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174.03 DUTIES OF COMMISSIONER. 

[For text of subds 1 to 6, see M.S. 1980} 

Subd. 7. Energy conservation. The commissioner, in cooperation with the 
commissioner of energy, planning and development, shall evaluate all modes of 
transportation in terms of their levels of energy consumption. The commissioner 
of energy, planning and development shall provide the commissioner with projec­
tions of the future availability of energy resources for transportation. The 
commissioner shall use the results of this evaluation and the projections to 
evaluate alternative programs and facilities to be included in the statewide plan 
and to otherwise promote the more efficient use of energy resources for transporta­
tion purposes. 

[For text of subd 8, see M.S. 1980] 

History: 1981 c 356 s 180 

174.06 TRANSFER OF POWERS. 

[For text of subds 1 to 5, see M.S. 1980] 

Subd. 6. [Repealed, 1981 c 253 s 48] 

[For text of subds 7 and 8, see M.S. 1980] 

174.23 GENERAL POWERS AND DUTIES. 
Subdivision 1. General. The commissioner shall have all powers necessary 

and convenient to carry out the provisions of sections 174.21 to 174.27 including 
the power to: (a) review applications for financial assistance, execute contracts, 
and obligate and expend program funds, upon conditions and limitations as the 
commissioner deems necessary for purposes of program and project implementa­
tion, operation, and evaluation, (b) accept and disburse federal funds available for 
the purposes of sections 174.21 to 174.27, and (c) act upon request as the 
designated agent of any eligible person for the receipt and disbursal of federal 
funds. The commissioner shall perform the duties and exercise the powers under 
sections 174.21 to 174.27 in coordination with and in furtherance of statewide, 
regional, and local transportation plans and transportation development programs. 
The commissioner shall set guidelines for financial assistance under the public 
transit subsidy program. The commissioner shall present any proposed guidelines 
regarding public transit financial assistance to a legislative committee composed of 
equal numbers appointed by the house local and urban affairs and senate 
transportation committees. The commissioner shall not implement any new 
guidelines regarding public transit financial assistance, between the period January 
1, 1981 to April 15, 1982, without the prior approval of that committee. 

[For text of subds 2 to 6, see M.S. 1980] 

History: 1981 c 363 s 41 
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677 DEPARTMENT OF TRANSPORTATION 174.256 

174.24 PUBLIC TRANSIT SUBSIDY PROGRAM. 

[For text of subds 1 and 2, see M.S. 1980] 

Subd. 3. Financial assistance. Payment of financial assistance shall be by 
contract between the commissioner and an eligible recipient. The commissioner 
shall determine the operating deficit of any public transit system receiving or 
applying for assistance in accordance with generally accepted accounting princi­
ples, provided that any financial assistance received from any agency of the federal 
government for the operation of a public transit system shall be treated as revenue 
for the purposes of determining the operating deficit. To be eligible for financial 
assistance an applicant or recipient shall provide to the commissioner all financial 
records and other information and shall permit any inspection reasonably neces­
sary to determine the amount of assistance which may be paid to the applicant or 
recipient. Where more than one county or municipality contributes assistance to 
the operation of a public transit system the commissioner shall identify one as lead 
agency for the purpose of receiving moneys under this section. The commissioner 
may adopt rules establishing performance standards for public transit systems for 
use in determining the amount of assistance which may be paid to an eligible 
recipient. Except as otherwise provided in this subdivision, payments shall not 
exceed two-thirds of the operating deficit of a public transit system. The 
commissioner shall adopt rules establishing uniform performance standards for 
private operators of regular route transit systems in the transit taxing district as 
defined in section 473.446, subdivision 2. Payments to those private operators 
shall be based on the uniform performance standards and shall not exceed 100 
percent of the operating deficit. 

Subd. 3a. Transit commission. The commissioner shall provide financial 
assistance by contract to the metropolitan transit commission from appropriations 
provided for that purpose. 

