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~ 
Subd. 2. HOMEOWNER’S RISKS. A township mutual fire insurance company 

may issue policies l=‘er known as “homeowner’s insurance” as defined in section 
65A.27, subdivision 4, only in_c<nnbination with a policy issued by an insurer 
authorized to sell property and casualty insurancein this state. All portions of the 
combination policy providing homeowner’s insurance, including those issued by a 
township mutual insurance company, shall be subject to the provisions of chapter 65A.

~ 

~~~

~

~ 
Presented to the govemor May 13, 2004

~ 
Signed by the governor May 15, 2004, 9:30 p.m.

~ 

CHAPTER 203-—S.F.N0. 2379

~ 
An act relating to commerce; regulating. real estate brokers and salespersons; making 

various changes in real property law; recodifying the laws and rules regulating these licensees; 
making technical and conforming changes; amending Minnesota Statutes 2002, sections 58.13, 
subdivision 1; 58.16, subdivisions 2, 4; 82.17, subdivision 4, by adding subdivisions; 82.19-, 

subdivisions 3, 5, by adding subdivisions; 82.195; 82.196; 82.197; 82.20, subdivisions 3, 4, 8, by 
adding subdivisions; 82.21, by adding subdivisions; 82.22, subdivisions 6, 8, 12, 13, by adding

~ 

~~

~

~ subdivisions; 82.24, subdivisions 3, 5, by adding subdivisions; 82.27, by adding a subdivision; 
513.55, subdivision 1; 513.56, by adding a subdivision; 515B.4-106; 515B.4-108; 559.21, 
subdivision 4; proposing» coding for new law in Minnesota Statutes, chapters 82; 3251?‘; 559; 
repealing Minnesota Statutes 2002, sections 58.02, subdivision 24; 82.22, subdivision 9; 
Minnesota Rules, parts 2800.0100; 2800.0200; 2800.0300; 2800.1100; 2800.1200; 2800.1300; 
2800.1400; 2800.1500; 2800.1600; 2800.1700; 2800.1750; 2800.175]; 28001800; 2800.1900; 
2800.2000: 2800.2100; 2800.2150; 2805.0100; 2805. 0200; 280530300; 2805.0400; 2805.0500; 
28050600,: 2805. 0700,-‘ 2805. 0800; 28050900; 2805.1000; 2805.1100; 2805.1300; 2805.1 400; 
28051500; 2805.1600; 2805.1700; 2805.1800; 2805.1900; 2805.2000.

~ 

~~

~

~

~

~ 

~~~ 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

~~ 

ARTICLE 1 

CHANGES IN REAL ESTATE LAW

~ 

Section 1. Minnesota‘ Statutes 2002, section 58.13, subdivision 1, is amended to 
read:

~

~ 

‘Subdivision 1. GENERALLY. No person acting as a residential mortgage 
originator or servicer, including a person required to be licensed under this chapter, and 
no person exempt from the licensing requirements of this chapter under section 58.04, 
shall: 

~~

~

~ 

New language is indicated by underline, deletions by

Copyright © 2004 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



LAWS of MINNESOTA for 2004 Ch. 203, Art. 1 

(I) fail to. maintain a trust account to hold trust funds received in connection with 
a residential mortgage loan; 

(2) fail to deposit all trust funds into a trust account within three business days of 
receipt; commingle trust funds with funds belonging to the licensee or exempt person; 
or use trust account funds for any purpose other than that for which they are received; 

(3) unreasonably delay the processing of a residential mortgage loan application, 
or the closing of a residential mortgage loan. For purposes of this clause, evidence of 
unreasonable delay includes but is not limited to those factors identified in section 
47.206, subdivision 7, clause ((1); 

(4) fail to disburse funds according to its contractual or statutory obligations; 

(5) fail to perform in conformance with its written agreements with borrowers, 
investors, other licensees, or exempt persons; 

(6) charge a fee for a product or service where the product or service is not 
actually provided, or misrepresent" the amount charged by or paid to a third party for 
a product or service; a 

(7) fail to comply with sections 345.31 to 345.60, the Minnesota unclaimed 
property law; 

(8) violate any provision of any other applicable state or federal law regulating 
residential mortgage loans including, without limitation, sections 4720 to 47.208; 

(9) make or cause to be made, directly or indirectly, any false, deceptive, or 
misleading statement or representation in connection with a residential loan transaction 
including, without limitation, a false, deceptive, or misleading statement or represen- 
tation regarding the bon‘ower’s ability to qualify for any mortgage product; 

(10) conduct residential mortgage loan business under any name other than that 
under which the license or certificate of exemption was issued; 

(11) compensate, whether directly or indirectly, coerce or intimidate an appraiser 
for the purpose of influencing the independent judgment of the appraiser with respect 
to the value of real estate that is to be covered by a residential mortgage or is being 
offered as security according to an application for a residential mortgage loan; 

(12) issue any document indicating conditional qualification or conditional 
approval for a residential mortgage loan, unless the document also clearly indicates 
that final qualification or approval is not guaranteed, and may be subject to additional 
review;

’ 

(13) make or assist in making any residential mortgage loan with the intent that 
the loan will not be repaid and that the residential mortgage originator will obtain title 
to the property through foreclosure; 

(14) provide or offer to provide for a borrower, any brokering or lending services 
under an arrangement with a person other than a licensee or exempt person, provided 
that a person may rely upon a written representation by the residential mortgage 
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originator that it is in compliance with‘ the licensing requirements of this'chapter; 

(15) claim to represent’ a licensee or exempt person, unless the person is an 
employee of the licensee. or exempt person or unless the person has entered into a 
written agency agreement with the licensee or exempt person; ~ * 

(16) fail to comply with the recordikeeping and notification requirements 
identified in section 58.14_ or fail to abide by the affirmations made on the application 
for licensure; _ 

(17) represent that the licensee or exempt person is acting as the borrower’s agent 
after providing the nonagency disclosure required by section 58.15, ‘unless the 
disclosure is retracted and the licensee or exempt person complies with all of the 
requirements of section 58.16;

' 

(l8)‘make, provide, or arrange for a ‘residential mortgage loan that is of a lower 
investment grade if the borrower’s credit score or, if the originator does not utilize 
credit scoring or if a credit score is unavailable, then comparable underwriting data, 
indicates that the borrower may qualify for a residential mortgage loan, available from 
or through the originator, that is of a higher investment grade, unless the borrower is 
informed that the borrower may qualify for a higher investment grade loan with a lower 
interest ‘rate and/or lower discount points, and consents in writing to receipt of the 
lower investment grade loan. ‘ 

For purposes of this section, “investment grade” refers to a system of categorizing 
residential mortgage loans in which the loans are: (i) commonly referred to as “prime” 
or “subpriIne”; (ii) commonlypdesignated by an alphabetical character with “A” being 
the highest investment, grade; and (iii) are distinguished by interest rate or discount 
points _or both charged to the_borrower, which vary according to the degree of 
perceived risk of default based on factors such as the bo1rower’s credit, including 
credit score and credit patterns, income and employment history, debt ratio, loan~to- 
value ratio, and prior bankruptcy or‘forec1osure;' - 

(19) make, publish, disseminate, circulate, place before the public, or cause to be 
made, .directly or indirectly, -any advertisement or marketing materials of any type, or 
any statement or representation relating -to the business of residential mortgage loans 
that is false, deceptive, or misleading; 

(20) advertise loan types or terms that are not available‘ from or through the 
licensee or exempt person on the date advertised, or on the date specified in the 
advertisement. For purposes of this clause, advertisement includes, but is not limited 
to, a ‘list of sample mortgage terms, including interest rates, discount points, and 
closing costs provided by licensees or exempt persons to a print or electronic medium 
that presents the information to the public; and 

' 

(21) useior employ phrases, pictures, return addresses, geographic designations, 
or other means thatcreate the impression, directly or indirectly, that a licensee or other 
person» is a governmental agency, or is associated with, sponsored by, or in any manner 
connected to, related to, or .endorsed by a governmental agency, if that is not the case; 
gr . . 

i 

‘ .

u 

@ violate section 82.176, relating tp table funding. 
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Sec. 2. Minnesota Statutes 2002, section 58.16, subdivision 2, is amended to read: 

Subd. 2. CONTRACT PROVISIONS. (a) A residential mortgage originator who 
engages in the activities described in subdivision 1 shall enter into a written contract 
with each borrower and shall provide a copy of the written contract to each borrower 
at or before the time of receipt of any fee or valuable consideration paid for mortgage 
origination services. The written contract must: 

(1) specifically describe the services to be provided by the residential mortgage 
originator and if the originator collects an advance fee, the dates by which the services 
will be performed; 

(2) specifically identify whether the residential mortgage originator may receive 
compensation from sources other than the borrower in connection with the loan 
transaction; 

(3) state the total amount of commission or compensation that the borrower agrees 
to pay for the residential mortgage originator’s services, or the basis on which the 
compensation will be computed; 

(4) state the maximum rate of interest to be charged on any residential mortgage 
loan obtained; 

(5) contain a statement that notifies the borrower of the right to cancel the contract 
according to subdivision 3 gd disclose the cancellation rights fl procedures provided 
i_n subdivision 3:; and

‘ 

(6) disclose, with respect to the 1.2—month period ending ten business days before 
the date of the contract in question, the percentage of the mortgage originator’s 
customers for whom loans have actually been funded as a result of the residential 
mortgage originator’s services. 

(b) If an advance fee is solicited or received the contract must also: 

(1) identify the trust account into which the fees or consideration will be 
deposited; " 

(2) set forth the circumstances under which the residential mortgage originator 
will be entitled to disbursement from the trust account; and 

(3) set forth the circumstances under which the borrower will be entitled to a 
refund of all or part of the fee. ‘ 

Sec. 3. Minnesota Statutes 2002, section 58.16, subdivision 4, is amended to read: 

Subd. 4. TRUST ACCOUNT. The residential mortgage originator shall deposit 
in a trust account within three business days all fees received before the ‘time a loan is 
actually funded. The trust account must be in a financial institution located within the 
state of Minnesota and must be controlled by an unaffiliated accountant, attorney, or 

officer o_r emrfi/65:.- 
_ _ - 
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Sec. 4. [325F.691] UNREASONABLE DELAY IN MORTGAGE LOAN 
CLOSING. 

Subdivision 1. PROHIBITED CONDUCT. (a) A lender, as defined in section 
47.206, who causes unreasonable delay in process?g—a loan applicationibeyond the 
expiratiorate of an interest % or discount point agreemnentis liable to the borrowrr 
for a pena1§.in::u1~a_mount not to egceed the bo1rower’s actualout-of-po_cl—<eT damages, 
Eluding the—pr-eqsent valut=.—ot' E16 increased interest costs over the normal life’ of the 
loan, or sp$fic performance_ofilie.agreem,ent. This paragraplfarglies to an 21,g—ree?n& 
enterefi into after July 1, 

”_ —_ 
£b_) E15 purposes o_f section, evidence of unreasonable delay includes, 

gt limited to Q failure o_f E13 lender to return telephone calls o_r otherwise respond t_o th_e 

bon'ower’s inquiries concerning _th_e status o_f th_e loan; 

(2) the addition by the lender of new requirements for processing or approving the 
loan fifivére, not d1sEoT;d to the 1§)rm—vver under sectio—r_1_ 47.206, subdb/ision 2, clatfié 
El.lfiST‘:E(‘]lilrCInCntST6?.Tlt from governmental agency or secondary riibrtgage 
market chan—gces, other than changeminterest rates, that occtn after the date ‘o_f th_e 
agreement; or 

_-_ H 1 -T‘ —T 
(3) failure by the lender to take actions necessary to process or approve the loan 

withifit reasonal3le_p_e1iod of §m'?_f the borrower provided infornTation requ<§:c1—by 
th_e lender a timely mann_er. 

' 
— I 

'- 

Subd. 2. ADDITIONAL PENALTY. In addition to the remedies in subdivision 
1 of t'hi§cTion, a lender is liable to the borrower for $5(Y)E each unreagonable delay 
in_prodessing a _loan application_vv—l1ich caus.es_a_n intere-slfite or discount point 
agreement t_o e)_(pEe_before closing. 

' 
~ ~" — 

'
1 

Sec. 5. Minnesota Statutes 2002, section 513.55, subdivision _l, is amended to 
read: 

Subdivision 1. CONTENTS. (a) Before signing an agreement to sell or transfer 
residential real property, the seller shall make. a written disclosure to the prospective 
buyer. The disclosure must include all material facts pertaining to adverse physical 
eenditiens in the property of which the seller is aware that could adversely and 
significantly affect: < 

'
' 

(1) an ordinary buyer’s use and enjoyment of the property; or 

(2) -any intended use of the property of which the seller is aware. 

(b) The disclosure must be made in good faith and based upon the best of the 
se_ller’s knowledge at the time of the disclosure. 

Sec. 6. Minnesota Statutes 2002, section 513.56, isamended by adding a 
subdivision to read: 

Subd. EFFECT ON COMMON LAW. The limitation Q disclosure 
subdivisions 1 and 2 modifies -E common l_aw duties with respect t_o disclosure o_f 
material facts. 
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Sec. 7. Minnesota Statutes 2002,'section 515B.4—l06, is amended to read: 

515B.4-106 RIGHT TO CANCEL. 
(a) A person required to deliver a disclosure statement pursuant to section 

515B.4-101 (b) shall provide at least one of the purchasers of the unit with a copy of 
the disclosure statement and all amendments ‘thereto before conveyance of the unit. If 
a purchaser is not given a disclosure statement more than ten E days before 
execution of the purchase agreement, the purchaser may, beforeconveyance, cancel the 
purchase. agreement within ten five days after first receiving the disclosure statement. 
If a purchaser is given the di§:—l_osure statement more than ten five days ‘before 
execution of the purchase agreement, the purchaser may not cancel the purchase 
agreement pursuant to this ‘section. Except as expressly provided in this chapter, the 
tea-day five-day rescission period cannot be waived. ~ 

(b) If an amendment to the disclosure statement materially and adversely affects 
a purchaser, then the purchaser shall have ten E days after delivery of the amendment 
to cancel the purchase agreement in accordance with this section. 

(c) If aipurchaser elects to cancel a purchase agreement pursuant to this section, 
the purchaser may do so by giving notice thereof pursuant to section 5l5B.1—115. 
Cancellation is without ‘penalty, and all payments made by the purchaser before 
cancellation shall be refunded promptly. Notwithstanding anything in this section to 
the contrary, the purchaser‘s cancellation rights‘ under this section terminate ‘upon the 
purchaser’s acceptance of a conveyanceof the ‘unit. 

(d) If a declarant obligated to deliver a disclosure statement fails to deliver to the 
purchaser a disclosure statement which substantially complies with this chapter, the 
declarant shall be liable to the purchaser‘ in the amount of $1,000, in addition to any 
damages or,other amounts recoverable under this chapter or.otherwise,. Any action 
brought under this subsection shall be commenced within the time period specified in 
section 515B.4—1l5, subsection (a). 

Sec. 8. Minnesota Statutes 2002, section i515B.4-108, is amended to read: 
5l5B.4-108 PURCHASER’S RIGHT TO CANCEL RESALE. 
(21) Unless a purchaser is given the information required to be delivered by section 

515B.4-107, by a delivery method described in that section, more than ten five days 
prior to the execdtion of the purchase agreeme1—1t—fE the unit the purchaser nT3T, prior 
to, the conveyance, cancelthe purchase agreement within ten five days after receiving 
the information. Except as expressly provided in this chapterfthe ten—day five—day 
rescission period cannot be waived. 

(b) A purchaser who elects to cancel a purchase agreement pursuant to subsection 
(a), may do so by hand delivering notice thereof or mailing notice by postage prepaid 
United States mail to the seller or the agent. ‘Cancellation is without penalty and all 
payments made by the purchaser shall be refunded promptly. 

