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Purpose. 
Definitions. 
Nature of tuition subsidies. 
Determination of financial need. 
Amount of tuition subsidies. 
Institution responsibility — selection 
and reporting. 
Allocation and disbursement of funds. 
Delegation of authority. 
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institution. 

H. "Executive director" shall be the executive director of 
the Minnesota Higher Education Coordinating Board. 

I. "Board" shall be the Minnesota Higher Education 
Coordinating Board. 

J. "Fiscal year" shall be that period of time from July 1 to 
June 30. 

K. "Uniform methodology" is any of the needs analysis 
methodologies which existed on March 28, 1980, and was 
recognized and approved by the Department of Education in 45 
Federal Register, p. 20567. In implementing any of those 
methodologies, the benchmarks established by the Department of 
Education, 44 Federal Register, p. 56938 must be used. 

5 MCAR S 2.1003 Nature of tuition subsidies. 

A. Tuition subsidies shall be awarded for the lesser of one 
year or the period approved by the State Board of Education for 
completion of the applicant's educational program. 
Re-application must be made if additional tuition subsidies are 
required for subsequent periods. 

B.. Tuition subsidies shall not be disbursed directly to the 
recipient but to the eligible institution attended by the 
recipient, resulting in a reduction of tuition charges. 

C. The eligible institution shall have responsibility for 
accounting for all funds designated for each recipient attending 
that institution. 

D. Tuition subsidies shall be awarded for the fiscal year of 
disbursement only. For educational programs extending across 
fiscal years, a tuition subsidy shall be prorated to the fiscal 
year-end. Re-application shall be necessary to obtain a tuition 
subsidy for the remainder of the educational program. 
Subsequent subsidies shall be contingent upon availability of 
funds, continued demonstration of financial need, and continued 
eligibility. 

E. Application for a tuition subsidy may be made preceding 
or during attendance in the applicant's educational program. 
Reduction of tuition caused by the receipt of a tuition subsidy 
shall begin with the first day of classes for the applicant's 
educational program for the applicant who applied prior to the 
first day of classes for the applicant's educational program. 
Reduction of tuition caused by the receipt of a tuition subsidy 
shall begin with the application date for an applicant who 
applied subsequent to the first day of classes for the 
applicant's educational program. Retroactive reduction of 
tuition shall not be granted. 
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Federal Register, p. 20567. In implementing any of those 
methodologies, the benchmarks established by the Departing 
Education, 44 Federal Register, p. 56938 must be used. 

4 5 MCAR S 2.0103 Definition of eligible applicants. A. Applicants eligible for initial scholarship/ 
provided for in statutes shall include: 

rds as 

1. Those who will enter an eligible i 
beginning full-time, first-year students witho; 
post-secondary education. 

tution as 
any previous 

B. Applicants eligible for initial gran 
provided for in statutes shall include: 

1. Any full-time undergraduate s 
eligible institution and has not previou 
scholarship or grant-in-aid. 

2. Those who will be enrolled 
in a nursing education program leadi 
registered nurse or a licensed praettca 
Minnesota Statutes, section 148.171/et 

C. Applicants eligible for rejfewals 
statutes shall include those whoyhave p 
and been acknowledged by the e 
received a scholarship or gran 

5 MCAR S 2.0104 Determination of finane 
determination of financial Xeed shall t 
educational costs and expe/ted parental 
as determined by a uniforin methodology 
to the review and approy/l of the board 

in-aid awards as 

who will attend an 
received a 

jible i 
Ln-aid 

an eligible institution 
to licensure as a 
1 nurse, as defined in 
seq. (1976). 

as provided for in 
reviously qualified for 
nstitution as having 

ial need. The 
ake into account 
and student contribution 

needs analysis, subject 

5 MCAR S 2.0105 Determination of residency requirements. 
'Residency requirements as prescribed in statutes, shall be 
determined by the borard as provided herein and shall apply to 
the recipient's stajtus as of the application date. 

A. Applicants/who reside with, receive support from, or are 
claimed as tax exemptions by their parents or guardians in the 
years prior to &x during the academic year for which application 
is made shall Joe considered to be domiciled with such parents or 
guardian and & resident of the state where so domiciled. 

B. Appl/cants who are adjudged to be independent of parental 
or guardiarTs financial support shall be considered as residents 
of the starce of Minnesota for the purposes of the Minnesota 
State Scholarship and Grant-in-Aid Programs provided that they 
have resided in the state of Minnesota for not less than 12 
consecutive months immediately prior to the application date for 
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purposes other than that of obtaining an education. 

& ' 

>/ 

CV Applicants who are not citizens of the United States must 
be permanent residents of the United States. 

5 MCAR 
to the b 
responsi 
applicatio 
application 
selection of 
grant-in-aid 

0106 Delegation of authority. The executive director 
is hereby delegated the authority and 

ity for issuance of public information, designing of 
orms, prescribing of procedures for submission of 
or scholarship and grant-in-aid, and for the 
lalified recipients of scholarship and 

benefits. 

A. All scholarship candidates shall be ranked according to 
standards. Stipends in amounts determined by the financial 
needs analysis shNall be assigned to candidates on the 
scholarship list Sp descending order of rank until available 
funds are exhaust 

B. All grant-i 
their available fi 
necessary expenses 
eligible instituti 
board through use 
Stipends in amount 
candidates on the 
available financia 
educational costs 

n-^id candidates shall be ranked according to 
nan\cial resources, or their ability to pay for 

rred in pursuing full-time study at an 
the basis of information provided to the 
niform methodology needs analysis, 

rmined shall be assigned to 
aid list in ascending order of their 

in> 
on o 
of a 
s so 
grant 
1 resou 
until 

5s or their ability to pay for 
lilable funds are exhausted. 

C. The executive direc 
report to the board on the s 

shall periodically advise and 
s of the student aid programs. 

5 MCAR S 2.0107 Nature of scholarships and grants-in-aid. 

A. Financial stipends accomp 
grant-in-aid awards shall be tho 
ranging from a minimum of $100 to 
1980-81 school year and $1,400 in 
subsequent school years but shall 
applicant's demonstrated financial 
the combination of the Basic Educatio 
which an applicant is eligible and the 
grant-in-aid for which the applicant i 
the applicant's demonstrated financial 
scholarship or grant-in-aid shall be r 
combination of the two awards does not ex' 
applicant's demonstrated financial need, 
or grant-in-aid will be further reduced i 
assistance, in combination with the Basic 
Opportunity Grant and state scholarship or g 
100% of the applicant's demonstrated financi 

ying scholarship and 
rescribed by statutes, 
maximum of $1,250 in the 

1981-82 school year and 
exceed one-half of the 

In those cases where 
Opportunity Grant for 
ate scholarship or 
ligible exceeds 75% of 
ed, the state 
ed so that the 
d 75% of the 
e state scholarship 
dditional gift 

Educational 
t-in-aid, exceeds 
need. 

B. Honorary scholarships shall be those granted to all 
applicants who have no financial need but rank ^gually with or 

Copyright © 1982 by the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                      



' 5J&CAR § 2.0107 i 

above the last monetary scholarship recipient according Jeb 
standards, or who have not requested a financial stipenfl but who 
otherwise have qualified. 

A0 5 MCAR S 2.0108 Method of payment. 

AT 
O.NV A. After monetary scholarships and grants-inr-aia nave Deen 
.vj determined, the executive director shall cause^xo be remitted to 
0 the eligible institution of the applicant's choice for the 

account of such recipient the amount so awarded. Each 
institution shall apply such designated amount to the 
recipient's educational costs in the ordei? designated in 
statutes, prorated for each school term si the academic year. 
The institution shall notify the recipient of such application 
of funds. 

B. Any unused portion of a scholarship or grant-in-aid 
recipient's stipend shall be remit^d or refunded by the 
institution to the board's scholarship or grant-in-aid account, 
and such remitted funds shall be/available for reassignment to 
other quailified candidates as ifefined herein. 

C. Recipients of scholarships or grants-in-aid who change 
their choice of institution/after a stipend has been offered, 
but prior to the opening off the fall term, shall have the amount 
of the stipend reduced inycases where such change causes the 
recipient's need to decrease. In cases where such change causes 
the recipient's need to increase, upward adjustment of the 
stipend shall be contingent on availability of funds. 

D. Scholarships and grants-in-aid shall be awarded for 
full-time attendance/at a specified institution for the academic 
year commencing witn the fall term. A recipient of a 
scholarship or gra^t-in-aid stipend who ceases to be a full-time 
student at the institution for which the award was made shall 
forfeit the unused portion of the stipend. 

E. Each institution shall maintain discrete accounts for 
scholarship a/d grant-in-aid funds and refunds or remittances to 
the board shall be made by separate warrants for scholarships 
and grants-/n-aid. Each institution shall provide such 
accounting/information for each recipient as may from time to 
time be required by the board. 
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Chapter Two: Private College Contracts 

/ / 5 MCAR S X.0201 Purpose. The purpose of this chapter is to 
augment Minnesota Statutes, sections 136A.18 to 136A.22 (1974), 
as amended Vy Minnesota Laws 1975, chapter 390, establishing a 
state program of contracts with private colleges for educating 
Minnesota residents by providing standards, criteria, rules and 
regulations t\erefor. 

V 

5 MCAR S 2.0202 
meaning hereinaf 

sfinitions. The following terms shall have the 
sr ascribed to them: 

A. "Minnesota residents" means: 

1. students Vho are dependent upon the financial support 
of parents or guardians who have resided in Minnesota for not 
less than twelve consecutive months; 

2. students whoVare adjudged to be independent of 
parental or guardian'syinancial support shall be considered as 
Minnesota residents forYpurposes of the private college 
contracts program provided that they have resided in the state 
of Minnesota for not lessVthan 12 consecutive months for 
purposes other than that o£ obtaining an education. 

B. "Program of studies"\as set forth in section 136A.19, 
subdivision 5, means: 

1. a program leading t 
specialist, or first profess: 

an associate, bachelor, master, 
jal degree or to a diploma; 

and 
a program of at least\one academic year in duration; 

3. a program which, althou\ l it may provide for the 
scholarly study of religion as a discipline of knowledge in a 
manner similar to that provided fo\ any field of study, does not 
require a student 

a. to take courses based 
religious beliefs, 

an a particular set of 

b. to receive instruction in-Qended to propagate or 
promote any religious beliefs, 

c. to participate in religious 

d. to maintain affiliation with 
religious organization, or 

ictivities, 

particular church or 

e. to attest to any particular religious beliefs. 

