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Minnesota Rules: Amendments and Additions 	
NOTICE: How to Follow State Agency Rulemaking in the State Register 

The State Register is the official source, and only complete listing, for all state agency rulemaking in its various stages. State agencies are 
required to publish notice of their rulemaking action in the Stale Register. Published every Monday, the State Register makes it easy to follow and 
participate in the important rulemaking process. Approximately 75 state agencies have the authority to issue rules. Each agency is assigned specific 
Minnesota Rule chapter numbers. Every odd-numbered year the Minnesota Rules are published. This is a ten-volume bound collection of all 
adopted rules in effect at the time. Supplements are published to update this set of rules. Proposed and adopted emergency rules do not appear in this 
set because of their short-tenn nature, but are published in the State Register. 

If an agency seeks outside opinion before issuing new rules or rule amendments, it must publish a NOTICE OF INTENT TO SOLICIT 
OUTSIDE OPINION in the Official Notices section of the State Register. When rules are first drafted, state agencies publish them as Proposed 
Rules, along with a notice of hearing, or notice of intent to adopt rules without a hearing in the case of noncontroversial rules. This notice asks for 
comment on the rules as proposed. Proposed emergency rules and withdrawn proposed rules are also published in the Stale Register. After proposed 
rules have gone through the comment period, and have been rewritten into their final form, they again appear in the State Register as Adopted 
Rules. These final adopted rules are not printed in their entirety in the Stale Register, only the changes made since their publication as Proposed 
Rules. To see the full rule, as adopted and in effect, a person simply needs two issues of the State Register, the issue the rule appeared in as pro-
posed, and later as adopted. For a more detailed description of the rulemaking process, see the Minnesota Guidebook to State Agency Services. 

The State Register features partial and cumulative listings of rules in this section on the following schedule: issues 1-13 inclusive; issues 14-25 
inclusive; issue 26, cumulative for issues 1-26; issues 27-38 inclusive; issue 39, cumulative for 1-39; issues 40-51 inclusive; and issue 52, cumulative 
for 1-52. An annual subject matter index for rules appears in August. For copies of the State Register, a subscription, the annual index, the 
Minnesota Rules or the Minnesota Guidebook to State Agency Services, contact the Print Communications Division, 117 University Avenue, St. 
Paul, MN 55155(612) 297-3000 or toll-free in Minnesota 1-800-657-3757. 
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Proposed Rules 
Pursuant to Minn. Stat. §14.22, an agency may propose to adopt, amend, suspend or repeal rules without first holding a public hearing, as long as the agency determines that the rules will be noncontroversial in nature. The agency must first publish a notice of intent to adopt rules without a public hearing, together with the proposed rules, in the Stare Register. The notice must advise the public: 

1. that they have 30 days in which to submit comment on the proposed rules; 
2. that no public hearing will be held unless 25 or more persons make a written request for a hearing within the 30-day comment period; 3. of the manner in which persons shall request a hearing on the proposed rules; and 
4. that the rule may be modified if the modifications are supported by the data and views submitted 
If, during the 30-day comment period, 25 or more persons submit to the agency a written request for a hearing of the proposed rules, the agency must proceed under the provisions of § 14.14-14.20, which state that if an agency decides to hold a public hearing, it must publish a notice of intent in the State Register. 
Pursuant to Minn. Stat. §114.29 and 14.30, agencies may propose emergency rules under certain circumstances. Proposed emergency rules are published in the State Register and, for at least 25 days thereafter, interested persons may submit data and views in writing to the proposing agency. 

Gambling Control Board 
Proposed Permanent Rules Relating to the Use of a Cash Register 
DUAL NOTICE: 

Notice of Intent to Adopt a Rule without a Public Hearing unless 25 or More Persons Request a Hearing; 
Notice of Hearing if 25 or More Persons Request a Hearing; and 
Notice of Cancellation of Hearing if 25 or More Persons Do Not Request a Hearing 

Introduction. The Minnesota Gambling Control Board intends to adopt permanent rules without a public hearing following the 
procedures set forth in the Administrative Procedures Act, Minnesota Statutes, sections 14.22 to 14.28. If, however, 25 or more persons 
submit a written request for a hearing on the rule within 30 days or by March 1, 1995, a public hearing will be held on April 17, 1995. 
To find out whether the rule will be adopted without a hearing or if the hearing will be held, you should contact the agency contact person after March 1, 1995, the end of the 30-day comment period, and before April 17, 1995, the scheduled hearing date. 

Agency Contact Person. Comments or questions on the rule and written requests for a public hearing on the rule must be sub- 
nutted to: 

Sharon A. Beighley, Rules Coordinator 
Minnesota Gambling Control Board 
1711 West County Road B 
Suite 300 South 
Roseville, MN 55113 
612-639-4091 

Subject of Rule and Statutory Authority. The proposed rules relate to the use of cash registers by organizations conducting pull- 
tab games in Minnesota. The stalutoiy authority of the Board to adopt the rule is Minnesota Statutes, 349.19, subd. 10(b) (1994). 

A copy of the proposed rule is published in the State Register on January 30, 1995 and attached to this notice as mailed. A copy 
is also available free of charge by contacting the agency contact person. 

Comments. You have until 4:30 P.M. on Wednesday, March 1, 1995 to submit written comment in support of or in opposition to 
the proposed rule or any part or subpart of the rule. Your comment must be in writing and received by the agency contact person by the due date. Comment is encouraged. Your comments should identify the portion of the proposed rule addressed, the reason for the 
comment, and any change proposed. 

Request for a Hearing. In addition to submitting comments, you may also request that a hearing be held on the rule. Your 
request for a public hearing must be in writing and must be received by the agency contact person by 4:30 p.m. on Wednesday, March 1, 1995. Your written request for a public hearing must include your name, address, and telephone number. You are encour- 

KEY: PROPOSED RULES SECTION - Underlining  indicates additions to existing rule language. SH4ke outs indicate 
deletions from existing rule language. If a proposed rule is totally new, it is designated "all new material." ADOPTED 
RULES SECTION - Underlining  indicates additions to proposed rule language. Strike euts indicate deletions from 
proposed rule language. 

(CITE 19 S.R. 1601) 
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Proposed RuIes 	
aged to identify the portion of the proposed rule which caused your request, the reason for the request, and any changes you want 
made to the proposed rule. If 25 or more persons submit a written request for a hearing, a public hearing will be held unless a suffi-
cient number withdraw their requests in writing. 

Modifications. The proposed rule may be modified, either as a result of public comment or as a result of the rule hearing 
process. Modifications must not result in a substantial change in the proposed rule as attached and printed in the State Register, and 
must be supported by data and views submitted to the agency or presented at the hearing. If the proposed rule affects you in any 
way, you are encouraged to participate in the rulemaking process. 

Cancellation of Hearing. The hearing scheduled for April 17, 1995 will be canceled if the Board does not receive requests from 
25 or more persons that a hearing be held on the rule. If you requested a public hearing, the Board will notify you before the sched-
uled hearing whether or not the hearing will be held. You may also call Sharon A. Beighley at 612-639-4091 after March 1, 1995 to 
find out whether the hearing will be held. 

Notice of Hearing. If 25 or more persons submit written requests for a public hearing on the rule, a hearing will be held follow-
ing the procedures in Minnesota Statutes, sections 14.14 to 14.20. The hearing will be held on Monday, April 17, 1995 at the Kelly 
Inn, 1-94 and Marion Street, St. Paul, Minnesota beginning at 9:00 A.M. and continuing until all interested persons have been heard. 
The hearing will continue, if necessary, at additional times and places as determined by the Administrative Law Judge. The 
Administrative Law Judge assigned to conduct the hearing is Steve Mihalchick. Judge Mihalchick can be reached at the Office of 
Administrative Hearings, #1700 Washington Square, 100 Washington Avenue South, Minneapolis, Minnesota 55401, telephone 
number 612-349-2544. 

Hearing Procedure. If a hearing is held, you and all interested or affected persons including representatives of associations or 
other interested groups, will have an opportunity to participate. You may present your views either orally at the hearing or in 
writing at any time prior to the close of the hearing record. All evidence presented should relate to the proposed rule. You may also 
mail written material to the administrative law judge to be recorded in the hearing record for five working days after the public 
hearing ends. This five-day comment period may be extended for a longer period not to exceed 20 calendar days if ordered by the 
administrative law judge at the hearing. Comments received during this period will be available for review at the Office of 
Administrative Hearing. You and the agency may respond in writing within five days after the submission period ends to any new 
information submitted. All written materials and responses submitted to the administrative law judge must be received by the 
Office of Administrative Hearings no later than 4:30 P.M. on the due date. No additional evidence may be submitted during the 
five-day period. This rule hearing procedure is governed by Minnesota Rules, parts 1400.0200 to 1400.1200 and Minnesota 
Statues, sections 14.14 to 14.20. Questions about procedure may be directed to the administrative law judge. 

Statement of Need and Reasonableness. A statement of need and reasonableness is now available from the agency contact 
person. This statement describes the need for and reasonableness of each provision of the proposed rule. It also includes a 
summary of all the evidence and argument which the Board anticipates presenting at the hearing, if one is held. The statement may 
also be reviewed and copies obtained at the cost of reproduction from the Office of Administrative Hearings. 

Small Business Considerations. The Minnesota Gambling Control Board is subject to Minnesota Statutes, section 14.115 
(1992), regarding small business considerations in rulemaking. The Board's evaluation of the applicability of the methods con-
tained in Minnesota Statutes, section 14.115, subdivision 2, (1992) for reducing the impact of the proposed rules on small busi-
nesses have been considered and discussed in detail in the Statement of Need and Reasonableness. 

Expenditure of Public Money by Local Public Bodies. This rule will not require the expenditure of public money by local 
public bodies, therefore Minnesota Statutes, section 14.11, subd. 1 is not applicable. 

Impact on Agricultural Lands. This rule will have no impact on agricultural lands, therefore Minnesota Statutes 16A. 1285, 
subd. 5 is not applicable. 

Notice to Department of Finance. This rule does not set departmental fees or charges, therefore Minnesota Statutes 1 6A. 1285, 
subd. 5 is not applicable. 

Notice to Chairs of Certain Legislative Committees. This rule does not set departmental fees or charges, therefore it was not 
necessary to notify the Chairs of the House Ways and Means Committee and the Senate Finance Committee pursuant to Minnesota 
Statutes 16A.1285, subd. 5. 

Lobbyist Registration. Minnesota Statutes chapter 1OA requires each lobbyist to register with the Ethical Practices Board. 
Questions regarding this requirement may be directed to the Ethical Practices Board at First Floor, Centennial Office Building, 658 
Cedar Street, St. Paul, Minnesota 55155, telephone number 612-296-5148. 

Adoption Procedure if No Hearing. If no hearing is required, after the end of the comment period the Board may adopt the rule. 
The rule and supporting documents will then be submitted to the attorney general for review as to legality and form to the extent 
form relates to legality. You may request to be notified of the date the rule is submitted to the attorney general or to be notified of 
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	 Proposed Rules 
the attorney general's decision on the rule. If you want to be so notified, or wish to receive a copy of the adopted rule, submit your 
request to the agency contact person listed above. 

Adoption Procedure after the Hearing. If a hearing is held, after the close of the hearing record, the administrative law judge 
will issue a report on the proposed rule. You may request to be notified of the date on which the administrative law judge's report 
will be available, after which date the Board may not take any final action on the rule for a period of five.working days. If you want 
to be notified about the report, you may so indicate at the hearing. After the hearing, you may request notification by sending a 
written request to the administrative law judge. You may also request notification of the date on which the rule is adopted and filed 
with the secretary of state. The Board's Notice of Adoption must be mailed on the same day that the rule is filed. If you want to be 
notified of the adoption, you may so indicate at the hearing or send a request in writing to the agency contact person at any time 
prior to the filing of the rule with the secretaly of state; 

Dated: 21 December 1994 

Harry W. Baltzer, Executive Director 
Gambling Control Board 

Rules as Proposed 
7861.0080 PULL-TABS. 

Subpart I. Restrictions. The following items are restrictions on pull-tabs: 
A. Pull-tabs must not be dispensed from any coin-operated or mechanical dispensing device a  except as may otherwise be p 

mined b 	rule. 
[For text of items B to D, see M.R.} 

E n organization using cash registers shall 	commingle pull-tab games.  
E n organization shall  ni commingle receipts  ftQln 	more pull-tab games in pj  g 	time unless  th  organization 

uses a cash register aporoved 	board pursuant to subpart 	follows the procedures for use of a cash re,gister in subpart 
performs a monthly reconciliation pursuant to the requirements of subpart item C. 

Subp. 2. Operation of pull-tab game. The following rules apply to the game of pull-tabs: 
[For text of item A, see M.R.] 

B. No organization shall place a deal of pull-tabs in play unless the game serial number of the deal of pull-tabs corresponds to 
the game serial number written appearing on the sffife regi3tration stamp 	If the game serial number does not correspond to 
the number written appearing on the rcgitration stamp 	the organization shall return the deal of pull-tabs to the distributor. 
The rcgi3tration stamp 	iJ must not be altered or removed from the flare. 

[For text of items C to M, see M.R.} 
Subp. 3. Single deals. The following items apply to single deals of pull-tabs: 

A. The flare, with the state registration stamp k 	affixed, for the deal of pull-tabs in play shall be affixed to the recepta- 
cle containing the entire deal of pull-tabs. 

B. Separate cash banks must be maintained for each deaL unless the organization  i  using a h register approved b ih 
pursuant to subpart  5. 

Subp. 4. Commingled deals. The following items apply to commingled deals of pull-tabs: 
A. Two or more single deals of pull-tabs may be commingled in one receptacle subject to the following: 

(1) the deals must be identical as to a particular type of game and as to the number of pull-tabs per game; 
(2) each deal must have a separate flare displaying the state registration stamp 	çj 	and manufacturer's serial 

number; and 
(3) the flares must be identical as to the price per ticket, the amount of prizes, and the denominations of prizes. 

[For text of items B to D, see M.R.] 

KEY: PROPOSED RULES SECTION - Underlining indicates additions to existing rule language. Sirike euts indicate 
deletions from existing rule language. If a proposed rule is totally new, it is designated "all new material." ADOPTED 
RULES SECTION - Underlining indicates additions to proposed rule language. Strike eats indicate deletions from 
proposed rule language. 
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Proposed RuIes 	
Subp.  4. Use of cash registers 	organization using  a 	jj  register in the conduct of pull-tabs shall use a 	register that 

jneets  th technical standards established  in item & follows  th procedures in item 	gntj. performs monthly reconciliation pi 
uant the requirements  in  jtem  

A. 	h registers used 	organizations 	conduct pull-tab games shall meet, at a minimum the technical standards  in 
subitems 	(l2.  

LU JJ 	ii register  hll 	electrical power 	g three-prong ground at the ink 	f th 	Th ch 
register jnus 	protected  b a surge protector.  Ih cash register must safely and operatively withstand static electricity.  

LU :ni cash  register shall 	g jeast one keyed lock with a multiple function  psithn  which  j capable  Qi restricting 
access to accounting and auditing functions of the cash register.  

13.)Iii çJi register  iji  jj 	operating switch, or lock,  th 	ffl ji 	register to operate only 	a 
unique identification code has been entered.  

14.)Ib 	register  jll  preserve all existing data whenever electrical power to the cash register is interrupted.  
LU 1k h register  kll create a paper magnetic media duplicate transaction journal following each transaction.  
1) Lh cash register 	jj  separately record all pull-tab sales, 	payouts, and merchandise prize payouts for each 

game  Qf  pull. abs  in pIg 
12) Ih cash register shall 	capable  ^f accepting a game's serial number and iiicet price before jhat game i piaL into 

the organization.  

1) The cash register  jjij 	a displai screen 	jj display the jj Qi  currency tendered, and the amount of 
rency 	returned to the purchaser, if 

12) E 	Ji transaction involving the sale of a pull-tab, the cash register shall record the following information:  
LUihQf the sale;, 

) the operator's unique identification code;, 

	

ih serial number of the game  frQffl  which 	pull-tab is being purchased;, 
th number of pull-tabs purchased:, and 

1) th preset jjçt price., 
(I O  For 	Ji transaction in redeeming a winning pull-tab, the cash register shall record the following information:  

date Qf 	prize payout;, 
operator's unique identification code 

th 	jgl number of the winning pull-tab;,  and 
amount of the 	pj payout or cash value of a merchandise prize. 

(11 )  fl gjj register  kfl record gQi maintain 	information reauired in subitems  13) (lOs  £.QI &I1 game  Qf uiii 
tabs  in ply and capable  Qf producing  a  printout  fQI  gn  QI aLl Q[ ili games  in ulax al an time.  

112) Once a pull-tab  gan i closed by 1k organization,  1k cash register shall be capable  Qi printing 	fli game  
record 	deleting the game  frrn 	çg register's memory.  

.. This 	contains the procedure for use of a cash register.  
Li) The 	j register  kiJ k located in the space leased or owned by the organization,  and shall be used exclusively  for 

conduct of lawful gambling.  
12) The organization shall assign a unique identification code to each organization employee authorized by the organiza-

tion 	fl and/or redeem pull-tabs through the use Qf cash regjster.  
13.)The organization shall have 	responsibility  f. gil Jceys used operate the cash register.  
14.)1k organization shall enter the serial number  c^f the game  gnJ. the preset game pricing, which must by jdentical  

et prices appearing on the flare f jjgj game.  j 	çgi register's programmable memory before placing a pull-tab game jQ 

1) When selling a pull-tab through the use of a 	register, the organization employee  shall: 
g) 	th specific  ky 1k aii register that corresponds to the pull-tab deal fr 	which 	player is purchas- 

ing 1k pull-tab;,  
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th number of pull-tabs purchased:, and 

21 	currency tendered 	the player.  
jg redeeming a winning pull-tab through the use of a 	register, the organization employee shall: 

specific j 	 cgg resister that corresponds to the null-tab game 	which, the winning 
pull-tab j being redeemed:, 

j 	 prize payout amount 	gjj 	merchandise prize 21 th winning pull-tab, and 
jc complete a prize receipt form, pursuant to subpart  2. item  C 	gn.y winning pull-tab valued at Q more  r 

f.c^t 	prize  f redeeming the last ticket sold in a pull-tab game.  fj 	th distributor has modified the flare to contain a last 

The organization shall record as both a pull-tab sale and a pull-tab redemption  gn  transaction in which a player 
chooses receive g pull-tab in lieu  Qf  g 	prize payout.  

1 Lf more than 	organization employee sells and redeems pull-tabs through the same  ggi  register during g busi- 
pess day, 	cash must,  k counted at g 	21 gçj work period,  nn n th presence of the pext pull-tab seller coming 	duty.  

recorded on a frn prescribed  th board. If th amount of çggj reconcile to the cash register 
totals  f each game  pigy..  the pull-tab seller who operated the cash register during  th work  period when  th error gg made shall  
prenare a cash short/long form,  g a f• prescribed y. th board.  flj IQUI1 alill contain the following information:  

1g the 	count:, 
Lb th iigis gg indicated on the cash register for each game  ig 

th amount of ali  long g short:, 
th gngl number of the game  in which  th 	gg made, if known: 
the unique identification code of the pull-tab seller:, 

Il th signature of the pull-tab seller:,  gjj, 
1g ili signature of the organization employee verifying the reconciliation.  

jf only one organization employee sells and redeems pull-tabs, through the same cash register during a business gy. 
counted at the time 	cash removed from the cash register.. The £i1 .çQTJI 	recorded 	a fQIrn pr 

scribed  b th board,  g  verified y another organization employee.  if the amount  21 cash does,  nc reconcile i 	c,.gh register 
game  in play, 	organization employee who operated the cash register during 	tirn ±n iii rr 	gg  rnn 

g]gji prepare a çgi  short/long form, gg prescribed y. 	board. Ii frn hgil contain the information as required  in subitem  1. 
.. .Qn ib ini uix 21 	month th organization must perform a reconciliation of all pull-tab games  jn pgy. or played during 

th month.  I following procedure shall  b ii 	perform the reconciliation:  
LU The organization shall prepare cash register tane printouts  f. each,  game  in 1y. played showing  gil activity  f.Qr 

game.  

£2 Ih organization shall perform a ticket count  121: each  ggjn  remaining  in igy.  I th. 	21 th month.  Ih organiza- 
tiofl shall verify 	number of sold and unsold tickets 	gçj game equal 	gj number of tickets in th game., 

Q:l 1.1 n discrepancy in ticket count is discovered, the organization shall compare all completed cash short/long forms to 
cash rgister totals  21 null-tabs sold gg redeemed £.QL each ggg 	determine the game  in which  ih  error occurred.  

f4. Ih organization shall prepare a reconciliation report  1cir gil cames  ja pigy. during  th month, a fQrJn  prescribed y. 
the board. 	form shall contain at a minimum the following information:  

th lonn number of the game:, 
f the serial number of the game:, 

the total value of remaining unsold pull-tabs in the mme:, 

KEY: PROPOSED RULES SECTION - Underlining indicates additions to existing rule language. Sike e*t9 indicate 
deletions from existing rule language. If a proposed rule is totally new, it is designated "all new material." ADOPTED 
RULES SECTION - Underlining indicates additions to proposed rule language. Strike eus indicate deletions from 
proposed rule language. 
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j the total 	f J1 prizes  paid 	in IJ game  and/or the total cash value of merchandise prizes paid out in 

thi game:, 

total cash receipts  fQL 	game  frm th cash register printout:,  

LU th amount  f cash  jQflg short:, 

explanation  of adjustments  made th record of 	game  in rdr bring  th  came jnto balance witl  th 
çi register  totals. 

The organization  shall retain the reconciliation report,  the cash register printouts  for each deal and all cash short/long  
forms. ig 	jj QIJj. records of the game required 	subpart  for a period  of J.LZ years.  

fl Ih 	may prohibit  an organization  from 	a 	register  if it determines  that the organization  cannot account  for 
th amount  QI cash 	1g froni each deal  f pull-tabs.  

Subp. 5. Pull-tab prize and cost per ticket limits. Prizes and bets must be limited, awarded, and controlled in the following 
manner: 

A. The maximum value of a prize for a winning pull-tab must not exceed 	$500.  If two or more winning combinations 
are possible, including the last sale prize on a single pull-tab, the total value of all winning combinations must not exceed 	O 
$500.  

[For text of items B to E, see M.R.] 

Subp. 6. Records. An organization shall maintain the following information for a period of 3-1/2 years. 

[For text of item A, see M.R.] 

B. For each deal of pull-tabs the flare, with the stale rcgitration stamp bat ci^hi affixed, and all winning, unopened, and 
unsold pull-tabs segregated by game serial number. Commingled deals of pull-tabs are not required to be segregated by game serial 
number. The organization shall not open any unsold or defective pull-tabs. 

C. All completed prize receipt forms for any winning pull-tab valued at $50 or more or for any prize for redeeming the last 
ticket sold in a pull-tab game for which the distributor has modified the flare to contain a last sale value of $20 or more. A prize 
receipt form prescribed by the board shall include at a minimum the following information: 

(1) The pull-tab seller must legibly print in ink on the receipt the following: 

(a) the name of the gambling premises; 

(b) the rcgitration stamp number and the game serial number of the deal of pull-tabs from which the prize was won; 

(c) the name of the game of that deal of pull-tabs; 

(d) the date the prize was won; 

(e) the value of the prize won; and 

(0 the winner's name and driver's license number including state of license registration, unless the winner does not 
have a driver's license, in which case the winner's full name and full address obtained from a picture identification. 

(2) The receipt must be legibly signed in ink by the pull-tab seller paying the winner. 

D. An organization must complete a detailed monthly report in a standard format approved by the commissioner of revenue 
for each deal of pull-tabs removed from play during that month (schedule B), as required by part 7861.0120, subpart 3, item D. The 
report must contain the following information: 

(1) thu premises permit number and name of the premises; 

(2) the month and year the report is prepared; 

(3) the name of the preparer; 

(4) the name of each deal of pull-tabs and the number of pull-tabs in the deal; 

(5) the state rcgitration stamp number; 

(63 the game serial number; 

the date put into play; 

(83 fl the date removed from play; 

(93 	the cost of each pull-tab; 

(4.03 	the ideal gross receipts; 
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f44- (10) the ideal prizes which includes last sale; 
fl- (IF) the dollar amount of unsold and defective pull-tabs; 
(rl-) (12') the actual gross receipts; 
f4 (13') the actual prizes, including cash and merchandise; 
f4-$) (14) the net receipts; 
(4-6) (15)  the actual cash profit or loss resulting from each deal of pull-tabs removed from play; and 
(4-v) (16) the cash long or short stated numerically. 

