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Seed potatoes

Adopted Rules

Revenue Department
Revenue recapture act.........cccccovveeeeeiiiniiiiiiiie e

Exempt Rules

Revenue Department

Adopted exempt permanent rules governing lawful
gambling; required audit or review for a period of less
than 12 MONthS......cuueiii e
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Meeting of the Board of Trustees and Legislative Committee
of the Board Thursday 13 December 2001
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self advocacy in MiNNESOota...........ceeeeiiiiiiiieiiiieee e
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(CITE 26 SR 765)
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Minnesota Rules: Amendments and Additions

NOTICE: How to Follow State Agency Rulemaking in the State Register
The State Registeis the official source, and only complete listing, for all state agency rulemaking in its various stages. State agengies are
required to publish notice of their rulemaking action in$t&te Register Published every Monday, tistate Registemakes it easy to follow and
participate in the important rulemaking process. Approximately 80 state agencies have the authority to issue rules.cEaschsaggred specif-
ic Minnesota Rule chapter numbers. Every odd-numbered yeaMimnesota Rulesare published. The current 1999 set is a 13-volume boupd
collection of all adopted rules in effect at the time. Supplements are published to update this set of rules. Genéngl\pepeaged and adopt-
ed exempt rules do not appear in this set because of their short-term nature, but are publisB¢aténRegister
An agency must first solicComments on Planned Rulesr Comments on Planned Rule Amendmentsom the public on the subject matter
of a possible rulemaking proposal under active consideration within the agdincggota StatuteS§ 14.101). It does this by publishing a noticg
in the State Registeat least 60 days before publication of a notice to adopt or a notice of hearing, or within 60 days of the effective dagvof any
statutory grant of required rulemaking.
When rules are first drafted, state agencies publish thé®nogesed Rulesalong with a notice of hearing, or a notice of intent to adopt rules
without a hearing in the case of noncontroversial rules. This notice asks for comment on the rules as proposed. Proersydreesand
withdrawn proposed rules are also published inState Register After proposed rules have gone through the comment period, and have peen
rewritten into their final form, they again appear in 8tate RegisteasAdopted Rules. These final adopted rules are not printed in their entirefy
in the State Registeonly the changes made since their publication as Proposed Rules. To see the full rule, as adopted and in effectma person si
ply needs two issues of tigtate Registerthe issue the rule appeared in as proposed, and later as adopted. For a more detailed descriptign of the
rulemaking process, see the most current edition dfttheesota Guidebook to State Agency Services.
The State Registefieatures partial and cumulative listings of rules in this section on the following schedule: issues #1-13 inclusivedissues #1
25 inclusive; issue #26 cumulative for issues #1-26; issues #27-38 inclusive; issue #39, cumulative for issues #1-39:4dsiredugive; and
issues #1-52 (or 53 in some years), cumulative for issues #1-52 (or 53). An annual subject matter index for rules wapseafEtatsually in
August, but starting with Volume 19 now appears in the final issue of each volume. For copies or subscriptioBtate Begistercontact
Minnesota's Bookstore, 117 University Avenue, St. Paul, MN 55155 (612) 297-3000, or toll-free 1-800-657-3757.

Volume 26, Issues #15-25 Chiropractic Examiners Board
Agriculture Department 25006000 propose_d ....................................................................... 512
15250920; .0930; .0940; .1040; .1070; .1100: .1470; .2300; .2310: 25006000; .6050Withdrawn ) .......cccueveiiiieeniiee e 566
.2320; .2330; .2370; .2390; .2470; .2480; Children, Families and Learning Department
153Q00990; .1000; .1010; .1110; .1360; .1660; .1700; .1720; .2210; 35250200; .0755; .1310; .1329; .1333; .1335; .1339; .1341, .1348;
.2220; .2230; .224HO0PLED) ......voveeeieeeiieieieie s 627 .1352;.2325; .2340; .2710; .2810; .3010; .3100; .3600; .3700;
15250470; .0480: .0490; .0500; .0530; .0540; .0570; .0580; .0590; .3750; .4100; .4210; .4410; .4600; .4700; .41MO[G0SED ......... 657
.0620; .0630; .0640; .0650; .0661; .0700; .0710; .0720; .0730; 35250200 s.7a; .1329 5.2; .1333 s.3; .1510; .2550 s.1; .2750;
.0740; .0750; .0760; .0770; .0780; .0790; .0800; .0810; .0820; .2900 s.1, 3; .3700 s.2; .4200; .4408p€aler) ..o 657
.0840; .0850; .0860; .0870; .0880; .0890; .0910; .0950; .0960; Electricity Board
.0980; .0990; .1000; .1010; .1030; .1050; .1060; .1080; .1090; 38003820; .3825; .3830; .3835; .3840; .3845; .3850; .3855; .3860;
.1110; .1120; .1130; .1140; .1150; .1160; .1170; .1180; .1190; .3865; .3870IOPOSED) .......cvcvevecerreerereteseeaetes et s s ses e enesses s 652
.1200; .1210; .1220; .1230; .1240; .1250; .1260; .1270; .1280; Environmental Quality Board
-1290;.1300; .1320; .1350; .1360; .1370; .1380; .1390; .1400; 44010100; .0200; .0300; .0400; .0450; .0460; .0470; .0500; .0550;
-1410;.1420; .1430; .1440; .1450; .1460; .1510; .2500; :2510; 0600; .0610; .0620; .0700; .08QFEPOSEY....r-vrrvcrrrerrrrrce 692

.2520; .253015300010; .0020; .0030; .0040; .0050; .0060;

.0070; .0080; .0090; .0100; .0110; .0120; .0130; .0140; .0150;
.0160; .0170; .0180; .0190; .0200; .0210; .0220; .0240; .0250;
.0260; .0270; .0280; .0290; .0300; .0310; .0320; .0330; .0340;
.0350; .0360; .0370; .0380; .0390; .0400; .0410; .0420; .0430;
.0440; .0450; .0460; .0470; .0480; .0490; .0500; .0510; .0520;

Health Department
462Q00050; .0100; .0300; .0350; .0400; .0450; .0750; .0950; .0955;
.0960; .0975; .1000; .1010; .1025; .1030; .1100; .1200; .1300;
.1400; .1425; .144@¢oposeq ... 720
46200700 proposed repealey.........ccceeveeeeriieeeeniieeeiineens 720

.0530; .0540; .0550; .0560; .0670; .0580; .0590; .0600; .0610; 32288182’ 'Soi;;’ég;;i’@'ong” -0115; .0117; .OLRIPLE]) ... 627627
0620; .0630; 0640, 0850, .0860; .0670; 0680, .0690; .0700; _ s L
0710; .0720; .0730; .0740; .0750; .0760; .0770; .0780; .0790; Higher Education Services Office
0800; .0810; .0820; .0970; .1040; .1050; .1070; .1080; .0190; B e 700
1100; .1350; .1410; .1420; .1430; .1440; .1450; .1460; .1470); 48500011; .0014; .0016; .001proposed. 546
1480, 1490’ 1500’ 1510’ 1515’ 1520’ 1530’ 1540’ 1550’ 48500011 S.28Ql’0posed repeale) ................................................ 546
.1560; .1570; .1580; .1590; .1600; .1610; .1620; .1630; .1640; Labor and Industry Department
.1650; .1670; .1680; .1690; .1730; .1760; .1770; .1780; .1790; 52050010 @dopted eXempl.......c.o o, 490
.1800; .1820; .1830; .1840; .1850; .1860; .1870; .1880; .1890; 52050010 @dopted eXeMPY.......c..covvrinriinirininn s 701
.1900; .2000; .2010; .2020; .2030; .2040; .2050; .2060; .2070; 52100600; .0610; .0620; .0630; .0640; .0650; .0660; .0670; .0680;
.2080; .2090; .2100; .2110; .2120; .2130; .2140; .2150; .2160; .0690; .0700; .0710; .0720; .0730; .0740; .0750; .0760
.2170; .2180; .2190; .2200; .2250; .2260; .2270; .2280; .2290; (exempt repealed.........cooooviiiii 701
.2300; .2310; .2320; .2330; .2340; .2350; .2360; .2370; .2380; 52190500;52214020 @dopted exemp} 490
.2390; .2400; .2410€Pealed .......ccveeiieiiiiiiiieie e 627 Natural Resources Department

