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(1) Upon written consent of the parties; 

(2) When it appears, on motion, that a party has been made a defendant for the 
purpose of preventing a change of venue as provided in this section; 

(3) When an impartial trial cannot be held in the place where the action is 
pending; or 

(4) When the convenience of witnesses and the ends of justice would be promoted 
by the change. 

Application for a change under clause (2), (3), or (4), shall be made by motion 
which shall be returnable and heard at the place of commencement of the action. 

See. 76. REPEALER. 
Minnesota Statutes 2000, sections 216A.O6; E 237.69, subdivision 5 g 

repealed. 

Sec. 77. INSTRUCTION TO REVISOR. 
The revisor of statutes shall change the words “public service” to the word 

“commerce” in the_ following sejctions of Mfiiesota Statutes: 13.68; 13.6§l;—1—7A.O4, 
subdivisions E,7,“and 8; 17A.10, subdivision 1; 41A.O9, subdivision 7; 116C.03, 
subdivision 2;‘i6'0‘.26—2, subdivision 3; 216A.085, s_ubdivision 1; 216B.241,?ubdivision 
1; 237.295,—subdivision 5 237.662," subdivision 3; 237.7oTsubdivisiou 7; 239.05, 
subdivisions g 721, 8, ad E 272.0211, subdivTsiou 1; 296A.O2, subcfvision 1; 

308A.210, subdivgorg 5 and 6; 325F.733, subdivision 7;and 469.164, subdivision i 
Sec. 78. EFFECTIVE DATE. @ article effective Elly 1, 2001. 

Presented to the governor June 28, 2001 

Signed by the governor June 30, 2001, 8:52 p.m. 

CHAPTER S——-H.F.No. 1 

An act relating to the financing and operation of government in this state; providing for 
payment of a sales tax rebate; providing for education finance; providing property tax reform; 
making changes to income, corporate franchise, sales and use, property motor vehicle sales, 
motor vehicle registration, mortgage registry, deed, insurance premiums, MinnesotaCare, motor 
fuels, cigarette and tobacco, liquor; lawful gambling, minerals, estate, and special taxes; 
changing and allowing tax credits, subtractions, and exemptions; conforming with changes in 
federal income tax provisions; providing for allocation of income; changing property tax 
valuation, assessment, levy, classification, credit, aid, homestead, exemption, reviem appeal, and 
distribution provisions; imposing a state property tax levy on certain property and providing for 
use of the proceeds; providing a property tax homestead credit; imposing levy limits; changing 
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certain property tax notice and hearing provisions and authorizing waivers; abolishing certain 
tax levies for metropolitan transit, establishing a transit fund, and dedicating certain tax proceeds 
to the fund; providing for local government aids; changing certain provisions relating to biomass 
facilities; providing for utility pass-through of certain property tax reductions; allowing utility 
rate adjustments for lowering emissions; providing for uniform sales and use tax administration; 
providing for taxation and incentive payments on forest lands; providing for state takeover of 
certain costs of district court administration and out—of-home placements; reducing taconite 
production tax rates and providing for state aid; providing for the distribution of certain taconite 
production tax payments; providing for electronic filing and payment of taxes; changing 
procedures for disposition of seized contraband; changing tax increment financing provisions; 
providing for biomedical innovation initiative grants; changing budget reserve provisions,- 
providing for payments in lieu of taxes; changing provisions relating to property tax refunds; 
authorizing special taxing districts; changing and clarifying tax administration, collection, 
enforcement, interest, and penalty provisions; transferring administration and enforcement of the 
Unfair Cigarette Sales Act from the commissioner of revenue to the commissioner of commerce; 
changing revenue recapture provisions; authorizing abatements and waivers of fees and certain 
taxes in disaster areas; changing and imposing fees; changing debt collection provisions for 
student loans; providing certain powers to certain political subdivisions; providing certain duties 
and powers to the commissioner of revenue; authorizing publication of names of certain 
delinquent taxpayers; authorizing border city allocations; changing provisions relating to 

tax-forfeited lands and providing for tax-forfeited lands transfers; defining a lottery and other 
terms; classifying data; requiring studies and reports; imposing penalties; appropriating money; 
amending Minnesota Statutes 2000, sections 16A.152, subdivisions 1 a, 2; 16D.08, subdivision 2; 
45.011, subdivision 1; 69. 021, subdivision 5; 84.922, by adding a subdivision; 88.49, subdivisions 
5, 9a; 88.491, subdivision 2; 97A.065, subdivision 2, as amended; 103D.905, subdivision 3; 
115B.24, subdivision 2; 116J.424; 123A.45, subdivisions 2, 6; 123B.42, subdivision 3; 123B.53, 
subdivisions 2, 4, 5; 123B.54; 123B. 75, subdivision 5; 123B.92, subdivision 9; 126C’. 01, 
subdivision 3; 126C.10, subdivisions 1, 2; 126C.13, subdivision 4; 126C.17, subdivisions 1, 2, 5, 
6, 7, 8, by adding subdivisions; 126C.21, subdivision 4; 126C.48, subdivision 8; 126C.63, 
subdivision 8; 126C.69, subdivisions 2, 3, 9, 12, 15; 144.3831, subdivision 2; 168.013, 
subdivision 1a; 168.017, subdivision 3; 174.24, subdivision 3b; 179A.101, subdivision 1; 
179A.102, subdivision 6; 179A.103, subdivision 1,‘ 216B.2-424, subdivision 5; 239.101, subdivi- 
sion 3; 256L.02, subdivision 3; 270.06; 270.07, subdivision 3, by adding a subdivision; 270.271, 
subdivisions 1, 3; 270.60, by adding a subdivision; 270.70, subdivision 13; 270.73, subdivision 
1; 270.771; 270.78; 270A.03, subdivisions 5, 7; 270A.11,' 270B.02, subdivisions 2, 3; 270B.03, 
subdivision 6; 271.01, subdivision 5; 271.21, subdivision 2; 272.02, subdivisions 10, 22, by 
adding subdivisions; 273.061, subdivisions 1, 2; 273.072, subdivision 1; 273.11, subdivisions 1a, 
14, by adding subdivisions; 273.1104, subdivision 2; 273.111, subdivision 4; 273.121; 273.124, 
subdivisions 1, 8, 11, 13, 14; 273.13, subdivisions 22, 23, 24, 25, 31; 273.134; 273.135, 
subdivisions 1, 2; 273,136 subdivision 2; 273.1391, subdivisions 2, 3; 273.1392; 273.1393; 
273.1398, subdivision 4a, by adding subdivisions; 273.166, subdivisions 2, 3, 5; 273.42, by 
adding a subdivision; 274.01, subdivision 1; 274.13, subdivision 1; 275.02; 275.065, subdivisions 
3, 5a, 6; 275.066; 275.07, subdivision 1; 275.16; 275.28, subdivision 1; 275.61; 275.62, 
subdivision 1; 275.70, subdivision 5, by adding subdivisions; 276.04, subdivision 2; 276.11, 
subdivision 1; 276A.01, subdivisions 2, 3; 276A.06, subdivision 3; 281.17; 282.01, subdivisions 
1, 1b, 1c, 1d, 1e; 282.04, subdivision 2; 282.241; 287.035; 287.04; 287.08; 287.12; 287.13, by 
adding a subdivision; 287.20, subdivisions 2, 9; 287.21, subdivision 1; 287.28; 289A.02, 
subdivision 7, by adding a subdivision; 289A.12, subdivision 3; 289A.l8, subdivision 4, as 
amended; 289A.20, subdivisions 1, 2, 4; 289A.26, subdivision 2a; 289A.31, subdivision 7; 
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289./1.50, subdivisions 2, 2a; 289A.55, subdivision 9; 289A.60, subdivisions 1, 2, 7, 21, as 
amended, by adding a subdivision; 290.01, subdivisions 6b, 7, 19, 19b, 19c, 19d, 22, 29, 31, by 
adding a subdivision,‘ 290.014, subdivision 5; 290.05, subdivision 1; 290.06, subdivisions 2c, 22, 
23; 290.067, subdivisions 2, 2b; 290.0671, subdivisions 1, Ia, 7; 290.0674, subdivision 1; 
290.0675, subdivisions 1, 3; 290.091, subdivision 2; 290.0921, subdivisions 1, 2, 3, 6; 290.0922, 
subdivision 2; 290.093; 290.095, subdivision 2; 290.17, subdivisions 1, 4; 290.191, subdivision 
2; 290.21, subdivision 4; 290.92, subdivision 23; 2909725; 290A.03, subdivisions 6, 12, 13, 15; 
290A.04, subdivisions 2, 2a, 2h, 4; 290A.15; 291.005, subdivision 1; 295.50, subdivisions 3, 4, 
15; 295.52, subdivisions 4, 7; 295.55, subdivision 4; 295.57, subdivision 1; 29611.07, subdivision 
4; 296A.08, subdivision 3; 296A.I5, subdivisions 1, 7; 296A.16, subdivision 2; 296A.2I, 
subdivisions 1, 4; 296A.24, subdivisions 1, 2; 297A.01, subdivision 5; 297A.07, subdivision 3; 
297A.25, subdivisions 3, 11, 28; 297A.61, subdivisions 2, 3, 4, 6, 7, 9, 10, 12, 14, 17, 19, 22, 23, 
by adding subdivisions; 297A.64, subdivisions 3, 4; 297/1.66, subdivisions 1, 3; 297A.67, 
subdivisions 2, 8, 23, 24, 25, by adding subdivisions; 297/$.68, subdivisions 2, 3, 5, I1, 13, 14, 18, 
19, 25, by adding a subdivision,' 297A.69, subdivision 2; 297A. 70, subdivisions 1, 2, 3, 4, 7, 8, 10, 
13, 14; 29711.7], subdivision 6, by adding subdivisions; 297A.72, subdivision 1; 297A.75; 
297A.77, subdivision 1; 297/1.80; 297A.82, subdivision 3, by adding a subdivision; 297A.86, 
subdivision 1; 297A.89, subdivision 1; 297A.90, subdivision 1; 297A.91; 297A.92, subdivision 2; 
297A.94, as amended; 297A.99, subdivisions 7, 9, 11; 297B.03; 297B.09, subdivision 1; 297E.0Z, 
subdivision 4; 297E.16, subdivisions 1, 2,‘ 29717.04, subdivision 1; 29717.09, subdivision 7; 
29717.13, subdivision 4; 29717.16, subdivision 4; 297F.20, subdivision 3; 29717221, subdivisions 1, 
2, 3; 297G.09, subdivision 6; 297G.15, subdivision 4; 297G.16, subdivisions 5, 7; 297G.20, 
subdivisions 3, 4,‘ 29711.04, by adding a subdivision; 297H.06, by adding a subdivision; 2971.05, 
subdivision 5; 2971.20; 2971.35, subdivision 2; 2971.40, subdivisions 1, 2, 7; 2971.85, subdivision 
7; 298.01, subdivisions 3b, 4c; 298.018, subdivisions 1, 2; 298.17; 298.22, subdivision 2, by 
adding a subdivision; 298.2211, subdivision 2; 298.2213, subdivision 3; 298.2214, subdivision 1; 
298.223, subdivision 1; 298.225, subdivision 1; 298.227; 298.24, subdivision 1; 298.28, 
subdivisions 3, 4, 6, 7, 9a, 10; 298.282, subdivision 1; 282.292, subdivision 2; 298.293; 298.296, 
subdivision 2; 298.296]; 298.298; 298.75, subdivisions 1, 2; 299D.03, subdivision 5; 325D.33, 
subdivision 8, by adding a subdivision; 325D.405; 325D.415; 345.41; 349.19, subdivision 2a; 
357.021, subdivision Ia; 383A.80, subdivision 1; 383B.80, subdivision 1; 461.12,,by adding a 
subdivision; 469.040, subdivision 5; 469.169, by adding a subdivision; 469.1732, subdivision 1; 
469.174, subdivisions 3, 10, 10a, 12; 469.175, subdivisions 1, 6b, by adding a subdivision; 
469.176, subdivisions 1b, 1e, 3, 4g, by adding subdivisions; 469.1763, subdivision 6; 469.177, 
subdivisions 1, 11, by adding a subdivision; 469.1771, subdivision 1; 469.178, by adding a 
subdivision; 469.1812, subdivision 2; 469.1813, subdivision 6; 469.1814, by adding a subdivi- 
sion; 469.202, subdivision 2; 469.303; 471.58; 473.388, subdivisions 4, 7; 473.446, subdivision 
1; 473.843, subdivision 3; 47317108, subdivision 3; 475.53, subdivision 4; 475.58, subdivision 1, 
as amended; 477/1.011, subdivisions 35, 36; 477A. 013, subdivisions 1, 9; 477A.03, subdivision 2; 
477A.12; 477A.14; 480.181, subdivision 1; 487.33, subdivision 5; 48811.03, by adding a 
subdivision; 488A.20, by adding a subdivision; 574.34, subdivision 1; 609.75, subdivision 1; 
Laws 1986, chapter 396, section 5; Laws 1992, chapter 499, article 7, section 31, as amended; 
Laws 1997, chapter 231, article 1, section 19, subdivision 3, as amended; Laws 1997, chapter 
231, article 1, section 22; Laws 1998, chapter 389, article 16, section 35, subdivision 1; Laws 
1999, chapter 243, article 4, section 19; Laws 2000, chapter 479, article 2, section 1; Laws 2000, 
chapter 490, article 8, section 17; Laws 2000, chapter 490, article 11, section 26; proposing 
coding for new law in Minnesota Statutes, chapters 12; 16A; 103B; 116]; 126C; 174; 216B; 270; 
272,- 273; 275; 290; 295; 296A; 297A; 297F; 297H; 383A; 469; 471; 477A; 480; 484; proposing 
coding for new law as Minnesota Statutes, chapters 144F; 290C; repealing Minnesota Statutes 
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2000, sections 16A.1521; 16/1.76; 126C.10, subdivisions 9, 10, 11, 12, 19, 20,. 21, 22; 126C.11; 
126C.13, subdivisions 1, 2, 3; 126C.30,' 126C.31; 126C.32,' 126C.33; 126C.34; 126C.35; 
126C.36; 270.31; 270.32; 270.33; 270.34; 270.35; 270.36; 270.37; 270.38; 270.39; 273.126; 
273.13, subdivision 24a; 273.1382; 273.1399; 275.078; 275.08, subdivision 1e; 289A.60, 
subdivisions 3, 15; 290.06, subdivisions 25, 26; 290.0673; 290.095, subdivisions 1a, 7; 290.21, 
subdivision 3; 290.23; 290.25; 290.31, subdivisions 2, 2a, 3, 4, 5, 19; 290.35; 290.9726, 
subdivision 7; 290A.04, subdivision 2j; 296A.16, subdivision 6; 296A.24, subdivision 3; 297A.61, 
subdivision 16,‘ 297A.62, subdivision 2; 297A.64, subdivision 1; 297A.68, subdivision 21; 
297A.71, subdivisions 2, 15, 16; 297B.032; 297E.16, subdivision 3; 29717221, subdivision 4; 
297G.20, subdivision 5; 2971.05, subdivision 8; 2971.30, subdivision 3; 325D.33, subdivision 5; 
462A.071; 469.1732, subdivision 2; 469.1734, subdivision 4; 469.1782, subdivision 1; 473.3915; 
473.446, subdivisions 1a, 1 b; Laws 1988, chapter 426, section 1; Laws 1988, chapter 702, section 
16; Laws 1992, chapter 511, article 2, section 52, as amended; Laws 1996, chapter 471, article 
8, section 45; Laws 1999, chapter 243, article 6, sections 14, 15; Laws 2000, chapter 490, article 
6, section 17; Minnesota Rules, parts 8120.0200; 8120. 0500; 8120.0700; 8120. 0900; 81201300; 
81201600; 8120.2000; 81202100; 8120.2200; 8120.2300; 8120.2500; 8120.2700; 8120.2800; 
8120.3000; 8120.3200; 81204300; 8120.4400; 81204500; 81204600; 81204900; 81205000; 
81205100; 81205300. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

ARTICLE 1 

REBATE 
Section 1. STATEMENT OF PURPOSE. 
(a) The state of Minnesota derives revenues from a variety of taxes, fees, and 

Q It @ fi reasonable to refund _tE existing statebudget surplus E form 
o_f a rebate of nonbusiness consumer sales taxes paid b_y individuals calendar year 
1999. 

