
CREDIT UNIONS 52.04 

50.164 Loan due on default 
Nothing in sections 50.161 to 50.165 shall prohibit the lender from declaring 

the whole of such loan immediately due and payable upon default if the loan 
agreement shall so provide. 

[1918 cl26 s 4] 

50.165 Copy of note to borrower 
At the time of making an installment loan under the provisions of sections 

50.161 to 50.165, the borrower shall be furnished a copy of the note that he 
signed and also a copy or statement of all charges made by the bank on such 
loan. 

[1973 o 126 s 5] 

CHAPTER 5IA. SAVINGS ASSOCIATION ACT 

Sec. 
51A.51 Fees. 

5la.5l Fees 
[For text of subd. 1, see M.8.1971] 

Subd. 2. Incorporation fee. At the time of filing the application for a 
certificate of incorporation, the incorporators shall pay a filing fee of 
$1,000 which shall be paid into the state treasury and credited to the 
general fund, and shall pay to the banking department the sum of $500 
as a fee for investigating the application. 

[1973 c35s 19] 
[For text of subds. 3 to 5, see M.8.1971] 

CHAPTER 52. CREDIT UNIONS 
Sec Sec 
52.04 Powers. 52.17 Reserve fund. 
52.05 Membership. 52.18 Dividends. 
52.06 Supervision; reports; audits; 

fees. 

52.04 Powers 
A credit union shall have the following powers: 
(1) To receive the savings of its members either as payment on shares or 

as deposits, including the right to conduct Christmas clubs, vacation clubs, 
and other such thrift organizations within its membership; 

(2) To make loans to members for provident or productive purposes as pro­
vided in section 52.16; 

(3) To make loans to a cooperative society or other organization having 
membership in the credit union; 

(4) To deposit in state and national banks and trust companies authorized 
to receive deposits; 

(5) To invest in any investment legal for savings banks or for trust funds 
in the state; 

(6) To borrow money as hereinafter indicated; 
(7) To adopt and use a common seal and alter the same at pleasure; and 
(8) To make payments on shares of and deposit with any other credit union 

chartered by this or any other state or operating under the provisions of the 
federal credit union act, in amounts not exceeding in the aggregate 25 percent 
of its unimpaired assets providing that payments on shares of and deposit 
with credit unions chartered by other states shall be restricted to credit un­
ions insured by the National Credit Union Administration; 

(9) To contract with any licensed insurance company or society to insure 
the lives of members to the extent of their share accounts, in whole or in 
part, and to pay all or a portion of the premium therefor; 
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(10) To indemnify each director, officer, or committee member, or former 
director, officer, or committee member against all expenses, including attor­
ney's fees but excluding amounts paid pursuant to a judgment or settlement 
agreement, reasonably incurred by him in connection with or arising out of 
any action, suit, or proceeding to which he is a party by reason of being or 
having been a director, officer, or committee member of the credit union, ex­
cept with respect to matters as to which he shall be finally adjudged in such 
action, suit, or proceeding to be liable for negligence or misconduct in the per­
formance of his duties. Such indemnification shall not be exclusive of any 
other rights to which he may be entitled under any bylaw, agreement, vote of 
members, or otherwise ; and 

(11) Upon written authorization from a member, retained at the credit un­
ion, to make payments to third parties by withdrawals from the member's 
share or deposit accounts or through proceeds of loans made to such member, 
or by permitting the credit union to make such payments from the member's 
funds prior to deposit; however, this clause does not permit a credit un­
ion to establish demand deposits (checking accounts) for its members; 

(12) To inform its members as to the availability of various group purchas­
ing plans which are related to the promotion of thrift or the borrowing of 
money for provident and productive purposes by means of informational ma­
terials placed in the credit union's office, through its publications, or by di­
rect mailings to members by the credit union; 