Sec. 9. Minnesota Statutes 2002, section 559.21, subdivision 4, is amended to 
read: i *

‘ 
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Subd. 4—. LAW PREVAILS OVER CONTRACT; PROCEDURE; CONDI- 
TIONS. (a) The notice required by this section must be given notwithstanding any 
provisions in the contract to the contrary, except that earnest money contracts, purchase 
agreements,‘and exercised options that are subject to this section may, unless by their 
terms they provide for a longer termination period,-be terminated on 30 days? notice, 
or may be canceled under section. 559.217. Thenotice must be served within the state 
in the same manner as a summons. in the district court, and outside of the state, in the 
same manner, and without securing any sheriff’s return of not found, making any 
preliminary affidavit, mailing a copy of the notice or doing any other preliminary. act 
or thing whatsoever. Service of the notice outside of the state may be proved. by the 
affidavit of the person making the same, maderbefore an authorized officer having a 
seal, and within the state-by such an affidavit or by the return of the sheriff of any 
county therein. -

' 

(b) If a person to be served‘ is a resident individual who. has departed from the 
state, or cannot be found in the ‘state; or ispa nonresident individual or a foreign 
corporation, partnership, or-association, service may be made by publication as 
provided _in this paragraph. Three weeks’ published notice has the same effect as 
personal service of the notice.,'The published notice must comply'with subdivision 3 
and state (1) thatlthe person to be served is allowed 90 days after the first date of 
publication of the notice to comply with the conditions of thelcontract, and (2) that the 
contract will terminate 90 days after the first date of publication of the notice, unless 
before the termination date the purchaser complies with the notice. If the real estate 
described in the contract is actually occupied, then, in addition to publication, a person 
in possession must be personally served, in like manner as the service of a summons 
in a civil action in state district court, within 30 days after the first date of publication 
of the notice. If an address of a person to be served is known, then within 30 days after 
the first date of publication of the notice a copy of the notice must be mailed to the 
person’s‘last known address by first class mail, postage prepaid.‘ '

' 

(c) The contract is reinstated if, within the time mentioned, the person served: 

(1) complies with the conditions in default; 

(2) -if subdivision 1d or 221 applies, makes all payments due and owing to the seller 
under the contract through the date that payment is made; 

‘(3) pays the costs of service as provided in subdivision lb, 1c, 1d, or 2a; 

(4) if subdivision 2a applies, pays two percent of the amount in default, not 
including the final balloon payment, any taxes, assessments, mortgages, or prior 
contracts that are assumed by the purchaser; and 

(5) pays attorneys’ fees as ‘provided in subdivision lb, 1c, 1d, or 2a. 

(d) The contract is terminated if the provisions of paragraph (c) are not met. 

(e) In the event that the notice was not signed by an attorney for the seller and the 
seller is not present in the state, or cannot be found in the state, then compliance with 
the conditions specified in the notice may be made by paying to the court administrator 

New language is indicated byunderline, deletions by str=ikeeut~.
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of the district court in the county wherein the real estate or any part thereof is situated 
any money due and filing proof of compliance with other defaults specified, and the 
court administrator of the district court shall be deemed the agent of the seller for such 
purposes. A copy of the notice with proof of service thereof, and the affidavit of the 
seller, the seller’s agent or attorney, showing that the purchaser has not complied with 
the terms of the notice, may be recorded with the county recorder‘, and is prima facie 
evidence of the facts stated in it; but this section in no case applies to contractsfor the 
sale or conveyance of lands situated in another state or in a foreign country. If the 
notice is served by publication, the affidavit must state that the affiant believes that the 
party to be served is not a resident of the state, or cannot be found in the state, and 
either that the affiant has mailed a copy of the notice by first class mail, postage 
prepaid, to the party’s last known address, or that such address is not known to the 
affiant. 

Sec. .10. [ss9.217] DECLARATORY CANCELLATION OF PURCHASE 
AGREEMENT. A

. 

Subdivision DEFINITIONS. Q E purposes o_f section, the terms defined 
in this subdivision have the meanings given. 

Q2 “Purchase agreement” means an earnest money contract, purchase agreement, 
pr exercised option gait could l_)_e canceled under section 559.21, subdivision fl 
paragraph 

(C) “Residential real property” means, real property, including vacant land, 
occupied Q o_r intended~t_o E occupied E35 9_n_§_t_o f_og families as their residence. 

Subd. 2. USE OF THIS SECTION. Either the purchaser or the seller may cancel 
a purc_hE agreement for residential real p1‘operty—TJnder this section. If eithaa seller 
or purchaser initiates’; cancellationfl proceeding und$this section and _before 
Empletion of the proceeding the other party initiates a cancellation proceedhig under 
this section',_wTiether under subdivision 3 or 4, the purchase agreement is deemed 
canceled as of the date the second cancellati—(>r1_noT1<:e is served upon the dfher party 
under thishflseftiai‘. I3-itlie1r.1)a1'ty can later pursue legal remedies at law—t<7 recover the 
earhesrmoney. A court shmaadg a-ceterminatihohbf which pafty/—is aititled toE 
earnest money without1'eg21—rd to which party first initiated the cancellation proceeding 
and may consider the terms_~of the cance1Tpurchasehagreement in making its 

deterrhiifatioii. 
— _‘ —fi _ _ 

Subd. 3. CANCELLATION WITH RIGHT TO CURE» (a) If a default occurs 
or anTJnfu_lfilled condition exists after the date specified for fulfillfnenf in the terms of 
a_purchase agreement for tfinve-y—a1EeEfesidential 1-E51 property, @111 does n-(R 
by its terms cancel Efiifchase agreement: the purchasefinr the seller may ihitiatl; 
anc_ellation by serving upon th_e other party 't:‘_t_h_e purchase-a—g_reementE any third 
party lfalding earnest money under t_h_e purchase agreement _a notice: Q specifying E residential real property th_e subject o_f E purchase 
agreement, including fire legal description; 

(_22 specifying purchase agreement by dye a_ncl names o_f parties, an_d fie 
unfulfilled condition or default; and 
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(3) stating that the purchase agreement will be canceled 15 days after service of 
me notice unless- prior t_o E cancellation date th_e party upon whom th_e notice sewed 
complies with the conditions in default. and completes the unfulfilled conditions,

~

~ 

property according t_o die terms o_f th_e purchase agreement.

~ 

(_bQ Elie notice must E served me manner' provided section 559.21, 
sulidivision paragraphs (3_) and 

i i K

~

~ 

. 

« (c) E purchase agreement canceled unless, within 1_5 days Er E service o_f 
the ngice, the party’ upon whom the notice was served fully complies with the 
Eofiditions Ifierauit and completes (TE unfulfilled-qconditionfisecures E-.onFcoTc 
Q order suspending §?cancellation.__ _ j _ 

Subd. 4. DECLARATORY CANCELLATION. (a) If a default occurs or an 
unfulfilled c_ondition exists after the date specified for Elfillment t_h_e-terms_of—a 

purchase agreement f6I_.‘—t—l?C~ co.Ifi:yahc?)f residential E11 property, which b_y me t€~In§ 
of the purchase agregneg cancels Ere pu_r_chase agree—rrle_nt,. either the purchaser or the 
Selfirmay confirm the cancellation by serving upon the other paitymid any thirdpar—ty 
git ismding earne—st money under_tl1_e purchase afiement a notic? 

— —— —— 

~

~

~ 

~~

~ 

~

~ 

~~ Q specifying the residential gal property Lit tlj subject of E purchase 
agreement, including th_e legal description;

~ 

~~ 

_. £_2_) specifying th_e purchase agreement dfi @ names o_f parties, agl E 
unfulfilled condition or default; and .

~ 

. Q stating E t_lE.purchase agreement Ebeen canceled;
~ 

_(_b2 E notice mustilfi served in tfi manner-provided section 559.21, T ‘ 5 ‘
' 

~~ Q E cancellation-o_ftl1_e purchase agreement complete, unless, within lg days 
_after the service of the notice, t_h_e party upon whom th_e notice was served secures from 
'';_I court E order suspending the cancellation. K 

Subd. 5. FORM OF NOTICE OF CANCELLATION. (a) For purposes of 
subdivwng, the term “notice” means a writing stating the infcfirizfin required in 
subdivision 3: Eifagfih (a), stating the name, address, and_telephone number ofthfi 
party serving— the notice oi-‘Sf an attorEy authorized by SE1 party to serve the E67, 
Encludingfie follofing information in 12-point_c:17_l—air_g?1r1E=.rlWi u—ppercaSe 
fie, or 8—pOint—ty_;§ published, E in large legible h—a_ndwritten letters: 

“THIS NOTICE IS TO INFORM YOU THAT BY THIS NOTICE THE 
(SELLER) (PURCHASfi2)(TTRIKE ONE) HAS BBGUNETOCEEDINGS Umfi 
MINNESOTA STATUTES, SECTION 559.217, jig CANCEL YOUR PURCHASE 
AGREEMENT FOR THE (PURCHASE) (SALE) (STRIKE ONE) OF THE ABOVE 
PROPERTY FOR THE‘ REASONS SPECIFIED IN THIS NOTEETHE PUR- 
CHASE AGREEMEW WILL BE CANCELED TDAYS AFTER (SEITICE OF 
THIS NOTICE UPON YOU) (THE FIRST DAY" OF PUBLICATION OF TIE 
NOTICE) (STRIKE ONE) UNLESS BEFORE THEFT —

~

~

~

~ 

~~

~

~

~ 

~~

~ 

~~ 

~~

~ 
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(A) YOU HAVE FULLY COMPLIED WITH ALL OF YOUR OBLIGATIONS 
UNDER THE PURCHASE AGREEMENT THAT—TIE_RE REQUIRED TO BE 
PERFORMED AS OF THE DATE OF SERVICE OF THIS NOTICE, INCLEIDIIE 
WITHOUT LIWTATION, THE ITEMS OF DEFAULT SPECIFIED E THIS 
NOTICE; 93 

__ 
(B) YOU SECURE FROM A DISTRICT COURT AN ORDER THAT THE 

TERITITNATION OF THE PURCHASE AGREEMENT B"E" SUSPENDED Ufi 
YOUR CLAIMSOR DEFENSES ARE FINALLY DISTOSED OF BY TRIAL, 
HEARING, OR SETTLEMENT. YOUR ACTION MUST SPECIFEAEY STATE 
THOSE FACTS AND «GROUNDS THAT DEMONSTRATE YOUR CLAIMS OR 
DEFENSES.

_ 
IF YOU Do NOT DO ONE OR THE OTHER OF THE ABOVE THINGS 

WITH'INTHEfiMTE”I3E1iED’S'I?E(TI2'IET)‘IN THIS NOTICE, YOUR PURCHASE 
AGREEMENT WILL BE CANCELED AT TITE END OF THE PERIOD (AND YOU 
WILL LOSE A_IL EA‘R”NEST MONEY‘YOITHAvE‘PATD‘ON THE PURCHRE 
AGREEMENT) (STRIKE IF NOT APPLICABLE); AND YOFMWLOSE YOUR 
RIGHT To AS SERT ANY OLAIMS OR DEFENSES THAT YOU MIGHT HAVE. IF YOU HAVE ANY QUESTIONS ABb—UT THIS NOTICE, CONTACT AN ATTOIX E IMMEDIATELY.” _ 

(b) For purposes of subdivision 4, the term “notice” means a writing stating the 
iiiforrhation required in—SubdiviSion 4T§Z{£a§£§h (a), Stating thehname, address, and 
telephone number of the party serving the notice cfof an attorn-ey authorized by $21 
party to Serve HE nOti-(E and includingfie followingfiiffimation in 12—pOint or_1aIE 
undeilinetl uppercase typerér 8-point published, 33 largeiegible handwritten 
letters: 

“THIS NOTICE IS PURSUANT TO MINNESOTA STATUTES, SECTION 
559.217, TO INFORMTIOU THAT YOIE PURCHASE AGREEMENT FOR THE 
(PURCHA‘S"E) (SALE) (STRIKE ONE) OF THE ABOVE PROPERTY HESEIEN 
CANCELED Q E REASONS SPEcTFI"EOI_N_ THIS NOTICE. THE CANCEL- LATION WILL BE CONFIRMED DAYS AFTER (SERVICE OFTHTS NOTICE 
UPON YOU) (THE FIRST DAY OF" PUBLICATION OF THIS NOTICE) (STRIKE 
ONE) UNLESS BEFORE THEN YOU SECURE FROM A. DISTRICT COURT AN 
ORDER THAT THE CONFIRMATION Q CANCELLATION OF THE PURCHAOE AGREEMENT BE SUSPENDED UNTIL YOUR CLAIMS (E DEFENSES ARE 
FINALLY DISPOSED OF BY TRIAL, HEARING, OR SETTLEMENT. YOUR 
ACTION MUST SPECIOfCA’IZT.Y STATE THOSE FACTS AND GROUNDS THAT 
DEMONSTRATE YOUR CLAIMS Q DEFENSES. 

IF YOU DO NOT OBTAIN SUCH A COURT ORDER WITHIN THE TIME 
PERIOD SPEOTTIED IN THIS NOTICE, THE CONFIRMATION OF CANOELLA- 
TION OF YOUR PURCHASE AGREEMENT WILL BE FINAL AT THE END OF 
THE PERIOD (AND YOU WILL LOSE £4 EARNESTMONEY TOITI"I“A\7E‘P‘ATO 
ON E PURCHASE AGREEMENT) (STRIKE IF NOT APPLICABLE); AND YOU MAY LOSE YOUR RIGHT To ASSERT ANY CLTAIMS OR DEFENSES THAT YOU 
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MIGHT HAVE. If YOU HAVE ANY QUESTIONS ABOUT THIS NOTICE, 
CONTACT IE ATTORNEY IMMEDIATELY.” 

Subd. 6. ATTORNEY FEES, COURT FEES, AND COSTS OF SERVICE. If 
the party up_on whom the notice is served commences a proceeding to obtain a court 
ofier to suspend the czm—cellation St a purchase agreemeht under this section, the court 
shall award court_fling fees, attoiheyl fees, and costs of service actually expended to 
E-_;.)revailing—;—>?1—rt?i_Té,-2—1r_nount n_ot t_oe>(aa—al $3,00_0.

_ 

Subcl AFFIDAVIT OF CANCELLATION. (a) After a cancellation Egg 
subdivision 3 or a confirmation of cancellation under_s1i—bd'fvis._ion 4, the purchase 
agreement Ed Ed o_f £l_C_) 

fur_ther force pr effect, a_n_d_, e>'rceptT_sEovided 
subdivision 2, any earnest money held under the purchase agreement must be 
distributed" toiandbecome the sole prdpgrty of, theparty completing the eancTLiti$ 
pf th_e purclEse:greement.— 

: _ — — 
(b) When a‘ cancellation under this section has been completed, the party who 

served-th_e notice, or that party’svattorne:)r,rnay execfite mtffidavit stating}-1e1t—tlE pm 
causedfiiotice of_caT:ellation to ‘be served -upon theaher party, that thrtlgQ 
neither complied“ with the actions fe—quired in the rfitice, if applicafie, E6r13BT£nE1’“§ 
court’ order suspendi_ng—tE cancellation, EJE E property rt-Edential 31-1 
property. 

(c) A copy of the affidavit of cancellation, when attached to a copy of the notice, 
i_s o_f the fgcts therein stated. 

' — — —— —— 
(d) Except as provided in subdivision 2, the affidavit of cancellation, when 

delivged to a pgson holding—eamest. money_uEer the purcmase agreemennfi 
sufficient lfisfs for that person to release the earnest mcgey to the party initiatingthe 
cancellation. 

—: _ — .— "I. 

