
272.483 TAXATION, GENERAL PROVISIONS 

(c) If a refiled notice of federal lien referred to in clause (a) or any of the certifi
cates or notices referred to in clause (b) is presented for filing to any other filing officer 
specified in section 272.481, he shall permanently attach the refiled notice or the certifi
cate to the original notice of lien and enter the refiled notice or the certificate with the 
date of filing in any alphabetical lien index on the line where the original notice of lien 
is entered. 

(d) Upon request of any person, the filing officer shall issue his certificate showing 
whether there is on file, on the date and hour stated therein, any notice of lien or certifi
cate or notice affecting any lien filed on or after July 1, 1971, naming a particular per
son, and if a notice or certificate is on file, giving the date and hour of filing of each no
tice or certificate. The fee for a certificate is $1 for each name appearing on the 
certificate with a minimum fee of $2. Upon request, the filing officer shall furnish a copy 
of any notice of federal lien, or notice or certificate affecting a federal lien, for a fee of 
50 cents per page. 

[ 1979 c 37 s 4] 

272.484 Fees. 

The fee for filing and indexing each notice of lien or certificate or notice affecting 
the lien is: 

(1) for a lien, certificate of discharge or subordination, and for all other notices, 
including a certificate of release or non-attachment filed with the secretary of state, the 
fee provided by section 336.9-405; 

(2) for a lien, certificate of discharge or subordination, and for all other notices, 
including a certificate of release or non-attachment filed with the county recorder, the 
fee for filing a real estate mortgage in the county where filed. 

The officer shall bill the district directors of internal revenue or other appropriate 
federal officials on a monthly basis for fees for documents filed by them. 

[ 1979 c 37 s 5] 

272.486 Short title. 

Section 272.479 and sections 272.481 to 272.487 may be cited as the Uniform Fed
eral Lien Registration Act. 

[ 1979 c 37 s 6] 

272.59 [ Repealed, 1979 c 303 art 2 s 38 ] 

CHAPTER 273. TAXES; LISTING, ASSESSMENT 

Tax increment financing act; citation. 
Statement of purpose. 
Definitions. 
Establishing, modifying tax increment fi
nancing plan, annual accounts. 

Limitations. 
Computation of tax increment. 
Tax increment bonding. 
Existing projects. 
Deferred property taxation for private rede
velopment. 

273.02 Omitted property. 

[For text of subd I, see M.S.1978] 

Subd. 2. Limitation. Nothing in subdivisions 1 to 3 shall authorize the county 
auditor to enter omitted property on the assessment and tax books more than six years 
after the assessment date of the year in which the property was originally assessed or 
should have been assessed and nothing in subdivisions 1 to 3 shall authorize the county 
auditor to correct the valuation or classification of real property as herein provided more 
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than one year after December 1 of the year in which the property was assessed or should 
have been assessed. 

Subd. 3. What rights not affected. Nothing in subdivisions 1 to 3 shall affect 
any rights in undervalued or erroneously classified property, acquired for value in good 
faith prior to the correction of the assessed value thereof by the county auditor as pro
vided in this section. Any person whose rights are adversely affected by any action of 
the county auditor as provided in this subdivision may apply for a reduction of the as
sessed valuation under the provisions of section 270.07, relating to the powers of the 
commissioner of revenue. 

[For text of subds 4 to 6, see M.S.1978] 

[ 1979 c 50 s 28,29 ] 

273.061 Establishment of office for each county. 

[For text of subds 1 to 7, see M.S. 1978] 

Subd. 8. Powers and duties. The county assessor shall have the following pow
ers and duties: 

(1) He shall call upon and confer with the township and city assessors in his coun
ty, and advise and give them the necessary instructions and directions as to their duties 
under the laws of this state, to the end that a uniform assessment of all real property in 
the county will be attained. 

(2) He shall assist and instruct the local assessors in the preparation and proper 
use of land maps and record cards, in the property classification of real and personal 
property, and in the determination of proper standards of value. 

(3) He shall keep the local assessors in his county advised of all changes in assess
ment laws and all instructions which he receives from the commissioner of revenue relat
ing to their duties. 

(4) He shall attend all county seat instructional meetings of the local assessors of 
his county called by the commissioner of revenue, and shall assist the representatives of 
the commissioner in conducting those meetings. 

(5) He shall have authority to require the attendance of groups of local assessors 
at sectional meetings called by him for the purpose of giving them further assistance and 
instruction as to their duties. 

(6) He shall immediately commence the preparation of a large scale topographical 
land map of the county, in such form as may be prescribed by the commissioner of reve
nue, showing thereon the location of all railroads, highways and roads, bridges, rivers 
and lakes, swamp areas, wooded tracts, stony ridges and other features which might af
fect the value of the land. Appropriate symbols shall be used to indicate the best, the 
fair and the poor land of the county. For use in connection with the topographical land 
map, he shall prepare and keep available in his office tables showing fair average mini
mum and maximum market values per acre of cultivated, meadow, pasture, cut-over, 
timber and waste lands of each township. He shall keep the map and tables available in 
his office for the guidance of town assessors, boards of review, and the county board of 
equalization. 

(7) He shall also prepare and keep available in his office for the guidance of town 
assessors, boards of review and the county board of equalization, a land valuation map 
of the county, in such form as may be prescribed by the commissioner of revenue. This 
map, which shall include the bordering tier of townships of each county adjoining, shall 
show the average market value per acre, both with and without improvements, as finally 
equalized in the last assessment of real estate, of all land in each town or unorganized 
township which lies outside the corporate limits of cities. 

(8) He shall regularly examine all conveyances of land outside the corporate limits 
of cities of the first and second class, filed with the county recorder of his county, and 
keep a file, by descriptions, of the considerations shown thereon. From the information 
obtained by comparing the considerations shown with the market values assessed, he 
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shall make recommendations to the county board of equalization of necessary changes in 
individual assessments or aggregate valuations. 

(9) He shall prepare annually and keep available in his office for the guidance of 
boards of review and the county board of equalization, a table showing the market value 
per capita of all personal property in each assessment district in the county as finally 
equalized in the last previous assessment of personal property. For the guidance of the 
county board of equalization, he shall also add to the table the market value per capita 
of all personal property of each assessment district for the current year as equalized by 
the local board of review. 

(10) He shall familiarize himself with the values of the different items of personal 
property so that he will be in a position when called upon to advise the boards of review 
and the county board of equalization concerning property, market values thereof. 

(11) While the county board of equalization is in session, he shall give it every 
possible assistance to enable it to perform its duties. He shall furnish the board with all 
necessary charts, tables, comparisons and data which it requires in its deliberations, and 
shall make whatever investigations the board may desire. 

(12) At the request of either the board of county commissioners or trie commis
sioner of revenue, he shall investigate applications for reductions of valuation and abate
ments and settlements of taxes, examine the real or personal property involved, and sub
mit written reports and recommendations with respect to the applications, in such form 
as may be prescribed by the board of county commissioners and commissioner of reve
nue. 

(13) He shall make diligent search each year for real and personal property which 
has been omitted from assessment in his county, and report all such omissions to the 
county auditor. 

(14) He shall render such other services pertaining to the assessment of real and 
personal property in his county as are not inconsistent with the duties set forth in this 
section, and as may be required of him by the board of county commissioners or by the 
commissioner of revenue. 

[For text of subds 9 to 11, see M.S.1978] 

[ 1979 c 50 s 30] 

273.11 Valuation of property. 

[For text ofsubd 1, see M.S.1978] 

Subd. 2. [ Repealed, 1979 c 303 art 2 s 38 ] 

[For text of subds 5 and 6, see M.S.1978] 

NOTE: Subdivision 2 was also amended by Laws 1979. Chapter 303. Article 2, Section 7 to read as follows: 

"Subd. 2. Fror assessments of properly for the purpose of determining taxes to be levied in 1979. payable in 
1980. the assessor, after determining the value of any property, shall compare the value with that determined in the 
preceding assessment. Notwithstanding the provisions of section 273.17. the amount of the increase entered in the cur
rent assessment shall not exceed ten percent of the value in the preceding assessment or one-half of the total amount 
of the increase in valuation whichever is greater: the excess, together with any increase in value which has occurred 
since the previous assessment, shall be added to the market value of the property which shall be used for the purpose 
of determining taxes to be levied in 1980, payable in 1981. In all subsequent assessments, all real properly shall be as
sessed at its full market value.'* 

273.115 State paid wetlands credit. 

Subdivision 1. The county auditor shall annually reduce the tax liability of each 
owner of wetlands exempt from property taxation pursuant to section 272.02, subdivision 
1, clause (16), by an amount equal to three-fourths of one percent of the average level of 
estimated market value of an acre of tillable land in the township or city in which the 
qualifying wetland is located, multiplied by the number of acres of wetlands he owns. 
Any excess of credit over tax liability shall not be paid to the property owner. 
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Subd. 2. The total amounts of credits allowed pursuant to subdivision 1 and the 
total amounts of revenue lost as a result of the exemption provided in section 272.02, 
subdivision 1, clause (16), shall be submitted by the county auditor to the commissioner 
of revenue as part of the abstracts of tax lists required to be filed with the commissioner 
under the provisions of section 275.29. The amount of revenue lost as a result of the ex
emption shall be computed each year by applying the current mill rates of the taxing ju
risdictions in which the wetlands are located to the assessed valuation of the wetlands 
for purposes of taxes levied in 1979, payable in 1980. Provided that payment to the 
county for lost revenue shall not be less than the revenue which would have been re
ceived in taxes if the wetlands had an assessed value of $20 per acre. The commissioner 
of revenue shall review such certifications to determine their accuracy. He may make 
such changes in the certification as he may deem necessary or return a certification to 
the county auditor for corrections. 

