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by virtue of any law of this State, are here

property and-the regulation of its affairs.
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Sec. 3. Said books shall be distributed in the same manner
as copies of the Session Laws are required by law to be dis- _
tributed, but only to the following named officers: Onecopy . = ..
to each officer of the State, each member.and officer of the tributed.
Legislature, each Judge and Clerk of the Supreme and Dis-
trict Court, each Court Commissioner, each County Auditor,
Treasurer, Sheriff, Register of Deeds, Town Clerk and each
member of the State Board of Equalization.

Sec. 4. This aet shall-take effect and be in force from and
after its passage. :

Approved March 11, 1879,

. CHAPTER 109.

AN ACT TO CONFORM ALL SAVINGS BANKS OR INSTITU-
TIONS FOR SAVINGS TO UNIFORMITY OF POWERS, RIGHTS , 105-109
AND LIABILITIES, AND TO PROVIDE FOR THE ORGANIZA- 'L?;g- e
TIONS OF SAVINGS BANKS, FOR THEIR SUPERVISION, AND
FOR THE MORE EFFICIENT PROTECTION OF DEPOSITORS
IN SUCH INSTITUTIONS. :

Be it enacted by the Legislature of the State of Minnesota:

Section 1. All savings banks or institations for savings
now existing, or which may hereafter be or%amzed under and savings banks

declared {o ba
vy .declared to be e ratlons

corporations possessed of the powers and functions of corpo-
rations generally, and as such shall have power:
To have perpetual succession by its corporate name.
2. To sue and-be sued, complain and defend, in any eourt
of law.or equity.. :
3. To make and use a common seal, which may be affized

.by making an impression directly on the paper, and alter the generar

same at pleasure. powers.
4, To appoint such officers, managers and agents as the-
business of the.corporation may require. .
5. To make by-laws not inconsistent with the laws of this
State, or of the United States, for the management,of its -
6. To contract and be contracted with., T
7. To receive money on deposit, to invest the same,”and

.’ - farther transact the business of a savings bank, as hereinaffer

provided, . .
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8. To exercise any corporate powers necessary to the exer-.

_ cise of the powers above enumerated and given. -
Not| Skc. 2. Any number of persons, not less than seven (7)

ot legs than »
geven nsso-  may associate themselves together for the purpose of organiz-
clatestoor-  ing g savings bank in accordance with the provisions of this -
ngs bamk. act, but the majority of such number of persons shall reside

in the county where the proposed .bank shall be located.

Executs a SEc. 3. Such persons, under their hands and seals, shall
eeriificate. - execute a cerbificate in which shall be set forth:

1. The name assumed to distinguish such associafion, and
to be used in its dealings, which shall be in no matenal res-
pect similar to the name of any other savings bauk, organized
and doing business in this State.’

2. The place where its business is to be fransacted, desig-
what certil  nating the particular city, town or village, and, if in any
tain, city, the ward in such city.

3. The name, residence—if in any ecity, the street apd
number—oceupation and postoffice address of each member
of such association.

4. A declaration that each member of such association will
accept the responsibilities, and faithfully discharge the duties
of & trustee in such instibution, when authorized according to’
the provisions of "this act. . .

Every trustee before entering upon his duties, shall execube
a bond to the State of Minnesota, in the penal sum of five
Trustee to ex- thousand dollars (§$5,000), with two or more sureties, to be ap-
ecute s bond. proved by one of the Judges of the District Court of the

of the District in which such savings bank may be situated,
conditioned for the faithful discharge of his duties as trustee
as aforesaid. Said bond shall be recorded in the office of the
Register of Deeds of the county in which said savings bank
is situated, and then deposited in the office of the Secretary
of State, and in case of a breach of the conditions of such
bond, any person aggrieved by such breach may upon leave.
granted by the said ?Iudge of said District Court bring suit in
his own name, and the judgment of plaintiff in such action
shall be for the amount of damages he may show himself en-
titled to by reason of such breach, not exceeding the amount
of said bond, and successive actions may be brought by per-
sons aggrieved as aforesaid until the penaity of said bonds is
. exhausted. ’

. Seo. 4. Such certificate shall be executed in duplicate
Certificate to  3nd be acknowledged before an officer of this State authorized
be execited In $o fake the acknowledgment of conveyances of real estate for

P ' record, and shall, within sixty days of such acknowledgment,

“be filed, one copy in the office of the Register of Deeds of the
_ county wherein such savings bank is proposed to be located,
and one copy in the office of the Auditor of State. -

- 8ec. 5. . A notice of intention to organize such savings
Notfes of In-  banks, shall be published at least once a week .for four (4)
L ome ah a1 Weeks previous to filing the certificate of association, as pro- g
bepudlished.  vided in the last preceding section, in at least one (1) newsy .°.

