
HOUSING FINANCE AGENCY LAW OF 1971 462A.22 

Subd. 5. It may expend moneys in the fund, not otherwise appropriated, for such 
other agency purposes as previously enumerated in sections 462A.01 to 462A.24 as the 
agency in its discretion shall determine and provide. 

Subd. 6. Notwithstanding the provisions of subdivision 5, the agency shall not ex
pend moneys in the fund for the purpose of making rehabilitation or accessibility grants 
except by specific appropriation by the legislature. 

[For text of subds 7 to 10, see M.S.1978) 

Subd. 11. The agency may make loans to owners of rental property of four units 
or more that is at least 15 years old and occupied at the time of loan closing by low and 
moderate income tenants, for the purposes of moderate rehabilitation and energy im
provements necessary to bring the property into compliance with section 116H.129, sub
division 3. The authority granted in this subdivision is in addition to and not in limita
tion of any other authority granted to the agency in this chapter. Loans made pursuant 
to this subdivision shall only be made with the proceeds of bonds and notes, and shall 
not include any appropriated money. 

[ 1979 c 50 s 61; 1979 c 243 s 10,11; 1979 c 327 s 4,7-9] 

462A.22 Bond fund. 

Subdivision 1. The aggregate principal amount of bonds and notes which are out
standing at any time, excluding the principal amount of any bonds and notes refunded 
by the issuance of new bonds or notes, shall not exceed the sum of: 

(a) $225,000,000 issued for the purpose of providing funds for rehabilitation loans, 
or refunding bonds or notes issued for this purpose, plus 

(b) $1,325,000,000 issued for other purposes specified in section 462A.08. 

Subd. la. From the proceeds of bonds issued from time to time after the effective 
date of Laws 1979, Chapter 327, the agency shall make in an aggregate principal amount 
at least $10,000,000 in mortgage loans for the rehabilitation of existing buildings for mul-
tifamily residential housing. 

[For text of subds 2 to 8, see M.S.1978] 

Subd. 9. The agency shall also submit a biennial report of its activities, projected 
activities, receipts, and expenditures for the next biennium, to the governor and the legis
lature on or before January 15 in each odd-numbered year. The report shall include the 
distribution of money under each agency program by county, except for counties con
taining a city of the first class, where the distribution shall be reported by municipality. 
Within cities of the first class, the distribution of agency money shall be reported by cen
sus tract. 

In addition, the report shall include the cost to the agency of the issuance of its 
bonds for each issue in the biennium, along with comparable information for other state 
housing finance agencies. 

[For text of subd 10, see M.S.1978] 

[ 1979 c 327 s 10-12 ] 
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462C.01 MUNICIPAL HOUSING PROGRAMS 

462C.01 Authorization. 

A city may develop and administer programs of making or purchasing mortgage 
loans to finance the acquisition of single family housing by low and moderate income 
persons and families anywhere within its boundaries upon the following conditions: 

(a) The city develops a housing plan as required by section 462C.03; 

(b) A public hearing is held thereon after one publication of notice in a newspaper 
circulating generally in the city, at least 30 days before the hearing, after which the plan 
may be adopted by resolution of the governing body with or without amendment; and 

(c) The plan is submitted for review pursuant to section 462C.04. 

[ 1979 c 306s 1] 

462C.02 Definitions. 

Subdivision 1. For the purposes of sections 462C.01 to 462C.08, the terms defined 
in this section have the meanings given them. 

Subd. 2. "Housing plan" means a plan for an individual city which sets forth the 
information required by section 462C.03. 

Subd. 3. "Program" means an individual component of the housing plan for which 
an issue of revenue bonds or obligations is proposed. 

Subd. 4. "Single family housing" means real property and improvements thereon 
or an apartment as described in chapter 515 or any amendatory or supplemental law, 
which is owned or to be owned and occupied by one person or family as a principal res
idence. 

Subd. 5. "Multifamily housing development" or "development" means an apart
ment facility, cooperative or a group of townhouses which include four or more dwelling 
units, each to be rented or sold to or occupied by a person or family for use as a resi
dence. A development may include new construction or the rehabilitation of an existing 
building and site. 

Subd. 6. "City" means any statutory or home rule charter city, or ahy public body 
which (a) is the housing and redevelopment authority in and for a city, or. the port au
thority of a city, and (b) is authorized by ordinance to exercise, on behalf of a city, the 
powers conferred by sections 462C.01 to 462C.08. 

Subd. 7. "Adjusted gross income" means gross family income less $750 for each 
adult in the family to a maximum of two adults and less $500 for each other dependent 
in the family. 

[ 1979 c 306s 2] 

462C.03 City housing plan. 

