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SENATE

STATE OF MINNESOTA
EIGHTY-EIGHTH LEGISLATURE S.F. No. 552

(SENATE AUTHORS: SKOE, Rest, Bakk, Marty and Dziedzic)

DATE D-PG OFFICIAL STATUS

02/18/2013 279 Introduction and first reading
Joint rule 2.03, referred to Rules and Administration
02/21/2013 293  Committee report, request to divide out
341 Comm report: Re-referred to Taxes
04/24/2013 2690a Comm report: To pass as amended
3001 Second reading

04/26/2013 3104 HF substituted on General Orders HF677

A bill for an act
relating to financing and operation of state and local government; making
changes to individual income, corporate franchise, property, sales and use, estate,
mineral, tobacco, local, and other taxes and tax-related provisions; modifying the
property tax refund for renters; changing property tax aids and credits; modifying
pension aids; providing pension funding; changing provisions of the Sustainable
Forest Incentive Act; modifying definitions and distributions for property
taxes; providing exemptions; modifying education aids and levies; imposing a
sports memorabilia gross receipts tax; changing tax rates on tobacco; providing
reimbursement for certain property tax abatements; modifying the small business
investment tax credit; making changes to additions and subtractions from federal
taxable income; changing rates for individuals, estates, and trusts; providing
income tax credits; modifying estate tax exclusions for qualifying small business
and farm property; expanding the sales tax base and reducing the sales tax
rate; modifying the definition of sale and purchase; changing the tax rate and
modifying provisions for the rental motor vehicle tax; providing for multiple
points of use certificates; modifying exemptions; authorizing local sales taxes;
authorizing economic development powers; providing authority, organization,
powers, and duties for development of a Destination Medical Center; authorizing
state infrastructure aid; modifying the distribution of taconite production taxes;
authorizing taconite production tax bonds for grants to school districts; modifying
and providing provisions for public finance; providing funding for capitol
renovations; modifying the definition of market value for tax, debt, and other
purposes; making conforming, policy, and technical changes to tax provisions;
requiring studies and reports; appropriating money; amending Minnesota Statutes
2012, sections 13.4965, subdivision 3; 16A.46; 16C.03, subdivision 18; 38.18;
40A.15, subdivision 2; 69.011, subdivision 1; 69.021, subdivisions 7, 8, by
adding a subdivision; 88.51, subdivision 3; 103B.102, subdivision 3; 103B.245,
subdivision 3; 103B.251, subdivision 8; 103B.335; 103B.3369, subdivision 5;
103B.635, subdivision 2; 103B.691, subdivision 2; 103C.501, subdivision 4;
103D.905, subdivisions 2, 3, 8; 103F.405, subdivision 1; 116J.8737, subdivisions
1,2,5,7,9, 12, by adding a subdivision; 117.025, subdivision 7; 118A.04,
subdivision 3; 118A.05, subdivision 5; 123A.455, subdivision 1; 124D.11,
subdivision 1; 126C.10, subdivisions 1, 27, by adding subdivisions; 126C.13,
subdivision 4, by adding a subdivision; 126C.17; 126C.48, subdivision 8§;
127A.48, subdivision 1; 138.053; 144F.01, subdivision 4; 162.07, subdivisions
3, 4; 163.04, subdivision 3; 163.06, subdivision 6; 165.10, subdivision 1;
168.012, subdivision 9, by adding a subdivision; 237.52, subdivision 3, by
adding a subdivision; 270.077; 270.41, subdivision 5; 270B.01, subdivision
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2.1 8; 270B.12, subdivision 4; 270C.03, subdivision 1; 270C.34, subdivision 1;

2.2 270C.38, subdivision 1; 270C.42, subdivision 2; 270C.56, subdivision 1; 272.01,
2.3 subdivision 2; 272.02, subdivisions 10, 97, by adding subdivisions; 272.025,

2.4 subdivision 1; 272.03, subdivision 9, by adding subdivisions; 273.032; 273.11,
25 subdivision 1; 273.114, subdivision 6; 273.117; 273.124, subdivisions 3a, 13,
2.6 14, 21; 273.128, by adding a subdivision; 273.13, subdivisions 21b, 23, 25;

2.7 273.1315, subdivisions 1, 2; 273.1398, subdivisions 3, 4; 273.19, subdivision 1;
2.8 273.372, subdivision 4; 273.39; 275.011, subdivision 1; 275.025, subdivisions 1,
2.9 2;275.077, subdivision 2; 275.71, subdivision 4; 276.04, subdivision 2; 276A.01,
2.10 subdivisions 10, 12, 13, 15; 276A.06, subdivision 10; 279.06, subdivision 1;
2.11 279.37, subdivisions la, 2; 281.14; 281.17; 287.05, by adding a subdivision;
2.12 287.08; 287.20, by adding a subdivision; 287.23, subdivision 1; 287.385,

2.13 subdivision 7; 289A.08, subdivision 3; 289A.10, by adding a subdivision;

2.14 289A.12, subdivision 14, by adding a subdivision; 289A.18, by adding a

2.15 subdivision; 289A.20, subdivisions 3, 4, by adding a subdivision; 289A.26,

2.16 subdivisions 3, 4, 7, 9; 289A.55, subdivision 9; 289A.60, subdivision 4; 290.01,
2.17 subdivisions 6b, 19b, 19¢, 19d; 290.06, subdivisions 1, 2¢, 2d, by adding a

2.18 subdivision; 290.0677, subdivisions 1, 1a, 2; 290.068, subdivision 1; 290.0681,
2.19 subdivisions 1, 3, 4, 5, 7, 10; 290.091, subdivision 2; 290.0921, subdivisions
2.20 1, 3; 290.0922, subdivision 1; 290.095, subdivision 2; 290.17, subdivision 4;
2.21 290.191, subdivision 5; 290.21, subdivision 4; 290.9705, subdivision 1; 290A.03,
2.22 subdivision 3; 290A.04, subdivisions 2a, 4; 290A.25; 290B.04, subdivision 2;
2.23 290C.02, subdivision 6; 290C.03; 290C.055; 290C.07; 291.03, subdivisions &, 9,
2.24 10, 11; 296A.01, subdivision 19; 296A.09, subdivision 2; 296A.17, subdivision
2.25 3; 296A.22, subdivisions 1, 3; 297A.61, subdivisions 3, 4, 10, 17a, 25, 38, 45,
2.26 by adding subdivisions; 297A.62, subdivisions 1, 1a; 297A.64, subdivision

227 1; 297A.65; 297A.66, subdivisions 1, 3, by adding a subdivision; 297A.665;
2.28 297A.668, by adding a subdivision; 297A.67, subdivision 7, by adding a

2.29 subdivision; 297A.68, subdivisions 2, 5, 10, 42, by adding a subdivision;

