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2675.2000 BANKS SELLING WITH REPURCHASE AGREEMENT.

As to repurchase agreements accompanying sales of securities, it is permissible for
the bank selling securities to another to agree that the bank shall have an option or right to
repurchase the securities from the buyer at a price stated or at a price subject to determination
under the terms of the agreement, but in no case in excess of the market value at the time
of repurchase.

Except for securities which are the direct obligation of, or obligations that are fully
guaranteed as to principal and interest by, the United States government or an agency
thereof, it is not permissible for the bank selling securities to another to agree that the
purchaser shall have the right or the option to require the bank to repurchase said securities
at a price stated or at a price subject to determination under the terms of the agreement,
notwithstanding the fact that the bank may also, under such agreement have the right or
option to repurchase the securities from the buyer at a price stated or at a price subject to
determination under the terms of the agreement.
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