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124.11 DATES OF AID PAYMENTS. 
Subdivision 1. [Repealed, 1983 c 314 art 1 s 23] 

[For text of subd la, see M.S. 1982] 

Subd. 2a. For the 1982-1983 school year, 85 percent of the estimated 
post-secondary vocational instructional aid shall be paid to each district in 12 
equal monthly payments on the 15th of each month. The estimated aid payments 
shall be paid on the basis of the department of education's estimates of the current 
year's average daily membership adjusted for the latest available information in 
November, February and May. The final payment, adjusted to reflect the actual 
average daily membership, shall be made in September of the following fiscal year. 

Subd. 2b. For the 1982-1983 school year, the state shall pay to districts 25 
percent of post-secondary vocational supply aid and support services aid by 
August 1, 20 percent by November 1, 20 percent by February 1, and 20 percent by 
May 1 of each school year. Eighty-five percent of post-secondary vocational 
equipment aid and repair and betterment aid shall be paid to districts by August 1 
of each year. The final aid distribution shall be made by October 31 of the 
following fiscal year. 

Subd. 2c. [Repealed, 1983 c 314 art 5 s 17] 
[For text of subds 3 to 5, see M.S. 1982] 

History: 1983 c 342 art 7 s 1,2 

124.14 DISTRIBUTION OF SCHOOL AIDS; APPROPRIATION. 
Subdivision 1. The state board shall supervise distribution of school aids 

and grants in accordance with law. It may make rules consistent with law for the 
distribution to enable districts to perform efficiently the services required by law 
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and further education in the state, including reasonable requirements for the 
reports and accounts to it as will assure accurate and lawful apportionment of 
aids. State and federal aids and discretionary or entitlement grants distributed by 
the state board shall not be subject to the contract approval procedures of the 
commissioner of administration or chapter 16. The commissioner of,education 
shall adopt internal procedures for administration and monitoring of aids and 
grants. 

[For text of subds 2 to 6, see M.S. 1982] 

History: 1983 c 314 art 7 s 22 

124.15 REDUCTION OF AID FOR VIOLATION OF LAW. 

- [For text of subds 1 to 4, see M.S. 1982] 

Subd. S. Violation; aid reduction. If the violation specified is corrected 
within the time permitted, or if the commissioner on being notified of the district 
board's decision to dispute decides the violation does not exist, or if the state 
board decides after hearing no violation specified in the commissioner's notice 
existed at the time of it, or that any which existed were corrected within the time 
permitted, there shall be no reduction of special state aids payable to the school 
district. Otherwise special state aids payable to the district for the year in which 
the violation occurred shall be reduced as follows: The total amount of special 
state aids to which the district may be entitled shall be reduced in the proportion 
that the period during which a specified violation continued, computed from the 
last day of the time permitted for correction, bears to the total number of days 
school is held in the district during the year in which a violation exists, multiplied 
by 60 percent of the product of the foundation aid formula allowance times its 
total pupil units for that year. 

[For text of subd 6, see M.S. 1982] 

Subd. 7. Appeal. A decision of the state board under this section may be 
appealed in accordance with chapter 14. 

[For text of subd 8, see M.S. 1982] 

History: 1983 c 247 s 58; 1983 c 314 art 7 s 23 

124.155 AID REDUCTIONS DUE TO TAX LEVY REVENUE RECOGNI
TION CHANGE. 

Subdivision 1. Amount of adjustment. Beginning with fiscal year 1984 and 
each year thereafter, state aids and credits enumerated in subdivision 2 payable to 
any school district in a particular fiscal year for that fiscal year shall be adjusted, 
in the order listed, by an amount equal to (1) the amount the district recognized as 
revenue for the prior fiscal year pursuant to section 121.904, subdivision 4a, clause 
(b), as amended by Laws 1982, third special session chapter 1, article 3, section 1; 
minus (2) the amount the district recognizes as revenue for the current fiscal year 
pursuant to section 121.904, subdivision 4a, clause (b), as amended by Laws 1982, 
third special session chapter 1, article 3, section 1. Any loan amount authorized 
from the cash flow loan fund or payment from the permanent school fund shall 
not be adjusted pursuant to this section. The school district shall be notified of 
the amount of the adjustment made to each payment pursuant to this section. 

Subd. 2. Subtraction from aids. The amount specified in Laws 1981, Third 
Special Session chapter 2, article 4, section 3, subdivision 2, as amended by Laws 
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1982, chapter 548, article 7, section 7, as further amended by Laws 1982, Third 
Special Session chapter 1, article III, section 4 shall be subtracted from the 
following state aids and credits in the order listed in fiscal year 1983. The amount 
specified in subdivision 1 shall be used to adjust the following state aids and 
credits in the order listed: 

(a) Foundation aid as authorized in section 124.212, subdivision 1; 
(b) Secondary vocational aid authorized in section 124.573; 
(c) Special education aid authorized in section 124.32; 
(d) Secondary vocational aid for handicapped children authorized in section 

124.574; 
(e) Gifted and talented aid authorized in section 124.247; 
(f) Aid for pupils of limited English proficiency authorized in section 124.273; 
(g) Aid for chemical use programs authorized in section 124.246; 
(h) Transportation aid authorized in section 124.225; 
(i) Community education programs aid authorized in section 124.271; 
(j) Adult education aid authorized in section 124.26; 
(k) Capital expenditure equalization aid authorized in section 124.245; 
(1) Homestead credit authorized in section 273.13, subdivisions 6, 7, and 14a; 
(m) Reduced assessment credit authorized in section 273.139; 
(n) Wetlands credit authorized in section 273.115; 
(o) Native prairie credit authorized in section 273.116; and 
(p) Attached machinery aid authorized in section 273.138, subdivision 3. 
The commissioner of education shall schedule the timing of the reductions 

from state aids and credits specified in Laws 1981, Third Special Session chapter 2, 
article 4, section 3, subdivision 2, as amended by Laws 1982, chapter 548, article 7, 
section 7, as further amended by article III, section 4 of this act, and the 
adjustments to state aids and credits specified in subdivision 1, as close to the end 
of the fiscal year as possible and in such a manner that will minimize the impact of 
Laws 1981, Third Special Session chapter 2, article 4, as amended, on the cash 
flow needs of the school districts. 

' [For text of subd 3, see M.S. 1982] 
History: 3Spl982 c 1 art 3 s 2,3; 1983 c 314 art 6 s 10 

124.17 DEFINITION OF PUPIL UNITS. 
[For text of subds 1 to 2c, see M.S.1982] 

Subd. 2d. Summer school membership. In summer school or intersession 
classes of flexible school year programs, membership for pupils shall mean the 
number of full-time equivalent pupils in the program. This number shall equal the 
sum for all pupils of the number of classroom hours in the programs for which 
each pupil is enrolled divided by 1050. However, the number of hours for an 
individual pupil may not exceed 120 or average more than six per day unless a 
district obtains approval from the commissioner of education. Membership in 
summer school or intersession classes of flexible school year programs shall not 
include a handicapped pupil whose district of residence has been determined by 
section 120.17, subdivision 8a, and who is temporarily placed in a state institution 
or a licensed residential facility for care and treatment. 

[For text of subd 3, see M.S.1982] 
History: 1983 c 314 art 3 s 2 
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124.19 REQUIREMENTS FOR AID GENERALLY. 
[For text of subd 1, see M.S.1982] 

Subd. 3. Uncertified teachers; aid reduction. When a district employs one or 
more teachers who do not hold a valid teaching certificate, special state aid shall 
be withheld in the proportion that the number of such teachers is to. the total 
number of teachers employed by the district, multiplied by 60 percent of the 
product of the foundation aid formula allowance times its total pupil units for the 
year in which the employment occurred. 

[For text of subds 4 and 5, see M.S.1982] 

History: 1983 c 314 art 7 s 24 

124.195 PAYMENT OF AIDS AND CREDITS TO SCHOOL DISTRICTS. 
Subdivision 1. Applicability. This section applies to all aids or credits paid 

by the commissioner of education from the general fund of the state of Minnesota 
to school districts except as provided in section 124.5629. The procedures 
described in this section for making disbursements to school districts will be used 
starting in fiscal year 1984, except that for districts that have tax anticipation 
certificates or aid anticipation certificates which were sold prior to June 30, 1983, 
and which mature prior to June 30, 1984, the payment schedules specified in 
Minnesota Statutes 1982 may continue to be used in fiscal year 1984 if the school 
district provides evidence to the commissioner of education that the payment 
schedules established in this section would jeopardize repayment of these certifi
cates or prevent the district from making payments for other services without 
additional borrowing. 

Subd. 2. Definitions, (a)-The term "other district receipts" means payments 
by county treasurers pursuant to section 276.10, apportionments from the school 
endowment fund pursuant to section 124.09, apportionments by the county auditor 
pursuant to section 124.10, subdivision 2, and payments to school districts by the 
commissioner of revenue pursuant to sections 294.21 to 294.26 and chapter 298. 

(b) The term "cumulative amount guaranteed" means.the sum of the follow
ing: 

(1) one-third of the final adjustment payment according to subdivision 6; plus 
(2) the product of 
(i) the cumulative disbursement percentage shown in subdivision 3; times 
(ii) the sum of 
85 percent of the estimated aid and credit entitlements paid according to 

subdivision 10; plus 
100 percent of the entitlements paid according to subdivisions 8 and 9; plus 
the other district receipts; plus 
the final adjustment payment according to subdivision 6. 

Subd. 3. Payment dates and percentages. Beginning in fiscal year 1984 and 
thereafter, the commissioner of education shall pay to a school district on the dates 
indicated an amount computed as follows: the cumulative amount guaranteed 
minus the sum of (a) the district's other district receipts through the current 
payment, and (b) the aid and credit payments through the immediately preceding 
payment. For purposes of this computation, the payment dates and the cumula
tive disbursement percentages are as follows: 
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Payment 1 
Payment 2 
Payment 3 
Payment 4 
Payment 5 

Payment 6 

Payment 7 

Payment 8 

Payment 9 
Payment 10 
Payment 11 
Payment 12 
Payment 13 
Payment 14 
Payment 15 
Payment 16 
Payment 17 
Payment 18 
Payment 19 
Payment 20 
Payment 21 
Payment 22 

Payment date Percentage 
First business day prior to July 15: 2.25 
First business day prior to July 30: 4.50 
First business day prior to August 15: 6.75 
First business day prior to August 30: 9.0 
First business day prior to September 15: the greater of (a) 
one-half of the final adjustment for the prior fiscal year for the 
state paid property tax credits established in section 273.1392, or 
(b) the amount needed to provide 12.75 percent 
First business day prior to September 30: the greater of (a) 
one-half of the final adjustment for the prior fiscal year for the 
state paid property tax credits established in section 273.1392, or 
(b) the amount needed to provide 16.5 percent 
First business day prior to October 15: the greater of (a) one-half 
of the final adjustment for the prior fiscal year for all aid entitle
ments except state paid property tax credits, or (b) the amount 
needed to provide 20.75 percent 
First business day prior to October 30: the greater of (a) one-half 
of the final adjustment for the prior fiscal year for all aid entitle
ments except state paid property tax credits, or (b) the amount 
needed to provide 25.0 percent 
First business day prior to November 15: 31.0 
First business day prior to November 30: 37.0 
First business day prior to December 15: 40.0 
First business day prior to December 30: 43.0 
First business day prior to January 15: 47.25 
First business day prior to January 30: 51.5 
First business day prior to February 15: 56.0 
First business day prior to February 28: 60.5 
First business day prior to March 15: 65.25 
First business day prior to March 30: 70.0 
First business day prior to April 15: 74.0 
First business day prior to April 30: 85.0 
First business day prior to May 15: 92.0 
First business day prior to May 30: 100.0 

Subd. 4. Payment limit. Subdivision 3 does not authorize the commissioner 
of education to pay to a district's operating funds an amount of state general fund 
cash that exceeds the sum of: 

(a) its estimated aid and credit payments for the current year according to 
subdivision 10; 

(b) its actual aid payments according to subdivisions 8 and 9; and 
(c) the final adjustment payment for the prior year. 
Subd. 5. Commissioner's assumptions. For purposes of determining the 

amount of state general fund cash to be paid to school districts pursuant to 
subdivision 3, the commissioner of education shall: 

(a) assume that the payments to school districts by the county treasurer of 
revenues accruing to the fiscal year of receipt pursuant to section 276.10 are made 
in the following manner: 

(1) 50 percent within seven business days of each due date; and 
(2) 100 percent within 14 business days of each due date; 
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(b) assume that the payments to school districts by county auditors pursuant 
to section 124.10, subdivision 2 are made at the end of the months indicated in 
that subdivision. 