2.30 297A.70, subdivisions 2, 4, 5, 7, 13, 14, by adding subdivisions; 297A.71, by
231 adding subdivisions; 297A.75, subdivisions 1, 2, 3; 297A.815, subdivision

232 3; 297A.82, subdivision 4, by adding a subdivision; 297A.99, subdivision

233 1; 297B.11; 297E.02, subdivisions 1, 6; 297E.14, subdivision 7; 297F.01,

2.34 subdivisions 19, 23, by adding subdivisions; 297F.05, subdivisions 1, 3, 4, by
2.35 adding subdivisions; 297F.09, subdivision 9; 297F.18, subdivision 7; 297F.24,
2.36 subdivision 1; 297F.25, subdivision 1; 297G.04, subdivision 2; 297G.09,

2.37 subdivision 8; 297G.17, subdivision 7; 2971.05, subdivisions 7, 11, 12; 2971.30,
2.38 subdivisions 1, 2; 2971.80, subdivision 1; 298.01, subdivisions 3, 3b; 298.018;
2.39 298.17; 298.227, as amended; 298.24, subdivision 1; 298.28, subdivisions 4, 6;
2.40 325F.781, subdivision 1; 349.166; 353G.08, subdivision 2; 360.531; 360.66;
2.41 365.025, subdivision 4; 366.095, subdivision 1; 366.27; 368.01, subdivision

242 23;368.47; 370.01; 373.01, subdivision 1; 373.40, subdivisions 1, 2, 4;

243 375.167, subdivision 1; 375.18, subdivision 3; 375.555; 383A.80, subdivision 4;
2.44 383B.152; 383B.245; 383B.73, subdivision 1; 383B.80, subdivision 4; 383D.41,
2.45 by adding a subdivision; 383E.20; 383E.23; 385.31; 394.36, subdivision 1;

2.46 398A.04, subdivision 8; 401.05, subdivision 3; 403.02, subdivision 21, by

247 adding subdivisions; 403.06, subdivision la; 403.11, subdivision 1, by adding a
2.48 subdivision; 410.32; 412.221, subdivision 2; 412.301; 428 A.02, subdivision 1;
2.49 428A.101; 428A.21; 430.102, subdivision 2; 435.19, subdivision 2, by adding a
2.50 subdivision; 447.10; 450.19; 450.25; 458A.10; 458A.31, subdivision 1; 465.04;
2.51 469.033, subdivision 6; 469.034, subdivision 2; 469.053, subdivisions 4, 4a, 6;
2.52 469.107, subdivision 1; 469.174, subdivision 2, by adding subdivisions; 469.175,
2.53 subdivision 3; 469.176, subdivisions 1b, 4b, 4c, 4m, 6, by adding a subdivision;
2.54 469.1763, subdivisions 3, 4; 469.177, subdivision la; 469.180, subdivision 2;
2.55 469.187; 469.190, by adding a subdivision; 469.206; 469.319, subdivision 4;
2.56 469.340, subdivision 4; 471.24; 471.571, subdivisions 1, 2; 471.73; 473.325,
2.57 subdivision 2; 473.606, subdivision 3; 473.629; 473.661, subdivision 3; 473.667,
2.58 subdivision 9; 473.671; 473.711, subdivision 2a; 473F.02, subdivisions 12, 14,
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15, 23; 473F.08, subdivision 10, by adding a subdivision; 474A.04, subdivision
la; 474A.062; 474A.091, subdivision 3a; 475.521, subdivisions 1, 2, 4;
475.53, subdivisions 1, 3, 4; 475.58, subdivisions 2, 3b; 475.73, subdivision 1;
477A.011, subdivisions 20, 30, 32, 34, 42, by adding subdivisions; 477A.0124,
subdivision 2; 477A.013, subdivisions 1, 8, 9, by adding a subdivision; 477A.03,
subdivisions 2a, 2b, by adding a subdivision; 477A.11, subdivisions 3, 4, by
adding subdivisions; 477A.12, subdivisions 1, 2, 3; 477A.14, subdivision 1, by
adding a subdivision; 641.23; 641.24; 645.44, by adding a subdivision; Laws
1971, chapter 773, section 1, subdivision 2, as amended; Laws 1988, chapter 645,
section 3, as amended; Laws 1993, chapter 375, article 9, section 46, subdivisions
2, as amended, 5, as amended; Laws 1998, chapter 389, article 8, section 43,
subdivisions 1, 3, as amended, 5, as amended; Laws 1999, chapter 243, article 6,
section 11; Laws 2002, chapter 377, article 3, section 25, as amended; Laws 2005,
First Special Session chapter 3, article 5, section 37, subdivisions 2, 4; Laws 2006,
chapter 259, article 11, section 3, as amended; Laws 2008, chapter 366, article 5,
sections 26; 33; 34, as amended; article 7, section 19, subdivision 3, as amended,;
Laws 2010, chapter 216, sections 11; 55; Laws 2010, chapter 389, article 1,
section 12; proposing coding for new law in Minnesota Statutes, chapters 116J;
124D; 136A; 270C; 273; 287; 290; 295; 403; 469; 477A,; repealing Minnesota
Statutes 2012, sections 16A.725; 256.9658; 272.69; 273.11, subdivisions la,

22; 275.025, subdivision 4; 276A.01, subdivision 11; 289A.60, subdivision 31;
290.01, subdivision 6b; 290.0921, subdivision 7; 290.171; 290.173; 290.174;
297A.61, subdivision 27; 297A.66, subdivision 4; 297A.67, subdivision

8; 297A.68, subdivisions 9, 22, 35; 473F.02, subdivision 13; 477A.011,
subdivisions 2a, 19, 21, 29, 31, 32, 33, 36, 39, 40, 41, 42; 477A.013, subdivisions
11, 12; 477A.0133; 477A.0134; Minnesota Rules, part 8130.0500, subpart 2.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

ARTICLE 1

AIDS AND CREDITS

Section 1. Minnesota Statutes 2012, section 69.021, is amended by adding a
subdivision to read:

Subd. 12. Pension aid accounts. (a) $745,000 is appropriated from the general

fund, in fiscal year 2015 and each year thereafter, to the commissioner of revenue for the

purposes of pension aid. The commissioner shall administer the account and allocate

money in the account as follows:

(1) $130,065 as supplemental state pension funding paid to the executive director of

the Public Employees Retirement Association for deposit in the public employees police

and fire retirement fund established by section 353.65, subdivision 1;

(2) $64,935 to municipalities employing firefighters with retirement coverage by the

public employees police and fire retirement plan, allocated in proportion to the relationship

that the preceding June 30 number of firefighters employed by each municipality who have

public employees police and fire retirement plan coverage bears to the total preceding

June 30 number of municipal firefighters covered by the public employees police and

fire retirement plan; and

Article 1 Section 1. 3
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(3) $550,000 for municipalities other than the municipalities receiving a

disbursement under clause (2) which qualified to receive fire state aid in that calendar year,

allocated in proportion to the most recent amount of fire state aid paid under subdivision 7

for the municipality bears to the most recent total fire state aid for all municipalities other

than the municipalities receiving a disbursement under clause (2) paid under subdivision

7, with the allocated amount for fire departments participating in the voluntary statewide

lump-sum volunteer firefighter retirement plan paid to the executive director of the Public

Employees Retirement Association for deposit in the fund established by section 353G.02,

subdivision 3, and credited to the respective account and with the balance paid to the

treasurer of each municipality for transmittal within 30 days of receipt to the treasurer of

the applicable volunteer firefighter relief association for deposit in its special fund.