C. "Full-time student" as set forth in section 136A.20, 
shall be a full-time student as defined by the\institution and 
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^ ', 
10 

shall be enrolled during the fall term in an approved pyfogram of 
studies for at least 12 credit hours or its equivalenyin an 
associate, baccalaureate, or first professional degree or 
diploma program or for nine credit hours or its equivalent in a 
master and/or specialist degree program. 

D. "First professional degree" shall be the JfLrst degree 
required of professionals, as defined in Minnesota Statutes, 
section 319A.02, subdivision 3 (1978), and of l̂ hose entering 
professional services, as defined in Minnesota Statutes, section 
319A.02, subdivision 2, (1978). 

5 MCAR S 2.0203 Delegation of authority. /As required by 
Minnesota Statutes, section 136A.21, subdivision 4, the 
executive director of the board is herelpy delegated the 
authority and responsibility for issuajrce of public information, 
designing of application forms, and pjrescribing of procedures 
for this program. The executive dirarctor shall at least 
annually advise and report to the bq|&rd the status of the 
program. 

5 MCAR S 2.0204 Determination of/eligible institutions. 
Institutional eligibility requi/ements as prescribed by 
Minnesota Statutes, section 139&.19, subdivision 4, shall be 
applied annually to all Minnesota non-profit private 
institutions of higher education. By resolution, the board 
shall adopt a list of such institutions so qualifying. 

5 MCAR S 2.0205 Ex 
executive director 
institutions for a 
approved programs 
full-time Minnesot 
are grant-in-aid r 
with Minnesota Sta 
specify the respon 
is to provide, 
for these service 

ecution/and administration 
shall/offer contracts to 
11 ful»l-time Minnesota res 
who ate not grant-in-aid r 
a resident students in app 
ecijpients. Each contract 

es, sections 136A.18 to 
ilities of the institut 

the conditions and terms 

of contracts. The 
all eligible 
ident students in 
ecipients and all 
roved programs who 
shall be consistent 
136A.22 and shall 

ion, the services it 
of receiving payment 

5 MCAR S 2 .0206r Verification of approved programs. As a 
condition of tfne contract, the chief executive officer and an 
officer of the governing board of each eligible institution 
shall provide a notarized statement that programs proposed for 
inclusion urider the provisions of Minnesota Statutes, sections 
136A.18 tc/l36A.22 meet the criteria established for approved 
programs/under 5 MCAR S 2.0202 B. of the rules and regulations. 

\J 

5 MCAR/S 2.0207 Certification of the number of eligible students. 
The clftef executive officer of each institution contracting with 
the btoard under the terms of Minnesota Statutes, sections 
13§A^18 to 136A.22 shall certify as of the tenth class day of 
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the fall terci the exact number of Minnesota residents then 
enrolled in approved programs. The executive director of the 
board shall specify which Minnesota residents are grant-in-aid 
recipients andXwhich Minnesota residents are not grant-in-aid 
recipients. Each institution shall provide such accounting 
information usecX in determining eligible students as may from 
time to time be nequired by the board. 

% 
k\ 

5 MCAR S 2.0208 AmoJmt of payment. The executive director of 
the board is hereby delegated the authority and responsibility 
for establishing annuVlly the amount of the payment per student 
to each participating\college, up to the statutory limit set 
forth in Minnesota Stamates, section 136A.20. 

V 
the 

5 MCAR S 2.0209 Method o 
the board is hereby deleg 
for establishing the me 
frequency of payment, the 
of eligible students and 
refundment of monies paid 
Statutes, section 136A.21 

payment. The executive director of 
t̂ed the authority and responsibility 
of payment of monies, including the 

edure for determining the number 
the\ conditions and procedures for 
under the terms of Minnesota 

division 5. 
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J 
Chapter Three: Work-Study Grants 

5 MCAR S 2.0301 Purpose. The purpose of this chapter is to 
augmeVt Minnesota Statutes, sections 136A.231 et seq., as 
amendeJi (hereinafter "statutes"), establishing a state program 
of work»^tudy grants by providing standards, criteria, rules and 
regulations therefor. 

5 MCAR S2.J! 
meaning here] 

.02 Definitions. The following terms shall have the 
fter ascribed to them: 

A. "Minnesota State Work-Study Program" is the state 
work-study program for post-secondary students as provided for 
in Minnesota Statuses, hereinafter referred to as the program. 

B. "Executive diVector" is the executive director of the 
Minnesota Higher Education Coordinating Board. 

C. "Eligible studenV' means a Minnesota resident enrolled or 
intending to enroll full^ime in a Minnesota eligible 
post-secondary institution 

D. "Eligible post-secondary institution" shall be any 
post-secondary institution eligible for participation in the 
Minnesota State Scholarship anU Grant Program as defined in 
Minnesota Statutes, section 13&V101. 

E. "Financ 
assistance nee 
education cost 
financial need 
by the educati 
expected famil 
the decision o 
of the family 
appear in the 
officer at the 

ial need" shall be 
essary for the stude' 
s but in no event sha 
calculated through u 

onal institution, plu 
y contributions. Wri 
f the financial aid o 
contribution with a s 
student's file mainta 
educational institut 

e amount of monetary 
t to meet post-secondary 
1 exceed the amount of 
sK of a uniform methodology 

amount to replace 
tte\ documentation supporting 

r to replace any portion 
prk-study award must 

the financial aid 

ffi 
tat 
ined b' 
ion 

F. "Eligible employer" means: 

1. any participating educational institution, 

2. any non-profit, non-sectarian agency ^jcated in the 
state of Minnesota, 

3. any handicapped person who has a physical or mental 
impairment which substantially limits one or more ]Vfe 
activities and who could benefit from student assislaance in or 
about the home residence, or 

4. any person over 65 years of age who could be 
student assistance in or about the home residence. 

;fit from 

G. "School" shall mean the eligible post-secondary 
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V 

institution in which the student is enrolled or 
enroll. 

[ntends to 

H. "Full-time equivalent fall term enrollment" shall be that 
enrollment which is determined by the board in its annual 
enrollment survey in the year prior to the aojademic year for 
which program funds are allocated. 

I. "Allocation formula" shall be define*d as the full-time 
equivalent fall term enrollment for each participating school 
divided by the full-time equivalent fall iterm enrollment for all 
participating schools, multiplied by cunrent appropriations for 
the program as provided for by the Minnesota Legislature. 

J. "Minnesota resident" shall be 
either: 

efefined as a person who 

1. is dependent upon the financial support of his parents 
or guardians who reside in and arar legal residents of the state 
of Minnesota at the time of his application for a loan, or 

2. is independent of his/parental or guardians' financial 
support and has resided in Min/esota, for purposes other than 
obtaining an education, for n/t less than 12 consecutive months 
immedately prior to his application for work-study. 

K. "Uniform methodology 
methodologies which existat 
recognized and approved b£ 
Federal Register p. 2C 
methodologies, the ber 
Education, 44 Federal 

5 MCAR S 2.0303 Cri 
must apply to the 
must be a full-tim 
selected for parti 
participation in 

f is any of the needs analysis 
on March 28, 1980, and was 
the Department of Education in 45 
In implementing any of those 

arks established by the Department of 
ister, p. 56938 must be used. 

ia for selection. Each eligible student 
ol for participation in the program and 

student, as defined by the school, when 
pation. Students shall be selected for 
e program by the school on the basis of 

student financial/need. 

5 MCAR S 2.0304/Amount and terms of awards. The maximum a 
student may eajm under this program shall be the amount of the 
student's financial need. Students will be paid for hours 
actually worked and the maximum hourly rate of pay shall not 
exceed the maximum hourly rate of pay permitted under the 
Federal Col^ge Work-Study Program. Minimum pay rates will be 
determinedjby applicable federal or state law. 

5 MCAR S> .0305 Allocation of funds. 

A. /Annually the board shall notify eligible institutions of 
the fpnds available for allocation that year. 

Copyright © 1982 by the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                      



J 
1, eligible 

14 

B. Upon receipt of notification by the board, 
institutions wishing to participate shall submit to the'board: 

1. a written request for participation in the/program for 
that year, and 

2. an estimate of the amount of funds necessary at that 
institution to meet expected financial needs of jftigible 
students. 

C. Upon receipt of institutional request far participation 
the board shall calculate each institution's/allocation 
according to the allocation formula. 

D. If the estimate of funds by each participating 
institution is less than the amount whichfwould be allocated to 
that institution under the allocation formula, the board shall 
allocate to the institution funds equal/to the institution's 
estimate. 

E. If the institution's estimate of need exceeds the 
allocation determined by the allocati'on formula, the board shall 
allocate additional funds to the institution to utilize funds 
remaining from the earlier allocations to institutions whose 
estimates of need are less than thp amount determined under the 
allocation formula. 

5 MCAR S 2.0306 School respons sibilitie 

A. Each participating school shall be accountable for any 
,V funds disbursed to students ymder the provisions of the rules 

and regulations. At each participating school, if funds 
disbursed to students employed by eligible employers other than 
the participating institution are significantly less than such 
utilization at other participating institutions in the program, 
the executive director may require the institution to document 
its efforts to place these students under the program. The 
percent of the school's work-study allocation provided to 
graduate students sha/l not exceed the percentage of graduate 
students in the tota/ enrollment at the participating school. 

B. Any allocated funds shall be used only during the fiscal 
year of disbursement. During the year, funds which the school 
determines will not be used shall immediately be remitted to the 
board for re-all'ocation to other schools. 

C. Student/earnings shall be paid to the student according 
to federal regulations governing the payment of earnings to 
students under the federal work-study program. 

D. Thar school shall report to the executive director 
information on the program using the same formats and timetable 
the school uses to report activity under the federal work-study 
program to the U.S. Office of Education. 
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5 MCAR S 2.0307 Employer responsibilities. 

A\ Not less than 20 percent of the amount earned by the 
student under the state work-study program shall be paid by the 
eligibYe employer. 

