
LAWS of MINNESOTA for 2004 

CHAPTER 191—S.F.‘No. 2437‘ 
An act relating to farm products; regulating liens and financing statements; establishing 

filing requirements; setting fees; appropriating money; amending Minnesota Statutes 2002, 
sections 336/L01; 336/1.02; 336A.03; 336A.04; 336/1.05,‘ 336A.06; 336A.07; 336/1.08; 336A.09; 
336A.10; 336/1.11, subdivisions 1, 2; 336A.12; 336A.13; proposing coding for new law in 
Minnesota Statutes, chapter 336A; repealing Minnesota Rules, parts 8265.0100; 8265.0200; 
8265.0300; 8265.0400; 8265.0500,- 8265.0600. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 2002, section 336A.0l, is amended to read: 

336A.01 DEFINITIONS. 
Subdivision 1. APPLICABILITY. The definitions in this section apply to this 

chapter. 

Subd. BUSINESS DAY. “Business day” means a weekday on which govern- 
ment offices are open Q business. Business day does not include @ o_r federal 
holidays, Saturdays, gr Sundays. 

Subd. 2-. 3. BUYER IN THE ORDINARY COURSE OF BUSINESS. “Buyer 
in the ordinary‘ course of business” means a person who, in the ordinary course of 
business, buys farm products from a person engaged in farming operations who is in 
the business of selling farm products. 

Subd. 3: COMMISSION MERCHANT. “Commission merchant” means a 
person engaged in the business of receiving a farm product for sale on commission or 
for or on behalf of another person. 

Subd. 4: COMPUTERIZED FILING SYSTEM. “Computerized filing 
system” means the system created by the secretary of state with separate programs for 
filing and giving notice of effective financing statements and faim products statutory 
liens. 

Subd. CROP YEAR. “Crop year” means: 
£l_) fo_r a_ crop, th_e calendar E which harvested 9_r t_0 _b_e harvested; 

(2) for animals, the calendar year in which they are born or acquired; and 

Q E poultry E‘ eggs, th_e calendar year‘ which t_h_e_y ge sold or t_o be sold. 
Subd. 7. DEBTOR. “Debtor” means an individual or other legal entity that has 

bon'oT\/—ed‘n71oney E or is otherwise indebted to a lierfiolder orT:cured pa1Ty 553 
whose farm products aresubject to a farm productsstatutory lien_created by operatign 
g Ia1_w§i_1_ security ifirest, t_o sEcEre—p—zIyment of me obligzfiin. — 

Subd. -5: 8. EFFECTIVE FINANCING STATEMENT. “Effective financing 
statement” means an original or reproduced eepy ef an e1=i-ginal :1 statement that meets 
the requirements of section 336A.03. 
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Subd. 6: 9. FARM PRODUCT.‘ “Farm product” means an agricultural commod- 
ity, a species oflivestock used or produced in farming operations, or a product of a crop 
or the livestock in‘ its unmanufactured state, that is in the possession of a person 
engaged in fanning operations.’ 

Subd. 57+ FARM PRODUCT DEALER. “Farm product dealer” means a 
buyer in the ordinary course of business, a commission merchant, or a selling agent. 

Subd. 8: 11. FARM PRODUCTS STATUTORY LIEN. “Farm products 
statutory lien” I1,'El1'1S.a lien on farm products which is given by statute or other rule _of 
law for services or materials and includes an agricultural lien as defined in sections 
336.9—lO2(a)(5); 514.963, subfvision 3; anFs14.965, submsiin‘ 2; and EB agricul- 
t1La1 producer’s E as provided sec_ti6n—514.945. 

_ — _ 
Subd. 9: 12. FILING OFFICE. “Filing office” means the office of eeu-at-y 

reeereler or theT)ffice of the Secretary of State. 

Subd. «l-0: FILING OFFICER._ “Filing officer” means a eeunty re-eerder-, the 
secretary" of state; or an agent ofa or the secretary of state authorized 
to accept filings. ’

V 

Subd. LIENHOLDER. “Lienholder” means an individual or other legal 
entity who has the ‘right to collect money from a debtor E?! L110 E a farm products 
statutoi3_I_lEte_E— 

_ _ 

Subd. 4-1-. LIEN NOTICE. “Lien notice” means an er reprodaeed 
eepy of an original a statement that meets the requirements of section 336A.03. 

‘_ ‘Subd. MONTE LIST. “Monthly means information about debtors, 
secured parties, lienholders, gfi farm products Lit produced Q th_e secretary o_f state £1 distributed once a month th_e form g master o_r partial master lists. 

Subd.,-l-27 PERSON. “Person” means an individual, partnership, corporation, 
trust, or other business entity. 

'
' 

Subd. SECURED PARTY. “Secured party” means an individual or other 
legal entity Lat Es received a security interest farm producgto secure repayment 
of the obligation owed to it. ' ’ ' ' V 

Subd. F-13: SECURITY INTEREST. “Security interest” means an interest in 
farm products that secures payment or performance of an obligation... 

Subd. 44-. SELLING AGENT. “Selling agent” means a person, other than a 
commission merchant, who is engaged in the business of negotiating the sale and 
purchase of a farm product on behalf of a person engaged in farming operations. 

Sec. 2. Minnesota Statutes 2002, section 336A.02, is amended to read: 
336A.O2 SPECIFICATION ‘or FARM PRODUCTS. 

