168 SESSION LAWS [Chap.

Company,” and it shall issue no policy except upon the class of risks

aforesaid, provided that this section shall not be construed as a re-

peal of Section 3259, General Statutes of Minnesota 1913,
Approved April 9, 1925,

CHAPTER 173—H. F. No. 636.

An act relating to the furnishing of security by depaositories of
public funds.

Be it enacted by the Legislature of the State of Minnesota:
Section 1. Depository bonds for public funds.—Any bank or
trust company authorized to do a banking business in this state,
designated as a depository of county, city, village, borough, town or
school district funds, as provided by law, may, in lieu of the cor-
porate or personal surety bond required to be furnished to secure
such funds, deposit with the treasurer of the municipality making
such designation, such bonds, certificates of indebtedness or war-
rants, except bonds secured by real estate, as are legally authorized
investments for savings banks under the laws of the state or the
bonds of any of the insular possessions of the United States, or the
bonds of any state, or its agency, the payment of the principal and
interest of which, or either, is provided for otherwise than by direct
taxation. The total in amount of such collateral computed at its
market value shall be at least ten per cent more than the limit of
deposit which would be permitted if a corporate or personal surety
bond was furnished. The depository may in its discretion furnish
both a bond and collateral aggregating the required amount. Any
collateral so deposited shall be accompanied by an assignment thereof
to the municipality designating such depository, which assignment
shall recite that such depository shall pay over to the treasurer, or
his order, an demand, or if a time deposit when due, free of ex-
change or any other charges all moneys deposited therein at any
time during the period such collateral shall be so deposited, and to
pay the interest thereon when due at the agreed rate; and that in
case of any default upon the part of the depository the governing
body of the municipality making the designation shall have full
power and authority to sell such coliateral, or as much thereof as
may be necessary to realize the full amount due the municipality and
to pay over any surplus to the depository, or its assigns. A de-
pository may in its discretion deposit collateral of a value less than
the total designation and may from time to time during the period
of its designation deposit additional collateral and make withdrawals
of excess collateral, or substitute other collateral for that on deposit,
or any part thereof. Authority is vested in the treasurer to return
the collateral to the depository when the trust so created is ter-
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minated, and he shall in the case of a reduction of the deposit per-
mit the depository to withdraw the excess portion thereof. All in-
terest on the collateral so deposited when collected shall be paid to
the depository so long as it is not in default. Before any collateral
is deposited with the treasurer it shall first be approved by the same
authority that designated the depository but no such authority shall
be necessary for the withdrawal of collateral, The closing of a de-
pository shall be deemed a default upon the part of the depository
and no demand upon the part of the municipality, or its treasurer,
shall be necessary to establish such default. If a depository shall
close, any time deposit placed therein shall immediately become due
and payable. If both bond and collateral is furnished by a de-
pository, all or any part of the collateral may be withdrawn without
in any way impairing the full force and effect of the bond unless
it shall contain a provision that the collateral shall not be withdrawn
without the consent of the surety thereon. If a corporate surety
bond is furnished by a depository it shall be in a penal sum not to
exceed the amount designated as the limit of deposit therein not-
withstanding any other provisions of law to the contrary. At no
time shall the treasurer maintain a deposit in any depository against
collateral in excess of ninety per cent of the market value thereof.
Any provision of law authorizing any county, city, village, borough,
town or school district to designate banks as depositories shall be
construed to include trust companies authorized to do a banking
business.

Sec. 2. Not to effect existing contracts.—Nothing in this act
shall be construed as modifying or impairing any existing contract
or obligation, but authority is hereby conferred upon any governing
body or other authority authorized to designate depositories to
terminate any existing contract with any depository by mutual con-
sent and to make a new designation under the terms hereof for the
unexpired period of the designation.

~ Sec. 3. Laws repealed.—The provisions of Sections 102 and

107, General Statutes 1923, so far as inconsistent with the pro-
visions of this act and except as they relate to state depositories, are
hereby superceded, amended and qualified to conform to the pro-
visions of this act.

Approved April 9, 1925,

CHAPTER 174—H. F. No. 755.

An act abolishing dower ond curtesy and statutory interest in
liew of dower and curtesy in all lands conveyed prior to January 1st,
1910, and limiting the time for the commencement of actions for the
recovery of estates in dower or by the curtesy or estates in lieu of
dower or by the curtesy, and limiting the time for the commence-