Subd. 3. Payment shall be made according to the procedure provided in section 
273.13, subdivision 15a, for the purpose of replacing revenue lost as a result of the ex
emption provided in section 272.02, subdivision 1, clause (16), and the credit provided in 
this section. 

Subd. 4. There is appropriated from the general fund in the state treasury to the 
commissioner of revenue the amount necessary to make the payments provided in subdi
vision 3. 

Subd. 5. In order to receive the wetlands credit provided in this section, an owner 
of wetlands shall agree not to drain the wetlands during the year for which he receives 
the credit. The local assessor shall certify that each land owner receiving the credit has 
so agreed. 

Subd. 6. The amounts of the wetlands credit and the tax that would have been 
due but for the exemption in section 272.02, subdivision 1, clause (16) shall be reflected 
on the property tax statement of each eligible taxpayer. 

[ 1979 c 303 art 2 s 8] 

273.122 Flexible homestead base value. 

Subdivision I. Homestead base value. For 1979, the homestead base value 
shall mean $21,000 of market value of any property which qualifies as homestead prop
erty for assessment purposes. The homestead base value shall be increased in any subse
quent assessment year as provided in subdivision 2. 

Subd. 2. Homestead base value index. In assessment years subsequent to 1979, 
the homestead base value shall be adjusted pursuant to the homestead base value index. 
The homestead base value index shall be computed by the equalization aid review com
mittee for each year immediately preceding an assessment year. This index is computed 
in the following manner. The annual statewide average market value of homestead prop
erty as indicated by bona fide real estate sales during the year shall be divided by the 
statewide average market value of all homestead property sold in 1978. This quotient is 
multiplied by 100. For each increase of a full 3-1/2 points in the index the homestead 
base value shall be increased $1,000 in the following assessment year. On or before De
cember 1 of any year preceding an assessment year the commissioner of revenue shall 
certify the homestead base value for that year. 

[ 1979 c 303 art 2 s 9,10 j 

273.13 Classification of property. 

[For text of subds I and 2, see M.S. 1978] 

Subd. 2a. Class lb. "Mineral interest", for the purpose of this subdivision, 
means an interest in any minerals, including but not limited to gas, coal, oil, or other 
similar interest in real estate, which is owned separately and apart from the fee title to 
the surface of such real property. Mineral interests which are filed for record in the of
fices of either the county recorder or registrar of titles, whether or not filed pursuant to 
sections 93.52 to 93.58, constitute class lb, and shall be taxed as provided in this subdi
vision unless specifically excluded by this subdivision. A tax of $.25 per acre or portion 
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of an acre of mineral interest is hereby imposed and is due and payable annually. If an 
interest is a fractional undivided interest in an area, the tax due on the interest per acre 
or portion of an acre is equal to the product obtained by multiplying the fractional 
interest times $.25, computed to the nearest cent. However, the minimum annual tax on 
any mineral interest is $2. No such tax on mineral interests is due and payable on the 
following: (a) Mineral interests valued and taxed under other laws relating to the 
taxation of minerals, gas, coal, oil, or other similar interests; (b) Mineral interests which 
are exempt from taxation pursuant to constitutional or related statutory provisions. Tax 
money received under this subdivision shall be apportioned to the taxing districts 
included in the area taxed in the same proportion as the surface interest mill rate of a 
taxing district bears to the total mill rate applicable to surface interests in the area taxed. 
The tax imposed by this subdivision is not included within any limitations as to rate or 
amount of taxes which may be imposed in an area to which the tax imposed by this 
subdivision applies. The tax imposed by this subdivision shall not cause the amount of 
other taxes levied or to be levied in the area, which are subject to any such limitation, to 
be reduced in any amount whatsoever. The tax imposed by this section is effective for 
taxing years beginning January 1, 1975. Twenty percent of the revenues received from 
the tax imposed by this section shall be distributed under the provisions of section 
362.40. 

[For text of subd 3, see M.S. 1978] 

Subd. 4. Class 3. (a) Tools, implements and machinery of an electric generat
ing, transmission or distribution system or a pipeline system transporting or distributing 
water, gas, or petroleum products or mains and pipes used in the distribution of steam 
or hot or chilled water for heating or cooling buildings, which are fixtures, all agricul
tural land, except as provided by classes 1, 3b, 3e, all buildings and structures assessed 
as personal property and situated upon land of the state of Minnesota or the United 
States government which is rural in character and devoted or adaptable to rural but not 
necessarily agricultural use shall constitute class 3 and shall be valued and assessed at 
33-1/3 percent of the market value thereof, except as provided in clause (b). Except as 
provided in subdivision 5a, all real property devoted to temporary and seasonal residen
tial occupancy for recreational purposes, and which is not devoted to commercial pur
poses for more than 200 days in the year preceding the year of assessment, shall be class 
3 property and assessed accordingly. For this purpose, property is devoted to commercial 
use on a specific day if it is used, or offered for use, and a fee is charged for such use. 

(b) For taxes assessed in 1979, payable in 1980, agricultural land and real property 
devoted to temporary and seasonal residential occupancy for recreation purposes which 
is classified as class 3 shall be assessed at 25.percent of its market value, and for taxes 
assessed in 1980, payable in 1981 and thereafter, it shall be assessed at 22 percent of its 
market value. 

Subd. 5a. Class 3a. Class 3a shall constitute commercial use real property 
which abuts a lakeshore line and is devoted to temporary and seasonal residential occu
pancy for recreational purposes but not devoted to commercial purposes for more than 
200 days in the year preceding the year of assessment, which includes a portion used as 
a homestead by the owner, with the following limitations: the area of the property which 
shall be included in class 3a shall not exceed 100 feet of lakeshore footage for each 
cabin located on the property, up to a total of 800 feet, and 500 feet in depth measured 
away from the lakeshore. Class 3a shall be assessed at 12 percent of the market value 
thereof in 1979, for taxes payable in 1980, and thereafter. The remainder of the parcel 
shall be classified and assessed according to the provisions of subdivision 4. 

Subd. 6. Class 3b. Agricultural land, except as provided by class 1 hereof, and 
which is used for the purposes of a homestead shall constitute class 3b and shall be 
valued and assessed at 12 percent of its market value in 1979, for taxes payable in 1980 
and thereafter. The property tax to be paid on class 3b property as otherwise determined 
by law less any reduction received pursuant to section 273.135, regardless of whether or 
not the market value is in excess of the homestead base value, shall be reduced by 50 
percent of the tax for taxes payable in 1980, and 55 percent thereafter; provided that the 
amount of said reduction shall not exceed $550 for taxes payable in 1980, and $600 
thereafter. Valuation subject to relief shall be limited to 240 acres of land, most contigu-
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ous surrounding, bordering, or closest to the house occupied by the owner as his 
dwelling place, and such other structures as may be included thereon utilized by the 
owner in an agricultural pursuit, provided that noncontiguous land shall constitute class 
3b only if the homestead is classified as class 3b and the detached land is located in the 
same township or city or not farther than two townships or cities or combination thereof 
from the homestead. If the market value is in excess of the homestead base value, the 
amount in excess of that sum shall be valued and assessed at 25 percent of its market 
value in 1979, for taxes payable in 1980, and at 22 percent thereafter. The first $12,000 
market value of each tract of real estate which is rural in character and devoted or 
adaptable to rural but not necessarily agricultural use, used for the purpose of a 
homestead shall be exempt from taxation for state purposes; except as specifically 
provided otherwise by law. 

Agricultural land as used herein, and in section 273.132, shall mean contiguous 
acreage of ten acres or more, primarily used during the preceding year for agricultural 
purposes. Agricultural use may include pasture, timber, waste, unusable wild land and 
land included in federal farm programs. 