(b) $1,550,00 is appropriated from the general fund in fiscal year 2015 to the

commissioner of revenue for the purposes of pension aid. The commissioner shall

administer the account and allocate money in the account as follows:

(1) one-third to be distributed as police state aid as provided under subdivision 7a; and

(2) two-thirds to be apportioned, on the basis of the number of active police officers

certified for police state aid receipt under section 69.011, subdivisions 2 and 2b, between:

(1) the executive director of the Public Employees Retirement Association for

deposit as a supplemental state pension funding aid in the public employees police and fire

retirement fund established by section 353.65, subdivision 1; and

(1) the executive director of the Minnesota State Retirement System for deposit as a

supplemental state pension funding aid in the state patrol retirement fund.

(c) On or before September 1, annually, the executive director of the Public

Employees Retirement Association shall report to the commissioner the following:

(1) the municipalities which employ firefighters with retirement coverage by the

public employees police and fire retirement plan;

(2) the number of firefighters with public employees police and fire retirement plan

employed by each municipality;

(3) the fire departments covered by the voluntary statewide lump-sum volunteer

firefighter retirement plan; and

(4) any other information requested by the commissioner to administer the surcharge

fire pension aid account.

(d) For this subdivision, (i) the number of firefighters employed by a municipality

who have public employees police and fire retirement plan coverage means the number

of firefighters with public employees police and fire retirement plan coverage that were

employed by the municipality for not less than 30 hours per week for a minimum of six

Article 1 Section 1. 4
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months prior to December 31 preceding the date of the payment under this section and, if

the person was employed for less than the full year, prorated to the number of full months

employed; and, (ii) the number of active police officers certified for police state aid receipt

under section 69.011, subdivisions 2 and 2b means, for each municipality, the number of

police officers meeting the definition of peace officer in section 69.011, subdivision 1,

counted as provided and limited by section 69.011, subdivisions 2 and 2b.

(e) The payments under this section shall be made on October 1 each year, based on

the amount in the temporary fire pension aid account and the amount in the temporary

police pension aid account on the preceding June 30, with interest at 1 percent for each

month, or portion of a month, that the amount remains unpaid after October 1. The

amounts necessary to make the payments under this subdivision are annually appropriated

to the commissioner from the temporary fire and police pension aid accounts. Any

necessary adjustments shall be made to subsequent payments.

(f) The provisions of this chapter that prevent municipalities and relief associations

from being eligible for, or receiving state aid under this chapter until the applicable

financial reporting requirements have been complied with, apply to the amounts payable

to municipalities and relief associations under this subdivision.

(g) The appropriations in paragraphs (a) and (b) end on (i) December 31, 2020, or

(i1), if earlier, on the December 31 next following the actuarial valuation date on which the

assets of the retirement plan on a market value equals or exceeds 90 percent of the total

actuarial accrued liabilities of the retirement plan as disclosed in an actuarial valuation

prepared under Minnesota Statutes, section 356.215, and the Standards for Actuarial Work

promulgated by the Legislative Commission on Pensions and Retirement, for the State

Patrol retirement plan or the public employees police and fire retirement plan, whichever

occurs last.

(h) The base for fiscal year 2016 and thereafter under paragraph (a) is $7,450,000

and the distribution in clauses (1) to (3) are adjusted accordingly. The base for fiscal year

2016 and thereafter, under paragraph (b), is $15,500,000.

EFFECTIVE DATE. This section is effective beginning in the fiscal year beginning

July 1, 2014.

Sec. 2. Minnesota Statutes 2012, section 477A.011, subdivision 30, is amended to read:

Subd. 30. Pre-1940 housing percentage. (a) Except as provided in paragraph (b),

"pre-1940 housing percentage" for a city i1s 100 times the most recent federal-eensts count

by the United States Bureau of the Census of all housing units in the city built before

Article 1 Sec. 2. 5
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1940, divided by the total number of all housing units in the city. Housing units includes
both occupied and vacant housing units as defined by the federal census.

(b) For the city of East Grand Forks only, "pre-1940 housing percentage" is equal

to 100 times the 1990 federal census count of all housing units in the city built before

1940, divided by the most recent counts by the United States Bureau of the Census of all

housing units in the city. Housing units includes both occupied and vacant housing units

as defined by the federal census.

EFFECTIVE DATE. This section is effective for aids payable in calendar year
2014 and thereafter.

Sec. 3. Minnesota Statutes 2012, section 477A.011, is amended by adding a
subdivision to read:

Subd. 30a. Percent of housing built between 1940 and 1970. "Percent of housing

built between 1940 and 1970" is equal to 100 times the most recent count by the United

States Bureau of the Census of all housing units in the city built after 1939 but before

1970, divided by the total number of all housing units in the city. Housing units includes

both occupied and vacant housing units as defined by the federal census.

EFFECTIVE DATE. This section is effective for aids payable in calendar year
2014 and thereafter.

Sec. 4. Minnesota Statutes 2012, section 477A.011, subdivision 34, is amended to read:
Subd. 34. City revenue need. (a) For a city with a population equal to or greater
than 2;566 10,000, "city revenue need" is the-greater-of 285-or 1.15 times the sum of (1)
5:67340698 4.59 times the pre-1940 housing percentage; plus (2) +9-141678-times-the

poptiation-deelinepereentage 0.622 times the percent of housing built between 1940 and
1970; plus (3) 2504-06334-times-the road-acetdents—factor 169.415 times the jobs per

capita; plus (4)
times-the-household-size the sparsity adjustment, plus (5) 307.664.