Subdivision 1. The housing plan shall set forth: 

(a) The housing needs of the city and the data demonstrating those needs; 

(b) The plan of the city to meet identified housing needs, and the specific methods 
to be used to carry out the plan; 

(c) Target areas, if any, of the city for each method; 

(d) The financing program or programs to be included in the plan; 

(e) The number and qualifications of lenders eligible to participate in the pro
gram; 

(f) The estimated amount of mortgage loans to be made or purchased in each pro
gram and the estimated amounts and timing of the sale of revenue bonds required to fi
nance such loans, fund appropriate reserves, and pay costs of issuance; 

(g) Methods for monitoring the implementation by participants to insure that the 
programs will be consistent with the plan and its objectives; 

(h) The administrative capacity of the city to monitor and supervise housing fi
nance programs; 
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MUNICIPAL HOUSING PROGRAMS 462C.03 

(i) The cost to the city, including administrative costs; and 

(j) An analysis of how the programs will meet the needs of low and moderate in
come families in the city. 

Subd. 2. Each program shall establish limits on gross income for persons and fam
ilies to be served by the program. The adjusted gross income may not exceed the greater 
of (a) 110 percent of the median family income as estimated by the United States de
partment of housing and urban development for the nonmetropolitan county or standard 
metropolitan statistical area, as the case may be, or (b) 100 percent of the income limits 
established by the Minnesota housing finance agency in which the city is located; except 
as provided in subdivision 8. The Minnesota housing finance agency shall provide the 
relevant income data to any city requesting the data. 

Subd. 3. The plan shall establish maximum purchase prices or appraised values for 
single family housing eligible for mortgage loans in each program. The maximum pur
chase price allowable shall not exceed three times the income limit established for the 
program in subdivision 2, except that, for any program or portion of a program under
taken pursuant to subdivision 8, the maximum purchase price shall not exceed four times 
the income limit established pursuant to subdivision 2. 

Subd. 4. Any financial institution as defined in section 47.0151, doing business 
within the city which is an approved FHA/VA or FNMA/FHLMC lender shall be eligi
ble for consideration for origination of single family housing loans in any city housing 
program. Other lenders may be eligible as provided in the program. Origination of loans 
in the program may not be limited to a single lender unless other eligible lenders are not 
interested in participating or the program clearly sets forth why a public purpose would 
be served by confining participation to one lender. 

Subd. 5. In the event that on the date of the adoption of the resolution by the 
governing body of the city authorizing the sale of the revenue bonds or obligations any 
financial institution within the city has entered into a commitment agreement with the 
Minnesota housing finance agency under which the agency has agreed to purchase mort
gage notes and mortgages securing loans for single family housing, and the financial in
stitution has not closed an amount of eligible mortgages equal to at least 95 percent of 
the total amount provided in the commitment agreement, then the city may not enter 
into a commitment to purchase loans from the financial institution for its program. Any 
city housing finance program may not provide loans to consumers at a rate which is less 
than the rate on loans provided to consumers under the Minnesota housing finance 
agency program at the time of adoption of the resolution. The executive director of the 
agency may waive either or both of the requirements of this subdivision in writing. 

Subd. 6. Loans under a single family housing program may not be made to one 
developer or builder or restricted to housing provided by one developer or builder. 

Subd. 7. Fifty percent of the money available for loans for each single family 
housing program subject to the income limits established pursuant to subdivision 2, must 
be made available to persons and families with adjusted gross incomes of less than 90 
percent of the program's income limits for a period of six months from the date when 
the money becomes available for the program. 

Subd. 8. Twenty percent of the aggregate amount of all loans provided under all 
city housing programs included in the housing plan for single family housing may be 
provided without regard to income limits or net worth limits if: (a) the housing program 
is used to finance single family housing in either a development district established pur
suant to section 472A.03, or a redevelopment project established pursuant to section 
462.521, or an industrial development district established pursuant to section 458.191; or 
(b) the city has previously developed and administered a housing program for low and 
moderate income persons and families and the program will be used to further policies 
of economic integration, stability and revitalization of residential areas. No housing pro
gram shall be developed or administered pursuant to this subdivision if the housing pro
gram will contribute to urban sprawl. A housing program shall be deemed to contribute 
to urban sprawl if the housing program is to be used to finance single family housing in 
any previously unincorporated real property annexed by the city pursuant to chapter 
414, within one year prior to the date of the resolution adopted pursuant to Laws 1979, 
Chapter 306. 

[ 1979 c 306 s 3] 
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462C.04 MUNICIPAL HOUSING PROGRAMS 

462C.04 Plan review. 

Subdivision 1. Any city located within the metropolitan area as defined in section 
473.121, subdivision 2, shall submit its housing plan or any amendments to the metropol
itan council for review and comment. All other cities shall submit their housing plans or 
any amendments to the regional development commission for the area in which the city 
is located, for review and comment. The appropriate reviewing agency shall comment 
on: 

(a) Whether the plan furthers local and regional housing policies; 

(b) The compatibility of the housing plan with the housing portion of the compre
hensive plan of the city, if any; and 

(c) Whether the plan adequately meets the stated housing needs of the city. 