Real estate of less than ten acres used principally for raising poultry, livestock, 
fruit, vegetables or other agricultural products, shall be considered as agricultural land, if 
it is not used primarily for residential purposes. 

[For text of subd 6a, see M.S.1978] 

Subd. 7. Class 3c, 3cc. All other real estate and class 2a property, except as 
provided by classes 1 and 3cc, which is used for the purposes of a homestead, shall con
stitute class 3c, and shall be valued and assessed at 18 percent of the market value 
thereof in 1979, for taxes payable in 1980 and at 17 percent thereafter. The property tax 
to be paid on class 3c property as otherwise determined by law, less any reduction re
ceived pursuant to section 273.135, regardless of whether or not the market value is in 
excess of the homestead base value, shall be reduced by 50 percent of the amount of 
such tax for taxes payable in 1980, and 55 percent thereafter; provided that the amount 
of said reduction shall not exceed $550 for taxes payable in 1980, and $600 thereafter. If 
the market value is in excess of the sum of the homestead base value, the amount in ex
cess of that sum shall be valued and assessed at 30 percent of market value in 1979, for 
taxes payable in 1980 and at 28 percent thereafter. The first $12,000 market value of 
each tract of such real estate used for the purposes of a homestead shall be exempt from 
taxation for state purposes; except as specifically provided otherwise by law. Class 3cc 
property shall include only real estate which is used for the purposes of a homestead by 
(a) any blind person, if such blind person is the owner thereof or if such blind person 
and his or her spouse are the sole owners thereof; or (b) any person (hereinafter referred 
to as veteran) who: (1) served in the active military or naval service of the United States 
and (2) is entitled to compensation under the laws and regulations of the United States 
for permanent and total service-connected disability due to the loss, or loss of use, by 
reason of amputation, ankylosis, progressive muscular dystrophies, or paralysis, of both 
lower extremities, such as to preclude motion without the aid of braces, crutches, canes, 
or a wheelchair, and (3) with assistance by the administration of veterans affairs has ac
quired a special housing unit with special fixtures or movable facilities made necessary 
by the nature of the veteran's disability; or (c) any person who: (1) is permanently and 
totally disabled and (2) is receiving (i) aid from any state as a result of that disability, or 
(ii) supplemental security income for the disabled, or (iii) workers' compensation based 
on a finding of total and permanent disability, or (iv) social security disability, or (v) aid 
under the Federal Railroad Retirement Act of 1937, 45 United States Code Annotated, 
Section 228b(a)5; which aid is at least 90 percent of the total income of such disabled 
person from all sources. Class 3cc property shall be valued and assessed at five percent 
of the market value thereof. Permanently and totally disabled for the purpose of this 
subdivision means a condition which is permanent in nature and totally incapacitates the 
person from working at an occupation which brings him an income. The property tax to 
be paid on class 3cc property as otherwise determined by law, less any reduction re
ceived pursuant to section 273.135, regardless of whether or not the market value is in 
excess of the homestead base value, for all purposes shall be reduced by 50 percent of 
the amount of such tax for taxes payable in 1980, and 55 percent thereafter; provided 
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that the amount of said reduction shall not exceed $550 for taxes payable in 1980, and 
$600 thereafter. If the market value is in excess of the sum of $28,000, the amount in 
excess of that sum shall be valued and assessed at 25 percent in 1979 for taxes payable 
in 1980 and 22 percent thereafter, in the case of agricultural land used for a homestead 
and 30 percent in the case of all other real estate used for a homestead for taxes payable 
in 1980 and 28 percent for taxes payable in subsequent years. 

[For text of subds 7a to 14, see M.S.1978} 

Subd. 14a. Buildings and appurtenances on land not owned by occupant. The 
property tax to be paid in respect of the value of all buildings and appurtenances thereto 
owned and used by the occupant as a permanent residence, which are located upon land 
subject to property taxes and the title to which is vested in a person or entity other than 
the occupant, for all purposes shall be reduced by 50 percent of the amount of the tax in 
respect of said value as otherwise determined by law for taxes payable in 1980, and 55 
percent thereafter, but not by more than $550 for taxes payable in 1980, and $600 there
after. 

[For text of subds 15a to 17b, see M.S. 1978] 

Subd. 17c. Valuation of lower income housing. A structure which is 

(a) situated upon real property that is used for housing lower income families or 
elderly or handicapped persons, as defined in section 8 of the United States Housing Act 
of 1937, as amended, and 

(b) owned by an entity which has entered into a housing assistance payments con
tract under section 8 which provides assistance for 100 percent of the dwelling units in 
the structure, other than dwelling units intended for management or maintenance per
sonnel, shall, for the term of the housing assistance payments contract, including all re
newals, or for the term of its permanent financing, whichever is shorter, be assessed at 
20 percent of its market value. The market value determined by the assessor shall be 
based on the normal approach to value using normal unrestricted rents. 

[For text of subd 18, see M.S.1978] 

Subd. 19. Class 3d, 3dd. Residential real estate containing four or more units, 
other than seasonal residential, recreational and homesteads shall be classified as class 
3d property and shall have a taxable value equal to 40 percent of market value. Residen
tial real estate containing three or less units, other than seasonal residential, recreational 
and homesteads, shall be classified as class 3dd property and shall have a taxable value 
equal to 32 percent of market value. 

Residential real estate as used in this subdivision means real property used or held 
for use by the owner thereof, or by his tenants or lessees as a residence for rental peri
ods of 30 days or more, but shall not include homesteads, or real estate devoted to tem
porary or seasonal residential occupancy for recreational purposes. Where a portion of a 
parcel of property qualified for class 3d or 3dd and a portion does not qualify for class 
3d or 3dd the valuation shall be apportioned according to the respective uses. 

Residential real estate containing less than three units when entitled to homestead 
classification for one or more units shall be classed as 3b, 3c or 3cc according to the 
provisions of subdivisions 6 and 7. 

[For text of subd 20, see M.S.1978] 

[ 1979 c 303 art 2 s 11-17; art 10 s 5 ] 

273.132 State paid agricultural credit. 

The county auditor shall reduce the tax for school purposes on all property receiv
ing the homestead credit pursuant to section 273.13, subdivision 6, by an amount equal 
to the tax levy that would be produced by applying a rate of 17 mills on the property. 
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The county auditor shall reduce the tax for school purposes on all other agricultural 
lands and all real estate devoted to temporary and seasonal residential occupancy for 
recreational purposes, but not devoted to commercial purposes, by an amount that 
would be produced by applying a rate of ten mills on the property. The amounts so 
computed by the county auditor shall be submitted to the commissioner of revenue as 
part of the abstracts of tax lists required to be filed with the commissioner under the 
provisions of section 275.29. Any prior year adjustments shall also be certified in the 
abstracts of tax lists. The commissioner of revenue shall review such certifications to 
determine their accuracy. He may make such changes in the certification as he may 
deem necessary or return a certification to the county auditor for corrections. 

In 1977, payment shall be made according to the procedure provided in section 
273.13, subdivision 15a, for the purpose of replacing revenue lost as a result of the re
duction of property taxes provided in this section. In 1978, payment shall be made pur
suant to sections 124.212, subdivision 7b and 124.11, for the purpose of replacing reve
nue lost as a result of the reduction in property taxes provided in this section. There is 
appropriated from the general fund in the state treasury to the commissioner of revenue 
the amount necessary to make these payments in fiscal year 1978. There is appropriated 
from the general fund in the state treasury to the department of education the amount 
necessary to make these payments in fiscal year 1979 and thereafter. 

[ 1979 c 303 art 2 s 18} 

273.17 Assessment of real property. 

Subdivision 1. In every year, on January 2, the assessor shall also assess all real 
property that may have become subject to taxation since the last previous assessment, in
cluding all real property platted since the last real estate assessment, and all buildings or 
other structures of any kind, whether completed or in process of construction, of over 
$1,000 in value, the value of which has not been previously added to or included in the 
valuation of the land on which they have been erected. He shall make return thereof to 
the county auditor, with his return of personal property, showing the tract or lot on 
which each structure has been erected and the market value added thereto by such 
erection. Every assessor shall list, without revaluing, in each year, on a form to be pre
scribed by the commissioner of revenue, all parcels of land that shall have become 
homesteads or shall have ceased to be homesteads for taxation purposes since the last 
real estate assessment, and other parcels of land when the use of the land requires a 
change in classification or the land has been incorrectly classified in a previous assess
ment. 

