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Sec. 8. Repealer. Laws 1967, Chapter 413, is repealed.
Approved May 28, 1969.

CHAPTER 848—S. F. No. 903
[Coded in Part]

Anact relating to securities; amending Minnesota Statutes 1967,
Sections 80.05, Subdivision 5 and by adding subdivisions; 80.06,
Subdivisions 2 and 15; 80.07; 80 09, Subdivision 1; 80.10;
80.20; and 80.26.

Be it enacted by the Legislature of the State of Minnesota:

Sectlon 1. Minnesota Statutes 1967, Section 80.05, Subdm-
sion 5, is amended to read:

Subd. 5.  Securities; regulation.  Securities listed on the
New York Stock Exchange, American Stock Exchange, Pacific Coast
Stock Exchange, and Midwest Stock Exchange, and additional
amounts of any such securities when feguwlasty approved for listing
upon notice of issuance thereof, whieh sceurities have been se listed
pursuant to offfeiel antherization by sueh excherge; and all securities
senior to any securities so listed or approved, subscription rights and
warrants so listed or approved and securities called for by such rights
or warrants, or evidences of indebtedness guaranteed by companies
any stock of which is so listed or approved, such securities to be ex-
empt only so long as such listing or approval shall remain in effect.

Sec. 2. Minnesota Statutes 1967, Section 80.05, is amended
by adding a subdivision to read:

Subd. 15. Any interest in a commingled investment fund main-
tained by a state bank or trust company organized and operating under
the laws of Minnesota or a national bank wherever located for the
investment of funds of which the bank or trust company is a fiduciary.

Sec, 3. Minnesota Statutes 1967 Section 80.03, is amended
by adding a subdivision to read:

Subd. 16.  Any interest in any employees saving, pension,
profit-sharing or similar benefit plan, or a self-employed person’s re-
tirement plan.

Sec. 4. Minnesota Statutes 1967, Section 80.06, Subdivision
2, is amended to read:
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Subd. 2. (a}  Any isolated sales of any securities by the is-
suer or owner thereof, or by a representative for the account of such
issuer or owner, such sales not being made in the course of repeated
and successive sales of securities of the same issue by such issuer or
owner or by such representative for the account of such issuer or
owner.

{b)  Any sales in this state by an issuer fo not more than 10
persons (other than those designated in subdivision 8 of this section)
during any period of 12 consecutive months, whether or not the seller
or any of the buyers is then present in this state, if (1) the seller rea-
sonably believes that all the buyers in this state are purchasing for in-
vestment, and (2) no commission or other remuneration is paid or
given directly or indirectly for soliciting any prospective buyer in this
state, and (3) the issuer shall have furnished to the commission, not
less than ten days prior to the consummation of any such sale, a state-
ment of the issuer setting forth its name, address, business, the num-
ber of securities to be sold under this paragraph, the price at which
the securities are to be sold, and such other information as the com-
mission may require; but the commission may by rule or order, as to
any security or transaction or any type of security or transaction,
withdraw or further condition this exemption, or increase or decrease
the number of buyers permitted, or waive the conditions of clauses
(1), (2), with or without the substitution of a limitation on remuner-
ation, and (3). .

(c) The sale in this state by a licensed broker-dealer, acting
either as principal or agent, of the securities of a single issuer; pro-
vided (1) that the persons to whom the sales are made by such bro-
ker-dealer during any period of 12 consecutive months, whether or
not the seller or any of the buyers are then present in this state, do
not exceed five in number, other than those designated in subdivision
8 of this section; and (2) that the securities sold meet the require-
ments of clauses (a), (c), and (e) of subdivision 14 of this section;
but the commission may by rule or order, as to any security or trans-
action, or any type of security or transaction, withdraw or further
condition this exemption, or increase or decrease the number of buy-
ers permitted.

(d) TFhis exeeption The exceptions contained in this subdivi-
sion shall not be deemed to exempt a broker-dealer or a broker-deal-
er’s agent from the requircment of obtaining a license as herein pro-
vided. In any complaint, information, or indictment charging a sale in
violation of sections 80.05 to 80.27, it shall not be necessary to
specifically name or identify persons, other than the complainant, to
whom like sales have been made but it shall be sufficient to sustain
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the same upon ¢he demurrer or motion for dismissal before trial if it
alleges that such a sale was made in the course of repeated and suc-
cessive sales of the same issue or that the sales were made to more
than the number of purchasers permitted by clause (b) or (¢) and
did not meet the other conditions of such clauses.

Sec. 5. Minnesota Statutes 1967, Section 80.06, Subdivision
15, is amended to read:

Subd. 15.  The issuance and delivery of any securities of one
corporation to the seeurity helders of another corporation or its secu-
rity holders in exchange for the acquisition by the issuer or a subsidi-
ary of the issuer of all or substantially all of the assets of such other
corporation, or in connection with a consolidation or merger of such
corporation, provided, that the commissioner of securities has been
furnished with a general description of the transaction and with such
other information as he may prescribe by rules and regulations.