Subd. 6. Final adjustment payment. For all aids and credits paid according 
to subdivision 10, the final adjustment payment shall include the amounts neces
sary to pay the district's full aid entitlement for the prior year based on actual 
data. This payment shall be used to correct all estimates used for the payment 
schedule in subdivision 3. The payment shall be made in two installments, during 
September or October, as specified in subdivision 3. In the event actual data are 
not available, the final adjustment payment may be computed based on estimated 
data. A corrected final adjustment payment shall be made when actual data are 
available. 

Subd. 7. Payments to school nonoperating funds. Beginning in fiscal year 
1984, state general fund payments to school nonoperating funds shall be made at 
85 percent of the estimated entitlement during the fiscal year of the entitlement. 
This amount shall be paid in 12 equal monthly installments. The amount of the 
actual entitlement, after adjustment for actual data, minus the payments made 
during the fiscal year of the entitlement shall be paid prior to October 31 of the 
following school year. 

Subd. 8. Payment percentage for reimbursement aids. The following aids 
shall be paid at 100 percent of the entitlement for the prior fiscal year: special 
education summer foundation aid according to section 124.201; abatement aid 
according to section 124.214, subdivision 2; special education residential aid 
according to section 124.32, subdivision 5; special education summer school aid, 
according to section 124.32, subdivision 10; veterans farm management aid, 
according to section 124.625; early retirement aid according to section 125.611; 
and extended leave and part-time teacher aids according to chapters 354 and 
354A. 

Subd. 9. Payment percentage for certain aids. The following aids shall be 
paid at 100 percent of the entitlement for the current fiscal year: school lunch aid, 
according to section 124.646; teacher institute aid, campus laboratory school aid, 
and high technology aids. 

Subd. 10. Aid payment percentage. Except as provided in subdivisions 8 and 
9, beginning in fiscal year 1984, all education aids and credits in chapters 121, 123, 
124, 125, and 273.1392, except post-secondary vocational shall be paid at 85 
percent of the estimated entitlement during the fiscal year of the entitlement. The 
amount of the actual entitlement, after adjustment for actual data, minus the 
payments made during the fiscal year of the entitlement shall be paid as the final 
adjustment payment according to subdivision 6. 

History: 1983 c 342 art 7 s 3 

124.201 FOUNDATION AID FOR SPECIAL EDUCATION SUMMER 
SCHOOL. 

[For text of subd 1, see M.S. 1982] 

Subd. 2. Definitions. For the purposes of computing foundation aid for 
handicapped pupils enrolled in summer school and intersession classes of flexible 
school year programs, the following phrases shall have the meanings given them. 

(1) "Summer school pupil units" means full-time equivalent pupil units for 
summer school classes and intersession classes of flexible school year programs 
computed under the provisions of section 124.17. Only pupils who are handi-
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capped and who are appropriately served at levels 4, 5, or 6 of the continuum of 
placement model described in state board rules shall be included in the computa
tion of summer school pupil units. 

(2) "Summer school revenue allowance" means an amount equal to the 
product of the number of summer school pupil units in a district, times the 
foundation aid formula allowance as defined in section 124.2122 for the preceding 
regular school year. 

(3) "Summer school aid" means aid for summer school and intersession 
classes of flexible school year programs. 

Subd. 3. Aid for 1982 summer school. In fiscal year 1983 a district shall 
receive summer school aid for the 1982 summer school session equal to the 
difference between: 

(1) the product of 
(a) the ratio of the district's actual levy to its permitted levy pursuant to 

section 275.125, subdivision 2i certified in the calendar year when the summer 
school program is offered; times 

(b) the district's summer school revenue allowance; and 
(2) the levy certified by the district pursuant to section 275.125, subdivision 2i 

in the calendar year when the summer school program is offered. 
Subd. 4. Aid for 1983 summer school session. In fiscal year 1984 a district 

shall receive summer school aid for the 1983 summer school session equal to the 
difference between: 

(1) the product of 
(a) the ratio of the district's actual levy to its permitted levy pursuant to 

section 275.125, subdivision 2j, clause (a), certified in calendar year 1983; times 
(b) the district's summer school revenue allowance; and 
(2) the levy certified by the district pursuant to section 275.125, subdivision 

2k, clause (a), in calendar year 1983. 
Subd. 5. Summer school aid. In fiscal year 1985 and each year thereafter, a 

district shall receive summer school aid equal to the difference between: 
(1) the product of 
(a) the ratio of the district's actual levy to its permitted levy, pursuant to 

section 275.125, subdivision 2k, certified in the calendar year before the summer 
school program is offered; times 

(b) the district's summer school revenue allowance; and 
(2) the levy certified by the district pursuant to section 275.125, subdivision 2k 

in the calendar year before the summer school program is offered. 
Subd. 6. Aid adjustment. The department of education shall adjust the aid 

paid each year to reflect adjustments which were made or could have been made 
to the levy because of a difference between estimated and actual pupil member
ship. The department shall also adjust levy limitations for districts where actual 
pupil membership differs from estimated pupil membership. 

History: 1983 c 314 art 3 s 3-7 

\1A2\12 BASIC FOUNDATION AID. 
Subdivision L Formula allowance. "Foundation aid formula allowance" or 

"formula allowance" means the amount of revenue per pupil unit used in the 
computation of foundation aid for a particular school year and in the computation 
of permissible levies for use in that school year. The formula allowance shall be 
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$1,346 for 1981 payable 1982 levies and for foundation aid for the 1982-1983 
school year. The formula allowance shal1. be $1,475 for the 1982 payable 1983 
levies and for foundation aid for the 1983-1984 school year. The formula 
allowance shall be $1,475 for the 1983 payable 1984 levies and for foundation aid 
for the 1984-1985 school year. 

Subd. 2. Basic maintenance mill rate. "Basic maintenance mill rate" means 
the mill rate applicable to the adjusted assessed valuation of a district, used in the 
computation of basic foundation aid for a particular school year and of the basic 
maintenance levy for use in that school year. The basic maintenance mill rate 
shall be .024 for 1981 payable 1982 levies and for foundation aid for the 1982-1983 
school year. The basic maintenance mill rate shall be .024 for the 1982 payable 
1983 levies and for foundation aid for the 1983-1984 school year. The basic 
maintenance mill rate shall be .024 for the 1983 payable 1984 levies and for 
foundation aid for the 1984-1985 school year. 

[For text of subds 3 and 4, see M.S. 1982] 

History: 1983 c 314 art 1 s 1,2 

124.2124 REPLACEMENT FOUNDATION AID. 

Subdivision 1. Replacement components, (a) A district's "fluctuating enroll
ment replacement component" shall equal the amount of additional foundation 
aid or basic maintenance levy revenue the district would have received for the 
1980-1981 school year if declining or growing enrollment pupil units had been 
used in the computation of basic foundation aid for 1980-1981 pursuant to 
Minnesota Statutes 1980, section 124.212, subdivision 7c, clause (1) or of the 1979 
basic maintenance levy limitation pursuant to Minnesota Statutes, 1979 Supple
ment, section 275.125, subdivision 2b or 2c. 

(b) Beginning with the aid and levy revenue for the 1983-1984 school year, in 
any district where the actual number of pupil units increased from the 1979-1980 
school year to the 1980-1981 school year, the district's "recomputed fluctuating 
enrollment replacement component" shall equal the amount of additional founda
tion aid or basic maintenance levy revenue the district would have received for the 
1980-1981 school year if the district had qualified for the greater of either the 
1980-1981 declining enrollment pupil units or the 1980-1981 growing enrollment 
pupil units to be used in the computation of basic foundation aid for 1980-1981 
pursuant to Minnesota Statutes 1980, section 124.212, subdivision 7c, clause (1) or 
of the 1979 basic maintenance levy limitation pursuant to Minnesota Statutes 1979 
Supplement, section 275.125, subdivision 2b or 2c. 

(c) A district's "sparsity replacement component" shall equal the amount of 
additional aid the district would have received for the 1980-1981 school year if 
Minnesota Statutes, 1979 Supplement, section 124.224 had been effective for 
1980-1981. Beginning with the 1983-1984 school year, for elementary districts, the 
component shall equal the amount of additional aid the district would have 
received for the 1980-1981 school year if pupils attending secondary school in 
another district had attended a secondary school in the district in which they 
reside. 

(d) A district's "basic replacement entitlement" shall equal the sum of (1) the 
greater of (i) its fluctuating enrollment replacement component, or (ii) its recom
puted fluctuating enrollment replacement component, and (2) its sparsity replace
ment component; divided by its total pupil units in 1980-1981. 
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(e) "Replacement inflator" for any school year means the ratio of the 
foundation aid formula allowance for that school year to $1,265. However, for 
the 1981-1982 school year the replacement inflator shall equal 107 percent, and for 
the 1982-1983 school year the replacement inflator shall equal 112 percent. 

. (0 A district's "replacement allowance" for each school year shall equal its 
basic replacement entitlement times the replacement inflator for that school year, 

(g) A district's "replacement levy limitation" means its levy limitation comput
ed pursuant to section 275.125, subdivision 6c. 

[For text of subds 2 and 3, see M.S. 1982] 

History: 1983 c 314 art Is 3 
NOTE: This section was repealed by Laws 1983, chapter 314, article I. section 23, subdivision 2, effective July I, 1984. See 

Laws 1983, chapter 314, article 1, section 25., 

124.2126 MINIMUM AID. 

[For text of subds 1 and 2, see M.S. 1982) 

Subd. 3. Minimum aid. A qualifying district's minimum aid for each school 
year shall equal its minimum guarantee for that school year, minus the sum of: 

(1) The amount of the district's state school agricultural tax credit aid for that 
school year; 

(2) The amount by which property taxes of the district for use in that school 
year are reduced by the homestead credit provisions in section 273.13, subdivisions 
6, 7, and 14a; 

(3) The amount by which property taxes of the district for use in that school 
year are reduced by the taconite homestead credit provisions in section 273.135; 

(4) The amount by which property taxes of the district for use in that school 
year are reduced by the attached machinery provisions in section 273.138, subdivi
sion 6; 

(5) The amount by which property taxes of the district for use in that school 
year are reduced by the state paid wetlands credit provisions in section 273.115; 

(6) The amount by which property taxes of the district for use in that school 
year are reduced by the state paid native prairie credit provisions in section 
273.116; 

(7) The amount by which property taxes of the district for use in that school 
year are reduced by the credit for reduced assessment provisions in section 
273.139; 

(8) The amount by which property taxes of the district for use in that school 
year are reduced by the state reimbursed disaster or emergency reassessment 
provisions in section 273.123; and 

(9) The amount by which property taxes of the district for use in that school 
year are reduced by the metropolitan agricultural preserve provisions in section 
473H.10. 

History: 1983 c 314 art 1 s 4 

124.2127 SHARED TIME PUPILS. 
Subdivision 1. Definition; foundation aid. Shared time pupils are defined as 

those pupils who attend public school programs for part of the regular school day 
and who otherwise fulfill the requirements of section 120.10 by attendance at a 
nonpublic school. 
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(a) The average daily membership of a pupil enrolled on a shared time basis 
shall equal the ratio of the total minutes for which the pupil is enrolled and the 
minimum minutes required during the year for a regularly enrolled public school 
pupil. 