The county auditor shall note such change in the assessed valuation upon the tax 
lists, caused by a change in classification, and shall calculate the taxes for such year on 
such changed valuation. In case of the destruction by fire, flood, or otherwise of any 
building or structure, over $100 in value, which has been erected previous to the last val
uation of the land on which it stood, or the value of which has been added to any 
former valuation, the assessor shall determine, as nearly as practicable, how much less 
such land would sell for at private sale in consequence of such destruction, and make re
turn thereof to the auditor. 

[For text of subd 2, see M.S.1978] 

I 1979 c 303 art 2 s 19] 

273.42 Rate of tax; entry and certification; credit on payment; property tax credit. 

Subdivision 1. The property set forth in section 273.37, subdivision 2, consisting of 
transmission lines, and distribution lines not taxed as provided in sections 273.38, 273.40 
and 273.41 shall be taxed at the average rate of taxes levied for all purposes throughout 
the county and shall be entered on the tax lists by the county auditor against the owner 
thereof and certified to the county treasurer at the same time and in the same manner 
that other taxes are certified, and, when paid, shall be credited, 35 percent to the general 
revenue fund of the county, 50 percent to the general school fund of the county, and 15 
percent to the townships within the county in which the lines are located, after deducting 
the amount required for the property tax. credit as provided in subdivision 2. The 
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amount available for distribution to the townships shall be divided among the townships 
in the same proportion that the length of transmission line in each township bears to the 
total length of transmission line in the county, except that if a payment to a town 
exceeds ten percent of the town's levy for the preceding year, the excess amount shall be 
paid to the county. 

Subd. 2. Owners of land defined as class 3, 3b, 3c, 3cc, 3d or 3f pursuant to sec
tion 273.13 listed on records of the county auditor or county treasurer over which runs a 
high voltage transmission line as defined in section 116C.52, subdivision 3, except a high 
voltage transmission line the construction of which was commenced prior to July 1, 
1974, shall receive a property tax credit in an amount determined by multiplying a frac
tion, the numerator of which is the length of high voltage transmission line which runs 
over that parcel and the denominator of which is the total length of that particular line 
running over all property within the county by ten percent of the transmission line tax 
revenue derived from the tax on that line pursuant to this section. Where a right-of-way 
width is shared by more than one property owner, the numerator shall be adjusted by 
multiplying the length of line on the parcel by the proportion of the total width on the 
parcel owned by that property owner. The amount of credit for which the property qual
ifies shall not exceed 20 percent of the total gross tax on the parcel prior to deduction of 
the state paid agricultural credit and the state paid homestead credit. 

[ 1979 c 303 art 2 s 20 ] 

273.425 Adjustment of levy. 

When preparing tax lists pursuant to section 275.28 for each levy year for which 
credits will be payable under section 273.42, the county auditor shall deduct from the as
sessed valuation of the property within the county an amount equal to ten percent of the 
assessed valuation of transmission lines with respect to which a credit is to be paid. The 
mill rate necessary to be applied to this reduced total valuation in order to raise the re
quired amount of tax revenue for the local taxing authorities shall be applied to the 
value of all taxable property in the county, including the entire valuation of those trans
mission lines. The proceeds of the tax levied against the excluded ten percent of the 
value of those transmission lines shall be available for purposes of funding of the credit 
provided in section 273.42. If the amount of that portion of the levy exceeds the amount 
necessary to fund the credits, the excess shall be distributed to the taxing districts within 
which the affected property is located in proportion to their respective mill rates, to be 
used for general levy purposes. 

[ 1979 c 303 art 2 s 21 ] 

273.71 Tax increment financing act; citation. 

Sections 273.71 to 273.78 may be cited as the Minnesota tax increment financing 
act. 

[ 1979 c 322 s 1 ] 

273.72 Statement of purpose. 

The statutes governing the use of tax increment financing in Minnesota have 
evolved over a long period of time and exist in several different special and general laws. 
These laws are sometimes inconsistent and provide varying procedures which render 
them difficult to administer. It is the intent of the legislature, by enacting the Minnesota 
tax increment financing act,'to ratify and confirm the findings, declarations and determi
nations made by the legislature in connection with chapters 362A, 458, 462, 472A and 
474 and to establish a uniform set of standards and procedures to be followed when us
ing this method of financing. 

[ 1979 c 322 s 2] 

273.73 Definitions. 

Subdivision 1. Terms. For the purposes of sections 273.71 to 273.78 the terms 
defined in this section shall have the meanings given them. 
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Subd. 2. Authority. "Authority" means a rural development financing authority 
created pursuant to chapter 362A, a housing and redevelopment authority created pursu
ant to chapter 462; a port authority created pursuant to chapter 458; a redevelopment 
agency as defined by chapter 474; a municipality which is administering a development 
district created pursuant to chapter 472A or any special law, a municipality which under
takes a project pursuant to chapter 474; or a municipality which exercises the powers of 
a port authority pursuant to any general or special law. 

Subd. 3. Bonds. "Bonds" means any bonds, including but not limited to re
funding bonds, notes, interim certificates, debentures, or other obligations issued by an 
authority under section 273.77 or which were issued in aid of a project under any other 
law, except revenue bonds issued pursuant to chapter 474, prior to August 1, 1979. 

Subd. 4. Captured assessed value. "Captured assessed value" means any 
amount by which the current assessed value of a tax increment financing district exceeds 
the original assessed value, including the value of property normally taxable as personal 
property by reason of its location on or over property owned by a tax-exempt entity. 

Subd. 5. Governing body. "Governing body" means the duly elected council or 
board of a municipality, not withstanding any contrary definition thereof contained in 
chapter 475. 

Subd. 6. Municipality. "Municipality" means any city, however, organized, and 
with respect to a project undertaken pursuant to chapter 474, "municipality" has the 
meaning given in chapter 474, and with respect to a project undertaken pursuant to 
chapter 362A, or a county or multi-county project undertaken pursuant to sections 462.-
426 to 462.4291, "municipality" shall also include any county. 

Subd. 7. Original assessed value. "Original assessed value" means the assessed 
value of all taxable real property within a tax increment financing district as most re
cently certified by the commissioner of revenue as of the date of the request by an au
thority for certification by the county auditor, together with subsequent adjustments as 
set forth in section 273.76, subdivisions 1 and 4; provided, however, that in determining 
the original assessed value the assessed value of real property exempt from taxation at 
the time of the request shall be zero except for real property which is tax exempt by rea
son of public ownership by the requesting authority and which has been publicly owned 
for less than one year prior to the date of the request for certification, in which event the 
assessed value of the property shall be the assessed value as most recently determined by 
the commissioner of revenue. For purposes of this subdivision, "real property" shall in
clude any property normally taxable as personal property by reason of its location on or 
over property owned by a tax-exempt entity. 

Subd. 8. Project. "Project" means a project as defined in section 362A.01; an 
industrial development district as defined in section 458.191, subdivision 1; a redevelop
ment project as defined in section 462.421, subdivision 14; a development district as de
fined in section 472A.02, subdivision 3 or any special law; or a project as defined in sec
tion 474.02, subdivisions 1, la or lb. 

Subd. 9. Tax increment financing district. "Tax increment financing district" 
or "district" means a contiguous or noncontiguous geographic area within a project de
lineated in the tax increment financing plan, as provided by section 273.74, subdivision 
1, for the purpose of financing redevelopment, housing or economic development in mu
nicipalities through the use of tax increment generated from the captured assessed value 
in the tax increment financing district. 

Subd. 10. Redevelopment project, (a) "Redevelopment project" means a 
project within which the authority finds by resolution that one of the following condi
tions, reasonably distributed throughout the project, exists: 

(1) The land is predominantly occupied by buildings, streets, utilities or other im
provements and more than 50 percent of the buildings, not including outbuildings, are 
structurally substandard to a degree requiring substantial renovation or clearance; or 

(2) The land is predominantly occupied by buildings, streets, utilities or other im
provements and 20 percent of the buildings are structurally substandard and an addi
tional 30 percent of the buildings are found to require substantial renovation or clear
ance in order to remove such existing conditions as: inadequate street layout, 
incompatible uses or land use relationships, overcrowding of buildings on the land, ex-
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cessive dwelling unit density, obsolete buildings not suitable for improvement or 
conversion, or other identified hazards to the health, safety and general well being of the 
community; or 

(3) The land is not predominantly occupied by buildings, streets, utilities or other 
improvements, but at least 80 percent of the total acreage of such land has a fair market 
value upon inclusion in the project which, when added to the estimated cost of preparing 
the land for use, including utilities, if any, exceeds its anticipated fair market value after 
completion of said preparation; or 

(4) The property consists of underutilized air rights existing over a public street, 
highway or right-of-way. 