E. Reports must provide sufficient detail to determine the actual net receipts, actual cash profit, and the cash long and short for 
each deal of pull-tabs. 

[For text of subp 7, see M.R.I 

Department of Health 
Proposed Permanent Rules Relating to Health; WIC 
Notice of Intent to Adopt Rules without a Public Hearing 

Introduction. The Mirmesota Department of Health intends to adopt, amend, and repeal permanent rules without a public 
hearing following the procedures set forth in the Administrative Procedure Act, Minnesota Statutes, sections 14.22 to 14.28. This 
proposed adoption, amendment and repeal shall be referred to in this Notice as the "proposed rule amendments." You have 30 days 
to submit written comments on the proposed rule amendments and may also submit a written request that a hearing be held on the 
proposed rule amendments. 

Agency Contact Person. Questions or written comments on the proposed rule amendments and written requests for a public 
hearing on the proposed rule amendments must be submitted to: Rick Chiat, WIC Program Supervisor, Minnesota Department of 
Health, 717 Southeast Delaware Street, P0 Box 9441, Minneapolis, MN 55440, telephone: 612/623-5747, fax: 612/623-5442. 
TDD users with questions about the proposed rule amendments may call the Minnesota Department of Health at 612/623-5522. 

Subject of Rules and Statutory Authority. The proposed rule amendments concern: the process by which the Minnesota 
Department of Health approves foods for purchase using WIC vouchers; the nutrition education plans and individual nutrition care 
plans developed by WIC local agencies; the WIC local agencies' contracts with the Commissioner of the Minnesota Department of 
Health; the substitution of the term "community health board" for "community health service agency"; and the definitions which 
apply to the WIC Program rules. The statutory authority for the proposed rule amendments is Minnesota Statutes, sections 144.11 
and 145.894(k). The Minnesota Department of Health is proposing to repeal Minnesota Rules, parts 4617.0002, subpart 11; 
4617.0046; 4617.0047; 4617.0170; 4617.0175; and 4617.0180. A copy of the proposed rule amendments is published in the State 
Register and attached to this Notice as mailed. 

Comments. You have until 4:30 PM, Wednesday, March 1, 1995, to submit written comment in support of or in opposition to 
the proposed rule amendments or any part or subpart of the proposed rule amendments. Your comment must be in writing and 
received by Rick Chiat at the address listed above by the due date. Comment is encouraged. Your comment should identify the 
portion of the proposed rule amendments addressed, the reason for the comment, and any change proposed. 

Request for a Hearing. In addition to submitting comments, you may also request that a hearing be held on the proposed rule 
amendments. Your request for a public hearing must be in writing and must be received by Rick Chiat at the address listed above 
by 4:30 PM on March 1, 1995. Your written request for a public hearing must include your name and address. You are encouraged 
to identify the portion of the proposed rule amendments which caused your request, the reason for the request, and any changes you 
are proposing. 1125 or more persons submit a written request for a hearing, a public hearing will be held unless a sufficient number 
withdraw their requests in writing. If a public hearing is required, the Department will follow the procedures in Minnesota Statutes, 
sections 14.131 to 14.20. 

KEY: PROPOSED RULES SECTION - Underlining indicates additions to existing rule language. Strikc eus indicate 
deletions from existing rule language. If a proposed rule is totally new, it is designated "all new material." ADOPTED 
RULES SECTION - Underlining indicates additions to proposed rule language. Strike euts indicate deletions from 
proposed rule language. 
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Modifications. The proposed rule amendments may be modified as a result of public comment. The modifications must be sup-

ported by data and views submitted to the Department and may not result in a substantial change in the proposed rule amendments 
as attached and printed in the State Register. If the proposed rule amendments affect you in any way, you are encouraged to partic-
ipate in the rulemaking process. 

Statement of Need and Reasonableness. A Statement of Need and Reasonableness is now available. This Statement describes 
the need for and reasonableness of each provision of the proposed rule amendments and identifies the data and information relied 
upon to support the proposed rule amendments. A free copy of the Statement may be obtained from Rick Chiat at the address or 
telephone number listed above. 

Small Business Considerations. In preparing these proposed rule amendments, the Department has considered the requirements 
of Minnesota Statutes, section 14.115, in regard to the impact of the proposed rule amendments on small businesses. The adoption 
of the proposed rule amendments will not directly affect small businesses. 

Expenditure of Public Money by Local Public Bodies. Minnesota Statutes, section 14.11, subdivision 1, does not apply 
because adoption of these proposed rule amendments will not result in additional spending by local public bodies in excess of 
$100,000 per year for the first two years following adoption of the proposed rule amendments. 

Impact on Agriculture Lands. Minnesota Statutes, section 14.11, subdivision 2, does not apply because adoption of these pro-
posed rule amendments will not have an impact on agricultural land. 

Departmental Charges. Minnesota Statutes, section l6A.1285, subdivisions 4 and 5, do not apply because the proposed rule 
amendments do not establish or adjust departmental charges. 

Adoption and Review of Rules. If no hearing is required, after the end of the comment period the Department may adopt the 
proposed rule amendments. The proposed rule amendments and supporting documents will then be submitted to the Attorney 
General for review as to legality and form to the extent form relates to legality. You may request to be notified of the date proposed 
rule amendments are submitted to the Attorney General or be notified of the Attorney Genera's decision on the proposed rule 
amendments. If you wish to be so notified, or wish to receive a copy of the adopted rule amendments, submit your request in 
writing to Rick Chiat at the address listed above. 

Date: 13 January 1995 
Mary Jo O'Brien, Commissioner 
Department of Health 

Rules as Proposed 

4617.0002 DEFINITIONS. 
[For text of subpart 1, see M.R.] 

Subp. 2. Agency. "Agency" referu to means:  
A.. a public or private, nonprofit health or human service agency 

community health board established pursuant to Minnesota Statutes, chapter l45A. 
C. an Indian tribe, band, or group recognized 	United States Department of the Interior which operates a health jinic r 

ia provided Jiealtli services 	Jff service unit:. t 
an intertribal council  i group that  is an authorized representative  f indian tribes, bands, 	groups recognized  x th 

United States Department of the Interior, which ooerates a J ith ]jgic is provided health services  b an ffi service  fl. 
Subp. 	Bran cereal. 	cereal" means a 	 f.ci which 	fi ingredient listed on the label is wheat bran, 
j bran, corn 
Subp. 	Brand. "Brand" means. ith respect to a 	product, the 	a specific food product manufactured  b a specific  

jimnufacturer.  
Subp. 2ç Breast-feeding. "Breast-feeding" means the practice  ^lf  feeding a jnother's breast jnilk  h  infant  th  average  Qf 

Qfl 	day.  
[For text of subps 3 to 6, see M.R.J 

Subp. 7. Child. "Child" means a person whoc birthday is en the de' ef certification or who hashed a first biiihday an individ-
ital 	j 	one y Qi but who has not had a fifth birthday. 

[For text of subps 8 to 10, see M.R.] 
Subp. 11. [See repealer.] 
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[For text of subp 12, see M.R.] 

Subp.  j.. 	Corn cereal. "Corn, cereal" means  a cold,  gj cereal  f.cit  which  lh fiat ingredient  listed on the label is corn. 
[For text of subps 13 to 16, see M.R.} 

Subp  jf  Hot cereal. 	cereal"  means an iiiii  cereal  f which  ffi instructions  on the label state to heat the cereal  before 
consumption.  

[For text of subp 17, see M.R.] 
Subp.  JJ  IllS. "IHS" jneans  th indian  Health Service  the United States Department  f Health and Human services.  
Subp. 18. Individual nutrition  care plan. "Individual nutrition  care plan" means a plan established under part 1617.0062, 

 subpart 4617.0058.  
Subp. 19. Infant. "Infant" means a person an individual  who is under one year of age. 
Subp. 20. Licensed practical nurse. "Licensed practical nurse" means a person an individual  who is licensed te providc health 

crvice *n Minncotn eader Minnesota Statutes, sections 148.29 te 148.297  b th Minnesota  board of nursing  to practice practical  
nursing pursuant  to Minnesota Statutes,  sections 148.171  to 148.285,  and who meets the requirements of part 4617.0035, subpart 6. 

[For text of subps 21 to 23, see M.R.] 
Subp. 24. Migrant service agency. "Migrant service agency"means a local agency approved by the commissioner to serve only 

migrant farmworkers and to administer the WIC program for part of a year according  to 	4617.0037. subpart  1. 
Subp.  24.g. Noncitrus juice. "Noncitrus  juice" means:  

&. 	juice product  which 	not contain any rnjuice  
.. frjl juice product  which contains both:  

LU 	ilrn juices,  n4 
one more  fj juices  which 	jis juices.  or 

C. a vegetab1e,jje product.  
[For text of subps 25 and 26, see M.R.} 

Subp. 	Oat cereal. Qgt cereal"  means a cold,  gLt 	f.cii which 	fi ingredient  listed on the label is oats.  
[For text of subps 27 and 28, see M.R.] 

Subp.  2. Participant. "Participant" means  a pregnant  woman breast-feeding woman, postpartum woman, infant,  child th^ 
is receiving WIC-approved  foods or vouchers  from a local agency,  gj jnjit  being breast-fed  b 	woman  who is receiving 
vouchers from  a 	agency.  

[For text of subps 29 to 32, see M.R.] 
Subp. 33. Physician's assistant. "Physician's assistant" means a person n individual  who is registered as a physician's assis-

tant by the Minnesota Board of Medical Practice and who meets the requirements of part 4617.0035, subpart 7. 
[For text of subp 34, see M.R.] 

Subp. 35. Pregnant woman. "Pregnant woman" means a woman carrying one or more embryos or fetuses in the uteru3 
Subp. 36. Private physician. "Private physician" means a physician or group of physicians who have contracted with a local 

agency to provide ongoing, routine pediatric ec care,  ongoing, routine  obstetric cares  both, to participants. 
Subp. 37. Proxy. "Proxy" means the participant's legal guardian  or a person ether than iesignated 	a participant legal  

guardian  who obtains vouchers a voucher  from a local agency or bt*ys authorized feeds redeems  a voucher  for the g participant and 
whe is designated as a pce*y by a participant. 

Subp. 38. Registered nurse. "Registered nurse" means a person an iiividual  who is licensed 	th Minnesota  board of 
nursing to provide health crvicc3 within the seepe of that perso&-s profeien under practice professional nursing pursuant to 
Minnesota Statutes, sections 148.171 to 148.285. 

KEY: PROPOSED RULES SECTION - Underlining indicates additions to existing rule language. Strike eats indicate 
deletions from existing rule language. If a proposed rule is totally new, it is designated "all new material." ADOPTED 
RULES SECTION - Underlining indicates additions to proposed rule language. Strike eats indicate deletions from 
proposed rule language. 
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[For text of subps 39 and 40, see M.R.] 

Subp.  4.  Rice cereal. Bjce cereal" means a cold, 	cereal  f^r which  th &&t ingredient listed on the label is ri 
[For text of subps 41 to 43, see M.R.] 

Subp. 44. Voucher. "Voucher" means a writtcn authorization ftem the commi3cioncr fes a vendor te ssae feed tea participant 
that s pccificd en the vouchcr by the commi23ioncr and that may be cxchangcd by a vendor fef eash nndes the WIG program doc-
ument which is authorized y the commissioner for use a WIC customer to obtain WIC-approved foods from a vendor, and 
which may 	deposited in the vendor's account at an established financial institution. 

Subp. 	Wheat cereal. "Wheat cereal" means a gj 	cereal fç which 	fl ingredient listed on the label is wheat. 
Subp. 	WIC-approved foods. "WIC-approved foods" means foods approved the commissioner pursuant to thi chapter 

f.cl nurchase witlk V/IC vouchers.  
Subp.  4ç WIC customer. "WJC  customer" means a participant in the LI  orogram. a proxy. a representative Qf th com-

missioner posing as a participant or proxy.  

[For text of subpart 45, see M.R.} 
4617.0020 AGENCY APPLICATION REVIEW AND APPROVAL. 

[For text of subps I to 5, see M.R.] 
Subp. 6. Priority system. The priority system under this subpart must be used by the commissioner when required by subpart 4. 

A. The commissioner shall give: 
(I) first priority to a community health crvicc agency board established pursuant to Minnesota  Statutes. chapter j.4.A; 
(2) second priority to a public or private nonprofit health service agency; 
(3) third priority to a public human service agency; and 
(4) fourth priority to a private nonprofit human service agency. 

[For text of items B to D, see M.R.] 
[For text of subps 7 to 11, see M.R.] 

4617.0025 DISQUALIFICATION. 
The commissioner shall stop providing WIC program funds to a local agency if the local agency does not comply with parts 

4617.0002 to '1617.0180 4617.0174. A local agency shall reimburse the commissioner for WIC program funds that are not distrib-
uted according to this chapter. 
4617.0030 LOCAL AGENCY CONTRACTS AND AGREEMENTS. 

Subpart 1. State contracts. To administer the WIC program, a local agency must have a written cOntract with the commissioner. 
The contract must: 

A. contain the 3ignaturc3 signature of the state officiab rcquircd by Miniwsora Statutes, cction 16.098, and the legal cepee-
entatvc3 representative of the local agency ithQ is authorized to leeallv  hii  the agency; 

B. contain the provisions required by Code of Federal Regulations, title 7, section 246.6, paragraph (b); 
C. be consistent with this chapter 	f Federal Regulations,  title L ptt 246; 
D. contain a nondiscrimination clause regarding employment practices and the delivery of program benefits to eligible or 

potentially eligible participants that is consistent with th following statutes and the regulations adopted under them:  
fl Title VI of the Civil Rights Act of 1964, United States Code,  hue 42 sections  2000d 2000d-4a:. 

Title IX of the Education Amendment Amendments of 1972, United States Code,  fl& 2Q sections 1681 1688:. 
Q. section 504 of the Rehabilitation Act of 1973, United States Code,  title 22 section 124i 
14 th Ag Discrimination Act Qf 	1975. United States Gode,  title 42  sections 6101 6107:. and 

cede of Federal Regulations, title part 4- 	Americans with Disabilities Act of 1990,  United States Code,  title  
42 sections 12101 to 12213; 

E. require the local agency to obtain written consent from the commissioner to implement a change to the application submit-
ted under part 46 17.0010; 
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F. provide assurances that no conflict of interest exists between the local agency and a vendor or the local agency and the 

commissioner; and 
G. specify beginning and ending dates of the contract j 
Jj contain  a statement  that the local  eency agrees  to develop  a nutrition education  pin  which:  

LU i. consistent  with 	f Federal Regulations,  title  L section 246.11, paragraph (d(2'); 
includes  the criteria  in 	iect participants  f.cit  high-risk nutrition education;,  ni 

	

j includes  th criteria  the local agency uses 	determine which participants  will receive  gj individual nutrition care 
plan.  

[For text of subps 2 and 3, see M.R.} 
4617.0043 EVALUATIONS AND MONITORING. 

Subpart 1. Evaluations and federal rules. Through financial reviews and management evaluations, the commissioner shall 
evaluate whether a local agency has accomplished its WIC program objectives and determine whether the local agency is in com-
pliance with parts 4617.0002 to 4617.0180 4617.0174.  The commissioner shall monitor a local agency according to Code of 
Federal Regulations, title 7, section 246.19, paragraph (b)(2). 

[For text of subps 2 and 3, see M.R.} 
4617.0044 NUTRITION EDUCATION PLAN; REQUIREMENT. 

A local agency must prepare a an annual  nutrition education plan fec the two years following 	effective beginning  the sub- 
mission deadline under part '1617.0055 4617.0045.  A nutrition education plan must be consistent with the requirements of this 
chapter and  Code  Qf Federal Regulations,  ii1i pgrL 246. must  meet all nutrition education  jgn requirements contained  in th jQJ agency's written contract  with the commissioner.  
4617.0045 NUTRITION EDUCATION PLAN SUBMISSION DEADLINES. 

Subpart 1. General deadline. Except as provided in subparts 2 and 3, a local agency shall submit a nutrition education plan to 
the commissioner before October 1 of the federal fiseal yeas in whieh the plan must begin 

[For text of subps 2 and 3, see M.R.] 
4617.0049 APPROVAL OF NUTRITION EDUCATION PLAN AND WRITTEN REPORT. 

The commissioner shall approve or disapprove a nutrition education plan and a written sepest required under part 4617.0047, 
subpart based whether  the local agency  has complied with  gil  nutrition education  1gg requirements  gg contained  in jI written 
contract  with the commissioner  and in Code f Federal ReRulations.  title L p 24k. Within 120 days after receiving a nutrition 
education plan era written report, the commissioner shall notify the local agency in writing of the commissioner's approval or dis-
approval of that local agency's nutrition education plan or written report. If a plan or report is disapproved, the commissioner shall 
advise the local agency of the items that must be revised or completed for the plan er report to be consistent with this chapter. A 
local agency shall complete revisions of the plan or cepert within 30 days after the date it receives the commissioner's written dis-
approval. 
4617.0050 ROLE OF NUTRITION EDUCATION COORDINATOR. 

A nutrition education coordinator must approve and prepare a nutrition education plan required 	4617.0044. A nutrition 
education coordinator must approve an gJ  individual nutrition  care plan required  b pgj 4617.0058.  At least one nutrition educa-
tion coordinator from a local agency shall attend the annual nutrition education conference sponsored by the commissioner. A 
nutrition education coordinator must also review and approve the local agency nutrition education materials and activities. 
4617.0056 CONTENTS OF NUTRITION EDUCATION SESSIONS. 

[For text of subps 1 and 2, see M.R.] 
Subp. 3. Contents of high-risk nutrition education. If a participant meets the high-risk criteria under part 4617.0046, rtem F 

th j.gg[ agency nutrition education  jgg, the contents of nutrition education for that participant must be developed according to the 
needs indicated by the individual nutrition  care plan required under part 4617.0058. 

KEY: PROPOSED RULES SECTION - Underlinig indicates additions to existing rule language. Strike outs indicate 
deletions from existing rule language. If a proposed rule is totally new, it is designated "all new material." ADOPTED 
RULES SECTION - Underlining indicates additions to proposed rule language. Strike outs indicate deletions from 
proposed rule language. 
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4617.0058 INDIVIDUAL NUTRITION  CARE PLAN. 

A competent professional authority from the local agency crving the participant must prepare a written plea e eee the nutrition 
needs efe individual nutrition care plan fQh participant who meets the individual nutrition care pjn  criteria rcquircd bypof4 
4617.0046, *teffi F in the local agency nutrition education  plane of a f.Q acth participant who requests a plan, or of a fQi ath 
participant for whom a competent professional authority has determined that an individual nutrition care plan is needed. An indi-
vidual iutrition care plan must include: 

A. an identification of the health and nutritional needs of the participant; 
B. a plan and schedule for meeting the needs identified in item A; 
C. methods for documenting progress of the plan's implementation; 
D. the name of the person who will monitor implementation of the individual nutrition care plan; 
E. the signature and title of the person who developed the individual nutrition care plan; and 
F. the signature and title of the nutrition education coordinator who approved the plan, if a nutrition education coordinator did 

not develop the plan. 
WIC-APPROVED FOODS  

4617.0171  INFANT FORMULA APPROVAL PROCESS. 
accordance with Code f  Federal Regulations,  title j.  section 246.16(m), the commissioner shall solicit bids and approve for 

purchase using WIC vouchers one more brands of milk-based ;ron fortified infant formula and soy-based iron fortified infant 
formula.  j1  putritional content, size, packaging of each anproved  çf infant formula must consistent with Code  ( 
Federal Regulations,  title L section 246.10(c).  
4617.0172 NONCOMJ'ETITIVE FOOD APPROVAL PROCESS. 

Subpart  1. Definition of noncompetitive food product. "Noncompetitive  food product" means a food product  jjed in  items  A 
to J which meets  ll applicable requirements  in Code  ( Federal Regulations,  iiil Section 246.10(c), and does contain  anx 
nonnutritive artificial sweetener:  

& infant cereal,  jfl  a container of at least eight ounces 	n^ more,  than 24 ounces which does not contain 	fj formuin  
and which is labeled as infant cereal: 

.. pure, unsweetened infant fruit juice in a container which 	j exceed eight ounces 	which is labeled infant  frnit 
j.uice; 

unsweetened, unflavored milk which jj 
fJ. fluid  cow's  miJk in container  ^f  at jeast 	ounces; 

evaporated cow's jnilk in a 12-ounce 13-ounce container s  

	

cow's prilk  ifi  container that does 	exceed, quarts when çeconstituted; 
cheese; 

unsweetened citrus  iiuc which:  

LU contains  j additives other  than vitamin  and calcium: an 
j either frozen concentrate citrus  nic in six-ounce 12-ounce containers, single trengtli citrus  iin in contain-

ia n nir than 4 ounces; 
E frh gga in cartons that contain a dozen eggs; 

legumes which 	contain ny 	ingredients and ithh 	in containers  f at least 14 ounces and 	more than  2 
ounces: 

ii. peanut 	in a container of not more than 18 ounces, which 	n contain g 	thr f 	product 	jelly,  iani1 
chocolate; 

L tuna  flh in ç which does 	exceed 2 ounces;  Qt 
J. fresh, frozen, canned carrots without 	sauce.  

Subp.  2 Approval of noncompetitive food products.  very brand f a food product which meets  th definition Qf a jioncom-
petitive food product 	subpart I j  automatically approved the commissioner  f. purchase using  WIC  vouchers, without 
nii f^^i application 	any food manufacturer. An approval  in this subpart remains in 	11jl 	f 	product no jonger 
rnt th definition Qf a poncompetitive  f 	product 	ubnart  L 
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4617.0173  COMPETITIVE FOOD APPROVAL PROCESS. 

Subpart  L  Definition of competitive food product. "Competitive 	product" means  a food product listed  in items  A I C.; 
A. adult  cereal.; 

poncitrus juice:, Q 
y other  f21 authorized under Code Qf  Federal Regulations,  jtie L section 246.10(c).  f. which. 	best infor- 

mation available the commissioner,  nQI all brands of ike food meet all applicable requirements  in Code Qf federal Regulations, 
iiiieL section 246.10(c).  

Subp. 2. Duration of approval. IJ anproval of a competitive food product jr subparts 3 and 4 	f. one year., begin- 
njng 	fj Jgy f the federal fiscal y following Ike ia if notification of approval. However, i[ike food stops meeting ike 
approval criteria under subpart 4. ke approval  Qfth  food product 	immediately. 

Subp. 	Approval process. Ike approval process  fcr competitive food products shall as follows:  
A. The commissioner shall annually send a writteq request  f.Q1:  competitive food product applications food manufacturers  

uiin iia asked in writing to receive the request., to food manufacturers of competitive food products that are currently approved. 
and food jnanufacturers identified Ike commissioner. The reauest must include  Ike  following information:  

a description ^f Ike WIC program and 21 th procedure the commissioner shall use approve a competitive food  
product:, 

the approval criteria under subpart 4.; 
Ike Jj 21 information that  nnI b submitted in writing g p 21 au application  f competitive food product 

gpproval. The 	consist of information needed to identify the applicant and information needed for the commissioner 
apply  tha approval criteria  in subpart  4 

L4. Ike final date  ftx  submission of an application  f^r competitive food product approval 	commissioner:,  and 
L.l Ike expected jimetable fQI Ike commissioner's review, of an application.  1.Q  competitive food product approval.  

, fl commissioner shall 	consider an application that does not provide the information required item  A. subitem  13).. 
ut j ni submitted according  j item  A.  subitem 

Subp, 4. Approval criteria. Thu commissioner shall determine which brands  ^f  each competitive food product approve  fu 
purchase using  3?LIC vouchers on the basis of the following criteria:  

A. A competitive food product 	Ike nutritional requirements of Code  21 Federal Regulations,  title L section  
246.10(c).  A  produce must nit contain, 	nonnutritive  j artificial sweeteners. Single strength poncitrus juice must 	and 
unsweetened  jine  g contain a minimum of milligrams Qf vitamin  pi  100 milliliters. Single strength fruit juice, products  

contain no additives other  I! 	vitamin C and calcium. Frozen concentrate noncitrus juice  jj 	pj and unsweetened  
juice,  g contain a minimum QfQ milligrams  f vitamin  C p J. milliliters  y.jhçj reconstituted at a ratio 21 Qn ounce,  QI juaie £ 
three ounces Qf water. Frozen concentrate fruit juice products 	contain  n additives other  than vitamin  C and calcium, AduJt 
cereal must contain a minimuni 21 milligrams of iron pe iSi grams of 	 rn thart  2.LZ grams  QI sucrose and 
other su,gars p .IQQ grams  QI 	cereal 	grams p ounce).  