S

’
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- paper of the largest circulation published in the city, town or
village where such savings bank is proposed to be located, or,
if there be no newspaper published in such village or town,
then in some newspaper published in such county; if none in
said county then in an adjoining county, which notice shall
sgecify the names of the proposed corporators, the name of
the proposed savings bank and the location of thesame, ay set
forth in the certificate of association; and if there is any sav-
ings bank.or banks organized and doing business in such
county, a copy of such noliee shall also be sent to each such
savings bank so organized and doing business. at least fifteen
(15) days before the filing of such certificate of association, as
orovided for in the last preceding section.

Sec. 6. Upon the receipt of any such certificate of associa-
tion, at the office of the Auditor ot State, if the same is in due
form and duly execubed according to the provisions of sections
three (3) and four (4) of this act, and is accompanied by evi-
dence satisfactory to the Auditor of State of the proper publi-
cation and service, in good faith, of the notice required in the
last preceding section, he shall forthwith endorse the same
over his official signature, “filed -for examination,” with the
date of such endorsement, : .

Skc, 7. If such certificate shall not be in form and sub-

, stance’as required bysection three (3) of.this act, or shall not be

duly and properly acknowledged, as required by section four
4) of this act, or shall not be accompanied by evidence satis-
actory to the Auditor of State, of the publication and service

in good faith aceording to the intent and purpose of this act,
of the notice required by section five (5) of this act, the Audi-
tor of State shall refuse-to file such certificate until the same
shail be umended, in conformity to the provisions of this act.

And it shall be the duty of the Auditor of State, upon filing

said certificate, td forthwith notify the Attorney General and

Public Examiner of the State, of the filing of such certificate,

and of a meeting to be held in said Auditor's office, at some

.

time within twenty days thereafter, and it shall be the duty-

of said Auditor, Attorney General and Public Examiner to
meet at the time and place in said notice setforth, toconsider
said certificate. ) ]

Skc. 8. And it shall be the duty of said officers, and they,
or a majority of them, shall have power, in regard to any cer-
tificate of association so filed, to ascertain from the best scurces
of information at their command: '

1. Whether greater convenience of access to a savings

* bank wil! be afforded to any considerable number of depositors.

by opening a savings bunk at the place designated in such
certificate.

- 2. Whether the density of population, in the neighbor-

hood designated for such savings bank, and in the surround-
ing country, affords a reasonable promise of adequate support
to the enterprise.
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3. Whether the responsibility. character and general fit-
. ness for the discharge of the duties appertaining to such a
trust, of the persons named in such certificate, are such as to”
command the confidence of the community in which such
savings bank is proposed to be located.

Szc. 8. If the said officers, or a majority of them, shall be
satisfied, from their knowledge, or from information gained,
concerning the several points named in the.last precedin

. " section( that the organization ot a savings bank, as propose
oeaeertl-in such certificate, will he a public benefit, they shall within
authorization sixty days after the same lias been filed by them for examina-

tion, issue under their hands and official seals, a certificate of
authorization to the persons named in such certificate, or to
them or to a portion of them, together with such other per-
sons, as a majority of those nmamed in such certificate of
association, shall in writing approve; which such certificate
so issued shall authorize the persons named thereon to open
an office for the deposit of savings as designated in the certifi-
cate of association. subject to the provisioms of this act.
Provided, however, That no person shall be naimed in such
certificate of anthorization who shall net have duly made and
acknowledged the declaration prescribed in subdivision four
{4) of section three (3) of this act. :
. 8gc. 10. The Public Examiner shall transmit such certifi-
' cate of authorization to the rezister of deeds of the county in
. which the savings bank so authorized is to be located, who
Certificate to shall file the same and attach it to the certificate of assoeia-
?ég of Heeds  tion previously filed, relating to the organization of such’ .
’ \ savings bank, and the Public %xaminer shall also file a dupli-
cate copy of such certificate in his own office.

Sgc. 11. If the said officers shall not be satisfied that the
establishment of a savings bank as proposed in any certificate
of association filed, is expedient and desirable, the Public Ex-
aminer shall, within sixty days after the filing of such certifi-

Notice toreg- cate by him, give notice to the Register of Deeds of the
Ister of 42043 county. in whicﬁ such savings bank is proposed to be located,
issue such that they refuse to issue a certificate of anthorization for such
e ®  savings bank, which notice shall forthwith be filed by the
Register of Deeds with the certificate of association of such
savings bank. .
Sec. 12. Upon the filing of any certificate of authoriza~
Persons tion of a savings bank as hereinbefore provided, the persons
named to con- Co . .
stitute a boay named therein and their successors shall therenpon and
corperate. - fhereby be duly and lawtully constituted abody corporate and
politic, and shall - be vested with all the powers and charged
with al] the liabilities conferred and imposed by this act.