15556950 proposed 768 62640400 adopted expedited emergengy..........c.ccceeveveeeerenenas 565

62640400 s.4 (May 7, 2001, 25 SR 1779, and June 25, 2001,
25 SR 1965)rEPAIEA) ......eeiviireiiiiieeieeee e 565
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Minnesota Rules: Amendments and Additions

Public Safety Department 87500010; .0020; .0030; .0040; .0050; .0060; .0070; .0071, .0072;
74200200; .0300; .0400; .9910; .9920; .998Rempt repealed... 744 .0073; .0082; .0085; .0090; .3000; .3010; .3050; .3100; .3150;
75020420 @dopted EXEMPL.....couviiiieriieeiee et 491 .3170; .3200; .3250; .3300; .3350; .3400; .3420; .3450; .3500;
public Utilities Commission .3550; .3600; .3620; .3650; .3800; .3810; .3820; .3830; .3840;
78201600; .1800; .1900; .2000; .2100; .238@dpted exemp}.... 668 -6000; .6100; .6200; .6300; .65@X100550 s.11repealed..... 700
78201600 s.2b becomes .1600 s@témpt renumberey ............. 668  Human Services Department
78201600 s.2a, 3a; .2018Xempt repeale)..........cooveveeeeeerernene. 668 95050045;.0065; .0075; .0110; .OLIFEPOSE]. ....oovvvvvvvvrivsninnn. 484
Minnesota Sate Retirement System 95050015, s. 2,7,10,15,26,29,30,35,43; .0016; .0020; .0030, 5. 2,3;
79050100; .0300; .0800; .0900; .1200; .1500; .1600; .2000; .2200; :0040; .0044;.0055, s. 1,2,3,4; .0058; .0059; .0060; .0061; .0062;
2300, .2400; .2500; .2560; 260BOPEd EXEMD) ..o 9  -0063;.0064;.0065, s.2,3,4,5,6,7,8,9,10,11,12; 0070, 5.9; .0071,

s.3,4; .0075, s.1,2,3,5,6,7,8,9,10; .0090, s.1; .0110, s.2; .0115,

79050100 s.12, 18a; .2200 s. 1, 2, 3eAdmpt repeale) .............. 629 53,5 0120 0130 5.3: 0135, 5.5.6: .0145; OpEgpbsed

Revenue Department

TEPEAICK ...ttt 484
81220500 @dopted EXEMPYL.....c..viirieiriirieriee et 771 95050270 OIOPOSEA e reeeeeeeeeeeeeeeeeere e eeee s eeeeeesseeeeeeeene 740
81650200; .0300; .040REOPLED v vvvsvvssvvsssvvssvns s 95050270 . 3,4,5,6,7,8,DM0P0SEd r€PEalEY ....c.vrrverrvrrrcerree 740
Teaching Board 95050390 AAOPLEO) .....eeeeeeeeeeeeeeeeeeceeee et 487
87007620;87104750 adopted) 700
871Q01250; .4525; .4725; .5900; .8000; .8010; .8020; .8030; .8040;
.8050; .8060; .8070; .8088AOPLED)........cvorerreceerererceereererieenen, 700

Available at Minnesota Bookstore
Order form on back page

From Rockford Publishing and Cloud Cartographics, these county plat map books are

great for the hunter/adventurer or the prospective land owner seeking property sites. !
Includes key county government offices as well as an alphabetized business directory, W
city maps and an index to owners. 4

COUNTY Stock No./Price.  COUNTY Stock No./Price AW”/
Aitkin County 12-66 $35.00 Lake County 12-28 $30.00

Becker County 12-79 $30.00 Meeker County 12-29 $30.00

Beltrami County 12-67 $30.00 Mille Lacs County 12-30 $30.00

Blue Earth County 12-20 $25.00 Morrison County 12-31 $30.00

Carlton County 12-68 $30.00 Otter Tail County 12-33 $30.00

Carver County 12-21 $30.00 Pine County 12-73 $40.00

Cass County 12-22 $30.00 St. Louis Co. (North) 12-74 $35.00

Chisago County 12-23 $30.00 St. Louis Co. (South) 12-75 $35.00

Cook County 12-24 $25.00 Scott County 12-40 $25.00 Minnesota’s Bookstore offers the
Crow Wing County 12-70 $30.00 Sherburne County 12-41 $30.00 most comprehensive selection of
Dakota County 12-80 $35,00 Stearns County 12-42 $25.00 ;

Douglas County 12-81 $30.00 Steele County 12-43 $25.00 Minnesota plat map books
Fillmore County 12-25 $30.00 Todd County 12-44 $30.00 currently available .
Freeborn County 12-78 $25.00 Wabasha County 12-82 $40.00

Hubbard County 12-71 $30.00 Wadena County 12-46 $30.00 651.297.3000

Isanti County 12-26 $30.00 Winona County 12-77 $30.00

Itasca County 12-76 $35.00 . . 800.657.3757
Kanabec County 12-27 $30.00 Visit our website: Mon-Fri

Koochiching County 1272 83500 ypinnesotashookstore.com 8am-5pm

) ; ; ’
Hunter’s Field Guide 4 ’ x
This popular Outdoor Life field guide offers practical advice on how to be a safe, successful

and responsible hunter. Through easy-to-read illustrations and text, learn tips on: treating com-

mon injuries, reloading shot gun shells, the basics of bow hunting, how to hold and carry a P) P)
muzzle-loader, recommended shot and target range for vaious game, and much more. Great e
tool for the beginner as well as the experienced hunter. Softcover, 194pp.
Stock No. 19-31 $5.99 + shpg. & sales tax

Guades

i
S
it by ) "‘I.

Hunter Education Training Course
Great tool for teaching the beginner the key to safe, successful hunting. This course includes

the Hunter's Field Guide (described above), a Workbook and a Safety video. Excellent re-
fresher for the experienced hunter, too! Stock No. 19-111 ONLY $14.99 + shpg. & sales tax

ﬂ LS TATAT
Animal Tracks of Minnesota & Wisconsin "% r -}

Great drawings and quick reference captions provide a solid picture of more than 60 different
mammals, birds and reptiles of our area. Truly pocket-sized, this field guide identifies animal
tracks charting the size of fore prints and hind prints, stride and strattle patterns, and descrip-
tive information about the creature’s behavior. Softcover, 160pp.

Stock No. 9-72 $6.95 + shpg. & sales tax
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Proposed Rules

Comments on Planned Rules or Rule Amendments
An agency must first soliciomments on Planned Rulesr Comments on Planned Rule Amendmentsom the public on the subjec
matter of a possible rulemaking proposal under active consideration within the agiémogspta StatuteS§ 14.101). It does this by pubt
lishing a notice in th&tate Registeat least 60 days before publication of a notice to adopt or a notice of hearing, and within 60 day$ of the
effective date of any new statutory grant of required rulemaking.

Rules to be Adopted After a Hearing
After receiving comments and deciding to hold a public hearing on the rule, an agency drafts its rule. It then publisewiits a
notice of hearing. All persons wishing to make a statement must register at the hearing. Anyone who wishes to subminwéites roay
do so at the hearing, or within five working days of the close of the hearing. Administrative law judges may, duringntheekesard the
period for receiving comments up to 20 calendar days. For five business days after the submission period the agencyedngeirsensg
may respond to any new information submitted during the written submission period and the record then is closed. Thetiadranisir
judge prepares a report within 30 days, stating findings of fact, conclusions and recommendations. After receiving the wgEnty
decides whether to adopt, withdraw or modify the proposed rule based on consideration of the comments made during thg putebes
dure and the report of the administrative law judge. The agency must wait five days after receiving the report beforg &akiog. an

=

Rules to be Adopted Without a Hearing

Pursuant tdvinnesota Statute$ 14.22, an agency may propose to adopt, amend, suspend or repeal rules without first holding a publig hearing.