Frozen concentrate poncitrus  jj  must  in six-ounce  pj 12-ounce containers. Single strength noncitrus juice must h in 
a container  that does 	exceed  4z  ounces. Adult cereal Jnust  in nine-ounce  Q  larger containers.  

C A brand  uI competitive food product must stocked  b at Jeast  fty percent  21 th Minnesota WIC retail food vendors  
responding the most recent availability survey conducted the commissioner.  

A brand of competitive food product will not be approved if the price p ounce  uI that brand,  j  g rebate received  
th commissioner  f ike brand, exceeds .UQ percent  21 Ike average price p ounce  QI all brands  ui Ike same competitive fQQI 
product which, meet ike critenn.  in jtems  A I C 

j jeast once every two years th commissioner shall conduct a survey 21 a sample 21 WIC participants  fr^m anh local 
agency to determine Jjh brands of competitive food products are preferred  b 	participants.  j]j  survey must include:  

LU all brands of competitive food products currently approved  f^^  purchase using  JC  vouchers: and 

KEY: PROPOSED RULES SECTION - Underlining indicates additions to existing rule language. &nike ee's indicate 
deletions from existing rule language. if a proposed rule is totally new, it is designated "all new material." ADOPTED 
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ll Qthr brands of competitive food products that meet the applicable requirements of items A and based on the 

best jnformatioq available to th commissioner.  

E. Unless 	commissioner receives an insufficient number  21 applications  £QL  approval  21 competitive food product brands 
which meet the requirements Qf items A to  P the commissioner shall aoprove at least the following minimum number  21 brands  f 
competitive food products:  

LflJI brands of adult cereal: 

1 f 	brands of frozen concentrate noncitrus juice:, 

brands of single strength noncitrus juice.  

	

.. if 	number of applications received 	the commissioner for brands which satisfy the requirements of items A to D 
exceeds  th relevant minimum number  in iteni E the commissioner may disapprove 	more applications if the commissioner 
determines that disapproval is necessary for administrative efficiency. In considenng administrative efficiency, the commissioner 
hii consider the number ofjj names which 	reasonably be printed on a participant's WIC authorization card, the number 

21 brands which would readily identifiable to 	WIC customer or to vendor cashiers, the number of brands which a Jocal  
pency çj reasonably expected communicate a participant, and th pumber  21 WIC approved foods which 	reason- 
ably be printed on an 8-1/2 inch flinch piece  21 paper. If the commissioner decides to disapprove one or more applications, the 
commissioner shall consider  ih  factors in subitems  LU 14i in determining which application or applications disapprove:  

LU th results Qf Lh food vreference survey described in item j 

LU the cost  21 	applicant brands:, 

LU th availability  21 th applicant brands:, and 

14. 	variety of the applicant brands, including the distribution of adult cereal brands among corn cereals 	cereals, 

	

cereals, 	cereals, wheat cereals and j  cereals, and the distribution of noncitrus iuice brands among apple  Jin  grape juice, 
pineapple juice, vegetable juice, and fruit vegetable juie combinations.  

Subp. 5. Notification of approval. The commissioner shall notify each food manufacturer which has submitted an application  
under  this p f commissioner's action the application. October  .1.21  each  yg commissioner shalt provide notice  tn 
each vendor and local agency of the brands of competitive food products approved ii21r this paiL 

Subp. 6. Revocation of approval. Notwithstanding subparts 2 and 4  item  E.  the commissioner may, at g time, revoke 
approval of a i21  of a competitive food product if it no longer meets one or more of the requirements in subpart 4 items A to D. 
Lf th commissioner revokes approval of a brand,.  th  commissioner shall provide the food manufacturer with written notice, Qf th 
revocation.  

4617.0174 GENERAL PROVISIONS. 

Subpart 1. Expiration of prior approvals. Jj 	f 	product aonrovals the commissioner in effect the effective date 
rule, except  fl approval of 	formula, expire at j.2.Q1 a.m., October L 1995.  

Subp. 2. Cultural preference. Notwithstanding the provisions of this chapter, the commissioner shall approve for purchase 
using WIC vouchers  gny food product  f food product authorized under  Code  ( federal Reiulations,  titk 2. section 
246. 1O(c'), jflJ commissioner believes, based  ih  best information available, that there j a need 121 th food product j brand Qi 
f product within a specific cultural or ethnic group. If the commissioner approves any food product or brand of f product 
under 	subpart, the commissioner shall provide notice  Q11b approval to all retail food vendors and local agencies.  

REPEALER. Minnesota Rules,  II 4617.0002, subpart  fl 4617.0046:, 4617.0047' 4617.0170:, 4617.0175:, 	4617.0180, are 
repealed.  

PAGE 1614 
	

State Register, Monday 30 January 1995 	 (CITE 19 S.R. 1614) 



	 Proposed Rules 
Department of Natural Resources 
Proposed Permanent Rules Relating to the Leasing of State Lands for Metallic Minerals 
Notice of Intent to Adopt Rules Without a Public Hearing 

Introduction. The Minnesota Department of Natural Resources intends to adopt permanent rules without a public hearing fol-
lowing the procedures Set forth in the Administrative Procedure Act, Minnesota Statutes, sections 14.22 to 14.28. You have 30 days to submit written comments on the proposed rules and may also submit a written request that a hearing be held on the rules. 

Agency Contact Person. Comments or questions on the rules and written requests for a public hearing on the rules must be sub-
mitted to: 

Kathy Lewis 
Department of Natural Resources 
500 Lafayette Road 
Saint Paul, Minnesota 55155-4020 
Telephone: (612) 296-4807 

Subject of Rules and Statutory Authority. The proposed rules are amendments to rules establishing procedures by which the 
Department of Natural Resources issues leases for state owned lands for the mining of metallic minerals. The amendments address: 
administrative procedures relating to the process of issuing leases through a public lease sale, criteria and procedures for negotiation 
of leases, a new system for obtaining leases through application, negotiation for after identified or acquired property adjacent to 
leased lands, a process requiring submission and review of exploration plans, an increase in rental rates, a modification of royalty 
rates, modification of performance requirements applicable to lessees, and a procedure which requires that notice be given to the 
surface owner. The statutory authority to adopt these rules is Minnesota Statutes, section 93.08 to 93.12 inclusive, and section 
93.25. A copy of the proposed rules is published in the State Register. A free copy of the proposed rules may be obtained from the 
agency contact person listed above. 

Comments. You have until 4:30 p.m., March 1, 1995, to submit written comment in support of or in opposition to the proposed 
rules or any part or subpart of the rules. Your comment must be in writing and received by the agency contact person by the due 
date. Comment is encouraged. Your comment should identify the portion of the proposed rules addressed, the reason for the 
comment, and any change proposed. 

Request for a Hearing. In addition to submitting comments, you may also request that a hearing be held on the rules. Your 
request for a public hearing must be in writing and must be received by the agency contact person by 4:30 p.m. on March 1, 1995. 
Your written request for a public hearing must include your name and address. You are encouraged to identify the portion of the 
proposed rules which caused your request, the reason for the request, and any changes you want made to the proposed rules. 1125 
or more persons submit a written request for a hearing, a public hearing will be held unless a sufficient number withdraw their 
requests in writing. If a public hearing is required, the Department of Natural Resources will follow the procedures in Minnesota 
Statutes, sections 14.131 to 14.20. 

Modifications. The proposed rules may be modified as a result of public comment. The modifications must be supported by 
data and views submitted to the Department and may not result in a substantial change in the proposed rules as attached and printed 
in the State Register. If the proposed rules affect, you in any way, you are encouraged to participate in the rulemaking process. 

Statement of Need and Reasonableness. A statement of Need and Reasonableness is now available. This Statement describes 
the need for and reasonableness of each provision of the proposed rules and identifies the data and information relied upon to 
support the proposed rules. A free copy of the Statement may be obtained from the agency contact person listed above. 

Small Business Considerations. In preparing these rules, the Department has considered the requirements of Minnesota 
Statutes, section 14.115, in regard to the impact of the proposed rules on small businesses. The leasing of state lands is a discre-
tionary matter for business entities. As detailed in the Statement of Need and Reasonableness, certain provisions of the rules are 
favorable for small businesses. The Department has determined that any change to the rules as proposed for adoption to specifically 
benefit small businesses would be contrary to the objectives of the Statutes under the authority of which these rules are adopted. 

KEY: PROPOSED RULES SECTION - Underlining indicates additions to existing rule language. Strikc outs indicate 
deletions from existing rule language. If a proposed rule is totally new, it is designated "all new material." ADOPTED 
RULES SECTION - Underlining indicates additions to proposed rule language. :ike outs indicate deletions from 
proposed rule language. 
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Expenditures of Public Money by Local Public Bodies. Minnesota Statutes, section 14.11, subdivision 1, does not apply 

because adoption of these rules will not result in any additional spending by local public bodies. 
Impact or Agricultural Lands. Minnesota Statutes, section 14.11, subdivision 2, does not apply because Minnesota Statutes, 

section 17.81, subdivision 2, specifically excepts leasing of state owned land for mineral exploration or mining from this review. 
Departmental Charges. The review and recommendation of the commissioner of the Department of Finance concerning any 

departmental charges contained in the rules is attached to the Statement of Need and Reasonableness pursuant to Minnesota 
Statutes, section 1 6A. 1285, subdivisions 4 and 5. 

Adoption and Review of Rules. If no hearing is required, after the end of the comment period the Department may adopt the 
rules. The rules and supporting documents will then be submitted to the Attorney General for review as to legality and form to the 
extent form relates to legality. You may request to be notified of the date the rules are submitted to the Attorney General or be noti-
fied of the Attorney General's decision on the rules. If you wish to be so notified, or you wish to receive a copy of the adopted 
rules, submit your request to the agency contact person listed above. 

Dated: 12 Januaiy 1995 

Rodney W. Sando, Commissioner 
Department of Natural Resources 
Gail I. Lewellan 
Assistant Commissioner 
of Human Resources and Legal Affairs 

Rules as Proposed 
PERMITS AND LEASES FOR METALLIC MINERALS, 

EXCEPT IRON ORES AND TACONITE ORES 
6125.0100 PURPOSE. 

The purpose of parts 6125.0100 to 6125.0700 is to promote and regulate propccting exploration for, mining, and removing ores 
that are primarily valuable for their metallic minerals content, and the rules hereunder shall be construed to carry out that purpose. 
6125.0400 LEASES. 

The commissioner, with the approval of the state executive council, shell adept cule& fec the inuancc ef may  iie  leases to 
propcct explore for, mine, and remove metallic minerals on lands where an interest in the minerals is owned by the state, including 
trust fund lands, land forfeited for nonpayment of taxes and held in trust by the state, lands where severed mineral interests have for: 
feited under Minnesota Statutes, section 93.55, lands where severed mineral interests have been otherwise acquired, 	where 
severed mineral interests may  b leased  b the commissioner  iinr  Minnesota Statutes,  section  93.55,  subdivisions  .I.n 	the 
beds of public waters, and lands otherwise acquired that have been designated by the commissioner as mining units. Each lease 
shall cover one mining unit. No lease shall be issued for a term longer than 50 years. 
6125.0410 QUALIFICATION TO HOLD LEASE AND AUTHORIZATION TO CONDUCT GEOLOGICAL DATA 
GATHERING ACTIVITIES. 

Ih right apply  f acquire,  and hold 	pmspect  f.cl.  mine, and remove metallic minerals owned b ih state,  an th 
right anplv for and to hold an authorization to conduct neological data gathering activities. 	subject to items A and B. 

A The apølicant is qualified to do business in Minnesota as shown ky. 
Ill if corporation organized under the laws f  Minnesota. a certificate of incorporation from the secretary of state's 

office: 

I2 if corporation organized under the laws of y 	ih Minnesota or another country, a certificate of author- 
transact business in Minnesota  frm th secretary  ^l.f  state's offlce  

L3. jf a limited partnership, a certificate  ^^f  limited partnership from the secretary  f state's offlce  
I4.jfnnindividual,pr.Q21ofUnited States citizenship  aialf  Jegal age  

jf enerai partnership other business entity, evidence that the general partners individuals controlling  th  busi-
ii 	entity meet the requirements in this pgL 

.. :n applicant is qualified to conduct exploratory borings in Minnesota 	fulfilling the requirements of Minnesota  
Statutes. Section 1031.601. subdivision 3. 

The commissioner may request additional evidence that the applicant is technically and financially capable of performing under 
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th inn 21 	minerals 	n authorization to conduct geological data gathering activities and that the applicant has 
shown capability comply with environmental laws and permits. Such evidence may include but j limited corporate  
report, an audited financial statement, resumes  Qf corporate officers, and evidence  f p compliance with environmental. laws  nui permits in this or Qthr in h_r countries. If such evidence is requested, the applicant must submit evidence within 45 
days  21 receipt f Lh request.  
6125.0420  NOTICES OF PUBLIC LEASE SALES, NEGOTIATED LEASES, AND PREFERENCE RIGHTS 
LEASES. 

Ih commissioner shall maintain a list of all persons 	registered with 	department for 	purpose  21 receiving 
notices of public  jg sales,  th filing  21 applications for negotiated leases, 	notices of 	t to 	inc.a available through  
preference sights leasing.  Ih department may inquire g whether  th 	persons 	j wisl 	paintain their pames 	th jj and may remove names for which there is a negative reply 	reply within 60 days.  

When the commissioner publishes a notice under 	6125.0500. subpart L 6125.0610, subpart or receives an application  
under p 6125.0600. a copy  21 	notice or application shall be sent to all persons registered with the department to receive lh 
notices.  
6125.0500 PUBLIC SALE OF LEASES. 

Subpart 1. Time, place, and notice. Except as otherwise expressly provided by law, or as otherwise provided in part ggii 
6125.0600 g 6125.0610, leases to prospect explore for, mine, and remove metallic minerals owned by the state shall be issued 
only upon public sale authorized by the conunissioner. 

The public sale of leases shall be held at such times and places as may be designated by the commissioner. The commissioner 
shall gj public potice  21 intent hold a public sale k publication in th 5Jk Register  and the EOB Monitor 	It other  gilb lications as commissioner may direct at least days prior to the proposed date 21 sale. The commissioner shall give public 
notice of each sale by publication for three successive weeks in a qualified newspaper that has its known office of issue in the 
county seats seat of the countics county in which the mining units to be leased are located. If no qualified newspaper has its known 
office of issue in the county seat of a particular county, then notice must be published in the qualified newspaper designated as the 
publisher of the official proceedings of the county board of that county. The first publication shall be at least 30 days before the 
date of sale. Like notice shall published in the State Register  21 th  QB  Monitor may be published in net to cxcccd two 
additional newspapers and two trade magazines as the commissioner may direct. Each notice shall contain the following informa-
tion: 

A. time and place of holding the sale; 
B. the place or places where the list of mining units to be offered for sale will be available for purchase or inspection, and 

where application and bid forms may be obtained; and 
C. such other information as the commissioner may direct. 

Subp. 2. Mining unit books. Those interested in bidding may obtain obtaining a copy  21 tkn mining unit book may obtain one 
by making application submitting a request to the commissioner Iii request accompanied by a check or money order, 
payable to the state treasurer Department of Natural Resources, in the sera of 8S amount specified  b the commissioner, based g 
copying and jnaiiing costs, as a fee for a mining unit book. Unit books will be available for inspection at the Ribbing and Saint Paul 
offices of the Division of Minerals Department of Natural Resources. 

Subp. 3. Lcasc application and bid 	Enelt application and bid 	shall be submitted on a form obtained from the corn- 
missioner and shall ee'er only erie mining omt as designated ra the mining unit book7 The royalty rate offered in the bid shall be 
designated by inserting a figurc tn the blank speee rn the following elausc of the bid femu The royalty rates bid herein te be paid 
to the state per ten of erode ore for the metallic minerals and associated mineral products recovcred from the ores mined from the 
mining unit shall be the sum of the base cater as dc:cribcd rn part 6125.0700, paragraph 8 and an additional bid rate of = perccnt 
of the ialue of the metallic minerals and associated mincral products rccovcrcd in, the mill concentrate." j] fj Jnust require 
identification of which mining units as designated in th mining unit book 	king b upon  fl k f.cijn 	require  
tification of the additional bid royalt' offered for ch mining  nii being upon., form must be accompanied a 
certified check, cashier's check, J,anlc money order, payable to ihe Department  21 Natural Resources,  in th sum  21 th following 
amounts:  
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gj application fee of $100 	gjj mining  ilni! being 	upon  

. jl 	one  ffl calendar  ygj 	gch mining  iiniL  being 	upon.  E11i 	purposes of the 	ngi is calculated at 
$1.50 p acre, times  th gross acreage ^f th lands offered f.cir kns ji remaining rentals, due at the tj'n 	lease  j  issued, shall  

th 	th effective date  f 	lease.  
The application and bid form, together with a th certified check, cashier's check, or bank money order, pnyublc to the state tree- 

surer in the sum of 4'4.00T shall be submitted in a hid sealed envelope obtained from the commicioncr marked CONFTDENTLkL  - 
JDS FOR, STATE MINERAL LEASES. Each sealed bid envelope sball be cnclocd in anothcr envelope and shall be delivered in 

person or by mail to the commissioner at Saint Paul, Minnesota. Bids may be submitted at any time before 4:30 p.m., Saint Paul, 
Minnesota time, on the last business day before the day specified for the opening of the bids, and no bids submitted after that time 
shall be considered. Upon receipt, the commissioner shall endorse upon each sealed bid envelope the exact time of presentation and 
preserve the same, unopened in the commissioner's office. 

At the time specified, the commissioner ;  togcthcr with at least ene member of the state executivc council as dcignatcd by the 
council, shall then publicly open the bids and announce the amount of each bid separately. The commissioner shall request each 
high bidder provide evidence bidder  j  qualified Jiold state mineral Jeases pursuant i pj 6125.0410.  Ih evidence nust 
bprovided within  4.  days 	request  ftn the commissioner the bids from that hinh bidder will b rejected.  

Subp. 4. Issuance of leases. Leases shall be awarded by the commissioner, with the approval of the state executive council, to 
the highest bidder for the respective mining units, but no bids shall be accepted that do not equal or exceed the base royalty rates in 
part 6125.0700. The right is reserved to the state, through the executive council, to reject any or all bids. Tie bids will be resolved 
by the commissioner, with the approval of the state executive council, by the random drawing of the name of one tied bidder from a 
pool comprised of the names of all the tied bidders. Upon the award of a lease, the certified eheek application  f submitted with 
the bid shall be deposited with the state treasurer as a fee for the lease. All bids not accepted shall become void, and the chcck 
application fee and rental payment accompanying the bids shall be returned to the respective bidders provided, however, the appli-
cation fee and rental payment accompanying a bid shall not be returned if the bidder high bidder and subsequently withdrew 
tb bi prior  th  awarding  21 a Jease. 
6125.0600 NEGOTIATED LEASES. 

Subpart  1.  Purpose and eligibility for negotiated leases. When the commissioner finds that it ta impractical to hold a public 
sale en any mining unit bceauc of its location or siee or the extent of the tatc' s intcrct in the mincrnl end that the best interests of 
the state will be served and the circumstances in this subpart gjt, the commissioner, with the approval of the executive council, 
may without holding a public sale issue a lease to any qualified applicant to propcct explàre for, mine, and remove metallic mm-
erals through negotiations, to an applicant qualified under pfl 6125.0410. 

A 	issued through negotiations under 	of the following circumstances:  
th state's mineral ownership jnterest in the 	leased is an undivided fractional interest and the applicant holds  

control a majority of the remaining undivided fractional metallic mineral interests in the 	to be leased  
applicant holds a state metallic minerals  j 	covering 	lg 	within  th 	government section  f land  
anplicant holds, within one-half mile of the requested lands to be leased, a 	metallic minerals jg or a private 

metallic minerals jease 	n other party holds State metallic juinerals Jease cover ng Jand within  th same government ectiort QI 
land where 	requested lands to be leased am located:. or 

. 1h )ands to be leased contain an identified mineral resource, and the applicant hQJd under control the maiority of the 
type 2f minerals in the remaining lands containing the identified mineral resource.  

Subp.  L  After acquired or later identified state mineral ownership. I 	may acquire additional mineral ownership in a 
government section where mineral jnterests 	held 	r a metallic minerals lease there  jj 	jdentification  21 additiona' 

mineral ownership not known at the iiii. 	mineral ownership in that government section of land was leased. When 
applicant applies for a negotiated lease under these circumstances and the commissioner determines it is in the 	interests of the 
state jssue g negotiated Jease  th  applicant.  Lh royalty 	f.Qj 	newly acquired identified lands  alfl k th same g ihi 
contained in the state mineral Jease 	applicant if there has been no new drilling or production since the 	metallic  rnin 

was issued under 	6125.0100 to 6125.0700.  
Subp. Application for negotiated lease. Applications f g negotiated lease shall be in submitted on a form obtained  frrn th 

commissioner and shall contain information as the commissioner may prescribe. The applicant shall submit with the application a 
certified check, cashier's check, or bank money order, payable to the state trca3urcr Department of Natural Resources in the sum of 
$100 a f f filing application. The application fee will not be refunded circumstances. 
fl right is reserved to the state to reject g 	Jj applications for negotiated leases. 
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Subp.  4. Issuance of lease. The leases so issued shall be in the form set forth in part 6 125.0700, with such additional terms and 

conditions consistent with the lease as may be agreed upon. The rental and royalty rates agreed upon shall be not less than those 
prescribed in part 6125.0700. 

No lease shall be issued under this part for the removal of metallic minerals from any mining unit for which notice of public sale 
has been published, until the public sale has been held. 
6125.0610 PREFERENCE RIGHTS LEASES. 

Subpart  1. Purpose. \Vhen jj  commissioner determines  the best interests  of the state will 	served the commissioner  may  
establish aJjQf mining units  availab)epreference rights leasing through application. Mining units may onlyjncluded  inth preference rights availability list if they  j contain an identified mineral resource and the area is j being explored  y 
multiple parties.  

Subp. 2. Compilation of preference rights lease availability list. Mining  nifl may 	included in a preference rights lease 
availability  jj  only  if they 	gji cf 	following criteria:  

£ 	mining unit  lg  been offered at a public metallic minerals lease sale  heJ un^k pgiig 6125.0100 6125.0700  fii December .1. I 994; 
B. 	mining 	t has been offered at a public metallic minerals  gg  ggj held  ii 	gg 6125.0100  to  l25.0700  within 

f 	years;, 
mining  ni 	contain an identified mineral resource: 

metallic minerals ggg 	in ffc1 within 	rnjjs f 	mining 	unless 	gg metallic minerals  
leases g held y only  QI1  party; 

g state metallic minerals lease j j  jn  effect  f. other j.ggJg n 	same government section  f lands gg covered  b th mining unit under consideration; and 
the mining  it 	within, an gg being offered  at a public metallic minerals 	sale.  g identified through a published  

notice of jnt to hQJ a public metallic minerals  
Parties may submit to 	commissioner suggestions  of plining  units to be considered  for inclusion on 	preference rights lease 

availability  lii. 
Prior including  selected  mining units  n th preference  rights Jg availability  Jjs.t  the commissioner shall gjy public potice 

f jnt to Qff. mining  ggjg  available through preference  rights  leasing. The public  notice ggjj  published  in 	gj Register.  
the EOB Monitor and a aualified newspaper that has j  known office of issue j 	county 	county in which th mining 
units 	included 	the preference ights lease availability  Jj.  are Jocated.  f 	qualified pewspaper lgg jg Jrnown office Qf 
jge jfl 	county 	g particular county.  th notice must published in 	qualified newspaper  designated as the publisher 

jj official proceedings  f 	county 	thg county.  jlç 	ce may published in other publications as the commis- 
sioner may direct.  Th notice shall, published gi least  3Q days  piinr  to including  th selected mining  iin Qii 	preference rights  
lease availability  ligi. 

