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Department of Human Services

Proposed Permanent Rules for Surveillance and Integrity and Review: Monetary
Recovery; Random Sample Extrapolation

9505.2220 MONETARY RECOVERY; RANDOM SAMPLE EXTRAPOLATION.

[For text of subpart 1, see Minnesota Rules]

Subp. 1a. Definitions. For purposes of this part, the following terms have the meanings

given them.

A. "Extrapolation" means estimating an unknown population value by projecting,

with a calculated margin of error, the results from a random sample to the population from

which the random sample was drawn. The form and computations for the extrapolation and

its confidence interval depend on the method of random sampling.

B. "95 percent confidence interval" means an interval estimate, or estimate with

a margin of error, for a population parameter computed using a procedure that produces

intervals that contain the true parameter for 95 percent of all random samples.

C. "Population" or "population of claims" means a defined set of paid claims for

a specified time period that exist at the time of the audit or investigation.

D. "Probe sample" means a limited initial random sample of at least 50 units which

can be used to provide guidance in selecting the sample size for a full random sample.

E. "Random sample of claims" means a subset of claims chosen from a population

of claims using a random sampling method including simple random sampling, stratified

sampling, probability proportional to size sampling, cluster sampling, or any other sampling

methods that are generally accepted amongst statisticians.

F. "RAT-STATS" refers to the primary statistical software used by the Office of

the Inspector General of the United States Department of Health and Human Services and

the Centers for Medicare and Medicaid Services.

9505.2220 1



11/04/20 REVISOR EM/LN RD4567

G. "Sampling plan" means the combination of the identified population, the random

sampling method, the sample size, and the technique for implementing the random sampling

method on the population.

H. "Statistical analysis system" or "SAS" means an analytics and statistics software

system.

[For text of subpart 2, see Minnesota Rules]

Subp. 3. Statistical method. The department shall use the methedsinttemsAte D

i procedures in this subpart when calculating the amount of monetary recovery by random

sample extrapolation from the audit results of a random sample of claims. The-federalshare

sampling plan and extrapolation shall be chosen and performed according to generally

accepted statistical standards and practices, which includes guidance from the Centers for

Medicare and Medicaid Services.

(1) The sampling plan shall include a probe sample.

(2) The department shall use tools that include RAT-STATS, SAS, or any

other generally accepted sampling software and methods.
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overpaid-andfor-whichrecovery-will-be-made: The vendor shall be required to pay an
overpayment identified under this part only if the overpayment identified has a 95 percent

confidence interval that does not contain zero dollars.
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