An agency must first solic@omments on Planned Rules or Commentsn Planned Rule Amendment$rom the public. The agency then puly-

lishes a notice of intent to adopt rules without a public hearing, together with the proposed ruleStatetRegister If, during the 30-day

comment period, 25 or more persons submit to the agency a written request for a hearing of the proposed rules, the pgmeadmuosier the)
provisions of §§ 14.14-14.20, which state that if an agency decides to hold a public hearing, it must publish a notide thfeBtae Register

Department of Agriculture
Grain and Produce Division

Proposed Permanent Rules Relating to Seed Potatoes
NOTICE OF INTENT TO ADOPT RULES WITHOUT A PUBLIC HEARING
Proposed Amendment to Rules Governing Seed Potato Grades and Tolerances, Minnesota Rules, 1555.6950

Introduction. The Department of Agriculture intends to adopt rules without a public hearing following the procedures set forth
in the Administrative Procedure Ad¥linnesota Statutesections 14.22 to 14.28, and rules of the Office of Administrative
Hearings Minnesota Rulegarts 1400.2300 to 1400.2310. You may submit written comments on the proposed rules and may also
submit a written request that a hearing be held on the rules until January 9, 2002.

Agency Contact Person.Comments or questions on the rules and written requests for a public hearing on the rules must be sub-
mitted to: Carol Milligan, Minnesota Department of Agriculture, 90 W Plato Blvd., St. Paul, MN 53i07e: (651) 296-6906;
Fax: (651) 297-5522Email: carol.milligan@state.mn.usTTY users may call the Minnesota Relay at 1-800-627-3529.

Subject of Rules and Statutory Authority. The proposed rules are about tolerances for powdery scab in seed potatoes. The
statutory authority to adopt the rulesMénnesota Statutesection 21.118. A copy of the proposed rules is published iSttie
Registerand attached to this notice as mailed.

Comments. You have until 4:30 p.m. on January 9, 2002 to submit written comment in support of or in opposition to the pro-
posed rules and any part or subpart of the rules. Your comment must be in writing and received by the agency contath@erson by
due date. Comment is encouraged. Your comment should identify the portion of the proposed rules addressed and thikaeason for
comment. You are encouraged to propose any change desired. Any comments that you would like to make on the legality of the
proposed rules must also be made during this comment period.

Request for a Hearing. In addition to submitting comments, you may also request that a hearing be held on the rules. Your
request for a public hearing must be in writing and must be received by the agency contact person by 4:30 p.m. on J8Buary 9, 20
Your written request for a public hearing must include your name and address. You must identify the portion of the plegposed ru
to which you object or state that you oppose the entire set of rules. Any request that does not comply with these reguicments
valid and cannot be counted by the agency for determining whether a public hearing must be held. You are also encateaged to st
the reason for the request and any changes you want made to the proposed rules.

Withdrawal of Requests. If 25 or more persons submit a written request for a hearing, a public hearing will be held unless a suf-
ficient number withdraw their requests in writing. If enough requests for hearing are withdrawn to reduce the number thelow 25,
agency must give written notice of this to all persons who requested a hearing, explain the actions the agency todletwidffect t
drawal, and ask for written comments on this action. If a public hearing is required, the agency will follow the procedures in
Minnesota Statutesgctions 14.131 to 14.20.
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Modifications. The proposed rules may be modified as a result of public comment. The modifications must be supported by
comments and information submitted to the agency, and the adopted rules may not be substantially different than these proposec
rules unless the procedure under part 1400.2110 has been followed. If the proposed rules affect you in any way, yoagee encour
to participate in the rulemaking process.

Statement of Need and Reasonablenes# statement of need and reasonableness is now available from the agency contact
person. This statement contains a summary of the justification for the proposed rules, including a description of who will be
affected by the proposed rules and an estimate of the probable cost of the proposed rules.

Adoption and Review of Rules.If no hearing is required, the agency may adopt the rules after the end of the comment period.
The rules and supporting documents will then be submitted to the Office of Administrative Hearings for review for legality. Yo
may ask to be notified of the date the rules are submitted to the office. If you want to be so notified, or want tocameivetiae
adopted rules, or want to register with the agency to receive notice of future rule proceedings, submit your requeshdy the age
contact person listed above.

Dated: 13 November 2001

Sharon Clark
Deputy Commissioner

1555.6950 MINNESOTA CERTIFIED SEED POTATO GRADES AND TOLERANCES.

Subpart 1. Minnesota certified seed potato grades.Before potatoes are eligible for grading as certified seed potatoes, the
requirements of parts 1555.6750 to 1555.6845 must be met.

Subp. 2.Minnesota blue tag certified seed potato gradeTo be graded as Minnesota blue tag certified seed potatoes, the pota-
toes must meet the requirements in items A to C.

A. Condition. The potatoes must be, at the time of final inspection, of one variety, unwashed, fairly well-shaped, free from
bacterial ring rot—pewderysediate blight, freezing, black heart, and soft rot or wet breakdown, and free from damage caused by
soil or other foreign matter, second growth, air cracks, cuts, shriveling, sprouts, pitted scab, surface-seabpewdsseissedh),
dry rot, other diseases, insects or worms, mechanical or other means, flattened or depressed areas with underlying flesh discol
oration, and from serious damage caused by hollow heart, wire worm, growth cracks, or internal discoloration other than hollow
heart. Sunburn and silver scurf are not factors.

[For text of item B, see M.R.]

C. Lot tolerances. In order to allow for variations incident to proper grading and handling, the following tolerances, by
weight, are provided:

(1) For defects:
[For text of units (a) to (e), see M.R.]

(f) six percent for potatoes which fail to meet the remaining requirements of the grade, provided that included in that
amount not more than the following percentages are allowed for the following defects:

i. soft rot, frozen, or wet breakdown, 0.5 percent;
ii. damage by surface, powdenoy, pitted scab, 2.0 percent;
iii. damage by dry rot, 2.0 percent, of which not more than 1.0 percent late blight tuber rot;
iv. bacterial ring rot, 0.0 percent; and
V. pewderyr-seab—8-0-pereent—and
v late blight tuber rot, 1.0 percent; and
[For text of unit (g), see M.R.]
[For text of subitem (2), see M.R.]

Subp. 3a.Minnesota yellow tag certified seed potato gradeTo be graded as Minnesota yellow tag certified seed potatoes, the
potatoes must meet the requirements in items A to D.

KEY: PROPOSED RULES SECTION — Underliningindicates additions to existing rule language—Swilsindicate
deletions from existing rule language. If a proposed rule is totally new, it is designated “all new mARGHTED
RULES SECTION — Underliningindicates additions to proposed rule language—Stiteindicate deletions from
proposed rule language.
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A. Condition. At the time of final inspection, the potatoes must be of one variety, unwashed, fairly well-shaped, free from
bacterial ring rot—pewderysedlate blight, freezing, black heart, and soft rot or wet breakdown, and free from damage caused by
second growth, air cracks, cuts, shriveling, pitted scab, surface-seab—pewdergrgaab, other diseases, insects or worms,
mechanical means or other means, and from serious damage caused by soil or other foreign matter, hollow heart, wireworm, growth
cracks, russet scab, or internal discoloration other than hollow heart. Sunburn and silver scurf are not factors.

[For text of item B, see M.R.]

C. Lot tolerances. In order to allow for variations incident to proper grading and handling, the following tolerances, by
weight, are provided:

(2) for defects:
[For text of units (a) to (d), see M.R.]

(e) 20 percent for potatoes that fail to meet the remaining requirements of the grade with not more than six percent
serious damage provided that included in that amount not more than the following percentages are allowed for the following
defects:

i. soft rot, frozen, or wet breakdown, 0.5 percent;
ii. damaged by surface, powdeoy,pitted scab, 5.0 percent;
iii. damaged by dry rot, 2.0 percent, of which not more than 1.0 percent is late blight tuber rot;
iv. bacterial ring rot, 0.0 percent; and
V. powderr-secab-0-0-pereent—and
v late blight tuber rot, 1.0 percent; and
[For text of unit (f), see M.R.]
[For text of subitem (2), see M.R.]