B. The school and the employer shall incorporate in the work 
contract provisions for pay and time records, payroll, and 
workers compensation. 

C. TimeVecords shall be signed by both the student and the 
student's employment supervisor. 

5 MCAR S 2.0308\Contracts and work agreements. Prior to a 
student's beginning work, the school and the eligible employer 
shall sign a writ\en contract agreeing to abide by the 
regulations of the\Minnesota State Work-Study Program and 
affirming the eligibility of the employer. For each student, 
the school and the employer shall sign a work agreement 
documenting the nature of the work, number of hours the student 
is to be employed, the. rate of pay per hour, the percentage of 
the student's earningsVto be paid by the employer, and the 
maximum payment to be paid by the employer. 

All contracts and worA agreements signed by schools and 
employers shall be subjec\to review and approval by the 
executive director. 

5 MCAR S 2.0309 Supervision. \The school with the employer shall 
develop a program of supervision for each work-study assignment 
which is consistent with the nVture of the assignment and the 
needs of the individual studentX A description of the program 
of supervision shall be filed with the executive director and 
shall be subject to review and approval. 

5 MCAR S 2.0310 Delegation o 
is hereby delegated necessar 
administration of the work-s 
rules, state law, and applic 
including issuing public inf 
procedures, prescribing term 
eligible institutions and el 
such policies and practices 
necessary for effective admi 
purposes and requirements of 
Program. 

f authority. The executive director 
y authority and responsibility for 
tudy awards in accordance with these 
able fedes^l laws and regulations, 
ormation, \rescribing application 
s and condil^ons and agreement with 
lgible emploj^rs, and establishing 
as the executWe director may deem 
nistration in accordance with the 
the Minnesota state Work-Study 
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Chapter Four: Loans to Medical and Osteopathy Students 

5 MCAR S 2.0401 Purpose. The purpose of this chapter is to 
augment Minnesota Statutes, sections 147.30 et seq. , as amended 
(hereinafter "statutes"), establishing a state program of loans 
to medical and osteopathy students by providing standards, 
criteria, rules and regulations therefor: 

5 MCAR S 2.0402 Definitions. The following terms shall have the 
meaning hereinafter ascribed to them: 

A. "Accredited medical school" shall be any medical school 
accredited by the Liaison Committee on Medical Education, as 
founded by the American Medical Association and the Association 
of American Medical Colleges and as recognized by the United 
States Office of Education. 

B. "Accredited school of osteopathy" shall be one whose 
graduates are eligible for licensure in Minnesota. 

C. "Area in need of medical doctors or osteopaths" shall be 
a rural community in Minnesota where the health care needs of 
its residents are not fully met by available physicians and/or 
osteopaths. Annually, by resolution, the board shall adopt a 
list of such areas based upon recommendations of the Minnesota 
State Board of Medical Examiners and other agencies concerned 
with planning health care of Minnesota residents. 

D. "Student in good standing" shall mean that the student is 
attending full-time in an approved school of medicine or 
osteopathy and is making satisfactory progress toward completion 
of academic and internship requirements according to standards 
of the institution the student is attending. 

E. "Eighteen months of each initial or renewal period of the 
loan" shall mean eighteen months times the number of years the 
student received funds from the program up to a maximum of five 
years. 

F. "Service requirement" shall mean the number of months the 
student must practice in an area in need of medical doctors or 
osteopaths in order to satisfy the loan cancellation provisions 
of the program. 

MCAR S 2.0403 Criteria for selection. 

A. Priority will be given to applicants with financial 
need. The applicant's need for loan assistance provided by the 
terms of this act shall be determined by the board which shall 
take into account educational costs and financial resources 
available to the student. 

B. In selecting medical students priority shall be given to 
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students enrolled in schools in Minnesota. 

C. Once selected, program participants are eligible to 
borrow from the program each academic year until graduation from 
medical or osteopathy school. 

5 MCAR S 2.0404 Delegation of authority. The executive director 
of the board is hereby delegated the authority and 
responsibility for administration of the Minnesota Medical and 
Osteopathy Loan Program in accordance with these rules and state 
laws, for issuance of public information, designing of 
application forms, prescribing of procedures for submission of 
applications for loans and for the selection of qualified 
recipients of loans provided by the terms of this act. 

A. Completed applications shall be reviewed, ranked, and 
forwarded by representatives of participating schools of 
medicine and osteopathy to the State Board of Medical Examiners. 

B. The Board of Medical Examiners shall evaluate the 
respective qualifications of applicants and present its 
recommendations to the board for its final review and approval. 

t 5 MCAR S 2.0405 Amount and terms of loans. 

v 1/ 
\i/ A. The amount of a loan shall not exceed $6,000 for any 

given academic year nor $24,000 in total to any one student. 
B. Each loan shall be evidenced by a promissory note payable 

on demand to the state of Minnesota and such note shall bear 
interest at the rate of eight (8) percent per annum from the 
date of execution until paid or otherwise discharged in 
accordance with terms of this act. 

C. Each recipient of a loan provided under statutes shall be 
required to agree in writing to practice medicine or osteopathy 
as follows: 

1. If the recipient first received assistance from the 
program before July 1, 1975, the recipient must practice in an 
area in need of medical doctors or osteopaths for three (3) 
years. 

2. Recipients receiving assistance from the program for 
the first time after July 1, 1975, must practice in an area in 
need of medical doctors or osteopaths for a period not less than 
18 months for each year the student received funds from the 
program or for a period of five years, whichever is less. 

D. Recipients who agree to practice in an area in need of 
medical doctors or osteopaths shall begin not later than three 
(3) months after being certified as qualified to practice 
medicine or osteopathy in Minnesota except as otherwise provided 
in 5 MCAR S 2.0405 E. 
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E. After the recipient of a loan provided by this act has 
been certified by the State Board of Medical Examiners as 
qualified to practice medicine or osteopathy in Minnesota, he 
may, upon proper application to the executive director, be 
granted deferment of his obligation for a period not exceeding 
four (4) years for the purpose of advanced specialized study or 
for service in the armed forces of the United States. 

F. The recipient of a loan provided by terms of this act 
shall be considered to have discharged the full amount of his 
obligation, both principal and interest of loans, upon 
certification of satisfactory completion of required medical 
practice as defined in 5 MCAR S 2.0405 C. 

G. If the recipient of a loan provided by this act fails to 
fulfill his agreement to practice medicine or osteopathy as set 
forth in 5 MCAR S 2.0405 C. the full amount of his loan 
obligations, both principal and interest, shall become due and 
payable upon demand. 

VTK 5 MCAR S 2.0406 Method of payment. 

*? 
%) A. Upon approval of a loan under terms of this act and after 

the promissory note and service agreement have been executed in 
accordance with requirements set forth in 5 MCAR S 2.0405 B. and 
C , respectively, the executive director of the board shall 
cause to be remitted to the loan recipient the principal amount 
of the loan. 

B. Pursuant to terms of this act, a loan may granted for 
full-time attendance at an approved school of medicine or 
osteopathy for a specified academic term. A recipient of a loan 
obtained under provisions of this act who ceases to be a 
full-time student, in good standing, at an approved school of 
medicine or osteopathy for any reason shall be required to repay 
to the board the entire amount of his loan obligations, both 
principal and interest, upon demand. 

5 MCAR S 2.0407 Reserve fund. The board shall be required to 
maintain a reserve fund. Loan obligations forgiven in 
accordance with 5 MCAR S 2.0405 F. and any uncollectible loans 
fmade in accordance with the terms of this act shall be charged 
to the reserve fund and the loan fund credited for the amount so 
charged. 
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\Chapter Five: Minnesota State Student Loan Program 

5 MCAR te 2.0501 Purpose. The purpose of this chapter is to 
augment Minnesota Statutes, sections 136A.14-143, 136A.15 et 
seq., as\amended, (hereinafter "statutes"), establishing a state 
program o5E loans to post-secondary students by providing 
standards,\criteria, rules and regulations therefor. 

y 

5 MCAR S 2.0502 Definitions. The following terms shall have the 
meaning hereinafter ascribed to them: 

A. "Minnesota State Student Loan Program" is the state 
program of loanls to post-secondary students as provided for in 
statutes, hereinafter referred to as the program. 

B. "ExecutiveXdirector" is the executive director of the 
Minnesota Higher Education Coordinating Board. 

C. "Higher Education Act of 1965" is the title given to 
Title IV, Part B, of\Public Law 89-329, as amended. 

D. "Guaranteed student loan program" shall refer to that 
student guaranteed loan program created by the Higher Education 
Act of 1965, as amendec 

E. "Eligible institution" as referred to in statutes, shall 
be any public educationa\ institution or any private educational 
institution, in any stateV which is approved by the U.S. 
Commissioner of EducationXin accordance with requirements set 
forth in the Higher Education Act of 1965, as amended. 

F. "Eligible student" a\ defined in statutes, shall be any 
person who is officially registered or accepted for enrollment 
at an eligible institution ia Minnesota or a Minnesota resident 
who is officially registered B S a student or accepted for 
enrollment at an eligible institution in another state and who 
meets criteria for student eligibility for the guaranteed 
student loan program. 

G. "Minnesota resident" shal 
either: 

be defined as a person who 

1. is dependent upon the financial support of parents or 
guardians who reside in and are lagal residents of the state of 
Minnesota at the time of application for a loan, or 

2. is independent of parental or guardian's financial 
support and has resided in Minnesota for not less than 12 
consecutive months immediately priorVto application for a loan. 

H. "School period" shall mean thai! period between the 
beginning and ending dates of that blo\k of academic enrollment 
for which the loan funds will be used. 
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Ji*. n**- 5 MCAR S 2.0503 Criteria for approving borrowers. 

4> A. Loans may be approved for students who satisfy tfc 
requirements as defined in 5 MCAR S 2.0502 F., 5 MCAR ^2.0503 

I B. and C. 

B. Eligible students who are not Minnesota residents as 
defined in 5 MCAR S 2.0502 G., and who have previously obtained 
an insured student loan from a lender in another^tate may be 
required to submit documentation that they have^een 
unsuccessful in obtaining further loans through^that loan 
program before they may receive approval to borrow under terms 
of the program. 