((3) Information concerning the amount of sales tax paid at various income levels 
is contained in the Minnesota ta;_incidence—r_eport, vfiicfis 7/ritten by the commis- 
Eoner of reveiili? and presentef to the legislature accordiiig to Minfisfi Statutes, 
section_270.0682. 

—— — — _ 
(d) It is fair and reasonable to use information contained in the Minnesota tax 

incide—r1cte_ rgpcfitcfieterrnine the fiofrtionate share of the sales_ta? rebate due ezfi 
eligible taxpayersince no eifedtive or practical mechamsmexists E deterrrifiigfi, 
amount of actual sales E; paid by e_ach eligible individual. 

_ _ 
Sec. 2. SALES TAX REBATE. 
Subdivision ELIGIBILITY; REBATE BASED ON INCOME. A_n individual 

who was a resident of Minnesota for any part of 1999, and filed a 1999 Minnesota 
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income tax return on or before November 30, 2001, and had a tax liability before 

as _a dependent on _a 1999 federal income E return filed b_y another person eligible 

E e_1 sales ta_x rebate based on income under either subdivision _2_ E 
Subd. g_. MARRIED JOINT AND HEAD OF HOUSEHOLD FILERS.E 

sales ta_x rebate fin‘ taxpayers K112 qualify under subdivision 1 a_nii a_re married filing 
joint g head of household filers computed according Q die following schedule: 

Income ’_l‘ax_ Rebate 
less than $2,500 E 
'at“1eEsT$2,500 my l_e§§ g1a_n $5,000 $_2§ 
at Es} $5,000 but less than $10,000 $£ 

a_t lit $90,000 E leis tlin $100,000 
Q lit $100,000 bu_t leg tl1_ar_1 $120,000 
at least $120,000 but less than $140,000 

35> FF D1‘ (D 33 fl) I‘? <9?- -l>~ 
‘$11 0 C G O‘ fi 1'?‘ F—‘ 0 V1 V1 5’ 21>5 <9} U1 9O OO 

-E6-‘99-’d9-%-'%EI'3-6G66%~%-%-EB-99%69- 

O’\\l©-l>\D<.)3©\DO\l--|\lUJ©\1UJ 

O\l\OOOl\JO\\DUI©O\-P-O'\\'J\O-l> 

E E $140,000 HE E 0% $160,000 $1,033 
at least $160,000 W: as IE5 $180,000 $1,111 
3 172% $180,000 E 1?s§ thah $200,000 $1,131 
at Q $200,000 E R 01% $400,000 $1,510 
It tags‘: $400,000 Eu“: RE 0% $600,000 $1,987 
Zr @ $600,000 M R % $800,000 $2,384 
a % $800,000 BT11 Es? E56 $1,000,000 $2,733 
$T1,T0,000 _a_n_d_ 9E _ — $3,2501 

Subd. SINGLE AND MARRIED SEPARATE FILERS. E sales tfl rebate 
fgr individuals L110 qualify under subdivision 1 g single or married filing separately 
must E computed according t_o th_e following schedule: 

Income Sales Tax Rebate 
less than $2,500 

1 
‘$118 

fiezF:“$2,500 but less than $5,000 $154 
5‘: EE $5,000 E 172% 1713 $10,000 E 
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at least $10,000 but less than $15,000 $196 
5? ER $15,000 BEE 1"é'sE in? $20,000 $T27" 

Q E5 $20,000 Q E Fha—n $25,000 @ 
a_t Q $25,000 gut leg @ $30,000 $3_0_5_ 

a_t @ $30,000 b_ut 1e_ss t1i_an $40,000 ii 
at least $40,000 but less than $50,000 $363 
E @E $50,000 b—ut fi % $70,000 3% 
33 1_E $70,000 E1 E3 in $100,000 @ 
at least $100,000 but less than $140,000 $776 
E Km $140,000 b_ut R E $200,000 $577 
Ki Tea-sf $200,000 M Es‘ E $400,000 $1,? 
$4tWoo @ £7 _ — $1,625 

Subd. 4. NONRESI])ENTS. Individuals who were not residents of Minnesota for 
any p—a.rt?f—1999 and who paid more than $10 i_Ii_l-\_/Iinnesaa sales tax under Minnesfi 
Statutes, chgfier §9‘7fin~n—o_r1EsiT1eTcohs'umer purchases—in-_tl1'at—y—ear_qualify for a 
rebate under this subdivis_ic>n only. Qualifying nonresidents mu_stfia Hahn for refine 
on a form pr<$ribed by E commissioner b_y November Q Zfiy clfin must 
include receipts showing the Minnesota sales tax paid and the date of the sale. Taxes 
paid on purchases allowe(lTn the computation <fie(T2i1—T1xzije-ir1_c‘or_11—e—or- reimbursed g n_ot th_e rebate.”-E commissioner £11 EatermineE 
qualifying taxes paid and rebate the lesser of: 

Q2 tlfi maximum amount EL which t_h_e claimant would have been eligible § 
determined under subdivision 2 E taxpayer filed th_e 1999 federal income tg return Q a married taxpayer filing jointly g head g household, o_r g determined under 
subdivision § for other taxpayers. 

Subd. 5. DEFINITION OF INCOME. “Income,” for purposes of this section 
other than subdivision $ taxable income g defined §—section Q if th_e_ Internal 
RevenE>-Code o_f 1986, as amended through December 31, 1998, plus the sum of any 
additions to federal taxafie income for the taxpayer und;MinncsHSIt:i1—tuHs§:tfi 
290.01, subdivision % aid ieponod_g?i_o original 1999 income :a_x return, including 
subsequent adjustments to that return made within the time limits specified in 

2 or 3 multiplied lg E percentage determined pursuant to Minnesota Statutes, section 
290.06, subdivision 20, paragraph (e), as calculated on fire original 1999 income tax 
return, including subsequent adjustr_n—enHts t_o Eat returh’m—ade within t_h_e _tim_e ling 
specified subdivision IE purposes of subdivision 4, “income” is taxable income 
as defined in section 63 of the Internal lgvenue Code df 1986, as Enended through 
Becember 3—l, 1998, ailgspgted E the taxpayer’s origi—nal feder_a1 E return f_orE 
iir_st taxab1@ begfiing after DecEber Q 1998. 
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Subd. SOCIAL SECURITY AND PUBLIC PENSION RECIPIENTS.Q 
ép individual qualifies E a rebate o_f $118 under subdivision t_lE individual: 

(1) was a resident of Minnesota for all of calendar year 1999; 

Q2 n_ot eligible fp_r a_1 rebate under subdivision 

Q2 attained th_e E g Q Q o_r before December 3_1, 1999; El 
(4)(i) received social security benefits g defined section 86(d)(l) o_i°tl1_e Internal 

Revenue Code Q‘ 1986, as amended through December all 2000, calendarE 
1999; or 

@ received federal, state pr local public pension g disability benefits calendar E 1999. 
§b_)_ ii} individual g married couple @ qualifies E a rebate under both 

subdivision girl subdivision 1 eligible E th_e rebate under whichever subdivision 
provides a larger amount. 

Q I_f E Social Security Administration, Railroad Retirement Board, g th_e 
administrator of a public pension paying benefits to a recipient by electronic funds 
transfers in calendar ytfl 2001, the commissioner_m~ay pay thtfiebate under this 
subdivision through electronic fund; transfer to the samT:fin—ancia1_institutio—n_and in—t3 
E13 same account ilto_ which those benefits afi Ensferred calendar year 20—()1.— 

(d) For purposes of this subdivision, “public pension plan administrator” means 
(1) a_st21t7 and locafplfafic pension administrator, (2)WJfedera1 Civil Service 
fitirerg STteF(3) the United States Departmenfi)f3efense fom military 
retirement Ed survivors benefit programs, @ Q E Federal Emplo3?es—R'etirement 
System. 

Q 13 state @ local public pension administrator an entity paying benefits 
under a pension plan enumerated Minnesota Statutes, section 356.20, subdivision 
Each state E local pension administrator shall provide to the commissioner o_f 
revenue, 

_a_. 
form t_h_e commissioner prescribes, a 9_f indi_\Iidu—21ls t_o whom pays 

benefits E meet me requirements o_f paragraph L), clauses 9 £1 
Subd. DEPENDENTS. fl individual who: 
Q EL allowed 9 be claimed as _a dependent Q a 1999 federal income tan return 

filed b_y another person; 

Q2 would have otherwise been eligible Q 2_1 rebate under subdivision and 

Q2 reported earned income § defined section 32(c)(2)(A)(i) pf Q13 Internal 
Revenue Code, 

is eligible E a rebate under subdivision only. E rebate under subdivision 
equals E percent o_f E amount allowed under @ schedule subdivision Q based on 
the individual’s income. For an individual who was a resident of Minnesota for less 

New language is indicated by underline, deletions by

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 5, Art. 1 LAWS of MINNESOTA 1418 
2001 FIRST SPECIAL SESSION 

than the entire year, the sales tax rebate equals the rebate calculated under this 
Edivi-s-ion multipliedb—y the perc:—entage determined—-p"ursuant to Minnesota Statute-s, 
section 290.06, subdivi—sion—2c, paragraph (e), as ca1culated_on the original 1999 
income t:21_x return. 

— _* _ —— __ —_—_j 
Subd. CREDIT RECIPIENTS. Q individual 1112 
(1) was a resident of Minnesota for any part of 1999; 

(2 w_z1s_ not eligible Q a rebate under subdivision 11 Q E 
(_32 yrs _n_(_)t allowed t_o be claimed a_s a dependent E 2_1 1999 federal income ta_x 

return by another person; and 

(4)(i) claimed E E eligible f_or a refund under Minnesota Statutes, chapter 
290A, E property taxes % 2000 Q git constituting property taxes E3 1999 
on or before November 30, 2001; or 

(ii filed 1999 Minnesota and federal income t_a_)r returns before NovemberE 
2001, order t_o 

£A_) claim a credit under Minnesota Statutes, section 290.067, 290.0671, pr 
290.0674; 

(_}_3_) claim _a refund o_f withheld taxes; p_r Q claim 3 refund o_f estimated taxes, 
is eligible for a rebate under this subdivision only. For married couples filing joint 
r_eturns andfiads of householdsjthe rebate equals the Enimum amount in subdivisTn 
2. For single filers—and married individuals filing sefirate returns, the rebgte equals the 
EIEIIJIII amount irrsubdivision 3. For individuals who qualify‘-for a rebate WE 
clause (4)(i), the rgbate equals th_e Enimum amouifin subdivis_i_o1I 3 unless the 
property tax refiid return is a joiEt—return and neither of t—he joint filers qI1alifies foil 
rebate umier any of the o_th_erTebate critaa in whiE1E1£tl_1ce_rel)_ate equals—thE 

5)}: IE than E entire year, Q3 sales tfi rebate equals tl1_e rebate calculated under 
subdivision multiplied Q th_e percentage determined under Minnesota Statutes, section 
290.06, subdivision E paragraph £e_)_, as calculated on the original 1999 income tax 
return. Notwithstanding the provisions of MinnesFta_Statutes, section 289A.6—(), 

subdivision 12, an individfi who files a pgperty tax refund claim for property taxes 
paid in 200o‘6r‘rEfit constitutinTr6§‘ert;7 taxes paidTn1999 after AugTst 15, 2001, and 
&rENoverE3_%O, 2001, is eligible for a rerfi Eider Mirirlesota Statutes, chafi 
290A, arm a rebatfinder subdivisi—()r1._ 

Subd. CLAIMS BASED ON FEDERAL LIABILITIES. E individual who: 
(1) was a resident of Minnesota for any part of 1999; 

(_2) filed 1999 Minnesota a_n_d federal income tfl returns E g before November 
30, 2001; 
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Q lfid federal taxable income on t_lE federal return _o_f an least arm 
(4) does not qualify for a rebate under subdivision 1 or 7, is eligible for a rebate 

u1ldETfl_s—sub?livisio11 org
_ 

An individual who was allowed to be claimed as a dependent on a 1999 federal income E return filecfioy ano_the1' personis_ eligible fcIr_ 5 rebate unde1—"_tl_1is subdivision only if 
Hié ‘iBEi’v"ic11T1fa"c1 in 1999 ea1‘ned—incon1e a§‘de'rmed in sectiofi2(c)(2)(A)(i)7fihE 
Tn_ternal RevenT1e—Cbde; the rebate of a dependent eligible for a rebate undeTth—is 
subdivision equals 35 perfit of the aino—unt allowed under thesche-dule in subdivisifi 
3 based on the indiVidual’s income. For all other individu-al—s who qua1i_fy under this 
subdivision,_tl—1e rebate equals the anfiinfiallowed based on the—individua1’s inco_r_ne 
under the schaule in subdivisio—n2 for married couples fil_ingEint returns and heads 
of household and the amount alldwed based on the individuaTs—income Iin_der the 

provided,Iiowever, that any_rebate pa3E1b1etm—der this subdivision to an individual who 
was a part—year resiEi_ent—of Minnesota in 1999—1iiI1st be prorated—according to—t_he 
-ftjnula applicable t_o partgear residentsin subdivi_si_on—; 

— — 
Subd. 10. FISCAL YEAR TAXPAYERS. For a fiscal year taxpayer, the dates in 

subdivisions—i through 4 are extended one month_f5r_each_m(m in calenda1—‘yeE-1—9‘9_9 E occurred prig t2-@_s_t211_'t o_f the in<Tivid11al’r t_a§_Er_. 
___—— 

Subd. PAYMENT DATES; INTEREST. The commissioner of revenue may 
begin paying §_alis t_a_:E rebates by July 1, 2001. Salefiax rebates not p_aid by Jan1Tar—y 
L g(_)o_2, 1393 interest a_t gig 5:1_sEeEt1€d“§1\"/1mTe§o?aTstatutes,§&;tT<E276.75. 

