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1.1 A bill for an act
1.2 relating to financing and operation of state and local government; providing
1.3 conformity and nonconformity to certain federal tax law changes; modifying
1.4 individual income and corporate franchise taxes, estate taxes, sales and use taxes,
1.5 property taxes, provisions related to local taxes, tax increment financing, and public
1.6 finance, and other miscellaneous taxes and tax provisions; modifying indexing
1.7 provisions; changing the starting point for state individual income tax calculation
1.8 from federal taxable income to federal adjusted gross income; providing for various
1.9 individual and corporate additions and subtractions to income; modifying certain
1.10 allowances and adjustments to income; modifying individual income tax rates;
1.11 modifying certain income tax credits; modifying and allowing certain exemptions
1.12 from sales and use taxes; modifying provisions relating to property tax records
1.13 and information; modifying certain property tax timelines; establishing property
1.14 tax exemptions; modifying homestead provisions; modifying state general levy;
1.15 modifying approval requirements for certain local sales taxes; modifying and
1.16 authorizing certain local sales taxes; transferring occupation tax revenue;
1.17 establishing private letter ruling program; modifying referendum equalization;
1.18 requiring reports; appropriating money; amending Minnesota Statutes 2018, sections
1.19 6.495, subdivision 3; 37.31, subdivision 1; 38.27, by adding a subdivision;
1.20 103D.905, subdivisions 5, 9; 103E.611, subdivision 2; 116J.8737, subdivisions 1,
1.21 5, 12; 123B.595, subdivision 5; 126C.17, subdivision 6; 138.053; 144E.42,
1.22 subdivision 2; 162.145, subdivision 3; 197.603, subdivision 2; 270A.03, subdivision
1.23 5; 270B.08, subdivision 2; 270C.31, by adding a subdivision; 270C.33, by adding
1.24 subdivisions; 270C.34, subdivision 1; 270C.35, subdivision 4; 270C.445,
1.25 subdivision 6; 270C.85, subdivision 2; 270C.89, subdivisions 1, 2; 270C.91;
1.26 272.02, subdivisions 27, 49, 81, by adding subdivisions; 273.032; 273.061,
1.27 subdivision 9; 273.0755; 273.113, subdivision 3;273.119, subdivision 2; 273.1231,
1.28 subdivision 3; 273.124, subdivisions 3a, 8, 13, 14, 21, by adding a subdivision;
1.29 273.1245, subdivision 2; 273.13, subdivisions 22, 25, 34, 35; 273.136, subdivision
1.30 2;273.1384, subdivisions 2, 3; 273.1387, subdivision 3; 273.18; 273.371,
1.31 subdivision 1; 273.3711; 273.372, subdivision 3; 274.14; 274.16; 275.025,
1.32 subdivision 1, by adding a subdivision; 275.066; 276.131; 282.01, subdivision 6;
1.33 289A.02, subdivision 7; 289A.08, subdivisions 1, 6, 7, by adding a subdivision;
1.34 289A.12, subdivision 14; 289A.20, subdivision 4; 289A.25, subdivision 1; 289A.31,
1.35 subdivisions 1, 2; 289A.35; 289A.37, subdivisions 2, 6; 289A.38, subdivisions 7,
1.36 10; 289A.40, subdivision 1; 289A.42; 289A.60, subdivision 1;290.01, subdivisions
1.37 4a, 19, 22, 29a, 31, by adding subdivisions; 290.0131, subdivisions 1, 3, 12, 13,