(e) If either a seller or purchaser commences a cancellation proceeding under this 
secticg aha before ‘completion of the first proceeding the other party‘ initiatefi 
cance1_1aE proceeding under thE se—c:ti<E either party or—that party’s attorney may 
execute an affidavit stating thafioth parties caused thehoti_c_e of cancellation.t5—be 
served upon th_e other part3@Turther specifyingfi @ Q second notiE B_? 
cancellation was served upon ‘the other party. A copy of the affidavit of cancellation, 
when attachefo copies of both—11otices of canc_ellzTn,_is?rima facie 5/idence of the 
cancellation offhe purchE<:Tgreement 23d of the effectiye date (re: cancellatignof E purchaseagfaement. ‘- H — H H _ _ 

Subd. 8. ATTORNEY AS AGENT FOR SERVICE. Any attorney authorized to 
serve the notice of cancellation by a party initiating a canc:e—llz1‘tion under this secti& 
is designated as the attorney who—may receive service as agent for the party_#initiating 
Ere cancellatio_n fall summorgcfiilaints, orders, an_d motiorgmgie. in connection 

,—W‘ith an action by_the—party upon whom E notice is ser7:d to restrain the—cancellation. 
Service E action may be made upon me party initiating E cancel1a—ti—on Q mailing 
a copy o_f th_e process tg such party g t_o such party’s attorney, b_y fir_st class mail, 
postage prepaid, t_o th_e address stated fie notice. 

New language -is indicated by underline, deletions by

Copyright © 2004 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



487 LAWS of MINNESOTA for 2004 Ch. 203, Art. 2 

Sec. 11. REPEALER. 
Minnesota Statutes 2002, section 58.02, subdivision 245 repealed. 

Sec. 12. EFFECTIVE DATE. 
Sections 1 t_o E g effective August _1_, 2004. Section E applies to purchase 

agreements entered i_n£9 on o_r after that date. 

ARTICLE 2 

RECODIFICATION 

Section 1. Minnesota Statutes 2002, section 82.17, subdivision 4, is amended to 
read: 

Subd. 4. REAL ESTATE BROKER; BROKER. “Real estate broker” or 
“broker” means any person who: - 

(a) for another and for commission, fee, or other valuable consideration or with 
the intention or expectation of receiving the same directly or indirectly lists, sells, 
exchanges, buys or rents, manages, or offers or attempts to negotiate a sale, option, 
exchange, purchase or rental of an interest or estate in real estate, or advertises or holds 
out as engaged in these activities; 

(b) for another and for commission, fee,’ or other valuable consideration or with 
the intention or expectation of receiving the same directly or indirectly negotiates or 
offers or attempts to negotiate a loan, secured or to be secured by a mortgage or other 
encumbrance on real estate, which is not a residential mortgage loan as defined by 
section 58.02, subdivision 18; 

(c) “real estate broker” or “broker” as set forth clause (b) shall not apply to the 
originatingjnaking, processing, selling,3r§:r'vi—cing of a loafidfirgcqticfiithfi 
broker’s ordinary business activities by zrmortgagee,Tenderfor_servicer approved? 
certified by the secretary of housing an_d—urban development, 6; approved or certified 
by the adbm~in—i-s‘trator of veteraiis affairs,‘ or approved or certified by the administrator E {E3 Farmers Home" Administration, or_ approved or—certified b—y7Efederal Home 
for? Mortgage Corporation, or approvedor certifiedby the federfibfiional Mortgage 
Association; 

_ W. _ — A 

(d) for another and for commission, fee, or other valuable consideration or with 
the intention or expectation of receiving the same directly or indirectly lists, sells, 
exchanges, buys, rents, manages, offers or attempts to negotiate a- sale, option, 
exchange, purchase or rental of any business opportunity or business, or its good will, 
inventory, or fixtures, or any interest therein; 

€69 Q) for another and for commission, fee, or other valuable consideration or 
with the intention or expectation of receiving the same directly or indirectly offers, 
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sells or attempts to negotiate the sale of property that is subject-to the registration 
requirements of chapter 83, concerning subdivided land; 

(e) (f) for another and for commission, fee, or other valuable consideration or with 
the intention or expectation of receiving the same, promotes the sale of real estate by 
advertising it in a publication issued primarily for this purpose, if the person: 

(1) negotiates on behalf of any party to a transaction; 

(2) disseminates any information regarding the property to any party or potential 
party to a transaction subsequent to the publication of the advertisement, except that in 
response to an initial inquiry from a_ potential purchaser, the person may forward 
additional written information regarding the property which has been prepared prior to 
the publication by the seller or ‘broker, or ‘a representative of either; 

(3) counsels, advises, or offers suggestions to the seller or a representative of the 
seller with regard ‘to the marketing, offer, sale, or lease of the real estate, whether prior 
to or subsequent to the publication of the advertisement; 

(4) counsels, advises, or offers suggestions to a potential buyer or a representative 
of the seller with regard to the purchase or rental of any advertised real estate; or 

‘ 

(5) engages in any other activity otherwise subject to licensure under this chapter; 

(-9 (g) engages wholly or in part in the business of selling real estate to the extent 
that a pafirn of real estate sales is established, whether or not the real estate is owned 
by the person. A person shall be presumed to be engaged in the ‘business of selling. real 
estate if the person engages as principal in five or more transactions during any 
12-month period, unless the person is represented by a licensed real estate broker or 
salesperson. 

‘ ‘ 

Sec:‘~2. Minnesota Statutes 2002, section'82.17, is amended by adding a 
subdivision to read: 

§g_b_d_. i:§_. BUSINESS or FINANCIAL PLANNING. “Business o_ffinancia1 
planning” means providing, o_r offering to provide, financial planning services or 
financialcounseling or advice, on a grou—p- Q’ individual basis. A person who, E 
advertiseInents,_ cards,_signs, circfiafs, letterheads, or in any other_ manner, i_I1dicat¢3—s 
that'@ person is a “financial planner,” “financiarcouIiselor,T7finmcial adviser,” 
T1VGStl1‘lC1'lt cou11_selor,” “estate planner,” “investment adviser,” “financial consultant,” 
or any other similar designation or title or combination thereof, is considered to be 
Epieseifing himself Q herself t_o-Eggzfied E business of filiancial planning.- 

Sec, 3. Minnesota Statutes 2002, section 82.17, is amended by adding a 
subdivision to read:.

' 

Subd. ELECTRONIC AGENT. “Electronic agent” means a computer 
program or an electronic or other automated means used independently to initiate an 
action ornespond to electfinicrecords or performan.c‘es—,in whole or in Fart, withonu-t 
review fg -action bian individual. 

_ — w _ -1 
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Sec. 4. Minnesota Statutes 2002, section 82.17, is amended by adding a 
subdivision to read: 

Subd. ELECTRONIC RECORD. “Electronic: record” means a record 
created, generated, sent, communicated, received, or stored by electronic means. 

Sec. 5.. Minnesota Statutes 2002, section 82.17, is amended by adding a 
subdivision to read: 

Subd. ELECTRONIC SIGNATURE. “Electronic signature” means an 
electronic sound, symbol, o_r process attached t_o o_r logically associated a record 
a_n_d_ executed o_r adopted b_y a person with E intent to t_l§ record. 

Sec. 6. Minnesota Statutes 2002, section 82.17, is amended by adding a 
subdivision to read: 

Subd. LICENSEE. “Licensee” means a person d_uly licensed under 
chapter. 

Sec. 7. Minnesota Statutes 2002, section 82.17, is amended by adding a 
subdivision to read: . 

Subd. 18. LOAN BROKER. “Loan broker” means a licensed real estate broker 
or sale—sE)ei‘s()_n who, for another and for a commission, fee, or—othe1' valuable 
consideration mm {HE intention orexpectation of receivinEhe_sanT,<iirectly or 
indirectly, negotia§s_ofiffers or attempts to negotiafia a loan secbred or to be secured 
by a mortgage or othe;encumb_rance on real estate, or refiesents himse1f_or—l_1erself or 
Eherwise holds_hi_In§:lf or herself outasTlicensedTeal estate broker or salespersoF, 
either in connection with_any tran§17:t—ion_ in whichfi or she directl}7or indirectly 
negotizfias or offers ora—tt-e1r?x‘s to negotiate_a l—o_arfi)r—incorEection with—t-he conduct 
of his or he_r ordinary business a7:tivities as 3 loan lfofiar. 

:— 
“Loan broker” _d_(_>§§ not include a licensed real estate broker or salesperson who, 

in the course of representing a purchaser or sellebruof real estate, incidentally assists the 
piirchaser orseller in obtaining financing for cHé"ré51 property in question if Fa? 
licensee does not rec-Cive a separate commissi3n,~E_e:or other valuable consider-atfi 
togtnigsfic? 

':'"~“__"_ _-—"’"*__‘"-T‘ 
Sec. 8. Minnesota Statutes 2002, section 82.17, is amended by adding a 

subdivision to read:
' 

Subd. OVERPAYMENT. “Overpayment” means my payment of money 
excess of a statutory fee or for a license for.which a person does not qualify. 

Sec. 9. Minnesota Statutes 2002, section 82.17, is amended by adding a 
subdivision to read: 

Subd. 20. OVERRIDE CLAUSE. “Override clause” means a provision in a 
listing ag1'e<:—rr1<=,11t or similar instrument allowing the broker to receive compensat_ioi_1 
When, after the lisfing agreement has expired, th_e_-propertyfiis sold to persons with 
whom a.l)rol<_-er or salesperson had_n_egotiated ofixhibited th_e Epeity prior to—t-he 
expiratiflon of the_listing agreem:e1i—L 

— — —_ — __ 
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Sec. 10. Minnesota Statutes 2002, section 82.17, is amended by adding a 
subdivision to read: 

Subd. PRIMARY BROKER. “Primary broker” means the broker on whose 
behalf salespersons are licensed to act pursuant to section 82.20, subdivisionz. In the 
case of a co1po1'atior_1-licensed as—a IFJKCI‘, “primary broker” means each officer EEEE 
coficfation who is individually_licensed to act as broker for the corpcnTtion. In thgcfi 
of a partnersrp Tprimary broker’_’ means e:E:h~partner fefied to act as abroker for 
$_eTpartnership. 

‘— — — _" _ _:— 
Sec. 11. Minnesota Statutes 2002, section 82.17, is amended by adding a 

subdivision to read: 

Subd. 22. PROTECTIVE LIST. “Protective list” means the written list of names 
and ad-dr-essg of prospective purchasers with whomalicensete—h21s _negotiEd_tl_1e sale 
oTrental of the_property or to whom a‘lic:e—r1_s‘.ee has exhibited the_property bef3r_e_t'-IE 
5(piratio1i—oFThe listing agreement. F-01‘ the purfies of this s11—bdivision, “property; 
means the property that is the subject—ofEe listing agreement in question. 

Sec. 12. Minnesota ‘Statutes 2002, section 82.17, is amended by adding a 
subdivision to read: 

Subd. 23. RENTAL SERVICE. “Rental service” means a person who gathers 
and c2Wo—gs_inforriiation concerning apartments or other units o-f real estz;te—a1vailable 
i"~o—r_rent, and who, for a fee, provides information Etendedfieet Ei1%lua1 needs 
ofspgifiallfirfiiecfassors or prospective lessees. “Rental service” does not apply 5 newspapers or other periodicals with a general circulation or indivfiiaflfifi 
contracts between E owner pi‘ léssor—§_i—property aid :1 licenseef_ A 

See. 13‘. Minnesota Statutes 2002, section 82.17, is amended by addinga 
subdivision to read:

' 

Subd. SPONSOR. “Sponsor” means a person offering E providing E estate 
education’. '

1 

Sec. 14. Minnesota Statutes 2002, section 82.19, subdivision 3, is amended to 
read: 

Subd. 3. COMMISSION-SPLITTING, REBATES, AND FEES. No real estate 
broker, salesperson, or closing agents shall offer, pay, or give, and no person shall 
accept, any compensation or other thing of value ‘from any real estate broker, 
salesperson, or closing agents byway of commission-splitting, rebate, finder’s fees, or 
otherwise, in connection with any real estate or business opportunity transaction. This 
subdivision does not apply to transactions (1) between a licensed real estate broker or 
salesperson and the person by w-hem the broker or salesperson is engaged to pa-rehase 
or sell real estate er business opportunity parties to the transaction, (2) among persons 
licensed as provided herein,-(3) between a licengacfieal estate broker or salesperson 
and persons from other jurisdictions similarly licensed in that jurisdiction, (4) 
involving timeshare or other recreational lands where the amount offered‘ or paid does 
not exceed $150, and payment is not conditioned upon any sale but is made merely for 
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providing the referral and the person paying the fee is bound by any representations the 
person receiving the fee makes, and (5) involving a person who receives a referral fee 
from a person or an agent of a person licensed under this section, provided that in any 
12-month period, no recipient may earn more than the value of one month’s rent, that 
the recipient is a resident of the property or has lived there within 60 days of the 
payment of the fee, and that the person paying the fee is bound by any representations 
made by the recipient of the fee. A licensed real’ estate broker or salesperson may assign 
or direct that commissions or other compensation earned in connection with any real 
estate or business opportunity transaction be paid to a corporation, limited liability 
company, or sole proprietorship of which the licensed real estate broker or salesperson 
is the sole_owr§§r. 

Sec. 15. Minnesota Statutes 2002, section 82.19, subdivision 5, is amended to 
read: 

Subd. 5. DISCLOSURE REGARDING REPRESENTATION OF PARTIES. 
(a) No person licensed pursuant to this chapter or who otherwise acts as a real estate 
broker or salesperson shall fall to provide at the first substantive contact with a 
consumer in a residential real property transaction an agency disclosure form as set 
forth in section 82.197. 

(b) The seller may, in the listing agreement, authorize the seller’s broker to 
disburse part of the broker’s compensation to other brokers, including the buyer’s 
brokers solely representing the buyer. A broker representing a buyer shall make known 
to the seller or the S61-161'-’-S agent the tact of the agenoy relationship before any showing 
or negotiations are 

Sec. 16. Minnesota Statutes 2002, section 82.19, is amended by adding a 
subdivision to read: _ 

Subd. 10. PROHIBITION ON GUARANTEEING FUTURE PROFITS. 
Licensees slfi not, respect to the sale g lease of real property, guarantee or 
affirmatively encourage another per§ont_o grin-ante?fi?uEé Edfits or earnings that may 
result from the purchase or lease of the real property in question unless the gEaTaEéE 
and the_a‘s—su-rnptions upoh~v7hicl1_i—t ifisflbagefld are fully_disclosed and corfined in the 
E6Eu-Kat, purchase agreement, 3 (Rh-er instrumentgsale or lease—.._ 

__— 
subdivision to read: - - 

Subd. PROHIBITION AGAINST DISCOURAGING USE OF ATTOR- 
NEY. Licensees shall gt discourage prospective parties t_o a £11 estate transaction 
from seeking th_e services o_f E. attorney.

' 

Sec. 17. Minnesota Statutes 2002, section 82.19, is amended by adding a 

Sec. 18. Minnesota Statutes 2002, section 82.19, is amended by adding a 
subdivision to read: 

Subd. FRAUDULENT, DECEPTIVE, AND DISHONEST PRACTICES. 
_(_a2 PROHIBITIONS. l?_o_r tlg purposes g section 82.32, subdivision _1_, clause the 
following a<_:t_s an_d practices constitute fraudulent, deceptive, pr dishonest practices: 
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Q a_ct E behalf of more than p_ne party 9 a transaction without the knowledge 
and consent of all parties; 

(_2_) act E dual capacity pf licensee Ed undisclosed principal any 
transaction; 

(3) receive funds while acting as principal which funds would constitute trust 
funds? received by a licensee actingas an agent, unless the funds are placed in aE 
account. Funds ne;d_not be placed inatrust account if awritten agreement sEn‘eET§ 
all parties to thetrzmsatitidd specifies_2_1_d%ent dispos_iti_on p_f the funds, accordang 
With sectic;1§2—.27, subdivision 1; 

Q Violate any state _o_r federal E concerning discrimination intended £9 protect E rights o_f purchasers o_r renters o_f Seal estate; 
(5) make a material misstatement in an application for a license or in any 

information furnished to the commissioner; ' 

(_6l procure _or attempt t_o procure z_1 El estate license for himself pr herself EE 
person b_y fraud, misrepresentation, E deceit; 
Q represent membership fly real estate-related organization which th_e 

licensee is not a member; 

_(_8_) advertise E manner Qa_t misleading o_r inaccurate with respect 9 
properties, terms, values, policies, or services conducted by the licensee; 

Q make fly material misrepresentation E permit g allow another t_o makeE 
material misrepresentation; 

(10) make a_n_y false pr misleading statements, o_r permit or allow another to make 
any false E‘ misleading statements, _of a character likely t_o—influe_nce, persfide, _or 
induce t_l’1_6 consummation _o_f a transaction contemplated by chapter; 

(11) fiil within a reasonable time t_o account fir E remit arg money coming into E lice‘nsee’s possession which belongs t_o; another; Q commingle with g h_er fin money o_r property trust funds o_r E other 
money or property of another held by the licensee; 

(13) demand from a seller a commission t_o compensation which E: licensee is 
n_ot entitled, knowing mat he E y n_ot entitled t_o E commission compensation; 

(14) pay or give money or goods of value to an unlicensed person for any 
assistaricedr-ir1—f'c>1‘rnTion relating {SEE p17oc_uEneht E a licensee of a listin—g 01721 
property or_of a prospective buyer (E aTroperty (this iteni does not apply—to moneyor 
gods ‘pa? E given t_o th_e parties t§fh_e transac.tE);._! 