Ili commissioner Jjg 	mining units I th preference rights lease availability  1i only 	th first business  nx QI 	h month. The commissioner may withdraw mining units from the preference rights, lease availability list g g time. Mining units 
 shalL deemed withdrawn from  th preference rights Jease availability Jii without 	further actiog  th commissioner gg soon 

mining js 	longer 	th criteria to be included on 	Jj. 
A written record jnust maintained of the date and time  QI gil  additions and withdrawals  from 	preference pghts lease avail- 

ability  jj. 
Subp. 3. Preference rights lease availability list. fl  preference rights  Jg  availability  list must 	maintained and available  

Lc^i inspection  in 1li office  QI 	Division  QI Minerals. Department  QI Natural Resources  QQ Lafayette Road ,Saint Paul. 
Minnesota 55155.4045.  

Those interested in obtaining a copy gf th preference  rights  lease availability list may obtain 	submitting a request to th commissioner. The commissioner shall charge a fee for each copy  QI Ih IAI 	copying  gQI mailing 
Subp. 4. Application for preference rights lease. Application for a preference rights lease shall be submitted on a 

KEY: PROPOSED RULES SECTION - Underlining indicates additions to existing rule language. St5ke eits indicate 
deletions from existing rule language. If a proposed rule is totally new, it is designated "all new material." ADOPTED 
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proposed rule language. 
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obtained from the commissioner and shall contain information the commissioner may otescribe. The applicant shall submit ith 
th application evidence that 	applicant  j  qualified hold mineral  Ja 	specified in p 6125.0410. The applicant halI  
submit with  th application a certified check, cashier's check, or bank money order, payable 	Department  Qf 	4atural 
Resources, in the sum of the following amounts:  

gj application fee of $100  fci 	mining 	f, 	a preference rights  kas 	requested;  and 
.. jgl f.c^ one  fill calendar y f. ah mining  nj f. yhj a preference rights  k 	requested. For the purposes of 

thia payment. rental calculated at $1.50  p 	!jms th gross acreage of the lands  f.Qr  which a preference rights Jease j 
requested. The remaining rentals, due at the time 	lease is issued,  shall 	upon 	effective date of the lease.  

Lf th application for a preference rights 	j rejected, the rental payment accompanying the application shall be returned to 
applicant. The application fee will not be refunded under gfl  circumstances.  

Applications may be submitted in person or mail to the office of the Division of Minerals, Department of Natural Resources. 
500 Lafayette Road. Saint paul, Minnesota  55 155-4045. pplications  jfl  only, 	accepted during  th Jiours  Qf  8:30 a.m 	4:00 
p.m.  g regularly scheduled business days. Applications received at g other time will not be officially accepted until the next 
ularly scheduled business day, and the commissioner assumes no responsibility for applications submitted in person at g time 
Qthr than  th time specified  in 	subpart. Applications will 	be accepted 	facsimile transmission.  

Subp. 	Commissioner's review of application. Within ten days after receipt  f an application,  th commissioner  will send  
written acknowledgment that the application was received. The commissioner must review the application to determine if: 

A. the application was complete4  and signed; 
application fee was submitted; and 

.. evidence of qualification to hold a state lease, specified in pji  6125.0410. was submitted.  

Iii applicant must also be advised if additional evidence is required 	the commissioner to determine if the applicant  j  quali- 
specified in pI  6125.0410.  

Subp. 6. Rejection of application. Applications for preference rights leases will be rejected the commissioner under the fQh 
Jowing circumstances:  

A. th application 	j completed or signed; 
application fee was n^ submitted; 

.. ih applicant failed submit evidence  f qualification hold  a state lease  a specified  in pt 6125.0410,  ili  applicant  
failed to submit additional evidence, within 45 days  f receipt of the commissioner's request, as to qualification to hold a state lease 
as specified jj p 6125.0410; 

.. jj 	g simultaneous filing of applications for a preference richts  J 	Q11 	gj mining  mi an4 rnQr thin Qn Qi 
applicants meets  th requirements  Qf part 6125.0410. fQrthpurpose Qiparts 6125.0100 6125.0700, "simultaneous filings"  

means filings 	in 	n person on 	gjjj day; 

	

application for a preference rights  ka 	 a 	f. 	mining unit and the commissioner has 
determined that the pjQ applicant meets the requirements of pg 6125.0410. and the 	application is not rejected pursuant to 
thi 

E. th mining  ilnhl was  fl 	preference rights lease availability JjI iii. time,  Qf J] application;  i 
.. tli mining  unit hgiJ, been deemed withdrawn  frm the preference rights Jease availability  ]ii pnQr tb time  çf applica-

tu^n because the mining 	longer  n 	criteria to be included on the preference rights 	availability list 
filing  au application for a preference tights lease,  any party may contact the commissioner for information as to whether 

circumstances described in this pg exist as to the mining units the parI i interested in for a lease. Prior to filing an application  
for a preference rights lease, pa may contact  th commissioner  fir  a review  Qi th party's qualification  i  hold  g  minera' Jease  
as specified inpaii 6125.0410.  
fl right j reserved to the state to reject g 	j[ applications for preference tights leases. However, if the commissioner 

rejects the application based on item . 	 j preference rights 	may be issued for the mining iinjt jiitil afir ii baa &at kn 
offered,  i  public lease sale.  

Subp.  2.. Issuance of leases. A  jease  aball be awarded the commissioner, with  iJi  anproval  Qi thei State executive council.  
the first qualified applicant who files an application that is not rejected pursuant to subpart 6. I preference rights leases so issued 

gll 	j ba f.jj 	j pg 6125.0700. The rental and royalty 	Jall 	less 	prescribed in part 
6125.0700.  
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Subp.  8. Report to state executive council. The commissioner must provide annual reports to the state executive council on the 

u 	n^i results  21 ih preference rights leasing system.  
6125.0620 AUTHORIZATION TO CONDUCT GEOLOGICAL DATA GATHERING ACTIVITIES. 
A n alternative  12  applying  f.r g state mineral lease, 	party may apply to the commissioner  LQL authorization conduct 

logical 	gathering activities  n  state-owned land. Ih  applicant must in th qualifications to hold an authorizatioq conduct  
geological data gathering activities as specified in pfl 6125.0410.  

th purposes of this authorization, geological data gathering activities include 2eophysical and geochemical activities, sam-
pling 21 glacial overburden, and the sampling and drilling f bedrock, provided that gn drilling and sampling  21 bedrock  j Jimited  

maximum penetration of 20 feet in1  bedrock.  çjj authorization granted y the commissioner is limited to the size of one 
township, or portion of the township. The fee for each authorization is $100. The authorization does not grant g rights to a 
jnineral lease  gj nonexclusive  
6125.0700 FORM OF LEASE. 

The form of lease for pro3pccting exploration for, mining, and removing metallic minerals belonging to the state shall consist of 
the following provisions, with insertions, changes, or additions as may be necessary to incorporate the royalty rates and other par-
ticulars applicable to each lease as may be authorized under parts 6125.0100 to 6125 .0700: 

This lease agreement is entered into on the 	 day of 	 , l9_. The parties to this lease are the State of 
Minnesota, called the state, and 	 , called the lessee. 

1. Term; description of mining unit. The state, in consideration of the sum of 	Dollars, paid by the lessee, being the rental 
provided in this lease for the unexpired portion of the current calendar year and for the next succeeding two (2) calendar years, the 
receipt whereof is hereby acknowledged, and in further consideration of the covenants and conditions of this lease to be performed 
by the lessee, agrees to lease to the lessee for a term of 	 (_..) years beginning the 	day of 
	  I 9_, the following-described mining unit, situated in the county of 	 , in the State 
of Minnesota: 

2. Definitions. For the purposes of this lease, the following words have the meanings given them: 
a. "Associated mineral products" means those intermingled or associated materials and substances recovered from each ton of 

crude ore mined from the mining unit that are excluded from the definition of metallic minerals. 
b. "Commissioner" means the commissioner of natural resources of the state of Minnesota, or the commissioner's designated 

representative. 
c. "Metallic minerals," whether singular or plural, means any mineral substances of a metalliferous nature, except iron ores and 

taconite ores. 
d. "Ton" means 2,000 pounds avoirdupois after removal of all free moisture from the material weighed, by drying at 212 degrees 

Fahrenheit. 
e. "Troy ounce" means a unit of mass equal to 480 grains or 3 1.1035 grams or 1.097 1 avoirdupois ounces. 
3. Purpox ef lense Use  21 surface  21 lands. The mining unit is leased to the lessee for the purpose of pro3pecting exploration for, 

mining, and removing ores primarily valuable for 4heir metallic minerals content that are found on or in the mining unit. 
The lessee has the right to construct or make buildings, excavations, openings, ditches, drains, railroads, roads, and other 

improvements on the mining unit as necessary or suitable for those purposes. All  buildings and ditches must be constructed accord-
ing applicable local ordinances. IJ locations  21 railroads, roads, and other improvements g subject review  th commis-
sioner. The lessee has the right to mill and concentrate the ore so mined, either upon the mining unit or elsewhere, but the right to 
mill and concentrate does not include the right to reduce or smelt ore upon the mining unit without an agreement between the lessee 
and the commissioner, authorizing that use of the surface of the land and providing for the necessary protection of life and property. 
The lessee may contract with others for doing any work authorized or required under this lease, or for the use of the mining unit or 
any part of it for the purposes of the lease, but no contract of this type relieves the lessee from any duty, obligation, or liability under 
the lease. No such contract providing for shipping, handling, or removal of ore bearing material becomes effective for any purpose 
until three executed duplicates of the contract have been filed with the commissioner. 

KEY: PROPOSED RULES SECTION - Underlining indicates additions to existing rule language. Strike ee*s indicate 
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4. State's right to lease iron ores, taconite ores, coal, oil, gas, and other liquid or gaseous hydrocarbon substances. The state 

reserves the right to lease or grant to other persons or corporations the right to explore for, mine, remove, and beneficiate iron ores, 
taconite ores, coal, oil, gas, and other liquid or gaseous hydrocarbon substances, that are located in the mining unit. The state agrees 
that any permit or lease granted by it to any person or corporation to explore for, develop, mine, or dispose of the iron ores, taconite 
ores, coal, oil, gas, and other liquid or gaseous hydrocarbon substances shall contain a provision that the permittee or lessee shall 
exercise those rights so as not to cause any unnecessary or unreasonable injury or hindrance to the operations of the lessee of this 
lease in the exploration for, or the development, mining, or removal of metallic minerals other than iron ores, taconite ores, coal, oil, 
gas, and other liquid or gaseous hydrocarbon substances covered by that permit or lease. The lessee of this lease agrees that it will 
exercise the rights granted to it by this lease in such manner as not to cause any unnecessary or unreasonable injury or hindrance to 
the operations of any permittee or lessee of the state in the exploration for, or the development, mining, or removal of iron ores, 
taconite ores, coal, oil, gas, and other liquid or gaseous hydrocarbon substances. 

Written notice shall  b provided  hy  the commissioner the lessee whenever the commissioner j planning issue a mineral  
lease according to the rights reserved paragraph. The commissioner must meet with the lessee to obtain information  f.ci 

g conditions under which multiple mineral development could occur. 
5. State's right to lease surface and sell timber. The state reserves the right to sell and dispose of all the timber upon the mining 

unit without hindrance from the lessee and according to the law now or hereafter governing the sale of timber on state lands, and 
reserves to the state and to the purchaser of the timber, and theis the purchaser's, agents, the right at all times to enter the mining unit, 
and to cut and remove timber from it according to the terms of the purchaser's contract with permit  frcirn the state. The timber pur-
chaser shall not unduly interfere with the prospccting exploration or mining operations. The state further reserves the right to grant 
leases, permits, or licenses to any portion of the surface of the mining unit to any person, partnership, corporation, or other associa-
tion under the authority of Minnesota Statutes, section 92.50, or other applicable laws, after consultation with lessee. The surface 
leases, permits, or licenses shall not unduly interfere with the prospecting exploration or mining operations conducted on the mining 
unit. 

6. Annual rental. The lessee agrees to pay to the state rental for the mining unit at the rate of one e44ac $1.50  per acre of land 
and water area included in the mining unit, per calendar year, payable in advance, for the unexpired portion of the current calendar 
year from the effective date of this lease and for the next succeeding two calendar years; and after that time at the rate of thcee 
dollars 	per acre per calendar year, payable quarterly for the three succeeding calendar years; and after that time at the rate of 
eight dollars $15 per acre per calendar year, payable quarterly for the five succeeding calendar years; and after that time at the rate 
of 2 	Q per acre per calendar year, payable quarterly for the remainder of the term of this lease. 

The mining unit may include state owned mincrals undec water, lo tst fend 4aad5 is acquircd lands, io lands forfcitcd fec ta*es 
and ta lands jo which severed mineral interests he'e forfcitcd fec failure to comply with registration 4aws ec hae bone Jnth where 
an interest in the minerals is owned 	state, including trust fund lands,  Jgj forfeited  f. nonpayment of taxes and held in  trust 

th state, lands where evered mineral interests 	forfeited under Minnesota Statutes,  section  93.55, lands where severed  
mineral interests g otherwise acquired, lands where severed mineral interests  in be leased the commissioner under 
Minnesota Statutes,  section  93.55.  subdivisions 1 a and the beds of public waters,  g4gn otherwise acquired. Any amount paid 
for rental, at the time of payment, shall be allocated to the proper fund as determined by the mineral ownership. 

Any amount paid fec ceetol accrued fec any calendar year us+ 	accrued  f.Qr rental  n excess  Qf 	ate  Qf 
any calendar y shall be credited on any royalty that may become due for ore removed under this lease during the same calen-

dar year in which the rental was due but no further, and only to the extent that the rental was paid or deposited into the particular 
fund to which the royalty for the ore is due. Any amount paid for royalty in excess of the ecedi+ during that rental i th rate  f 

acre y f gy calendar year must be credited on rental, if any, subsequently accruing for that calendar year but no 
further, and only to the extent that the royalty was paid or deposited into the particular fund to which the rental is due. However, 
any amount paid fec ceatel e excess ef eight dollars pec aece fec any previous calendar year nay be credited ee any royalty that nay 
become doe fec ece removed under this lease during the current calendar year ie excess ef any credits fec current rental, but only te 
the extent that the cental was paid or deposited iste the particular fund fec which the royalty is 

Rental payments must be made on or before May 20, August 20, November 20, and February 20 for the previous calendar quar-
ters. The first calendar quarter is the first three calendar months of the year, and so on. An rental payments 	received hx th 

subject to interest at the rate of six percent 	frn th 
pee 	lessee exercises the right ur paragraph 30 of this Jg 	surrender of any part or parts of the mining unit by 

lessee under this lease, the annual rental payment may be discontinued as to those parts for all subsequent calendar years; however, 
the rentals paid on the parts surrendered must not be credited on any royalties due for ore removed from that part of the mining unit 
which remains under lease. 

Where the state owns only a fractional undivided interest in the minerals in any portion of the mining unit, only that fractional 
part of the rentals and royalties established in this lease shall be paid for that portion. 
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If at any time during the term of this lease it is determined in a proper proceeding that the state does not own the minerals in a part 

of the area included in the mining unit, the commissioner shall delete from the description of the mining unit the part not owned by 
the state, and only if that determination is made prior to the fifth anniversary date of this lease is the lessee entitled to a refund, or in 
the case of tax forfeited minerals to receive credit on future payments due the same fund, for payments made to the state on that part 
prior to the determination. If the commissioner deems it necessary, additional time to make the determination may be granted. 

7. Tonnage for royalty purposes. Royalty must be computed on the dry weight of the crude ore. The dry weight of the crude ore 
shall be calculated from natural crude ore weights and moisture percentages from samples taken at the time the crude ore is 
weighed. 

8. Royalty. 
a. The royalty to be paid to the state by the lessee for the metallic minerals and associated mineral products recovered from each 

ton of ore mined from the mining unit is the sum of the base rate described in this paragraph and an additional bid rate of - 
percent multiplied by the 1 iurn value of the metallic minerals and associated mineral products recovered **, the rail conccntrate 
from each ton of dried crude ore. 

b. The base rate must not be less than 3 	112 3.95  percent nor more than 20 percent and varies with the 	return value of the 
metallic minerals and associated mineral products recovered from each ton of ore mined from the mining unit. The base rate must 
be calculated as provided m clauses (4.) to (43 determined  from 	Royalty  gi Ii which is 	in Exhibit 4,  and which 
ia rna a p of this k. 

(4.)If the 'a1ae ef the metallic minerals end associated mineral products recovered n the frail concentrate is equal te or less than 
$75, the base ra*eis 	1/2 percent. 

	

(2)lf the 'relee ef the 	metallic minerals and associated mineral products recovered ta the raill concentrate is grcatcr than 	bat 
les& than or equal to 4.50. the base rate is 3 1/2  percent plus an additional 0044 percent for eaeh dellar increase in value abe'e $75.  

(4.)If the 'alee of the metallic minerals and associated mineral products recovered in the null concentrate is greater than 4-50 but 
less than or equal to $225, the base rate is 34./2 percent, plus an additional 0044 percent fec easl deilar increase in 'alue above 
$75, plus a further additional 00 percent for eaeb dellar increase in i'alue ahee $150. 

(4) If the #a4ue of the metallic minerals and associated mineral products recovered in the rail concentrate is greater than $225, the 
base fate is 3 1/2  percent, plus an additional O044 percent fec eaeb dollar increase in aloe abe'e $75, plus a further additional 00 
percent for eaeh dollar increase in value above $150, plus a further additional 00 percent fec eaeh dollar increase in value above 
$225. 

In computing the base cate there raust be no rounding before calculating the total royalty duet The values of $75, $150, ad 
$225,  as used above, raust be escalated eaeh calendar quarter in accordance with the formula set feul in paragraph e7 

For example, assume the value (v3 of metallic mincrals and associated mineral products recovered in the null concentrate frera a 
ten of dried erode era was 4O07 The base rate would be calculated as follows: 

	

Bose rate - 	04 + (.00015 * fv - 

	

- 	- 0 + (.00015 * f4.O0 - 

	

- 	0+(.000l5n2) 

	

- 	0+.00375 

	

- 	. 0375 

	

- 	Spercent 

If the value (v) of the metallic minerals and associated mineral products recovered in the null concentrate fre*n a ten of dried 
erode ore was $250, then the base rate would be calculated as follows: 

	

Baserate - 	9+(.00015*f','-3+(.0002*fv-150])+ 
(.00025 * fv - 225]) 

	

- 	0+(.00015*f0-)+(.0002*f2O-l50]) 
+ (.00025 * +20 -225]) 

	

- 	0+(.00015*4-)+(.0002*400)+ 
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(.0002S*2 

- 	0+.02625+O+.00625 
- 

& 7 perccnt 

c. :Fhe valuc3 ef $75, 	sad $225 as tised re the base rate reast be increased eseb calcndar quarter as follows: If in any month:  
LU 	return gJ 	metallic minerals and associated mineral products recovered from each ton of dried crude ore mined 
fr mining  iinii exceeds $75, the unadjusted Producer Price Index for All Commodities (1967  J.2 equals 100), as 
originally published (unrevised) by the Bureau of Labor Statistics of the United States Department of Labor, or any succeeding 
federal government agency publishing the Index, in the monthly publication titled Producer Price Indexes, for the tirst month in the 
calendar quarter for which royalty payment is to be made, exceeds 310.5 which was the originally published (unrevised)  
level of the index for Augu3t 49 November 1994 (hereinafter called the "Base Index"), so additional amount, thn g adjustment  
In Ih rate computed in the manner hereinafter provided;  must be added to the valuc3 of $75, $150, sad $225 to be used 
to the base rate for the calculation of the royalty to be paid by the lessee ee the ore removcd from the mining uoit during say quarter. 

The increase us the valuc of $75, $150, sad $225 adjustment to the base rate must be computed by multiplying eael+ 'alue 	by 
a fraction, the denominator of which is the Base Index and the numerator of which is equal to the amount by which the Producer 
Price Index for All Commodities for the first month of the calendar quarter in question exceeds the Base Index. The resulting prod-
ucts must be carried to two four decimal places and then rounded to the nearest whole one-hundredth of a dollar. The difference 
between 	rounded product 	n return  iu must  then h determined. Ih Royalty Base 	Table must  k referred  
nii th difference resulting from this computation must be used instead of the net return value to determine the base rate. 

For example, the Base Index under this lease is 310.5  .1..2.L  and if the Producer Price Index for All Commodities for January 
4.99 1996 was 325.5  132.7, the increase to the valuc of $75, $150, sod $225 adjustment to the base rate would be computed as 
follows: 

* (325.5 310.5) - $3.62, rounded to $4:00 

- $7.24,roundcdteO0 

- $10.g6, rounded to $11.00 

310.5 
* (325.5 310.5) 

310.5 
$225 	* (325.5 310.5) 

 

310.5 

 

The indexed valuc to be used to the calculation of the base fate that would be used to the calculation of royalty payable eo the 
metallic minerals sad a.ociatcd mineral products recovered during the first calendar quarter of 4-990 would be 

$ 
440 	+ 	- $157 

$225 	+ 44 - 

x (132.7-121.5) 	 $6.9136roundedto$6.9I  

121.5  

if th 	return 	f 	metallic minerals and associated mineral products recovered from each ton of dried crude ore 
equalled $85. 	difference between the net rIirn 	$6.91 would be computed as follows:  

$85 6= $78.09 

The resulting difference f $78.09 would iil 	instead of the net return value determine  th  base  tI 
If some period other than 1967 1 982 is used as a base of 100 in determining the Producer Price Index for All Commodities, for 

the purposes of this lease provision the index must be adjusted so as to be in correct relationship to the 4-96 j  base. In the event 
the index is not published by any federal agency, the index to be used as previously provided must be the index independently pub-
lished, which, after necessary adjustments, if any, provides the most reasonable substitute for the Producer Price Index for All 
Commodities during any period after Auguct I 987 November 1994, it being intended to substitute an index that most accurately 
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reflects fluctuations in the prices of commodities in the all commodities index in the manner presently reported by the Producer 
Price Index for All Commodities (1967 1982 equals 100), published by the Bureau of Labor Statistics of the United States 
Department of Labor. 

The valuc3 of $75, $150, aed $ 	as ased ii the base fete eiast fte'ef be less thee the minimum value3 precribcd ia paragraph 
thislease 

d. The lessee may apply to the commissioner and the commissioner may grant the lessee a partial deferral of the lessee's obliga-
tion to pay royalties under this lease. Up to 50 percent of royalties due and payable less any credits against royalties as provided in 
paragraph 6, may be deferred by the commissioner. Any deferral granted applies only to the royalties due and payable during the 
first consecutive years, up to a maximum of the first five consecutive years, beginning with the first year that any royalties are due 
and payable under this lease, or to royalties due and payable during the first one-half of the expected operational life of the first 
mine established under this lease in the mining unit, whichever is less. 

The amount of royalties deferred for each calendar quarter as provided above, plus interest at the rate of eight 	percent per 
year, becomes finally due and payable on the future date that is determined by adding the total number of years of deferral granted 
under this section to the date on which royalties would have been due and payable had there been no deferral. 

The commissioner in considering the lessee's application for deferral of royalties may consider factors including, but not limited 
to, the expected operational life of the mine producing the royalties, the express purposes for which the money deferred is proposed 
to be used by the lessee, the cash flow analysis of the mine, the amount of either the capital invested or to be invested, or both, by 
the lessee in exploration and mining operations under this lease, and the technical and financial capabilities of the lessee. 

9. Ii returi value of metallic minerals and associated mineral products. 
a. Lf 	Jinal pietal product  j  recovered  in a smelter, the n Tetum value of metallic minerals and associated mineral products 

recovered in the mi# conccntratc from each ton of dried crude ore must be determined monthly as follows: Multiply the total 
pounds respectively of each metal and associated mineral product recovered during the month in the mill concentrate from the 
mining unit, by the average market price per pound respectively for that month of each fully refined metal and of each associated 
mineral product. Subtract from that total, the cmcltcr allowable charges, as later defined in this lease, to obtain the 	iirn value 
of each metallic mineral and each associated mineral product. Add the n 	values thus obtained for each metallic mineral and 
each associated mineral product for the month, and divide the sum by the total number of tons of dried crude ore from the mining 
unit concentrated in the mill during the month, to obtain the 	value of the metallic minerals and associated mineral prod- 
ucts recovered from each ton of dried crude ore. The 	jfljjj value must be carried to four decimal places and rounded to the 
nearest one-hundredth of a dollar. 

