GENERAL LAWS

CHAPTER XXIX.
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Associations.

Formation of Co-operative Amioclations—rtor what purpose.
Objects to be se¢ forth In arucles of agreement for which such Asscciation Ls eu-
tabllshed—aricles of agreement to be recorded in the Olerk's olfice,

. Tow business of such Association to be conducted,

Manner of calling first meeting of sald Amoclations—10 make their own by-laws
—hy-taws to be fled ta the Clerk's office.

The amonnt of capltal stock t¢ be fixed and limited in articles of agresment—aot
to excoed what snount—no share to be lasned for less than its par value,

When Doard of Managers to propare & statement of the conditlon of the Associ-
atlon—what to contaln—when Board to make annaal fatement—all statements
to he signed and sworn to by & majorlty of the Board.

Bald Assoclation may hold real and personnl estate—llmit of amount of olaim of
Individual membera.

When certificates of shares shall be isued—no person to be llowed membership
without consant of Board of Manager.

Lixbilltles of Board ef Managers in caze of falture to make trae retarna.

Pereon recovering jndgment againat sald Associatlon how collected.

Divldends, kow distribatcd—when such dlatribation may be made.

WWhen act to take effect.

: Be it enacted by the Legislature of the State of Minnesota:

Secrion 1. Seven or more persons of lawful age, in-
babitants of this state, may, by written articles of agree.

Farmatlon of cte

ment, associate themselves together for the purposes of

cperattve azwel- trade, or for carrying on any lawful mechanical, manufac-

atloos—for what

Farpose, turing or agricultural business within this state, and when
such articles of assuciation shall have been executed and
recorded in the office of the clerk of the city or town in
which the business is to be carried on, such persons shall
be and become a corporation, and eajoy all the powers
and privileges, and be subject to ull the duties, restric-
tions and liabilities set forth in all general laws in relation
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10 similar corporations, except so far as the same may be
limited or enlurged by this act.. '

S8ec. 2. Tho objects for which such agsociation is
established, and the place +within which its business is to Objecta ot srcel-
be carried on, shall be distinetly set forth in its articles of suoz tobosel
agreement, and it shall not do business in any other place of agrecment—
or places than those meationed in its articles, and tho s rees
articles of agreement shall be recorded in the office of the
clerk of every place in which it proposes to do busincss.

SEC. 3. The business of the association shall be man-
aged and conducted by president, a board of not less .
than threo directors, and a treasurer, who shall be styled be ronducted. .
a board of anagers, and who shall be chosen annunally by
the stockholders, and shall hold their offices until others
are chosen and qualified in their stead ; and shall have such
other officers as the association shall prescribe by their
by-laws; and the mode of appointment and choice of such
officers shall also be prescribed by the by-laws.

Sec. 4. The first moeting of such association hereafter y ... o caniog
organized shall bo called in the manner provided for call- fﬂ:‘i:lg;ﬂ_l;t‘:
ing meetings of corporations in the general statutes; each ty-lawd 1o e
association may make its own by-laws, provided they be
not repugnant to this act, nor to the laws of the state, and
shall file in the clerk’s oflice of the plage where they trana-
act their business u copy of all,by-luws by them made.

SEc. 5. ‘The amount of capital stock of such associa-, =
tion shall be fixed and hmited in its articles of association, fixed and limluod
and it muy be any sum not exceeding fifty thousand doliars. vhy amount— -
The association mny increase or diminish its amount and e itas
its number of shares at any meeting of the stockholders, Per vies:
especially called for thut purpose, and within thirty days
after the passing of any vote inereasing or diminishing its
capital stock, cause such voto to bo recorded in the clerk’s
oftice of the place where its business is carried on, but no
share shall be issued for less than ita par value.

