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Sec. 21. EFFECTIVE DATE; APPLICATION. 
Q Section 3 effective August _1_, 2003, £12 applies to actions commenced Q 

and after E date. 
(b) Sections 12, 15, and 19 are effective January 1, 2004. 

Presented to the governor May 27, 2003 
Signed by the governor May 30, 2003, 3:50 p.m. 

CHAPTER 9—H.F.No. 51 
An act relating to education; providing for early childhood, family, and kindergarten 

through grade 12 education including general education, education excellence, special programs, 
facilities and technology, nutrition, school accounting, other programs, libraries, early childhood 
family support, prevention, self-sufliciency and life long learning, state agencies, deficiencies, and 
technical amendments; providing for rulemaking; appropriating money; amending Minnesota 
Statutes 2002, sections 12.21, subdivision 3; 84A.51, subdivision 4; 119/1.52; 119A.53,' 119B.01l, 
subdivision 20; 120A.05, subdivisions 9, 11; 120A.24, subdivision 4; 120A.41; 121A.21; 121A.41, 
subdivision 10; 121A.55; 121A. 61, subdivision 3; 12IA.64; 122A.09, subdivisions 4, 10; 122A.12, 
subdivisions 1, 2; 122A.18, subdivision 7a; 122A.21; 122A.22; 122A.41, subdivision 2; 122A.414, 
by adding a subdivision; ]22A.415, subdivisions 1, 3; 122A.58; 122A. 63, subdivision 3; 123A. 06, 
subdivision 3; 123A.18, subdivision 2; 123A.73, subdivisions 3, 4, 5; 123B.02, subdivision 1; 
123B.14, subdivision 1; 123B.5J, subdivisions 3, 4; 123B.52, by adding a subdivision; 123B.53, 
subdivision 4; 123B.57, subdivisions 1, 4, 6; I23B.59, subdivisions 1, 2, 3, 5, by adding a 
subdivision; l23B.63, subdivisions 1, 2, 3, 4; 123B.72, subdivision 3; 123B.75, subdivision 5; 
123B.88, subdivision 2; 12.38.90, subdivisions 2, 3; 1233.91, subdivision 1; 123B.92, subdivi- 
sions 1, 3, 9; 123B.93; 124D.03, subdivision 12; 124D.081, by adding» a subdivision; 124D.09, 
subdivisions 3, 9, 10, 13, 16, 20; 124D.10, subdivisions 2a, 3, 4, 13, 16, 20, 23a; 124D.11, 
subdivisions 1, 2, 4, 6, 9; 124D.118, subdivision 4; 124D.13, subdivisions 2, 4, 8; 124D.135, 
subdivisions 1, 8; 124D.15, subdivision 7; 124D.16, subdivisions 1, 6; 124D.19, subdivision 3,‘ 
124D.20, subdivisions 3, 5, by adding subdivisions; 124D.22, subdivision 3; 124D.42, subdivision 
6; 124D.454, subdivisions 1, 2, 3, 8, 10, by adding a subdivision; 124D.52, subdivisions 1, 3; 
J24D.531, subdivisions 1, 2, 4, 7; 124D.59, subdivision 2; 124D.65, subdivision 5; 124D.86 
subdivisions 1a, 3, 4, 5, 6,‘ 125A.05,' 125A.12,' I25A.21, subdivision 2; 125A.28,' 125/1.30; 
125A.76, subdivisions 1, 4; 125A. 79, subdivisions 1, 6; 126C.05, subdivisions 8, 14, 15, 16, 17, 
by adding a subdivision; 126C.10, subdivisions 1, 3, 4, 17, 24, 28, by adding subdivisions; 
126C.13, subdivision 4; J26C.15, subdivision 1; 126C.17, subdivisions 1, 2, 5, 7, 7a, 9, 13; 
126C.21, subdivision 3; 126C.40, subdivision 1; 126C.42, subdivision 1; 126C.43, subdivisions 
2, 3; 126C.44; 126C.45; 126C.457; 126048, subdivision 3; 126C.63, subdivisions 5, 8; 126C.69, 
subdivisions 2, 9; 127A.05, subdivision 4; 127A.45, subdivisions 2, 3, 7a, 10, 12, 13, 14, 14a, 16; 
127A.47, subdivisions 7, 8; 127A.49, subdivisions 2, 3; 128C.02, subdivision 1; 128C.05, by 
adding a subdivision; 128D.11, subdivision 8; 134.34, subdivision 4; 134.47, subdivision 1; 
169.26, subdivision 3; 169.28, subdivision 1; 169.435; 169.449, subdivision 1; 169.4501, 
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subdivisions 3, 4; 169.4503, subdivision 4; 169.454, subdivisions 2, 6; 169.973, subdivision 1; 
171.321, subdivision 5; 178.02, subdivision 1; 200.02, subdivisions 7, 23; 205A.03, subdivisions 
1, 3, 4; 205A.06, subdivision Ia; 205A.07, by adding a subdivision; 268.052, subdivisions 2, 4; 
273.138, subdivision 6; 298.28, subdivision 4; 475.61, subdivisions 1, 3, 4; 611A. 78, subdivision 
1; Laws 1965, chapter 705, as amended; Laws 2001, First Special Session chapter 6, article 2, 
section 72; proposing coding for new law in Minnesota Statutes, chapters 123B; 124D; 125A; 
126C; 127A; 134,‘ repealing Minnesota Statutes 2002, sections 15.014, subdivision 3; 93.22, 
subdivision 2; 93.223, subdivision 1; 122/1.62; 122A.64; 122A.65; 123A. 73, subdivisions 7, 10, 
11; 123B.81, subdivision 6; 1233.90, subdivision 1; 124D.09, subdivision 15; 124D.115; 
124D.1156; 124D.17,' J24D.21; 124D.221; 124D.54; 124D.65, subdivision 4; 124D.84, subdi- 
vision 2; 124D.89; 124D.93; 125A.023, subdivision 5 : 125A.09; 125A.47; 125A.79, subdivision 
2; I25B.11; 126C.01, subdivision 4; 126C.05, subdivision 12; 126C.125; 126C.14,' 126C.55, 
subdivision 5; 12711.41, subdivision 6; 128C. 01, subdivision 5; 128C. 02, subdivision 8; 128C.13,' 
144.401, subdivision 5; 169.441, subdivision 4; 239.004; Laws 1993, chapter 224, article 8, 

section 20, subdivision 2, as amended; Laws 2000, chapter 489, article 2, section 36, as amended; 
Laws 2001, First Special Session chapter 3, article 4, sections 1, 2; Laws 2001, First Special 
Session chapter 6, article 2, section 52; Laws 2001, First Special Session chapter 6, article 5, 
section 12, as amended; Minnesota Rules, parts 3500.0600; 3520.0400; 3520,1400; 3520.3300; 
3530.1500; 3530.2700; 35.30.4400; 3530.4500; 35.30.4700; 35500100. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

ARTICLE 1 

GENERAL EDUCATION 

Section 1. Minnesota Statutes 2002, section 123A.O6, subdivision 3, is amended 
to read: 

Subd. 3. HOURS OF INSTRUCTION EXEMPTION. Notwithstanding any 
law to the contrary, the center programs must be available throughout the entire year. 
Pupflsinaeenmrmayreeavemstruefienfermemthaaerlessthanthedaflynumber 
eiheummqunedbytherulesefitheeemmissienerefehildremfamifieamdlwming 
Howeve&apupflmust£eeei%mstmefieneaehyearferatleastthetetalnumbere£ 
instruetienal hours required by statutes and rules: A center may petition the state board 
under Minnesota Rules, part 35001000, for exemption from other rules. 

Sec. 2. Minnesota Statutes 2002, section 123A.18, subdivision 2, is amended to 
read: 

Subd. 2. EXTENDED YEAR INSTRUCTION. The agreement may provide 
opportunities for pupils to receive instruction throughout the entire year and for 
teachers to coordinate educational opportunities and provide instruction throughout the 
entire year. 
e£heumwqmmdbytherulese£theeemmissienere£ehHdmn;£amifie&andleammg= 
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Hewwegthepupflmustreeaveinsfiaefieneaehyearferatbastthetemlnumberef 
instructional hears required by statutes and rules: A teacher who is employed for the 
extended year may develop, in consultation with pupils and parents, individual 
educational programs for not more than 125 pupils. 

Sec. 3. Minnesota Statutes 2002, section 123A.73,_subdivision 3, is amended to 
read: 

Subd. 3. VOLUNTARY DISSOLUTION; REFERENDUM REVENUE. As of 
the effective date of the voluntary dissolution of a district and its attachment to one or 
more existing districts pursuant to section 123A.46, the authorization for all referen- 
dum revenues previously approved by the voters of all affected districts for those 
districts pursuant to section 126C.17, subdivision 9, or its predecessor provision, is 
canceled. However, if all of the territory of any independent district is included in the 
enlarged district, and if the adjusted net tax capacity of taxable property in that territory 
comprises 90 percent or more of the adjusted net tax capacity of all taxable property 
in an enlarged district, the enlarged district’s referendum revenue shall be determined 
as follows: 

Ifthereferendumrevenuepmwieuslyapprevedinthepreexiséngdistrietis 
authefizedasatmemt%thereferendumrevenuemtheemargedéimflaisthetwem$ 

apprWedmthepwexiséngdistAetisauthefizedasmvemepermsidempupflum&The 
referendum revenue shall be the revenue per resident marginal cost pupil unit times the 
number of resident marginal cost pupil units in the enlargedmtrict. If referendum 
reveauemehepxeexrsangatssfiisautheaaeabeehasammateanaasmenuepes 
refidempupflmigthereferendumrevenuemtheenlargeddistéashanbethewmef 
bethplusanyrefercmdmnrevenuemthepreexkfiagdistfietauthefizedmadeflar 
amount: Any new referendum revenue shall be authorized only after approval is 

granted by the voters of the entire enlarged district in an election pursuant to section 
126C.l7, subdivision 9. 

Sec. 4. Minnesota Statutes 2002, section 123A.73, subdivision 4, is amended to 
read: 

Subd. 4. CONSOLIDATION; MAXIMUM AUTHORIZED REFERENDUM 
REVENUES. As of the effective date of a consolidation pursuant to section 123A.48, 
if the plan for consolidation so provides, or if the plan for consolidation makes no 
provision concerning referendum revenues, the authorization for all referendum 
revenues previously approved by the voters of all affected districts for those districts 
pursuant to section l26C.l7, subdivision 9, or its predecessor provision shall be 
recalculated as provided in this subdivision. The referendum revenue authorization for 
the newly created district shall be the net tax eapaeity rate revenue per resident 
marginal cost pupil unit that would raise an amount equal to the comgned dollar 
amount ofTlie refererfifm revenues authorized by each of the component districts for 
the year preceding the consolidation, unless the referendum revenue authorization of 
the newly created district is subsequently modified pursuant to section l26C.17, 
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subdivision 9. If the referendum revenue autherizat-iens fer eaeh ef the eernpenent 
districts were limited te a speeified number ef years; The referendum revenue 
authorization for the newly created district shall continue for a period of time equal to 
the longest period authorized for any component district. If the referendum revenue 
amhenaaéenefanyeempenemdisuietismthnntedmaspeeifiednumberefiyears; 
thereferenduinrevenue autheri-zatienferrhenewlyereateddistrietshallnetbe limited 
te a specified number ef years: 

Sec. 5. Minnesota Statutes 2002, section 123A.73, subdivision 5, is amended to 
read: 

Subd. 5. ALTERNATIVE METHOD. As of the effective date of a consolidation 
pursuant to section 123A.48, if the plan for consolidation so provides, the authorization 
for all referendum revenues previously approved by the voters of all affected districts 
for those districts pursuant to section 126C.l7, subdivision 9, or its predecessor 
provision shall be combined as provided in this subdivision. The referendum revenue 
authorization for the newly created district may be any allowance per resident marginal 
cost pupil unit provided in the plan for consolidation, but may not exceed the 
fiwance per resident marginal Er pupil unit that would raise an amount equal to the 
combined dollar amount of the referendum revenues authorized by each of the 
component districts for the year preceding the consolidation. If the referendum revenue 
autherizatiens fer eaeh ef the eernpenent distriets were limited tee a speeified number 
ef years; The referendum revenue authorization for the newly created district shall 
continue for a period of time equal to the longest period authorized for any component 
district. If the referendum revenue aurherizatien e£ any c-ernpenent distriet is net 
hmkedmaspeeifiednumbereryearathemferendummwnueaurherizarienferthe 
newlyereateddistrietshallnetbelhnitedteaspeeifiednumberefyear&The 
referendum revenue authorization for the newly created district may be modified 
pursuant to section 126C.17, subdivision 9. 

Sec. 6. Minnesota Statutes 2002, section 123B.90, subdivision 2, is amended to 
read: 

Subd. 2. STUDENT TRAINING. (a) Each district must provide public school 
pupils enrolled in grades kindergarten through grade 10 with age-appropriate school 
bus safety training: The training must be and shall eensist ef laeth 
elassmeminstmefienandpme&eaitrahungusingaseheelha&Upeneempbfingrhe 
training; a student shall be able te deinensuate lenewledge and understanding, as 
described section, of at lease the following eempeteneies and concepts: 

- _ 
(1) transportation by school bus is a privilege and not a right; 

(2) district policies for student conduct and school bus safety; 

(3) appropriate conduct while on the school bus; 

(4) the danger zones surrounding a school bus; 

(5) procedures for safely boarding and leaving a school bus; 
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(6) procedures for safe street or road crossing; £1 
(7) school bus evacuation and ether emergeney and 

€8}apprepdatetrainingen%heusee£lapbekserlapandsheulderbeks;i£the 

(b) Each nonpublic school located within the district must provide all nonpublic 
school pupils enrolled in grades kindergarten through grade 10 who are transported by 
school bus at public expense and attend school within the district’s boundaries with 
training as required in paragraph (a). The seheel distriet shall make a bus awtailable fer 

(c) A-l-1 Students enrolled in grades kindergarten through 3 grade 6 who are 
transported by school bus and are enrolled during the first or second week of school 
must demenstitate aehieazement ef receive the school bus safety training competencies 
by the end of the third week of school. All Students enrolled in grades 4 7 through 10 
who are transported by school bus and are enrolled during the first or secbnd week of 
school and have not received school bus safety training in kindergarten through grade 
6 must ef rejve the training by the end of the 
sixth week of school. Students in grades 9 and 10 must receive training in the laws and 
proper procedures when operating a motor vehicle in the vicinity of a school bus. 
Students enrolled in grades kindergarten through gradelmvho enrollfiia school afié? 
the second week of school and are transported by school bus and have not received 
training in their previous school district shall undergo school busfsagy Eining and 
denaenstrate aehievement ef the seheel bus safety eempeteneies or receive bus safety 
instructional materials within four weeks of the first day of attaidance. TESW 
transportation safety director in each district must certify to the eemrmssiener 
superintendent of schools annually that all students transported by school bus within 
the district demenstsated lenewledge and understanding ef received 
the school bus safety eernpeteneies training according to this section er prev-ide an 

fer a stadentls 1”-ailure te the The principal or 
other chief administrator of each nonpublic school must certify annually to the school 
transportation safety director of the district in which the school is located that all ef the 
school’s students transported by school bus at public expense have received training 
according to this section. A distriet may deny transper-tatiea te a student whe fails te 

,imlesst-hesteidentisimableteaehie-ve' 
duemadisabflhygermastudemwheattendsanenpubheseheelthmfailsmpmvide ..as .!by£hiSH.... 

(d) A district and a nonpublic school with students transported by school bus at 
public expense mast; t9 the extent pessible; may provide kindergarten pupils with bus 
safety training before the first day of schoor 

(e) A district and a nonpublic school with students transported by school bus at 
public expense must may also provide student safety education for bicycling and 
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pedestrian safety, for students enrolled in grades kindergarten through grade 5. 

(f) A district and a nonpublic school with students transported by school bus at 
public expense must make reasonable accommodations for the school bus; bieyele; and 
pedestrian safety training of pupils known to speak English as a second language and 
pupils with disabilities. 

Q "E district must provide students enrolled kindergarten through grade § 
school bps safety training twice during til; school year. 

See. 7. Minnesota Statutes 2002, section l23B.90, subdivision 3, is amended to 
read: 

Subd. 3. MODEL TRAINING PROGRAM. The commissioner shall develop a 
comprehensive model school bus safety training program for pupils who ride the bus 
that includes bus safety curriculum for both classroom and practical instruction; 
methods for assessing attainment ef seheel bus safety eempeteneies; and age- 
appropriate instructional materials. The model training program for students riding 
buseswithlapbeltserlapandsheulderbeltsmustineludeinfenfiafienenthe 
apprepriateuseeflapbeltserlapandsl=1euldetlaelts=¥heptegrammustbeadaptable 
for use by students with 

Sec. 8. Minnesota Statutes 2002, section 123B.91, subdivision 1, is amended to 
read: 

Subdivision 1. COMPREHENSIVE POLICY. Ga) Each district shall develop 
and implement a comprehensive, written policy governing pupil transportation safety, 
including transportation of nonpublic school students, when applicable. The policy, at 
minimum, must contain: 

(1) provisions for appropriate student bus safety training under section 123B.90; 

(2) rules governing student conduct on school buses and in school bus loading and 
unloading areas; 

(3) a statement of parent or guardian responsibilities relating to school bus safety; 

(4) previsiens fer notifying students and patents or guardians of theit responsi- 
bihuesandtherulestmeludingthedistriefisseatbekpelieyfifappfieableg 

$9 an intradistrict system for reporting school bus accidents or misconduct and a 
system for dealing with local law enforcement officials in cases of criminal conduct on 
a school bus; 

(6) Q a discipline policy to address violations of school bus safety rules, 
including procedures for revoking a student’s bus riding privileges in cases of serious 
or «repeated misconduct; 

EL) 32 a system for integrating school bus misconduct records with other 
discipline records; 

€8)astatemente£busdsiverdutiest 
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(9) Q where applicable, provisions governing bus monitor qualifications, 
training, and duties; 

(-10) Q rules governing the use and maintenance of type IH vehicles, drivers of 
type III vehicles, qualifications to drive a type III vehicle, qualifications for a type III 
vehicle, and the circumstances under which a student may be transported in a type III 
vehicle; 

61-19 Q operating rules and procedures; 
(—1—2—) previsiens fer annual bus elrirer gaining and evaluatiern 

(13) Q emergency procedures; 
(14) Q a system for maintaining and inspecting equipment;@ 
€15) (_1_2) E other requirements of the school district; if an§L, thar eaeeeeel state law 
616). £eH.fi¥S{aid..,l.l .]:meH.].l 

seizures. 

(b)Distne$areeneeumgedteusethemedelpelieydevelepedbyrheMinnesera 
seheelbeardsasseeiaaemthedepartmen£e£pubhesafew;andthedepa%meme£ 
ehHdren;£annlies;andlemnmg;asweHastheeuHemedfiiene£the—Nauenal“' 

review its peliey annually te ensure that it een£e1=ms te law: 

Sec. 9. Minnesota Statutes 2002, section l23B.92, subdivision 1, is amended to 
read: 

Subdivision 1. DEFINITIONS. For purposes of this section and section 125A.76, 
the terms defined in this subdivision have the meanings given to them. 

(a) “Actual expenditure per pupil transported in the regular and excess transpor- 
tation categories” means the quotient obtained by dividing: 

(1) the sum of: 
(i) all expenditures for transportation in the regular category, as defined in 

paragraph (b), clause (1), and the excess category, as defined in paragraph (b), clause 
(2), plus 

(ii) an amount equal to one year’s depreciation on the district’s school bus fleet 
and mobile units computed on a straight line basis at the rate of 15 percent per year for 
districts operating a program under section l24D.128 for grades 1 to 12 for all students 
in the district and 12-1/2 percent per year for other districts of the cost of the fleet, plus 

(iii) an amount equal to one year’s depreciation on the district’s type three school 
buses, as defined in section 169.01, subdivision 6, clause (5), which must be used a 
majority of the time for pupil transportation purposes, computed on a straight line basis 
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at the rate of 20 percent per year of the cost of the type three school buses by: 

(2) the number of pupils eligible for transportation in the regular category, as 
defined in paragraph (b), clause (1), and the excess category, as defined in paragraph 
(b), clause (2). 

(b) “Transportation category” means a category of transportation service provided 
to pupils as follows: 

(1) Regular transportation is: 

(i) transportation to and from school during the regular school year for resident 
elementary pupils residing one mile or more from the public or nonpublic school they 
attend, and resident secondary pupils residing two miles or more from the public or 
nonpublic school they attend, excluding desegregation transportation and noon 
kindergarten transportation; but with respect to transportation of pupils to and from 
nonpublic schools, only to the extent permitted by sections 123B.84 to 123B.87; 

(ii) transportation of resident pupils to and from language immersion programs; 

(iii) transportation of a pupil who is a custodial parent and that pupil’s child 
between the pupil’s home and the child care provider and between the provider and the 
school, if the home and provider are within the attendance area of the school; and 

(iv) transportation to and from or board and lodging in another district, of resident 
pupils of a district without a secondary school; and 

(v) transportation to and from school during the regular school year required 
undefiubdivision 3 fornfiesident elementary pums when the distaE-7 from the 
fzndance area bor_d%o the public school is one mile or morefand for nonresident 
secondary fifils when_th—e_-distance from 'the~zTtte~r17d'a‘nce areafiborder-t_o the public 
school is two miles or—rnore, excluding—desegregation fiisportation aid noon 
kindergeEtenEansportat'1bn.

— 
For the purposes of this paragraph, a district may designate a licensed day care 

facility, respite care facility, the residence of a relative, or the residence of a person 
chosen by the pupil’s parent or guardian as the home of a pupil for part or all of the 
day, if requested by the pupil’s parent or guardian, and if that facility or residence is 
within the attendance area of the school the pupil attends. 

(2) Excess transportation isi 

(i) transportation to and from school during the regular school year for resident 
secorfiary pupils residing at least one mile but less than two miles from the public or 
nonpublic school they attend, and transportation to and from school for resident pupils 
residing less than one mile from school who are transported because of extraordinary 
traflic, drug, or crime hazards; and 

(ii transportation t_o _a_n£l from school during me regular school year required 
under subdivision § E nonresident secondary pupils when th_e distance from _tlE 
attendance area border t_o E school at least one mile _b1_1t le_s§ than til miles from 
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_tl§ public school they attend, afll £o_r nonresident pupils when tl_1_e distance from th_e 
attendance area border t_o E school les_s than one mile from the school Ed who are 
transported because g extraordinary traific, drug, E crime hazards. 

(3) Desegregation transportation is transportation within and outside of the district 
during the regular school year of pupils to and from schools located outside their 
normal attendance areas under a plan for desegregation mandated by the commissioner 
or under court order. 

(4) “Transportation services for pupils with disabilities” is: 

(i) transportation of pupils with disabilities who cannot be transported on a regular 
school bus between home or a respite care facility and school; 

(ii) necessary transportation of pupils with disabilities from home or from school 
to other buildings, including centers such as developmental achievement centers, 
hospitals, and treatment centers where special instruction or services required by 
sections l25A.O3 to 125A.24, 125A.26 to 125A.48, and l25A.65 are provided, within 
or outside the district where services are provided; 

(iii) necessary transportation for resident pupils with disabilities required by 
sections l25A.12, and 125A.26 to 125A.48; 

(iv) board and lodging for pupils with disabilities in a district maintaining special 
classes; 

(V) transportation from one educational facility to another within the district for 
resident pupils enrolled on a shared-time basis in educational programs, and necessary 
transportation required by sections 125A.l8, and 125A.26 to 125A.48, for resident 
pupils with disabilities who are provided special instruction and services on a 
shared—time basis; 

(vi) transportation for resident pupils with disabilities to and from board and 
lodging facilities when the pupil is boarded and lodged for educational purposes; and 

(vii) services described in clauses (i) to (vi), when provided for pupils with 
disabilities in conjunction with a summer instructional program that relates to the 
pupil’s individual education plan or in conjunction with a learning year program 
established under section l24D.l28. 

(5) “Nonpublic nonregular transportation” is: 

(i) transportation from one educational facility to another within the district for 
resident pupils enrolled on a shared-time basis in educational programs, excluding 
transportation for nonpublic pupils with disabilities under clause (4); 

(ii) transportation within district boundaries between a nonpublic school and a 
public school or a neutral site for nonpublic school pupils who are provided pupil 
support services pursuant to section l23B.44; and 
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(iii) late transportation home from school or between schools within a district for 
nonpublic school pupils involved in after—school activities. 

(c) “Mobile unit” means a vehicle or trailer designed to provide facilities for 
educational programs and services, including diagnostic testing, guidance and coun- 
seling services, and health services. A mobile unit located off nonpublic school 
premises is a neutral site as defined in section 123B.41, subdivision 13. 

Sec. 10. Minnesota Statutes 2002, section 123B.92, subdivision 3, is amended to 
read: 

Subd. 3. ALTERNATIVE ATTENDANCE PROGRAMS. A district that enrolls 
nonresident pupils in programs under sections 124D.O3, l24D.06, ~1—24J;L.O$’-, 124D.08, 
l23A.05 to 123A.O8, and 124D.68, must provide authorized transportation to the pupil 
within the attendance area for the school that the pupil attends at the same level of 
service that is provided to resident pupils within the attendancgagtfi $5: 
district n_eE1 not provide orpay for transportation between the pupil’%.idence and the 
district’s border. 

Sec. 11. Minnesota Statutes 2002, section 123B.92, subdivision 9, is amended to 
read: 

Subd. 9. NONPUBLIC PUPIL TRANSPORTATION AID. (a) A district’s 
nonpublic pupil transportation aid for the 1996-1997 and later school years for 
transportation services for nonpublic school pupils according to sections 123B.88, 
123B.84 to 123B.86, and this section, equals the sum of the amounts computed in 
paragraphs (b) and (c). This aid does not limit the obligation to transport pupils under 
sections 123B.84 to 123B.87. 

(b) For regular and excess transportation according to subdivision 1, paragraph 
(b), clauses (1) and (2), an amount equal to the product of: 

(1) the district’s actual expenditure per pupil transported in the regular and excess 
transportation categories during the second preceding school year; times 

(2) the number of nonpublic school pupils residing in the district who receive 
regular or excess transportation service or reimbursement for the current school year; 
times 

(3) the ratio of the formula allowance pursuant to section 126C.10, subdivision 2, 
for the current school year to the formula allowance pursuant to section 126C.10, 
subdivision 2, for the second preceding school year. 

(c) For nonpublic nonregular transportation according to subdivision 1, paragraph 
(b), clause (5), an amount equal to the product of: 

(1) the district’s actual expenditure for nonpublic nonregular transportation during 
the second preceding school year; times 

(2) the ratio of the formula allowance pursuant to section l26C.10, subdivision 2, 
for the current school year to the formula allowance pursuant to section 126C.10, 
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subdivision 2, for the second preceding school year. 

((1) Notwithstanding the amount of the formula allowance for fiscal years 2000; 
2-001; and 2002 year 2004 in section 126C.10, subdivision 2, the commissioner shall 
use the amount cflefinula allowance for the current year plus $84 minus $415 in 
determining the nonpublic pupil transportation revenue in paragraphs (b) andwfor 
fiscal yem2000;andtheameunte£thefeHnulaaHewaneeless$ll0indeteHniningthe 

EFFECTIVE DATE. section eifective E revenue fig fiscal Er 2004. 
Sec. 12. Minnesota Statutes 2002, section 124D.O9, subdivision 13, is amended to 

read: 

Subd. 13. FINANCIAL ARRANGEMENTS. For a pupil enrolled in a course 
under this section, the department must make payments according to this subdivision 
for courses that were taken for secondary credit. 

The department must not make payments to a school district or post—secondary 
institution for a course taken for post-secondary credit only. The department must not 
make payments to a post-secondary institution for a course from which a student 
oflicially withdraws during the first 14 days of the quarter or semester or who has been 
absent from the post-secondary institution for the first 15 consecutive school days of 
the quarter or semester and is not receiving instruction in the home or hospital. 

A post-secondary institution shall receive the following: 
(1) for an institution granting quarter credit, the reimbursement per credit hour 

shall be an amount equal to 88 percent of the product of the formula allowance minus 
$415, multiplied by 1.3, and divided by 45; or 

(2) for an institution granting semester credit, the reimbursement per credit hour 
shall be an amount equal to 88 percent of the product of the general revenue formula 
allowance minus $415, multiplied by 1.3, and divided by 30. 

The department must pay to each post-secondary institution 100 percent of the 
amount in clause ( 1) or (2) within 30 days of receiving initial enrollment information 
each quarter or semester. If changes in enrollment occur during a quarter or semester, 
the change shall be reported by the post—secondary institution at the time the 
enrollment information for the succeeding quarter or semester is submitted. At any 
time the department notifies a post-secondary institution that an overpayment has been 
made, the institution shall promptly remit the amount due. 

Sec. 13. Minnesota Statutes 2002, section l24D.59, subdivision 2, is amended to 
read: 

Subd. 2. PUPIL OF LIMITED ENGLISH PROFICIENCY. (_'a) “Pupil of 
limited English proficiency” means a pupil kindergarten through grade 2 who 
meets the following requirements: 
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(1) the pupil in kindergarten ihreugla grade -1-2, as declared by a parent or guardian 
first learned a language other than English, comes from a home where the language 
usually spoken is other than English, or usually speaks a language other than English; 
and 

(2) fer a pupil in through grade 2—, the pupil is determined by 
developmentally appropriate measures, which might include observations, teacher 
judgment, parent recommendations, or developmentally appropriate assessment instru- 
ments, to lack the necessary English skills to participate fully in classes taught in 
English; or; 

(3) the (b) Notwithstanding paragraph (a), a pupil in grades 3 4 through 12 seeres 
who was enrolled in a Minnesota public scho—ol on the dates duringthe previous school 
%"a"rT«F2n a comniissioner provided assessmea fit measures th_<:pupil’s emerging 
academic English was administered, shall not be cfited as a pufi of limited English 
proficiency in calculating limited —1f,<;liE -p7oficiency —p1ipil units under section 
126C.05, sub—division _1_7_, and shall not generate state limited English proficiency aid 
under section 124D.65, Slfii)-CTl\.IE1—5,_ unless thefiail scored below the state cuto?’ 
score on an assessment measuring_emerginficademic English provided by the 
commissioner during the previous school year. 

Q Notwithstanding paragraphs Q El Q a pupil kindergarten through grade 

2 shall E be counted Q a pupil pf limited English proficiency calculating limited 
English proficiency pupil units under section 126C.05, subdivision 17, and shall not 
generate state limited English proficiency E under section 124D.65, subdivision _5_, 
Q IE pupil Qt enrolled during the current fiscal year an educational 

program gor pupils pf limited English proficiency accordance with sections 124D.58 
t_o 124D.64; E 

(_ii_) the pupil lg generated five pr more years pf average daily membership 
Minnesota public schools since July 1, 1996. 

Sec. 14. Minnesota Statutes 2002, section l24D.65, subdivision 5, is amended to 
read: 

Subd. 5. SCHOOL DISTRICT LEP REVENUE. (a) A seheei eiistrietis limited 
Englishpmfiéeneypregrmmwveweminusiheamemtdawmmedmderpaagmph 
(b%&mesthemfiee£thedisifle¢sadjustedkmfiedEngfishpmfiéeneypmgramsbase 
reveHuemihe§awmm1adjustedkmfiedEngHshprefiéeneypregpmnsbaserevenu& 

(19) Notwithstanding paragraph (a); i? the iimiteel English prefieieney pregrams 
basemvenue¥eradistAetequamzere;theikmtedEngHshpm{‘wieneypregmms 

€1968pereente£thesalarye£ene£ull—timeequivaleritteaeher£ereaeh40pepils 
e£1in§tedEngfishpmfieieneyenmHed;er68paeente£thesaiapye£eneha1fe£a 
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£ulL&meteaehermadistéavAth20er£ewerpupilse£fim#edEngfishprefieieney 
enrolled; and 

€§£ersuppEesandequipmempurehasederrented£eruseintheinstrueéene£ 
pupilse£limitedEngHshpmfieieneyanamoumequalm44pememefthewmaemally 
spa%bythedismietbutn%maweedanavemgeef$44mmayeneseheelyear£ereaeh 
pHPfle“..1El.] 5. ... .' 

(e) A district’s limited English proficiency programs revenue £91: fiseal year 2-09-1- 
and later equals the product of $584 (1) $700 in fiscal year 2004 and later times (2) the 
greater of 20 or the number of adjuEecfir§1E>Fz1\IR,tgceEi1y_1_r_1embersl1__ii3 of 
eligible pupils of limited English proficiency enrolled in the district during the currefi 
fiscal year. 

(el) Q A pupil ceases to generate state limited English proficiency aid in the 
school year following the school year in which the pupil attains the state cutoff score 
on a commissioner-provided assessment that measures the pupil’s emerging academic 
English. 

Sec. 15. Minnesota Statutes 2002, section l26C.05, subdivision 8, is amended to 
read: 

Subd. 8. AVERAGE DAILY MEMBERSHIP. (a) Membership for pupils in 
grades kindergarten through 12 and for prekindergartefiupils with disabilities shall 
mean the number of pupils on the current roll of the school, counted from the date of 
entry until withdrawal. The date of withdrawal shall mean the day the pupil 
permanently leaves the school or the date it is officially known that the pupil has left 
or has been legally excused. However, a pupil, regardless of age, who has been absent 
from school for 15 consecutive school days during the regular school year or for five 
consecutive school days during summer school or intersession classes of flexible 
school year programs without receiving instruction in the home or hospital shall be 
dropped from the roll and classified as withdrawn. Nothing in this section shall be 
construed as waiving the compulsory attendance provisions cited in section 12OA.22. 
Average daily membership equals the sum for all pupils of the number of days of the 
school year each pupil is enrolled in the district’s schools divided by the number of 
days the schools are in session. Days of summer school or intersession classes of 
flexible school year programs are only included in the computation of membership for 
pupils with a disability not appropriately served primarily in the regular classroom. A 
student must not be counted as more than 1.2 pupils in average daily membership 
under this seeFn._when the iEtifiTo'ta1"5x7eEE{,<;e daily membership exceeds 1.2 for a 
pupil enTolled in more tha_n-one scHo_c>l district during the fiscal year, each di-str~i~c:t’s 
av-e—rage daily nTernTrslWnEbe reduced proportionaay. 

—I— 

Q A student must E E counted _a_s more than $13 pupil average daily 
membership except E purposes o_f section l26C.lO, subdivision 23 

Sec. 16. Minnesota Statutes 2002, section 126C.O5, subdivision 14, is amended to 
read: 
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Subd. 14. COMPUTING PUPIL UNITS FOR A PRIOR YEAR. In computing 
pupil units for a prior year, the number of pupil units shall be adjusted to reflect any 
change for the current year in relative weightings by grade level or category of special 
assistance, any change in measurement from average daily attendance to average daily 
membership, any change in the limit on average daily membership that can be 
generated by Effiipil for a —1isc—al’ye_a§sErovided in 8 and Eafiany 
change in E11601 district boundar—i_e—s_,_but not for the addition for theTst—ti_me in the 
current year of a specified category of special assistance as provided in subdivision 1, 

clause (4). 

Sec. 17. Minnesota Statutes 2002, section 126C.05, subdivision 15, is amended to 
read: 

Subd. 15. LEARNING YEAR PUPIL UNITS. (a) When a pupil is enrolled in 
a learning year program under section 124D. 128, an area learning center under sections 
123A.05 and 123A.06, an alternative program approved by the commissioner, or a 
contract alternative program under section 124D.68, subdivision 3, paragraph (d), or 
subdivision 3a, for more than 1,020 hours in a school year for a secondary student, 
more than 935 hours in a school year for an elementary student, or more than 425 hours 
in a school year for a kindergarten student without a disability, that pupil may be 
counted as more than one pupil in average daily membership for purposes of section 
126C.10, subdivision 2a. The amount in excess of one pupil mu—s—t_be determined by the 
ratio of the number of—hours of instruction provided to that pupil in excess of: (i) the 
greater of 1,020 hours or the number of hours required for a full—time secondary pupil 
in the district to 1,020 for a secondary pupil; (ii) the greater of 935 hours or the number 
of hours required for a full-time elementary pupil in the district to 935 for an 
elementary pupil in grades 1 through 6; and (iii) the greater of 425 hours or the number 
of hours required for a fu1l—time kindergarten student without a disability in the district 
to 425 for a kindergarten student without a disability. Hours that occur after the close 
of the instructional year in June shall be attributable to the following fiscal year. A 
kindergarten student must not be counted as more than 1.2 pupils in average daily 
membership under this subdivision. A student in grades 1 through 12 must not be 
counted as more than -14 1.2 pupils in average daily membership under this 
subdivision. 

__ 

(b)(i) To receive general education revenue for a pupil in an alternative program 
that has an independent study component, a district must meet the requirements in this 
paragraph. The district must develop, for the pupil, a continual learning plan consistent 
with section l24D.128, subdivision 3. Each school district that has a state-approved 
public alternative program must reserve revenue in an amount equal to at least 90 
percent of the district average general education revenue per pupil unit less compen- 
satory revenue per pupil unit times the number of pupil units generated by students 
attending a state-approved public alternative program. The amount of reserved revenue 
available under this subdivision may only be spent for program costs associated with 
the state-approved public alternative program. Compensatory revenue must be 
allocated according to section 126C.15, subdivision 2. 
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(ii) General education revenue for a pupil in an approved alternative program 
without an independent study component must be prorated for a pupil participating for 
less than a full year, or its equivalent. The district must develop a continual learning 
plan for the pupil, consistent with section 124D.128, subdivision 3. Each school district 
that has a state-approved public alternative program must reserve revenue in an amount 
equal to at least 90 percent of the district average general education revenue per pupil 
unit less compensatory revenue per pupil unit times the number of pupil units 
generated by students attending a state-approved public alternative program. The 
amount of reserved revenue available under this subdivision may only be spent for 
program costs associated with the state-approved public alternative program. Com~ 
pensatory revenue must be allocated according to section 126C.15, subdivision 2. 

(iii) General education revenue for a pupil in. an approved alternative program that 
has an independent study component must be paid for each hour of teacher contact time 
and each hour of independent study time completed toward a credit or graduation 
standards necessary for graduation. Average daily membership for a pupil shall equal 
the number of hours of teacher contact time and independent study time divided by 
1,020. 

(iv) For an alternative program having an independent study component, the 
commissioner shall require a description of the courses in the program, the kinds of 
independent study involved, the expected learning outcomes of the courses, and the 
means of measuring student performance against the expected outcomes. 

Sec. 18. Minnesota Statutes 2002, section l26C.O5, subdivision 16, is amended to 
read: 

Subd. 16. FREE AND REDUCED PRICED LUNCHES. The commissioner 
shall determine the number of children eligible to receive either a free or reduced 
priced lunch on October 1 each year. Children enrolled in a building on October 1 and 
determined to be eligible to receive free or reduced price lunch by January December 
15 of the following that school year shall be counted as eligible on October 1 for 
purposes of subdivisiT 3. The commissioner may use federal definitions for these 
purposes and may adjust these definitions as appropriate. The commissioner may adopt 
reporting guidelines to assure accuracy of data counts and eligibility. Districts shall use 
any guidelines adopted by the commissioner. 

Sec. 19. Minnesota Statutes 2002, section l26C.O5, subdivision 17, is amended to 
read: 

Subd. 17. LEP PUPIL UNITS. (a) Limited English proficiency pupil units for 
fiscal year 1-998 2004 and thereafter shall be determined according to this subdivision. 

(b) The limited English proficiency concentration percentage for a district equals 
the product of 100 times the ratio of: 

(1) the number of eligible pupils of limited English proficiency average daily 
membership enrolled in the district during the current fiscal year; to 
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(2) the number of pupils in average daily membership enrolled in the district. 

(c) The limited English proficiency pupil units for each eligible pupil enrolled in 
a pregram £er pupils of limited English proficiency in aeeerdanee with seetiens 
-1-24-Dé8 te -l24D£4 in average daily membership equals the lesser of one or the 
quotient obtained by dividing the limited English proficiency concentration percentage 
for the pupil’s district of enrollment by 11.5. 

(d) Limited English proficiency pupil units shall be counted by the district of 
enrollment. 

(e) Notwithstanding paragraph (cl), for the purposes of this subdivision, pupils 
enrolled in a cooperative or intermediate school district shall be counted by the district 
of residence. 

g_i:)_ Eg th_e purposes o_f subdivision, E terms defined section 124D.59 have 
the same meaning. 

Sec. 20. Minnesota Statutes 2002, section 126C.10, subdivision 1, is amended to 
read: 

Subdivision 1. GENERAL EDUCATION REVENUE. (a) Fer fiseal year 2002-, 
thegeneraledaeatienwwweferwehdismietequalsthewmefthedistéefisbaée 
revenue; basie skills revenue, training and experience revenue; seeenelar-y sparsity 
mwnuewlememarysparsiwrwenuegaampermfiensparsiwrewmermralepemtmg 
eapital revenue; equity revenue, transitien revenue, and supplemental revenue: 

€19) For fiscal year 2003 and later, the general education revenue for each district 
equals the sum of the district’s basic revenue, basic skills revenue, training and 
experience revenue, secondary sparsity revenue, elementary sparsity revenue, trans- 
portation sparsity revenue, total operating capital revenue, and equity revenue. 

(b) For fiscal year 2004 and later, the general education revenue for each district 
equals__th?_sum of-TE distria? basic _re_venue, extended time revenE,Ts-ic skills 
revenue,-se(WdEy—s—parsity revenue, elementary sparsitfievenue, transportation 
sparsity revenue, t_oE1l operating capital revenue, equity revenue, £1 transition 
revenue. 

Sec. 21. Minnesota Statutes 2002, section 126C.10, is amended by adding a 
subdivision to read: 

Subd. 2a. EXTENDED TIME REVENUE. (a) A school district’s extended time 
revenue is filal to the product of $4,601 and the—suI_n of the adjusted marginalncya 
pupil units of thedisfict for each_pupil in 21i1—erzE=, EyTneEbership in excess offi 
and le—s_s—£_1‘£2 accordiI§t_o_s—e_ction 126005, subdivision 

_ _— 
Q A school district’s extended time revenue may be used E extended dfl 

programs, extended week programs, summer school, and other programming autho- 
rized under th_e learning year program. 
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Sec. 22. Minnesota Statutes 2002, section 126C.10, subdivision 3, is amended to 
read: 

Subd. 3. COMPENSATORY EDUCATION REVENUE. The compensatory 
education revenue for each building in the district equals the formula allowance minus 
$415 times the compensation revenue pupil units computed according to section 
I273.05, subdivision 3. Revenue shall be paid to the district and must be allocated 
according to section 126C.15, subdivision 2. 

Sec. 23. Minnesota Statutes 2002, section 126C.l0, subdivision 4, is amended to 
read: 

Subd. 4. BASIC SKILLS REVENUE.éa)Foi=fisealyear2002—,asehoeldistrietls 

§;plus 

-l—26G0§—. , 

tegrade& 

éb) Fer fiseal year 2003 and lateg A school district’s basic skills revenue equals 
the sum of: 

(1) compensatory revenue under subdivision 3; plus 

(2) limited English proficiency revenue under section 124D.65, subdivision 5; 
plus 

(3) $190 $250 times the limited English proficiency pupil units under section 
126C.05, subdivision 17. 

Sec. 24. Minnesota Statutes 2002, section 126C.10, is amended by adding a 
subdivision to read: 

Subd. lg OPERATING CAPITAL LEVY. E obtain operating capital revenue E fiscal E 2005 _a_I_1_d later, a district may leiy E amount not more E die product 
of its operating capital revenue for the fiscal year times the lesser of one or the ratio 
o_f adjusted ne_t ta_x capacity E adjusted marginal pupil it t_o $22,222. 

Sec. 25. Minnesota Statutes 2002, section 126010, is amended by adding a 
subdivision to read: 

Subd. 13b. OPERATING CAPITAL AID. A district’s operating capital E 
equals operating capital revenue minus operating capital 1_ewLy_ times th_e ratio of 
the actual amount levied to the permitted levy. 
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Sec. 26. Minnesota Statutes 2002, section 126C.10, subdivision 17, is amended to 
read: 

Subd. 17. TRANSPORTATION SPARSITY DEFINITIONS. The definitions in 
this subdivision apply to subdivisions 18 and 19. 

(a) “Sparsity index” for a district means the greater of .2 or the ratio of the square 
mile area of the district to the resident pupil units of the district. 

(b) “Density index” for a district means the ratio of the square mile area of the 
district to the resident pupil units of the district. However, the density index for a 

district cannot be greater than .2 or less than .005. 

€e95Fisealyearl996baseallewanee3£eradist£ietmeanstberesaltefthe 
fellewing eemputat-ien+ 

{-19 sum the £91-lewing ameuntse 
69thefisealyeasl996£egfla£&anspeRadenmvenue£erthed$téetaeeesdingte 

bfim%emStatm%l99&s%fienl%472%5;wbdivi§m1d;paragraph(a%exemdlngflae 
revenue attributable nenpublie seheol pupils and t9 pupils with reeeiving 

speeial transpertatien sesvieesg plus 

éi9thefisealyea£l996nenregulastranspe£tati9nrevenue£erthedistriet 
meerdlngmMmnesemStatmesl996;seefienl%4T2%;subdiw$en¥d;pasagmpb€b% 
exemdingtberevenue£erdesegregafiona%nsperm§enaeeerdingmMinneseta 
Statutesl996;s%&enl%4:2§;wbdivisienl7pa£agraph{e);dause{4%andtbe 
revenueatmibmametemnpubfieseheelpupikandmpupfismthdkabflifiesweaying 
speeial transpertatien sesviees er beard and leelgingg plus 

€fiQthefisealyearl996@wesstraaspermtienlevy£erthedistéetaeeerdlngw 
MmnesemStmmesl99ésee&enfl4r%26;wbdiyisien§,exeludlngthelewattfibub 
able te nenpublie seheel pupllse plus 

€i¥9thefisealyear4996lateaetivitybusle¥y£estbedistrietaeeerdlngte 
AfimesemStatMesl996;seetbnl%4¢%émbdivisien%exemdlngthela/yalmibuk 
able te nenpublie seheel pupilsg plus 

€\9anameuntequalteene+hirde£thefisealyeasl996busdepreeiafien£erthe 
dEtfietaeeerdingteMimesemStatutesl996;see&enl%4:2%;subdivisienl7 
ieameraph 419% e-lenses 62» 63% and (4% 

€29dividethe£esuHmelauseé19bythedistsie¢sl99§4996£undbalaneepupH 
units: 

Sec. 27. Minnesota Statutes 2002, section l26C.10, subdivision 24, is amended to 
read: 

Subd. 24. EQUITY REVENUE. (a) A school district qualifies for equity revenue 
if: 
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(1) the school district’s adjusted marginal cost pupil unit amount of basic revenue, 
supplemental revenue, transition revenue, and referendum revenue is less than the 
value of the school district at or immediately above the 95th percentile of school 
districts in its equity region for those revenue categories; and 

(2) the school district’s administrative oflices are not located in a city of the first 
class on July 1, 1999. 