1.38 by adding subdivisions; 290.0132, subdivisions 1, 4, 7, 20, 21, 26, by adding
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2.1 subdivisions; 290.0133, subdivision 6, by adding a subdivision; 290.0134, by
2.2 adding subdivisions; 290.0137; 290.032, subdivision 2; 290.05, subdivisions 1, 3;
23 290.06, subdivisions 2c, 2d, 22; 290.067, subdivision 2b; 290.0671, subdivision
2.4 7;290.0672, subdivisions 1, 2; 290.0674, subdivisions 1, 2, by adding a subdivision;
2.5 290.0681, subdivisions 1, 2, 3, 4; 290.0802, subdivisions 2, 3; 290.091, subdivision
2.6 2;290.0921, subdivisions 2, 3; 290.17, subdivisions 2, 4; 290.21, subdivision 4;
2.7 290.34, by adding a subdivision; 290.92, subdivisions 1, 4b, 4c, 28; 290A.03,
2.8 subdivisions 3, 4, 8, 12, 13, 15; 290A.04, subdivision 4; 290A.05; 290A.08;
2.9 290A.09; 290B.09, subdivision 1; 291.005, subdivision 1;291.03, subdivisions 9,
2.10 10; 295.50, subdivisions 3, 4, 9b, 14, 15, by adding subdivisions; 295.53,
2.11 subdivision 1;295.57, subdivision 5;295.582, subdivision 1; 296A.03, subdivision
2.12 3; 296A.13; 297A.61, subdivision 18; 297A.67, subdivisions 6, 12, by adding
2.13 subdivisions; 297A.68, subdivisions 17, 25, 42, 44; 297A.70, subdivisions 3, 4,
2.14 10, 16, 20, by adding a subdivision; 297A.71, subdivisions 22, 45, by adding
2.15 subdivisions; 297A.75, subdivisions 1, 2, 3; 297A.77, subdivision 3, by adding a
2.16 subdivision; 297A.84; 297A.85; 297A.99, subdivisions 1, 2, 3, by adding a
2.17 subdivision; 297A.993, subdivision 1, by adding a subdivision; 297B.01,
2.18 subdivisions 14, 16; 297B.03; 297E.02, subdivision 6; 297E.021, subdivisions 2,
2.19 3,4, by adding a subdivision; 297F.01, subdivisions 19, 23, by adding subdivisions;
2.20 297F.05, by adding subdivisions; 297F.17, subdivision 6; 297G.16, subdivision
221 7;2971.20, subdivision 3; 298.018, subdivision 1, by adding a subdivision; 298.17;
2.22 298.227; 298.28, subdivision 11; 298.282, subdivision 1; 349.15, subdivision 1;
2.23 349.151, subdivision 4; 353G.01, subdivision 9; 353G.05, subdivision 2; 353G.08,
2.24 subdivisions 1, 1a; 353G.17, subdivision 2; 356.20, subdivision 4a; 356.219,
2.25 subdivision 8; 423A.02, subdivisions 1b, 3; 423A.022, subdivisions 2, 4; 424A.016,
2.26 subdivisions 2, 4; 424A.02, subdivisions 1, 3a, 10; 424A.03, subdivision 2;
2.27 424A.05, subdivisions 2, 3, by adding a subdivision; 424A.07; 424A.091,
2.28 subdivision 3; 424A.092, subdivisions 3, 4; 424A.093, subdivision 5; 424B.09;
2.29 462A.38;462D.03, subdivision 2; 462D.06, subdivisions 1, 2; 469.169, by adding
2.30 a subdivision; 469.177, subdivision 1; 469.316, subdivision 1;469.319, subdivision
2.31 4;471.831; 473H.08, subdivisions 1, 4, by adding a subdivision; 473H.09, by
2.32 adding a subdivision; 474A.02, subdivision 22b; 475.521, subdivision 1;
233 477A.0126, subdivisions 6, 7; 477A.016; Minnesota Statutes 2019 Supplement,
2.34 sections 289A.60, subdivision 24; 290.31, subdivision 1; Laws 1980, chapter 511,
2.35 section 1, subdivision 1; Laws 1986, chapter 396, section 5, as amended; Laws
2.36 1986, chapter 462, section 31, as amended; Laws 1994, chapter 587, article 9,
2.37 section 11; Laws 1998, chapter 389, article 8, section 45, subdivisions 1, 3, as
2.38 amended, 4, 5; Laws 2003, chapter 127, article 10, section 31, subdivision 1, as
2.39 amended; Laws 2008, chapter 366, article 5, sections 26, as amended; 33, as
2.40 amended; Laws 2009, chapter 88, article 2, section 46, subdivisions 1, as amended,
2.41 2,3, as amended, 4, 5; Laws 2011, First Special Session chapter 7, article 4, section
2.42 10, subdivision 3; Laws 2014, chapter 308, article 6, section 8, subdivision 1, as
243 amended; Laws 2017, First Special Session chapter 1, article 3, section 32; article
2.44 8, section 3; article 10, section 4; proposing coding for new law in Minnesota
2.45 Statutes, chapters 270C; 273; 289A; 290; 297A; 2971; 424A; 462 A; proposing
2.46 coding for new law as Minnesota Statutes, chapters 2990; 477B; 477C; repealing
2.47 Minnesota Statutes 2018, sections 37.31, subdivision 8; 69.011, subdivisions 1,
2.48 2,2b, 2c, 3,4;69.021, subdivisions 1,2, 3,4,5,7, 7a, 8,9, 10, 11; 69.022; 69.031,
2.49 subdivisions 1, 3, 5; 69.041; 69.051, subdivisions 1, 1a, 1b, 2, 3, 4; 69.33; 69.80;
2.50 270C.131; 275.29; 289A.38, subdivisions 7, 8, 9; 290.0131, subdivisions 7, 10,
2.51 11;290.0133, subdivisions 12, 13, 14;290.10, subdivision 2; 296A.03, subdivision
2.52 5; 296A.04, subdivision 2; 296A.05, subdivision 2; 2971.25, subdivision 2; 349.213,
2.53 subdivision 3; Minnesota Rules, part 8125.0410, subpart 1.
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BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

