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Sections 1 to 28 are eifective July 1, 2002, and apply to persons who sell, solicit, 
or. negotiate insurance in this state for any class‘ (YEla§se§cEinsurance_oh 5r—a_fter that 
Etc. However, a persa1?§;1TnFiE E1icen_seE under l\Tinnesota Stat—ut_e_s,_Efi[E' 
301: who holds—a valid license under Minnesota Statutes 2000, sections 60K.0l to 
60K.2mn July I, 2002, may continue to sell, solicit, or negotiate insurance in this 
state unde_rtl?:—auEc%1f—.th—a1t license. U—po_rfi.he expiratT)n of that license, the p_ersT 
fall not seTlTso‘licit, orhegaiate insurance in— this state fo?aE3-/u class or c—lz1sses of 
i~1Is—u_raEe—u—n—1ess the Erson is licensed in t—l_lI1lCE1('".3: aI1Ih5Ety?1de_r—MinnesoE 
Statutes, chapter 

_ _ 1 _- — —— 
Sec. 33. REVISOR INSTRUCTION. E revisor o_f statutes instructed t_o amend t_h_e headnote o_f Minnesota Statutes, 

section 621.535, t_o read “Unifonn Billing Requirements gr Claim Transactions.” 
Sec. 34. EXPIRATION. 

E9 Qflflis 11% L LB- 
‘ 

Sec. 35. REPEALER.
_ 

Minnesota Statutes 2000,. section 621.535, subdivision L repealed. 

Sec. 36. EFFECTIVE BATE. 
Sections Z £1 §(_) a_r_e effective th_e E following final enactment. Section 

efiective Q dividends E after December El, 2000. 
Presented to the governor April 4, 2002 

Signed by the governor April 8, 2002, 4:20 pm. 

CHAPTER 331—S.F.N0. 3015 
, An act relating to commerce; establishing a division of insurance fraud prevention within 

the department of commerce to investigate and prosecute insurance fraud; appropriating money; 
prescribing criminal penalties; amending Minnesota Statutes 2000, sections 60A.95], subdivi- 
sions 1, 2, by adding subdivisions; 60A.952, subdivisions 1, 2, by adding subdivisions; 60A.953; 
proposing coding for new law in Minnesota Statutes, chapters 45; 60A; 609; repealing Minnesota 
Statutes 2000, section 175.16, subdivision 2; 2002 HE No. 2988, sections 30, if enacted, 34, z'f 

enacted. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. [45.0135] DIVISION OF INSURANCE FRAUD PREVENTION. 
Subdivision CREATION. E division of insurance fraud prevention 

established Q3 department _o_f commerce. E division o_f insurance fraud prevention 
shall: 
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(1) initiate inquiries E conduct investigations when fire division has reason t_o 
believe that insurance fraud has been or is being committed; 

Q2 respond t_o notifications gr complaints o_f suspected insurance fraud generated 
by state and" local police, other law enforcement authorities, governmental units, 
including fire federal government, arg any other person; 

(3) review notices and reports of insurance fraud submitted by authorized 
insurers, their employees, agents g producers, gd to investigate these incidents 
o_f alleged fraud that, judgment, require further investigation; afil 

(4) report incidents of alleged insurance fraud disclosed lg its investigations to 
approfiiate law enforcement authorities, including, but not limited to, the attorney 
general, county attorneys, and to any other appropria@aVenforcem5t,3dministra— 
tive, regulatory, or licensinnggzigbeflncyjand to assemble evidence, prepare charges, and 
ot_h—erwise assfl a_n_y law enforcementhautlicority having jurisdiction. 

~— 

Subd. 2. POWERS. The division of insurance fraud prevention may employ 
investigatorfwho are certifie-cl‘ by the board of peace officers standards andtraining. 
The general lavv—sap—plicab1e to lawglforcement officers of this state are afilicable to 
tT1e~investiga_tTs '£h_e p0We‘1‘—S~(-Z0—fT_tE division include,—l311~t.ar~e__r_i__o_t_l“in1ited to, the _ j“ I“ T“ I.-_ fl - 

(1) to administer oaths and affirmations, subpoena witnesses, compel their 
attendance, take evidence, andTquire production of any books, papers, corresp_on: 
dence, mem-oranda, agreerrgrits, or other documents or records that the division 
considers relevant E material t_o a_n_ inquiry concerning insurance fra_u_d; 

__ 

Q t_o make arrests Q criminal violations established E a result pf their 
investigations; an_d 

(1: to execute arrest a_m_1 search warrants for E same criminal violations. 
S_ul)il; EVIDENCE, DOCUMENTATION, AND RELATED MATERIALS. 

