
79.41 COMPENSATION INSURANCE 

79.41 Organizational meeting. 

Not more than 30 days after June 8, 1979, the commissioner shall convene an or
ganizational meeting of the board. The board shall be initially composed of nine mem
bers appointed by the commissioner as follows: four representatives of insurers, three 
representatives of employers, and two representatives of employees. The commissioner or 
his designee shall serve as an ex officio member. The initial directors shall serve until 
their replacements are elected and installed. The commissioner may appoint replacement 
directors as necessary until a full board is elected and installed. 

[ Exl979 c 3 s 24} 

79.42 Submission of plan. 

Subdivision 1. Not more than 60 days after the initial organizational meeting of 
the board, the board shall submit to the commissioner for approval a proposed plan of 
operation consistent with the objectives and provisions of sections 79.34 to 79.42 which 
shall provide for the economical, fair, and nondiscriminatory administration of the rein
surance association and for the prompt and efficient payment of losses. If a plan is not 
submitted within this 60 day period, the commissioner shall formulate and place into ef
fect a plan consistent with this chapter. 

Subd. 2. The plan of operation, unless approved sooner in writing, shall be consid
ered to meet the requirements of sections 79.34 to 79.42 if it is not disapproved by writ
ten order of the commissioner within 30 days after the date of its submission. Before dis
approval of all or any part of the proposed plan of operation, the commissioner shall 
notify the board in what respect the plan of operation fails to meet the requirements and 
objectives of sections 79.34 to 79.42. If the board fails to submit a revised plan of opera
tion which meets the requirements and objectives of sections 79.34 to 79.42 within 30 
days of the commissioner's notice of the inadequacy of the first plan, the commissioner 
shall immediately formulate and place into effect a plan consistent with the requirements 
and objectives of sections 79.34 to 79.42. 

Subd. 3. The proposed plan of operation or amendments to the plan of operation 
shall be subject to approval by the board, with voting rights being apportioned according 
to the premiums charged, and shall be subject to approval by the commissioner. 

Subd. 4. Upon approval by the commissioner and ratification by the members of 
the submitted plan, or upon the promulgation of a plan by the commissioner, each in
surer authorized to write workers' compensation insurance shall be bound by and shall 
formally subscribe to and participate in the approved plan as a condition of maintaining 
its authority to transact insurance in this state. 

[ Exl979 c 3 s 25] 

CHAPTER 80A. REGULATION OF SECURITIES 

Sec. 
80A.15 Exemptions. 

80A.15 Exemptions. 

Subdivision 1. The following securities are exempted from sections 80A.08 and 
80A.16: 

(a) Any security, including a revenue obligation, issued or guaranteed by the 
United States, any state, any political subdivision of a state or any corporate or other in
strumentality of one or more of the foregoing; but this exemption shall not include any 
industrial revenue bond. 

(b) Any security issued or guaranteed by Canada, any Canadian province, any po
litical subdivision of any such province, any agency or corporate or other instrumentality 
of one or more of the foregoing, if the security is recognized as a valid obligation by the 
issuer or guarantor; but this exemption shall not include any revenue obligation payable 
solely from payments to be made in respect of property or money used under a lease, 
sale or loan arrangement by or for a nongovernmental industrial or commercial enter
prise. 
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REGULATION OF SECURITIES 80A.15 

(c) Any security issued by and representing an interest in or a debt of, or guaran
teed by, any bank organized under the laws of the United States, or any bank, savings 
institution or trust company organized under the laws of any state and subject to regula
tion in respect of the issuance or guarantee of its securities by a governmental authority 
of that state. 

(d) Any security issued by and representing an interest in or a debt of, or guaran
teed by, any federal savings and loan association, or any building and loan or similar as
sociation organized under the laws of any state and authorized to do business in this 
state. 

(e) Any security issued or guaranteed by any federal credit union or any credit 
union, or similar association organized and supervised under the laws of this state. 

(f) Any security listed or approved for listing upon notice of issuance on the New 
York Stock Exchange, the American Stock Exchange, the Midwest Stock Exchange, or 
the Pacific Coast Stock Exchange; any other security of the same issuer which is of se
nior or substantially equal rank; any security called for by subscription rights or war
rants so listed or approved; or any warrant or right to purchase or subscribe to any of 
the foregoing. 

(g) Any commercial paper which arises out of a current transaction or the pro
ceeds of which have been or are to be used for current transactions, and which evidences 
an obligation to pay cash within nine months of the date of issuance, exclusive of days 
of grace, or any renewal of such paper which is likewise limited, or any guarantee of 
such paper or of any such renewal which are not advertised for sale to the general public 
in newspapers or other publications of general circulation or otherwise, or by radio, tele
vision or direct mailing. 

(h) Any interest in any employee's savings, stock purchase, pension, profit sharing 
or similar benefit plan, or a self-employed person's retirement plan. 