(b) For a city with a population equal to or greater than 2,500 and less than 10,000,

"city revenue need" is 1.15 times the sum of (1) 572.62; plus (2) 5.026 times the pre-1940

housing percentage; minus (3) 53.768 times household size; plus (4) 14.022 times peak

population decline.

tb) (c) For a city with a population less than 2,500, "city revenue need" is the sum of

Article 1 Sec. 4. 6
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+206-times-the-transformed-populatton;mintus<(5)-62772 410 plus 0.367 times the city's

population over 100. The city revenue need under this paragraph shall not exceed 630.

te) (d) For a city with a population of at least 2,500 er-moete-and-apopulationinone

n

revenue need" equals (1) the transition factor times the city's revenue need calculated in

paragraph (b) plus (2) 630 times the difference between one and the transition factor. For

a city with a population of at least 10,000 but less than 10,500, the "city revenue need"

equals (1) the transition factor times the city's revenue need calculated in paragraph (a)

plus (2) the city's revenue need calculated under the formula in paragraph (b) times the

difference between one and the transition factor. For purposes of this paragraph "transition

factor" is 0.2 percent times the amount that the city's population exceeds the minimum

threshold in either of the first two sentences.

td) (e) The city revenue need cannot be less than zero.

te) (f) For calendar year 2665 2015 and subsequent years, the city revenue need for
a city, as determined in paragraphs (a) to t&) (e), is multiplied by the ratio of the annual
implicit price deflator for government consumption expenditures and gross investment for
state and local governments as prepared by the United States Department of Commerce,
for the most recently available year to the 2603 2013 implicit price deflator for state

and local government purchases.

EFFECTIVE DATE. This section is effective for aids payable in calendar year
2014 and thereafter.

Sec. 5. Minnesota Statutes 2012, section 477A.011, subdivision 42, is amended to read:

Article 1 Sec. 5. 7
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ey Forpurposes-of-this-stbdivision; "Jobs per capita in the city" means (1) the

average annual number of employees in the city based on the data from the Quarterly

Census of Employment and Wages, as reported by the Department of Employment and
Economic Development, for the most recent calendar year available as-efMay1-2608
November 1 of every odd-numbered year, divided by (2) the city's population for the

same calendar year as the employment data. The commissioner of the Department of
Employment and Economic Development shall certify to the city the average annual

number of employees for each city by June+;2608 January 15, of every even-numbered

year beginning with January 15, 2014.. A city may challenge an estimate under this

paragraph by filing its specific objection, including the names of employers that it feels
may have misreported data, in writing with the commissioner by June-26;2668 December

1 of every odd-numbered year. The commissioner shall make every reasonable effort

to address the specific objection and adjust the data as necessary. The commissioner
shall certify the estimates of the annual employment to the commissioner of revenue by

Fuly 1552668 January 15 of all even-numbered years, including any estimates still under

objection. For aids payable in 2014 "jobs per capita" shall be based on the annual number

of employees and population for calendar year 2010 without additional review.

EFFECTIVE DATE. This section is effective for aids payable in calendar year
2014 and thereafter.

Sec. 6. Minnesota Statutes 2012, section 477A.011, is amended by adding a
subdivision to read:

Subd. 44. Peak population decline. "Peak population decline" is equal to 100

times the difference between one and the ratio of the city's current population, to the

highest city population reported in a federal census from the 1970 census or later. "Peak

population decline" shall not be less than zero.

EFFECTIVE DATE. This section is effective for aids payable in calendar year
2014 and thereafter.

Article 1 Sec. 6. 8
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Sec. 7. Minnesota Statutes 2012, section 477A.011, is amended by adding a
subdivision to read:

Subd. 45. Sparsity adjustment. For a city with a population of 10,000 or more, the

sparsity adjustment is 100 for any city with an average population density less than 150

per square mile. The sparsity adjustment is zero for all other cities.

EFFECTIVE DATE. This section is effective for aids payable in calendar year
2014 and thereafter.

Sec. 8. Minnesota Statutes 2012, section 477A.013, subdivision 1, is amended to read:

Subdivision 1. Towns. In2062,no-townis-eligtble for-a-distributionunder-this
subdivistor: In 2014 and thereafter, each town is eligible for a distribution under this

subdivision equal to the product of (i) its agricultural property factor, (ii) its town area

factor, (iii) its population factor, and (iv) 0.00225. As used in this subdivision, the

following terms have the meanings given them:

(1) "agricultural property factor" means the ratio of the adjusted net tax capacity of

agricultural property located in a town, divided by the adjusted net tax capacity of all other

property located in the town. The agricultural property factor cannot exceed eight;

(2) "agricultural property" means property classified under section 273.13, as

homestead and nonhomestead agricultural property, rural vacant land, and noncommercial

seasonal recreational property;

(3) "town area factor" means the most recent estimate of total acreage, not to exceed

50,000 acres, located in the township available as of July 1 in the aid calculation year,

estimated or established by:

(1) the United States Bureau of the Census;

(i1) the State Land Management Information Center; or

(i11) the secretary of state; and

(4) "population factor" means the square root of the towns population.

If the sum of the aids payable to all towns under this subdivision exceeds the limit

under section 477A.03, subdivision 2c¢, the distribution to each town must be reduced

proportionately so that the total amount of aids distributed under this section does not

exceed the limit in section 477A.03, subdivision 2c.

EFFECTIVE DATE. This section is effective for aids payable in calendar year
2014 and thereafter.

Sec. 9. Minnesota Statutes 2012, section 477A.013, subdivision 8, is amended to read:

Article 1 Sec. 9. 9
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Subd. 8. City formula aid. (a) For aids payable in 2014 only, the formula aid for a

city is equal to the sum of (1) its 2013 certified aid and (2) the product of (i) the difference

between its unmet need and its 2013 certified aid and (ii) the aid gap percentage.

(b) For aids payable in 2015 and thereafter, the formula aid for a city is equal to

the sum of (1) its etty

years formula aid in the previous year and (2) the product of (i) the difference between

its unmet need and its certified aid in the previous year under subdivision 9, and (ii)

the aid gap percentage.

No city may have a formula aid amount less than zero. The need-inerease aid gap
percentage must be the same for all cities.

The applicable need-inerease aid gap percentage must be calculated by the
Department of Revenue so that the total of the aid under subdivision 9 equals the total
amount available for aid under section 477A.03. Data used in calculating aids to cities
under sections 477A.011 to 477A.013 shall be the most recently available data as of
January 1 in the year in which the aid is calculated except that the data used to compute "net

levy" in subdivision 9 is the data most recently available at the time of the aid computation.

EFFECTIVE DATE. This section is effective for aids payable in calendar year
2014 and thereafter.

Sec. 10. Minnesota Statutes 2012, section 477A.013, subdivision 9, is amended to read:

Subd. 9. City aid distribution. (a) In calendar year 2643 2014 and thereafter, each

city shall receive an aid distribution equal to the sum of (1) the city formula aid under

subdivision 8, and (2) its eity-aid-base aid adjustment under subdivision 13.

Article 1 Sec. 10. 10
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te&H (b) For aids payable in 2014 only, the total aid for a city may not be less than the

amount it was certified to receive in 2013. For aids payable in 2646 2015 and thereafter,

the total aid for a city with-apopttationtess-than2;560 must not be less than the amount

it was certified to receive in the previous year minus the lesser of $10 multiplied by its

population, or five percent of tts

EFFECTIVE DATE. This section is effective for aids payable in calendar year

2014 and thereafter.