ARTICLE 1
FEDERAL CONFORMITY

Section 1. Minnesota Statutes 2018, section 270A.03, subdivision 5, is amended to read:

Subd. 5. Debt; debtor. (a) "Debt" means a legal obligation of a natural person to pay a
fixed and certain amount of money, which equals or exceeds $25 and which is due and
payable to a claimant agency. The term includes criminal fines imposed under section 609.10
or 609.125, fines imposed for petty misdemeanors as defined in section 609.02, subdivision
4a, and restitution. A debt may arise under a contractual or statutory obligation, a court

order, or other legal obligation, but need not have been reduced to judgment.

A debt includes any legal obligation of a current recipient of assistance which is based
on overpayment of an assistance grant where that payment is based on a client waiver or
an administrative or judicial finding of an intentional program violation; or where the debt
is owed to a program wherein the debtor is not a client at the time notification is provided
to initiate recovery under this chapter and the debtor is not a current recipient of food support,

transitional child care, or transitional medical assistance.

(b) A debt does not include any legal obligation to pay a claimant agency for medical
care, including hospitalization if the income of the debtor at the time when the medical care

was rendered does not exceed the following amount:
(1) for an unmarried debtor, an income of $12,560 or less;
(2) for a debtor with one dependent, an income of $16,080 or less;
(3) for a debtor with two dependents, an income of $19,020 or less;
(4) for a debtor with three dependents, an income of $21,580 or less;
(5) for a debtor with four dependents, an income of $22,760 or less; and
(6) for a debtor with five or more dependents, an income of $23,730 or less.

For purposes of this paragraph, "debtor" means the individual whose income, together
with the income of the individual's spouse, other than a separated spouse, brings the
individual within the income provisions of this paragraph. For purposes of this paragraph,

a spouse, other than a separated spouse, shall be considered a dependent.

(c) The commissioner shall annually adjust the ineeme amounts in paragraph (b) by-the

Article 1 Section 1. 3



4.1

4.2

43

4.4

4.5

4.6

4.7

4.8

4.9

4.10

4.11

4.12

4.13

4.14

4.15

4.16

4.17

4.18

4.19

4.20

4.21

4.22

4.23

4.24

4.25

4.26

4.27

4.28

4.29

4.30

431

4.32

4.33

4.34

HF2125 FIRST UNOFFICIAL REVISOR EAP UEH2125-1
ENGROSSMENT

isrounded-up-to-the-nearest-$10-ameunt as provided in section 270C.22. The statutory year

is taxable year 2019.

(d) Debt also includes an agreement to pay a MinnesotaCare premium, regardless of the

dollar amount of the premium authorized under section 256L.15, subdivision 1a.

EFFECTIVE DATE. This section is effective for adjustments beginning with taxable

years beginning after December 31, 2019.

Sec. 2. [270C.22] COST OF LIVING ADJUSTMENT.