(b) Foundation aid for shared time pupils shall equal the formula allowance 
times the full-time equivalent actual pupil units for shared time pupils. Founda
tion aid for shared time pupils shall be in addition to any other aid to which the 
district is otherwise entitled and shared time average daily membership shall not 
be used in the computation of pupil units under section 124.17, subdivision 1, for 
any purpose other than the computation of shared time foundation aid pursuant to 
this subdivision. 

(c) Foundation aid for shared time pupils shall be paid to the district of the 
pupil's residence. If a pupil attends shared time classes in another district, the 
resident district shall pay to the district of attendance an amount of tuition equal 
to the ratio in clause (a) times the amount of tuition which would be charged and 
paid for a nonresident public school pupil in a similar circumstance. The district 
of residence shall not be obligated for tuition except by previous agreement. 

(d) Notwithstanding the provisions of clause (c), the resident district of a 
shared time pupil attending shared time classes in another district may grant the 
district of attendance, upon its request, permission to claim the pupil as a resident 
for state aid purposes. In this case, state aid shall be paid to the district of 
attendance and, upon agreement, the district of attendance may bill the resident 
district for any unreimbursed education costs, but not for unreimbursed transpor
tation costs. The agreement may, however, provide for the resident district to pay 
the cost of any of the particular transportation categories specified in section 
124.225, subdivision 1, and in this case, aid for those categories shall be paid to the 
district of residence rather than to the district of attendance. 

(e) Minutes of enrollment in a public school during which a nonpublic school 
pupil receives services pursuant to section 123.935 shall not be used in the 
computation of shared time foundation aid pursuant to this subdivision. 

[For text of subd 2, see M.S. 1982] 

History: 1983 c 314 art 1 s 5 

124.2132 DEDUCTIONS FROM FOUNDATION AID. 
Subdivision 1. Underlevies. A district's basic foundation aid for any school 

year when the actual amount of the corresponding levy for use in that year is less 
than the permitted amount, shall be reduced by a percentage equal to the 
difference between the actual amount and the permitted amount, divided by the 
permitted amount. This provision shall apply to basic foundation aid only for a 
school year when the actual amount of the basic maintenance levy for use in that 
year is less than 95 percent of the permitted amount. 

[For text of subds 2 and 3, see M.S. 1982] 
Subd. 4. County apportionment deduction. Each year the amount of money 

apportioned to a school district for that year pursuant to section 124.10, subdivi
sion 2, shall be deducted from the foundation aid earned by that district for the 
same year. 

[For text of subds 5 and 6, see M.S. 1982] 
History: 1983 c 314 art 1 s 6,17 

NOTE: The amendments to subdivision I by Laws 1983, chapter 314. article 1, section 17, are effective July I, 1984. See Laws 
1983, chapter 314, article I, section 25. 
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124.2137 STATE SCHOOL AGRICULTURAL CREDIT. 
Subdivision 1. Tax reductions. The county auditor shall reduce the tax for 

school purposes on all property receiving the homestead credit pursuant to section 
273.13, subdivision 6, by an amount equal to 29 percent of the tax levy imposed on 
up to 320 acres of land including the buildings and structures thereon but 
excluding the homestead dwelling and surrounding one acre of land. The county 
auditor shall reduce the tax for school purposes on the next 320 acres classified 
pursuant to section 273.13, subdivision 6 by an amount equal to 13 percent of the 
tax levy imposed on the property. The tax on all other agricultural lands 
classified pursuant to section 273.13, subdivision 6 shall be reduced by an amount 
equal to ten percent of the tax levy imposed on the property. The tax on the first 
320 acres of agricultural land classified pursuant to section 273.13, subdivision 4 
and all real estate devoted to temporary and seasonal residential occupancy for 
recreational purposes, but not devoted to commercial purposes, shall be reduced 
by an amount equal to 13 percent of the tax imposed on the property. The tax on 
timber land classified pursuant to section 273.13, subdivision 8a and agricultural 
land in excess of 320 acres classified pursuant to section 273.13, subdivision 4 shall 
be reduced by an amount equal to ten percent of the tax levy imposed on the 
property. The amounts so computed by the county auditor shall be submitted to 
the commissioner of revenue as part of the abstracts of tax lists required to be filed 
with the commissioner under the provisions of section 275.29. Any prior year 
adjustments shall also be certified in the abstracts of tax lists. The commissioner 
of revenue shall review the certifications to determine their accuracy. He may 
make changes in the certification as he may deem necessary or return a certifica
tion to the county auditor for corrections. The amount of the reduction provided 
under this subdivision which any taxpayer can receive on all qualifying property 
which he owns shall not exceed $2,000 in the case of agricultural property and 
shall not exceed $100 in the case of seasonal residential recreational property. In 
the case of property owned by more than one person, the maximum amount of the 
reduction shall apply to the total of all the owners. For purposes of computing 
the credit pursuant to this subdivision, the "tax levy" shall be the tax levy reduced 
by the credits provided by sections 273.115, 273.116, 273.123, 273.42, subdivision 2, 
and473H.10. 

[For text of subds 2 and 3, see M.S. 1982] 
History: 1983 c 216 art 2 s 3; 1983 c 342 art 2 s 1 

124.2138 REVENUE EQUITY AID SUBTRACTION. 
Subdivision 1. Basic maintenance levy equity. (1) In any year when the 

amount of the maximum levy limitation for any district under section 275.125, 
subdivision 2a, exceeds the district's basic foundation revenue for the correspond
ing fiscal year, an amount shall be deducted as provided in this subdivision from 
special state aids of chapter 124 receivable for the same fiscal year, and froih state 
payments on behalf of the district for the same fiscal year authorized in sections 
354.43, subdivision 1; 354A.12, subdivision 2; and 355.46, subdivision 3, clause 
(b). However, the aid authorized in sections 124.2137 and 124.646 shall not be 
reduced. 

(2) The amount of the deduction shall equal the difference between: 
(a) the sum of the amount of the district's maximum levy limitation under 

section 275.125, subdivision 2a, plus the amount of any reductions to that levy 
limitation pursuant to section 275.125, subdivisions 2e and 9, and 

(b) the district's basic foundation revenue. 
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However, for fiscal year 1985, the amount of the deduction shall be one-sixth 
of the difference between clauses (a) and (b); for fiscal year 1986, the amount of 
the deduction shall be one-third of the difference between clauses (a) and (b); for 
fiscal year 1987, the amount of the deduction shall be one-half of the difference 
between clauses (a) and (b); for fiscal year 1988, the amount shall be two-thirds of 
the difference between clauses (a) and (b); and for fiscal year 1989, the amount of 
the deduction shall be five-sixths of the difference between clauses (a) and (b). 

Subd. 2. Transportation levy equity. (1) In any fiscal year in which the 
transportation levy in a district attributable to that fiscal year of 1.75 mills times 
the adjusted assessed valuation of the district exceeds the transportation aid 
computation under section 124.225, subdivisions 8b, 8i, 8j, and 8k, an amount shall 
be deducted as provided in this subdivision from special state aids of chapter 124 
receivable for the same fiscal year, and from state payments on behalf of the 
district for the same fiscal year authorized in sections 354.43, subdivision I; 
354A.12, subdivision 2; and 355.46, subdivision 3, clause, (b), to the extent that 
those special state aids and state payments have not been reduced pursuant to 
subdivision 1 of this section. However, aid authorized in sections 124.2137 and 
124.646 shall not be reduced. 

(2) The amount of the deduction shall equal the difference between: 
(a) 1.75 mills times the adjusted assessed valuation of the district for the levy 

attributable to that fiscal year, and 
(b) the sum of the district's transportation aid computation pursuant to 

section 124.225, subdivisions 8b, 8i, 8j, and 8k, less the amount of any aid 
reduction due to an insufficient appropriation as provided in section 124.225, 
subdivision 8a. 

However, for fiscal year 1985, the amount of the deduction shall be one-sixth 
of the difference between clauses (a) and (b); for fiscal year 1986, the amount of 
the deduction shall be one-third of the difference between clauses (a) and (b); for 
fiscal year 1987, the amount of the deduction shall be one-half of the difference 
between clause (a) and (b); for fiscal year 1988, the amount of the deduction shall 
be two-thirds of the difference between clauses (a) and (b); and for fiscal year 
1989, the amount of the deduction shall be five-sixths of the difference between 
clauses (a) and (b). 

Subd. 3. In any fiscal year in which the state payments on behalf of a 
district authorized in sections 354.43, subdivision 1; 354A.12, subdivision 2; and 
355.46, subdivision 3, clause (b), are reduced under this section, the commissioner 
of education shall certify the amounts of the required reductions to the district. 
The district shall pay employer contributions in the amount of the reduction of 
these payments to the commissioner, which amount shall be placed in the general 
fund. 

History: 1983 c 314 art 1 s 7 

124.214 AID ADJUSTMENTS. 

[For text of subd 1, see M.S. 1982) 

Subd. 2. Abatements. Whenever by virtue of chapter 278, sections 270.07, 
375.192, or otherwise, the assessed valuation of any school district for any taxable 
year is changed after the (taxes for that year have been spread by the county 
auditor and the mill rate as determined by the county auditor based upon the 
original assessed valuation is applied upon the changed valuations, the county 
auditor shall, prior to February 1 of each year, certify to the commissioner of 
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education the amount of any resulting net revenue loss that accrued to the school 
district during the preceding year. In August of each year, the commissioner shall 
pay an abatement adjustment to the district in an amount calculated according to 
the provisions of this subdivision. This amount shall be deducted from the 
amount of the levy authorized by section 275.48. The amount of the abatement 
adjustment shall be the product of (1) the net revenue loss as certified by the 
county auditor, times (2) the ratio of the sum of the amounts of the district's levy 
limitations in the preceding October pursuant to section 275.125, subdivisions 2a, 
2i, 2j, 2k, 5, 5c, 6c, and 7a to the total amount of the district's maximum levy 
limitation in the preceding October pursuant to section 275.125. If the district is 
entitled to aid pursuant to section 124.2123, the levy limitation pursuant to section 
275.125, subdivision 6b, shall be included in the computation of the ratio. If the 
district is entitled to aid pursuant to section 124.2128, the levy limitation pursuant 
to section 275.125, subdivision 6d, shall be included in the computation of the 
ratio. The abatement adjustment shall be recognized as revenue in the fiscal year 
in which it is received. 

History: 1983 c 314 art 6 s 11 

124.215 Subdivision 1. (Repealed, Ex 1971 c 31 art 20 s 23; 1983 c 260 s 68) 
Subd. 2. (Repealed, Ex 1971 c 31 art 20 s 23; 1983 c 260 s 68) 
Subd. 2a. (Repealed, 1977 c 447 art 6 s 13; 1983 c 260 s 68) 
Subd. 3. (Repealed, 1977 c 447 art 6 s 13; 1983 c 260 s 68) 
Subd. 4. (Repealed, 1977 c 447 art 6 s 13; 1983 c 260 s 68) 
Subd. 5. (Repealed, 1977 c 447 art 6 s 13; 1983 c 260 s 68) 
Subd. 6. (Repealed, 1983 c 260 s 68) 
Subd. 7. (Repealed, 1977 c 447 art 6 s 13; 1983 c 260 s 68) 
Subd. 8. (Repealed, 1977 c 447 art 6 s 13; 1983 c 260 s 68) 

124.225 TRANSPORTATION AID ENTITLEMENT. 
Subdivision 1. Definitions. For purposes of this section, the terms defined in 

this subdivision have the meanings given to them. 

(a) "FTE" means a transported full time equivalent pupil whose transporta
tion is authorized for aid purposes by section 124.223. 