, Subdivision LIST OF PRODUCTS‘. 5l3he»se‘eretary of state shall; by rule, 
mafie%iensystem=GemiéeraémshaHbegivenwtheAwmeefthepreduetseldM4mm 
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the state and its marketing system: [lie computerized filing system must provide 
information about gig following farm products: 

(_1_) wheat/duium; 

Q 312% 
Q PBIJEL 
E12 Bali? 

Q sorghum; 
Q2 EELY: 
Q9 9933 
Q2 sunflowers; 

@ soybeans; 
9&2 dfl fllfz E@E§_; 

@ Sffi 
Q9.) _g_I'EE2 9&9 
Q9) potatoes; 

(2_3) cucumbers; 

92 E119 @ @E 
9232 °_*LZ§?_: 

£92 emit 
Q92 honey/bees E5 
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Q cattle/calves; 
(_3g2 hogs/pigs; Q sheep/lambs; 
(352 $3 
$6) chickens; 

@ t“_1”1<E2/_S_% 
£5.92 

G9 
~

~ @ ME E9 @ bison. 
Subd. CROPS GROWN FOR SEED. Information about me crops listed 

subdivision l includes information o_n crops grown Q seed. 
~ 

~ 

~

~ 

Sec. 3. Minnesota Statutes 2002, section 336A.03, is amended to read: 
336A.03 CONTENTS OF FINANCING STATEMENT OR LIEN NOTICE. 
Subdivision 1. SUBSTANTIAL COMPLIANCE. An effective financing state- 