Sgc. 13. Before any savings bank so incorporated shall be

* authorized to receive deposits, such corporation shall transmi$
Duty of co'i0- to the Public Examiner the name. residence and postoffice
recelving . address of each of the officers of such savings bank, and the

eposits. place where its business is to be carried on, designating the
same by street and number when practicable.
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. Sge. 14, Any savings bank so incorporated that shall not
organize and commence business within one year after the
certificate of auknorization of the same has been filed, as here-
inbefore provided; shall forfeit its rights and privileges as a
corporation under this act; but the Public Examiner may,
for ‘satisfactory cause to him shown, extend the term within
which such organization may be effected and such busipess
commenced, but not for a longer period than one ysar ; and
the order, so extending such term, shall be under his hand
and.seal, and shall be transmitted to the Register of Deeds of
the county in which such savings bank is to be located, who
shall fila the same, together with the certificate of association
and the certificaté of authorization of such savings bank.
Sec. 15. . The persons named in the certificate of aunthor-
ization issned pursuant to the provisions of this act, shall be
the first trustees of such corporation, and shall have the en-

tire management and control of all the affairs of the corpora-

tion, subject to the provisions of this act.

Seo. 16. The business of every such corporation shall be
managed and divected by a board of trustees, of not less than-
seven, who shall elect from their number a president, a vice
president, a treasurer and such other officers as they may see
fit; and _all vacancies in such board by death, resignation or
otherwise, shall be filled by the board of frustees as soon as
practicable, at a regilar meeting after such vacancy shall
oceur. - ‘ : :

Sec. 17. The bodrd of truskees of any such corporation

shall have power from time to time to make such by-laws,
rules and regulations as they may think proper for the elec-
tion of officers, for prescribing their respective powers and
duties, and’ the manner of "discharging the same; for the
appointment and daties of committees, and generally for
transacting, managing and directing the affairs of the corpo-
ration. Provided, Such by-laws, rules and regulations are
not repugnant to nor inconsistent with the provisions of this
act, to the consfitution and laws of this State or of the United
States, and a copy of the same shall be transmitted to the
Publie Examiner, who-shall also be notified of any amend-
ment or change therein. '
" Skc. 18.  Regular meetings of the board of trustees shall he
held ‘ag often as onee in each month, for the purpose of receiv=
ing the reports of its officers and committees, and for the
-transaction- of other business. A quornm at any regular,
special or adjourned meeting, shall consist of not less than
five (5) trustees, of whom the president shall ‘be one, except
.where he is prevented from -attending any meeting by una-
voidable detention, when he ‘may be represented in forming a
quorum by the vice president; but less than a quorum shall
have power to adjourn from fime to fime, or until the next
re%}ﬂar meeting., :

‘Sec. 19, “ﬁhenever a trustee of any savings -bank shall
hereafter become'a trustee, officer, clerk or employee in any
other savings bank, or upon his borrowing, directly or indi-
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rectly, any of the funds of the savings bank of which he is a
trustee, or becoming a surety or guarantor for 'any money
» borrowed of, or of aloan made by, such savings bank, or upon
his failore to attend the regular meetings of the board, or to
perform any of the duties gevolved upon him as such trustee
for six (6) successive months, without having been previously
excused by the board for such failure, the office of such trus-
tee shall thereupon immediately become vacant; but the
trustee vacating his office by fallure to attend meetings, or to
discharge his duties may, in the diseretion of the board, be
- eligible to a re-election.
SEec. 20, The trustees of any such corporation shall have
the power to require from the officers, clerks and agents of

require secur- the corporation such security for their fidelity and the faith-

Aty of officers.

ful performance of their duty, ns they shall desm necsssary,
and to fix the salaries of such officers and agents, subject to
the provisions of this act.

- 8Ec. 21. No -trustee of any such corporation shall have
any inferest whatever, direct or indirect, in the gains or profits

Trustee not to Sherecf, nor as such, directly or indirectly, receive any pay.or

interested in
profita...
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-Qeposit, &,
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under regula-
= tfons pre-
geribed by
trustees.

Proviso con-
cerping
deposits,

emolument for his services, except as hereinafter provided;
and no trustee or officer of any such corporation shall, directly
or indirectly, for himself, or as the agent or pariner of others,
borrow any of its funds or deposits, or in.any manner use the
same, except to make sueh current and necessary payments,
as are authorized by the board ot trustees; nor shall any

" trustee or officer of such corporation hereafter hecome an

endorser or surety, or become in any manner an obligor for
moneys loaned by or borrowed of suech corporation.

Sec. 22. Tt shall be lawful for any savings bank to receive
on deposit any sum or suts of money that may be offered for
that purpose, by any person or persons, or by any corporations
or societies, and to invest the same, and deelare, credit, and -
pay dividends thereon, as hereinatter authorized and provided,
and not otherwise.

Sk, 28. The sums so deposited, together with any divi-
dends or interest credited thereto, shall be repaid to such
devositors respeetively, or to their legal representatives, after -

- demand, in such manner and at Su(ﬁl times, and after such
previous notice, and under such regulations as' the “board of

" trustees shall prescribe, which regulations shall be put in

some conspicuous place in the room where the business of
guch corporation shall be transacted, and shall be printed in
the pass-books, or other evidénce of deposit furnished by the
corporation, and shall be evidence between the corporation
and the depositors holding the same, of the terms upon which
the deposits therein acknowledged are made. Provided, That
every such corporation shall have the right to limt the
aggregate amount which any one persop or society may
deposit to such sum as they may deem expedient to receive,
and may in their diseretion refuse to receive a deposit, and
may also at any time return all or any part of any deposit;
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but no by-law or regulation shall be adopted by said trustees,.