(13) To facilitate its members' voluntary purchase of types of insurance in­
cidental to promotion of thrift or the borrowing of money for provident and 
productive purposes including, but not limited to the following types of group 
or individual insurance: fire, theft, automobile, life and temporary disability; 
to be the policy holder of a group insurance plan or a sub-group under a mas­
ter policy plan and to disseminate information to its members concerning the 
insurance provided thereunder; to remit premiums to an insurer or the hold­
er of a master policy on behalf of a credit union member, provided that the 
credit union shall obtain written authorization from such member for remit­
tance by share or deposit withdrawals or through proceeds of loans made by 
such members, or by permitting the credit union to make such payments from 
the member's funds prior to deposit; and to accept from the insurer reim­
bursement for the actual cost of ministerial tasks performed pertaining to in­
surance ; 

(14) In furtherance of the twofold purpose of promoting thrift among its 
members and creating a source of credit for them at legitimate rates of inter­
est for provident purposes, and not in limitation of the specific powers here­
inbefore conferred, to have all the powers enumerated, authorized, and per­
mitted by this chapter, and such other rights, privileges and powers as may be 
incidental to, or necessary for, the accomplishment of the objectives and pur­
poses of the credit union. 

[1973 c tJ,0 s 1] 

52.05 Membership 

Credit union membership shall consist of the incorporators and such other 
persons as may be elected to membership and subscribe to at least one share, 
pay the initial instalment thereon and the entrance fee if any. The spouse 
and blood or adoptive relatives of a regularly qualified member may be mem­
bers. When an individual member of a credit union leaves the field of mem­
bership, such member, and the spouse and blood or adoptive relatives of a 
member may continue as members. Organizations, incorporated or otherwise, 
composed for the most part of the same general group as the credit union 
membership may be members. Credit unions chartered by this or any other 
state, or any federal credit union may be members. Credit union organiza­
tions shall be limited to groups, of both large and small membership, having 
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a common bond of occupation, or association, or to residents within a well-de­
fined neighborhood, community, or rural district. 

[1973 c 740 « 2] 

52.06 Supervision; reports; audits; fees 
Subdivision 1. Credit unions shall be under the supervision of the commis­

sioner of banks. Each credit union shall annually, on or before January 25, 
file a report with the commissioner of banks on forms supplied by him for 
that purpose giving such relevant information as he may require concerning 
the operations during the preceding calendar year. Additional reports may be 
required. Credit unions shall be examined, at least annually, by the commis­
sioner of banks, except that if a credit union requests, the commissioner may 
accept the audit of a certified public accountant in place of this examination. 
Such certified public accountant must be approved by the commissioner. The 
qualitative type of audit examination to be performed by the certified public 
accountant shall be defined by banking division regulation and approved by 
the commission. Further, in lieu of this examination the commissioner may 
accept any examination made by the National Credit Union Administration, 
provided a copy of the examination is furnished to the commissioner. A re­
port of the examination by the commissioner of banks shall be forwarded to 
the president of the examined credit union within 60 days after completion of 
the examination. Within 60 days of the receipt of such report, a general 
meeting of the directors and committees shall be called to consider matters 
contained in the report. For failure to file reports when due, unless excused 
for cause, the credit union shall pay to the state treasurer $5 for each day of 
its delinquency. 

[191$ c 740 s 3] 
Subd. 2. Whenever it shall appear to the commissioner of banks that any 

credit union operating in this state does not keep books and accounts in such 
manner as to enable him to readily ascertain the true condition of such credit 
union, he shall have the power to require the officers of such credit union or 
any of them to open and keep such books or accounts as he may in his discre­
tion determine and prescribe for the purpose of keeping accurate and conve­
nient records of the transactions and accounts of such credit union. Credit 
union books and records must be maintained in one location and be available 
for examination sometime between the hours of 8 a. m. and 5 p. m. weekdays. 
Any credit union failing to produce the books and records when requested 
shall be charged for such attempted examination by the examiner on the ba­
sis outlined in section 46.131 and a like charge shall be assessed for each and 
every attempt made by the examiner to obtain the books and records. Pre­
paid expenses may be treated as an asset account in accordance with sound 
accounting procedures. 

