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CHAPTER XXIX.

isTO. An Act in Relation to the Formation of Co-operative
Associations,

SECTION 1. Formation of Co-operative Association*—for what purpoee.

!. Object* to be K< forth In articles of agreement tor which nich Aiaociatlon U e»-

tablUhed—article* of agreement to be recorded In the Clerk'i office.

8. *Bow holiness of each Association to be conducted. . , .

4. Manner of calling flnt meetioi of laid AnocUUoDs—to make thwr own br-lawi

—by-iair« to be filed la the Clerk'/ office.

0. Th» unarmt of capital Block to be Died and limited in article* of agreement—not

to exceed what amount—no iharo to be lined Tor leu than Its JUT Yalne.

1. When Board of Manager* to prepare a itatement of the condition or th* Auocl-

atlon—what to contain—when Board to make annual rtalemenl—»U ttatcmenta

to be rifned uid iworn to by a majority of the Board.

7. Bald Anoclallon maj hold real and pervonal e§Ut<;—limit of unooot of claim of

Indftfdutl memberi.

5. WLea certificate* of diarci khall be loued—no perMD to be allowed membenfaip

withont content of Board of llanagen.

9. UibiHUti of Board *f Huugeri in caie of failure to make true ret ami.

10. Perwn recorerlng judgment »fain it laid Auodsllou bow collected.

11. Dlrldeadf. bow dirtrlboted—wben ructi dUtrlbntion m«>- bo made.

It. When »ct to take effect.

Be it enacted by the Legislature of the State of Minnesota ;

SECTION 1. Seven or more persona of lawful age, in-
habitants of this state, may, by written articles of agree-
ment, associate themselves together for the purposes of

Formation of ce. * . iri \ • \ c-«*««]- trade, or for carrymg on any lawful mcchauicn), manufac-
°r* luring or agricultural business within this state, and when

sucb articles of association shall have been executed and
recorded in the office oi the clerk of the city or town iu
which the business is to be carried on, such persons shall
be and become a corporation, ami eajoy all the powers
and privileges, and be subject to all the duties, restric-
tions aud liabilities set forth in all general laws in relation
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to similar corporations, except so far as the same may be
limited or enlarged by this act.- »

SEC. 2. Tho objects for which such association is
established, and the place -within which its business is to Ob]ect|of ftnool.
be carried on, shall be distinctly set forth in its articles of a||[iiilobo?cl

, T . . . - I I j_ i i • . , i I n h l n fcrticletagreement, and it shall not do business in any other place ..r•5r«ni«it—
or places thaa those mentioned an its articles, and tho ***be recorjed-
articles of agreement shall bo recorded in the office of the ;
clerk of every place in which it proposes to do business.

SEC. 3. Tho business of the association shall bo man-
aged and conducted by president, a board of not less
than three directors, and a treasurer, who shall be styled LeTonSucted."
a board of managers, and who shall be chosen annually by
the stockholders, and shall hold their offices until others
are chosen and qualified in their stead ; and shall have such
other officers as the association shall prescribe by their
by-laws; and ihc mode of appointment and choice of such
officers shall also be prescribed by the by-laws.

SEC. 4. The first mooting of such association hereafter MaBMr«rMniiiB
organized shall bo called in the manner provided for call- first me«ing-ui
. ° . c ,, * m«ke by-law*—
ing meetings or corporations in the general statutes ; each i»--i«t w.i*
association may make its own by-laws, provided they be
not repugnant to this act, nor to the laws of tho state, and
shall file in the clerk's office of the plaoe where they trans-
act their business a copy of all,by-laws by them made.

SEC. 5. The amount of capital stock of such associa- . , ,
i i i > f i 11 • i • • Amount or stocktion shall bo nxed and limited m its articles of association, ««<* »nd iimiied

and it may bo any sum not exceeding fifty thousand dollars. ^Ctamon
The association may increase or diminish its amount and toM^ha
its number of shares at any meeting of the stockholders, i"uivtlln':-
especially called for that purpose, and within thirty days
after the passing of _aoy vote increasing or diminishing its
capital stock, cause such voto to bo recorded in the clerk's
ofiice of the place where its business is carried on, but no
share shall be issued ibv less than its par value.