(b) "Authorized cost for regular transportation" means the sum of: 

(1) all expenditures for transportation in the regular category, as defined in 
clause (e)(1), for which aid is authorized in section 124.223, plus 

(2) an amount equal to one year's depreciation on the district's school bus 
fleet and mobile units computed on a straight line basis at the rate of 12-1/2 
percent per year of the cost of the fleet, plus 

(3) an amount equal to one year's depreciation on district school buses 
reconditioned by the department of corrections computed on a straight line basis 
at the rate of 33-1/3 percent per year of the cost to the district of the recondition
ing, plus 

(4) beginning in fiscal year 1984, an amount equal to one year's depreciation 
on the district's type three school buses, as defined in section 169.44, subdivision 
15, which were purchased after July 1, 1982 for authorized transportation of 
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pupils, with the prior approval of the commissioner, computed on a straight line 
oasis at the rate of 20 percent per year of the cost of the type three school buses. 

(c) "Adjusted authorized predicted cost per FTE" means the authorized cost 
predicted by a multiple regression formula determined by the department of 
education, and adjusted pursuant to subdivision 7a. 

(d) "Aid entitlement per FTE" means the adjusted authorized predicted cost 
per FTE, inflated pursuant to subdivision 7b. 

(e) "Transportation category" means a category of transportation service 
provided to pupils. Each category includes transportation provided during the 
regular school year and in conjunction with a state board approved summer school 
program. For purposes of this section, transportation categories are as follows: 

(1) Regular transportation is transportation services provided under section 
124.223, clauses (1) and (2), excluding transportation between schools under 
section 124.223, clause (1); 

(2) During-day transportation is transportation services between schools pro
vided under section 124.223, clause (1), and transportation services provided under 
section 124.223, clauses (3) and (9), and transportation services provided under 
section 124.223, clause (6), excluding transportation provided for pupils attending 
shared time special education classes; 

(3) Handicapped transportation is transportation services for pupils attending 
shared time special education classes provided under section 124.223, clause (6), 
and transportation services provided under section 124.223, clause (4), excluding 
board and lodging and excluding transportation to and from board and lodging 
facilities; 

(4) Board and lodging is services provided, in lieu of transportation, under 
section 124.223, clauses (4) and (5); 

(5) To and from board and lodging facility transportation is transportation 
services to and from board and lodging facilities provided under section 124.223, 
clauses (4) and (7); 

(6) Nonpublic health, guidance and counseling transportation is transporta
tion services provided under section 124.223, clause (10); 

(7) Nonregular transportation is transportation services provided between 
schools under section 124.223, clause (1); and transportation services provided 
under section 124.223, clauses (3), (4), (5), (6), (7), (9), and (10). 

(f) "Pupil weighting factor" means the ratio of the actual district average cost 
per FTE in a particular transportation category in the base year to the actual 
district average cost per FTE m the regular transportation category in the base 
year. 

(g) "Weighted FTE's" means the number of FTE's in each transportation 
category multiplied by the pupil weighting factor for that category.. 

(h) "Mobile unit" means a vehicle or trailer designed to-provide facilities for 
educational programs and services, including diagnostic testing, guidance and 
counseling services and health services. A mobile unit located off nonpublic 
school premises is a neutral site as defined in section 123.932, subdivision 9. 

(i) "Percent excess handicapped FTE's transported" means the result of the 
following computation for the current year: 

one, minus the product of 
(1) the ratio of the number of FTE pupils transported in the handicapped 

category in the state to the number of FTE pupils transported in the handicapped 
category in the district; times 
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(2) the ratio of the number of FTE pupils transported in the regular category 
in the district to the number of FTE pupils transported in the regular category in 
the state. 

(j) "Current year" means the school year for which aid will be paid. 
(k) "Base year" means the second school year preceding the school year for 

which aid will be paid. 
(1) "Base cost" means the authorized regular transportation cost per FTE in 

the base year in the regular transportation category, excluding summer school 
transportation. 

(m) "Predicted base cost" means the base cost as predicted by subdivision 3. 
Subd. la. Weighting factors. For each school year, in computing transporta

tion aid, the department of education shall establish as needed the pupil weighting 
factors for each transportation category for each district using transportation cost 
data for the second prior school year. The department shall use the statewide 
pupil weighting factor for any transportation category for which a district had no 
experience during the second prior school year. 

Subd. 3. Formula. For each school year, the state shall pay to each school 
district for all pupil transportation and related services for which the district is 
authorized by law to receive state aid an amount determined according to this 
section. The department of education shall conduct multiple regression analysis 
using the terms specified in subdivision 4a for the 1982-1983 and 1983-1984 school 
years, and using the terms specified in subdivision 4b for the 1984-1985 school 
year and each school year thereafter to predict the base cost for each district. 
Each year a formula shall be derived based upon the regression analysis, but 
excluding the factor described in subdivision 4a, clause (9), in the formula for the 
1983-1984 school year. Each year the formula shall be used to determine a 
predicted base cost for each district. The amount determined for each district 
shall be adjusted according to the provisions of subdivisions 7a and 7b. 

Subd. 4a. Formula terms, 1983-1984. To predict the base cost for each 
district pursuant to subdivision 3 for the 1983-1984 school year, the multiple 
regression formula shall use the following terms for each district: 

(1) The district's average daily membership; 
(2) The reciprocal of the district's average daily membership; 
(3) The logarithm of the number of authorized FTE's per square mile 

transported by the district in the regular transportation category; 
(4) The district's administrative overhead for transportation per authorized 

FTE transported in the regular transportation category; 
(5) The number of schools to which pupils are transported in the regular 

transportation category, either within or outside the district, divided by the 
number of authorized FTE's transported in the regular transportation category; 

(6) Whether the district is non-rural, based upon criteria established by the 
department of education; 

(7) Whether the district contracts for bus service, or transports pupils only on 
district-owned buses; 

(8) The percentage of all regular transportation category bus routes using 
buses that are not owned by the district, if that percentage is not 100 percent; 

(9) Whether the district operates a special bus to transport pupils to home 
from school who are involved in after-school activities. 

Subd. 4b. Formula terms, 1984-1985 and after. To predict the logarithm of 
the base cost for each district pursuant to subdivision 3 for the 1984-1985 school 
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year and each year thereafter, the multiple regression formula shall use the 
following terms for each district: 

(1) The logarithm of the lesser of (a) the number of authorized FTE's per 
square mile transported by the district in the regular transportation category, or (b) 

(2) Whether the district is nonrural, based upon criteria established by the 
department of education; and 

(3) The logarithm of the percentage of all FTE's transported in the regular 
category using buses that are not owned by the district. 

Subd. 7a. Base year softening formula. (1) For fiscal year 1983, each dis
trict's predicted base cost determined according to subdivision 3 shall be adjusted 
as provided in this clause to determine adjusted authorized predicted cost per FTE 
for the base school year. 

(a) If the predicted base cost exceeds the base cost, the predicted base cost 
shall be decreased by 50 percent of the first $40 of difference between the base 
cost and the predicted base cost; 70 percent of the next $40 of difference; and 90 
percent of any difference which exceeds $80, to determine the adjusted authorized 
predicted cost per FTE. 

(b) If the predicted base cost is less than the base cost, the predicted base cost 
shall be increased by 50 percent of the first $40 of difference between the base cost 
and the predicted base cost; 70 percent of the next $40 of difference; and 90 
percent of any difference which exceeds $80, to determine the adjusted authorized 
predicted cost per FTE. 

(2) For fiscal year 1984 and each year thereafter, each district's predicted base 
cost determined for each school year according to subdivision 3 shall be adjusted 
as provided in this clause to determine the district's adjusted authorized predicted 
cost per FTE for that year. 

(a) If the base cost of the district is within five percent of the predicted base 
cost, the district's adjusted authorized predicted cost per FTE shall be equal to the 
base cost. 

(b) If the base cost of the district is more than five percent greater than the 

Eredicted base cost, the district's adjusted authorized predicted cost per FTE shall 
e equal to 105 percent of the predicted base cost, plus 40 percent of the difference 

between (i) the base cost, and (ii) 105 percent of the predicted base cost. 
However, in no case shall a district's adjusted authorized predicted cost per FTE 
be less than 80 percent of base cost. 

(c) If the base cost of the district is more than five percent less than the 

Eredicted base cost, the district's adjusted authorized predicted cost per FTE shall 
e equal to 95 percent of the predicted base cost, minus 40 percent of the 

difference between (i) 95 percent of predicted base cost, and (ii) the base cost. 
However, in no case shall a district's adjusted authorized predicted cost per FTE 
be more than 120 percent of base cost. 

Subd. 7b. Inflation factors. The adjusted authorized predicted cost per FTE 
determined for a district under subdivision 7a for the base year shall be increased 
by 22 percent to determine the district's aid entitlement per FTE for the 1982-1983 
school year, by 11.7 percent to determine the district's aid entitlement per FTE for 
the 1983-1984 school year, and by 10.3 percent to determine the district's aid 
entitlement per FTE for the 1984-1985 school year. 

Subd. 8a. Aid. For the 1982-1983 and 1983-1984 school years, a district's 
transportation aid shall be equal to the sum of its basic transportation aid 
pursuant to subdivision 8b, its excess handicapped transportation aid pursuant to 
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subdivision 8c, its handicapped board and lodging aid pursuant to subdivision 8d, 
its to and from board and lodging aid pursuant to subdivision 8e, its nonpublic 
support services transportation aid pursuant to subdivision 8f, its during-day 
transportation aid pursuant to subdivision 8g, and its closed-school transportation 
aid pursuant to subdivision 8h, minus the amount raised by two mills times the 
adjusted assessed valuation which is used to compute the transportation levy 
limitation for the levy attributable to that school year. For the 1983-1984 school 
year transportation aid for a district which contracted for pupil transportation 
services in the 1981-1982 school year shall be reduced by an amount equal to $18 
times the number of FTE pupils transported on contracted school buses in the 
base year in the regular transportation category. A district may levy less than the 
amount raised by two mills. Transportation aid shall be computed as if the 
district had levied the amount raised by two mills. Aid for the 1982-1983 and 
1983-1984 school years shall also be reduced by the following amount: the 
product of 

(a) the number of nonhandicapped secondary pupils transported in the base 
year who live between one and two miles from the public school which they could 
attend or the nonpublic school actually attended, times 

(b) 1.5, divided by the average distance to school for all FTE's transported in 
the district in the regular transportation category in the base year, times 

(c) the district's aid entitlement per FTE determined according to subdivision 
7b, times the ratio of average daily membership used in subdivision 8b. 

For the 1984-1985 school year and thereafter, a district's transportation aid 
shall be equal to the sum of its basic transportation aid pursuant to subdivision 8b, 
its nonregular transportation aid pursuant to subdivision 8i, and its nonregular 
transportation levy equalization aid pursuant to subdivision 8j, minus its contract
ed services and reduction pursuant to subdivision 8k, minus the amount raised by 
1.75 mills times the adjusted assessed valuation which is used to compute the 
transportation levy limitation for the levy attributable to that school year. A 
district may levy less than the amount raised by 1.75 mills. Transportation aid 
shall be computed as if the district had levied the amount raised by 1.75 mills. 

If the total appropriation for transportation aid for any fiscal year is insuffi
cient to pay all districts the full amount of aid earned, the department of education 
shall reduce each district's aid in proportion to the number of resident pupils in 
average daily membership in the district to the state total average daily member
ship, and shall reduce the aid entitlement of off-formula districts in the same 
proportion. 

Subd. 8b. Basic aid computation. For the 1982-1983 and 1983-1984 school 
years, a district's basic transportation aid pursuant to this section for the school 
year shall equal the district's aid entitlement per FTE determined according to 
subdivision 7b times the total number of authorized weighted FTE's transported in 
the regular and handicapped transportation categories in the district in the base 
year times the ratio of average daily membership in the district in the current year 
to the average daily membership in the district in the base year. 

