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48.153 Installment loans; charges included In principal 
Any bank organized under the laws of this state, or any national banking 

association doing business in the state, making any loan of money not exceed­
ing $25,000 repayable in installments, may make a charge for such loan 
computed at a rate not exceeding six percent per annum upon the total 
amount of the loan from the date thereof until the stated maturity date of 
the final installment thereof, which shall not exceed 12 years and thirty two 
days from the date of the loan, notwithstanding that such loan is required to 
lie repaid in installments or that the loan is secured by mortgage, pledge, or 
other collateral or by a deposit account opened concurrently with the making 
of the loan and assigned as collateral security therefor, which deposit account 
may evidence deposits made or required to be made periodically, with or 
without interest, throughout the term of said loan. If the charge computed 
on any installment loan, single payment or demand loan shall be less than 
$10, the amount so charged may nevertheless be $10. Any charge authorized 
by sections 48.153 to 48.157 may be included in the principal amount of the 
note or other instrument evidencing said loan and the aggregate amount 
thereof be payable in installments. 

[1973 c 511 s 1] 

48.24 Restrictions upon total liabilities to a bank 

[For text of suids. 1 to 5, see M.8.1971] 

Subd. 6. The discount of the following classes of paper shall not be re­
garded as creating liability within the meaning of this section: 

(1) Bonds, orders, warrants, or other evidences of indebtedness of the United 
States, of federal land banks, of this state or of any county, city, borough, 
town, village, or school district in this state, or of the bonds, representing 
general obligation of any other state in the United States, or bonds and ob­
ligations of the federal home loan banks established by act of congress known 
as the federal home loan bank act, approved July 23, 1932, and acts amenda­
tory thereto, or debentures and other obligations of the federal intermediate 
credit banks established by act of congress known as the federal intermedi­
ate credit banks act, approved March 4, 1923, and acts amendatory thereto, 
in obligations issued by the banks for cooperatives or any of them, and in 
bonds and obligations of the home owners' loan corporation established by 
act of congress, known as the home owners' loan act of 1933, and acts amenda­
tory thereto, in exchange for mortgages on homes, or contracts for deed, or 
real estate held by it. 

(2) Bills of exchange drawn in good faith against actually existing values, 
including bills which are secured by shipping documents conveying or secur­
ing title to goods shipped, and which are not to be surrendered until such 
bills are paid in cash or solvent credits. 

(3) Paper based upon the collateral security of warehouse receipts covering 
agricultural or manufactured products stored in elevators or warehouses un­
der the following conditions: 

First, when the actual market value of the property covered by such re­
ceipts at all times exceeds by at least ten percent the amount loaned thereon, 
and 

Second, when the full amount of every such loan is at all times covered 
by fire insurance in duly authorized companies, within the limit of their 
ability to cover such amounts, and the excess, if any, in companies having 
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sufficient paid-up capital to authorize their admission, and payable, in case 
of loss, to the bank or holder of the warehouse receipt. 

(4) Total loans to an obligor secured by either certificates of deposit, or 
savings certificates or both, of any such bank to the extent of the total of such 
certificates pledged as security. 

(5) Debentures issued under the authority of the federal national mortgage 
association. 

(6) Obligations representing loans from one business day to the next to any 
state bank or national banking association of excess reserve balances from 
time to time maintained under the provisions of Minnesota Statutes, Section 
48.22, or of section 19 of the Federal Reserve Act, as amended, 12 U.S.C. sec­
tions 461 et seq. 

[1973 c35s 18] 

[For text of suhds. 7 to 8, see M.8.1971] 

48.67 Capital of trust companies 
The capital of every trust company hereafter organized, having its princi­

pal place of business in any city of less than 25,000 inhabitants, shall not be 
less than $200,000; the capital of every trust company hereafter organized, 
having its principal place of business in a city of more than 25,000 inhabi­
tants and less than 200,000 inhabitants, shall not be less than $250,000; the 
capital of every trust company hereafter organized, having its principal place 
of business in a city of more than 200,000 inhabitants, shall be not less than 
$500,000. There shall also be provided a surplus of at least 20 percent of 
capital in addition to such capital amounts in each case and neither the capi­
tal nor the surplus so provided shall be reduced without the approval of the 
commissioner of banks. No trust company hereafter organized shall transact 
any business until all of its authorized capital stock and required surplus 
have been paid in, cash, and at least 25 percent of the capital of all trust 
companies of $200,000 or more, hereafter organized, has been invested in one 
or more of the first, second, third, and fourth classes of authorized securities 
and railroad bonds, as described by that statute, and also in the farm loan 
bonds issued by the federal land banks, federal intermediate credit banks, and 
the banks for cooperatives duly assigned and transferred to and deposited with 
the state treasurer, or, if its capital stock be more than $200,000, until at 
least one-fourth thereof has been so invested, assigned, transferred, and de­
posited. The state treasurer shall submit the securities deposited to the com­
missioner, who shall carefully examine the securities offered for deposit and 
ascertain that they comply with all the provisions of law applicable thereto. 
Upon receipt of an order of the commissioner, the state treasurer shall issue 
his receipt therefor. This deposit shall be maintained unimpaired as a guar­
anty fund for depositors and creditors and for the faithful discharge of its 
duties, with the right to collect the income thereof and to substitute other 
like authorized securities, of equal amount and value, upon approval and or­
der of the commissioner. 