Sec. 6. Minnesota Statutes 1967, Séction 80.07, is amended
to read:

80.07  Securities, registration. No securities, except those
exempt under section 80.05 and those sold in sales exempt under sec-
tion 80.06, shall be offered for sale or sold within the state unfess
such securities have been registered pursuant to sections 80.08 or
80.09, except that it shall be permissible for licensed broker-dealers
and agents to offer for sale in Minnesota prior to registration securi-
ties for which a registration statement has been filed under the Fed-
eral Securities Act of 1933.

Registration may be secured by application as provided in sec-
tion 80.08 or by notification as provided in section 80.09. Applica-
tions and notifications may be filed by the issuer, the owner, or a li-
censed broker-dealer and may be for restrieted regisiration or unhm-
ited regictration. A restficted registration i5 ene whieh permits sales of
& specified sumber only of units of @ security by an issues; owner; H-
ecnted broker-dealer or eny ene or more thereof designated by the
applicant: An uplimited segistration is ope which permits sales of all
outstanding or to be eutstanding units of a eecusity by alt licensed
brefker-dealers for sccordary tradipg enly: Any licensed brekes-denler
ey soli; pursuent to an unlimited registration; addittenat unite of e
sem&yms&eéd&reughmef&nysee&nﬁyeﬁﬁaﬂdmgeathe

of registration or 89 & sboek dividend on chaves of the issuer ent-
st&ndmgﬂts&*dda%eerdue&ghspm-&peftheseeaﬁqfeg&befed—wd
mey alce sell additional vrits of the security otherwise issved after the
date of registration i5; after resseonable investizatien; he had ne ressen
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to believe that cuech edditional unite were issued otherwice then as
hereinabove in this provise set ferth:

The commission may provide in the order of registration that the
registration permits sales of a specified number only of units of a se-
curity and that there may be no secondary market trading in such se-
curities until further order of the commission,

Unless otherwise provided in the order of registration, the regis-
tration shall, upon payment of the maximum fee provided by section
80.20, permit sales of all outstanding or to be outstanding units of a
security by all licensed broker-dealers, and any licensed broker-dealer
may sell additional units of a security so registered if he had no rea-
son to believe that such additional units were issued in violation of
section 80.07.

The sale price fixed in any reglstratlon shall be a maximum price
unless otherwise expressly prowded in the registration.

Sec. 7. Minnesota Statutes 1967, Section 80.09, Subdivision
1, is amended to read:-

80.09 Registration by notification. Subdivision 1. Notifica-
tion of intention. ~ When any securitics required to be registered by
the provisions of sections 80.05 to 80.27 are within the following sub-
divisions of this section, any person entitled to make application for
the reglstratlon thereof may, in lieu of such application, file with the
commission a notification of intention to sell such secuntles, which
notification shall be on forms prescribed by. the commission and shall
contain the following information: :

(1)  Name of issuer;

(2)  Authorized amount of the issue, the amount issued and
outstanding and; # sestrieted; the amount covered by the notification;

(3) Statement that the securities covered by the notification
are within a designated clause of this section;

@ A descriptive circular or statement briefly describing the
securities;

(5) The prfce at which the securities are to be sold; and

(6) I the sale is restrieted; The names of the designated Ii-
censed broker-dealers, if any.

Sec. 8.  Minnesota Statutes 1967, Section 80.10, is amended
to read:
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80.10  Terminations; amendments. A registration shall re-
main in effect until suspended, revoked, or canceled exeept that a fe-
stricied registration shell terminate upon the sale of the aumber of
eommissien of that faet and request eaneellation of the registration, A
registration of a specified number only of units of a security shall ter-
minate upon the sale of the number of units therein designated, Upon
completion of the sale of such units the registrant shall notify the
commission of that fact. Anyone who may apply for registration of a
security may apply to the commission in writing for an amendment to
any existing registration.

Sec. 9.. Minnesota Statutes 1967, Section 80.20, is amended to
read: :

80.20 Fees. The following fees shall be paid to the com-
mission: :

(1) On application for registration, an examination fee of
$10, and a fee of $1 per $1,000 on the total proposed sale price of
the securities covered by such application, of which last “stated
amount $25 shall be considered a filing fee and the remainder a regis-
tration fee; provided, that the minimum fee shall be $35 and the max-
imum fee $500, which maximum fee shall include the $10 examina-
tion fee. As unlimited registration shall require the maximum fee:
There shall be no secondary market trading in a security registered
upon application except upon payment of the maximum fee.