The appropriate reviewing agency shall complete its review and comment within 
45 days after submission. 

Subd. 2. All cities shall submit their housing programs to the Minnesota housing 
finance agency for review and approval. The agency shall determine: 

(a) Whether the program furthers statewide housing policies; 

(b) Whether the program is capable of implementation without material adverse 
effect on financing programs of the agency, without subjecting the interest on future 
bonds of the agency to federal income tax under any limitations imposed at the time by 
federal law, and without exceeding the limitation provided in section 462C.07, subdivi
sion 2; 

(c) Whether the program provides for administrative and bond issuance costs that 
are reasonable; and 

(d) Whether the program complies with all other requirements of sections 462C.01 
to 462C.08. 

The agency shall complete its review and shall notify the city of its decision 
within 30 days. A failure to notify within 30 days constitutes approval. The agency may 
collect reasonable fees and charges in connection with its review of a city's housing pro
gram. The fees and charges shall be limited to the amounts required to pay the actual 
costs to the agency. 

The Minnesota housing finance agency, in cooperation with the metropolitan 
council and the regional development commission, shall report annually to the legislature 
on the number and amounts of bond issues and the number of housing programs estab
lished pursuant to sections 462C.01 to 462C.08. 

[ 1979 c 306 s 4) 

462C.05 Multifamily housing developments. 

Subdivision 1. A city may also plan, administer, and make or purchase a loan or 
loans to finance one or more multifamily housing developments within its boundaries, of 
the kind described in subdivisions 2, 3 or 4, and upon the conditions set forth in this 
section. A loan may be made or purchased for the acquisition and preparation of a site 
and the construction of a new development, or for the acquisition of an existing building 
and site and the rehabilitation thereof, provided that: 

(a) The cost of rehabilitation of an existing building is estimated to equal at least 
$5,000 per dwelling unit or 50 percent of the appraised value of the original building and 
site, whichever is less; 

(b) At least a substantial portion of such rehabilitation cost is estimated to be in
curred for compliance with building codes or conservation of energy; 

(c) Each development upon completion shall comply with all applicable code re
quirements; 

(d) A loan or loans may be made or purchased for either the construction or the 
long term financing of a development, or both, including the financing of the acquisition 
of dwelling units and interests in common facilities provided therein, by persons to 
whom such units and facilities may be sold as contemplated in chapter 515 or any sup
plemental or amendatory law thereof; and 
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MUNICIPAL HOUSING PROGRAMS 462C.07 

(e) Substantially all of the proceeds of each loan shall be used to pay the cost of a 
multifamily housing development, including property functionally related and subordi
nate to it; but nothing herein prevents the construction of the development over, under, 
or adjacent to, and in conjunction with facilities to be used for purposes other than 
housing. 

Subd. 2. A development may be designed for occupancy by persons and families 
of low or moderate income, and by other persons and families to the extent determined 
to be necessary in furtherance of the policy of economic integration stated in section 
462A.02, subdivision 6, with at least 20 percent of the dwelling units held for occupancy 
by families or individuals eligible to receive subsidies under section 8 of the United 
States Housing Act of 1937, as amended, or another amendatory or supplemental law of 
the United States. 

Subd. 3. A development may be located within a redevelopment project area es
tablished pursuant to chapter 462 or within a development district established pursuant 
to chapter 472A or within an industrial development district established pursuant to sec
tion 458.191 without regard to the limitations and conditions set forth in section 462C.03 
and in subdivision 2. 

Subd. 4. A development may be designed for rental primarily to elderly or handi
capped persons without regard to the limitations and conditions set forth in section 
462C.03 and in subdivision 2. 

Subd. 5. Each program for a multifamily housing development or developments 
described in subdivision 1 shall be adopted after public hearing and approved by the 
Minnesota housing finance agency as provided in section 462C.01, on the basis of the 
considerations stated in section 462C.04. 

Subd. 6. The program shall demonstrate need for the development or develop
ments, describe the method of financing proposed, state whether the development is to 
be constructed pursuant to subdivision 2, 3, or 4, and state the applicable limitations on 
gross income, if any, of the occupants. 

[ 1979 c 306s 5] 

462C.06 County housing and redevelopment authority acting on behalf of city. 