SEO. 6. When the association shall have been organ-
ized, it shall be the duty of the board of managers to ore- when

. , , r *i !••• e- ., • .* to ijrepurts ttau-paro a statement ot the condition ot the association, mjot—«hat to
containing the amount of the capital stock, the par value of m^
the shares, the number of shares issued, tho name and
residence of the shareholders, and the number of shares
owned by each, and tho same shall be tiled and recorded
in the office of the clerk of such city or town in which the
association proposes to do business; and on or before the
tenth day of November thereafter in each year, the board
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of managers shall prepare a like statement of the Bame
facts as they existed on the first day of November, with a
statement oi the kind and amount of the property of the
association on that day, and of all its debts and liabilities
of every kind, and the same shall be fried and recorded iu
the office of the clerk of each city or town in whicn the
association does business. All the statements provided
for in this section shall be signed and sworn to by a ma-
jority of the board of managers.

SEC. 7. Such association may take, hold and convey
md p«r»on»l ,,. • /• ., ipropwtj—limit such real and personal estate as is necessary for the pur-er amount o r , . . , - - i 11 i - - iclaim of lodMi:- poses of its organization, ana may sue ana be sued in its
avmembtn, associate name, and no member thereof shall be' entitled

1 to hold or claim any interest therein exceeding the sum of
one thousand dollars ; nor shall any member, upon any
subject, be entitled to more than one vote, r

SEC. 8. No certificate of shares shall he issued to any
n person, until the full amount thereof shall have been paid

.. in cash, no person shall be allowed to become a shareholder
'" suck association except by the consent of the managers
of the same.

SEC. 9. If the board of managers shall fail to make
in ca« the returns provided for iu this act, or shall make untrue

6 returns, they shall Be jointly and severally liable for all
debts existing at the date of such return, or at the ^inie
when the same should have been made.

SEC. 10. If any person shall recover judgment against
any association created under the provisions of this act,
und if, after the issue of execution upon such judgment,
demand shall be made on the treasurer, or any of the
board of managers, for payment of the same, or for pro-
perty. to be exposed to satisfy such execution, and if the
same shall not be paid or satisfied, the officer shall make
return of uuch fact, upon the execution or upon any alias
execution that may issue, so long as any part thereof re-
mains unsatisfied; and if, after thirty days shall have
elapsed, the balance of such execution remains unpaid,
the creditor may apply to the supremo judicial court, set-
ting forth the facts, and praying for an injunction to restrain
such association from alienating or transferring any of its
.property, and doing any business until such judgment is
satisfied; and the said court shall grant such injunction
<>r the judgment creditor may apply to the district court
in the county in which such association has a place of
business, setting forth the facts, and after due notice and
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hearing thereupon, a warrant shall issue under the law in
relation to insolvent corporations, and proceedings shall
be had aa in other cases of insolvent corporations ; and
said association may at any time apply for the benefit of
the acts in regard to insolvent corporations.

SEC. 11. There shall be such distribution of the profits
or earnings of such association, among the workmen, pur-
chasers and stockholders, as shall be described hy the and
bylaws, at such times therein prescribed, and as often at
least, as onco in twelve months. Provided, That no dis-
tribution shall bo declared and paid until a sum equal at
.least to ten per cent, of the net profits ahull be appropri-
ated for a contingent or sinking fund, until there shall
have accumulated a sum equal to thirty per cent, in excess
of such capital stock.

SEO. 12. This act shall take effect and be in force trom when act t
and after its passage. , offect'

Approved March 4, 1870.

CHAPTER XXX.

An Act to amend Sections Ninety-Six and One Hundred
and One, of Title Five, of Chapter Thirty-Four, of the Mtrch 7,1570.
General Statutes.

SICTIO* 1. Amendment to Section Ninety-Six (98) of Title Ftro (5) of Chapter Thlrty-Ponr

(Si) of the Gtceral Statute*. Auoclationi Incorporated under the prorlilona

of thli act may adopt by-lawi Tor their gore in me at.

i. Amendment to Section Oa« Hand red and One (101) of Title Fire (6) of Chapter

Thirty-Poor (W) of the Genera! Stataie*. AnocUtioni hereby Incorporated

may pnrchue or recelre by donation landi for the purpose of laying oat for

the eichnlre u»e ni a cemetery—how to proceed when necessary to enlarge

grmmdi—such iuociaUoni may hold personal property.
3. When act to tak* effect.