Subdivision 1. Adjustment; definition; period; rounding. (a) The commissioner shall

annually make a cost of living adjustment to the dollar amounts noted in sections that

reference this section. The commissioner shall adjust the amounts based on the index as

provided in this section. For purposes of this section, "index" means the Chained Consumer

Price Index for All Urban Consumers published by the Bureau of Labor Statistics. The

values of the index used to determine the adjustments under this section are the latest

published values when the Bureau of Labor Statistics publishes the initial value of the index

for August of the year preceding the year to which the adjustment applies.

(b) For the purposes of this section, "statutory year" means the year preceding the first

year for which dollar amounts are to be adjusted for inflation under sections that reference

this section. For adjustments under chapter 290A, "statutory year" means the year in which

refunds are payable preceding the first year for which amounts in chapter 290A are indexed

under this section.

(c) To determine the dollar amounts for taxable year 2020, the commissioner shall

determine the percentage change in the index for the 12-month period ending on August

31, 2019, and increase each of the unrounded dollar amounts in the sections referencing

this section by that percentage change. For each subsequent taxable year, the commissioner

shall increase the dollar amounts by the percentage change in the index from August 31 of

the year preceding the statutory year to August 31 of the year preceding the taxable year.

Article 1 Sec. 2. 4
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(d) To determine the dollar amounts for refunds payable in 2021 under chapter 290A,

the commissioner shall determine the percentage change in the index for the 12-month

period ending on August 31, 2020, and increase each of the unrounded dollar amounts in

the sections referencing this section by that percentage change. For each subsequent year,

the commissioner shall increase the dollar amounts by the percentage change in the index

from August 31 of the year preceding the statutory year to August 31 of the year preceding

the year in which refunds are payable.

(e) Unless otherwise provided, the commissioner shall round the amounts as adjusted

to the nearest $10 amount. If an amount ends in $5, the amount is rounded up to the nearest

$10 amount.

Subd. 2. Publication. The commissioner shall announce and publish the adjusted dollar

amounts required by subdivision 1 on the Department of Revenue's website on or before

December 15 of each year.

Subd. 3. Special provision. The determination of the commissioner under this subdivision

is not a rule and is not subject to the Administrative Procedure Act under chapter 14,

including section 14.386.

EFFECTIVE DATE. This section is effective for adjustments beginning with taxable

years beginning after December 31, 2019, calendar years beginning after December 31,

2019, and for refunds based on rent paid in 2019 and property taxes payable in 2020.

Sec. 3. Minnesota Statutes 2018, section 289A.02, subdivision 7, is amended to read:

Subd. 7. Internal Revenue Code. Unless specifically defined otherwise, "Internal
Revenue Code" means the Internal Revenue Code of 1986, as amended through Deeember
16,2016 December 31, 2018.

EFFECTIVE DATE. This section is effective the day following final enactment, except

the changes incorporated by federal changes are effective retroactively at the same time the

changes become effective for federal purposes.

Sec. 4. Minnesota Statutes 2018, section 289A.08, subdivision 1, is amended to read:

Subdivision 1. Generally; individuals. (a) A taxpayer must file a return for each taxable
year the taxpayer is required to file a return under section 6012 of the Internal Revenue

Code or meets the requirements under paragraph (d) to file a return, except that:

(1) an individual who is not a Minnesota resident for any part of the year is not required

to file a Minnesota income tax return if the individual's gross income derived from Minnesota

Article 1 Sec. 4. 5
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sources as determined under sections 290.081, paragraph (a), and 290.17, is less than the

filing requirements for a single individual who is a full year resident of Minnesota; and

(2) an individual who is a Minnesota resident is not required to file a Minnesota income
tax return if the individual's gross income derived from Minnesota sources as determined
under section 290.17, less the subtractions allowed under section 290.0132, subdivisions
12 and 15, is less than the filing requirements for a single individual who is a full-year

resident of Minnesota.

(b) The decedent's final income tax return, and other income tax returns for prior years
where the decedent had gross income in excess of the minimum amount at which an
individual is required to file and did not file, must be filed by the decedent's personal
representative, if any. If there is no personal representative, the return or returns must be
filed by the transferees, as defined in section 270C.58, subdivision 3, who receive property

of the decedent.