D. Shape. The potatoes must be fairly well shaped, with an exception for long varieties when specified as “except for shape.”
In that case the tubers may be misshapen.

[For text of subp 4, see M.R.]

Subp. 5. Application of tolerance. The contents of individual containers, other than bulk conveyances, in the lot are subject to
the following limitations provided that the averages for the entire lot are within the tolerances specified for the girsdieiddal
container in any lot may contain not more than double the tolerance specified except for sprouts and except that aefeast one d
tive specimen, other than bacterial ring-ret-erpewdery-stabpne offsize specimen may be permitted in any container.

[For text of subp 6, see M.R.]

Subp. 7. Definitions. For the purpose of this part, the terms in items A to J have the meanings given them unless the context
clearly indicates otherwise.

[For text of items A to H, see M.R.]

I. “Damage” means any defect or combination of defects which materially affects the appearance of the individual potato or
which cannot be removed without a loss of more than five percent of the total weight of the potato including the peettevering
defective area. Any one of the following defects or any combination of defects, the seriousness of which exceeds the maximum
allowed for any one defect, shall be considered as damage:

[For text of subitems (1) to (5), see M.R.]

(6) surface, powdengr pitted scab, individually or in combination, which covers an area of more than five percent of the
surface of the potato in the aggregate, or causes a loss of more than five percent of the total weight of the potateeielcbading
ering defective area;

[For text of subitem (7), see M.R.]

J. “Serious damage” means any defect or combination of defects which seriously affects the appearance of the individual
potato or which cannot be removed without a loss of more than ten percent of the total weight of the potato includingpthe peel
ering the defective area. Any one of the following defects or any combination of defects, the seriousness of which exceeds the
maximum allowed for any one defect shall be considered as serious damage:

[For text of subitems (1) to (5), see M.R.]
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(6) surface, powdenrygr pitted scab, individually or in combination, which covers an area of more than 25 percent of the
surface of the potato in the aggregate, or causes a loss of more than ten percent of the total weight of the potateeidading p
ering defective area;

(7) wireworm and air cracks when removal causes a loss of more than ten percent of the total weight of the potato.

Adopted Rules

A rule becomes effective after the requirementMiinesota Statute§§14.05-14.28 have been met and five working days after the[rule
is published in th&tate Registeynless a later date is required by statutes or specified in the rule.

If an adopted rule is identical to its proposed form as previously published, a notice of adoption and a citation touissSpatip
Registempublication will be printed.

If an adopted rule differs from its proposed form, language which has been deleted will be printed with strikeouts andagawlidhd
be underlined. The rule’s previo8sate Registgpublication will be cited.

Expedited and Emergency Expedited Rules

Provisions for the Commissioner of Natural Resources to adopt emergency expedited Game and Fish Rules are $fiaoifisctan
Statutes§§ 84.027. The commissioner may adopt emergency expedited rules when conditions exist that do not allow the Commissioner to
comply with the requirements for emergency rules. The Commissioner must submit the rule to the attorney general for newnistv|and
publish a notice of adoption that includes a copy of the rule and the emergency conditions. Emergency expedited rudégeavpaifed
publication in theState Registeiand may be effective up to seven days before publication under certain emergency conditions. Emergency
expedited rules are effective for the period stated or up to 18 months.

Department of Revenue

Adopted Permanent Rules Relating to the Revenue Recapture Act

The rules proposed and publishe®ttte Registel/olume 26, Number 14, pages 431-434, September 24, 2001 (26 SR 431), are
adopted as proposed.

KEY: PROPOSED RULES SECTION — Underliningindicates additions to existing rule language—Swilsindicate
deletions from existing rule language. If a proposed rule is totally new, it is designated “all new mARGHTED
RULES SECTION — Underliningindicates additions to proposed rule language—Stiteindicate deletions from
proposed rule language.
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Exempt rules are excluded from the normal rulemaking procedMiiasgsota Statute§ 14.386 and 14.388). They are most often |of
two kinds. One kind is specifically exempted by the Legislature from rulemaking procedures, but approved for form by dhe@fRé¢vis
Statutes, reviewed for legality by the Office of Administrative Hearings, and then publishedStatitndRegister.These exempt rules arg
effective for two years only.

The second kind of exempt rule is one adopted where an agency for good cause finds that the rulemaking provisioesotf
StatutesChapter 14 are unnecessary, impracticable, or contrary to the public interest. This exemption can be used only vésere the ful

(1) address a serious and immediate threat to the public health, safety, or welfare, or

(2) comply with a court order or a requirement in federal law in a manner that does not allow for compliahMi@vetiota Statutes
14.14-14.28, or

(3) incorporate specific changes set forth in applicable statutes when no interpretation of law is required, or
(4) make changes that do not alter the sense, meaning, or effect of the rules.

These exempt rules are also reviewed for form by the Revisor of Statutes, for legality by the Office of Administrative &tehtireys
published in théState Registerln addition, the Office of Administrative Hearings must determine whether the agency has provided adequate
justification for the use of this exemption. Rules adopted under clauses (1) or (2) above are effective for two years only.

The Legislature may also exempt an agency from the normal rulemaking procedures and establish other procedural and $ubstantive
requirements unique to that exemption.

Department of Revenue

Adopted Exempt Permanent Rules Governing Lawful Gambling; Required Audit or Review
for a Period of Less Than 12 Months

8122.0500 LESS THAN A 12-MONTH AUDIT OR REVIEW.

An organization whose license is active, discontinued, terminated, or expired at the organization’s fiscal year end] i®require
complete and file an audit or a review, if the organization’s gross receipts exeeed 386 .008sholdas specified iMinnesota
Statutessection 297E.06.

In the year an organization commences gambling activity, the audit or review required may cover the operations of the organiza-
tion for a period of less than 12 months.

In the year an organization’s license expires, is discontinued, or terminated, the audit or review will be through thigoorganiza
fiscal year end, unless the organization’s license termination plan has been approved by the Gambling Control Boare prior to th
fiscal year end. In this circumstance, the organization has the option of performing the required audit or review tHicergdethe
termination plan approval date, or another date specified by the organization that is between the approval date anddheh&ast da
fiscal year.
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Pursuant to Minnesota Statut®§ 14.101, an agency must first solicit comments from the public on the subject matter of a possible rulemaking
proposal under active consideration within the agency by publishing a noticeStatbdregisteat least 60 days before publication of a noticg to
adopt or a notice of hearing, and within 60 days of the effective date of any new statutory grant of required rulemakitage Rbgistealso
publishes other official notices of state agencies and non-state agencies, including notices of meetings and matténsevépublic

Department of Administration
Governor’s Council on Developmental Disabilities

Applications Sought for Appointments

The Governor’s Council on Developmental Disabilities is seeking applications from people with developmental disabilities and
parents of children with developmental disabilities to serve on the 25-member Council. Applications are due no lateathan Janu
2,2002. The Council is a federally mandated and funded advisory group charged with providing information, education and train
ing that will enable people with significant disabilities to become more independent, productive, and included in comenunity lif
Council members are appointed by the Governor.

A one-page application form is used for all Governor appointments. This form is available by contacting the Secretdsy of State
Office at (651) 297-5845, or completing and submitting an application onnlime.sos.state.mn.ugo to “Open Appointments”
and then “Forms.”

Departments of Children, Families and Learning; Health; and Human
Services
Part C, IDEA Interagency Early Childhood Intervention Project

Notice of Public Comment on a Revision to the FY 2002 State Plan for Part C, IDEA:

Complaint Procedures

NOTICE IS HEREBY GIVEN that the three state agencies, the Minnesota Departments of Children, Families and Learning;
Health; and Human Services seek public comment on a revision to the FY 2002 State Plan for Part C, IDEA regarding complaint
procedures.

