1 REVISOR 2675.1170

2675.1170 SECURITIES HAVING HOLDER OPTIONS.

Purchase of securities convertible into stock at the option of the holder or with stock
purchase warrants attached is prohibited if the price paid for such security is in excess of
the investment value of the security itself, considered independently of the stock purchase
warrants or conversion feature. If it is apparent that the price paid for an otherwise eligible
security fairly reflects the investment value of the security itself and does not include any
speculative value based upon the presence of a stock purchase warrant or conversion option,
the purchase of such a security is not prohibited.
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