Subd. NO ADJUSTMENTS AFTER PROCESSING. A sales tax rebate may 
not be adjusted based on changes to a 1999 income tax return tlTafi1-‘erfide by orTr 
-(fassessment aft?the_date the refiitegprocessed, Emade by.tT1e—t_axfiIer_tl—1zE?re 
E9§ritht11_°5_3_rF£u;'s__s_i<>_TE7>_?£:v:Iu3_=3£r:£th_atda€ 

T" "T 
Subd. 13. JOINT REBATE RULES. Individuals who filed a joint income tax 

return for 19-99 must receive a joint sales tax rebate. After_t—he 51$ t_axTebate has beg 
issued,TuTFefor<e7he check— ha?bwTcEhed, eithgfirf -cTai_m§Tt may rea1e—s_t—a 
separatejieck for 337:‘ sales tax rebateINotwithstandiE_anything in 
this section to tliecontrary, ifT>riT top—ay?n—e§it,—tl_1e commissioner has been notified tha: 
pTsons wh5—iil—ed a joint 1_9—9_9_inc_<§me tax retuTn are living at sefira_te—addresses3s 
indicated? @ 200(fincome ta_x retu1_‘n—or other—w—ise, E Emmissioner may iss1E 
separate cfiecks t_o each person. ’_I‘_h_e amounfiaayable to each person one—half g me total joint rebate. 

Subd. 14. DECEASED INDIVIDUALS. If a rebate is received by the estate of 
21 individual after the probate estate has_been closed, and if the—originaT1;5aE 
check is returned to the_commissioner_-xfith 316137 of the d§Ee7oI’7lescent or final 
accountof the estat_e,~s_ocia1 security nurrfirs, —and_addre_s—ses of the—beneficiar-ESE 
comrnissiorie; may issue separate checks in prcfiortion to thei_r_sl_1are in the residufiy 
estate t_hE nafis 5:” he residuary benefi—cia1ies of tl1_e_es,—t§:1t—e. 

__ _— 
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Subd. APPLICATION OF OTHER LAW. :1) ye sales _t_a§ rebate a 
ti law” £o_r purposes o_f Minnesota Statutes, section 270B.01, subdivision “Minnesota 

8. 

(_b) E sales tart rebate E overpayment o_f E E collected by the 
commissioner” Q purposes g Minnesota Statutes, section 270.07, subdivision _F_or 

purposes of this subdivision, a joint sales ta_x rebate payable t_o each spouse equally. 

Q The sales tax rebate is a refund subject to revenue recapture under Minnesota 
Statutes,T1apEr”2W)-A. The c_orhmissioner of revenue still remit the entire refund to 
the claimant agency, which_shall, upon the raiuest of the spouse wlE)_does not owe the 
daat, refund one-half pf 99 j_oint sagas E rebate E E spouse @d—o__esn_Tt<7_x2t/EE 
debt. 3 

Subd. 16. LAPSE OF ENTITLEMENT. I_f £13 commissioner Q‘ revenue 
locate an ind—i\ridual entitled to a sales E rebate Q E L 2003, pr g individual 9 
whom :—sales tfl rebate w§Es—ued @ n_ot cashed me check 3 J_u§ _1_, 2003, E right 
to the sales tax rebate lapses and die check must E deposited th_e general fund. 

Subd. 17. CLAIMS FOR UNPAID REBATES. Individuals entitled Q a salesE 
division 1, 6, 7, 8, or 9 but who did not receive one, and rebate pursuant t_o sub _ _ _ _ _ _ __ __ 

individuals who receive a sales tax rebate that was not correctly computed, must file 
a claim withthe commfis'io_ner—b_efore I1_1E_1:7OI)§,— in a form prescribed—b_yE 
ommissi3r§r.Ti=,se claims must be treated as if they —a're_a?lai-m fo_r refund pier 

Minnesota Statutes, section 2§1&.5_()—, subdivis_iorE 
——- 

§u_b§ 18. APPROPRIATION. The rebate is a reduction of fiscal y_ea_r 2001 £le_s 
tax revenues.—'The amount necessary tomake the saIes tax rebates and interest provided 

sectionifappropfiated from the generzTfund-tofie commissioner of revenue in 

fiscal 23‘ @ 924 is av_ai1j_1?"u_n7_iT M12 3_0»'§0_3”- _ I — 

Subd. 19. ILLEGALLY CASHED CHECKS. I_f e_1 sales E rebate check 
cashed by so_rn-eone other @ t_h_e payee pr payees 9t'g1_e check, all the commissioner 

d or improperly endorsed or the 

cannot 

of revenue determines that the check has been forge 
commissioner determines tlfi a rebate was overstated or erroneously issuer? E13 
commissioner may issue an order of assessment for the amount of the check or the 
amount the cheacis Wmsfitedegaifit the person orpefins cashingit. The assessment 
mus_t be—made widlin two years after—th_e checkhis cashed, but if cashing E check 
constiEtes—tl1eft under 1\/Tinnesota —STa_tu%: section309.52, oriorgery under Minnesota 

Statutes, secti_on 609.631, the assessment can be made at anytime. The assessment rn_ay 
be appealed administrative-l_y and judiciaEI.—TI‘he corr_un_is-sio1‘1e_r Ti t;al_<§ action t_o 
collect the assessment in the saTn_e manner a_s 1375/ided by Minnesota Statutes, chapter 
289A, iijany other o1EeTgth_e commissioner assessing t;a3c_. 

Subd. 20. AUTHORITY TO CONTRACT WITH VENDOR. Notwithstanding 
Minne—mE[ sfitutes, sections 9.031, 16A.40, 16B.49, 16B.50, and any fig Q 59E 
contrary, the commissioner of revenue may ta_k_e whatever aciins die commissioner 
deems neee.ssary to pay the rebates requTred by section, Ed m_a_3£ consultation 
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with the commissioner of finance and the state treasurer, contract with a private vendor 
or vendors to process, print, and mail me rebate checks g warrants required under 
section and receive and disburse state funds to pg those checks g wairants. 

Subd. ELECTRONIC PAYMENT. "E commissioner may E rebates 
required lg section by electronic funds transfer t_o individuals 3% requested it 
their 2000 individual income E refund lg through electronic funds transfer. The 
commissioner may make th_e electronic funds transfer payments to the same financfi 
institution and into th_e same account a_s _lZ_l_1E 2000 individual income ta_x refund. 

Subd. ADJUSTMENTS. A sales E rebate of $852,080,000 authorized for 
fiscal yfi 2001. Before payment, th_e commissioner o_f revenue shall adjust th_e rebate 
a_s follows: 

(1) the rebates calculated subdivisions E E 5 Q 7, 8, and 9 must be 
propcfiiofiely reduced to account for 1999 income E returns thatarefiadbimtffi 
January L 2% E before 1% so that the estimated—21mo11—rE>fiz1l—es—E 
rebates payable under subdivisions 2, 3, 4,_6,—7_—,‘§Tfl 9 on the date ti} Eggs 
processed does not exceed the total amourit available for the_reba—temd— 

.— 

(2) E commissioner of finance slleil certify b_y w E 2001, the preliminary 
fis_c:_z1l_2001 general fl1_nd net nondedicated revenues. E‘ certifaiefiiondedicated 
revenu_es_& Ii than the amount forecast February 2001, t_h_e$mmissioner of 
revenue shall proportionally decrease all rebates under this section to rebate the entig 
amount fihe certified net nondedgated revenues.Tl1e adjust—r_nents udder this 

subdivisiai E Qt arug glbject to Minnesota Statutesfiapter 1 
EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 3. APPROPRIATIONS. 

@ $1,750,000 appropriated fiscal year 2001 from E general fund t_o t_h_e 
commissioner of revenue to administer the sales tax rebates in section 2. 

Minnesota Statutes, section 16A.285, th_e commissioner pf revenue may n_otE 
appropriation for any purpose other than administering E sales ta_x rebates. This a 
one-time appropriation arg may ncg be added to die agency’s budget base. 

Q $401,000 appropriated in fiscal year 2001 from the general fund to the state 
treasurer to pay the cost if c1earing_sales tzfizbate checks—tl1—rough com_mera2Ea:1T. 
Any unencu_nibe_red_Elance remaining 5 June gig 2001, does not cancel but is 

%1ab1e for expenditure by the state treEJ1er—u_ntil Ju%),2(E)2TIotwithstan-ding 
MinnesotaStatutes, sectiorT1t5—A.2E the state trfm'J£afiofi§mis appropriation 
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ARTICLE 2 

EDUCATION FINANCE 
Section 1. Minnesota Statutes 2000, section l23B.42, subdivision 3, is amended 

to read: 

Subd. 3. COST; LHVIITATION. (a) The cost per pupil of the textbooks, 
individualized instructional or cooperative learning materials, and standardized tests 
provided for in this section for each school year must not exceed the statewide average 
expenditure per pupil, adjusted pursuant to clause (b), by the Minnesota public 
elementary and secondary schools for textbooks, individualized instructional materials 
and standardized tests as computed and established by the department by Maren 
February 1 of the preceding school year from the most recent public school year data 
then available. 

(b) The cost computed in clause (a) shall be increased by an inflation adjustment 
equal to the percent of increase in the formula allowance, pursuant to section l26C.l0, 
subdivision 2, from the second preceding school year to the current school year. 
Notwithstanding the amount of the formula allowance for fiscal years 2003 and 2004 
in section 126C.l—(), subdivis?9n__2, the commissionerjiall use the amoufif the 
Ermula allowance for the current year minus $415 fiegmfing the infitgn 
adjustment E those—fi_sc§—years. _— _T 

(c) The commissioner shall allot to the districts or intermediary service areas the 
total cost for each school year of providing or loaning the textbooks, individualized 
instructional or cooperative learning materials, and standardized tests for the pupils in 
each nonpublic school. The allotment shall not exceed the product of the statewide 
average expenditure per pupil, according to clause (a), adjusted pursuant to clause (b), 
multiplied by the number of nonpublic school pupils who make requests pursuant to 
this section and who are enrolled as of September 15 of the current school year. 

EFFECTIVE DATE. This section effective E fiscal gr 2003 §l thereafter. 
Sec. 2. Minnesota Statutes 2000, section 123B.53, subdivision 2, is amended to 

read: 

Subd. 2. ELIGIBILITY. (a) The following portions of a district’s debt service 
levy qualify for debt service equalization: 

(1) debt service for repayment of principal and interest on bonds issued before 
July 2, 1992; 

(2) debt service for bonds refinanced after July 1, 1992, if the bond schedule has 
been approved by the commissioner and, if necessary, adjusted to reflect a 20-year 
maturity schedule; and 

(3) debt service for bonds issued after July 1, 1992, for construction projects that 
have received a positive review and comment according to section 123B.71, if the 
commissioner has determined that the district has met the criteria under section 
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126C.69, subdivision 3, except section $269.69; 3; paragraph ((11% clause 
(-29; and if the bond schedule has been approved by the commissioner and, if necessary, 
adjusted to reflect a 20-year maturity schedule. 

(b) The criterion described in section 126C.69, subdivision 3, paragraph (a), 
clause (9), does not apply to bonds authorized by elections held before July 1, 1992. 

(c) For the purpose of this subdivision the department shall determine the 
eligibility for sparsity at the location of the new facility, or the site of the new facility 
closest to the nearest operating school if there is more than one new facility. 

(d) Notwithstanding paragraphs (a) to (c), debt service for repayment of principal 
and interest on bonds issued after July 1, 1997, does not qualify for debt service 
equalization aid unless the primary purpose of the facility is to serve students in 
kindergarten through grade 12. 

EFFECTIVE DATE. This section effective E fiscal E 2003 ail thereafter. 
Sec. 3. Minnesota Statutes 2000, section 123B.53, subdivision 4, is amended to 

read: 

Subd. 4. DEBT SERVICE EQUALIZATION REVENUE. gal :l‘_h_e cl_eb_t service 
equalization revenue 9_f e_1 district equals die E Q th_e gar deb_t service 
equalization revenue and the second tier debt service equalization revenue. 

(b) The first ti_er debt service equalization revenue of a district equals the greater 
of zefior the_eligible debt service revenue minus the amount raised by a levy of 4-2 
T5 p_e§:e_rit Emes the adjusted net tax capacity of the district minus the second tier debt 
s_t3i‘vice equalization revenue g @ district. — __1 
Q E second debt service equalization revenue o_f a district equals E 

greater o_f zero gr tli_e eligible debt service revenue minus the amount raised by a levy 
of 25 percent times the adjusted net tax capacity of the district. 

EFFECTIVE DATE. This section effective for fiscal E" 2003 _a_nc_1 thereafter. 
Sec. 4. Minnesota Statutes 2000, section l23B.53, subdivision 5, is amended to 

read: 

Subd. 5. EQUALIZED DEBT SERVICE LEVY. Te ebtain debt service 
equalizatieni=evenue;adistrietmustlevyanaineuntnetteexeeedthedistrietisdebt 
service equalization revenue (a) The equalized debt service levy of a district equals the 

service levy. 

(_b_) A district’s first ti_er equalized debt service levy equals file district’s first ti_e_r 
debt service equalization revenue times the lesser of one or the ratio of: 

(1) the quotient derived by dividing the adjusted net tax capacity of the district for 
the year before the year the levy is certified by the adjusted pupil units in the district 
for the school year ending in the year prior to the year the levy is certified; to 
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(2) $4,000 $3,200. 

9 A district’s second E‘ equalized debt service levy equals th_e district’s second 
tier debt service equalization revenue times tl;e lesser of one or 15 ratio of: 
Q Q13 quotient derived lg dividing me adjusted n_et tg capacity o_f E districtE E Xe_a__r before t_h_e E E lefl certified lg E adjusted pupil units tlg district 

for the school year ending in the year prior to the year the levy is certified; to 

Q $8,000. 
EFFECTIVE DATE. This section effective Q taxes payable 2002 arid 

revenue fiscal E 2003, m1_d thereafter. 
Sec. 5. Minnesota Statutes 2000, section l23B.54, is amended to read: 

123B.54 DEBT SERVICE APPROPRIATION. 
(a) $33r144£00infisealyear2009;$29;400;000infisealyear%00l:$26;934;000 

‘mfisealyear200;Eand$24é40,000mfisealyear2003mdeaehyearthereafieris 
$31,787,000 fiscal E 2004 E1 $26,453,000 fiscal years 2005 Ed laterQ 
appropriated from the general fund to the commissioner of children, families, and 
learning for payment of debt service equalization aid under section 123B.53. 

(b) The appropriations in paragraph (a) must be reduced by the amount of any
I 

money specifically appropriated for the same purpose in any year from any state fund. 

EFFECTIVE DATE. This section eflective Er fiscal E 2003 an_d thereafter. 
Sec. 6. Minnesota Statutes 2000, section 123B.75, subdivision 5, is amended to 

read: 

Subd. 5. LEVY RECOGNITION. (a) “School district tax settlement revenue” 
means the current, delinquent, and manufactured home property tax receipts collected 
by the county and distributed to the school district. 