Sec. 11. Minnesota Statutes 2012, section 477A.013, is amended by adding a
subdivision to read:

Subd. 13. Certified aid adjustments. (a) A city that received an aid base increase

under Minnesota Statutes 2012, section 477A.011, subdivision 36, paragraph (e), shall

have its total aid under subdivision 9 increased by an amount equal to $150,000 for aids

payable in 2014 through 2018.

(b) A city that received an aid base increase under section 477A.011, subdivision 36,

paragraph (r), shall have its total aid under subdivision 9 increased by an amount equal to

$160,000 for aids payable in 2014 and thereafter.

(c) A city that received a temporary aid increase under Minnesota Statutes 2012,

section 477A.011, subdivision 36, paragraph (m), (v), or (w), shall have its total aid under

subdivision 9 decreased by the amount of its aid base increase under those paragraphs in

calendar year 2013.

Article 1 Sec. 11. 11
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Sec. 12. Minnesota Statutes 2012, section 477A.03, subdivision 2a, is amended to read:
Subd. 2a. Cities. For aids payable in 2643 2014 and thereafter, the total aid paid
under section 477A.013, subdivision 9, is $426;438;042 $506,438,012.

EFFECTIVE DATE. This section is effective for aids payable in calendar year
2014 and thereafter.

Sec. 13. Minnesota Statutes 2012, section 477A.03, subdivision 2b, is amended to read:
Subd. 2b. Counties. (a) For aids payable in 2043 2014 and thereafter, the total aid
payable under section 477A.0124, subdivision 3, is $86;795;606 $100,795,000. Each

calendar year, $500,000 of this appropriation shall be retained by the commissioner

of revenue to make reimbursements to the commissioner of management and budget

for payments made under section 611.27. For-ealendar-year2004;-the-amount-shal

I o n—add A1 A h A N o xgiaa At o o h Zzad N o A A A / g AR

appropriation-tnder-this-paragraph: The reimbursements shall be to defray the additional

costs associated with court-ordered counsel under section 611.27. Any retained amounts
not used for reimbursement in a year shall be included in the next distribution of county
need aid that 1s certified to the county auditors for the purpose of property tax reduction
for the next taxes payable year.

(b) For aids payable in 2643 2014 and thereafter, the total aid under section
477A.0124, subdivision 4, is $84;909;575 $104,909,575. The commissioner of

management and budget shall bill the commissioner of revenue for the cost of preparation
of local impact notes as required by section 3.987, not to exceed $207,000 in each fiscal
year 2004-and-thereafter. The commissioner of education shall bill the commissioner of
revenue for the cost of preparation of local impact notes for school districts as required
by section 3.987, not to exceed $7,000 in each fiscal year 2004-and-thereafter. The
commissioner of revenue shall deduct the amounts billed under this paragraph from

the appropriation under this paragraph. The amounts deducted are appropriated to the
commissioner of management and budget and the commissioner of education for the

preparation of local impact notes.

EFFECTIVE DATE. This section is effective for aid payable in 2014 and thereafter.

Sec. 14. Minnesota Statutes 2012, section 477A.03, is amended by adding a

subdivision to read:

Article 1 Sec. 14. 12
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Subd. 2¢c. Towns. For aids payable in 2014, the total aids paid under section
477A.013, subdivision 1, is limited to $5,000,000. For aids payable in 2015 and thereafter,

the total aids paid under section 477A.013, subdivision 1, is limited to the amount certified

to be paid in the previous year.

EFFECTIVE DATE. This section is effective for aids payable in calendar year
2014 and thereafter.

Sec. 15. [477A.10] NATURAL RESOURCES LAND PAYMENTS IN LIEU;
PURPOSE.

The purposes of sections 477A.11 to 477A.14 are:

(1) to compensate local units of government for the loss of tax base from state

ownership of land and the need to provide services for state land;

(2) to address the disproportionate impact of state land ownership on local units of

government with a large proportion of state land; and

(3) to address the need to manage state lands held in trust for the local taxing districts.

Sec. 16. Minnesota Statutes 2012, section 477A.11, subdivision 3, 1s amended to read:
Subd. 3. Acquired natural resources land. "Acquired natural resources land"
means:

(1) any land, other than wildlife management land, presently administered by the

commissioner in which the state acquired by purchase, condemnation, or gift, a fee title
interest in lands which were previously privately owned; and
(2) lands acquired by the state under chapter 84A that are designated as state parks,

state recreation areas, scientific and natural areas, or wildlife management areas.

EFFECTIVE DATE. This section is effective for aids payable in calendar year
2013 and thereafter.

Sec. 17. Minnesota Statutes 2012, section 477A.11, subdivision 4, 1s amended to read:
Subd. 4. Other natural resources land. "Other natural resources land" means

any ether land, other than acquired natural resource land or wildlife management land,

presently owned in fee title by the state and administered by the commissioner, or
any tax-forfeited land, other than platted lots within a city or those lands described
under subdivision 3, clause (2), which is owned by the state and administered by the

commissioner or by the county in which it is located.

Article 1 Sec. 17. 13
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EFFECTIVE DATE. This section is effective for aids payable in calendar year
2013 and thereafter.

Sec. 18. Minnesota Statutes 2012, section 477A.11, is amended by adding a
subdivision to read:

Subd. 6. Military game refuge. "Military game refuge" means land owned in

fee by another state agency for military purposes and designated as a state game refuge

under section 97A.085.

EFFECTIVE DATE. This section is effective for aids payable in calendar year
2013 and thereafter.

Sec. 19. Minnesota Statutes 2012, section 477A.11, is amended by adding a
subdivision to read:

Subd. 7. Transportation wetland. "Transportation wetland" means land

administered by the Department of Transportation in which the state acquired, by purchase

from a private owner, a fee title interest in over 500 acres of land within a county to

replace wetland losses from transportation projects.

EFFECTIVE DATE. This section is effective for aids payable in calendar year
2013 and thereafter.

Sec. 20. Minnesota Statutes 2012, section 477A.11, is amended by adding a
subdivision to read:

Subd. 8. Wildlife management land. "Wildlife management land" means land

administered by the commissioner in which the state acquired, from a private owner by

purchase, condemnation, or gift, a fee interest under the authority granted in chapter 94 or

97A for wildlife management purposes and actually used as a wildlife management area.

EFFECTIVE DATE. This section is effective for aids payable in calendar year
2013 and thereafter.