80 as to affect a deposit previously made.

Seo, 24. Whenever any deposit shall be made by, or in the
name of any person being a minor, or a female being or there-

after becoming a married woman, the same shall be held for
the exclusive right and benefit of such depositor, and free
from the control or lien of all persons whatsoever, except
creditors, and shull be paid, together with the dividends or
interest thereon, to the person in whose name the deposit
shall bave been made, and the reeeipt or acquittance of such
minor or female shall be & valid and sufficient release and dis-
charge for such deposit, or any part thereof, to the corporation.
Aund whenever any deposit shall be made by any person in
trust for another, and no other or further notice of the exist-
ence and terms of a legal and valid trustshall have been given
in wrifing to the bank, in the event of the death of the trus-

Deposits made
in the name of
a miner, or
female, mar-
ried or un~
married.

Deposits in
trust when
trustee i3 dead

tee, the same, or any part thereof, t0§'ether with the dividends

or interest thereon, may be paid to t
said deposit was made. -

Sec. 25. In all actions in any court of this State, against
any savings bank by a hushand to recover for moneys depos-
ited by his wife in her own name, or as her own money, the

e person for whom the

Proceedin,
n court, &

wife may be examined and testify as a witness in like manner. ;%

a8 if she were an unmarried woman, And in all actions
against any savings bank to recover for moneys on deposit
therewith, if there be any person or persons, whether husband
or wife or otherwise, claiming the same fund, who are not
parties to the action, the court in which such action is pend-
ing, may, on the petition of such savings bank, and upon
eight days notice to the plaintiffs and such claimants, make
an order amending the proceedings in said action, by making
such claimants parties detendant thereto; and the said eourd
shall thereupon proceed to hear and determine the rights and
interests of the several parties to the said action in and to said
funds. The said funds or deposits which are the subject of
the said action, may remain with such savings bank upon
the same interest as other deposits of like amount, to the
credit of the action until flnal judgment therein, and the
same shall be paid by such savings bank in accordance with
the order of the court; or the deposit in controversy may be
put into court to await the final determination of the action,
and when so paid into court, the corporation shall be stricken
out as the party to such action; and the statutes limiting the
time within which actions shall be commenced, shall have no
application to actions brought by depositors, their represen-
tatives or assigns, against savings banks for deposits made
therein. .

Sec. 26. It shall be lawful for the trustees of any savingy
bank to invest the moneys deposited therein, only as follows,
to wit:

1. In the stocks, or bonds, or interest beéaring notes, or
obligations of the United States, or those for which the faith
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of the United States is pledged for the payrient of the 'inter-
est and prineipal. . :

* 9, In the stocks or bonds of any State in the Union-that
has nob, within fen years previous to making such investment
By such corporation, defaulted in the payment of any part of
éither principal or interest of any debt authorized by dny
Legislature of such State.to be contracted, and of the State
of Minnesota issued since one thousarnd eight hundred and
sixty (1860).

8. In the stocks or bonds of any city, county, town, village
or school district of the States of Minnesota, {;Visconsin and
Jowa, issued pursuant to the authority of any law of said
States, or in any interest bearing obligation, issued by ‘the
city .or county in which such bank shall be situated.

4. In notes secured by mortgage on unincumbered real
estate situate in the States of Minnesota, Wisconsin and Iowa,
dnd worth at léast twice the amount loaned thereon, but not
to exceed seventy per cent. of the whole amount of the
moneys of the bank shall be so loaned or invested, but in case
the loan is on unimproved or unproductive real estate, the
amount loaned thereon shall not be more than thirty (30} per
éent. of its aétual value ; and no investment in any bond and
mortgage shall be made by any-savingfs-bauk, except upon the
Teport of a committee charged with the duty of investigating
the same, and who shall certify to the value of the premises
mortgaged, or to be mortgaged, according to their best judg-
ment, and such report shall be filed and preserved ainong the
records of the institution. ‘

5. Tf the money held by any sueh corporation cannof be
¢onveniently invested in any or all of ‘the modes hereinbefore
prescribed, 1t may loan not exceeding one-fourth part of the
amount thereof on personal securities, with at least two sure-
ties, Provided, That such loans shall not be for a longer
time than one year ; ﬁlrovide(l Jurther, that no loan upon per-
sonal security shall be made by any one person, co~partner-
ship, association, or corporation,-to an amount exceeding five
thousand dollars (§5,000). :

Spo. 27. It shall be lawful for any such corporation to
purchase, hold or convey real estate only as follows:

First—A plot whereon is erected or may he erected, a build-
ing or buildings requisite for the convenient transaction of
its business, and from portions of which not required for its
own use, a revenue may be derived. The cost of such build-
ing or buildings and lot in no case to exceed fifty per cent.
of the net surplus of such corporation. )