C. Students who are not Minnesota residents as defined in 
MCAR S 2.0502 G. shall not be eligible for/a loan unless 
domiciled in Minnesota for the school peryfod for which the loan 
is approved. 

5 MCAR S 2.0504 Amount and terms of lafans. 

A. The maximum loan for any scharol period and aggregate 
outstanding principal balance of injured student loans shall be 
those maximums as prescribed by the Higher Education Act of 
1965, as amended. 

B. No individual student lo/n or transaction for which a 
separate promissory note is rehired shall be made in an amount 

! less than the minimum amount tfa be established by majority vote 
J of the board at an official gOblic meeting of the board. 

I C. Each loan shall be evidenced by a promissory note and 
I shall bear interest at a r/te designated by the executive 
j director not to exceed th/ maximum rate prescribed by the Higher 
} Education Act of 1965, a/ amended. 

I / 
j D. Terms and conditions for repayment of loans shall be 

established by the executive director in accordance with 
provisions of the guaranteed student loan program. 

j E. A loan shall/not be approved for any school period in 
j excess of one academic year as required by the Higher Education 

Assistance Founda/ion. 

5 MCAR S 2.OSes'Disbursement of funds. 

1/ A. The pin.ncipal amount of an approved loan shall be made 
v!/ payable to the student borrower. 

B. The payment shall be sent to a designated school official 
as defined in 5 MCAR S 2.0506 B. for delivery to the student. 

/ 
C. No payment to the student borrower shall be made prior to 
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21 days before the beginning of the school period for which the 
loan-is made. 

D. \ No payment of loan principal to the student borrower 
shall be made for a school period after that school period has 
expired\ 

E. If\ after disbursement, a student borrower does not 
attend school for the intended school period, the loan shall be 
declared immediately due and payable. 

5 MCAR S 2.05o\ Eligible institution responsibilities. 

A. Each eligible institution shall be required to execute an 
agreement with thNe executive director prior to the approval of a 
loan to a studentAttending that institution. The agreement 
shall stipulate tha> institution1s responsibilities as prescribed 
by the executive director and shall include, but need not be 
limited to, those responsibilities described in 5 MCAR S 2.0506 
B., C., D., E., F., C\ , and H. 

B. The institution^hall designate one school official who 
shall serve as the institutional representative for purposes 
defined in the agreement\ 

C. The institutional representative shall cause to be 
completed and shall certifyVthe institutional section of each 
student loan application undter the program. 

D. The institutional representative shall assist the board 
by providing loan counseling t\ students under the program. 

E. The institutional representative shall assist the board 
in advising each student of his cLr her obligations and 
responsibilities when accepting a\loan under the program. 

F. The institutional representative shall transmit loan 
disbursements from the program to t^e student borrowers. 

G. The institutional representative shall promptly notify 
the executive director when a studenA borrower discontinues at 
least half-time enrollment at that institution. 

H. The executive director may terminate an agreement with an 
institution when, in the judgment of thi executive director, 
continuation of the agreement is not inVhe best interest of the 
program. 

J 5 MCAR S 2.0507 Delegation of authority. Tiie executive director 
\i / is hereby delegated necessary authority and ̂ responsibility for 
li administration of student loans in accordance^ with these rules, 

state law, and applicable federal laws and regulations, 
including issuing public information, designiiro related forms, 
prescribing application procedures, prescribing^procedures and 
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terms for collection and repaymenjrof loans, and establishing 
such policies and practices as>the executive director may deem 
necessary for effective administration in accordance with the 
purposes and requirements pf the Minnesota State Student Loan 
Program. 
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Chapter Six: Minnesota Foreign Student Assistance Program 

5 MCAR S 2.0601 Purpose. The purpose of the chapter is to 
augment Minnesota Statutes, sections 136A.143 et seq., as 
amended (hereinafter "statutes"), establishing a state program 
of financial assistance to post-secondary students by providing 
standards, criteria, rules and regulations therefor. 

5 MCAR S 2.0602 Definitions. The following terms shall have the 
meaning hereinafter ascribed to them: 

A. "Minnesota Foreign Student Assistance Program" is the 
state program of financial assistance to post-secondary foreign 
students as provided for in statutes, hereinafter referred to as 
the program. 

B. "Executive director" is the executive director of the 
Minnesota Higher Education Coordinating Board. 

C. "Eligible institution" shall be any public or private 
institution of higher education in Minnesota which is eligible 
for the state grant-in-aid program as defined in Minnesota 
Statutes, section 136A.101, subdivision 4 and 5 MCAR S 2.0102 A. 
and which has foreign students enrolled. 

D. "Foreign student" shall be defined as a person who 
possesses a student visa as established by the U.S. Immigration 
and Naturalization Service. 

E. "Resident status" shall be defined as that status 
assigned to a student by a public institution for the purpose of 
paying in-state tuition fees. 

F. "Full-time equivalent fall term enrollment" shall be 
defined as that enrollment which is determined by the board in 
its annual enrollment survey in the year prior to the academic 
year for which program funds are allocated. 

G. "Total cost of education" shall be defined as the 
institutional budget established for the state grant-in-aid 
program adjusted to include out-of-state tuition fee. 

H. "Total student resources" shall be defined as the sum of 
the family contribution, student income, other financial aid 
received, any and all other resources which are available to the 
student to pay for the cost of education. 

I. "Financial need" shall be defined as the difference 
between the total cost of education which is paid by the student 
and the total student resources available to the student to meet 
that cost. 

J. "Unexpected financial needs" shall be defined as those 
needs which any reasonable person could not anticipate and plan 
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for by reading standard printed cost quotations in various 
institutional publications or any unanticipated loss of 
resources. 

K. "Student family" shall be defined as the student, the 
student's spouse, the student's dependents, the student's 
parents, the student's brothers and sisters, or any other legal 
relative of the student. 

L. "Participating institution" shall be defined as any 
eligible institution which applies for participation in the 
program in accordance with the procedures prescribed in 5 MCAR S 
2.0605. 

M. "Allocation formula" shall be defined as the full-time 
equivalent fall term enrollment for each participating 
institution multiplied by the cost of education divided by the 
sum of the products for all participating institutions times the 
appropriation as provided for by the Minnesota Legislature. 

5 MCAR S 2.0603 Criteria for determining student recipients. 

fto* A. Resident status may be authorized by an eligible 
institution for any foreign student who has been domiciled in 

• Minnesota for at least one year immediately prior to 
application, provided that the institution documents the 
financial need of the student according to procedures prescribed 
by the executive director, and further provided that the total 
number of these residencies shall not exceed one-half of one 
percent of total full-time equivalent fall term enrollment of 
the institution. 

B. Funds may be awarded by an eligible institution for any 
foreign student provided that the institution documents the 
unexpected financial need of the student according to procedures 
prescribed by the executive director. 

C. Eligible institutions shall have the authority to grant 
resident status to any foreign student who is a recipient of 
scholarship or grant funds contributed by Minnesota individuals, 
organizations or corporations in sufficient amounts to cover 
such resident tuition fees provided that the institution 
documents that the scholarship or grant funds did not originate 
from the student or any member of the student's family. 

3$ 

\ l 5 MCAR S 2 . 0 6 0 $ V e r m s of l o a n s and grants. 

A. Each eligib"^ institution shall be authorized and be 
responsible for informing any foreign student who receives funds 
or residency status pursuant to the program that the funds are 
provided initially a s \ loan and will not be converted to a 
grant until the student>eubmits evidence that the student has 
returned to his home country within one year of completion of 
the student's education anckhas not returned to the United 
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Stages for five years as a permanent resident. 

Each eligible institution shall be responsible for 
establishing sound procedures for loan principal and interest 
colled^ion including the execution of a promissory note and 
disclosure of finance charges at the time of making of each loan. 

C. Each loan shall be evidenced by a promissory note and 
shall beaV interest at a rate of eight percent simple from the 
time of thNe making of the loan. 

D. EachVoan and accrued interest shall be payable to and 
upon demand o£ the eligible institution in the event that the 
student does Vjt satisfy the requirements in 5 MCAR S 2.0604 A. 

E. Any loarXand interest amounts collected by any 
institution undet 5 MCAR S 2.0604 B. of the program shall revert 
back to the boarc 

F. The eligibly institutions shall provide reasonable 
reports as are requested by the executive director. 

5 MCAR S 2.0605 Allocation formula. 

A. Annually the board shall notify eligible institutions of 
the funds available for allocation that year. 

B. Upon receipt of notification by the board, eligible 
institutions wishing to participate shall submit to the board: 

1. a written request for participation in the program for 
that year, and 

2. an estimate of the amount of funds necessary at that 
institution to meet expected financial needs of eligible foreign 
students. 

C. Upon receipt of institutional request for participation 
the board shall calculate each institution's allocation 
according to the allocation formula. 

D. If the estimate of funds by each participating 
institution is less than the amount which would be allocated to 
that institution under the allocation formula, the board shall 
allocate to the institution funds equal to the institution's 
estimate. 

E. If the institution's estimate of need exceeds the 
allocation determined by the allocation formula, the board shall 
allocate additional funds to the institution to utilize funds 
remaining from the earlier allocations to institutions whose 
estimates of need are less than the amount determined under the 
allocation formula. 
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Vt 5 MCAR S 2 .0606 D i s b u r s e m e n t of f u n d s . 

•f A. Funds shall\be disbursed to participating institutions 
according to procedures prescribed by the executive director. 

B. Any disbursed nunds shall be for use only during the 
fiscal year of disbursement and any unused funds shall be 
remitted to the board according to procedures prescribed by the 
executive director. 

C. Each participating \nstitution shall be accountable for 
any funds disbursed to stud\nts under the provisions of these 
rules and regulations. 

i 5 MCAR S 2.0607 Delegation of Authority. 'The executive director 
1/is hereby delegated necessary authority and responsibility for 

administration of the program inAccordance with these rules, 
state law and applicable federal ^ w s and regulations, including 
issuing public information, designing related forms, prescribing 
application procedures, prescribing\procedures and terms for 
collection and repayment of loans, p^scribing terms and 
conditions for agreements with eligib^ institutions, approving 
and disapproving applications, and establishing such policies 
and practices as the executive directorNmay deem necessary for 
effective administration in accordance wi±h the purposes and 
requirements of the Minnesota Foreign Student Assistance Program. 