If the division seeks evidence, documentation, and related materials pertinent to an 
hit/e—stigation, and the matter located outside of_tEs state, the division may desigiafi 
representativemcfiding officials of the state where? the matter is locatecfto secure the 
matter 93 inspect the matter gr ;:_§TaéE1E_ 

—_ _ _ ‘H 

Subd. CONFIDENTIALITY AND IMMUNITY. E provisions o_f chapter E including, E Qt limited 9, section 13.82, apply t_o E classification, disclosure, 
aI_1d collection o_f @ relating t_o E division pf insurance fraud prevention. 

Subd. ANNUAL REPORT ON ACTIVITIES AND COST- 
EFFECIT-‘IVENESS. The division of insurance fraud prevention shall maintain records 
and information in o?d,_er to produce an annual report of its Evities as may be 
pfiscribed by the comniissioner of commerce. The commissioner shall report ai11—1iiall_y 
to the house—a1id~senate standing—c—ommittees wifiiurisdiction Etwurance issues as 
tr; -CE‘: activitgpf the division and the cost-Jfectiveness of me programs established 
l:yT_§e_ division. 

—— 5- F.‘ 
. 

I‘
* 
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Subd. INSURANCE FRAUD PREVENTION ACCOUNT. E insurance 
fraud prevention account is created th_e state treasury. It consists g E appropria~ 
119.118. E1392 b_y Ii MLEY 13 £19 E E aPPf°P“'ated t_° “J °°mmiSSi°“°f Sf 
commerce E th_e purposes specified section £1 sections 6OA.951 to 60A.956. 

Sec. 2. Minnesota Statutes. 2000, section 6OA.951, subdivision 1, is amended to 
read: 

Subdivision 1. APPLICATION. The definitions in this section apply to ‘sections 
6OA.951 to 60A.9§§ 60A.956. ' 

.

' 

Sec. 3. Minnesota Statutes 2000, section 6OA.951, subdivision 2, is amended to 
read: 

Subd. 2. AUTHORIZED PERSON. “Authorized person” means the county 
attorney, sheriff, or chief of police responsible for investigations in the county where 
the suspected insurance fraud occurred; the superintendent of the bureau of criminal 
apprehension; the commissioner of commerce; the division of insurance fraud; the 
commissioner of labor and industry; the attorney general; or any duly constituted 
criminal investigative department or agency of the United States. 

Sec. 4. Minnesota Statutes 2000, section 6OA.951, is amended by adding a 
subdivision to read: 

Subd. INSURANCE POLICY OR POLICY. “Insurance policy” g “policy” 
means the written instrument in which are set forth the terms of any certificate of 
insurana binder of coverage, 3 contract?)-f E1-su1_anc—e,?1clufig_a cgrtificate, bindeT, 
or contract issuedby a state~assi_gned risk p_1an; benefit plan; nonprbfit hospital service 
Han; motor club sEv_ice plan; or surew bond, cash bond, or any other alternative to 
insurance autfiiized b_y th_e MiI1I1esota FinanciaT‘R-esponsibilit—y~1£.-‘—

— 

Sec. 5. Minnesota Statutes 2000, section 6OA.951, is amended by adding a 
subdivision to read: 

Subd. INSURANCE PROFESSIONAL. “Insurance professional” means 
sales agents, agencies, managing general agents, brokers, producers, claims represen- 
tatives, adjusters, a_n_d third-party. administrators. 

Sec. 6. Minnesota Statutes 2000, section 6OA.951, is amended by adding a 
subdivision to read: 

Subd. INSURANCE TRANSACTION. “Insurance transaction” means a 
transaction bx between, or among: 

(1) an insurer or a person who acts on behalf of an insurer; and 

Q E insured, claimant, applicant E insurance, public adjuster, insurance 
professional, practitioner who performs professional services as defined b_y section 
319B.02, subdivision 19, attorney, Q fly’ person who a£t_s Q behalf g E of th_e 
foregoing E th_e purpcg lg obtaining insurance o_r reinsurance, calculating insurance 
premiums, submitting a claim, negotiating or adjusting a claim, pr otherwise obtaining 
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insurance, self-insurance, or reinsurance, or obtaining the benefits or annuities thereof 
or therefrom. 

