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SENATE
STATE OF MINNESOTA

EIGHTY-NINTH SESSION S.F. No. 300
(SENATE AUTHORS: JENSEN and Gazelka)
DATE D-PG OFFICIAL STATUS

01/26/2015 127  Introduction and first reading

Referred to Commerce
03/04/2015 516a Comm report: To pass as amended

521 Second reading

05/04/2015 3225 HF substituted on General Orders HF294

A bill for an act
relating to insurance; regulating health plan contracts and stop loss coverage;
amending Minnesota Statutes 2014, sections 60A.235, subdivision 3; 60A.236.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

Section 1. Minnesota Statutes 2014, section 60A.235, subdivision 3, is amended to read:

Subd. 3. Health plan policies issued as stop loss coverage. (a) An insurance
company or health carrier issuing or renewing an insurance policy or other evidence of
coverage, that provides coverage to an employer for health care expenses incurred under
an employer-sponsored plan provided to the employer's employees, retired employees,
or their dependents, shall issue the policy or evidence of coverage as a health plan if the
policy or evidence of coverage:

(1) has a specific attachment point for claims incurred per individual that is tewer

than-$20,000:-er less than the greater of $6,500 or twice the individual maximum

out-of-pocket expense in the plan; or

3) (2) has an aggregate attachment point for-groups-of-5tormoere that is lower than

110 percent of expected claims.
(b) An insurer shall determine the number of persons in a group, for the purposes
of this section, on a consistent basis, at least annually. Where the insurance policy or

evidence of coverage applies to a contract period of more than one year, the dollar
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amounts set forth in paragraph (a), elauses clause (1) and<2), must be multiplied by the

length of the contract period expressed in years.

td) (c) A policy or evidence of coverage issued by an insurance company or health
carrier that provides direct coverage of health care expenses of an individual, including a
policy or evidence of coverage administered on a group basis, is a health plan regardless

of whether the policy or evidence of coverage is denominated as stop loss coverage.

EFFECTIVE DATE. This section is effective August 1, 2015, and applies to

coverage offered, sold, issued, or renewed on or after that date.

Sec. 2. Minnesota Statutes 2014, section 60A.236, is amended to read:

60A.236 STOP LOSS REGULATION; SMALL EMPLOYER COVERAGE.

A contract providing stop loss coverage, issued or renewed to a small employer, as
defined in section 62L.02, subdivision 26, or to a plan sponsored by a small employer,
must include a claim settlement period no less favorable to the small employer or plan than

eoverage-of-all the following: (1) claims incurred during the contract period regardtess
of-when-the-etatms-are; and (2) paid by the plan during the contract period or within one

month after expiration of the contract period.
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