[For text of subd 4, see M.S. 1980] 

History: 1981 c 363 s 42,43 

174.255 PARATRANSIT PROGRAMS; ACCESSIBILITY; INSURANCE, 

[For text of subds 1 and 2, see M.S. 1980] 

Subd. 3. Operator assistance. A person operating or assisting the operation 
of a vehicle while employed by a program such as "project mobility" may leave 
the vehicle to enter premises in order to assist a person who does not require 
emergency ambulance service to gain access and entrance to the vehicle. The 
assistance shall include assisting through the first entrance to a building. Opera­
tors of the special transportation vehicles shall provide the necessary passenger 
assistance for door-through-door service. Assistance shall also include assisting 
wheelchair passengers over any exterior steps essential to either departure or 
destination buildings, subject to both the steps and the wheelchair being in good 
repair. If an operator or assistant refuses to assist because of the condition of the 
steps or the wheelchair, the operator of the service shall send letters to the 
commissioner of transportation and the person denied service detailing the correc­
tive measures necessary to qualify for service. 

History: 1981 c 357 s 67 

174.256 PARK AND RIDE PROGRAM. 

[For text of subds 1 to 4, see MS. 1980] 
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174.256 DEPARTMENT OF TRANSPORTATION 678 

Subd. 5. Evaluation and reports. The commissioner shall evaluate or con­
tract for the evaluation of park and ride programs developed under this section 
and submit a report to the legislature by January 15, 1981, including the following 
information: 

(a) The amounts of money spent or obligated for the park and ride program 
by the commissioner and the persons receiving those amounts; 

(b) The number and type of public park and ride lots in use and a physical 
description of each; 

(c) The types of lots in use, number of individuals served and areas covered; 
(d) A comparison of the cost of providing different types of service; 
(e) A review of the achievements or failures of the project, problems encoun­

tered in implementation and conclusions and recommendations concerning future 
action. 

History: lSpl981 c 4 art 2 s 13 

174.265 METROPOLITAN TRANSIT SERVICE DEMONSTRATION PRO­
GRAM. 

Subdivision 1. Definitions. For the purposes of this section, the terms 
defined in this subdivision have the meanings given them, unless the context 
requires otherwise. 

(a) "Available local transit funds" means an amount equal to 90 percent of 
the tax proceeds which would accrue to the metropolitan transit commission from 
a tax levied in the applicant community or communities in accordance with 
section 473.446, subdivision 1, clauses (a) to (c). 

(b) "Off-peak hours" has the meaning given it in section 473.408, subdivision 
1. 

Subd. 2. Establishment of program. A metropolitan transit service demon­
stration program is established to provide financial assistance for projects designed 
to test the efficiency and effectiveness of alternative methods of providing public 
transit service for communities that are within the metropolitan transit taxing 
district but are not adequately served by existing regular route transit. 

Subd. 3. Eligibility. The commissioner may provide assistance under the 
program to any statutory or home rule charter city or town, or group of such cities 
or towns, which: (a) is located within the metropolitan transit taxing district, as 
defined in section 473.446, subdivision 2; (b) is not served by the metropolitan 
transit commission or is served only with bus routes which end or begin within the 
city or town, or group of cities or towns; and (c) has fewer than four scheduled 
runs of bus service provided by the commission during off-peak hours. Eligible 
cities or towns may apply on behalf of any operator of public transit with whom 
they propose to contract for service. 

Subd. 4. Assistance for replacement service. An application for financial 
assistance for replacement services shall: describe the existing service provided to 
the applicant by the metropolitan transit commission, including the estimated 
number of passengers carried and the routes, schedules, and fares; describe the 
transit service proposed for funding under the demonstration program, including 
the anticipated number of passengers and the routes, schedules, and fares; and 
indicate the total amount of available local transit funds, the portion of the 
available local transit funds proposed to be used to subsidize replacement services, 
and the amount of state assistance requested for the replacement services. Finan­
cial assistance shall not be granted under this subdivision unless the commissioner 
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679 DEPARTMENT OF TRANSPORTATION 17431 