Representatives from the State Early Intervention Team (composed of staff from the Minnesota Departments of Children,
Families and Learning, Health and Human Services) will be present to receive oral or written testimony regarding this revision
about complaint procedures to the Plan at the public hearings listed below:

Thursday, December 20, 2001 Wednesday, January 9, 2002
10:00 a.m., to Noon 10:00 a.m. to Noon
Department of Children, Families and Learning Brainerd Public Library
Conference Center Rooms 3 and 4 416 S. Fifth St.

1500 Highway 36 West Brainerd, MN

Roseville, MN Phone: (218) 829-5574

If you are unable to attend the public hearings, written comments may be sent to:

Jan Rubenstein

Part C- Infants and Toddlers Program
DCFL

1500 Highway 36 West

Roseville, MN 55113-4266

Fax: (651) 582-8494

Email: Jan.Rubenstein@state.mn.us

To request a copy of the revision to the Part C, IDEA State Plan regarding complaint procedures contact Dorie Dahlberg by
Email: Dorie.Dahlberg@state.mn.uws phoneat: (651) 582-8438.
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Minnesota Comprehensive Health Association

Notice of Meeting of Executive Committee

NOTICE IS HEREBY GIVEN that a meeting of the Minnesota Comprehensive Health Association’s (MEk&gutive
Committee will be held at 12:00 p.m. on Wednesday, December 12, 2001, at the MCHA Executive Office, 5775 Wayzata Blvd.,
Suite 910, St. Louis Park, MN.

For additional information, please call Lynn Gruber at (952) 593-9609.

Department of Economic Security

Unemployment Insurance Technology Initiative Project

The Department of Economic Security is notifying interested parties that it intends to publish a Request For Propos#héRFP) in
December 17, 200%tate Register.

The purpose of this RFP is to secure services for the planning, assessment and quality assurance in creating a five to six year
strategic plan for the Unemployment Insurance Technology Initiatives Project. The Project/Strategic plan will include reenginee
ing and redesign of all unemployment insurance business processes and technical systems. Included in this project ena requirem
that a report be prepared and presented to the Minnesota Legislature by June 30, 2002. The estimated contract perigd is March 1
2002, to September 30, 2003.

Persons who might be interested in reviewing the RFP must wait until the Notice of Availability for the Request for P®posal ha
been printed in th&tate Registeor posted to thé&tate Register'$Veb to receive the full document. The web address is:
http://www.comm.media.state.mn.us/bookstore/stateregister.asp

Minnesota Pollution Control Agency
Majors and Remediation Division

REQUEST FOR COMMENTS AND NOTICE OF INTENT TO APPROVE A PETITION on
Request for Public Comments on the MPCA’s Intention to Approve a Petition Submitted
by Koch Petroleum Group LP Requesting to Exclude a Waste from Hazardous Waste
Regulation

What is the petition?

Koch Petroleum Group LP (Koch) has requested the Minnesota Pollution Control Agency (MPCA) Commissioner to approve a
petition to exclude a waste from hazardous waste regulation. The petition process is estali\isheelsota Rule3§045.0075,
subp. 2 (1999). Koch’s petition seeks approval for alternative management of coker pond fines currently classified as FO37 haz
ardous wastes. The petition requests that the coker pond fines be burned as fuel at a facility already permitted by eHeuktPCA t
petroleum coke.

The petition process requires the MPCA Commissioner to determine whether the waste is capable of posing a substantial present
or potential hazard to human health or the environment.

What is the waste?

The waste being addressed by the petition is fine material dredged from the Koch Refinery coker ponds. The materiél consists o
fine particles of petroleum coke product mixed with oily wastewater and solids from the refinery process. The combinkid materia
classified as a hazardous waste (hazardous waste code F037). The petition seeks a one-time exclusion of approximatedy 19,200 t
of the coker pond fines.

PAGE 774 State Register, Monday 10 December 2001 (CITE 26 SR 774)



Official Notices

How will it be managed?

The petition requests approval to burn the coker pond fines as fuel at a facility that has an MPCA air emissions permit to burn
petroleum coke. It is most likely that the coker pond fines would be purchased and used over a period of one year Ity ohe or bo
two facilities: Xcel Energy’s A.S. King plant in Bayport, or the EVTAC plant near Eveleth.

What is the MPCA’s decision?

The MPCA has reviewed the petition and evaluated the risk from burning the coker pond fines as fuel. Based on the results of
this risk assessment, the MPCA has determined that the waste does not pose a present or potential hazard to human health or t
environment and intends to approve Koch’s request. The MPCA has prepared a summary document called the Statement of Basi
for Approving the Petition. The Statement of Basis for Approving the Petition describes the petition and the MPCA'’s review
process in greater detail, including the factors that the MPCA must consider when reviewing a petition.

What is the role of the public?

Through this notice, the MPCA is informing the public of the MPCA's receipt of the petition and of its intent to approtie the pe
tion based on the information available. The public is invited to participate in the decision through any of the follosing way

During the comment period any person may:

1. Provide additional informationThe MPCA is interested in hearing additional information relative to Koch’s petition and
will accept comments until 4:00 p.m., on Thursday, January 10, 2002. Comments must be directed to the MPCA contact
person identified below.

Copies of the MPCA'’s Statement of Basis for Approving the Petition are available by contacting the MPCA contact
person named below. Comments, questions and additional information from the public are welcome. All public comment
must be received by the MPCA contact person named below by the comment period deadline. The MPCA Commissioner
will make a final decision on the petition after reviewing the public comments and will prepare Findings.

2. Request the MPCA Board to make the final decision. Minnesota Stgfiit€<2, subd. 9 (2000) allows a person to
submit a petition to the Commissioner requesting that the decision be made by the MPCA Citizens’ Board, rather than the
MPCA Commissioner. If this request is made, the petition should state the reasons why the MPCA Citizens’ Board should
make the decision on the Koch petition.

3. Petition for a Contested Case Hearinguring the comment period, any person may petition the MPCA Commissioner to
hold a contested case hearing. The required contents of a petition for a contested case hearing afdifmasdtiz
Rules7000.1800 (1999). The criteria for granting a contested case hearing are fodimhésota Rule§000.1900
(1999).

4. Request an Informational MeetingThe MPCA has anticipated that there will be interest in a public informational
meeting. Minnesota RuleZ000.0650, subp. 4 (1999) allows any person to petition the MPCA to hold a public meeting to
provide information regarding an issue.) An informational meeting will be held on Thursday, January 3, 2002, at 9:00
a.m., in the Board Room of the MPCA offices at 520 Lafayette Road in St. Paul. Public parking is available at the MPCA
building and at the corner of Lafayette Road and Grove Street to the southwest of the MPCA offices.

How can | get more information?

The MPCA has prepared a factsheet summarizing Koch’s petition and the MPCA'’s response. In addition, the MPCA
Commissioner has prepared a summary document called the Statement of Basis for Approving the Petition that describes the peti-
tion and the MPCA’s review process in greater detail. Either of these documents can be obtained by contacting the MRCA'’s conta
person or by accessing the Notices section of the MPCA’s websitevatpca.state.mn.usThe MPCA'’s Statement of Basis for
Approving the Petition and Koch'’s petition are available for review at the following locations:

* The MPCA office at 520 Lafayette Road, in St. Paul

« The Dakota County Public Library at 14955 Galaxie Avenue, in Apple Valley

* The Dakota County Public Library at 8098 Blaine Avenue, in Inver Grove Heights
« The Dakota County Public Library at 1340 Wescott, in Eagan

e The Duluth Public Library at 520 West Superior Street

¢ The Eveleth Public Library at 614 Pierce Street

e The Bayport Public Library at 582 North 4th Street

¢ The Stillwater Public Library at 223 North 4th Street

(CITE 26 SR 775) State Register, Monday 10 December 2001 PAGE 775



Official Notices

How can | comment?
The MPCA's contact person is Carol Nankivel. Comments or requests for information will be accepted by mail, email or tele-

phone.