(b) Equity revenue for a qualifying district that receives referendum revenue 
under section l26C.l7, subdivision 4, equals the product of (1) the district’s adjusted 
marginal cost pupil units for that year; times (2) the sum of (i) $-1-0 $13, plus (ii) $55 
Sig, times the school district’s equity index computed under subdiv-i-s—ion 27. 

(c) Equity revenue for a qualifying district that does not receive referendum 
revenue under section l26C.17, subdivision 4, equals the product of the district’s 
adjusted marginal cost pupil units for that year times $40 :_’fl_3. 

EFFECTIVE DATE. This section effective f_or revenue E fiscal year 2005. 
Sec. 28. Minnesota Statutes 2002, section l26C.10, is amended by adding a 

subdivision to read: 
Subd. EQUITY LEVY. T2 obtain equity revenue E fiscal year 2005 mid 

later, a district may levy an amount not more than t_l_1E product p_f equity revenueE the fiscal year times the lesser of one or the ratio of its referendum market value per 

Sec. 29. Minnesota Statutes 2002, section 126C.l0, is amended by adding a 
subdivision to read: 

Subd. EQUITY AID. A district’s equity equals equity revenue minus 
i_t_s equity levy times me ratio gt‘ fie actual amount levied to E permitted levy. 

Sec. 30. Minnesota Statutes 2002, section l26C.10, is amended by adding a 
subdivision to read: 

Subd. 31. TRANSITION REVENUE. (a) A district’s transition allowance for 
fiscal years 2004 through 2008 equals the greaTr df zero or the product of the ratio—of 
the number of adjusted marginal cost pfipil unitsfi1%tHct7vould hav?c<§n_tEd_fE 
fis_cal year 20-04 under Minnesota Sgtutes 2002 toTlTe district’s adjusted marginal «:63 
pupil Tffis for fiscal year 2004, times the di£teTe?rZe between: (1) the lesser orTh“e 
district’s gen_e?al educfiigi revenue per adj_usted marginal cost pupil_ufii—tfor fiscaTye_a—r 
2003 or the amount of general educfion revenue the distr—ict_wou1dT1aTIe—?e<?e—ive_dEer 
aTlj1Yste_dTn_arginal co—s_t pupil unit for fiscal year 20M according to Minnesota Statug 
2002, and (2) the —cEsTri—c:tfs‘gE:.r1-er'2l1_educatit)i1-—1*evenue for fisca1_year 2004 excluding 
transiti_o?1—r:=,—venfi divided by the number of adjustedEarginal.cost pupil units the 
district would have countecl—f'oi'_1’isca1 year_2004 under Minneso—ta—Statutes 2002.-A‘ 
district’s transition allowancefir fiscal~_}?_§ 2009 E12 lg zero.

_ 
(_lQ A district’s transition revenue for fiscal year 2004 and later equals the product 

o_f the di—s_trict’s transition allowance times E district’s adjusted marginalncbst pupil 
units. 
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Sec. 31. Minnesota Statutes 2002, section 126C.10, is amended by adding a 
subdivision to read: 

Subd. 32. TRANSITION LEVY. To obtain transition revenue for fiscal year 
2005_EdIat_eE a district may levy an amount not more than the product (Fits transition 
%iue—i"oi'_t-l§:_fiscal yearFm_es_tlIe-lesser of ~51-re or th<T1tio—()f its referenaim market 
value Efiesi—dent margjal costfipil y_n_it_t_oTi7—3,0W)._— 

_— 
Sec. 32. Minnesota Statutes 2002, section 126C.10, is amended by adding a 

subdivision to read: 

Subd. TRANSITION AID. Q E fiscal E 2004, a district’s transitionE 
equals transition revenue. 

(b) Egg fiscal year 2005 and later, a district’s transition aiil equals transition 
revenue minus transition levy times t_he ratio of the actual amount levied t_oE 
permitted levy. 

Sec. 33. Minnesota Statutes 2002, section 126C.13, subdivision 4, is amended to 
read: 

Subd. 4. GENERAL EDUCATION AID. (1) Eo_r fiscal E 2004, a district’s 
general education aid is the sum of the following amounts: 

(1) general education revenue; 

(2) shared time aid according to section 126C.O1, subdivision 7; and 

(3) referendum aid according to section 126C.173 315} 

Q distance education a_id according to section 126C.24. 
Q) for fiscal yfl 2005 ag later, a district’s general education _2}l'_C1_ the E of 

th_e following amounts: 

(1) general education revenue, excluding equity revenue and transition revenue; 

(2) equity according t_o section 126C.10, subdivision 

(2 transition aid according t_o section 126C.10, subdivision 
(1) shared time according E section l26C.01, subdivision 
(5) referendum aid according to section 126C.17;@ 
(_¢.’)) distance education a_id_ according to section 126C.24. 

Sec. 34. Minnesota Statutes 2002, section 126C.15, subdivision 1, is amended to 
read: 

Subdivision 1. USE OF THE REVENUE. The basic skills revenue under section 
126C.10, subdivision 4, and the portion o£ the transition revenae adjustment under 
soofion4%6GT10;wbdivifion2O;a&flbumblemmeoomponsamsyaamifimallowaneo 
under section 4—26C—.l0; subdivision «I-9; paragraph (19); must be reserved and used to 
meet the educational needs of pupils who enroll under~prepared to learn and whose 
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progress toward meeting state or local content or performance standards is below the 
level that is appropriate for learners of their age. Any of the following may be provided 
to meet these learners’ needs: 

(1) direct instructional services under the assurance of mastery program according 
to section l24D.66; 

(2) remedial instruction in reading, language arts, mathematics, other content 
areas, or study skills to improve the achievement level of these learners; 

(3) additional teachers and teacher aides to provide more individualized instruc- 
tion to these learners through individual tutoring, lower instructor-to-learner ratios, or 
team teaching; 

(4) a longer school day or week during the regular school year or through a 
summer program that may be oflered directly by the site or under a perforrnance-based 
contract with a community—based organization; 

(5) comprehensive and ongoing staff development consistent with district and site 
plans according to section l22A.60, for teachers, teacher aides, principals, and other 
personnel to improve their ability to identify the needs of these learners and provide 
appropriate remediation, intervention, accommodations, or modifications; 

(6) instructional materials and technology appropriate for meeting the individual 
needs of these learners; 

(7) programs to reduce truancy, encourage completion of high school, enhance 
self-concept, provide health services, provide nutrition services, provide a safe and 
secure learning environment, provide coordination for pupils receiving services from 
other governmental agencies, provide psychological services to determine the level of 
social, emotional, cognitive, and intellectual development, and provide counseling 
services, guidance services, and social work services; 

(8) bilingual programs, bicultural programs, and programs for learners of limited 
English proficiency; 

(9) all day kindergarten; 

(10) extended school day and extended school year programs; and 

(11) substantial parent involvement in developing and implementing remedial 
education or intervention plans for a learner, including learning contracts between the 
school, the learner, and the parent that establish achievement goals and responsibilities 
of the learner and the 1eamer’s parent or guardian. 

Sec. 35. Minnesota Statutes 2002, section 126C.l7, subdivision 1, is amended to 
read: 

Subdivision 1. REFERENDUM ALLOWANCE. (a) For fiscal year 2002-; a 
disaiefisrefaendumrevenueaflmvmeeequakthewmofihealbwaneemderseefien 
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unitautherizedundersubdi-V4siea9£erfisealyear§£0024 

(ls) For fiscal year 2003 and later, a district’s initial referendum revenue allowance 
equals the sum of the allowance under section 126C.16, subdivision 2, plus any 
additional allowance per resident marginal cost pupil unit authorized under subdivision 
9 before May 1, 2001, for fiscal year 2002 and later, plus the referendum conversion 
allowance approved under subdivision 13, minus $415. For districts with more than 
one referendum authority, the reduction must be computed separately for each 
authority. The reduction must be applied first to the referendum conversion allowance 
and next to the authority with the earliest expiration date. A district’s initial referendum 
revenue allowance may not be less than zero. 

{6} (b) For fiscal year 2003 and later, a district’s referendum revenue allowance 
equals thelinitial referendum allowance plus any additional allowance per resident 
marginal cost pupil unit authorized under subdivision 9 after between April 30, 2001, @ December 3_0, 20% for fiscal year 2003 and later. 
Q E fiscal Eu 2004 a_nd_ later, a district’s referendum revenue allowance equals 

the sum of: 
(1) the product of (i) the ratio of the resident marginal cost pupil units the district 

would_ha\7e counted_fE fi—scfie§ 7004 under Minnescfi Statutes 2002, section 
126C.03_,-to‘ the districtlsresidentmrginal cost pupil units for fiscal year 2004, times @ th_e referendum allowance plu_s_a—n_y additionarallowarfcieg per resident 
marginal it pupil authorized under subdivision 2 between April fl 2001, ail 
May & 2003, E fiscal E 2003 ad later,E 

(2_) E additional allowance pg resident marginal fig pupil pg authorized 
under subdivision 2 after May §(_)_, 2003, jg fiscal yea_r 2005 El later. 

Sec. 36. Minnesota Statutes 2002, section 126C.17, subdivision 2, is amended to 
read: 

Subd. 2. REFERENDUM ALLOWANCE LIMIT. (a) Notwithstanding subdi- 
visien17£erfisealyea£20027adis&iefism£erendumaHewamemustnmaweedthe 

619 the distrietis reaferendum allowance for fiscal year 1994-; 

ézégépereentefthefennulaallewaneeger 

(3)£oranewlyreerganizeddisu4etereatedafterJuly4749947thesume£the 
referendumwwmewthefiwferthewergmizingdmmmmferthefisealyearpmeeding 
thereergmiaatmmdiaédedbythewmefthewsidemmargmaleestpupflunfisefthe 
reerganiaingdistrietsferthefisealyearpreeedingthereerganizatieik 

€19) Notwithstanding subdivision 1, for fiscal year 2003 and later fiscal years, a 
district’s referendum allowance must not exceed the greater of: 

(1) the sum of a district’s referendum allowance for fiscal year 1994 times 1.162 
plus its referendum conversion allowance for fiscal year 2003, minus $415; 
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(2) 18.2 percent of the formula allowance; 

(3) for a newly reorganized district created on July 1, 2002, the referendum 
revenue authority for each reorganizing district in the year preceding reorganization 
divided by its resident marginal cost pupil units for the year preceding reorganization, 
minus $415; or 

(4) for a newly reorganized district created after July 1, 2002, the referendum 
revenue authority for each reorganizing district in the year preceding reorganization 
divided by its resident marginal cost pupil units for the year preceding reorganization. 

£b_) Notwithstanding subdivision L E fiscal year 2004 an_d later, a district’s 
referendum allowance must not exceed th_e greater o_f: 

(_1) th_e E o_f: a district’s referendum allowance for fiscal year 1994 times 
1.177 times the annual inflationary increase as calculated under paragraph E:_) 
it_s referendum conversion allowance fin fiseal year 2003, minus‘ $415; 

(2) the greater of (i) 18.6 percent o_f the formula allowance or (ii) the previous 
year’HefTendum alEw?nce times :15 annlfi inflationary increase § calculated under 
paragraph g 

(_32 E _a newly reorganized district created after July L 2002, E referendum 
revenue authority for each reorganizing district in the year preceding reorganization 
divided b_y resident marginal c_o_st pupil units for the year preceding reorganization. 

(c) For purposes of this subdivision, for fiscal year 2005 and later, “inflationary 
incre£e"’_means one plusfigpercentage change in the-Oonsumekrfifrice Index for urban 
consumers, g prtF1r@—the United States Buratfi Labor Standards, for th;:urrent 
fiscal year to fiscal year 20(K For fiscal years 2009 aHd later, for purposegffiragraph 
W1eTeTl), the fittionarymcrease equals the Hill-ationar~y‘increase ft; fiscal year 
2008 plus oigifirth of the percentage increaserfi the formula allowancgfor thatQ 
compafi th_e fo-r1_r1E1 allowance E fiscal_£:ar~2008. —_ _‘ __ 

EFFECTIVE DATE. This section effective E taxes payable 2004. 

Sec. 37. Minnesota Statutes 2002, section 126C.17, subdivision 5, is amended to 
read: 

Subd. 5. REFERENDUM EQUALIZATION REVENUE. (a) For fiscal year 
2003 and later, a district’s referendum equalization revenue equals the sum of the first 
tier referendum equalization revenue and the second tier referendum equalization 
revenue. 

(b) A district’s first tier referendum equalization revenue equals the district’s first 
tier referendum equalization allowance times the district’s resident marginal cost pupil 
units for that year. 

(c) For fiscal years 2003 and 2004, a district’s first tier referendum equalization 
allowance equals the lesser of the district’s referendum allowance under subdivision 1 

or $126. E fiscal year 2005, a district’s first tier referendum equalization allowance 
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equals the lesser of @ district’s referendum allowance under subdivision l or $405. 
_E_o1_' fiscal yeg 2006 3151 later, a district’s fiLt gel: referendum equalization allowance 
equals th_e lesser o_f t_h_e_ district’s referendum allowance under subdivision 1 gr $500. 

((1) A district’s second tier referendum equalization revenue equals the district’s 
second tier referendum equalization allowance times the district’s resident marginal 
cost pupil units for that year. 

(c) A district’s second tier referendum equalization allowance equals the lesser of 
the district’s referendum allowance under subdivision 1 or 18.2 18.6 percent of the 
formula allowance, minus the district’s first tier referendum equalization allowance. 

(f) Notwithstanding paragraph (c), the second tier referendum allowance for a 
district qualifying for secondary sparsity revenue under section 126C.10, subdivision 
7, or elementary sparsity revenue under section 126C.10, subdivision 8, equals the 
district’s referendum allowance under subdivision 1 minus the district’s first tier 

referendum equalization allowance. 

Sec. 38. Minnesota Statutes 2002, section 126C.17, subdivision 7, is amended to 
read: ~ 

Subd. 7. REFERENDUM EQUALIZATION AID. (a) A district’s referendum 
equalization aid equals the difference between its referendum equalization revenue and 
levy. 

(b) If a district’s actual levy for first or second tier referendum equalization 
revenue is less than its maximum levy limit for that tier, aid shall be proportionately 
reduced. 

(c) Notwithstanding paragraph (a), the referendum equalization aid for a district, 
where the referendum equalization aid under paragraph (a) exceeds 90 percent of the 
referendum revenue, must not exceed 1872 18.6 percent of the formula allowance times 
the district’s resident marginal cost purfiuunits. A district’s referendum levy is 

increased by the amount of any reduction in referendum aid under this paragraph. 

Sec. 39. Minnesota Statutes 2002, section 126C.17, subdivision 7a, is amended to 
read: 

Subd. 7a. REFERENDUM TAX BASE REPLACEMENT AID. For each 
school district that had a referendum allowance for fiscal year 2002 exceeding $415, 
for each separately authorized referendum levy, the commissioner of revenue, in 
consultation with the commissioner of children; fanfilies; and learning education, shall 
certify the amount of the referendum levy in taxes payable year 2001 attributable to the 
portion of the referendum allowance exceeding $415 levied against property classified 
as class 2, noncommercial 4c(l), or 4c(4), under section 273.13, excluding the portion 
of the tax paid by the portion of class 2a property consisting of the house, garage, and 
surrounding one acre of land. The resulting amount must be used to reduce the 
district’s referendum levy amount otherwise determined, and must be paid to the 
district each year that the referendum authority remains in effect, is renewed, or Era 
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referendum authority approved. The aid payable under this subdivision must be 
subtracted from the district’s referendum equalization aid under subdivision 7. The 
referendum equalization aid after the subtraction must not be less than zero. 

Ferthepurpesesefthiswbdhdsiemthereferendumlevywiththelatefiyearef 

levywiththeearliestyearefexpkafionisassumedmbeatthelowestlevelef 

Sec. 40. Minnesota Statutes 2002, section l26C.17, subdivision 9, is amended to 
read: 

Subd. 9. REFERENDUM REVENUE. (a). The revenue authorized by section 
126C.10, subdivision 1, may be increased in the amount approved by the voters of the 
district at a referendum called for the purpose. The referendum may be called by the 
board or shall be called by the board upon written petition of qualified voters of the 
district. The referendum must be conducted one or two calendar years before the 
increased levy authority, if approved, first becomes payable. Only one election to 
approve an increase may be held in a calendar year. Unless the referendum is 

conducted by mail under paragraph (g), the referendum must be held on the first 
Tuesday after the first Monday in November. The ballot must state the maximum 
amount of the increased revenue per resident marginal cost pupil unit, the estimated 
referendum tax rate as a percentage of referendum market value in the first year it is 
to be levied, and that the revenue must be used to finance school operations. The ballot 
may state a schedule, determined by the board, of increased revenue per resident 
marginal cost pupil unit that differs from year to year over the number of years for 
which the increased revenue is authorized. If the ballot contains a schedule showing 
different amounts, it must also indicate the estimated referendum tax rate as a percent 
of referendum market value for the amount specified for the first year and for the 
maximum amount specified in the schedule. The ballot may state that existing 
referendum levy authority is expiring. In this case, the ballot may also compare the 
proposed levy authority to the existing expiring levy authority, and express the 
proposed increase as the amount, if any, over the expiring referendum levy authority. 
The ballot must designate the specific number of years, not to exceed ten, for which the 
referendum authorization applies. The notice required under section 275.60 may be 
modified to read, in cases of renewing existing levies: 

“BY VOTING “YES” ON THIS BALLOT QUESTION, YOU MAY 
BE VOTING FOR A PROPERTY TAX INCREASE.” 
The ballot may contain a textual portion with the information required in this 

subdivision and a question stating substantially the following: 

“Shall the increase in the revenue proposed by (petition to) the board of ....... .., 
School District No. .., be approved?” 

If approved, an amount equal to the approved revenue per resident marginal cost 
pupil unit times the resident marginal cost pupil units for the school year beginning in 
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the year after the levy is certified shall be authorized for certification for the number 
of years approved, if applicable, or until revoked or reduced by the voters of the district 
at a subsequent referendum. 

(b) The board must prepare and deliver by first class mail at least 15 days but no 
more than 30 days before the day of the referendum to each taxpayer a notice of the 
referendum and the proposed revenue increase. The board need not mail more than one 
notice to any taxpayer. For the purpose of giving mailed notice under this subdivision, 
owners must be those shown to be owners on the records of the county auditor or, in 
any county where tax statements are mailed by the county treasurer, on the records of 
the county treasurer. Every property owner whose name does not appear on the records 
of the county auditor or the county treasurer is deemed to have waived this mailed 
notice unless the owner has requested in writing that the county auditor or county 
treasurer, as the case may be, include the name on the records for this purpose. The 
notice must project the anticipated amount of tax increase in annual dollars and annual 
percentage for typical residential homesteads, agricultural homesteads, apartments, and 
comme1‘cial—industrial property within the school district. 

The notice for a referendum may state that an existing referendum levy is expiring 
and project the anticipated amount of increase over the existing referendum levy in the 
first year, if any, in annual dollars and annual percentage for typical residential 
homesteads, agricultural homesteads, apartments, and comrnercial—industrial property 
within the district. 

The notice must include the following statement: “Passage of this referendum will 
result in an increase in your property taxes.” However, in cases of renewing existing 
levies, the notice may include the following statement: “Passage of this referendum 
may result in an increase in your property taxes.” 

(c) A referendum on the question of revoking or reducing the increased revenue 
amount authorized pursuant to paragraph (a) may be called by the board and shall be 
called by the board upon the written petition of qualified voters of the district. A 
referendum to revoke or reduce the levy revenue amount must be based upon the dollar 
ameunt; leeal tax rate; er state the amount per resident marginal cost pupil unit; that 
was stated to be the basis gel? authorization by which the authority is to be 
reduced. Revenue authority approved by the voters of th_e-district pursuant to paragraph 
(a) must be received available t_o E school district at least once before it is subject to 
a referendum on its revocation or reduction for subsequent years. Only one revocation 
or reduction referendum may be held to revoke or reduce referendum revenue for any 
specific year and for years thereafter. 

(d) A petition authorized by paragraph (a) or (c) is effective if signed by a number 
of qualified voters in excess of 15 percent of the registered voters of the district on the 
day the petition is filed with the board. A referendum invoked by petition must be held 
on the date specified in paragraph (a). 

(e) The approval of 50 percent plus one of those voting on the question is required 
to pass a referendum authorized by this subdivision. 
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(D At least 15 days before the day of the referendum, the district must submit a 
copy of the notice required under paragraph (b) to the commissioner and to the county 
auditor of each county in which the district is located. Within 15 days after the results 
of the referendum have been certified by the board, or in the case of a recount, the 
certification of the results of the recount by the canvassing board, the district must 
notify the commissioner of the results of the referendum. 

Sec. 41. Minnesota Statutes 2002, section l26C.17, subdivision 13, is amended to 
read: 

Subd. 13. REFERENDUM CONVERSION ALLOWANCE. (a) A school 
district that received supplemental or transition revenue in fiscal ye;2002 may 
convert its supplemental revenue conversion allowance and transition revenue con- 
version allowance to additional referendum allowance under subdivision 1 for fiscal 
year 2003 and thereafter. A majority of the school board must approve the conversion 
at a public meeting before November 1, 2001. For a district with other referendum 
authority, the referendum conversion allowance approved by the board continues until 
the portion of the district’s other referendum authority with the earliest expiration date 
after June 30, 2006, expires. For a district with no other referendum authority, the 
referendum conversion allowance approved by the board continues until June 30, 
2012. 

Q é school district E received transition revenue fiscal year 2004 may 
convert al_l o_r part o_f transition revenue t_o referendum revenue with voter approval 
in a referendum called for the purpose. The referendum must be held in accordance 

authority is being canceled or is expiring. In this case, the ballot shall compare the 
proposed -feferendum allowanae to the c~a'ncel'ed——5r' tITsition reverfi 
allowance. For purposes of this aangarison, the anceled or expiring transition 
revenue allcgvance per adjustamarginal cost fiuil unit shafi be converted to an 
allowance per residefmarginal cost pupil ufibased ome d—isEict_’s ratio of adjusta 
marginal cgf pupil units to resicEnT margiifal-cost pup—il Kits for thefixsding fiscal 
year. Thefierendum m1Et be held on the fi?s—t_Tuesday afteTtE first Monday in 
Nov-er_ri-fr. The notice Efired %r_s_ec-tion_2—75.6O may Enmifiedto read: “B? 
VOTING ‘ifs’ ON THIS BALLOT QUESTION, YCFMKY BE VOTTNG Fo'1{_A 
PROPERTY TAX—I_NCREASE.” Elections under E paragraph Hist E g in 2007 
or earlier.

_ 
Sec. 42. Minnesota Statutes 2002, section l26C.21, subdivision 3, is amended to 

read: 

Subd. 3. COUNTY APPORTIONMENT DEDUCTION. Each year the amount 
of money apportioned to a district for that year pursuant to section 127A.34, 
subdivision 2, exeludi-Hg any elistriet where the general eelueatien levy is determined 
aeeereling to seetien -12691-3; 3; must be deducted from the general 
education aid earned by that district for the same year or from aid earned from other 
state sources. 
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Sec. 43. Minnesota Statutes 2002, section 126C.457, is amended to read: 

126C.457 CAREER AND TECHNICAL LEVY. 
For taxes payable in 2003 only; A school district may levy an amount equal to the 

greater of (1) $10,000, or (2) the district’s fiscal year 2001 entitlement for career and 
technical aid under section 124D.453. The district must recognize the full amount of 
this levy as revenue for the fiscal year in which it is certified. Revenue received under 
this section must be reserved and used only for career and technical programs. 

EFFECTIVE DATE. This section effective E taxes payable 2004. 

Sec. 44. Minnesota Statutes 2002, section 169.28, subdivision 1, is amended to 
read: 

Subdivision 1. STOP REQUIRED. (a) The driver of any motor vehicle carrying 
passengers for hire, or of any school bus whether carrying passengers or not, or of any 
Head Start bus whether carrying passengers or not, or of any vehicle that is required 
to stop at railroad grade crossings under Code of Federal Regulations, title 49, section 
392.10, before crossing at grade any track or tracks of a railroad, shall stop the vehicle 
not less than 15 feet nor more than 50 feet from the nearest rail of the railroad and 
while so stopped shall listen and look in both directions along the track for any 
approaching train, and for signals indicating the approach of a train, except as 
hereinafter provided, and shall not proceed until safe to do so. The driver must not shift 
gears while crossing the railroad tracks. 

(b) A school bus or Head Start bus shall not be flagged across railroad grade 
crossings except at those railroad grade crossings that the local school administrative 
officer may designate. 

£c_) A tyi III school b_us_, § defined section 169.01, exempt from t_he 
requirement of school buses to stop at railroad grade crossings. 

Sec. 45. Minnesota Statutes 2002, section 169.4503, subdivision 4, is amended to 
read: 

Subd. 4. CERTIFICATION. A body manufacturer, school bus dealer, or certified 
Minnesota Commercial Vehicle Inspector who is also an employee of an organization 
purchasing a school lis shall certify proxfi p—reEi1Ery certificat_ion—to the depart— 
ment o_f pub_lic safety that the product meets Minnesota standards. Finzfcaification 
wig lg granted within Q days upon reinspection Q th_e department o_f public safety. 

Sec. 46. Minnesota Statutes 2002, section 169.454, subdivision 2, is amended to 
read: 

Subd. 2. AGE OF VEHICLE. Vehicles ten 12 years or older must not be used as 
type III vehicles to transport school children, ex§pt those vehicles that are manufac- 
tured to meet the structural requirements of federal motor vehicle safety standard 222, 
Code of Federal Regulations, title 49, part 571. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
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Sec. 47. Minnesota Statutes 2002, section 169.454, subdivision 6, is amended to 
read: 

Subd. 6. IDENTIFICATION. {a} The vehicle must not have the words “school 
bus” in any location on the exterior of the vehicle, or in any interior location visible 
to a motorist. 

éb)$hevehielemustdisplaytethereare£thevehielethissiga+fl£EHIGLE 
STOPS AT RR GRQSSINGS# 

(e)Thelettering(exeept£erfiA5;3whiehmaybeeneinehsmaHee)mustbea 

speeifiedbytheFederalHighwayAdministra&emThep£indngmustbeinaeeler 
givmgamarkeeeenfiastmththatefthepafiefihevehieleenwhiehfiisplaeeé 

(d)Thesignmustha¥eprex4siens£e£beingeevered;erbeefaremevableer 
fold-dawn type 

Sec. 48. Minnesota Statutes 2002, section 171.321, subdivision 5, is amended to 
read: 

Subd. 5. ANNUAL EVALUATION AND LICENSE VERIFICATION. (a) A 
seheeldE&ie¢spupflEanspeHatiensafetyd#eete&theehiefadnéa§s&atme£a 
'nenpublie%heehmaprwMe%n&aemrshaHeefii£yannuallywthesehee1bearder 
geve£mngbeardefamnpubheseheeltha&atnfinimum;%ehseheelbusdfi¥ermeem 
the seheel bus driver training eernpeteneies under 4-. A school district, 
nonpublic school, or private contractor alse shall provide in-service training annually 
to each school bus driver. 

(b) A school district, nonpublic school, or private contractor shall annually verify 
the validity of the driver’s license of each person who transports students for the 
district with the National Drivers Register or with the department of public safety. 

Sec. 49. Minnesota Statutes 2002, section 205A.07, is amended by adding a 
subdivision to read: 

Subd. 3a. NOTICE TO COMMISSIONER OF EDUCATION. At least 49 days 
prior to eve—ry school district election, under section 123B.62, 123§:6?T,-l%CT, 
126C.6—9, or 475.58, the school district clerk shall provide a written notice to the 
commissioder of educa—tion. The notice must inafie the date_of the election arflE 
title and language for each b2IlIot question to be votedori Ehe_ele—<:tion. The ce—rtif% 

commissioner a timely manner. 

Sec. 50. NONPUBLIC PUPIL MATERIALS AND TESTS. 
Notwithstanding Minnesota Statutes, section l23B.42, subdivision 3, paragraph 

(b), the inflation adjustment for nonpublic pupil textbooks, individualizedErstructional 
oT—coFperative learning matcgals, and standardized tests for fiscal year 2004 must be 
annputed using the fiscal year 20()Tf'o1’rnula allowzu? 

j_ I—— _ 

New language is indicated by underline, deletions by striekeeut:

Copyright © 2003 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



1537 LAWS of MINNESOTA Ch. 9, Art. 1 

2003 FIRST SPECIAL SESSION 

Sec. 51. STAFF DEVELOPMENT RESERVED REVENUE; FISCAL 
YEARS 2004 AND 2005. 

Notwithstanding Minnesota Statutes, section l22A.6l, subdivision l_, E fiscal 
years 2004 and 2005 only, a school district must reserve an amount equal 53 at@ 
zero percerfifl the basic_ revenue under Minnesota Statutes, section l26C.l0, 
Elivision 2. Afidihict may waive this requirement by a majority vote of the licensed 
teachers in the_district and a majoriffvote of the school board. A district statutory 
operatingfldebi is exemp—tIrom this requirement. 

Sec. 52. LEASE RATE; COOK COUNTY. 
(a) Notwithstanding Minnesota Statutes, section 92.46, and Minnesota Rules, 

chapte—r 6122, in 2003, the lease rate for lands leased under Mimgna Statutes, section 
92.46, tlFare_lo0atT2d in—SEti_o1I-1-6,-_'I‘ownship 62 North, Range 4 East, Cook county, 
shall b—e*t\i/F percent ‘Sf the ap’p—r-aised value—0f the land as_determined by the 
Wn‘mi~s_si(F:r of natural_re-sgurces at the f%mn—iveEarfi th_e lease 

_ — 
(b) In 2004 and every year there—aIte:,_tI1e amount payabgshall be adjusted for 

inflati_<)_r1aid EIE increased to an amount equal to: (1) th<$noFnt before {HE 
inflation adjustment multiplied by_(2)_§e plus tlfircfitga i—1Erease in the imp1Ei_t 
price deflator for government co_11_s11—rrTption?pen?d_itures and gross invesEI1e—I1t for state g local govaiments prepared by the Bureau of Eco11<>—n1ic Analysis of the_U1FeE 
States Department of Commerce Er FEE last monfi of the third quarter of_thEcalendar 
M&t_°t11_e@@Whi<=ht’L'<°7@7_52£‘<1_- 

"HT" T“ 
Sec. 53. APPROPRIATIONS. 
Subdivision DEPARTMENT OF EDUCATION. Ere sums indicated 

section Q appropriated from th_e general fund t2 the department _of education Eor me 
fiscal years designated. 

Subd. GENERAL EDUCATION AID. E general education ad under 
Minnesota Statutes, section 126C.13, subdivision 

$4,764,384,000 .. . .. 2004 
$5,o90,303,000 2005 

E 2004 appropriation includes $857,432,000 for 2003 and $3,906,952,000 for 
2004. 

1 - 
Lhe 2005 appropriation includes $1,009,856,000 E 2004 3111 $4,080,447,000 fpr 

2005. 
Subd. REFERENDUM TAX BASE REPLACEMENT AID. _F_o_r referendum 

ta_x base replacement Q under Minnesota Statutes, section 126C.17, subdivision 7_a3 
s 7,841,000 2004 
§ 8,543,000 2005 

E 2004 appropriation includes $1,419,000 E 2003 all $6,422,000 _fo_r 2004. E 2005 appropriation includes $1,605,000 for 2004 $1 $6,938,000 {or 2005. 
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Subd. 4. ENROLLMENT OPTIONS TRANSPORTATION. For transportation 
of pupils a_ttending postsecondary institutions under Minnesota —STatutes, section 
I§4D.09, or for transportation of pupils attending nonresident districts under Minne- fl statut"e?s,”s“ection 124D.03;‘" 

$50,000 2004 
$55,000 2005 

Subd. ABATEMENT REVENUE. E abatement under Minnesota 
Statutes, section 127A.49: 

$2,680,000 2004 
$2,937,000 2005 

The 2004 appropriation includes $472,000 f3 2003 31 $2,208,000 E 2004. 
TE 2005 appropriation includes $551,000 _fo_r 2004 31 $2,386,000 35 2005. 
Subd. CONSOLIDATION TRANSITION. _F:)r districts consolidating under 

Minnesota Statutes, section l23A.485: 

$207,000 2004 
$607,000 2005 

The 2004 appropriation includes $35,000 f_or 2003 E1 $172,000 fir 2004. E 2005 appropriation includes $42,000 {g 2004 arid $565,000 E 2005. 
Subd. TORNADO IMPACT; YELLOW MEDICINE EAST. 595 a grant t_o 

independent school district & 2190, Yellow Medicine East, _fo_r tornado impact 
declining enrollment

‘ 

$78,000 ... .. 2004 
$39,000 ..... 2005 

Subd. DECLINING PUPIL AID; ALBERT LEA. E declining pupil Q t_o 
independent school district No. 241, Albert Lea: 

$225,000 2004 
$150,000 2005 

Subd. DECLINING PUPIL AID; MESABI EAST. IE declining pupil El 9 
independent school district EL 2711, Mesabi East: 

$150,000 ..... 2004 
$100,000 ..... 2005 

Subd. DECLINING PUPIL AID; ROSEAU. E declining pupil aid to 
independent school district No. 682, Roseau: 

$30,000 2004 
$20,000 2005 
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Subd. NONPUBLIC PUPIL AID. E nonpublic pupil education aid under 
Minnesota Statutes, sections l23B.40 t_o 123B.43 @ 123B.87: 

$14,626,000 2004 
$15,594,000 2005 

"_l‘_h_e 2004 appropriation includes $2,715,000 g9_r_ 2003 51% $11,911,000 E 2004. 
The 2005 appropriation includes $2,977,000 Q 2004 E $12,617,000 fl)_r_ 2005. 
Subd. NONPUBLIC PUPIL TRANSPORTATION. Egg nonpublic pupil 

transportation aid under Minnesota Statutes, section 123B.92, subdivision 

$21,477,000 2004 
$21,982,000 2005 

115-: 2004 appropriation includes $3,990,000 E 2003 313 $17,487,000 E 2004. E 2005 appropriation includes $4,371,000 Q 2004 aid $17,611,000 f_or 2005. 
Subd. ONE-ROOM SCHOOLHOUSE. _l_721: a grant t_o independent school 

district E 6_9(£ Warroad, t_o operate Q13 Angle Inlet school: 
$50,000 .. . .. 2004 
$50,000 .. . .. 2005 

The budget lfle £05 i_t_eE Q fiscal E 2006 and E E thereafter 
$50,000. 

Sec. 54. REPEALER. 
(a) Minnesota Statutes 2002, sections 123A.73, subdivisions 7, 10, and 

l23B§1, subdivision 124D.65, subdivision 126C.01, subdivision 11 
126C.125, Q repealed. 

g)_) Minnesota Statutes 2002, section 126C.14, repealed elfective E revenue Q fiscal lg‘ 2003. 
9 Minnesota Statutes 2002, section 122A.62, repealed eifective fior taxes 

payable 2004. 

g_) Laws 2001, First Special Session chapter _6_,_ article i section E a_s amended 
bl Laws 2002, chapter 377, article E section 1_5_, repealed. 

gel Laws 2000, chapter 489, article 2, section 3_6, a_s amended bx Laws 2001, First 
Special Session chapter Q, article L section £45 repealed effective £o_r revenue E 
fiscal pear 2004. 
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ARTICLE 2 

EDUCATION EXCELLENCE 

Section 1. Minnesota Statutes 2002, section 12OA.05, subdivision 11, is amended 
to read: 

Subd. 11. MIDDLE SCHOOL. “Middle school” means any school other than a 
secondary school giving an approved course of study in a minimum of three two 
consecutive grades above 4th but below 10th with building, equipment, coursem 
study, class schedules, enrollment, and staff meeting the standards established by the 
commissioner of ehildren; fiamilies; and learning education. 

EFFECTIVE DATE. This section effective E E 2003~2004 school Er _anc_l 
later. 

Sec. 2. Minnesota Statutes 2002, section l2OA.24, subdivision 4, is amended to 
read: 

Subd. 4. REPORTS TO THE STATE. A superintendent must make an annual 
report to the commissioner of ehildren; families; and learning education. The report 
must include the following information: 

( 1) the number of children residing in the district attending nonpublic schools or 
receiving instruction from persons or institutions other than a public school; 

(2) the number of children in clause (1) who are in compliance with section 
l2OA.22 and this section; and 

(3) the names; ages; and addresses number of children whern clause Q who the 
superintendent has determined are not in compliance with section 12OA.22 and this 
section. 

See. 3. Minnesota Statutes 2002, section 120A.41, is amended to read: 
120A.41 LENGTH OF SCHOOL YEAR; DAYS OF INSTRUCTION. 
A school board’s annual school calendar must include at least three addltlenal 

days e£ student instraetien er stafi develepmeat training related te implementing 
seetlen l20B;03-1-, l—, paragraph 63; beyend the number of days of student 
instruction the board formally adopted as its school calendar at the beginning of the 
1996-1997 school year. 

EFFECTIVE DATE. This section eifective E the 2003-2004 school year. 
Sec. 4. Minnesota Statutes 2002, section l21A.55, is amended to read: 
121A.55 POLICIES TO BE ESTABLISHED. 
(a) The commissioner of ehildren; families; and learning education shall promul- 

gate guidelines to assist each school board. Each school board shall establish uniform 
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criteria for dismissal and adopt written policies and rules to effectuate the purposes of 
sections 121A.40 to l21A.56. The policies shall emphasize preventing dismissals 
through early detection of problems and shall be designed to address students’ 

inappropriate behavior from recurring. The policies shall recognize the continuing 
responsibility of the school for the education of the pupil during the dismissal period. 
The alternative educational services, if the pupil wishes to take advantage of them, 
must be adequate to allow the pupil to make progress towards meeting the graduation 
standards adopted under section l20B.O2 and help prepare the pupil for readmission. 

(b) An area learning center under section l23A.05 may not prohibit an expelled 
or excluded pupil from enrolling solely because a district expelled or excluded the 
pupil. The board of the area learning center may use the provisions of the Pupil Fair 
Dismissal Act to exclude a pupil or to require an admission plan. 

(c)TheeommissionershaHaetivelyeneoumgeandassistsohooldistrietsto 
%opem&vehLesmbHshak&naéwedueaéonalsewieeswithmsehoolbufldingsorat 
akemafiwpmgramskesthatofierinsfiuodonmpupflswhomedisnfissedfiomsehool 

possessing a firearm in a school zone: Each school district shall develop a policy and 
report it to the commissioner E the appropriate E 93‘ peacgiicers and_crisis teaifi 
t_o remove students who have a_n_irIdividualized education plan from @001 grounds. 

EFFECTIVE DATE. This section effective th_e dg following §p_al enactment. 
Sec. 5. Minnesota Statutes 2002, section 121A.6l, subdivision 3, is amended to 

read: 

Subd. 3. POLICY COMPONENTS. The policy must include at least the 
following components: 

(a) rules governing student conduct and procedures for informing students of the 
rules; 

(b) the grounds for removal of a student from a class; 

(c) the authority of the classroom teacher to remove students from the classroom 
pursuant to procedures and rules established in the district’s policy; 

(cl) the procedures for removal of a student from a class by a teacher, school 
administrator, or other school district employee; 

(e) the period of time for which a student may be removed from a class, which 
may not exceed five class periods for a violation of a rule of conduct; 

(f) provisions relating to the responsibility for and custody of a student removed 
from a class; 

(g) the procedures for return of a student to the specified class from which the 
student has been removed; 
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(h) the procedures for notifying a student and the student’s parents or guardian of 
violations of the rules of conduct and of resulting disciplinary actions; 

(i) any procedures determined appropriate for encouraging early involvement of 
parents or guardians in attempts to improve a student’s behavior; 

(j) any procedures determined appropriate for encouraging early detection of 
behavioral problems; 

(k) any procedures determined appropriate for referring a student in need of 
special education services to those services; 

(1) the procedures for consideration of whether there is a need for a further 
assessment or of whether there is a need for a review of the adequacy of a current 
individual education plan of a student with a disability who is removed from class; 

(m) procedures for detecting and addressing chemical abuse problems of a student 
while on the school premises; 

(n) the minimum consequences for violations of the code of conduct; 
(0) procedures for immediate and appropriate interventions tied to violations of 

the code; and 

(p) a provision that states that a teacher, school employee, school bus driver, or 
other agent of a district may use reasonable force in compliance with section l2lA.582 
and other laws; Ed 

(q) an agreement regarding procedures to coordinate crisis services to the extent 
funds_are_available with the county board_responsible for implementmgjections 

245.4888—Tor Eidents with a serious emotiEal disturbance or other 
students vfilo have an irfividualized t%at—ion plan whose behavior may be addressed Q gigmfvfifi. — "M— 

Sec. 6. Minnesota Statutes 2002, section l21A.64, is amended to read: 
l2lA.64 NOTIFICATIONi TEACHERS’ LEGITIMATE EDUCATIONAL 

INTEREST. 

Q {\_ classroom teacher has a legitimate educational interest knowing which 
students placed the teacher’s classroom have a history pf violent behavior El must E notified before such students E placed E teacher’s classroom. 

(b) Representatives of the school board and the exclusive representative of the 
teache—rs. shall discuss issues related to aetifieatien pr—iei= te plaeement the model policy 
on student records adopted under Laws 1999, chapter 241, article 9, section 50, and 
a_ny modifications adopted under this act for notifyingHa_ssroom teachers and7)t—l1e_r 
§:hool district employees ha—vin—g a—l_egiti1rEe educational interest in knowfi about 
students with a history of violent behavior placed in classrooms_e£ students with 
histeries efiiel-eat behavi_e1= and any. The representatives of the school board and the 
exclusive representative Q” t_h_e teacherT@ may discuss_tie_ need for interxgtifi 
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services or conflict resolution or training for staff in these eases related t_o placing 
students with a history of violent behavior teachers’ classrooms. 

EFFECTIVE DATE. section efl’ective E tlg 2003-2004 school E £19 
later. 

Sec. 7. Minnesota Statutes 2002, section 122A.09, subdivision 4, is amended to 
read: 

Subd. 4. LICENSE AND RULES. (a) The board must adopt rules to license 
public school teachers and interns subject to chapter 14. 

(b) The board must adopt rules requiring a person to successfully complete a skills 
examination in reading, writing, and mathematics as a requirement for initial teacher 
licensure. Such rules must require college and universities offering a board approved 
teacher preparation program to provide remedial assistance to persons who did not 
achieve a qualifying score on the skills examination, including those for whom English 
is a second language. 

(c) The board must adopt rules to approve teacher preparation programs. The 
board, upon the request of a post-secondary student preparing for teacher licensure or 
a licensed graduate of a teacher preparation program, shall assist in resolving a dispute 
between the person and a post—secondary institution providing a teacher preparation 
program when the dispute involves an institution’s recommendation for licensure 
affecting the person or the person’s credentials. At the board’s discretion, assistance 
may include the application of chapter 14. 

(d) The board must provide the leadership and shall adopt rules for the redesign 
of teacher education programs to implement a research based, results-oriented 
curriculum that focuses on the skills teachers need in order to be eifective. The board 
shall implement new systems of teacher preparation program evaluation to assure 
program effectiveness based on proficiency of graduates in demonstrating attainment 
of program outcomes. 

(e) The board must adopt rules requiring successful completion of an examination 
of general pedagogical knowledge and examinations of licensure-specific teaching 
skills. The rules shall be efiective on the dates determined by the board but not later 
than September 1, 2001. 

(f) The board must adopt rules requiring teacher educators to work directly with 
elementary or secondary school teachers in elementary or secondary schools to obtain 
periodic exposure to the elementary or secondary teaching environment. 

(g) The board must grant licenses to interns and to candidates for initial licenses. 

(h) The board must design and implement an assessment system which requires 
a candidate for an initial license and first continuing license to demonstrate the abilities 
necessary to perform selected, representative teaching tasks at appropriate levels. 

(i) The board mu st receive recommendations from local committees as established 
by the board for the renewal of teaching licenses. 
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(1') The board must grant life licenses to those who qualify according to 
requirements established by the board, and suspend or revoke licenses pursuant to 
sections l22A.20 and 214.10. The board must not establish any expiration date for 
application for life licenses. 

(k) The board must adopt rules that require all licensed teachers who are renewing 
their continuing license to include in their renewal requirements further preparation in 
the areas of using positive behavior interventions and in accommodating, modifying, 
and adapting curricula, materials, and strategies to appropriately meet the needs of 
individual students and ensure adequate progress toward the state’s graduation rule. 

(1) In adopting rules to license public school teachers who provide health-related 
services for disabled children, the board shall adopt rules consistent with license or 
registration requirements of the commissioner of health and the hea1th—related boards 
who license personnel who perform similar services outside of the school. 

(In) The board must adopt rules that require all licensed teachers who are 
renewing their continuing license to include in their renewal requirements further 
reading preparation, consistent with section 122A.06, subdivision 4. The rules do not 
take effect until they are approved by law. 