ment or lien notice must substantially comply with this section but may contain minor 
errors that are not seriously misleading. 

~~~ 

~~ 

Subd. E FORM. Q P;n effective financing statement an original o_r 

reproduced copy o_f th_e statement E E electronically reproduced copy o_f th_e 
statement. 

~ 

~~ 

(b) A lien notice is an original or reproduced copy if th_e notice o_r an 
electronically reproduced—coEI of the notice.

~ 

Subd. 2. CONTENTS. (a) An effective financing statement or lien notice must 
contain: ~~ 

(1) a description of the farm products subject to the security interest or farm 
products, statutory lien, including the amount of the farm products, if applicable, and 
areasenabledeseépéeneftheleeatmnefthepreperagmemdingthenameofthe 
county, where the farm products are produced or located; 

— j _ ~ 

~~ 

(2) the name and address of the secured party or the person entitled to the farm 
products statutory lien lienholder; 

(3) the name and address of the debtor; 

~ 

~~ 

(4) in the case of an effective financing statement, the Social Security number of 
the debtor, or, if the debtor is doing business other than as an individual, the United ~~ 
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States Internal Revenue ‘Service taxpayer identification number of the debtor; a_nd 

V 

(5)intheeaseefaneffeetivefinaneingvstatemcnethefeueuéngstatementwfih 
the apprepH'ateblanleeheeleed+ 

_ 
r

, 

;cE1a41NA$Eow1$HLNsooA¥soarHEeA;cEoNwHreHrHEoBL;eAr 
5l1I9N(S)ESBGURESN9L9NGEREX—IS}11._#;and

' 

(6) in the case of a lien notice, any payment obligations imposed on the buyer, 
commission merchant, or selling agent as a condition for waiver or release of the farm 
products statutory lien. - I 

‘
' 

(b) An effective financing statement or lien notice for one or more debtors may 
cover more than one farm product located in more than one county. 

‘ 

(c) The effective financing statement form and lien’ notice ‘may not be combined 
with a Uniform Commercial Code financing statement “form 95 format and must E 
filed on tl1_e form g t_h_e format designated by th_e secretary ‘of state as E effective 
financing statement/lien notice. \ . 

(d) An effective financing statement or the record authorizing-the filing of an 
effective financing statement must contain the following statement, all capital 

letters: 

“THE INFORMATION CONTAINED IN THIS AN EFFECTIVE 
FINANCING STATEMENT WILL BE SENT TO FARM PRODUCT 
BUYERS REGISTERED IN MINNESOTA. SALE OF FARM PROD- 
UCTS TO THOSE BUYERS MAY RESULT IN A CHECK BEING 
ISSUED PAYABLE JOINTLY ‘TO BOTH THE SELLER AND THE 
SECURED PARTY.” 
(e) A description of the farm products must include a product code provided by 

the sgcrefary of @7§r1d_if~applicable, tmjtmount offthe farm pifiiuct in thoE 
si—t_uations whefe this in'En'§ion is neededE distinguisI1_tH2Ep—2§rfi>f the fa1mTJr<->I1u—<:t 
subject to the secEty interest o1‘@ pl'0d_lICtS statutoryW3n.—1’1"o111—thE p2Ft_ which is 
not. Tha=.—z1rn—ou11t_rr_1_2ty be described by the number of acres:—th-e—f1T1n-1be—rbf_bushe1s, t1E 
h'uTnbe1Tof or 31? other accefiecfiiethod of Fountingfie specific—farm prodtmt‘. A dollar_amount may not ‘be used as this description. — —‘ 

_(_f2 E name o_f _tE3_ county where the farm products are produced 9_r located must 
IE designated b_y using th_e two-digit county code provided by tlg secretary ff state. 

g_) E party completing t_lE effective financing statement or lien notice is 

responsible fg choosing E listing th_e farm product Ed couniy Ees Q} E 
document from tlfi provided by tlfi secretary pf state. TIE filing officer shall reject 
those documents that 512 n_ot have_farm product and county codes. 

Q12 Emma of the secured party pr lienholder must be t_h_e legal name gE 
person _o_r other legal entity. Business names must be presented as they have been 
registered‘ a_n_d pfl those abbreviations appearing‘i_r_1 E name g registered ar_e 
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acceptable. If the secured party ~or.lienholde,r-is an individual, the person’s full first 
name, middE —iITitia_1, if any, andfull last nafnew are the perscfis full legafiane 
Nicknames or abbreviatifi cE_incTiv_idE nflesiexcept a Illiddlfi-iI_1it1'—af_ are not 
acceptable. TE single addressfl E :1 mailing address and include _a sttfe, z1n—d 

£12 £993 — — 

“(i)‘The name of the debtor; be the full legal name of the individual or other 
legalentnit-y: 1§1_siT1e?sn71_mes must be 2131 only 
those abbreviations appearing in theuname as registered Eicctjable. If the EQEE 
an individual, the person’s.full_fi1Ename, middle initialjif any, and full_1a—sf name are 
the person’s fuflegal na1ne.—l“\I@ames or abbreviations—<>f.iEliTrE1iefi-narnes,+excef>_t 
a—middle initmtare 3o_t acceptable. The si_ng1eAaddress mug be a mailing address and 

. 

”"‘ 
. 

e 
"“ 

Subd. 3. SIGNATURES. A lien notice must be signed, authorized, or otherwise 
authenticated by the lienholder; An effective financing statement must—be signed, 
authorized, otherwise authenticated by:

_ 

(1) the securediparty; and 

p 

(2) the debtor. .

- 

Subd. 4. REQUIRED AMENDMENTS. An‘ effective financing statement or lien 
notice must be amended in writing within three months after material changes occur to 
reflect the material changes. To amend information contained on aneffective financing 
statementor lien notice, the Eisting effective financing statemnen-t—or lien notice must 
be temfingedjnd fa new‘ effective financing statement or lien_r1<fie%._Tl—1—e 
a_mendment to Eeffetfie financing statement or a. lien sfateTn-ent mustpbe signed, 
authorized, or otherwise authenticated, and filed in the same manner required for the 
original docdment. 

,

‘ 

Subd. 5. EFFECTIVE P_ERIOD~._(a) An effective financing statement is effective 
for five years from the date of .filing. The effective period. may be extended for 
additional periods of five years as provided in section 3,36A.O6. 

(b) An effective financing statement is not effective after: 
(I) the effective financing ~statement,lapses,on the expiration of the effective 

period; or 

(2) a notice that the effective financing statement is terminated is signed: 
authoiized, E otherwise authenticated by the secured party andfiled in thefiling office 

(c) A lien notice is,not effective_ after: 
(1) five years from the date of filing; 

(2) expiration’ of the period for commencing an action toenforce the lien under 
applicable Minnesota law; or " 

(3) the obligation secured by the farm products statutory lien no longer exists. 
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Sec. 4. [336A.031] SATELLITE OFFICES. 
Subdivision 1. AUTHORITY TO ESTABLISH. The secretary of fluteE 

establish satellite Jfices by written agreements with publiafficials within the state for 
the purpose of meeting thefiling officer respon§b—ilities described in this cfipfifhe 
te—1'ms of the agreement I765: be set by, and may be renewed by, mutIi_ala—g1'eement. -T—h—e 
agreernerr may be te1'mEt1—t—edi1pc>‘n~‘3i)dayEti_ce. The secretary must maintain amt 
of those pttmgoificials authorized tact as satellite offices. The secretary of sLt_e_: mg mews available an elect1_‘oW:Tbrmat an_d the E updated a_t l_e§t 

Subd. 2. DUTIES. Satellite offices must accept effective financing statements £1 
lien notEs_and respond to requests for Ff<)i‘mation pursuant to the provisions of this 
chapter. A fili—ng made at? satellite office is filed and effectiv_e {the s£n_e E 
under the‘ same rules provided for filing in aT1y—o—tliei_r—manner in thecb-mputerized filing 
systemjfhe fi1iifi_date, time, 5&1 file nu—mbe_r for any effecti-\/‘efinancing statement or 
lien not$e_ mfit "BE automatically assigned by th_e 

Enputerized filing system operated by the s%a1?ofst_ate_, and the nurnber_mTt 

be the next available number i_ntE_?omputerize_cl filing Estfi : 
Subd. 3. FILINGS ON OR AFTER JULY 1, 2001. subdivision applies to 

all effective_financing statements and lifl notices filed on or after July 1, The 
secretary of state maintain alfgfective fina11cWg‘sta't_en~1'erFa:ndlien_notices& 
the databaaafil to index them regardless of where or how the statefn_enTor notice W21; 
filed. The docuinehts and database must be“ housed E fl?cE—nputerized filing system 
Thesefizuments E data must be available from the se—c1'etary of state or any satellite 
office. Any filing officeaiitlaorqzed to be a paTt—<TfWe-computerigefilixfi fitem may 
responfi requests for information, anffthe secr'_<:ta1y of state shafestablisharfi 
administeTa system Qacilitate those 17:sp3n—ses. 

_ Z Z —_ 

Subd. 4. FILINGS BEFORE JULY 1, 2001. subdivision applies to all 

effective financing statements and lien notices filed before July 1, 2001. The dataaa? 
containing the information frcfn-Tfieffectivemlncing sE1t-e_ments andfin notices 
mu_st be ho&_e—d comp—1it—e-17iz_ed filing system. 

_-— 
Subd. 5. PERFORMANCE OF FILING OFFICERS. (a) All filing officers 

must perform the responsibilities required under this chapte:—1r_an—d rules adopted 
pursuant to this_c-hapter in a uniform manner, whetlgservices a?e_provided by the 
secretary —c-)f.s—tz1te or at_a satellite office location. Reports by—citizens deschdbmgm 
concerns ?1_ith?1‘li)i‘manIce of filing officer responsibilities must be made to the 
secretary o'f~s—t—ate. The secretafy of state is responsible for responding?) reports_abo—11t 
pe1‘forma1Ee-_i_n—an_1_t1_1‘iner th_e see17efi__o~_f state determfias approprate. 

(b) If, upon investigation of citizen reports described in subdivision 1, the 
sec1'eE1iyb_f state determines thatperformance by a satellite offifia of the filing Friar 
1'esponsibiFties_l_1as been g Vsatisfactory thzfcbstomer servicehafiaeen severely 
impaired, the secreta1_‘}7E @ must terminatjhe satellite office’s SE1-tus~a_n—d ability to 
perform fi—liT1g office responsibilities. If a satellite offices ability to pt-‘:r_fT)1Tn filiifi 
office responsibilities terminated Q t—h_e_secretary of state, % charge status must 
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be posted E former satellite office E must also E publicly posted E county 
courthouse th_e county which th_e former satellite office_i_s located and must b_e 
made available E electronic format. 

Subd. RECORD RETENTION. Once E image o_f a paper record E been 
captured by th_e computerized filing system, Q secretary 9_f state may remove pr direct 
the removal from E fili £1 destroy th_e paper record.~

~

~ 

Sec. 5. Minnesota Statutes 2002, section 336A.04, is amended to read: 

336A.04 FILING EFFECTIVE FINANCING STATEMENT OR LIEN NO- 
TICE. 

Subdivision 1. FILING LOCATION. An effective financing statement or lien 
notice must be filed in the computerized filing system operated by the Office of the 
Secretary of State. er the eeunty reeerder in the eeu-my efthe debt—&is—_residenee ifthe 
debmstsanmdtviduaereegameatmwiemeaaeneemthtssmtetraaeaebmnsam 
aresidemefthssmtefiheeffeefivefihaneingsmtememerhenméeemustbeffledm 
the Qffiee ef the Seeretaty e£State—. Effective financing statements and lien notices may 
l_3¢_: filed writing gr by any other means authorized from 3 filin_g_of$er. 

“- 

~~ 

~~ 