The allowable charges  in determining  ih n 	iii ]n Qf pietallic minerals 	nssociated jnineral products recovered  in 
smelter 	g f 	 limited to the following:  

LU th 	smelter treatment and refinery charges assessed y 	smelter for treating  gh  g  QfjJ mill concentrate, and 
the smelter losses, refinery losses,  g4 penalties for impurities that are deducted from  th assay market values to arrive  

nross payment to the lessee £.Q1 	metallic minerals and associated mineral products 	for the smelter.  
If fl final  inini product is recovered in a hydrometallurgical process, or in a combination hvdrometallurgical 	pymmet  

allurgical process,  1b n rnnm value  f metallic minerals  gmi associated mineral products recovered  frQm eaclj  Qf  dried crude  
ore must determined monthly as follows: Multiply the total pounds respectivel' of each metal and associated mineral producl 
recovered from  1h mining  iiiiii  during month, in ti fini metal product  mini a hydrometallurgical process or a combination  
hydrometallurgical and pvrometaUurgical process bx th average market pj p pound respectively  f thnL jnonth  QI nch fully  
refined  i associated mineral product. Subtract from I1I i allowable charges, as later defined  in this lease, Q 
obtain Jj 	flrn 	f 	metallic mineral 	nch associated mineral product. Add the net return values th  obtained  fQi 
each metallic mineral and each associated mineral product f j month. and divide  th  sum  ihn total number Qf IQn Qf drind 

g from 	mining unit processed hvdmmetallurg or a combination of hydrometallurg  gn4 pvrometallurg during 
the month to obtain the net flirn  value of t  metallic minerals and associated mineral products recovered  ftj each 	f 
crude 	fl 	return value must be carried four decimal places gn rounded IQ Lhn peares  one-hupdredtti  fg dollar.  
A used  in this Jease  f. th purpose  f  determining  Lb n return value Qf metallic minerals, "hydrometallurgv" means that phase  

Qf metallurgy which jnvolves the extraction and recovery of metals using aqueous 	organic solutions,  gn "pyrometallurgy"  
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means that phase  f metallurgy which involves the extraction and recovery of metals using iii. Ih ilnhl processes of hydrometal-
Jurgy include  th Jeaching  f ores  r concentrate for recovery Qf metals.  th separation Qf ih leaching solution from  1k  spent  

recovery  fthdissolved  metal from  th leaching solution.  
1k allowable charges  in determining the net return  a1ii Qf metallic minerals and associated mineral products recovered  in n 

hydrometallurgical process or a combination hydrometallurgical and pvrometallurgical process are limited to the following:  
charges attributable  1  recovery  f dissolved metal from the leaching solution chemical purification, pressurization, roasting Qf 
concentrate, melting of concentrate, filtration, absorption, solvent extraction, evaporation, distillation. electrolysis, jon exchange, or 
precipitation. The charges attributable to the direct leaching of ores for recovery of metals, or to the separation of the leaching Qnh 
inn from  1k spent g ponallowable charges.  

ç When metallic minerals and associated mineral products recovered during the month *n the mill concentrate are sold during 
the same month, only those metallic minerals and associated mineral products recovered freffi that conccntrate that are actually paid 
for by the smelter, refiner, or other purchaser must be vnlucd included  as part of the metallic minerals and associated mineral prod-
ucts recovered during the month. When metallic minerals and associated mineral products recovered during the month are not sold 
during the same month, the j value of the metallic minerals and associated mineral products recovered during the month 
must be adjusted, if necessary, at the time they are sold to reflect the market price at the time of sale, and to reflect any recovered  
metallic minerals and associated mineral products rccovcrcd in a concentrate that are not actually paid for by a smelter, refiner, or 
other purchaser. Any prior payment of royalty that becomes an overpayment of royalty as a result of the adjustment of ni  return 
value undr this paragraph is a credit against future royalty payments due under this lease. 

.. Metallic minerals and associated mineral products sold by the lessee to a nonaffiliate shall be deemed sold at the time the 
metallic minerals and associated mineral products are delivered to the nonaffiliate. Metallic minerals and associated mineral prod-
ucts sold or transferred by lessee to an affiliate shall be deemed sold by lessee at the time of delivery to the affiliate and n return 
value must be calculated on the basis of the market prices at the time of the deemed sale of the metallic minerals and of the associ-
ated mineral products sold or transferred to the affiliate. Metallic minerals and associated mineral products retained by the lessee 
for its own internal use and consumption shall be deemed sold when they are removed from the mining unit and value 
must be calculated on the basis of the market prices at the time of the removal of the metallic minerals and of the associated mineral 
products retained for internal use and consumption. For the purpose of this lease "affiliate" means the lessee, or any business entity 
that is effectively owned or controlled directly or indirectly by the lessee or that directly or indirectly effectively owns or controls 
the lessee, or any business entity operated by or that operates the lessee. 

g If material is recovered and sold on a basis other than for the purpose of recovering the fully refined metals and the associ-
ated mineral products contained in the material, such as the recovery and sale of titanium dioxide for paint pigment uses, then the 
net return value of the material recovered and sold, for royalty calculation purposes, is subject to agreement between the commis-
sioner and the lessee. 
e L "Smelter charges" means the base smelter treatment charge asscsscd by the cmcltcr fec treating eaeh ten of the mill conccn 

trate plea the smclter 4esea that are deducted from the assay or market valuc te erei'e at the gross payment to the lessee fec eae4 of 
the metallic minerals and associated mineral products paid fec by the smclter. Smelter charges do not include the following: 
mining or milling, or similar beneficiation eests or charges; refinery losses; refincry charges; penalties fec impurities; freight and 
transportaton churgcs either to or frem the nd4h conecntrator, smclter, or refinery; wcighing and sampling charges; handling 
charges; acHing churgc3; tanes of any lrindt proccasing charges; or any ether charges, ether than the base smcltcr trcatmcnt charge 
end smeltcr losses, assessed by the smelter or purchaser of the mctallic minerals or associatcd mincral products. If the mill concen 
trete rs metallic minerals and associated mineral products treated at a smelter Jiydrometallurgieal pgpcessing facility owned 
by, or directly or indirectly effectively controlled by, the lessee or its affiliate, or that the lessee or its affiliate operates or manages, 
then the smelter allowable charges allowed are equal to the smelter allowable charges that the smelter or hydrometallurgical pr 
cessing facility would assess or charge an unaffiliated third party desiring to have a substantially similar mill concentrate metallic  
minerals and associated mineral products treated at the smelter hydrometallurgical processing facility. If the smelter 
hydrometallurgical processing facility owned by, operated by, or effectively controlled by the lessee or its affiliate does not provide 
smelter treatment services to unaffihiated third parties, then the smelter allowable charges allowed are equal to the mean of the 
smelter allowable charges assessed and charged for substantially similar mill concentrates metallic minerals and associated mineral  
products in smelter contracts between unaffiliated parties. If any metallic minerals or associated mineral products produced under 
this lease from the mining untt are ae4d or otherwise disposed ef without smelter treatment, as; for example, in the production of 
geld dere then no deduction for smelter charges, nor any ether charges, is allowed in the computation of the 'ah*e of the metallic 
minerals and associated mineral products recovered in the mill concentrate. If the state disagrees as to the smelter 1k lessee  Jjgll 
provide  fl state certified copies f ji smelter contracts, settlement sheets, gg other agreements, which  1k lessee  j  a party, 
which detail and describe the allowable charges  iiniinr to gjy at the as defined in this kn. EQI: ML 
poses of such net return value determination, the state may disapprove and reject, in whole or in p. the lessee's smelter contracts, 
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settlement sheets,  ni Qthi: agreements. Should the 	reject ih a2reements or otherwise disagree with the allowable charges, 
the lessee has the burden of proof of substantiating the mcltcr allowable charges. 

f7 g. The average market price of copper per pound for each month is that quoted for MW & Producer Cathode (MW PROD 
CAT!!) U.S. producers, cathode, as reported in Metals Week. The average market price of nickel per pound for each month is that 
quoted for New ec1e Dealer Cathode (NY DEALER CATII) X.  merchant, as reported in Metals Week. The average 
market price of gold per troy ounce for each month is that quoted for the London Final London. .3:00  pni.,  as reported in Metals 
Week. The average market price of silver per troy ounce for each month is that quoted for Handy & Harman, IiL. as reported in 
Metals Week. The average market price of zinc per pound for each month is that quoted for MW & special High Grade (MW 

& 4G), as reported in Metals Week. The average market price of lead per pound for each month is that quoted for Nesth 
American Producer Lew (NA PRODUCER U.S. and Canadian producers, as reported in Metals Week. The average market 
pjç f palladium p troy jjç f. gJj month is )jg auoted for London pj g reported in Metals Week. Il average 
market price  f  platinum. p trov ounce  f.r cJj month  j. th quoted  fi  London  pn fiz. reported  in Metals Week. The 
average market price of other metallic minerals and of associated mineral products per pound for each month shall be that quoted 
for their th  usual and customary shipping quantities, f.o.b. the usual and customary place of shipment, United States import duty (if 
any) included, as reported in Metals Week. If Metals Week does not or ceases to report an average monthly market price for any 
metallic mineral or associated mineral product, then the average monthly market price of that metallic mineral or associated mineral 
product is the arithmetic average of the daily market prices for the metallic mineral or associated mineral product for that month as 
reported in Metals Week. If Metals Week or its successors cease to furnish such quotations, or its quotations cease to be recognized 
in the trade, or a particular metallic mineral or associated mineral product is not listed, then the quotations of such other source as 
the parties may agree upon shall govern. 

10. Commingled ores. The lessee has the right to commingle ore from the mining unit with other ore, either in the mine, in 
stockpile, in the mill, or in the smelter, but the ores must be kept entirely separate and distinct until their quantities and metal and 
mineral contents have been separately measured and determined. Ratios of concentration, percent mill recoveries, and any other 
factors necessary for determining the beneficiating amenability of the commingled ores, the allocation of values and the royalties, 
must be separately measured and determined by methods approved by the commissioner and shall be reported on a monthly basis. 
"Ratio of concentration" means the dry weight of the crude ore divided by the dry weight of the concentrate derived from the crude 
ore. "Percent mill recovery" means the dry weight of the metal in the concentrate divided by the dry weight of the metal in the 
crude ore, expressed as a percent. 

11. Quarterly payment on ore removed. The lessee agrees to pay to the state, on or before May 20, August 20, November 20, and 
February 20 in each year during the period this lease continues in force, royalty at the rates specified in paragraph 8 for all of the ore 
removed from the mining unit during the previous calendar quarter. The lessee also agrees to pay to the state on or before May 20 
of each year all royalty due and payable as a result of the adjustment to value of the metallic minerals and associated mineral prod-
ucts sold during the previous calendar year as provided for in paragraph 9b. 

The lessee is liable for payment of royalty when due on all ore removed from the mining unit for concentration elsewhere or for 
any other purpose, from the actual time of removal; and if the royalty due on the ore is not determined and accounted for as pro-
vided by the next royalty payment date, the commissioner may determine the royalty by any method as the commissioner deems 
appropriate and consistent with the royalty rates set forth in this lease. Any amount paid for royalty must be allocated to the proper 
fund as determined by the mineral ownership. Any royalty payments not received are subject to interest at th mi 

12. Lessee to transmit statement of ore removed and royalty due. The lessee shall transmit to the commissioner with each royalty 
payment an exact and truthful statement of the tonnage and royalty value of the ore mined and removed from the mining unit during 
each of the three months for which the payment is made, and the amount of royalty due on the ore, separated as to the various state 
fund ownerships. The lessee shall provide for all the operations required for these determinations except as otherwise specified. 

13. Weighing. The methods of obtaining the weights used to determine tonnage for the calculation of royalty, or to determine 
other weights required by the state, are subject to the approval of the commissioner. 

14. Sampling. Samples for royalty purposes must be taken of the ores and their products at places and intervals subject to the 
approval of the commissioner. A portion of each sample or composite sample must be delivered to the commissioner unless, by 
mutual agreement, it has been decided that certain of such portions are not needed by the state. Except as otherwise permitted by 
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the commissioner, all ore mined from this mining unit must be sampled and its weight determined before being commingled with 
any other ores. 

Each royalty sample must be analyzed at the expense of the lessee by competent chemists or assayers approved in writing by the 
commissioner. The elements in the royalty sample for which analytical determinations will be made are subject to agreement 
between the commissioner and the lessee. 

15. Monthly reports. Except as otherwise permitted by the commissioner, the lessee shall transmit within 0 2 days after the 
end of each calendar month, statements for that calendar month in the form the commissioner may require, covering the tonnages 
and analyses of the following: all material mined from the mining unit, all material milled from the mining unit, all material stock-
piled from the mining unit, all concentrates produced from the mining unit, all material mined from any source and commingled 
with material from the mining unit, all commingled material concentrated, all commingled material stockpiled, all commingled con-
centrates produced during that calendar month, and such other information as may reasonably be required by the commissioner for 
the purpose of verifying the amount of royalty due. 

The weight of ore as set forth in the monthly statements shall prima facie be binding as between the parties, but the state has the 
right to sample the ore, check the analyses, and inspect, review and test the correctness of the methods, books, records and accounts 
of the lessee in sampling, analyzing, recording, and reporting the weights, and to inspect, review, and test the correctness of the 
weights and scales and other equipment used in measuring the amount of ore, it being understood that any errors in these reports, 
when ascertained, shall be corrected. 

16. Additional monthly and annual reports to be furnished by lessee; exploration; mine samples required. Except as otherwise 
permitted by the commissioner, in addition to other reports or statements required in this lease, the lessee shall furnish the follow-
ing: 

a. Copies of all exploration data, including, but not limited to, all logs and drill hole records; all maps and coordinates showing 
drill holes, geophysical grids, geochemical and geologic sampling, trenching, and survey data; all mineral analyses g4 assays:, all 
chemical and analytical data and information; all laboratory test data; all geophysical, geochemical, and geologic records; all results 
of mine and metallurgical testings; and all periodic mine maps, analyses maps, cross-sections, and development plans. All material 
required under this subparagraph must be available to the commissioner, or the commissioner's representative, at all reasonable 
times. Copies must be submitted annually to the commissioner when the data is in the form customarily prepared for permanent 
record of the operations on the mining unit. Material available to and furnished to the commissioner under this subparagraph and 
subparagraph b. shall be considered confidential during the life of this lease or any extension of it. 

b. At least a quarter portion of all exploration samples, and when requested by the commissioner in writing, a quarter portion of 
mine or mill samples. In the event that the lessee requires certain exploration samples in their entirety, the commissioner or the 
commissioner's representative may waive the requirement for a quarter portion of such exploration samples, provided that the 
lessee grants the state an opportunity to examine and classify such samples before they are crushed or processed. 

c. A monthly report showing the estimated weights and analyses of all materials stockpiled, including lean ore, waste and tail-
ings, and divided as to property of origin and deposition. 

d. Certified copies of smelter statements, schedules, agreements, and settlement sheets or receipts from sales involving materials 
produced from this mining unit showing the product sold and factors relevant to the calculation of royalties. 

e. Not later than March 1 of each year during the term of this lease, a summary statement of the tonnage of all ore mined and all 
ore milled from the premises and all ore materials placed in or removed from stockpile during the previous calendar year, divided as 
to the property of origin and the disposition of the ore materials and showing such analyses of them as the commissioner may 
require. 

17. How remittances and reports are to be transmitted. All remittances by the lessee under this lease must be made payable to the 
s&fe trca3urcr Department of Natural Resources. All such remittances and all reports, notices and documents required under this 
lease must be transmitted to the commissioner through the director of the division of minerals at Saint Paul, Minnesota. 

18. State inspection; inspectors at plants and mines. The commissioner may at all reasonable times enter the mining unit and any 
other premises used or operated by the lessee in connection with the operation of the mining unit, inspect the operations conducted 
under this lease, and conduct such engineering and sampling procedures and other investigations as the commissioner may require, 
not unreasonably hindering or interrupting the operations of the lessee. 

The lessee shall provide, upon written request of the commissioner, a suitable room in the dry or wash house or in some other 
suitable place on the mining unit or elsewhere when necessary, with water, light, and heat, all without cost to the state, for the use of 
state inspectors. The room must be at least equal in size and equipment to that customarily furnished for the use of the mine engi-
neer. 

Whenever royalties or rentals due the state are required to be distributed to more than one fund, or when ore from the mining unit 
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is commingled with other ore, or when ore from the mining unit is concentrated at the same plant as other ore, the commissioner 
may appoint special inspectors as the commissioner considers necessary to insure proper accounting and protect the interests of the 
state. The lessee shall reimburse the state monthly for the cost of this inspection service upon notification by the commissioner. 

19. Removal of ore for experimental purposes. Notwithstanding paragraph 11, upon written application of the lessee, the com-
missioner may authorize the removal of ore from the mining unit for experimental purposes without payment of royalty; and it is 
further understood that the removal of samples obtained by drilling, trenching, or testpitting, for the purposes of exploration, is not 
subject to the payment of royalty. 

20. Stockpiled materials. All materials mined and not shipped from the mining unit remains the property of the state and shall be 
stockpiled only in such manner and on such sites as may be authorized by the commissioner in writing. When, however, the com-
missioner agrees that substantially all minerals of value have been extracted from the mill tailings, the material may be used for 
stope filling on the mining unit or elsewhere, and the tailings material used shall be considered abandoned, and title to the material 
shall revert to the mineral owners of the property in which it is deposited. 

21. Reversion of title on land conveyed to the state for stockpiling purposes. When the commissioner determines that it is neces-
sary and that the interests of the state will be fully protected, the lessee may convey land to the state upon the condition that it be 
used for the storage of ore or other materials having present or potential value belonging to the stateT es4 thet. The commissioner 
may accept a conveyance that provides  fci  the state's interest in the land tcrminatc 	terminate and title revcrts to revert to the 
lessee when the land is no longer needed or used for that purpoc storage  f 	other, materials. No consideration shall be paid 
for the conveyance unless authorized by law. 

22. Cross mining rights. The lessee is hereby granted the right to mine and remove any ores from the mining unit through any 
shafts, openings, or pits that may be made upon adjoining and nearby premises controlled by the lessee; and the lessee may, if it so 
desires, use the ruining unit and any shafts, openings, pits, made on it for the mining or removal of any ores from adjoining or 
nearby premises, not, however, preventing or interfering with the mining or removal of ore from said mining unit. The ores taken 
from the mining unit must at all times be kept entirely separate and distinct from any other ores until measured and sampled as pro-
vided in this lease so that the rights of the lessor are at all times preserved and protected. The lessor recognizes the rights and liens 
of the owners of any nearby or adjoining premises in any ores mined from them and transported through the mining unit. 

23. Lessee's obligations under state and federal laws and regulations. The provisions of this lease are subject to all applicable 
state and federal statutes, orders, rules and regulations, and all operations under this lease shall be conducted in conformity with 
them. All activities shall  b conducted  in conformity with  i  applicable jnine land reclamation statutes and rules. No interference, 
diversion, use or appropriation of any waters over which the commissioner or any other state agency has jurisdiction, may be under-
taken unless authorized in writing by the commissioner or the state agency. 

24. Operations to be conducted in accordance with good mining aad metallurgical and environmental engineering. The lessee 
shall advi3c the commimioncr whee exploration drilling trcnching, ee tetpitting e the mining uflit ia &eeu+ te begin. The lessee 
shall open, use, and work the mine or mines on the mining unit and conduct metallurgical operations in such manner only as is usual 
and customary in skillful and proper mining and miffing operations in accordance with the requirements, methods, and practices of 
good mining aad metallurgicaL 	environmental engineering, and in such manner as not to cause any unnecessary loss of miner- 
als, or unusual permanent injury to the mining unit. Surface lands owned by the state in the mining unit are not to be cleared or used 
for construction or stockpiling purposes until the plan fe such use has been approved by the commissioner in writing. The surface 
use of the mining unit must be conducted in such manner as to prevent or reduce scarnng and erosion of the land and pollution of air 
and water. 

25. Notice to owner f surface estate. When ih  jeased premises do not include the surface estate,  th lessee shall gj notice,  in 
writing, to the owner or administrator of the surface estate at least 20 days in advance of any activities which will require use of the 
surface estate 	leased premises.  Ih notice shall sufficiently describe  th activities. enable 	owner administrator QI 1ti 
surface 	to evaluate the extent of 	use of the surface estate. 

2 Review of exploration, exploration site closure g stabilization. "Exploration" means the act of searching for or investigat-
ing mineral deposit, Exploration includes examination of an area to determine the quality and quantity ^lf ruinerals. including 
obtaining a bulk sample drilling, excavating trenching, constructing shafts., ramps, tunnels, pits, and producing refuse other 
associated activities. Exploration does not include activities intended. 	themselves,  f, commercial exploitation of the ore body.  
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a. The lessee shall advise the commissioner, in writing, at least 20 days in advance of g exploration on the leased premises.  

Ih Jessee shall specify:  
j.. the location  f proposed activities depicted  n g 1:24.000 scale United States Geological Survey 7-1/2 minute quadrangle map. 
other map Qfth same scale; 
ii.. th exploration activities  th 	jfl 	performed, including but not limited to the type  f activity, method 	sampling, 

vpes gj4 js f vehicles and equipment that will be 
jjj. the approximate beginning and ending dates of the proposed activities 
jy.. f exploration activities at sites with special features or uses, methods of mitigation to be used in the exploration to minimize  

	

extent practicable adverse impacts 	th special features or uses; 

. th location and method pf access IQ th exploration site, 	if j 	or jjs are j 	constructed, the location fii.f th 
proposed roads tails;, and 

yj1 	proposed plan  f. 	closure and stabilization, if needed. 
The commissioner áfl identify special features uses within k leased premises. Conditions identified specia' features 

jg include: wildlife management areas and sites; peatland watershed areas of the peatland scientific and natural 	the 
Black 	Management Area; natural heritage sites and features; desinnated trout streams; $tate canoe and boating routes; state 
trails; historic and archaeological sites; rights-of-way; fire towers; campgrounds; public access 	state highway rest areas and 
Qihr existing easements, sites, conditions, and encumbrances. The commissioner may require the lessee to adjust exploration plans  

plans f. construction f roads trails due IQ  special features uses within the leased premises or due other natural resource  
management concerns.  

Unless notified to the contrary the commissioner within 20 days after receipt of the exploration plans y the commissioner, the 
lessee may proceed  y.jQ  exploration as described in the submitted exploration plans.  

.. Upon completion of the exploration, the lessee must promptly remove all suoplies and equipment and must restore the leased 
premises and roads  IQ g condition satisfactory  th commissioner. Ili Jessee must, when needed, implement  gnj  complete  
closure and stabilization of the exploration site to the satisfaction of the commissioner. The lessee shall be relieved of obligations 
imposed  y. pj f. exploration site closure  gn, stabilization only  thg  je notifies the commissioner in writing that site 
closure  g stabilization  Ii  been completed and release Jias been granted th commissioner.  

2L Lessee's obligation for damages. It is understood and agreed that in case any interest in the land or minerals covered by this 
lease is owned by anyone other than the state, this lease shall not be construed as authorizing any invasion of or trespass upon such 
other interest. The lessee hereby  agrees  is obligated to se'e indemnify and hold the state harmless from all damages or losses 
caused directly or indirectly by operations under this lease, whether to land, timber, minerals, growing crops, or buildings, or to any 
person or other property, including damages suffered by that other owner of the surface or mineral rights, and the state shall not be 
liable for them. 

2& Lessee to pay all taxes. The lessee agrees to pay when due all taxes, general and specific, personal and real that may be 
assessed against the mining unit and the improvements made on it, and the ore materials in it or mined from it, and any personal 
property on the mining unit owned, used, or controlled by the lessee. This covenant does not apply to taxes assessed against any 
part of the mining unit as a result of any other lease granted by the state to other parties. The cancellation, termination, or expiration 
of this lease does not relieve the lessee of the obligation to pay taxes assessed during the continuance of the lease, even though such 
taxes may be due or payable after the cancellation, termination, or expiration date. 

22g. State lien for unpaid sums due. The State reserves and shall at all times have a lien upon all ore mined from the mining 
unit, all ore concentrated from it, smelter returns due the lessee for the ore, and all improvements made under this lease for any sums 
not paid when due. 