(c) The term "gross income," as it is used in this section, has the same meaning given it

in section 290.01, subdivision 20.

(d) The commissioner of revenue shall annually determine the gross income levels at

which individuals are required to file a return for each taxable year based on the amounts

that may be deducted under section 290.0803 and the personal and dependent exemptions

under section 290.0138.

EFFECTIVE DATE. This section is effective for taxable years beginning after December
31, 2018.

Sec. 5. Minnesota Statutes 2018, section 289A.08, subdivision 7, is amended to read:

Subd. 7. Composite income tax returns for nonresident partners, shareholders, and
beneficiaries. (a) The commissioner may allow a partnership with nonresident partners to
file a composite return and to pay the tax on behalf of nonresident partners who have no
other Minnesota source income. This composite return must include the names, addresses,
Social Security numbers, income allocation, and tax liability for the nonresident partners

electing to be covered by the composite return.

(b) The computation of a partner's tax liability must be determined by multiplying the
income allocated to that partner by the highest rate used to determine the tax liability for
individuals under section 290.06, subdivision 2¢. Nonbusiness deductions, standard

deductions, or personal exemptions are not allowed.

Article 1 Sec. 5. 6
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(c) The partnership must submit a request to use this composite return filing method for
nonresident partners. The requesting partnership must file a composite return in the form
prescribed by the commissioner of revenue. The filing of a composite return is considered

a request to use the composite return filing method.

(d) The electing partner must not have any Minnesota source income other than the
income from the partnership and other electing partnerships. If it is determined that the
electing partner has other Minnesota source income, the inclusion of the income and tax
liability for that partner under this provision will not constitute a return to satisfy the
requirements of subdivision 1. The tax paid for the individual as part of the composite return
is allowed as a payment of the tax by the individual on the date on which the composite
return payment was made. If the electing nonresident partner has no other Minnesota source

income, filing of the composite return is a return for purposes of subdivision 1.

(e) This subdivision does not negate the requirement that an individual pay estimated
tax if the individual's liability would exceed the requirements set forth in section 289A.25.
The individual's liability to pay estimated tax is, however, satisfied when the partnership

pays composite estimated tax in the manner prescribed in section 289A.25.

(f) If an electing partner's share of the partnership's gross income from Minnesota sources
is less than the filing requirements for a nonresident under this subdivision, the tax liability
is zero. However, a statement showing the partner's share of gross income must be included

as part of the composite return.

(g) The election provided in this subdivision is only available to a partner who has no
other Minnesota source income and who is either (1) a full-year nonresident individual or
(2) a trust or estate that does not claim a deduction under either section 651 or 661 of the

Internal Revenue Code.

(h) A corporation defined in section 290.9725 and its nonresident shareholders may
make an election under this paragraph. The provisions covering the partnership apply to

the corporation and the provisions applying to the partner apply to the shareholder.

(1) Estates and trusts distributing current income only and the nonresident individual
beneficiaries of the estates or trusts may make an election under this paragraph. The
provisions covering the partnership apply to the estate or trust. The provisions applying to

the partner apply to the beneficiary.

(j) For the purposes of this subdivision, "income" means the partner's share of federal
adjusted gross income from the partnership modified by the additions provided in section

290.0131, subdivisions 8 to H- 10 and 15, and the subtractions provided in: (1) section

Article 1 Sec. 5. 7
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290.0132, subdivision 9, to the extent the amount is assignable or allocable to Minnesota
under section 290.17; and (2) section 290.0132, subdivision 14. The subtraction allowed
under section 290.0132, subdivision 9, is only allowed on the composite tax computation

to the extent the electing partner would have been allowed the subtraction.

EFFECTIVE DATE. This section is effective for taxable years beginning after December

31, 2018.