(n) The board must adopt rules that require all licensed teachers who are renewing 
their —c_o—n_tK1ing license to include imeir renewfi requirements furtfirawaration in 
Erstanding the key warning signs? early-onset mental illness in children arfi 
adolescents. 

_— _—“ _ _ — 
Sec. 8. Minnesota Statutes 2002, section l22A.4l4, is amended by adding a 

subdivision to read: 

Subd. 3. REPORT. Participating districts and school sites must report on the 
implemjeifiadon and efiectiveness of the alterfiive teaclficompensationiila, 
particularly addrgsing each require_meh{ under subdivision 2 and make biennial 
recommendations by J anufary 1 to their schocflfaards. The schooT bEdssml transmit 
a summary of the lfidings anc~l_r—e:c_c->_111_mendations of thefdistrict to the cgnmissioner. 

Sec. 9. Minnesota Statutes 2002, section 122A.4l5, subdivision 1, is amended to 
read: 

Subdivision 1. AID AMOUNT. (a) A school district that meets the conditions of 
section l22A.4l4 and submits an application approved by the commissioner is eligible 
for altemative compensation aid. The commissioner must consider only applications 
submitted jointly by a school district and the exclusive representative of the teachers 
for participation in the program. The application must contain a formally adopted 
collective bargaining agreement, memorandum of understanding, or other binding 
agreement that implements an alternative teacher professional pay system consistent 
with section l22A.414 and includes all teachers in a district, all teachers at a school 
site, or at least 25 percent of the teachers in a district. The commissioner, in approving 
applications, may give preference to applications involving entire districts or sites in 
approving applications o_r t_o applications tlLat align measures o_f teacher performance 
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with student academic achievement 319 progress under section 12OB.35, subdivision 1... 

(b) Alternative compensation aid for a qualifying school district, site, or portion 
of a district or school site is as follows: 

(1) for a school district in which the school board and the exclusive representative 
of the teachers agree to place all teachers in the district or at the site on the alternative 
compensation schedule, alternative compensation aid equals $150 times the district’s 
or the site’s number of pupils enrolled on October 1 of the previous fiscal year; or 

(2) for a district in which the school board and the exclusive representative of the 
teachers agree that at least 25 percent of the district’s licensed teachers will be paid on 
the alternative compensation schedule, alternative compensation aid equals $150 times 
the percentage of participating teachers times the district’s number of pupils enrolled 
as of October 1 of the previous fiscal year. 

Sec. 10. Minnesota Statutes 2002, section 122A.415, subdivision 3, is amended to 
read: 

Subd. 3. AID TIMING. (a) Districts or sites with approved applications must 
receive alternative compensation aid for each school year that the district or site 
participates in the program as described in this subdivision. Districts or sites with 
applications received lg the cominissionerbefore June 1 of the first year o—f a_tw‘o-E 
contract shall receive algnative compensation zfiforlxfi Era? E6 contract. 
Districts 3r—s_ites with applications received by £e—c<)Tr1_m—is§i_<)1i_¢=._r—aftc;1:_ Jae 1 o_f ge E year gt a two-year contract s_h_al_l receive alternative compensatimtiflnly f_or the 
second ye£_o_f fire contract. A qualifying district pr site that receiv_ed—2Hternati—\E 
compensation ai_d E the previo_us fiscal year must receive at least an amount equal to 
the lesser of die amount it received forhtheprevious fiscaT)7eaT (F its propoifioiiate 
-s‘lEr.e?tlE previous year’s appropfition the dis_ti'i_<:_t_or_§te_s1—1l—)mits a timely 
appliczfiorg th_e commissioner determines Wit t_h§ disEct—g sii continues to 
implement ap alternative teacher professional EX system, consistent with applici 
tion under this section. The commissioner must approve initial applicatmr-is for school 
Ericts quffying under subdivision 1, paragraph (b), clause (1), by January 15 of 
each year. If any money remains, the commissioner must approve aid amounts for 
school districts qualifying under subdivision 1, paragraph (b), clause (2), by February 
15 of each year. 

(b) The commissioner shall select applicants that qualify for this program, notify 
school districts and school sites about the program, develop and disseminate 
application materials, and carry out other activities needed to implement this section. 

Sec. 11. Minnesota Statutes 2002, section 122A.63, subdivision 3, is amended to 
read: 

Subd. 3. REVIEW AND COMMENT. The commissioner must submit the joint 
application to the NI-irmeseta American Indian scholarship education committee for 
review and comment. 

New language is indicated by underline, deletions by strileeeut:

Copyright © 2003 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 9, Art. 2 LAWS of MINNESOTA 1546 
2003 FIRST SPECIAL SESSION 

Sec. 12. [123B.025] SCHOOL SPONSORSHIP AND ADVERTISING REV- 
ENUE. 

Subdivision 1. BOARD AUTHORITY; CONTRACTS. A school board may 
enter into a contract with advertisers, sponsors, or others regarding advertisingjaufi 
naminfights to scho—c>1—facilities under the general charge of the district. A contr—aa 
authorized under this section must be efiproved by the sc-lio3l—board. TIE powers 
granted to a school—bbard under this -section are in Eldfion to Lag other emority the 
school dEtr_ict gay 

F.‘ _— _ _ _— - 
Subd. AUTHORIZED AGREEMENTS. A school district m_a}_I enter ii a 

contract Q 
(_1_) lease tlg naming rights £o_r_ school facilities, including school buildings, i_c_e 

arenas, a_n_d stadiums; 

(_2_) se_ll advertising on o_r th_e facilities listed clause and 
Q_) otherwise enter into E agreement with a sponsoring agent. 
Subd. REVENUE USES. Revenue generated under section must be used 

according to a plan specified Q th_e school board. 
Sec. 13. Minnesota Statutes 2002, section 123B.l4, subdivision 1, is amended to 

read: 

Subdivision 1. OFFICER SELECTION. Within ten days aiter the election of the 
firstbeardinindependemdistrietsandannuallythereafiereniulyhon the first 
Monday of January of each year, or as soon thereafter as practicable, theE>a?d—m—u§ 
meet and_organize by s_eIe_ctE a chair, clerk, and a treasurer, who shall hold their 
offices for one year and until their successors are selected and qualify. The persons who 
perform the duties of the clerk and treasurer need not be members of the board and the 
board by resolution may combine the duties of the ofiices of clerk and treasurer in a 
single person in the office of business affairs. They may appoint a superintendent who 
shall be ex ofiicio a member of the board, but not entitled to vote therein. In districts 
inwhiehbeardmembe£sareebeteda£thegene¥aleleefienmNe%mbegtheannHal 
meefinge£thebearémufibeheldenthefimtMendaye£}mmmyerasseenthereafier 
as p;saetieal9le= 

Sec. 14. Minnesota Statutes 2002, section 123B.88, subdivision 2, is amended to 
read: 

Subd. 2. VOLUNTARY SURRENDER OF TRANSPORTATION PRIVI- 
LEGES. The parent or guardian of a secondary student may voluntarily surrender the 
seeendaay student’s to and from school transportation privileges granted under 
subdivision 1. 

Sec. 15. Minnesota Statutes 2002, section 124D.081, is amended by adding a 
subdivision to read: 
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Subd. RESERVE ACCOUNT. grade preparedness revenue must be 
placed a reserve account within th_e general fund arm may only E used f_or fi_rst grade 
preparedness programs a_t qualifying school sites. 

Sec. 16. Minnesota Statutes 2002, section 124D.09, subdivision 9, is. amended to 
read: 

Subd. 9. ENROLLMENT PRIORITY. A post-secondary institution shall give 
priority to its post-secondary students when enrolling 11th and 12th grade pupils in its 
courses. A post-secondary institution may provide information about its programs to a 
secondary school or to a pupil or parent, but it may not advertise or otherwise recruit 
or solicit the participation on financial grounds; of secondary pupils to enroll in its 
programs on financial grounds. An institution m1Et not enroll secondary pupils, for 
post-seconary enrollment options purposes, in remedial, developmental, or other 
courses that are not college level. Once a pupil has been enrolled in a post-secondary 
course under this section, the pupil shall not be displaced by another student. 

Sec. 17. Minnesota Statutes 2002, section 124D.09, subdivision 10, is amended to 
read: 

Subd. 10. COURSES ACCORDING TO AGREEIVIENTS. An eligible pupil, 
according to subdivision 4 5, may enroll in a nonsectarian course taught by a secondary 
teacher or a post-secondary faculty member and offered at a secondary school, or 
another location, according to an agreement between a public school board and the 
governing body of an eligible public post-secondary system or an eligible private 
post-secondary institution, as defined in subdivision 3. All provisions of this section 
shall apply to a pupil, public school board, district, and the governing body of a 
post-secondary institution, except as otherwise provided. 

Sec. 18. Minnesota Statutes 2002, section 124D.09, subdivision 16, is amended to 
read: 

Subd. 16. FINANCIAL ARRANGEMENTS FOR COURSES PROVIDED 
ACCORDING TO AGREEMENTS. (a) The agreement between a board and the 
governing body of a public post-secondary system or private post-secondary institution 
shall set forth the payment amounts and arrangements, if any, from the board to the 
post-secondary institution. No payments shall be made by the department according to 
subdivision 44 13 or 15. For the purpose of computing state aids for a district, a pupil 
enrolled accordirTg to subdivision 10 shall be counted in the average daily membership 
of the district as though the pupil were enrolled in a secondary course that is not ofiered 
in connection with an agreement. Nothing in this subdivision shall be construed to 
prohibit a public post-secondary system or private post-secondary institution from 
receiving additional state funding that may be available under any other law. 

(b) If a course is provided under subdivision 10, offered at a secondary school, and 
taught by a secondary teacher, the post-secondary system or institution must not 
require a payment from the school board that exceeds the cost to the post-secondary 
institution that is directly attributable to providing that course. 
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Sec. 19. Minnesota Statutes 2002, section l24D.09, subdivision 20, is amended to 
read: 

Subd. 20. TEXTBOOKS; MATERIALS. All textbooks and equipment provided 
to a pupil, and paid for under subdivision 13, are the property of the pupil’s seheel 
ehstriet of residence postsecondary institution. Each pupil is required to return all 
textbooks and equipment to the district postsecondary institution after the course has 
ended. 

Sec. 20. [124D.095] ON-LINE LEARNING OPTION. 
Subdivision CITATION. This section E b_e cited a_s_ E “On-line Learning 

Option Act.” 

Subd. DEFINITIONS. F_or purposes o_f section, th_e following terms have 
me meanings given them. 

(a) “On—line learning” is an interactive course or program that delivers instruction 
to a ardent by computer; iscombined with other_traditionalTlivery methods that 
EcIude frequent student assessment and rrTyinclude actual teacher contact time; zTd 
meets or exceeds fie academic starfirtf ~—— 

Q32 “On-line learning provider” a school district, E organization o_f two or more 
school districts operating under 2_1 joint powers agreement, o_r a charter school located 
i_n Minnesota mat provides on-line learning t_o students. 

(_c)_ “Student” _a Minnesota resident enrolled a school under section 12OA.22, 
subdivision f1_, kindergarten through grade 

Q “On~line learning student” a student enrolled a_n on-line learning course 
o_r program delivered 3 Q on-line provider under paragraph 

L) “Enrolling district” means the school district 2‘ charter school which a 
student enrolled under section l20A.22, subdivision f1_, for purposes of compulsory 
attendance. ‘ 

Subd. 3. AUTHORIZATION; NOTICE; LIMITATIONS ON ENROLL- 
MENTIIE) A student may apply to an on-line learning provider to enroll in on-line 
learning? s_tudent age? or younge_r must have the written congent of aparent or 
guardian to apply. BITSEHOJ district o1W1rter_sch—ool may prohibit {student from 
applying 5 enroll i_n_on-line learning.—An on-line learn_ing provider_that accepts a 
student un—der this s§:tion must, within ted days, notify the student andfie enrolling 
district if the efiiuing district is not the—c)n-line 1eaming—provider.fie’iBtice must 
report flestudenfs course pr prT)gEn—§1_d hours of instruction. 

~_ 
(b) An on-line learning student must notify the enrolling district at least 30 days 

beforaafing an on-line learning course or profim if the enrol1ing_d—i.sEcfis—1E)t 
providing the o_n_-line learning. An on-line Earning providgmust notify the coriirn? 
sioner that—i—t-is delivering on-limilearning and report the number o_f on-li—ne learning 
students accepting an_d th_e on-line 1earni_n_g courses and programs delivering. 

New language is indicated by underline, deletions by strikeeut:

Copyright © 2003 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



1549 LAWS of MINNESOTA Ch. 9, Art. 2 
2003 FIRST SPECIAL SESSION 

(_c_)_ {\_n on-line learning provider E limit enrollment the provider’s school 
board E board o_f directors adopts lg resolution specific standards E accepting and 
rejecting students’ applications. 

(d) An enrolling district may reduce an on-line learning student’s regular 
classrca-E>m_inst1'uctional me1nberTp in propor_tion to the student’s membership 
on-line learning courses. 

_ _ - 
Subd. ON-LINE LEARNING PARAMETERS. £312 53 on-line learning 

student must receive academic credit for completing the requirements of an on-line 
learning course or program. Secondarfiredits granted_t_o a_n on-line leaming student 
must be counted-toward the graduation and credit requirements of the enrolling district. 
The enrolling district must apply the same graduation requiranents to all students, 
mcluding on~line learning students,‘ and must continue to provide_nEiacademic 
services to on-line learning students. Ifastufitcompletes an on-line learning course 
gr program that meets or exceeds_a_ graduation standard or grade progression 
requirement at the en1'ollingdistrict, that standard o_r requirement is _nEt_. The enrolling 
district mustTis:3—the same criteria forazcepting on-line learning credits E-courses as 
it does f_or adcepfig credits or courses for transfer students under section l24D.O§, 
subidi-vision 9. '_IE enrolling district may?e_duce the teacher contact time of an on-line 
learning student proportion t_o tl1_eTumber of_o-n—line learning ccmrseffi student 
takes from Q on-line learning provider E i_s“no_t the enrolling district. 

(b) An on~line learning student may: 

Q2 enroll during a single school year a maximum o_f lg semester—long courses 
E their equivalent delivered b_y En on-line learning provider E‘ fire enrolling district; 
9 complete course work at a grade level Eat different from tlfi student’s 

current grade level; arli 

Q enroll additional courses with th_e on-line learning provider under a separate 
agreement tlfl includes terms Er payment g 319: tuition E course fees. 

(c_) é student with a disability may enroll E on-line learning course Q program 
if the student’s E team determines that on-line learning appropriate education for 
t;h_e student. 

(d) én on~line learning student has the same access to the computer hardware and 
education software available in a scflfads mother students in the enrolling distrfi E on-line learning provider_must assist-an_on-line learningusalent whose family 
qualifies for the education tax credit under section 290.0674 to acquire computer 
hardware_2E_educational somvare {or on-line learning purposes.- 

(_e2 & enrolling district may offer on-line learning to enrolled students. Such 
on-line learning does E generate on-line learning funds under this section. An 
enrolling district that offers on-line learning only t_o enrolled student—s_i_s_ E subje—<:t 
t_o t_h_e_ reporting requirements g review criteria under subdivision é teacher with a 
Minnesota license must assemble g1_d_ deliver instruction t_o enrolled students receiving 
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on-line learning from _a_n enrolling district. The instruction may include curriculum 
developed by persons other than a teacher with a Minnesota license. 

(D An on-line learning provider t_hat is not the enrolling district is subject to the 
reporgrfiequirements and review criterfi Tufidé? subdivision 7. ATteacher wTitlITa 
Minnesota license must assemble and deliver instruction to on-lige Earning st1EtsT. 
The instruction may include curricrfim developed by persars other than a teacher with 
ET/Iinnesota lic%e. Unless the commissioner grants a waiver, atTa1clT1er provifi 
(_)n—line learning instruction TIDE not instruct more than :10 students in any one on—line 
leawetzzté 2 T TT TTT 

Subd. PARTICIPATION IN EXTRACURRICULAR ACTIVITIES. E 
on-line learning student miry participate t_lEe_ extracurricular activities o_f % enrolling 
district 92 the same basis § other enrolled students. 

Subd. INFORMATION. School districts a_n_d_ charter schools must make 
available information about on—line learning t_o Q interested people. 

Subd. 7. DEPARTMENT OF EDUCATION. (a) The department must review 
and certify on-line learning providers. The on—line learfin-gzourses and proTgTms must 
beTrigorous, aligned with state academifiandards, and contribute tcrgrade progresTsI5H Ea single subject. E-TlineTearning providers mu—sTtTaflirm to theTcommissioner that 
51-Tline learning courses have equivalent standards or instH1cT)n, curriculum, SE 
assessment requirements as other courses offered toTenrolled students. The on-1? 
learning provider must alsoT demonstrate expectationsTfor actual teacher corfit time or 
other student—to-teachefimmunication. Once an on-liTr—1e learning provider is apE‘6ve—d 
under this paragraph, all of its on—line learEng course offerings are eligible for 
1T3;1yTrne11tTunder this secti-c7n?nlEs a course is successfully challengedfi an enrolling 
district 95 E de}_Trtment under paragraph _T 

(b) An enrolling district may challenge the validity of a course offered by an 
on-lirglcgning provider. The Tpartment musTtTreview such c:I1allenges based oh tfi 
certification procedures urfi‘ paragraph (a). The departfient may initiate itsTo% 
review of the validity of an on-line learnfi Kirse offered bfiri on-line rEmT.g 1%: T T T T T 

(L) TIE department may collect a fe_e not t_o exceed $250 fo_r certifying on—line 
learning providers o_r @ pg course f_or reviewing a challenge by Q enrolling district. 
learning providers @ on-line learning courses and programs that has reviewed and 
certified. 

T T T 
Subd. FHVANCIAL ARRANGEMENTS. £1) P_o_r a student enrolled E 

on-line learning course, th_e department must calculate average daily membership an_d 
make payments according t_o subdivision. 

Q IE department must develop, publish, El maintain a list of approved on—line 

Q E initial on—line learning average daily membership equals 1/12 for each 
semester course or a proportionate amount E courses g different lengths. The 
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adjusted on-line learning average daily membership equals the initial on—line learning 
average daily membership times 

(c) No on—line learning average daily membership shall be generated fire 
studentdees not complete the on-line learning course, or (ii) thestudent is enrolled in 
on-line Qrni-rig provided Wthe enrolling district and_tlEstudent was enrolled in_a 
Minnesota public school fofihachool year before tlieschool year invich the student 
first enrolled in on-line larrflg. 

: — __-_ _ 
(d) On-line learning average daily membership under this subdivision for a 

studeficurrently enrolled in a Minnesota public school E V7176 was enrolledTn 5 
Minnesota public school fofthe school year before the school yeEnVhich the student 
first enrolled in on—lineEaTing sha1T: used ofiy for cTnpu—ting average daily 
Enbership according to section 1700?, sub—Tcl‘ivEion -15, paragraph (a), clausr=,(T), 
an_d §)_r computing on-line learning a_i_d_ according t3 secti-on l26C.24. 

— ‘- 

(e) On—1ine learning average daily membership under subdivision Er students 
not inc-luded in paragraph (c) or (d) shall be used only for computing average daily 
hniefimbership Ecording to s;tiE1—l§6TI.—(I75,_subcli_t7is_iE1?,paragraph (a), clause_(—ii-): 

aid Er computing payrfients under paragraphs Q and __ —_ 

(f) Subject to the limitations in this subdivision, the department must pay an 
on-HIE learning prtmder an amount ?1ual to the prod—11(:t of the adjusted E-HE 
learning average daily membership for students tirfler paragraplflel times the student 
grade level weighting under section 126C.O5, subdivision 1,_times the—formula 
allowance. 

_ *- 

£g_) :h_e department must pay each on—line learning provider Q9 percent pl’ the 
amount paragraph (3 within fé days o_f receiving final enrollment E course 
completion information each quarter gr semester. 

Subd. 9. PAYMENT PRIORITY. (a) To the extent funds are available, the 
commissioner must pay an on-line learning_prcmd;accordinETsu@Vision 8, in th—e 
order in whichajmr-llrie -learning provider notifies the commissioner under sublfififi 
3, paragraph (b_), that it is delivering on-line learning. The on-line learning provider 
must submit—t_o— HT c—orn_missioner any student infor%ion necessary to process 
payments fir section‘ 

*_ _ 

g3_)_ Before paying other on-line learning providers under paragraph (a), the 
commissioner E pay providers that delivered on~line learning in fiscal year 2003 E t_h_e commissimer _1r1u_st pay—@ students who were enraled a:l\/Iinnesc)t_e1 

on-line learning program durinfiscal year 2003 and continue to be enrolled in that 
on—line learning program during th_e currerfi fiscal 351'. (ii) Seco—n—d,The comrnis.sio_rie—r 
must pay for other students enrolled in that on—line learnirTg program d—uring the current 
fiscal yefi provider’s qualifying nu-m_tTer of pupils under clauses (i) and (iFs[1a_ll not 
exceed 100 percent o_f the fiscal year 2003_pupils. An on-line leaEiE—pro—vider that 
qualifiesTnder paragraph mayfio submit an appfication for funding for additionrl 
pupils 11% paragraph Q :—_ — — — 
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(Q Notwithstanding paragraph Q E cormnissioner mzzw establish criteria t_o 

limit t_h_e increase t_h;e_ number o_f qualifying pupils E g on-line learning provider 
to enable start—up g growth o_f other providers. 

EFFECTIVE DATE. This section eifective for t_he 2003-2004 school E Ed 
later. 

Sec. 21. Minnesota Statutes 2002, section 124D.l0, subdivision 2a, is amended to 
read: 

Subd. 2a. CHARTER SCHOOL ADVISORY COUNCIL. (a) A charter school 
advisory council is established under section 15.059 except that the term for each 
council member shall be three years. The advisory council E-cc>T11_p<E (—E—S% 
members from throughcfit thestlate-vv—l1o have demonstrated experience with or interest 
in charter schools. The members of the council shall be appointed by the commissioner. 
The advisory coma shall bringto— the attention? the comm?si—oner any matters 
related to charter schools that the council deems necessary and shall: 

(1) encourage school boards to make full use of charter school opportunities; 
(2) encourage the creation of innovative schools; 

(3) provide leadership and support for charter school sponsors to increase the 
innovation in and the efiectiveness, accountability, and fiscal soundness of charter 
schools; 

(4) serve an ombudsman function in facilitating the operations of new and 
existing charter schools; 

(5) promote timely financial management training for newly elected members of 
a charter school board of directors and ongoing training for other members of a charter 
school board of directors; Ed 

(-7-) facilitate compliance with auditing and other reporting requirements. The 
advisory council shall refer all its proposals to the commissioner who shall provide 
time for reports from the council. 

(b) The charter school advisory council under this subdivision expires June 30, 
2003 2007. 

See. 22. Minnesota Statutes 2002, section 124D.10, subdivision 3, is amended to 
read: 

Subd. 3. SPONSOR. (a) A school board; intermediate school district school 
board; education district OI‘éE'llZ€d under sections l23A.l5 to 123A.l9; charitable 
organization under section 501(c)(3) of the Internal Revenue Code of 1986 that is a 
member of the Minnesota council of nonprofits or the Minnesota council on 
foundations, registered with the attorney general’s oflice, and reports an end—of—year 
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fund balance of at least $2,000,000; Minnesota private college that grants two- or 
four-year degrees and is registered with the higher education services oflice under 
chapter 136A; community college, state university, or technical college, governed by 
the board of trustees of the Minnesota state colleges and universities; or the University 
of Minnesota may sponsor one or more charter schools. 

(b) A nonprofit corporation subject to chapter 317A, described in section 

3l7Aj05Tand exempt from federal income tax under section 501(c)(6) of th_e Internal 
Revenue (36213 of 1986, may sponsor one or—r_n_ore charter schools if the _J1a~rt_er school 
has operated fcf at least—tl1_ree years~1'1rid?r a different sponsor aid? the nonprofit 
Trporation h_e1~s._e>_<ist~ed—@ a_t l<2_a_st_ g E _— — 

EFFECTIVE DATE. section elfective E 313 2003~2004 school E and 
later. 

Sec. 23. Minnesota Statutes 2002, section 124D.10, subdivision 4, is amended to 
read: 

Subd. 4. FORMATION OF SCHOOL. (a) A sponsor may authorize one or more 
licensed teachers under section 122A.18, subdivision 1, to operate a charter school 
subject to approval by the commissioner. A board must vote on charter school 
application for sponsorship no later than 90 days after receiving the application. After 
90 days, the applicant may apply to the commissioner. If a board elects not to sponsor 
a charter school, the applicant may appeal the board’s decision to the commissioner. 
The commissioner may elect to sponsor the charter school or assist the applicant in 
finding an eligible sponsor. The school must be organized and operated as a 
cooperative under chapter 308A or nonprofit corporation under chapter 317A and the 
provisions under the applicable chapter shall apply to the school except as provided in 
this section. Notwithstanding sections 465.717 and 465.719, a school district may 
create a corporation for the purpose of creating a charter school. 

(b) Before the operators may form and operate a school, the sponsor must file an 
aflidavit with the commissioner stating its intent to authorize a charter school. The 
afiidavit must state the terms and conditions under which the sponsor would authorize 
a charter school. The commissioner must approve or disapprove the sponsor’s 
proposed authorization within 60 days of receipt of the aflidavit. Failure to obtain 
commissioner approval precludes a sponsor from authorizing the charter school that 
was the subject of the affidavit. 

(c) The operators authorized to organize and operate a school, before entering into 
a contract or other agreement for professional or other services, goods, or facilities, 
must incorporate as a cooperative under chapter 308A or as a nonprofit corporation 
under chapter 317A and must establish a board of directors composed of at least five 
members until a timely election for members of the charter school board of directors 
is held according to the school’s articles and bylaws. A charter school board of 
directors must be composed of at least five members. Any staff members who are 
employed at the school, including teachers providing instruction under a contract with 
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a cooperative, and all parents of children enrolled in the school may participate in the 
election for members of the school’s board of directors. Licensed teachers employed 
at the school, including teachers providing instruction under a contract with a 
cooperative, must be a majority of the members of the board of directors before the 
school completes its third year of operation, unless the commissioner waives the 
requirement for a majority of licensed teachers on the board. Board of director 
meetings must comply with chapter 13D. 

(d) The granting or renewal of a charter by a sponsoring entity must not be 
conditioned upon the bargaining unit status of the employees of the school. 

(e) A sponsor may authorize the operators of a charter school to expand the 
operation_of the chag school to additional sites_or—to add additional_grades at E 
school beflnf those described_in the sponsor’s:pplic—ation as approved by HE 
commissioner only after submittingasupplemental application t0-E16 connmssibnefin 
a fc_>r1_p_ an_d mErE:r_fi:scribed b_y the commissioner. ’;he su@leTnental applicaticm 
must provide evidence that: 

(1) the expansion of the charter school is supported by need and projected 
enrolhnent; 

(2) the charter school is fiscally sound; 

Q E sponsor supports me expansion; Ed 
(Q fie building o_f tl; additional sifi meets a_ll health an_d safety requirements to 

be eligible for lease aid. 

Q The commissioner annually must provide timely financial management 
training to newly elected members of a charter school board of directors and ongoing 
training to other members of a charter school board of directors. Training must address 
ways to: 

(1) proactively assess opportunities for a charter school to maximize all available 
revenue SOIIICCS; 

(2) establish and maintain complete, auditable records for the charter school; 

(3) establish proper filing techniques; 

(4) document formal actions of the charter school, including meetings of the 
charter school board of directors; 

(5) properly manage and retain charter school and student records; 

(6) comply with state and federal payroll record-keeping requirements; and 

(7) address other similar factors that facilitate establishing and maintaining 
complete records on the charter school’s operations. 

Sec. 24. Minnesota Statutes 2002, section 124D.10, subdivision 16, is amended to 
read: 
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Subd. 16. TRANSPORTATION. (a) By July 1 of each year, a charter school 
must notify the district in which the school is located and the department of ehilelren; 
£amilies; and learning education if it will provide transportation for pupils enrolled in 
the school for the fiscal year. 

(b) If a charter school elects to provide transportation for pupils, the transportation 
must be provided by the charter school within the district in which the charter school 

_is located. The state must pay transportation aid to the charter school according to 
section 124D.11, subdivision 2. 

For pupils who reside outside the district in which the charter school is located, 
the charter school is not required to provide or pay for transportation between the 
pupil’s residence and the border of the district in which the charter school is located. 
A parent may be reimbursed by the charter school for costs of transportation from the 
pupil’s residence to the border of the district in which the charter school is located if 
the pupil is from a family whose income is at or below the poverty level, as determined 
by the federal government. The reimbursement may not exceed the pupil’s actual cost 
of transportation or 15 cents per mile traveled, whichever is less. Reimbursement may 
not be paid for more than 250 miles per week. 

At the time a pupil enrolls in a charter school, the charter school must provide the 
parent or guardian with information regarding the transportation. 

(c) If a charter school does not elect to provide transportation, transportation for 
pupils enrolled at the school must be provided by the district in which the school is 
located, according to sections 123B.88, subdivision 6, and 124D.O3, subdivision 8, for 
a pupil residing in the same district in which the charter school is located. 
Transportation may be provided by the district in which the school is located, 
according to sections l23B.88, subdivision 6, and l24D.O3, subdivision 8, for a pupil 
residing in a different district. If the district provides the transportation, the scheduling 
o_f routes, manner and methofgfiransportation, congl Ed discipline~o_f the pupils, 
and any other matter relating to the transportation of pupils under this pafifiph shall 
E-:‘wTthin the sole discretiomcofiol, £1 management o_f th_e disE‘i_a.

1 
Sec. 25. Minnesota Statutes 2002, section l24D.10, subdivision 20, is amended to 

read: 

Subd. 20. LEAVE TO TEACH IN A CHARTER SCHOOL. If a teacher 
employed by a district makes a written request for an extended leave of absence to 
teach at a charter school, the district must grant the leave. The district must grant a 
leave for any nurnbee eali _n_c_>t to exceed a total of five years requested by the teaeher—, and 
must; A_n_y_ request t_o extendpthe request shall be granted only at 
the discretion of the school board. The district may require mama‘ request for ER 
Jextension oI_leTve be made up to 90 days before the teacher would otherwise have 
to report for duty. Except as otherwise provided in this subdivision and except for 
section l22A.46, subdivision 7, the leave is governed by section 122A.46, including, 
but not limited to, reinstatement, notice of intention to return, seniority, salary, and 
insurance. 
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During a leave, the teacher may continue to aggregate benefits and credits in the 
teachers’ retirement association account by paying both the employer and employee 
contributions based upon the annual salary of the teacher for the last full pay period 
before the leave began. The retirement association may impose reasonable require- 
ments to efficiently administer this subdivision. 

EFFECTIVE DATE. This section is effective the day following final enactment 
and applies to approvals of leaves or appfiwals of exE1§s of leaves mafle after that 
d—a1te. Notwithstanding M—innesota Statutes 2002, section l22_A.46, subdivisiW2,_a 
school district, upon request, must grant a one-year extension for the 2003-2004 sclfiol 
year to a teacher on a leave of absence to teach at a cl1?rter_school under 
subdivision who histaught fi_ve_§ more yea?s as g @2003-2004 school year. 

Sec. 26. Minnesota Statutes 2002, section l24D.l1, subdivision 1, is amended to 
read: 

Subdivision 1. GENERAL EDUCATION REVENUE. (a) General education 
revenue must be paid to a charter school as though it were a district. The general 
education revenue for each adjusted marginal cost pupil unit is the state average 
general education revenue per pupil unit, plus the referendum equalization aid 
allowance in the pupi1’s district of residence, minus an amount equal to the product of 
the formula allowance according to section 126C.10, subdivision 2, times .0485, 
calculated without basic skills revenue, and transportation sparsity revenue, and the 
transportation pettien et the ttaasitien adjustment; plus basic skills revenue 
and transition revenue as though the school were a school district. 

(b) Notwithstanding paragraph (a), for charter schools in the first year of 
operation, general education revenue shall be computed using the number of adjusted 
pupil units in the current fiscal year. 

Sec. 27. Minnesota Statutes 2002, section 124D.11, subdivision 2, is amended to 
read: 

Subd. 2. TRANSPORTATION REVENUE. Transportation revenue must be 
paid to a charter school that provides transportation services according to section 
l24D.l0, subdivision 16, according to this subdivision. Transportation aid shall equal 
transportation revenue. 

In addition to the revenue under subdivision 1, a charter school providing 
transportation services must receive general education aid for each pupil unit equal to 
the sum of an amount equal to the product of the formula allowance according to 
section 126C.l0, subdivision 2, times .0485, plus the transportation sparsity allowance 
for the school district in which the charter school is located; plus the ttanspettatien 

Sec. 28. Minnesota Statutes 2002, section 124D.11, subdivision 4, is amended to 
read: 

Subd. 4. BUILDING LEASE AID. When a charter school finds it economically 
advantageous to rent or lease a building or land for any instructional purposes and it 
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determines that the total operating capital revenue under section 126C.10, subdivision 
13, is insufficient for this purpose, it may apply to the commissioner for building lease 
aid for this purpose. The commissioner must review and either approve or deny a lease 
aid application using the following criteria: 

(1) the reasonableness of the price based on current market values; 

(2) the extent to which the lease conforms to applicable state laws and rules; and 

(3) the appropriateness of the proposed lease in the context of the space needs and 
financial circumstances of the charter school. 

A charter school must not use the building lease aid it receives for custodial, 
maintenance service, utility, or other operating costs. The amount of building lease aid 
per pupil unit served for a charter school for any year shall not exceed the lesser of (a) 
90 percent of the approved cost or (b) the product of the pupil units served for the 
current school year times $1,400 the greater of the charter school’s building lease aid 
pLr pupil unit served fg fiscal yeaF2003, excl_ucEn_g the adjustment under Laws 2002-, 
chapter fltarticle _6_, section f:§r $1,200.

— 
EFFECTIVE DATE. section effective E revenue E fiscal yeg 2004. 
Sec. 29. Minnesota Statutes 2002, section 124D.11, subdivision 6, is amended to 

read: 

Subd. 6. OTHER AID, GRANTS, REVENUE. (a) A charter school is eligible 
to receive other aids, grants, and revenue according to chapters 120A to 129C, as 
though it were a district. 

(b) Notwithstanding paragraph (a), a charter school may not receive aid, a grant, 
or revenue if a levy is required to obtain the money, except as otherwise provided in 
this section. 

(c) Federal aid received by the state must be paid to the school, if it qualifies for 
the aid as though it were a school district. 

(d) A charter school may receive money from any source for capital facilities 
needs. In the year—end report to the commissioner of ehildren; families; and learning 
education, the charter school shall report the total amount of funds received from 
grants and other outside sources. 

(e)NeHvithsmndingpamgraph(a)er€b);aehm4erseheelmayapply£eragsant 
mmeeivetheaidpeRiene£knegmémm%nueunderseefienH4l%86;subdi%4siea3; 
ferem:elledstudentswheareresidentse£ael+snaet' ' ' 

m%nu&TheeemnnssienershaHdeterminegmmmeipien$andmayadeptappHemien 
gaiéelme&$hegmntsmustbeeempetifivelydewaminedandmustdememtrMethat 
enre1i+ng' pup1ls'intheehar:terseheeleentHb'utesteelesegregat1en' ‘ 

purpesesasdeterminedbytheeemmissieneelftheeharterseheelhaseleeteelnette 
pmvide&ampe&atienunderwefien124D&%wbdivisien1étheaidshaHberedueed 
bytheameumperpupflunitspeeifiedferthedistfletwheretheehafierseheelis 
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leeateel under seetien «1—23BT97’2—, 87 

EFFECTIVE DATE. This section eifective fpr revenue E fiscal E 2004. 
See. 30. Minnesota Statutes 2002, section l24D.42, subdivision 6, is amended to 

read: 

Subd. 6. PROGRAM TRAINING. (a) The commission must, within available 
resources, ensure an opportunity for each participant to have three weeks of training in 
a residential setting. If oifered, each training session must: 

(1) orient each participant in the nature, philosophy, and purpose of the program; 

(2) build an ethic of community service through general community service 
training; and 

(3) provide additional training as it determines necessary, which may include 
training in evaluating early literacy skills and teaching reading to prescl1()—t)l—children 
through me St. Croix River education distrig under Laws 200l,Pirst Special Session 
chapter 5,_a-Irfile 2, section 70, to assist local Head Start organizfis in establishing 
and evaluating Head _s_tg pTg5ms rg deve1opingc—hi1dten*s early ljte_racy skills. 

(b) Each grantee organization shall also train participants in skills relevant to the 
community service opportunity. 

Sec. 31. Minnesota Statutes 2002, section 124D.86, subdivision la, is amended to 
read: 

Subd. la. BUDGET APPROVAL PROCESS. Each year before a district 
receives any revenue under subdivision 3, clause (4), (5), or (6), the district must 
submit to the department of ehildren; and ieaianiag §1uEion, for its review 
and approval a budget detailing the costs of the desegregation/integration plan filed 
under Minnesota Rules, parts 3535.0100 to 3535.0180. Notwithstanding chapter 14, 
the department may develop criteria for budget approval. The department shall consult 
with the desegregation advisory board in developing these criteria. The criteria 
developed by the department should address, at a minimum, the following: 

(1) budget items cannot be approved unless they are part of any overall 
desegregation plan approved by the district for isolated sites or by the multidistrict 
collaboration council and participation individual members; 

(2) the budget must indicate how revenue expenditures will be used specifically 
to support increased opportunities for interracial contact; 

(3) components of the budget to be considered by the department, including 
stafling, curriculum, transportation, facilities, materials, and equipment and reasonable 
planning costs, as determined by the department; and 

(4) if plans are proposed to enhance existing programs, the total budget being 
appropriated to the program must be included, indicating what part is to be funded 
using integration revenue and what part is to be funded using other revenues. 
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EFFECTIVE DATE. This section effective retroactively E revenue fig fiscal 
Bag 2003. 

Sec. 32. Minnesota Statutes 2002, section 124D.86, subdivision 3, is amended to 
read: 

Subd. 3. INTEGRATION REVENUE. Integration revenue equals the following 
amounts: 

(1) for independent school district No. 709, Duluth, $201 $206 times the adjusted 
pupil units for the school year; 

(2) for independent school district No. 625, St. Paul, $445 $445 times the adjusted 
pupil units for the school year; 

(3) for special school district No. 1, Minneapolis, the sum of $446 $445 times the 
adjusted pupil units for the school year and an additional $35 times the adjusted pupil 
units for the school year that is provided entirely through a local levy; 

(4) for a district not listed in clause (1), (2), or (3), that must implement a plan 
under Minnesota Rules, parts 3535.0100 to 35350180, where the district’s enrollment 
of protected students, as defined under Minnesota Rules, part 35350110, exceeds 15 
percent, the lesser of (i) the actual cost of implementing the plan during the fiscal year 
minus the aid received under subdivision 6, or (ii) $130 $129 times the adjusted pupil 
units for the school year;

? 
(5) for a district not listed in clause (1), (2), (3), or (4), that is required to 

implement a plan according to the requirements of Minnesota Rules, parts 3535.0100 
to 35350180, the lesser of 

(i) the actual cost of implementing the plan during the fiscal year minus the aid 
received under subdivision 6, or 

(ii) $93 Q2 times the adjusted pupil units for the school year. 
Any money received by districts in clauses (1) to (49 (3_) which exceeds the 

amount received in fiscal year 2000 shall be subject to the budget requirements in 
subdivision la; and 

(6) for a member district of a rnultidistrict integration collaborative that files a 
plan with the commissioner, but is not contiguous to a racially isolated district, 

integration revenue equals the amount defined in clause (5). 
EFFECTIVE DATE. section effective E revenue Q fiscal year 2004. 
See. 33. Minnesota Statutes 2002, section 124D.86, subdivision 4, is amended to 

read: 

Subd. 4. INTEGRATION LEVY. A district may levy an amount equal to 37 
percent for fiscal year 2003, 2-2 23 percent for fiscal year 2004, 2-9 and 30 percent for 
fiscal year 2005; and 22 pereent_fer fiseal year 2006 and thereaftE)f_ the district’s 
integration revenue as defined in subdivision 3. 

EFFECTIVE DATE. This section effective f_or revenue f_o_r fiscal yeg 2004. 
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Sec. 34. Minnesota Statutes 2002, section 124D.86, subdivision 5, is amended to 
read: 

Subd. 5. INTEGRATION AID. A district’s integration aid equals 63 percent fer 
fisealyear%003;48pemem£erfisealyear%00%74paeem£erfisealyear200§;and 
18 pereent for fiseal year 2006 and t-herea£ter of the difference between the district’s 
integration revenue as defined in 3 g integration 1. - 

EFFECTIVE DATE. This section effective _@ revenue g)_r fiscal Er 2004. 
Sec. 35. Minnesota Statutes 2002, section 124D.86, subdivision 6, is amended to 

read: 

Subd. 6. ALTERNATIVE ATTENDANCE PROGRAMS. (a) The integration 
aid under subdivision 5 must be adjusted for each pupil residing in a district eligible 
for integration revenue under subdivision 3, clause (1), (2), or (3), and attending a 
nonresident district under sections 123A.05 to l23A.08, l24D.03, l24D.06, <1-249:0?-, 
and 124D.08, that is not eligible for integration revenue under subdivision 3, clause 
(1), (2), or (3), and has implemented a plan under Minnesota Rules, parts 3535.0100 
to 3535.0l80, if the enrollment of the pupil in the nonresident district contributes to 
desegregation or integration purposes. The adjustments must be made according to this 
subdivision. 

(b) Aid paid to a district serving nonresidents must be increased by an amount 
equal to the revenue per pupil unit of the resident district under subdivision 3, clause 
(1), (2), or (3), minus the revenue attributable to the pupil in the nonresident district 
under subdivision 3, clause (4), (5), or (6), for the time the pupil is enrolled in the 
nonresident district. 

— _— — -8 
EFFECTIVE DATE. section elfective retroactively for fiscal gr 2003. 
Sec. 36. Minnesota Statutes 2002, section 126C.05, is amended by adding a 

subdivision to read: 

Subd. 19. ON-LINE LEARNING STUDENTS. Q The average daily member- 
ship for a p_u_blic school pupil generating on~line learning?/erage dailymembership 
Eéfiig to section 124D.095, subdivision 8, paragraph (b), equals the sum of: (i) the 
ratio of the_surn of the number of instructiofil hours thepT1pil is en1?letfina—reEu—l§ 
cEssrooKstE1g_at—the enrollingschool to the actual Ember oT—instn1ctional_hours in 
the school year at—t-hisnrolling school, ;fus—(ii) .12 times the—initial on-line learnin7g 
Ferage daiT3I—1n?mRrship according t_oEti<)—n ElD.O95,—§1bdivision §_, paragraph 
(19)- 

Q3) When the sum of the average daily membership under paragraph (a) and the 
adjusted on—lin<fiea~mng—2w.erage daily membership under section 124D.(E,*s_u—bE 
vision 8, paragraph (b), exceeds the maximum allowed for the student under 
subdivisi_on 8 or 15, as—appficable, thaverage daily membershg me: paragraph (a) 
slfl IE redubefi fig excess QEE maximum, but sh_2fll pg be reduced below 
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E adjusted on-line learning average daily membership according to section 
124D.095, subdivision § paragraph g_b)_, shall be reduced lg afl remaining excess over 
th_e maximum. 

Sec. 37. [124D.096] ON~LINE LEARNING AID. 
(a) The on-line learning aid for an on-line learning provider equals the product of 

the afiifil on-line learning—a.—ve—rag—e daily membership for students Eder sectio-H 
1—24lD.095, subdivision 8, paragraph (d), times the student g—r§le level weighting under 
section l26C.05, subdix7ision L tiines-I-tl1_e forrfiii-la allowance. 

(b) Notwithstanding section 127A.45, the department must pay each on-line 
learnifln-g provider 77 percent of the amount in lfiagraph (a) within 45—cr1ysTreceiving 
final enrollment am! course completion information eaaiflquarterageger. A final 
payment equal to—23 percent of the amount in par-ag-raph (a) ~must be madcm 
September §2 o_f‘te§2e_><e_w7<=_ee“ 

”‘_ “ ‘ “ ” _ ‘ 
Sec. 38. Minnesota Statutes 2002, section l26C.44, is amended to read: 
126C.44 SAFE SCHOOLS LEVY. 
Each district may make a levy on all taxable property located within the district 

for the purposes specified in this section. The maximum amount which may be levied 
for all costs under this section shall be equal to $30 $27 multiplied by the district’s 
adjusted marginal cost pupil units for the school year.The proceeds of the levy must 
be used for directly funding the following purposes or for reimbursing the cities and 
counties who contract with the district for the following purposes: (1) to pay the costs 
incurred for the salaries, benefits, and transportation costs of peace oflicers and sheriffs 
for liaison in services in the district’s schools; (2) to pay the costs for a drug abuse 
prevention program as defined in section 609.101, subdivision 3, paragraph (c), in the 
elementary schools; (3) to pay the costs for a gang resistance education training 
curriculum in the district’s schools; (4) to pay the costs for security in the district’s 
schools and on school property; or (5) to pay the costs for other crime prevention, drug 
abuse, student and staff safety, and violence prevention measures taken by the school 
district. The district must initially attempt to contract for services to be provided by 
peace oflicers or sheriffs with the police department of each city or the sheriffs 
department of the county within the district containing the school receiving the 
services. If a local police department or a county sheriff’s department does not wish to 
provide the necessary services, the district may contract for these services with any 
other police or sheriff’s department located entirely or partially within the school 
district's boundaries. The levy authorized under this section is not included in 
determining the school district’s levy limitations. 

EFFECTIVE DATE. This section eflective E taxes payable 2004. 

Sec. 39. Minnesota Statutes 2002, section l28C.02, subdivision 1, is amended to 
read: 

Subdivision 1. DECISIONS, POLICIES, ADVISORY COMMITTEES. The 
board shall establish and adopt policies, including a policy Q corporate sponsorships 
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5% similar agreements, make decisions on behalf of the league, and establish advisory 
committees necessary to carry out board functions. 