Sec. 21. Minnesota Statutes 2012, section 477A.12, subdivision 1, is amended to read:
Subdivision 1. Types of land; payments. (a)-As-an-offsetforexpenses-inctrred

nties-and-towns-insupport-of natural resoureestands; The following amounts are

annually appropriated to the commissioner of natural resources from the general fund for

transfer to the commissioner of revenue. The commissioner of revenue shall pay the

Article 1 Sec. 21. 14
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transferred funds to counties as required by sections 477A.11 to 477A.14. The amounts,

based on the acreage as of July 1 of each year prior to the payment year, are:

(1) foraequirednaturatresoureestand; $5.133 multiplied by the total number of acres

of acquired natural resources land or, at the county's option three-fourths of one percent of

the appraised value of all acquired natural resources land in the county, whichever is greater;

(2) $5.133, multiplied by the total number of acres of transportation wetland or, at

the county's option, three-fourths of one percent of the appraised value of all acquired

natural resources land in the county, whichever is greater;

(3) three-fourths of one percent of the appraised value of all wildlife management

land in the county;

(4) 50 percent of the dollar amount as determined under clause (1), multiplied by

the number of acres of military refuge land in the county;

$+283 (5) $1.50, multiplied by the number of acres of county-administered other

natural resources land in the county;

3)-5+283 (6) $5.133, multiplied by the total number of acres of land utilization

project land in the county; and
4-642—cents (7) $1.50, multiplied by the number of acres of

commissioner-administered other natural resources land teeated in each the county as-of

Julytof-each-year priorto-the payment-year:; and

(8) without regard to acreage, $300,000 for local assessments under section 84A.55,

subdivision 9.

EFFECTIVE DATE. This section is effective for aids payable in calendar year
2013 and thereafter.

Sec. 22. Minnesota Statutes 2012, section 477A.12, subdivision 2, is amended to read:
Subd. 2. Procedure.

payments-under-this-seetiorr: Each county auditor shall certify to the Department of

Natural Resources during July of each year prior to the payment year the number of acres

of county-administered other natural resources land within the county. The Department of

Natural resources may, in addition to the certification of acreage, require descriptive lists

Article 1 Sec. 22. 15
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of land so certified. The commissioner of natural resources shall determine and certify to
the commissioner of revenue by March 1 of the payment year:
(1) the number of acres and most recent appraised value of acquired natural

resources land, wildlife management land, and military refuge land within each county;

(2) the number of acres of commissioner-administered natural resources land within
each county;

(3) the number of acres of county-administered other natural resources land within
each county, based on the reports filed by each county auditor with the commissioner
of natural resources; and

(4) the number of acres of land utilization project land within each county.

The commissioner of transportation shall determine and certify to the commissioner
of revenue by March 1 of the payment year the number of acres of tand transportation

wetland and the appraised value of the land deseribed-in-stbdivistont,paragraph(b), but
only if it exceeds 500 acres in a county.

The commissioner of revenue shall determine the distributions provided for in this
section using the number of acres and appraised values certified by the commissioner of

natural resources and the commissioner of transportation by March 1 of the payment year.

EFFECTIVE DATE. This section is effective for aids payable in calendar year
2013 and thereafter.

Sec. 23. Minnesota Statutes 2012, section 477A.12, subdivision 3, is amended to read:
Subd. 3. Determination of appraised value. For the purposes of this section, the

appraised value of acquired natural resources land is the purchase price for-the-firstfive
years-after-aequisitton until the next six-year appraisal required under this subdivision.

The appraised value of acquired natural resources land received as a donation is the value
determined for the commissioner of natural resources by a licensed appraiser, or the
county assessor's estimated market value if no appraisal is done. The appraised value must

be determined by the county assessor every five six years after-thetand-tsaequired. All

reappraisals shall be done in the same year as county assessors are required to assess

exempt land under section 273.18.

EFFECTIVE DATE. This section is effective for aids payable in calendar year
2013 and thereafter.

Sec. 24. Minnesota Statutes 2012, section 477A.14, subdivision 1, is amended to read:

Article 1 Sec. 24. 16
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Subdivision 1. General distribution. Except as provided in stbdtviston2-or-in
seetton97A-06-subdiviston-5 subdivisions 2 and 3, 40 percent of the total payment to

the county shall be deposited in the county general revenue fund to be used to provide
property tax levy reduction. The remainder shall be distributed by the county in the
following priority:

(a) 64.2 cents, for each acre of county-administered other natural resources land shall
be deposited in a resource development fund to be created within the county treasury for
use in resource development, forest management, game and fish habitat improvement, and
recreational development and maintenance of county-administered other natural resources
land. Any county receiving less than $5,000 annually for the resource development fund
may elect to deposit that amount in the county general revenue fund;

(b) from the funds remaining, within 30 days of receipt of the payment to the county,

the county treasurer shall pay each organized township 5+3-eents-foreach-aere-ofacqutred

under section 477A.12, subdivision 1, clauses (1), (2), and (5) to (7). Payments for natural

resources lands not located in an organized township shall be deposited in the county
general revenue fund. Payments to counties and townships pursuant to this paragraph shall
be used to provide property tax levy reduction, except that of the payments for natural
resources lands not located in an organized township, the county may allocate the amount
determined to be necessary for maintenance of roads in unorganized townships. Provided
that, if the total payment to the county pursuant to section 477A.12 is not sufficient to fully
fund the distribution provided for in this clause, the amount available shall be distributed
to each township and the county general revenue fund on a pro rata basis; and

(c) any remaining funds shall be deposited in the county general revenue fund.
Provided that, if the distribution to the county general revenue fund exceeds $35,000, the

excess shall be used to provide property tax levy reduction.

EFFECTIVE DATE. This section is effective for aids payable in calendar year
2013 and thereafter.

Sec. 25. Minnesota Statutes 2012, section 477A.14, is amended by adding a
subdivision to read:

Subd. 3. Distribution for wildlife management lands and military refuge lands.

(a) The county treasurer shall allocate the payment for wildlife management land and

military game refuge land among the county, towns, and school districts on the same basis

Article 1 Sec. 25. 17
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as if the payments were taxes on the land received in the year. Payment of a town's or a

school district's allocation must be made by the county treasurer to the town or school

district within 30 days of receipt of the payment to the county. The county's share of the

payment shall be deposited in the county general revenue fund.

(b) The county treasurer of a county with a population over 39,000, but less than

42,000, in the 1950 federal census shall allocate the payment only among the towns and

school districts on the same basis as if the payments were taxes on the lands received

in the current year.

(c) If a town received a payment in calendar year 2006 or thereafter under this

subdivision, and subsequently incorporated as a city, the city shall continue to receive any

future year's allocations of wildlife land payments that would have been made to the town

had it not incorporated, provided that the payments shall terminate if the governing body

of the city passes an ordinance that prohibits hunting within the boundaries of the city.

EFFECTIVE DATE. This section is effective for aids payable in calendar year
2013 and thereafter.