(b) For purposes of this subdivision, "structurally substandard" shall mean con
taining defects in structural elements or a combination of deficiencies in essential utilities 
and facilities, light and ventilation, fire protection including adequate egress, layout and 
condition of interior partitions, or similar factors, which defects or deficiencies are of 
sufficient total significance to justify substantial renovation or clearance. "Predominantly 
occupied" shall mean at least 50 percent of the parcels comprising at least 50 percent of 
the acreage. 

Subd. 11. Housing project. "Housing project" means a project, or that part of 
a project, intended for occupancy, in part, by persons or families of low and moderate 
income, as defined in chapter 462A, Title II of the National Housing Act of 1934, the 
National Housing Act of 1959, the United States Housing Act of 1937, as amended, Ti
tle V of the Housing Act of 1949, as amended, any other similar present or future feder
al, state, or municipal legislation, or the regulations promulgated under any of those acts. 

Subd. 12. Economic development project. "Economic development project" 
means any project not meeting the requirements found in the definition of redevelop
ment project or housing project, but which the authority finds to be in the public interest 
because: 

(a) It will discourage commerce, industry or manufacturing from moving their op
erations to another state; or 

(b) It will result in increased employment in the municipality; or 

(c) It will result in preservation and enhancement of the tax base of the munici
pality. 

Subd. 13. Administrative expenses. "Administrative expenses" means all expen
ditures of an authority other than amounts paid for the purchase of land or amounts 
paid to contractors or others providing materials and services, including architectural 
and engineering services, directly connected with the physical development of the real 
property in the district, relocation benefits paid to or services provided for persons resid
ing or businesses located in the district, or amounts used to pay interest on, fund a re
serve for, or sell at a discount bonds issued pursuant to section 273.77. 

[ 1979 c 322 s 3] 

273.74 Establishing, modifying tax increment financing plan, annual accounts. 

Subdivision 1. Tax increment financing plan. A tax increment financing plan 
shall contain a statement of objectives of an authority for the improvement of a district. 
The plan shall contain a statement as to the development program for the district, in
cluding the property within the district, if any, which the authority intends to acquire. It 
shall also contain estimates of the following: cost of the district, including administration 
expenses; amount of bonded indebtedness to be incurred; sources of revenue to finance 
or otherwise pay public costs; the most recent assessed value of taxable real property 
within the district; the estimated captured assessed value of the district at completion; 
and the duration of the district's existence. The plan shall also contain a statement of the 
authority's estimate of the impact of tax increment financing on the assessed values of 
all taxing jurisdictions in which the district is located in whole or in part. 

Subd. 2. Consultations; comment and filing. Before formation of a tax incre
ment financing district, the authority shall provide an opportunity to the members of the 
county boards of commissioners of any county in which any portion of the proposed dis
trict is located and the members of the school board of any school district in which any 
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portion of the proposed district is located to meet with the authority. The authority shall 
present to the members of the county boards of commissioners and the school boards its 
estimate of the fiscal and economic implications of the proposed tax increment financing 
district. The members of the county boards of commissioners and the school boards may 
present their comments at the public hearing on the tax increment financing plan 
required by subdivision 3. Upon adoption of the tax increment financing plan, the 
authority shall file the same with the state planning agency. 

Subd. 3. Municipality approval. No county auditor shall certify the original as
sessed value of a tax increment financing district until the tax increment financing plan 
proposed for that district has been approved by the municipality in which the project is 
located. If an authority which proposes to establish a tax increment financing district 
and the municipality are not the same, the authority shall apply to the municipality in 
which the district is proposed to be located and shall obtain the approval of its tax incre
ment financing plan by the municipality before the authority may use tax increment fi
nancing. The municipality shall approve the tax increment financing plan only after a 
public hearing thereon after published notice in a newspaper of general circulation in the 
municipality at least once not less than ten days nor more than 30 days prior to the date 
of the hearing. This hearing may be held before or after the approval or creation of the 
project or it may be held in conjunction with a hearing to approve the project. Before or 
at the time of approval of the tax increment financing plan, the municipality shall make 
the following findings: 

(a) That the project comprising the proposed tax increment financing district is a 
redevelopment project, a housing project or an economic development project and the 
specific bases for such determination. 

(b) That the proposed development or redevelopment, in the opinion of the mu
nicipality, would not occur solely through private investment within the reasonably for-
seeable future and therefore the use of tax increment financing is deemed necessary. 

(c) That the tax increment financing plan conforms to the general plan for the de
velopment or redevelopment of the municipality as a whole. 

(d) That the tax increment financing plan will afford maximum opportunity, con
sistent with the sound needs of the municipality as a whole, for the development or rede
velopment of the district by private enterprise. 

(e) That the municipality elects the method of tax increment computation set forth 
in section 273.76, subdivision 3, clause (b), if applicable. 

When the municipality and the authority are not the same, the municipality shall 
approve or disapprove the tax increment financing plan within 60 days of submission by 
the authority, or the plan shall be deemed approved. When the municipality and the au
thority are not the same, the municipality may not amend or modify a tax increment fi
nancing plan except as proposed by the authority pursuant to subdivision 4. Once ap
proved, the determination of the authority to undertake the project through the use of 
tax increment financing and the resolution of the governing body shall be conclusive of 
the findings therein and of the public need for such financing. 

Subd. 4. Modification of plan. A tax increment financing plan may be modified 
by an authority, provided that any reduction or enlargement of geographic area, increase 
in amount of bonded indebtedness to be incurred, increase in the portion of the cap
tured assessed value to be retained by the authority, increase in total estimated tax incre
ment expenditures or designation of additional property to be acquired by the authority 
shall be approved upon the notice and after the discussion, public hearing and findings 
required for approval of the original plan. 

The geographic area of a tax increment financing district may be reduced, but 
shall not be enlarged after five years following the date of certification of the original as
sessed value by the county auditor or five years from August 1, 1979, for tax increment 
financing districts authorized prior to August 1, 1979, except that development districts 
created pursuant to chapter 472A prior to August 1, 1979 may be reduced but shall not 
be enlarged after five years following the date of designation of such district. 

Subd. 5. Annual disclosure. For all tax increment financing districts, whether 
created prior or subsequent to August 1, 1979, on or before July 1 of each year, the au
thority shall submit to the county •board, the school board, the state planning agency 

405 

                                         
MINNESOTA STATUTES 1979 SUPPLEMENT



273.74 TAXES; LISTING, ASSESSMENT 

and, if the authority is other than the municipality, the governing body of the 
municipality a report of the status of the district. The report shall include the following 
information: the amount and the source of revenue in the account, the amount and 
purpose of expenditures from the account, the amount of any pledge of revenues, 
including principal and interest on any outstanding bonded indebtedness, the original 
assessed value of the district, the captured assessed value retained by the authority, the 
captured assessed value shared with other taxing districts, the tax increment received and 
any additional information necessary to demonstrate compliance with any applicable tax 
increment financing plan. An annual statement showing the tax increment received and 
expended in that year, the original assessed value, captured assessed value, amount of 
outstanding bonded indebtedness and any additional information the authority deems 
necessary shall be published in a newspaper of general circulation in the municipality. 

[ 1979 c 322 s 4] 

273.75 Limitations. 

Subdivision 1. Duration of tax increment financing districts. Subject to the 
limitations contained elsewhere in this subdivision any tax increment financing district as 
to which bonds are outstanding, payment for which the tax increment and other reve
nues have been pledged, shall remain in existence at least as long as any such bonds 
continue to be outstanding; provided, however, the tax increment pledged to the pay
ment of bonds and interest thereon may be discharged and the tax increment financing 
district may be terminated if sufficient funds have been irrevocably deposited in the debt 
service fund or other escrow account held in trust for all outstanding bonds to provide 
for the payment of the bonds at maturity or date of redemption and interest thereon to 
such maturity or redemption date, provided that for bonds issued pursuant to section 
273.77, clauses (a) and (b) the full faith and credit and any taxing powers of the munici
pality or authority shall continue to be pledged to the payment of the bonds until the 
principal of and interest on the bonds has been paid in full; provided, further, that no 
tax increment shall be paid to an authority for a tax increment financing district after 
three years from the date of certification of the original assessed value of the taxable real 
property in the district by the county auditor or three years from August 1, 1979, for tax 
increment financing districts authorized prior to August 1, 1979, unless within the three 
year period (a) bonds have been issued pursuant to section 273.77, or in aid of a project 
pursuant to any other law, except revenue bonds issued pursuant to chapter 474, prior to 
August 1, 1979, or (b) the authority has acquired property within the district, or (c) the 
authority has constructed or caused to be constructed public improvements within the 
district; and provided, further, that no tax increment shall in any event be paid to the 
authority from a redevelopment project after 25 years from date of receipt by the au
thority of the first tax increment, after 25 years from the date of the receipt for a hous
ing project and after eight years from the date of the receipt, or 10 years from approval 
of the tax increment financing plan, whichever is less, for an economic development 
project. 