: — 1 — ' _ 
(15) @ t_o maintain 2_1 trust account at a_ll times, _a_s provided Q law; 
(16) engage, with respect to the offer, sale, or rental of real’ estate, in an 

anticompetitive activity; 
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(17) represent on advertisements, cards, signs, circulars, letterheads, or in any 
othermanner, that he_or she is engaged in the business of financial planningnnlessdie 
Bfifie providesfla-di_scl—6su17e document tdtheclient. The—document must be signed by 
fhe-fiient and a_ copy must be left WHITHC client.~’l—“l1e disclosure doc_u_ment mtg 
fiitE1—t_l1§?c7116wTfiE 

—"‘ " "_ — _ —* 

,(i) the basis of fees, commissions, o_r other compensation received by him o_r he_r 
E connection with rendering of financial planning services or financial counseling or 
advice in the following language: 

ivly compensation mg E l_)§_e_d on th_e following:
A 

gal commissions generated fi'o_rr_1 the l sen 

Q). £395 °_1' 

g:_)_ _£_l 
combination Q (_a) £1 Comments”; 

Q9 th_t-: name and address of a_ny company o_r lg supplies E financial 
services pr products offered _o_r sold by o_r heat the following language: , 

E E authorized to offer or _s_e_1l products and/or services issued by or throughQ 
following firm(s): 

Eiil 

'_I‘_lie products E traded, distributed, o_r placed through E clearing/trading 
firm(s) 91: 

List”; 

t1lelicense(s) @ by the person under chapter pr chapter 60$ o_r 80$ 
th_e following language: 

fl £13 licensed Minnesota asia(n): 

(32 .._. insurance agent; 

Q32 securities agent o_r broker/dealer; 

(c) real estate broker or salesperson; 

_(iv2 t_lE specific identity of arg financial products pr services, by category, fg 
example mutual funds, stocks, g limited partnerships, Elf person authorized t_o offer 
or sell in the following language: 

“The license(s) entitles me to offer and sell the following products and/or 
services: 

(_a_) . securities, specifically the following: List; 

@ . Epproperty; .. 

(c) . insurance; and 
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£d_) . other: List.” 

(b) DETERMINING VIOLATION. A licensee shall be deemed to have violated 
gis se__cti_on me licensee E been found to ‘have violated sectio—ns 325D.49 to 
325D.66, Q a final decision o_r order o_f a court o_f competent jurisdiction. A 

Q CO_MMISSIONER’S AUTHORITY. Nothing section limits th_e 
authority of th_e commissioner t_o t_alE actions against a licensee fir fraudulent, 
deceptive, pr dishonest practices not specifically described section. 

'
‘ 

Sec. 19. [82.191] COMPENSATION. 
Subdivision 1. LICENSEE TO RECEIVE ONLY FROM BROKER. A 

licensee shall not Etcept a commission compensation or other valuable conside1‘ation 
for the pc%rr—1.a1—nce of any acts requiring a real estate Ecense from any person except 
thefil estate b1‘oke1T—t()—vvhm the licenseei:_sliccWed pr t_o my licenseeE 
licefied at the time of—the transaction. 

Subd. UNDISCLOSED COMPENSATION. A licensee shall _r_l_’o_t accept, give, 
or charge fly undisclosed compensation or realize E direct g indirect remuneration 
fiat inures t_o E benefit o_f E licensee E a_n expenditure made for _a principal. 

Subd. 3. LIMITATION ON BROKER WHEN TRANSACTION NOT COM- 
PLETED. When the owner fails or is unable to consummate a real estate transaction, 
through no fault of—the purclia—_st:1',_t‘h-r:_listing bmker may not clahn-‘any portion of any 
trust funds Vrxisfiednwith. the brofir by the purchfi Tmmfisamate agreemefi 
El Efirchaser. —- — _ _- _ 

Sec. '20.. Minnesota Statutes 2002, section 82.195, is amended to read: 
82.195 LISTING AGREEMENTS. 

4-. (a) REQUIREMENT. Licensees shall obtain a signed listing 
agreement or other signed written authorization from the owner of real property or 
from another person authorized to offer the property for sale or lease before advertising 
to the general public that the real property is available for sale or lease. 

For the puiposes of this section “advertising” includes placing a sign on the 
owner’s property that indicates that the property is being offered for sale or lease. 

Subd: 2-. Q CONTENTS. All listing agreements must be in writing and must 
include: 

‘(l) a definiteexpiration date; 

(2) a description of the real property involved; 

(3) the list price and any terms required by the seller; 

(4) the amount of any compensation or commission or the basis for computing the 
commission; 

(5) a clear statement explaining the events or conditionsthat will entitle a broker 
to a commission; ' 
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(6) informationregarding an override clause, if applicable, including a statement 
to the effect that the override clause will not be effective unless .the licensee supplies 
the seller with a protective list within 72 hours after the expiration of the listing 
agreement; 

_ 
.

. 

(7) the following notice in not less than ten point boldface type immediately 
preceding any provision of the listing agreement relating to compensation of the 
licensee: V 

“NOTICE: THE ‘COMPENSATION FOR THE SALE, LEASE‘,"RENTAL, OR 
MANAGEMENT OF REAL PROPERTY SHALL BE DETERMINED BETWEEN 
EACH INDIVIDUAL BROKER AND THE BROKER’S CLIEN .7’; 

(8) for residential property listings, the following “dual agency” disclosure 
statement: « 

r 

- 
" 

t

r 

If :1 buyer represented by broker wishes to buy your “rig sel1er’s property, a dual 
agency will be created. This means that broker will represent both you the seller(s) and 
the buyer(s), and owe the same duties to the buyer(s) that broker owes to you the 
seller(s). This conflict of interest will prohibit broker from advocating exclusivelyE 
your the seller’s behalf. Dual agency will limit the level .of representation broker can 
provide. If a dual agency should arise, you the seller(s) will need to agree that 
confidential information about price, terms, andinotivation will still be kept confi- 
dential unless you the seller(s) instruct broker in writing to disclose specific 
information about yofie seller(s). All other information will be shared. Broker cannot 
act as a dual agent unless-both you the seller(s) and the buyer(s) agree to it. By agreeing 
to a possible dual agency, you the~seller(s) will be giving up the right _to exclusive 
representation in an in—house transaction. However, if you the seller(s) should decide 
not to agree to a possible dual agency, and you t_l'§‘ seller‘(s)—\vant broker to represent 
you the se11er(s),»you the seller(s) may give up the opportunity to sell your t_l§ property 
to buyers represented by broken. . 

Seller’s Instructions to Broker
. 

Having read and understood this information aboutdual agency,'sel1er(s) now 
instructs broker as follows: 

‘ _ 

.................... .. Seller(s) will agree to a dual agency
. 

' 

representation and will consider offers made 
by buyers represented by broker. ' 

.................... .. Seller(s) will not agree to a dual agency . 

represEtation and will not consider offers 
made by buyers represented by broker. 

Seller 
' 1's.';.i';:s;;.'t;;‘¢';;;.;;;;;ie.;.;"“"‘ 

....................... .. By: 
Seller Salesperson

' 

Date: ................. .., 
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' 
. 

* (9) a notice‘-‘requiring the seller to indicate in writing whether it xis acceptable to 
the seller to have the licensee arrange for closing services or whether the seller wishes 
to arrange for others to conduct the closing; and 

(10) for residential listings, a notice ‘stating that after the expiration of the listing 
agreement, the seller will not be obligated to pay the licensee 2i fee or commission if 
the seller has executed another valid listing agreement pursuant to which the seller is 
obligated to pay a fee or commission to another licensee for the sale, lease, or exchange 
of the real property in question. This notice may be used in the listing agreement for 
any other type of real estate. ‘ ‘ -. 

.
' 

Salad: 3: (c) PROHIBITED PROVISIONS. Except as otherwise provided in 
élyfiragraph G9) (d)(ii), licensees shall not include in arlisting agreement 

a holdover clause, automatic extension, or any similar provision, or an override clause 
the length of which ispmore than six months after the expiration of the listing 
agreement. 

Salad: OVERRIDE CLAUSES. Ga) Licensees shall not seek to enforce 
an‘override— clause unless a protective list has been furnished to the seller within 72 

, 
éb) A listing agreement may contain an override clause of up to two years _in 

length when used in conjunction with the purchase or sale of a business. The length of 
the override clause must be negotiable between the licensee and the seller of ‘the 
business. The protective ‘list provided in connection with the override clause must 
include the written acknowledgment of each party named on the protective’ list, that the 
business which isthe subject of the listing agreement was presented to that party by the 
licensee.

I 

. Subdé 5: (e) PROTECTIVE LISTS. A broker‘ or salesperson has the burden of 
demonstratingfiat each person on the protective list has, during the period of the 
listing agreement, either made an affirmative showing of interest in the property by 
responding to an advertisement or by contacting thebroker or salesperson involved or 
‘has been physically shown ‘the property by the broker or‘ s'alesp‘erson. For the purpose 
of this section, the mere mailing or other distribution by a ‘licensee of literature setting 
forth information about the property in question does not, of itself, constitute an 
affirmative showing of interest in the property on the part of a subsequent purchaser. 

For listings of nonresidentialreal propeit-y-which do not contain the notice 
described in subdivision 2 paragraph g::_), clause (1.0), the protective list must contain 
the following notice in boldface‘ type: 

“IF YOU RELIST ANOTHER BROKER WITHJN THE OVERRIDE 
PERIOD_ AND THEN SELL YOUR PROPERTY TO ANYONE WHOSE NAME 
APPEARS ON THIS LIST, YOU COULD BE LIABLE FOR FULL COMMISSIONS 
TO BOTH BROKERS. IF THIS NOTICE IS NOT FULLY UNDERSTOOD, SEEK 
COMPETENT ADVIC L” 

New language is‘ indicated by underline, deletions by stiaileeeut:
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Sec. 21. Minnesota Statutes 2002, section 82.196, is amended to read: 

82.196 BUYER’S BROKER AGREEMENTS. 
Subdivision 4-. (31) REQUIREMENTS. Licensees shall obtain a signed buyer’s 

broker agreement from a buyer before performing any acts as a buyer’s representative 
and before a purchase agreement is signed. 

Subd-. 2-. (_b) CONTENTS. All buyer’s broker agreements must be in writing and 
must include: 

(1) a definite expiration date; 

(2) the amount of any compensation or commission, or the basis for computing 
the commission; 

(3) a clear statement explaining the services to be provided to the buyer by the 
broker, and the events or conditions that will entitle a broker to a commission or other 
compensation; 

(4) a clear statement explaining if the agreement may be canceled and the terms 
under which the agreement may be canceled; 

(5) information regarding an override clause, if applicable, including a statement 
to the effect that the override clause will not be effective unless the ‘licensee supplies 
the buyer with a protective list within 72 hours after the expiration of the buyer’s 
broker agreement; ' 

(6) the following notice in not less than ten point boldface type immediately 
preceding any provision of the buyer’s broker agreement relating‘to compensation of 
the licensee: 

“NOTICE: THE COMPENSATION FOR THE PURCHASE, LEASE, RENTAL, 
OR MANAGEMENT OF REAL PROPERTY SHALL BE DETERMINED BE- 
TWEEN EACH INDIVIDUAL BROKER AND THE BROKER’S CLlENT.”; 

(7) the following “dual agency” disclosure statement: 

If you the buyer(s) choose(s) to purchase a property listed by broker, a dual 
agency will be—created. This mearfgthat broker will represent both you the ‘buyer(s) and 
the seller(s), and owe the same duties to the seller(s) that broker 0&5 to you the 
buyer(s). This conflict of interest will prohibit broker from advocating exclusivelyo—n 
your the buyer’s behalf. Dual agency will limit the level of representation broker can 
provifi If a dual agency should arise, you the buyer(s) will need to agree that 
confidential information about price, terms, and—motivation will still be kept confi~ 
dential unless you t_h_e_ buyer(s) instruct broker in writing to disclose specific 
information about you the buyer(s). All other information will be shared. Broker 
cannot act as a dual agent unless both you the buyer(s) and the seller(s) agree to it. By 
agreeing to a possible dual agency, you tl1—ebuyer(s) will be giving up the right to 
exclusive representation in an. in-house Transaction. However, if you the buyer(s) 
should decide not to agree to a possible dual agency, and you th_e buyeT(s) want@ 
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broker to represent you E buyer(s), you die buyer(s) may give up the opportunity to 
purchase the properties listed by broker. 

Buyer’s Instructions to Broker 
..... .. Buyer(s) will agree to a dual agency representation and will consider 

properties listed by broker. 
..... .. Buyer£s_) will not agree to a dual agency representation and will not 

consider properties listed by broker. 

Buyer Broker Real Estate Company Name 
....................... .. By: 
Buyer Salesperson 

(8) for buyer’s brokervagreements which involve residential real property, a notice 
stating that after the expiration of the buyer’s broker agreement, the buyer will not be 
obligated to pay the licensee a fee or commission if the buyer -has executed another 
valid buyer’s broker agreement pursuant to which the buyer is obligated to pay a fee 
or commission to another licensee for the purchase, lease, or exchange of real property. 

Salad: & (c) PROHIBITED PROVISIONS. Licensees shall not include in a 
buyer’s broker-agreement aholdover clause, automatic extension, or any other similar 
provision, or an override clause the length of which is more than six months after the 
expiration of the buyer’s broker agreement. 

Subek 4—.. Q OVERRIDE CLAUSES. Licensees shall not seek to enforce an 
override clause unless a protective list has been furnished to the buyer within 72 hours 
after the expiration of the buyer’s broker agreement. 

Subd= 5». (_e_) PROTECTIVE LISTS. A licensee has the burden of demonstrating 
that each property on the protective list has been shown to the buyer, or specifically 
brought to the attention of the buyer, during the time the buyer’s broker agreement was 
in effect. 

Salad: é Q APPLICATION. This section applies only to residential real 
property transactions. .

' 

Sec. 22. Minnesota Statutes'2002, section 82.197, is amended to read: 
82.197 DISCLOSURE REQUIREMENTS. 
Subdivision 1. ADVERTISING. Each licensee shall identify himself orherself as 

either a broker or an agent salesperson in any advertiTsin.g‘ for the purchasejsale, leasg, 
exchange, mortgaging, transfer, or otl?L1%'sposition of—rE_a.l_property, whaier the 
advertising pertains Q the 1icensee—’s ovfl property or tfie Eperty o_f others.