Sec. 26. Laws 2006, chapter 259, article 11, section 3, as amended by Laws 2008,
chapter 154, article 1, section 4, is amended to read:

Sec. 3. MAHNOMEN COUNTY; COUNTY, CITY, SCHOOL DISTRICT,
PROPERTY TAX REIMBURSEMENT.

Subdivision 1. Aid appropriation. $666;666 $1,200,000 is appropriated annually
from the general fund to the commissioner of revenue to be used to make payments to
compensate for the loss of property tax revenue related to the trust conversion application
of the Shooting Star Casino. The commissioner shall pay the county of Mahnomen,
$456,000 $900,000; the city of Mahnomen, $86;600 $160,000; and Independent School
District No. 432, Mahnomen, $76;860 $140,000. The payments shall be made on July 20,
of 20068 2013 and each subsequent year.

EFFECTIVE DATE. This section is effective for aids payable in calendar year
2013 and thereafter.

Sec. 27. REPEALER.
Minnesota Statutes 2012, sections 477A.011, subdivisions 2a, 19, 29, 31, 32, 33, 36,
39, 40, 41, and 42; 477A.013, subdivisions 11 and 12; 477A.0133; and 477A.0134, are

repealed.

Article 1 Sec. 27. 18
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EFFECTIVE DATE. This section is effective for aids payable in calendar year
2014 and thereafter.

ARTICLE 2

PROPERTY TAX

Section 1. Minnesota Statutes 2012, section 103B.102, subdivision 3, is amended to
read:
Subd. 3. Evaluation and report. The Board of Water and Soil Resources shall
evaluate performance, financial, and activity information for each local water management
entity. The board shall evaluate the entities' progress in accomplishing their adopted plans

on a regular basis as determined by the board based on budget and operations of the local

water management entity, but not less than once every five ten years. The board shall

maintain a summary of local water management entity performance on the board's Web site.
Beginning February 1, 2008, and annually thereafter, the board shall provide an analysis
of local water management entity performance to the chairs of the house of representatives

and senate committees having jurisdiction over environment and natural resources policy.

Sec. 2. Minnesota Statutes 2012, section 103B.335, is amended to read:

103B.335 TAX LEVY AUTHORITY.
Subdivision 1. Local water planning and management. The governing body of
any county, municipality, or township may levy a tax in an amount required to implement

sections 103B.301 to 103B.355 or a comprehensive watershed management plan as

defined in section 103B.3363.

Subd. 2. Priority programs; conservation and watershed districts. A county
may levy amounts necessary to pay the reasonable tnereased costs to soil and water
conservation districts and watershed districts of administering and implementing priority

programs identified in an approved and adopted plan or a comprehensive watershed

management plan as defined in section 103B.3363.

Sec. 3. Minnesota Statutes 2012, section 103B.3369, subdivision 5, is amended to read:
Subd. 5. Financial assistance. A base grant may be awarded to a county that
provides a match utilizing a water implementation tax or other local source. A water
implementation tax that a county intends to use as a match to the base grant must be

levied at a rate sufficient to generate a minimum amount determined by the board.

The board may award performance-based grants to local units of government that are

Article 2 Sec. 3. 19
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responsible for implementing elements of applicable portions of watershed management
plans, comprehensive plans, local water management plans, or comprehensive watershed
management plans, developed or amended, adopted and approved, according to chapter
103B, 103C, or 103D. Upon request by a local government unit, the board may also
award performance-based grants to local units of government to carry out TMDL
implementation plans as provided in chapter 114D, if the TMDL implementation plan has
been incorporated into the local water management plan according to the procedures for
approving comprehensive plans, watershed management plans, local water management
plans, or comprehensive watershed management plans under chapter 103B, 103C, or
103D, or if the TMDL implementation plan has undergone a public review process.
Notwithstanding section 16A.41, the board may award performance-based grants on an

advanced basis. The fee authorized in section 40A.152 may be used as a local match

or as a supplement to state funding to accomplish implementation of comprehensive

plans, watershed management plans, local water management plans, or comprehensive

watershed management plans under chapter 103B, 103C, or 103D.

Sec. 4. Minnesota Statutes 2012, section 103C.501, subdivision 4, is amended to read:
Subd. 4. Cost-sharing funds. (a) The state board shall allocate atleast-76-pereent
of cost-sharing funds to areas with high priority erosion, sedimentation, or water quality
problems or water quantity problems due to altered hydrology. The areas must be selected
based on the-statewide priorities established by the state board.
(b) The allocated funds must be used for conservation practices for high priority
problems identified in the comprehensive and annual work plans of the districts, for

the technical assistance portion of the grant funds to leverage federal or other nonstate

funds, or to address high-priority needs identified in local water management plans or

comprehensive watershed management plans.

Sec. 5. Minnesota Statutes 2012, section 103F.405, subdivision 1, is amended to read:
Subdivision 1. Authority. Each statutory or home rule charter city, town, or
county that has planning and zoning authority under sections 366.10 to 366.19, 394.21
to 394.37, or 462.351 to 462.365 is encouraged to adopt a soil loss ordinance. The soil
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loss ordinance must use the soil loss tolerance for each soil series described in the United

States Sett Natural Resources Conservation Service Field Office Technical Guide, or

another method approved by the Board of Water and Soil Resources, to determine the

soil loss limits, but the soil loss limits must be attainable by the best practicable soil
conservation practice. Ordinances adopted by local governments within-the-metropolitan
area-defined-in-seetion473-12+ must be consistent with teeal-water-managementptans
adepted-under-seetton163B-235 a comprehensive plan, local water management plan, or
watershed management plan developed or amended, adopted and approved, according

to chapter 103B, 103C, or 103D.

Sec. 6. Minnesota Statutes 2012, section 168.012, subdivision 9, is amended to read:
Subd. 9. Manufactured homes and park trailers. Manufactured homes and park
trailers shall not be taxed as motor vehicles using the public streets and highways and shall
be exempt from the motor vehicle tax provisions of this chapter. Except as provided in
section 273.125, manufactured homes and park trailers shall be taxed as personal property.
The provisions of Minnesota Statutes 1957, section 272.02 or any other act providing for
tax exemption shall be inapplicable to manufactured homes and park trailers, except

such manufactured homes as are held by a licensed dealer or limited dealer, as defined

in section 327B.04, and exempted as inventory under subdivision 9a. Travel trailers not

conspicuously displaying current registration plates on the property tax assessment date

shall be taxed as manufactured homes if occupied as human dwelling places.

EFFECTIVE DATE. This section is effective for taxes payable in 2014 and

thereafter.