~~~

~

~

~ 
Subd. 2. EFFECTIVE FILING. Presentation of an effective financing statement 

or lien notice with the appropriate filing fee to a filing officer or acceptance of the 
statement by a filing officer constitutes filing under this chapter. 

~~~ 

Subd. 3. FEES. (a) The fee for filingand indexing a standard form or format for 
a lien notice, effective financing statement, or continuation statement, andaamping the 
date and place of filing on a copy‘ of the filed document furnished. by the filing party 
is $15feraptetweéebternamesand$1§£eteaehaddifieaalhamethereafieruntil 
HIE §Q L05 Effective I113 L L"5~ ‘b_e E £01 E 1% E ‘£2 E f.°__11°WS=—

~ 

~~ 

~~ (1)- $15 for each‘ filing made through the Web interface of the Office of the 
Secretary g State; 3-3 - 

~~ 

i 

(2) $20 for each filing submitted in any other manner”.

~ 
(b)A£eemaynetbeehmgedfer£ihngaternnhaéenstatememifthetem&natien 

subditésienmtheseeremiyefsmtesuwhageamemmshahhewfleetedqeatteflyby 

eredited tea the general fund: The balance ef the Filing fees collected by a eeu-my 
reeerder satellite office must be deposited in the general fund of the county in which 
the satellite office is located.

_ 