- 
Subd. 2. AGENCY DISCLOSURE. A real estate broker or salesperson shall 

provide to aEonsumer in the sale and purchase of a residential real property transaction 
at the first substantive Contact with the consumer an agency disclosure form in 
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substantially the form set forth in subdivision 4. The agency disclosure form shall be 
intended to provide a description of available options for agency and facilitator 

relationships, and a description of the role of a licensee under each option. The agency 
disclosure form shall provide a signature line for acknowledgment of receipt by the 
consumer. The disclosures required by this subdivision apply only to residential 5331 
property trcfiactions. 

w — -.—— __ _ 
Suhd:2tGREA5l1I0N0FDUALAGEN€1Y=lfeireurnstaneesereateadual 

ageney situation; the broker must make trill to all parties to the transaetion 
astotheehangeinrelationshipofthepartiestothohrokerduetoduaiageneyezkhroken 
having made tuli diselosure; must obtain the eonsent or all parties to these eitearn- 
stances in residential real property transaet-ions in the purehase agreement in the torn; 
setferthhelowwhiehshailhesetoifinabeaeeotorrnattodrawattentiontoite 

Broker represents both the sellei{—s) and the huyerés) of the property inyolyed in 
thistransaefion;whiehereatesadualageney:$hismeansthathrokerandits 
salespersons owe duties to both seilerésé and huyerésh -Bee-arise the parties 

adyoeating exelusively for either party: Broker eannot aet as a dual agent in this 
transaet-ion without the eonsent ofi both sellerés-) and buyer(s% Sellerés) and huyerés) 
aeknowiedgo . 

(-1-) eonfidential eonnnanieated to broker whieh prises terms; 
or motivation to buy or sell will remain anless selierésa‘ or buyerés) 
instivaets broker in writing to diselose this information: Qther will he 

6% broker and its salespersons will not represent the interests of party to the 
detriment of the other-; and 

(3§withinthelimitso£dualagene5ehrokeranditssalespersonswillwork 
dihgentlytofaeflitatethemeehaniesofthesale 

WnhtheloaoMedgeandnndersmndingofthee;eplanadonaboye;seHer{s9and 
buyerés) authorize and instmet broker and its salespersons to aet as dual agents in this 
transaetiom 

Subd. 3. SCOPE AND EFFECT. Disclosures made in accordance with the 
requirements for disclosure of agency relationships set forth in this chapter are 
sufficient to satisfy common law disclosure requirements. In when a prineipal 
inthetransaetionisalieensee orarelativeorhusiness assoeiateotthel-ieensee;that 
fiaetrnust be disclosed in in addition to any other required diselosuresi 

Subd. 4. AGENCY DISCLOSURE FORM. The agency disclosure form shall be 
in substantially the form set forth below: 

AGENCY RELATIONSHIPS IN REAL ESTATE TRANSACTIONS 

Minnesota law requires that early in any relationship, real estate brokers or 
salespersons discuss with consumers what type of agency representation or relation- 
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ship they desire.(1) The available options are listed below. This is not a contract. This 
is an agency disclosure form only. If you desire representation, you must enter 
into a written contract according to state law (a listing contract or a buyer 
representation contract). Until such time as you choose to enter into a written contract 
for representation, you will be treated as a customer and will not receive any 
representation from the broker or salesperson. The broker or salesperson will be acting 
as a Facilitator (see paragraph V below), unless the broker or salesperson is 
representiing another party as described below. 

ACKNOWLEDGMENT: I/We acknowledge that I/We have been presented with 
the below-described options. I/We understand that until I/We have signed a represen- 
tation contract, I/We are not represented by the broker/salesperson. I/We understand 
that written consent is required for a dual agency relationship. THIS IS A DISCLO- 
SURE ONLY, NOT A CONTRACT FOR REPRESENTATION. 

Signature 

Seller’s Broker: A broker who lists a property, or a salesperson who is 
licensed to the listing broker, represents the Seller and‘ acts on behalf of 
the Seller. A Seller's broker owes to the Seller the fiduciary duties 
described below.(2) The broker must also disclose to the Buyer material 
facts as defined in Minnesota Statutes, section 82.197, subdivision 6, of 
which the broker is aware that could adversely and significantly affect 
the Buyer’s use or enjoyment of the property. If a broker or salesperson 
working with a Buyer as a customer is representing the Seller, he or she 
must act in the Seller’s best interest and must tell the Seller any 
information disclosed to him or her, except confidential information 
acquired in a facilitator relationship (see paragraph V below). In that 
case, the Buyer will not be represented and will not receive advice and 
counsel from the broker or salesperson. 

Subagent: A broker or salesperson who is working with a Buyer but 
represents the Seller. In this case, the Buyer is the broker’s customer and 
is not represented by that broker. If a broker or salesperson working 
with a Buyer as a customer is representing the Seller, he or she must act 
in the Se1ler’s best interest and must tell the Seller any information that 
is disclosed to him or her. In that case, the Buyer will not be represented‘ 
and will not receive advice and counsel from the broker or salesperson. 

III. 

Buyer’s Broker: A Buyer may enter into an agreement for the broker 
or salesperson to represent and act on behalf of the Buyer. The broker. 
may represent the Buyer only, and not the Seller, even if he or she is 
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being paid in whole or in part by the Seller. A Buyer’s broker owes to 
the Buyer the fiduciary duties described below.(2) The broker must 
disclose to the Buyer material facts as defined in Minnesota Statutes, 
section 82.197, subdivision 6, of which the broker is aware that could 
adversely and significantly affect the Buyer’s use or enjoyment of the 
property. If a broker or salesperson working with a Seller as a customer 
is representing the Buyer, he or she must act in the Buyer’s best interest 
and must tell the Buyer any information disclosed to him or her, except 
confidential information acquired in a facilitator relationship (see 

paragraph V below). In that case, the Seller will not be represented and 
will not receive advice and counsel from the broker or salesperson. 

Dual Agency-Broker Representing both Seller and Buyer: Dual. 

agency occurs when one broker or salesperson represents both parties to 
a transaction, or when two salespersons licensed to the same broker 
each represent a party to the transaction. Dual agency requires the 
informed consent of all parties, and means that the broker and 
salesperson owe the same duties to the Seller and the Buyer. This role 
limits the level of representation the broker and salespersons can 
provide, and prohibits them from acting exclusively for either party. In 
a dual agency, confidential information about price, terms, and moti- 
vation for pursuing a transaction will be kept confidential unless one 
party instructs the broker or salesperson in writing to disclose specific 
information about him or her. Other information will be shared. Dual 
agents may not advocate for one party to the detriment of the other.(3) 
Within the limitations described above, dual agents owe to both Seller 
and Buyer the fiduciary duties described below.(2) Dual agents must 
disclose to Buyers material facts as defined in Minnesota Statutes, 
section 82.197, subdivision‘ 6, of which the broker is aware that could 
adversely and significantly affect the Buyer’s use or enjoyment of the 
property. 

Facilitator: A broker or salesperson who performs services for a Buyer, 
a Seller, or both but does not represent either in a fiduciary capacity as 
a Buyer’s Broker, Seller’s Broker, or Dual Agent. THE FACILITA- 
TOR BROKER OR SALESPERSON DOES NOT OWE ANY 
PARTY ANY OF THE FIDUCIARY DUTIES LISTED BELOW, 
EXCEPT CONFIDENTIALITY, UNLESS THOSE DUTIES ARE 
INCLUDED IN A WRITTEN FACILITATOR SERVICES 
AGREEMENT. The facilitator broker or salesperson owes the duty of 
confidentiality to the party but owes no other duty to the party except 
those duties required by law or contained in a written facilitator services 
agreement, if any‘. In the event a facilitator broker or salesperson, 
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working with a Buyer, shows a property listed by the facilitator broker 
or salesperson, then the facilitator broker or salesperson must act as a 
Seller’s. Broker (see paragraph I above). In the event a facilitator broker 
or salesperson, working with a Seller, accepts a showing of the property 
by a Buyer being represented by the facilitator broker or salesperson, 
then the facilitator broker or salesperson must act as a Buyer’s Broker 
(see paragraph HI above). 

(1) This disclosure is required by law in any transaction involving property 
occupied or intended to be occupied by one to four families as their residence. 

(2) The fiduciary duties mentioned above are listed below and have the following 
meanings: 

Loyalty-broker/salespersonv will act only in client(s)’ best interest. 

Obedience—broker/salesperson will carry out all client(s)’ lawful instructions. 

Disclosure-broker/salesperson will disclose to .client(s) all material facts of which 
broker/salesperson has knowledge which might reasonably affect the client’s rights and 
interests use and enjoyment of the property. 

Confidentiality-broker/salesperson will keep client(s)’ confidences unless re- 
quired by law to disclose specific information (such as disclosure of material facts to 
Buyers). 

Reasonable Care—broker/salesperson will use reasonable care in performing duties 
as an agent. 

Accounting~broker/salesperson will account to client(s) for all client(s)’ money 
and property received as agent. 

(3) If Seller(s) decides not to agree to a dual agency relationship, Seller(s) may 
give up the opportunity to sell the property to Buyers represented by the 
broker/salesperson. If Buyer(s) decides not to agree to a dual agency relationship, 
l3uyer(s) may give up the opportunity to purchase properties listed by the broker. 

Subd. 5. ABBLIGAEFION CREATION OF DUAL AGENCY. The disclosures 
»eqaaeébysub4ivas4ea4apptyeatymre§Eeneairenprepeayeansaetma1f 
circumstances create a dual agency situation, th_e broker must make full disclosure :6 
all parties to the transact$rT as to the change in relationshipof the parEe_s to the broker 
d—ue to dual—a7g-eflncy. A broke17,_llav_i@ made full disclosure, r—r_1ust.'—obtain the cfiisent of 
aT;3_arFes' t_o these_circumstances in residential real property _.transactions in the 
purchase agreement in the form set fofih below whichshall be set off in a boxed Errfit @fzixTv"at—te:?i?iT<>Tt:—":_:_-T?—_ ———— _—' 

Brokerrepresents both the seller(s) and the buyer(s) of the property involved in 
this transaction, whichflcrefizs a dual~a_ge‘n<-:y. This rfianvs that broker and E 
-salespersons owe fiduciary duties tomb seller(s) afibuyer(s). Eeause the Fifties 
may have tcdriflicting interests, brolyand its salespersons are prohibfid from 
advocating exclusively E either party. l§—r5keT cannot ac_t as E?1_l.1_a_1 git 
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transaction without the consent of both seller(s) and buyer(s). 

Seller(s) z_1_nc_l buyer(s) acknowledge 

(1_) confidential information communicated t_o broker which regards price, terms, 
or motivation to buy gr sell will remain confidential unless seller(s) pr buyer(s) 
instructs broker writing to disclose information. Other information be 
shared; 

(_2l broker and salespersons E represent Q13 interests of either party t_o th_e 
detriment of the other; and 

Q within file limits pf gal agency, broker and salespersons Eh work 
diligently to facilitate E mechanics o_f the §a1_e_. 

With the knowledge E understanding 9f the explanation above, seller(s) and 
buyer(s) authorize aig instruct broker salespersons to _a_c_t as dual agents 
transaction. 

:Subd. 6. AGENT OFEOKER DISCLOSURE. A salesperson shall only 
conduct busmess under the licensed name of and on behalf 3f the broker tofimm 
salesperson is licensedgn individual brofiar shall only cdndfi business under the 
broker’s licensed name. A broker licensed to zrrpfmon or partnership smlwong 
conduct business under the licensed co1‘porate_or partnership‘ name. A liceg sTll 
affirmatively disclose, bef—c>re the negotiation offonsummation of anymtransactionm 
licensed name of the broker unEr whom the licensee is authorizal mzonduct busings 
in accordance with—this section. 

—— _ _ 
Subd. 7. FINANCIAL INTERESTS DISCLOSURE; LICENSEE. (a) Prior to 

th_e negotiadon g consummation g any transaction, a licensee shall afH17mativeE 
disclose to the owner of real property €135‘: the licensee is a real estatebroker or agent 
salespersonffi in fl-1—it—c:apacity theghcehsee is actiri_g,_if:tl1efik:7e—nsee dir<§§tly, or 
indirectly through—a third party, purchases for himself or herselfcr acquires, or intends 
t_o acquire, ar1_y inte1e_sT or arty option Eqpurchasefge owners property._ 

Q When a principal in Q3 transaction a licensee g z_1 relative pr business 
associate of the licensee, that fact must be disclosed in writing. ‘ 

Subd. 6: MATERIAL FACTS. (a) Licensees shall disclose to any prospective 
purchaser all material facts of which the licensees are aware, which could adversely 
and significantly affect an. ordinary purcl1aser’s use or enjoyment of the property, or 
any intended use of the property of which the licensees’ are aware. 

(b) It is not a material fact relating to real property offered for sale and no 
regulamwaetmnshfllbebmugluagamstaheemwferfafluremdisebseinanyreal 
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estate transaction the fact or suspicion that the property: 

(1) is or was occupied by an owner or occupant who is or was suspected to be 
infected with human immunodeficiency virus or diagnosed with acquired immunode- 
ficiency syndrome; 

(2) was the site of a suicide, accidental death, natural death, or perceived 
paranormal activity; or 

(3) is located in a neighborhood containing any adult family home, community- 
based residential facility, or nursing home. 

(c) A licensee or employee of_ the licensee has no duty to disclose information 
regarding an offender who is required to register under section 243.166, or about whom 
notification is made under that section, if the broker or salesperson, in a timely manner, 
provides a written notice that information about the predatory offender registry and 
persons registered with the registry may be obtained by contacting local law 
enforcement where the property is located or the Department of Corrections. 

(01) A licensee is not required to disclose, except as otherwise provided in 
paragraph (e), information relating to the physical condition of the property or any 
other information relating to the real estate transaction, if a written report that discloses 
the information has been prepared by a qualified third party and provided to the person. 
For the purposes of this paragraph, “qualified third party” means a federal, state, or 
local governmental agency, or any person whom the broker, salesperson, or a party to 
the real estate transaction reasonably believes has the expertise necessary to meet the 
industry standards of practice for the type of inspection or investigation that has been 
conducted by the third party in order to prepare the written report and who is 

acceptable to the person to whom the disclosure is being made. 
(e) A licensee shall disclose to the parties to a real estate ‘transaction any facts 

knownby the broker or salesperson that contradict any information included in a 
written report, if a copy of the report is provided to the licensee, described in paragraph 
(61)- 

@ '_l‘_h_e limitation pp disclosures s_et forth paragraphs (_bQ and Q shall modify 
gy common law duties with respect to disclosure o_f material facts.

~ 
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Subd. NONPERFORMANCE OF ANY PARTY. if a licensee p_ut Q notice 
by E party to a regl estate transaction tl1_z1t E party n_ot perform accordance 
with the terms of Z_l. purchase agreement or other similar written agreement to convey~ 

gal egate, die h_censee shall immediately_disclose th_e E (_)f lat party’s intent n_ot t_o 
perform to th_e other party or parties to the transaction. Whenever reasonably possible,

~ 

the licens_ee shall inform fig party wlmil E perform o_i°tl1_e licensee’s obligation to 
disclose @ to the other party p_r parties t_o th_e transaction prior to making E 
disclosure. The obligation required by this section shall not apply to notice of a party’s

~

~

~ inability to Eép or fulfill any contirigerfiy to which the re—al estatetfansactirm has been 
made subject. 