Second—Such as shall have been purchased by it at sales
upon the foreclosure of mortgages owned by such corporation
or upon judgment or decrees obtained or rendered for debts
due to it, or in séttlements effécted to secure such debts, and
all such real estate mentioned in the last preceding clause,
shall be sold by such. corporatich within five {5) years after
the same shall be vested in it, unless upon application by the
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board of trustees the Public Examiner shall extend the time
within which such sale shall be made; and it shall be lawful
for any such corporation, with the approval in writing, and
under the seal of the Public Examiner, {o change its location,
within the limits of any city or town wherein it may be estab-
lished; and in effecting sue chan%e of location, such corpora-
tion owning a banking house and lot, may purchase sueh addi-
tional plot under the provisions of subdivision one (1) of this
section ay the corporation may require; and such banking
house and lot previously owned and occupied shali be sold, as
provided in subdivision two (2) of this section, concerning real
estate acquired in satisfaction of debts, . :

SEec. 28. It shall be the duty of the trustees of any such
corporation, as soon as practicable, to invest the -moneys
deposited with them in the securities named in the twenty-
sixth (26th) section of this act, except that for the purpose of
meeting current payments and expenses in excess of the
receipts, there may be kept an available fund of not exceeding
ten per cent. of the whole amount of deposits with such cor-
poration, and the same may be kept on hand, or on depositin
any bank ‘or banking association in the State of Minnesota,
organized under any law or laws of the State or of the United
States, or with any trust company incorporated by any law
of this State; but the sum so deposited in any one bank or
trust company shall not exceed ten per cent. of the paid up
capital and surplus of such bank or trust company; or such
available fund, or any part thereof, may be loaned upon pledge
of the gecurities, or any of them, named in sub-division one
(1), two (2), three (8), four (4) and five 35), of section twenty-
gix (26), but not in excess of ninety (90) per cent. of the cash
market value of snch securities so pledged, nor in excess of

the par value thereof; and should any of the securities so held .

in pledge depreciate in value, after making any loan thereon,
it shall be tE‘e duty of the trutsees to require the immediate
payment of such loan, orof & part thereof, or additional secu-
rity therefor, so that the’amount loaned shall at no time

exceed ninety (00) per cent. of the market value of the securi-.

ties pledged for the same.

Sec. 29. It shall further be lawful for any such corpora-
tion to deposit temporarily in banks or trust companies, as
provided in the last preceding section of this aet, the excess
of current daily receipts over the payments until such time as
the satne can be judiciously invested in the secarities named
in section twenty-six (26) of this act, and whenever it shall
appear to the Public Examiner that the trustees of any such
corporation are violating the spirit and intent of the fore-
going provision, by keeping permanently uninvested all, or
an undue proportion of the moneys received by them, it shall
be kis duty to report the facts to the Attorney General, who
shall proceed against such corporation under the provisions
of section forly-three (43) of this act. '

8 ) .
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Sec. 30, Whenever buildings are included in the valuation
of any real estate, upon which a loan shall be made by any
such corporation, they shall be insured by the mortgagor in
such company or companies as the trustees shall direct, and
the policy of insurance shall be duly assigned, or the loss
made payable, as its interests may appear “fo such corpora-
tion; and it shall be lawful for such corporation to renew
such policy of insurance in the same or in any other company
or companies, a$ they may elect, from year to year, or for a
longer or shorter terin, in case the mortgagor shall neglect to do
so, and may charge the amount paid to the mortgagor. And
all the necessary charges and expenses paid by such corpora-
tion, for such renewal or renewals, shail be paid by such
mortgagor to such corporation, and shall be a lien upon the
property so mortgaged, recoverable- with interest, from the
time of payment as part of the moneys secured to be paid by
such mortgage. . .

Sec. 81, It shall be unlawful for any savings bank,
directly or indirectly, to.deal or trade in real estate in any
other case or for any other purpose than as authorized in sec-
tion twenty-seven of this act, or to deal or trade in dry goods,
wares, merchandise or commodities whatever, except as
anthorized by the terms of this act, and except such personal
property as may be necessary in the transaction of its busi-
ness; and it shall be unlawtul for any savings bank, or for
any officer in his regular attendanee upon the business of
such bank, to in auy manner engage in the husiness in such
bank, or buying or selling exchange, or in the business of col-
lecting or protesting promissory notes or time-bills of
exchange.

Sec. 32. Tt shall be the duty of the trustees of every such
corporation to regulate the rate of interest or dividends upon
the deposits therewith in such manner that depositors shail

_receive, as nearly as may be, all the profits of such corpora-

tion after deducting necessary expenses and reserving such
amount as the trustees may deem expedient as a surplus fund
for the security of depositors, which, to the amount of ten
per cent. of their deposits, the trustees of any such corpora-

tion are hereby authorized gradually to accumulate and hold,”

to meet any contingency or loss in its business from the
depreciation of its securities or otherwise. Provided, however,
that the trustees of any such corporation may classify. their
depositors according to the character, amount and duration
of their dealings with the corporation and reguvlate the inter-
est or dividends allowed in such manner that each depositor
shall receive the same rateable proportion of interest or divi-
dends as all others of his class. It shall be unlawiul for the
trustees of any savings bank to declare or allow interesi on
any deposit for a longer period than the same has been de-
posited, except that deposits made not later than the third
day of any month, or withdrawn on one of the last three
days of the month, may have interest declared upon them for