For tax increment financing districts created prior to August 1, 1979, no tax incre
ment shall be paid to the authority after 30 years from August 1, 1979. 

Modification of a tax increment financing plan pursuant to section 273.74, subdi
vision 4, shall not extend the durational limitations of this subdivision. 

Subd. 2. Excess tax increments. In any year in which the tax increment ex
ceeds the amount necessary to pay the costs authorized by the tax increment financing 
plan, including the amount necessary to cancel any tax levy as provided in section 475.-
61, subdivision 3, the authority shall use the excess amount to (a) prepay any outstand
ing bonds, (b) discharge the pledge of tax increment therefor, (c) pay into an escrow ac
count dedicated to the payment of such bond, or shall return the excess amount to the 
municipality, county and school district in which the tax increment financing district is 
located in direct proportion to their respective mill rates. 

Subd. 3. Limitation on administrative expenses. No tax increment shall be 
used to pay any administrative expenses for a district which exceed five percent of the 
total tax increment expenditures authorized by the tax increment financing plan or the 
total tax increment expenditures for the district, whichever is less. 
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Subd. 4. Limitation on use of tax increment. All revenues derived from tax in
crement shall be used in accordance with the tax increment financing plan. The revenues 
shall be used solely for the following purposes: (a) to pay the principal of and interest 
on bonds issued to finance a project; (b) by a rural development financing authority for 
the purposes stated in section 362A.01, subdivision 2, by a port authority or municipality 
exercising the powers of a port authority to finance or otherwise pay the cost of redevel
opment pursuant to chapter 458, by a housing and redevelopment authority to finance or 
otherwise pay public redevelopment costs pursuant to chapter 462, by a municipality to 
finance or otherwise pay the capital and administration costs of a development district 
pursuant to chapter 472A, by a municipality or redevelopment agency to finance or oth
erwise pay premiums for insurance guaranteeing the payment of net rentals when due 
under the project lease or to accumulate and maintain a reserve securing the payment 
when due of the principal of and interest on the bonds pursuant to chapter 474. These 
revenues shall not be used to circumvent existing levy limit law. 

Subd. 5. Requirement for agreements. No more than 25 percent, by acreage, 
of the property to be acquired within a redevelopment project, or ten percent, by acre
age, of the property to be acquired within a housing or economic development project, 
as set forth in the tax increment financing plan, shall at any time be owned by an au
thority as a result of acquisition with the proceeds of bonds issued pursuant to section 
273.77 without the authority having prior to acquisition in excess of the percentages con
cluded an agreement for the development or redevelopment of the property acquired and 
which provides recourse for the authority should the development or redevelopment not 
be completed. 

Subd. 6. Limitation on increment. If, after five years from the date of certifica
tion of the original assessed value of the tax increment financing district pursuant to sec
tion 273.76, no demolition, rehabilitation or renovation of property or other site prepara
tion, including improvement of a street adjacent to a property but not installation of 
utility service, has been commenced on a property located within a tax increment financ
ing district by the authority or by the owner of the property in accordance with the tax 
increment financing plan, no additional tax increment may be taken from that property, 
and the original assessed value of that property shall be excluded from the original as
sessed value of the tax increment financing district. If the authority or the owner of the 
property subsequently commences demolition, rehabilitation or renovation or other site 
preparation on that property including improvement of a street adjacent to that property, 
in accordance with the tax increment financing plan, the authority shall certify to the 
county auditor that the activity has commenced, and the property may be added into the 
tax increment financing district. The county auditor shall certify the most recently as
sessed value of that property and add it to the original assessed value of the tax incre
ment financing district. 

[ 1979 c 322 s 5] 

273.76 Computation of tax increment. 

Subdivision 1. Original assessed value. Upon or after adoption of a tax incre
ment financing plan, the auditor of any county in which the district is situated shall, 
upon request of the authority, certify the original assessed value of the tax increment fi
nancing district as described in the tax increment financing plan and shall certify in each 
year thereafter the amount by which the original assessed value has increased or de
creased as a result of a change in tax exempt status of property within the district, re
duction or enlargement of the district or changes pursuant to subdivision 4. The amount 
to be added to the original assessed value of the district as a result of previously tax ex
empt real property within the district becoming taxable shall be equal to the assessed 
value of the real property as most recently assessed pursuant to section 273.18 or, if that 
assessment was made more than one year prior to the date of title transfer rendering the 
property taxable, the value which shall be assessed by the assessor at the time of such 
transfer as of the date of title transfer. The amount to be added to the original assessed 
value of the district as a result of enlargements thereof shall be equal to the assessed 
value of the added real property as most recently certified by the commissioner of reve
nue as of the date of the tax increment financing plan. The amount to be subtracted 
from the original assessed value of the district as a result of previously taxable real prop
erty within the district becoming tax exempt, or a reduction in the geographic area of the 
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district, shall be the amount of original assessed value initially attributed to the property 
becoming tax exempt or being removed from the district. If the assessed value of 
property located within the tax increment financing district is reduced by a court-
ordered abatement, the original assessed value of the district shall be reduced by that 
amount. The county auditor shall have the power to specify reasonable form and content 
of the request for certification of the authority and any modification thereof pursuant to 
section 273.74, subdivision 4. 

Subd. 2. Captured assessed value. The county auditor shall certify the amount 
of the captured assessed value to the authority each year, together with the proportion 
that the captured assessed value bears to the total assessed value of the real property 
within the tax increment financing district for that year. 

(a) An authority may choose to retain any part or all of the captured assessed 
value for purposes of tax increment financing according to one of the two following op
tions: 

(1) If the plan provides that all the captured assessed value is necessary to finance 
or otherwise make permissible expenditures under section 273.75, subdivision 5, the au
thority may retain the full captured assessed value. 

(2) If the plan provides that only a portion of the captured assessed value is 
necessary to finance or otherwise make permissible expenditures under section 273.75, 
subdivision 5, only that portion shall be set aside and the remainder shall be distributed 
among the affected taxing districts by the county auditor. 

(b) The portion of captured assessed value that an authority intends to use for 
purposes of tax increment financing must be clearly stated in the tax increment financ
ing plan. 

Subd. 3. Tax increment, relationship to chapter 473F. (a) Unless the governing 
body elects pursuant to clause (b) the following method of computation shall apply: 

(1) The original assessed value shall include any portion thereof which is subject 
to the area-wide tax imposed by section 473F.08, subdivision 6, in the levy and assess
ment of taxes in the year the district is certified and the current assessed value shall not 
be reduced to any extent to reflect the contribution of the municipality to the area-wide 
tax base pursuant to section 473F.08, subdivision 2, clause (a). 

(2) In each subsequent year, the county auditor shall compute assessed valuation, 
mill rates and the tax increment as follows: 

(i) If the authority retains the full captured assessed value, the county auditor 
shall include no more than the original assessed value of the real property in the tax in
crement financing district for purposes of determining assessed value for local mill rates. 
The county auditor shall compute the mill rates of all taxes levied by the state, the coun
ty, the municipality or town, the school district and every other taxing district in which 
the district is located in whole or in part of the aforementioned assessed value. The 
county auditor shall extend all mill rates against the current assessed value, including the 
captured assessed value, except for that portion of the current assessed value which is 
subject to the area-wide tax rate determined pursuant to section 473F.08, subdivision 5. 
In each year for which the current assessed value exceeds the original assessed value, the 
county treasurer shall remit to the authority that portion of all taxes paid that year on 
real property in the district, including taxes paid as a result of the application of the 
area-wide tax determined pursuant to section 473F.08, subdivision 5, which exceeds the 
taxes attributable to the application of local mill rates to the original assessed value. The 
amount so remitted each year is referred to in this section as the tax increment for that 
year. 

(ii) If the authority retains only a portion of the captured asssessed value for its 
use and returns the remaining portion to the tax rolls of all affected taxing districts, the 
county auditor shall include the original assessed value which is shared with all the af
fected taxing districts in determining the assessed value for computing mill rates. He 
shall compute the mill rates of all taxes levied by the state, county, municipality, school 
district, and every other taxing district in which the district is located in whole or in part 
on this assessed value. He shall extend all mill rates against the total current assessed 
value including that portion of the captured assessed value which the authority is retain
ing for its use only, except for that portion of the current assessed value which is subject 
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to the area-wide tax rate determined pursuant to section 473F.08, subdivision 5. In each 
year for which the current assessed value exceeds the original assessed value, the county 
treasurer shall remit to the authority that portion of all taxes paid on real property in the 
district, including taxes paid as a result of the area-wide tax rate determined pursuant to 
section 473F.08, subdivision 5, that exceeds the taxes attributable to the application of 
local mill rates to the original assessed value and to that portion of the captured assessed 
value which is shared with all the affected taxing districts. The amount so remitted each 
year is referred to as the tax increment. 