For the 1984-1985 school year and thereafter, a district's basic transportation 
aid pursuant to this section for each school year shall equal the district's aid 
entitlement per FTE determined according to subdivision 7b times the total 
number of authorized FTE's transported in the regular category in the district in 
the current school year. 

Subd. 8c. Excess handicapped aid. (a) For the 1982-1983 and 1983-1984 
school years, the state shall pay aid for the excess costs of providing transportation 
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for handicapped, students as provided in this subdivision to a district where, in the 
current school year, the ratio of FTE's transported in the handicapped category to 
the total number of FTE's transported in the regular transportation category 
exceeds the same ratio for the state as a whole. 

(b) This aid shall equal: 
the product of the percent excess handicapped FTE's transported, times the 

difference between 
(1) the district's actual cost for transportation of all pupils in the handicapped 

category in the current year, and 
(2) the product of 
(i) the district's aid entitlement per FTE determined according to subdivision 

7b, times 
(ii) the product of the number of FTE's transported in the handicapped 

category in the district in the base year, times its pupil weighting factor for the 
handicapped category, times the ratio of average daily membership in the district 
in the current year to average daily membership in the district in the base year. 

Excess handicapped transportation aid authorized in this subdivision shall not 
be paid after the 1983-1984 school year. 

Subd. 8d. Handicapped board and lodging aid. For board and lodging of 
handicapped pupils, each district shall receive aid equal to the product of the 
number of FTE pupils boarded and lodged in the current year in the district in 
this transportation category, times the average of 

(a) the state average board and lodging cost per FTE pupil boarded and 
lodged in the base year, times the inflation factor for that year prescribed in 
subdivision 7b; artd 

(b) the district's actual cost per FTE pupil boarded and lodged in the current 
year. 

Aid for board and lodging of handicapped pupils authorized in this subdivi
sion shall not be paid after the 1983-1984 school year. 

Subd. 8e. To and from board and lodging. For transportation of handicapped 
pupils to and from board and lodging facilities, the state shall pay aid to each 
district for each year equal to the lesser of 

(a) the sum of the distance in miles from the home of each pupil transported 
in this category to the board and lodging facility, times 36, times 24 cents; or 

(b) the average of the amount in (a) and the district's actual cost for all 
transportation in this category in the current year. 

Aid for transportation of handicapped pupils to and from board and lodging 
facilities authorized in this subdivision shall not be paid after the 1983-1984 school 
year. 

Subd. 8f. Nonpublic support services aid. For the 1982-1983 and 1983-1984 
school years, a district's nonpublic support services transportation aid shall equal 
the district's aid entitlement per FTE determined according to subdivision 7b, 
times its pupil weighting factor for the nonpublic support services transportation 
category, times the number of FTE pupils transported in the nonpublic support 
services category in the district in the base year, times the ratio of average daily 
membership in the district in the current year to average daily membership in the 
district in the base year. 

Nonpublic support services aid authorized in this subdivision shall not be paid 
after the 1983-1984 school year. 
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Subd. 8g. During-day transportation aid. For the 1982-1983 and 1983-1984 
school years, a district's during-day transportation aid shall equal the district's aid 
entitlement per FTE determined according to subdivision 7b, times its pupil 
weighting factor for the during-day transportation category, times the number of 
FTE's transported in the during-day transportation category in the base year, 
times the ratio of average daily membership in the district in the current year to 
average daily membership in the district in the base year. 

During-day transportation aid authorized in this subdivision shall not be paid 
after the 1983-1984 school year. 

Subd. 8h. Closed-school transportation aid. For the 1982-1983 and 1983-1984 
school years, a district's closed-school transportation aid shall equal the district's 
aid entitlement per FTE determined according to subdivision 7b, times the number 
of authorized FTE's transported in the regular category in the current school year 
who were not transported in the base year and would not have been transported in 
the current year but for school closings or altered school attendance boundaries. 
The total amount of transportation aid computed pursuant to this subdivision in 
each year shall not exceed $2,000,000. If this amount is insufficient to pay each 
qualifying district its full amount of aid pursuant to this subdivision, this amount 
shall be prorated among all qualifying districts in proportion to each district's 
number of FTE's for whom aid is claimed under this subdivision. 

Closed-school transportation aid authorized in this subdivision shall not be 
paid after the 1983-1984 school year. 

Subd. 8i. Nonregular transportation aid. For the 1984-1985 school year and 
each year thereafter, a district's nonregular transportation aid shall be determined 
pursuant to this subdivision. Nonregular transportation aid shall equal (a) 20 
percent of the first $10 of actual cost in the current year for nonregular transporta
tion services per total pupil unit, plus 40 percent of the next $10 of actual cost in 
the current year for nonregular transportation services per total pupil unit, plus 60 
percent of the actual cost in the current year for nonregular transportation services 
per total pupil unit which exceeds $20, times (b) the number of total pupil units in 
the district in the current year. 

Subd. 8j. Nonregular transportation levy equalization aid. For the 1984-1985 
school year and each year thereafter, a district's nonregular transportation levy 
equalization aid shall be determined pursuant to this subdivision. 

(a) Unreimbursed nonregular transportation revenue shall equal the actual 
cost in the current year for nonregular transportation services, minus the district's 
nonregular transportation aid computed pursuant to subdivision 8i. 

(b) The nonregular transportation levy is the levy authorized by section 
275.125, subdivision 5c. 

(c) Nonregular transportation levy equalization aid for a district shall equal 
the product of (1) its unreimbursed nonregular transportation revenue, minus the 
nonregular transportation levy limitation for that year, times (2) the ratio of the 
district's actual nonregular transportation levy to its nonregular transportation levy 
limitation. 

Subd. 8k. Contracted services aid reduction. For the 1984-1985 school year 
and each year thereafter, each district's transportation aid shall be reduced 
according to the provisions of this subdivision, if the district contracted for some 
or all of the transportation services provided in the regular category. The 
department of education shall compute this subtraction by conducting the multiple 
regression analysis specified in subdivision 3 and computing the district's aid 
under two circumstances, once including the coefficient of the factor specified in 
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subdivision 4b, clause (3), and once excluding the coefficient of that factor. The 
aid subtraction shall equal the difference between the district's aid computed 
under these two circumstances. 

Subd. 9. District reports. Each district shall report data to the department as 
required by the department to implement the transportation aid formula. If a 
district's final transportation aid payment is adjusted after the final aid payment 
has been made to all districts, the adjustment shall be made by increasing or 
decreasing the district's aid for the next fiscal year. 

Subd. 10. Depreciation. Any school district which owns school buses or 
mobile units shall transfer annually from the unappropriated fund balance account 
in its transportation fund to the appropriated fund balance account for bus 
purchases in its transportation fund at least an amount equal to 12-1/2 percent of 
the original cost of each type one or type two bus or mobile unit until the original 
cost of each type one or type two bus or mobile unit is fully amortized, plus 20 
percent of the original cost of each type three bus included in the district's 
authorized cost under the provisions of subdivision 1, clause (b)(4), until the 
original cost of each type three bus is fully amortized, plus 33-1/3 percent of the 
cost to the district as of July 1 of each year for school bus reconditioning done by 
the department of corrections until the cost of the reconditioning is fully amor
tized; provided, if the district's transportation aid is reduced pursuant to subdivi
sion 8a because the appropriation for that year is insufficient, this amount shall be 
reduced in proportion to the reduction pursuant to subdivision 8a as a percentage 
of the sum of 

(1) the district's total transportation aid without the reduction pursuant to 
subdivision 8a, plus 

(2) for fiscal years 1983 and 1984, an amount equal to two mills times the 
adjusted assessed valuation which is used to compute the levy limitation for the 
levy attributable to that year, or for fiscal year 1985 and thereafter 1.75 mills times 
the adjusted assessed valuation of the district for the preceding year. Any school 
district may transfer any amount from the unappropriated fund balance account 
in its transportation fund to any other operating fund or to the appropriated fund 
balance account for bus purchases in its transportation fund. 

Subd. 11. [Repealed, 1983 c 314 art 2 s 2) 
Subd. 12. Payment schedule. Except as may be otherwise authorized by the 

commissioner to accommodate a flexible school year program, the state shall pay 
each school district its estimated school transportation aid for the fiscal year 
according to the following schedule: 30 percent by August 31; 30 percent by 
December 31; and 25 percent by March 31. The final aid distribution to each 
district shall be made by October 31 of the following fiscal year. 

History: 1983 c 314 art 2 s 2 

124.24 [Repealed, 1983 c 314 art 6 s 33] 

124.245 CAPITAL EXPENDITURE EQUALIZATION AID. 

[For text of subds 1 to lb, see M.S. 1982] 

Subd. lc. Hazardous substance computation. For the 1984-1985 school year 
and each year thereafter, the state shall pay a school district the difference by 
which an amount equal to $25 per pupil unit exceeds the amount raised by two 
mills times the adjusted assessed valuation of the taxable property in the district 
for the preceding year. To qualify for aid pursuant to this subdivision in any 
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school year, a district must levy the maximum permissible amount pursuant to 
section 275.125, subdivision lie for use in that year. Aid paid pursuant to this 
subdivision may be used only for the purposes for which the proceeds of the levy 
authorized in section 275.125, subdivision lie may be used. 

[For text of subds 2 to 4, see M.S. 1982] 

History: 1983 c 314 art 6 s 12 

124.246 CHEMICAL USE PROGRAMS. 

[For text of subd 1, see M.S. 1982] 

Subd. 2. Aid. An eligible district shall receive $1.04 in fiscal year 1984 and 
$1.08 in fiscal year 1985 for each pupil, in average daily membership, enrolled in a 
public elementary, secondary or area vocational-technical or nonpublic elementary 
or secondary school. Aid for nonpublic school pupils shall be paid to the district 
upon request by or on behalf of the pupils. No district shall receive less than 
$1,040 in fiscal year 1984 and $1,080 in fiscal year 1985. 

[For text of subds 2a to 5, see M.S.1982] 

History: 1983 c 314 art 6 s 13 

124.247 PROGRAM FOR THE GIFTED AND TALENTED. 

[For text of subds 1 and 2, see M.S.1982] 

Subd. 3. Aid. A district which establishes a program for gifted and talented 
students shall receive for the purpose of this program an amount equal to $16.18 in 
the 1982-1983 school year, $18.25 in the 1983-1984 school year, and $19.00 in the 
1984-1985 school year, times the number of gifted and talented students in the 
district. No more than five percent of the students enrolled in the district shall be 
counted as gifted and talented for the purpose of aid computations pursuant to 
this subdivision. No more than five percent of the moneys received by a district 
pursuant to this subdivision may be expended for the purpose of administration of 
the program for gifted and talented students. 

[For text of subd 4, see M.S.1982] 

Subd. 6. Payment schedule. For the 1982-1983 school year, 85 percent of a 
district's gifted and talented program aid for each school year shall be distributed 
prior to November 30 of that school year. The final aid distribution to each 
district shall be made prior to November 30 of the following school year. 

History: 1983 c 314 art 6 s 14,15 

124.251 [Repealed, 1983 c 314 art 9 s 13] 

124.26 EDUCATION PROGRAMS FOR ADULTS. 
Subdivision 1. Compensation. For evening schools and continuing education 

programs, the state shall pay aids on a current funding basis. Except for the 
1982-1983 school year, aid shall be 90 percent of the compensation paid each 
teacher for services in the programs up to $8,000 per year as approved in the 
current year application. Aid may also be paid for an alternative method of 
providing programs if the method is determined by the commissioner of education 
to be cost-effective. Not more than" two and one-half percent of the amount 
appropriated for evening schools and continuing education programs may be for 
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alternative programs. All classes shall be tuition free when taught by teachers 
subsidized under this section. No charge for registration, materials and supplies 
may be made except a security deposit for the return of materials, supplies, and 
equipment. Evening school and continuing education programs are defined as 
those public day or evening school programs which are established for persons 
over 16 years of age not in attendance at the full time elementary or secondary 
schools and which qualify such persons for the high school diploma, the high 
school equivalency certificate or for academic achievement at the secondary level. 