determines that the service proposed for funding is intended and designed to 
replace and substitute for that provided by the metropolitan transit commission at 
the time of application and that the average subsidy per passenger for the 
replacement service will not exceed the average subsidy per passenger during the 
six months preceding the application on the commission's routes which serve the 
applicant communities. If the applicant communities are not served by the 
commission at the time of the application, the average subsidy per passenger for 
the replacement service shall not exceed the average subsidy per passenger during 
the six months preceding the application on all routes of the commission extending 
into zone four. After the first year of replacement service, the maximum subsidy 
shall be escalated at a rate equal to the rate of inflation in the revised consumer 
price index for all urban consumers in the Minneapolis-St. Paul metropolitan area. 
The amount of financial assistance provided for replacement service under this 
subdivision shall not exceed the sum of: (a) the portion of the available local 
transit funds which the applicant proposes to use to subsidize the service, and (b) 
an amount of state assistance bearing an identical proportional relationship to the 
amount under (a) as the total amount of state assistance available to the 
metropolitan transit commission under section 174.24, subdivision 3a bears to the 
total amount of taxes collected by the commission under section 473.446, subdivi­
sion 1, clauses (a) to (c). The commissioner shall transfer the amounts provided to 
the recipient from the assistance available to the metropolitan transit commission 
pursuant to section 174.24, subdivision 3. 

Subd. 5. Assistance for additional service. Any city or town or group of 
cities or towns receiving financial assistance under subdivision 4 may also receive 
assistance pursuant to section 174.24, subdivision 3, or section 174.25. In addition 
to the information required of applicants for assistance under those sections, an 
application shall describe the portion of the available local transit funds which are 
not obligated to subsidize replacement service, under the assistance contract 
entered into pursuant to subdivision 4, and which the applicant proposes to use to 
subsidize additional services. An applicant which has exhausted its available local 
transit funds may use any other local subsidy funds to complete the required local 
share. If the commissioner grants financial assistance pursuant to this subdivision, 
the commissioner shall transfer the portion of the available local transit funds 
which the applicant proposes to use to subsidize the additional service from the 
assistance available to the metropolitan transit commission pursuant to section 
174.24, subdivision 3. 

History: 1981 c 363 s 44; lSpl981 c 4 art 4 s 46 

174.28 [Repealed, 1981 c 363 s 58] 

17431 COORDINATION OF SPECIAL TRANSPORTATION SERVICE IN 
THE METROPOLITAN AREA. 

Subdivision 1. Establishment; objectives. A project for coordination of 
special transportation service in the metropolitan area as defined in section 
473.121, subdivision 2, shall be established and implemented by the commissioner 
with the following objectives: 

(a) To provide greater access to transportation for the elderly, handicapped 
and others with special transportation needs in the metropolitan area and particu­
larly to fill all unmet needs for that transportation in the transit taxing district as 
defined in section 473.446, subdivision 2; 

(b) To develop an integrated system of special transportation service provid­
ing transportation tailored to meet special individual needs in the most cost-effi­
cient manner; and 
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17431 DEPARTMENT OF TRANSPORTATION 680 

(c) To use existing public and private providers of service wherever possible, 
to supplement rather than replace existing service, and to increase the productivity 
of all special transportation vehicles available in the area. 

For the purpose of this section "project" means the project established under 
this subdivision. 

Subd. 2. Financing; implementation; management and advisory groups. The 
project shall be operated pursuant to the rules governing and funded with money 
available under the paratransit grant program. The commissioner shall not 
operate the project but shall contract for services necessary for its operation. All 
transportation service provided through the project shall be provided under a 
contract between the commissioner and the provider which specifies the service to 
be provided and the rates for providing it. The commissioner shall establish a 
committee to set management policies for the project. The management policy 
committee shall include the commissioner or his designee, representatives of 
persons contracting to provide services for the project, a representative of the 
metropolitan council, a representative of the metropolitan transit commission and 
at least two representatives of the task force established to advise the committee. 
The meetings of the management policy committee shall be public and minutes of 
all meetings shall be taken, preserved and made available for public inspection. 
The commissioner shall establish an advisory task force of individuals representing 
the elderly, handicapped and other users of service provided by the project to 
advise the management policy committee. 

Subd. 3. Duties of commissioner. In implementing the project the commis­
sioner shall: 

(a) Encourage participation in the project by public and private providers of 
special transportation service currently receiving capital or operating assistance 
from a public agency; 

(b) Contract with public and private providers that have demonstrated their 
ability to effectively provide service at a reasonable cost; 

(c) Encourage individuals using service provided through the project to use 
the type of service most appropriate to their particular needs; 

(d) Insure that all persons providing service through the project receive 
equitable treatment in the allocation of the ridership; 

(e) Encourage shared rides to the greatest extent practicable; 
(f) Insure that a full range of service is made available through the project to 

all parts of the metropolitan transit taxing district; 
(g) Encourage public agencies that provide transportation to eligible individu­

als as a component of human services and educational programs to coordinate 
with the project and to allow reimbursement for services provided through the 
project at rates that reflect the public cost of providing those services. 

