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have been pledged, provided that the amount of principal and interest to come 
due on such obligations shall not exceed $3,000,000 in any year. 

[J!)73 c 85 s 7.9; 1973 c 498 s ./; 1973 c 779 s 1] 
Subd. 2. Transit taxing district. The metropolitan transit taxing district 

is hereby designated as that portion of the metropolitan transit area lying 
within the corporate limits of Minneapolis and St. Paul and extending out 
to the corporate limits of all incorporated cities and villages contiguous ei­
ther to Minneapolis or St. Paul or to each other, ending with a continuous 
boundary with unincorporated areas, which transit taxing district shall in­
clude any unincorporated area fully surrounded by the Incorporated areas 
within the district and any municipality or township directly served by the 
transit system, provided, that said district shall not include any county not 
directly served by the transit system. For the purposes of this subdivision 
u county is not "directly served" if no bus or other public transit conveyance 
enters such county on> a regularly scheduled basis, at least twice daily, for 
the purpose of transporting passengers. 

[7973 c 1,98 s 2] 
[For text of subds. 3 and 4, see M.S.1971] 

CHAPTER 473C. METROPOLITAN SEWER SERVICE 

Sec. Sec. 
473C.05 Sewer service function. 473C.15 General powers of council and 
473C.081 Federal water pollution control board. 

act amendments of 1972; 
system of charges [New]. 

473C.05 Sewer service function 
[For text of subds. 1 to 3, see M.S.1971] 

Subd. 4. Current value of existing facilities. When the board assumes the 
ownership of any existing interceptors or treatment works as provided in 
subdivision 2 or 3, the local government unit or units which paid part or all 
of the cost of such facility, directly or pursuant to contracts for reimburse­
ment of costs, shall be entitled to receive a credit against amounts to be al­
located to them under section 473C.08, which may be spread over such period 
not exceeding 30 years as the board shall determine, and an additional credit 
equal to interest on the unused credit balance from time to time at the rate 
of four percent per annum. The amount of such credit shall equal the current 
value of the facility computed by the board in the manner provided in this 
subdivision at the time the board acquires it. The original cost of a facility 
shall be computed as the total actual costs of constructing it, including en­
gineering, legal, and administrative costs, less any part of it paid from 
federal or state fund and less the principal amount of any then outstanding 
bonds which were issued to finance its construction. The original cost shall 
be multiplied by a factor equal to a current cost index divided by the same 
cost index at the time of construction, to determine replacement cost. The 
cost indices used shall be the Engineering News Record Construction Cost 
Indices for facilities or parts thereof completed before 1930, and the United 
States Public Health Service Federal Water Pollution Control Values for 
Sewer and Treatment Plant Construction, as applied to facilities or parts 
thereof completed in or after 1930. The current value of the facility shall 
be the replacement cost depreciated by 2.50 percent per annum from the date 
of construction of treatment works and 1.25 percent per annum from the date 
of construction of interceptors; and decreased further by a reasonable 
allowance for obsolescence if the board determines that the facility or any part 
thereof will not be useful for board purposes for at least the remaining period 
required to depreciate it fully, assuming no salvage value. The current value 
of each such facility shall be credited to each local government unit in pro­
portion to the amount of the construction cost paid by that unit, as determined 
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by the board, taking into account reimbursements previously made under con­
tracts between any of the local government units.. The board shall prepare 
an itemized statement of the amount of credit each local government unit is 
entitled to receive under this subdivision, and the years and amounts of in­
stallments of principal and interest thereon, and shall cause it to be mailed 
or delivered to the governing body of each local government unit concerned. 
The amount of the annual credits of principal and interest made under this 
subdivision to each local government unit shall be paid for as current costs 
of operation and maintenance of the facilities for which the credits were 
made. All credits allowed under this subdivision shall be used to finance 
current costs allocated to the local government unit by the board or for other 
sewer costs, and the credits shall not be considered as proceeds from the 
sale of municipal property so as to permit their use for other purposes. 

[1973 c465 s 1] 

[For text of subd,. 5, see M.S.1971] 

473C.08I Federal water pollution control act amendments of 1972; system of 
charges 

Each local government unit shall adopt a system of charges for the use and 
availability of the metropolitan disposal system which will assure that each 
recipient of waste treatment services within or served by the unit will pay its 
proportionate share of the current costs allocated to the unit by the board un­
der section 473C.08, as required by the federal water pollution control act 
amendments of 1972, and any regulations issued pursuant thereto. Each sys­
tem of charges shall be adopted as soon as possible and shall be submitted to 
the board not later than January 1, 1974. The board shall review each sys­
tem of charges to determine whether it complies with the federal law and 
regulations. If it determines that a system of charges does not comply, the 
adopting unit shall be notified and shall change its system to comply, and 
shall submit the changes to the board for review. All subsequent changes in 
a system of charges proposed by a local government unit shall also be submit­
ted to the board for review. Each local government unit may appeal the de­
termination of the board to the council for review and determination. 