[For text of subds la and 2, see M.S. 1982] 

Subd. 4. [Repealed, 1983 c 314 art 4 s 10] 

[For text of subds 5 and 6, see M.S. 1982] 

History: 1983 c 314 art 4 s 1 

124.271 COMMUNITY EDUCATION PROGRAMS AID. 

[For text of subd 2, see M.S. 1982] 

Subd. 2a. Aid; 1984. (1) Beginning in fiscal year 1984, each district which is 
operating a community education program in compliance with the rules promul
gated by the state board and which has levied pursuant to section 275.125, 
subdivision 8, shall receive in state aid the greater of the following: 

(a) $5 per capita minus the amount raised by .9 mill times the adjusted 
assessed valuation used to compute the community education levy limitation for 
the levy attributable to that school year; or 

(b) 25 cents per capita; or 
(c) $7,000. 
However, for any district which qualifies for aid under clause (c) and which 

does not certify the maximum permissible levy pursuant to section 275.125, 
subdivision 8, the aid shall be reduced by multiplying the aid amount by the ratio 
of the district's actual levy to its maximum permissible levy. For purposes of 
computing the aid limitation pursuant to this subdivision, the amount certified 
pursuant to section 275.125, subdivision 8, shall not reflect reductions pursuant to 
section 275.125, subdivision 9. 

(2) In addition to the amount in clause (1), in fiscal year 1984 a district which 
made a levy for community education programs pursuant to section 275.125, 
subdivision 8, shall receive additional aid of 25 cents per capita. 

Subd. 2b. Aid; 1985 and after. (1) In fiscal year 1985 and each fiscal year 
thereafter, each district which is operating a community education program in 
compliance with rules promulgated by the state board shall receive community 
education aid in an amount equal to the difference obtained by subtracting 

(a) an amount equal to .8 mill times the adjusted assessed valuation used to 
compute the community education levy limitation for the levy attributable to that 
school year, from 

(b) the greater of 
(i) $7,000, or 
(ii) $5 times the population of the district. 
(2) However, for any district which certifies less than the maximum permissi

ble levy under the provisions of section 275.125, subdivision 8, clause (4), the 
district's community education aid under clause (1) of this subdivision shall be 
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reduced by multiplying the aid amount computed pursuant to clause (1) of this 
subdivision by the ratio of the district's actual levy under section 275.125, 
subdivision 8, clause (4), to its maximum permissible levy under section 275.125, 
subdivision 8, clause (4). For purposes of computing the aid reduction pursuant 
to this clause, the amount certified pursuant to section 275.125, subdivision 8, 
clause (4), shall not reflect reductions made pursuant to section 275.125, subdivi
sion 9. 

(3) In addition to the amount in clause (1), in fiscal year 1985 and each fiscal 
year thereafter a district which makes a levy for community education programs 
pursuant to section 275.125, subdivision 8, shall receive additional aid of 50 cents 
per capita. 

Subd. 2c. Early childhood and family education programs. Districts which did 
not offer early childhood and family education programs funded by the council on 
quality education during the 1982-1983 school year may use the aid received 
pursuant to subdivision 2a, clause (2) or subdivision 2b, clause (3) for community 
education programs in early childhood and family education, or for any other 
community education program. Districts which offered early childhood and 
family education programs funded by the council on quality education during the 
1982-1983 school year shall use the aid received pursuant to subdivision 2a, clause 
(2) or subdivision 2b, clause (3) to continue the existing early childhood and family 
education programs through the 1983-1984 and 1984-1985 school years. Begin
ning with the 1985-1986 school year and each year thereafter, any district which 
receives aid pursuant to subdivision 2b, clause (3) may use the aid for community 
education programs in early childhood and family education, or for any other 
community education program. 

[For text of subds 3 and 4, see M.S. 1982] 

Subd. 5. [Repealed, 1983 c 314 art 4 s 10] 
Subd. 6. Payment schedule. Each fiscal year the state shall pay to each 

school district 85 percent of its community education program aid for the current 
fiscal year by November 1. The final aid distribution to each district shall be 
made by November 1 of the following fiscal year. All community education 
program aid shall be distributed by the state aids section of the department of 
education. 

History: 1983 c 314 art 4 s 2-5 

124.272 INTERDISTRICT COOPERATION AID. 
Subdivision 1. Limitation. This section shall not apply to Special School 

District No. 1, Independent School Districts Nos. 11, 625, and 709, or to school 
districts which are members of Intermediate School Districts Nos. 287, 916, and 
917. 

Subd. 2. Eligible districts. A district shall be eligible for interdistrict cooper
ation aid if it has entered into a cooperation agreement and if it has a cooperation 
plan approved by the commissioner of education. 

Subd. 3. Cooperation plan. To receive aid or to levy pursuant to section 
275.125, subdivision 8a a district shall submit to the commissioner of education an 
application for aid by August 15. The application shall contain the following: 

(a) a three-year plan to improve the district curriculum, which gives priority to 
offering of any of the following: a three-year mathematics sequence in grades 10 
through 12, a three-year science sequence in grades 10 through 12, a two-year 
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foreign language sequence, elementary and secondary courses in computer usage, 
or other programs recommended by the state board; 

(b) an assurance that the proposed curriculum in clause (a) has been devel
oped in conjunction with the planning, evaluation, and reporting process of section 
123.741; 

(c) a copy of the cooperation agreement; 
(d) a description of the proposed increase in curriculum offerings resulting 

from the agreement; 
(e) the estimated instructional cost of the cooperation plan for the following 

fiscal year; and 
(f) other information required by the commissioner. 
Subd. 4. Definition, (a) A district's "interdistrict cooperation revenue" shall 

equal the lesser of: 
(1) $50 times the actual pupil units for that school year; 
(2) the estimated cost to the district of the interdistrict cooperation program 

for the school year to which the levy is attributable; or 
(3) $50,000. 
(b) A district's "interdistrict cooperation levy limitation" means its levy 

limitation computed according to section 275.125, subdivision 8a. 
Subd. 5. Cooperation aid. A district's interdistrict cooperation aid for any 

school year shall equal: 
(a) the difference between its interdistrict cooperation revenue and its interdis

trict cooperation levy limitation for the levy for that school year, multiplied by 
(b) the ratio of the amount actually levied to the amount of its interdistrict 

cooperation levy limitation. 
Subd. 6. Approval with appropriation. The commissioner may approve appli

cations for aid within the limitation of the appropriation. Approval shall be based 
on criteria established by the state board of education. 

Subd. 7; Report. By December 1, 1985, and each year thereafter, the depart
ment of education shall report to the education committees of the legislature about 
the interdistrict cooperation agreements and whether the provisions of this section 
have increased educational opportunities in those districts. 

History: 1983 c 314 art 6 s 16 

124.273 LIMITED ENGLISH PROFICIENCY PROGRAMS AID. 
Subdivision 1. [Repealed, 1983 c 314 art 3 s 18] 

[For text of subds la and lb, see M.S. 1982] 

Subd. 2. [Repealed, 1983 c 314 art 3 s 18] 

[For text of subds 2a. to 3, see M.S. 1982] 
Subd. 4. Application dates, (a) A district shall submit an initial application 

for aid by October 15 and shall submit an amended application by February 15 or 
by June 15 if the number of enrolled pupils of limited English proficiency has 
changed since filing a previous application. Districts which do not submit an 
initial application by October 15 but enroll pupils of limited English proficiency 
after that date may submit an initial application by February 15 or by June 15. A 
final report with actual salary and enrollment information shall be submitted by 
August 15 for calculation of the final payment. 
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(b) All applications shall be submitted to the department in the manner 
prescribed by the commissioner. Each application shall include (1) the number of 
pupils or additional pupils enrolled who meet the criteria in section 126.262, 
subdivision 2; (2) the number, dates of hire, full time equivalency, and salaries of 
essential licensed personnel or additional essential licensed personnel employed in 
the district's educational program for pupils of limited English proficiency who 
meet the criteria in section 126.262, subdivision 3; and (3) any other information 
deemed necessary by the commissioner to implement this section. School districts 
may submit joint applications for aid pursuant to this section and may share 
essential instructional personnel employed in educational programs for pupils of 
limited English proficiency. 

[For text of subds 5 to 7, see M.S. 1982] 

History: 1983 c 314 art 3 s 8 

12432 HANDICAPPED CHILDREN. 
Subdivision 1. [Repealed, 1983 c 314 art 3 s 18] 

[For text of subds la to 2a, see M.S. 1982] 

Subd. 3a. Current funding. Unless otherwise specified, the aids provided for 
educational programs for handicapped children shall be paid on a current funding 
basis. 

[For text of subd 4, see M.S.1982] 

Subd. 5. Residential aid. When a handicapped child is placed in a residential 
facility approved by the commissioner and established primarily to serve handi
capped children and when the child's educational program is approved by the 
commissioner, the state shall pay aid to the resident district under the provisions of 
this subdivision. Except for the 1981-1982 regular school year, the aid shall be an 
amount not to exceed 60 percent of the difference between the instructional costs 
charged to the resident district and the foundation aid formula allowance, for each 
handicapped child placed in a residential facility. Except for 1982 summer school 
programs, the aid for summer school programs for each handicapped child placed 
in a residential facility shall be an amount not to exceed 60 percent of the 
difference between the instructional costs charged to the resident district and the 
summer school revenue allowance in the resident district attributable to that child. 
Aid for these programs shall be paid on a reimbursement basis by October 31 
following completion of the program. No aid shall be paid pursuant to this 
subdivision for tuition charged a resident district pursuant to section 120.17, 
subdivision 7a, for a child placed at the Minnesota School for the Deaf or the 
Minnesota Braille and Sight-Saving School. 

The following types of facilities may be approved by the commissioner: 
(a) A residential facility operated by the state or public school district and 

designed to serve the low incidence handicapped, the multiple handicapped, or the 
most severely handicapped children within the state. 

(b) A private, nonsectarian residential facility designed to provide educational 
services for handicapped children within the state. 

(c) A state hospital or private nonsectarian residential center designed to 
provide care and treatment for handicapped children. 

Subd. 5a. 1981-1982 residential aid. The aid for the 1981-1982 school year 
shall be paid according to subdivision 5, except that for the regular 1981-1982 
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school year the aid shall be an amount not to exceed 35.7 percent of the difference 
between the instructional costs charged to the resident district and the foundation 
aid formula allowance, for each handicapped child placed in a residential facility. 
For summer school programs in 1982, the aid for each handicapped child placed 
in a residential facility shall be an amount not to exceed 35.7 percent of the 
difference between the instructional costs charged to the resident district and the 
summer school revenue allowance in the resident district attributable to that child. 

[For text of subds 6 to 8, see M.S. 1982] 

Subd. 9. [Repealed, 1983 c 314 art 3 s 18] 

[For text of subds 9a and 10, see M.S. 1982] 

History: 1983 c 314 art 3 s 9-11 

124.43 CAPITAL LOANS. 
Subdivision 1. Review by commissioner, (a) To the extent moneys are from 

time to time available hereunder, the commissioner may, after review and a 
favorable recommendation by the state board of education, recommend to the 
legislature capital loans to school districts. Proceeds of the loans shall be used 
only for sites for school buildings and for acquiring, bettering, furnishing, or 
equipping school buildings under contracts to be entered into within 12 months 
from and after the date on which each loan is granted. Applications with the 
accompanying data specified in subdivision 2 shall be filed between October 1 of 
any year and the following June 1. 