EFFECTIVE DATE. This section is eifective the day following final enactment. 
Sec. 40. Minnesota Statutes 2002, section 128C.05, is amended by adding a 

subdivision to read: 

Subd. 1a. SUPERVISED COMPETITIVE HIGH SCHOOL DIVING. Not- 
withstandima/Iinnesota Rules, part 47173750, any pool built before January 1, 19T, 
that was used for a high school Eng program cEI1g:the2:()()0~20O1 school yearTnay 
be—us§l- 1For_s1Eer_\/isficompetitive high school divin—gT1nless a pool that rE>ls‘tE 
r-e'qu?m?ts of Minnesota Rules, par?l—7_17.3750, is located within—th—e 
A school or cfitrict using a pool fTsupervised competitive high E65001 diving that 
does not meet the reclifimerfs-5f_the rule must provide appro1TiTate notice to pareng 
gTp?rt_ic‘ifi1t? 

— — — _ 
EFFECTIVE DATE. This section is elfective for the 2003-2004 school year and 

later. 

Sec. 41. Minnesota Statutes 2002, section 200.02, subdivision 7, is amended to 
read: 

Subd. 7. MAJOR POLITICAL PARTY. (a) “Major political party” means a 
political party that maintains a party organization in the state, political division or 
precinct in question and that has presented at least one candidate for election to the 
office of: 

(-1-) governor and lieutenant governor, secretary of state, state auditor, ex: attorney 
generalzatthelastpreeedtngstategeneraleleetientertheseefieester 

€29 presidential elector, or U.S. senator at the last preceding state general eleetien 
tor: presidential eleetetst at_the last preceding general election, and whose candidate 
received votes in each county in that election and received votes from not less than five 
percent of the total number of individuals who voted in that election. 

(b) “Major political party” also means a political party that maintains a party 
organization in the state, political subdivision, or precinct in question and whose 
members present to the secretary of state a petition for a place on the state partisan 
primary ballot, which petition contains signatures of a number of the party members 
equal to at least five percent of the total number of individuals who voted in the 
preceding state general election. 

(0) A political party whose candidate receives a suflicient number of votes at a 
state general election described in paragraph (a) becomes a major political party as of 
January 1 following that election and retains its major party status that 
thepa&y£aihmpresemaeandldatewhereeel¥esthemmbermdpereenmgee£%tes 

(d) A major political party whose candidates fail to receive the number and 
percentage of votes required under paragraph (a) at either tl'1_e nLt state general 
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election deseribeel by paragraph (a) loses major party status as of December 31 
following the meet resent that state general election; except that in a year when 
presidential elector is the onl_y—ofiice of those listed in paragraph—(5 tdbe xI—5tedi§17§t 
the state general elec_ti3IT, amajor poli_tical party retahis its major Eatumtffi 
Elfifi general election‘. _— __- 

EFFECTIVE DATE. This section eifective August 5 2003. 
Sec. 42. Minnesota Statutes 2002, section 200.02, subdivision 23, is amended to 

read: 

Subd. 23. MINOR POLITICAL PARTY. (a) “Minor political party” means a 
political party that is not a major political party as defined by subdivision 7 and that 
has adopted a state constitution, designated a state party chair, held a state convention 
in the last two years, filed with the secretary of state no later than December 31 
following the most recent state general election a certification that the party has met the 
foregoing requirements, and met the requirements of paragraph (b) or (e), as 
applicable. 

(b) To be considered a minor party in all elections statewidefi 

_(_l) the political party must have presented at least one candidate for election to the 
office of: 

(-19 governor and lieutenant governor, secretary of state, state auditor, er attorney 
general,atthelastpreeedingstategeneraleleetien£ertheseefiieeseer 

(2) presidential elector, or U.S. senator at the preceding state general eleetien £9? 
presidential eleetersg and at_the @ preceding general election, who received votes in 
each county that in the aggggate equal at least one percent of the total number of 
individuals who voted in the election, or 

(2) its members must have presented to the secretary of state a nominating petition 
in a _form prescribed by the secretary of state containing the signatures of party 
members in a number equal to at least one percent of the total number of individuals 
who voted in the preceding state general election. 

(c) A political party whose candidate receives a suflicient number of votes at a 
state general election described in paragraph (b) becomes a minor political party as of 
January 1 following that election and retains its miner perky states net-withstand-ing that 
thepartyfiailstepresentaeandielatewhe reeeivesthenumberandpereentage efivetes 
requiredunderparagraph(b)atthe£ellewingstategeneral eleetien. 

(cl) A minor political party whose candidates fail to receive the number and 
percentage of votes required under paragraph (b) at either the next state general 
election deseribeel by paragraph (la) loses minor party statuE1s~6FDecember 31 
following the meet reeent that state general election; except that in a year when 
presidential elector is the onlyfoffice of those listed in paragraphm, aause(l_), to be 
voted on at the state gTr1<3?electiori: a minor political party retafins its rnin—oT p_art_y @ —1ir.1tiT th—enexTstate general election. ~ 
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(e) To be considered a minor party in an election in a legislative district, tl1e 

political party must have presented at least one candidate for a legislative ofiice in that 
district who received votes from at least ten percent of the total number of individuals 
who voted for that office, or its members must have presented to the secretary of state 
a nominating petition in a form prescribed by the secretary of state containing the 
signatures of party members in a number equal to at least ten percent of the total 
number of individuals who voted in the preceding state general election for that 
legislative office. 

EFFECTIVE DATE. section effective August l_, 2003. 
Sec. 43. Minnesota Statutes 2002, section 205A.O3, subdivision 1, is amended to 

read: 

Subdivision 1. RESOLUIPIQN REQUIRED PRIMARY IN CERTAIN CIR- 
CUMSTANCES. Theseheelbeardefiasehoeldistrietnaaysbyrgelutionadeptedby 
Jumle£anyyea&deeidemeheoseneH&nees£ersehooldistfiaeleefiveefieesbya 

asprovidfi " lteéiflhereselutin ,whenadepted—,isefieet1ve' 

a school district election, if there are more than two candidates for a specified schoa 
board position or more thafi twice as. many saiciflgard candidat<§_as_ there are at-large 
school board pdsitions a\7a_ilable, a_schoo1 district must Q a prin—iary. — 

EFFECTIVE DATE. This section is effective the day following final enactment 
for independent school district No. 742. This section is eifective January 1, 2004, for E other school districts and £§1i'e?tcEhoo1 boa?c1 elections held if 2004 afi 
Efereafter. 

— _ : _ 1 _— 
_Sec. 44. Minnesota Statutes 2002, section 205A.O3, subdivision 3, is amended to 

read: 

Subd. 3. CANDIDATES, FILING. The clerk shall place upon the primary ballot 
without partisan designation the names of individuals whose candidacies have been 
filed and for whom the proper filing fee has been paid. When not more than twice the 
nurnberefindividualstebeeleeteelteaseheoldistrieteleetiveefieeas many school 
board candidates as there are at-large school board positions avzfilable file for 
nomination for the Fflice or vfiien not more than two candidates for a specified school 
board position file for no%% Fr; tliat-3fl_iT, tTeir names must—not be placed upon 
the primary ball? aTd must be plaadbi the school district general election ballot as 
the nominees for that oflice. 

Sec. 45. Minnesota Statutes 2002, section 205A.O3, subdivision 4, is amended to 
read: 

Subd. 4. RESULTS. The school district primary must be conducted and the 
returns made in the manner provided for the state primary as far as practicable. Within 
two days after the primary, the school board of the school district shall canvass the 
returns, and the two candidates for each ofiee specified school board position who 
receive the highest number of votes, or a number of candidates equal to twice the 
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number of individuals to be elected to the office at—large school board positions who 
receive the highest number of votes, are the nominees for the oflice named. Their 
names must be certified to the school district clerk who shall place them on the school 
district general election ballot without partisan designation and without payment of an 
additional fee. 

Sec. 46. Minnesota Statutes 2002, section 205A.06, subdivision 1a, is amended to 
read: 

Subd. la. FILING PERIOD. In school nominating candidates at a 
school district prirnar-y; Aflidavits of candidacy may must be filed with the school 
district clerk no earlier than the 70th day and no later th_a_rTtl1e 56th day before the first 
Tuesday after the second Monday in September in the year when the school district 
general election is held. In all other school afiidavits of eandidaey must be 
fileelnotmoret-han510daysanelnotlessthanéédaysbeforethesohooldistriotgeneral 
election: 

EFFECTIVE DATE. section elfective the day following final enactment 
for independent school district No. 742. This sectior1—is e—ft‘ective Januafi 2004, for 
all other school districts and ~a—p—pli_es_-tc§hool boa?d elections held in 2004 E 
mereafter. 

1 ~ -1 _ : — 
Sec. 47. Minnesota Statutes 2002, section 611A.78, subdivision 1, is amended to 

read: 

Subdivision 1. MEMBERSHIP. A crime victim services roundtable is created 
and shall be convened by the commissioner of administration or a designee. The 
roundtable membership shall include representatives from the following: the depart- 
ments of health; human services; children; families; and learninge corrections; and 
public safety; the supreme court; the Minnesota planning agency; the office of the 
attorney general; the oflice of crime victim ombudsman; the county attorneys 
association; and the oflice of dispute resolution. The roundtable membership shall also 
include one person representing the four councils designated in sections 3.922, 3.9223, 
3.9225, and 3.9226. 

Sec. 48. Laws 2001, First Special Session chapter 6, article 2, section 72, is 

amended to read: 
Sec. 72. DEADLINE AND PENALTY WAIVED. 
The deadline and penalty under Minnesota Statutes, section 123B.05, subdivision 

2, do not apply for aid payment for the 200%093 2004-2005 biennium. 
Sec. 49. CHARTER SCHOOL ADVISORY BOARD MEMBER TERMS. 
I_n order t_o establish staggered terms fo_r charter school advisory board members 

under Minnesota Statutes, section l24D.10, subdivision 2% tlf commissioner o_f 
education shall, by lot, determine the length of term for each member serving on the 

one-year term, one-third shall serve a two-year term, and one-third shall serve a 
three-year term. Thereafter, t_l‘E term fir each member must E three years: 
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Sec. 50. PILOT PROJECT TO EVALUATE PARENT INVOLVEMENT 
POLICIES AND STRATEGIES. 

Subdivision 1. DISTRICT AND SCHOOL SITE POLICY EVALUATION. A 
school board may_ elect to participate in a two-year pilot project to evaluate pareri 
involvement p—o_li—ciesand~strategies in th_e district and fihool siteg with the goal of 
improving the acadefi achievem<;1t—oI all stuc?1ts_within the dis‘tEt,‘i_n(FiiIE 
at—risk studcEs. 

_ ~_ — 
Subd. 2. PARENT INVOLVEMENT REVIEW COMMITTEES. A school 

board electihg to participate and interested school sites within that distr_ict must 
establish a parenTinvolvement ref/iew committee or exfar—1d the purvg of an existing 
committee composed of a majority of parents. The comnftees must—evaluate the 
elfectiveness of district_and school siteprograms ahdqstrategies intended to providem 
parents with Tneaningffopporturmes to partifriette in the process Ff educatifi 
studentsfie committees, among other_things, may eValEe the operation of the 
instructioimd curriculum advisory committee o.r—Building team under Minn—esE 
Statutes, sectTon 120B.11, or parent involvement piggrams developed under Minnesota 
Statutes, section 124D.89§ A majority of committee members must be parents of 
students enrolled in the distrizt or schoolsite, if applicable. The committ_ee also mugt 
include teachers empfiyed by thgdistrict amxgho teach at afiool site, if aficable. 
A district must assist partidipafig schoolgigfi reqT1&t of tl‘l6E1(;)l site. 

Subd. 3. NOTICE OF PARTICIPATION; NOTICE TO PARENTS. (a) A 
school board— electing to participate under this section must notify the commissio1E' C7" 
education of its particfiation and the partifiation of interested scIfo_o1 sites on a form 
supplied b37tlT5comn1issionerT1«;omn1issioner may assist participati1Tg_di§§i&§Z1fid 
school sitgs Eth_e request o_f th:_-district g schoomi 1 
Q Participating school districts must transmit timely effective notice o_f 

project to parent organizations throughout th_e district and to parents o_f children 
enrolled district schools. 

Subd. 4. REPORT. Participating districts and school sites must report the findings 
of thgvaluation and related recommendatiorFannuallyTy March 1 tofie school 
Em-T, which shall_Fansmit a summary of the findings and—recomme:_r1cEti()—ns to the 
commissioner.fi)rmation the commissialefieceives urfir this subdivision mayfi 
used to modify guidelines Hi model plans for parent involxw/anent programs'u—ridE 
Minnesota Statutes, sectionfi4D.895.

— 
EFFECTIVE DATE. This section is effective the day following final enactment 

ad applies t_o th_e 2003-2004 El 2004-2005 school years. 
Sec. 51. CHARTER SCHOOL START-UP AID. 
A charter school @ @ of operation during fiscal ye_a_r 2004 g 2005 n_ot 

eligible _fg charter school start-up E under Minnesota Statutes, section l24D.1l, 
subdivision 
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Sec. 52. ALTERNATIVE ATTENDANCE ADJUSTMENTS FOR FISCAL 
YEAR 2002. 

Notwithstanding Minnesota Statutes, section 124D.86, subdivision 6, for fiscal 
year 2002 only, integration aid under Minnesota Statutes, section l24D.86,sulTivision 
must be adjusted for Ech pupil residing in special school district No. 1, 

Mirineapofs; independfl swol district No. 625_, St. Paul; or independentThoo—l 
district No. 709, Duluth, and attending a nofisififi cli_s1ri_ctE1<Er Minnesota Statutes, 
sections”_l-23'i4\fi5 to 1231fi8, l24D.03:124D.06, and 124D.O8, other than Minneapo- 
lis, St. Paul or D?luth that has implemented a IE1 under MinnescE— Rules, parts 
§§3§0l0(Tto—:°>535.0l8()Tf E enrollment of—th_e_pupil in the nonresident district 
contributes E) desegregation c_>r_integration purpos—es. The Eljlfiments must be made 
according t_o~tl£ subdivision.— 

1 ——_ 

(b) Aid paid to a district serving nonresident pupils must be increased by an 
amoLmTe?1_1ia1Wt‘l1e_revenue per pupil of the resident district underlvlinnesota Statute-sd, 
section 124D.73—6:_subdivisio-173, min1E_fi1_e revenue attributable to the pupil in the 
nonresident district E th_e th_e pupilis enrolled the nonres_idefi district‘

— 
EFFECTIVE DATE. This section effective E E following _fi_IEl_1_ enactment 

and applies t_o fiscal E 2002. 
Sec. 53. POLICY ON STUDENTS WITH A HISTORY OF VIOLENT 

BEHAVIOR. 
(a) Representatives of the Minnesota school boards association, Education 

Minnesota, and the inform-atioT1-policy analysis division in the Minnesota department 
of administrefinrthe parent of a child who has participated-‘in the Title I delinquent 
education program~s-elected b_y-the comrEio_ner of educationraml $e—co_mmissioner 
o_f education or the commissione—r’s designee, shall-develop a mfilfilicy by August 
_1_, 2003, _on_ notifying classroom teachers and 5% school district employees—l1aving a 
legitimate educational interest when a stTent with a history of violent behavior 13 
placed th_e teacher’s classroom. E model pcTy a_t lit must: _ 

(_1_2 define what constitutes a history o_f violent behavior, consistent with 
Minnesota Statutes, section 121A.45, subdivision g clause 

_(_2_) limit reports on violent behavior t_o a specified number of school years; 

Q_) define “legitimate educational interest,” consistent with Minnesota Statutes, 
section 121A.64; 

Q indicate th_e persons E th_e school or district level who determine which school 
district employees have a legitimate educational interest; 

(5) require school districts that transfer the student records of a student with a 
histor7 of violent behavior to arfiher school_c~listrict, charter schc-)o—l, or alterfive 
education program to include all information about the student’s histoYy of violent 
behavior in th_e student’s educgtional records it trar—1s_mits to the enrolliig school 
district, clfirter school, or alternative education program, con§ste—11t policy; 
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(6) ensure that the parent of a student with a history of violent behavior is able to 
review—the stud§1T’s7ducatioITl—records arTd'2-lta and t; effectively exerci§erTghE 
under 133:3 federal and state data practiceglaw-s_t-o?h_z1ll—enge records or data on the 

that they are inaccurate, incomplete, misleading, or otherwise violate the 
student’s right t_o privacy before E classroom teacher gr other district employee—i_s 
notified; £1 
Q require school districts to inform me parent pr guardian of a student with a 

history 5:" violent behavior under Minnesota Statutes, section 121A.64, that E district 
gives notice about the student’s history 9_f violent behavior t_o tl1_e classroom teacher 
an_d other district employees having a legitimate educational interest before placing t_h_e 
student Q13 teacher’s classroom. 

£12 E information policy analysis division th_e Minnesota department o_f 
administration b_y August _l_§ 2003, must post o_n division Web s_ite E model policy 
developed under paragraph (L). 

£2 E E: force paragraph Q expires Q August 1, 2003. 
EFFECTIVE DATE. This section is eifective the day following final enactment. 
Sec. 54. AT-LARGE SCHOOL BOARD MEMBERS; INDEPENDENT 

SCHOOL DISTRICT NO. 709, DULUTH. 
(1) Notwithstanding Laws 1969, chapter 698, g other law t_o E contrary, the 

school board fpr independent school district _N_o_. 709, Duluth, may Q resolution reduce 
from E to three @ number o_f at—large school board members. 

(b) If the school board adopts the resolution under paragraph (a), for the 
Novefibe? 2W3 election and each fournyears thereafter, the three positidns ofthc—>s_e- 
members elected at large vmmggrnfixpire on December—3l, 2003, shall begaduced 
to one member elgcted at la_r& 

_ — j— 
9 Nothing section prevents a member o_f th_e school board on the effective 

d_z1t_e g ac_t EVE otherwise qualified from running for reelection upon th_e 
expiration o_f §a_t member’s term. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 55. APPROPRIATIONS. 
Subdivision DEPARTMENT OF EDUCATION. Lire sums indicated 

section E appropriated from £3 general fund t_o the department o_f education for Ere 
fiscal years designated. 

Subd. CHARTER SCHOOL BUILDING LEASE AID. E building lease E under Minnesota Statutes, section 124D.l1, subdivision 
$17,140,000 2004 
$21,018,000 __ 2005 

E 2004 appropriation includes $2,524,000 lg 2003 El $14,616,000 for 2004. 
TIE 2005 appropriation includes $3,654,000 for 2004 31 $17,364,000 E 2005. 
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Subd. 3. CHARTER SCHOOL STARTUP AID. Egg charter school startup it @ under Minnesota Statutes, section l24D.1l: 
$824,000 2004 
$151,000 2005 

E 2004 appropriation includes $220,000 for 2003 fllg $604,000 £o_r 2004. E 2005 appropriation includes $151,000 Q 2004 £1 $_0 fg 2005. 
Subd. CHARTER SCHOOL INTEGRATION GRANTS. E grants to 

charter schools t_o promote integration and desegregation under Minnesota Statutes, 
section l24D.11, subdivision _6_, paragraph (e_): 

$8,000 ..... 2004 

E appropriation includes $8,000 E 2003 gig S0 fo_r 2004. 
Subd. INTEGRATION AID. E integration _a_id under Minnesota Statutes, 

section l24D.86, subdivision 

$56,869,000 2004 
$56,092,000 2005 

The 2004 appropriation includes $8,428,000 Q 2003 and $48,441,000 Q 2004. 
The 2005 appropriation includes $12,110,000 E 2004 g $43,982,000 E 2005. 
Subd. MAGNET SCHOOL GRANTS. E magnet school @ program 

grants: 

$750,000 2004 
$750,000 2005 

$90,000 pt‘ the fiscal year 2004 appropriation E continuation g the magnet 
school program authorized under Laws 2000, chapter 489, article 7, section 15, 
subdivision E Q independent school district E 696, 

These amounts may be used for magnet school programs under Minnesota 
Statutes, section 124D.88. 

Subd. MAGNET SCHOOL STARTUP AID. Eor magnet school startup a_id_ 
under Minnesota Statutes, section 124D.88: 

$ 37,000 2004 
$454,000 2005 

_T'_hE 2004 appropriation includes $37,000 3% 2003 and Q Q 2004. 
The 2005 appropriation includes @ Q 2004 g $437,000 E 2005. 
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Subd. INTERDISTRICT DESEGREGATION OR INTEGRATION 
TRANSPORTATION GRANTS. E interdistrict desegregation g integration trans- 
portation grants under Minnesota Statutes, section l24D.87: 

$5,796,000 2004 
$8,401,000 2005 

Subd. SUCCESS FOR THE FUTURE. E American Indian success £95 £13 
future grants under Minnesota Statutes, section 124D.81: 

$2,073,000 2004 
$2,137,000 2005 

_'I_‘h_e 2004 appropriation includes $363,000 Q 2003 a_n_d $1,710,000 E 2004. 
_'I’l1_e 2005 appropriation includes $427,000 1'93 2004 a_n_d $1,710,000 f_or 2005. 

Subd. AMERICAN _INDIAN SCHOLARSHIPS. l7_o_r_ American Indian 
scholarships under Minnesota Statutes, section 124D.84: 

$1,875,000 2004 
$1,875,000 2005 

Subd. AMERICAN INDIAN TEACHER PREPARATION GRANTS. E‘ 
joint grants t_o assist American Indian people t_o become teachers under Minnesota 
Statutes, section 122A.63: 

$190,000 2004 
$190,000 2005 

Subd. TRIBAL CONTRACT SCHOOLS. Egg tribal contract school E 
under Minnesota Statutes, section l24D.83: 

$2,135,000 2004 
$2,336,000 2005 

Line 2004 appropriation includes $285,000 E 2003 and $1,850,000 fig 2004. 
LIE 2005 appropriation includes $462,000 :01: 2004 Ed $1,874,000 for 2005. 
Subd. Q EARLY CHILDHOOD PROGRAMS AT TRIBAL SCHOOLS.E 

early childhood family education programs a_t tribal contract schools under Minnesota 
Statutes, section l24D.83, subdivision 

$68,000 . . . .. 2004 
$68,000 ..... 2005 
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Subd. STATEWIDE TESTING SUPPORT. E statewide testing support 
under Minnesota Statutes, section 120B.30. 

$9,000,000 2004 
$9,000,000 2005 

Subd. 15. BEST PRACTICES SEMINARS. E E practices seminars a_nd 
other profesT)nal development capacity building activities gt assure proficiency 
teaching aid implementation o_f graduation r1_1_l_e standards: 

$1,000,000 2004 
$1,000,000 2005 

$250,000 E yeg f_or a grant t_o A Chance t_o Grow/New Visions :f_cg the 
Minnesota learning resource center’s comprehensive training program 

lg 
education 

professionals charged with helping children acquire basic reading and math skills. 

Subd. ALTERNATIVE TEACHER COMPENSATION. Ear alternative 
teacher compensation established under Minnesota Statutes, sections 122A.413 t_o 

122A.415: 

$3,700,000 2004 
$3,700,000 2005 

If the appropriations under this subdivision are insufficient to fund all program 
parti<§pa—t1ts, a participant may Fceive less tharfihe maximum—per_pupil amount 
available under MinnesotaSTmutes, sectfi 1ZT1X.ZT5, subdivision—1.—Ar-Eualifying 
district or site receiving alternative teacher compensation funding under this subdivi- 
sion mfi u—se the funding it receives to leverage additional funds fro1r1—a national 
program for enhancing teacher professiaialism. 

Subd. 17. EXAMINATION FEES; TEACHER TRAINING AND SUPPORT 
PRO'G_R-ABE. (a) E students’ advanced placement and international baccalaureate 
examination fees—11nder Minnesota Statutes, section 1501-313, subdivision 3, and the 
training and rified costs for teachers and other interested educators under ITIIESEI 
Statutes,_st§:tion 120B.13,?1bdivisionE 

_$ 778,000 2004 
$ 778,000 2005 

(b) The advanced placement program shall receive 75 percent of the appropriation 
each Eabijalnd the international baccalaure_a_te‘program Jail receive Z?percent of the 
fioEticTne—ach year. The department, in consultatimvith repr§ntatives 3fi 
advanced plac$nadTternational bac_calaureate prog-Hams selected by the El: 
vanced placement advfiory council and IBMN, respectively, shall deterinfi E 
amounts of the expenditures each year_T5r examination fees and tryning and suppa 
programs _f_<_)r each program. 
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(0) Notwithstanding Minnesota Statutes, section 120B.l3, subdivision 1, 

$375,000 each year is for teachers to attend subject matter summer training programs 
and followfisfiofi \%rkshops afinoved by the advanced placement or international 
Qcalaureate programs. The amount of 0? flsidy for each teache; attending an 
advanced placement or ‘i-11-ternational.ba?:E‘alaureate s1_1_m_rn«§ training program BE 
workshop shall be thesame. The commissioner determine th_e payment proceg 
and @ amount o_f E subsidr 

(d) The commissioner shall pay all examination fees for all students of 
low-i-rT6onETa1nilies under Mifiotmafies, section IZOBT, sfidifision 3, andE 
the extent of available appropriations shall also pay examination fees for—§1_1d-e-n_t’s~ 

fling for a_h advanced placement exanfiio1'7nEr_national baccalfieaE_examina- E gboth. 
Any balance the _fl1;s_t year does n_0t cancel lit available E second year. 
Subd. FIRST GRADE PREPAREDNESS. E E grade preparedness 

grants under Minnesota Statutes, section 124D.081: 

$7,250,000 2004 
$7,250,000 2005 

Subd. YOUTH WORKS PROGRAM. IE funding youth works programs 
under Minnesota Statutes, sections l24D.37 t_o 124D.45: 

$900,000 .. . . . 2004 
$900,000 2005 

Q $150,000 E year E training evaluating early literacy skills E teaching 
reading 53 preschool children under Minnesota Statutes, section 124D.42, subdivision 
6, paragraph (a), clause (3). 

Q A grantee organization may provide health aid child g coverage t_o fire 
dependents o_f each participant enrolled a full-time youth works program t_oE 
extent such coverage gt otherwise available. 

Subd. STUDENT ORGANIZATIONS. Pg student organizations: 
$625,000 2004 
$625,000 2005 

E allocation f_or a student organization fiscal gr 2004 g fiscal Er 2005 
shall be no less than its fiscal year 2003 allocation. 

Subd. DISTANCE EDUCATION. E distance education under Minnesota 
Statutes, section 124D.095: 

$1,000,000 2004 
$1,250,000 ..... 2005 
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Subd. COLLABORATIVE URBAN EDUCATOR RECRUITMENT AND 
TRAINING PROGRAMS. fir grants E collaborative urban educator recruitment and training programs: 

$528,000 __ 
$523,000 

$198,000 e_a@ yefl‘ fir the Southeast Asian teacher program at Concordia 
University, St. Paul; $165,000 each year is for the collaborative urban educator 
program at E University of Thomas;_a_I3d—$l55,000 each year is for the c enter for 
excellence urban teaching a_t Hamline University. Grant recipientsmusrcollaborfi 
with urban a_n_d nonurban school districts. 

Any balance the first year does not cancel % available th_e second year. 
See. 56. REPEALER. 
(a) Minnesota Statutes 2002 __ , sections l22A.64; l22A.65; l24D.84, subdivision 

gig 124D.89, a_re repealed. 

(3) Minnesota Statutes 2002, sections l28C.01, subdivision 128C.02, subdivi- @ E 128C.13, ge repealed. 
£c_) Laws 1993, chapter 2% article g section 2_(), subdivision 2_, a_s amended _b_y Laws 1994, chapter fl article §l section 2_9, repealed. 

ARTICLE 3 

SPECIAL PROGRAMS 

Section 1. Minnesota Statutes 2002, section 121A.41, subdivision 10, is amended 
to read: 

Subd. 10. SUSPENSION. “Suspension” means an action by the school admin- 
istration, under rules promulgated by the school board, prohibiting a pupil from 
attending school for a period of no more than ten school days.1f a suspension is longer 
than five days, the suspending administrator must provide the superintendent with a 
reason for the longer suspension. This definition does not apply to dismissal from 
school for one school day or less, except as provided in federal law for a student with 
a disability. Each suspension action may include a readmission plan. The readmission 
plan shall include, where appropriate, a provision for implementing alternative 
educational services upon readmission and may not be used to extend the current 
suspension. Consistent with section 125A.09, subdivision 3, the readmission plan must 
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not obligate a parent to provide a sympathomimetic medication for the parent’s child\». 
as a condition of readmission. The school administration may not impose consecutive 
suspensions against the same pupil for the same course of conduct, or incident of 
misconduct, except where the pupil will create an immediate and substantial danger to 
self or to surrounding persons or property, or where the district is in the process of 
initiating an expulsion, in which case the school administration may extend the 
suspension to a total of 15 days. In the case of a student with a disability, the student’s 
individual education plan team must meet immediately but not more than ten school 
days after the date on which the decision to remove the student from the student’s 
current education placement is made. The individual education plan team and other 
qualified personnel shall at that meeting: conduct a review of the relationshitfinween 
the child’s disability and the behavior subject to disciplinary action; and determine the 
appropriateness of the child’s education plan. 

The requirements of the individual education plan team meeting apply when: 
(1) the parent requests a meeting; 

(2) the student is removed from the student’s current placement for five or more 
consecutive days; or 

(3) the student’s total days of removal from the student’s placement during the 
school year exceed ten cumulative days in a school year. The school administration 
shall implement alternative educational services when the suspension exceeds five 
days. A separate administrative conference is required for each period of suspension. 

Sec. 2. [124D.452] DISTRICT REPORT; CAREER AND TECHNICAL 
EDUCATION. 

Each district £1 cooperative center must report data t_o th_e department o_f 
education E a_ll career and technical education programs as required b_y th_e 
department. 

Sec. 3. Minnesota Statutes 2002, section 124D.454, subdivision 1, is amended to 
read: 

Subdivision 1. PURPOSE. The purpose of this section is to provide a method to 
fund transition career and technical education programs for children with a disability 
that are components of—the student’s transition plan. As used in this section, the term 
fiiifiren with a disaBT1I't§"’ shall have the mean?g ascribed to it in section 125A.02. 

Sec. 4. Minnesota Statutes 2002, section 124D.454, subdivision 2, is amended to 
read: 

Subd. 2. DEFINITIONS. For the purposes of this section, the definitions in this 
subdivision apply. 

(a) “Base year”£erfisealyearl-996meansfisealyear4-99§=Baseyear£erlater 
fiscal years means the second fiscal year preceding the fiscal year for which aid will be 
paid. 
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(b) “Basic revenue” has the meaning given it in section 126C.10, subdivision 2. 
For the purposes of computing basic revenue pursuant to this section, each child with 
a disability shall be counted as prescribed in section 126C.05, subdivision 1. 

(c) “Average daily membership” has the meaning given it in section 126C.O5. 

(d) “Program growth factor” means 1.00 for fiscal year 1998 and later. 

(e) “Aid percentage factor” means 69 percent fer fiscal year -1996; 10 percent fer 
fisealyearl99%80pereem£erfisealyearl99&99pereem£erfisealyearl99%and 
100 percent for fiscal year 2000 and later. 

(f) “Essential personnel” means a licensed teacher, licensed support services staff 
person, paraprofessional providing direct services to students, or licensed persoEel 
under subdivision 12, paragraph (c). This definition is~not intendedto change E‘ modify 
E—d_efinition o_f ess—ential emp1oye_e—j_chapter 1797\.—

— 
Sec. 5. Minnesota Statutes 2002, section l24D.454, subdivision 3, is amended to 

read: 

Subd. 3. BASE REVENUE. (a) The transition program-disabled transition- 
disabled program base revenue equals the sum of the following amounts computed 
using base year data: 

(1) 68 percent of the salary of each essential licensed person or approved 
paraprofessional who provides direct instructional services to students“ employed 
during that fiscal year for services rendered in that district’s transition program for 
children with a disability; 

(2) 47 percent of the costs of necessary equipment for transition programs for 
children with a disability; 

(3) 47 percent of the costs of necessary travel between instructional sites by 
transition program teachers of children with a disability but not including travel to and 
from local, regional, district, state, or national vocational career and technical student 
organization meetings;

- 
(4) 47 percent of the costs of necessary supplies for transition programs for 

children with a disability but not to exceed an average of $47 in any one school year 
for each child with a disability receiving these services; 

(5) for transition programs for children with disabilities provided by a contract 
approved by the commissioner with public, private, or voluntary agencies other than a 
Minnesota school district or cooperative center, in place of programs provided by the 
district, 52 percent of the difference between the amount of the contract and the basic 
revenue of the district for that pupil for the fraction of the school day the pupil receives 
services under the contract; 

(6) for transition programs for children with disabilities provided by a contract 
approved by the commissioner with public, private, or voluntary agencies other than a 
Minnesota school district or cooperative center, that are supplementary to a full 
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educational program provided by the school district, 52 percent of the amount of the 
contract; and 

(7) for a contract approved by the commissioner with another Minnesota school 
district or cooperative center for vocational evaluation services for children with a 
disability for children that are not yet enrolled in grade 12, 52 percent of the amount 
of the contract. 

(b) If requested by a school district for transition programs during the base year 
for less than the full school year, the commissioner may adjust the base revenue to 
reflect the expenditures that would have occurred during the base year had the program 
been operated for the full year. 

Sec. 6. Minnesota Statutes 2002, section 124D.454, subdivision 8, is amended to 
read: 

Subd. 8. USE OF AID. The aid provided under this section shall be paid only for 
services rendered or for the costs which are incurred according to this section for 
transition programs for children with a disability which are approved by the 
commissioner of ehildren; and learning education and operated in accordance 
with rules promulgated by the commissioner. These rules shall be subject to the 
restrictions provided in seetien -124-D7453; subdivision 6 12. The procedure for 
application for approval of these programs shall be as provicfii in section 125A.75, 
subdivisions 4 and 6, and the application review process shall be conducted by the 
efiee division of lifewer-k development federal programs in the department. 

Sec. 7. Minnesota Statutes 2002, section 124D.454, subdivision -1 O, is amended to 
read: 

Subd. 10. EXCLUSION. A district shall not receive aid pursuant to section 
4249453 or l25A.76 for salaries, supplies, travel or equipment for which the district 
receives aid pursuant to this section. 

Sec. 8. Minnesota Statutes 2002, section 124D.454, is amended by adding a 
subdivision to read: 

Subd. 12. COMPLIANCE WITH RULES. Aid must be paid under this section 
only for serv_ices rendered or for costs incurredF(Er_z1n—<i_—tIechnji<:21l?iucation 
fira1—ns approved by the _coEnissioner and orgrated in?cordance with rules 
promulgated by the comrrrsioner. This aid slglbe paid only_ for services raged and 
for costs incur:r$—by essential, licc;sed—1)eTsc>1mejhF_meE the requirements ‘£6? 
li-c—ensure pursuant tythe rules of the Minnesota board—ofieaching—.—Licensed personrfi 
means persons ho1dE1§Z valid ézrééi and technical licefie issued by the commissioner. 
If an average of five or_fewer secondar—y full-time equivalent studenfare enrolled per 
teafiher in an agpmedpostsecondary program at intermediate district E 287, 9163 
917, lice_nsEi personnel means persons holdingavalid vocational license issued—b7tlE 
co-mmissioner or the board of trustees of the Minnesota state colleges and universities 
Notwithstanding —sa:tion 12-7A.42, the_<Fnmissioner Hay“ modify c;_withdraw the 
program Q‘ a_id approval an_d withhold—fl under seem without pr-oceeding uncfi 

New language is indicated by underline, deletions by st-rileeeutr

Copyright © 2003 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



1577 LAWS of MINNESOTA Ch. 9, Art. 3 
2003 FIRST SPECIAL SESSION 

section l27A.42 at a1_1y time. To do E the commissioner must determine tl_1_at the 
program does n_ot comply with rules o_f th_e department o_f education g E E facts 
concerning the program or its budget differ from the facts in the district’s approved 
application. 

Sec. 9. [125A.091] ALTERNATIVE DISPUTE RESOLUTION AND DUE 
PROCESS HEARINGS. 

Subdivision 1. DISTRICT OBLIGATION. A school district must use the 
procedures in federal law and state law and rule to reach decisioE1bTt E 
identification: eva1uatior1,—<3Id1ic2Itioh:al_pl%merIt_, I—'IE1—I_llf—e_Sttfi determinatiomefi 
alternative educational placement, or the provision of a free appropriate public 
education t_o a child a disability. 

Subd. 2. PRIOR WRITTEN NOTICE. A parent must receive prior written 
notice a reasonable time before the district propoaas or refuses to initiate or change the 
identification, evalufim, educational placement, or the provisiai of a freeappropriate 
public education tg a child a disability. 

— — w H1 
Subd. CONTENT OF NOTICE. E notice under subdivision 2 must: 
§_l_)_ 

describe the action die district proposes gr refuses; 

(2) explain why the district proposes or refuses to take the action; 

Q2 describe E other option IE district considered and the reason why rejected 
th_e option; 

912 describe each evaluation procedure, test, record, _cE report E district used g 
a basis Q th_e proposed Q refused action; 

Q2 describe arg other factor affecting Ere proposal or refusal o_f th_e district t_o take E action; 
£6_) state Qa_t th_e parent o_f a child with a disability protected by procedural 

safeguards and, notice E an initial referral Q evaluation, how 3 parentE 
g_et: a description of @ procedural safeguards; and Q identify where _a parent En get help understanding la\_2v_. 

Subd. UNDERSTANDABLE NOTICE. Q E written notice under subdi- 
vision 2 must be understandable to the general public and available in the parent’s 
native language—g by another comTnunication form, unlegit is clear1ynot—feasible to 
do so. 

_ _ — _ 
£132 If he parent’s native language Q other communication form E>_t written,% 

district must take steps t_o ensure that: 

Q th_e notice translated orally or by other means t_o th_e parent in th_e parent’s 
native language g other communication form; 

(2) the parent understands the notice; and 

Q written evidence indicates tl1_e requirements subdivision 2 E met. 
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Subd. 5. INITIAL ACTION; PARENT CONSENT. The district mist n_ot 
proceed with_the initial evaluation of a child, the initial placemenrf a child in a special 
educationprmgam, or the initial provision of_special education—se_rVices R)? a child 
without the prior writ_terfionsent of the chi1d’_s parent. A district may not ov—e:rrTde the 
written refusal of a parent t_o con§n—tT_o E initial evaldation E gamtion. — 

Subd. 6. DISPUTE RESOLUTION PROCESSES; GENERALLY. Parties are 
encouraged_to resolve disputes over the identification, evaluation, educational place: 
ment, manife_station determinatiEinTrim alternative educational placement, or the 
provision of a free appropriate public education to a child with a disability thEJ@ 
conciliation: fnfittion, facilitated team meetings_, or otherWIt“er_native process. All 
dispute resolution options are voluntary on the part of_the parent and must not be use—d 
to deny or delay the right$ a due pro<§ss—l1_earm§ATdispute_rescfit-ior~1—prResTs 

sect_ion—aTe~pI‘ovided E10 cost to the pareg 
Subd. 7. CONCILIATION CONFERENCE. A parent must have an opportunity 

to meet wim appropriate district staff in at least cme conciTi_zi}i-()i1Tor1_firence if the 
p—ar?:obEs to any proposal of wfii Ee_paEr;eives notice under subdivisfinj 
If the parent _refTses district" efforts E conciliate the dispute, the conciliation 
Feqfiement is satisfied. Following a conaliation confere—nce, the distrfi must prepare 
and provideE> the parent a conciliation conference memorafium that describes the 
@rict’s fi_11£l_;)i3posed fler o_f service. memorandum admifile evidené 
in any subsequent proceeding. 

Subd. VOLUNTARY DISPUTE RESOLUTION OPTIONS. E addition t_o 
offering a_t least E conciliation conference, a district must inform a parent of other 
dispute resolution processes, including at least mediation gig _facilitated team 
meetings. The fact that an alternative dispute resolution process was used is admissible 
in evidence at any subsequent proceeding. State-provided mediators and team meeting 
f_acilitators shafiot be subpoenaed to testify at a due process hearigor civil action 
under federfiefalglucation law not are any_records of mediators or Eate-——provided 
team meeting facilitators accesEeE‘§1_e-pTties. 

_ _ 
Subd. 9. MEDIATION. Mediation is a dispute resolution process that involves a 

neutrfityprovided by the state to assis_ta parent and a district in rescfing disputes 
over the identificationfizwiuaflifeducational plac—r:r—ne_nt, manifestation determina- 
F1, in—t<=.rim alternative educational placement, or the provision of a free appropriate fie education to a child with a disability. ATnedTation proceg i_sTailable as an 
informal alternatixg t_o a duepT)ce:_ss hearing bnt must not be used to—deny or posgoifi 
the opportunity of a_pzIr—eE or district to obfiin Efifiraefiefim? Mediation is 
vauntary E Lllpafties. All rmadiation dTscussions—aE:onfidential and inadmissible 
evidence Er subsequait proceeding, unless the:— "T 

Q parties expressly agree otherwise; 
(2) evidence is otherwise available; or 
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Subd. 10. MEDIATED AGREEMENTS. Mediated agreements are _n_o_t admis- 
siblehmilessfithe parties agree otherwise or a party to the agreement-believes the 
agreement is n—c>t being implemented, wlfimucase @e71g—grieved party r_n_g 1135E 
agreement ‘E-‘evidence at a due process hearing. E parties I_n_a_y request another 
mediation to resolve a dispute over implementing th_e mediated agreement. After 2_r% 
process hearing re-quested, E1_party may request mediation ag go commissioner 
must provide a mediator who conducts a mediation session no later than the third 
business E E the mecfion request made t_o the comm§siEr‘. 

__ — I: 
Subd. FACILITATED TEAM MEETING. A facilitated team meeting an E IFSP, E E team meeting E Q E impartial state-provided facilitator to promote 

effective communication 31 assist a team developing E individualized education 
plan. 

Subd. 12. IMPARTIAL DUE PROCESS HEARING. (a) A parent or a district 
is entitled fin impartial due process hearing conducted by We state when 5 dispute 
arises _o\Er—tl__1e—identificatifievaluation, educational plac§r1%,r_nai1i-festation deter- 
mination, interim alternative educational placement, or the provision of a free 
appropriate public education to a child with a disability._The_l-fearing must BE Heldin 
_t_h_e_ district responsible {o_r ensFriI1g that Ifieuappropriatemlic education is_prE1e_d 
according t_o state and federal law. The pro-c_eedings must be recorded andnpreserved, 
a_t E expe11—se_,13e11—ding ultinrficmosition o_f th_e actiorr - 

g3_) E due process hearing must be conducted according to the rules of the 
commissioner £1 federalE 

Subd. HEARING OFFICER QUALIFICATIONS. E commissioner must 
appoint an individual _v\_/l_1_o_ qualified under subdivision t_o serve § 3 hearing 
ofiicer. E hearing officer must: 

(1) be knowledgeable and impartial; 

_(_22 have no personal interest in or specific involvement with the student who is a 
party t_o the hearing; 

£32 gt have been employed § E administrator Q the district t_}Et a party t_o 
the hearing; 

£112 n_o_t have been involved selecting fire district administrator who a party t_o 
the hearing; 

Q have no personal, economic, E professional interest E outcome o_f th_e 
hearing other than properly administering federal aid state laws, rules, and policies; 

Q have _1§)_ substantial involvement developing state o_r local policies 3‘ 
procedures challenged t_lE hearing; 

(7) not be a current employee or board member of a Minnesota public school 
district: education district, intermedfite unit g regiofifeducation agency, gr tlg 
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department th_e department E service provider; El 
(8) not be a current employee E board member of a disability advocacy 

organization or group. 

Subd. REQUEST FOR HEARING. A request for a glue process hearing 
must: 

Q be writing; 

Q describe E nature o_f Ere dispute about providing special education services 
to the student including facts relating to the dispute; and 

Q state, t_o E extent known, th_e_: relief sought. 
Any school district administrator receiving a request for a due process hearing 

mustxmediately forward the request to the conn—11issioner.—Vl/—itl1i11—two business days 
of receiving a request for afidue proce_ssW3aring, the commission$nust appoint-a 
Ezaring ofiicer. The cormnissaer must not deny fiequest for hearing because the 
request is incomplete. A party may disquffy a hearing oificefonly by affirmatively 
showingprejudice or bias to the—co_mmissioner or to the chief adndnfstrative law judge 
if the hearing oftic'eTrEan_zEninistrative law—judg?IWparty affirmativeT shows 
p_reJTdice against a hearing officer, the cogm-I-nissioner_rn—ust assign another hearing 
officer to hear the inatter. 

— ' 

Subd. 15. PREHEARING CONFERENCE. A prehearing conference must be 
held withjn?ve business days of the date the corT1missioner appoints the B5515; Em. The Ering oflicerF1st_i1Eat<-e-Th<:.prehearing conference which may be 
conductecl—in person, at a location withinfie district, or by telephone. The Tirfi 
officer must—create a Vvriften verbatim recofi of the pre—l1earing conference—which is 
available t_o either party upon request. At the praefing conference, E hearing office; 
must: 

Q2 identify E questions that must E answered t_o resolve ge dispute an_d 
eliminate claims fi complaints that g without merit; 
Q s_et ‘:1 scheduling order for Q hearing and additional prehearing activities; 
Q2 determine t_h_e hearing <:a_n E disposed o_f without an evidentiary hearing 

id, E establish the schedule fl procedure {qr doing E and 
(4) establish t_h_e management, control, ail location of E hearing t_o ensure 

fair, eflicient, and effective disposition. 

Subd. BURDEN OF PROOF. The burden o_f proof at a due process hearing 
i_s Q th_e district t_o demonstrate, b_y aT_:)reponderance o_f E; eiddence, mat 
complying with th_e la_w aid offered or provided a E appropriate public education t_o 
the child in the least restrictive environment. If the district has not offered or provided 

wants th_e district to pay for a private placement, me burden of proof g me parent 
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to demonstrate, by a preponderance o_f t;h_e evidence, E th_e private placement 
appropriate. 