(b) In June of each year 2001, the school district must recognize as revenue, in the 
fund for which the levy was made, the lesser of: 

(1) the E Q” May, June, and July school district tax settlement revenue received 
in that calendar year E general education gig according t_o section 126C.13, 
subdivision 4, received in July and August of that calendar year; or 

(2) the sum of: 

(i) 31 percent of the referendum levy certified in the prior calendar year according 
to section 126C.17, subdivision 9; plus 

(ii) the entire amount of the levy certified in the prior calendar year according to 
sections 124D.86, subdivision 4, for school districts receiving revenue under 124D.86, 
subdivision 3, clauses (1), (2), and (3); 126C.41, subdivisions 1, 2, and 3, paragraphs 
(4), (5), and (6); l26C.43, subdivision 2; and 126C.48, subdivision 6. 
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Q ELI‘ fiscal gr 2002 Ed later years, June o_f each year, th_e school district 
must recognize as revenue, the fund E which th_e lfl E made, the lesser o_fi 

(_l_) the of May, June, E fl school district t_ax_ settlement revenue received 
i_n E calendar year, plus general education £1 according t_o section 126C.l3, 
subdivision 512 received _J_uly turd August o_f tlr1_a1t calendar year; o_r 

@*h_eS;°_f= 

Q) gl percent of Q referendum lfl certified according to section 126C.l7, 
calendar year 2000; pig 

(ii) th_e entire amount pf tl_1_e_ leyy certified _tlE prior calendar y_eg according t_o 
section l24D.86, subdivision fl Q school districts receiving revenue under sections 
124D.86, subdivision E clauses Q (_2)_, fld 126C.41, subdivisions _1_, 21 E E 
paragraphs Q (§_)_, E 126C.43, subdivision and 126C.48, subdivision 

EFFECTIVE DATE. This section is eflective June 30, 2001. 
See. 7. Minnesota Statutes 2000, section 123B.92, subdivision 9, is amended to 

read: 

Subd. 9. NONPUBLIC PUPIL TRANSPORTATION AID. (a) A district’s 
nonpublic pupil transportation aid for the 1996-1997 and later school years for 
transportation services for nonpublic school pupils according to sections 123B.88, 
123B.84 to 123B.86, and this section, equals the sum of the amounts computed in 
paragraphs (b) and (c). This aid does not limit the obligation to transport pupils under 
sections 123B.84 to 123B.87. 

(b) For regular and excess transportation according to subdivision 1, paragraph 
(b), clauses (1) and (2), an amount equal to the product of: 

( 1) the district’s actual expenditure per pupil transported in the regular and excess 
transportation categories during the second preceding school year; times 

(2) the number of nonpublic school pupils residing in the district who receive 
regular or excess transportation service or reimbursement for the current school year; 
times 

(3) the ratio of the formula allowance pursuant to section l26C.10, subdivision 2, 
for the current school year to the formula allowance pursuant to section l26C.10, 
subdivision 2, for the second preceding school year. 

(c) For nonpublic nonregular transportation according to subdivision 1, paragraph 
(b), clause (5), an amount equal to the product of: 

(1) the district’s actual expenditure for nonpublic nonregular transportation during 
the second preceding school year; times 

(2) the ratio of the formula allowance pursuant to section l26C.10, subdivision 2, 
for the current school year to the formula allowance pursuant to section l26C.10, 
subdivision 2, for the second preceding school year. 
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(d) Notwithstanding the amount of the formula allowance for fiscal years 2000, 
2001, and 2002 in section 126C.10, subdivision 2, the connnissioner shall use the 
amount of the formula allowance for the current year plus $87 in determining the 
nonpublic pupil transportation revenue in paragraphs (b) and (c) for fiscal year 2000, 
and the amount of the formula allowance less $110 in determining the nonpublic pupil 
transportation revenue in paragraphs (b) and (c) for fiscal years 2001 and 2002. 

(e) Notwithstanding the amount of the formula allowance for fiscal years 2003 
and 2&4 in section 126C.10, subdivisibn 2, the commissioner shmuse the amount of 
Eformufi allowance for the current year—IE1us $415 in dete~_rn—1i_nmg t~h.e nonpublic 
mil transportation revEue—i_n paragralw §l Q f£—r tl1_()se @@ 

EFFECTIVE DATE. section effective E fiscal E 2003 E thereafter. 
Sec. 8. Minnesota Statutes 2000, section 126C.0l, subdivision 3, is amended to 

read: 

Subd. 3. REFERENDUM MARKET VALUE. “Referendum market value” 
means the market value of all taxable property, eaeeept that excluding property 
classified § class g noncommercial 4c(1), E 4c(4) under section 273.13. E portion 
of class 2a property consisting o_f th_e house, garage, gig surrounding 3, g g 1&1 3 an agficultural homestead is included in referendum market value. Any class of 
property, or any portion of a class of propegy, with that is included in the definition of 
referendum market value and Lt tiff a class rate of R E12111 one peigegunder secticm 
273.13 shall have a referendum market value equal to its net tax capacity multiplied by 
1 00. 

EFFECTIVE DATE. This section effective E taxes payable 2002 E1 
thereafter. 

Sec. 9. Minnesota Statutes 2000, section 126C.10, subdivision 1, is amended to 
read: 

Subdivision 1. GENERAL EDUCATION REVENUE. (a) For fiscal year 2000 
and thereafter 2002, the general education revenue for each difiict equals the sum of 
the district’s basic revenue, basic skills revenue, training and experience revenue, 
secondary sparsity revenue, elementary sparsity revenue, transportation sparsity 
revenue, total operating capital revenue, equity revenue, referendum efiset adjustment-, 
transition revenue, and supplemental revenue. 

(b) For fiscal year 2003 and later, the general education revenue for each district 
equals_tl? sum ofie distnT’s basicjevenue, basic skills revenu;tTning and 
experierfe re\7enu—e,_s-e_condary sparsity revenue, elementary sparsity revenue, trans: 
portation sparsity revenue, t_ot_a_l operating capital revenue, £1 equity revenue. 

EFFECTIVE DATE. This section effective E fiscal E 2002 arg thereafter. 
Sec. 10. Minnesota Statutes 2000, section 126C.10, subdivision 2, is amended to 

read: ‘ 
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Subd. 2. BASIC REVENUE. The basic revenue for each district equals the 
formula allowance times the adjusted marginal cost pupil units for the school year. The 
feHnmaallewan%ferfisealyewl998E$3,§8%The£ermulaaHewm%ferfisealyear 
-1-999 is $3;§3(l. The ferrnula allewanee fer fiseal year 2000 is $3,440: The formula 
allowance for fiscal year years 2001 and subsequent fiscal years @ is $3,964.E 
formula allowance E fisc—al-year 2003 E subsequent fiscal years $4,379. 

EFFECTIVE DATE. section eifective for fiscal year 2003 and thereafter. 

Sec. 11. Minnesota Statutes 2000, section 126C.13, subdivision 4, is amended to 
read:

' 

Subd. 4. GENERAL EDUCATION AID. A district’s general education aid is the 
sum of the following amounts: 

(1) the preduet of (i) the difierenee between the general education revenue; 
exeluding transitien revenue and supplemental revenee; and the general edueatien 
levfye times €ii9 the inatie ef the aetual amount levied te the permitted levy; 

(2)transitienaidaeeerdingteseetienl%6Ql:0;sul9divisien2—2—; 

G3-) supplemental aid aeeerding te seetien -124-Ar.49t 

(4) shared time aid according to section 126C.01, subdivision 7; and 

69 Q referendum aid according to section 126C.l7. 
EFFECTIVE DATE. section effective E fiscal gr 2003 and thereafter. 
Sec. 12. Minnesota Statutes 2000, section 126C.17, subdivision 1, is amended to 

read: 

Subdivision 1. REFERENDUM ALLOWANCE. (a) For fiscal year 2002, a 
district’s referendum revenue allowance equals the refemiEdun?wEe?;meTy—fer 
thatyeardtvidedbyimresidentmargmaleestpapflunitsferthatseheelyeae sumof E allowance under section 126C.16, subdivision 2, plus any additional al1owa1EpE 
resident marginal it pupil authorized under_s1E3E\/Em 2 Q fiscal E 200? 
Q Eo_r fiscal E 2003 ail later, a district’s initial referendum revenue allowance 

equals the sum of the allowance under section 126C.16, subdivision 2, plus any 
additional allowance per resident marginal cost pupil unit authorized under subdivision 
2 before May 1, 200 ljfor fiscal year 2002_arid l2lte1‘T)lI.1S the referendum conversion 
allowanccmpfived undei‘ subdi\7isi3n 13, n_1-ifius $41fi35r- districts with more than 
one referendum authority, the reductic)—n must be corr1—1)1.1ted sepaffiay for E 
aiithority. The reduction musfie applied first—t_(Tthereferendum conversion all—owF:e 
and next tcfie authority with tfie earliest expiration date. A district’s initial referendum 
revenue allowance may not be less than zero. 

_(g)_ _F_‘o1_* fiscal year 2003 E later, a district’s referendum revenue allowance equals 
th_e initial referendum allowance E E additional allowance Ear resident marginal 
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it pupil authorized under subdivision 9 after April §£)_, 2001, Er fiscal E 2003 
and later. 

EFFECTIVE DATE. section effective E fiscal E 2002 El thereafter. 
Sec. 13. Minnesota Statutes 2000, section 126C.17, subdivision 2, is amended to 

read: 

Subd. 2. REFERENDUM ALLOWANCE LIMIT. @ Notwithstanding subdi- 
vision 1, gr fiscal E 2002, a district’s referendum allowance must not exceed the 
greater of: 

(1) the district’s referendum allowance for fiscal year 1994; 

(2) 25 percent of the formula allowance; or 

(3) for a newly reorganized district created after July 1, 1994, the sum of the 
referendum revenue authority for the reorganizing districts for the fiscal year preceding 
the reorganization, divided by the sum of the resident marginal cost pupil units of the 
reorganizing districts for the fiscal year preceding the reorganization. 

(b) Notwithstanding subdivision 1, for fiscal year 2003 and later fiscal years, a 
district’s referendum allowance must pg exceed t_he greater o_fi 
Q 319 E o_f a district’s referendum allowance Q fiscal E 1994 times 1.162 

plus referendum conversion allowance for fiscal year 2003, minus $415; 

Q percent o_f E formula allowance; 
(3) for a newly reorganized district created on July 1, 2002, the referendum 

revenue authority for each reorganizing district in the year preceding reorganization 
divided b_y resident marginal it pupil units E th_e year preceding reorganization, 
minus $415; E 

(4) for a newly reorganized district created after July 1, 2002, the referendum 
revenue authority for each reorganizing district in the year preceding reorganization 
divided by it_s resident marginal gist pupil units E th_e year preceding reorganization. 

EFFECTIVE DATE. This section effective E fiscal gr 2003 El thereafter. 
Sec. 14. Minnesota Statutes 2000, section 126C.1.7, subdivision 5, is amended to 

read: 

Subd. 5. REFERENDUM EQUALIZATION REVENUE. (a) Eqr fiscal yeg 
2003 E1 later, a district’s referendum equalization revenue equals the E o_f E fiiit 
tier referendum equalization revenue and the second tier referendum equalization 
revenue. 

Q A district’s first E referendum equalization revenue equals E district’s first E referendum equalization allowance times the district’s resident marginal cost pupil 
units for that year. 
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(19) The Q A district’s first jig referendum equalization allowance equals $350 for 
fisealyear2000and$4-1§ferfisealyear%001andlater—. 

(e)ReferendumequaHzaéearevememustnetemeedadisuiefismtalmferendum 
revenue for that year the lesser o_f the district’s referendum allowance under 
subdivision 1 or $126. 

Q A district’s second referendum equalization revenue equals th_e district’s 
second tier referendum equalization allowance times E district’s resident marginal 
cost pupil units for mat year. 

§e_) A district’s second gg referendum equalization allowance equals the lesser o_f 
tlg district’s referendum allowance under subdivision 1 g 18.2 percent o_f th_e formula 
allowance, minus the district’s first tier referendum equalization allowance. 

(f) Notwithstanding paragraph (e), the second tier referendum allowance for a 
distriaqualifying for secondary spar?y—revenue uncgrfl section 126C.l0, subdivision 
7, or elementary spirsity revenue under section 126C.l0, subdivision 8, equals the 
dish:-ict’s referendum allowance under subdivision 1 minus the distric—t’s first tE 
referendum equalization allowance. 

T — —* —_ 
EFFECTIVE DATE. section effective for taxes payable 2002E 

revenue fiscal Ear 2003, E thereafter. 
Sec. 15. Minnesota Statutes 2000, section 126C.l7, subdivision 6, is amended to 

read: 

Subd. 6. REFERENDUM EQUALIZATION LEVY. (a) For fiscal year Zfl 
id later, a district’s referendum equalization levy for a referendu7m7leEl— the 
sere§&"ummaaeewa1uee£a1rmxab1epsepertyasdeaaedrnseeaen4a6e947 
subdivision 3; equals the % of the first tier referendum equalization levy and the 
second ti_er referendumjqualizfioffl/._ 

—_ : — — 
Q A district’s § tifl referendum equalization levy equals the district’s _fi_rg tier 

referendum equalization revenue times the lesser of one or the ratio of the district’s 
referendum market value per resident marginal cost pupil unit to $476,000. 

€b)Ad$hia%referendumequalizafienlevyferare£ewndumleviedagainstthe 
nmmxeapaeityefafltmmbkproperbyequalsthediseieflsmfemndumequafizaéen 
revenuetimesthelesserefeneertheratieefthedistrietlsadjusteelnettaaeeapaeityper 
resident marginal east pupil unit to $83404: 

(c) A district’s second tier referendum equalization levy equals the district’s 

secorfi referendum equalization revenue times the lesser o_f 9112 E flaatio ofQ 
district’s referendum market value E resident marginal cost pupil unit to $270,000. 

EFFECTIVE DATE. This section effective E taxes payable 2002 ail 
revenue fiscal y_e21£ 2003, and thereafter. 

Sec. 16. Minnesota Statutes 2000, section 126C.17, subdivision 7, is amended to 
read: 
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Subd. 7. REFERENDUM EQUALIZATION AID. (a) A district’s referendum 
equalization aid equals the difference between its referendum equalization revenue and 
levy. 

(b) If a district’s actual levy for firit E second fier referendum equalization 
revenue is less than its maximum levy limit Err Eat ti_er, aid shall be proportionately 
reduced. 

EFFECTIVE’ DATE. section effective fg taxes payable 2002 iam_d 
revenue fiscal E 2003, a_13d_ thereafter. 

Sec. 17. Minnesota Statutes 2000, section 126C.17, is amended by adding a 
subdivision to read: 

Subd. 73 REFERENDUM TAX BASE REPLACEMENT AID. For each 
school district that had a referendum allowance for fiscal year 2002 exceedirjfiiwd, 
for each separfiyfiithorized referendum lev}7,_ the cofissioner of revenue, in 
rnsuTtion with the commissioner of childrenmtnfim, and learning, shall certify tlE 
amount of theifefgndum levy in taxes payable year 20fi—attributable—t—othe portic>—n 
o_f the regralum allowancacaeding $415 leviecjgainst property clasgfia as class 
2 H1), or 4c(4), under section 273.13, excluding the portion of the tax paid—by the 
portion df_class 2a property consisting of the house,E1rage, and_suE)uEliEn?aE 
of land.—The resifiting amount must be—11s<e—d to reduce the dis—trict’s referendEl<Ty 
anount crherwise determined, and n‘1‘ust_‘b_e paid to the—district each year thatfi 
referendum authority remains infiact. Theaidpzfi/alilewiuider this sulfivigcni fnustfi 
subtracted from E district’s Teferendifinflewq-ualization aid under subdivision 7. The 
referendum equalization aid after the subtraction must IE be less than zero. T —— 

E t_lE purposes of subdivision, th_e referendum levy with th_e latest yearg 
expiration assumed t_o E a_t th_e highest level o_f equalization, £1 Q13 referendum 
levy with th_e earliest year pi’ expiration assumed to be at the lowest level 9_f 
equalization. 

