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CHAPTER 521

ASSIGNMENTS OF ACCOUNTS RECEIVABLE
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521.01 DEFINITIONS. Subdivision 1. As used in this chapter, the following
words or phrases shall have the meaning hereinafter set forth:

Subd. 2. “Account” or “account receivable” each mean any obligation for the
payment of money due or which may become due, excepting any obligation evi-
denced by a judgment, mortgage (chattel or real estate), contract for deed, condi-
tional sale contract, or life insurance policy, or by a promissory note, draft, accep-
tance, or other instrument for the payment of money the assignment of which is
usually made by endorsement on or delivery of the instrument, and excepting any
obligation theé assignment of which is regulated by Minnesota Statutes 1941, Sec-
tions 181.04 to 181.07, inclusive, or any other statute relating to assignments of
wages or salaries.

Subd. 3. “Assignment” means a transfer upon a sale or pledge of an account
or any part thereof. An assignment made and evidenced in the manner and form
described in subdivision 1 of section 2 hereof is called a “perfected assignment.”

Subd. 4. ‘““Assignee” means a party who acquires or has acquired rights respect-
ing an account upon or through a perfected assignment. It excludes a “subsequent
assignee” as defined in subdivision 7 of this section.

Subd. 5. “Assignor” means a party who makes or has made a perfected assign-
ment.

Subd. 6. “Subsequent assignment” means a transfer or purported or attempted
transfer, voluntary or involuntary, of an account from an assignor who had thereto-
fore made a perfected assignment of the account and who had not reacquired rights
transferred by the prior perfected assignment.

Subd. 7. “Subsequent assignee” means a party whose interest or purported
interest in an account is derived from or through a subsequent assignment or as a
creditor of an assignor. -

Subd. 8. “Debtor” means a party or parties obligated to pay an account.

Subd.-9. “Purchaser” includes an encumbrancer or pledgee as well as one who
takes title on a sale and any transferee, mediate or immediate, of any purchaser.

Subd. 10. “Value” means any consideration sufficient to support a simple con-
tract, including an antecedent debt or liability, whether an account is taken in
satisfaction thereof or as security therefor.

[1945 ¢. 508 s. 1]

521.02 ASSIGNMENT; HOW PERFECTED. Subdivision 1. An assignment
given for value and evidenced by a writing signed by the assignor and taken in good
faith by the assignee transfers all rights respecting the.account or accounts de-
scribed in the writing which the assignor has power to transfer, and is valid, com-
plete and perfected at the time such writing is transmitted to the assignee, whether
or not notice thereof is given to the debtor.

Subd. 2. Thereafter, no purchaser from the assignor of any account so assigned
nor any creditor of the assignor can acquire a right in any account so assigned, or
in any proceeds thereof or substitute therefor, superior to the rights of the assignee.

{1945 c. 508 s. 2]

521.03 RIGHTS OF DEBTOR. Subdivision 1. A perfected assignment shall
not deprive the debtor on an account so assigned of any defense or other right
against the aSSIgnor existing at the time the assignment is perfected or arising
thereafter and prior to receipt by the debtor of nouce or knowledge of the perfected
assighment,
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Subd. 2. Where, in good faith and without notice or knowledge of a perfected
assignment, a debtor makes a full or partial payment of the account to the assignor
or to a subsequent assignee or makes an adjustment of the assigned account or any
part thereof with the assignor or a subsequent assignee, then his obligation thereon

shall be extinguished or reduced to the extent of such payment or adjustment, as the .

case may be.

[1945 c. 508 s. 8] :

521.04 LIABILITIES OF ASSIGNOR AND SUBSEQUENT ASSIGNEE. Subdi-
vision 1.' Any assignor or any party claiming as a subsequent assignee or otherwise
under or through a subsequent assignment who shall receive any full or partial pay-
ment or make any adjustment of an account which extinguishes or reduces the obli-
gation as specified in section 521.03, subdivision 2, or who obtains an instrument,
token, or writing as evidence in whole or in part of the account, or effects a nova-
tion with respect thereto, or obtains an order, judgment or decree for payment of
the account, shall be deemed and held to have received, effected or obtained the
same and any proceeds thereof for the use and benefit of the assignee and shall be
liable and accountable therefor to the assignee.

Subd. 2. No action shall be brought or maintained by an assignee against a
subsequent assignee or any party claiming under or through a subsequent assign-
ment to enforce any rights under this section, unless such action is commenced
within four months after the subsequent assignee or party claiming through a
subsequent assignment shall have received the payment, made the adjustment,
obtained the instrument, token or writing, effected the novation, or obtained the
order, judgment or decree, as the case may be.

[1945 c. 503 s. 4]

521.05 RETURN GOODS; ADJUSTMENTS. Where an account, as to which an
assignment has been perfected, arose from a sale of personal property and the
property sold or any part thereof is returned to or recovered by the assignor, the
assignor shall hold the property in trust for the assignee. No dealings by the
assignor with any such property as his own, and no payment to or adjustment
made by an assignor as described in section 521.03, subdivision 2, or in section
521.04, subdivision 1, shall invalidate the assignee’s right to, or lien upon, any
balance remaining owing on such account or his right to or lien on any other
account assigned to him by the assignor, irrespective of whether the assignee shall
have consented to, or acquiesced in, such acts of the assignor. The rights of any
party who in good faith and for value purchases returned or recovered personal
property are superior to the rights of the assignee.

[1945 c. 503 s. 5]

521.06 RELEASE OF ASSIGNMENTS. When an aSSIgnee has released, reas-
signed, or otherwise transferred an account back to the assignor, nothing herein
shall be construed to limit thereafter the rights of the assignor or a subsequent
assignee respecting such account, or the proceeds thereof, or property returned
.thereon, until and unless a new assignment is perfected in accordance herewith.

[1945 c. 508 s. 6]

521.07 INTERPRETATION. The provisions of this chapter shall not apply to
any general assignment for the benefit of creditors nor to any assignment made
before Laws 1945, Chapter 503,stakes effect.

11945 ¢. 508 s. 71