(b) Any board which intends to submit an application for a capital loan shall 
submit a proposal to the commissioner for review and comment pursuant to 
section 121.15, and the commissioner shall prepare a review and comment on the 
proposed facility, regardless of the amount of the capital expenditure required to 
construct the facility. The state board shall not make a favorable recommenda
tion on an application for a capital loan for any facility unless: 

(1) the facility receives a favorable review and comment pursuant to section 
121.15; and 

(2) the state board determines that 
(A) the facilities are needed to replace facilities dangerous to the health and 

safety of pupils, or to provide for pupils for whom no adequate facilities exist; 
(B) the facilities could not be made available through dissolution and attach

ment of the district to another district or through pairing, interdistrict cooperation, 
or consolidation with another district, or through the purchase or lease of facilities 
from existing institutions within the area. The preference of the school district 
regarding reorganization shall not be a criterion used by the state board in 
determining whether the facilities could be made available through reorganization; 

(C) the facilities are comparable in size and quality to facilities recently 
constructed in other districts of similar enrollment; and 

(D) the district's need for the facilities is comparable to needs which compara
ble districts are meeting through local bond issues. 

The state board may recommend that the loan be approved in a reduced 
amount in order to meet the foregoing criteria. If the state board recommends 
that a loan not be approved, the commissioner shall not recommend approval of 
the loan. If the state board recommends that the loan be approved in a reduced 
amount, the commissioner shall not recommend approval of a loan larger than 
that recommended by the state board. 
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(c) As part of reviewing an application for a capital loan, the commissioner of 
education shall prepare estimated yearly repayments by the school district and the 
estimated amount of principal and interest that may be forgiven after the term of 
the loan. These estimates shall assume no growth in assessed valuation over the 
term of the loan, shall assume a 16 mill levy, and shall be prepared using a 
methodology approved by the commissioner of finance. The commissioner of 
education shall use a discount factor provided by the commissioner of finance in 
determining the present value of the estimated amount of interest and principal 
which may be forgiven after the term of the loan. 

(d) No loan shall be recommended for approval for any district exceeding an 
amount computed as follows: 

(1) The amount voted by the district under subdivision 2; 
(2) Plus the aggregate principal amount of general obligation bonds of the 

district outstanding on the date of approval, not exceeding the limitation on net 
debt of the district in section 475.53, subdivision 4, or 24 percent of the adjusted 
assessed value, whichever is less; 

(3) Less the maximum net debt permissible for the district on the date of 
approval, under the limitation in section 475.53, subdivision 4, or 24 percent of the 
adjusted assessed value, whichever is less; and 

(4) Less any amount by which the amount voted exceeds the total cost of the 
facilities for which the loan is granted, as estimated in accordance with subdivision 
4, provided that the loan may be approved in an amount computed as provided in 
clauses (1) to (3), subject to subsequent reduction in accordance with this clause. 

[For text of subds 2 to 6, see M.S. 1982] 

History: 1983 c 314 art 7 s 25 

124.435 APPROVAL BY LEGISLATURE. 
After review of an application for a capital loan, the commissioner of 

education shall submit the application to the education committees of the legisla
ture. The legislature may approve, disapprove, or modify the application. After 
the legislature has approved the application, the commissioner shall grant the loan 
for the purposes and in the amount specified by the legislature. 

History: 1983 c 314 art 7 s 26 

124.46 ISSUANCE AND SALE OF BONDS. 
[For text of subd 1, see M.S. 1982] ' 

Subd. 2. Upon receipt of each such certification, subject to authorization as 
provided in subdivision 4, the commissioner of finance shall from time to time as 
needed issue and sell state of Minnesota school loan bonds in the aggregate 
principal amount stated in the commissioner's certificate, for the prompt and full 
payment of which, with the interest thereon, the full faith, credit, and taxing 
powers of the state are hereby irrevocably pledged, and shall credit the net 
proceeds of their sale to the purposes for which they are appropriated by section 
124.40, subdivision 1. Such bonds shall be issued and sold at such price, in such 
manner, in such number of series, at such times, and in such form and denomina
tions, shall bear such dates of issue and of maturity, either without option of prior 
redemption or subject to prepayment upon such notice and at such times and 

Erices, shall bear interest at such rate or rates and payable at such intervals, shall 
e payable at such bank or banks within or without the state, with such provisions 
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for registration, conversion, and exchange, and for the issuance of notes in 
anticipation of the sale and delivery of definitive bonds, and in accordance with 
such further provisions as the commissioner of finance shall determine subject to 
the limitations stated in this subdivision (but not subject to the provisions of 
sections 14.02, 14.04 to 14.36, 14.38, 14.44 to 14.45, and 14.57 to 14.62). The 
maturity date shall in no case be more than 20 years after the date of issue of any 
bond and the principal amounts and due dates shall conform as near as may be 
with the commissioner's estimates of dates and amounts of payments to be 
received on debt service and capital loans. The bonds and any interest coupons 
appurtenant to them shall be executed by the commissioner of finance and attested 
by the state treasurer under their official seals. The signatures of these officers 
and their seals may be printed, lithographed, stamped, engraved, or otherwise 
reproduced thereon. Each bond shall be authenticated by the manual signature 
on its face of one of the officers or a person authorized to sign on behalf of a bank 
or trust company designated by the commissioner to act as registrar or other 
authenticating agent. The commissioner of finance is authorized and directed to 
ascertain and certify to purchasers of the bonds the performance and existence of 
all acts, conditions, and things necessary to make them valid and binding general 
obligations of the state of Minnesota in accordance with their terms. 

[For text of subds 3 and 4, see M.S. 1982] 

History: 1983 c 301 s 135 

124.48 INDIAN SCHOLARSHIPS. 
Subdivision 1. Awards. The state board, with the advice and counsel of the 

Minnesota Indian scholarship committee, may award scholarships to any Minne
sota resident student who is of one-fourth or more Indian ancestry, who has 
applied for other existing state and federal scholarship and grant programs, and 
who, in the opinion of the board, has the capabilities to benefit from further 
education. Scholarships shall be for advanced or specialized education in ac
credited or approved colleges or in business, technical or vocational schools. 
Scholarships shall be used to defray the total cost of education including tuition, 
incidental fees, books, supplies, transportation, other related school costs and the 
cost of board and room and shall be paid directly to the college or school 
concerned. The total cost of education includes all tuition and fees for each 
student enrolling in a public institution and the portion of tuition and fees for each 
student enrolling in a private institution that does not exceed the tuition and fees 
at a comparable public institution. Each student shall be awarded a scholarship 
based on the total cost of the student's education and a standardized need 
analysis. The amount and type of each scholarship shall be determined through 
the advice and counsel of the Minnesota Indian scholarship committee. 

When an Indian student satisfactorily completes the work required by a 
certain college or school in a school year the student is eligible for additional 
scholarships, if additional training is necessary to reach the student's educational 
and vocational objective. Scholarships may not be given to any Indian student 
for more than five years of study without special approval of the Minnesota Indian 
scholarship committee. 

Subd. 2. Report to legislature. By December 1 of each even-numbered year, 
the state board of education shall report to the education committees of the 
legislature about the status of Indian scholarships and the recipients. 

History: 1983 c 258 s 28 
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124.53 [Repealed, 1983 c 258 s 72] 
124.561 [Repealed, 1983 c 314 art 5 s 17] 

124.5611 AVTI FUNDING. 
Beginning with aids for the 1983-1984 school year, post-secondary vocational 

aids for AVTI's shall be paid for the current fiscal year according to sections 
124.5612 to 124.5619, 124.5628 and 124.564. 

History: 1983 c 314 art 5 s 2 

124.5612 AVTI AID DEFINITIONS. 
Subdivision 1. Applicability. Beginning with aids for the 1983-1984 school 

year, for the purposes of sections 124.5612 to 124.5619, 124.5628, 124.564, and 
124.565, the following terms have the meanings given them. 

Subd. 2. ADM. "ADM" means average daily membership computed ac
cording to section 124.5618. 

Subd. 3. AVTI. "AVTI" means a post-secondary area vocational technical 
institute. 

Subd. 4. Component activities. "Component activities" means regular in
struction, special needs instruction, research, instructional administration, me
dia/library, pupil personnel services, health services, director's office, instructional 
services, fixed costs, work study/financial aid, physical plant, and repair and 
betterment. 

Subd. 5. Instructional aid. "Instructional aid" means state money, exclusive 
of repair and betterment aid and debt service aid, allocated by the state board for 
vocational education to districts for post-secondary vocational technical education 
instructional costs. 

Subd. 6. Instructional costs. "Instructional costs" means expenditures in the 
following categories: licensed and nonlicensed staff salaries; licensed and nonli-
censed staff fringe benefits, excluding teachers' retirement and teachers' social 
security; staff travel for instructional, administrative, and professional develop
ment purposes; purchased services; other expenditures, detailed according to 
UFARS; supplies and materials; supplies for resale; rents and leases; acquisi
tion or purchase of equipment and machinery; and betterment of equipment and 
machinery. 

Subd. 7. Program. "Program" means a post-secondary vocational technical 
occupational program as classified with a six-digit number by the United States 
department of education. 

Subd. 8. Repair and betterment aid. "Repair and betterment aid" means 
state money, exclusive of instructional aid and debt service aid, allocated by the 
state board for vocational education to districts. The aid is to reconstruct, 
improve, remodel, and repair existing AVTI buildings and grounds, as necessary to 
conduct post-secondary vocational technical education. 

Subd. 9. UFARS. "UFARS" means the uniform financial accounting and 
reporting system. 

History: 1983 c 314 art 5 s 3 

124.5613 PROGRAMS OF STUDY. 
Subdivision 1. Board duties. The state board for vocational education shall 

approve, disapprove, and coordinate post-secondary vocational education pro-
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grams. After consultation with the affected school boards, the state board may 
add, eliminate, transfer, or change programs as it determines advisable. 

Subd. 2. Program elimination. In the absence of compelling reasons to do 
otherwise, the state board shall eliminate a program if: 

(a) fewer than 51 percent of the students are employed in positions closely 
related to their training within one year of completing their educational objectives; 
or 

(b) the ADM to teacher ratio is significantly below 12 to 1 for a health 
program or 17 to 1 for a nonhealth program. 

Subd. 3. In-service training. The state board may provide for in-service 
training for AVTI instructors. 

History: 1983 c 314 art 5 s 4 

124.5614 PROCESS FOR AID ALLOCATION. 

Subdivision 1. Budget submission. Before January 1 of each year, each 
AVTI shall submit an instructional aid budget for the following fiscal year. The 
instructional aid budget shall detail estimated instructional costs in each expendi
ture category for each program and component activity of the AVTI's operations. 
The instructional aid budget shall include estimated revenues from sale of supplies 
and services, sale of equipment and other capital goods, and other revenues, 
detailed according to UFARS. 

Subd. 2. Recommended allocations. After reviewing each budget, the depart
ment of education shall recommend aid allocations for the following fiscal year in 
each expenditure category for each program and component activity. 

The department shall recommend instructional aid allocations sufficient to 
maintain or improve special needs instruction. 

Notwithstanding any laws or rules to the contrary, the recommendations for 
allocations of instructional aid, to the extent possible, shall be based on average 
systemwide ADM to teacher ratios of 12 to 1 for health programs and 17 to 1 for 
nonhealth programs. 

The annual student placement rate of each program shall be taken into 
consideration by the department in recommending instructional aid allocations. 

Each AVTI's tuition revenues in the fiscal year for which aid is allocated shall 
be taken into consideration by the department in recommending instructional aid 
allocations. 

Each AVTI's unappropriated capital balance of the equipment account in the 
capital expenditure fund, as of June 30 of the fiscal year during which allocations 
are made, shall be taken into consideration by the department in recommending 
instructional aid allocations for the purposes listed in section 124.5615, subdivision 
3, clauses (a), (b), (c), and (d). In recommending instructional aid allocations for 
all other purposes, the department shall take into consideration each AVTI's net 
positive unappropriated general fund balance, as of June 30 of the fiscal year 
during which allocations are made, which exceeds ten percent of the AVTI's 
operating expenditures, as defined by UFARS, for the fiscal year during which 
allocations are made. 