Qjt AfU-O 7 
OXC/letf 
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Chapter Seven: Minnesota Veterans' Dependents 
Student Assistance Program 

RuJAes and Regulations Governing Administration of 
Post-secondary School Financial Assistance for Dependents of 
Prisoners of War and Persons Missing in Action as Defined in 
Laws of \974, chapter 496. 

5 MCAR S 2Y 1 7 0 1 Purpose. The purpose of the chapter is to 
augment' Minnesota Statutes, sections 197.09 to 197.11, 
establishing\a state program of financial assistance for 
dependents oAprisoners of war and persons missing in action by 
providing standards, criteria, rules and regulations therefore. 

5 MCAR S 2.0702 definitions. The following terms shall have the 
meaning hereinaf I5er ascribed to them: 

A. "Minnesota Veterans' Dependents Student Assistance 
Program" is the sta\e program of financial assistance for 
post-secondary studehts as defined in Minnesota Statutes, 
sections 197.09 to l\7.11, hereinafter referred to as the 
program. 

B. "Executive director" is the executive director of the 
Minnesota Higher Education Coordinating Board. 

C. "Minnesota state slipported institution" shall be defined 
to include state collegesAstate community colleges, the 
University of Minnesota, arô  public area vocational technical 
institutions. 

D. "Private Minnesota institution" shall be defined as any 
Minnesota institution of highe\ education or any Minnesota 
technical or vocational school Vhich is eligible under the state 
student loan program as defined \n Minnesota Statutes, section 
136A.15, and which are not inducted under 5 MCAR S 2.0702 C. 

E. "Prisoner of War" and "Persons Missing in Action", 
hereinafter referred to as P.O.W. o\ P.M.I.A., shall be defined 
as a person who has been declared to\be a prisoner of war or a 
person missing in action as establishied by the Secretary of 
Defense after August 1, 1958, and whoNwas a resident of 
Minnesota at the time of entrance intoXservice of the United 
States Armed Forces, or who maintains official residence within 
the state at the time of designation as \j prisoner of war or 
person missing in action. 

F. "Dependent" (as used in Minnesota Statutes, sections 
197.07 to 197.11) shall be the spouse of a V o . W . or P.M.I.A., 
or any child born before or during the perioBi of time his parent 
served as a P.O.W. or was declared a P.M.I.A.X or any child 
legally adopted or in the legal custody of theVparent prior to 
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or during the time the parent served as P.O.W. or was declared 
to be a P.M.I.A. Once a person qualifies as a dependent under 
the terms and provisions of Minnesota Statutes, sections ,197.07 
to 197.11, there shall be no situation such as the return of the 
father or the reported death of the father that will remove the 
dependent from provisions or benefits of this law. 

G. "Tuition and fees" shall be defined as thoŝ e charges 
which are assessed students for enrollment purposes by the 
post-secondary institution. 

1. "Undergraduate student" shall be defined as a person who 
jfficially registered for an undergraduate program which 
H. 

is officially registered for an undergraduate program which 
leads to a bachelor's degree or a certificate of completion in 
an eligible institution as defined in 5/MCAR S 2.0702 C. or 5 
MCAR S 2.0702 D. 

5 MCAR S 2.0703 Criteria for approving dependents. 

A. Each Minnesota state supported institution as defined in 
5 MCAR S 2.0702 C. and each private Minnesota institution as 
defined in 5 MCAR S 2.0702 D.,f shall have the authority to 
certify dependent status as clefined in 5 MCAR S 2.0702 F. to a 
student according to procedures prescribed by the executive 
director for so long as th/t student is an undergraduate student 
as defined in 5 MCAR S 2.#702 H. 

5 MCAR S 2.0704 Amount/and terms of assistance. 

V 
A. Each Minnesot^ state supported institution as defined in 

5 MCAR S 2.0702 C. jwiall have the authority to allow certified 
dependents as defined in 5 MCAR SS 2.0702 F. and 2.0703 A. to 
attend such institution free of tuition and fee charge as 
defined in 5 MCARfS 2.0702 G. 

B. Each private Minnesota institution as defined in 5 MCAR S 
2.0702 D. shal/ have the authority to certify to the board each 
eligible depe/dent as defined in 5 MCAR SS 2.0702 F. and 2.0703 
A. so that tile board may make the entitlement payment to same 
institution^ the amount prescribed in 5 MCAR S 2.0704 C. on 
behalf of Wie same dependent. 

C. Tl)e amount of the entitlement payment shall be the lesser 
amount of the tuition and fees as defined in 5 MCAR S 2.0702 G. 
assessed by the private Minnesota institution as defined in 5 
MCAR s/2.0702 D. or the maximum undergraduate tuition charge as 
defined in 5 MCAR S 2.0702 G. at Minnesota state supported 
institutions as defined in 5 MCAR S 2.0702 C. 

/ 
D. Each dependent as defined in 5 MCAR S 2.0702 F. shall be 

entitled to the benefits as described in 5 MCAR SS 2.0704 A. or 
2/0704 B. for so long as he is eligible to attend such 
institutions as defined in 5 MCAR SS 2.0702 C. and 2.0702 D. and 
/for so long as he is working toward a bachelor's degree or 
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certificate of completion. 

5 MCAR S 2.0705 Disbursement of funds 

A. Payments as described in 
to institutions as defined in 
procedures prescribed by the 

S 2.0704 B. will be made 
S 2.0702 D. according to 

scutive director. 

5 MCAR S 2.0706 Dele#Cti 
is hereby delegate/zr nece 
administration ar the pr 
state law and .applicable 
issuing public informati 
applicatiqjr procedures 
agreements with eligible 
policies and practices a 
necessary for effective 
purposes and requirement 
Veterans' Student Assist 

on of authority. The executive director 
ssary authority and responsibility for 
ogram in accordance with these rules, 
federal laws and regulations, including 

on, designing related forms, prescribing 
prescribing terms and conditions and 
institutions, and establishing such 
s the executive director may deem 
administration in accordance with the 
s of the Minnesota Dependents of 
ance Program. 
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Chapter Eight: Part-time Student Grant Program 

5 MCAR St2.0801 Purpose. The purpose of this chapter is to 
augment Minnesota Statutes, section 136A.132 et seq., 
establishing a state program of part-time student grants by 
providing standards, criteria, rules and regulations therefore. 

5 MCAR S 2.0802 Definitions. The following terms shall have the 
meaning hereinafter ascribed to them: 

A. "Eligible\institution" shall be any post-secondary 
institution in Minnesota which is eligible for the state 
grant-in-aid program as defined in Minnesota Statutes, section 
136A.101, subdivision 4 (1976) and 5 MCAR S 2.0102 A. 

B. "Eligible studefot" shall be any student: 

who is a Minnesota resident as provided herein: 

a. Applicants w. 
or are claimed as tax ex 
in the years prior to, or 
application is made shall 
parents or guardian and a re 
domiciled. 

reside with, receive support from, 
tions by their parents or guardians 
d\ring the academic year for which 

considered domiciled with such 
dent of the state where so 

b. Applicants who are\adjudged to be independent of 
parental or guardian's financialYsupport shall be considered as 
residents of the state of Minnesota for purposes of this program 
provided that they have resided inythe state of Minnesota for 
not less than 12 consecutive monthsVimmediately prior to making 
application for purposes other than^hat of obtaining an 
education, and 

2. who is granted formal admission to and enrolled in 
good standing or accepted for enrollmen\ in an eligible 
institution less than full time, pursuing a program or course of 
study leading to a recognized degree, dip\oma, or certificate, 
and 

3. who is not eligible for other sta\e or federal 
educational gift assistance, and 

4. whose tuition and fees are not to be^paid or 
reimbursed by other sources. 

C. "Single term" shall be a quarter or semester or its 
equivalent, as determined by the eligible institution. 

D. "Part-time fall term enrollment" shall be tShe total of 
all resident and extension part-time students repo&ted as lower 
division, upper division, graduate, professional, and vocational 
for each eligible institution, as determined by thetooard in its 
annual enrollment survey in the year prior to the academic year 
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for which program funds are allocated. 

E. "Base year" shall be the tax year prior 
year for which aid is requested. 

5 MCAR § 2.0803 

F. "Estimated year" shall be the tax yea^f subsequent to the 
base year. 

G. "Executive director" is the executive director of the 
Minnesota Higher Education Coordinating Board. 

academic 

5 MCAR S 2.0803 Determination of finacfcial need. Annually each 
eligible institution shall be required to solicit demographic, 
educational, and financial data frorafeligible students 
requesting funds under this programfas specified by the board 
prior to each academic year for the purpose of determining 
financial need. Annually, all eligible institutions shall make 
available upon request of the board reports of all such data 
collected. Determination of financial need shall be based on 
base year income. In the following circumstances, estimated 
year income may provide the ba4is for determination of financial 
need if: 

A. A parent or spouse wj! 
died during the base year 

provided income in the base year 
the estimated year; 

B. A parent or spousefwho provided income in the base year 
has experienced a comple/e loss of all employment for at least 
ten weeks in the estimated year; 

C. A parent or spouse who provided income in the base year 
has been unable to putsue normal income-producing activities in 
the estimated year for at least ten weeks, due to either 
disability occurrincf in the base year or the estimated year or a 
natural disaster that occurred in the estimated year; 

D. A parent or an eligible student has become separated or 
divorced during ehe estimated year; or 

E. The eligible student who was employed for an average of 
35 hours per wlek for at least 30 weeks in the base year is no 
longer employ*! on a full-time basis in the estimated year. 

An eligible student shall be considered to be financially 
needy for a/ award under the provisions of this program if: 
there are /ewer than four persons in the student's family and 
its income' for the base year or the estimated year as provided 
herein is/no greater than the U.S. Bureau of Labor Statistics 
Urban Family Budget Study, Intermediate Budget for families of 
the sizsr of the student's family; or if there are four or more 
persons/ in the student's family and its income for the base year 
or the/estimated year as provided herein is no greater than the 
U.S. Bureau of Labor Statistics Urban Family Budget Study, Lower 
Budgart for a five-person family. 
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> ' J^T 5 MCAR S 2.0804 Amount and terms of awards. Awards sha 
/ ,y\ granted to those eligible students adjudged to be fin^j.aii.j 
/yp needy as defined in 5 MCAR S 2.0803 but in no case ftfall the 

award amount exceed the cost of resident tuition ana fees at the 
eligible institution or the cost of resident tuition and fees 
for an equivalent program at the University of Mimnesota, 
whichever is less. Awards shall be for a singl^ term and shall 
not be automatically renewable. Re-application may be made for 
each term in which aid is desired. 

