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Referred to Transportation Finance and Policy

1.1 A bill for an act
1.2 relating to transportation; amending the calculation of vehicle registration tax;
13 amending Minnesota Statutes 2018, section 168.013, subdivision 1a.

1.4 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

1.5 Section 1. Minnesota Statutes 2018, section 168.013, subdivision 1a, is amended to read:
1.6 Subd. 1a. Passenger automobile; hearse. (a) On passenger automobiles as defined in
1.7 section 168.002, subdivision 24, and hearses, except as otherwise provided, the tax is $10

1.8 plus an additional tax equal to 1.25 percent of the base-value purchase price, as defined in

1.9 section 297B.01, except that if a motor vehicle is taken in trade as a credit or as part payment

1.10  on a motor vehicle taxable under this chapter, the credit or trade-in value allowed by the

.11 person selling the motor vehicle shall not be deducted from the total selling price when

.12 establishing the purchase price of the vehicle being sold.
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th) (b) The annual additional tax must be computed upon a percentage of the base-value

purchase price as follows: during the first year of vehicle life, upon 100 percent of the base

value purchase price; for the second year, 90 percent of such value price; for the third year,

80 percent of such walae price; for the fourth year, 70 percent of such walae price; for the
fifth year, 60 percent of such value price; for the sixth year, 50 percent of such value price;
for the seventh year, 40 percent of such value price; for the eighth year, 30 percent of such
value price; for the ninth year, 20 percent of such value price; for the tenth year, ten percent
of such walue price; for the 11th and each succeeding year, the sum of $25.

) (c) In no event shall the annual additional tax be less than $25.

) (d) For any vehicle previously registered in Minnesota and regardless of prior
ownership, the total amount due under this subdivision and subdivision 1m must not exceed

the smallest total amount previously paid or due on the vehicle.

EFFECTIVE DATE. This section is effective July 1, 2020.
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