Each AVTI's actual expenditures which exceed the amounts originally budget
ed for expenditure during the fourth quarter of the fiscal year in which aids are 
allocated shall be taken into consideration by the department in recommending 
instructional aid allocations. 
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Allocations of repair and betterment aid shall be recommended for each 
project proposed by an AVTI. In recommending repair and betterment aid 
allocations, the department shall take into consideration each AVTI's net positive 
unappropriated capital balance of the repair and betterment account of the capital 
expenditure fund, as of June 30 of the fiscal year during which allocations are 
made. 

Subd. 3. Hearing. The aid allocations recommended by the department of 
education shall be taken to a public hearing held by the state board for vocational 
education with at least six board members present. The hearing shall continue 
until all interested persons, representatives, and organizations have had an oppor
tunity to be heard. Notice of the hearing shall be given at least 20 days prior to 
the date set for the hearing. The notice shall be published in the State Register and 
mailed to each district submitting a budget, and other interested persons and 
organizations who register their names with the commissioner of education for that 
purpose. The department of education shall make available at least one free copy 
of the recommended allocations to the education committees of the legislature and 
to any person requesting it. An audio magnetic recording device shall be used to 
keep a record at every hearing. A transcript of the hearing record shall be made 
available upon the request of any person, if the request is in writing and the 
requester pays the cost of preparing the transcript. 

Subd. 4. Hearing report. After allowing written material to be submitted and 
added to the hearing record for five days after the public hearing ends, the 
commissioner of education shall proceed as promptly as possible to write a report 
containing the final proposed allocations of aids. This report shall contain 
findings and conclusions based on substantial evidence from the hearing record to 
support the final proposed allocations. The report shall be available to all 
affected districts upon request for at least 15 days before the state board takes 
final action allocating aids. 

Subd. 5. Modifications to report. Any district which is adversely affected by 
the final proposed allocations of aids may request and shall be given an opportuni
ty to be heard in support of modification of the proposed final allocation of aids at 
the meeting at which the state board takes final action allocating aids. The state 
board may place reasonable restrictions on the length of time allowed for 
testimony. 

Subd. 6. Final allocation. By June 1, after hearing modification requests, if 
any, the state board shall take final action to allocate aids. Allocations of 
instructional aid shall be detailed in each expenditure category for each program 
and component activity. The total allocation of instructional aid for each AVTI 
shall specify the amounts of any fund balances and tuition revenues taken into 
consideration. Allocations of repair and betterment aid shall be detailed for each 
project. The total allocation of repair and betterment aid for each AVTI shall 
specify the amount of any fund balance taken into consideration. 

Subd. 7. Subsequent allocation. The state board may withhold up to one 
percent of the post-secondary vocational instructional aid appropriation for subse
quent allocation. The amount withheld and any additional state and federal 
money available for post-secondary vocational education shall be allocated, no 
later than February 15 of the fiscal year for which the aid is allocated, at a public 
hearing held according to subdivisions 3, 4, and 5. 

History: 1983 c 314 art 5 s 5 
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124.5615 USE OF AID. 

Subdivision 1. Aid and tuition. All AVTI aids and all tuition authorized by 
section 124.565 shall be used solely for the purposes of post-secondary vocational 
technical education. 

Subd. 2. Accounting. Each district providing post-secondary vocational tech
nical education shall maintain, in accordance with section 121.908, separate 
revenue, expenditure, asset and liability accounts for post-secondary vocational 
technical education within funds separate from all other district funds. 

Subd. 3. Instructional aid. Instructional aid allocated for the following pur
poses shall be placed in the equipment account of the capital expenditure fund: 

(a) acquisition or purchase of equipment or machinery; 
(b) betterment of equipment or machinery; 

, (c) paying leasing fees for computer systems hardware and related proprietary 
software, photocopy machines and telecommunications equipment; and 

(d) renting or leasing buildings for school purposes. 
Aid allocated for these purposes shall be used solely for these purposes. 
All other instructional aid which is allocated shall be placed in the general 

fund and shall not be transferred to any other fund. The school board shall 
authorize and approve actual expenditures of the aid allocated. 

Subd. 4. Special needs. Aid allocated for special needs instruction shall be 
used solely for that purpose. 

Subd. 5. Repair and betterment aid. The final allocation of repair and 
betterment aid by the state board does not constitute approval of a project for the 
purposes of section 121.21, subdivision 4a. The aid shall be placed in the repair 
and betterment account of the capital expenditure fund and used solely for the 
purposes enumerated in section 124.5612, subdivision 8. The school board shall 
authorize and approve actual expenditures of the aid allocated, except that 
expenditures which exceed $5,000 shall receive prior approval by the commissioner 
of education. The process in section 124.5614 shall not constitute approval for 
this purpose. Use of the aid shall be governed by the provisions of section 121.21, 
subdivision 4a. 

History: 1983 c 314 art 5 s 6 

124.5616 DISTRIBUTION OF MONEY. 
All money, whether state, federal, or from other sources, which may be made 

available to the department of education for carrying out the purposes of 
post-secondary vocational technical education shall be allocated by the state board 
for vocational education to districts in accordance with law and shall be distribut
ed by the state aids section of the department of education. 

History: 1983 c 314 art 5 s 7 

124.5617 CERTAIN EQUIPMENT EXPENDITURES. 
Expenditures for the purposes in section 124.5615, subdivision 3, clauses (a), 

(b), (c), and (d) which exceed $6,000 shall receive prior approval by the commis
sioner of education. The process in section 124.5614 shall not constitute approval 
for this purpose. 

History: 1983 c 314 art 5 s 8 
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1243618 AVERAGE DAILY MEMBERSHIP. 
Subdivision 1. Membership. Membership for pupils in AVTI's shall mean 

the number of pupils on the current roll of the school, counted from the date of 
entry until the date of withdrawal. 

Subd. 2. Withdrawal. The date of withdrawal shall mean the date a pupil 
completes the program and permanently leaves the AVTI. A pupil who has been 
absent for 15 consecutive school days shall be determined to have permanently left 
the school. A pupil who permanently leaves the school on or before the 15th day 
of a quarter shall be determined not to have entered during that quarter. For a 
pupil who permanently leaves after the 15th school day of a quarter without 
completing the program, the date of withdrawal shall be the earliest of the 
following: 

(a) the date the pupil is scheduled to complete the program; 
(b) the date the AVTI fills the vacancy created by leaving; or 
(c) the last day of the quarter during which the pupil permanently leaves the 

AVTI. 
Subd. 3. Computation. Average daily membership for pupils enrolled in an 

AVTI shall equal the quotient obtained by dividing 
(a) the product of 
(1) the sum for all pupils of the number of days of the school year each pupil 

is enrolled in an AVTI, counted from the date of entry until the date of 
withdrawal, times 

(2) the quotient obtained by dividing 
(i) the number of hours per day each pupil is enrolled, by 
(ii) six; by 
(b) 175. 
The number of hours counted for any pupil in any one program shall not 

exceed the number of hours approved by the state board for vocational education 
for completion of the program. However, a district may count additional hours 
for membership, if necessary for a pupil who is identified by the district as 
handicapped or disadvantaged, to complete the program. For disadvantaged 
students, these additional hours shall not exceed ten percent of the approved 
number of hours for the program. Adult vocational pupils shall not be counted 
for the purposes of this section. Additional hours counted shall be reported to the 
commissioner. 

Subd. 4. Chemical abuse treatment. A pupil who is absent from an AVTI to 
participate in a chemical abuse treatment program and who is on the roll of the 
AVTI according to the provisions of section 124.5619 may be counted in average 
daily membership during that time for not more than 30 consecutive school days. 
If a returning pupil needs additional hours to complete the educational program, 
the AVTI may count the lesser of the following additional hours for membership: 

(a) the number of hours the pupil was counted while participating in the 
treatment program; or 

(b) 30 times the number of hours per day the pupil is enrolled. 
History: 1983 c 314 art 5 s 9 

124.5619 ABSENCE FOR CHEMICAL ABUSE TREATMENT. 
If a pupil is absent from an AVTI to participate in a chemical abuse 

treatment program licensed by the state, the pupil may request the AVTI to 
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remain on the roll in the educational program in which the pupil is enrolled. The 
AVTI shall grant a request it receives from the pupil. 

History: 1983 c 314 art 5 s 10 

124.562 [Repealed, 1983 c 314 art 5 s 17] 
124.5621 [Repealed, 1983 c 314 art 5 s 17] 
124.5622 [Repealed, 1983 c 314 art 5 s 17] 
124.5623 [Repealed, 1983 c 314 art 5 s 17] 
124.5624 [Repealed, 1983 c 314 art 5 s 17] 
124.5625 [Repealed, 1983 c 314 art 5 s 17] 
124.5626 [Repealed, 1983 c 314 art 5 s 17] 
124.5627 [Repealed, 1983 c 314 art 5 s 17] 

124.5628 LENGTH OF SCHOOL YEAR AND DAY. 
For an AVTI, the normal school year shall be at least 175 session days. In all 

AVTI's, the length of the school day for each pupil, exclusive of the noon 
intermission, shall be at least six hours. Exceptions may be made by the district 
for approved AVTI programs provided on a part-time or extended day basis to 
meet the needs of individual students or classes. These exceptions are authorized 
only for programs originally provided on a full-time basis. 

History: 1983 c 314 art 5 s 11 

124.5629 PAYMENT OF AVTI INSTRUCTIONAL AID. 
Beginning for the 1983-1984 school year, 85 percent of the estimated post-sec

ondary vocational instructional aid entitlement for each district shall be paid 
during the fiscal year of entitlement in 24 uniform payments on the first business 
day prior to the 15th of each month and on the first business day prior to the last 
day of each month. 

The amount of entitlement, adjusted for actual data on tuition and fund 
balances, minus the payments made during the fiscal year of entitlement, shall be 
the final adjustment paid to each district in two payments on September 15 and 
September 30 in the fiscal year following entitlement. 

History: 1983 c 342 art 7 s 4 

124.572 CURRENT FUNDING FOR ADULT VOCATIONAL EDUCATION. 

[For text of subd 1, see M.S. 1982] 

Subd. 2. Adult vocational aid. Except for the 1982-1983 school year, the state 
shall pay to any district or cooperative vocational center 75 percent of the salaries 
paid to essential, licensed personnel or personnel exempt from licensure pursuant 
to section 125.031 in that school year for services rendered in that district's or 
center's adult vocational education programs. Notwithstanding any law or any 
licensure requirements to the contrary, the portion of a community education 
director's salary attributable to services rendered for the district's or center's adult 
vocational education program shall qualify for aid according to this subdivision. 
In addition, the state shall pay 50 percent of the costs of necessary travel between 
instructional sites by adult vocational education teachers. The commissioner may 
withhold all or any portion of this aid for an adult vocational education program 
which receives moneys from any other source, and in no event shall a district or 

MINNESOTA STATUTES 1983 SUPPLEMENT

Copyright © 1983 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



179 SCHOOL TAXES, FUNDS, AIDS 124.646 

center receive a total amount of state aid for salaries and travel pursuant to this 
section which, when added to moneys from other sources, will provide the 
program an amount for salaries and travel which exceeds 100 percent of the 
amount of its expenditures for salaries and travel in the program. 

[For text of subds 2a to 10, see M.S. 1982] 

History: 1983 c 314 art 5 s 12 

124.611 [Repealed, 1983 c 314 art 10 s 18] 

124.646 SCHOOL LUNCH AID. 
Subdivision 1. School lunch aid computation, (a) For the 1983-1984 school 

year, school districts participating in the national school lunch program shall be 
paid by the state in the amount of 7.5 cents for each full paid student lunch served 
to students in the district. 

(b) For the 1984-1985 school year, school districts participating in the national 
school lunch program shall be paid by the state in the amount of 7.5 cents for each 
full paid student lunch served to students in the district. 

[For text of subds 2 and 3, see M.S.1982] 

History: 1983 c 314 art 6 s 17 
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