-Sec. 23. Minnesota Statutes 2002, section 82.20, is amended by adding a 
subdivision to read: 

~~~~

~ 
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v Subd. 2a. ‘ADDITIONAL BROKER’S LICENSE. An individual who holds a 
broker’s license in his or her own name or for or on behalf of a corporation or 
partnership must 6?. i§1ed a_F?1dditiona—lbi7o1Ee1"s_hc§1se_9ply upoff demonstrating thfi 
the additionallicense is necessary in order to serve a legitimate business pu1pose;Fm 
fie broker will be capable ‘of’ supeTvising 231 salespersons p_\_/E whom he 95 she 
Tive superv'i.sb1'y_1'esponsib~i-lhity or, in the—alternative, that the broker will have no 
Waelrvisory responsibilities under—tlE additional license;_a£l— that the fikfisj 
substantial ownership interest in eaclaorporation or partnership £31-‘ or_o_n whose behalf 
he or she holds or will hold {BI-BE;-’s license. 

~ ——— 
The requirement of‘ a substantial ownership interest dries Qt apply where E 

brokegzeking the addifional license or licenses is an officer of a corporation for or on 
whose behalf the. broker already holds a license Ed the broker is applyingflfor-tfi 
additional lic<en—se or licenses for or bn behalf-3f_ar1 affiliatgd co1‘poratiE1.Tr 
corporations of which he or she? al_soE1 officer. ~I5or~t_he purpose of this sectioh, 
“affiliated corpor~a_ti—c)ii”.1?eE1s_a‘c(_)—1‘p—<)1T1tio_r1 which i_s~cli_1'e’ctly or ii1directly—cbnt1‘olled 
by the same persons a_s the corporation for or on whose behalfthe broker is already “—“ ' ‘ 

l:c_:£ the purposes of section, a legitimate business purpose includes engaging 
in a different and speailized area of real estate or maintaining an existing business, 

Sec. 24. Minnesota Statutes 2002, section 82.20, subdivision 3, is amended to 
read: 

Subd. 3. APPLICATION FOR LICENSE; CONTENTS. (a) Every applicant 
for a license as a real estate broker, real estate salesperson, or closing agent shall make 
an application in writing upon forms prepared and furnished by the commissioner. 
Each application shall be signed and ‘sworn to by the applicant and shall be 
accompanied by the license fee required by this chapter. 

(b) Each application for a real estate broker license, real estate salesperson license, 
or real estate closing agent license shall contain such information as required by the 
commissioner consistent with the administration of the provisions and purposes of this 
chapter.‘ 

‘ i 
' ' 

(c) Each application for a real estate salesperson license shall give the applicant’s 
name, age, residence address, and the name and place of business of the real estate 
broker on whose behalf the salesperson is to be acting. 

((1) Each application for a real estate closing agent license shall give the 
app1icant’s name, age, residence address, and the‘ name and place of business of the 
closing agent. ~ 

(e) The commissioner -may require such further information as the commissioner 
deems appropriate to administer the provisions and further the purposes of this chapter. 

Q Applicants fog a {gal estate salesperson license shall submit t_o E13 commis- 
sioner, along with _I_l_l_t_’._‘ 

application f<_)£ licensure, a copy o_f th_e course completion 
certificate for courses I, II, and III. 

New language is indicated by underline, deletions by
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‘Sec. 25. Minnesota Statutes 2002, section 82.20, is amended by adding a 
subdivision to read: 

' 

‘ 

.

‘ 

:jS'ubd. E APPLICATION FOR BROKER’S LICENSE. After successful 
completion of the real estate broker’s examination, an individual shall have one year 
from E date9_f—t;_li_e_e_)<amination t_o apply fora brok§’s licensehunless the individual 

' is a salesperson who remains continuously active in the real estate fieldga licensee. 
Failure 9 apply for the broker’s license or to remain continuously active the real 
estate field will necessitate '_a reexamination. 

Sec. 26. Minnesota Statutes 2002, section 82.20, subdivision 4, is amended to 
read: . 

i

_ 

Subd."4,. CORPORATE AND PARTNERSHIP LICENSES. (a) A corporation 
applying fora license shall have at least one officer individually licensed to act as 
broker for the corporation. The corporation broker’s license shall extend no authority 
-to act as broker to any person other than‘the corporate entity. Each officer who intends 
to act as a broker shall obtain a license. 

(b) A partnership applying for a license shall have at least one partner individually 
licensed to act as broker for the partnership. Each partner who intends to‘act as a broker 
shallobtain a license. ‘ ‘ 

« 
‘- 

(c) Applications for a license made by a corporation shall be verified by the 
president and one other officer. Applications made by a partnership shall be verified by 
at least two partners. 

(d)'Any partner or officer who ceases to act as broker for a partnership or 
corporation shall notify the commissioner upon said termination. The _individual 
licenses of all salespersons acting on behalf of a corporation or partnership, are 
automatically ineffective uponiithe revocation or suspension of the license of the 
partnership or corporation. The commissioner may suspend or revoke the license of an 
officeror partner without ‘suspending or revoking the license of the corporation or 
partnershipv. v 

. 

'
' 

(e)‘The application of all officers of a corporation or partners in a partnership who 
intend to act as a broker on behalf of a corporation or partnership shall accompany the 
initial license application of the corporation or partnership. ‘Officers or partners 
intending to act as brokers subsequent to the licensing of the corporation or partnership 
shall procure an individual real estate broker’s license prior to acting in the capacity of 
a broker. No corporate officer who maintains a salesperson’s license may exercise any 
authority over any trust account administered by the broker nor may they be vested 
with any supervisory authority over the broker.

A 

‘(D The corporation or partnership applicant, shall make available upon request, 
such records and data requiredby the commissioner for enforcement of this chapter. 

(_g2 The commissioner may require further information, as tlf commissioner 
deems appropriate, to administer E provisions arid further tl1_e purposes o_f 
chapter. ‘- 
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Sec. 27. Minnesota Statutes 2002, section 82.20, is amended by) adding a 
subdivision to read: 

Subd. la; AUTOMATIC TRANSFER OF SALESPERSON’S LICENSE. A_ 
salesperson E utilize die automatic license transfer provisions o_f subdivision a 
clause (b), if the salesperson commences association with th_e broker t_o whom the 
salesperson is transferring, as evidenced by the dates oft?signatures of both brokers 
on the form—prescribe_d byfiie commissH1e1Twithin_fiveTdays after t—ern"1E1ting the 
s2Tle$erscTs associationTvi_th~ the broker from whom_E__e"s_2EpeT§n is transferrig 
provided th_e salespersonisidflutfiional requi1_‘e—ments are E past d_u_e_. _ 

A salesperson may not utilize the automatic license transfer provisions of 
subdivision 9, clauseT3, iTthe sales person has failed to notify the commissioner 
within ten days—0—fE1}:l_1aTig?_of informationFo_ntained E the sale§person’s license 
applicafinmilevmi the commissioner or of a civil jucl7gnTe?1t, disciplinary action, 
g criminal o_ffense,TiicTnotice required—pursua_nTt_o section 82.20, subdivision 

Sec. 28. Minnesota Statutes 2002, section 82.20, subdivision 8, is amended to 
read: 

Subd. 8. TIMELY RENEWALS. (a) Persons whose applications have been 
properly and timely filed who have not received notice of denial of renewal are deemed 
to have been approved for renewal and may continue to transact business either as a 
real estate broker, salesperson, or closing agent whether or not the renewed license has 
been received on or before July 1 of the renewal year. Application for renewal of a 
license shall be deemed to have been timely filed if received by the commissioner by, 
or mailed with proper postage and postmarked by, June 15 of the renewal year. 
Applications for renewal shall be deemed properly filed if made upon forms duly 
executed and sworn to, accompanied by fees prescribed by this chapter and contain any 
information which the commissioner may require. 

(b) Persons who have failed to make a timely application for renewal of a license 
and who have not received the renewal license as of July 1 of the renewal year, shall 
be unlicensed until such time as the license has been issued by the commissioner and 
is received. ’ 

Sec. 29. Minnesota Statutes 2002, section 82.20, is amended by adding a 
subdivision to read: 

Subd. E1; PROCEDURE. Q application fo_r automatic transfer shall be made 
only on the form prescribed by tlg commissioner. '_I:i_1e transfer ineffective E form 
is E completed entirety. E form shall be accompanied by a E transfer fig and th_e license renewalE 
if applicable. Cash not be accepted. 

The signature of th_e broker from whom the salesperson is transferring must 
predante-the signature of t_h_e 

broke?'t_c—> whom He salesperson i_s transferring. The 
salespersoii is unlicens-ed for the period of time between the times and dates ofE 
signatures. E broker frofn~vx7lE>m salesrqson trans_fe1ring slifi a@d7a__E 
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die transfer application upon t_l§ request o_f the salesperson and shall destroy E 
salesperson’s license immediately. . 

Sec. 30, Minnesota Statutes 2002, section 82.20, is amended by adding a 
subdivision to read: 

, 

- 

. 
-

- 

Subd. 2a_. EFFECTIVE DATE. (1) The transfer is effective when the broker to 
whom the salesperson is transferring sigmmd dates-the transfer a‘pplic—ation ‘fo1'm_, 
provide—d-the commissioner receives E form 2151 fee witmi 72 hours after the date and 
time of theiiew broker’s signature, either by c—eftified mail, ;‘[7rs(T1iaTEel7I_<:r~$7_t_<)% 
mnns—s—iI)_n't-:17’_s_ office. The commissione_r may accept a? application for 116553 
transfer made by an electronic agent or aifelectronic Ecord with van—electronic 
signature if the c—omn1issioner has the capfiaility of accepting the appfiatgn electroni- 
cally. In the_event of a delayi1Trn—:ail delivery, 51 application—postma1‘ked within 24 
hours 6? tE*cFec)1°—th—e— signaItu?e$he new brofer shall be deemed timely received. 
The .p1't)p%/Ecfied-automatic tranEr—fEr—n- servesmtanporary real estate license E2 205 M E Lye " " — 

(b) The transfer is ineffective if the fee is paid by means of acheck, draft, or other 
negotiable o_r nonnegotiable instrument or order o_f withdrawal drawn o_n_ an account 
with insufficient funds. ' 

'
' 

(c) The salesperson shall retain the certified mail return receipt, if the transfer 
applifiicfis delivered file com1r—fisione1‘.by_rnja_il, retain a _.-pvllolficopy of the 
executed tramsfer applica—tion_,_and provide a Eotocopy of the executed tra—nsE 
application t_o the broker from whom th_e salesperson trangeifiig. 

(d) The real estate salesperson‘ automatic transfer must E th_e form prescribed 
-by th_e commissioner. 

Sec. 31. Minnesota Statutes 2002, section 82.20',_is amended by adding a. 

subdivision to read: 

, 

Subd. l_1_a; MANDATORY. Licensees shall ‘notify die commissioner Q” E facts 
in subdivisions t_o lld. 

‘ 

4 ' '
" 

Sec. 32. ‘Minnesota Statutes 2002, section 82.20, is amended by adding a 
subdivision to read: 

Subd. llb. CIVIL JUDGMENT. Licensees must notify the commissioner in 
writing withmen days of a final adverse decision orjder of a ant, whether or na 
the decision or-OTCIE fipeafi regarding any proceeding in which the licenseevg 
fined as a d_efendan1? and which alleged fratfi, misrepresen—tation, orthe conversib—n 
of fundgif the final advqse decision relates to the allegations of frfi<l,—1nisrepresen- 
@931 o_f funds. 

_ — - 
Sec. 33. Minnesota Statutes 2002, section 82.20, is amended by adding a» 

subdivision to read: 

Subd. 11c. DISCIPLINARY ACTION. The licensee must notify th_e commis- 
sioner in writing within ten days of the suspension or revocation» of the licensee’s real 
estate o__r other occupatiofil liceng Esued Q flute g anothefjfisdiction. 

New language is indicated ‘by underline, deletions by strileeeut:

Copyright © 2004 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



LAWS of MINNESOTA for 2004 Ch. .203,‘Art. 2 

Sec. 34. Minnesota Statutes 2002, section 82.20, is amended by adding a 
subdivision to read: 

Subd. 11d. CRIMINAL OFFENSE. The licensee must notify the commissioner 
in writigvtfiliiii ten days if the licensee is_c§1arged with, adjudged gTilty of, or enters 
a_plea of m—c;~11.d~c>_corEendere to-a charge 9f any felony, gr o_f—@ 
misdemgxnbfallegjngfiaud, mis1'epi'esentation, convergon 9_f funds, E a similar 
violation of gy r'e_al e_st_a_t_e licensing 

Sec. 35. Minnesota Statutes 2002, section 82.20, is amended by adding a 
subdivision to read: 

Subd. Q TEMPORARY BROKER’S PERMIT. In the in o_f 51% gr 
incapa-c.Ey‘of a broker, gig commissioner mfl issue _a 45-day temporary permit t_o E 
individual who has had a minimum 

g‘ two years actual experience as a_ licensed gal 
estate sa1espeIso_r1_ancl_ who is otherwise—Easonably qualified to act asa broker. Q3313 
Hication prior to-E fpnration, the 45-day temporary permi_t_sTll~be_~ renewed once 
by the comrr_1is_sionerif the applicamemonstrates that he or shelia-s_niade a goodE 
Efcfi to obtain a broker? license within the precEng_4§ E23/s_21_11Tan_e_xte-1Ei—o_I1-Ef 
time will not harm the public interest. 

F.‘ _ —~ __ M _ 
Only those salespersons licensed tp me deceased 93 incapacitated broker a_t th_e 

time of death E incapacity may conduct business f_0_1_' 93 Q behalf o_f t_lne_ person t_o 
whom th_e temporary broker’s license E issued. 

Sec. 36. Minnesota Statutes 2002, section 82.20, is amended by adding a 
subdivision to read: 

S_ufl WITHDRAWAL OF LICENSE OR APPLICATION. A licensee or 
license applicant i_n_a_y a_t arfl time file with the commissioner a request—to withdraw 
from the status of licensee orIo_witl1_clrWa—pending license ap—p1ication.V/ithdrawal 
from {HE status Elf licensee or withdrawal of the license application becomes effective 
30 days after receipt of _a— request to withd1'aw or within a shorter peri_od the 
gomfisicfi determineg unless a revbcation, suspension, or —denial p1'oceeding—is 
pending when @ request to withdraw is filed or a proceeding to revoke, suspend: 
deny, or to impose conditions upon the withc'1r.a—v—valis_institutcd within 30 days after the 
request‘ F6 withdraw is filed. If aproceeding is —pending or institu—t_ed,_—vfitlEav72fi 
becomeseffective at t_hE t_i£n_e arfl upon the conditions the commissioner determines by 
order. If no proceeding is pencfig or ins_tituted and wifirawal automatically becom—e—s 
effectivefiie commissioner may institute a revoca_tion or suspension proceeding, within 
one year after'witl1drawal bencgne effectix/fie and enter a_revocation or suspension order 
a_To_i’——t_h—_eE__s__t_d_z1_t£: pg which file license effect.“

- 
Sec. 37. [82.201] COMPUTATION OF TIIVIE. 
Subdivision DAYS. Where performing gr doing afl ait, duty, matter, payment, 

gr thing ordered gr directed, and E period of time Q duration E performing E 
doing prescribed El‘ fixed by l_a_v_v_, rule, o_r order, th_e time, except as otherwise 
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provided in subdivision _2_, computed so as to exclude the first and include the last 
chiy pf Ly. such prescribed gr fixed period or duration oi'TEm_ce._W~h—en the last_cl—e}IT_i° 
fie period fag Q Sunday o_r Q E day mach, a legal hohday, b_y the lav7§o_f—fl1i_Eate 
o_r o_f th_e United States, t_he flg omitted from th_e computation. . 

Subd. .2. MONTHS. When the lapse of a number of months before or after a 
certain dayis required by law, rugor order, the numbeirof months is com_puled_by 