Subd. l7. ADMISSIBLE EVIDENCE. _T_l§ hearing officer E a_ll 

evidengfiiagpossesses probative value, including hearsay, E E o_f evidence 
on which reasonable, prudent persons are accustomed to rely in conducting g1ei_r_ 

Frious affairs. ‘IE hearing officer must effect t_o th_e rF1er_f p_rivilege recognized 
by law and exclude evidence that is incompetent, irrelevant, immaterial, or unduly 
TPBEOE _—S T - 

Subd. HEARING OFFICER AUTHORITY. Q A hearing officer must limit 
an impartial d_l19 process hearing t_o th_e tifl suificient fpr each party t_o present case. 

£2 A hearing officer must establish £131 maintain control and manage th_e hearing. 
This authority includes, b_11t not limited t_o_: 

(1) requiring attorneys representing parties at the hearing, after notice and an 
oppofinity to be heard, to pay court reporting andliearing oificef costs, oTfinéE 
payable to thesfie, for faiE1g:_to: (i) obey schedulingbr prehearing orders, (ii)_ap],Fa.r, 

be pTepa_red, g particfiate th_e hearing prcfess good faith;
— 

Q administering oaths and affirmations; 
_(_3_2 

issuing subpoenas; 

_(_4_Q determining t_lE responsible £1 providing districts and joining those districts, 
i_f not already notified, me proceedings; 
Q making decisions involving identification, evaluation, educational placement, 

manifestation determination, interim alternative educational placement, or die provi— 
sion of a E appropriate public education to z_1 child with a disability; fld 

(_62 ordering Q independent educational evaluation o_f a child at district expense. 
Subd. 19. EXPEDITED DUE PROCESS HEARINGS. A parent has the right to 

an expedita due process hearing when there is a dispute_ over a—man—if‘cesEcE 
Etermination (E1 proposed or actual placement i; an interim alternative educational 
setting. A distrfithas the righT-t_o an expedited dueprdcess hearing when proposing or 
seeking_tt) maintamplacement E31 interim alErI1ative educational setting. A hearirg 
officer m_ust hold an expedited dueprocess hearing and must issue a decision within te_n 
calendar days of the request 93:; hearing. A heariE_officer may extend by up to five 
additional calendaTdays _tE time Q issuing a decision Q expedited % pfiéa 
hearing. ifl policies section apply t_o expedited due process hearings _tgE 
extent they do not conflict with federal law. 

Subd. 20. HEARING OFFICER’S DECISION; TIME PERIOD. (a) The 
hearinfizflicg must issue a decision within 45 calendar days of the date on wl—1Eh_tE 
commissioner receives the request for a dlE process he-aYin—g._A Ee:—aTrin_,g oflicer—is 
encouraged to acceleratefiie time 11676 ’_7)_days for a child under the age of three 
whose needs change rapidly £1 who requires quick resolution o_f 3. dispute. A hearing 
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officer may not extend the time beyond the 45-day period unless requested by either 
party fcrgux? cause sh5wn—5n—the recorcflixtensions of time must not exceed a total 
of 30 ailendar days unless bghfirties and the hearing—ofE agreegtime is 63% 5 Emplete an—iHdependent_e§ucationafivfiation. Good causcfincfiugg l'1Tl1t is not 
lTmited E EEIE required for mediation or other settlement discussions, incfieiidat 
educational evaluation, co111—r)1exity and volume o_f issues, o_r finding or changing 
counsel. 

(b) The hearing officer’s decision must: 

Q E writing; 

(2) state the controlling and material facts upon which E decision made 
order t_o apprise E reader o_fE basis and reason Q E decision; aid 
Q IE based on local standards, state statute, the rules o_f fie commissioner,§ 

federal law. 

Subd. 21. COMPENSATORY EDUCATIONAL SERVICES. The hearing 
officer maygquire the resident Q responsible district to provide cfiaensatory 
educatiohzd services to—the child if the hearing officer findgthat the district has not 
offered or made avail§3le—to the chil<i—a free appropriate publfedEation in tlFlea—st 
restrictive environment and We child_sFered a loss of educational befiff S-1-Jcli 
services take the form o§ire—c-t afiindirect specfiediication and related sag 
designed_t_d_ad—clress fl loss of_ed-ucational benefit that E IE/E occurred. TE 
hearing ofiicer’s finding must E based on a present determination pf whether E child 
has suffered a loss of educational benefit. 

Subd. 22. CHILD’S EDUCATIONAL PLACEMENT DURING A DUE 
PROC-ES-S ITEARING. (a) Until a due process hearing under this section is 

completed or the district arfi the parent gee otherwise, the child must—remain in Ill; 
child’s currgnreducationarplgement Ed must not bifdgnied admissi;n_E 
school. 

(b) Until an expedited due process hearing challenging an interim alternative 
educa—tE)nal plaament is com_p-leted, the child must remain in die interim alternative 
educational setting untilthe decision fthe hearing oflicer or_tl1ca—<expiration of the 45 
days permitted for a-n.i—n'ter—im alternadvgducational settii1_g, Vliichever occ-:‘1irs—Iirs_t, 

th_e parenrfl district agree otherwise.
j 

Subd. 23. IMPLEMENTATION OF HEARING OFFICER ORDER. (a) TIE 
portion o_f afimring ofiicer’s decision granting relief requested by Q parent inhstE 
implemented upon issuance. 

(b) Except as provided under paragraph (a) or the district and parent agree 
otherfise, follow_ing a hearing officer’s decision gratfiig relief requested by the 
district, the child must_ remain in the current educational placement until the tiTneE 
request jfidicial review under sufdfision 24 expires or: judicial reviT/isfiqfeged, 
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a_t fire time th_e Minnesota court o_f appeals or £9 federal district court issues 
decision, whichever later. 

Subd. 24. REVIEW OF HEARING OFFICER DECISIONS. The parent or 
districT11§1y?:elc review of the hearing officer’s decision in the Minngta court 8? 
appealsor-ihrefederal di~s-trict. court, consistent with federaT la1—v\/. A party must appeal 
t_o th_e l\7Iin;es—(>ta court of appeals within 6_O LE receivi1Tg__tEe hearing 0fficer’s 
decision. 

Subd. ENFORCEMENT OF ORDERS. TIE commissioner must monitor 
final hearing oflicer decisions and ensure enforcement o_f hearing officer orders. 

Subd. 26. HEARING OFFICER AND PERSON CONDUCTING ALTERNA- 
RESOLUTION ARE STATE EMPLOYEES. A hearing ofiicer or 

person conducting alternative dispute resolution under this section_is an employee o_f 

die _s_ta_te under section 3.732 31 purposes o_f section 3.7.6 only. 
— — _ 

Subd. HEARING OFFICER TRAINING. A hearing oflicer must participate 
i_n training El follow procedures established by E commissioner. 

Subd. 28. DISTRICT LIABILITY. A district is not liable for harmless technical 
violations o_f_this section or rules implementing this_se—c:tion if th—e school district can 
demonstrate Ea case—bSId~case basis that the ‘Relations did 3'6: harm a student’—s 
educational progress o_r th_e parent’s t_oE>tice, participfiorforg process. 

Sec. 10. Minnesota Statutes 2002, section 125A.2l, subdivision 2, is amended to 
read: 

Subd. 2. THIRD PARTY REIMBURSEMENT. (a) Beginning July 1, 2000, 
districts shall seek reimbursement from insurers and similar third parties for the cost 
of services provided by the district whenever the services provided by the district are 
otherwise covered by the child’s health coverage. Districts shall request, but may not 
require, the child’s family to provide information about the child’s health coverage 
when a child with a disability begins to receive services from the district of a type that 
may be reimbursable, and shall request, but may not require, updated information after 
that as needed. 

(b) For children enrolled in medical assistance under chapter 256B or Minneso- 
taCare under chapter 256L who have no other health coverage, a district shall provide 
an initial written notice to the enrolled child’s parent or legal representative of its intent 
to seek reimbursement from medical assistance or MinnesotaCare for the individual 
education plan health—related services provided by the district. 

(c) The district shall give the parent or legal representative annual written notice 
of: 

(1) the district’s intent to seek reimbursement from medical assistance or 
MinnesotaCare for individual education plan health-related services provided by the 
district; 
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(2) the right of the parent or legal representative to request a copy of all records 
concerning individual education plan health-related services disclosed by the district to 
any third party; and 

(3) the right of the parent or legal representative to withdraw consent for 
disclosure of a chi1d’s records at any time without consequence. 
The written notice shall be provided as part of the written notice required by Code of 
Federal Regulations, title 34, section 300.503 300.504. 

((1) In order to access the private health care "coverage of a child who is covered 
by private health care coverage in whole or in part, a district must: 

(1) obtain annual written informed consent from the parent or legal representative, 
in compliance with subdivision 5; and 

(2) inform the parent or legal representative that a refusal to permit the district or 
state Medicaid agency to access their private health care coverage does not relieve the 
district of its responsibility to provide all services necessary to provide free and 
appropriate public education at no cost to the parent or legal representative. 

(e) If the commissioner of human services obtains federal approval to exempt 
covered individual education plan health-related services from the requirement that 
private health care coverage refuse payment before medical assistance may be billed, 
paragraphs (b), (c), and ((1) shall also apply to students with a combination of private 
health care coverage and health care coverage through medical assistance or Minne- 
sotaCa.re. 

(f) In the event that Congress or any federal agency or the Minnesota legislature 
or any state agency establishes lifetime limits, limits for any health care services, 
cost-sharing provisions, or otherwise provides that individual education plan health- 
related services impact benefits for persons enrolled in medical assistance or 
MinnesotaCare, the amendments to this subdivision adopted in 2002 are repealed on 
the effective date of any federal or state law or regulation that imposes the limits. In 
that event, districts must obtain informed consent consistent with this subdivision as it 
existed prior to ‘the 2002 amendments and subdivision 5, before seeking reimbursement 
for children enrolled in medical assistance under chapter 256B or MinnesotaCare 
under chapter 256L who have no other health care coverage. 

Sec. 11. Minnesota Statutes 2002, section 125A.28, is amended to read: 

125A.28 STATE INTERAGENCY COORDINATING COUNCIL. 
An interagency coordinating council of at least 17, but not more than 25 members 

is established, in compliance with Public Law Number 102-119, section 682. The 
members must be appointed by the governor. Council members must elect the council 
chair. The representative of the commissioner may not serve as the chair. The council 
must be composed of at least five parents, including persons of color, of children with 
disabilities under age 12, including at least three parents of a child with a disability 
under age seven, five representatives of public or private providers of services for 
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children with disabilities under age five, including a special education director, county 
social service director, local Head Start director, and a community health services or 
public health nursing administrator, one member of the senate, one member of the 
house of representatives, one representative of teacher preparation programs in early 
childhood-special education or other preparation programs in early childhood inter~ 
vention, at least one representative of advocacy organizations for children with 
disabilities under age five, one physician who cares for young children with special 
health care needs, one representative each from the commissioners of commerce, 
children; families; and learning education, health, human services, a representative 
from the state agency responsible for child care, and a representative from Indian 
health services or a tribal council. Section 15.059, subdivisions 2 to 5, apply to the 
council. The council must meet at least quarterly. 

The council must address methods of implementing the state policy of developing 
and implementing comprehensive, coordinated, multidisciplinary interagency pro- 
grams of early intervention services for children with disabilities and their families. 

The duties of the council include recommending policies to ensure a comprehen- 
sive and coordinated system of all state and local agency services for children under 
age five with disabilities and their families. The policies must address how to 
incorporate each agency’s services into a unified state and local system of multidis- 
ciplinary assessment practices, individual intervention plans, comprehensive systems 
to find children in need of services, methods to improve public awareness, and 
assistance in determining the role of interagency early intervention committees. 

By September 1, the council must recommend to the governor and the commis- 
sioners of children; iiamilies; and learning education, health, human services, com- 
merce, and economic security policies for a comprehensive and coordinated system. 

Notwithstanding any other law to the contrary, the state interagency coordinating 
council expires on June 30, 93003 2005. 

Sec. 12. Minnesota Statutes 2002, section l25A.30, is amended to read: 
l25A.30 INTERAGEN CY EARLY INTERVENTION COMMITTEES. 
(a) A school district, group of districts, or special education cooperative, in 

cooperation with the health and human service agencies located in the county or 
counties in which the district or cooperative is located, must establish an interagency 
early intervention committee for children with disabilities under age five and their 
families under this section, and for children with disabilities ages three to 22 consistent 
with the requirements under sections 125A.O23 and 125A.027. Committees must 
include representatives of local and regional health, education, and county human 
service agencies, county boards, school boards, early childhood family education 
programs, Head Start, parents of young children with disabilities under age 12, child 
care resource and referral agencies, school readiness programs, current service 
providers, and 135; also include representatives from other private or public agencies 
and school nurses. The committee must elect a chair from among its members and must 
meet at least quarterly. 
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(b) The committee must develop and implement interagency policies and 
procedures concerning the following ongoing duties: 

(1) develop public awareness systems designed to inform potential recipient 
families of available programs and services; 

(2) implement interagency child find systems designed to actively seek out, 
identify, and refer infants and young children with, or at risk of, disabilities and their 
families; - 

(3) establish and evaluate the identification, referral, child and family assessment 
systems, procedural safeguard process, and community learning systems to recom- 
mend, where necessary, alterations and improvements; 

(4) assure the development of individualized family service plans for all eligible 
infants and toddlers with disabilities from birth through age two, and their families, and 
individual education plans and individual service plans when necessary to appropri- 
ately serve children with disabilities, age three and older, and their families and 
recommend assignment of financial responsibilities to the appropriate agencies; 

(5) encourage agencies to develop individual family service plans for children 
with disabilities, age three and older; 

(6) implement a process for assuring that services involve cooperating agencies at 
all steps leading to individualized programs; 

(7) facilitate the development of a transitional plan if a service provider is not 
recommended to continue to provide services; 

(8) identify the current services and funding being priovided within the community 
for children with disabilities under age five and their families; 

(9) develop a plan for the allocation and expenditure of additional state and 
federal early intervention funds under United States Code, title 20, section 1471 et seq. 
(Part H, Public Law N-umber 102-119) and United States Code, title 20, section 631, 
et seq. (Chapter 1, Public Law Number 89-313); and 

(10) develop a policy that is consistent with section 13.05, subdivision 9, and 
federal law to enable a member of an interagency early intervention committee to allow 
another member access to data classified as not public. 

(c) The local committee shall also: 

(1) participate in needs assessments and program planning activities conducted by 
local social service, health and education agencies for young children with disabilities 
and their families; and 

(2) review and comment on the early intervention section of the total special 
education system for the district, the county social service plan, the section or sections 
of the community health services plan that address needs of and service activities 
targeted to children with special health care needs, the section on children with special 
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needs in the county child care fund plan, sections in Head Start plans on coordinated 
mjifi -aiid services—fBre1ii_ldEwith special needs, any?el_e_vant pcftions of early 
childhood—eElucation fins, such afiearly childhoodfirnily education orwschool 
readiness, or other app.licable—cooEinated school and community plans_for early 
childhood programs and services, and the section of—the maternal and chifihealth 
special project grantsfitt address needs of and service activities targeted to children 
with chronic illness and disabilities. 

Sec. 13. Minnesota Statutes 2002, section 125A.76, subdivision 1, is amended to 
read: 

Subdivision 1. DEFINITIONS. For the purposes of this section, the definitions 
in this subdivision apply. 

(a) “Base year” for fiscal year 1998 and later fiscal years means the second fiscal 
year preceding the fiscal year for which aid will be paid. 

(b) “Basic revenue” has the meaning given it in section 126C.10, subdivision 2. 
For the purposes of computing basic revenue pursuant to this section, each child with 
a disability shall be counted as prescribed in section 126C.05, subdivision 1. 

(0) “Essential personnel” means teachers, cultural liaisons, related services, and 
support services staff providing direct services to students. Essential personnel may 
also include special education paraprofessionals or clericals providing support to 
teachers and students by preparing paperwork and making arrangements related to 
special education compliance requirements, including parent meetings and individual 
education plans. 

(d) “Average daily membership” has the meaning given it in section 126C.05. 

(e) “Program growth factor” means ~1—.08 for fiscal year 2002-, and 1.046 for fiscal 
year 2003, a_n_cl fig fiscal E 2004 and later. 

Sec. 14. Minnesota Statutes 2002, section 125A.76, subdivision 4, is amended to 
read: 

Subd. 4. STATE TOTAL SPECIAL EDUCATION AID. The state total special 
education aid for fiscal year 2000 2004 equals $463;000,000 $530,642,000. The state 
total special education aid for fiscal year 2001- 2005 equals $4—’/14,000,000 
$529,164,000. The state total special education aid for 1ate_r_fisca1 years equals: 

(1) the state total special education aid for the preceding fiscal year; times 

(2) the program growth factor; times 

(3) the ratio of the state total average daily membership for the current fiscal year 
to the state total average daily membership for the preceding fiscal year. 

Sec. 15. Minnesota Statutes 2002, section l25A.79, subdivision 1, is amended to 
read: 
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Subdivision 1. DEFINITIONS. For the purposes of this section, the definitions 
in this subdivision apply. 

(a) “Unreimbursed special education cost” means the sum of the following: 
(1) expenditures for teachers’ salaries, contracted services, supplies, equipment, 

and transportation services eligible for revenue under section 125A.76; plus 

(2) expenditures for tuition bills received under sections 125A.03 to 125A.24 and 
125A.65 for services eligible for revenue under section 125A.76, subdivision 2; minus 

(3) revenue for teachers’ salaries, contracted services, supplies, and equipment 
under section 125A.76; minus 

(4) tuition receipts under sections 125A.03 to 125A.24 and 125A.65 for services 
eligible for revenue under section 125A.76, subdivision 2. 

(b) “General revenue” means for fiscal year 1996, the sum of the general 
education revenue according to section 126C.10, subdivision 1, as adjusted according 
to section 127A.47, subdivision 7, plus the total referendum revenue according to 
section 126C.17, subdivision 4. For fiscal years 1997 and later, “general revenue” 
means the sum of the general education revenue according to section 126C.10, 
subdivision 1, as adjusted according to section 127A.47, subdivisions 7 and 8, plus the 
total referendum revenue minus transportation sparsity revenue minus total operating 
capital revenue. 

(c) “Average daily membership” has the meaning given it in section 126C.05. 

(d) “Program growth factor” means 1—.044 fer fiseal year 2002 and 1.02 for fiscal 
year 2003, and 1.0 for fiscal year 2004 and later. 

Sec. 16. Minnesota Statutes 2002, section l25A.79, subdivision 6, is amended to 
read: 

Subd. 6. STATE TOTAL SPECIAL EDUCATION EXCESS COST AID. The 
state total special education excess cost aid for fiscal year 2004 equals $92,067,(W 
TEstaTc"tota1 special education aid fifififyéar 2005Tqua1s $91,811,000. The state 
E1-1$:i?l—e‘ducation excess cosTafi'for fisc—aIyear 2092 E and later fiscal years 
equals: 

(1) the state total special education excess cost aid for the preceding fiscal year; 
times 

(2) the program growth factor; times 

(3) the ratio of the state total average daily membership for the current fiscal year 
to the state total average daily membership for the preceding fiscal year. 

Sec. 17. SPECIAL EDUCATION CROSS-SUBSIDY REDUCTION All). 
(a_) fig fiscal year 2004, a district shall receive special education cross-subsidy 

reduction E equal t_o $5,000,000 times th_e ratio o_f E district’s special education 
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excess cost aid Q the previous fiscal year according t_o Minnesota Statutes, section 
125A.79, subdivision L tg th_e state total special education excess cost aid 3); th_e 
previous fiscal year according tp Minnesota Statutes, section 125A.79, subdivision 

(b) For fiscal year 2005, a district shall receive special education cross-subsidy 
reductT)r1—aid equa1~t'o~$11,000:0O0 times_the ratio 9_f the district’s special education 
excess cosfiiid for E: previous fiscal yeaficcoic-ling To-Minnesota Statutes, section 
125A.79,_suI)—cIi\/i_s:ioT1—7, to the state to_ta_l-‘special education excess cost aid for the 
previous fiscal ye_ar according t_o_ Minnesota Statutes, section 125A.79, subdivision 

Q Special education cross—subsidy reduction a_ic_l must be used t_o pay f9_r a 
district’s unfunded special education costs t_lE1t would otherwise be cross-subsidized b_y 
a district’s general education revenue. 

Sec. 18. IMPACT OF WAIVING SPECIFIC SPECIAL EDUCATION RE- 
QUIREMENTS THAT EXCEED FEDERAL LAW; THREE-YEAR PILOT 
PROJECT. 

Subdivision 1. ESTABLISHMENT; GOAL. A three-year pilot project is 

established to perrfit independent school district & @ Rochester,—a_n—_d Q t_o thr<§ 
other geogra_phica1ly diverse school districts or cooperative units under 
Statutes, section 125A.11, subdivision 3, selectgl by the commissioner of education to 
determine the impact, if any, of waivingspecific spe(% education requirements 1iste_d 
in subdivision 3 on tlfi quality and cost-effectiveness of the instructional services arg 
Elucational oufizohies providedgeligible students b_y~@_ project participant. 

Subd. 2. ELIGIBILITY; APPLICATIONS. The commissioner must transmit 
information_about the pilot project and make applicatToh forms avai1ab1%nterested 
school distria$ cooperative units?‘/Applications must be submitted to the commis- 
sioner by July 1_, 2003. An applicant must identify thespecific spe_cial—education 
require1TenTsFsted in subcli-xzision 3 for which the applicant seeks a waiver and indicate 
how the applicant Eoposes to mocffy the acfivities and procechires affegd by the may commissioner mdst approve——the application—s lg August _1_, 2003. _— 

Subd. 3. WAIVERS. The following state special education requirements are 
waivecfior fie 2003-2004, 2074-2005, and70-0-5-2006 school years for independ$ 
school dis_trEt_No. 535, Rochester, and the other school districts or ccfinerative units 
participating in—thls~pi‘l~ot project: 

_— —_ ‘- 

Q Minnesota Statutes, section l25A.56, governing prereferral interventions; 
(2) Minnesota Statutes, section 125A.08, paragraph (a), clause (1), governing 

transi?)nal services for students when reaching age 14 or grade 9, who transition from 
secondary services topostsecondary education id t—rai~rfi11Eem'p_1<)yTent, community 
participation, 1'ecreatIon E leisure, E home living; 

Q2 Minnesota Statutes, section 125A.22, governing community transition inter- 
agency committees; and 
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Q Minnesota Statutes, section 125A.023, governing coordinated interagency 
services but only affecting eligible children with disabilities E seven Q older. 

Subd. STUDENTS’ RIGHTS. Eligible students enrolled :1 district g 
receiving special instruction and services through a cooperative unit that is participat- 
ing pilot project remaiT entitled to the procedural protections provided under 
f_ederal law aI1_y matter that afiects Egstudents’ identification, evaluation, Ed 
placement or change placement, E protections provided under state law in dismissal 
proceedings E may result students’ suspension, exclusion, g expulsion. Project 
participants must ensure E students’ civil rights E protected, provide equal 
educational opportunities, E prohibit discrimination. Failure t_o comply with this 
subdivision will at least cause a district or cooperative unit to become ineligiblefi 

Subd. TECHNICAL ASSISTANCE. E commissioner must provide project 
participants, upon request, assistance developing Ed implementing 2_t valid an_d 
uniform procedure under subdivision § t_o evaluate th_e participants’ experience. 

Subd. 6. EVALUATION; REPORT. All participating school districts and 
cooperative Tlnits must evaluate the impact,—i_f E of waiving specific spefi 
education requirements listed in sub7d_ivision g on the quafty and cost-effectiveness o_f 
the instructional services and educational outco&sT>rovided tmigible students by the 
p?)ject participant. ProjeE— participants must focus E efiluation on the ovenm 
efficacy of modifying the activities and procedures affected by th;—WZ1'_VeI'. The 
evaluatiofmust includeTmechanism fidocumenting parents’ Espase to the pm 
project. Project participants must subrifi to the commissioner a progressfireporrby 
September 1, 2004, and a final report by N3vember 1, 2005. The commissioner mu—st 
compile iesTlts of theTeports to thehagislatugby February 1, 2006, 
and recommend app~r_o—priate am-_end_ments to_the—statutory requirements lgted in 
-sifdivision 

— — * 
EFFECTIVE DATE. This section effective th_e da_y following final enactment. 

Sec. 19. DEPARTMENT RESPONSIBILITY. 
Ey January L 2004, th_e commissioner of education must adopt rules that: 
(_1l establish criteria for selecting hearing officers, the standards o_f conduct t_o 

which a hearing officer must adhere, E a process to evaluate th_e hearing system; 
(_2l ensure th_at appropriately trained £1 knowledgeable persons conduct E 

process hearings compliance with federal law;E 
(3a_) create standards for expedited % process hearings under federal law. 
E March l, 2004, th_e commissioner o_f education must develop £1 make 

available a notice E participants state—provided dispute resolution processesE 
informs participants o_f their rights concerning dispute resolution. 
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Sec. 20. APPROPRIATIONS. 
Subdivision 1. DEPARTMENT OF EDUCATION. The sums indicated in this 

section are approfiiated from the general fund to the depart_m_erTtE education {IE 
fi_sc_al _ve_a_§ designated. 

— j _ — _ 
Subd. 2. SPECIAL EDUCATION; REGULAR. For special education aid under 

Minnesota Statutes, section 125A.75: 

$515,091,000 _ 2004 
$529,460,000 _ 2005 

E 2004 appropriation includes $90,577,000 Q 2003 @ $424,514,000 fig 
2004. E 2005 appropriation includes $106,128,000 Q 2004 a_r_1d_ $423,332,000 E 
2005. 

Subd. SPECIAL EDUCATION CROSS-SUBSIDY REDUCTION AID.E 
special education cross-subsidy reduction aid under section 

$ 5,000,000 
$11,000,000 

Subd. AID FOR CHILDREN WITH DISABILITIES. For aid under 
Minnesota Statutes, section 125A.75, subdivision E 35 children fir? d_is_abilities 
placed residential facilities within th_e district boundaries for whom no district o_f 
residence E E determined: 

$2,177,000 2004 
$2,244,000 __ 2005 

I_f th_e appropriation E either E insuflicient, gig appropriation fg t_h_e other 
year available. 

Subd. TRAVEL FOR HOME-BASED SERVICES. _F_o_r gag E teacher travel 
for ho1ne—based services under Minnesota Statutes, section 125A.75, subdivision 

$220,000 _ 2004 
$261,000 __ 2005 

Tile 2004 appropriation includes $34,000 f_or 2003 E $186,000 E 2004. 
[lg 2005 appropriation includes $46,000 E 2004 and $215,000 gr 2005. 
Subd. SPECIAL EDUCATION; EXCESS COSTS. For excess cost aid under 

Minnesota Statutes, section 125A.79, subdivision Z:_ 

$92,606,000 _ 2004 
$92,984,000 __ 2005 

E 2004 appropriation includes $41,754,000 Q 2003 and $50,852,000 E 2004. 
The 2005 appropriation includes $41,215,000 Q 2004 anti $51,769,000 for 2005. 
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Subd. LITIGATION COSTS FOR SPECIAL EDUCATION. E paying the 
costs a district incurs under Minnesota Statutes, section 125A.75, subdivision 

$346,000 ..... 2004 
§ 17,000 2005 

Subd. 8. TRANSITION FOR DISABLED STUDENTS. For aid for transition 
programs Q children with disabilities under Minnesota Statutes, section 12411454: 

$8,625,000 ..... 2004 
$8,867,000 2005 

Lire 2004 appropriation includes $1,516,000 f_or 2003 Ed $7,109,000 E 2004. E 2005 appropriation includes $1,777,000 E35 2004 g $7,090,000 f_o_1: 2005. 
Subd. 9. COURT-PLACED SPECIAL EDUCATION REVENUE. For reim- 

bursing serfing school districts for unreimbursed eligible expenditures attrili1Tab_1;t0 
children placed in the serving sclgol district by court action under Minnesota Statute?, 
section 125A.79—,_s—1Edivision 5 

”“ 

$152,000 2004 
$160,000 2005 

Subd. OUT-OF-STATE TUITION SPECIAL EDUCATION. 1j_o_r special 
education out-of-state tuition according t_o Minnesota Statutes, section 125A.79, 
subdivision 

$250,000 2004 
$250,000 2005 

Sec. 21. REPEALER. 
Minnesota Statutes 2002, sections 125A.O23, subdivision 125A.09; 125A.47; E 125A.79, subdivision E E repealed. 

ARTICLE 4 

FACILITIES AND TECHNOLOGY 

Section 1. Minnesota Statutes 2002, section 123B.51, subdivision 3, is amended 
to read: 

Subd. 3. LEASE ROQIVIS QR Rial. PROPERTY. When 
necessary, the board may lease rear-ns or buildings _re_a_l property for school purposes. 

Sec. 2. Minnesota Statutes 2002, section 123B.51, subdivision 4, is amended to 
read: 
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Subd. 4. LEASE FOR NONSCHOOL PURPOSE. (a) The board may lease to 
any person, business, or organization a seheolhouse real property that is not needed for 
school purposes, or part of a sehoel-house the property that is not needed for school 
purposes if the board determines that leash? part of a sohoolhouse the property does 
not interfere with the educational programs taking place in the rest ofthe building on 
the property. The board may charge and collect reasonable consideration for the lease 
a—ncl may determine the terms and conditions of the lease. 

(b) In districts with outstanding bonds, the net proceeds of the lease must be first 
deposited in the debt retirement fund of the district "in an amount suflicient to meet 
when due that percentage of the principal and interest payments for outstanding bonds 
that is ascribable to the payment of expenses necessary and incidental to the 
construction or purchase of the particular building or property that is leased. Any 
remaining net proceeds in these districts may be deposited in either the debt 
redemption fund or operating capital eaependiture fund account. All net proceeds of the 
lease in districts without outstanding bonds shall be deposited in the operating capital 
expenditure fiend account of the district. 

(c) The board may make capital improvements; including fiaetures, to a school- 
house or a portion thereof to the real property, not exceeding in cost the replacement 
value of the sehoolhouse prcfierryfto facilitate its rental, and the lease of an the 
improved schoolhouse property, or part of it, shall provide for rentals which xvifi 
recover the cost of the improvements over the initial term of the lease. Notwithstanding 
paragraph (b), the portion of the rentals representing the cost of the improvements shall 
be deposited in the operating capital expenditure fu-nd account of the district and the 
balance of the rentals shall be used as provided in paragraph (b). 

Sec. 3. Minnesota Statutes 2002, section l23B.52, is amended by adding a 
subdivision to read: 

Subd. la. CONSTRUCTION CONTRACTS. A project labor agreement is a 
hiring agree—rr_1ent that establishes wages, uniform work_schedules,—E1?i'rules for disp_ute 
resolution '2 mama? construction projects that generally require, Eong other things, 
payment of union dues or fees to a labor orgiization or membership in or afliliation 
with a 1aE51-"6’r§nTt1cE.EcEoB1 board must adopt?t a public mee—tirTg a written 
§o_lu_tion authorizing a proj_ect labor agreement to constriictor repair a facility through 
a contract or bid. The b_oa.rd must publish in the o—fficial newsfiper of the district notice 
Sr the mee~tirIg_atEast 30 days in advan<§.—‘ 

_— 
Sec. 4. Minnesota Statutes 2002, section 123B.53, subdivision 4, is amended to 

Subd. 4. DEBT SERVICE EQUALIZATION REVENUE. (a) The debt service 
equalization revenue of a district equals the sum of the first tier debt service 
equalization revenue and the second tier debt service equalization revenue. 

(b) The first tier debt service equalization revenue of a district equals the greater 
of zero or the eligible debt service revenue minus the amount raised by a levy of 15 
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percent times the adjusted net tax capacity of the district minus the second tier debt 
service equalization revenue of the district. 

(c) The second tier debt service equalization revenue of a district equals the 
greater of zero or the eligible debt service revenue, excluding alternative facilities 
levies under section 123B.59, subdivision 5, minus the amount raised by a levy of 25 
percent times the adjusted net tax capacity_ of the district. 

EFFECTIVE DATE. This section effective Q revenue E fiscal ygr 2005. 
Sec. 5. Minnesota Statutes 2002, section 123B.57, subdivision 1, is amended to 

read: 

Subdivision 1. HEALTH AND SAFETY PROGRAM. (a) To receive health and 
safety revenue for any fiscal year a district must submit t? the commissioner an 
application for aid and levy by the date determined by the commissioner. The 
application may be for hazardous substance removal, fire and life safety code repairs, 
labor and industry regulated facility and equipment violations, and health, safety, and 
environmental management, including indoor air quality management. The application 
must include a health and safety program adopted by the school district board. The 
program must include the estimated cost, per building, of the program by fiscal year. 
Upon approval through the adoption of a resolution by each of an intermediate 
district’s member school district boards and the approval of the department of ehildren; 
families, and learning education, a school district may include its proportionate share 
of the costs of health and safety projects for an intermediate district in its application. 

(b) Health and safety projects with an estimated cost o_f $500,000 or more per site, 
apprcfi/Ed after lgruary 1, 2003, a'reT)t_eligible for fith and safety Evenue.-fie-a_1tIi 
and safetyprbjects with an estimated E: of $50(),—000 or moieper site, approved after 
firuary 1, 2003, tlFrr1—eet all otherfifiements for_l1t;tEan'd §1f_ety fundingz? 
eligible £3; alternEe facili_ties bonding and lev?revenue_-according to secti<)—n 

123B.59.Xschool board shall not separate por—ti—onso-f—a single project into ccgnponents 
t_o qualifyfl health and safety_r_evenue, an_d gall n?_>:_combine unrelagdprojects i@ 
a single project t_o q1121Tfy fg alternative facilities bonding £1 levy revenue. 

EFFECTIVE DATE. This section effective the ¢_la_y following final enactment 
a_nd applies t_o projects approved after February 1, 2003, for taxes payable in 2004 and 
later. 

—— _ — — ‘T 

Sec. 6. Minnesota Statutes 2002, section 123B.57, subdivision 4, is amended to 
read: 

Subd. 4. HEALTH AND SAFETY LEVY. To receive health and safety revenue, 
a district may levy an amount equal to the district’s health and safety revenue as 
defined in subdivision 3 multiplied by the lesser of one, or the ratio of the quotient 
derived by dividing the adjusted net tax capacity of the district for the year preceding 
the year the levy is certified by the adjusted marginal cost pupil units in the district for 
the school year to which the levy is attributable, to $3,956 $2,935. 
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Sec. 7. Minnesota Statutes 2002, section 123B.57, subdivision 6, is amended to 
read: 

Subd. 6. USES OF HEALTH AND SAFETY REVENUE. (a) Health and safety 
‘revenue may be used only for approved expenditures necessary tcfiorrect fire and life 
safety hazards, life safety hazards; or for the removal or encapsulation of asbestos_fr$ 
school buildings or property owned or being acquired by the district, asbestos-related 
repairs, cleanup and disposal of polychlorinated biphenyls found in school buildings or 
property owned or being acquired by the district, or the cleanup, removal, disposal, and 
repairs related to storing heating fuel or transportation fuels such as alcohol, gasoline, 
fuel oil, and special fuel, as defined in section 296A.01, labs; and industry Minnesota 
occupational safety an_d health administration regulated facility and equipment hazards, 
indoor air quality mold abatement, upgrades or replacement pf mechanical ventilation 
systemsfitlo meet American Society of Heating, Refrigerating and Air Conditioning 

a_r£l state mecha_n—ica1 code, department of E1lth—1“ood c_o_d_e and 
swimming pool hazards enx-eluding depth correction, and heafh, safety:-efid envira 
mental ma1i{1g_ement. Health and safety revenue must not be used to finance a lease 
purchase agreement, installment purchase agreement, or other deferred payments 
agreement. Health and safety revenue must not be used for the construction of new 
facilities or the purchase of portable classrooms, for interest or other financing 
expenses, or for energy efliciency projects under section l23B.65. The revenue may 
not be used for a building or property or part of a building or property used for 
post-secondary instruction or administration or for a purpose unrelated to elementary 
and secondary education. 

@ Notwithstanding paragraph QL health @ safety revenue must not be used for 
replacement o_f building materials g facilities including roof, walls, wirEws,Te1na 
fixtures and flooring, nonhealth and safety costs as§)—ciated with demolition of 
facilities, structural repair or repficement of facilities due tomafe conditions, 
violence prevention and facility security, ergonomics, buildirfiafi heating, ventilating 
afl air conditioning sfiaplies, maintenance, cleaning, testing, at-1_d—calibration activities. 
All assessments, investigations, inventories, and support equfient not leading to the 
agineering or construction of a project shamne included in the health, safety: £13 
environmentzfi management cdsfs subdWEon__8_, paragraph E — 

EFFECTIVE DATE. This section effective th_e E following final enactment E applies t_o projects approved after February L 2003, for taxes payable 2004E 
later. 

Sec. 8. Minnesota Statutes 2002, section l23B.59, subdivision 1, is amended to 
read: 

Subdivision 1. T0 QUALIFY. (1) An independent or special school district 
qualifies to participate in the alternative facilities bonding and levy program if the 
district has: 

(1) more than 66 students per grade; 
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(2) over 1,850,000 square feet of space and the average age of building space is 
15 years or older or over 1,500,000 square feet and the average age of building space 
is 35 years or older; 

(3) insufficient funds from projected health and safety revenue and capital 
facilities revenue to meet the requirements for deferred maintenance, to make 
accessibility improvements, or to make fire, safety, or health repairs; and 

(4) a ten-year facility plan approved by the commissioner according to subdivi~ 
sion 2. 

(_b) An independent Q special school district n_ot eligible t_o participate _t_l_1E 

alternative facilities bonding gig levy program under paragraph (1) qualifies E 
limited participation gig program fie districtE Q 3n_e gr more health E safety projects with E estimated East g $500,000 gr 
more per site that would qualify for health and safety revenue except for the project 
siie limitation section l23B.57fiubdivisi—6n_& paragraph ad 

(_2) insuflicient funds from capital facilities revenue t_o fund those projects. 
EFFECTIVE DATE. This section efiective Q revenue E fiscal E 2005. 
See. 9. Minnesota Statutes 2002, section 123B.59, subdivision 2, is amended to 

read: 

Subd. 2. 1I1EN—¥EA—R FACILITY PLAN. (a) A district qualifying district under 
subdivision L paragraph _(a_), must have a ten-year facility plan approved by the 
commissioner that includes an inventory of projects and costs that would be eligible 
for: 

(1) health and safety revenue, without restriction as to project size; 

(2) disabled access levy; ‘and 

(3) deferred capital expenditures and maintenance projects necessary to prevent 
further erosion of facilities. 

(b) A district qualifying under subdivision _1_, paragraph (b), must have a five-year 
plan approved by t_h_e commissioner &a_t includes E inventory o_f projects an_d costs fir 
health a_nd safety projects with an estimated co_st o_f $500,000 E more pe_r E ga_t 
would qualify fer health and safety revenue except for the project size limitation in 
section l23B.57, subdivision L paragraph 

(L) The school district must: 
(1) annually update the plan plans; 

(2) biennially submit a facility maintenance plan; and 

(3) indicate whether the district will issue bonds to finance the plan or levy for the 
costs. 

EFFECTIVE DATE. This section eifective E revenue for fiscal E1: 2005. 
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Sec. 10. Minnesota Statutes 2002, section 123B.59, subdivision 3, is amended to 
read: 

Subd. 3. BOND AUTHORIZATION. (a) A school district; apen approval of its 
board and the eennnlssiener; may issue genefil obligation bonds under this section to 
finance approved facilities plans approved by its board and the commissioner. Chapter 
475, except sections 475.58 and 475.59, m1FtbeWnpli;dvTith. The district may levy 
under subdivision 5 for the debt service revenue. The authority to issue bonds under 
this section is in addition to any bonding authority authorized by this chapter, or other 
law. The amount of bonding authority authorized under this section must be 
disregarded in calculating the bonding or net debt limits of this chapter, or any other 
law other than section 475.53, subdivision 4. 

92 Before a district issues bonds under subdivision, must publish notice o_f 
tfi intended projects, th_e amount o_f th_e bond issue, and the total amount o_f district 
indebtedness. 

EFFECTIVE DATE. This section is effective the day following final enactment 
and applies t_o bonds issued after April lg 2003, for taxes payable 2004 El later. 

Sec. 11. Minnesota Statutes 2002, section 123B.59, is amended by adding a 
subdivision to read: 

Subd. Ea: LEVY AUTHORIZATION. 01) A school district E levy under 
section t_o finance Q13 portion o_f facilities plans approved by board g th_e 
commissioner t_lLit a_r_e_ pgt financed through bond issues according t_o subdivision 

Q Before a district levies under subdivision, must publish notice o_fE 
intended projects, including th_e total estimated project cost. 

EFFECTIVE DATE. This section effective the day following final enactment 
and applies t_o levies 3 taxes payable 2004 and later. 

Sec. 12. Minnesota Statutes 2002, section 123B.59, subdivision 5, is amended to 
read: 

Subd. 5. LEVY AUTHORIZED. A district; after leeal boafd approval; may levy 
for costs related to an approved facility plan as follows: 

(a) if the district has indicated to the commissioner that bonds will be issued, the 
district may levy for the principal and interest payments on outstanding bonds issued 
according to subdivision 3 after reduetien for any alternative aid receivable 
nnder 6; or 

(b) if the district has indicated to the commissioner that the plan will be funded 
through levy, the district may levy according to the schedule appreved in the plan after 
reeluetien fer any alternative aid reeeivable under subdivision 6 Q. 

EFFECTIVE DATE. This section efl’ective E taxes payable 2004. 
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Sec. 13. Minnesota Statutes 2002, section 123B.63, subdivision 1, is amended to 
read: 

Subdivision 1. CREATION OF A DQSRZN BA¥MEEN1l3 CAPITAL PROJECT 
REFERENDUM ACCOUNT. A district may create a dewa payment capital project 
referendum account as a separate account in its general fund or its building 
construction fund. All proceeds from the dewe payment capital project levy must be 
deposited in the capital eaepeneltture £H~nd and transferred te this aeeeuat project 
referendum account in its general fund. The portion of the proceeds to be used for 
building construction~1_nEt be transferredt_o_the capitarproject referendum_acE1t—in 
its building construction funi Interest inconigattributable to the elewn payment capita 
project referendum accotfi must be credited to the account. 

Sec. 14. Minnesota Statutes 2002, section 123B.63, subdivision 2, is amended to 
read: 

Subd. 2. USES OF THE ACCOUNT. Money in the dewn payment capital 
project referendum account must be used as a down payment for the future costs of 
acquisition and betterment for a project that has been reviewed under section l23B.7l 
and has been approved according to subdivision 3. 

Sec. 15. Minnesota Statutes 2002, section l23B.63, subdivision 3, is amended to 
read: 

Subd. 3. F-AGILI—'IlI3ES DOWN I%A¥MEN5l3 CAPITAL PROJECT LEVY 
REFERENDUM. A district may levy the local tax rate approved by a majority of the 
electors voting on the question to provide funds fer a elewn payment for an approved 
project. The election must take place no more than five years before the estimated date 
of commencement of the project. The referendum must be held on a date set by the 
board. A referendum for a project not receiving a positive review and comment by the 
commissioner under section 123B .71 must be approved by at least 60 percent of the 
voters at the election. The referendum may be called by the school board and may be 
held: 

(1) separately, before an_ election for the issuance of obligations for the project 
under chapter 475; or 

(2) in conjunction with an election for the issuance of obligations for the project 
under chapter 475; or 

(3) notwithstanding section 475.59, as a conjunctive question authorizing both the 
dewn payment capital project levy and the issuance of obligations for the project under 
chapter 475. Any obligations authorized for a project may be issued within five years 
of the date of the election. 

The ballot must provide a general description of the proposed project, state the 
estimated total cost of the project, state whether the project has received a positive or 
negative review and comment from the commissioner, state the maximum amount of 
the down payment capital project levy as a percentage of net tax capacity, state the 
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amount that will be raised by that local tax rate in the first year it is to be levied, and 
state the maximum number of years that the levy authorization will apply. 

The ballot must contain a textual portion with the information required in this 
section and a question stating substantially the following: 

“Shall the down payment capital project levy proposed by the board of ........ .. 
School District No. ........ .. be approved?” 

If approved, the amount provided by the approved local tax rate applied to the net 
tax capacity for the year preceding the year the levy is certified may be certified for the 
number of years approved. 

In the event a conjunctive question proposes to authorize both the down payment 
capital project levy and the issuance of obligations for the project, appropriate 
language authorizing the issuance of obligations must also be included in the question. 

The district must notify the commissioner of the results of the referendum. 

Sec. 16. Minnesota Statutes 2002, section l23B.63, subdivision 4, is amended to 
read: 

Subd. 4. EXCESS BUILDING F-UN-D LEVY PRO- 
CEEDS. Any funds remaining iii the down payment capital project referendum 
account that are not applied to the payment of the costs of the approved project before 
its final completion must be transferred to the district’s debt redemption fund. 

Sec. 17. Minnesota Statutes 2002, section l26C.40, subdivision 1, is amended to 
read: 

Subdivision 1. TO LEASE BUILDING OR LAND. (a) When an independent or 
a special school district or a group of independent or special school districts finds it 
economically advantageous to rent or lease a building or land for any instructional 
purposes or for school storage or furniture repair, and it determines that the operating 
capital revenue authorized under section 126C.l0, subdivision 13, is insufficient for 
this purpose, it may apply to the commissioner for permission to make an additional 
capital expenditure levy for this purpose. An application for permission to levy under 
this subdivision must contain financial justification for the proposed levy, the terms and 
conditions of the proposed lease, and a description of the space to be leased and its 
proposed use. 