EFFECTIVE DATE. section effective f_o_r taxes payable 2002 E1 
thereafter. 

Sec. 18. Minnesota Statutes 2000, section 126C.17, subdivision 8, is amended to 
read: 

Subd. 8. UNEQUALIZED REFERENDUM LEVY. Each year, a district may 
levy an amount equal to the difference between its total referendum revenue according 
to subdivision -5 4 and its equalized referendum aid and levy aeeerehng te 
6 and 7 referendum equalization revenue according t_o subdivision §. 

EFFECTIVE DATE. section effective Q taxes payable 2002 _an_d 
revenue fiscal E 2003, g thereafter. 

Sec. 19. Minnesota Statutes 2000, section 126C.17, is amended by adding a 
subdivision to read: 
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Subd. 13. REFERENDUM CONVERSION ALLOWANCE. A school district 
that received_supplemental or transition revenue in fiscal year 2002—_n31y convert 
s—upp1ementa1 revenue conversioii allowance and tmnsition Evwenue conversion allow- 
ance to additional referendum allowance undersubdivisioii 1 for fiscal year 2003 and 
%eEer. A majority of the school board must approve t_l1:e_?c)nversi<3ria_t a public 
meeting before Novembeii: 2001. E E_1 (ME other referendum authority, the 
referendum conversion allowance approved by me board continues tk portion if 
the district’s other referendum authority with the earliest expiration date after l1_1r_1e_ E, 
21706, expires. For a district with no bcihefrfeferendum authority,7he—re_ferendum 
-c—mTversion allowance continues E 

Sec. 20. Minnesota Statutes 2000, section 126C.63, subdivision 8, is amended to 
read: 

Subd. 8. MAXIMUM EFFORT DEBT SERVICE LEVY. “Maximum eifort 
debt service levy” means the lesser of: 

(1) a levy in whichever of the following amounts is applicable: 

(a) in any district receiving a debt service loan for a debt service levy payable in 
2002 and—thaeafter, or granted a dapita loan aftemnflry am, a levm total dol1a_r 
amoun_teomputed at_a ra_te_ of 3-6 percent—c?a_di1—sted net ta? c?1pa?ityT§ axfififi 
in 2% @ thereaTte_r; _ —‘ ~ __ fl — 

(b) in any district receiving a debt service loan for a debt service levy payable in 
199 131:1 thereafter, or granted a capital loan after January 1, 1990, a levy in a total 
dollar amount computed at a rate of 24 percent of adjusted net tax capacity for taxes 
payable in 1991 and thereafter; 

éb) (c) in any district granted a debt service loan after July 31, 1981, or granted 
a capitalfian which is approved after July 31, 1981, a levy in a total dollar amount 
computed as a tax rate of 21.92 percent on the adjusted net tax capacity for taxes 
payable in 1991 and thereafter; or 

(2) a levy in any district for which a capital loan was approved prior to August 1, 
1981, a levy in a total dollar amount equal to the sum of the amount of the required 
debt service levy and an amount which when levied annually will in the opinion of the 
commissioner be sufficient to retire the remaining interest and principal on any 
outstanding loans from the state within 30 years of the original date when the capital 
loan was granted. 

The board in any district affected by the provisions of clause (2) may elect instead 
to determine the amount of its levy according to the provisions of clause (1). If a 
district’s capital loan is not paid within 30 years because it elects to determine the 
amount of its levy according to the provisions of clause (2), the liability of the district 
for the amount of the difference between the amount it levied under clause (2) and the 
amount it would have levied under clause (1), and for interest on the amount of that 
diiference, must not be satisfied and discharged pursuant to Minnesota Statutes 1988, 
or an earlier edition of Minnesota Statutes if applicable, section 124.43, subdivision 4. 

New language is indicated by underline, deletions by stnileeeutr

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



LAWS of MINNESOTA 1432 
2001 FIRST SPECIAL SESSION 

Ch. 5, Art. 2 

EFFECTIVE DATE. section effective 9 taxes payable 2002 Ed 
thereafter. 

Sec. 21. Minnesota Statutes 2000, section l26C.69, subdivision 2, is amended to 
read: 

Subd. 2. CAPITAL LOANS ELIGIBILITY. Beginning July 1, 1999, a district 
is not eligible for a capital loan unless the district’s estimated net debt tax rate as 
computed by the commissioner after debt service equalization aid would be more than 
24 36 percent of adjusted net tax capacity. The estimate must assume a 20-year 
maturity schedule for new debt. 

EFFECTIVE DATE. section effective fir taxes payable 2002 an_d 
thereafter. 

Sec. 22. Minnesota Statutes 2000, section l26C.69, subdivision 3, is amended to 
read: 

Subd. 3. DISTRICT REQUEST FOR REVIEW AND COMMENT. A district 
or a joint powers district that intends to apply for a capital loan must submit a proposal 
to the commissioner for review and comment according to section 123B.7l by July 1 

of an odd-numbered year. The commissioner shall prepare a review and comment on 
the proposed facility, regardless of the amount of the capital expenditure required to 
construct the facility. In addition to the information provided under section 123B .71, 
subdivision 9, the commissioner shall require that predesign packages comparable to 
those required under section l6B.335 be prepared by the applicant school district. The 
predesign packages must be sufiicient to define the scope, cost, and schedule of the 
project and must demonstrate that the project has been analyzed according to 
appropriate space needs standards and also consider the following criteria in deter- 
mining whether to make a positive review and comment. 

(a) To grant a positive review and comment the commissioner shall determine that 
all of the following conditions are met: 

(1) the facilities are needed for pupils for whom no adequate facilities exist or will 
exist; 

(2)thedisH4etwiHseHe;enweragcaatleast80pupikpergmdeerisefigibk£or 
elementary or seeendar-y spaesit-y revenue there is evidence to indicate that the facilities 

(3) no form of cooperation with another district would provide the necessary 
facilities; 

(4) the facilities are comparable in size and quality to facilities recently 
constructed in other districts that have similar enrollments; 

(5) the facilities are comparable in size and quality to facilities recently 
constructed in other districts that are financed without a capital loan; 
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(6) the district is projected to maintain or increase its average daily membership 
ever the nextfiveyearseriseligible for eleme-ntai‘-yerseeendar—y sparsityrevenuehag 
adequate funds in its general operating budget to support a quality education Er 
students for at 1east—the next five Es; 

(7) the current facility poses a threat to the life, health, and safety of pupils, and 
cannot reasonably be brought into compliance with fire, health, or life safety codes; 

(8) the district has made a good faith effort, as evidenced by its maintenance 
expenditures, to adequately maintain the existing facility during the previous ten years 
and to comply with fire, health, and life safety codes and state and federal requirements 
for handicapped accessibility; 

(9) the district has made a good faith effort to encourage integration of social 
service programs within the new facility; and 

(10) evaluations by boards of adjacent districts have been receivedi an_d 

(11) tlg proposal includes a_ 
comprehensive technology plan E assures infor- 

mation access fo_r th_e students, parents, _a_nc_i_ 
community. 

(b) The commissioner may grant a negative review and comment if: 

(1) the state demographer has examined the population of. the cormnunities to be 
served by the facility and determined that the communities have not grown during the 
previous five years; 

(2) the state demographer determines that the economic and population bases of 
the communities to be served by the facility are not likely to grow or to remain at a 
level sufficient, during the next ten years, to ensure use of the entire facility; 

(3) the need for facilities could be met within the district or adjacent districts at 
a comparable cost by leasing, repairing, remodeling, or sharing existing facilities or by 
using temporary facilities; 

(4) the district plans do not include cooperation and collaboration with health and 
human services agencies and other political subdivisions; or 

(5) if the application is for new construction, an existing facility that would meet 
the district’s needs could be purchased at a comparable cost from any other source 
within the area. 

EFFECTIVE DATE. section effective E _1_, 2001. 
Sec. 23. Minnesota Statutes 2000, section 126C.69, subdivision 9, is amended to 

read: 

Subd. 9. LOAN AMOUNT LIMITS. (a) A loan must not be recommended for 
approval for a district exceeding an amount computed as follows: 

(1) the amount requested by the district under subdivision 6; 
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(2) plus the aggregate principal amount of general obligation bonds of the district 
outstanding on June 30 of the year following the year the application was received, not 
exceeding the limitation on net debt of the district in section 475.53, subdivision 4, or 
363 540 percent of its adjusted net tax capacity as most recently determined, whichever 
is less; 

(3) less the maximum net debt permissible for the district on December 1 of the 
year the application is received, under the limitation in section 475.53, subdivision 4, 
or 363 w percent of its adjusted net tax capacity as most recently determined, 
whichever is less; 

(4) less any amount by which the amount voted exceeds the total cost of the 
facilities for which the loan is granted. 

(b) The loan may be approved in an amount computed as provided in paragraph 
(a), clauses (1) to (3), subject to later reduction according to paragraph (a), clause (4). 

EFFECTIVE DATE. This section is eifective for loan applications submitted 
after 11111 § 2001. 

Sec. 24. Minnesota Statutes 2000, section 126C.69, subdivision 12, is amended to 
read: 

Subd. 12. CONTRACT. (a) Each capital loan must be evidenced by a contract 
between the district and the state acting through the commissioner. The contract must 
obligate the state to reimburse the district, from the maximum effort school loan fund, 
for eligible capital expenses for construction of the facility for which the loan is 
granted, an amount computed as provided in subdivision 9. The commissioner must 
receive from the district a certified resolution of the board estimating the costs of 
construction and reciting that contracts for construction of the facilities for which the 
loan is granted have been awarded and, that bonds of the district have been issued and 
sold in the amount necessary to pay all_estimated costs of construction in excess of the 
amount of the loan, and that all work, when completed, meets or exceeds standards 
established in the st_ate—l>uEn?code. The contract must obligate" the district to repay 
the loan out—of—t_he—e)Eesses of itsmaximum effort debt service levy over its required 
debt service levy, including interest at a rate equal to the weighted average annual ‘rate 
payable on Minnesota state school loan bonds issued or reissued for the project and 
drsbume4setae4istaemenareimbussementbas;s,bE;nneevem;essthaa344; 
pereentperyearenthepiéneipalameuntfremtimetotimeunpaid. 

(b) The district must each year, as long as it is indebted to the state, levy for debt 
service (i) the amount of its maximum efibrt debt service levy or (ii) the amount of its 
required debt service levy, whichever is greater, except as the required debt service 
levy may be reduced by a loan under section l26C.68. The district shall remit 
payments to the commissioner according to section 126C.7l. 

(c) The commissioner shall supervise the collection of outstanding accounts due 
the fund and may, by notice to the proper county auditor, require the maximum levy 
to be made as required in this subdivision. Interest on capital loans must be paid on 
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December 15 of the year after the year the loan is granted and annually in later years. 
By September 30, the commissioner shall notify the county auditor of each county 
containing taxable property situated within the district of the amount of the maximum 
eifort debt service levy of the district for that year. The county auditor or auditors shall 
extend upon the tax rolls an ad valorem tax upon all taxable property within the district 
in the aggregate amount so certified. 

EFFECTIVE DATE. section effective fgr l_oa_n applications submitted 
after w 1_, 2001. 

Sec. 25. Minnesota Statutes 2000, section l26C.69, subdivision 15, is amended to 
read: 

Subd. 15. BOND SALE LIMITATIONS. Q A district having an outstanding 
state loan must not issue and sell any bonds on the public market, except to refund state 
loans, unless it agrees to make the maximum effort debt service levy in each later year 
at the higher rate provided in section 126C.63, subdivision 8, and unless it schedules 
the maturities of the bonds according to section 475.54, subdivision 2. A district that 
refunds bonds at a lower interest rate may continue to make the maximum effort debt 
service levy in each later year at the current rate provided in section l26C.63, 
subdivision 8, if the district can demonstrate to the commissioner’s satisfaction that the 
district’s repayments of the state loan will not be reduced below the previous year’s 
level. The district must report each sale to the commissioner. 

Q E a capital loan issued prior to w L 2001, after a the district’s capital loan 
has been outstanding for 30 years, the district must not issue bonds on the public 
market except to refund the loan. 

Q F_‘o_r a capital ll issued on or after J_ul_y _1_, 2001, after gig district’s capital loan 
has been outstanding fig 20 years, th_e district must n_ot issue bonds pp fie public 
market except t_o refund the loan. 

EFFECTIVE DATE. This section is effective July 1, 2001. 
See. 26. Minnesota Statutes 2000, section 475.53, subdivision 4, is amended to 

read: 

Subd. 4. SCHOOL DISTRICTS. Except as otherwise provided by law, no school 
district shall be subject to a net debt in excess of ten 15 percent of the actual market 
value of all taxable property situated within its corporate limits, as computed in 
accordance with this subdivision. The county auditor of each county containing taxable 
real or personal property situated within any school district shall certify to the district 
upon request the market value of all such property. Whenever the connnissioner of 
revenue, in accordance with section 127A.48, subdivisions 1 to 6, has determined that 
the net tax capacity of any district furnished by county auditors is not based upon the 
market value of taxable property in the district, the commissioner of revenue shall 
certify to the district upon request the ratio most recently ascertained to exist between 
such value and the actual market value of property within the district. The actual 
market value of property within a district, on which its debt limit under this subdivision 
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is based, is (a) the value certified by the county auditors, or (b) this value divided by 
the ratio certified by the commissioner of revenue, whichever results in a higher value. 

EFFECTIVE DATE. section elfeetive E L 2001. 
Sec. 27. SUPPLEMENTAL REVENUE CONVERSION ALLOWANCE. 
A distn'ct’s supplemental revenue conversion allowance equal t_o 1:h_e district’s 

total fiscal E 2002 supplemental revenue divided by fiscal E 2002 resident 
marginal c_gst pupil units. 

EFFECTIVE DATE. section effective Q revenue E fiscal Br 2003. 
See. 28. TRANSITION REVENUE CONVERSION ALLOWANCE. 
A district’s transition revenue conversion allowance equal t_o E district’s total 

fiscal year 2002 transition revenue divided b_y fiscal year 2002 resident marginal 
cost pupil units. 

EFFECTIVE DATE. section effective E‘ revenue gr fiscal E 2003. 
Sec. 29. APPROPRIATIONS. 
Subdivision DEPARTMENT OF CHILDREN, FAMILIES, AND LEARN- 

ING. The sums indicated in this section are appropriated from E general fund to the 
departrgit of children, families, 31 leaifing for th_e fiscal years designated. 