A housing and redevelopment authority in and for a county may exercise the 
powers conferred by sections 462C.01 to 462C.07 on behalf of a city, if the city autho
rizes the housing and redevelopment authority in and for the county in which the city is 
located to exercise such powers and the county has authorized its housing and redevel
opment authority to exercise its powers pursuant to section 462.426; provided, however, 
that any program undertaken pursuant to this section shall be included in the limitations 
provided in section 462C.07, subdivision 2, and also shall be subject to the limitations of 
sections 462C.03 and 462C.04 in the case of a single family housing program, and sub
ject to the limitations of section 462C.05 in the case of a multifamily housing develop
ment program. 

[ 1979 c 306 s 6] 

462C.07 Housing revenue bonds. 

Subdivision 1. To finance programs or developments described in any plan the 
city may, upon approval of the plan as provided in section 462C.01, clause (c), issue and 
sell revenue bonds or obligations which shall be payable exclusively from the revenues of 
the programs or developments. In the purchase or making of single family housing loans 
and the purchase or making of multifamily housing loans and the issuance of revenue 
bonds or other obligations the city may exercise within its corporate limits, any of the 
powers the Minnesota housing finance agency may exercise under chapter 462A, without 
limitation under the provisions of chapter 475. 

Subd. 2. The aggregate principal amount of revenue bonds or other obligations is
sued by a city pursuant to this section shall not exceed an amount equal to $1,000 times 
its population for the first 50,000 persons, plus $500 times its population in excess of 50,-
000, until otherwise provided by law. Its population shall be determined by the last state 
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462C.07 MUNICIPAL HOUSING PROGRAMS 

or federal census, or by the last official estimate of the metropolitan council, for a city in 
the metropolitan area, whichever is greater. 

Subd. 3. Upon approval of the housing plan as provided in section 462C.01, 
clause (c), any port authority referred to in chapter 458 may, until July 1, 1980, issue 
revenue bonds of the port authority to finance multifamily housing developments under
taken in accordance with the provisions of section 462C.05, and for such purpose the 
port authority may exercise any and all powers set forth in chapters 458 and 474, pro
vided that nothing herein shall be construed as authorizing a port authority to finance 
any housing program other than that authorized by section 462C.05. After July 1, 1980, 
the port authority may issue revenue bonds solely in accordance with the provisions of 
Laws 1979, Chapter 306, Sections 1 to 16. 

[ 1979 c 306 s 7] 

462C.08 Other housing legislation. 

Sections 462C.01 to 462C.07 do not impair or otherwise affect the validity or pro
visions for the security of any obligations issued or agreements made pursuant to law be
fore June 2, 1979. Sections 462C.01 to 462C.07 do not preclude or affect or limit the in
stitution or financing or character of a housing program, project or development 
permitted for any city by any special law in effect on June 2, 1979, except that: (a) sec
tion 462C.03 is applicable to any program undertaken pursuant to a special law adopted 
after January 1, 1979, (b) no such city or agency thereof may issue obligations after Jan
uary 1, 1980, for the purpose of financing a housing program or development of any 
kind referred to in sections 462C.01 to 462C.05, unless its plan therefor has previously 
been reviewed by the appropriate reviewing body and its program has been reviewed and 
approved by the agency; and all such obligations issued by such cities after January 1, 
1980, shall be subject to the limitations set forth in sections 462C.01 to 462C.07. 

[ 1979 c 306 s 8] 

CHAPTER 465. RIGHTS, POWERS AND DUTIES; MUNICIPALITIES 

Sec. Sec. 
465.71 Installment purchases of property; home 465.72 Severance pay. 

rule charter cities. 

465.71 Installment purchases of property; home rule charter cities. 

A second, third or fourth class home rule charter city may purchase real or per
sonal property under an installment contract by which title is retained by the seller or 
vendor as security for the purchase price, but such purchases are subject to statutory and 
charter provisions applicable to the purchase of real or personal property. 

[ 1979 c 3 s 1] 

465.72 Severance pay. 

Except as may otherwise be provided in Laws 1959, Chapter 690, as amended, all 
counties, cities, townships and school districts are hereby authorized and empowered to 
pay severance pay to all of its employees and to establish, prescribe and promulgate pro
visions, rules and regulations for the payment of such severance pay upon leaving em
ployment prior to the normal retirement date. Such severance pay shall be excluded 
from retirement deductions and from any calculations in retirement benefits, and shall 
be paid in a manner mutually agreeable to the employee and employer over a period not 
to exceed five years from termination of employment. In the event that a terminated em
ployee dies before all or a portion of the severance pay has been disbursed, that balance 
due shall be paid to a named beneficiary or, lacking same, to the deceased's estate. In no 
event shall severance pay provided for an employee except a teacher as defined in sec
tion 179.63, subdivision 13, leaving employment exceed an amount equivalent to 100 
days pay. Severance pay for a teacher as defined in section 179.63, subdivision 13, shall 
not exceed an amount equivalent to one year of pay. 

[ 1979 c 334 art 6 s 24 ] 
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