Sec. 6. Minnesota Statutes 2018, section 289A.12, subdivision 14, is amended to read:

Subd. 14. Reporting exempt interest and exempt-interest dividends. (a) A regulated
investment company paying $10 or more in exempt-interest dividends to an individual who
is a resident of Minnesota, or any person receiving $10 or more of exempt interest or
exempt-interest dividends and paying as nominee to an individual who is a resident of
Minnesota, must make a return indicating the amount of the exempt interest or
exempt-interest dividends, the name, address, and Social Security number of the recipient,
and any other information that the commissioner specifies. The return must be provided to
the recipient by February 15 of the year following the year of the payment. The return
provided to the recipient must include a clear statement, in the form prescribed by the
commissioner, that the exempt interest or exempt-interest dividends must be included in
the computation of Minnesota taxable income. By June 1 of each year, the payer must file

a copy of the return with the commissioner.
(b) For purposes of this subdivision, the following definitions apply.

(1) "Exempt-interest dividends" mean exempt-interest dividends as defined in section
852(b)(5) of the Internal Revenue Code, but does not include the portion of exempt-interest

dividends that are not required to be added to federal taxable adjusted gross income under

section 290.0131, subdivision 2, paragraph (b).

(2) "Regulated investment company" means regulated investment company as defined
in section 851(a) of the Internal Revenue Code or a fund of the regulated investment company

as defined in section 851(g) of the Internal Revenue Code.

(3) "Exempt interest" means income on obligations of any state other than Minnesota,
or a political or governmental subdivision, municipality, or governmental agency or
instrumentality of any state other than Minnesota, and exempt from federal income taxes

under the Internal Revenue Code or any other federal statute.

EFFECTIVE DATE. This section is effective for taxable years beginning after December

31, 2018.

Article 1 Sec. 6. 8
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Sec. 7. Minnesota Statutes 2018, section 289A.35, is amended to read:

289A.35 ASSESSMENTS ON RETURNS.

(a) The commissioner may audit and adjust the taxpayer's computation of federal adjusted

gross income, federal taxable income, items of federal tax preferences, or federal credit

amounts to make them conform with the provisions of chapter 290 or section 298.01. If a
return has been filed, the commissioner shall enter the liability reported on the return and

may make any audit or investigation that is considered necessary.

(b) Upon petition by a taxpayer, and when the commissioner determines that it is in the
best interest of the state, the commissioner may allow S corporations and partnerships to
receive orders of assessment 1ssued under section 270C.33, subdivision 4, on behalf of their
owners, and to pay liabilities shown on such orders. In such cases, the owners' liability must

be calculated using the method provided in section 289A.08, subdivision 7, paragraph (b).

(c) A taxpayer may petition the commissioner for the use of the method described in
paragraph (b) after the taxpayer is notified that an audit has been initiated and before an

order of assessment has been issued.

(d) A determination of the commissioner under paragraph (b) to grant or deny the petition

of a taxpayer cannot be appealed to the Tax Court or any other court.

(e) The commissioner may audit and adjust the taxpayer's computation of tax under
chapter 291. In the case of a return filed pursuant to section 289A.10, the commissioner
shall notify the estate no later than nine months after the filing date, as provided by section
289A.38, subdivision 2, whether the return is under examination or the return has been

processed as filed.

EFFECTIVE DATE. This section is effective for taxable years beginning after December
31, 2018.

Sec. 8. Minnesota Statutes 2018, section 290.01, is amended by adding a subdivision to

read:

Subd. 14a. Surviving spouse. The term "surviving spouse" means an individual who is

a surviving spouse under section 2(a) of the Internal Revenue Code for the taxable year.

EFFECTIVE DATE. This section is effective for taxable years beginning after December
31, 2018.

Article 1 Sec. 8. 9
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Sec. 9. Minnesota Statutes 2018, section 290.01, subdivision 19, is amended to read:

Subd. 19. Net income. (a) For a corporation taxable under section 290.02, and an estate

or a trust taxable under section 290.03, the term "net income" means the federal taxable

income, as defined in section 63 of the Internal Revenue Code of 1986, as amended through
the date named in this subdivision, incorporating the federal effective dates of changes to
the Internal Revenue Code and any elections made by the taxpayer in accordance with the
Internal Revenue Code in determining federal taxable income for federal income tax

purposes, and with the modifications provided in sections 290.0131 to 290.0136.

(b) For an individual, the term "net income" means federal adjusted gross income with

the modifications provided in sections 290.0131, 290.0132, and 290.0135 to 290.0137.