Lessee's right to terminate lease. The lessee may at any time deliver to the commissioner written notice of intention to 
terminate this lease, and this lease shall terminate 60 days after the delivery unless the notice is revoked by the lessee by further 
written notice delivered to the commissioner before the expiration of 60 days. On December 31 following the tenth anniversary 
date of this lease, and on any succeeding December 31, the lessee may surrender its rights and privileges granted in this lease on any 
governmental dccription er ee beds ef public waters included in 	f the mining unit, by giving the lessor written notice 
of its intention so to do at least 60 days before the date of such surrender. Ej 	purposes of this paragraph. "part of the mining 
unit" means a quarter section f g quarter section  r 	ovemment 	described y th public  Jgn survey,  j g bed f public  
waters. All sums due to the state under this lease up to the effective date of termination must be paid by the lessee. Any  iirn niL 
received within 20 days  gft 	effective date of termination are subject interest at the 	f iy. percent 	finrn ili 
tive date f termination.  

1L. Lessor's right to cancel lease upon lessee's failure to meet production requirements. The state may cancel this lease as 
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provided in paragraph 0 Z if the lessee has not met both of the following conditions by the end of the 20th full calendar year of 
this lease: 

(a) The lessee must be actively engaged in mining ore under this lease from: 
i. the mining unit; 
ii. a metallic mineral mine within the government township in which the mining unit is located; or 
iii. a metallic mineral mine within a government township that has at least one point in common along its boundary line with the 

government township in which the mining unit is located. 
(b) The lessee must have paid to the state at least $100,000 in earned royalty under a metallic minerals lease. This amount must 

be paid during a single calendar year. 
The state may exercise its option to cancel the lease during the 21st calendar year of the lease. If it does not do so, and if the con-

ditions have not been met by the end of the 35th full calendar year of this lease, it may exercise its option to cancel during the 36th 
calendar year of the lease. The commissioner shall take the lessee's financing needs and the state's proportional ownership interest 
into consideration in determining whether the requirements of this paragraph have been met. 
Iii lessee, at gj time, may request a determination and the commissioner, at gn  time in response to such a request, may  

min whether  ih state  &ill exercise its option t cancel  th k. jf th state decides  in response such a request j 	exercise j 
option to cancel 	lease,  iach  decision  jn require the ke to 	additional conditions 	may include the option cancel 

thn 	Jjr than 	ijrns specified in this paragraph.  
Lessor's right to cancel lease upon default. This lease is granted upon the express condition that, if any sum owed under 

it by the lessee for rental, royalty, or otherwise remains unpaid after the time when it became due, or if the lessee or its agent or 
servant knowingly or willfully makes any false statement in any report, account, or tabulation submitted to the state or to the com-
missioner, or any of the commissioner's agents pertaining to any matter under this lease, or if the lessee fails to perform any of the 
conditions required by this lease, the commissioner may cancel this lease by mailing or delivering to the lessee 60 days' notice of 
the cancellation in writing, specifying such nonpayment or other default as the case may be. This lease shall terminate at the expi-
ration of the 60 days, and the lessee and all persons claiming under the lessee shall be wholly excluded from the mining unit except 
as hereinafter provided in paragraph 31. Termination does not relieve the lessee from any liability for payment or other liability 
incurred under this lease. If the default consists of a nonperformance of an act required under this lease other than payment of 
royalty or rental, the lessee may perform within the period of 60 days and the lease continues in effect. If the correction of any such 
default requires more time than 60 days after the notice has been received by the lessee, the commissioner, upon written request of 
the lessee and for good cause shown, may, at the commissioner's discretion, grant an extension of the period of 60 days. If the 
default consists of a nonpayment of royalty or rental and the lessee performs within 15 days from the mailing or delivery of notice 
of cancellation, the lease continues in effect; and if the lessee performs at any time thereafter within the period of 60 days, the com-
missioner, at the commissioner's discretion, may continue the lease in effect. 

Rights of lessor and lessee during 180 day period following termination. Upon termination of this lease, whether by expi-
ration of its term or by act of either party, except as necessary to comply with applicable mineland reclamation statutes and rules, 
the lessee has 180 days after termination in which to remove all equipment, materials, railroad tracks, structures and other property 
placed or erected by the lessee upon said mining unit. Property not removed within that time shall, at the discretion of the commis-
sioner, either be removed by the state at the lessee's expense or become the property of the state. The lessee shall not remove or 
impair any supports placed in any mine or mines on the mining unit, or any timber or framework necessary to the use or mainte-
nance of shafts or other approaches to such mine or mines or tralnways within the mining unit, all of which become the property of 
the state. During the period of 180 days, the lessee shall, at its own expense, properly and adequately fence all pits, 1ee4 bankn, and 

al.I test pit& and eave ins that nay be decmcd dangerou3 or are likely to esase damage to peron er property, end the lessee 
shall do all other work which the commissioner deems necessary to leave the premises in a safe and orderly condition to protect 
against injury or damage to persons or property;  and shall rctorc the prcmic as ncarly as the coinmimioncr dccm3 practicablc te 
the natural conditiona of the Qunounding area and shall reclaim the prcmic3 ra accordanee with the applicable minclund rcclama-
tion tatutc end ru4es. Subject to the foregoing, upon the termination of this lease, whether by expiration of the term hereof or oth-
erwise, the lessee shall quietly and peaceably surrender possession of the mining unit to the state. During the period of 4-80 days; 
the iecc shall eat be rclicvcd of any obligation or liability resulting fress the occupancy of the mining eeit unlc33 the lessee has 
wholly vacated the mining anit prier to the expiration of that period and has notified the commissioner thereof in writing. 

KEY: PROPOSED RULES SECTION - Underlining indicates additions to existing rule language. Strike eats indicate 
deletions from existing rule language. If a proposed rule is totally new, it is designated "all new material." ADOPTED 
RULES SEC1'ION - Underlining indicates additions to proposed rule language. Strike eats indicate deletions from 
proposed rule language. 
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32 	Recovery of expenses. If it is necessaiy for the state to incur expenses by court action or otherwise for the ejectment of 

the lessee, or removal from the leased premises of the lessee's property, or recovery of rent or royalties, or for any other remedy of 
the state under this lease, and the state prevails in the court action or otherwise, then the lessee shall pay to the state all expenses, 
including attorney's fees, thus incurred by the state. 
3 3..  Mining of minerals other than metallic minerals. If any ore found on or in the mining unit is primarily valuable for other 

than its metallic minerals content, the terms and conditions upon which the ore may be mined or products recovered from it shall be 
as may be agreed upon by the lessee and the commissioner and approved by the state executive council. This provision does not 
apply to iron ores, taconite ores, coal, oil, gas, and other liquid or gaseous hydrocarbon substances. 

Agreements, assignments, or contracts. All assignments, agreements, or contracts affecting this lease must be made in 
writing and signed by all parties thereto, witnessed by two witnesses, properly acknowledged and must contain the post office 
addresses of all parties thereto, and when so executed must be presented in guadruplicatc triplicate  to the commissioner for record. 
No such instrument is valid until approved in writing by the commissioner and approved as to form and execution by the attorney 
general. No assignment or other agreement relieves the lessee of any obligation or liability imposed by this lease, and all assignees, 
sublessees, and subcontractors are also liable for all obligations or liabilities imposed by this lease. 

3L Lease binding on assignees and successors. The covenants, terms, and conditions of this lease run with the land and 
extend to and bind all assignees and other successors in interest of the lessee. 

Notices. For the purposes of this lease, the addresses of the parties are as follows, unless changed by written notice to all 
parties: For the state - Commissioner of Natural Resources, State of Minnesota, 500 Lafayette Road, Saint Paul, Minnesota 
55 155-4037; for the lessee -  

Exhibit  A. 	Royalty  Rg  Table 
Base 	 Base 

return 	 royalty 	 royalty  
value 	 value 	 rate (%'l 

fl 

0.01-1 3.9500 75.01-2 3.9574 
76.01- 77 3.9650 77.01- 78 3.9728 
78.01-Z2 3.9808 79.0l- 80 3.9890 
80.0l-.&]. 3.9974 8l.01- 4.0060 
82.01-83 4.0147 83.01-84 4.0237 
84.01- 85 4.0329 85.01- 86 4.0422 
86.0l-2 4.0518 87.0l-a 4.0615 
88.0l- 4.0715 89.01-Q 4.0816 
90.0I-2j. 4.0919 91.01-92 4.1025 
92.01- 4.1132 93.01-2 4.1241 
94.01- 4.1352 95.01. 4.1465 
96.01-9i 4.1580 97.01- 4.1697 
98.0I- 4.1816 £99.01-100 4.1937 

$100.01-101 4.2060 $101.01-102 4.2185 
$102.01-l03 4.2311 $103.Ol-104 4.2440 
$ 104.01-105 4.2571 $ 105.01-106 4.2703 
$ 106.01-107 4.2838 $107.01-108 4.2974 
$108.01-l09 4.3113 $109.01-I 10 4.3253 
$110.01-ill 4.3395 $lI1.01-112 4.3540 
$112.0l-113 4.3686 $l13.01-114 4.3834 
$114.0I-1l5 4.3984 $115.Ol-116 4.4136 
$116.OI-1l7 4.4290 $117.01-uS 4.4446 
$118.01-1l9 4.4604 $119.01-120 4.4764 
$120.Ol-l21 4.4926 $121.01-122 4.5089 
$l22.0l-123 4.5255 $123.0I-124 4.5423 
$124.Ol-125 4.5592 $125.01-126 4.5764 
$126.Ol-127 4.5938 $127.0l-128 4.6113 
$128.01-129 4.6290 $129.01-130 4.6470 
$130.0l-131 4.6651 $131.01-132 4.6834 
$132.01-133 4.7020 $133.01-134 4.7207 

PAGE 1632 
	 State Register, Monday 30 January 1995 	 (CITE 19 S.R. 1632) 



Proposed Rules 
Base ease 
royalty return royalty 

rnL 
LI2fl 

$134.01- 135 4.7396 $135.01-136 4.7587 
$ 136.01-137 4.7780 $137.0l-138 4.7975 
$ 138.01-139 4.8 172 $139.0l-140 4.8371 
$ 140.01-141 4.8571 $141.Ol-142 4.8774 
$142.01-143 4.8979 $143.0l-144 4.9186 
$1 44.01-145 4.9394 $145.01-146 4.9605 
$ 146.01-147 4.9817 $l47.01-148 5.0032 
$ 148.01-149 5.0248 $14901450 5.0466 
$150.01-151 5.0687 $151.01-152 5.0909 
$152.01-153 5.1133 $153.01-l54 5.1359 
$ 154.01-155 5.1587 $155.01-156 5.1818 
$ 156.01-157 5.2050 $l57.0l-158 5.2283 
$ 158.01-159 5.2519 $159.0l-160 5.2757 
$160.01-161 5.2997 $161.01-162 5.3239 
$ 162.01-163 5.3482 $163.01-164 5.3728 
$ 164.01-165 5.3976 $165.0l-166 5.4225 
$166.01-167 5.4477 $167.01-168 5.4730 
$168.01-169 5.4986 $169.01-170 5.5243 
$170.Ol-171 5.5502 $171.01-172 5.5763 
$172.01-173 5.6027 $173.01-174 5.6292 
$174.01-175 5.6559 $175.01-l76 5.6828 
$176.01- 177 5.7099 $177.01-178 5.7372 
$ 178.01-179 5.7647 $179.01-180 5.7924 
$180.01-181 5.8202 $181.01-182 5.8483 
$182.01-183 5.8766 $183.01-184 5.9050 
$184.01-185 5.9337 $185.01-186 5.9626 
$186.01-187 5.99 16 $187.01-188 6.0209 
$188.01-189 6.0503 $189.0l-190 6.0799 
$190.01-191 6.1098 $191.01-l92 6.1398 
$192.01-193 6.1700 $l93.01-194 6.2004 
$194.01 -195 p.23 10 $195.01-196 6.2618 
$196.01-197 6.2928 $197.0l-198 6.3240 
$198.01-199 6.3554 $199.01-200 6.3870 
$200.01 -201 6.4188 $201 .01-202 6.4507 
$202.01 -203 6.4829 $203.0l-204 6.5153 
$204.01 -205 6.5478 $205.01 -206 6.5806 
$206.01 -207 6.6135 $207.01-208 6.6467 
$208.01 -209 6.6800 $209.01-210 6.7135 
$210.01 -211 6.7473 $211.01-212 6.7812 
$212.01 -213 6.8153 $213.01-214 6.8496 
$214.01 -2 15 6.8841 $215.01-2l6 6.9188 
$216.01 -217 6.9537 $217.01-218 6.9888 
$218.01-219 7.0241 $21 9.01-220 7.0596 
$220.01 -221 7.0953 $221.01-222 7.1311 
$222.01 -223 7.1672 $223.01-224 7.2035 
$224.01 -225 7.2399 $225.01-226 7.2766 

KEY: PROPOSED RULES SECTION - Underlining indicates additions to existing rule language. Strike outs indicate 
deletions from existing rule language. If a proposed rule is totally new, it is designated "all new material." ADOPTED 
RULES SECTION - Underlining indicates additions to proposed rule language. Stsike outs indicate deletions from 
proposed rule language. 
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return 
Base 

retuçn,  royalty royalty 
ra 	) 

PLiQfl 
$226.01 -227 7.3134 $227.01-228 7.3505 
$228.01-229 7.3877 $229.01 -230 7.4251, 
$230.01 -231 7.4628 $231.01-232 7.5006 
$232.01 -233 7.5386 $233.01-234 7.5768 
$234.01-235 7.6152 5235.01-236 7.6538 
$236.01 -237 L6926 $237.01-238 7.7316 
$238.01-239 7.7708 $239.01 -240 7.8102 
$240.01 -241 7.8498 $241.01-242 7.8895 
$242.01-243 7.9295 $243.01-244 7.9697 
$244.01-245 8.0100 $245.01-246 8.0506 
$246.01 -247 8.0913 $247.01 -248 8.1323 
$248.01 -249 8.1734 5249.01-250 8,2147 
$250.01 -251 8.2563 $25 1.01-252 8.2980 
$252.0l-253 8.3399 $253.01-254 8.3820 
$254.01 -255 8.4243 $255.01-256 8.4668 
$256.01 -257 8.5095 $257.01 -258 8.5524 
$258.01-259 8.5955 $259.01-260 8.6388 
$260.01-261 8.6822 $261 .01-262 8.7259 
$262.0 1-263 8.7698 $263.01-264 8.8138 
$264.01-265 8.8581 $265.01-266 8.9025 
$266.01 -267 8.9472 $267.01-268 8.9920 
$268.01-269 9.0371 $269.01-270 9.0823 
$270.01-271 9.1277 5271.01-272 9.1733 
$272.01 -273 9.2192 5273.01-274 9.252 
$274.01-275 9.3114 $275.01-276 9.3578 
$276.01-277 9.4044 $277.0 1-278 9.4512 
$278.01-279 9.4981 $279.01-280 9.5453 
$280.01 -281 9.5927 5281.01-282 9.6403 
$282.01-283 9.6880 5283.01-284 9.7360 
$284.01 -285 9.7841 $285.01 -286 9.8325 
$286.01 -287 9.8810 $287.01-288 9.9298 
$288.01-289 9.9787 $289.01-290 J0.0278 
$290.01-291 10.0772 $291.01-292 10.1267 
$292.01 -293 10.1764 $293.01 -294 10.2263 
$294.01-295 10.2764 $295.01-296 10.3267 
$296.01-297 10.3772 $297.01 -298 10.4279 
$298.01 -299 10.4788 $299.01 -300 10.5299 
$300.01-301 10.5811 $301 .01-302 10.6326 
$302.01-303 10.6843 5303.01-304 10.7361 
$304.01 -305 10.7882 $305.01-306 10.8404 
$306.01-307 10.8929 $307.01-308 10.9455 
$308.01-309 10.9984 $309.01-310 11.0514 
$310.01-311 11.1046 $311.01-312 11.1580 
$312.01-313 11.2116 5313.01-314 11.2654 
$314.01-315 11.3195 $315.01-316 11.3736 
$316.01-317 11.4280 $317.01-318 11,4826 
$318.01-319 11.5374 $319.01-320 11.5924 
$320.01 -321 11.6476 $321.01 -322 11.7029 
$322.01-323 11.7585 $323.01-324 11.8143 
5324.01-325 11.8702 5325.01-326 11.9264 
$326.01 -327 11.9827 $327.01 -328 12.0392 
$328.01 -329 12.0960 $329.01 -330 12.1529 
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riiirn 
Base 

royalty royalty 
rate rate 

$330.01-331 12.2100 $331.01 -332 12.2673 
$332.0l-333 12.3249 $333.01 -334 12.3826 
$334.01-335 12.4405 $335.01 -336 12.4986 
$336.0l-337 12.5569 $337.01 -338 12.6153 
$338.01-339 12.6740 $339.0 1-340 12.7329 
$340.01 -341 12.7920 $34 1.01-342 12.8512 
$342.0l-343 12.9107 $343.0 1-344 12.9704 
$344.01-345 13.0302 $345.01 -346 13.0903 
$346.01-347 13.1505 $347.0 1-348 13.2109 
$348.01-349 13.2716 $349.01 -350 133324 
$350.01-351 13.3934 $35 1.01-352 13.4546 
$352.01-353 13.5161 $353.01 -354 13.5777 
$354.01 -355 13.6395 $355.01-356 13.7015 
$356.01-357 13.7637 $357.01-358 13.8260 
$358.01-359 13.8886 $359.01 -360 13.95 14 
$360.01-361 14.0144 $361 .01-362 14.0775 
$362.01-363 14.1409 $363.0 1-364 14.2045 
$364.01-365 14.2682 $365.01-366 14.3322 
$366.01-367 14.3963 $367.01 -368 14.4606 
$368.01-369 14.5252 $369.01 -370 14.5899 
$370.01-371 14.6548 5371.01-372 14.7 199 
$372.01 -373 14.7852 $373.01-374 14.8507 
$374.01 -375 14.9164 $375.01 -376 14.9823 
$376.01 -377 15.0484 $377.01 -378 15.1147 
$378.O1-379 15.1812 $379.0 1-380 15.2479 
$380.0l-381 15.3147 $38 1.0 1-382 15.3818 
$382.01 -383 15.4491 $383.03 -384 15.5 165 
$384.01-385 15.5842 5385.01-386 15.6520 
5386.01-387 15.7201 $387.01-388 15.7883 
$388.01-389 15.8567 $389.01 -390 15.9254 
$390.01 -391 15.9924 $39 1.01-392 16.0632 
$392.01-393 16.1324 5393.01-394 16.2018 
$394.01 -395 16.27 14 $395.01 -396 16.3412 
$396.01-397 16.4112 $397.O1-398 16.4814 
$398.01 -399 16.5518 $399.01 -400 16.6223 
$400.01-401 16.6931 $401 .01-402 16.7641 
$402.01-403 16.8352 5403.01-404 16.9066 
$404.01 -405 16.9781 $405.01 -406 17.0499 
5406.01-407 17.1218 $407.01 -408 17.1940 
$408.01 -409 17.2663 $409.0J-410 17.3388 
$410.01-411 17.4115 $41 1.01-412 7.4844 
5412.01-413 17.5576 $413.01-414 17.6309 
$414.01-415 17.7044 $415.01-416 17.7781 
$416.01-417 17.8519 S417.01-418 17.9260 
$418.01-419 18.0003 5419.01-420 18.0748 
$420.01-421 18.1494 $421 .01-422 I 8.2243 

KEY: PROPOSED RULES SECTION - Underlining  indicates additions to existing rule language. &5ke eua indicate 
deletions from existing rule language. If a proposed rule is totally new, it is designated "all new material." ADOPTED 
RULES SECTION - Underlining  indicates additions to proposed rule language. Strike eis indicate deletions from 
proposed rule language. 
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Base Base 
royalty royalty 
rate (%) rate 

iiQfl 

$422.01-423 18.2994 
Li2fl 

$423.0l-424 18.3746 
$424.01-425 18.4501 $425.01-426 18.5257 
$426.01 -427 18.6016 $427.01 -428 18.6776 
$428.01 -429 18.7538 $429.01 -430 18.8302 
$430.01-431 18.9069 $431.01-432 18.9837 
$432.01 -433 19.0607 $433.01 -434 19.1379 
$434.01 -435 19.2153 $435.01 -436 19.2929 
$436.01-437 19.3707 $437.01-438 19.4487 
$438.01 -439 19.5268 $439.01 -440 19.6052 
$440.01-441 19.6838 $441.01-442 19.7625 
$442.01-443 19.8415 $443.01-444 19.9207 
$444.01 and 
above 20.0000 

REPEALER. Minnesota Rules. gfl 	6125.0300. 6125.1000. 6125.1100. 6125.1200. 6125.1300. 6125.1400 6125.1500 
6125.1600. 6125.1700. 6125.1800. 6125.1900. 6125.2000. 6125.2100. 6125.2200, 6125.2300. 6125.2400. 6125.2500. 6125.2600. 
6125.2700. 6125.2800. 6125.2900. 6125.3000. 6125.3100. 6125.3200. 6125.3300. 6125.3400. 6125.3500. 6125.3600. 61 25.3700 
6125.3800. 	1 25.3900. 6125.4000. 6125.4100. 	repealed.  

Adopted Rules 
The adoption of a rule becomes effective after the requirements of Minn. Stat. §114.14-14.28 have been met and five working days after 

the rule is published in State Register, unless a later date is required by statutes or specified in the rule. 
If an adopted rule is identical to its proposed form as previously published, a notice of adoption and citation to its previous Stare Register 

publication will be printed. 
If an adopted rule differs from its proposed form, language which has been deleted will be printed with strikeouts and new language will 

be underlined. The rule's previous State Register publication will be cited. 
An emergency rule becomes effective five working days after the approval of the Attorney General as specified in Minn. Stat. § 14.33 and 

upon the approval of the Revisor of Statutes as specified in § 14.36. Notice of approval by the Attorney General will be published as soon as 
practicable, and the adopted emergency rule will be published in the manner provided for adopted rules under § 14.18. 

Higher Education Coordinating Board 
Adopted Permanent Rules Relating to Child Care Grant Program 

The rules proposed and published at State Register, Volume 19, Number 11, pages 579-585, September 12, 1994 (19 SR 579), are 
adopted as proposed. 

Higher Education Coordinating Board 
Adopted Permanent Rules Relating to Youth Works (Postservice Benefit) Program 

The rules proposed and published at State Register, Volume 19, Number 12, pages 623.626, September 19, 1994 (19 SR 623), are 
adopted as proposed. 
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	 Official Notices 
• Department of Public Safety 

Adopted Permanent Rules Relating to State Emergency Response Commission Due Date on 
Certain Fees 

The rules proposed and published at the State Register, Volume 19, Number 12, pages 637-639, September 19, 1994(19 SR 637), 
are adopted as proposed. 

	 ERRATA 

Department of Health 
Division of Environmental Health 

Correction to Adopted Permanent Rules Relating to Public Pools 
The adopted public pool rules of the Minnesota Department of Health published in the State Register December 27, 1994 

(Volume 19, page 1419) contained an error. The correct effective date of the adopted rules is January 4, 1995. 

	 Official Notices 
Pursuant to the provisions of Minnesota Statutes § 14.10, an agency, in preparing proposed rules, may seek information or opinion from 

sources outside the agency. Notices of intent to solicit outside opinion must be published in the State Register and all interested persons 
afforded the opportunity to submit data or views on the subject, either orally or in writing. 

The State Register also publishes other official notices of state agencies, notices of meetings, and matters of public interest. 

Department of Administration 
Notice of Regular Meetings of the Small Business Procurement Advisory Council 

NOTICE IS HEREBY GIVEN that the Small Business Procurement Advisory Council now holds its regularly scheduled 
meeting at 10:00 a.m. on the third Thursday of each month in Room 200, State Administration Building, 50 Sherbume Avenue, St. 
Paul, MN 55155. 

For further information, please contact Wendy VanKuyk at 612-297-3996 (TTY/TDD ONLY 612-282-5799). 

Department of Health 
Health Care Delivery Policy Division 

Notice Regarding Actual Growth Limits on Health Care Expenditures for 1995 
Pursuant to Minnesota Statutes section 62J.04 Subdivision la, the commissioner of health is required to publish the actual growth 

limit on the rate of health care expenditures for the calendar year. The actual growth limit on the rate of health care expenditures is 
based upon the methodology described in Minnesota Statutes 62J.04 Subdivision 1. The adjusted growth limit must reflect the 
actual regional consumer price index for urban consumers for the previous calendar year. 