(i) Any security issued or guaranteed by any railroad, other common carrier or 
public utility which is subject to regulation in respect to the issuance or guarantee of its 
securities by a governmental authority of the United States. 

(j) Any interest in a common trust fund or similar fund maintained by a state 
bank or trust company organized and operating under the laws of Minnesota, or a na
tional bank wherever located, for the collective investment and reinvestment of funds 
contributed thereto by such bank or trust company in its capacity as trustee, executor, 
administrator, or guardian; and any interest in a collective investment fund or similar 
fund maintained by such bank or trust company, or in a separate account maintained by 
an insurance company, for the collective investment and reinvestment of funds contrib
uted thereto by such bank, trust company or insurance company in its capacity as 
trustee or agent, which interest is issued in connection with an employee's savings, pen
sion, profitsharing or similar benefit plan, or a self-employed person's retirement plan. 

(k) Any security which meets all of the following conditions: 

(1) If the issuer is not organized under the laws of the United States or a state, it 
has appointed a duly authorized agent in the United States for service of process and 
has set forth the name and address of the agent in its prospectus; 

(2) A class of the issuer's securities is required to be and is registered under sec
tion 12 of the Securities Exchange Act of 1934, and has been so registered for the three 
years immediately preceding the offering date; 

(3) Neither the issuer nor a significant subsidiary has had a material default dur
ing the last seven years, or for the period of the issuer's existence if less than seven 
years, in the payment of (i) principal, interest, dividend, or sinking fund installment on 
preferred stock or indebtedness for borrowed money, or (ii) rentals under leases with 
terms of three years or more; 

(4) The issuer has had consolidated net income, before extraordinary items and 
the cumulative effect of accounting changes, of at least $1,000,000 in four of its last five 
fiscal years including its last fiscal year; and if the offering is of interest bearing securi
ties, has had for its last fiscal year, net income, before deduction for income taxes and 
depreciation, of at least 1-1/2 times the issuer's annual interest expense, giving effect to 
the proposed offering and the intended use of the proceeds. For the purposes of this 

123 

                                         
MINNESOTA STATUTES 1979 SUPPLEMENT



80A.15 REGULATION OF SECURITIES 

clause "last fiscal year" means the most recent year for which audited financial 
statements are available, provided that such statements cover a fiscal period ended not 
more than 15 months from the commencement of the offering; 

(5) If the offering is of stock or shares other than preferred stock or shares, the se
curities have voting rights and the rights include (i) the right to have at least as many 
votes per share, and (ii) the right to vote on at least as many general corporate decisions, 
as each of the issuer's outstanding classes of stock or shares, except as otherwise required 
by law; and 

(6) If the offering is of stock or shares, other than preferred stock or shares, the 
securities are owned beneficially or of record, on any date within six months prior to the 
commencement of the offering, by at least 1,200 persons, and on that date there are at 
least 750,000 such shares outstanding with an aggregate market value, based on the aver
age bid price for that day, of at least $3,750,000. In connection with the determination of 
the number of persons who are beneficial owners of the stock or shares of an issuer, the 
issuer or broker-dealer may rely in good faith for the purposes of this clause upon writ
ten information furnished by the record owners. 

[For text of subds 2 to 4, see M.S.1978] 

[ 1979 c 228 s 1 ] 

CHAPTER 80C. FRANCHISES 

Sec. 
80C.12 Denial, suspension or revocation of regis

trations or exemptions. 

80C.12 Denial, suspension or revocation of registrations or exemptions. 

[For text of subd 1, see M.S.1978] 

Subd. 2. Upon the entry of an order under subdivision 1 without a hearing, the 
commissioner shall promptly serve a copy of the order upon the subject applicant, regis
trant, franchisor or other person. The order shall state the reasons for its issuance and 
shall either order a hearing, which shall be set for no later than 20 days from the date of 
the order, or specify that upon the written request of the applicant, registrant, franchisor, 
or other person, the matter will be set for hearing within 15 days after receipt of the re
quest; provided that with the consent of the applicant, registrant, franchisor or other per
son a hearing may be held subsequent to the expiration of either period specified herein. 
If no hearing is requested within 30 days of service of the order and none is ordered by 
the commissioner, the order will remain in effect until it is modified or vacated by the 
commissioner. If a hearing is requested or ordered, the commissioner, after notice and 
hearing in accordance with the provisions of chapter 15, shall affirm, modify or vacate 
the order. 

[For text of subds 3 and 4, see M.S.1978] 

[ 1979 c 144 s 1 ] 

CHAPTER 82. REAL ESTATE BROKERS AND SALESPERSONS 

Sec. Sec. 
82.21 Fees. 82.22 Examinations. 

82.21 Fees. 

Subdivision 1. Amounts. The following fees shall be paid to the commissioner: 

(a) A fee of $50 for each initial individual broker's license, and a fee of $25 for 
each annual renewal thereof; 
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