~~~ 

~~~

~

~

~

~ 

~~

~ 
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Subd. 3a. STANDARD FORMS. The standard form for a lien notice, effective 

th_e filing office. 

Subd. 4. FILING PROCEDURE. (a) The filing offices shall manic the effective 
financing statement or lien notice with a consecutive file number and the date and hour: 
of For each effective financing statement, ligi notice, continuation statement, or 
termination statement filed a filing office, me filing office shall: 

(1) assign _a unique number t_o the filed record; 

Q2 create a record E bears the number assigned t_o he filed record _a_n£l t_h_e% 
and of filing; 

£3_) maintain me filed record Q public inspection; and 
Q index me filed record accordance paragraph 

(b) The filing office shall maintain the filed document or a copy of the 
filed document in a fonnat that meets archival standards for public inspection as 
provided in Pale by the seeretany of state: index an effective financing statement o_r Iii) 
notice according t_o QE name o_f me debtor E index a_11 filed records relating to me 
initial filing 2_1 manner associates th_e related filings th_e initial effective 
financing statement o_r notice. 

(c) The filing office shall index filed documents according to the file number of 
the doeunaenh maintain a capability: 

(_1_2 t_o retrieve a record lg t_h_e name o_f th_e debtor 3151 by the % number assigned 
to tg initial effective financing statement g hg notice t_o which die record relates; EI‘l_d 

§_2_) t_o associate and retrieve with _o_n_e another an initial effective financing 
statement or her} notice and each filed record relating t_o the initial effective financing 
statement or lien notice as the case may be. 

(d) The filing office may not remove a debtor’s name from the index until one 
year affei—‘.the~e1”f—cactTe1iessof~ {T effective financing statement orfin noticaiammg 
th_e—deT3f5i'_Epses under sect_i—on~§36A.03, subdivision 2 paragraph_(_b_—)_,_ clause (_1L E 
paragraph 

_(_c_)_, 
clause ’ - 

gel The filing office shall maintain a‘ record of the information provided in a filed 
effective financing statemeifoi‘ l_ien notice _f_o_r at_lea_;‘§ year after die effectiveness 
of the financing statement E lien notice has lap§d under seEn_3-3%A.03, subdivision 
5-, paragraph (b), clause (1), o17}§1ragraph—Zc), clause (1). The record must be retrievable 
b—_y using t_l§n—ame o_f the_de-btor and b_yiis—ing me E11361‘ assErEdTo th_e 
effective financing stafehient g finotice t_o which the record relates. 

(f) Except to the extent that a statute governing disposition of public records 
provides otl1e1~wEe,—tlie filingTffice immediately may destroy any written record 
evidencing an effecti\?financing statement or lien nofie. Howevefif the filing office 
destroys a wfitten record, it shall maintainanoTher record of the effective financing 
statemenfor notice wlHchTomplies paragraph (i)._

— 
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Subd. 5. ENTERING FILING INFORMATION INTO COMPUTERIZED 
FILING ‘SYSTEM. Each filing office shall enter the information from the filed 
documents into the computerized filing system as prescribed by the secretary of state. 

The secretary of state shall record lien notices in the computerized filing system 
in a manner that separately identifies all farm products statutory liens, and shall ensure 
that the computerized filing.and notification system distinguishes security interests 
covered by effective financing statements from liens covered. by lien notices to the 
extent required by United States Code, title 7, section 1631, et seq., and regulations 
adopted under those sections. 

Subd. 6. VERIFICATION OF INFORMATION. A person who has filed an 
effective financing statement or lien notice may verify the accuracy of the information 
entered into the computerized filing system and compiled into the master list by 
making an inquiry under section 336A.0_9. The seeretary ef state shall establish a 
prwedurefermquesfinganmqunytovefifittheaeeumeyefthemfennafimmtheéme 
of filing-' 

' 

.

' 

Sec. Minnesota Statutes 2002, section 336A.05, is amended to read: 
336A.O5 EFFECT OF FILING ON PERFECTION AND PRIORITY. 
Filing under this chapter does not affect the perfection or prierit-y of security 

interests filed under the Uniform Commercial Code or a farm products statutory lien 
filed in accordance with ‘the provisions of law under which it was created Ed does gt 
affect E priority o_f 3 security interest farm products or a farm products statutory 
l_iE except as provided section 336A.15 g 336A.l6 Ed United States Code, _ti_tl_e 
Z, section 1631. 

Sec. 7. Minnesota Statutes 2002, section» 336A.O6, is amended to read: 
336A._06 CONTINUATION STATEMENT. 
Subdivision 1. FILING PERIOD. A secured party may file a continuation 

statement for an effective‘-financing statement within six months before a five-year 
effective period‘ expires.

‘ 

Subd. 2. CONTENTS. A continuation statement must: 
(1) be signed, authorized, or otherwise authenticated by the secured party and the 

debtor; - 
-

. 

' 

(2) identify the original effective financing statement by file number; and 

(3) state that the original effective financing statement is still effective. 

Subd. 3. EFFECTIVE PERIOD. If a continuation statement is filed within six 
months before a five—year effective period expires, the effectiveness of the original 
effective financing statement continues for an additional five years after the original 
five—year effective period. Additional continuation statements filed within six months 
before an effective period expires continue the effectiveness of the original effective 
financing statement for additional five—year periods. 
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Subd. 4. FILING. The continuation statement must be filed in the filing efiiee 
where the erigihai effective statement is filed computerized filing system o_f 

the Office of the Secretaiy o_f State.