(b) The criteria for approval of applications to levy under this subdivision must 
include: the reasonableness of the price, the appropriateness of the space to the 
proposed activity, the feasibility of transporting pupils to the leased building or land, 
conformity of the lease to the laws and rules of the state of Minnesota, and the 
appropriateness of the proposed lease to the space needs and the financial condition of 
the district. The commissioner must not authorize a levy under this subdivision in an 
amount greater than 90 percent of the cost to the district of renting or leasing a building 
or land for approvedfiirposes. T_he proceeds of this levy must not be used for custodial 
or other maintenance services. A district may not levy under this subdivision for the 
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purpose of leasing or renting a district-owned building or site to itself. 

(c) For agreements finalized after July 1, 1997, a district may not levy under this 
subdivision for the purpose of leasing: (1) a newly constructed building used primarily 
for regular kindergarten, elementary, or secondary instruction; or (2) a newly 
constructed building addition or additions used primarily for regular kindergarten, 
elementary, or secondary instruction that contains more than 20 percent of the square 
footage of the previously existing building. 

(d) Notwithstanding paragraph (b), a district may levy under this subdivision for 
the purpose of leasing or renting a district-owned building or site to itself only if the 
amount is needed by the district to make payments required by a lease purchase 
agreement, installment purchase agreement, or other deferred payments agreement 
authorized by law, and the levy meets the requirements of paragraph (c). A levy 
authorized for a district by the commissioner under this paragraph may be in the 
amount needed by the district to make payments required by a lease purchase 
agreement, installment purchase agreement, or other deferred payments agreement 
authorized by law, provided that any agreement include a provision giving the school 
districts the right to terminate the agreement annually without penalty. 

(e) The total levy under this subdivision for a district for any year must not exceed 
$409 fl times the resident pupil units for the fiscal year to which the levy is 

attributable. 

(f) For agreements for which a review and comment have been submitted to the 
department of children; families; and learning education after April 1, 1998, the term 
“instructional purpose” as used in this subdivision excludes expenditures on stadiums. 

(g) The commissioner of ehilelren-, families; and learning education may authorize 
a school district to exceed the limit in paragraph (e) if the school district petitions the 
commissioner for approval. The commissioner shall grant approval to a school district 
to exceed the limit in paragraph (e) for not more than five years if the district meets the 
following criteria: 

(1) the school district has been experiencing pupil enrollment growth in the 
preceding five years; 

(2) the purpose of the increased levy is in the long-term public interest; 

(3) the purpose of the increased levy promotes colocation of government services; 
and 

(4) the purpose of the increased levy is in the long-term interest of the district by 
avoiding over construction of school facilities. 

(h) A school district that is a member of an intermediate school district may 
include in its authority under this section 90 percent of the costs associated with leases 
of administrative and classroom space for_i_ntermedi§e school district programs. This 
authority must not exceed $25 $22.50 times the adjusted marginal cost pupil units of 
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the member districts. This authority is in addition to any other authority authorized 
under this section. 

(i) In addition to the allowable capital levies in paragraph (a), a district that is a 
member of the “Technology and Information Education Systems” data processing joint 
board, that finds it economically advantageous to enter into a lease purchase agreement 
for a building for a group of school districts or special school districts for staff 
development purposes, may levy for its portion of lease costs attributed to the district 
within the total levy limit in paragraph (e). 

EFFECTIVE DATE. section effective fcg taxes payable 2004. 

See. 18. Minnesota Statutes 2002, section l26C.63, subdivision 5, is amended to 
read: 

Subd. 5. LEVY. “Levy” means a district’s net debt service levy after the reduction 
of debt service equalization aid under section 123B.53, subdivision 6. For taxes 
payable in -1-994 2003 and later, each district’s maximum elfort debt service levy for 
purposes of subdfi/_i§>n 8, must be reduced by an equal number of percentage points 
if the commissioner of finance determines that the levy reduction will not result in a 
statewide preperty ta; payment from the general fund in the state treasury according 
to section 16A.64l, as would lEqT*ed underfinhefiafitutes «L992, section 
124.46 126C.72, subdivision 3. A district’s levy that is adjusted under this section must 
not be reduced below % percent of the district’s adjusted net tax capacity. 

Sec. 19. Minnesota Statutes 2002, section 126C.63, subdivision 8, is amended to 
read: 

Subd. 8. MAXIMUM EFFORT DEBT SERVICE LEVY. (_a) “Maximum effort 
debt service levy” means the lesser of: 

(1) a levy in whichever of the following amounts is applicable: 

(a—) (i) in any district receiving a debt service loan for a debt service levy payable 
in 2002 Ed thereafter, or granted a capital loan after January 1, 2001- 2002, a levy in 
total dollar amount computed at a rate of 30 40 percent of adjusted net tax capacity for 
taxes payable in 2002 and thereafter;

_ 
(19) (ii) in any district receiving a debt service loan for a debt service levy payable 

in -1-99-1- .Tfl thereafter 2001 or earlier, or granted a capital loan after: before January -l~ 
2, 4-990 2% a levy i1—i_a-_tbt—al dollar amount computed at a rate of 24 32 percent of 
adjusted net tax capacity for taxes payable in ~1—99l- 2002 and thereafter?‘ 

(e)inaaydistrietgrantedadebtsewieeleanafierJuly34;19847ergranteda 
eapitalleanwhiehisappmwdafierJuly3l;198l:alevyinatetaldeHarameum 
eemputedasam*ratee£2l:92pereementheadjustednetmxeapaeity£ertaxes 
payablein199~Lanelthereafter—;or 

(2) a levy in any district for which a capital loan was approved prior to August 1, 
1981, a levy in a total dollar amount equal to the sum of the amount of the required 
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debt service levy and an amount which when levied annually will in the opinion of the 
commissioner be sufficient to retire the remaining interest and principal on any 
outstanding loans from the state within 30 years of the original date when the capital 
loan was granted. 

(b) The board in any district afiected by the provisions of paragraph (a), clause 
(2), rfy elect instead to determine the amount of its levy according to the provisions 
of paragraph (a), clause (1). If a district’s capital loan is not paid within 30 years 
because it elecfi to determine the amount of its levy according to the provisions of 
paragraph (a), clause (2), the liability of the district for the amount of the difference 
between the amount it levied under paragraph (a), clause (2), and the amount it would 
have levied under paragraph (a), clause (1), R1 for interest on the amount of that 
difference, must not be satisfie—'<1—and discharged pursuant to Minnesota Statutes 1988, 
or an earlier edition of Minnesota Statutes if applicable, section 124.43, subdivision 4. 

Sec. 20. Minnesota Statutes 2002, section 126C.69, subdivision 2, is amended to 
read: 

Subd. 2. CAPITAL LOANS ELIGIBILITY. Beginning July 1, 1999, a district 
is not eligible for a capital loan unless the district’s estimated net debt tax rate as 
computed by the commissioner after debt service equalization aid would be more than 
39 40 percent of adjusted net tax capacity. The estimate must assume a 20-year 
matu—rity schedule for new debt. 

Sec. 21. Minnesota Statutes 2002, section 126C.69, subdivision 9, is amended to 
read: 

Subd. 9. LOAN AMOUNT LHVIITS. (a) A loan must not be recommended for 
approval for a district exceeding an amount computed as follows: 

(1) the amount requested by the district under subdivision 6; 
(2) plus the aggregate principal amount of general obligation bonds of the district 

outstanding on June 30 of the year following the year the application was received, not 
exceeding the limitation on net debt of the district in section 475.53, subdivision 4, or 
450 607 percent of its adjusted net tax capacity as most recently determined, whichever 
is less; 

(3) less the maximum net debt permissible for the district on December 1 of the 
year the application is received, under the limitation in section 475.53, subdivision 4, 
or 450 Q percent of its adjusted net tax capacity as most recently determined, 
whichever is less; 

(4) less any amount by which the amount voted exceeds the total cost of the 
facilities for which the loan is granted. 

(b) The loan may be approved in an amount computed as provided in paragraph 
(a), clauses (1) to (3), subject to later reduction according to paragraph (a), clause (4). 

Sec. 22. Minnesota Statutes 2002, section 475.61, subdivision 1, is amended to 
read: 
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Subdivision 1. DEBT SERVICE RESOLUTION. The governing body of any 
municipality issuing general obligations shall, prior to delivery of the obligations, levy 
by resolution a direct general ad valorem tax upon all taxable property in the 
municipality to be spread upon the tax rolls for each year of the term of the obligations. 
The tax levies for all years for municipalities other than school districts shall be 
specified and such that if collected in full they, together with estimated collections of 
special assessments and other revenues pledged for the payment of said obligations, 
will produce at least five percent in excess of the amount needed to meet when due the 
principal and interest payments on the obligations. The tax levies for school districts 
shall be specified and such that if collected in full they, together with estimated 
collection of other revenues pledged for the payment of the obligations, will produce 
bet-ween five and six percent in excess of the amount needed to meet when due the 
principal and interest payments on the obligations, rounded up to the nearest dollar; 
except that, with the permission of the commissioner of and learning 
education, a school board may specify a tax levy in a higher amount if necessary either 
to meet an anticipated tax delinquency or for cash flow needs to meet the required 
payments from the debt redemption fund. Such resolution shall irrevocably appropriate 
the taxes so levied and any special assessments or other revenues so pledged to the 
municipality’s debt service fund or a special debt service fund or account created for 
the payment of one or more issues of obligations. The governing body may, in its 
discretion, at any time after the obligations have been authorized, adopt a resolution 
levying only a portion of such taxes, to be filed, assessed, extended, collected, and 
remitted as hereinafter provided, and the amount or amounts therein levied shall be 
credited against the tax required to be levied prior to delivery of the obligations. 

Sec. 23. Minnesota Statutes 2002, section 475.61, subdivision 3, is amended to 
read: 

Subd. 3. IRREVOCABILITY. (a) Tax levies so made and filed shall be 
irrevocable, except as provided in this subdivision. 

(b) For purposes of this subdivision, “excess debt redemption fund balance” 
means the greater of zero or the balance in the district’s debt redemption fund as of 
June 30 of the fiscal year ending in the year before the year the levy is certified, minus 
any debt redemption fund balance attributable to refunding of existing bonds, minus 
the amount of the levy reduction for the current year and the prior year under 
paragraphs (e) and (f), minus five percent of the district’s required debt service levy for 
the next year. 

(c) By July 15 each year, a district shall report to the commissioner of ehilelren; 
families; and leasning education the amount of the districts’ debt redemption fund 
balance as of June 30 of the prior year attributable to refunding of existing bonds. 

(d) By August 15 each year, the commissioner shall determine the excess debt 
redemption fund balance for each school district, and shall certify the amount of the 
excess balance to the school district superintendent. 

(e) In each year when a district has an excess debt redemption fund balance, the 
commissioner shall repert the ameunt ef the excess 129 the eeunt-y aaeliter and the 
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auditor shall reduce the tax levy otherwise to be included in the rolls next prepared by 
the amount certified. 

(f) The school board may, with the approval of the commissioner, retain all or part 
of the excess balance if it is necessary to ensure the prompt and full payment of its 
obligations and any call premium on its obligations, will be used for redemption of its 
obligations in accordance with their terms, or to level out the debt service tax rate, 
excluding the debt excess adjustment, for its obligations over the next two years. A 
school district requesting authority to retain all or part of the excess balance shall 
provide written documentation to the commissioner describing the rationale for its 
request by September 15 including the issuance of new obligations within the next year 
or the refunding of existing obligations. A school district that retains an excess may 
request to transfer the excess to its operating capital account in the general fund under 
section l23B.80. The school board may, with the approval of the commissioner, 
specify a tax levy in a higher amount if necessary because of anticipated tax 
delinquency or for cash flow needs to meet the required payments from the debt 
redemption fund. 

(g) If the governing body, including the governing body of a school district, in any 
year makes an irrevocable appropriation to the debt service fund of money actually on 
hand or if there is on hand any excess amount in the debt service fund, the recording 
officer may certify to the county auditor the fact and amount thereof and the auditor 
shall reduce by the amount so certified the amount otherwise to be included in the rolls 
next thereafter prepared. 

Sec. 24. BONDS; MOUNDS VIEW. 
Notwithstanding Minnesota Statutes, section 123B.59, subdivision 3, independent 

school district No. 621, Mounds View, may issue bonds according_to Minnesota 
Statutes 2002, s%oT23B.59, subdivisioT3, for projects approved by_the cornmis— 
sioner before February 1, 2003. 

_ T‘ —— 
EFFECTIVE DATE. section effective the SE11 following final enactment. 
Sec. 25. LEASE LEVY EXCEPTION. 
Notwithstanding Minnesota Statutes, section 126C.40, subdivision _l_, a school 

district th_at lis entered irfl a completed agreement under Laws 2000, chapter 492, 
article 1, section 3, subdivision 4, may continue to levy for 100 percent of the costs of 

Sec. 26. PROPERTY SALE; ST. FRANCIS SCHOOL DISTRICT. 
Notwithstanding Minnesota Statutes, section 123B.51, subdivision 6, or any other 

law to the contrary, independent school district No. 15, St. Francis, may_de1Tsit the 
pficeecffrom the sale of land that was purchasfifi Ends obtaingaccordingfi 
Laws 199Z:ha~pter—3—5—S,—sec_ti—o_r1—7:uWvision 7, in the district’s general fund reserved 
for operating capitawcount. E district I_n_ag——@__E th_e proceeds o_f——tj %E 
projects designed t_o create or improve safe walking routes E E students E” 
independent school district No. 15, St. Francis. 
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Sec. 27. DISABLED ACCESS LEVY AUTHORITY; SOUTHLAND. 
Notwithstanding th_e time limits Minnesota Statutes, section 123B.58, subdi- 

vision a independent school district I_\l_o: 500, Southland, may levy E t_o $66,000 pf 
remaining disabled access levy authority 91/_e_r E g fewer years. 

EFFECTIVE DATE. section efi'ective th_e dfl following gral enactment. 
Sec. 28. LEVY; ELGIN-MILLVILLE. 
Subdivision LEVY. E taxes payable 2004 only, independent school district E Q6; Elgin-Millville, mg l£v_y_ an amount u_p t_o $8,000 9 handicapped access Ed E safety improvements t_o_ school buildings. 
Subd. LEVY LIMITATION. E Sui {E th_e lei subdivision 1 g other 

levies under Minnesota Statutes, section 123B.58, must E exceed $300,000. 
EFFECTIVE DATE. section effective E revenue for fiscal E 2005 E thereafter. 
Sec. 29. GARAGE LEASE LEVY; SARTELL. 
For taxes payable 2004, 2005, g 2006, independent school district No. 740, 

SarteIl,—may levy up to $107,000 each year for the purpose of leasing a scam 
storage facility. E department o_f education £111 include levy in the calculation 
of eligible building lease levy under Minnesota Statutes, sectionE6a4l0, subdivision 

l_e_vy shag n_o_t alloV_h_e_ district to exceed me $100 per resident marginal cost E u_nit E i_n that section. 3133 distri?t i_s eligible to rnak—e"t_13i_s E/_y only i_f n@ 
its current school bus storage site to the city of Sartell and the district may not use this 

Sec. 30. HEALTH AND SAFETY EXCEPTION, ULEN-HITTERDAL. 
Notwithstanding Minnesota Statutes, section 123B.57, independent school district 

No. 914, Ulen-Hitterdal, m_a_y submit t_o fie commissioner o_f education an application Fm Edemoiition of 3 portion 5;‘ t5 Ulen @ school building be included in its Eltffi safety revenue E fiscal E 2005. The department of education Enfi 
consider the district’s application f9_r health and safgy revenue basedon the eligifi 
criteria under Minnesota Statutes 2002, section 12313.57. 

T "‘ 
EFFECTIVE DATE. section effective the day following lifil enactment. 

Sec. 31. APPROPRIATIONS. 
Subdivision 1. DEPARTMENT OF EDUCATION. The sums indicated in this 

section fie appropriated from the general fund t_o @ depmment o_f education QE 
fiscal years designated. 
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Subd. 5 HEALTH AND SAFETY REVENUE. E health 31 safety aid 
according t_o Minnesota Statutes, section 123B.57, subdivision 

$7,839,000 2004 
$6,068,000 2005 

E 2004 appropriation includes $1,516,000 for 2003 an_d $6,323,000 E 2004. 
TE 2005 appropriation includes $1,580,000 E 2004 an_d $4,488,000 E 2005. 
Subd. DEBT SERVICE EQUALIZATION. Er £l§_b_t service aid according t_o_ 

Minnesota Statutes, section 123B.53, subdivision 

$34,500,000 2004 
$37,575,000 2005 

E 2004 appropriation includes $5,586,000 tor 2003 31 $28,914,000 {(5 2004. 
Llie 2005 appropriation includes $7,228,000 for 2004 an_d $30,347,000 Q 2005. 
Subd. 4. ALTERNATIVE FACILITIES BONDING AID. For alternative 

facilities borfiing E according t_o Minnesota Statutes, section 123B.59,?1bdivision 
$18,708,000 2004 
$19,287,000 2005 

E 2004 appropriation includes $3,278,000 f2‘ 2003 E $15,430,000 E 2004. E 2005 appropriation includes $3,857,000 Q 2004 Ed $15,430,000 for 2005. 
See. 32. REPEALER.

3 

Minnesota Statutes 2002, section l25B.11, repealed. 

ARTICLE 5 

NUTRITION, SCHOOL ACCOUNTING, OTHER PROGRAMS 

Section 1. Minnesota Statutes 2002, section 12.21, subdivision 3, is amended to 
read: 

Subd. 3. SPECIFIC AUTHORITY. In performing duties under this chapter and 
to efl"ect its policy and purpose, the governor may: 

(1) make, amend, and rescind the necessary orders and rules» to carry out the 
provisions of this chapter and section 216C.15 within the limits of the authority 
conferred by this section, with due consideration of the plans of the federal government 
and without complying with sections 14.001 to 14.69, but no order or rule has the eifect 
of law except as provided by section 12.32; 
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(2) ensure that a comprehensive emergency operations plan and emergency 
management program for this state are developed and maintained, and are integrated 
into and coordinated with the emergency plans of the federal government and of other 
states to the fullest possible extent; 

(3) in accordance with the emergency operations plan and the emergency 
management program of this state, procure supplies, equipment, and facilities; institute 
training programs and public information programs; and take all other preparatory 
steps, including the partial or full activation of emergency management organizations 
in advance of actual disaster to ensure the furnishing of adequately trained and 
equipped forces of emergency management personnel in time of need; 

(4) make studies and surveys of the industries, resources, and facilities in this state 
as may be necessary to ascertain the capabilities of the state for emergency 
management and to plan for the most efficient emergency use of those industries, 
resources, and facilities; 

(5) on behalf of this state, enter into mutual aid arrangements or cooperative 
agreements with other states, tribal authorities, and Canadian provinces, and coordinate 
mutual aid plans between political subdivisions of this state; 

(6) delegate administrative authority vested in the governor under this chapter, 
except the power to make rules, and provide for the subdelegation of that authority; 

(7) cooperate with the president and the heads of the armed forces, the emergency 
management agency of the United States and other appropriate federal oflicers and 
agencies, and with the oflicers and agencies of other states in matters pertaining to the 
emergency management of the state and nation, including the direction or control of: 

(i) emergency preparedness drills and exercises; 

(ii) warnings and signals for drills or actual emergencies and the mechanical 
devices to be used in connection with them; 

(iii) shutting off water mains, gas mains, electric power connections and the 
suspension of all other utility services; 

(iv) the conduct of persons in the state, including entrance or exit from any 
stricken or threatened public place, occupancy of facilities, and the movement and 
cessation of movement of pedestrians, vehicular traffic, and all forms of private and 
public transportation during, prior, and subsequent to drills or actual emergencies; 

(v) public meetings or gatherings; and 

(vi) the evacuation, reception, and sheltering of persons; 

(8) contribute to a political subdivision, within the limits of the appropriation for 
that purpose, not more than 25 percent of the cost of acquiring organizational 
equipment that meets standards established by the governor; 
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(9) formulate and execute, with the approval of the executive council, plans and 
rules for the control of traffic in order to provide for the rapid and safe movement over 
public highways and streets of troops, vehicles of a military nature, and materials for 
national defense and war or for use in any war industry, for the conservation of critical 
materials, or for emergency management purposes; coordinate the activities of the 
departments or agencies of the state and its political subdivisions concerned directly or 
indirectly with public highways and streets, in a manner that will best eifectuate those 
plans; 

(10) alter or adjust by executive order, without complying with sections 14.01 to 
14.69, the working hours, work days and work week of, and annual and sick leave 
provisions and payroll laws regarding all state employees in the executive branch as 
the governor deems necessary to minimize the impact of the disaster or emergency, 
conforming the alterations or adjustments to existing state laws, rules, and collective 
bargaining agreements to the extent practicable; 

(11) authorize the commissioner of ehildren; families; and learning education to 
alter school schedules, curtail school activities, or order schools closed without 
afieeting state aid to schools, as defined in section 12OA.O5, subdivisions 9, 11, 13, and 
17, and including charter schools under section 124D.10, and elementary schools 
enrolling prekindergarten pupils in district programs; and 

(12) transfer the direction, personnel, or functions of state agencies to perform or 
facilitate response and recovery programs. 

Sec. 2. Minnesota Statutes 2002, section 84A.51, subdivision 4, is amended to 
read: 

Subd. 4. COUNTY’S USE OF FUNDS. The funds received by each county must 
be apportioned by the county auditor as follows: 

(1) 30 percent to a county development fund, which is created, to be spent under 
the direction of the county board for the rehabilitation and development of the portion 
of the county within the conservation area; 

(2) 40 percent to the capital outlay general fund of the school district from which 
derived; 

(3) 20 percent to the county revenue fund; and 

(4) ten percent to the township road and bridge fund of the township from which 
derived. 

If the proceeds are derived from an unorganized township with no levy for road 
and bridge purposes, the township portion must be credited to the county revenue fund. 

Sec. 3. Minnesota Statutes 2002, section 120A.05, subdivision 9, is amended to 
read: 

Subd. 9. ELEMENTARY SCHOOL. “Elementary school” means any school 
with building, equipment, courses of study, class schedules, enrollment of pupils 
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ordinarily in prekindergarten through grade 6 or any portion thereof, and staff meeting 
the standards established by the commissioner. 

$heeemmissienerefehHdwn;£amiHes;andlearningshaflneteleseaseheeler 
denyanystateaidswadismetferfiselementaryseheelsbeeauwefienrellmem 
hmitatienselassifiedinaeeeréaneeuéththeprexésiemeflhissubdiyinom 

Sec. 4. Minnesota Statutes 2002, section 123B.75, subdivision 5, is amended to 
read: 

Subd. 5. LEVY RECOGNITION. (a) “School district tax settlement revenue” 
means the current, delinquent, and manufactured home property tax receipts collected 
by the county and distributed to the school district. 

(b) InJuneef2Q9l7theseh9eldistrietmustmeegnizeasrevenue;inthe£und£er 
wliiehthelevLywasmaele;thelesserof+ 

G)thesume£May;June;andJulyseheeldistnetm*setdanentrawnuereeeiyed 
in that calendar year plus general edueatien aid aeeerding te seetien 14.16913; 
subdiyisien4—,reeeiyedinJu1yandAiiguste£tl+atealendaryear—;er 

(2) the sum ef—: 
(B3lpereemefthew£emndumleyyeerfifiedinthepfierealeadaryearaeeeréing 

te seetien-1—26G1—7—. ,subehv—isien9¢ plus 

fifitheemireameumefthelevyeertifiediathepflerealendaryearaeeerdingte 
seetieris 4:249:86; subdivi'sion4—,fer sehee1elistrietsreeeiyingrevenueuneierl—24D:86; 
wbdi+4sien3;elws%(B;(2);wdQ)§%Z6Q4%subdivEioml72;and3;paragmphs 
(4);(5);aad(6)§l%6GA3;subdivisien2sand4%6€=48;subdiyisien6: 

(e) Fer fiseai year 2092 and later years; In June of eaeh year 2003, the school 
district must recognize as revenue, in the fund for which the levy was made, the lesser 
of: 

(1) the sum of May, June, and July school district tax settlement revenue received 
in that calendar year, plus general education aid according to section 126C.13, 
subdivision 4, received in July and August of that calendar year; or 

(2) the sum of: 
(i) 31 percent of the referendum levy certified according to section 126C.l7, in 

calendar year 2000; plus 

(ii) the entire amount of the levy certified in the prior calendar year according to 
section 124D.86, subdivision 4, for school districts receiving revenue under sections 
124D.86, subdivision 3, clauses (1), (2), and (3); l26C.4l, subdivisions 1, 2, and 3, 
paragraphs (4-) (I3), 6-) (c), and (6) (d); 126C.43, subdivision 2; 1260457; and 
126C.48, subdivision 6. 

”“ ‘“ 

(c) For fiscal year 2004 and later years, in June of each year, the school district 
must recognize as revenue, fire fund E which th_e levy was made, th_e lesser o_f: 
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Q2 th_e sum o_f May, June, an_d July school district E settlement revenue received 
i_n th_at calendar year, p_l1§ general education E according t_o section l26C.l3, 
subdivision 4, received in July and August of that calendar year; or 

@th_°m°_f= 
Q me greater g th_e percent o_f Q referendum levy certified according t_o section 

l26C.17, E prior calendar Ear E E percent o_f E referendum l_ev_y certified 
according t_o section 126C.17, calendar E 2000; plu_s 

(ii) the entire amount of the levy certified in the prior calendar year according to 
secti<F1fiDT6.,_subdivisic§1Effichool distficmeceiving reventfinder sectior-is 
124D.86, subdivision 3, clauses (T), (2), and (3); l26C.4l, subdivisions 1, 2, and 3, 
paragraphs (b), (c), a_nd (d); 12_6cfi,EbEision 2; 126C.457; and 1_26?48", 
subdivision L; F F“ _ 

(iii) 45 percent of the amount of the levy certified in the prior calendar year for 
the s%ol—district’s g—er—1eral and cc;nm—unFservice fun_d.Tp11?)r minus afiofi 
rjustments, E including @portions that are assumed by/—tlTc=, gate, that remains 
after subtracting the referendum levy certi-fEd_§:cording to_se<?fi7)n IZGCTI and the 
amfiunt recognized_ according to clT1se (ii). 

_ 1- 
Q E fiscal E 2005 girl later, th_e percent _of t_h_e referendum le_vy th_at shifted 

i_s th_e greater o_f fl percent E E percent computed under paragraph £c_)_, clauseQ 
item (i), for fiscal year 2004. 

Sec. 5. Minnesota Statutes 2002, section 124D.l1, subdivision 9, is amended to 

Subd. 9. PAYMENT OF AIDS TO CHARTER SCHOOLS. (a) Notwithstand- 
ing section 127A.45, subdivision 3, aid payments for the current fiscal year to a charter 
school not in its first year of operation shall be of an equal amount on each of the 23 
payment dates. A charter school in its first year of operation shall receive, on its first 
payment date, ten percent of its cumulative amount guaranteed for the year and 22 
payments of an equal amount thereafter the sum of which shall be 90 percent of the 
cumulative amount guaranteed. 

(b) Notwithstanding paragraph (a), for a charter school ceasing operation prior to 
the end of a school year, 83 Q percent of the amount due for the school year may be 
paid to the school after audit of prior fiscal year and current fiscal year pupil counts. 

(c) Notwithstanding section 127A.45, subdivision 3, and paragraph (a), 83 _8_9 
percent of the start-up cost aid under subdivision 8 shall be paid within 45 days after 
the first day of student attendance for that school year. 

((1) In order to receive state aid payments under this subdivision, a charter school 
in its first three years of operation must submit a quarterly report to the department of 
ehildren; families; and learning education. The report must list each student by grade, 
show the student’s start and end dates, if any, with the charter school, and for any 
student participating in a learning year program, the report must list the hours and 
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times of learning year activities. The report must be submitted not more than two 
weeks after the end of the calendar quarter to the department. The department must 
develop a Web-based reporting form for charter schools to use when submitting 
enrollment reports. A charter school in its fourth and subsequent year of operation must 
submit enrollment information to the department in the form and manner requested by 
the department. 

EFFECTIVE DATE. section effective Q revenue for fiscal yir 2004. 
Sec. 6. [124D.1158] SCHOOL BREAKFAST PROGRAM. 
Subdivision 1. PURPOSE. The purpose of the school breakfast program is to 

provide affordable_ morning nutrifii to childrenso that they can effectively 1e_ari; 

Public and nonpublic schools that partfiipate in the_feTrafi1cH breakfast prom 
may IEKEIC state breakfast aid_..S'chools shall §cErage all children t_o e_at a nutritious 
breakfast, either a_t home p_ra_t—schoo1, E1 shall work t_o e_li_minate barriers t_o breakfast 
participation _a_t school such § inadequate facilities arid transportation. 

Subd. PROGRAM; ELIGIBILITY. Each school year, public aid nonpublic 
schools E participate E federal school breakfast program a_1re eligible E the state 
breakfast program. 

Subd. PROGRAM REIMBURSEMENT. Each school year, the state must 
reimburse each participating school Q cents E each reduced price breakfast £1g 
cents for each fully paid breakfast. 

Subd. NO FEES. A school giat receives school breakfast aid under section 
must make breakfast available without charge t_o a_ll participating students wk qualify 
for free or reduced price meals. 

Sec. 7. Minnesota Statutes 2002, section l24D.118, subdivision 4, is amended to 
read: 

Subd. 4. REIIVIBURSEMENT. In accordance with program guidelines, the 
commissioner shall prepay er reimburse each participating distriets for the state share 
of the district-’s eest fer previding publfi nonpublic school nine cents for each 
half-pint of milk that is served to kindergarten_students and is not paffiof a school 1% 
or breakfzgt reimbT1rs-ed under section l24D.1ll or 

l27l5.1_13_8'.‘~—~ _ 

Sec. 8. Minnesota Statutes 2002, section l26C.42, subdivision 1, is amended to 
read: 

Subdivision 1. 1977 STATUTORY OPERATING DEBT. (a) In each year in 
which so required by this subdivision, a district must make an additional levy to 
eliminate its statutory operating debt, determined as of June 30, 1977, and certified and 
adjusted by the commissioner. This levy shall not be made in more than 30 successive 
years and each year before it is made, it must be approved by the commissioner and 
the approval shall specify its amount. This levy shall be an amount which is equal to 
the amount raised by a levy of a net tax rate of 4-98 2.67 percent times the adjusted net 
tax capacity of the district for the preceding year fcfixes payable in 2000 ._'Z_Q(E and 
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thereafter; provided that in the last year in which the district is required to make this 
levy, it must levy an amount not to exceed the amount raised by a levy of a net tax rate 
of -l—.98 2.67 percent times the adjusted net tax capacity of the district for the preceding 
year for-Res payable in 2000 2002 and thereafter. When the sum of the cumulative 
levies made pursuant to this subdivision and transfers made according to section 
123B.79, subdivision 6, equals an amount equal to the statutory operating debt of the 
district, the levy shall be discontinued. 

(b) The district must establish a special account in the general fund which shall 
be designated “appropriated fund balance reserve account for purposes of reducing 
statutory operating debt” on its books and records. This account shall reflect the levy 
authorized pursuant to this subdivision. The proceeds of this levy must be used only for 
cash flow requirements and must not be used to supplement district revenues or income 
for the purposes of increasing the district’s expenditures or budgets. 

(c)Anydistéetwhiehisrequkedmlevypumuammthissubdi44sienmusteemi£y 

(el) Each district shall make permanent fund balance transfers so that the total 
statutory operating debt of the district is reflected in the general fund as of June 30, 
1977. 

Sec. 9. Minnesota Statutes 2002, section 126C.43, subdivision 2, is amended to 
read: 

Subd. 2. PAYMENT T0 UNEMPLOYMENT INSURANCE PROGRAM 
TRUST FUND BY STATE AND POLITICAL SUBDIVISIONS. A district may 
levy 90 percent of the amounts amount exceeding $10 times the district’s adjusted 
margihal cost pupil units for the fiscal year ending inllie year befare the year the levy 
is ceHifitE1€EmTfim?aT%:Fmrict’s ofiigfiicfi under §ti<T2§.(T, 
Elbdivision 1, and the arnjeuat-s necessary (ii) to pay for job placement services oflered 
to employees who may become eligible for_l7enefits pursuant to section 268.085 for the 
fiscal year the levy is certified. 

EFFECTIVE DATE. section effective for taxes payable 2004. 

Sec. 10. Minnesota Statutes 2002, section 126C.43, subdivision 3, is amended to 
read: 

Subd. 3. TAX LEVY FOR JUDGMENT. A district may levy 90 percent of the 
ameunts amount exceeding $10 times the district’s adjusted marginal—cost pupil_units 
for the fiscal year ending infi year bane the year the levy is certififiiecessary to 
1)f:1}/j—ud%1tsTgainst thcrdgrifinder secEnT3B—.25Tat_ became final after the 
date the district certified its proposed levy in the previous year. With the approval of 
the commissioner, a district may spread this levy over a period not to exceed three 
years. Upon approval through the adoption of a resolution by each of an intermediate 
district’s member school district boards, a member school district may include its 

proportionate share of the costs of a judgment against an intermediate school district 
that became final under section 123B.25 after the date that the earliest member school 
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district certified its proposed levy in the previous year. With the approval of the 
commissioner, an intermediate school district member school district may spread this 
levy over a period not to exceed three years. 

EFFECTIVE DATE. section efiective for taxes payable 2004. 

Sec. 11. [127A.441] AID REDUCTION; LEVY REVENUE RECOGNITION 
CHANGE. 

Each year, the state aids payable to E school district E M E E gE 
reco,g1E:_d7s—re_7erErm3 school cfistrict’s general and community service funds 
shall be adjfisted b_y apflaibnbunt equal _t2 (_l2 t_h_e amou_r1_t:-fie district recognized as 
Ex7EmE for the prior fiscal year print t_o section 123B.75, subdivision 5, paragraph 
(b) or (c),—rruF1sE'tl1_e_ amofi th_e district recognized as revenue for tfi Errent fiscal 
y—ear—_13i_1Euant to section 123B.75, subdivision 5, paragraph (c). Forpurposes pf making End adjustrfients under this section, the amount the distric_t—r‘eco-gnizes as revenue for 
Khgthe prior fiscal yea-For the cuEent fiscalW.ar pursuant to section 123B.'—/75', 

subdivisit)n—5:pa?@1ph—(b)_or_(c), shall not inclufi any arnountlevied pursuant to 
section 12415786, subdivisiohbfij, E17 recefiing revenue under section_s 
124D.86, subdivision 5 clause_s (T), (2), and (3); 126C.41, subdivisions 1, 2, and 3, 
paragraphs Q E El 1_2_6—C_.7l§,~s—ubdiVision 126C.457; if I25—C.‘48_, 
subdivision 6. Payment from the permanent school fund shall not be adjusted aursuant 
to this section. The school district shall be notifier? the anfiifiof the adjustment 
In_:_a_d_?t_c_) pigment pursuant t_o Esgtion. 

_ — _— 
Sec. 12. Minnesota Statutes 2002, section 126C.45, is amended to read: 
126C.45 ICE ARENA LEVY. 
(a) Each year, an independent school district operating and maintaining an ice 

arena, may levy for the net operational costs of the ice arena. The levy may not exceed 
90 percent of the net actual costs of operation of the arena for the previous year. Net 
actual costsire defined as operating costs less any operating revenues. 

(b) Any district operating and maintaining an ice arena must demonstrate to the 
satisfaction of the oflice of monitoring in the department that the district will oifer 
equal sports opportunities for male and female students to use its ice arena, particularly 
in areas of access to prime practice time, team support, and providing junior varsity and 
younger level teams for girls’ ice sports and ice sports oiferings. 

EFFECTIVE DATE. This section effective Er taxes payable 2004. 

Sec. 13. Minnesota Statutes 2002, section 126C.48, subdivision 3, is amended to 
read: 

Subd. 3. ADJUSTMENTS. If any district levy is found to be excessive as a result 
of a decision of the tax court or a redetermination by the commissioner of revenue 
under section 127A.48, subdivisions 7 to 16, or for any other reason, the amount of the 
excess shall be deducted from the levy certified in the next year for the same purpose. 
If no levy is certified in the next year for the same purpose or if the amount certified 
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is less than the amount of the excess, the excess must be deducted from that levy and 
the general fund levy certified pursuant to seetien —l—26&l%; 2 chapters 
122A, 123Aj3B, 124D, and 126C. If the amount of any aid would have been 
increased in a prior year as agult of a decision of the tax court or a redeterrnination 
by the commissioner of revenue, the amount of the increase shall be added to the 
amount of current aid for the same purposes. 

Sec. 14. Minnesota Statutes 2002, section 127A.45, subdivision 2, is amended to 
read: 

Subd. 2. DEFINITIONS. (a) The term “other district receipts” means payments 
by county treasurers pursuant to section 276.10, apportionments from the school 
endowment fund pursuant to section 127A.33, apportionments by the county auditor 
pursuant to section 127A.34, subdivision 2, and payments to school districts by the 
commissioner of revenue pursuant to chapter 298. 

(b) The term “cumulative amount guaranteed” means the product of 

(1) the cumulative disbursement percentage shown in subdivision 3; times 

(2) the sum of 
(i) 83 §9 percent of the estimated aid and credit entitlements paid according to 

subdivision 13; plus 

(ii) 100 percent of the entitlements paid according to subdivisions 11 and 12; plus 

(iii) the other district receipts. 

(c) The term “payment date” means the date on which state payments to districts 
are made by the electronic funds transfer method. If a payment date falls on a Saturday, 
a Sunday, or a weekday which is a legal holiday, the payment shall be made on the 
immediately preceding business day. The commissioner may make payments on dates 
other than those listed in subdivision 3, but only for portions of payments from any 
preceding payment dates which could not be processed by the electronic funds transfer 
method due to documented extenuating circumstances. 

Sec. 15. Minnesota Statutes 2002, section 127A.45, subdivision 3, is amended to 
read: 

Subd. 3. PAYMENT DATES AND PERCENTAGES. (a)Fe1=§sealyear2003; 
thewmnnssienershaflpaymadméetenthedatesindieatedanameumeempmedas 

Paymentdate Pereentage 

Payment; ;Iuly4§+ 5.-1 

Paymentél Jul—y39e -7-7 
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August-15+ 
Augast—3+0+ 
Se-ptemlaeralée 
Septembergék 
Oeteber-15% 
Qetebe1=30+ 
Nevemberlée 
Nevemberéék 
Deeemlaerlée 
Deeemlaea.=30+ 
Januaaylée 
Januar-y30+ 
February4§+ 

Paynaentlé Februar-y2-8+ 
Baymentl-7 Marehlée 
Paymcntis Marehsee 

Payment23 .Jrune2Q+ $0043 
(b)lnaddifienmtheameuntspaidunderparagmphéa9;£erfisealyea¥2093;the " ershallpayteadistrietenthedatesindieatedanameunteernputedas 

Payments Augttst-1§+thefinaladjustmentferthe 
ppier fiseal year fer the state paid 
preperty tax eredits establielaed in 
seetien 2—’7%.—1—39§.l 
Geteber -15+ ene-half ef the final adjustment 
fer the psier fiseal year £915 all aid 
entitlements except state paid prepert-y 
tax credits 
Qetelaer 30+ ene-half ef the final adjustment 
fertlaeprierfisealyearferallaid 
entitlements exeept state paid preperty 
tax eredits 

(e—) For fiscal year 2004 and later, the commissioner shall pay to a district on the 
dates indicated an amount computed as follows: the cumulative amount guaranteed 
minus the sum of (a) the district’s other district receipts through the current payment, 
and (b) the aid and credit payments through the immediately preceding payment. For 
purposes of this computation, the payment dates and the cumulative disbursement 
percentages are as follows: 
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Payment date Percentage 

Payment 1 July 15: 
Payment 2 July 30: 
Payment 3 August 15: 
Payment 4 August 30: 
Payment 5 September 15: 
Payment 6 September 30: 
Payment 7 October 15: 
Payment 8 October 30: 
Payment 9 November 15: 
Payment 10 November 30: 
Payment 11 December 15: 
Payment 12 December 30: 
Payment 13 January 15: 
Payment 14 January 30: 
Payment 15 February 15: 
Payment 16 February 28: 
Payment 17 March 15: 
Payment 18 March 30: 
Payment 19 April 15: 
Payment 20 April 30: 
Payment 21 May 15: 
Payment 22 May 30: 
Payment 23 June 20: 

(619 Q In addition to the amounts paid under paragraph (ea Q, for fiscal year 2004 
and later, the commissioner shall pay to a district on the dates indicated an amount 
computed as follows: 

Payment 3 August 15: the final adjustment for the 
prior fiscal year for the state paid 
property tax credits established in 
section 273.1392 

Payment 4 August 30: one-third of the final adjustment 
for the prior fiscal year for all aid 
entitlements except state paid property 
tax credits 

Payment 6 September 30: one-third of the final adjustment 
for the prior fiscal year for all aid 
entitlements except state paid property 
tax credits 

Payment 8 October 30: one—third of the final adjustment 
for the prior fiscal year for all aid 
entitlements except state paid property 
tax credits 
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(c) In addition t_o_ the amounts paid under paragraph Q E fiscal @ 2005E 
later,?1e_ commissioner shall pay to a district E th_e dates indicated an amount 
computed a_s follows: 

Payment § August 15: the final adjustment for the 
prior fiscal Ear E E state@ 
property tax credits established in 
section 273.1392 

Payment 3 August 30: 30 percent of the final adjustment 
for the prior_fiscal year for all aid 
Etifiemgs eR§3t—sta—t<a—paid_1)r—operty : — T" T"; 

Payment 6 —S_e_ptember 30: 40 percent of the final adjustment _ 
for tlfi priofisal year for—a1l.a‘id-_ 
e_n_titlem—eHs cQ)t_sT1te—paEl‘t)—rEi‘perty m)ms Z 1— 

Payment § fictober 30: 30 percent of the final adjustment 

entitlements except state paid property 

tax credits 

Sec. 16. Minnesota Statutes 2002, section l27A.45, subdivision 7a, is amended to 
read: 

Subd. 7a. ADVANCE FINAL PAYMENT. (a) Notwithstanding subdivisions 3 
and 7, a school district or a charter school exceeding its expenditure limitations under 
section l23B.83 as of June 30 of the prior fiscal year may receive a portion of its final 
payment for the current fiscal year on June 20, if requested by the district. The amount 
paid under this subdivision must not exceed the lesser of: 

(1) seven percent of the district or charter school’s general education aid for the 
current fiscal year; or 

(2) the amount by which the district or charter school’s net negative unreserved 
general fund balance as of June 30 of the prior fiscal year exceeds 2.5 percent of the 
district or charter school’s expenditures for that fiscal year. 

(b) The state total advance final payment under this subdivision for any year must 
not exceed $1-’7—,§00;000 $12,000,000. If the amount requested exceeds $-1i7T590;O00 
$12,000,000, the advance final payment for each eligible district must be reduced 
proportionately. 

Sec. 17. Minnesota Statutes 2002, section l27A.45, subdivision 10, is amended to 
read: 

Subd. 10. PAYMENTS TO SCHOOL NONOPERATING FUNDS. Each fiscal 
year state general fund payments for a district nonoperating fund must be made at 83 
80 percent of the estimated entitlement during the fiscal year of the entitlement. This 
a_1nount shall be paid in 12 equal monthly installments. The amount of the actual 
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entitlement, after adjustment for actual data, minus the payments made during the 
fiscal year of the entitlement must be paid prior to October 31 of the following school 
year. The commissioner may make advance payments of debt service equalization aid 
or homestead and agricultural credit aid for a district’s debt service fund earlier than 
would occur under the preceding schedule if the district submits evidence showing a 
serious cash flow problem in the fund. The commissioner may make earlier payments 
during the year and, if necessary, increase the percent of the entitlement paid to reduce 
the cash flow problem. 

Sec. 18. Minnesota Statutes 2002, section 127A.45, subdivision 13, is amended to 
read: 

Subd. 13. AID PAYMENT PERCENTAGE. Except as provided in subdivisions 
11, I2, 12a, and 14, each fiscal year, all education aids and credits in this chapter and 
chapters 120A, 120B, 121A, 122A, 123A, 123B, 124D, 125A, 125B, 126C, 134, and 
section 273.1392, shall be paid at 83 80 percent of the estimated entitlement during the 
fiscal year of the entitlement. For the p_11rposes of this subdivision, a district’s estimated 
entitlement for special education excess cost aid under section l25A.79 equals 70 
percent of the district’s entitlement for the second prior fiscal year. The final adjustment 
payment, according to subdivision 9, must be the amount of the actual entitlement, 
after adjustment for actual data, minus the payments made during the fiscal year of the 
entitlement. 

Sec. 19. Minnesota Statutes 2002, section l27A.45, subdivision 14, is amended to 
read: 

Subd. 14. NONPUBLIC AIDS. The state shall pay aid according to sections 
l23B.40 to l23B.48 for pupils attending nonpublic schools as follows: 

(1) an advance payment by November 30 equal to 83 fig percent of the estimated 
entitlement for the current fiscal year; and 

(2) a final payment by October 31 of the following fiscal year, adjusted for actual 
data. 

If a payment advance to meet cash flow needs is requested by a district and 
approved by the commissioner, the state shall pay nonpublic pupil transportation aid 
according to section 123B.92 by October 31. 

Sec. 20. Minnesota Statutes 2002, section 127A.45, subdivision 14a, is amended 
to read: 

Subd. 14a. STATE NUTRITION PROGRAMS. Notwithstanding subdivision 3, 
the state shall pay 100 percent of the aid for the current year according to sections 
124D.lll, 4241971-15; 124D.1158, and 124D.118 and 83 pereeet ef the aid for the 
euirrent year aeeerdin-g te seetien -1-24D.—l-156 based on submitted monthly vouchers 
showing meals and milk served. The remaining 14 percent aeeerding te seet-ien 
l%4DA4§6shallbepaidbyQeteber30e£the£ellewingfisealyeae 
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Sec. 21. Minnesota Statutes 2002, section 127A.45, subdivision 16, is amended to 
read: 

Subd. 16. PAYMENTS TO THIRD PARTIES. Notwithstanding subdivision 3, 
83 80 percent of the amounts under section l23A.26, subdivision 3, shall be paid in 
equal installments on August 30, December 30, and March 30, with a -14 29 percent 
final adjustment payment on October 30 of the next fiscal year. 

