1 REVISOR 4685.1930

4685.1930 NAIC BLANK FOR HEALTH MAINTENANCE ORGANIZATIONS,
GENERAL INFORMATION, DEFINITIONS, AND INSTRUCTIONS.

Subpart 1. Filing date. The GENERAL INFORMATION, DEFINITIONS, AND
INSTRUCTIONS section is amended by requiring the submission of the annual report on
or before April 1 of each year.

Subp. 2. Instructions for Report #2. The instructions paragraph for Report #2:
STATEMENT OF REVENUE AND EXPENSES in the GENERAL INFORMATION,
DEFINITIONS, AND INSTRUCTION section is amended to require:

A. all revenue from the health maintenance organization's operations outside of
Minnesota, and from business other than the operation of a health maintenance organization,
conducted by the health maintenance organization, to be reported only under line 9, Other
Revenue;

B. all nonadministrative expenses of these accounts to be reported only under
line 19a, Other Expenses;

C. all administrative expenses of these accounts to be reported only under line
25a, Additional Administrative Expenses; and

D. health maintenance organizations, beginning with the annual report filed
in 1987, to report revenue and expenses in the line items described by the definitions as
amended and printed on Report #2, as amended.

Subp. 3. Premium. The definition of premium as used on line 1 of Report
#2: STATEMENT OF REVENUES AND EXPENSES is amended in the GENERAL
INFORMATION, DEFINITIONS, AND INSTRUCTIONS section to include only
revenues from the health maintenance organization's Minnesota health maintenance
contracts.

Subp. 4. Other revenue. The definition of Other Revenue as used on line 9 of Report
#2: STATEMENT OF REVENUE AND EXPENSES is amended in the GENERAL
INFORMATION, DEFINITIONS, AND INSTRUCTIONS section to include, in addition,
revenue from the health maintenance organization's operations outside of Minnesota and
from business other than the operation of a health maintenance organization, conducted by
the health maintenance organization.

Subp. 5. Reinsurance expenses. The definition of Reinsurance Expenses as used
on line 17 of Report #2: STATEMENT OF REVENUE AND EXPENSES is amended
in the GENERAL INFORMATION, DEFINITIONS AND INSTRUCTIONS section to
include, in addition, expenditures to insurance companies or nonprofit health service plan
corporations engaged to fulfill obligations arising out of the health maintenance contract.
These expenditures include premiums paid for indemnification against the risks incurred in
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providing nonelective emergency and out of area services and premiums paid for coverage
which supplements the minimum coverage required of a health maintenance organization.

Subp. 6. Other expenses and additional revenues. GENERAL INFORMATION,
DEFINITIONS, AND INSTRUCTIONS section for Report #2: STATEMENT OF
REVENUES AND EXPENSES is amended by adding the following definitions:

A. Other expenses. Nonadministrative costs of the health maintenance
organization's operations outside of Minnesota and of business other than the operation of
a health maintenance organization, conducted by the health maintenance organization; and

B. Additional administrative expenses. Administrative costs of the health
maintenance organization's operations outside of Minnesota and of business other than

the operation of a health maintenance organization, conducted by the health maintenance
organization.
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