9
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the whole pertod or month when so deposited or withdrawn.,
Neo dividends or interest shall be declared, credited or paid,
except by the unthority of a vote of the Board of Trustees,
duly entered -upon. their minutes, whereon shall be recorded
the ayes and nays upon each vote, and whenever any dividends
or interests shall be declared and credited in excess of the
interest or deposits earned and appearing to the credit of the
corporation, the trustees voting for such dividend shall be
jointly and severally liable to the corporation for the amount
of such excess so declared and credited, ’

And it shall be the duty of the Trustees of any such cor-
poration, whose surplus amounts to ten per cent. of its depos-
its, at least once in three years, to divide equitably the acen.-
mulation beyond such anthorized surplus, as an extra dividend
to depositors, in excess of the regular dividends hereinbefore
authorized, . .

- 8ec. 83. In determining the per cent. of saurplus held by
any savings bank, its interest-paying stocks, notes and bonds,
shall be estimated at their market value;-its notes and bonds
on which there are no arrears of interest for a longer period
than six months shall be estimated at their face, and its real
estate at not‘above cost.~ Concerning-such-stocks as bonds or
notes, or notes and mortgages, as are in arrears of interest for
six months or more, and concerning all other investments not
herein enumerated, the Public Examiner shall determine the
valuation of the same, from time to time, from the best infor-
mation he can obtain, and he may change the valuation
thereof, from fime to time, according as he may obtain other
and further information.

Skc. 34, It shall be lawful for trustees of such corporation,
acting as officers of the same, whose duties require and receive
their regular and faithful attendance at the institution, to
receive such compensation as in the opinion of a majority of

the board of trustees shall be just and reasonable; but such:

majority shall be exclusive of any trustee to whom such com-
pensation shall be voted. : ,

Szc. 35. Every such eorporation shall semi-annually, on
or before the first day of February in each year, make a report
in writing to the Public Examiner and in such form as he

shall prescribe, of its condition on the mornin\g of the first

day of January preceding.

Skec. 36, Such report shall state the amount loaned upon
note and mortgage, together with a list of such notes and
mortgages and the location of the rortgaged premises as have
not previously been reported, and also a list of such previously
reported as have since been paid wholly or in part or have
been foreclosed, and the amount of such payments respect-
ively; the cost, par value, estimated market value of all stock

investments designating each particular kind of stock; the .
e

amount loaned upon the pledge,of securities, with a state-
ment of the securitics held as collateral for such loans; also a

list of all notes, with the names ‘of ‘the drawers and endorsers,
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.the dates when said notes were made, the length of time they
.have to run, the amounts for which they are drawn, and the
.rates of inferest they bear, or at which they were discounted;

also specifying all notes overdue and unpaid; the amount

:invested in real estate, giving the cost of the same; the amount

of cash on hand and on deposit in banks or trust companies
and the amount deposited in each, and such ctherinformation
as the Public BExaminer may require.

© Seo. 37.. Such report shall also state all the liabilities of
such savings corporations on the morning of the said first

-~ {1st) day of January, the amount due to depositors, which
_ shall include any dividend to be credited to them for the six

months ending on that day, and any other debts or claims
against such corporation, which are or may be a charge upon
ifs assets, Such report shall also state the amount deposited
during the year previous, and the amount withdrawn during
the same period; the whole amount of interest or profits re-

" ceived or earned, and the amount of dividends eredited to
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depositors, together  with the amount of each semi-annual
credit of interest, and the amount of interest that may have
been credited at other than semi-annual periods; the number
of accounts opened or re-opened, the number of accounts
closed during the year, and the number of open accounts ak
the end of the year, and such other information as may be
required by the State Examiner.

. SEc. 38. -Such report shall be verified by the oath of the

- two principal officers of ‘the institntion, and the statement of

agsets shall be verified by the oath of a majority of the trus-
tees who examined the same pursuant to the requirements of
section 44 of this act; and any willful false swearing-in re-

i gard to such reports or in regard to any reports made to the

ublic Examiner pursuant to the -provisions of this act, shall

~be deemed perjury, and be subject to the prosecutions and

punishments prescribed by law tor that offense. :

- Bec. 39, If any savings bank shall fail to furnish to the
Public Examiner any report or statement required by this act,
at the time so required, 1t shall forfeit, the sum of one hun-

_dred dollars per day for every day such report or statement

shall be so delayed or withheld; and the said Public Examiner
may maintain an action in his name of office fo recover such
penalty, and when collected, the same shall be paid into the
treasury of the Btate, and be applied to defraying, so far as

. possible, the expenses entailed in examining savings banks;

Ko olher ye-
port required.

but the Public Kxaminer may, for sufficient cause extend the
time for making such report, not exceeding thirty days.