Sec. 22. Minnesota Statutes 2002, section 127A.47, subdivision 7, is amended to 
read: 

Subd. 7. ALTERNATIVE ATTENDANCE PROGRAMS. The general educa- 
tion aid for districts must be adjusted for each pupil attending a nonresident district 
under sections l23A.05 to 123A.08, 124D.O3, 124D.06, —l-24-DQSI; l24D.O8, and 
124D.68. The adjustments must be made according to this subdivision. 

(a) General education aid paid to a resident district must be reduced by an amount 
equal to the referendum equalization aid attributable to the pupil in the resident district. 

(b) General education aid paid to a district serving a pupil in programs listed in 
this subdivision must be increased by an amount equal to the referendum equalization 
aid attributable to the pupil in the nonresident district. 

(c) If the amount of the reduction to be made from the general education aid of 
the resident district is greater than the amount of general education aid otherwise due 
the district, the excess reduction must be made from other state aids due the district. 

((1) The district of residence must pay tuition to a district or an area learning 
center, operated according to paragraph (c), providing special instruction and services 
to a pupil with a disability, as defined in section 125A.O2, or a pupil, as defined in 
section 125A.51, who is enrolled in a program listed in this subdivision. The tuition 
must be equal to (1) the actual cost of providing special instruction and services to the 
pupil, including a proportionate amount for debt service and for capital expenditure 
facilities and equipment, and debt service but not including any amount for transpor- 
tation, minus (2) the amount of general education revenue and special education aid but 
not including any amount for transportation, attributable to that pupil, that is received 
by the district providing special instruction and services. 

(c) An area learning center operated by a service cooperative, intermediate 
district, education district, or a joint powers cooperative may elect through the action 
of the constituent boards to charge the resident district tuition for pupils rather than to 
mleulMegeneraled%afimaidadjm_t7menmunderpaagmphéa);{b%m(e%Thew#mn 
mustbeequalmthegreatere£theaveragegmeraledueaéenre%nueperpupHunH 
afiébutabletethefiflfiihertheaemaleestefprevidingthemstmeéemexemding 
EanspeHa&eneest&ifthepupflmeemthemqukemenme£seefienl25#n02erl25Aél 
have the general education revenue paid to a fiscal agent school district. Except as 
pEicl<:—<i in paragraph (d), the district—o'fTe§idence must pay tuition equal to at least 9—(I 
percent o?the districI;T\I<3_rage general education revefia per pupil urlfi —1-r1iH1san_ 
amount §1uaT§ E product o_f th_e formula allowance accorfiig to secfin 126C.10, 
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subdivision 2, times .0485, calculated without basic skills revenue and transportation 
sparsity revenue, times the number of pupil units for pupils attending—the area learning 
center, plus the amount—5f compengitory revenue—generated by pupfi tgrding the 
age} learfi1g—center. 

_ — - 
Sec. 23. Minnesota Statutes 2002, section 127A.47, subdivision 8, is amended to 

read: 

Subd. 8. CHARTER SCHOOLS. (a) The general education aid for districts must 
be adjusted for each pupil attending a charter school under section 124D.10. The 
adjustments must be made according to this subdivision. 

(b) General education aid paid to a district in which a charter school not providing 
transportation according to section 124D.10, subdivision 16, is located must be 
increased by an amount equal to the product of: (1) the sum of an amount equal to the 
product of the formula allowance according to section 126C.10, subdivision 2, times 
.0485, plus the transportation sparsity allowance for the district; plus the 
transition allowanee £91: the district; times (2) the pupil units attributable to the pupil. 

Sec. 24. Minnesota Statutes 2002, section l27A.49, subdivision 2, is amended to 
read: 

Subd. 2. ABATEMENTS. Whenever by virtue of chapter 278, sections 270.07, 
375.192, or otherwise, the net tax capacity of any district for any taxable year is 
changed after the taxes for that year have been spread by the county auditor and the 
local tax rate as determined by the county auditor based upon the original net tax 
capacity is applied upon the changed net tax capacities, the county auditor shall, prior 
to February 1 of each year, certify to the commissioner of ehildren; tiamilies; and 
learning education the amount of any resulting net revenue loss that accrued to the 
district during the preceding year. Each year, the commissioner shall pay an abatement 
adjustment to the district in an amount calculated according to the provisions of this 
subdivision. This amount shall be deducted from the amount of the levy authorized by 
section 126C.46. The amount of the abatement adjustment must be the product of: 

(1) the net revenue loss as certified by the county auditor, times 

(2) the ratio of: 

(i) the sum of the amounts of the district’s certified levy in the preceding year 
according to the following:

‘ 

(A)seeéen4%6&l%ifthedisEiet£eeeivedgeneEfledueafienaid%eerdingwth$ 

QB) section 123B.57, if the district received health and safety aid according to that 
section for the second preceding year; 

€€—) seetiens @ section 124D.20, ~1%4l;2—l—, and l—24-D756, if the district received 
aid for community education programs according to any oi’ these seetiens mat section 
for the second preceding year; 
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(D) Q section l24D.l35, subdivision 3, if the district received early childhood 
family education aid according to section l24D.l35 for the second preceding year; and 

(E) Q section 126C.17, subdivision 6, if the district received referendum 
equalization aid according to that section for the second preceding year; to 

(ii) the total amount of the district’s certified levy in the preceding December, plus 
or minus auditor’s adjustments. 

Sec. 25. Minnesota Statutes 2002, section 127A.49, subdivision 3, is amended to 
read: 

Subd. 3. EXCESS TAX INCREMENT. (a) If a return of excess tax increment is 
made to a district pursuant to section 469.176, subdivision 2, or upon decertification of 
a tax increment district, the school district’s aid and levy limitations must be adjusted 
for the fiscal year in which the excess tax increment is paid under the provisions of this 
subdivision. 

(b) An amount must be subtracted from the district’s aid for the current fiscal year 
equal to the product of: 

(1) the amount of the payment of excess tax increment to the district, times 

(2) the ratio of: 

(i) the sum of the amounts of the district’s certified levy for the fiscal year in 
which the excess tax increment is paid according to the following: 

(A)s%fienl%6%l%;ifthedistrietreeewedgeneraledueafienaidaeeeséingte 
that section £e1= the second preeeding year—; 

QB-) section l23B.57, if the district received health and safety aid according to that 
section for the second preceding year; 

(C9 sections _@ section 124D.20, «I-24-D=%1—, and —ln24-D756; if the district received 
aid for community education programs according to any ef these seetiens E section 
for the second preceding year; 

(Q) 9 section l24D.l35, subdivision 3, if the district received early childhood 
family education aid according to section l24D.l35 for the second preceding year; and 

QB) Q section l26C.17, subdivision 6, if the district received referendum 
equalization aid according to that section for the second preceding year; to 

(ii) the total amount of the district’s certified levy for the fiscal year, plus or minus 
auditor’s adjustments. 

(c) An amount must be subtracted from the school district’s levy limitation for the 
next levy certified equal to the diiference between: 

(1) the amount of the distribution of excess increment; and 

(2) the amount subtracted from aid pursuant to clause (a). 
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If the aid and levy reductions required by this subdivision cannot be made to the 
aid for the fiscal year specified or to the levy specified, the reductions must be made 
from aid for subsequent fiscal years, and from subsequent levies. The school district 
must use the payment of excess tax increment to replace the aid and levy revenue 
reduced under this subdivision. 

((1) This subdivision applies only to the total amount of excess increments 
received by a district for a calendar year that exceeds $25,000. 

See. 26. Minnesota Statutes 2002, section l28D.11, subdivision 8, is amended to 
read: 

Subd. 8. NET DEBT LIMIT. The school district shall not be subject to a net debt 
in excess of 1-02 £451 percent of the net tax capacity of all taxable property therein. 

Sec. 27. Minnesota Statutes 2002, section 268.052, subdivision 2, is amended to 
read: 

Subd. 2. ELECTION BY STATE OR POLITICAL SUBDIVISION TO BE A 
TAXPAYING EMPLOYER. (a) The state or political subdivision excluding a school 
district may elect to be a taxpaying employer for any calendar year if a nbtice of 
election is filed within 30 calendar days following January 1 of that calendar year. 
Upon election, the state or political subdivision shall be assigned the new employer tax 
rate under section 268.051, subdivision 5, for the calendar year of the election and until 
it qualifies for an experience rating under section 268.051, subdivision 3. 

(b) An election shall be for a minimum period of two calendar years following the 
effective date of the election and continue unless a notice terminating the election is 
filed not later than 30 calendar days before the beginning of the calendar year. The 
termination shall be effective at the beginning of the next calendar year. Upon election, 
the commissioner shall establish a reimbursable account for the state or political 
subdivision. A termination of election shall be allowed only if the state or political 
subdivision has, since the beginning of the experience rating period under section 
268.051, subdivision 3, paid taxes and made voluntary payments under section 
268.051, subdivision 7, equal to or more than 125 percent of the unemployment 
benefits used in computing the experience rating. In addition, any unemployment 
benefits paid after the experience rating period shall be transferred to the new 
reimbursable account of the state or political subdivision. If the amount of taxes and 
voluntary payments paid since the beginning of the experience rating period exceeds 
125 percent of the amount of unemployment benefits paid during the experience rating 
period, that amount in excess shall be applied against any unemployment benefits paid 
after the experience rating period. 

(c) The method of payments to the fund under subdivisions 3 and 4 shall apply to 
all taxes paid by or due from the state or political subdivision that elects to be 
taxpaying employers under this subdivision. 

(d) The commissioner may allow a notice of election or a notice terminating 
election to be filed by mail or electronic transmission. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
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Sec. 28. Minnesota Statutes 2002, section 268.052, subdivision 4, is amended to 
read: 

Subd. 4. METHOD OF PAYMENT BY POLITICAL SUBDIVISION. A 
political subdivision or instrumentality thereof is authorized and directed to pay its 
liabilities by money collected from taxes or other revenues. Every political subdivision 
authorized to levy taxes except school districts may include in its tax levy the amount 
necessary to pay its liabilities. School districts may levy according to section l26C.43, 
subdivision 2. If the taxes authorized to be levied cause the total amount of taxes levied 
to exceed any limitation upon the power of a political subdivision to levy taxes, the 
political subdivision may levy taxes in excess of the limitations in the amounts 
necessary to meet its liability. The expenditures authorized shall not be included in 
computing the cost of government as defined in any home rule charter. The governing 
body of a municipality, for the purpose of meeting its liabilities, in the event of a 
deficit, may issue its obligations payable in not more than two years, in an amount that 
may cause its indebtedness to exceed any statutory or charter limitations, without an 
election, and may levy taxes in the manner provided in section 475.61. 

EFFECTIVE DATE. This section effective for taxes payable 2004. 

Sec. 29. Minnesota Statutes 2002, section 273.138, subdivision 6, is amended to 
read: 

Subd. 6. The amount of aid calculated for a school district pursuant to subdivision 
3, clauses (2), (3), (4), and (5) shall be deducted from the school district’s general fund 
levy limitation established pursuant to section 126G413 chapters 122A, 123A, 123E, 
124D, and 126C in determining the amount of taxes the school district may levy for 
general and special purposes. 

Sec. 30. Minnesota Statutes 2002, section 298.28, subdivision 4, is amended to 
read: 

Subd. 4. SCHOOL DISTRICTS. (a) 17.15 cents per taxable ton plus the increase 
provided in paragraph (d) must be allocated to qualifying school districts to be 
distributed, based upon the certification of the commissioner of revenue, under 
paragraphs (b) and (c), except as otherwise provided in paragraph (f). 

(b) 3.43 cents per taxable ton must be distributed to the school districts in which 
the lands from which taconite was mined or quarried were located or within which the 
concentrate was produced. The distribution must be based on the apportionment 
formula prescribed in subdivision 2. 

(c)(i) 13.72 cents per taxable ton, less any amount distributed under paragraph (e), 
shall be distributed to a group of school districts comprised of those school districts in 
which the taconite was mined or quarried or the concentrate produced or in which there 
is a qualifying municipality as defined by‘ section 273.134, paragraph (b), in direct 
proportion to school district indexes as follows: for each school district, its pupil units 
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determined under section 126C.O5 for the prior school year shall be multiplied by the 
ratio of the average adjusted net tax capacity per pupil unit for school districts 

receiving aid under this clause as calculated pursuant to chapters 122A, 126C, and 
127A for the school year ending prior to distribution to the adjusted net tax capacity 
per pupil unit of the district. Each district shall receive that portion of the distribution 
which its index bears to the sum of the indices for all school districts that receive the 
distributions. 

(ii) Notwithstanding clause (i), each school district that receives a distribution 
under sections 298.018; 298.23 to 298.28, exclusive of any amount received under this 
clause; 298.34 to 298.39; 298.391 to 298.396; 298.405; or any law imposing a tax on 
severed mineral values after reduction for any portion distributed to cities and towns 
under section l26C.48, subdivision 8, paragraph (5), that is less than the amount of its 
levy reduction under section 126C.48, subdivision 8, for the second year prior to the 
year of the distribution shall receive a distribution equal to the dilference; the amount 
_necessary to make this payment shall be derived from proportionate reductions in the 
initial distribution to other school districts under clause (i). 

(d) Any school district described in paragraph (c) where a levy increase pursuant 
to section 126C.17, subdivision 9, was authorized by referendum for taxes payable in 
2001, shall receive a distribution from a fund that receives a distribution in 1998 of 
21.3 cents per ton. On July 15 of 1999, and each year thereafter, the increase over the 
amount established for the prior year shall be determined according to the increase in 
the implicit price deflator as provided in section 298.24, subdivision 1. Each district 
shall receive $175 times the pupil units identified in section 126C.O5, subdivision I, 

enrolled in the second previous year or the 1983-1984 school year, whichever is 
greater, less the product of 1.8 percent times the district’s taxable net tax capacity in 
the second previous year. 

If the total-amount provided by paragraph (d) is insufficient to make the payments 
herein required then the entitlement of $175 per pupil unit shall be reduced uniformly 
so as not to exceed the funds available. Any amounts received by a qualifying school 
district in any fiscal year pursuant to paragraph ((1) shall not be applied to reduce 
general education aid which the district receives pursuant to section 126C.13 or the 
permissible levies of the district. Any amount remaining after the payments provided 
in this paragraph shall be paid to the commissioner of iron range resources and 
rehabilitation who shall deposit the same in the taconite environmental protection fund 
and the northeast Minnesota economic protection trust fund as provided in subdivision 
1 1 . 

Each district receiving money according to this paragraph shall reserve the lesser 
of the amount received under this paragraph or $25 times the number of pripilm 
served in the district. It mayu—se the money— for early childhood programs or for 
outcome—based learning programs that enhance the academic quality of the district’s 
curriculum. The outcome—based learning programs must be approved by the comrr1is— 
sioner of children; families; and learning education. 
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(e) There shall be distributed to any school district theamount which the school 
district was entitled to receive under section 298.32 in 1975. 

(f) Effective for the distribution in 2003 only, five percent of the distributions to 
school districts under paragraphs (b), (c), and (e); subdivision 6, paragraph (c); 
subdivision 11; and section 298.225, shall be distributed to the general fund. The 
remainder less any portion distributed to cities and towns under section l26C.48, 
subdivision 8, paragraph (5), shall be distributed to the northeast Minnesota economic 
protection trust fund created in section 298.292. Fifty percent of the amount distributed 
to the northeast Minnesota economic protection trust fund shall be made available for 
expenditure under section 298.293 as governed by section 298.296. Elfective in 2003 
only, 100 percent of the distributions to school districts under section 477A.l5 less any 
portion distributed to cities and towns under section l26C.48, subdivision 8, paragraph 
(5), shall be distributed to the general fund. 

Sec. 31. Minnesota Statutes 2002, section 475.61, subdivision 4, is amended to 
read: 

Subd. 4. SURPLUS FUNDS. (a) All such taxes shall be collected and remitted to 
the municipality by the county treasurer as other taxes are collected and remitted, and 
shall be used only for payment of the obligations on account of which levied or to 
repay advances from other funds used for such payments, except that any surplus 
remaining in the debt service fund when the obligations and interest thereon are paid 
may be appropriated to any other general purpose by the municipality. However, the 
amount of any surplus remaining in the debt service fund of a school district when the 
obligations and interest thereon are paid shall be used to reduce the general education 
fund levy authorized pursuant to section -1—26C—.—l3 chapters 122A, 123A, 123B, 124D, 
aT126C and the state aids authorized pursuant to chapters 122A, 123A, 123B, 124D, 
T2‘5.@6c, and 127A. 

(b) The reduction to state aids equals the lesser of (1) the amount of the surplus 
times the ratio of the district’s debt service equalization aid to the district’s debt service 
equalization revenue for the last year that the district qualified for debt service 
equalization aid; or (2) the district’s cumulative amount of debt service equalization 
aid. 

(c) The reduction to the general education fund levy equals the total amount of the 
surplus minus the reduction to state aids. 

Sec. 32. Laws 1965, chapter 705, as amended by Laws 1975, chapter 261, section 
4; Laws 1980, chapter 609, article 6, section 37; and Laws 1989, chapter 329, article 
13, section 18, is amended to read: 

Sec. 6. ST. PAUL SEVERANCE LEVY. The school board of independent 
school district N o. 625, St. Paul, for the purpose of providing moneys 5r the payment 
of its severancfifilfitgfi under a plan approved by resolution of the district, in 
addition to all other powers possessed by the school district and in addition to and in 
excess of any existing limitation upon the amount it is otherwise authorized by law to 
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levy as taxes, is authorized to levy taxes annually not exceeding in any one year an 
amountequal toagressta*eapaeityratee£r1-7pereent£ortaxespayablein4-9909? 
a net tax capacity rate of .—2—l .34 percent for taxes payable in 4-994 2002 and thereafter 
upon all taxable property wfhin the school district which taxes as levied shall be 
spread upon the tax rolls, and all corrections thereof shall be held by the school district, 
and allocated therefor to be disbursed and expended by the school district in payment 
of any public school severance pay obligations and for no other purpose. Disburse- 
ments and expenditures previously authorized on behalf of the school district for 
payment of severance pay obligations shall not be deemed to constitute any part of the 
cost of the operation and maintenance of the school district within the meaning of any 
statutory limitation of any school district expenditures. 

The amount of such severance pay allowable or to become payable in respect of 
any such employment or to any such employee shall not exceed the amount permitted 
by Minnesota Statutes, Section 465.72. 

EFFECTIVE DATE. This section effective retroactively E taxes payable 
2002 El thereafter. 

Sec. 33. FUND TRANSFERS. 
Subdivision 1. CHISHOLM. Notwithstanding Minnesota Statutes, section 

123B.79 or 123B.8D, on June 30, 2003, independent school district No. 695, Chishohn, 
may pern-ianently transfefia E$500,000 from its reserved operathg cafital account Q general fuil t_o th_e Iiifdesignated general @151 balance. 

Subd. 2. SWANVILLE. Notwithstanding Minnesota Statutes, sections 123B.79, 
123B'.§EnE 475.61, subdivision 4, independent school district No. 486, Swanville, on 
June 30, E, may permanently tr—ansfer up to $61,000 from its_cEbt redemption fun_d 
E_6E_sEpital acmnt in its general E vfitfiiut making E _aTd9_Tle\fl reductior 

Subd. 3. WESTONKA. Notwithstanding Minnesota Statutes, sections 123B.79, 
l23B.80, arid 475.61, subdivision 4, independent school district No. 277, Westonka, on 
June 30, 2W3, may permanently—transfer the lesser of $170,0_00_cFthe actual funfi 
b—aEnce”_ from its—debt redemption fund toTs generaf fund without making a ?y 
reductior 

_- —__ —_ T _ ~_ —1 
EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 34. DIRECTION TO COMMISSIONER. 
Notwithstanding Minnesota Statutes, section l23B.75, subdivision 5, the com- 

missioner shall calculate the property tax recognition shift percentage—thWraises 
$230,378,0Wn fiscal year-.2304. The coEmissioner shallfily this percen?g<: to the 
property tax re_cognition—sI1ift in figal year 2004 and?er_. 

-. _ .- 
Sec. 35. APPROPRIATIONS. 
Subdivision DEPARTMENT OF EDUCATION. TE sums indicated 

section E appropriated from E general fund t_o the department o_f education E th_e 
fiscal years designated. 
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Subd. SCHOOL LUNCH. §a_) E95 school lunch E according t_o Minnesota 
Statutes, section l24D.1ll, gl Code of Federal Regulations, titg 1 section 210.17: 

$7,800,000 2004 
$7,950,000 2005 

Subd. TRADITIONAL SCHOOL BREAKFAST; KINDERGARTEN 
MILK. E traditional school breakfast E Ed kindergarten under Minnesota 
Statutes, sections l24D.1158 Ed 124D.118: 

$3,088,000 2004 
$3,217,000 

_ 

2005 

Subd. FAST BREAK T0 LEARNING BREAKFAST. ljg gs} break to 
learning breakfast under Minnesota Statutes, section 124D.1156: 

$747,000 2004 

E 2004 appropriation includes $747,000 f_or 2003 fll_Cl §(_) Q 2004. 
Subd. SUMMER SCHOOL SERVICE REPLACEMENT AID. E summer 

food service replacement aid under Minnesota Statutes, section 124D.119: 

$150,000 2004 
$150,000 2005 

See. 36. REVISOR INSTRUCTION. 
In the neg Ed subsequent editions 9_f Minnesota Statutes, the revisor shall codify 

section 32 as Minnesota Statutes, section 126C.41, subdivision 
Sec. 37. REPEALER. 
Minnesota Statutes 2002, sections 93.22, subdivision 93.223, subdivision 

124D.115; 124D.1156; an_d_ 127A.41, subdivision E a_r_e repealed. 

ARTICLE 6 

LIBRARIES 

Section 1. Minnesota Statutes 2002, section 134.34, subdivision 4, is amended to 
read: 

Subd. 4. LIMITATION. A regional library basic system support grant shall not 
be made to a regional public library system for a participating city or county which 
decreases the dollar amount provided for support for operating purposes of public 
library service below 90 percent of the amount provided by it for the second preceding 
year. This subdivisiofshall not_apply to participating cities or counties where the 
adjusted net tax capacity of that city or county has decreased, if the dollar amount of 
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the reduction in support is not greater than the dollar amount by which support would 
be decreased if the reduction in support were made in direct proportion to the decrease 
in adjusted net tax capacity. 

EFFECTIVE DATE. This section effective E grants distributed 2004 g1_c_l 
2005 only. 

See. 2. [134.355] BASIC REGIONAL LIBRARY SYSTEM; SUPPORT. 
Subdivision APPROPRIATIONS. Basic system support grants £1 regional 

library telecommunications E provide E appropriations £03 t_h_e basic regional library 
system. 

See. 3. Minnesota Statutes 2002, section 134.47, subdivision 1, is amended to 
read: 

Subdivision 1. ELIGIBILITY. (a) A regional public library system may apply for 
regional library telecommunications aid. The aid must be used for data and video 
accesseestsaadetherrehtedwststeimpmveermaimaineleetmnieaeeessand 

departmeme£adnfinisdadenunderseeden46B.46§PrbdtyshaHbegivenmpubHe 
libraries that have net reeeived aeeessw, maintenance, equipment, or installation of 
telecommunication lines. To be eligible, a regional public library_system must ‘IE 
officially designated by the commissioner of ehildren; fiamilies, and learning education 
as a regional public library system as defined in section 134.34, subdivision 3, and each 
of its participating cities and counties must meet local support levels defined in section 
134.34, subdivision 1. A public library building that receives aid under this section 
must be open a minimum of 20 hours per week. 

leealiundsflbeatedwprevideeleetmamaeeesgeqmpmemferhbrmystafimthe 
pulalie er leeal fiands dedicated te ether lilararsy eperatiens: 

(e) (b) An application for regional library telecommunications aid must, at a 
minimum_,_contain information to document the following: 

(1) the connections are adequate and employ an open network architecture that 
will ensure interconnectivity and interoperability with school districts, post-secondary 
education, or other governmental agencies; 

(2) that the connection is established through the most cost—effective means and 
that the regional library has explored and coordinated connections through school 
districts, post—secondary education, or other governmental agencies; 

(3) that the regional library system has filed an e-rate application; and 

(4) other information, as determined by the commissioner of children, families, 
and learning, to ensure that connections are coordinated, efficient, and cost—effective, 
take advantage of discounts, and meet applicable state standards. 
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The library system may include costs associated with cooperative arrangements 
with post-secondary institutions, school districts, and other governmental agencies. 

Sec. 4. APPROPRIATIONS. 
Subdivision 1. DEPARTMENT OF EDUCATION. The sums indicated in this 

section are appropriated from the general fund to E deparmerfi education IEE 
£1111 @ designated. — _—~ _ — 

Subd. BASIC SYSTEM SUPPORT. F_or basic system support grants under 
Minnesota Statutes, section 134.355: 

$8,072,000 2004 
$8,570,000 2005 

Llw 2004 appropriation includes $1,456,000 for 2003 Ed $6,616,000 §)_r 2004. E 2005 appropriation includes $1,654,000 for 2004 En_d_ $6,916,000 for 2005. 
Subd. REGIONAL LIBRARY TELECOMMUNICATIONS AID. for 

regional library telecommunications a_i_d under Minnesota Statutes, section 134.355: 

$1,200,000 2004 
$1,200,000 ..... 2005 

Subd. MULTICOUNTY, MULTITYPE LIBRARY SYSTEMS. _I+‘£r grants 
according t_o_ Minnesota Statutes, sections 134.353 and 134.354, t_o multicounty, 
multitype library systems: 

$876,000 2004 
$903,000 2005 

The 2004 appropriation includes $153,000 E 2003 apd $723,000 33 2004. 
The 2005 appropriation includes $180,000 E 2004 a_r£1 $723,000 E 2005. 
Subd. 5. ELECTRONIC LIBRARY FOR MINNESOTA. For statewide li- 

censefian.-_line databases selected in cooperation with the higher eflsation service's 
oflice E school media centers, publiglibraries, stakfi/§ment agency libraries, and 
public or private college E university librariesz: —__ 

$400,000 2004 
$400,000 2005 

Any balance the fi_rs_t year does n_ot cancel b_ut available th_e second year. 

See. 5. REVISOR INSTRUCTION. 
The revisor o_f statutes shall renumber each section o_f Minnesota Statutes listed 

column A with th_e number listed in column The revisor shall also make necessary 
cross-reference changes consistent with E renumbering. 

Column A Column B 
134.35, subd. 1 134.355, subd. 2 
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134.35, subd. 2 134.355, subd. 3 
134.355, subd. 4 I1‘ U3 :9‘ [)3 

..U' g c-' :2. U0 

134.35, E 4 134.355, 35$ 5 
134.35, subd. 5 134.355, {£63. 6 
134.35, subd. 6 134.355, ;'uT1. 7 
134.47, EH 1 —‘ ‘ 

paragrap-1W1)“ 134.355, subd. 8 
134.47, subfi 

1 ‘ 

paragram9)_ 134.355, subd. 9 
134.47, §1_bd_._ g 134.355, gig T_0 

Sec. 6. REPEALER. 
_'I_‘lE changes made t_o Minnesota Statutes, section 134.34, subdivision 3 section 

1 Lag repealed effective 1ul_y_ L 2005. 

ARTICLE 7 

EARLY CHILDHOOD FAMILY SUPPORT 

Section 1. Minnesota Statutes 2002, section 119A.52, is amended to read: 
119A.52 DISTRIBUTION OF APPROPRIATION AND PROGRAM COOR- 

DINATION. 
(a; The commissioner of children; and learning education must distribute 

money appropriated for that purpose to Head Start program grantees to expand services 
and to serve additional low-income children. Money must be allocated to each project 
Head Start grantee in existence on the eifective date of Laws 1989, chapter 282. 
Migrant and Indian reservation grantees must be initially allocated money based on the 
grantees’ share of federal funds. The remaining money must be initially allocated to the 
remaining local agencies based equally on the agencies’ share of federal funds and on 
the proportion of eligible children in the agencies’ service area who are not currently 
being served. A Head Start grantee must be funded at a per child rate equal to its 

contracted, federally funded base level for program accounts 20, 22, and 25 at the start 
of the fiscal year. In allocating funds under this paragraph, the commissioner of 
ehi-ldren7 fanfllies; and learning education must assure that each Head Start grantee is 
allocated no less funding in any fiscal year than was allocated to that grantee in fiscal 
year 1993. The commissioner may provide additional funding to grantees for start-up 
costs incurred by grantees due to the increased number of children to be served. Before 
paying money to the grantees, the commissioner must notify each grantee of its initial 
allocation, how the money must be used, and the number of low-income children that 
must be served with the allocation. Each grantee must notify present a work plan to the 
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commissioner of for approval. The work plan must include the estimated number of 
low—income child§ and families it will beable to serve, a description of the program 
design and service delTvery area which meets the needsof and encoura_g<as— access by 
low-incan-e working familiesfadprogram design—that ensu—res_f—air and equitable acce—s—s 
to Head Start services for all populations and parFof the serWeEea, and a plan for 
c_oordinati?services tdfnfiimize assistance for clnfi are costs availabTt5 iaFi1Es" 
under chapter l19B._For any grantee thatannot Imze its full alloation, the 
commissioner mufreduce the allocation proportionately. Money available after the 
initial allocations are reduced must be redistributed to eligible grantees. 

(b)UptolLpereento£the£undsappropriatedannuallymaybeusedtoprovide 
gmn$wloealHeadStafiageneiestopwwdefundsfermnovafivepmgramsdeslgned 
eithermtargetHeadStaHresoareestoparéealaraHiskgroupsofehHdrenorw 
provide sewiees in addition to those eurrently allowable aneler federal Head Start 
reguladon&The%mmissionermustawardfunds£ormnovathmpmgmmsunderthls 
paragraphonaoompetitivebasise 

Sec. 2. Minnesota Statutes 2002, section 119A.53, is amended to read: 
ll9A.53 FEDERAL REQUIREMENTS. 
Grantees and the commissioner of children; families, and learning shall comply 

with federal regulations governing the federal Head Start program, except for 
innovative programs fended under seetion l—l9Aé2—, paragraph G9) funding f_or 
innovative initiatives under section 119A.52, which may be used t_o operate differently 
than federal Head Start regulations; and exeept that when; I_f a state statute or regulation 
rule conflicts with a federal statute or regulation, the state statute or regulation rug 
prevails. 

Sec. 3. Minnesota Statutes 2002, section 124D.13, subdivision 2, is amended to 
read: 

Subd. 2. PROGRAM CHARACTERISTICS. Early childhood family education 
programs are programs for children in the period of life from birth to kindergarten, for 
the parents of such children, and for expectant parents. The To the extent that funds are 
insufficient t_o provide programs for all children, early childhood family education 
programs should emphasize proggnming for a child from birth to age three and 
encourage parents to involve four— and flv~e:year-old childrefii Elma Efiifisé 
programs, and other_ public and nonpElic early learning progra1$. Early childhood 
family edugon programs Ifiy include the following: 

(1) programs to educate parents about the physical, mental, and emotional 
development of children; 

(2) programs to enhance the skills of parents in providing for their children’s 
learning and development; 

(3) learning experiences for children and parents that promote children’s 
development; 
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(4) activities designed to detect chi1dren’s physical, mental, emotional, or 
behavioral problems that may cause learning problems; 

(5) activities and materials designed to encourage self-esteem, skills, and behavior 
that prevent sexual and other interpersonal violence; 

(6) educational materials which may be borrowed for home use; 
(7) information on related community resources; 

(8) programs to prevent child abuse and neglect; 

(9) other programs or activities to improve the health, development, and school 
readiness of children; or 

(10) activities designed to maximize development during infancy. 

The programs must not include activities for children that do not require 
substantial involvement of the children’s parents. The programs must be reviewed 
periodically to assure the instruction and materials are not racially, culturally, or 
sexually biased. The programs must encourage parents to be aware of practices that 
may affect equitable development of children. 

Sec. 4. Minnesota Statutes 2002, section l24D.13, subdivision 4, is amended to 
read: 

Subd. 4. HOME VISITING PROGRAM. (a) The eommissioner A districtE 
levies E home visiting under section 124D.135, subdivision Q shall E revenue 
t_o include as part of the early childhood family education programs a parent education 
omponenttoprevemehildabuseandnegleeeiifisparemedueafioneomponemmua 

farnilyedaeataonprogramsg 

homevisiwmmflaedynamiesofehfldabuseandnegleetandpogtheparenangané 

atleastaddressparenfingdéflgaohfldkdevelopmemandstagesofgrowtm 

pknepmofieegmethodsofimpmvmgparem-ohildimemefioasandenhaaeingselfi 
esteem; using community support sewiees and other resources, and encouraging 
parentstohavefunwithandenjoytheirehilelrene 

(-3 develop a grit designed t_o reach isolated E at—risk families. 
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The home visiting program must use: 

£1_) E established risk assessment tool to determine the family’s level of risk; 
9) Q establish clear objectives and protocols for home visits; 
(49determinethe£requeneyanddurationo£homovisitsbasedonarisleneed 

assessmentofthoehenawithhomevisksbeginningintheseeondtrimesterofi 
pregnaneyandeonfinuing;basedoneHentneed;unti1aehildissixyearsold; 

(6) (3) encourage families to make a transition from home visits to site~based 
parenting_programs to build a fiamily support network and reduce the efieets of 
isolation; 

éadevelopandéistributeeduoadonmatefiaisonpreyentingohfldabuseand 
aegieetthatmaybeusedmhomevisinngprogramsmdparemeduoadondassesand 
distributed to the pubiieé 

provideatleast40hom=so£traimng" training" 

£orparemeduoawm;ehQdeduoflor&eommun#you&eaehwofleers;andhomevisiwm 
thateovemthedynanfioso£ohfldabusemdnegleogdomesfiovio1eneeandviofim- 
izadonwkhmfamflysystemasigmofabaseorothermdioationsthataehfldmaybe 
afiskofbeingabusedornegleotedgwhatehfldabusemdnegbaarmhowwproperly 
mpofieasesofohfldabusemdmgleeewspeaforeukuialpwfemneesmehildmarmg; 
whateommunitywwume%soeiaisewieeageneie&and£amflysuppoHaetMdesand 
pmgranmaroavaflableaohflddwelopmemandgmwtmparenfingdéflsspwfiweehild 

(8) L0 provide program services that are community—based, accessible, and 
culturally relevant; and 

(-9) Q foster collaboration among existing agencies and community-based 
organizations that serve young children and their families. 

(6) Home visitors should reflect the demographic composition of the community 
the home visitor is serving to the extent possible. 

Sec. 5. Minnesota Statutes 2002, section 124D.l3, subdivision 8, is amended to 
read: 

Subd. 8. COORDINATION. £a_) A district is enoousa-ged to coordinate the 
pwgmmwdthksspeéaledueadonmdvoeaéonaieduoafionprogmmsmdwéthreiated 
seH4eesprovidedbyothergovemmenta1ageneiesandnonpmfitageneie&must 
describe strategies to coordinate and maximize public and private commtfi 
resources £1 reduce—dup1ication ggvices. — 
Q A district is encouraged to coordinate adult basic education programs provided 

to parents and early childhood family education programs provided to children to 
accomplish the goals of section 124D.895. 
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Sec. 6. Minnesota Statutes 2002, section l24D.135, subdivision 1, is amended to 
read: 

Subdivision 1. REVENUE. The revenue for early childhood family education 
programs for a school district equals $1-1-3».-50 for fiseal years 2000 and 2001- and $120 
tier 2002 and later fiscal years for fiscal years 2003 and 2004 and $96 for fiscal year 
2005 and times the greate?oT_ 

_T— —— — C: i : — Z: 
(1) 150; or 

(2) the number of people under five years of age residing in the district on October 
1 of the previous school year. 

Sec. 7. Minnesota Statutes 2002, section 124D.l35, subdivision 8, is amended to 
read: 

Subd. 8. RESERVE ACCOUNT LIMIT. (a) Under this section, the average 
balance, during the most recent three-year period in a district’s early childhood family 
education reserve account on June 30 of each year, adjusted for any prior reductions 
under this subdivision, must not be greater than 25 percent of the sum of the district’s 
maximum early childhood family education annual revenue 1113:} —si1b$vision 1, 

excluding adjustments under this subdivision, plus any fees, grants, or other reven1E 
received b_y E district £o_r eafy childhood fafily Tfllicaibn prograhsfithe prior 
year. 

(b) If a district’s adjusted average early childhood family education reserve over 
the thge-year period is in excess of 25 percent ef the prier year annual revenue the 
limit under paragraph (a), the district’s early childhood family education state aid afi 
Wauthority for the afrrent school year must be reduced by the lesser o_f E current 
year revenue under subdivision 1 or the excess reserve amount. The aid reduction 
Wals the of the lesser_of_tlFexcess reserve amount or the current year 
revenue under subdivision 1 times the Etio of the district’s aid for tlie currentfi 
under subdivision 4 to the district’s revenue for the prior current year under subdivision 
1. The levy reduction equals the excess reserve amount minus the aid reduction. The 

eligibleearlyehfldheedfmfilyedueaéenpmgramsinpmporéenmeaehdismiefls 
revenuefertheprieryearuridersabdivisieale@purposesfl’Eparagraph,ga 
district does n_ot levy t_lE entire amount permitted under subdivision E t_lE revenue 
under subdivision 1 must E reduced proportion t_o E actual amount levied. 

(b) (c) Notwithstanding paragraph (a), for fiscal year 2003, the excess reserve 
amount SE11 be computed using the balance in a district’s early childhood family 
education reserve account on June 30, 2002. For fiscal year 2004, the excess reserve 
amount shall be computed using the adjusted average balance in a district’s early 
childhood family education reserve account on June 30, 2002, and June 30, 2003. 

EFFECTIVE DATE. This section effective E revenue E‘ fiscal E 2003. 
See. 8. Minnesota Statutes 2002, section l24D.15, subdivision 7, is amended to 

read: 
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Subd. 7. ADVISORY COUNCIL. Each school readiness program must have an 
advisory council composed of members of existing early education-related boards, 
parents of participating children, child care providers, culturally specific service 
organizations, local resource and referral agencies, local early intervention committees, 
and representatives of early childhood service providers. The council must advise the 
board in creating and administering the program and must monitor the progress of the 
program. The council must ensure that children at greatest risk receive appropriate 
services. If the board is unable to appoint to the advisory council members of existing 
early education—related boards, it must appoint parents of children enrolled in the 
program who represent the racial, cultural, and economic diversity of the district and 
representatives of early childhood service providers as representatives to an existing 
advisory council. 

Sec. 9. Minnesota Statutes 2002, section 124D.16, subdivision 1, is amended to 
read: 

Subdivision 1. PROGRAM REVIEW AND APPROVAL. A school district shall 
biennially by May 1 submit to the commissioners of children; iiaini-lies; and learning 
education and health the program plan required under this subdivision. As determined 
by the commissioners, one—ha1f of the districts shall first submit the plan by May 1 of 
the 2000-2001 school year and one~half of the districts shall first submit the plan by 
May 1 of the 2001-2002 school year. The program plan must include: 

(1) a description of the services to be provided; 

(2) a plan to ensure children at greatest risk receive appropriate services; 

(3) a description of precedures and ametheds te be used strategies to coordinate 
yd maximize public and private community resources to maxirnize use ef existing 
cemmunitymseume&inelndingscheeldistHas;heahhcare£acflHie%gevemmem 
agencies; neighberheed ergani-zatéens; and other resenrces lenewledgeable in early 
childheeel E reduce duplication pf services; 

(4) comments about the district’s proposed program by the advisory council 
required by section l24D.15, subdivision 7; and 

(5) agreements with all participating service providers. 

Each commissioner may review and comment on the program, and make 
recommendations to the commissioner of children; families; and learning education, 
within 30 a0 days of receiving the plan. 

Sec. 10. Minnesota Statutes 2002, section 124D.16, subdivision 6, is amended to 
read: 

Subd. 6. RESERVE ACCOUNT LIMIT. (a) Under this section, the average 
balance, during the most recent three—year period, in a district’s school readiness 
reserve account on June 30 of each year, adjusted for any prior reductions under this 
subdivision, must not be greater than 25 percent of the district’s school readiness 
annual revenue for the prior year, excluding adjustments under subdivision. 
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(b) If a district’s adjusted average school readiness reserve over the three-year 
periodis in excess of 25 percent Of the prier year annual revenue the limit under 
paragraph (a), the district’s current year school readiness state aid muswe Ea); 
the lesser cfihe excess reserve amount or the current year aid. The eemnaissiener must 
sea;1eea:e_a421“ree1aeee1 under this susai~nrs;ea"**‘”T.§%“eiig+bie" seheel 1=eaelmess' 

(la) (c) Notwithstanding paragraph (a), for fiscal year 2003, the excess reserve 
amount SEII be computed using the balance in a district’s school readiness reserve 
account on June 30, 2002. For fiscal year 2004, the excess reserve amount shall be 
computed using the adjusted average balance in a district’s school readiness reserve 
account on June 30, 2002, and June 30, 2003. 

EFFECTIVE DATE. This section efiective _fg revenue f_or fiscal E 2003. 
See. 11. APPROPRIATIONS. 
Subdivision DEPARTMENT OF EDUCATION. E sums indicated 

section are appropriated from the general fund t_o fie department pf education E th_e 
fiscal years designated. 

Subd. SCHOOL READINESS. E revenue Q school readiness programs 
under Minnesota Statutes, sections 124D.15 Ed 124D.16: 

$ 9,536,000 2004 
$ 9,258,000 2005 

E 2004 appropriation includes $1,605,000 Q 2003 § $7,931,000 Q 2004. 
The 2005 appropriation includes $1,982,000 fp_r 2004 E $7,276,000 E 2005. 
Subd. EARLY CHILDHOOD FAMILY EDUCATION AID. F_c>r early 

childhood family education E under Minnesota Statutes, section 124D.135: 
$19,675,000 2004 
$15,129,000 2005 

Lire 2004 appropriation includes $3,239,000 £95 2003 E $16,436,000 Q 2004. 
The 2005 appropriation includes $4,109,000 fo_r 2004 E $11,020,000 fg 2005. 
Subd. HEALTH AND DEVELOPMENTAL SCREENING AID. E health 

and developmental screening E under Minnesota Statutes, sections 12lA.17 £1 
121A.19: 

$2,581,000 2004 
$2,661,000 2005 

fie 2004 appropriation includes $452,000 E 2003 an_d $2,129,000 {cg 2004. E 2005 appropriation includes $532,000 E 2004 gig $2,129,000 E 2005. 
Subd. 5. HEAD START PROGRAM; E03 Head Start programs under Minnesota 

Statutes, seaion 119A.52: 
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$16,475,000 2004 
$17,100,000 2005 

Sec. 12. REPEALER. 
Minnesota Statutes 2002, section 124D.17, repealed. 

ARTICLE 8 

PREVENTION 

Section 1. Minnesota Statutes 2002, section 124D.19, subdivision 3, is amended 
to read: 

Subd. 3. COMMUNITY EDUCATION DIRECTOR. (a) Except as provided 
under paragraphs (b) and (c), each board shall employ a licensed community education 
director. The board shall submit the name of the person who is serving as director of 
community education under this section on the district’s annual community education 
report to the commissioner. 

(b) A board may apply to the commissioner Minnesota board 9:‘ school 
administrators under Minnesota Rules, part 35l2.3500, subpart 9, for authority to use 
an individual who is not licensed as a community education director. 

(c) A board of a district with a total population of 2,000 or less may identify an 
employee who holds a valid Minnesota principal or superintendent license under 
Minnesota Rules, chapter 3512, to serve as director of community education. To be 
eligible for an exception under this paragraph, the board shall certify in writing to the 
commissioner that the district has not placed a licensed director of community 
education on unrequested leave. 

Sec. 2. Minnesota Statutes 2002, section l24D.20, subdivision 3, is amended to 
read: 

Subd. 3. GENERAL COMMUNITY EDUCATION REVENUE. The general 
community education revenue for a district equals $5.95 for fiscal year 2003 and 2004 
and $5.23 for fiscal year 2005 and later, times the great;om3fiEfi1a$n 
Ehe district‘. The pcmation offife district is determined according to section 275.14. 

EFFECTIVE DATE. This section effective E revenue E fiscal y_eg 2005. 
Sec. 3. Minnesota Statutes 2002, section 124D.20, subdivision 5, is amended to 

read: 

Subd. 5. TOTAL COMMUNITY EDUCATION LEVY. To obtain total com- 
munity education revenue, a district operating a youth a£ter—sehool enrichment 
program under: section -1-2419.-1-9; -1—2—, may levy the amount raised by a 
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maximum tax rate of #434 .985 percent times the adjusted net tax capacity of the 
district. Teebtaintetaleennnfityedueafienrevenuewdistrietneteperaéngayeuth 
afiemeheelemiehmempmgrmnmaylevytheamoumraisedbyammémumtmemm 
ef.4lJ9§pereenttimestheadjustednetta*eapaeityefthedistrie&Ifthe amount ofthe 
total community education levy would exceed the total community education revenue, 
the total community education levy shall be determined according to subdivision 6. 

EFFECTIVE DATE. This section eifective for revenue fcg fiscal E 2005. 
Sec. 4. Minnesota Statutes 2002, section 124D.20, is amended by adding a 

subdivision to read: 

Subd. 11. RESERVE ACCOUNT LIIVIIT. (a) Under this section, the sum of the 
average balz1—nces during the most recent three-yar periodfia districficfimunfi 
education reserve account_ and unreserved/undesignated c_on_1munity service fund 
account on June 30 of ea? year, adjusted for any prior reductions underfi 
subdivision, 13713 11o_t b’e‘grea—ter—thar-1 25 percenfof tl—1e-sun?)-f‘ the dlSt1'lCt’SEII1TlE 
total commurweficzfion revenfifier subdivEicF1,?rclT1$ng adjustments under 
Rsubdivision, plus the district’s additional communia education levy under section 
l7lD.21, plus anjfiefgrants, or other revenue received by the districtfor community 
educationmgjnfior the prio_r year. For purposes of _tTi—s“paragraplT‘community 
education programs”_m_eaE programs acTrding to sutfiixfions 8, paragraph (a), and 
9, and section 124D.l9, subdivision 12, excludirfi early childhobd family edfitfi 
Eogfims under section 124D.l3, scho—ol readiness programs under sections l24D.15 § 124D.17, an_d adult basic education programs under section 124D.52. 