Subd. REFERENDUM TAX BASE REPLACEMENT AID. IE3 referendum 
t_a§ base replacement ai_d according t_o Minnesota Statutes, section 126C.l7, subdivi- 
sion 7a: 

$7,851,000 

E 2003 appropriation includes §0 f2’ 2002 a_nd $7,851,000 for 2003. 
Subd. DEBT SERVICE AID. l_?o_r_ E service fig according t_o Minnesota 

Statutes, section 123B.53, subdivision 

$25,989,000 1 20% 
$35,163,000 Q03 
T113 2002 appropriation includes $2,890,000 E‘ 2001 a_n_d $23,099,000 fg 2002. E 2003 appropriation includes $2,567,000 gr 2002 and $32,956,000 Q 2003. 
EFFECTIVE DATE. section elfective fl L 2001. 
Sec. 30. REPEALER. 
(_a)_ Minnesota Statutes 2000, sections 126C.10, subdivisions g E 1_l, lg 1_9, 2_(_), 

2_l_, a_r1d_ £1 l26C.11, are repealed effective Eor revenue E‘ fiscal E‘ 2003. 
Q Minnesota Statutes 2000, section 126C.13, subdivisions L & an_d E E 

repealed efl"ective {or taxes payable 2002. 
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ARTICLE 3 

PROPERTY TAXES 
Section 1. [16A.1523] LOCAL GOVERNMENT AID REFORM ACCOUNT. 
Subdivision ACCOUNT ESTABLISHED. A local government E reform 

account established th_e general fund. Amounts account are available for 
argl 1_n_ay 9nl_y be spent conjunction reforming local government ids under 
chapter 477A. “IE reforms may include, bu_t a_re n_ot limited t_o_: 

(l_) changes t_o th_e local government aid distribution formula; _a_Il_('l 

Q supplemental aifi t_o address local government ai_d disparity problems. 
The balance in the account does not cancel and remains in me account until 

appro1Tiated fg l_o7flh§)vernment?_d‘re§rm. 
_- _ ~_ 

Subd. 2. APPROPRIATION. Beginning in fiscal year 2003, and in each fiscal 
year Tareafier, $14,000,000 is appropriated Eoum-_tT1_e:geI’Er_zffu—m1_to-Ili-5 1_oca_l 

gT\/ernment aid reform account_established in subdivision 1. In fiscT11_yeE X04, and 
each year th<:r—eafter, until the balance of the account is appropfiated by—the 1egislaE 
Ecvalgovernment amefim, an am-o'urfequal to the balance at the—en_d7>f the fiscal 
Ear times percefis also appuopriated @t_l1_e—general r_@‘t_3'§_e"a?c6fi1c. 

EFFECTIVE DATE. section effective the _d_a_y following f1_n_al enactment. 

Sec. 2. [16A.88] TRANSIT FUNDS. 
Subdivision 1. GREATER MINNESOTA TRANSIT FUND. The greater

I 

Minnesota transit Hind is established within the state treasury. Money in~tl1_e fund is 
annually appropriated t_<?t11_e commissioner if_transportation f_o_r_ assista1T1_ce—t_o transit 

systems outside th_e metropolitan area under section 174.24. 

Subd. 2. METROPOLITAN AREA TRANSIT FUND. The metropolitan area 
transit_f_E~i_.<; established within the state treasury. All money irThe fund is annu_alE 
appropriated7_o the metropolitan cfinfirfor the fund—ir1g of trarEit§/sEs_vvithin the 
metropolitan flahnder sections 473.384,_47§387, 473.3‘8‘8, E9 473.405 9 473.4E 

Subd. 3. METROPOLITAN AREA TRANSIT APPROPRIATION AC- 
COUT\lTI‘_.—'Iie metropolitan area transit appropriation account is established within the 
general fund. Money in the ac—count is to be used for the funding of transit systemsTn 
Q3 metropolitan a1l_s1F3j_ect Q legEl§i\Te ap-p§opTia%n. 

_ _ 
EFFECTIVE DATE. rhi_s section i_s effective Ii 5 2002. 
Sec. 3. [103B.253] COUNTY LEVY AUTHORITY. 
Notwithstanding any 9% law to the contrary, a county levying a tax under 

section 1033.241, 10313245, or W.13_.25T shall not include any taxes levfi under 
those authorities in the levy certified under sTtioT275.07, s1d3divi—s,'1c)_r1 1, paragraph 
Ki-Acounty levy—i1_1g—un?1'\section 103B.241, 103B.245, E 103B.251 sET_1 separately 
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certify tl1_at amount £1 th_e auditor shall extend E lefl as a special taxing district 
leg under sections 275.066 £1 275.07, subdivision _1_, paragraph 

EFFECTIVE DATE. section effective for taxes levied 2001, payable 
i_n 2002, an_d thereafter. 

Sec. 4. Minnesota Statutes 2000, section lO3D.905, subdivision 3, is amended to 
read: 

Subd. 3. GENERAL FUND. An A general 
fund, consisting of an ad valorem tax levy, may not exceed (%024—l8 0.048 percent of 
taxable market value, or $12§;000 $250,000, whichever is less. The money in the fund 
shall be used for general administrative expenses and for the construction or 
implementation and maintenance of projects of common benefit to the watershed 
district. The managers may make an annual levy for the general fund as 
provided in section l03D.911. In addition to the annual general levy, the 
managers may annually levy a tax not to exceed 0.00798 percent of taxable market 
value for a period not to exceed 15 consecutive years to pay the cost attributable to the 
basic water management features of projects initiated by petition of a of 
political subdivision within the watershed district or by petition of at least 50 resident 
owners whose property is within :15 watershed di—s_tr_iet. 

H — 1— 
EFFECTIVE DATE. section effective for taxes levied 2001, payable 

E 2002, Ed thereafter. 
Sec. 5. Minnesota Statutes 2000, section 123A.45, subdivision 2, is amended to 

read: 

Subd. 2. PETITION. The petition must contain: 

(a) A correct description of the area proposed for detachment and annexation, 
including supporting data regarding location and title to land to establish that the land 
is adjoining a district. 

(b) The reasons for the proposed change with facts showing that the granting of 
the petition will not reduce the size of any district to less than four sections, unless the 
district is not operating a school within the district. 

(c) Consent to the petition, if, at the time of the filing of the petition, any part of 
the area proposed for detachment is part of a district which maintains and operates a 
secondary school within the district. Before the hearing, the consent of the board of the 
district in which the area proposed for detachment lies must be endorsed on the 
petition. 

(d) An identification of the district to which annexation is sought. 
(e) Other information the petitioners may desire to aflix. 

(D An acknowledgment by the petitioner. 
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Q A description pf whether bonded indebtedness be allocated according t_o 
subdivision Q paragraph 22 g 

EFFECTIVE DATE. This section elfective die day following fing enactment E detachment an_d annexation requests approved lg a county board on g after gm 
date. 

See. 6. Minnesota Statutes 2000, section l23A.45, subdivision 6, is amended to 
read:

' 

Subd. 6. TAXABLE PROPERTY. Q Upon the eifective date of the order, the 
detachment and annexation is effected. E bonded indebtedness must b_e assigned t_o E detached a_n_d annexed 1_and under either paragraph Q g 

(b) Unless specified separately under paragraph £51 all taxable property in the 
area sodetached and annexed remains taxable for payment of any school purpose 
obligations already authorized by or outstanding on the effective date of the order 
against the district from which detached. The order does not relieve such property from 
the obligation of any bonded debt already incurred to which it was subject prior to the 
order. All taxable property in the area so detached and annexed is taxable for payment 
of any district obligations authorized on or subsequent to the effective date of the order 
by the district to which annexation is made. 

(c) Alternatively, the school board of the district which the area is proposed Q dachment a_nd_ E school board of thT§ district in which the at_-ea?13t”oposec1 £95 
annexation agree, all taxable property i—1ftEarea detached and 5.11.531 shall be taxable 
lg the school district t_o which the prorgrfirifzmnexed. Det—aE1ed and anrxedproperty 
is relieved from the obligation—b_f any bond_ed gebt already incur}-T1 by the district in 
which the £e:—i1—isdetached an_d ifilfiated for a_ny bonded debt alreadfinc—urred by t1E 
district-E which the a_rea annexed. 

— i —_— 
EFFECTIVE DATE. This section is effective the day following final enactment E detachment Ed annexation_ requests approved l_;»Ec—oi1nty board 3_fi§5 a_ftg tl1_a1t 

date.
‘ 

Sec. 7. [126C.455] SWIMMING POOL LEVY. 
Each 3 a school district with its home oflice located in a county that has (i) a 

popufin density of E or fev7eTp?rsWpe—r—fi1are mileraccording To_tl?2F05 
census of population;_(ii) an—international border‘;-and (iii) rfie than one scI1_ool-district 
within its boundaries,§3_y_l_evy for the net operati7J_rI2da)EoffivvKn1ing pool. The 
le_\Iy_ t_n_§_§ n_ot exceed th_e ne_t acE11?)sTs_ of operation of th'e*su/imming pool for_the 
previous year. Net actual costs are defined as operatn1g_costs less any_o—p;at@ 
revenues :a:IlE—s_?arg payments f?o_m other 1_@ governmental urfi

— 
EFFECTIVE DATE. This section eifective fig taxes payable 2002 a_nd later. 

Sec. 8. [144F.01] EMERGENCY MEDICAL SERVICES SPECIAL TAXING 
DISTRICTS. 
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Subdivision POLITICAL SUBDIVISION DEFINED. In section, :‘_1:)c)_- 

litical subdivision” means a county, a statutory o_r home rule charts; city, 2' a township 
organized t_o provide town government. 

Subd. 2. WHO MAY ESTABLISH. Two or more political subdivisions, or parts 
of thcfinzg establish by resolution of thefioverning bodies a special taxingdistrict 
Er emergfiry medicalgrvices. Thepagpating territory of 5 participating political 
Ebdivision nee_d n_ot a_t>11_t E ih—e;_ participating territory RTE E special taxing 
district. 

Subd. 3. BOARD. The special taxing district under this section is governed by a 
board made—up initially cffepresentatives of each participfiig political subdivisio—n—in 
the proportio_n_s set out ifthe establishing Esdlution, subject to change as provided E 
th—e dist1ict’s chafierj zmyjdr in the district’s bylaws. Each paEicipant’s?epresentati\7e 
s—eIves a_t me pleasure—o_?hg I—)‘art$ipant’s governing Efl 

Subd. 4. PROPERTY TAX LEVY AUTHORITY. The district’s board may levy 
a taxTJH_tlIe_taxable real and personal property in the dist? The ad veddremfiW 
r—nEn-ot Tceed Oflfierfcent of the taxable mark_et—va1ue of —tI1_e_cIi_strict or $25—o,6“o'o‘, Edger is 1ess.—TlTe_ proceeds—o1FE1e levy must be used as—pro—\Iided in subdivision 5. 
The board §h311_ctEiy the 1evy‘5tThfiE1éTs 3r6x7iEed_ under secti_on 275.07. if 
EZ{rc@1EERnde the co_unE_vvi—thW1atever Eformation is necessary to identifyfl 
propeifiat is locate—d within tfiistrict. If the boundaries—include a paTt of a paraal: 
the entinfiicel shall be inc1ud—ed in the di%ct. The county auditogindsf spread, 
cale?,;1d distritI1Ite_tl1?proceeds o?tl-1e_tax at the Ere time and in the same manner 
§§ Pr°ViE_d b_y ll’ _f_°_;@ flhff Pr5I"?3' .E£Is'— 

1- 1 —— _ — _~— 
Subd. 5. USE OF LEVY PROCEEDS. The proceeds of property taxes levied 

under_d1Tse'ction must be used to support the fiiiding of out_—of—hospita1 emergency 
r_r_1Jc:II_services iIIcE1d—ir1g:_but_ not lirnial to, first responder or rescue squads 
recognized by the district, a—m_buEce servicegligsed under cfipter 144E and 
recognized b_y W: district, medical control functions set out in chapter 1471-E_, 

communicati-c3i1se—quipment and systems, and programs of re—giorE emergency medical 
services authorized by regioE boards deTribed secfion 144E.52. 

Subd. 6. ADVISORY COMMITTEE. A special taxing district board under this 
section must have an advisory committee ti; advise the board on issues involviig 
emergenwnedfil Ervices and EMS comm-1Inications.‘The comn_1i_ttee’s membership 
must be comprised of represgatives of first responders:_a—mbulance services, ambu- 
lance -11-iedical direcgrs, and EMS con—1mFn_i_cation experts. E advisory committee 
members serve at £13 plea—sEre o_f fie appointing board. 

Subd. POWERS. £a_) I_n addition t_o authority expressly granted section, 
it special taxing district under this section may exercise any power that may be 
exercised b_y a_ny <_)_f participatfi political subdivisions, efiept that the board may 
r_12t incur debt. E special taxing district may only use the po% Bfldo what is_ 
necessary or reasonable to support the services set out in subdivision 5. 
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(b) Notwithstanding paragraph (a), the district may o_nl_y leiy t_h_e taxes authorized 
:1: 

—_—'”__— 
_Sul3d_. ADDITIONS AND WITHDRAWALS. Q Additional eligible political 

subdivisions may be added to a special taxing district under section § provided by 
the board of the district and agreed to in a resolution of die governing body g die 
p_()litiTztI_s>u_l;dmsion proposed t_o b_e Edgi- 

(b) A political subdivision may withdraw from a special taxing district under 
sectidnby resolution of its goveTing body. The political subdivision must notify the 
board of—tl1e special Taxhig district of the withdrawal by providing a copy of $6 
resFh1tEn_at least one year in advaEce—c>f the proposed withdrawal—. The taiiabfi 
property of— tl~1e_vs/i_tmr2Iv_viI1Ig—me1nbe1‘ is~suI:3ect to the property tax my under 
subdivisio-nI4—f3r the taxes payable year falowing the—n5tEe of the witl1—dra—\X/a—1, unless 

die l_)o_ar_cl fliewithdrawing memTer agree otheT\7vise by Eta of the_ir governing 
bodies. 

(c) Notwithstanding subdivision 2, if the district is comprised 91' only two political 
subdiw/_isions and one 9f political fililmsions withdraws, the dist_ric—tcE continue 

sass; 
"W" _ “ 

Subi 9. DISSOLUTION. If the special taxing district is dissolved, the assets and 
liabilities may be assigned to asuccessor entity, if any, orbtherwise dis—r)()sed offi P—u13li0—PI‘1r50—S»€=S—5§~1575T<1t3tI_b_§7@‘——I#_—“—-—_—'_—_— 

Subd. 10. REPORTS. E or before March 15, 2005, and March 15, 2007, the 
speciftfiirgdistiict shall submE a levy and expemliture refit to the c§)‘mrnissior?r 
of revenue and to the chairs of the lIo-d's~e~aE‘senate committees W—iI1‘IjT.1I‘lSdiCti0I1 over 
Exes. Eachrpdrt-@inc1udeThe amoun_t3f the district’s leviesg taxes payable—fTr 
each of the two previous years and its ~acEal expenditures -07‘ those revenue—s. 

fi1fi=nHitl.If€S m_u—st be reporteT)y—ge1_1eral_service category, as listed in subdivision 5, g include z_1—s'e_p-arge categoryfi administrative expenses—._ II _ 
EFFECTIVE DATE. This section effective E taxes levied 2002, payable 

i_n 2003, through taxes levied 2007, payable 2008. 

See. 9. Minnesota Statutes 2000, section 174.24, subdivision 3b, is amended to 
read: 

Subd. 3b. OPERATING ASSISTANCE. (a) The commissioner shall determine 
the total operating cost of any public transit system receiving or applying for assistance 
in accordance with generally accepted accounting principles. To be eligible for 
financial assistance, an applicant or recipient shall provide to the commissioner all 
financial records and other information and shall permit any inspection reasonably 
necessary to determine total operating cost and correspondingly the amount of 
assistance which may be paid to the applicant or recipient. Where more than one 
county or municipality contributes assistance to the operation of a public transit 
system, the commissioner shall identify one as lead agency for the purpose of receiving 
moneys money under this section. 