[1973 c 740 s 4] 

52.17 Reserve fund 
Every credit union shall maintain a reserve fund, which shall be used as a 

reserve against bad loans and other losses, and shall not be used to pay ex­
penses of the credit union or otherwise distributed, except in case of liquida­
tion. All entrance fees, if any, fines, and each year, before the declaration of 
a dividend, ten percent of the gross earnings, shall be set aside as a reserve 
fund against bad loans and other losses. When the reserve fund equals 7% 
percent of the outstanding loans to members and risk assets, excluding loans 
to other credit unions, five percent of gross earnings shall be set aside in the 
reserve fund. When the reserve fund equals ten percent of the outstanding 
loans and risk assets, no further transfer of gross earnings to the reserve 
fund shall be required. If the reserve fund becomes less than ten percent of 
the outstanding loans to members and risk assets then the schedule of alloca­
tion to the reserve fund shall apply until the ten percent ratio of reserves to 
loans outstanding to members and risk assets is again established. There 
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52.17 CREDIT UNIONS 

shall also be established, and at all times maintained, a reserve of not less 
than ten percent of the amount of the deposits, which shall be in cash and 
balances due from solvent banks or which may be, in whole or in part, in 
short term obligations guaranteed as to principal and interest by the U.S. 
government or in certificates of deposit of a federally insured bank or in a 
passbook or other account in a federally insured savings and loan association 
or in balances due from Minnesota central credit union or ICU services cor­
poration. 

[1973 c 740 s 5] 

52.18 Dividends 
The directors of a credit union may, on a daily, monthly, quarterly, semi­

annual, or annual basis as its board of directors may determine, declare and 
pay a dividend from net earnings or accumulated net undivided profits re­
maining after statutory reserve has been set aside, which dividend may be 
paid on all shares whether or not they have been withdrawn during the divi­
dend period. Dividends may be computed on a daily basis. At the discretion 
of the board of directors dividends may not be declared or paid on share ac­
counts of less than $10. Shares which become fully paid up during a divi­
dend period shall be entitled to a proportional part of the dividend calculated 
from the first day of the month following the payment in full. For the pur­
pose of this section, shares which become fully paid up by the fifteenth day 
of any month may be treated as being paid up from the first day of the 
month. 

[1973 c 7J,0 s 6] 

INSURANCE 

CHAPTER 60A. INSURANCE DIVISION 

Sec. Sec. 
60A.06 Kinds of insurance which may 60A.08 Contracts of insurance. 

be written. 60A.09 Limits of risk; reinsurance. 
60A.07 Authorization and requirements. 60A.16 Mergers and consolidations. 

60A.06 Kinds of Insurance which may be written 
Subdivision I. Statutory lines. Insurance corporations may be authorized 

to transact in any state or territory in the United States, in the Dominion of 
Canada, and in foreign countries, when specified in their charters or certifi­
cates of incorporation, either as originally granted or as thereafter amended, 
any of the following kinds of business, upon the stock plan, or upon the mu­
tual plan when the formation of such mutual companies is otherwise autho­
rized by law; and business trusts as authorized by law of this state shall 
only be authorized to transact in this state the following kind of business 
hereinafter specified in clause (7) hereof when specified in their "declaration 
of trust": 

(1) To insure against loss or damage to property on land and against loss 
of rents and rental values, leaseholds of buildings, use and occupancy and di­
rect or consequential loss or damage caused by fire, smoke or smudge, water 
or other fluid or substance, lightning, windstorm, tornado, cyclone, earth­
quake, collapse and slippage, rain, hail, frost, snow, freeze, change of temper­
ature, weather or climatic conditions, excess or deficiency of moisture, floods, 
the rising of waters, oceans, lakes, rivers or their tributaries, bombardment, 
invasion, insurrection, riot, civil war or commotion, military or usurped pow­
er, electrical power interruption or electrical breakdown from any cause, rail­
road equipment, motor vehicles or aircraft, accidental injury to sprinklers, 
pumps, conduits or containers or other apparatus erected for extinguishing 
fires, explosion, whether fire ensues or not, except explosions on risks speci­
fied in clause (3); provided, however, that there may be insured hereunder 
the following: (a) explosion of any kind originating outside the insured build-
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