‘Sec. 40. No such eorporation shall hereafter be required
to make any annual or other report to the mayor or the com-
monalty of any city, nor to the hoard of supervisors of any
county, nor to any other officer or auihority whatsoever,
except as in this act provided and required, nor shall they be
subject to the inspection or'supervision of any local officer or
board, in any matters pertaining to the business and dealings
of such corporation. '
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Sec. 41, Tt shall be the duty of the Pablic Examine;;,.on
or before the first £lst) day of February in each year, to com-
- municate to the Legislature a statement of the condition of

‘Publie examl-
nershall make
‘report to
legislature.

every such corporation from which a report- has been received -
for the preceding year, also the name and location of savings

corporations authorized by him during the previous year, with
the date of their incorporation, and particularly designating

those incorporated at any time which have commenced busi-

ness during the previous year., . :

Sko. 42, It {shall be the duty of the Public Examiner at
least once in each year, and as much oftener as he may deem
proper, either personally or by some competent person or per-
sons, to be appointed by him, to visit and examine every sav-
ings corporation in this Stale. The Public Examiner shall
also have power in like manner to examine any such corpora-
tion, whenever, in his judgment, its condition or management
is such as to render an examination of its affairs necessary or

Examlnations |
ot savings .
eorporations.

expedient. The said Public Examiner, and every such exam- ,

iner shall have power to administer an oath to any person
whose testimony may be required on any such examination,
and to compel the appearance and attendance of dny such
person for the purpose of such examination, by summons,
subpmena or attachment, in the manner now authorized in re-
spect to the attendance of persons as witnesses in the courts

Power of pub-
lic examiner.

of record of this State; and all books and papers which it -
may he deemed necessary to examine by the Public Examiner, .

or the examiner or examiners so appointed, shall be produced,
and their production may be compelled in like manner. ‘
Skc. 43. Whenever it shall appear to the said Public Ex-
aminer from any examination made by him, or from the report
-of any examination made [to]by him, or from the report made
by any such eorporation, pursuant to the requirement of sec-
tions thirty-five (35), thirty-six (}136) and thirty-seven (37) of this
- act, that any such corporation has committed any violation of
its charter or of law, oris conducting its business and affairs in
an unsafe or upauthorized manner, he shall, by an order under

Duty of publie
examiner
when corpora-
tlon hag vio-
lated it :
charter orlaw,

his hand and seal, direct {the discontinuance of such illegal .
and unsafe or unauthorized practices, and strict conformity .

with the requirements of the law, and with safety and secur-
ity in its transactions, and  whenever any such corporation
ghall refuse or neglect to make any such report as is herein-
before required, or to comply with any such order as aloresaid,
or, whenever it shall appear to the Public Examiner, that it is
unsafe or inexpedient for any such corporation to continue
to transact business, he shall communicate the facis to the
Attorney General, who shall thereupon institute such pro-
ceedings as the nature of the case may require. The proceed-
ings instituted by the Attorney General, may be for the re-
moval of one (1) or more of the trustees, or for the transfer of
;the corporate powers to other persons, or the consolidation and
merger of the corporation with uny other savings corpovation

Astorney
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or-further relief or correction as the particular facts commu-
nicated to him shall seem to require.

And the court before whom such proceedings shall be in-
stituted shall have power to grant such orders, and, in its dis-
cretion, from time to time to modify or revoke the same, as
the evidence in the case, and the situation of the parties, and
the,interests involved shall seem to require. -

- Bec. 44. It shall be the duty of the trustees of every sav-
ings bank on or before the first day of Jannary in each year,
to thoroughly examine the books, vouchers and assets of such
savings bank and its affairs generally, and the stutement or

Bchedule of assets reported to the public examiner for the first:

of January in each year, shall be based upon suck examina-
tion, and shall be verified by the oath of a majority of the
trustees making such examination, but nothing herein eon-
tained’ shall be construed as prohibiting the trustees of any
savings bank from requiring such examinations at such [other |
times as they shall preseribe.

Sec. 45, "All the assets of any savinigs bank or association
now or hereafter organized, that shall become insclvent, shall
be applied | by Jto the directors, assignee, or receiver thereof, in
the first place’to the payment in full of any sum or sums of
money deposited therewith by any savings corporation, bui
not to an amount exceeding that authorized to be so deposi-

“ted by the provisions of section 28 of this 2ct; and the fore-

going provisions of this section shall also extend and apply
to trust companies receiving deposits of savings corporations
as authorized by this act,.subject, however, to any preference
in payment declared and provided in the charters of such trust
companies respectively.