1 

Sec. 8. Minnesota Statutes 2002, section 336A.07, is amended to read: 

336A.O7 TERMINATION STATEMENTS. 
Subdivision 1. REQUIREMENT. (a) if requihed in an effeeti-ve financing 

statement; A secured party shall within 30 days file a lien termination statement and 
termination statement for the effective financing statement when: 

(1) an outstanding secured obligation does not exist; and 

(2) a written commitment to make advances, incur obligations, or otherwise give 
value does not exist. 

(b) A lienholder shall file a termination statement with respect to a lien notice 
within 30 days after an outstanding lien notice obligation no longer exists. 

Subd. 2. CONTENTS. pi) Unless filed pursuant to section 336A.O3, subdivision 
4, in order to amend an effective financing statement gt a lifl notice, a lien 
Qagement a~—nd te1'niin—atio11 statement for the a lien notice or an effective financing 
statement must: 

(1) state the file number of the effective financing statement or lien notice; 

(2) state the date on which the lien or security interest was satisfied; 

(3) state that the secured party does not claim a security interest under the 
effective financing statement or that the lienholder does not claim a lien under the lien 
notice; and 

(4) be signed, authorized, g otherwise authenticated by the secured party or 
lienholder. 

(b) If a termination statement is filed pursuant t_o section 336A.O3, subdivision 4, 
in o1‘d—€r~t_o—amend a_n effective financing statement or a lien notice, the terminatidn 
statement must: 

(1) state th_e_ g number g th_e effective financing statement or E notice; and 
Q signed, authorized, or otherwise authenticated Q secured party g 

lienholder. 

Subd. 3. FILING. A termination statement for an effective financing statement or 
a lien notice must be filed in the computerized filing system operated by the seeurei 
;>fli=_t-31-*1-H the filing effiee wherefthe eugmal" 

' 

effective financing statement is filed: A 
termmatiehstatememfehthehehneéeemustbefiiedbythehenheldermthesame 
manner required fer the hen netiee Office of me Secretary of g E. 

Subd. 4. FAILURE TO FILE. If the secured party or lienholder fails to file a 
termination statement as required by subdivision 1, or within ten days after a debtor 
serves a written demand for the termination statement if ‘the conditions in subdivision 
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I exist, the secured party or lienholder is liable to the debtor for $100 plus any loss 
caused to the debtor by failing to file the termination statement. For the second and 
each subsequent time a secured party or lienholder is found liable to a debtor under this 
subdivision in any one calendar year, the secured party or lienholder is liable to the 
debtor for $250 plus any loss caused to the debtor.

' 

seeretaiarefstata 

maeeepyefthetefininaéenstatemenfistampedteshewthefimeefreeeipfitethe 

Sec. 9. Minnesota Statutes 2002, section 336A.O8, is amended to read: 

336A.O8 MASTER LIST. 
Subdivision 1. COMPILATION. (a) The secretary of state shall compile the 

information on effective financing statements in the computerized filing system into a 
master list: 

(1) organized according to farm product; 

(2) arranged within each product: 

(i) in alphabetical order according to the last name of the individual debtor or, in 
the case of -debtors doing business other than as individuals, the first word in the name 
of the debtors; 

(ii) in numerical order according to the Social Security number of the individual 
debtor or, in the case of debtors doing business other than as individuals, the Internal 
Revenue Service taxpayer identification number of the debtors; 

(iii) geographically by county; and 

(iv) by crop year; and 

(3) containing the information provided on an effective financing statementi El 
Q designating any applicable terminations o_f me effective financing statement. 
(b) The secretary of state shall compile information from lien notices recorded‘ in 

the computerized filing system into a statutory lien master list in alphabetical order 
according to the last name of the individual debtor or, in the case of debtors doing 
business other than as individuals, the first word in the name of the debtors. The 
secretary of state may also organize the statutory lien master list according to one or 
more of the categories of information established in paragraph (a). Any terminations of 
lien notices must be noted. 

fin _— 

Subd.'2. REMOVAL OF EFFECTIVE FINANCING STATEMENTS AND 
LIEN NOTICES.-The secretary of state shall remove lapsed and teiamirnated effective 
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financing statements and lien notices from the computerized filing system before 
preparing master lists. 

Subd. 3. REQUEST FOR PARTIAL MASTER LIST. If requested by a buyer 
registered under section 336A.ll, the secretary of state shall distribute partial master 
lists to the buyer that are limited to one or more of theicategories in subdivision 1, 
paragraph (a). 

Subd. 3a. ALL CROPS OR ALL LIVESTOCK DEFINED. A registered buyer 
who request—s_a monthly list may ask for a list of all crops including~wool, inilk,% Esq and 1i~c>ney/beesnw_z1)(~,all_li_\Ie—sl7o'cl<—inJudi_ng wool, milk, eggs, cheese, and 
honey/be¢§- wax, or mifi Est given to the buyer must then include informatTn @ a_l1 th_e”j_‘o_p_s"g all t_@iv?st55Efis':Ed’§ subdivision both. 

Subd. 4. DISTRIBUTION OF MASTER AND PARTIAL LISTS. (a) The 
secretary of state shall maintain the information on the effective financing statement 
master list: 

(1) by farm product arranged alphabetically by debtor; and 

(2) by farm product arranged numerically by the debtor’s Social Security number 
for an individual debtor or, in the case of debtors doing business other than as 
individuals, the Internal Revenue Service taxpayer identification number of the 
debtors. 

(b) The secretary of state shall maintain the information in the farm products 