Carol Nankivel

MPCA/Policy and Planning Division

520 Lafayette Road

St. Paul, MN 55155-4194

Phone:(651) 297-8371

Toll Free: 1-800-657-3864

Fax: (651) 297-8676

Email: Carol.nankivel@pca.state.mn.us

The MPCA will be accepting comments at the above address and numbérQihglm., on Thursday, January 10, 2002.

Karen A. Studders, Commissioner
Minnesota Pollution Control Agency

Public Employees Retirement Association

Notice of Meeting of the Board of Trustees
A meeting of the Board of Trustees of the Public Employees Retirement Association (PERA) will be held on Thursday,
December 13, 2001, at 9:30 a.m., in the PERA offices, 60 Empire Drive, Room 117, St. Paul, Minnesota.

A meeting of the Legislative Committee of the Board of Trustees will be held following the Board meeting on December 13,
2001, in the offices of the Association.

State Grants & Loans

In addition to requests by state agencies for technical/professional services (published in the State Contracts sBtdienReistealso
publishes notices about grants and loans available through any agency or branch of state government. Although someagrantgnaanis
specifically require printing in a statewide publication such asSthge Registetthere is no requirement for publication in tBate Registe
itself. Agencies are encouraged to publish grant and loan notices, and to provide financial estimates as well as mffoieirtéresteqd

parties to respond.

Department of Administration
Governor’s Council on Developmental Disabilities

Request for Proposal for a Grant Contract Relating to Strengthening Self Advocacy in

Minnesota

The Governor’s Council on Developmental Disabilities is pleased to announce that it is seeking proposals from nonstate agencies
or organizations to provide leadership training; establish, strengthen, and expand self advocacy programs in the statet and sup
and expand the participation of individuals with developmental disabilities in cross disability and culturally diversesoalitio
Knowledge and experience in self advocacy, advocating for people with developmental disabilities, and leadership development
and training are also required.

Federal funds are available under provisions of the Developmental Disabilities Assistance and Bill of Rights Act of 2000
(P.L. 106-402). A total of $40,000 is available to support these efforts and will be awarded for a successful proposgctThe pro
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period is through August 15, 2002. Continuation funding is dependent on the availability of federal funds and contraetor perfor
mance.

Proposals are duw later than 3:00 p.m., on Tuesday, January 29, 200Bor further information or to request a copy of the
Request for Proposal, please contact:

Mary Jo Nichols

Governor’s Council on Developmental Disabilities
370 Centennial Office Building

658 Cedar Street

St. Paul, Minnesota 55155

Phone: (651) 282-2899

Toll free: 1-877-348-0505

TTY: (651) 296-9962

Email: admin.dd@state.mn.us

The proposal is also availablevatvw.mnddc.orgr www.mncdd.orggo to “The Council” and then “News and Events.”

Department of Children, Families and Learning
Child Care and Development Fund

Notice of Request for Proposals: Building Minnesota’s Child Care System

Minnesota’s federal Child Care and Development Fund plan solicits requests for proposals from Minnesota’'s communities to
support and develop the infrastructure of Minnesota’s child care system. The Child Care and Development (Request for Proposals
application is designed to provide communities easy access to information about a variety of fund categories availabte to promo
comprehensive, community-wide initiatives. The fund categories that are available through this request for proposals are:

< Infant/Toddler Care - Promoting Good Baby Care
¢ Special Needs Demonstration Sites
* Increasing the Cultural Responsiveness of Minnesota’s Child Care System
» Professional Development & Training
Grants will be awarded for a period of two years beginning on July 1, 2002.
Complete proposals must be postmarked by February 20, 2002.

For a complete copy of the Request for Proposals, please contact Julie Nash, Department of Children, Families and Learning,
1500 Highway 36 West, Roseville, Minnesota 551p®one: (651) 582-8562 fax: (651) 582-8496,email:
child.care@state.mn.us

Department of Children, Families and Learning
Early Childhood and Family Support

Notice of Request for Proposals: Child Care and Development Fund Early Childhood and
School-Age Care Teacher Recruitment and Retention

The Minnesota Department of Children, Families and Learning is soliciting proposals from public or private non-profit organiza-
tions with statewide capabilities and experience in administering professional development systems to manage the adofinistration
a scholarship and incentive grant program to early childhood and school-age care professionals. Approximately $1,500,000 in
federal funds is currently available for development of a comprehensive system to promote professional developmentldf early chi
hood and school-age care practitioners. A minimum of $500,000 of the award must be used to recruit and retain teachers and
providers caring for infants and toddlers.

One grant will be awarded initially for a period of two years, with future years contingent upon availability of federahtunds
the State’s satisfaction with the work of the Grantee. The original grant is scheduled to begin on March 1, 2002.
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Completed proposals must be receive@i®)0 p.m. on January 15, 2002.

For a complete copy of the Request for Proposals, please contact Julie Nash, Department of Children, Families and Learning,
1500 Highway 36 West, Roseville, Minnesota 55 ®)ne: (651) 582-8562fax: (651) 582-8496email: child.care@state.mn.us

Department of Commerce

Request for Proposals to Develop and Implement a Telecommunications Consumer
Outreach and Education Program

The Minnesota Department of Commerce (herein “Department”) seeks proposals from qualified organizations to develop and
implement a Telecommunications Consumer Outreach and Education Program. Proposals should address issues such as the rights
and responsibilities of telephone consumers, impact of telecommunications policy changes on consumers, or other outreach propos
als that would result in a benefit to Minnesota telecommunications consumers. The total amount of funding availableds $890,50
For a copy of the complete Request for Proposals, please access the Depanteisitésat: http://www.commerce.state.mn.us,
then click on “Telecommunications,” or contact Michelle Rebholz at (651) 296-1255. Proposals modataethan 4:00 p.m.,

Central Time, February 8, 2002.

Minnesota Housing Finance Agency

Consolidated Request for Proposals for Single Family RFP, Multifamily RFP, and the Housing
Tax Credit Program

The Minnesota Housing Finance Agency (MHFA), the Greater Minnesota Housing Fund, the Metropolitan Council, the Family
Housing Fund, and the Minnesota Department of Corrections announce the availability of funds through a Consolidated Request for
Proposals (RFP). Funds are available to assist in the development, construction, acquisition, demolition, or rehalgifftatibn of
able homeownership, home improvement, or rental housing activities for low and moderate-income residents of Minnesota.

Single Family RFP activities also include a very limited amount of funding for exterior home improvement or lead hazaml reducti

Multifamily RFP activities also include rental assistance and a limited amount of funding for operating subsidies for new con-
struction of supportive housing developments.

The Consolidated RFP represents an effort to coordinate the resources available within the agency, and to address communities
comprehensive housing efforts.

Eligible applicants are invited to submit proposal(s) for the Single Family RFP, the Multifamily RFP and the Housing Tax Credit
Program. Separate Single Family and Multifamily applications are required and due dates are a week apart.

In the event that a comprehensive housing proposal is submitted that consists of both single family and multifamily anits withi
the same geographical area, you must complete both a single family and multifamily application.
Amount of Funds Available:

Fund availability is listed individually under each specific RFP section below.

Eligible Locations:

MHFA funds are generally available statewide; while respective RFP partners’ funds are available only in the Twin Cities
Metropolitan area or Greater Minnesota depending upon the specific funding partner.

Eligible Applicants:

In general, eligible applicants for the majority of resources include Minnesota Cities, limited dividend entities, forganafit o
zations, a nonprofit organization, a private developer, a natural person, an Indian tribe or tribal housing corporaticen, a publ
housing agency, a joint powers board established by two or more cities, and a cooperative housing corporation.

In addition to the above, eligible applicants for multifamily and tax credit proposals also include corporations and partnershi

Habitat for Humanity organizations amt eligibleto apply for funding from the Community Revitalization Fund as the primary
applicant under the “traditional Habitat model”, but are eligible to be secondary partners with those applicants previotisiyaden
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Visitability Requirements:

The 2001 Minnesota Legislature imposed a visitability requirement in certain new construction financed by the MHFA. This
requirement was promoted by the disability community.