The actual growth limit on health care expenditures for calendar year 1995 is 8.2 percent. 
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Official Notices 	  
Department of Health 

Health Care Delivery Policy Division 

Notice Regarding Quarterly Change in the Regional and National Consumer Price Index 
Pursuant to Minnesota Statutes section 62J.04 Subdivision 1, the commissioner of health is required to publish the quarterly 

change in the regional consumer price index for urban consumers. This publication is intended to monitor change in the general 
inflation as measured by the quarterly change in the North Central CPI-U index. The quarterly change in the U.S. city average CPI- 
U index is also published for comparative purposes. 

The change in the average, unadjusted North Central CPI-U index for all items, from the 3rd quarter to the 4th quarter 1994, is 
0.39 percent. 

The change in the average, unadjusted U.S. city CPI-U index for all items, from the 3rd quarter to the 4th quarter 1994, is 0.47 
percent. 

The seasonally adjusted annualized rate of change in the average U.S. city CPI-U index, from the 3rd quarter to the 4th quarter 
1994, is 2.25 percent. 

Department of Human Services 
Health Care Policy Division 

Amended Notice of Solicitation of Outside Information or Opinions Regarding Proposed 
Repeal of Rules Governing Eligibility for Medical Assistance 

The State Department of Human Services hereby gives notice that it seeks information or opinions from sources outside the 
agency in preparing to propose the repeal of the rule governing eligibility for medical assistance. The repeal of the rule is autho-
rized by Minnesota Statutes, section 256B.04, which permits the department to make uniform rules for the administration of 
medical assistance. 

During the rule repeal process the department will consider repeal of incorrect or outdated provisions in the medical assistance 
eligibility rule to conform to state and federal law. The rule will also be amended to comply with a statutory amendment to be 
effective July 1995. The proposed repeals will not change the current law on eligibility for medical assistance. The provisions pro-
posed for repeal are; Minnesota Rules, part 9505.0015, subparts 7, 10, 15, 18, 22, 26, 29, 30, 35, 43; part 9505.0020; part 
9505.0030; part 9505.0040; part 9505.0050; part 9505.0055; parts 9505.0058-9505.0065; part 9505.0071; part 9505.0110; and part 
9505.0145. 

The department will form an advisory task force to aid in the repeal of the rule. The department will invite the following persons 
or associations to join the advisory task force: county social workers, advocacy groups, legal aid attorneys, care providers, depart-
ment program persons, and others. The department will appoint the advisory task force by March 1995. It is expected that the advi-
sory task force will complete consideration of the rule by April 1995. 

The department anticipates that the rule repeal process will take approximately nine months. 
The department requests information and opinions concerning the subject matter of the rule. Interested person or groups may 

submit data or views on the subject matter of concern in writing or orally. Please address written statements to: Asha Sharrna, 
Department of Human Services, 444 Lafayette Road, St. Paul, Minnesota 55155-3816. She will receive oral statements during 
regular business hours over the telephone at (612) 282-9850 and in person at the above address. 

The department will accept all statements of information and opinions until further notice is published in the State Register or the 
Notice of Hearing or Notice of Intent to Adopt Rules Without a Hearing is ptfflished in the State Register. Any written material 
received by the State Department of Human Services shall become part of the rulemaking record to be submitted to the attorney 
general or administrative law judge in the event that the proposed rule provisions are repealed. 

Dated: 23 January 1995 
Asha Sharma 
Rules Division 
Department of Human Services 
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	 Official Notices 

• Department of Human Services 
Family and Children's Services Division 

Notice of Solicitation of Outside Information or Opinions Regarding Proposed Amendments to 
Rules Governing Protedive Services for Children, Minnesota Rules, Parts 9560.0210 to 

• 9560.0234 
NOTICE IS HEREBY GIVEN that the State Department of Human Services is seeking information and opinions from sources 

outside the agency in preparing to propose the adoption of amendments to the rule governing protective services for children. The 
rule is also known as "Rule 207", according to the informal numbering system used by the department. The amendment of the rule 
is authorized by Minnesota Statutes, sections 256.01, subdivisions 2, 4, and 12, which gives the commissioner authority to adminis-
ter and supervise all child welfare activities; 256.991, which gives the commissioner authority to adopt rules to implement 256.01, 
subdivision 2; and 393.07, which assigns the commissioner supervisory authority over the child welfare program, including the 
child protection responsibilities of the state. 

The proposed amendments will reflect the statutory changes related to protective services for children which were enacted during 
the 1993 and 1994 legislative sessions. During the course of the rule development process the following issues may be considered: 
require the local agency to send a summary of the disposition of a report filed under Minnesota Statutes, section 626.556 to the 
mandated reporter who filed the report, according to Laws of Minnesota 1994, chapter 434, section 8; add "neglect and endanger -
ment" to the rule parts requiring coordination between law enforcement and social service agencies investigating a report of mal-
treatment, according to Laws of Minnesota 1993, chapter 306, section 18; extend the period for the retention of agency records from 
seven years to ten years in cases where maltreatment or a need for protective services was determined, according to Laws of 
Minnesota 1993, chapter 351, section 38; delete the requirement that the Department approve agency child protection worker train-
ing plans, according to Laws of Minnesota 1993, chapter 306, section 20; change the rule language regarding "placement prefer-
ence" from the requirement that agencies give "due" consideration to the child's race or ethnic heritage to a requirement that agen-
cies give "due, not sole," consideration to the child's race or ethnic heritage, according to Laws of Minnesota 1993, chapter 291, 
section 3; and require that agencies document that a change in the placement of a child, other than a change to a permanent place- 

. 

	

	ment, is because the change is in the best interest of the child or that the existing placement is not suitable for the child, according to 
Laws of Minnesota 1993, chapter 291, section 4. 

The State Department of Human Services will not form an advisory task force to aid in the development of the rule. 
The Department anticipates that the rule adoption process will take approximately five months. 
The State Department of Human Services requests information and opinions concerning the subj ect matter of the rule. Interested 

persons or groups may submit data or views on the subject matter of concern in writing or orally. Written statements should be 
addressed to: 

Robert Kiukas, 
Department of Human Services 
444 Lafayette Road 
St. Paul, MN 55 155-3816 

Oral statements will be received by Robert Klukas during regular business hours over the telephone at (612) 296-2794 and in 
person at the above address. 

All statements of information and opinions shall be accepted until further notice is published in the State Register or the Notice of 
Hearing or Notice of Intent to Adopt Rules Without a Hearing is published in the Stare Register. Any written material received by 
the State Department of Human Services shall become part of the rulemaking record to be submitted to the attorney general or 
administrative law judge in the event that the rule is adopted. 

Dated: 23 January 1995 
Robert Klukas 
Rules Division 
Department of Human Services 
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Official Notices 	
Department of Labor and Industry 

Labor Standards Division 

Notice of Prevailing Wage Certifications for Commercial Construction Projects 
Effective January 30, 1995 prevailing wage rates were determined and certified for commercial construction projects in the fol-

lowing counties: 
Brown: New Ulm Municipal Airport Terminal Building & Maintenance Hanger-New Ulm. 
Hennepin: ISD #279 Sprinkler Retrofit-Osseo; Jefferson High School Remodeling & Rerooflng-Bloomington. 
Lake: Gooseberry Falls State Park Interpretative Center-Two Harbors. 
Nicollet: South Elementary School Elevator Addition-St. Peter. 
Rice: MAFB Accessibility Remodel-Faribault. 
St. Louis: Duluth Technical College Addition & Remodeling Phase I-Duluth. 
Stearns: MN/DOT Sauk Centre Maintenance Facility-Sauk Centre; St. Cloud State University Atwood Memorial Center 

Remodeling-St. Cloud. 
Waseca: U of M Office Building Remodeling-Waseca. 
Washington: 1995 Reroofing at Forest Lake Schools-Forest Lake. 
Watonwan: St. James High, Armstrong & Northside School Remodeling-St. James. 
Winona: 1995 Far & Boiler Room Asbestos Abatement & Re-insulation-Winona; Winona State University Pasteur Hall 

Penthouse Rehabilitation-Winona. 
Copies of the certified wage rate for these projects may be obtained by writing the Minnesota Department of Labor and Industry, 

Prevailing Wage Section, 443 Lafayette Road, St. Paul, Minnesota 55155-4306. The charge for the cost of copying and mailing are 
$1.36 per project. Make check or money order payable to the State of Minnesota. 

John B. Lennes, Jr. 
Commissioner 

Pollution Control Agency 
Air Quality Division 

Notice of solicitation of Outside Information or Opinions Regarding Proposed Rules to Clarify 
Provisions of Chapter 7007 - Control Equipment - and Amend Chapter 7011 Performance 
Standards to Exempt Sources from Permitting 

NOTICE IS HEREBY GIVEN that the Minnesota Pollution Control Agency (MPCA) is seeking information or opinions from 
sources outside the MPCA in preparing to propose the adoption of rule amendments governing the following subjects: 

1. Rule amendments to clarify and correct provisions of chapter 7007. 
2. Rule amendments to address issues raised by the U.S. Environmental Protection Agency. 
3. Rule amendments to amend stationary source performance standards to exempt small sources of emissions. For example, the 

MPCA intends to exempt sources with emergency generators that operate on a limited basis. 
The MPCA does not intend to form an advisory task force for this rulemaking. The MPCA requests information and opinions 

concerning the subject matter of the proposed rule amendments. For a copy of the draft rule amendments when they become avail-
able, or to submit data or views on the subject matter in writing or orally contact: 

Andrew Ronchak 
Air Quality Division 
Minnesota Pollution Control Agency 
520 Lafayette Road 
St. Paul, MN 55155-4194 
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	 Official Notices 
Oral statements will be received during regular business hours over the telephone at (612) 296-3107 and in person at the above 

address. 
All statements of information and opinions shall be accepted until Februaiy 28, 1995. Any written material received by the 

MPCA shall become part of the rulemaking record to be submitted to the attorney general or administrative law judge in the event 
that the rule is adopted. The MPCA anticipates the completion date to be in the summer of 1995. 

Charles W. Williams 
Commissioner 

Minnesota Public Utilities Commission 
Notice of Intent to Solicit Outside Information Regarding the Possible Amendment of Rules 

Governing the Resource Planning Process, Parts 7843.0100 to 7843.0600, Docket No. 
E-999/R-94-649 

NOTICE IS HEREBY GIVEN that the Minnesota Public Utilities Commission (Commission) is seeking information or opin-
ions from outside sources in preparing to propose the amendment of rules governing the resource planning process. The amend-
ment of the rules is authorized by Minnesota Statutes § 216B.08 and 216B.2422 (Supp. 1993). Section 216B.08 authorizes the 
adoption of rules that further the purposes of chapter 216B. Section 216B.2422 establishes new requirements and standards for the 
development and review of utility resource plans. 

This rulemaking may address the following issues: 
1. Whether Minnesota Statutes §21 6B.2422 (Supp. 1993) requires any changes to the existing rules, including changes that 

relate to the following provisions of section 216B.2422: 
(a) the definition of "refurbish" (subd. 1); 
(b) the requirement that the Commission approve, reject or modify the plans of investor-owned utilities (subd. 2); 
(c) the requirement that utilities include least cost plans to meet 50% and 75% of their need for new or refurbished 

capacity through conservation and renewable energy resources (subd. 2); 
(d) the use of environmental externality values in resource selection (subd. 3); 
(e) the renewable energy preference (subd. 4); 
(f) the use of bidding as a means of resource procurement (subd. 5); and 
(g) the possible consolidation of resource plan and certificate of need proceedings (subd. 6). 

2. Whether any changes in the rules to implement Minnesota Statutes §216B.2422 should go beyond simply incorporating 
the relevant statutory language and, if so, what those changes should be and why. 

3. Whether the rules should be changed to prescribe filing requirements for cooperative and municipal utilities that are dif-
ferent from the requirements applied to investor-owned utilities. If so, in what ways should the filing requirements for 
cooperative and municipal utilities differ from those applied to investor-owned utilities? 

4. Whether the two-year interval for resource plan filings is appropriate for all of the filing utilities. If not, what would the 
appropriate interval be for given types of utilities and circumstances? 

5. Whether the rules should prescribe a deadline for intervention in advance of the deadline for written comments. If so, 
what would be the appropriate interval between these two deadlines? 

6. Whether a deadline for comments on completeness should be established to ensure the Commission has sufficient time to 
respond to such requests. 

7. Whether other types of changes to the rules are necessary or desirable. 
The Commission may form an advisory task force to assist in the development of these rule revisions, depending on the changes 

the Commission ultimately decides to pursue, the level of controversy anticipated and the complexity of the issues. 
If a task force is created, the Commission intends to solicit membership that represents the interests of utilities; ratepayers, including 

large industrial consumers; environmental organizations; renewable energy suppliers; and fuel suppliers. Attached is a list of utilities, 
agencies and associations the Commission intends to invite to serve on a task force if one is used. The commission may invite others to 
serve in addition to or in place of those on the list based on further analysis, public input, and willingness to serve. 
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The Commission will select its task force members within 90 days after the end of the comment period specified in this notice. 

The Commission expects the rulemaking to be completed within approximately 18 months. The task force will meet, under staff 
direction, approximately three to six times. Meetings should begin sometime in August of this year and continue through the winter 
of 1996. 

The Commission requests information and opinions concerning the subject matter of the rulemaking. Interested persons or 
groups may submit data or views in writing or oraily. Written statements or comments should be directed to: 

Dan Lipschultz 
Minnesota Public Utilities Commission 
121 7th Place East 
Suite 350 
St. Paul, MN 55 101-2147 
(612) 296-9617 

Oral statements or comments will be received during regular business hours, 8:00 a.m. to 4:30 p.m., Monday through Friday. 
All statements of information and opinion provided in response to this notice should be submitted to the Commission by 4:30 

p.m. on March 31, 1995. Any written materials received by the Commission pursuant to this notice shall become part of the rule- 
making record. 

The following is a list of those the Commission intends to invite to serve on an advisory task force to assist in amending the 
Commission's resource planning rules. 

1. Northern States Power Company (NSP) 
2. Otter Tail Power Company 
3. Minnesota Power 
4. Minnesota Rural Electric Association 
5. Southern Minnesota Municipal Power Agency (SMMPA) 
6. Lignite Energy Council 
7. Minnesota Senior Federation 
8. Department of Public Service 
9. Attorney General's Office, Residential Utilities Division 
10. Izaak Walton League 
11. Minnesotans for an Energy Efficient Economy 
12. Renewable Energy Society 

Dated: 23 January 1995 
Burl W. Haar 
Executive Secretary 
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	 State Grants 
In addition to requests by state agencies for technical/professional services (published in the State Contracts section), the State Register also publishes notices about grant funds available through any agency or branch of state government. Although some grant programs specifically require printing in a statewide publication such as the State Register, there is no requirement for publication in the State Register itself. 
Agencies are encouraged to publish grant notices, and to provide financial estimates as well as sufficient time for interested parties to respond. 

Housing Finance Agency 
Request for Proposals for the Low Income Housing Tax Credit Program 
Introduction 

The Minnesota Housing Finance Agency (MHFA) is pleased to announce that it is accepting first competition applications for 
reservation and allocation of the Low Income Housing Tax Credits, authorized by the Federal Tax Reform Act of 1986, as revised. 
Applications for the low income housing tax credits, administered by the MHFA, for the first competition must be received no later 
than 4:30 p.m. on Friday, March 31, 1995. Refer to application package for additional requirements. 

The Low Income Housing Tax Credits offer a ten year reduction in tax liability to owners and investors in eligible low income, 
new construction, rehabilitation or existing rental housing with rehabilitation. 
Credit Formula 

The Minnesota Legislature designated the MHFA as the primary apportionment agency for low income housing tax credits for 
the state and also authorized eligible cities and counties to administer the tax credits in their respective jurisdictions based on the 
Minnesota Statutes Section 462.A222, Subd. la,2. 
Local Administration of Tax Credit 

The following eligible cities and counties have the authority to administer the tax credits locally: 
Duluth (218) 723-3357 
	

St. Paul (612) 266-6616 
St. Cloud (612) 252-0880 
	

Bloomington (612) 887-9637 
Rochester (507) 285-8224 
	

Washington County (612) 458-6555 
Minneapolis (612) 673-5067 

	
Dakota County (612) 423-8104 

Applicants with eligible buildings located within the jurisdiction of the above local governments must apply to the local adminis-
trators for allocation of the low income housing tax credit. Any suballocation to local governments that is not committed by the end 
of the first competition must be returned to the MHFA for statewide allocation. The MHFA will not make an allocation for projects 
located within the jurisdiction of the cities or counties that have elected to administer the credits until the amounts reserved have 
been allocated or returned to the MHFA for allocation, except for the nonprofit set-aside: 

Total estimated 1995 tax credits available for the State of Minnesota are based on anticipated U.S. Census Bureau population 
figures (4,517,000 population x $1.25 per capita credit amount = $5,646,250). 
MHFA Administration Tax Credits 

Applicants with eligible buildings in the balance of the state, not within the jurisdiction of eligible local credit administrators, 
may apply to the MHFA for an allocation of low income housing tax credits. 

In addition, the MHFA has been designated as the credit agency to provide low income housing credits for projects involving qualified 
501(c)(3) and 501(c)(4) nonprofit organizations statewide. Ten percent of the state ceiling has been set aside for qualified non-profits as 
required by Section 42 of the Internal Revenue Code of 1986. Qualified non-profits can apply to the MHFA for the low income housing tax 
credit set-aside, regardless of the geographic location of the proposed low income housing building, as specified in the allocation plan. 

For additional information or an application packet for buildings located in the MHFA jurisdiction, please write to MHFA at the 
following address or call (612) 297-3294. 

Minnesota Housing Finance Agency 
Multi-Family Underwriting 
Low Income Housing Tax Credit Program 
400 Sibley Street, Suite 300 
St. Paul, MN 55101-1998 

It is the policy of the Minnesota Housing Finance Agency (MHFA) to further fair housing opportunity in all Agency programs 
and to administer its housing programs affirmatively, so that all Minnesotans of similar income levels have equal access to Agency 
programs regardless of race, color, creed, religion, national origin, sex, marital status, status with regard to receipt of public assis-
tance, disability, or familial status. 
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Professional, Technical & Consulting Contracts 	
Department of Administration procedures require that notice of any consultant services contract or professional and technical services con-

tract which has an estimated cost of over $10,000 be printed in the State Register. These procedures also require that the following information 
be included in the notice: name of contact person, agency name and address, description of project and tasks, cost estimate, and final submission 
date of completed contract proposal. Certain quasi-state agencies are exempted from some of the provisions of this statute. 

In accordance with Minnesota Rules Part 1230.1910, certified Targeted Group Businesses and individuals submitting proposals as prime con-
tractors shall receive the equivalent of a 6% preference in the evaluation of their proposal. For information regarding certification, call the 
Materials Management Helpline (612)296-2600 or [TDD (612)297-5353 and ask for 296-2600]. 

Capitol Area Architedural and Planning Board 
Competition Announcement for Design of the Minnesota Labor Interpretive Center 
The Design Challenge 

The State of Minnesota, the Capitol Area Architectural and Planning Board, and the Board of the Labor Interpretive Center 
announce an architectural design competition for the Labor Interpretive Center. 

The Labor Interpretive Center (LIC) will enable Minnesotans and visitors to the state to participate in a range of experiences 
illustrating and interpreting This diverse and broad aspect in the continuing Minnesota story. The Center will express symbolically 
the honoring by the state of its legacy of working people and the labor movement. The Center will present work in a historical per-
spective and at the same time offer to the public a variety of forward-looking programs including theatrical presentations, exhibi-
tions, lectures, workshops, and concerts, the goal of which is to examine current issues and topics that illuminate the ever-changing 
story of work and workers in Minnesota. 

The Labor Interpretive Center Building will be located on the west side of Cleveland Circle. The site lies at the entry to the 
central business district of Saint Paul from major connectors with the International Airport (south on 35E) and Minneapolis (west 
on 194). Being highly accessible, this site also provides an exquisite setting - with a prominent visual exposure, an important civic 
space in front of it, a direct relationship to St. Paul's downtown and cultural corridor, and a visual tie to the State Capitol. The wide, 
landscaped thoroughfare southeast of the Site iS frequently animated by vibrant crowds streaming from and to the St. Paul Civic 
Center, located across this greenway. Another building across contiguous Cleveland Circle is the headquarters of St. Paul 
Companies, the architecture of which symbolizes the power of corporations and capital, thus challenging the new Labor Interpretive 
Center to be an equally effective representation of the creative power of work. 

The combined area of the two development parcels allotted to the Center (Parcel 1) and its future expansion and interim parking 
(Parcel 2) is 89,000 SF, with the projected footprint area of the building of approximately 30,000 SF. In addition to the space 
needed for outdoor events and exhibits, future expansion, landscaping, parking and service access, the location of the building on 
the site and its height would be partially controlled by the established view corridors toward the Cathedral and the Capitol. 

The Center is intended to be a facility delivering a variety of interpretive and educational programs and services to a diverse 
public on a six or seven-day weekly schedule during daytime and evening hours. It would invite and welcome people of all ages 
and from all walks of life - individually and in groups - to a place that is accessible, enjoyable, and intellectually challenging. 
The nucleus of the facility would be a universal Interpretive Theater for 300 to 350 spectators that would have to be equally well 
suited for multi-media presentations and for live performances. While the creation of this unique theater is the most challenging 
design task, the design of other project components should concentrate on their special character and roles in preparing educational 
materials for use in the theater, classrooms, and exhibits inside and beyond the confines of the Labor Interpretive Center. 

The working assumption of the functional space program is that the building would be two to three stories high and contain some 
40,000 SF of net usable space. Estimated construction cost of the building is $13,000,000. 
The Competition 

The requirements for the submission of credentials will be sent to all registrants. Upon evaluation of all credentials submitted, 
the Competition Designer Selection Panel will select five firms or teams as finalists, who will be invited to prepare design submis-
sions. The competition jury will select the winning design from the submissions of the finalists. Questions with regard to the com-
petition or program must be submitted in writing by Monday, April 3, 1995, and will be answered by April 14. Finalists will have a 
10 week period to prepare their design submissions. 

The Capital Area Architectural and Planning Board (CAAPB) is a Minnesota state agency responsible for all siting and develop-
ment of the capitol area within Saint Paul. The CAAJ'B is chaired by the state's Lieutenant Governor and comprised of nine other 
members: four appointed by the Governor, three by the Mayor of Saint Paul, and one each by the state Senate and House of 
Representatives. The current chair of the CAAPB is Lt. Governor Joanne Benson. 

The CAAPB's role is to organize the competition and to then monitor, review and approve any changes to the design as it 
evolves. In the larger scope, the CAAPB has the responsibility for the maintenance of the comprehensive plan and design coher- 
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   Professional, Technical & Consulting Contracts 
ence for the Capitol Area. Any substantial alteration or improvement to public buildings or plans for proposed public buildings in 
the Capitol Area must be approved by the board. 

Members of the Designer Selection Panel and the Jury cannot have any affiliation with firms responding to this RFQ. 
Compensation and Awards 

Each of the five competitors will be provided $18,000 to prepare their submissions. The competitors will receive $7,500 at incep-
tion and the balance upon acceptance of the submission. The first place winner of the competition will be awarded a prize of 
$20,000 and the second place winner will receive a prize of $10,000. 

The State of Minnesota, at its discretion, may agree to employ the winner of the design competition as architect for the Labor 
Interpretive Center upon the execution of a mutually acceptable contract and funding of the project by the Minnesota State 
Legislature. The prize money awarded to the competition winner is considered an advance payment on the professional fee, such 
that any proposed professional fee for the project will be reduced by $20,000. 

The design submission must be able to be implemented within the approved budget. All submissions, including all intellectual 
property rights in all materials submitted, become the exclusive property of the State of Minnesota and the Capitol Area 
Architectural and Planning Board. 
Designer Selection Panel 

The Competition Designer Selection Panel will consist of the following members: 
• Design Professionals or professionals in related fields 
• Advisor to Capitol Area Architectural and Planning Board 
• Representative of the Capitol Area Architectural and Planning Board 

Representative of the Labor Interpretive Center Board of Directors 
• Representative of the Administration Department, Division of State Building Construction 

Eligibility 

Architects experienced in designing buildings for interpretive and interactive activities, with theater and exhibition spaces, are 
invited to participate in the design competition. Affiliation with a Minnesota architectural firm is required for non-Minnesota firms 
or individual architects. 