If the securities comply with the law, the commissioner shall issue his cer­
tificate of authorization for the trust company to commence business. 

The capital stock of any trust company may be reduced with the approval 
of the commissioner, but not below the respective minimum amounts afore­
said, and no assets shall be returned to the stockholders unless its deposits of 
authorized securities after such return equal one-fourth of the reduced capi­
tal, in no event less than $100,000; nor shall the liability of any stockholder 
upon any existing contract be affected thereby. 

When two or more trust companies have been or shall hereafter be consoli­
dated under and pursuant to the provisions of sections 49.34 to 49.41, the cap-
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ital of the consolidated trust company shall be considered as substituted for 
the capital of the several trust companies entering into the consolidation, and 
the aggregate of the securities of these trust companies on deposit with the 
state treasurer, pursuant to the provisions of this section, shall be increased 
or diminished accordingly; provided, that any company may hereafter be or­
ganized, with its principal place of business at any place within the state, 
with a capital of not less than $10,000, to be paid in cash, of which 50 per­
cent shall be invested in authorized securities and deposited with the state 
treasurer, as provided in this section. The powers and business of the compa­
ny so organized shall be to act as assignee under any assignment for the ben­
efit of creditors, or be appointed and act as a trustee or receiver, as a guardi­
an, as executor of any will, or administrator of any estate, and the company 
so organized may accept and perform any other lawful trust over which any 
court, either state or federal, has jurisdiction. This company, before entering 
upon the duties of its trust, shall give a corporate surety bond in such sum 
as the court directs, with sufficient surety, conditioned for the faithful per­
formance of its duties. The business of any company so organized shall be 
limited to the above matters; provided, that the company so organized with 
a capital stock of $10,000 shall not use the word "trust" in the title or 
name of the company. 

[1573 c 488 s 1; 1973 c 497 s 1] 

CHAPTER 50. SAVINGS BANKS 

Sec. Sec 
50.14 Authorized securities. 50.162 Prepayment; refund; limita-
50.148 Authorized investments; mobile tion [New]. 

home loans [New]. 50.163 Allowable additional charges 
50.157 Limited trusteeship [New]. [New]. 
50.161 Installment loans; interest in 50.164 Loan due on default [New]. 

advance [New]. 50.165 Copy of note to borrower [New]. 

50.14 Authorized securities 

[For text of subds. 1 to 4, see M.S.1971] 

Subd. 5. Class four shall be (a) notes or bonds secured by mortgages or 
trust deed on unencumbered real estate, whether in fee or in a leasehold of a 
duration not less than ten years beyond the maturity of the loan, in any state 
of the United States, worth at least twice the amount loaned thereon. 

(b) Notes or bonds secured by mortgages or trust deed on unencumbered 
real estate in clause (a) where such notes or bonds do not exceed 80 per­
cent of the appraised value of the security for the same, provided that such 
notes or bonds are payable in instalments aggregating not less than five per­
cent of the original principal per annum in addition to the interest; or, are 
payable on a regular amortization basis in equal instalments, including princi­
pal and interest, such instalments to be payable monthly in such amounts 
that the debt will be fully paid in not to exceed 30 years if the security is 
non-agricultural real estate, and such instalments to be payable annually or 
semi-annually in such amounts that the debt will be fully paid in not to ex­
ceed 25 years if the security is agricultural real estate. A construction loan 
shall be deemed amortized as required by this clause if the first instal­
ment thereon shall be payable not later than 18 months after the date of the 
first advance in the case of residential construction or not later than 36 
months after the date of the first advance in the case of nonresidential con­
struction. 

(c) Such investments shall be made only on report of a committee directed 
to investigate the same and report its value, according to the judgment of its 
members, and its report shall be preserved among the bank's records. 

(d) Notwithstanding anything to the contrary in clause (b), a mutual sav­
ings bank organized under the laws of this state may invest in notes or bonds 
secured by mortgages or trust deed where such notes or bonds do not exceed 
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