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SENATE

STATE OF MINNESOTA
NINETY-SECOND SESSION S.F. No. 558
(SENATE AUTHORS: EKEN, Newton and Klein)
DATE D-PG OFFICIAL STATUS
02/04/2021 234  Introduction and first reading
Referred to Taxes
02/11/2021 344  Author added Newton
02/03/2022 4896 Author added Klein
A bill for an act

relating to taxation; individual income; allowing a full subtraction for Social
Security income; providing for a partial subtraction and new tax for net investment
income; amending Minnesota Statutes 2020, section 290.0132, subdivision 26;
proposing coding for new law in Minnesota Statutes, chapter 290.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

Section 1. Minnesota Statutes 2020, section 290.0132, subdivision 26, is amended to read:

Subd. 26. Social Security benefits. (a)yA-pertion The amount of Social Security benefits
received by a taxpayer in the taxable year is allowed as a subtraction. Fhe-subtractionequals
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EFFECTIVE DATE. This section is effective for taxable years beginning after December

31, 2021.

Sec. 2. [290.033] NET INVESTMENT INCOME TAX.

Subdivision 1. Imposition. (a) An annual tax for each taxable year, computed in the

manner provided in paragraph (b), and at the rate determined under subdivision 2, is imposed

on all net investment income, as defined in the Internal Revenue Code, section 1411(c), in

excess of $250,000, for the following classes of taxpayers:

(1) resident and nonresident individuals;

(2) estates of decedents, dying domiciled within or without this state; and

(3) trusts, except those taxable as corporations, however created by residents or

nonresidents or by domestic or foreign corporations.

(b) The taxes imposed by paragraph (a) on individuals, estates, and trusts must be

computed by applying the rate determined under subdivision 2, to the individual's, estate's,

or trust's net investment income, as defined in the Internal Revenue Code, section 1411(c),

in excess of $250,000.

Subd. 2. Rate. (a) By December 1, 2022, and each year thereafter, the commissioner of

management and budget, in consultation with the commissioner of revenue, shall estimate

the reduction in revenue for the current tax year from taxes imposed on taxable net income,

as defined in section 290.01, subdivision 22, by determining the following amount:
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(1) the estimated revenue for the current tax year from the taxes imposed on all taxable

net income, disregarding the subtraction allowed under section 290.0132, subdivision 26,

less

(2) the estimated revenue for the current tax year from the taxes imposed on all taxable

net income, but excluding the amount subtracted under section 290.0132, subdivision 26.

(b) By January 15, 2023, and each year thereafter, the commissioner of revenue, in

consultation with the commissioner of management and budget, shall determine and publish

a new tax rate applicable for the previous tax year on all net investment income in excess

of $250,000. The rate must be sufficient to raise revenue to offset the projected amount of

reduction in revenue determined under paragraph (a). The new rate shall be rounded to the

nearest one-tenth of one percent.

EFFECTIVE DATE. This section is effective for taxable years beginning after December
31, 2021.
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