The visitability requirement applied to the following types of new construction that is financed in whole or in part by kie MHF
o Single family homes,
o Duplexes,
o Triplexes, and
o Multi-level townhomes.

The requirement does not apply to owner-occupied housing financed by the MHFA mortgage programs except in cases where the
MHFA has also provided financing for the construction.

Visitability is defined as designs that allow persons with mobility impairments to enter and stay, but not live, in a residence
There are three (3) specific design elements that must be incorporated in the dwelling to satisfy the state visitalgilitgmequir
The dwelling must include:

1) atleast one no-step entrance;
2) 32-inch clear opening doorways;

3) at least a one-half bath on the main level that meets minimum clear floor space for half baths as required by Fair Housing
Act “Part B: Usable Bathrooms.”

The visitability requirement must be satisfied by all applicable new construction proposals that are first selected fdryfunding
the MHFA in the Spring 2002 funding round or thereafter.

SELECTION STANDARDS AND FUNDING PRIORITIES

The MHFA has developed the following selection standards and funding priorities to increase the extent to which housing
resources are strategically targeted. These selection standards and funding priorities will be used to evaluate, skgnmand ran
posals submitted in response to the Multifamily RFP and the Limited Fund Programs offered through the Single Family RFP.

All proposals eligible for financing must also address housing needs created by current local Economic Vitality Housing
Initiatives (EVHI), Continuum of Care Plans, or Metropolitan Housing Implementation Group (MHIG) Project Selection Criteria.
Selection Standards:

To be considered for funding under the Agency’s programs, applicants must satisfy the following threshold requirements:

Overall Project Feasibility: The Agency shall consider the following factors in determining whether an applicant has demon-
strated overall project feasibility:

e The nature of the proposed site;

« Whether the proposed housing is needed in the market that is intended to be served, based upon population, job growth,
and low housing vacancy rates;

* Whether costs of developing the housing are reasonable and whether the housing is economically viable; and

e For permanent supportive housing, whether the applicant has secured long-term funding for the support services that
address the special needs of proposed tenants.

Organizational Capacity:The agency shall consider the following factors in determining whether an organization has demon-
strated sufficient organizational capacity:

e The applicant’s purpose and mission;
« The applicant’s related housing experience;

* Whether the applicant has successfully completed similar projects or is partnering with other organizations that have suc-
cessfully completed similar projects; and

« Whether the applicant has strong current and expected ongoing capacity to complete the proposed housing as well as othe
proposals being developed by the organization and the expected ongoing capacity to maintain the rental housing long term.
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Funding Priorities:

Among proposals that satisfy the selection standards set forth above, the agency shall give priority in awarding loan® or grant
those proposals that best address the greatest number of the following priorities:

The extent to which the proposal addresses the housing needs of underserved populations.

The extent to which the proposal contains clearly identified goals relating to the housing element of a cooperatively devel-
oped plan consistent with the mission of the agency.

The extent to which the proposed housing is located near jobs; transportation, including regional and interregional trans-
portation corridors and transit-ways; recreation; retail services; social and other services; and schools;

The extent to which the proposed housing is part of the infrastructure necessary to sustain economic vitality.

The extent to which the proposed housing maximizes the adaptive reuse of existing buildings and the use of existing infra-
structure. If the proposal includes the new housing, the agency shall consider the extent to which the efficient use of land
and infrastructure is maximized and the loss of agricultural land and green space is minimized.

The extent to which private investment is included as a funding source.
The projected long-term affordability of the proposed housing.

The extent to which the proposed housing provides or maintains housing opportunities for households with a wide range of
incomes and housing needs within a community or provides housing opportunities for a wide range of incomes within the
proposed housing.

The extent to which the cost per unit is held as low as possible while not compromising the quality and sustainability of the
proposed housing.

The extent to which the proposal identifies and includes identifiable cost avoidance or cost reductions from regulatory
changes, incentives, or waivers by the local governing body, including but not limited to:

Density bonuses,

Reduced setbacks and parking requirements,

Decreased road widths,

Flexibility in site development standards and zoning code requirements, waiver of permit or impact fees,
Fast-track permitting and approvals, and

O 0O O o O

o Other regulatory incentives that will result in cost avoidance or reductions.

If a proposal identifies and includes cost savings, the application must provide a quantified breakdown of such costestavings du
regulatory incentives, or innovative building techniques or materials.

The extent to which the site and design of the proposed housing is suitable for the housing needs of the proposed tenant or
homebuyer population.

The extent to which the applicant has the capacity to complete the proposed housing development in a timely fashion and
maintain the housing development after completion

Temporary priorities, as established by the legislature or the members, which reflect unexpected short-term changes in the
demand for housing. An example of an unexpected short-term change is the need to direct resources to respond to a
natural disaster, such as a floor or tornado.

Additional Funding Priority for the Challenge Program:

The extent to which the proposal includes contributions from a local employer, a unit of local government, and a private
philanthropic, religious or charitable organization.

Additional Funding Priorities for the Housing Trust Fund Program:

For proposed housing that will serve homeless or near homeless households, the extent to which the proposal reflects
locally determined priorities described in the Continuum of Care plan.

The extent to which the proposed housing will serve persons and families whose incomes, at the time of initial occupancy,
do not exceed 30 percent of the median family income for the metropolitan area.

The extent to which the amount of rent to be paid by tenants of the proposed housing does not exceed 30 percent of 30
percent of the area median family income as determined by HUD.
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Selection Standards and Funding Priorities for Operating Subsidies under the HTF Program:

Selection Standards: To be considered for operating subsidy funding under the housing trust fund program, applicants must
satisfy the following requirements:

Whether the proposed operating subsidy is needed in the market to be served.
The financial feasibility of the housing development without the proposed operating subsidy.

The likelihood that the applicant or its partner organization will be able to implement and operate the proposed operating
subsidy.

The availability of funds from private or public sources to assist in making the housing development economically feasible.

For operating subsidies - unique costs, whether the proposed housing development includes creative approaches to the pro
vision of affordable housing that can be replicated and serve as a model for other providers of affordable housing.

For permanent supportive housing, the extent to which long-term funding is secured for the support services that address
the special needs of proposed tenants.

Funding Priorities: Among proposals that satisfy the selection standards set forth above, the agency shall give priority in
awarding operating subsidies under the housing trust fund program to those proposals that best address the greatestenumber of t
following funding priorities, in addition to the funding priorities listed previously for capital funding:

A priority for permanent supportive housing developments;
A priority for newly constructed housing developments

Selection Standards and Funding Priorities for Rental Assistance under the HTF Program:

Selection Standards: To be considered for rental assistance funding under the housing trust fund program, applicants must
satisfy the following requirements:

The likelihood that the applicant’s rental assistance program will be implemented in a timely manner.

The likelihood that the applicant will be able to implement and operate the proposed rental assistance program, based on a
consideration of the following factors:

o  Whether the purpose of the applicant is housing related;
o  Whether the proposed rental assistance program is consistent with the applicant’s mission;

o Whether the applicant or its partner organization has demonstrated experience and ability to administer rental assis-
tance; and

Whether the applicant has sufficient, qualified staff to administer the proposed rental assistance program.

Funding Priorities: Among proposals that satisfy the selection standards set forth above, the agency shall give priority in
awarding rental assistance funding under the housing trust fund program to those proposals that best address the greaitest numbe
the following priorities:

The extent to which the rental assistance program proposes to serve persons and families whose income at the time of
initial occupancy does not exceed 30 percent of the median family income for the metropolitan area.

The extent to which the amount of rent to be paid by tenants of the proposed housing does not exceed 30 percent of 30
percent of the area median family income as determined by HUD.

For rental assistance proposals that propose to serve homeless or near homeless households, the extent to which the rent
assistance program reflects locally determined priorities described in the Continuum of Care plan.

The extent to which the applicant’s plan to transition households off rental assistance under the housing trust fund program
includes components necessary to stabilize a household by either increasing the households’ income or locating a source of
rental assistance that is not time limited.