(3) In any year in which the current assessed value of the tax increment financing 
district is less than the original assessed value, thereby creating a tax increment deficit, 
the county auditor shall compute and extend taxes against the current assessed value, ex
cept for that portion of the current assessed value which is subject to the area-wide tax 
rate determined pursuant to section 473F.08, subdivision 5. Taxes, including taxes paid 
as a result of the application of the area-wide tax rate determined pursuant to section 
473F.08, subdivision 5, shall be distributed from the affected property to each of the tax
ing jurisdictions as determined by the current levy and there will be no tax increment. In 
any year subsequent to a year in which there exists a tax increment deficit, the tax incre
ment shall be computed without regard to said deficit. 

(b) Notwithstanding clause (a), the governing body may, by resolution approving 
the tax increment financing plan pursuant to section 273.74, subdivision 3, elect the fol
lowing method of computation: 

(1) The original assessed value shall not include any portion thereof which is sub
ject to the area-wide tax imposed by section 473F.08, subdivision 6, in the levy and as
sessment of taxes in the year the district is certified and the current assessed value shall 
not include the portion thereof which is subject to the area-wide tax imposed by section 
473F.08, subdivision 6, but shall not otherwise be reduced by the amount of the contri
bution of the municipality to the area-wide tax base pursuant to section 473F.08, subdi
vision 2, clause (a). 

(2) In each subsequent year, the county auditor shall compute assessed valuation, 
mill rates and tax increments as follows: 

(i) If the authority retains the full captured assessed value, the county auditor 
shall include no more than the original assessed value of the real property in the tax in
crement financing district for purposes of determining assessed value for local mill rates. 
The county auditor shall compute the mill rates of all taxes levied by the state, the coun
ty, the municipality or town, the school district and every other taxing district in which 
the district is located in whole or in part on the aforementioned assessed value. The 
county auditor shall extend all mill rates against the current assessed value, including the 
captured assessed value. In each year for which the current assessed value exceeds the 
original assessed value, the county treasurer shall remit to the authority that proportion 
of all taxes paid that year on real property in the district which the captured assessed 
value bears to the current assessed value. The amount so remitted each year is referred 
to in this section as the tax increment for that year. 

(ii) If the authority retains only a portion of the captured assessed value for its use 
and returns the remaining portion to the tax rolls of all affected taxing districts, the 
county auditor shall include the original assessed value and that portion of the captured 
assessed value which is shared with all the affected taxing districts in determining the as
sessed value for computing mill rates. He shall compute the mill rates of all taxes levied 
by the state, county, municipality, school district, and every other taxing district in which 
the district is located in whole or in part on this aforementioned assessed value. He shall 
extend all mill rates against the total current assessed value including that portion of the 
captured assessed value which the authority is retaining for its use only. In each year for 
which the current assessed value exceeds the original assessed value, the county treasurer 
shall remit to the authority that portion of all taxes paid on real property in the district 
that the retained captured assessed value bears to the total current assessed value in the 
district. The amount so remitted each year is referred to as the tax increment. 

(3) In any year in which the current assessed value of the tax increment financing 
district is less than the original assessed value, thereby creating a tax increment deficit, 
the county auditor shall compute and extend taxes against the current assessed value. 
Taxes shall be distributed from the affected property to each of the taxing jurisdictions 
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as determined by the current levy and there is no tax increment. In any year subsequent 
to a year in which there exists a tax increment deficit, tax increments shall be computed 
without regard to the deficit. 

(4) An election by the governing body pursuant to part (b) shall be submitted to 
the county auditor by the authority at the time of the request for certification pursuant 
to subdivision 1. 

(c) The method of computation of tax increment applied to a district pursuant to 
clause (a) or (b), once established, shall remain the same for the duration of the district. 

Subd. 4. Prior planned improvements. The authority shall, after due and dili
gent search, accompany its request for certification to the county auditor pursuant to 
subdivision 1, or its notice of district enlargement pursuant to section 273.74, subdivision 
5, with a listing of all properties within the tax increment financing district or area of en
largement for which building permits have been issued during the 18 months immedi
ately preceding approval of the tax increment financing plan by the municipality pursu
ant to section 273.74, subdivision 4. For 12 months after completion of the 
improvements for which a building permit was issued during said 18 month period, the 
county auditor is authorized, but not required, to increase the original assessed value of 
the district by the assessed valuation of the improvements for which the building permit 
was issued, as certified by the assessor. 

Subd. 5. Tax increment account. The tax increment received with respect to 
any district shall be segregated by the authority in a special account or accounts on its 
official books and records or as otherwise established by resolution of the authority to 
be held by a trustee or trustees for the benefit of holders of the bonds. 

[ 1979 c 322 s6] 

273.77 Tax increment bonding. 

Any other law, general or special, notwithstanding, after August 1, 1979 no bonds, 
payment for which tax increment is pledged, shall be issued in connection with any 
project for which tax increment financing has been undertaken other than as is autho
rized hereby and the proceeds therefrom shall be used only in accordance with section 
273.75, subdivision 5 as if said proceeds were tax increment, except that a tax increment 
financing plan need not be adopted for any project for which tax increment financing 
has been undertaken prior to August 1, 1979, pursuant to statutes not requiring a tax in
crement financing plan. Such bonds shall not be included for purposes of computing the 
net debt of any municipality. 

(a) A municipality may issue general obligation bonds to finance any expenditure 
by the municipality or an authority the jurisdiction of which is wholly or partially within 
that municipality, pursuant to section 273.75, subdivision 5 in the same manner and sub
ject only to the same conditions as those provided in chapter 475 for bonds financing 
improvement costs reimbursable from special assessments. Any pledge of tax increment, 
assessments or other revenues for the payment of the principal of and interest on general 
obligation bonds issued under this subdivision, except when the authority and the munic
ipality are the same, shall be made by written agreement by and between the authority 
and the municipality and filed with the county auditor. When the authority and the mu
nicipality are the same, the municipality may by covenant pledge tax increment, assess
ments or other revenues for the payment of the principal of and interest on general obli
gation bonds issued under this subdivision and thereupon shall file the resolution 
containing such covenant with the county auditor. When tax increment, assessments and 
other revenues are pledged, the estimated collections of said tax increment, assessments 
and any other revenues so pledged may be deducted from the taxes otherwise required 
to be levied before the issuance of the bonds under section 475.61, subdivision 1, or the 
collections thereof may be certified annually to reduce or cancel the initial tax levies in 
accordance with section 475.61, subdivision 1 or 3. 

(b) When the authority and the municipality are not the same, an authority may, 
by resolution, authorize, issue and sell its general obligation bonds to finance any expen
diture which that authority is authorized to make by section 273.75, subdivision 5. Said 
bonds of the authority shall be authorized by its resolution, shall mature as determined 
by resolution of the authority in accordance with Laws 1979, Chapter 322, and may be 
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issued in one or more series and shall bear such date or dates, bear interest at such rate 
or rates, be in such denomination or denominations, be in such form either coupon or 
registered, carry such conversion or registration privileges, have such rank or priority, be 
executed in such manner, be payable in medium of payment at such place or places, and 
be subject to such terms of redemption, with or without premium, as such resolution, its 
trust indenture or mortgage may provide. The bonds may be sold at public or private 
sale at the price or prices as the authority by resolution shall determine, and any 
provision of any law to the contrary notwithstanding, the bonds shall be fully negotiable. 
In any suit, actions, or proceedings involving the validity of enforceability of any bonds 
of the authority or the security therefor, any bond reciting in substance that it has been 
issued by the authority to aid in financing a district shall be conclusively deemed to have 
been issued for such purpose, and the district shall be conclusively deemed to have been 
planned, located, and carried out in accordance with the purposes and provisions of 
Laws 1979, Chapter 322. Neither the authority, nor any director, commissioner, council 
member, board member, officer, employee or agent of the authority nor any person 
executing the bonds shall be liable personally on the bonds by reason of the issuance 
thereof. The bonds of the authority, and such bonds shall so state on their face, shall not 
be a debt of any municipality, the state or any political subdivision thereof, and neither 
the municipality nor the state or any political subdivision thereof shall be liable thereon, 
nor in any event shall such bonds be payable out of any funds or properties other than 
those of the authority and any tax increment and revenues of a tax increment financing 
district pledged therefor. 