Inquiries regarding eligibility should be referred by letter to the Competition Coordinator at the address provided for registration. 
The Jury 

Members of the Design Competition Jury will be: 
Three architects 
One Interpretive Center specialist 

• One Urban Designer or Landscape Architect 
• Advisor to the Capitol Area Architectural and Planning.Board 
• Member of the Capitol Area Architectural and Planning Board 
• Member of the Labor Interpretive Center Board of Directors 
• Member of the Senate, Minnesota State Legislature 
• Member of the House, Minnesota State Legislature 

Competition Consultant 

Larry Witzling, Associate Dean 
University of Wisconsin-Milwaukee 
School of Architecture and Urban Planning 

The Capitol Area Architectural and Planning Board has appointed the Competition Consultant to act as an advisor for the design 
competition. The staff of the Capitol Area Board will assist the Competition Consultant. 

The competitor is reminded that communications with the Competition Consultant must be in writing addressed to the competition address. 
Competition Schedule 

2/13/95 	 Deadline for receiving Statements of Interest 
3/1/95 	 Deadline for the receipt of 7 copies of the responses to the RFQ (Receipt by 4:30 p.m., CST) 
3/9/95 & 3/10/95 	Responses to the RFQ are evaluated and competitors are selected; competition programs are 

mailed and design begins 
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Professional, Technical & Consulting Contracts  	
3/20/95 	 Predesign competition conference - on-site briefing 
4/3/95 	 Question period closes (Receipt by 4:30 p.m., CST) 
5/26/95 	 Design submissions due (Receipt by 4:30 p.m., CST) 
6/2/95 & 6/3/95 	 Jury deliberations and selection of winners 

Registration 

The deadline for the full response to the RFQ is Wednesday, March 1, 1995. All responses must be accompanied by a check in 
the amount of $25.00, made payable to the Capitol Area Architectural and Planning Board. Registrations should be addressed to: 

Labor Interpretive Center Design Competition 
Capitol Area Architectural and Planning Board 
204 Administration Building 
50 Sherburne Avenue 
St. Paul, Minnesota 55155 
(612) 296-6592 

The proposal must conform to the following: 
1) Seven (7) copies of the proposal will be required. 
2) All data must be on 8 1/2" x 11" sheets, soft bound. 
3) Mandatory Proposal contents in sequence: 

a) Identity of firm and an indication of its legal status, i.e. corporation, partnership, etc. If the response is from a joint ven-
ture, this information must be provided for firms comprising the joint venture. 

b) Names of the persons who would be directly responsible for the major elements of the work, including consultants, 
together with brief descriptions of their qualifications. Identify roles that such persons played in projects which are rele-
vant to the project at hand. 

c) A section containing graphic material (photos, plans, drawings, etc.) as avoidance of the firm's qualification for the work. It 
must be work in which the personnel listed in "b" have had significant participation and their roles must be clearly described. 

The proposal shall consist of no more than twenty-five (25) faces. 
4) Statutory Proposal Requirements 
In accordance with the provisions of Minnesota Statutes, 1981 Supplement, Section 363.073; for all contracts estimated to be in 

excess of $50,000.00, all responders having more than 20 full-time employees at any time during the previous 12 months must have 
an affirmative action plan approved by the Commissioner of Human Rights before a proposal may be accepted. 

The proposal will not be accepted unless it includes one of the following: 
a) A copy of your firm's current certificate of compliance issued by the Commissioner of Human Rights; or 
b) A statement certifying that the firm has a current certificate of compliance issued by the Commissioner of Human Rights; or 
c) A statement certifying that the firm has not had more than 20 full-time employees in Minnesota at any time during the 

previous 12 months. 

Department of Health 
Maternal and Child Health 

Request for Proposal for Conference Management Services 
The MDH is seeking proposals from qualified individuals or organizations to provide conference management services for inter-

disciplinary staff training of school based/school linked clinic personnel. The training participants will include school nurses, social 
workers, nurse practitioners, physicians, clerical staff, psychologists, counselors and other staff involved in providing services to 
students in school based/school linked clinics. 

This request for proposal does not obligate the state to complete the proposed project, and the state reserves the right to cancel the 
solicitation if it is considered to be in its best interest. 

The individual or organization must be able to provide the following conference management services: 
development of program format that will meet continuing education criteria for multiple disciplines 
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• arrange for continuing education credit in several disciplines 
• development of outcomes for continuing education purposes and collaboration with evaluation efforts 
• development of a financial plan for training 
• act as host of the training sessions 
• coordinate faculty and participant scheduling, handout materials and audiovisual equipment 
• process documents for honoraria and travel expense reimbursements 
• negotiate with meeting site for registration, meeting space and food service 

Responders may propose additional tasks or activities if they will substantially improve the results of the project. 
The training will consist of 15 sessions (45 hours) and a final reunion event (4 hours) designed to provide critique of the training 

program, a post test/evaluation and an action plan review. 
The amount of reimbursement for conference management will not exceed $8050. This does not include room rental or refresh-

ments. 
All proposals must be sent to and received by: 
Agency: 	Minnesota Department of Health 
Name: 	Paula Nelson 
Address: 	Maternal and Child Health Section 

717 S.E. Delaware Street 
P.O. Box 9441 
Minneapolis, Minnesota 55440-9441 

Phone: 	(612) 623-5166 
Not later than 4:00 p.m., February 6, 1995, as indicated by the date and time indicated on each response package by Minnesota 

Department of Health, Maternal and Child Health Section. Late proposals will not be accepted. 
Other department personnel are NOT allowed to discuss the request for proposal with anyone, including responders, before the 

proposal submission deadline. 
Submit three (3) copies of proposal. Proposals are to be sealed in mailing envelopes or packages with the responder's name and 

address clearly written on the outside. Each copy of the proposal must be signed, in ink, by an authorized member of the firm. 
Prices and terms of the proposal as stated must be valid for the length of any resulting contract. 

All proposals received by the deadline will be evaluated by representatives of Minnesota Department of Health. In some 
instances, an interview may be part of the evaluation process. 

It is expected that evaluation and selection will be completed by February 20, 1995. 
The successful responder will be required to submit acceptable evidence of compliance with Minnesota workers' compensation 

insurance coverage requirements prior to execution of the contract. 

Department of Health 
Maternal and Child Health Sedion 

Request for Proposal for Projed Evaluator 
The MDH is seeking proposals from qualified individuals or organizations to provide evaluation services of an interdisciplinary 

staff development training for school based/school linked personnel. 
This request for proposal does not obligate the state to complete the proposed project, and the state reserves the right to cancel the 

solicitation if it is considered to be in its best interest. 
The project evaluator must be able to provide the following services: 

• set up a project evaluation process and plan based on learner outcomes and process outcomes 
• work with the coordinator to choose and design pre and post test instruments in order to measure both content and 

process learning objectives 
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provide ongoing support and assistance to the project coordinator in the gathering of information and interpretation of 
results 
process the collected data and submit the results in a final report to the project coordinator 

Responders may propose additional tasks or activities if they will substantially improve the results of the project. 
The evaluator will work with the project coordinator on all aspects of the evaluation and the project coordinator will write a 

project summary that contains a description of the measures and results. 
The amount of reimbursement will not exceed $20,000.00. 
All proposals must be sent to and received by: 
Agency: 	Minnesota Department of Health 
Name: 	Paula Nelson 
Address: 	Maternal and Child Health Section 

717 S.E. Delaware Street 
P.O. Box 9441 
Minneapolis, Minnesota 55440-9441 

Phone: 	(612)623-5166 
Not later than 4:00 p.m., February 6, 1995, as indicated by the date and time indicated on each response package by Minnesota 

Department of Health, Maternal and Child Health Section. Late proposals will not be accepted. 
Other department personnel are NOT allowed to discuss the request for proposal with anyone, including responders, before the 

proposal submission deadline. 
Submit three (3) copies of proposal. Proposals are to be sealed in mailing envelopes or packages with the responder's name and 

address clearly written on the outside. Each copy of the proposal must be signed, in ink, by an authorized member of the firm. 
Prices and terms of the proposal as stated must be valid for the length of any resulting contract. 

All proposals received by the deadline will be evaluated by representatives of Minnesota Department of Health. In some 
instances, an interview may be part of the evaluation process. 

It is expected that evaluation and selection will be completed by February 20, 1995. 
The successful responder will be required to submit acceptable evidence of compliance with Minnesota workers' compensation 

insurance coverage requirements prior to execution of the contract. 

Department of Human Services 
MinnesotaCare 

Notice of Request for Expression of Interest and Information from Managed Care Enrollment 
Contractors or Brokers 

Under the authority of Minnesota Statutes Section 256.9363, the Minnesota Department of Human Services (DHS) is soliciting 
formal letters of interest and additional information from managed care enrollment contractors or brokers that will conduct enroll-
ment activities to assist MimiesotaCare members to enroll into managed care plans throughout Minnesota. 

The RH is the first step in identifying potential enrollment contractors for MinnesotaCare. Instituting managed care for all 
MinnesotaCare enrollees is consistent with the DHS Managed Care Plan for Medical Assistance (MA), General Assistance Medical 
Care (GAMC) and MinnesotaCare as submitted to and approved by the 1993 Minnesota Legislature. A copy of this document is 
available from DHS upon request. 

A Request for Proposal (RFP) will be issued in 1995 after DHS has received and reviewed all the RH responses. 
MinnesotaCare, a state-subsidized health program administered by the Department of Human Services, was established by the 1992 

MinnesotaCare Act (Laws of Minnesota 1992, Chapter 549). In order to participate, individuals must belong to an eligible group, meet 
income criteria, satisfy other eligibility requirements and pay a premium. Currently children, parents and dependent siblings residing in the 
same household as well as single adults and families without children may be covered if they meet the eligibility criteria. 

Currently, there are 76,363 individuals enrolled in MinnesotaCare and the following table represents enrollment by county: 
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MINNESOTACARE ENROLLMENT DECEMBER 1994 

AIIXIW 667 MARSNALL 41 

ANOXA 3,684 MARTIN 472 

BECX 1,372 )EXER 600 

BEZ.TRAMI 1,210 MILLE LACS 544 

BDTON 497 MORRISON 2,393 

BIG STONE 296 MOWER 587 

BLUE LAPIN 777 MURRAY 265 

BROWN 389 NICOLLET 277 

CARLION 620 NOBLES 405 

CARVER 597 NORMAN 382 

CARS 1,063 OI1(STEO 1,038 

cRIPPEWA 387 ODI'ER TAIL 2,101 

OiISAGO 919 PERNINCTON 432 

CLAY 776 PINE 811 

CLEARWATER 418 PIPESTOKE 294 

COOX 111 P01.11 937 

COTTONWOOD 338 POPE 425 

OW WING 1,649 RA3CSEY 5,945 

DAXOTA 3,138 RED LANE 356 

DODGE 324 REDWOOD 470 

DOUGLAS 1,034 RSWVILLE 589 

FARIBAULT 346 RICE 806 

FILlMORE 437 HOC! 242 

FREERORN 680 ROSLAG 312 

0000EV! 504 ST.LOIJIS 3,678 

GRANT 247 SCOTT 728 

XPIWEPIN 9,945 S2BUBNE 916 

HOUSTON 253 SIBLEY 270 

HUBBARD 801 STEARNS 1,572 

ISARTI 791 STE.E 350 

ITASCA 1,418 STEVENS 270 

JAC!SON 226 SWIFT 494 

KANABEC 423 TODD 965 

KANDIYOHI 1,257 TRAVERSE 198 

lie WASASEA 355 

XOOC!ING 420 WADENA 703 

IAC OUT PARLE 336 WASECA 280 

lJ.!! 238 WASHINGTON 1,635 

LAX! OF ThE WOODS 150 WATONWAN 223 

I.! SUEIIR 432 WILXIN 264 

LINCOLN 282 MIMOSA 626 

LYON 570 WRXGRT 1,557 

NCLEOO 378 YELLOW IICSWE 381 

A'!'P 	T'AY 7 
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To obtain a copy of the RFI, contact: 

Pam Olson 
Minnesota Department of Human Services 
444 Lafayette Road 
St. Paul, Minnesota 55 155-3854 
Telephone: 612-282-6878; Fax: 612-282-9922 
Internet: Pam.R.Olson@State.MN.US  

Responses to the RH must be received by March 10, 1995. 

Department of Natural Resources 
Division of Fish and Wildlife 

Notice of Request for Proposals for Research to Determine Whether Eurasian Watermilfoil, 
Myriophyllum Spicatum, can be Managed in Minnesota by Biological Control with Native 
or Naturalized Organisms Found in North America 

NOTICE IS HEREBY GIVEN that the Department of Natural Resources intends to engage the services of a researcher(s) to 
identify and evaluate native or naturalized organisms in North America that have potential to control Eurasian watermilfoil. A 
detailed description of the objectives of this research is included in the Request for Proposals (RFP). The formal RIP may be 
requested from, and inquiries addressed to: 

Charles H. Welling 
Coordinator, Eurasian Watermilfoil Program 
Ecological Services Section, Box 25 
Minnesota Department of Natural Resources 
500 Layfayette Rd. 
St. Paul, MN 55155-4025 
(612) 297-8021 / FAX 296-1811 

Proposals should be submitted no later than 4p.m., 10 March 1995. The estimated value of any contract(s) will not exceed 
$150,000. 
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	 Non-State Public Bids, Contracts & Grants 
Th State Register also serves as a central marketplace for contracts let out on bid by the public sector. The Register meets state and federal guidelines for statewide circulation of public notices. Any tax-supported institution or government jurisdiction may advertise con-tracts and requests for proposals from the private sector. 
It is recommended that contracts and RFPs include the following: 1) name of contact person; 2) institution name, address, and tele-phone number; 3) brief description of project and tasks; 4) cost estimate; and 5) final submission date of completed contract proposal. Allow at least three weeks from publication date (four weeks from date article is submitted for publication). Surveys show that sub-scribers are interested in hearing about contracts for estimates as low as $1,000. Contact the editor for further details. 

Metropolitan Council 
Transit Operations 

Request for Proposals for Materials Management Software Package 
NOTICE IS HEREBY GIVEN that the Metropolitan Council Transit Operations will receive proposals at the office of the 

Metropolitan Council Transit Operations, 560 Sixth Avenue North, Minneapolis, Minnesota 55411-4398, until 2:00 p.m., 
Wednesday, March 1, 1995, for the purchase of a Materials Management application software package to include inventory 
management, inventory control, purchase order management, replenishment, and invoice matching components. A Pre-Proposal 
Conference will be held at the office of the Metropolitan Council Transit Operations on Wednesday, February 8, 1995 at 1:00 
p.m. 

All plans, specifications, and proposals are available from the Metropolitan Council Transit Operations at the above noted 
address or phone (612) 349-7637. 

The Metropolitan Council Transit Operations reserves the right to reject all proposals. Contractor will be required to comply with 
all applicable Equal Employment Opportunity laws and regulations. 

All proposers will be required to certify that they are not on the Comptroller General's List of Ineligible Contractors. 
It is the MCTO's policy to award a reasonable portion of all procurements to Targeted Group Businesses (TGB's). "Targeted 

Group Business" means a small business designated by the Minnesota Department of Administration under Minnesota Statute 
I 6.B. 19, that is majority owned and operated by women, disabled persons, or minorities. The MCTO encourages all certified 
TGB's as well as DBE's, Disadvantaged Business Enterprises, to submit proposals for this contract. 

The Metropolitan Council Transit Operations hereby notifies all proposers that in regard to any contract entered into pursuant to 
this Request for Proposals, Targeted Group Businesses and Disadvantaged Business Enterprises will be afforded full opportunity to 
submit proposals in response, and will not be subject to discrimination on the basis of race, color, sex or national origin in consider-
ation for an award. 

Dated: 5 January 1995 

Yvonne Bryson 
Division Administrator 
Information Services Division 
Transit Operations 
Metropolitan Council 

Metropolitan Council 
Wastewater Services 

Notice of Request for Centrifuge Prequalifications for MWWTP Centrifuge Full-Scale 
Demonstration Test and Potential Future MWWTP Centrifuge Equipment Procurement 
MCWS Projed Number 930200 

NOTICE IS GIVEN THAT Metropolitan Council Wastewater Services (MCWS) will receive prequalification submittals from 
centrifuge manufacturers or their authorized representatives (Centrifuge Vendors), for the purpose of procuring centrifuge equip-
ment and appurtenant equipment (Goods), and special services (Services) for the Metropolitan Wastewater Treatment Plant 
(MWWTP). Prequalification submittals will be received at the MCWS's office at Mears Park Center, 230 E. 5th Street, Sixth Floor, 
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St. Paul, MN 55101 until 2:00 p.m. on March 1, 1995. SUBM11TALS RECEIVED AFTER THIS TIME WILL BE RETURNED 
TO THE SUBMITTER UNOPENED. 

The Centrifuge Vendors are expected to participate in a multi-phase procurement process for evaluation of high solids solid bowl 
centrifuges for dewatering raw primary and secondary sludges prior to incineration at a capacity of not less than 200 gallons per 
minute. The process will include, but not be limited to: 

A. Submittal of data for prequalificaton; 
B. Submittal of bids for Best Value Procurement from prequalified Centrifuge Vendors; 

C. Procurement of I set of Goods and Services each from 2 different prequalified Centrifuge Vendors; 

D. 12 month demonstration test and evaluation of the Goods and Services; and 
E. Potential procurement of up to 7 sets of Goods and Services from a single Centrifuge Vendor. 

Goods will be installed by others under separate construction contracts with the MCWS for the MWWTP Centrifuge Full-Scale 
Demonstration Test and the potential future MWWTP Centrifuge Equipment Procurement. 

The estimated range for the work of both the MWWTP Centrifuge Full-Scale Demonstration Test and the potential future 
MWWTP Centrifuge Equipment Procurement is $5,000,000 to $7,000,000. 

Copies of the Prequalification Requirements and Documents may be obtained from the MCWS office referenced above, Attn: 
Contracts and Documents Division Administrative Assistant, at a non-refundable cost of $25.00 per set. Documents will be avail-
able after January 27, 1995. 

A Pre-submittal Informational Meeting is scheduled to be held at MCWS offices referenced above on February 8, 1995 at 
10:00 a.m. All Centrifuge Vendors are encouraged to attend. 

Direct inquiries to the MCWS's Technical Project Manager, Craig A. Christenson at (612) 778-9018. 

Minnesota Statutes, Sections 473.144 and 363.073, and Minnesota Rules, Parts 5000.3400 to 5000.3600 will be incorporated into 
any contract based upon the Prequalification Requirements and Documents, or any modifications to them. If a contract for this 
Project is awarded in excess of $50,000, the requirements of Minnesota Rules, Part 5000.3530 "Notice of Requirements for 
Affirmative Action to Ensure Equal Employment Opportunity" will be applicable. Copies of the above statutes and rules are avail-
able upon request from the MCWS. Additional information is contained in the Prequalification Requirements and Documents. 

The geographical area for this notice and contract is in the County of Ramsey, State of Minnesota. 
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STATE OF MINNESOTA 

Department of 
Administration Minnesota's Bookstore 

117 University Avenue St. Paul, MN 55155 
Open 7am-5:3Opm, Mon-Thurs and 7am-4:3Opm, Fri 

Phone: 	TDD: telecommunications 

Sam-4:3Opm, M-F 	device for the deaf) 

612/297-3000 	612/282-5077 
1 -800/657-3757 	1 -800/657-3706 

Fax: 
24 hour 
612/296-2265 

Online Service: 
24-hour, free access 

612/821-4096 
Parameters: 8-N-i 
1200-2400 bps 

'or the Professional Long Term Care & Hospice - Tools 
---Training Materials--- 

Long Term Care Nursing Assistant Course 
Curriculum stresses the nursing assistant's role as part of a 
team of health care providers. Training program divided into 
13 units covering care concerns— personal care, communica-
tions, emergency measures, patient/resident rights, mental 
health and social service needs, et.al. (Binder not included.) 
(MN Tech. College System, 1991) 
Instructor's Guide-- 	Stock No. 5-12 $35.00 
Looseleaf, 342pp. Indudes guide, curriculum & skill sheets. 
Student Skill Sheets-- Stock No. 5-13 $6.95 
Looseleaf, l23pp. 

Nurse Aide/Home Health Aide Course: 
Curriculum developed to meet the 75 hour training require-
ment under state and federal regulations for aides providing 
home health care or nursing assistant facility. Comprehensive 
skill development. (Health 1993) 
Instructor's Guide-- Stock No. 10-53 $35.00 
Looseleaf, 1 24pp. Binder and tabs included. 
Student Handbook-- Stock No. 10-52 $39.00 
Looseleaf, 26?pp. Binder and tabs included. 
Student Skills Sheets-- Stock No. 10-54 $9.95 
Looseleaf, lO8pp. (no binder) 

---Laws & Rules--- 
Home Health Care/Hospice Rules 
MN Statutes Chapter 144A and MN Rules Chapters 4668 and 
4669. 6lpp. Stock No. 3-82 $6.95 

Nursing & Boarding Care Home Rules 
Chapters 4620.1200, 4638, 4655, and 4660(1993). Licensing 
requirements for facilities where nursing, personal or custodial 
care is provided. 215pp. Stock No. 3-12 $14.00 

Bridging the Gap: A Training Manual for 
Respite Care Volunteers 
Program assistance for the project director, coordinator of 
volunteers, or anyone associated with the training of 
volunteers in a respite care program for caregivers of 
chronically ill, frail, and elderly individuals. The manual 
offers ideas, plans, and resources to recruit, train, place and 
retain volunteers in a respite care program. Provides 
flexibility/options that enable the trainer to pick and 
choose training activities that are appropriate for the 
participants, the time available, and the trainer's skills. 
Topics covered include: 
* Recruiting volunteers 	* Guidelines for trainers 
* Orientation 	 * Ice breaker activities 
* Understanding the caregiver * Resources 
* Handouts and forms 	* Communications skills 
* Dealing with care receiver's concerns, i.e. grief and loss 
* Practical tips for volunteers 
Looseleaf, 237pp. (MN Dept. of Human Services, 1993) 
Stock No. 10-50 $35.00 

---Patient & Family Education--- 
A Guide to Home Care & Hospice Services 
Handy "flip chart" booklet provides an overview of home 
care and hospice services in Minnesota. Topics covered 
include regulation of providers, agency licensing, services 
available, patient bill of rights, reporting abuse and 
neglect, and more. 8-1/2" x 11" (Health, 1993) 
Stock No. 10-47 $6.95/pkg. of 5 

A Time for Choices 
A compact booklet offering assistance in making decisions 
about death arrangements. Reviews burial, cremation, 
entombment, and ceremony options PLUS an itemization 
of costs and consumer protection services. 24pp., 15 
copies/pkg. (Health, 1992) 
Stock No. 10-14 $15.00/pkg. 
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flATE OF MIM1FSOTA 

Department of 
Administration Print Communications Division 

117 University Avenue • St. Paul, Minnesota 55155 
Metro Area 612-297-3000 
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FAX 612-297-8260 
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Please notify us of any address changes so 
that we can continue to give you our best 
service. Include your old mailing label to 
speed your service. 

(58) 
7950-S 

Printed on recycled paper 
20% post-consumer waste 

Legislative Reference Library 
Kim Hanson 
645 State Office Bldg 
INTEROFFICE 

TO ORDER: 
Complete attached order blank. Include 

either your VISA/MasterCard, American 
Express or Discover credit card number with 
the expiration date, or a check/money order 
made out to the State of Minnesota. Orders 
by phone are accepted when purchasing with 
your credit card. Please include a phone 
number where you can be reached during 
the day in case we have questions about 
your order. 

Please include sales tax and $3.00 postage 
and handling. 

PREPAYMENT REQUIRED. 
Merchandise may be returned if it is in 

resalable condition. 

NOTE: 
• STATE REGISTER and other 

subscriptions do not require sales 
tax or postage and handling fees. 

ANIRICAN UPRESA. 

MasterCard 

Prices subject to change without notice. 
Please allow about 6 weeks for delivery. 
In a hurry? Stop by our Bookstore. 
Bookstore hours: 7-5:30 Monday-Thursday 

7-4:30 Friday  

For Your Convenience, photocopy this order blank 
Code 
No. Quantity Description 

Item 
Price Total 

Name or Company Subtotal 
Attention 

6Y2  % tax 
MN residents 

7% St. Paul residents 
Address 

City State ZIP Shipping 
(per order) $3.00 

American Express/VISA/MasterCard/Discover No. TOTAL 
Signature Expiration Date Telephone (During Day) 

If tax exempt, please provide ES number or send completed exemption form. 	SR-19 
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