statutory lien master list by county arranged alphabetically by debtor. 

(c) The secretary of state shall distribute o_r make available the requested master 
and partial master lists on a monthly basis to farm product dealers registered under 
section 336A.ll. The secretary! of state may; by rule; establish that lists of eettain farm 
preduets must be mere Lists will be distributed or made 
available on or before the tenth day of each mlmth dr_on_the next busi1Ess day 
thereafter bLEir1_ess—d_-a_y; 

# _ _‘ —”_ _* 

(d)&1heseeretai=ye£-stateshall7byi=ule;establish+ 

61-) dates when the distribution of lists will be madet 
égéatesafterwhiehafihhgefanetfeetwefihaneingstmememerhenhotieewfll 

net be refleeted on the next lists disttibutedt and 

Q) damsbywhiehategistrahtmusteompletearegisaadehwreeeiwthenemlist 

(e) The secretary of state shall make the master and partial master lists available 
as written or printed paper documents and may make lists available in other forms or 
media, including: 

(1) 

€29 magnetie tape; 
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(3) apy electronically transmitted medium; or 

(49 eemputer disk (2) any form of digital media. 

(9 (e) There shall be no fee for partial or master lists distributed on 
via an electronically transmitted medium; eemputer disk; or eemparable 

media. The annu—al—fee for any other form of digital media is $200. The annual fee for m Pfial {B3 is_$£'—9 9? £429 Evarer mast61'1i_sts_-_ _ “_ 
€g9Atthe,.requeste£a£mmpmduadealerreggtereduadersee&m336A7Lh£he 

seeremrye£smteshaHdehvesl$Haee$byeeHifiedmmgi&eredmai£m4umreeeipt 
requested: 

Q éifarm products dealer shall register pursuant t_o section 336A.l1 Q E 1a_st 
business day of the month t_o receive Q3 monthly requested Q E farm products 
dealer fig thg month. 

(g) If a registered farm products dealer receives a monthly list that cannot be read 
or is Econiplete, the faT1_1— products dealer must immediately iErmhe secreTrW’ 
state by telephone? E31511 of the problem. The registered farm prod1Et_s dealer shah Eh? the existence of the Eobljelm by ‘writin_g_to the secret—:T13/_ of state. The secififi 
of state shall provide tfieggistered fa}-r—n productscfialer with new monthl)I—lists in the 
r—n_eTi-iur_n‘<:l1—osen by t_lE7:gistered farifiroducts dealer no—lzWer”tl—1a‘n five busH§s_day—s 
after receipt of the oral notice fro1_nThe registered farnT [J—l'()T1E‘lC'c1?I‘. A regist_e_rE 
l’aTn produ(;ts_Clc§e1? not consi—d‘er_eE have receiv—e_d-notice of the information on the 
monthly lists until thgcluplicate list is rec—eiyed from the secreE13I—()f state or untff1'\I—e 
days have—p_as—sTsE:e the duplfite-lists‘ wereEp_o§t—ed in the mailwtfi seTe-tar? 
fstagrvvhichever comesfi1'st. 

1 _ — —_ _— 
@ _O_n receipt of a -written notice pursuant t_o section 336A.13, E secretary of 

state shall duplicate % monthly requested Q E registered farm products dealer. 
The duplicate monthly lists must be sent to the registered farm products dealer no later 

products dealer. 

Q 13 registered farm products dealer may request monthly lists E: medium Ler 
registration. 

Q Registered farm products dealers must have renewed their registration before 
the first day of July each year. Failure to send in the registration before that date will 
result th_e farm products dealer n_ot receiving th_e requested monthly lists. 

(_k_) Registered farm products dealers choosing to obtain monthly lists via an 
electronically transmitted medium or in any form of‘. digital media may choose to 
receive all of the information for the—monW lists re7q_uested the first nfith and th§ 
only addi—ti&sE1d deletions t<)—tl1edatabase fome remaining—T1_r_n—onths of EM 
Fofiowing the fg year of registfiion, the regi_ste—red farm produ_cts dealer n'E1}:ho(T 
to continue? Eei_\Ie_()ii—e copy of the El monthly 11?: the beginning o_?each ye_au' 
E E chocge t_o receive. i—y7—ad_(iiT1'—onTfl1 deletion; — — 1 
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Sec. 10. Minnesota Statutes 2002, section 336A.09, is amended to read: 

336A.09 INQUIRIES.
' 

Subdivision 1. PROCEDURE. (a) Oral and written inquiries regarding informa- 
tion provided by the filing of effective financing statements or lien notices may be 
made at any filing office during regular business hours. 

(b) A filing office receiving an oral or written inquiry shall, upon request, provide 
an oral or facsimile response to the inquiry and must mail send a confirmation of the 
inquiry in writing by the end of the next business day after the inquiry is received. 

(c) A filing office shall maintain a record of inquiries made under this section 
including: 

(1) the date of the inquiry; 

(2) the name of the debtor inquired about; and 

(3) identification of the person making the request for inquiry. 
Subd. 2. SEARCHES; FEES. (a) If a person makes a request, the filing officer 

shall conduct a search of the computerized filing system for effective financing 
statements or lien notices and statements of continuation of a particular debtor. The 
filing officer shall produce a report including the date, time, and results of the search 
by issuing:

* 

(1) a listing of the file number, date, and hour of each effective 
financing statement found in the search and the names and addresses of each secured 
party on the effective financing statements or of each lien notice found in the search 
and the names and address of each lienholder on the lien notice; pr 

(2) photoeopies of the original of-festive iii-naiaei-ng statement or lien notiee 
doeuments onfileaor 

(3) upon request, both the report and photocopies of the effective 
financing statements or lien notices. 

(b) The uniform fee for conducting a search and for preparing a report 
is $145 $20 per debtor name if the request is in the standard form preserilaed by the 
seeiesaizy”-ers.ca:e,.;cnisuni£ean' £eesha1lmelude' ceapaeceeepies‘ o£oi=rgrnal" 

dooamoritsrlfthorequostforinfomiationismadevonaformotherthanthestandard 