Sec. 46. 1t shall not be lawful for any bank, banking -
association, or individual banker, except savings banks, to
advertise or put forth a sign as a savings bank, or in any way

to solicit or receive deposits as a savings bank; and any bank, -

banking association, or individual banker, who shall- offend
against these provisions, shall forfeit and pay for every such
offense the snm of one hundred dollars for every day such
offense shall be continued, to be sued for and recovered in the
name of the people of this State, by the district attorneys of
the several counties, in any court having cognizance thereof,
for the use of the poor chargeable to said county in which

.such offense shall-be committed. -

Sec. 47. Tt shall be lawful for the board of trustees of any

- savings corporation, by a resolution 6o be incorporated in

their by-laws, a copy of which shall also be filed with the
Public Examiner, to reduce the number of trustees named in -
the onginal charter of such corporation, to a number not less
than the minimum named in this act, such reduction to be
effected gradually by the. occurrence of vacancies by death,
resignation or forfeiture, until the number is reduced to seven,
or to such greater number as shall be designated in the afore-
said resolution; or the number of trustees may be increased
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to any number designated in a resolution for that purpose
where reasons therefor are shown to the satisfaction of the
Public Kxaminer, and his consent in writing is obtained
thereto.

SEc. 48, Whenever o majority of all the trustees of any
such corporation shall, by a resolution to be entered upon
their minutes, express a desire and purpose to change the
name of guch corporation the same may be effected in the fol-
lowing manner, to wit: Notice of intention to apply to the
Public Examiner for leave to change the name of such corpo-
ration, specifying the name thereof, and the name to which it
is proposed to change the same, shall be published asrequired
in section five of this act. After such publication, application
may be made to the Public Examiner to change the name of
such corporation to such name as has been agreed upon in
such resolution and publication. evidence of which must be
made satisfactory to the Public Examiner, together with such
application. If it shall appear to the Public Examiner that
it 13 expedient and proper that snch change of name be made,
he shall by an order, under his hand and seal of office, direct
and authorize such change of corporate name to be made, and
designate some day in the future, not to exceed thirty days
from the date of such order, when the said change shall take
effect. Buch order shall be executed in triplicate, one filed in
the office of the Register of Deeds in the county in which
such corporation is located; one copy shall be transmitted to
the corporation affected thereby, and one copy shall be filed
in the office 'of the Public Examiner. Thereupon, from the
date designated in such order for such change of name to take
effect, such corporation shall be known and described by the
name designated in such order, and by such name shall have

“all the rights and powersto which it would be entitled if such
change had not been made; but no such change shall in any
manner lessen or impair any liability of such corporation in-
curged or existing at the time such change of name shall be
made.

Smne. 49. The powers, privileges, duties and instructions,
conferred and imposed upon any savings corporation by
whatever name known, by ity eharter or act of incorpora-
tion, are hereby abridged, enlarged or modified, as each par-
ticular case may require, in such manner that each and every
such charter or act of incorporation shall be made to conform
to the provisions of this act. and to such amendments as may
be made thereto ; and each and every such savings corporation
shall possess the powers and privileges and be subject to the
duties and restrictions and liabilities conferred and imposed
by this act, anything in their réspective charters or aets of
incorporation to the contrary notwithstanding. But nothing
in this act shall be construed to affect the legality of invest-
ments heretofore made, or of transactions heretofore had pur-
suant to any provisions of law in force when such investments
.were made, or transactions had, nor to require the change of
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investments for those named in this act, except as the same
ean be done gradully by the sale or redemption of the securi-
ties 80 invested in, in such manner as to prevent loss or em-
barrassment in the business of such corporation, or unneces-
sary loss or injury to the borrowers ou such seécurities. And
the investment hereafter in any such securities not named in
this act, or the amendments that may be made thereto, shall
be deemed a misdemeanor on part of the trustees authorizin%
or officers making the same, and such trustees or officers shal
be subject to the prosecutions and punishments prescribed by
law for that offense. °

Sec. 50.  All certificates or other evidences of deposit made
in pursuance of the regulations and usages of any such cor-
poration shall be as binding upon such'eorporation as though
made under its eommon seal.

Sgc. 51. The misnomer of any such corporation in an
deed, grant, contract, conveyance, or other instrument, shall
not vitiate or impair the same, if the corporation be suffi-
ciently described therein to ascertain the intention of parties.

SEec. 52. This act is hereby declared to be a public act and
shall be construed favorably for every beneficial purpose
therein contained, but no portion of this act shall apply to
savings banks now in existence and operation in the State of
Minnesota, which banks may be continued under the laws ap-
plicable to such banks before the passage'of this act, unless
they or any of them desire to organize thereunder.

Sec. 53. All acts and parts of acts inconsistent with the
provisions of this act are hereby repealed, save so far as they
may apply.te the banks now organized,

Sec. 54. This act shall take effeet and be in force from and
after its passage. o

- Approved March 11, 1879,

CHAPTER 110.

AN ACT TO APPROPRIATE MONEY FOR THE GENERAL EX-
PENSES OF THE STATE GOVERNMENT FOR THE YEAR
ONE THOUSAND EIGHT HUNDRED AND SEVENTY-NINE
(1879.)

Be it enacted by the Legislature of the State of Minnesota:

SecrroN 1. That the i@dowing sums of money or so much
thereof as may be necessary, be, and the same are hereby
appropriated out of any moneys in the State Treasury
belonging to the general revenue fund not otherwise appro-
priated, for the general expenses of the State Government for
the year one thousand eight hundred and seventy-nine (1879.)