Sec. 7. Minnesota Statutes 2000, section 60A.951, is amended by adding a 
subdivision to read: 

Subd. §a_. PERSON. “Person” means a natural person, company, corporation, 
unincorporated association, partnership, professional corporation, 2_tn_d fly other entity. 

Sec. 8. Minnesota Statutes 2000, section 60A.951, is amended by adding a 
subdivision to read: 

Subd. 5b. PREMIUM. “Premium” means consideration paid or payable for 
coverage under an insurance policy. Premium includes any pay—m—enfwhether E 
within the insurfice policy Q or otherwise; any deductible payment, whether 
advanceTby_the insurerfisurancejirofessional afldfsubject to reimbursement by the 
insured orotlgwiseg any self-insured retention or payment, vW1ether advanced by the 
insurer E insurance pgfessional E subject to reimbursement by the insureduoflr 
otherwis~e_; and any collateral or security to be provided to collateralize any such 
obligations E1;>_21_y_—. 

_ _ ~ _ I“ —— 
Sec. 9. Minnesota Statutes 2000, section 6OA.952, subdivision 1, is amended to 

read: 

Subdivision 1. REQUEST. After receiving a written request from an authorized 
person stating that the authorized person has reason to believe that a crime or civil 
fraud has been committed in connection with an insurance claim, insurance transac- 
tion, payment, or application, an insurer must release to the authorized person all 

information in the insurer’s possession. 

Sec. 10. Minnesota Statutes 2000, section 6OA.952, subdivision 2, is amended to 
read: 

Subd. 2. B¥ INSURER REQUIRED NOTICE TO AND 
COOPERATION WITH THE DIVISION OF INSURANCE FRAUD PR—EVfi 
TION. If an insurer has reason to believe thatginsuranee fraud has been committed-, 
themsme£shalhinwfiting;mfifyanauthefizeépersenandprevidetheamhoéaed 
perwnwithedlmlevaminfermmienintheinwwfispessessiemfiiswfieiemferthe 
purpeseefthissuhdivisionifaninsurernotifiesandprevides relevant-infemaatiente 
omauthefizedperwm$lwmsumrmayalwwbaserelevantia£eHna§enwanyperson 
authefizedtomeeivethem£ermafienunderseefienl%A7§92;subdivisien2:Any 
insurer or insurance professional that has reasonable belief that an act of insuraha 
fraud l_3e_, being, or has bee1m)m_rFitted, shall ftmi 2313 d-iscFse_all relevant 
information to the divisi—on—of iTs'uI'ance fraud prevehtion or toany authoriged person 
and cooperatefmy with any_investigation conducted by thalivisfii of insurance fraud 
prevention. An”y—fe_r~so_r1-tlfit has a reasonable belief tEt_an act of insurance fraud will 
b_e_, being, or has l_)_e_e_n committed, or any person _w_h_o collects, reviews, or analyzes 
information concerning insurance fraud may furnish and“ disclose any information in its 
possession concerning the act to the dmsion of insurance frau7i preventionitfi 
authorized person, E t_o-En —auth—5ri;e~d representa_tive pf an insurer mat requestsfi 
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information for the purpose of detecting, prosecuting, or preventing insurance fraud. 
The insurer rfiyaso releasenelevant information to anyperson authorized to receive 
thT>infonnaticEuEer section 72A.502, subdivision——2'.—If disclosure is mgie to an 
afihorized person other than the division of insurance Eaud prevention,_a copy of the 
disclosure must @ LTmi—division g_insurance fraud prevention. * m “d 

Sec. 11. Minnesota Statutes 2000, section 60A.952, is amended by adding a 
subdivision to read: 

Subd. TOLLING OF THVIE PERIODS. I_f g insurer IE a reasonable g 
probable cause to believe that an insurance fraud has been committed in connection 
with an insuranee claim, E h—as properly of insmrance fraud 
pTven_tion of its suspiciorrgaccmrding to subdivisicg 2, the notTfication tolls any 
applicable ti—1ne—period in any unfair clairTs practices statT1_te~o_r’ related regulatiohsfof 
any action orrjthe claim_agzT1st the insurer to whom the claim— had been presented f5 

prevention E notice t_o E insurer that E division will n_ot recommend action QE 
claim.