(c) In the case of a regulated investment company or a fund thereof, as defined in section
851(a) or 851(g) of the Internal Revenue Code, federal taxable income means investment
company taxable income as defined in section 852(b)(2) of the Internal Revenue Code,

except that:

(1) the exclusion of net capital gain provided in section 852(b)(2)(A) of the Internal

Revenue Code does not apply;

(2) the deduction for dividends paid under section 852(b)(2)(D) of the Internal Revenue
Code must be applied by allowing a deduction for capital gain dividends and exempt-interest
dividends as defined in sections 852(b)(3)(C) and 852(b)(5) of the Internal Revenue Code;

and

(3) the deduction for dividends paid must also be applied in the amount of any
undistributed capital gains which the regulated investment company elects to have treated

as provided in section 852(b)(3)(D) of the Internal Revenue Code.

(d) The net income of a real estate investment trust as defined and limited by section
856(a), (b), and (c) of the Internal Revenue Code means the real estate investment trust

taxable income as defined in section 857(b)(2) of the Internal Revenue Code.

(e) The net income of a designated settlement fund as defined in section 468B(d) of the
Internal Revenue Code means the gross income as defined in section 468B(b) of the Internal

Revenue Code.

(f) The Internal Revenue Code of 1986, as amended through December 16,2046 31,

2018, shall be in effect for taxable years beginning after December 31, 1996.
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(g) Except as otherwise provided, references to the Internal Revenue Code in this
subdivision and sections 290.0131 to 290.0136 mean the code in effect for purposes of

determining net income for the applicable year.

EFFECTIVE DATE. (a) The amendments to paragraphs (a) and (b) are effective for

taxable years beginning after December 31, 2018.

(b) This amendment to paragraph (f) is effective the day following final enactment,

except the changes incorporated by federal changes in Public Laws 115-63 and 115-123,

are effective retroactively at the same time as the changes were effective for federal purposes.

Sec. 10. Minnesota Statutes 2018, section 290.01, is amended by adding a subdivision to

read:

Subd. 21a. Adjusted gross income; federal adjusted gross income. The terms "adjusted

gross income" and "federal adjusted gross income" mean adjusted gross income, as defined

in section 62 of the Internal Revenue Code, as amended through the date named in

subdivision 19, paragraph (f), incorporating the federal effective date of changes to the

Internal Revenue Code and any elections made by the taxpayer under the Internal Revenue

Code in determining federal adjusted gross income for federal income tax purposes.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 11. Minnesota Statutes 2018, section 290.01, subdivision 22, is amended to read:

Subd. 22. Taxable net income. For tax years beginning after December 31, 986 2018,

the term "taxable net income" means:

(1) for resident individuals the-same-as, net income less the deductions allowed under
section 290.0803;

(2) for individuals who were net residents of Minnesota for less than the entire year, the

same-as net income less the deductions allowed under section 290.0803, except that the tax

is imposed only on the Minnesota apportioned share of that income as determined pursuant

to section 290.06, subdivision 2c, paragraph (e);

(3) for all other taxpayers, the part of net income that is allocable to Minnesota by
assignment or apportionment under one or more of sections 290.17, 290.191, 290.20, and

290.36, except that for nonresident individuals net income is reduced by the amount of the

standard deduction allowable under section 290.0803, subdivision 2, before allocation of

net income to Minnesota.
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EFFECTIVE DATE. This section is effective for taxable years beginning after December

31, 2018.

Sec. 12. Minnesota Statutes 2018, section 290.01, subdivision 29a, is amended to read:

Subd. 29a. State itemized deduction. "State itemized deduction" means federal itemized

deductions, as defined in section 63(d) of the Internal Revenue Code, disregarding any

the-additionrequiredunderseetion290-0131;subdivisten13- changes to itemized deductions
made by Public Law 115-97, except that:

(1) section 13704 of Public Law 115-97 applies;

(2) section 11043 of Public Law 115-97 applies;

(3) for the purposes of calculating miscellaneous itemized deductions, under section

67(a) of the Internal Revenue Code, the number "5" is substituted for the number "2"; and

(4) the deduction 