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CHAPTER 174 

DEPARTMENT OF TRANSPORTATION 
174.22 Definitions. 174.257 Ridesharing program. 
174.24 Public transit subsidy program. 174.51 Minnesota stale transportation bonds. 

174.22 DEFINITIONS. 

[For text of subd 1, see M.S. 1982] 

Subd. 2. "Commuter van" means a motor vehicle used in a ridesharing 
arrangement and used principally to provide prearranged transportation of persons 
for a fee to or from their place of employment or to or from a transit stop 
authorized by a local transit authority: 

(a) when the vehicle is operated by a person who does not drive the vehicle 
for that person's principal occupation but is driving it only to or from that person's 
principal place of employment or to or from a transit stop authorized by a local 
transit authority; or 

(b) when the vehicle is operated for personal use at other times by an 
authorized driver. 

[For text of subds 3 to 13, see M.S.1982] 

History: 1983 c 371 s 2 

174.24 PUBLIC TRANSIT SUBSIDY PROGRAM. 

[For text of subds 1 and 2, see M.S.1982] 

Subd. 3. Financial assistance. Payment of financial assistance shall be by 
contract between the commissioner and an eligible recipient. The commissioner 
shall determine the total operating cost of any public transit system receiving or 
applying for assistance in accordance with generally accepted accounting princi
ples. To be eligible for financial assistance, an applicant or recipient shall provide 
to the commissioner all financial records and other information and shall permit 
any inspection reasonably necessary to determine total operating cost and corre
spondingly the amount of assistance which may be paid to the applicant or 
recipient. Where more than one county or municipality contributes assistance to 
the operation of a public transit system, the commissioner shall identify one as 
lead agency for the purpose of receiving moneys under this section. 

The commissioner shall adopt rules establishing uniform performance stan
dards for private operators of regular route transit systems in the transit taxing 
district, as defined in section 473.446, subdivision 2. The rules are subject to the 
provisions in the Administrative Procedure Act of sections 14.01 to 14.70. Pay
ments to those private operators shall be based on the uniform performance 
standards and operating deficit and shall not exceed 100 percent of the operating 
deficit as determined by the commissioner. Payments shall be based on approved 
estimates of expenditures during the contract period and shall be subject to audit 
and adjustment after any payment has been made. 

Prior to distributing operating assistance to eligible recipients for any contract 
period, the commissioner shall place all recipients into one of the following 
classifications: large urbanized area service, urbanized area service, small urban 
area service, rural area service, and elderly and handicapped service. The 
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commissioner shall distribute funds under this section so that the percentage of 
total operating cost paid by any recipient from local sources will not exceed the 
percentage for that recipient's classification, except as provided in an undue 
hardship case. The percentages shall be: for large urbanized area service, 55 
percent; for urbanized area service and small urban area service, 40 percent; for 
rural area service, 35 percent; and for elderly and handicapped service, 35 
percent. The remainder of the total operating cost will be paid from state funds 
less any assistance received by the recipient from any federal source. For 
purposes of this subdivision "local sources" .means all local sources of funds and 
includes all operating revenue, tax levies, and contributions from public funds, 
except that the commissioner may exclude from the total assistance contract 
revenues derived from operations the cost of which is excluded from the computa
tion of total operating cost. 

If a recipient informs the commissioner in writing after the establishment of 
these percentages but prior to the distribution of financial assistance for any year 
that paying its designated percentage of total operating cost from local sources will 
cause undue hardship, the commissioner may reduce the percentage to be paid 
from local sources by the recipient and increase the percentage to be paid from 
local sources by one or more other recipients inside or outside the classification, 
provided that no recipient shall have its percentage thus reduced or increased for 
more than two years successively. If for any year the funds appropriated to the 
commissioner to carry out the purposes of this section are insufficient to allow the 
commissioner to pay the state share of total operating cost as provided in this 
paragraph, the commissioner shall reduce the state share in each classification to 
the extent necessary. 