[1973 c 23G s 1] 

473C. 15 General powers of council and board „ 

[For text of subds. 1 to 4, see M.S.1971] 

Subd. 5. The council or board with the consent of the council may accept 
gifts, may apply for and accept grants or loans of money or other property 
from the United States, the state, or any person for any of its purposes, in­
cluding any grant available under the federal water pollution act amendments 
of 1972, whether for construction, research or pilot project implementation, 
may enter into any agreement required in connection therewith, and may 
hold, use, and dispose of such money or property in accordance with the 
terms of the gift, grant, loan or agreement relating thereto. The board with 
the consent of the council shall have all powers necessary to comply with the 
federal water pollution control act amendments of 1972 and any grant offered 
to it thereunder including, but not limited to, the power to enter into such 
contracts with, or to impose such charges upon, persons using the metropoli­
tan disposal system as it shall determine to be necessary for the recovery of 
treatment works and interceptor costs paid with federal grant funds. Insofar 
as possible these costs shall be recovered by local government units on behalf 
of the board. 

[1913 c 236 s 2] 
[For text of subds. 6 to 8, see M.S.1971] 

Subd. 9. The board may acquire by purchase, lease, condemnation, gift, 
or grant, any real or personal property including positive and negative ease­
ments and water and air rights, and it may construct, enlarge, improve, re-
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place, repair, maintain, and operate any interceptor or treatment works de­
termined to be necessary or convenient for the collection and disposal of sew­
age in the metropolitan area. Any local government unit and the commission­
ers of highways and natural resources are authorized to convey to or permit 
the use of any such facilities owned or controlled by it by the council or the 
board, subject to the rights of the holders of any bonds issued with respect 
thereto, with or without compensation, without an election or approval by any 
other government agency. All powers conferred by this subdivision may be ex­
ercised both within or without the metropolitan area as may be necessary for 
the exercise by the council or board of its powers or the accomplishment of its 
purposes. The board may hold such property for its purposes, and may lease 
any such property so far as not needed for its purposes, upon such terms 
and in such manner as it shall deem advisable. Unless otherwise provided, the 
right to acquire lands and property rights by condemnation shall be exercised 
in accordance with chapter 117, and sliall apply to any property or interest 
therein owned by any local government unit; provided, that no such prop­
erty devoted to an actual public use at the time, or held to be devoted to 
such use within a reasonable time, shall be so acquired unless a court of 
competent jurisdiction shall determine that the use proposed by the board 
is paramount to such use. Except in case of property in actual public use, 
the board may take possession of any property for which condemnation 
proceedings have been commenced at any time after the issuance of a court 
order appointing commissioners for its condemnation. 

[-7.973 c 35 s 80] 
\ [For text of subds. 10 to 12, see M.S.1971] 

CHAPTER 473F. METROPOLITAN REVENUE DISTRIBUTION 

Sec. 
473F.02 Definitions. 

473F.02 Definitions 

[For text of subds. 1 to 10, see M.S.1971] 

Subd. 11. "Locally raised revenues" means the total money receipts of a 
municipality, including those of its constituent agencies, boards, commis­
sions, and other bodies, from all sources and for all purposes, reduced by the 
expenses, including a reasonable allowance for depreciation of capital assets, 
incurred in the operation by the municipality of facilities for the production 
or sale of electricity, water, gas, heat, or telephone service, except that local­
ly raised revenues shall not include: 

(a) Revenues derived from the operation of municipal liquor stores; 
(b) Public grants, as defined in subdivision 17, except that for purposes of 

this subdivision the amount prescribed by clause (2) of subdivision 17 shall 
be multiplied by 10; 

(c) Grants or gifts from private persons, unless made by an entity exempt 
from ad valorem taxation in an amount which does not exceed the ad valorem 
tax which would have been payable by the entity during that year for the 
benefit of the recipient if the exemption did not exist; and 

(d) The proceeds of any indebtedness incurred by the municipality. 
The public examiner shall certify the locally raised revenues of each mu­

nicipality for each year to the state auditor not later than September 1 of the 
subsequent year. If the fiscal year of a municipality ends on a date other 
than December 31, the certification shall relate to the fiscal year which 
ended in the calendar year preceding that in which the certificate is re­
quired to be made, and references in sections 473F.01 to 473F.13 to the locally 
raised revenues of a municipality in a specified year sliall be deemed to 
refer to the fiscal year ended in the specified calendar year. 

11973 c 35 s 81] 
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