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4355.0300 BUSINESS LOANS BY NONPROFIT CORPORATIONS.

Subpart 1. Generally. The board shall make available funds from the urban revolving
loan fund for nonprofit corporations. The money awarded to each corporation shall be
appropriated to its nonprofit revolving loan fund to be used to make loans to businesses
in low-income areas. The funds are to be awarded on a project-by-project basis and must
be matched by the corporation with an equal amount of money from sources other than
government appropriations.

Subp. 2. Grant agreement required. A grant agreement must be established with
each nonprofit corporation certified for funding by the board. Grant agreements shall be
valid for a period of one year from the time they are fully executed. Agreements may be
renewed by the board based on an evaluation of the corporation's lending activities, a finding
that the corporation has complied with all the provisions of the agreement, and has made
substantive progress in achieving the goals described in its application.

In the event that a grant agreement is not renewed, the corporation must continue to
administer all loans it may have made under the provisions of the grant agreement and
Minnesota Statutes, section 116M.18.

Subp. 3. Application by nonprofit corporation. Any nonprofit corporation wishing
to be certified as a participant in the urban challenge grant program must apply in a form
prescribed by the board. The application must include:

A. an assurance signed by the nonprofit corporation's chair that the applicant will
comply with all applicable state and federal laws and requirements;

B. a resolution passed by the applicant's board of directors approving the
submission of an application and authorizing execution of the grant agreement if funds are
made available;

C. a plan demonstrating the applicant's eligibility pursuant toMinnesota Statutes,
section 116M.18, the manner in which minority business enterprises will be assisted, the
outcomes expected to result from the corporation's participation in the program; and

D. any additional information that the board finds is necessary to clarify the
applicant's ability to achieve the program's objectives.

Subp. 4. Board review. The board shall certify the corporation if it has demonstrated
that it fully meets the eligibility standards in Minnesota Statutes, section 116M.18,
subdivision 2.

Subp. 5. Disapproval of applications. In cases where the corporation fails to
demonstrate that it has met the requirements in Minnesota Statutes, section 116M.18,
subdivision 2, the board must disapprove the application. The commissioner shall inform
the corporation of the board's decision, in writing, stating the reasons for the denial.
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Subp. 6. Contents of grant agreement. If certified, the board must enter into a grant
agreement with the nonprofit corporation. The grant agreement must include provisions
that:

A. the corporation has established or will establish a board-certified revolving
loan fund to provide loans to new and expanding businesses in low-income areas;

B. the grant recipient will comply with all applicable state and federal laws,
including the requirements of Minnesota Statutes, section 116M.18; and

C. no grant funds shall be used to finance activities not approved in either the
grant agreement or each loan agreement.

Subp. 7. Other grant requirements. The following provisions apply to grants
awarded:

A. if it is determined that an improper use of the funds has occurred, the board
shall take whatever action is necessary to recover improperly spent funds;

B. grant recipients must return funds that are improperly expended;

C. the board shall suspend payment of funds to recipients that are not in
compliance with applicable state and federal laws, rules, and regulations;

D. amendments to the grant agreement must be in writing; and

E. the grant agreement may authorize the nonprofit corporation to be paid for
administrative expenses out of the interest earned on loans it originates.

Subp. 8. Corporation to make business loans. Any business may make an
application to the nonprofit corporation for an urban challenge grant loan. The application
must be in a form approved by the corporation and the board. The corporation must
review the application and may give preliminary approval for the loan based on Minnesota
Statutes, section 116M.18. The loan application must then be forwarded to the board for
final approval.
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