
40.07 SOIL AND WATER CONSERVATION 

Subd. 12. As a condition to the extending of any benefits for the performance 
of work upon any lands not owned or administered by a state agency or the dis­
trict, the supervisors may require compensation or contributions in money, services, 
materials, or otherwise commensurate with the cost or reasonable value of the op­
erations or work conferring the benefits. 

Subd. 13. [ Repealed, 1977 c 304 s 25 ] 

Subd. 14. A district may submit any application and enter into any agreement 
or contract with the secretary of agriculture or other designated authority for the 
purpose of obtaining or using federal assistance under the provisions of Public Law 
566 or any other law providing for federal assistance for any authorized purpose of 
the district. A district may acquire without cost to the federal government any 
land, easements, or rights-of-way needed in connection with works of improvement 
installed with federal assistance; may assume the proportionate share of the cost of 
installing any works of improvement involving federal assistance determined by the 
secretary or other designated authority to be equitable in consideration of antici­
pated benefits from the improvements; may make arrangements satisfactory to the 
secretary or other authority for defraying costs of operating and maintaining the 
works of improvement in accordance with prescribed regulations; may acquire or 
provide assurance that land occupiers have acquired the water rights and other 
rights, pursuant to state law, needed in the installation, maintenance, and operation 
of the works of improvement; may obtain agreements to carry out recommended 
soil and water conservation measures and prepare farm plans for owners of not 
less than 50 percent or other required percentage of the lands situated in any drain­
age area above any retention reservoir which may be installed with federal assis­
tance, all as prescribed in said Public Law 566 or applicable federal law, and may 
do any other acts necessary to secure and use federal aid. 

[For text of subds 15 and 16, see M.S. 1976] 

[ 1977 c 304 s 10-22 ] 

CHAPTER 41 . FAMILY FARM SECURITY PROGRAM 

Sec. Sec. 
41.52 Definitions. 41.56 Procedure. 
41.54 Advisory council. 41.57 Terms of the loan. 

41.58 Seller-sponsored loans. 

41.52 Definitions. 

[For text of subds 1 to 4, see M.S.1976] 

Subd. 5. "Family farm security loan", except in the case of a seller-sponsored 
loan, means a loan secured by a first real estate mortgage. It shall be used for ac­
quisition of farm land and shall be approved by the commissioner. This loan shall 
be guaranteed and may qualify for a payment adjustment as defined in subdivision 
10 and may be a seller-sponsored loan as defined in subdivision 8. 

[For text of subds 6 and 7, see M.S. 1976] 

Subd. 8. "Seller-sponsored loan" means a loan in which part or all of the pur­
chase price of the farm is financed by a loan from the seller of the property who is 
a natural person or a family farm corporation as defined in section 500.24, and the 
remainder of the loan, if any, is supplied by a lender as defined in subdivision 7. 
This loan shall be secured by a real estate mortgage evidenced by one or more 
notes that may carry different interest rates. 

[For text of subds 9 and 10, see M.S.1976] 

[ 1977 c 170 s 1,2 ] 
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FAMILY FARM SECURITY PROGRAM 41.56 

41.54 Advisory council. 

[For text of subd 1, see M.S.1976] 

Subd. 2. Terms and compensation. The council shall expire and the terms, 
compensation and removal of members of the council shall be governed by section 
15.059. The council shall meet monthly or more often as needed. Initial members 
shall be appointed for terms as follows: (a) for terms ending the first Monday in 
January, 1979: one officer from a commercial lending institution, the dairy farmer, 
and the cash grain farmer; and (b) for terms ending the first Monday in January, 
1980: the remaining members. 

[For text of subds 3 to 5, see M.S.1976] 

[ 1977 c 170 s 3] 

41.56 Procedure. 
[For text of subds 1 and 2, see M.S.1976] 

Subd. 3. Default, filing claim. Within 90 days of a default on a guaranteed 
family farm security loan, the lender shall send notice to the applicant stating that 
the commissioner must be notified if the default continues for 180 days, and the 
consequences of that default. The lender and the applicant may agree to take any 
steps reasonable to assure the fulfillment of the loan obligation. 

After 180 days from the initial default, if the applicant has not made arrange­
ments to meet his obligation, the lender shall file a claim with the commissioner, 
identifying the loan and the nature of the default, and assigning to the state all of 
the lender's security and interest in the loan in exchange for payment according to 
the terms of the family farm security loan guarantee. In the case of a seller-
sponsored loan, the seller may elect to pay the commissioner all sums owed the 
commissioner by the applicant and retain title to the property in lieu of payment by 
the commissioner under the terms of the loan guarantee. If the commissioner deter­
mines that the terms of the family farm security loan guarantee have been met, he 
shall authorize payment of state funds to the lender, and shall notify the defaulting 
party. The state of Minnesota shall then become the holder of the mortgage and 
taxes shall be levied and paid on the land as though the owner were a natural per­
son and not a political subdivision of the state. The commissioner may, on behalf of 
the state, commence foreclosure proceedings in the manner provided by law. 