The extent to which the proposal addresses the housing needs of underserved populations.
The extent to which the proposed administrative fees are reasonable and demonstrate cost effectiveness.
The extent to which the rental subsidy is kept as low as possible without compromising the stability of the tenant.

The extent to which other resources are not available to provide rental assistance in the service area, including but not
limited to the availability of Section 8 rental assistance.
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» A temporary priority (subject to MHFA Board approval) for the extent to which the applicant is currently administering a
RAFS contract with MHFA and has effectively utilized its RAFS funding.

» A temporary priority (subject to MHFA Board approval) for the extent to which the proposal transfers current RAFS par-
ticipants to the applicant’'s program.

REVISED AGENCY-WIDE PROGRAM
Economic Development and Housing Challenge Program (Challenge):
The Agency is in the process of promulgating rules for the Economic Development and Housing Challenge

Program. The following program information is contingent upon final approval of the program rules.

The 2001 Minnesota Legislature, at the request of the Agency, consolidated a number of programs into the Challenge Program,
made the program permanent, and made some revisions to eligibility requirements.

The existing Agency programs that have been consolidated into the Challenge Program are:
* The Affordable Rental Investment Fund;
e The Community Rehabilitation Fund;
e The Employer Matching Grant Program; and
* The State Minnesota Urban and Rural Homesteading Program.

Eligible Uses of Funds:

The Challenge Program is eligible for construction, acquisition, rehabilitation, refinancing, conversion, demolition, iconstruct
financing for rental housing, permanent financing, gap financing, and interim financing and interest rate reduction farcowner-o
pied housing, which includes manufactured homes. The housing shall support economic development and redevelopment activities
or job creation or job preservation within a community or region, and be affordable to the local workforce.

Challenge Program legislation requires that at least 50% of the Challenge funds must be utilized in developments that include a
financial or in-kind contribution from an area employer, and a contribution from, at a minimum, one of the following:

O Local unit of government;

o Private philanthropic organization;
o Religious organization; or

o Charitable organization.

A priority will be given to developments that obtain contributions from an area employer, local unit of government, ahd at leas
one of the other three organizations listed above.

Additional eligibility requirements for owner-occupied housing are, the housing must be:

o attached or detached, residential in nature, and able to be used profitably for a minimum of ten years after the end of
the loan term;

o occupied by an eligible homebuyer; and

O able to be completed within 20 months after the date of commitment from the Agency.
Additional eligibility requirements for rental housing are, the housing must:

o be residential in nature, and each unit must contain a kitchen and a bathroom;
be permanent rental housing;
be occupied by households with incomes at or below 80 percent of the greater or area or median income;
be located in the same city or county if the housing development includes single family or duplex properties;
contain a minimum of four housing units;
have a use restriction that remains effect for at least 15 years.

O O 0O O o

Occupancy Requirements:
» Owner-Occupied Housindncomes at or below 115% of the greater of state or area median income.
» Rental Housing:Incomes at or below 80% of the greater of state or area median income.
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Affordability Requirements:

Housing funded with the Challenge Program must be affordable to the local workforce. Affordable to the local workforce means
that the amount of rent or housing payments made by the occupants of the housing funded under the Challenge Program is afford
able based on the wages of the jobs being created or retained in the local area, the fastest growing jobs in the le¢abarea, th
with the most openings in the local area, or the wages of the workforce employed by organizations making contributioes under th
Challenge Program.

Rent or housing payments are affordable if they do not exceed 30 percent of the wages being paid in the local area.

Forms of Awards, Interest Rates and Terms:

» Owner-Occupied HousingChallenge program funds are available for owner-occupied housing in the form of interim
loans, deferred loans or grants.

O Interim Construction LoansInterim construction loans are available to acquire, rehabilitate, demolish, or construct
owner-occupied housing. Construction loans will bear an interest rate of 2% unless this interest rate is economically
infeasible and would adversely affect the affordability of the housing for the eligible homebuyers the applicant is
proposing to serve. In this case the interim construction loan will be interest-free.

The term of an interim construction loan will be 20 months, however, the Agency may adjust the term based on
requirements and conditions of other funding sources or economic analysis by the Agency of the financial feasibility
of the housing. Principal and interest, if any, will be due and payable at the end of the 20-month term. Interim con-
struction loans shall not be transferred to eligible homebuyers.

o Deferred Loans.Interest-free deferred loans are available for interim or permanent financing. Deferred loans are
used to help bridge funding gaps not covered by a first mortgage or other sources of funding for owner-occupied
housing.

Deferred loans must be repaid (a) when the owner-occupied housing financed with the deferred loan is sold, trans-
ferred, or otherwise conveyed by the eligible homebuyer; (b) when the eligible homebuyer ceases to use owner-occu-
pied housing financed with the deferred loan as owner-occupied housing; or (c) on the date that is 30 years from the
date of the loan closing, whichever occurs first.

O  Grants. Grants may be provided if the funds will be used to finance (a) the gap that exists between the sale price of
the owner-occupied housing and the construction costs of the housing, or (b) other eligible activities for which repay-
ment is economically infeasible.

» Rental Housing:Challenge Program funds for rental housing will be provided in the form of a deferred loan. Grants may
be provide if the applicant provides documentation that confirms requirements imposed by another funding source, greater
than the amount of funding provided by the Agency, that the Agency’s funds must be provided in the form of a grant.

O Loan type and termDeferred loans will be provided unless an amortizing loan is requested by the borrower and
deemed financially feasible by the Agency. The loan term is generally 30 years from the date of the loan closing.

Challenge Program loans will bear a 0% interest rate unless a higher interest rate is necessary to allow the funds to be
used with other funding sources, such as housing tax credits. Principal and interest, if any, will be due and payable at
the end of the 30-year term.

o  Grants: Grants will generally have a term of 30 years from the date of the grant award.

Grants shall be forgiven in full at the end of the 30-year term if the grant recipient remains in compliance with theegrant agr
ment throughout the grant term.

REVISED MULTIFAMILY PROGRAM
Housing Trust Fund (HTF):

The Agency is in the process of promulgating rules for the Housing Trust Fund Program. The following program
information is contingent upon final approval of the program rules.

The 2001 Minnesota Legislature, at the request of the Agency, made substantial changes to the HTF program including consoli-
dation with the Agency’s Rental Assistance for Family Stabilization. Established in 1988, the Housing Trust Fund stilltkepport
development of affordable housing for low-income persons.
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Eligible Uses of Funds:
The HTF Program can be used to fund three general types of multifamily rental activities
e Capital funding;
» Operating subsidies; and
* Rental assistance

Capital Funding:

Eligible Properties: HTF capital funding can be used for construction and permanent financing of rental housing. The proposed
housing development must consist of living accommodations for persons and families. State licensed nursing homes, board and
care facilities and supervised living facilities are not eligible housing developments. Any development incorporatingamarising
not eligible for funding.

The proposed housing developments must consist of a minimum of four housing units.

If the proposed housing development will include single family or duplex properties, these properties must be locateden the sa
city or county and contain a minimum of four units total.

Occupancy Requirement#it least 75% of HTF funds must be used for the benefit of households with incomes, at the time of
initial occupancy, that do not exceed 30% of the median family income for the metropolitan area. The remaining funds must be
used for households with incomes at or below 60 percent of median income as determined by HUD for the metropolitan area.
Incomes may be adjusted for family size for families with five or more people. A household with a Section 8 housing assistance
voucher is deemed to meet the income requirements of this item.

Interest Rate and Termiunds will typically be awarded in the form of a deferred loan with a 0% interest Tdte.principle
amount of the loan is due and payable at the end of the 30-year term. Loans can be structured with a higher intezesssaty if n
to allow use with other funding sources, such as housing tax credits. In this case, principal and interest shall beydieaatd pa
the end of the 30-year term.

Funds can also be provided in the form of a grant if documentation is provided which confirms requirements imposed by another
funding source that the agency’s funds must be provided in the form of a grant. Grants