(h) Adopt rules by January 15, 1982, establishing criteria to be used in 
determining individual eligibility for special transportation services. 

Subd. 4. Coordination required. The commissioner shall not grant any 
financial assistance under section 174.24 or 174.25 to any recipient that proposes 
to use any part of the grant to provide special transportation service in the 
metropolitan area unless the program is coordinated with the project in the 
manner determined by the commissioner. 

Subd. 4a. Equitable allocation and annual reallocation. The commissioner 
shall distribute all available funding under this section in a manner designed to 
achieve an equitable allocation of special transportation services based on the 
proportion of the number of elderly, handicapped, disabled, or economically 
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681 DEPARTMENT OF TRANSPORTATION 174.50 

disadvantaged individuals with special transportation needs who actually use the 
special transportation service and who reside in the east and west service areas, 
including suburbs. 

Subd. 5. Operating and service standards. A vehicle providing special trans­
portation service which is subject to the operating standards adopted pursuant to 
section 174.30 shall not be allowed to provide service through the project after 
January 1, 1981, unless a current certificate of compliance has been issued to the 
vehicle. A person operating or assisting the operation of a vehicle may leave the 
vehicle to enter premises in order to help a passenger who does not require 
emergency ambulance service. Operators and assistants shall provide the help 
necessary for door-through-door service, including help in entering and leaving the 
vehicle and help through the exterior entrance and over any exterior steps at either 
departure or destination buildings, provided that both the steps and the wheelchair 
are in good repair. If an operator or assistant refuses help because of the 
condition of the steps or the wheelchair, the operator of the service shall send 
letters to the commissioner of transportation and the person denied service 
describing the corrective measures necessary to qualify for service. 

Subd. 6. [Repealed, 1981 c 363 s 58] 
Subd. 7. [Repealed, 1981 c 363 s 58] 
History: 1981 c 363 s 45 

174.50 MINNESOTA STATE TRANSPORTATION FUND. 
Subdivision 1. State assistance is needed to supplement local effort and the 

highway user tax distribution fund in financing capital improvements to preserve 
and develop a balanced transportation system throughout the state. Such a 
system is a proper function and concern of state government and necessary to 
protect the safety and personal and economic welfare of all citizens. It requires 
capital expenditures for public facilities, improvements, and equipment that are 
complementary, additional, and alternate to highways and are a proper object for 
contracting public debt and engaging in works of internal improvements under 
article XI, section 5, clause (a) of the constitution. These expenditures are needed 
to harmonize state and local highway systems with the requirements of the federal 
interstate highway system, to avoid harmful environmental impact of arterial 
highways on urban, scenic, and recreational areas, and to provide auxiliary 
facilities for the convenience and safety of persons crossing highways and persons 
living and working adjacent to them. Capital expenditures of this nature exceed 
requirements for basic highway systems and should be funded from sources other 
than the taxes and bonds authorized in article XIV of the constitution. However, 
the improvements tend to reduce the cost of maintenance of highways to the 
minimum required for accommodation of traffic, and the cost may and shall 
continue to be paid from taxes authorized in article XIV of the constitution. 
Immediate improvement needs are reconstruction and replacement of key bridges 
and approaches to remove obstructions to the flow of traffic on state and county 
highways, municipal streets and township roads and expedited completion of the 
interstate highway system in Minnesota by paying the state share of interstate 
highway segments, and a portion of the local share of interstate highway substitu­
tion projects when those interstate substitution projects are approved in accord­
ance with state and federal law. 

Subd. la. An additional need of the state transportation system is the 
acquisition and betterment of rail lines and right-of-way for preservation in the 
state rail bank as provided in section 222.63. 

[For text of subds 2 to 7, see M.S. 1980] 

History: 1981 c 338 s 1; 1981 c 361 s 16 
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