New language is indicated by underline, deletions by

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



LAWS of MINNESOTA 
2001 FIRST SPECIAL SESSION 

Ch. 5, Art. 3 

(b) Prior to distributing operating assistance to eligible recipients for any contract 
period, the commissioner shall place all recipients into one of the following 
classifications: large urbanized area seeviee, urbanized area service, small urban area 
service, rural area service, and elderly and handicapped service. The commissioner 
shall distribute funds under this section so that the percentage of total operating cost 
paid by any recipient from local sources will not exceed the percentage for that 
recipient’s classification, except as provided in an undue hardship case. The percent- 
ages shall must be: for large urbanized area seratiee, 50 pereer-it-; for urbanized area 
service and—small urban area service, 40 percent; for rural area service, 35 percent; and 
for elderly and handicapped service, 35 percent. The remainder of the total operating 
cost will be paid from state funds less any assistance received by the recipient from any 
federal source. For purposes of this subdivision “local sources” means payments under 
section 174.242 plus all local sources of funds and includes all operating revenue, tax 
levies, and contrib_1Tt—ions from public funds, except that the commissioner may exclude 
from the total assistance contract revenues derived from operations the cost of which 
is excluded from the computation of total operating cost. Total operating costs for the 
Duluth transit authority or a successor agency shall not i11:clT1de costs rel2?d_to E12; 
Superior, Wisconsin serfice contract and the in”dTprElent schocfistrict No—.—7.(E 
service contract. 

(c) If a recipient informs the commissioner in writing after the establishment of 
these percentages but prior to the distribution of financial assistance for any year that 
paying its designated percentage of total operating cost from local sources will cause 
undue hardship, the commissioner may reduce the percentage to be paid from local 
sources by the recipient and increase the percentage to be paid from local sources by 
one or more other recipients inside or outside the classification, provided that no 
recipient shall have its percentage thus reduced or increased for more than two years 
successively. If for any year the funds appropriated to the commissioner to carry out 
the purposes of this section are insufficient to allow the commissioner to pay the state 
share of total operating cost as provided in this paragraph, the commissioner shall 
reduce the state share in each classification to the extent necessary. 

EFFECTIVE DATE. This section effective E contracts fir service E 
calendar E 2002 El subsequent years. 

Sec. 10. [174.242] PROPERTY TAX REPLACEMENT AID. 
Subdivision 1. REPORT OF PROPERTY TAX REVENUES. By July 31, 2001, 

each system receiving assistance under section 174.24 must report theain_bunt of its 
lTal share operating revenues for 2001 that are derived from propgrty taxes «TE 
commissioner of transportation.—'1‘he refiefamounts 56;? include p—r®rt—y-E 
revenues used to_fund transit servic_es—in excess of the services provided under contrg 
with the de—;)a1—rt'11~1e-:mf transportation. The reporTs s.l1—all separately identify the property 
R-revenues by theTaxing jufisdictiofirom which the revenues were r%ived. All 
g§1eral fund Ev§ues provided by a local governm_e1_1t unit in Minnesota shallfi 
consideraproperty tax revenues,—except for revenues recE3d_from school EIIEECE E portion of the Cloud met1‘opolitar1—§ transit commission’s homestead and 
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agricultural credit aid attributable t_o transit operating expenses shall 5 considered 
property E revenues. 

Subd. 2. VERIFICATION BY COMMISSIONER. E commissioner shall 
examine the-reports submitted under subdivision L afii adjust E revenue amounts 
reported tlfl Q determined to be error. The commissioner mg require a system 
to provide whatever information is necessary to assist in determining the accuracy of 
the reported amounts. 

Subd. REPLACEMENT AID PAYMENTS. Each system shall receive 

property t_a_75 replacement ai_d payments calendar years 2002-2003 equal t_o_ tlf 
proportion that the system’s property tax amount determined under subdivision 2 o_f 

the total amotfitfiatermined under sL1bd—i\Iision 2 {g all systems, times me projected 
Walrevenues for the greater Minnesota transit_ fund for the full fiscal year that begins 
file calendar~§7e2Fin which the aid is payab1e_.—A*s37sIe.rr-17s?o];J»Ty ta—x—re?Licement 
§d—l"or 2002 unaeftlfis sectionmay xi): exceed 1-06 percent of its ZOIH property tax 
a-1hoEt_<ieIer1?rIed flier subdi\Tw)rT2I A systeifs propertftafreplacement aid 5' 
2003 under this section may not eiceed 106 percent of E 2002 proper?)/_E 
ficement ahlfiunder this s—e_~ctiofihe commfioner must ‘certify the_Teplacement E13 
amounts for calendar ygfis 2002-2% to the commissioner of rev<%1e by systemE 
by taxing—jurisdiction b_y August 15 o_fEe preceding yei The conhnissionefoi 
Fvenue shall deduct the certifiecramolmts from each juris_d?:tion’s levy 1imi_t. 

Replacem~e—nTaid amoungfor the St. Cloud metropolitemrea transit commTsion and 
the Duluth trah_sit authorit_y—~sl_1all—b—e deducted from the l¢Ty limit for each of th_ese 
ju_1‘isdictions as specified in cEzpter_458A. The at-1Eal—p_ayr_nenE_to e§:Ks—yst§1 shall 
IE Eagle @ _e__(1l_.1il insgillments on November _2_(_)_._ 

1 ~— E REPORT TO THE LEGISLATURE. E January 1, 2003, me 
commissioner of transportation, in consultation with the 
sllzfl make a report to the legislature containing reamineridations for integrating the 
grant program unde?s§ion 174.24 with the property tax replacefint aid program 
under this section. T_he recommendaticfi Efiu attempt—to— restructure the-._method of 
flnancir1g_transit operations greater Mll’1l'l?)ta E ajzvay as to minfiiize reliancg 
on property taxes, while allowing the necessary flexibilityfiraxfnmodate growth in 
service demands. 

—_ I‘ '- 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 11. [216B.1646] RATE REDUCTION; PROPERTY TAX REDUCTION. 
(a) The commission shall, by any method the commission finds appropriate, 

reducgvthegarnounts ea_c_h elecfic —u_tili_ty_subject toTte regulation by the commission 
charges?_s customers t_o reflect the amount by wficlreach utility’s pTopTrty tax on the 
personal property pf electric—g_enerationjransmissm or distribution sys—te:_m_fr'$n 
taxes payable in 2001 to taxes payable in 2002 is reduc_ed. The commission must 
ensure E tothe exten—t feasible, each dollar of property taxgduction allocated to 
Minnesota ccmsumers retroactive tomuary 1, '2-002, resu1ts—ir1 a dollar of savings 5 
tlg utility’s customers. 

_ — -I — — _ 
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Q Ey April 1_0, 2002, each utility shall submit a filing t_o th_e commission 
containing: 

Q certified information regarding E utility’s property ta_x savings allocated t_o 
Minnesota retail customers; £1 

(_2_) a proposed method of passing these savings Q to Minnesota retail customers. E utility shall provide the information clause (_12 tg the commissioner pf 
revenue _a_t the same time. E commissioner shall notify t_h_e commission within §Q 
days a_s t_o th_e accuracy g fie property tg gr} submitted by me utility. 
Q for purposes o_f section, “personal property” means tools, implements, arid 

machinery of the generating plant. E does n_ot apply t_o transformers, transmission lines, 
distribution—liE_s, o_r fly other tools, implements, and machinery E fie flit o_fE 
electric substation, wherever located. 

Sec. 12. [216B.1692] EMISSIONS REDUCTION RIDER. 
Subdivision QUALIFYING PROJECTS. Projects git may be approved §)_r_ 

the emissions reduction rate rider allowed in this section must: 

Q be installed on existing large electric generating power plants, as defined in 
section 21—6B.Z421, sribdivision 2, clause (1), that are located in the state—and that aEé 
currently not subject to ernissior-1_lin1itatioTfo_r'nevT/ power p_laiE iflrfiffedem 
C1ean&E _ "———"""*__ 
Q not increase @ capacity o_f th_e existing electric generating power plant more 

than te_n percent g more than £0 megawatts, whichever greater; E1 
Q_) result E existing plant either: 
9 complying with applicable E source review standards under the federal 

Clean E 
(ii) emitting air contaminants at levels substantially lower than allowed for new 

facilifies by the applicable new souE:e performance standards um? the federad-‘Che? E 1% 9? H _ “ 
(iii) reducing emissions from current levels at a unit to the lowest cost effective 

level_w-hen, due to the age or condition of the—g?:r@tiHg—unit, the Who utility 
dTnc>nstratesTjEvE1ld—r_1_p_tT3e gt effecti_ve—t—_6 reduce emissi(Ts t_o—tl1_e levels 

Subd. 2. SUBMISSION. A public utility that intends to submit a proposal for an 
emissions reduction rider under this sectionfiist submT to the commissio1—i,_tlE 
department, the pollutT1<:ontrolag711cy, and interested partiesitfilans for emissicfi 
reduction pro—je—cts at its generating facilitie_s.— This submission mu_st be mafi at least 60 
_da_y_s advance o_f_~a_petition Q a rider EEIE include: _ _ Z_ 

(_1_) tl'1_e priority order pf emission reduction projects me utility plans t_o pursue at 
it_s generating facilities; 
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(2 me planned schedule f_o_r implementation; 

Q E analysis a_rg considerations relied on b_y the public utility t_o developE 
priority ranking; 

(4) the alternative emission reduction projects considered, including llu_t E 
limited to applications of the best available control technology a_r5d_ repowering with 
natural gzi ail reasons £91: 1_1pl_: pursuing them; 

§5_)_ E emission reductions expected tp be achieved b_y E projects and their 
relation Q applicable standards f_o_r E facilities under th_e federal Clean and 

Q th_e general rationale fl conclusions pf me public utility determining th_e 
priority ranking. 

Subd. 3. FILING. A public utility may petition the commission for approval of 
an emissions reduction rider to recoverItEcosts of a—qua1ifying emission reduction 
p_roject outside o_f z_1 genemliafia case proceeding under section 216B.16. In its filing, 
the public utility shall prom? — " " 

Q2 th_e activities involved file project; 

(3) a schedule for implementation; 

(_4l E analysis provided t_o th_e pollution control agency regarding fie project; 
Q Q assessment pf alternatives t_o tl1_e project, including costs, environmental 

impact, E operational issues; 
(6) the proposed method of cost recovery; 

(_72 any proposed recovery above cost; an_d 

Q @ projected emissions reductions from th_e project. 
Nothing section precludes a public utility or interested party from seeking 

commission guidelines for emissions_reduction rider.‘ filings; however, commission 
guidelines am E requi1E E E prerequisite t_o a pufiic utility-initiated filing. 

Subd. 4. ENVIRONMENTAL ASSESSMENT. The pollution control agency 
the public utility’s emission reduction fioject filing and provide the 

co-rinnission 
“T *- 

gll verification that the emission reduction project qualifies under subdivision 

(_2) 3 description 9f the projected environmental benefits of tg proposed project; 
and 

Q assessment o_f E appropriateness of the proposed project. 
Subd. APPROVAL. After receiving t_lE pollution control agency’s environ- 

mental assessment, tl1_e commission shall allow opportunity E written and _o_r_al 

comment E me proposed emissions reduction mg rider proposal. E commission 
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must assess the costs of an emission reduction project on a stand alone basis and may 
approve, mofify, or rejat the proposed emissions recitiction rider. In 
determination, th6—£30mII1lSSEl shall consider whether the project, Eoposed cost 
recovery, and anyproposed recovgibove cost appropriatTy achieves environmeE 
benefits wifioufilnreasonable consumer cosay commission Ely approve a ECEI‘ 
that: - 

Q2 allows @ utility t_o recover costs o_f qualifying emission reduction projectsE 
of revenues attributable t_o th_e project; 

Q allows E appropriate return E investment associated with qualifying 
emission reduction projects a_t E level established th_e public utility’s l£s_t general 
rate case; 

Q allocates project costs appropriately between wholesale and retail customers; 
gt provides a_t mechanism 35 recovery above cost, necessary 9 improveE 

overall economics o_f Q qualifying projects to ensure implementation; 
(5) recovers costs from retail customer classes in proportion to class energy 

consumption; and 

(6) terminates recovery once the costs of qualifying projects have been fully 
recovered. 

The commission must not approve an emission reduction project and its 

associated rate rider if: 

(_1_)_ tile emissions reduction project needed t_o comply with new state or federal 
an quality standards; or 
Q E emissions reduction project required § 2_1 corrective action as part o_fE 

state or federal enforcement action. 

The commission may n_ot include E costs o_f a proposed project me emission 
reduction rider ga_t fie n_ot directly allocable Q reduction o_f emissions. 

~ Subd. 6. IIVIPLEMENTATION. Within 60 days of a final commission order, the 
publifility shall notify the commission and—t—he_p-ollfiiorfiitrol agency 
will proceed —vv_it‘h the prfict. Nothing ifih§_section commits a public utility :6 
ifilementingaproposed emission reductiorfiroject if the proposed project or terms 
of the ernissions reduction rider have been either_1'1iodified or rejected~l:»y the 
a)m—rr_1ission. A public utility under this section will —n—otE 
required for 71 period of eight years after installation tsindertakemdfimfi 
investments_to_comply with a new state refiment regarding‘ pollutants addressed by 
the project at_the projefifiegiaility. This section does not affect requiremerfi 
offederal l_2Ivs/.—'I‘he term of the rider shallTttend for th~e_per_iod approved by the 
E)mrnissio1fie_ga_rdles?)f $1y—sul)—s.e'queEtate or fefiralrequirement affectirgE 
pollutant addressed by the a—pproved emissimeduction project and regardless of_tlE 
sunset date in subdixfsia 8. 

—_ —— 
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Subd. EVALUATION. )1 January 1; 2005, the commission, consultation 
with the commissioner of commerce gig commissioner pf _tE pollution control agency, 
shall report t_o the legislature: 

Q the number p_f participating public utilities a_n£l qualifying projects proposed 
Ed approved under section; 

(_2)_ the total c_o_st pf each project and ar1_y associated incentives; 

(3) the reduction in air emissions achieved; 

(4_) E impacts of t_he cost recovery mechanisms; gig 
Q a_n assessment of the effectiveness g Q13 cost recovery mechanism 

accomplishing power plant emissions reductions excess o_‘f those required by law. 

Subd. SUNSET. section effective until June 1% 2006. 
See. 13. Minnesota Statutes 2000, section 216B.2424, subdivision 5, is amended 

to read: 

Subd. 5. MANDATE. (a) A public utility, as defined in section 216B.O2, 
subdivision 4, that operates a nuclear-powered electric generating plant within this 
state must construct and operate, purchase, or contract to construct and operate (1) by 
December 31, 1998, 50 megawatts of electric energy installed capacity generated by 
farm—grown closed—1oop biomass scheduled to be operational by December 31, 2001; 
and (2) by December 31, 1998, an additional 75 megawatts of installed capacity so 
generated scheduled to be operational by December 31, 2002. 