Sec. 7. Minnesota Statutes 2012, section 168.012, is amended by adding a subdivision
to read:

Subd. 9a. Manufactured home as dealer inventory. Manufactured homes as

defined in section 327.31, subdivision 6, shall be considered as dealer inventory, on the

January 2 assessment date, if the home:

(1) is listed as inventory and held by a licensed or limited dealer;

(2) 1s unoccupied and not available for rent;

(3) may or may not be permanently connected to utilities when located in a

manufactured park; and

(4) may or may not be temporarily connected to utilities when located at a dealer's

sales center.
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The exemption under this subdivision is allowable for up to five assessment years after

the date a home is initially claimed as dealer inventory.

EFFECTIVE DATE. This section is effective for taxes payable in 2014 and

thereafter.

Sec. 8. [270C.9901] ASSESSOR ACCREDITATION.

Every individual that appraises or physically inspects real property for the purpose of

determining its valuation or classification for property tax purposes must obtain licensure

as an accredited assessor from the Minnesota State Board of Assessors by July 1, 2017, or

by the time the individual is licensed as a certified assessor, whichever is later.

EFFECTIVE DATE. This section is effective beginning January 1, 2014.

Sec. 9. Minnesota Statutes 2012, section 272.02, subdivision 10, is amended to read:
Subd. 10. Personal property used for pollution control. Personal property used
primarily for the abatement and control of air, water, or land pollution is exempt to the

extent that it is so used, and-real but only if it is not required to be installed by a standard,

rule, criteria, guideline, policy, or order of the Minnesota Pollution Control Agency or if it

is part of a system for the abatement of pollution that was not required to be installed by

a standard, rule, criteria, guideline, policy, or order of the Minnesota Pollution Control

Agency when it was originally installed. Real property is exempt if it is used primarily for

abatement and control of air, water, or land pollution as part of an agricultural operation,
as a part of a centralized treatment and recovery facility operating under a permit
issued by the Minnesota Pollution Control Agency pursuant to chapters 115 and 116
and Minnesota Rules, parts 7001.0500 to 7001.0730, and 7045.0020 to 7045.1260, as a
wastewater treatment facility and for the treatment, recovery, and stabilization of metals,
oils, chemicals, water, sludges, or inorganic materials from hazardous industrial wastes,
or as part of an electric generation system. For purposes of this subdivision, personal
property includes ponderous machinery and equipment used in a business or production
activity that at common law is considered real property.

Any taxpayer requesting exemption of all or a portion of any real property or any
equipment or device, or part thereof, operated primarily for the control or abatement of
air, water, or land pollution shall file an application with the commissioner of revenue.
The Minnesota Pollution Control Agency shall upon request of the commissioner furnish

information and advice to the commissioner.
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The information and advice furnished by the Minnesota Pollution Control Agency
must include statements as to whether the equipment, device, or real property meets
a standard, rule, criteria, guideline, policy, or order of the Minnesota Pollution Control
Agency, and whether the equipment, device, or real property is installed or operated
in accordance with it. On determining that property qualifies for exemption, the
commissioner shall issue an order exempting the property from taxation. The equipment,
device, or real property shall continue to be exempt from taxation as long as the order

issued by the commissioner remains in effect.

Sec. 10. Minnesota Statutes 2012, section 272.02, is amended by adding a subdivision
to read:

Subd. 98. Certain property owned by an Indian tribe. (a) Property is exempt that:

(1) was classified as 3a under section 273.13, subdivision 24, for taxes payable

in 2013;

(2) 1s located in a city of the first class with a population greater than 300,000 as of

the 2010 federal census;

(3) was, on January 2, 2012, and for the current assessment, is owned by a federally

recognized Indian tribe, or its instrumentality, that is located within the state of Minnesota;

and

(4) is used exclusively for tribal purposes or institutions of purely public charity as

defined in subdivision 7.

(b) For purposes of this subdivision, a "tribal purpose" means a public purpose

as defined in subdivision 8 and includes noncommercial tribal government activities.

Property that qualifies for the exemption under this subdivision is limited to no more than

two contiguous parcels and structures that do not exceed in the aggregate 20,000 square

feet. Property acquired for single-family housing, market-rate apartments, agricultural, or

forestry does not qualify for this exemption. The exemption created by this subdivision

expires with taxes payable in 2024.

EFFECTIVE DATE. This section is effective beginning with taxes payable in 2014.

Sec. 11. Minnesota Statutes 2012, section 272.02, is amended by adding a subdivision
to read:

Subd. 99. Electric generation facility; personal property. (a) Notwithstanding

subdivision 9, clause (a), and section 453.54, subdivision 20, attached machinery and

other personal property which is part of an electric generation facility that exceeds five
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megawatts of installed capacity and meets the requirements of this subdivision is exempt.

At the time of construction, the facility must be:

(1) designed to utilize natural gas as a primary fuel;

(2) owned and operated by a municipal power agency as defined in section 453.52,

subdivision 8;

(3) designed to utilize reciprocating engines paired with generators to produce

electrical power;

(4) located within the service territory of a municipal power agency's electrical

municipal utility that serves load exclusively in a metropolitan county as defined in

section 473.121, subdivision 4; and

(5) designed to connect directly with a municipality's substation.

(b) Construction of the facility must be commenced after June 1, 2013, and before

June 1, 2017. Property eligible for this exemption does not include electric transmission

lines and interconnections or gas pipelines and interconnections appurtenant to the

property or the facility.

EFFECTIVE DATE. This section is effective for assessment year 2013, taxes

payable in 2014, and thereafter.

Sec. 12. Minnesota Statutes 2012, section 272.025, subdivision 1, is amended to read:

Subdivision 1. Statement of exemption. (a) Except in the case of property owned
by the state of Minnesota or any political subdivision thereof, and property exempt from
taxation under section 272.02, subdivisions 9, 10, 13, 15, 18, 20, and 22 to 25, and at
the times provided in subdivision 3, a taxpayer claiming an exemption from taxation
on property described in section 272.02, subdivisions 1 to 33, must file a statement of
exemption with the assessor of the assessment district in which the property is located.

(b) A taxpayer claiming an exemption from taxation on property described in section
272.02, subdivision 10, must file a statement of exemption with the commissioner of

revenue, and with the assessor of the assessment district in which the property is located,

on or before February 15 of each year for which the taxpayer claims an exemption.

(c) In case of sickness, absence or other disability or for good cause, the assessor
or the commissioner may extend the time for filing the statement of exemption for a
period not to exceed 60 days.

(d) The commissioner of revenue shall prescribe the form and contents of the

statement of exemption.

Article 2 Sec. 12. 24
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Sec. 13. Minnesota Statutes 2012, section 273.117, is amended to read:

273.117 CONSERVATION PROPERTY TAX VALUATION.

The value of real property which is subject to a conservation restriction or easement

may-be-adjusted shall not be reduced by the assessor if:

(a) the restriction or easement is for a conservation purpose as defined in section

84.64, subdivision 2, and is recorded on the property; and
(b) the property is being used in accordance with the terms of the conservation
restriction or easement.

This section does not apply to (1) conservat