"(2) On notification of intention to sell, an examination fee of
$5, and a fee of 50 cents per $1,000 on the total proposed sale price
of the securities covered by such notification, of which last stated
amount $10 shall be considered a filing fee and the remainder a regis-
tration fee; provided, that the minimum fee shail be $15 and the max-
imum fee $200 except that the maximum fee shall be $100 on securi-
ties outstanding for more than one year, which maximum fees shall
include the $5 examination fee. Ar unlimited Betification shall re-
quire the maximuny fee: There shall be no secondary market trading
in a security registered upon notification except upon payment of the
maximum fee.

(3)  On application for agents’ licenses, $7.50.
(4)  On application for broker-dealers’ licenses, $100.

(5) On filing an offer under section 80.06, subdivision 9,
$10.

(6) On application for an amendment to a registration in-
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creasing the maximum selling price thereunder, $10, plus an addi-
tional fee calculated in accordance with clause (1) or (2) of this sec-
tion, as the case may be, less the amount of all fees theretofore paid
pursuant to clause (1) or (2) of this section in connection with the
registration the amendment of which is requested; and on any other
application for an amendment, $10. ‘

(7) On annual reports of any investment company as now
defined by section 3 of the “Investment Company Act of 1940~
(Title I of Public Law No. 768 — 76th Congress, 3rd Session), $100.

- {8)  On annual reports other than those covered by the pre-
ceding clause (7), $10.

(9)  On applications for investment advisor’s licenses, $75.

(10)  For acceptance of service and mailing of process served
upon the commissioner under any of the provisions of sections 80.05
to 80.27, $2 for each person so served.

(11)  The commission in the case of an application for regis-
tration, and the commissioner of securities in the case of notification
of intention to sell, at any time prior to the registration of securities,
may order the return of registration fees provided for in clauses (1)
and (2) when securities applications and notifications of intention to
sell are permitted to be withdrawn. When such a withdrawal is made,
the commissioner of securities shall certify to the state auditor the
portion of the fee to be refunded to the applicant, and the auditor
shail issue his warrant in payment thereof out of the fund to which
such fee was credited in the manner provided by law. There is hereby
appropriated to the persons entitled to such refunds from the fund in
the state treasury to which such fees were credited an amount to
make such refunds and payments.

No application, notification, request for amendment of a regis-
tration, service of process, annual report, or filing of offer shall be
deemed to be filed or given any effect until the proper fee is paid. All
fees and charges collected by the commission shall be covered into
the state treasury.

Sec. 10. Minnesota Statutes 1967, Section 80.26, is amended
to read:

80.26 Limitations of actions; exceptions. No action shall
be maintained for relief upon a sale of securities made in violation of
any of the provisions of sections 80.05 to 80.27, or upon a sale of
securities made in violation of any of the provisions of a registration
thereunder, or for failure to disclose that the sale thereof was made in
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violation of any of these provisions or in violation of any of the provi-
sions of a registration thereunder, or upon any representation with re-
spect to the registration or non-registration of the security claimed to
be implied from any such sale, unless commenced within s three
years after the date on which the securitics were delivered to the pur-
chaser pursuant to such sale; provided, that #; prier to the effective
d&hee%ﬂmeeﬂilen-mm&t&nﬁveyemehaﬂhaveeh-psedfremthe
date of such delivery; then suek actien may be brought within & pe-
ried of ene year folowing such effective date; an action with respect
to a sale made prior to the effective date of this act may be com-
menced within six years after the date on which the securities were
delivered to the purchaser pursuant to such sale, and provided, that
no purchaser of a security otherwise entitled thereto shall bring any
action for relief of the character above set forth who shall have
refused or failed, within 30 days after the receipt thereof by such pur-
chaser, to accept a written offer from the seller or from any person
who participated in such sale to take back the securities in question
and to refund the full amount paid therefor by such purchaser, to-
gether with interest on such amount from the date of payment to the
date of repayment, such interest to be computed at the same rate as
the fixed interest or dividend rate, if any, provided for in such securi-
ties, or, if no rate is so provided, at the rate of six percent per annum,
less in every case the amount of any income received by the purchaser
on such securities. Any written offer so'made to a purchaser of a se-
curity shall be of no force or effect unless a duplicate thereof shall be
filed with the commissioner of securities prior to the delivery thereof
to such purchaser.

Nothing in this section, except as herein expressly set forth, shall
limit any other right of any person to bring any action in any court
for any act involved in or right arising out of a sale of securities or'the
right of the state to punish any person for any violation of law.

Approved May 28, 1969.

CHAPTER 849—S. F. No. 916
[Not Coded]

An act relating to the ﬁrémen's relief association in the city of
South Saint Paul; amending Laws 1965, Chapter 457, Section 1.

Be it enacted by the Legislature of the State of Minnesota:
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