' 

Sec. 12. Minnesota Statutes 2000, section 6OA.952, is amended by adding a 
subdivision to read: 

Subd. REWARD FOR INFORMATION. _'I_‘l_1e division of insurance fraud 
prevention, cooperation with authorized insurers _a_rrc_l insurance professionals, may 
establish a voluntary fund t_o reward persons n_ot connected with E insurance industry 
who provide information or furnish evidence leading to the arrest and conviction of 
persons responsible for insurance fraud. 

Sec. 13. Minnesota Statutes 2000, section 60A.953, is amended to read: 

60A.953 ENFORCEMENT5 REFUSAL E COOPERATE WITH Afl IN- VESTIGATION. . 

The intentional failure to provide relevant information as required by section 
6OA.—952, subdivision 1, or to provide notification of insurance fraud as required by 
section 60A.952, subdivision 2, is punishable as a misdemeanor. It is unlawful for any 
person t_o knowingly pr intentionally interfere the enforcement-o_f the profiidrg 
of sections 6OA.951 to 60A.956 or investigation offispected or actual—\/iolations of 
Eictions 60A.951 59 60A.956 gpg_"i_s punishable 53 misdemeafir.

’ 
Sec. 14. [60A.956] OTHER LAW ENFORCEMENT AUTHORITY. 
Nothing in sections 60A.951 to 60A.956 preempts the authority of or relieves the 

duty of any other law enforcement agencies to invest~i_gate and pr?>s.ecute alleg_§ 
i/i—<)latR)_nfif law, pi?/ents or prohibits a per§)n from voluaarily disclosing any 
infonnatiorrcoifceming insurfice. fraud t_o any law er11Trcement agency other than—t-he 
division of insurance fraud prevention, or l?itEI-1y of the powers grangadels?/l1% 
by t_h_e @ o_f state to th_e commissioner o_f—cdmmerce tg investigate alleged 
violations of law and to take appropriate action. 
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Sec. 15. [609.612] EMPLOYMENT OF RUNNERS. 
Subdivision DEFINITIONS. Q) As used section, E following terms 

have the meanings given. 

(b) “Public media” means telephone directories, professional directories, news- 
papefs_and other periodicals, radio and television, billboards, and mailed E electroni- 
cally trfismitted written coinmunica—tions that d_o gt involve Eaerson contact 2_1 

specific prospective patient g client. I-T 

(c) “Runner,” “capper,” or “steerer" means a person who for a pecuniary gain 
procfies patients or clients at_the direction of, g_in coope1*21_T<JrT— a healthE 
provider when theperson kn3w~s—or has reastif to krfow that the provider7s purpose 
to fraudulently p—:31form or obtain §rWes or benefits underuorfialating t_o a contract of 
motor vehicle insurance. E term does Rt include a pershn who procures clients 
tlfigh public media. 

Z : — ——_~ 

Subd. ACT CONSTITUTING. Whoever employs, E 9‘ acts as a runner, 
capper, or steerer guilty o_f a felony and may be sentenced to imprisonment for not 
more thfi gee Leg or to a paymerEf—a-Hrie~o_f not mm? than $6,000, ofiaothj ‘dmgfisr an_y services_rendered 13 a hé31&l BE: pnfid€£‘v7ho“Vo1ated this_seE3i 
i_n regardEtl1_e person gt whom sigh services % rendered,~2u*.e_noncompt:,1Ts,‘ab1e and 
unenforceable as a matter _of law_. 

T‘ F" 

Sec. 16, TRANSFER OF POWERS. 
:h_e powers @ duties o_f t_h_e department o_f labor Ed industry under Minnesota 

Statutes, section 175.16, subdivision Q, 35 transferred to gig division o_f insurance 
fraud prevention Q E department of commerce. fie provisions of @ 1_5;0_3_9_a 311911 t_° as transfzr 9_f server: 

Sec. 17. REPEALER. 
Minnesota Statutes 2000, section 175.16, subdivision _2_, repealed. 

Sec. 18. REPEALER. 
Sections _3_()_ g E pf 2002 2988, enacted, are repealed effective 

retroactive to their date of enactment. 

Sec. 19. EFFECTIVE DATE. 
Sections l_6 gig 12 are eifective E L 2003. 
Presented to the governor April 9, 2002 
Signed by the governor April 10, 2002, 3:05 p.m. 

CHAPTER 332»-H.F.No. 2719 
An act relating to higher education; providing for registration of agents of student athletes; 
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