Subd. 4. Sale of defaulted property. In the event that title to the property is 
acquired by the state, upon conveyance of title to the state and expiration of the 
period of redemption, the commissioner shall, within 15 days of the expiration of 
such period, undertake to sell the property by publishing a notice of the impending 
sale at least once each week for four successive weeks in a legal newspaper and 
also in a newspaper of general distribution in the county in which the property to 
be sold is situated. Such notice shall specify the time and place in the county at 
which the sale will commence, a description of the lots or tracts to be offered, and 
a general statement of the terms of sale. Except as further provided in this subdivi­
sion, the terms and method of sale shall be determined by the commissioner. The 
commissioner shall sell the property to the highest bidder as determined by taking 
sealed bids or by public auction, provided that in either event he shall select the 
successful bidder within 15 days of the date of the last published notice of sale. 
Bidders shall submit bid security in the form of a certified check or bid bond in the 
amount of two percent of their bid price and the successful bidder shall remit the 
balance of the purchase price to the commissioner within 90 days of the date of 
sale. Upon remittance of such balance within 90 days of the date of sale, the com­
missioner shall transfer title to the property to the purchaser by quitclaim deed. In 
the event that the purchaser fails to remit any part of such balance within 90 days 
of the date of sale, the purchaser shall forfeit all rights to the property and any 
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41.56 FAMILY FARM SECURITY PROGRAM 

moneys paid thereon and the state shall recommence the sale process as specified 
in this subdivision. Proceeds from the sale of a parcel of property obtained by the 
state pursuant to this section shall be paid into the into the special account autho­
rized in section 41.61, subdivision 1, to the extent that funds from the special ac­
count were disbursed according to the terms of the family farm security loan guar­
antee and into the general fund to the extent that funds were disbursed as payment 
adjustments by the commissioner. Proceeds in excess of these amounts shall be 
paid to the lender to the extent that payment to the lender pursuant to the loan 
guarantee was less than the money due and payable to the lender under the family 
farm security loan. Additional proceeds, if any, shall be paid into the general fund. 

[For text of subd 5, see M.S.1976] 

[ 1977 c 170 s 4,5 ] 

41.57 Terms of the loan. 

Subdivision 1. Forms; appraisal procedure; limitations. A family farm security 
loan shall be transacted on forms approved by the commissioner with the advice of 
the attorney general. The commissioner shall establish by rule an appraisal proce­
dure. He shall thereby determine the value and income potential of the property be­
fore guaranteeing a family farm security loan. No guarantee shall be made if the 
purchase price of the farm land exceeds the appraisal value as determined under 
the provisions of this subdivision. 

Subd. 2. Payment adjustment. To be eligible for payment adjustment a family 
farm security loan shall have a maximum term of 20 years and shall provide for 
payments at least annually so that the loan shall be amortized over its term with 
equal annual payments of principal and interest, except that a loan to be amortized 
over a term of ten years or less need not provide for equal annual payments of 
principal and interest. During the first ten years of a family farm security loan, the 
commissioner shall annually pay to the lender four percent of the outstanding bal­
ance due at the beginning of that year and the applicant shall pay the remainder of 
the payment due. After the tenth year, the applicant shall make payments accord­
ing to the stated interest rate. The applicant may petition the commissioner for one 
ten year renewal of the payment adjustment. If a renewal is granted, in the 21st 
year the applicant shall reimburse the commissioner for the sums paid on the appli­
cant's behalf under this subdivision. If no renewal is granted, the applicant shall 
reimburse the commissioner in the 11th year for the sums paid on the applicant's 
behalf under this subdivision. The obligation to repay the payment adjustment shall 
be a lien against the property. 

[For text of subd 3, see M.S.1976] 

[ 1977 c 170 s 6; 1977 c 347 s 11 ] 

41.58 Seller-sponsored loans. 

[For text of subd 1, see M.S.1976] 

Subd. 2. Negotiability and marketability. A seller-sponsored loan shall be se­
cured by a purchase money real estate mortgage evidenced by negotiable note or 
notes as defined in section 336.3-104. The commissioner must be notified in writing 
within 30 days after a family farm security loan note is sold or exchanged. 

[ 1977 c 170 s 7] 
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