5 MCAR S 2.0805 Allocation and disbursement of funds. 

A. Funds shall be allocated to eligible institutions 
according to the following formula: 

Part-time fall term enrollment d/vided by the total 
part-time fall term enrollment for al'l eligible institutions 
multiplied by the then-current appropriation as provided for by 
the Minnesota Legislature. 

B. Annually, the board shall^notify each eligible 
institution of the amount of funds allocated according to the 
formula specified in 5 MCAR S 2/0805 A. 

C. Periodically, each eljjgible institution shall inform the 
board of funds needed to meeit commitments. Funds will be 
disbursed accordingly to tlys amount allocated by the formula 
specified in 5 MCAR S 2. 0SJS5 A. 

D. Periodically, at tfoe request of the board, each eligible 
institution shall infory the board of anticipated utilization of 
funds. Unused funds shall be released by the eligible 
institution and shall/be available for reallocation, according 
to the formula defined in 5 MCAR S 2.0805 A., to eligible 
institutions desirirvg additional funds. 

E. Each eligible institution shall be accountable for any 
funds disbursed t« eligible students under the provisions of the 
rules and regulations. 

F. Any allocated funds shall be used only during the fiscal 
year of disbursement and may be applied to any single term. 

G. Each eligible institution shall be responsible for 
refunds of unused tuition and fees necessitated by the 
withdrawal yof any students. The eligible institution may apply 
any refunded amounts to other eligible students or remit such 
funds to tfne board. 

^y 5 MCAR Sf 2.0806 Delegation of authority. The executive director 
3 ,\\ is hereby delegated necessary authority and responsibility for 
VV1 administration of the part-time student grant program in 

1)" accordance with these rules, state law and applicable federal 
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laws and regulations, including issuing public information, 
designing related forms, prescribing application procedures, 
prescribing te"rms and conditions and agreements with eligible 
institutions, and establishing such policies and practices as 
the executive director may deem necessary for effective 
administration in accordance with the purposes and requirements 
of the part-time student grant program. 
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Chapter Nine: Private Institutions Registration 

5 MCAR\S 2.0901 Purpose. The purpose of this chapter is to 
provideXfor the registration of private and non-Minnesota public 
post-secondary institutions and the approval of degrees to be 
granted a W names to be used under Minnesota Statutes, sections 
136A.61 to\136A.71. 

V 

5 MCAR S 2.09$2 Definitions. The following terms, words and 
phrases shall have the meanings hereinafter ascribed to them for 
the purpose of tois chapter: 

A. "Act" means 
136A.71; 

Minnesota Statutes, sections 136A.61 to 

B. "Registration'X means: the process by which a school 
pursuant to MinnesotaxStatutes, section 136A.63 and 5 MCAR S 
2.0903 files an application, submits required information 
pursuant to Minnesota Statutes, section 136A.64 and 5 MCAR S 
2.0904 and pays fees pursuant to Minnesota Statutes, section 
136A.69 and 5 MCAR S 2.09r^ 

C. "School" means: any Yndividual, partnership, company, 
firm, society, trust, association, corporation or any 
combination thereof operating Vr 
which (1) is, owns or operates 
post-secondary education insti 
post-secondary instructional pro 
degree whether or not for profit 
private post-secondary education 
"academy", "college", "institute" 

doing business in Minnesota 
private, non-profit 
ion, (2) provides a 
am or course leading to a 
k(3) is, owns or operates a 
institution which uses the term 

"university" in its name or 
advertising or (4) operates for profYt and provides programs or 
courses which are intended to allow aV individual to fulfill in 
part or totally the requirements necessary to maintain a license 
to practice an occupation. "School" snail also mean any public 
post-secondary educational institution ^cated outside Minnesota 
which offers programs or courses within \innesota; 

D. "Schools located outside Minnesota Vhich offer programs 
or courses within Minnesota" in Minnesota Statutes, section 
136A.63 means: schools located outside Minnesota which offer 
any program or educational activity which is\available to 
residents of Minnesota and which does not require them to leave 
the state for the major portion of such; 

E. "Degree" means: any award given by a sch\ol which 
signifies or is generally taken to signify completion of a 
program or course and which is designated by the •oerm degree, 
associate, bachelor, baccalaureate, master, doctor\sr education 
specialist; 

F. "Records" means: those school documents and fliles 
containing student data relating to academic credits,\grades, 
degrees awarded and periods of attendance. School transcripts 
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or documents on which are recorded each student's dat^ relating 
to academic credits earned, courses completed, grades awarded, 
degrees awarded and periods of attendance qualify a<s "records"; 

G. "Approval" means: authorization from the J5oard for a 
school to offer specified degrees or to use the terms "academy," 
"college," "institute" or "university" in its napae or both of 
the foregoing pursuant to Minnesota Statutes, section 136A.65, 5 
MCAR SS 2.0905 and 2.0906; 

H. "Board" means: 
Coordinating Board; 

The Minnesota Higher iiducation 

I. "Executive director" means: the 
the Minnesota Higher Education Coordinating 

utive director of 
Board. 

5 MCAR S 2.0903 Registration. All schfools located within 
Minnesota and those schools located outside of Minnesota which 

"^\ offer programs or courses within Minnesota shall annually 
' register with the board. The board/shall by annual resolution 

adopt and publish a list of those /schools registered pursuant to 
Minnesota Statutes, section 136A.153. A school is registered 
when it has filed an application/ submitted required information 
pursuant to Minnesota Statutes, 
2.0904 and pays fees pursuant 
136A.69 and 5 MCAR S 2.0914. 
be registered. 

sction 136A.64 and 5 MCAR S 
3 Minnesota Statutes, section 
school need not be approved to 

\V 5 MCAR S 2.0904 Information required for registration. Pursuant 
to Minnesota Statutes, section 136A.64 schools subject to 
registration shall providfe the board with such information as 
the board needs to determine the nature and activities of the 
school. The board shaM have the authority to verify the 
accuracy of the information submitted to it by inspection, 
visitation or any oth/er means it deems necessary. Any and all 
information submitted to the board for the purpose of 
registration shall Jse public information except those financial 
records required pursuant to 5 MCAR S 2.0904 E. or a request 
under this rule fare further financial information, which records 
the board shall rtot disclose except for the purposes of 
defending at hearings under Minnesota Statutes, chapter 15 or 
other legal proceedings its decision to approve or not to 
approve the granting of degrees or the use of a name. 

Each applicant for registration shall submit the following 
accompanied/by an affidavit attesting to the accuracy and 
truthfulne/s of the same: 

A. a/copy of the school articles of incorporation, 
constitution, by-laws or other operating documents; 

B. /a duly adopted statement of the school's mission and 
goals/ 
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C. evidence of any school or program licenses granted by 
agencies of the state of Minnesota or any other state; 

D. a copy of the current school catalog and if 
in the catalog: 

1. a list of members of the board of trust 
directors, if any; 

/ 

contained 

2. a list of current institutional officers; 

3. a list of current faculty, full-time a list of current faculty, ful 
with degrees held or applicable experienc 

and part-time. 

4. a list and description of all school facilities; 

5. a list and description of allfcurrent course offerings; 

6. a list of all requirements ji or satisfactory completion 
of courses, programs and degrees; 

7. a statement of the schoo/1' s policy pertaining to 
freedom or limitation of expression and inquiry; 

8. a current schedule of/fees, charges for tuition, 
required supplies, student activities, housing and all other 
standard charges; 

9. a statement of tt 
adjustments; 

school policy regarding refunds and 

10. a statement of the school policy relating to granting 
of credit for prior education, training and experience; 

11. a statements of the school policies relating to 
student admission, evaluation, suspension and dismissal; 

E. a copy of thfe fiscal balance sheet on an accrual basis or 
of a certified audat of the immediate past fiscal year for the 
school or, if the/school is a public institution outside 
Minnesota, an income statement for the immediate past fiscal 
year; 

F. one cogfy of all promotional and recruitment materials and 
advertisement 

G. a pl/n for the preservation of student records pursuant 
to 5 MCAR Sf 2.0908. 

If on/the basis of the above information the board is unable 
to determine the nature and activities of a school, the board 
will recuire any additional information needed to make such 
determination. 

•7\\0*? 5 MCAR S 2.0905 Approval of degrees. Degrees granted by 

fa" / 
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registered schools which meet the requirements of this section, 
5 MCAR\s 2.0904, 5 MCAR S 2.0908 and the policies and standards 
of 5 MCAR S 2.0907 shall be approved by the board if said 
schoolsNprovide: 

\ 
A. teaching personnel to provide the educational programs 

for each degree for which approval is sought; 

B. educational programs leading to each degree for which 
approval is sought; 

\ 
C. appropriate and accessible library, laboratory and other 

physical facilities to support the educational program for each 
degree for which approval is sought; 

D. a rationale showing that degree programs are consistent 
with the school mission and goals. 

\, 
Degrees granted by registered schools which do not meet these 

requirements shall not be approved by the board unless granted 
conditional approvalXunder 5 MCAR S 2.0911. No school located 
in Minnesota even if otherwise registered pursuant to the act 
and this chapter and no school located outside Minnesota which 
offers programs or courses within Minnesota even if otherwise 
registered pursuant to the act shall grant a degree to students 
in Minnesota where the student has not left Minnesota for the 
major portion of the program or course unless such degree is 
approved by the board. Aft?er reviewing the recommendations of 
its staff and advisory committee, the board shall by resolution 
annually adopt and publish aMist of schools approved to offer 
degrees together with a list of the specified degrees so 
approved. * 

\ 
5 MCAR S 2.0906 Approval of names\ The board shall approve a 
school using the term "academy," '\ollege," "institute" or 
"university" in its name provided 1?he school meets the minimum 
requirements of this chapter. No school subject to registration 
under 5 MCAR S 2.0903 shall use the terms "academy," "college," 
"institute" or "university" in its name in maintaining, 
advertising, promoting or conducting arW program or educational 
activity in Minnesota without the approval of the board. 