countingfiig months frafthe cT§§Té§c1uding”t1?e ca1endar—month in_which the da—y 
occurs, and_includingEe_da-y-ofie month in E: last month so counted havmgthe 
same nufirical order a_s—tlElz§ 0T the month f'rom——w-hich theeomputation is mad—e, 
unless there be not so rrian§I'd2i}7s‘iri_tl1e—last montlmcountedihi which case the period 
compute—<1—g1__a_‘1_l§pi—re:—fl—§T:1a_stEt37of the mo—nth so counhad. 

——— 
Sec. 38. Minnesota Statutes 2002, section 82.21, is amended by adding a 

subdivision to read:
‘ 

Subd. CASH NOT ACCEPTED. Ag fees must lg Ed by check, draft, credit 
card, gr other negotiable pr nonnegotiable instrument _o_r order o_f withdrawal £l'_liI‘. 

drawn against funds hid a financial institution. Cash pot be accepted. 

Sec. 39. Minnesota Statutes 2002, section 82.21, is amended‘ by adding a 
subdivision to read: 

‘Subd. OVERPAYMENT OF FEES. An oveipayment of a fee paid pursuant to 
this chapter“ shall be refunded within a reasaable time aftefi1_le_tEer—Equesting the 
fiend is regetr by the commissioner and sigm S7113 .-pe_r_-son making th—e 

overpayment. 
_ — — _ — — 

Refunds shall get E given fg other than overpayment _of fees. é request 9 a 
refund Ao_f pp overpayment must be received by t_l§ commissioner within months o_f 
t_he dang pf deposit g be forfeited.

' 

Sec. 40. Minnesota Statutes 2002, section 82.22, is amended by adding‘ a 
‘subdivision’ to read: 

Subd. 5a. WAIVERS. The commissioner {rig waive fie El estate licensing 
‘experience rauirement for the broker’s examination.
~ 
(3_) ‘applicant E a waiver shall provide evidence 
(1) successful completion o_f a minimum _o_f Q quarter credits pr _2_'/0 classroom 

hours pf gal estate-related studies;
2 

(2) a minimum of five consecutive years of practical experience in real 
‘estate—related areas; E 
Q successful completion o_f §0_ credits pr 90 classroom hours arg three 

consecutive years g practical experience E estate-related areas. 
£b_) /_\ request 135 z_1 waiver shall E submitted to the commissioner writing _an_d 

be accompanied lg documents necessary t_o evi<Enc—e qualification as E forth in 
paragraph Q ' 
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(2 'I_‘l1_e waiver lapse the applicant t_o successfully complete th_e 
broker’s examination within 93 year from th_e @ o_f th_e granting o_f tlg waiver. 

Sec. 41. Minnesota Statutes 2002, section 82.22, is amended by adding a 
subdivision to read: 

Subd. 5b. FAILURE TO RENEW LICENSE. If a license lapses gr becomes 
ineffective due to the licensee’s failure to Q a timely renewal applicationior 
otherwise, the_co_mr—rIEsioner E institute_a revo_cation gr suspension proceeding 
within two—yea1‘s after the license was last effective and enter a revocation g 
suspensfifl_e1‘_a§-_5_f_tl1_-e“l:1s_t date license E effect. 

Sec. 42. Minnesota Statutes 2002, section 82.22, subdivision 6, is amended to 
read: 

Subd. 6. INSTRUCTION; NEW LICENSES. (a) Every applicant for a 
salesperson’s license shall be required to successfully complete a course of study in the 
real estate field consisting of 30 hours of instruction approved by the commissioner 
before taking the examination specified in subdivision 1. Every applicant for a 
salesperson’s license shall be required to successfully complete an additional course of 
study in the real estate field consisting of 60 hours of instruction approved by the 
commissioner, of which three hours shall consist of training in state and federal fair 
housing laws, regulations, and rules, and of which two hours must consist of training 

_ 
in laws and regulations on agency representation and disclosure, before filing an 
application for the license. subdivision does not apply to salespeople licensed 
Minnesota before July 1, 1969. 

(b) $heeemmissionermayappmveeoursesefstudyintherealestatefie1deffered 
medueafienalmséméemefhigher1earmngmflaissmteer%ursesefsmdyinthewal 
estMefieMdwelepedbyande£femdunderthewspieeseftheNa#malAsseemfiene£ 
Realtors; its or private real estate schools like eemmissiener shall not 
apprewanyeeurwoffemdbywpenwwdbyeeraffflimeduathanypersenerwmpany 
lieensedteengageiat-hereal estatebusiness:5Pheeemmissienermaybyralepreseril9e 

(9) An applicant for a broker’s license must successfully complete a course of 
study in the real estate field consisting of 30 hours of instruction approved by the 
commissioner, of which three hours shall consist of training in state and federal fair 
housing laws, regulations, and rules. The course must have been completed Within 12 
months prior to the date of application for the broker’s license. 

Gel) (_c_) An applicant for a real estate closing agent’s license must successfully 
complete a course of study relating to closing services consisting of eight hours of 
instruction approved by the commissioner. 

Sec. 43. Minnesota Statutes 2002, section 82.22, is amended by adding a 
subdivision to read: 

Subd. CHANGE OF APPLICATION INFORMATION. 1133 commissioner 
must notified writing pf a change 5%‘ information contained the license 
application Q with t_h_e commissioner within E days 9” me change. 
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Sec. 44. Minnesota Statutes 2002, section 82.22, is amended by adding a 
subdivision to read: ' ‘

» 

Subd. 6b. CANCELLATION OF SALESPERSON’S OR BROKER’S LI- 
CENSE. _Asalesperson’s o_r broker’s license that @ been canceled for failure of a 
licensee t_o complete postlicensing educationE;uirem$ must be returned toThe 
commissioner by the licensee’s broker within ten days ficeipt of notic_eTf 

broker’s license within tvv_o years of the cancellation date. 

Sec. 45. Minnesota Statutes 2002, section 82.22, is amended by adding a 
subdivision to read: 

Subd., 6c. PASSING GRADE FOR EXAMINATION. A passing grade for a 
sales;Ers—ol1’s—a1nd broker’s examination shall be a score of 75 percent or higlWoh_the 
uniform portion~and a score of 75 pe17cE1t_or_ l1i:,¢;l1er—<)Fthe state_portion (YE 
éxfinon. """"_‘"——j_—"’_”'"":_— 

The commissioner shall not accept the scores of a person who has cheated on an 
examination. Cheating E a real estate examination shall be grounds fir denying an 
application E a broker’s pr sa1esperson’s license. 

Sec. 46. Minnesota Statutes 2002, section 82.22, subdivision 8, is amended‘to 
read: 

Subd. 8. DURATION. No renewal of a salesperson’s license shall be effective 
beyond a date two years after the granting of such salesperson’s license unless the 
salesperson has furnished evidence of compliance with either 6 or 11 
section 82.22, subdivision.‘ 6. The commissioner shall cancel the license of any 
salesperson who fails to- comply with 6 or 7 section 82.22, subdivision 6. 
Tins subdivision shall n_ot apply t_o salespeople licensed Minnesota prior Q I11l_y l—, 

1969. ‘ 

Sec. 47. Minnesota Statutes 2002, section 82.22, subdivision 12, is amended to 
read:

' 

Subd. 12. RECIPROCITY. The requirements of this seetien subdivisions 6 and 
13 may be waived for individuals of other jurisdictions, provided: (1) a wfiiiéfi 
reciprocal licensing agreement is in effect between the commissioner and the licensing 
officials of that jurisdiction, (2) the individual is licensed in that jurisdiction, and (3) 
the licensing requirements of that jurisdiction are substantially similar to the provisions 
of this chapter. 

Sec. 48. Minnesota Statutes 2.002, section 82.22, subdivision 13, is amended to 
read: 

Subd. 13. GQNTINUING EDUCATION. (a) All real estate salespersons and all 
real estate brokers shall be required to successfully’ complete 30 hours of real estate 
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continuing education, either as a student or a lecturer, in courses of study approved by 
the commissioner, during the initial license period and during each succeeding 
24-month license period. At least 15 of the 30 credit hours must be completed during 
the first 12 months of the 24-month licensing period. Licensees may not claim credit 
for continuing education not actually completed as of the date their report of 
continuing education compliance is filed. 

(b) The commissioner shall may adopt rules defining the standards for course and 
instructor approval, and may fit rules for the proper administration of this 
subdivision prelicense instruction as required under section 82.22, subdivision §_,@ 
continuing education as required—under this section. The commissioner may not 
approve a course whic_h can be completedby the student at home or outside the 
classroom without the supervision of an instructor except accredited courses using new 
delivery technology, including interactive technology, and the Internet. 1113 commis- 
sioner may approve courses of study in the real estate field offered in educational 
institutiorg of higher learning_in this stftebr Erses of s—tfic-ly in the real estate field 
developed byand offered unde?thc:711lsj3—ict§ of the N2itioE\l_Asso$ttit)—npfi1lTs, 
its affiliate; E~private real esta—te schools._CcWrses in motivation, salesmanship, 
psychology, or—time mana?3ment shall not be approved by the commissioner for 
continuing education credit. The commissioner may approve courses in any other 
subjects, including, but not limited to, communi?;ion, marketing, nego_tiafi—on,_E 
technology f_o_r contin—t1in_g.education Eedit. 

—— 

(c) Any program approved by Minnesota continuing legal education shall be 
approved by the commissioner of commerce for continuing education for real estate 
brokers and salespeople if the program or any part thereof re1a_tes to real estate. 

(d) As part of the continuing education requirements of this section, the 
commissioner shall require that all real estate brokers and salespersons receive: 

(1) at least one hour of training during each license period in courses in laws or 
regulations on agency representation and disclosure; and 

(2) at least one hour of training during each license period in courses in state and 
federal fair housing laws, regulations, and rules, other antidiscrimination laws, or 
courses designed to help licensees to meet the housing needs of immigrant and other 
un_derserved populations. 

Clauses (1) and (2) do not apply to real estate salespersons and real estate brokers 
engaged solely in the commercial real estate business who file with the commissioner 
a verification of this status along with the continuing education report required under 
paragraph (a). 

(e) The commissioner is authorized to establish a procedure for renewal of course 
accreditation. .

' 

(f) Approved continuing education courses may be sponsored or offered by a 
broker of a real estate company and may be held on the premises of a company licensed 
under this chapter. All continuing education course offerings must be open to any 
interested individuals. Access may be restricted by the sponsor based on class size only. 
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Courses must not be approved if attendance is restiicted to any particular group of 
people. A broker must comply with all continuing education rules prescribed by the 
commissioner. E commissioner shall n_ot approve any prelicense instruction courses 
offered lg sponsored pr affiliated with any person o_r company licensed t_o engage 
in the r_ea_l estate business. . 

(g)Nemorethanene-halfoftheereditheursperfieensingpeiéedfineluding 
eeefinuingedueadenreqairedundersubdbésienémaybeeredkedteapasenfer 
attending of eeurses Credit Ly ‘not b;e_ earned the licensee E previously obtained credit for E same course g either a student g instructor 
during £12 same licensing period. 
' ' €Hspmmmedb§§effered'by;ma#£Héatedwithareale%ateeempanyer#sagens§ 
er 

g1_) Ere real estate education course completion certificate must b_e E form s_et 
forth b_y th_e commissioner. 
Students are responsible for maintaining copies o_f course completion certificates. 

Sec. 49. Minnesota Statutes 2002, section 82.24, subdivision 3, is amended to 
read: 

Subd. 3. NONDEPOSITABLE ITEMS. In the event earnest money E fig 
down payments in a real estate transaction are reaaixgl We broker or‘ salesperson in 
_th<Torrn of a nofiepgtable item such as anote, bond,sto_ck certificate, treasuiy bill: 
oTaEtl1_er—inst1'ument o1'<-,‘:;1u?ycFthing,rof value received by a broker, salesper§>n_, 
6? closing agent received in lieu of cash as earnest money or down payment in a real 
estate tr-ansaetien shall be held by deposited immediately with an authorized escrow 
agent, whose authority is evidenced by a written agreement by the offeror and 
the escrow agent. A receipt shall be issued to the buyer for the value of the 
nondepositable it_erp_._ 

_-—_ 1 ‘F _ — ? w — '—"— — - 
In the event the broker acts as the escrow agent, the broker shall obtain written 

authoEt}7§o_Etl;e—buyer and semefiohdld such items ine—s<:row. In fises, the parties 
shall be advisecfif§i:%sTtEtWe75TlT€E>ndeposfiable item_,inc1udingE: nature 
Eeitem, the 2:1‘-n(—)_ll-nt, and in whose_cus_t-ody such item is being held. The—fact that 
§cm:u—1~it"e_m_E being hel_d_l_)y—the broker shall be'd'uFr_e<;)rfin_tl1-e—l'H<e:_15s_ truist aT6uEFec7»r<Ts.————,—%‘"____:'"_*"':"" 

Sec. 50. Minnesota Statutes 2002, section 82.24, subdivision 5, is amended to 
read: 

Subd. 5. TRUST ACCOUNTS. (a)- Each broker or closing agent shall maintain 
and retain records of all tmst funds and trust accounts. The commissioner may 
prescribe information to be included in the records by appropriate rules. 

(b) Unless otherwise agreed upon in writing by the parties to a transaction, the 
broker with whom trust funds are to be deposited in-satTsfaction ofiubdivision l sha—ll 
5 mg 1i—sE1§F-Bkerf : — _ _ W _- _ "_ 
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(c) A check received from a potential buyer shall be deposited into the listing 
brol(eTs trust account not later than the third business day after delivery of the check 
to the broker, except that the check may be held by the listing broker until acceptance 
or rejection of the offer if: 

(1) the check by its terms is not negotiable by the broker or if the potential buyer 
has given written instructions that the check shall not be deposited nor cashed until 
acceptance or shall be immediately returned if the offer is rejected; and 

(2) the potential seller is informed that the check is being so held before or at the 
time the offer is presented to that person for acceptance. 

If the offer is accepted, the check shall be deposited in a neutral escrow depository 
or the trust fund account of the listing broker not later than the third business day 
following acceptance of the offer unless the broker has received written authorization 
from all parties to the transaction to continue to hold the check. If the offer is rejected, 
the check shall be retumed to the potential buyer not later than the next business day 
after rejection. 

' 
‘

i 

Q Trust funds must E maintained a tiust account until disbursement made 
i_n accordance with the terms of the applicable agreements El proper accounting 
made t_o E parties entitled t_o E accounting. ' ‘I 

Disbursement must be made within _a reasonable time following E consumma- 
tion o_r termination o_fz_1 transaction the applicable agreements E silent as t_o @ time 
o_f disbursement. 

Sec. 51. Minnesota Statutes 2002, section 82.24, is amended by adding a 
subdivision to read: 

Subd. 9. CONSENT TO PLACE IN SPECIAL ACCOUNT. Trust funds may be 
placeTIthe broker a special account which may be an interest—bearing accoTmor 
certificfi Edeposit if th_e buyer and the seller cohs_ent_inT/iitin g to the special account 
and to tlgdispositiodgf E gusfilrfis, including an_y_interest themed 

Sec. 52. Minnesota Statutes 2002, section 82.24, is amended by adding a 
subdivision to read: 

’ 
‘

‘ 

Subd. 10. LICENSEE AS PRINCIPAL. Funds which would constitute trust 
fundsif——rec§v_ed by a licensee acting as an agent must, if received by a licensee acfiig 