[For text of subds 3a to 5, see M.S.1982] 

History: 1983 c 293 s 75 

174.257 RIDESHARING PROGRAM. 
Subdivision 1. Requirements. The commissioner of transportation shall es

tablish a ridesharing program in order to advise citizens of the available alterna
tives to travel by low occupancy vehicles and the benefits derived from sharing 
rides. The program must provide citizens with necessary information and oppor
tunities for sharing rides, encourage citizens to share rides, and assist citizens in 
obtaining access to shared rides. The program must make use of existing services 
and agencies whenever possible. The program must give priority to assisting 
employers who will implement employee ridesharing programs. The services 
provided by the program must include: 

(a) providing general information to potential ridesharing users; 
(b) establishing procedures for the implementation of ridesharing programs by 

individuals, groups, corporations, or local agencies; 
(c) offering assistance to local governments and other political subdivisions in 

implementing ridesharing programs; 
(d) providing technical assistance to those individuals, groups, corporations, 

or local agencies; 
(e) providing advice to individuals requesting assistance in finding ridesharing 

opportunities and programs; 
(0 providing assistance in obtaining insured leased vans and management 

assistance to individuals and persons implementing ridesharing programs. 
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Subd. 2. No tax or license. No political subdivision may impose a tax on, or 
require a license for a ridesharing arrangement as defined in section 169.01, 
subdivision 63. 

Subd. 3. Vehicle use by political subdivision. A political subdivision may 
authorize the use of motor vehicles which it owns or operates for ridesharing 
arrangements for its employees, and may establish reasonable reimbursement rates 
for that use. 

Subd. 4. Vehicle use by state. The state may authorize the use of motor 
vehicles which it owns or operates for ridesharing arrangements for its employees, 
and shall establish reasonable reimbursement rates for that use. The commission
er of administration shall by September 1, 1983, establish a demonstration 
program for using state-owned vehicles, other than commuter vans, for use in 
ridesharing arrangements for state employees. 

History: 1983 c 311 s 7 

174.51 MINNESOTA STATE TRANSPORTATION BONDS. 

[For text of subd 1, see M.S. 1982] 

Subd. 2. The bonds shall be sold upon sealed bids and upon notice, at a 
price, in form and denominations, bearing interest at a rate or rates, maturing in 
amounts and on dates, without option of prior redemption or subject to prepay
ment upon notice and at times and prices, payable at a bank or banks within or 
outside the state, with or without provisions for registration, conversion, exchange, 
and issuance of temporary bonds or notes in anticipation of the sale or delivery of 
definitive bonds, and in accordance with further provisions, as the commissioner 
of finance shall determine subject to the approval of the attorney general, but not 
subject to the provisions of sections 14.02, 14.04 to 14.36, 14.38, 14.44 to 14.45, and 
14.57 to 14.62. Each bond shall mature within 20 years from its date of issue and 
shall be executed by the commissioner of finance and attested by the state 
treasurer under their official seals. The signatures on the bonds and on any 
interest coupons and the seals may be printed or otherwise reproduced, except that 
each bond shall be authenticated by the manual signature on its face of one of the 
officers or of a person authorized to sign on behalf of a bank designated by the 
commissioner of finance as registrar or other authenticating agent. The commis
sioner of finance shall ascertain and certify to the purchasers of the bonds the 
performance and existence of all acts, conditions, and things necessary to make 
them valid and binding general obligations of the state of Minnesota, subject to 
the approval of the attorney general. 

Subd. 3. All expenses incidental to the sale, printing, execution, and delivery 
of bonds pursuant to this section, including but not limited to actual and necessary 
travel and subsistence expenses of state officers and employees for such purposes, 
shall be paid from the Minnesota state transportation fund and the amounts 
necessary therefor are appropriated from that fund. 

[For text of subds 4 to 6, see M.S. 1982] 

History: 1983 c 301 s 143,144 
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