The board shall approve any school usî jg the above terms in 
its name if the school meets all the following requirements: 

A. Any school using the term "academy" Jui its name must meet 
the policies and standards of 5 MCAR S 2.090\ and the minimum 
requirements of this chapter. 

B. Any school using the term "institute" ir\its name must 
meet the policies and standards of 5 MCAR S 2.09£7 and the 
minimum requirements of this chapter. 

C. Any school using the term "college" in its liame must meet 
the policies and standards of 5 MCAR S 2.0907, must\meet the 
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minimum requirements of this chapter and must offer ayleast one 
program leading to an associate degree. If it so chooses, it 
may use the term "academy" or "institute" in its namC 

D. Any school using the term "university" in irts name must 
meet the policies and standards of 5 MCAR S 2.0907, must meet 
the minimum requirements of this chapter and must offer at least 
one program leading to a baccalaureate, masterXs or doctorate 
degree. If it so chooses, it may use the terjn "academy, " 
"college," or "institute" in its name. 

E. A school subject to registration whifch submits the 
information required for registration pursuant to 5 MCAR S 
2.0904, meets the policies and standards/of 5 MCAR S 2.0907, and 
meets the standards for protecting students records pursuant to 
5 MCAR S 2.0908 and which was organizes?, operating and using one 
of the terms academy, college, institute or university in its 
name on or before August 1, 1975, shaftl be granted approval to 
use such term in its name whether or/not it offers a program 
leading to a degree. 

tfS' *$S*^ 5 MCAR S 2.0907 Policies and standards. After reviewing the 
* S\\ recommendations of its staff anc/advisory committee, the board 
*hs by resolution shall annually adopt and publish a list of 

registered schools pursuant to/5 MCAR S 2.0903, of schools 
approved to offer specified degrees pursuant to 5 MCAR S 2.0905 
and of schools approved to use the names "college," "academy," 
"institute" and "university/ in Minnesota pursuant to 5 MCAR S 
2.0906. The criteria which! will be used to make these 
determinations with respedx to approval are those listed below: 

A. has an organizational framework with administrative and 
teaching personnel to provide the educational programs it 
purports to offer; 

: : . , / . B. has financial/resources sufficient to meet the school's 
financial obligations including refunding tuition and other 
charges consistentArith its stated policy in the event of 
dissolution of the institution or in the event of claims for 
refund against thfe institution, to provide service to the 
students as purported and to provide educational programs 
leading to degrees as purported; 

/ 
C. operat.es in conformity with generally accepted budgeting 

and accounting procedures. One such set of standards are those 
adopted by the National Association of College and University 
Business Officers; 

./ 
D. provides for an educational program leading to the degree 

it purports to offer; 

E. . provides appropriate and accessible library, laboratory 
and other physical facilities to support the educational program 
offered; 
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.̂ W f^W 
F. has a policy on freedem or limitation of expression and 

i'hquiry for faculty and students which is published or available 
onCrequest; 

G\ provides information to students and prospective students 
concerning: 

1\̂  comprehensive and accurate policies relating to 
student admission, evaluation, suspension and dismissal; 

2. clear and accurate policies relating to granting of 
credit for pxior education, training and experience and for 
courses offeeed by the school; 

3. current schedule of fees, charges for tuition, 
required supplies, student activities, housing and all other 
standard charges 

4. policy Regarding refunds and adjustments for 
withdrawal or modification of enrollment status; 

5. proceduresXand standards used for the selection of 
recipients as well as\the terms of payment and repayment for any 
financial aid program-\ 

H. uses for promotiduri and student recruitment only 
publications and adverti^ments which are truthful and do not 
give any false, fraudulent, deceptive, inaccurate or misleading 
impression with respect to\the school, its personnel, programs, 
services or occupational opportunities for its graduates; 

I. has any compensated recruitment agents operating in 
Minnesota identify themselves \s agents of the school when 
talking to or corresponding witt^ students and prospective 
students. 

Failure to meet any one of the^e criteria will not 
necessarily prevent a school from bedng given approval. Rather 
a judgment will be made on the basis\pf a pattern which in the 
whole supports a legitimate educations^, program, sufficient 
finances and sound institutional polices and practices. 

5 MCAR S 2.0908 Records. Any school located or operating within 
Minnesota must maintain permanent records Y o r a^l students 
enrolled therein at any time. Each school\must provide a plan 
for the preservation of such records which \ieet the following 
criteria: 

A. There shall be at least one copy of th)e records held in a 
secure depository; 

B. An appropriate official shall be design 
copies of the record or transcript when requestl 
the student; 

tted to provide 
d to do so by 
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C. Provision shall be made for the preservation of student 
records after the school shall cease to exist. Such provisions 
shall be consistent with clauses A. and B.; 

D. In instances where the school does not have a b-fnding 
agreement for the preservation of student records after the 
school shall cease to exist, the school shall demonstrate 
financial security for the preservation of student/records after 
the school shall cease to exist in the form of continuous surety 
bond or trust arrangement. 

5 MCAR S 2.0909 Disapproval and appeal. If -Approval for degree 
or name is not granted by the board, the aoplying school shall 
have the opportunity for a hearing pursuant to Minnesota 
Statutes, chapter 15. If a school wishes'a hearing, it has 30 
days from the date of notification of th4 board's decision to 
present a written request for a hearino 

5 MCAR S 2.0910 Withdrawal of approifel. The board may, after 
notice and upon providing an opportunity for a hearing pursuant 
to Minnesota Statutes, chapter 15/if requested by the parties 
adversely affected, refuse to renew, revoke or suspend any 
approval for any one or any combination of the following grounds: 

A. violation of any provisions of the act or of this chapter; 

B. furnishing to the executive director false, misleading or 
incomplete information; 

C. presenting to prospective students information relating 
to the school which is fi&lse, fraudulent, deceptive, inaccurate 
in a material respect <JK misleading; 

D. refusal to alLow reasonable inspection or supply 
reasonable information after written request therefor by the 
executive director./ 

\ 

\ / i n 
\y boa 

5 MCAR S 2.0911 fSonditional approval. Notwithstanding anything' 
in this chapter/to the contrary, the board may grant conditional 
approval of decrees and names for periods of less than one year 
if to do so wcftild be in the best interests of currently enrolled 
students or prospective students of registered schools. 

s 5 MCAR S 2^0912 Unauthorized representations. No school and 
. \ /none of iyts officials or employees shall advertise or represent 

any m/nner that such school is approved or accredited by the 
ard o/ state of Minnesota except that any school which is duly 

registered with the board or any of its officials or employees 
may represent that the school is registered with the board with 
the fiollowing language: " is registered with the 
Minnesota Higher Education Coordinating Board." Iinn€ 
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5\MCAR S 2.0913 Non-refundable fees. All fees collected by the 
bo\ard pursuant to the act and this chapter are not refundable. 

5 MC&R S 2.0914 Delegation of authority. The executive director 
is hereby delegated the authority and responsibility for 
issuance of public information, designing of application forms, 
reviewing applications, securing information, making 
recommendations, setting guidelines and approving uses pursuant 
to 5 MCARVS 2.0906 E., the appointment of appropriate advisory 
committees^ the establishment of visitation teams and 
prescribing^of procedures and setting of fees for this program. 
The executive director shall at least annually advise and report 
to the board>^he status of the program. 

5 MCAR S 2.0915\Advisory committee. The executive director 
shall appoint anXadvisory committee on private institutions of 
at least ten but Ino more than 20 members. The members of the 
advisory committee^should be qualified to give respected 
judgments in those \areas covered by the act and this chapter. 
The principal purposes of the advisory committee shall be: 

A. to assist in maintaining an appropriate and responsible 
environment in which applications for registration and approval 
will be fairly and equitably reviewed; 

B. to review staff summaries of all applications within 
established guidelines and criteria;. 

C. to review reports oi site visitations; 

D. to forward recommendations on all active applications to 
the board. 

a 

5 MCAR S 2.0916 Schools licensed under Minnesota Statutes. Any 
school subject to the provisionsXof Minnesota Statutes, chapter 
141 (1974) or any school requiredyto be licensed by any board 
authorized under Minnesota law to \ssue such licenses must have 
a currently valid license from the \commissioner of education of 
the state of Minnesota or from any other licensing board to 
which that school is subject prior tc\ any approval by the board 
under the act. The board will acceptxas final the 
determinations of the commissioner of education and of any other 
board as to whether a school is subjectyto the license 
requirements of Minnesota Statutes, chapVer 141 or any other 
Minnesota licensing law and whether that Nschool meets the 
requirements of chapter 141 and of any otner Minnesota licensing 
law; the board will not conduct separate inquiries into the 
substantive basis for those determinations. 

The requirement of this rule is in addition 
substitute for any other requirements or oblic 
chapter. 

to and not a 
jtions of this 
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5 MCAR S 2 
Minnesota 
the contra 
Minnesota 
education 
person or 
duties and 
this chapb 
136A.71. 

.0917 Rights, duties and obligations npt impaired by 
Statutes, chapter 141. Except as expressly stated to 
ry in this chapter, any action talt-en pursuant to 
Statutes, chapter 141 (1974) by^the commissioner of 
of the state of Minnesota in^elation to any school, 
other entity does not in 
obligations of that schc 

er or under Minnesota Statute 

manner alter the rights, 
person or entity under 
s, sections 136A.61 to 

5 MCAR S 2.0918 Exemption^. Those schools and educational 
programs exempted from-*rfie act are exempted from these rules. 
Any school or educational program exempted from the act pursuant 
to Minnesota Statute's, section 136A.653 may voluntarily waive 
their exemption ana submit to the act by informing the board of 
its intent and piling the information and registration fee 
pursuant to 5 MCAR S 2.0903 and 5 MCAR S 2.0904. Upon such 
filing and registration any such school or educational program 
otherwise exempted from the act, shall be subject to all 
applicabl^r requirements of that act and these rules pursuant to 
Minnesota Statutes, section 136A.653, subdivision 4. 