as p1'il-Tttipal, be Ificed a gist account unless a written agreement signed by all 
parties to the_transaction’specifies a different disposition of the funds. The wfittg 
agreem§t_s_:_li-all s_taE % th_e funds_would otherwise be plE:ed— a r_e3.l—e_§a_te tr_u_st 
account. '

- 

Sec. 53‘. Minnesota Statutes 2002, section 82.24, is amended by adding a 
subdivision to read: 

' ‘ ‘ ' 

Subd. TRUST ACCOUNT RECORDS. §a_) Every broker shall keep a record 
of all trust funds received, including notes, savings certificates, uncashed or uncol- 
lected checks, E other similar instruments. Said records shall se_t forth: 
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, (_1_) @ funds received; V 

(_E from _whom received; 
amount received; 

(4_) with respect _t_o funds deposited a trust account, fie dat_e Q” s_ai_d deposit; 
’ Q with respect t_o funds previously deposited a trust account, E check number 
or date of related disbursements; and 

Each broker shall maintain a fonnal trust cash receipts journal a_r5i_ a formal cash 
disbursement journal, Q similar records, accordance with generally accepted 
accounting principles. Ag records an_d funds shall E subject t_o inspection b_y E 
commissioner Q Q agent of tli_e commissioner at E time. 

‘ §_b_) Each broker _sl1_a_ll keep a separate record for each beneficiary o_r transaction, 
accountirfir all funds them which have @ cfiacgited in the broker’s trust bank 
account. These Ecbi-'ds—shall set forth irfforr-nation sufficient tb i<i—entify the tr21Tsactfi 
a_nd.~t_l1§ fies thereto.7;E Enimum, gag record shill _Sf3_Ff()il’1Z — 

(1) the date funds are deposited; 

(_22 th_e amount deposited; ‘ _ 

Q th_e date o_f each related disbursement; 
(4_) tlfi check number o_f each related disbursement; 

(_5_) th_e amount o_f each related disbursement; ad 
£6_) a description o_f each disbursement. ‘ 

Sec. 54., [82.261], GUARANTEED SALE PROGRAMS. 
if a ‘broker advertises o_r offers a guaranteed sale ‘program, o_r other ‘program 

whereby the broker undertakes t_o purchase Ea_l property in the event he or she is 
unable tge—ffectuate a sale tg a third party within a specified_peTod of time, a written 
disclosure that sets fortT:lear1_yaTcompletely the general terms and conditions under 
which the b—rc>_k?=.r_zigrees to purchase the proper? and the disposition of any profit at 
the timaf resale by the broker must—be providedtdtlgseller prior to-’tlFc:)E1tio—n 
_rT§WirE£r?:7c‘m~ef1t._ 

:_ __"‘“—_—”" 
Sec. 55. Minnesota Statutes 2002, section 82.27, is amended by adding a 

subdivision to read:
' 

Subd. REVOCATIONS. If tlg commissioner finds that any licensee or 
applicant is _n_o longer in existence or has ceased to do‘b1—1sir?s—a—s-a broker E 
salespersori or is subject_to an adjudic—a_ti<;1‘ of mental intgmpetence or—to_the contra 
of a committee,7:onservat;r,§_r guardian, or c_annot be located after reasdnable search, 
=tE_commissioner may order revoke E licensegr deny me application. 
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Sec. 56. [8236] LOAN BROKERS. 
Subdivision COMPLIANCE. Loan brokers shall comply file require- 

ments of subdivisions 2 to 7. ‘ 

Subd. CONTRACT PROVISIONS. A l_<_)a_n broker shall enter i_n_t9 a written 
contract customer and shall provide a copy o_f tlg written contract t_o each 
customer at gr before tlfi time _o_f receipt o_f E Ea gr valuable consideration p_2a.ic_l fo_r 
l_o_ar_1 brokerage services. TIE written contract shall: 

(1) identify the escrow‘ account ii which th_e fees o_r consideration be 
deposited; 

(2) set forth the circumstances under which the loan broker will be entitled to 
disbursement from the escrow account; 

Q gt forth circumstances under which th_e customer b_e entitled tp_ 3 
refundo_fa_namo_faz:«22;

t 

Q specifically describe t_lE services t_o lfi provided by the loan broker and the 
dates b_y which tlfi services be performed; Q state tlg maximum rate Q interest t_o E charged gr any loan obtained; 

. (6) contain a statement which notifies the customer of or her rights t_o cancel 
the contract pursuant to subdivision 3; 

£7_) disclose, respect t_o tl’1_e 12-month period ending t_en business days prior 
to the date of the contract question, t_h_e percentage o_f the lo_an broker’s customers 
fo1‘wl1%c)ansTave actually been funded as a result of the loan broker’s services. This 
disclosure need ‘fig period pgr t_o_Sep_tem-b—er §_, El 

—_ 
' @ disclose the cancellation rights procedures s_et forth subdivision

l 

A 
Subd. 3.. CANCELLATION. ‘E customer of a loan broker who pays a fee prior 

to the time—a loan is actually funded shall have £6 uri'cE1ditional_1‘i—gd1tF1'es—cE1cfi 
co1it17z‘1c:t:m'lo21r1:b1'a<e1'age services at—:1ny-tififlirfil midnight of the?rd_business day- 
after the da_y‘o-ndwhich the contract is_si§ied._Cancefiation is evfiehcefiy the customer 
Eifwfiefnotice Jcancellatfin to the loan broker at the addre§ s—tated in the 
contract. Notice of cancellation, if given—b_yTnafi:_is effectiv_e fin deposit_in.a_I_nailb?o—)E 
properly addressed to the loan broker wit_h_postage_ prepaid. Notice of cancewllation need 
not take a pa1‘ticL1la1‘f&'find is sufficient if it indicates by an_y form of wii-tta 
Safnégofi the intention of theqcustomer not to—be bound by We EUTENF act of a 
customer of? loan broke—r_sl1all be effective :3 waive the riélfto rescind as‘-pE)i/tied i_nt1@1b3iVi~7i°—I1-__'——"*"’*‘"“"—_:_—‘ 

Subd. 4. ESCROW ACCOUNT. The loan broker shall deposit in an escrow 
account witfin 48 5% all fees 1'eceiveTprio—17_to the timemoan is actfialg funded. 
The escrow account shall beina bank loca—tecTwEl1i—n‘tl§§ate?M_innesota and shall 
@ontro1led b_y ap unaffil—iated~aEountant, lawyer, o_r—bam>f_1’ice1‘ _or emplc_>ye‘e_._-I 

Subd. 5. RECORDS. The loan broker shall maintain a separate record of all fees 
received for_services performed_oTto be as a loan broker. Each reE)17d— sha-1-1 
gt forth E dag funds a_r_e_ receiv—ed,_@ person from—'w—l1or_n_d1_e funds_ai_e_receivedE 
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amount received, t_lE date o_f deposit the escrow account, th_e account number, E 
date tlfi ‘funds are disbursed E the check number o_f fie disbursement, Ed a 
description o_f each disbursement and tli justification for Elf disbursement. 

I —Subd. 6. MONTHLY STATEMENT. The loan broker shall provide to each 
customer’s funds from the trust account. 

Subd. 1 DISCLOSURE OF LENDERS. "lo 13:3 broker shall. provide :3 eaoh 
customer at th_e expiration 9_f the contract a o_f th_e lenders g l£a_n sources Q whom 
loan applications were submitted o_n behalf of th_e customer.

‘ 

Sec. 57. [82.37] NEGOTIATIONS. 
Subdivision WRITTEN OFFERS. Al_l written offers to purchase or lease shall 

lie promptly submitted writing t_o tfi seller g lessor. . 

Subd. 2. NONDISCLOSURE OF TERMS OF OFFER. A licensee shall not 
disclose ETerms o_f a_n offer t_o another prospective buyer E the licensee representhig 
or assisting the buyer prior t_o the presentation of £13 offer t_o the seller. 

Subd. 3. CLOSING COSTS. Licensees shall disclose to a buyer g a seller at or 
before the t§ne an offer is written or presented that th_e buyer— 21? seller may_be requrred 
t_o guy certain cgsing ccgts, whiclrmay effectivay reduce th_e proceeds from th_e sale 
or increase the cash outlay. at closing. 

Subd. 4. REQUIRED DOCUMENTS. Licensees shall furnish to the parties to 
the transacti_on at E time @ documents g signed gbe—a>me availabga true aL_d 
a—c:(:u1'ate copy (E listifigreements, earnest money receipts, purchase ag~re—ements, 
contracts for daed, option agreements, closing statements, truth-in-housing forms, 
energy autfts, and any other record, instrument, or document that is material to the 
transaction andt—hat—is_in the licensee’s possessior: 

: _ _- 
Subd. 5. CLOSING STATEMENT. The listing broker or his or her designee 

shall deliveFto the seller, at the time of cTosing, a completefafi detailed‘ closing 
staTement settingf—orth—a1m)fihe_1Tec—eEsand disbursements handgby the broker for 
theseller. The 1isc'iEbE1?rEa11 also dfier to the buyer, at the tfnlofi olosingfli 
$mpTte—aEdetai1ed stateme—n_t-semig forth thgdfiosition of mnmafreceived in 
the transa&En from the buyer. 

—_ _ M _ 

Sec. 58. [82.46] RENTAL SERVICES. ~ 

Subdivision 1. LICENSE. A rental service shall obtain a real estate broker’s 
license before engaging in business oT1o1dingitselF1t,as beingeFgagedi1Tbusiness. 
No person shall act as a real estate saIesperson on behfidf a rental service without first 
o—Etaining- aEest§e_sEesperson’s license §—behalf o_Tth_e rental service.

? 
Subd. DISSEMINATION OF UNIT INFORMATION. A rental service shall 

n_ot provide information regarding a rental without t_l§ express authority o_f Ere 
owner of the unit. -

‘ 
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Subd. 3. ADVERTISING. A rental service ‘shall not advertise in a manner that is 
misleadingEi_th regards to ffi charged, services provided, me availability o_f rental 
-units, or rental terms or conditions. '

- 

Sec. 59. [82.48] STANDARDS OF CONDUCT. 
Subdivision 1. ACCESS TO GOVERNING STATUTES AND RULES. Every 

real estate office aiid branch office shall have a current copy of this chapter and chapter 
Sgahcfieiifiadciflloted available for tlE fiof 1icensee—s. Access 
tdtT s]LE§‘ and rug required by this section -mg b_enTa<:E:-araiilable through E 
aemoncTg__e_n_r 

“““““”“"‘"“ *1: 
Subd. 2. PENALTY FOR NONCOMPLIANCE. The methods, acts, or practices 

set fortghi-n—sections 82.19, subdivision 10; 82.191; 8§.T97; 82.22,sub-division 6a; 
8-2-26]; 8137; and subdivisions 1 and fare standards of conduct governing SE 
activities of rezfiestate brokers ‘an-dfsahaspersons. Failure to comply with these 
standards shalhfawnstitute grounds 1%? license denial,‘susp_ensioE c_)ri'evoca|tiT1i, o_r for 
censure o_fW__elicensee. 

T‘ 
. 

T" 

Subd. 3. RESPONSIBILITIES OF BROKERS. (a) SUPERVISION OF 
PERSONNEL. Brokers shall adequately supervise tfi actix/i—ties of their salespersons 
and employees. Supervisicmncludes the ongoing monitoring of_listihg agreements, 
p_ui_‘chase agreements, other real estate’-refined documents which 2%: prepared or drafted 
by the broker’s salesperso1E~c>r employees or which are otherv\_/ise received by the 
§ok?r’s office, and the review_of all trust accdunt book_s_and records. If an indifidfi 
broker maintains-mqoigthan onep_la1_<:~<3_of'l3'usi11ess, each plagof businesssfill be under 
the broker’s di1‘e<:~tio1—1—zHd_si1-pe1'visio1iTIf a partnermp or coFpo1~ate brolc-e§_m.zTin_ta-ifi 
Ere than one place ofbu—siness, each plabe of business shall» be under the direction and 
supervi—§orT3f an ir1dividual.b1'<)k<; licensal to act or%liEf_df_tl1e~partnei'ship_7)r 

U 

The primary broker shall‘ maintain records specifying the name g‘ each broker 
respofiale for the directiohEd supervision of each place ofbtisiness. If ah_irTlividual 
broker, whomaybe the prinfil broker, is res—pbh—s—i-ble for_supe1‘vising711_o—re than one 
place o_f$i%,d1eTri1nary broker shal_l, upon writter-{Request of the commvofi 
file a written statement specifying the procedures which havehbeieh established to 
’éE§uEe that all salespersons and emplc:>—yees are adequately sL1;Trvi's_edT Designation o_f 
anotherT3?olEei' to supervise filace of business does not relieve the primary broker 3 
the ultimate responsibility @ th_e actions o_f licerfie? — — 

gal PREPARATION AND SAFEKEEPING OF DOCUMENTS. Brokers shall 
be responsible for the preparation, custody, safety, and accuracy of all real esTte 
c_ontracts, docun_1_eht_s-igd records, even though anotheg-person may 1;: zgsifidge 
duties b_y th_e broker. 

—_ ——— — —- 
Q DOCUMENTATION AND RESOLUTION OF COMPLAINTS. Brokers 

shall investigate and attempt to resolve complaints made regarding the practices of any 
%i_vidual licensemo them arfi shall maintain, with respect to eachfiiividual lic—e_nse_d 
t_o them, a complainT§T_e7:bhE1iiiihg all materiafiating to §y—<;mplaints received in 
writing j:r a period of three years. 

—-A _ — 
'

_ 
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(cl) DISCLOSURE OF LISTED PROPERTY INFORMATION. A broker may 
allow—any unlicensed person, fie: is authorized by the broker, to disclo§ any fact7l 
informatibn pertaining to the properties listed with*£e—l3roker, if fie factual infirmation 
is provided to the unliFen—s<:d person _in writt—ei1_fo1_r1_rr by the_ broker representing or 
assisting :h_o§e1?r(s). 

2 
_ ’ _ "“ ‘

" 
. Sec. 60. [8251] UNCLAIMED PROPERTY Ads‘ coMPnIANCi:. 
Upon tli_e initial applicationg a @ estate broker’s license an_d upon each annual 

application E renewal, 'th_e applicant g broker‘ shall ‘E required E‘ inform E 
commissioner o_f compliance with go requirements set forth chapter relating to 
unclaimed property.. 

_,. , 

i 

,. 
~ 

‘ 
. p. i 

"Sec: 61. I_{EVISOR’S INSTRUCTION. E revisor o_f statutes shall renumber each section g Minnesota Statutes listed 
column with ,tli_<e_ number listed; column E revisor shall alg make the 
necessary cross-reference changes consistent with the renumbering. 

I Y”. " C‘olumnA' » 
= 

1 N ColumniB' 
82.17, subdivision 13 V '82.l7,_subdivi§on 2 

mTnzE$ E subdivision § 
32.17, subdivision 3‘. I .' «82.17, subdivision 21‘ 

82.17, subdivision T1 82.17, subdivision 5. 
82.17, subdivision E r 

' 82.17; subdivision 3 
82.17, subdivision E 82.17,‘ subdivision 
82.17, subdivision E 82.17, subdivision is 

82.17, -subdivision T7 ‘ 82.17, subdivision 5 
82.17’, subdivision E I 82.17-, subdivision lO_ 
82.17, subdivision E 82.17, subdivision H 
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82.17, subdivision 2- 82.17, subdivision T3‘ ‘ 

, 
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‘ 
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00 2.17, subdivisiong 

A V ‘. 

” 
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82.17, subdivision 5 82.17, subdivision E 
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82.17, -subdivision E 82.17, subdivision» ET 
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82.17, subdivision 9- . 
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. sT8~ "7: ”' $1 . §2T9 . 

282.201 —2.”2‘6»
. 
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523 LAWS of MINNESOTA for 2004 Ch. 205 

82.24, subdivision 8 
- 82.24, subdivision 9 

32.24, subdivision To 
82.24, subdivision 1" 

Sec. 62. REPEALER.
' 

(1) Minnesota Statutes 2002, section 82.22, subdivision repealed. 

(b) Minnesota Rules, pans 2800.0100; 2800.0200; 28000300; 28001100; 
ZSOOEOO; 28001300; 2800—.W0; 2800.1500; 2800.1600; 28001700; 2800.1750; 
2800.1751; 2800.1800; 2800.1900; 28002000; 28002100; 28002150; 2805.0100; 
2805.0200; 2805.0300; 2805.0400; 2805.0500; 28050600; 2805.0700; 2805.0800; 
2805.0900; 2805.1000; 2805.1100; 2805,1300; 2805,1400; 2805,1500; 2805.1600; 
2805.1700; 2805.1800; 2805.1900; an_d 2805.2000, are repealed. 

Presented to the governor May 13, 2004 
Signed by the governor May 15, 2004,‘9:45 p.m. 
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CHAPTER 204‘——H.F.‘No. 2052 
An act relating to human services; extending the sunset date for the supportive housing and 

managed care pilot project; amending Minnesota Statutes 2002, section 256K.25, subdivision 7. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 2002, section 256K.25, subdivision 7, is amended 

to read: 

Subd. 7. SUNSET. The pilot project under this section sunsets on June 30, 2096 
2007. 

Presented to the governor May 13, 2004 - 

Signed by the governor May 15, 2004, 10:45 p.m.
\ 

CHAPTER 205——~H.F.N0. 722 
An act relating to traflic regulations; exempting garbage trucks and recycling vehicles from 

certain weight restrictions; amending Minnesota Statutes 2002, section 169.87, subdivision 6. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 2002, section 169.87, subdivision 6, is amended to 

read: 
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