Seo. 6. When the association shall have been organ-
ized, 1t shall be the duty of the board of munagers to pre- When menagere
pare a statement of the condition of the ussociution, Ingatonhat ta.
containing the amount of the capital stock, the par value of e saes - "
the shares, the number of shares issucd, the name and jmeriost |
residonce of the shareholders, and the number of shares »od mervto
owned by each, and tho same shall be filed and recorded
in the office of the clerk of such city or town in which the
ussocialion proposes to do business; and pn or beforo the
tenth day of November thereafter in each year, the hoard
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of managers shall prepare a like statement of the same
fucts as they existed on the first day of November, with 2
statement of the kind and amount of the property of the
association on that day, and of all its debts and liabilities
of every kiud, and the same shall be fled and recorded in
the office of the clerk of each city or town in whicn the
association does busines$. All the statements provided
for in this section shall be signed and eworn to by a ma-
jority of the board of managers.

Skc. 7. Such association may take, hold and convey
sach real and personal estate as is necessary for the pur-
poses of its orgunization, and may sue and be sued in its
associate name, and no member thereof shall be entitied

" to hold or claim any interest therein exceeding the sum of

When certificaten
10 be ilaucd—uon
ong to become o
sharehelder withs
out conpent of
managers.

Llability In case
af fallureto make
true retarpa.

Judgpents how
wollected.

one thousand dollars; nor shall any member, upon any
subject, be entitled to more than one vote. «

Sec. 8. No certificate of shares shall be issued to any |
person, until the full amount thereof shall have been paid
it cagh, no person shall be allowed to become a shareholder
in such association except by the consent of the managers
of the same. '

Sec. 9. It the board of managers shall fail to make
the returns provided for in this act, or shall make untrue
returns, they shall be jointly and severally liable for all
debts existing at the date of such return, or at the {ime
when the same should have been made. )

SEc. 10. If any person shall recover judgment against
any association created under the provisions of this act,
and if, after the issue of execution upon such judgment,
demand shall be made on the treasurer, or any of the
board of managers, for paymeut of the same, or for pro-

. perty, to be exposed to satisfy such execution, and if the

same shall not be paid or satisfied, the officer shall make -
return of wsuch fact, upon the execution or upon any alias
execution that may issue, 50 long as any part thereof re-
mains unsatisfied ; and if, after thirty days shall have
elapsed, the balance of such execution remains unpaid,

" the creditor may apply to the supreme judicial court, set-

ting forth the facts,and praying for an injunction to restrain
such associntion from alienating or transferring any of its
property, and doing any business until such judgment is
satisfied ; and the suid court shall grant such injunction

- . or the judgment creditor may apply to the district court

in the county in which such association has a place of
Lusiness, sctting forth the facts, and after due notice and
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hearing thereupon a warrant shall issue under the law in

relation to insolvent corporations, and proceedings shall

be had as in other cases of insolvent corporations; and
- snid association may at any time apply for the benefit of

the acts in regard to insolvent corporations.

SEc. 11.  There shall be such distribution of the profits

or earnings of such association, among the workmen, pur-

chasers and stockholders, as shall be described hy the aua when made
by;laws, at such times thercin prescribed, and as often at

lenst, as onco in twelve months.  Provided, That no dis-

tribution shall be declared and paid until a sum equal at

least to ten per cent. of the net profits shall be appropri-
- ated for a contingent or sinking fund, until there shall

have accumulated a sum equal to thirty per cent. in excess
of such eapital stock.
Seo. 12. This act shall take effect and be in force trom whenact 1o take

and ofter its paseage. . et

Approved March 4, 1870.

CHAPTER XXX.

An Aect to amend Sections Ninety-Six and One Hundred
and One, of Title Five, of Chapter Thirty-Four, of the yen 1, 150.
General Statutes. -

BxcrioN 1. Amendment to Sectlon Ninety-8ix (98) of Title Fivo (5) of Chapter Thirty-Foor
(04) of the Geoernl Statotes. Amsoclations lncorpsrated under the proristons
of thisact may adopt by-laws tor thelr government,

% Amendment to Bectlon One Mundred and One (101) of Title Flve (5) of Chapter
Thirty-Four ($1) of the (General Statates. Awsocistions hereby lnecorporated
may purchase or recelve by donation lands for the purpose of laying oat for
the excludlve use ns & cemetery—how 10 proceed when neceesary to enlarge
grounds—such Associatlons may hold personal property.

3. When act to take effect,