(c) Notwithstanding any other law general or special, an authority may, by resolu
tion, authorize, issue and sell revenue bonds payable solely from all or a portion of reve
nues, including but not limited to tax increment revenues and assessments, derived from 
a tax increment financing district located wholly or partially within the municipality to 
finance any expenditure which the authority is authorized to make by section 273.75, 
subdivision 5. The bonds shall mature as determined by resolution of the authority in ac
cordance with Laws 1979, Chapter 322 and may be issued in one or more series and 
shall bear such date or dates, bear interest at such rate or rates, be in such denomination 
or denominations, be in such form either coupon or registered, carry such conversion or 
registration privileges, have such rank or priority, be executed in such manner, be pay
able in medium of payment at such place or places, and be subject to such terms of re
demption, with or without premium, as such resolution, its trust indenture or mortgage 
may provide. The bonds may be sold at public or private sale at the price or prices as 
the authority by resolution shall determine, and any provision of any law to the contrary 
notwithstanding, shall be fully negotiable. In any suit, action, or proceedings involving 
the validity or enforceability of any bonds of the authority or the security therefor, any 
bond reciting in substance that it has been issued by the authority to aid in financing a 
district shall be conclusively deemed to have been issued for such purpose, and the dis
trict shall be conclusively deemed to have been planned, located, and carried out in ac
cordance with the purposes and provisions of Laws 1979, Chapter 322. Neither the au
thority, nor any director, commissioner, council member, board member, officer, 
employee or agent of the authority nor any person executing the bonds shall be liable 
personally on the bonds by reason of the issuance thereof. The bonds may be further se
cured by a pledge and mortgage of all or any portion of the district in aid of which the 
bonds are issued and such convenants as the authority shall deem by such resolution to 
be necessary and proper to secure payment of the bonds. The bonds, and the bonds 
shall so state on their face, shall not be payable from nor charged upon any funds other 
than the revenues and property pledged or mortgaged to the payment thereof, nor shall 
the issuing authority be subject to any liability thereon or have the powers to obligate it
self to pay or pay the bonds from funds other than the revenues and properties pledged 
and mortgaged and no holder or holders of the bonds shall ever have the right to com
pel any exercise of any taxing power of the issuing authority or any other public body, 
other than as is permitted or required under Laws 1979, Chapter 322 and pledged there
for hereunder, to pay the principal of or interest on any such bonds, nor to enforce pay
ment thereof against any property of the authority or other public body other than that 
expressly pledged or mortgaged for the payment thereof. 

[ 1979 c 322 s 7] 
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273.78 Existing projects. 

The provisions of sections 273.71 to 273.77 shall not affect any project for which 
tax increment certification was requested pursuant to law prior to August 1, 1979, or any 
project carried on by an authority pursuant to section 462.545, subdivision 5 with respect 
to which the governing body has by resolution designated properties for inclusion in the 
project prior to August 1, 1979, except: 

(a) As otherwise expressly provided in sections 273.71 to 273.77; or 

(b) As an authority may elect to proceed with an existing project, under the provi
sions of sections 273.71 to 273.77; or 

(c) That any enlargements of the geographic area of an existing tax increment fi
nancing district subsequent to August 1, 1979, shall be accomplished in accordance with 
and shall subject the property added as a result of the enlargement to the terms and con
ditions of sections 273.71 to 273.77; or 

(d) That commencing with taxes payable in 1980, section 273.76, subdivision 3, 
clause (b) shall apply to all development districts created pursuant to chapter 472A, or 
any special law, prior to August 1, 1979. 

[ 1979 c 322 s8] 

273.86 Deferred property taxation for private redevelopment. 

Subdivision 1. Application. A developer proposing to construct improvements 
on property located within an industrial development district as defined in section 458.-
191, subdivision 1; a development district as defined in section 472A.02, subdivision 3, 
or any special law; or a redevelopment project as defined in section 462.421, subdivision 
14 may apply to the governing body of the city or municipality in which the property is 
located to obtain deferral of property tax on the improved property, stating the nature 
and location of the proposed improvement, its estimated cost, and the projected length 
of construction time. If the governing body finds that the proposed development is con
sistent with the requirements of the above referred sections, it may approve the applica
tion. If the application is approved by June 30, the tax exemption shall be in effect for 
taxes paid the following year; if it is approved later than June 30, the exemption shall be 
in effect for taxes paid in the second subsequent taxable year. 

Subd. 2. Tax treatment. Property approved for the tax deferral provided in this 
section shall be exempt from taxation during the time while the improvements proposed 
in the plan are under construction. The exemption shall be in effect for the number of 
taxable years approved by the governing body at the time of approval of the application. 
The period of deferral shall not exceed the length of the construction period projected in 
the plan. For taxes payable in the first year following the levy year during which 50 per
cent of the area of the building becomes occupied, the tax due on the property shall be 
the amount of tax paid on the property in the year in which the developer applied for 
the deferral, multiplied by the number of years during which the property was exempt 
from taxation pursuant to this section plus the amount of taxes which would ordinarily 
be due in the first year following the levy year during which 50 percent of the area of 
the building becomes occupied, plus at the option of the governing body, the amount of 
increased taxes that would have been due and payable each year during the period of 
deferral. If the improvements which had been present on the property were demolished 
prior to the year of the application, the governing body may require that the deferred 
tax be computed based on the amount of tax due on the property for the last taxable 
year preceding the demolition of the improvement. For all subsequent taxable years, the 
property shall be assessed as provided in section 273.11. 

Subd. 3. Transferability. When ownership of property which has been approved 
for the tax deferral provided in this section is transferred from the original applicant, the 
governing body may elect to continue to defer the tax on the property if the subsequent 
owner agrees to redevelop the property according to either the original redevelopment 
plan approved under subdivision 1 or a plan proposed by the subsequent owner and ap
proved by the governing body if the governing body does not approve continuation of 
the tax. 
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Subd. 4. Exceptions. The provisions of this section shall not apply to any prop
erty purchased from an authority which acquired such property with tax increment or 
bonds issued pursuant to Laws 1979, Chapter 322, Sections 10 to 12. 

[ 1979 c 322 s 9] 

CHAPTER 274. ASSESSMENTS; REVIEW, CORRECTION, EQUALIZATION 
Sec. 
274.18 Abstract of realty assessment roll to town 

clerks. 

274.18 Abstract of realty assessment roll to town clerks. 

On or before the first Tuesday of March, in each year, the county auditor shall 
make out and transmit to each town clerk in his county a certified copy or abstract of 
the real estate assessment roll of such town, as equalized by the county and state boards 
of equalization. 

[ 1979 c 50 s 31 ] 

CHAPTER 275. TAXES; LEVY, EXTENSION 

Sec. 
275.077 

275.10 
275.125 

Errors by county auditor affecting town
ship levy. 

Repealed. 
Tax levy, school districts. 

Sec. 
275.50 
275.51 
275.52 
275.53 

Levy limits; definitions. 
Levy limits. 
Tax limitation increases and decreases. 
Governing census. 

275.077 Errors by county auditor affecting township levy. 

Subdivision 1. If an error is made by a county auditor in recording the levy of a 
township lower than the levy certified by the township, the governing body of the county 
in which the error was made shall appropriate and disburse to the affected township suf
ficient funds to make up for the difference created by the error within 30 days of notifi
cation of the error. 

Subd. 2. The difference between the correct levy and the erroneous levy shall be 
added to the township levy for the subsequent levy year; provided that if the amount of 
the difference exceeds five mills, the excess shall be added to the township levy for the 
second and later subsequent levy years, not to exceed an additional levy of five mills in 
any year, until the full amount of the difference has been levied. The funds collected 
from the corrected levies shall be used to reimburse the county for the payment required 
by subdivision 1. 

[ 1979 c 16 s 1,2 ] 

275.10 [ Repealed, 1979 c 153 s 2 ] 
275.125 Tax levy, school districts. 

Subdivision 1. Except as may otherwise be provided in this section, the words and 
phrases defined in sections 124.01 and 124.212 when used in this section shall have the 
meanings ascribed to them in those sections. 

Subd. 2a. (1) In 1979, a school district may levy for all general and special school 
purposes, an amount equal to the amount raised by 23 mills times the 1978 adjusted as
sessed valuation of the district. 

(2) In 1980, a school district may levy for all general and special school purposes, 
an amount equal to the amount raised by 21 mills times the 1979 adjusted assessed valu
ation of the district. 

(3) For any district levying less than 95 percent of the maximum levy allowable in 
clauses (1) and (2), beginning with the levy certified in 1978, payable in 1979, the foun
dation aid to the district for the 1979-1980 school year, and for subsequent levies, foun
dation aid for subsequent school years, calculated pursuant to section 124.212, shall be 
reduced to an amount equal to the ratio between the actual levy and the maximum levy 
allowable under clauses (1) and (2) times the foundation aid to which the district is oth-
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