5 MCAR S 2.0990 Separability. If any rule or portion thereof 
within this chapter or\he application thereof to any school or 
other circumstances is n^.d or declared invalid, the remainder 
of the chapter and the application of such rule or portion to 
other schools or circumstances shall not be affected thereby. 
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Chapter Ten: Area Vocational-Technical Institute 
Tuition Subsidy Program 

5 MCA&S 2.1001 Purpose. The purpose of this chapter is to 
augment Minnesota Statutes, section 136A.236, establishing a 
state p^jgram of tuition subsidies for students in attendance at 
Minnesota^ area vocational-technical institutes by providing 
standards\ criteria, rules, and regulations therefore. 

5 MCAR S 2. K)02 Definitions. The following terms shall have the 
meaning hereinafter ascribed to them: 

A. "EligibNle institution" shall be any public post-secondary 
vocational-technical institute established pursuant to Minnesota 
Statutes, sectiVi 121.21, as amended. 

B. "Eligible Vtudent" shall be any student: 

1. who is gnanted admission to and enrolled in good 
standing or acceptedVfor enrollment in an eligible institution 
at the time of application to the tuition subsidy program; 

2. who qualified for payment of resident tuition at the 
eligible institution pu\suant to the then-current State Board of 
Education rules pertainiVg to vocational-technical education 
(those qualifying for resident tuition through the interstate 
tuition reciprocity agreements are not eligible) and, 

3. who has not beenviwarded a Minnesota State Scholarship 
or Grant-in-Aid for the per\od of attendance for which the 
tuition subsidy has been awarded. 

C. "Educational costs" shVll include tuition and required 
fees, room and board, books, arid miscellaneous expenses as 
defined on a nine month basis \n 5 MCAR S 2.0102 E., prorated on 
a monthly basis for the actual number of months in the student's 
academic program for the fiscal wear. 

D. "Educational program" sham be an approved State Board of 
Education course of study pursued\by the applicant. 

E. "ADM" shall be the projectea average daily membership for 
each eligible institution as approved by the State Department of 
Education, Vocational-Technical Division, adjusted by actual 
figures, as available, for the fiscal^ year for which program 
funds are allocated. 

F. "Application date" shall be theViate on which the 
eligible student files an application f\r a tuition subsidy with 
the financial aid officer of the eligibl\ institution of 
attendance. 

G. "Financial aid officer" shall be tha> person responsible 
for the administration of financial aid programs at the eligible 
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Chapter One: Scholarships and Grants-in-Aid 

5 MCAR S 2.0101 Purpose. The purpose of this chapter is to 
augment Minnesota Statutes, section 136A.09 et seq., as amended, 
(hereinafter "statutes"), establishing a state program of 
student scholarships and student grants-in-aid by providing 
standards, criteria, rules and regulations therefor. 

5 MCAR S 2.0102 Definitions. The following terms shall have the 
meaning hereinafter ascribed to them. 

A. "Eligible institution" shall be any post-secondary 
institution which has been determined by the board pursuant to 
standards set forth in statutes to qualify for attendance by a 
scholarship or grant recipient for any given academic year. 
Annually, by resolution, the board shall adopt a list of such 
institutions so qualifying. 

B. "Academic standards" as used to determine "qualified 
applicants," defined in statutes shall be the applicant's 
ranking in the applicant's class based upon the applicant's 
cumulative scholastic record in senior high school through the 
junior year as determined by the applicant's secondary school 
administration in each local school district. 

C. "Standards" as used in statutes to determine eligibility 
of applicants shall be the ordered rank as determined by the 
applicant's high school rank converted to a percentile ranking 
at the end of six semesters or the junior year. 

D. "Application date" shall be that date set each year by 
the board by resolution by which all applications for initial or 
renewal scholarships and grants-in-aid shall be filed. The 
application date shall not be prior to February 15 of any given 
year, and shall be at least 30 days following the date of the 
adoption of the list of eligible institutions. 

E. "Educational costs" shall include tuition and required 
fees, room and board, books, and miscellaneous expenses. 

F. "BEOG" or the Basic Educational Opportunity Grant is the 
major federal grant available to post-secondary students. 

G. "Undergraduate" shall be any full-time post-secondary 
student enrolled for a maximum of eight (8) semesters, or twelve 
(12) quarters, or their equivalent. For purposes of the 
Minnesota Scholarship and Grants-in-Aid Program, a student is no 
longer an "undergraduate" after obtaining a baccalaureate degree 
or after completing the number of semesters or quarters herein 
specified, whichever occurs first. 

H. "Uniform methodology" is any of the needs analysis 
methodologies which existed on March 28, 1980, and was 
recognized and approved by the Department of Education in 45 
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F. The student may defer tuition payment during the 
application process. Applicants receiving tuition subsidy shall 
be ̂ responsible, upon notification of such subsidies, for all 
tuition which accrued during the application process and which 
is not subsidized by the subsidy. Applicants not receiving 
tuitikm subsidies may, upon notification of denial, promptly 
withdraw from the eligible institution and be forgiven all 
tuitiorv which accrued during the application process. 
Applicants not receiving tuition subsidies who choose not to 
withdrawVfrom the eligible institution shall be responsible for 
all tuiti\n which accrued during the application process. 

G. Recî ei 
a Minnesota 
period of at 
shall be re 
for all tuiti 
Recipients of 
eligible for 
their educati 
the period fo 
Scholarship o 

ents of tuition subsidies who subsequently receive 
ate Scholarship or Grant-in-Aid award for the same 
ndance for which the tuition subsidy was awarded 

sponsible for reimbursing the eligible institution 
subsidized through the tuition subsidy program, 

a Minnesota State Scholarship or Grant-in-Aid are 
tuifldon subsidies only for enrollment periods in 
onal\programs which do not coincide or overlap with 
r whiJrti they have been awarded a Minnesota State 
r Gran\-in-Aid. 

H. Recipients of \uition subsidies who choose to change 
educational programs within the eligible institution need not 
re-apply but must be reVevaluated concerning continued financial 
need. Cessation of theVuition subsidy because of lack of 
financial need or adjustment of the amount of the tuition 
subsidy shall begin with ^he date of transfer to a different 
educational program within\the eligible institution. 

I. Recipients of tuitiori\subsidies who choose to transfer to 
another eligible institutionViust re-apply if a tuition subsidy 
is desired. Subsequent subsidies shall be contingent upon 
availability of funds, continued demonstration of financial 
need, and continued eligibility^ 

J. Applicants who are denied\a tuition subsidy and who have 
not begun a new educational program or have not transferred to 
another eligible institution may nVt re-apply during the same 
fiscal year except with the permission of the financial aid 
officer of the eligible institution. 

; * 

5 MCAR S 2.1004 Determination of finaritial need. 

A. The determination of family contl 
subject to review and approval of the 
recognized student financial assistance 
uniform methodology. 

Lbution shall be made, 
jrd, by a nationally 
jrvice utilizing a 

B. Demonstrated financial need shall be\that portion of 
educational costs remaining after the application of family 
contribution, as determined according to 5 MqAR S 2.1004 A., the 
Basic Education Opportunity Grant, and assistance not controlled 
by the eligible institution. 
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trf^'s 5 MCAR S 2.1005 Amount of tuition subsidies. The arrfbunt of a 
(*Y

V tuition subsidy shall be based on the demonstrated^financial 
*y need of the applicant as defined in 5 MCAR S 2.1004 but in no 

instance shall exceed 75 percent of the cost of iniition for the 
\ applicant's educational program for the period vt the tuition 
' subsidy. An applicant whose demonstrated financial need does 

not exceed five percent of the cost of tuitionfshall not receive 
a tuition subsidy. 

5 MCAR S 2.1006 Institution responsibili 
reporting. 

A. Eligible students shall make application to the eligible 
institution of attendance. Recipients shall be selected by the 
eligible institution under the provisions of the rules and 
regulations. 

sio 

selection and 

B. Each eligible institution shall be required to solicit 
demographic, educational, and finan/ial data from eligible 
students requesting tuition subsidies as specified by the board 
prior to each fiscal year. 

C. Annually, all eligible in/titutions shall make available 
upon request of the board reporlfs of all such data collected. 

\ 

5 MCAR S 2.1007 Allocation anS disbursement of funds. 

A. Funds shall be allocated to eligible institutions 
according to the following/formula: 

ADM divided by the ibtal ADM for all eligible institutions 
multiplied by the then-current appropriation as provided for by 
the Minnesota Legislative. 

B. Annually, no 
each eligible instit 
the next fiscal yes 
MCAR S 2.1007 A. 

;r than June 30, the board shall notify 
ition of the amount of funds allocated for 
according to the formula specified in 5 

C. No later tthan August 1, each eligible institution shall 
inform the boaro/of funds needed to meet commitments during the 
current quarter/ The board shall disburse such requested funds 
no later than gugust 15. 

For the /remaining three quarters of the fiscal year, each 
eligible institution shall notify the board by the last working 
day of each/quarter of funds needed to meet commitments during 
the next quarter. The board shall disburse such requested funds 
within fi^e working days of the first day of each quarter. 

D. Periodically, at the request of the board, each eligible 
institution shall inform the board of projected utilization of 
allocated funds. Unneeded funds shall be released by the 
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eligible institution and shall be available for reallocation 
according to\the formula defined in 5 MCAR S 2.1007 A. to 
eligible institutions requiring funds in excess of the original 
allocation foAthe fiscal year. 

E. Each eligible institution shall be accountable, in 
accordance with existing state law, for any funds disbursed. 
Allocated funds sPyall be used only during the fiscal year of 
disbursement and disbursed but unused funds must be remitted to 
the board within 3o\days of the fiscal year-end. 

F. Each eligibleVnstitution shall be responsible for 
refunds of unused tuition subsidies necessitated by the 
withdrawal of any studauits. The eligible institution may apply 
any refunded amounts toVither eligible students or remit such 
funds to the board underVprovisions of 5 MCAR S 2.1007. 

5 MCAR S 2.1008 DelegationNpf authority. The executive director 
is hereby delegated necessarV authority and responsibility for 
administration of the Area VoNcational-Technical Institute 
Tuition Subsidy Program in accordance with these rules, state 
law and applicable federal laws\and regulations. 
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