£ormpreseril9edbytheseoretai=yofstate;thefeeis$20perdebtor=nameandshal-1 
inelude ten photoeopies of original doeumerits: An additional fee of $4: per page mast 
be ehargod for eaeh photoeopy prepared in exeoss of the first ten. If an oral or facsimile 
response is requested, there is an additional fee of $5 per debtor name requested. A fee 
of $1 p_cr E will E charged for photocopies of effective financing statementsflfi 
Eti_ces, continua») statements,—fl* terminationstatements. 

__ 
(c)AeountyreeordershaHfopward$§ofeaehseaiehfeeeoHoetedunderthis 

wbdi¥Eionmtheseaetmyofam&SurehargoamounmshallbeeoHeaodquarta4yby 
thesoeretarytofstatefrom eaeheountyreoorder=.¥heseereta1=yofstatesha1isendeaeh 
eountyreeomermmvoieoattheendofeaehfisea1quaHoraadeaeh%untyre%rder 
shali£o£wardpaymemmmeseeretmyofst$ew#mn3Gdaysofthedawofthem~oie& 
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wfleaedbymeseaetaryefsmtésgffieemustbedepesfiedmthestaeeeawiyand 
to the general funek The balance of the Search fees collected by a eeunty 

reeeréer satellite office must be deposited in the general fund of the county whereE 
satellite office located. ' 

Sec. 11. Minnesota. Statutes 2002, section 336A.10, is amended to read: 

336A.1O LIA.~BH=I5l‘—¥ FOR LN-FORNLATIQN ERRQRS IMMUNITY. 
Q Except as provided in sections 609.87 to 609.891, the state, the secretary of 

state, counties, county recorders, and their employees and agents are immune from 
liability as a result of errors or omissions in information supplied under this chapter. 

(b) The secretary of state, county recorders, and their employees and agents are 
not §;l_eT>r any loss or_damages arising from e1roYs_in—3r_omissions fromnformatifi 
efiered int-<)_—tl1?c%1Fe1‘ized filing systerfi a resulfiaffhe electronifinsmission of 
effectivtfimfiing statements arg HE notiasi _ — _ 

Sec. 12. Minnesota Statutes 2002, section 336A.l1, subdivision 1, is amended to 
read: 

Subdivision 1. REQUIREMENTS. Farm product dealers may register with the 
secretary of state to receive master lists of notices of security interests in farm products 
or farm products statutory liens. Registration must be made on an annual calendar year 
basis. A registration is not complete until the registration form or format is properly 
completed and received by the secretary of state and accompania by the registration 
fee. Registration entitles a farm product dealer to receive lists for those farm products 
specified by the registrant at the time of registration. 

Sec. 13. Minnesota Statutes 2002, section 336A.ll, subdivision 2, is amended to 
read: 

Subd. 2. REGISTRATION FORMS O_R FORMAT. The secretary of state shall 
make registration forms or format available? farm product dealers. The seeretapy of 
state must also make information available to the of 

..'er223—1-7-. . 

The registration form or format must include provisions for the name and address of 
the farm product dealer,— a request for the master or partial master lists, and the medium 
on which the farm product dealer desires to receive the master list. 

Sec. 14. Minnesota Statutes 2002, section 336A.l2, is amended to read: 

336A.12 RULES. 
Subdivision 1. AUTHORITY. (a) The secretary of state may adopt permanent 

rules to implement this chapter. 

(b) If necessary to obtain federal certification of the computerized filing system, 
additional or alternative requirements made in conformity with United States Code, 
title 7, section 1631, may be adopted by the secretary of state by rule. 
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Subd. 2. FORMS Q FORMAT. The secretary of state shall prescribe EL forms 
or format to be used for effective financing statements, lien notices, combined forms, 
amendments, continuation statements, termination statements, and notices to debtors. 

Sec. 15. Minnesota Statutes 2002, section 336A.l3, is amended to read: 
336A.13 RECEIPT OF WRITTEN NOTICE. 
For purposes of United States Code, title 7, section 1631, and this chapter, receipt 

of written notice means the date the notice is actually received by a farm product dealer 
or the first date that delivery is attempted by a carrier. A farm product dealer must act 
in good faith. For a mailed notice, a farm product dealer is presumed to have received 
the notice by Ffivtfbusiness days after it was mailed unless by ten days after it was 
mailed the farm product dealer notifies the secretary of state in writing that it has not 
received the notice by that time. 1 

Sec. 16. TEMPORARY SURCHARGE. 
A $10 surcharge E every effective financing statement 315:1 lifl notice filed pp 95 

after luly _1_, 2004, shall E collected and remitted t_o die secretary of state Q deposit 
E me general fund. 

212.5. E3‘£i.1’_°§ 72% $2 EE 
Sec. 17. APPROPRIATION. 

'

_ 

$62,000 appropriated fiscal year 2005 from tl1_e general firm t_o the secretary 
of _f_<£ purposes _o_f implementing ac_t. e_1 onetime appropriation. 

Sec. 18. REPEALER. 
Minnesota Rules, parts 8265.0l00; 8265.0200§ 82650300; 8265.0400; 

8265.0500; a_n£l 8265.0600, are repealed Q E application fie specified section 

Sec. 19. EFFECTIVE DATE; APPLICATION. 
(a) Sections 1 to 15 are effective August 1, 2004, and apply to all effective 

financing statemeifisanfiieg notices governed by‘ Minnes<)t_a_ Statutes,7:h?1)ter‘ 336A, 
that are made pp E afteifibruary 1 followingthe calendar year the United States 
Bepartment o_f Agriculture approves the central filfi system purs—u_an‘tto United States 
Code, 2, section 1631, @ notifies E secretary pf state pf E zfiproval. 

_(_b2 Til: secretary o_f state shall promptly notify gig revisor <_)_f statutes p_fE 
notification paragraph £22 E purposes of determining fie application date section 
18. 

Presented to the governor May 10, 2004 
Signed by the governor May 13, 2004, 11:20 a.m. 

CHAPTER 192-—S.F.No. 1192 
An act relating to drivers’ licenses; requiring department of public safety to forward 
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