(b) If the sum of the average balances during the most recent three-year period in 
a dist‘ri‘c:t’_s-com_n—i1—111_ity_<e_ducation reserve account Ed unreserved/undesignated con: 
munity service fund account on June 30 of each year, adjusted for any prior reductions 
under this subdEion, is inziarssoffiirnnit under paragapfia), the district’s 
commlinity education stefeaid and levy aT1ThE—ty E?-fl]: current schm jar must be 
reduced by the lesser of the current year revenue under subdivision 1 or the excess 
reserve am-oufi. The aid—r%ction equme product of the lesser of the e;ces—s reserve 
amount or the cufiifiear revenue under_si1_bdivision_l fires the Etgof the district's 
aid for tlg arrent yemmer subdivision 7 to the district’s revemiejtgearrent year 
fiE—su—bdivision_1._T‘he levy reduction equamhe excess reservegnant minus—tE 
a-icléreduction. Foi‘—puEs:es—()f this paragraph, fa district does not levy the entire 
frount permittT under subdivisdoii 5 or 6, the r_evenue unde>rTJbE/iE l—1n1Ee 
reduced proportion t_o th_e actual am<;nFlTied. 

(c) Notwithstanding paragraph (a), for fiscal year 2003, the excess reserve amount 
§hLllE computed using the balangfi a distrTs comfinity education reserve 
account £1 unreserved/urfisignated ccgnmunity service fund account on June 30, 
2002. E fiscal year 2004, the excess reserve amount shzfrbe computed E 
adjusted averagemances in—a district’s community edfificfi reserve accEEa_n_cl 
unreserved/undesignated community service fu_ncl account on {Lure 3_0, 3392 _2m_d_ IE 
30, 2003. 

EFFECTIVE DATE. This section effective E revenue E fiscal yeg 2003. 
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Sec. 5. Minnesota Statutes 2002, section l24D.20, is amended by adding a 
subdivision to read: 

Subd. 12. WAIVER. (a) If a district anticipates that E reserve account gay 
exceedThe Tfpercent 1imit?stab1ished under subdivision 1_1 because _o_f extenuating 
circumsEces, prior approval to exceed die must lg obtained writing from fire 
commissioner.

: 
Q Notwithstanding paragraph Q for fiscal E 2003, a district E submit a 

waiver request within Q days o_f th_e date o_f grill enactment. 
EFFECTIVE DATE. section effective th_e dfl following fin_z11 enactment 

for revenue for fiscal year 2003. 

Sec. 6. Minnesota Statutes 2002, section 124D.22, subdivision 3, is amended to 
read: 

1 

Subd. 3. SCHOOL-AGE CARE LEVY. To obtain school-age care revenue, a 
school district may levy an amount equal to the district’s school-age care revenue as 
defined in subdivision 2 multiplied by the lesser of one, or the ratio of the quotient 
derived by dividing the adjusted net tax capacity of the district for the year before the 
year the levy is certified by the resident pupil units in the district for the school year 
to which the levy is attributable, to $3,280 $2,433. 

Sec. 7. APPROPRIATIONS. 
Subdivision DEPARTMENT OF EDUCATION. E sums indicated 

section g appropriated from th_e general fund to the department o_f education :95E 
fiscal years designated. 

Subd. COMMUNITY EDUCATION AID. E community education @ 
under Minnesota Statutes, section 124D.20: 

$5,495,000 2004 
$3,406,000 __ 2005 

TE 2004 appropriation includes $956,000 E 2003 E $4,539,000 fp_r 2004. 
Th_e 2005 appropriation includes $1,134,000 Q 2004 E $2,272,000 E 2005. 
Subd. 5 ADULTS WITH DISABILITIES PROGRAM AID. E adults with 

disabilities programs under Minnesota Statutes, section 124D.56: 

$688,000 2004 
$710,000 _ 2005 

Llie 2004 appropriation includes $120,000 f_or 2003 gig $568,000 E 2004. 
The 2005 appropriation includes $142,000 gr 2004 arg $568,000 Q 2005. 
Subd. HEARING—IMPAIRED ADULTS. E programs E hearing-impaired 

adults under Minnesota Statutes, section 124D.57: 
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$70,000 2004 
$70,000 2005 

Subd. SCHOOL-AGE CARE REVENUE. E extended day care _a_id under 
Minnesota Statutes, section l24D.22: 

$41,000 2004 
$22,000 - 2005 

Th_e 2004 appropriation includes $14,000 for 2003 an_d $27,000 for 2004. E 2005 appropriation includes $6,000 f_or 2004 Ed $16,000 E 2005. 
See. 8. REPEALER. 
Minnesota Statutes 2002, sections 124D.2l; 124D.22l; l24D.93; a_n_d 144.401, 

subdivision i am repealed. 

ARTICLE 9 

SELF-SUFFICIEN CY AND LIFE LONG LEARNING 

Section 1. Minnesota Statutes 2002, section l24D.52, subdivision 1, is amended 
to read: 

Subdivision 1. PROGRAM REQUIREMENTS. (a) An adult basic education 
program is a day or evening program offered by a distric:—t that is for people over 16 
years of age who do not attend an elementary or secondary school. The program olfers 
academic instruction necessary to earn a high school diploma or equivalency 
certificate. Qlaitienandfeesmaynetbeehargedtealeamerferinstruetienpaidunder 
this section; eaeeept for 

(b) Notwithstanding any law to the contrary, a school board or the governing body 
of a Ensortium oiferingfizyiltfibasic educaticm program may 2E)pt a sliding fee 
s_chedule based on a family_’s income, but must waive the feefipmticipants whoE 
under the age of_2l or unable to payfie ‘fees chargarmisfie designed to_eTiab1e 
individE1s_oT all s—o‘cR)—economic_le—\-/e_ls ‘t-o:)aTtEipate in the program. A progTam may 
charge a secbrfi deposit to assure return‘ of materialsrsgplies, and e_quipment. 

—_ 
(c) Each approved adult basic education program must develop a memorandum of 

undeaanding with the local workforce development centers located in the approved 
program’s service delivery area. The memorandum of understanding must describe 
how the adult basic education program and the workforce development centers will 
cooperate and coordinate services to provide unduplicated, efficient, and effective 
services to clients. 
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Q Adult basic education aid must be spent for adult basic education purposes as 
specified in sections 124D.518 to 124D.53l. 

Sec. 2. Minnesota Statutes 2002, section l24D.52, subdivision 3, is amended to 
read: 

Subd. 3. ACCOUNTS; REVENUE; AID. (a) Each district, group of districts, or 
private nonprofit organization providing adult basi—c education programs must establish 
and maintain aeeeuats sepasate fieem all other distriet aeeeunts a reserve account within 
the community service fund for the receipt and disbursement of all funds related to 
these programs. All reve1_u.1ereceived pursuant to this section must be utilized solely for 
the purposes of adult basic education programs. State aid must not equal more than 100 
percent of the unreimbursed expenses of providing these programs, excluding in-kind 
costs. 

(b) Notwithstanding section 123A.26 or am_y other law to the contrary, an adult 
basiceducation consortium providing an apfioved ZEJE lIasic7§diT5ation progr§nT1y 
be its own fiscal @ arg is eligible?) receive state-aid payments directly fromtiie Errfifiérfi‘ _ T T" 

Sec. 3. Minnesota Statutes 2002, section 124D.531, subdivision 1, is amended to 
read: 

Subdivision 1. STATE TOTAL ADULT BASIC EDUCATION AID. (a) The 
state total adult basic education aid for fiscal year 200-} 2004 equals 
$34,388,000. The state total adult basic education aid for fiscal year 2005 and later is 
$TaWbcJbT$hessateeeiaiaauubas4ee4aeaaenEaEriaserye*aesequaie 

éflthestatetemladultbasieedueafieaaidferthepmeedingfisealyeareémes 
(—2—)thelesseref—: 

69479879? 
éfi)thegwamre£4:00ertherafiee£fl1estatetetal%ntaetheuminthefirstpfier 

pregramyextethestatetetaleentaetheursiatheseeendprierpregramyeafi 
Beginning in fiscal year 2002, two percent of the state total adult basic education aid 
must be set aside for adult basic education supplemental service grants under section 
124D.522. 

(b) The state total adult basic education aid, excluding basic population aid, equals 
the diiference between the amount computed in paragraph (a), and the state total basic 
population aid under subdivision 2. 

Sec. 4. Minnesota Statutes 2002, section 124D.531, subdivision 2, is amended to 
read: 

Subd. 2. BASIC POPULATION AID. A district is eligible for basic population 
aid if the district has a basic service level approved by the commissioner under section 
l24D.52, subdivision 5, or is a member of a consortium with an approved basic service 
level. Basic population aid is equal to the greater of $4-;000 $3,844 or $-l—.80 times 
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the population of the district. District population is determined according to section 
275.14. 

Sec. 5. Minnesota Statutes 2002, section 124D.531, subdivision 4, is amended to 
read: 

Subd. 4. ADULT BASIC EDUCATION PROGRAM AH) LIMIT. (a) Notwith- 
standing subdivisions 2 and 3, the total adult basic education aid for a program per 
prior year contact hour must not exceed £eur= times the rate $21 per prior year contact 
hour computed under subdivision 3, clause (2).

- 
(b) for fiscal gar 2004, the aid for a program under subdivision 3, clause (2), 

adjusted for changes in prograrr—1—meir—1b$hip, must not exceed the aid forThat program 
under subdivision 3, aause (2), for fiscal year 2003Ty more t%t—l1e::gre:_2fit—e:‘1" of eight 
percent g $l0,000.— __ — —~ — 1 —_ _: 

(c) For fiscal year 2005, the aid for a program under subdivision 3, clause (2), 
adjusaig mg [flair-1-mE—nlEship, must not exceed the sum of the aid—1?(-Jr 
that progEn under subdivision 3, clause (2), and s—e:<:tion 8, parag-rapl1_(EfcTr th—e 
pTcec1ing gsc_a1 $11‘ by my @ th_e greéfif gféight perce_nt o_r $10,000.‘ _ — 

(d) For fiscal year 3.1902 2006 and later, the aid for a program under subdivision 
3, clage (2), adjusted for changes in program membership, must not exceed the aid for 
that program under subdivision 3, clause (2), for the first preceding fiscal year by more 
than the greater of -14 ggfl percent or $20,090 $10,000. 

(e) C3 Adult basic education aid is payable to a program for unreimbursed costs. 
Sec. 6. Minnesota Statutes 2002, section l24D.53l, subdivision 7, is amended to 

read: 

Subd. 7. PROGRAM AUDITS. Programs that receive aid under this section must 
maintain records that support the aid payments. The commissioner may audit these 
records upon request. The commissioner must establish procedures for conducting 
fiscal audits of adult basic education programs aeeerdi-n-g $9 the sehedule in this 

atan&nimum7aud#eaehadultbasieedueaéenpregsmneaeeeve15¢fi¥eyears. The 
commissioner must establish procedures to reconcile any discrepancies between aid 
payments based on information reported to the commissioner and aid estimates based 
on a program audit. 

Sec. 7. ADULT BASIC EDUCATION PROGRAM APPROVAL AND AID, 
FISCAL YEAR 2004. 
Q Notwithstanding Minnesota Statutes 2002, section 124D.54, subdivision _% a 

district or consortium o_f districts that provided _a program funded under Minnesota 
Statutes 2002, section 124D.54, fiscal year 2003 may request E extension o_f th_e 

New language is indicated by underline, deletions by strikeeet:

Copyright © 2003 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



LAWS of MINNESOTA 
2003 FIRST SPECIAL SESSION 

application deadline {or approval o_f a_n adult basic education program E fiscalE 
2004. 

(b) For purposes of computing the fiscal year 2005 adult basic education aid i°o_r 
a profitrfunder Minngsota Statutes:§:ction 124T).531,,subdivision 3, clause (2), the 
contact hours for students participating in the program during the first prior pfirfi 
year must behicreased by 17 percenrofihe adult graduati-<33 _aidaxTage daily 

E! 
‘* “ — — 

Sec. 8. ADULT BASIC EDUCATION TRANSITION AID. 
(a) For fiscal year 2004, adult basic education transition aid for each qualifying 

distriaeatials the cli—s~t~rict’s adult high school graduation aid fomsral 
aid amount mumae used to provicfii adult basic education‘ pr5g?aFn-under Minnesota 
Etutes, secfi f2‘4~]3._5‘2T‘To qua1ify_for aid under this section a district must establish 
or join an approved adult basic educEon—13rogran1—m:cording7o Minnesota Statutes, 
s_ecH1 fl4D.52, subdivision

— 
(L) for fiscal E 2005, Q adult school graduation aid program 

eliminated. 

Sec. 9. APPROPRIATIONS. 
Subdivision DEPARTMENT OF EDUCATION. The sums indicated 

section E appropriated from me general fig t_o th_e department o_f education E th_e 
fiscal years designated. 

Subd. 2. ADULT BASIC EDUCATION AID. For adult basic education aid 
under Minncgota Statutes, section 124D.52, fiscal flr_2004 and Minnesota Statutes: 
section 124D.531, fiscal year 2005: 

$33,153,000 2004 
$35,823,000 __ 2005 

115 2004 appropriation includes $5,905,000 E 2003 and $27,248,000 fo_r 2004. 
Llle 2005 appropriation includes $6,811,000 E 2004 arg $29,012,000 E 2005. 
Subd. ADULT GRADUATION AID. Iig adult graduation under Minne- @ Statutes, section l24D.54: 
$2,094,000 
s 424,000 

E 2004 appropriation includes $396,000 fig 2003 a_nQ $1,698,000 f_or 2004. E 2005 appropriation includes $424,000 E 2004 E $_0 Q 2005. 
Subd. GED TESTS. 13% payment 9_f 6_0 percent o_f t_h_e costs o_f GED tests under 

Laws 1993, chapter 224, article fl section 44 subdivision 
$125,000 
$125,000 
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Subd. LEAD ABATEMENT. Er lgd abatement according t_o Minnesota 
Statutes, section 119A.46: 

AIL}: balance Ere §_r_s_t year does n_ot cancel b_I1t available _t_h_e second year. 

Sec. 10. REPEALER. 
Minnesota Statutes 2002, sections 124D.09, subdivision 124D.54; 

126C.05, subdivision lg are repealed. 

ARTICLE 10 

STATE AGENCIES 

Section 1. Minnesota Statutes 2002, section l22A.09, subdivision 10, is amended 
to read: 

Subd. 10. VARIANCES. (a) Notwithstanding subdivision 9 and section 14.05, 
subdivision 4, the board of teachhlg may grant a variance to its rules upon application 
by a school district for purposes of implementing experimental programs in learning or 
management. 

(b) To enable a school district to meet the needs of students enrolled in an 
altem?ive_education program and :8" enable—licensed t_eachers instructing 010$ 
students t_o satisfy content area licensuge requirements, the board of teaching annually 
m_ay permit a licensed teacfiteaching Q a1ternative~e_ducation-program Q instruct 
students in a content area for which the teacher is not licensed, consistent with 
paragraph _(a_). 

EFFECTIVE DATE. This section is elfective the day following final enactment. 
Sec. 2. Minnesota Statutes 2002, section 122A.12, subdivision 1, is amended to 

read: 

Subdivision 1. MEMBERSHIP. A board of school administrators is established 
and must consist of nine te_n members appointed by the governor with the advice and 
consent of the senate, including at least: 

(1) one elementary school principal; 

(2) one secondary school principal; 

(3) one higher education faculty member in an educational administration 
program approved by the board; 
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(4) one higher education administrator for an educational administration program 
approved by the board; 

(5) one school superintendent; 

(6) one classroom teacher; 

(7) one community education director or a; 

(Q o_11e special education director; and 
(8-) (_9_) two members of the public, one of whom must be a present or former 

school board member. 

In making appointments, the governor shall solicit recommendations from groups 
representing persons in clauses (1) to (8) 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 3. Minnesota Statutes 2002, section 122A.12, subdivision 2, is amended to 

read: 

Subd. 2. TERMS; COMPENSATION; REMOVAL; ADMINISTRATION. 
Membership terms, removal of members, and the filling of membership vacancies are 
as provided in section 214.09. The terms of the initial board members must be 
determined by lot as follows: 

(1) three members must be appointed for terms that expire August 1, 2002; 

(2) three members must be appointed for terms that expire August 1, 2003; and 

(3) three E members must be appointed for terms that expire August 1, 2004. 
Members shall not receive the daily payment under section 214.09, subdivision 3. 

The public employer of a member shall not reduce the member’s compensation or 
benefits for the member’s absence from employment when engaging in the business of 
the board. The provision of staff, administrative services, and oflice space; the review 
and processing of complaints; the setting of fees; the selection and duties of an 
executive secretary to serve the board; and other provisions relating to board 
operations are as provided in chapter 214. Fiscal year and reporting requirements are 
as provided in sections 214.07 and 214.08. 

EFFECTIVE DATE. This section eifective _tlE dfl following final enactment. 
Sec. 4. Minnesota Statutes 2002, section 122A.18, subdivision 7a, is amended to 

read: 

Subd. 7a. PERMISSION TO SUBSTITUTE TEACH. (a) The board of teaching 
may allow a person who is enrolled in and making satfifactory progress in a 
board—approved teacher program and who has successfully completed student teaching 
to be employed as a short—call substitute teacher. 
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£132 :13 board o_f teaching mg issue a lifetime qualified short-call substitute 
teaching license to z_1 person who: 

(1) was a qualified teacher under section l22A.l6 while holding a continuing 
five—y*earEching license issued by the board, and receives a retirement annuity from 
the teachers retirement association—, Wnneapolfiachers retirement fund association, 
ST Paul teachers retirement fund association, or Duluth teachersfirement fund 
Enfition; 

1 T : 
(2) holds an out—of-state teaching license and receives a retirement annuity as a 

result—6f the pe_rson’s teaching experience; or 
-— — —— — 

Q held a_ continuing five—year license issued by th: board, taught at least three 
school years g accredited nonpublic school Minnesota, and receives a retirement 
annuity as a result of the person’s teaching experience. 
A person holding -a lifetime qualified short~ca1l substitute teaching license is not 
required to complete continuing education clock hours. A person holding this hgerfi 
may reapply to the board for a continuing five—year licefie and must agaifiomplete 
cg:-1_tinuing ed_u<Eon c1oc?h—ours one school year after 1§:—eiving the continuing 
five-year license. 

—_ —_ -1 — 
EFFECTIVE DATE; This section is elfective for the 2003-2004 school year. 
Sec. 5. Minnesota Statutes 2002, section 122A.21, is amended to read: 

122A.21 TEACHERS’ AND ADMINISTRATORS’ LICENSES; FEES. 
Each application for the issuance, renewal, or extension of a license to teach must 

be accompanied by a processing fee in an amount set by the beard ef teaehing by rule 
of $57. Each application for issuing, renewing, or extending the license of a school 
adrr-imistrator or supervisor must be accompanied by a processing fee in the amount set 
by the board of teaching. The processing fee for a teacher’s license and for the licenses 
of supervisory personnel must be paid to the executive secretary of the appropriate 
board. The executive secretary of the board shall deposit the fees with the state 
treasurer, as provided by law, and report each month to the commissioner of finance the 
amount of fees collected. The fees as set by the board are nonrefundable for applicants 
not qualifying for a license. However, a fee must be refunded by the state treasurer in 
any case in which the applicant already holds a valid unexpired license. The board may 
waive or reduce fees for applicants who apply at the same time for more than one 
license. 

Sec. 6. Minnesota Statutes 2002, section 122A.22, is amended to read: 
122A.22 DISTRICT REGORDING VERIFICATION OF TEACHER LI- 

CENSES. 
No person shall be accounted a qualified teacher until the person has filed fer 

reeerdwimthedmmietwperinteademwherethepemenmtendsmteaehaheemeer 
eeHified%pye£aheense,amheézmgthepersenwteaehsehe9lmthediHAasehee1 
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system school district 3' charter school contracting th_e person Q teaching 
services verifies through the Minnesota education licensing system available on tl1_e 
department Web sii t13tT£e_ person _a 

qualified teacher, consistent sections 
122A.l6 aiT1§2A.44, subdivision 1. 

EFFECTIVE DATE. section effective for the 2003-2004 school 3E 
later. 

Sec. 7. Minnesota Statutes 2002, section 169.26, subdivision 3, is amended to 
read: 

Subd. 3. DRIVER TRAINING. All driver education courses approved by the 
eemmissiener of children; families; and learning and the commissioner of public safety 
must include instruction on railroad-highway grade crossing safety. The eemrnissiener 
of children; families; and learning and the commissioner of public safety shall by rule 
establish minimum standards of course content relating to operation of vehicles at 
railroad-highway grade crossings. 

Sec. 8. Minnesota Statutes 2002, section 169.973, subdivision 1, is amended to 
read: 

Subdivision 1. COMMISSIONER’S AUTHORITY; RULES; CURRICU- 
LUM. The commissioner of public safety shall supervise the administration and 
conduct of driver improvement clinics and youth—oriented driver improvement clinics. 
The commissioner of public safety shall promulgate rules setting forth standards for 
the curriculum and mode of instruction of driver improvement clinics and youth- 
oriented driver improvement clinics and such other matters as the commissioner of 
public safety considers necessary for the proper administration of such clinics. In the 
preparation of such standards the commissioner of public safety shall consult with the 
eennnissiener of children; families; and iearning and state associations of judges. A 
driver improvement clinic established under sections 169.971 to 169.973 and 171.20, 
subdivision 3, shall conform to the standards promulgated by the commissioner of 
public safety. The course of study at a driver improvement clinic and youth-oriented 
driver improvement clinic may not exceed a cumulative total of nine hours with no 
single class session lasting more than three hours. The course of study at a driver 
improvement clinic and youth—oriented driver improvement clinic shall include 
instruction in railroad crossing safety. 

Sec. 9. Minnesota Statutes 2002, section 178.02, subdivision 1, is amended to 
read: 

Subdivision 1. MEMBERS. The commissioner of labor and industry, hereinafter 
called the commissioner, shall appoint an apprenticeship advisory council, hereinafter 
referred to as the council, composed of three representatives each from employer and 
employee organizations, and two representatives of the general public. The assistant 

director of children; families; and learning education responsible for 
veeatienai career E1 technical education or designee shall be an ex ofiicio member of 
the council and shall serve in an advisory capacity only. 
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Sec. 10. APPROPRIATIONS; DEPARTMENT OF EDUCATION. 
Subdivision DEPARTMENT OF EDUCATION. Unless otherwise indicated, Q sums indicated section are appropriated from fie general fund t_o Q13 

department of education for the fiscal years designated. 

Subd. DEPARTMENT. Q2 Eor E department o_f education: 
$23,653,000 2004 
$23,653,000 2005 

Any balance th_e tir_sat year does n_ot cancel bu_t available me second year. 
(b) $260,000 each year is for the Minnesota children’s museum. 

Q $237,000 o_f th_e balance me state education courseware development 
account in the state government special revenue fund as of July 1, 2004, is canceled to 
th_e general fund. 

(e) $160,000 of the balance in the state item bank revolving account in the state 

(_f2 $621,000 each E E t_1E board o_f teaching. 
(g) $165,000 each year is for the board of school administrators. 

Minnesota humanities commission when issuing grants for professional development 
of teachers or content development from best practices, Faeral Title II, Part A, Federal 
fitle V, Par? A, or other appropriate gm? resources that havQt§e<7bj_ective of 
Efioverfita’ Eacher performance. — L _ _ 

(i) An additional $96,000 in fiscal year 2004 a_n£l $96,000 in fiscal year 2005 are 
apprcE)‘ri_a_ted from the special rgzenue fim? under Minnesota Sta—tutes, se<T5n 517$ 
subdivision 1c, forfimily visitation Ag balance the first year does not 
cancel lflt i_s_5/zfiible tg the second Leg 

— : _— I‘-I ‘- 
Subd. FEDERAL GRANTS AND AIDS. The expenditures g federal grants 

and aids as shown in the biennial budget document and its supplements are approved g appropriated ar_1—§shall ‘IE spent § indicated. — — — 
Sec. 11. APPROPRIATIONS; MINNESOTA STATE ACADEMIES. E sums indicated section Q appropriated from E general fund t_o th_e 

Minnesota state academies for the deaf and the blind for the fiscal years designated: 

$10,466,000 2004 
$10,466,000 2005 

Any balance E kt year does E cancel but available th_e second year. 
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Sec. 12. APPROPRIATIONS; PERPICI-I CENTER FOR ARTS EDUCA- 
TION. E sums indicated section E appropriated from £19 general fund to th_e 
Perpich center EL its education E are fiscal years designated: 

$6,864,000 
$6,423 ,000 

E balance th_e @ E3 does n_ot cancel lgt available th_e second year. 

See. 13. REVISOR’S INSTRUCTION. 
In the next and subsequent editions of Minnesota Statutes, the revisor shall change 

all rgeaicgtowwthe “commissioner 6? children, familiesfznid learn? to the 
Qommissionerdf pfiolic safety” in Minfisota Statutes, sections_123B.88, subdi—visi—5fi 
9; 168.102; 169.141, subdivision5; and 171.321, subdivision 4c; and “Part H” to “Part 
C” in Minnesota Statutes, sections_1EA.27, subdivisions 7 at? 
557.37; 125A.39; 125A.44; @ 125A.45. ‘ “““ 

Sec. 14. REPEALER. 
Q Minnesota Statutes 2002, sections 15.014, subdivision 123B.90, subdivision 

1; 169.441, subdivision 4; and 239.004, are repealed. 

§_b~)_ Minnesota Rules, parts 3500.0600; 3520.0400; 3520.1400; 3520.3300; 
35301500; 3530.2700; 3530.4400; 3530.4500; 3530.4700; a_n_d 3550.0100, E re_- 
pealed. 

ARTICLE 11 

DEFICIENCIES 

Section 1. DEPARTMENT OF EDUCATION. 
The dollar amounts shown are added to or, if shown in parentheses, are subtracted 

from the appropriations in Laws 2001, First Special Session chapter 6, as amended by 
Laws 2002, chapter 220, and Laws 2002, chapter 374, ‘or other law, and are 
appropriated from the general fund to the department of education for the purposes 
specified in this article, to be available for the fiscal year indicated for each purpose. 
The figure “2003” used in this article means that the appropriation or appropriations 
listed are available for the fiscal year ending June 30, 2003. 

2003 
APPROPRIATION ADJUSTMENTS $ 10,869,000 
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APPROPRIATION CHANGE 
Sec. 2. APPROPRIATIONS; DEPARTMENT OF 
EDUCATION 
Subdivision 1. Community Education Aid 219,000 

Subd. 2. General and Supplemental 
Education Aid 8,791,000 

This change includes ($7,420,000) for 
2002 and $16,211,000 for 2003. 

Subd. 3. Nonpublic Pupil Aid 437,000 

Subd. 4. Consolidation Transition Aid 5,000 

Subd. 5. Interdistrict Desegregation 
or Integration Transportation Grants 169,000 

Subd. 6. Travel for Home—Based Services 48,000 

Subd. 7. Debt Service Aid 19,000 

Subd. 8. School Breakfast 100,000 

Subd. 9. Fast Break to Learning 1,081,000 

Sec. 3. EFFECTIVE DATE. 
Sections 1 Ed 2 ag effective E $11 following final enactment. 

ARTICLE 12 

TECHNICAL AMENDMENTS 

Section 1. Minnesota Statutes 2002, section 119B .011, subdivision 20, is amended 
to read: 

Subd. 20. TRANSITION YEAR FAMILIES. “Transition year families” means 
families who have received MFIP assistance, or who were eligible to receive MFIP 
assistance after choosing to discontinue receipt of the cash portion of MFIP assistance 
under section 2561.31, subdivision 12, for at least three of the last six months before 
losing eligibility for MFIP or fiamil-ies in work first under ehapter 256K 
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whe meet the requirements at-‘ seetien 2561901. Transition year child care may be used 
to support employment or job search. Transition year child care is not available to 
families who have been disqualified from MFIP due to fraud. 

Sec. 2. Minnesota Statutes 2002, section l21A.21, is amended to read: 
12lA.21 SCHOOL HEALTH SERVICES. 
(a) Every school board must provide services to promote the health of its pupils. 

(b) The board of a district with 1,000 pupils or more in average daily membership 
in early childhood family education, preschool handicapped, elementary, and second- 
ary programs must comply with the requirements of this paragraph. It may use one or 
a combination of the following methods: 

(I) employ personnel, including at least one full—time equivalent licensed school 
nurse ereendnueteemployaregismrednurseaetyeteertifiedasapubhehealthnume 
asdefinedinseefienM§A£21wbdivEienl&wheisemelledinapregmmthatweuld 
leadteeertifieationwithiiifeuryearsefécu-gustl—,l—98»8; 

(2) contract with a public or private health organization or another public agency 
for personnel during the regular school year, determined appropriate by the board, who 
are currently licensed under chapter 148 and who are certified public health nurses; or 

(3) enter into another arrangement approved by the commissioner. 
Sec. 3. Minnesota Statutes 2002, section 122A.41, subdivision 2, is amended to 

read: 

Subd. 2. PROBATIONARY PERIOD; DISCHARGE OR DEMOTION. All 
teachers in the public schools in cities of the first class during the first three years of 
consecutive employment shall be deemed to be in a probationary period of employ- 
ment during which period any annual contract with any teacher may, or may not, be 
renewed as the school board, after consulting with the peer review committee charged 
with evaluating the probationary teachers under subdivision %a or 3, shall see fit. The 
school site management team or the school board if there is no school site management 
team, shall adopt a plan for a written evaluation of teachers during the probationary 
period according to subdivision %a 3. Evaluation by the peer review committee charged 
with evaluating probationary teachers under subdivision -23. 3 shall occur at least three 
times each year for a teacher performing services on 120 orTnore school days, at least 
two times each year for a teacher performing services on 60 to 119 school days, and 
at least one time each year for a teacher performing services on fewer than 60 school 
days. Days devoted to parent-teacher conferences, teachers’ workshops, and other staff 
development opportunities and days on which a teacher is absent from school shall not 
be included in determining the number of school days on which a teacher performs 
services. The school board may, during such probationary period, discharge or demote 
a teacher for any of the causes as specified in this code. A written statement of the cause 
of such discharge or demotion shall be given to the teacher by the school board at least 
30 days before such removal or demotion shall become effective, and the teacher so 
notified shall have no right of appeal therefrom. 
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Sec. 4. Minnesota Statutes 2002, section 122A.58, is amended to read: 

122A.58 COACHES, TERMINATION OF DUTIES. 
Subdivision 1. TERMINATION; HEARING. Before a district terminates the 

coaching duties of an employee who is required to hold a license as an athletic coach 
from the commissioner of ehildren; fami-lies; and learning education, the district must 
notify the employee in writing and state its reason for the proposed termination. Within 
14 days of receiving this notification, the employee may request in writing a hearing 
on the termination before the eemmissiener board. If a hearing is requested, the 
eemmissiener must hold a hearing within 25 days according to the hearing 
procedures specified in section 122A.40, subdivision 14, and the termination is final 
upon the order of the eemmissiener bird after the hearing. 

Subd. 2. FINAL DECISION. Within ten days after the hearing, the commissioner 
board must issue a written decision regarding the termination. If the eemmissiener 
b5ar—d decides to terminate the employee’s coaching duties, the decision must state the 
reason on which it is based and include findings of fact based upon competent evidence 
in the record. The eenamissiener board may terminate the employee’s duties or not, as 
it sees fit, for any reason which is found to be true based on substantial and competent 
evidence in the record. 

Subd. 3. NONAPPLICATION OF SECTION. This section shall not apply to 
the termination of coaching duties pursuant to a district transfer policy or as a result of 
the nonrenewal or termination of the employee’s contract or the employee’s discharge, 
demotion or suspension pursuant to section 122A.4O or 122A.41. This section shall not 
apply to the termination of an employee’s coaching duties prior to eempietien of before 
completing the probationary period of employment. 

Sec. 5. Minnesota Statutes 2002, section l23B.02, subdivision 1, is amended to 
read: 

Subdivision 1. BOARD AUTHORITY. The board must have the general charge 
of the business of the district, the school houses, and of the interests of the schools 
thereof. The board’s authority to govern, manage, and control the district; to carry out 
its duties and responsibilities: and to conduct thebusiness fthe district inclucg 
implied powers in addition to any specific powers granted by the legislature. 

Sec. 6. Minnesota Statutes 2002, section 123B.72, subdivision 3, is amended to 
read: 

Subd. 3. CERTIFICATION. Prior to occupying or reoccupying a school facility 
affected by this section, a school board or its designee shall submit a document 
prepared by a system inspector to the building official or to the commissioner, verifying 
that the facility’s heating, ventilation, and air conditioning system has been installed 
and operates according to design specifications and code, according to section 
123B.71, subdivision —}0 2, clause (8) A systems inspector shall also verify that 
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the facility’s design will provide the ability for monitoring of outdoor airflow and total 
airflow of ventilation systems in new school facilities and that any heating, ventilation, 
or air conditioning system that is installed or modified for a project subject to this 
section must provide a filtration system with a current ASHRAE standard. 

Sec. 7. Minnesota Statutes 2002, section l23B.93, is amended to read: 

123B.93 ADVERTISING ON SCHOOL BUSES. 
(a) The commissioner, through a competitive process, and with the approval ef the 

se-heel bus safety adv-isery committee may contract with advertisers regarding 
advertising on school buses. At a minimum, the contract must prohibit advertising and 
advertising images that: 

(1) solicit the sale of, or promote the use of, alcoholic beverages and tobacco 
products; 

(2) are discriminatory in nature or content; 

(3) imply or declare an endorsement of the product or service by the school 
district; 

(4) contain obscene material; 

(5) are false, misleading, or deceptive; or 

(6) relate to an illegal activity or antisocial behavior. 

(b) Advertisement must meet the following conditions: 

(1) the advertising attached to the school bus does not interfere with bus 
identification under section 169.441; and 

(2) the bus with attached advertising meets the school bus equipment standards 
under sections 169.4501 to 169.4504. 

(c) All buses operated by school districts may be attached with advertisements 
under the state contract. All school district contracts shall include a provision for 
advertisement. Each school district shall be reimbursed by the advertiser for all costs 
incurred by the district and its contractors for supporting the advertising program, 
including, but not limited to, retrofitting buses, storing advertising, attaching adver- 
tising to the bus, and related maintenance. 

((1) The commissioner shall hold harmless and indemnify each district for all 
liabilities arising from the advertising program. Each district must tender defense of all 
such claims to the commissioner within five days of receipt. 

(e) All revenue from the contract shall be deposited in the general fund. 

Sec. 8. Minnesota Statutes 2002, section 124D.O3, subdivision 12, is amended to 
read: 
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Subd. 12. TERMINATION OF ENROLLMENT. A district may terminate the 
enrollment of a nonresident student enrolled under this section or section $249.01 or 
124D.O8 at the end of a school year if the student meets the definition of a habitual 
truant under section 260C.0O7, subdivision 19, the student has been provided 
appropriate services under chapter 260A, and the student’s case has been referred to 
juvenile court. A district may also terminate the enrollment of a nonresident student 
over the age of 16 enrolled under this section if the student is absent without lawful 
excuse for one or more periods on 15 school days and has not lawfully withdrawn from 
school under section 120A.22, subdivision 8. 

Sec. 9. Minnesota Statutes 2002, section 124D.09, subdivision 3, is amended to 
read: 

Subd. 3. DEFINITIONS. For purposes of this section, the following terms have 
the meanings given to them. 

(a) “Eligible institution” means a Minnesota public post-secondary institution, a 
private, nonprofit two-year trade and technical school granting associate degrees, an 
opportunities industrialization center accredited by the North Central Association of 
Colleges and Schools, or a private, residential, two-year or four-year, liberal arts, 

degree-granting college or university located in Minnesota. ‘—‘Geurse3 means a eeurse 
or program: 

(b) “Course” means a course or program. 

Sec. 10. Minnesota Statutes 2002, section l24D.10, subdivision 13, is amended to 
read: 

Subd. 13. LENGTH OF SCHOOL YEAR. A charter school must provide 
instruction each year for at least the number of days required by section -l-20AT2-2; 

5 12OA.41. It may provide instruction throughout the year according to 
sections 124D.12 to l24D.l27 or 124D.l28. 

Sec. 11. Minnesota Statutes 2002, section 124D.10, subdivision 23a, is amended 
to read: 

Subd. 23a. RELATED PARTY LEASE COSTS. (a) A charter school is 

prohibited from entering a lease of real property with a related party as defined in this 
subdivision, unless the lessor is a nonprofit corporation under chapter 317A or a 
cooperative under chapter 308A, and the lease cost is reasonable under section 
124D.1l, subdivision 4, clause (1). 

(b) For purposes of this subdivision: 

(1) A “related party” is an afliliate or close relative of the other party in question, 
an affiliate of a close relative, or a close relative of an affiliate. 

(2) “Afliliate” means a person that directly, or indirectly through one or more 
intermediaries, controls, or is controlled by, or is under common control with, another 
person. 
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(3) “Close relative” means an individual whose relationship by blood, marriage, 
or adoption to another individual is no more remote than first cousin. 

(4) “Person” means an individual or entity of any kind. 

(5) “Control” includes the terms “controlling,” “controlled by,” and “under 
common control with” and means the possession, direct or indirect, of the power to 
direct or cause the direction of the management, operations, or policies of a person, 
whether through the ownership of voting securities, by contract, or otherwise. 

(c) A lease of real property to be used for a charter school, not excluded in 
paragraph (b), must contain the following statement: “This lease is subject to 
Minnesota Statutes, section 124D.10, subdivision 23a.” 

(d) If a charter school enters into as lessee a lease with a related party and the 
charter school subsequently closes, the commissioner has the right to recover from the 
lessor any lease payments in excess of those that are reasonable under section 11-244-} 
124D.ll, subdivision 4, clause (1). 

Sec. 12. Minnesota Statutes 2002, section l25A.05, is amended to read: 
125A.O5 METHOD OF SPECIAL INSTRUCTION. 
(a) As defined in this section, to the extent required by federal law as 

of July 1, 1999, special instruction and services for children with a disability must be 
based on the assessment and individual education plan. The instruction and services 
may be provided by one or more of the following methods: 

(1) in connection with attending regular elementary and secondary school classes; 

(2) establishment of special classes; 

(3) at the home or bedside of the child; 
(4) in other districts; 

(5) instruction and services by special education cooperative centers established 
under this section, or in another member district of the cooperative center to which the 
resident district of the child with a disability belongs; 

(6) in a state residential school or a school department of a state institution 
approved by the commissioner; 

(7) in other states; 

(8) by contracting with public, private or voluntary agencies; 

(9) for children under age five and their families, programs and services 
established through collaborative efforts with other agencies; 

(10) for children under age five and their families, programs in which children 
with a disability are served with children without a disability; and 

(11) any other method approved by the commissioner. 
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(b) Preference shall be given to providing special instruction and services to 
children under age three and their families in the residence of the child with the parent 
or primary caregiver, or both, present. 

(C) The primary responsibility for the education of a child with a disability must 
remain with the district of the child’s residence regardless of which method of 
providing special instruction and services is used. If a district other than a child’s 
district of residence provides special instruction and services to the child, then the 
district providing the special instruction and services must notify the child’s district of 
residence before the child’s individual education plan is developed and must provide 
the district of residence an opportunity to participate in the plan’s development. The 
district of residence must inform the parents of the child about the methods of 
instruction that are available. 

Sec. 13. Minnesota Statutes 2002, section 125A.12, is amended to read: 

125A.12 ATTENDANCE IN ANOTHER DISTRICT. 
No resident of a district who is eligible for special instruction and services 

pursuant to this section may be denied provision of this instruction and service because 
of attending a public school in another district pursuant to section l23B.88, subdivision 
5, if the attendance is not subject to section 124D.06; 1—24—D:97—, or 124D.08. If the pupil 
attends a public school located in a contiguous district and the district of attendance 
does not provide special instruction and services, the district of residence must provide 
necessary transportation for the pupil between the boundary of the district of residence 
and the educational facility where special instruction and services are provided within 
the district of residence. The district of residence may provide necessary transportation 
for the pupil between its boundary and the school attended in the contiguous district, 
but must not pay the cost of transportation provided outside the boundary of the district 
of residence. 

Sec. 14. Minnesota Statutes 2002, section l26C.10, subdivision 28, is amended to 
read: 

Subd. 28. EQUITY REGION. For the purposes of computing equity revenue 
under subdivision 2% E, a district whose administrative oflices on July 1, 1999, is 
located in Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, or Washington county is 
part of the metro equity region. Districts whose administrative offices on July 1, 1999, 
are not located in Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, or Washington 
county are part of the rural equity region. 

Sec. 15. Minnesota Statutes 2002, section 127A.O5, subdivision 4, is amended to 
read: 

Subd. 4. ADMINISTRATIVE RULES. The commissioner may adopt new rules 
or amend any existing rules only under specific authority and consistent with the 
requirements of chapter 14. The commissioner may repeal any existing rules adopted 
by the commissioner. the provisions of seetien -1-4—.0§; 4; 
The commissioner may grant a variance to rules adopted by the commissioner upon 
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application by a school district for purposes of implementing experimental programs 
in learning or school management. This subdivision shall not prohibit the comInis— 
sioner from making technical changes or corrections to rules adopted by the 
commissioner. 

Sec. 16. Minnesota Statutes 2002, section 127A.45, subdivision 12, is amended to 
read: 

Subd. 12. PAYMENT PERCENTAGE FOR CERTAIN AIDS. (a) One hundred 
percent of the aid for the current fiscal year must be paid for the following aids: 
reimbursement for enrollment options transportation, according to sections l24D.03, 
subdivision 8, 124D.09, subdivision 22, and 124D.10; school lunch aid, according to 
section 124D.11l; hearing impaired support services aid, according to section 
124D.57; and Indian post—secondary preparation grants according to section -1249785 
124D.80. 

(b) One hundred percent of the aid for the current fiscal year, based on enrollment 
in the previous year, must be paid for the first grade preparedness program according 
to section 124D.081. 

Sec. 17. Minnesota Statutes 2002, section 169.435, is amended to read: 
169435 STATE SCHOOL BUS SAFETY ADMINISTRATION. 
Subdivision 1. RESPONSIBILITY; DEPARTMENT OF PUBLIC SAFETY. 

The department of public safety has the primary responsibility for school transporta- 
tion safety. To oversee sohool transportat-ion safety; the eommissioner of publie safery 
shaHostabHshasehoolbussa£ewadvEoryeommiawaeemdingmwbdiviQon2:The 
commissioner or the commissioner’s designee shall serve as state director of pupil 
transportation according to subdivision 3. 

Subd. 3. PUPIL TRANSPORTATION SAFETY DIRECTOR. (a) The com- 
missioner of public safety or the commissioner’s designee shall serve as pupil 
transportation safety director. 

(b) The duties of the pupil transportation safety director shall include: 

(1) overseeing all department activities related to school bus safety; 

(2) assisting in the development, interpretation, and implementation of laws and 
policies relating to school bus safety; 

(3) supervising preparation of the school bus inspection manual; £1 
(4) in conjunction with the department of ehi-lelren; farmlies; and learning 

education, assisting school districts in developing and implementing comprehensive 
transportation policies; and 

(59 providing information requested by the school bus safety advisory eomrnitteo. 
Sec. 18. Minnesota Statutes 2002, section 169.449, subdivision 1, is amended to 

read: 
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Subdivision 1. RULES. The commissioner of public safety; in eensultatien with 
the school bus safety fld¥1-S9F_y‘ eemmittee; shall adopt rules governing the operation of 
school buses used for transportation of school children, when owned or operated by a 
school or privately owned and operated under a contract with a school, and these rules 
must be made a part of that contract by reference. Each school, its officers and 
employees, and each person employed under the contract is subject to these rules. 

Sec. 19. Minnesota Statutes 2002, section 169.4501, subdivision 3, is amended to 
read: 

Subd. 3. INSPECTION MANUAL. The department of public safety shall 
develop a school bus inspection manual based on the national standards adopted in 
subdivision 1 and Minnesota standards adopted in sections 169.4502 to 169.4504. The 
Minnesota state patrol shall use the manual as the basis for inspecting buses as 
provided in section 169.451. Xklhen appropriate, the school bus safety ad¥iser=y 
eemmifieeshaflmeemmendwtheedueafieneennnifieesefthelegislamremedifiew 
fienstethesmndardsupefiwhiehtheseheelbusinspeefienmanealisbased:The 
department of public safety has no rulemaking authority to alter the standards upon 
which school buses are inspected. 

Sec. 20. Minnesota Statutes 2002, section 169.4501, subdivision 4, is amended to 
read: - 

Subd. 4. VARIANCE. The commissioner of public safety may grant a variance 
to any of the school bus standards to accommodate testing of new equipment related 
to school buses. A variance from the standards must be for the sole purpose of testing 
and evaluating new equipment for increased safety, efliciency, and economy of pupil 
transportation. The variance expires 18 months from the date on which it is granted 
unless the commissioner specifies an earlier expiration date. The school bus safety 

" 
aneleeas-ides" 

' seheel 

Sec. 21. REPEALER. 
£a_) Minnesota Statutes 2002, section l26C.55, subdivision 5_, repealed. 

Q Laws 2001, First Special Session chapter § article 5 sections 1 E E 
Laws 2001,. First Special Session chapter 61 article a section E are repealed. 

Presented to the governor May 27, 2003 
Signed by the governor May 30, 2003, 3:44 p.m. 

CHAPTER 10—S.F.No. 27 
An act relating to municipalities; extending the maximum length of guaranteed energy 
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