(b) Of the 125 megawatts of biomass electricity installed capacity required under 
this subdivision, no more than 50 megawatts of this capacity may be provided by a 
facility that uses poultry litter as its primary fuel source and any such facility: 

(1) need not use biomass that complies with the definition in subdivision 1; 

(2) must enter into a contract with the public utility for such capacity, that has an 
average purchase price per megawatt hour over the life of the contract that is equal to 
or less than the average purchase price per megawatt hour over the life of the contract 
in contracts approved by the public utilities commission before April 1, 2000, to satisfy 
the mandate of this section, and file that contract with the public utilities corrnnission 
prior to September 1, 2000; and 

(3) such capacity must be scheduled to be operational by December 31, 2002. 

(c) Of the total 125 megawatts of biomass electric energy installed capacity 
required under this section, no more than 75 megawatts may be provided by a single 
project. 

(d) Of the 75 megawatts of biomass electric energy installed capacity required 
under paragraph (a), clause (2), no more than 25 megawatts of this capacity may be 
provided by a St. Paul district heating and cooling system cogeneration facility 

utilizing waste wood as a primary fuel source. The St. Paul district heating and cooling 
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system cogeneration facility need not use biomass that complies with the definition in 
subdivision 1. 

Q The public utility must accept and consider on an equal basis with other 
biomass proposalsi 

Q) a proposal to satisfy the requirements of this section that includes a project that 
exceeds the megawatt capacity requirements of either paragraph (a), clause (1) or (2), 
and that proposes to sell the excess capacity to the public utility or to other purchasers; 
and 

(2) a proposal for a new facility to satisfy more than ten but not more than 20 
megawatts of the electrical generation requirements by a small business-sponsored 
independent—pcEv‘er producer facility to be located witEn_the northern quarter of the 
state, which means the area located n3rth_ of Constitutional-lioute No. 8 as descTitE 
i_rTse-ction 161.114, s—ubd—iw/_isi0n 2, and the? utilizes biomass residt1Tw_<)<E, sawdust, 
bark, chipped wood, or brush to generate electricity. A facility described in this clause 
is not required to uti1i_ze biomass complying with the definition in subdfiisfii 1, but 
irglg th_e capacity required b_y clausmxeEfional b_y D§ember 3_1_, 2002.— 

(e) (f) If a public utility files a contract with the commission for electric energy 
installed_capacity that uses poultry litter as its primary fuel source, the commission 
must do a preliminary review of the contract to determine if it meets the purchase price 
criteria provided in paragraph (b), clause (2), of this subdivision. The commission shall 
perform its review and advise the parties of its determination within 30 days of filing 
of such a contract by a public utility. A public utility may submit by September 1, 2000, 
a revised contract to address the commission’s preliminary determination. 

Q9 L) The commission shall finally approve, modify, or disapprove no later than 
July 1, 2001, all contracts submitted by a public utility as of September 1, 2000, to 
meet the mandate set forth in this subdivision. 

(g) (h) If a public utility subject to this section exercises an option to increase the 
generating capacity of a project in a contract approved by the commission prior to April 
25, 2000, to satisfy the mandate in this subdivision, the public utility must notify the 
commission by September 1, 2000, that it has exercised the option and include in the 
notice the amount of additional megawatts to be generated under the option exercised. 
Any review by the commission of the project after exercise of such an option shall be 
based on the same criteria used to review the existing contract. 

Q A facility specified subdivision qualifies fg exemption from property 
taxation under section 272.02, subdivision 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 14. Minnesota Statutes 2000, section 271.01, subdivision 5, is amended to 

read: 

Subd. 5. JURISDICTION. The tax court shall have statewide jurisdiction. 
Except for an appeal to the supreme court or any other appeal allowed under this 
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subdivision, the tax court shall be the sole, exclusive, and final authority for the hearing 
and determination of all questions of law and fact arising under the tax laws of the 
state, as defined in this subdivision, in those cases that have been appealed to the tax 
court and in any case that has been transferred by the district court to the tax court. The 
tax court shall have no jurisdiction in any case that does not arise under the tax laws 
of the state or in any criminal case or in any case determining or granting title to real 
property or in any case that is under the probate jurisdiction of the district court. The 
small claims division of the tax court shall have no jurisdiction in any case dealing with 
property valuation or assessment for property tax purposes until the taxpayer has 
appealed the valuation or assessment to the county board of equalization, and in those 
towns and cities which have not transferred their duties to the county, the town or city 
board of equalization, except for: (i) those taxpayers whose original assessments are 
determined by the commissioner of revenue; and (ii) those taxpayers appealing a denial 
of a current year application for the homestead classification for their property and the 
denial was not reflected on a valuation notice issued in the year; and (iii) any case 
dealing with property valuation, assessment, or taxation for proper—tyEpu_rp§s—aI'1d 
meetingtha urisdictional requirements of section 271.21,?Jbdivision 2, paragrapha 
The tax cburt shall have no jurisdiction inany case involving an order 6? the state bofii 
of equalization unless a taxpayer contests the valuation of property. Laws governing 
taxes, aids, and related matters administered by the cormnissioner of revenue, laws 
dealing with property valuation, assessment or taxation of property for property tax 
purposes, and any other laws that contain provisions authorizing review of taxes, aids, 
and related matters by the tax court shall be considered tax laws of this state subject 
to the jurisdiction of the tax court. This subdivision shall not be construed to prevent 
an appeal, as provided by law, to an administrative agency, board of equalization, 
review under section 274.13, subdivision 1C, or to the commissioner of revenue. 
Wherever used in this chapter, the term commissioner shall mean the commissioner of 
revenue, unless otherwise specified. 

EFFECTIVE DATE. This section is effective for the 2002 assessment, and . 

thereafter. 

Sec. 15. Minnesota Statutes 2000, section 271.21, subdivision 2, is amended to 
read: 

Subd. 2. JURISDICTION. At the election of the taxpayer, the small claims 
division shall have jurisdiction only in the following matters: 

(a) cases involving valuation, assessment, or taxation of real or personal property, 
if the taxpayer has satisfied the requirements of section 271.01, subdivision 5, and: (i) 
the issue is a denial of a current year application for the homestead classification for 
the taxpayer’s property and the denial was not reflected on a valuation notice issued in 
the year; or (ii) in the case of nonhomestead property, the assessor’s estimated market 
value is less than $100,000; or 

(b) any other case concerning the tax laws as defined in section 271.01, 
subdivision 5, in which the amount in controversy does not exceed $5,000, including 
penalty and interest; gr 
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(0) cases involving valuation, assessment, or taxation of real or personal property 
if: 

(i) the issue is a denial of a current year application for the homestead 

_ 

only E parcel included E petition, me entire parcel classified a_s 
homestead la or 1b pursuant t_o section 273.13, £1 E parcel contains E more than 
o_n_e dwelling unit; g 

E assessor’s estimated market value of t_l§ property included E petition 
is Ii than $300,000. 

EFFECTIVE DATE. This section effective fin‘ Ere 2002 assessment, gig 
thereafter. 

Sec. 16. Minnesota Statutes 2000, section 272.02, subdivision 22, is amended to 
read: 

Subd. 22. WIND ENERGY CONVERSION SYSTEMS. (a) Small scale wind 
energy conversion systems installed after January 1, 1991, and used as an electric 
power source are exempt. 

“Small scale wind energy conversion systems” are wind energy conversion 
systems, as defined in section 216C.06, subdivision 12, including the foundation or 
support pad, which (i) are used as an electric power source; (ii) are located within one 
county and owned by the same owner; and (iii) produce two megawatts or less of 
electricity as measured by nameplate ratings. 

(b) Medium scale wind energy conversion systems installed after January 1, 1991, 
are treated as follows: (i) the foundation and support pad are taxable; (ii) the associated 
supporting and protective structures are exempt for the first five assessment years after 
they have been constructed, and thereafter, 30 percent of the market value of the 
associated supporting and protective structures are taxable; and (iii) the turbines, 
blades, transformers, and its related equipment, are exempt. “Medium scale wind 
energy conversion systems” are wind energy conversion systems as defined in section 
216C.06, subdivision 12, including the foundation or support pad, which: (i) are used 
as an electric power source; (ii) are located within one county and owned by the same 
owner; and (iii) produce more than two but equal to or less than 12 megawatts of 
energy as measured by nameplate ratings. 

(C) Large scale wind energy conversion systems installed after January 1, 1991, 
are treated as follows: 25 percent of the market value of all property is taxable, 
including (i) the foundation and support pad; (ii) the associated supporting and 
protective structures; and (iii) the turbines, blades, transformers, and its related 
equipment. “Large scale wind energy conversion systems” are wind energy conversion 
systems as defined in section 216C.06, subdivision 12, including the foundation or 
suppoit pad, which (i) are used as an electric power source; and (ii) produce more than 
12 megawatts of energy as measured by nameplate ratings. 
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(cl) The total size of a wind energy conversion system under this subdivision shall 
be degumedaccordilfi to this paragraph. Unless the systems arcrlterconnectedfi 
diiferent distribution syste—mEhe nameplate capacfir of one \vi_nd energy conversion 
system sfirfl be combined th_e nameplate capacify—o_f airy otlier energy 
conversion system that is: 

_(_1_) located within E miles of E wind energy conversion system; 
Q constructed within th_e same calendar year as the wind energy conversion 

system;E 
(_32 under common ownership. 

I_n the case of a dispute, fie commissioner o_f commerce shall determine t_lE total 
sige o_f th_e system, fl shall draw a_1l reasonable inferences favor of combining the 
systems. 

(e) In making a determination under paragraph (d), the commissioner of 
comm_e1'c;may determine that two wind energy conversions—3/tste-Iris are under commfi 
ownership When the undgrlyir-1g ownership structure contains shnilar persons or 
entities, evg if thewownership shares differ between the two systems. Wind energy 
conversion systerfiare not under common ownership sfiely/—becaus_e the—s—ame person 
Q entity provided equitylinancing for th_e systems.

- 
EFFECTIVE DATE. This section eifective E wind energy conversion 

systems installed after January L 2001. 
Sec. 17. Minnesota Statutes 2000, section 272.02, is amended by adding a 

subdivision to read: 

Subd. RESIDENTIAL BUILDINGS ON TEMPORARY SITES. A newly 
constructed building that situated Q real property exempt 

(_1) intended E future residential occupancy; 
Q E _a temporary foundation El intended t_o E moved; 
Q n_ot used as 3 model g ffl‘ any other business purposes; 
L4) n_ot connected to a_r_1_y_ utilities; an_d 

(5) located on land that will not be sold with the building. 

T_he exemption under subdivision allowable for only o_11e assessment year 
after 93 date o_f Q13 initial construction SE E building. 

EFFECTIVE DATE. This section effective for assessment E 2001 g 
thereafter. 

Sec. 18. Minnesota Statutes 2000, section 272.02, is amended by adding a 
subdivision to read: 
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Subd. 47. POULTRY LITTER BIOMASS GENERATION FACILITY; PER- 
SONEPROPERTY. Notwithstanding subdivision 9, clause (a), attached machinery 
and other personal property which is part of an electrical generating facility that meets 
mTr%rements of this subdivision_iaer_n1E At the time of construction, tfifacility 

Q lg constructed f_o_r the purpose of generating power at 313 facility th_at E 
sold pursuant to a contract ap_proved tying public utilities commission accordance 
with the biomass mandate imposed under section 216B.2424. 

Construction of the facility must be commenced after January 1, 2000, and before 
December 31, 20f-)2.Property eligible_for this exeniptfin does not 11101111.? electric 
transmissiofiines and interconnections? gg pipelines ancfiergnnections appur- 
tenant to the p_rc$eFty'g the facility. 

_ — — 
EFFECTIVE DATE. section effective E assessment E 2001 E 

thereafter. 

Sec. 19. Minnesota Statutes 2000, section 272.02, is amended by adding a 
subdivision to read: 

Subd. WASTE TIRE COGENERATION FACILITY; PERSONAL 
PROPERTY. Notwithstanding subdivision a clause (a), attached machinery and other 
personal property which i_s E of Q electric geEating facility mat n?:ts th_e 
requirements o_f subdivision exempt. E th_e time gf construction, E facility 
must: 

(1) be designed to utilize waste tires as a primary fuel source; and 

(2) be a cogeneration electric generating facility of 15 to 25 megawatts of 
installed capacity. 

Construction of the facility must be commenced after January 1, 2000, and before 
January 1, 2004. _l’r()—perty eligible Er this exemrfii does mi include_ electric 
transmissi73n lines and interconnectiorIs_—or_gas pipelines an(TnteTonnections appur~ 
tenant t_o tl1_e 1T>peWor the facility. 

_ — —— 

EFFECTIVE DATE. This section eifective E assessment E 2001 Ed 
thereafter. 

Sec. 20. Minnesota Statutes 2000, section 272.02, is amended by adding a 
subdivision to read: 

Subd. AGRICULTURAL HISTORICAL SOCIETY PROPERTY. Prop- 
erty is exempt from taxation if it is owned by a nonprofit charitable or educational 
Eanization thfiualifies for: exemption u—1E1e_r section 501(c)(3) of_the Internal 
Revenue Codeof 1986, as—amended through December 31, 2000, ancfineets the 
following criterig 

_ — — — 
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(1) the property is primarily used for storing g exhibiting tools, equipment, all 
artifac—ts Tfséru1 providing an urfierstzmding o_f local or regional agricultural history. 
Primary use is determined each year based on the number of days the property Egg 
solely firstcgage a_nc_l exhitTiB1Tfirp5ses;_ 

__ _ —__ 
(2) the property limited to _a maximum o_f 2_O acres per owner E county, lit 

includes the land an_d any taxable structures, fixtures, apl equipment E the land; 
Q the property not used for a revenue-producing activity En‘ more than £1 

days each calendar year;E 
Q the property E used Q residential purposes on either a_t temporary g 

permanent basis. 

EFFECTIVE DATE. section efiective for assessment gr 2001 Ed 
thereafter. 

Sec. 21. Minnesota Statutes 2000, section 272.02, is amended by adding a 
subdivision to read: 

Subd. 50. BIOMASS ELECTRICAL GENERATION FACILITY; PER- 
SONAL PRa’ERTY. Notwithstanding subdivision 9, clause (a), attached machinery 
and other personal property which is part of an electrical genera-tfig facility that meets 
tl1—er<%Wrements of subdivisio1Tiae_n_1pt_. At the time of construction, tfirfacility E“ _ _ "I _ E — —'—— _ —— 

(1) be designed to utilize biomass as established in section 216B.2424 as a 
prima'r_y @ source; a_r?_l ~ -_ — _ 

Q Q constructed 9 t;lr1_e purpose of generating power a_t th_e facility fiat If 
sold pursuant t_o _a contract approved b_y me public utilities commission accordance 
with tlg biomass mandate imposed under section 216B.2424. 

Construction of the facility must be commenced after January 1, 2000, and before 
December 31, 20(fi.?roperty eligible_for this exemption does nbt incluc? electric 
transmission-lines and interconnectionsa ,9: pipelines and-_irTter?5nnections appur- 
tenant to tl1_e pT)perW9r facility. 

_ — __ 

EFFECTIVE DATE. This section is efiective for assessment year 2001 and 
thereafter. 

_ _ I“ E‘ —_ 

Sec. 22. [272.028] PAYMENT IN LIEU OF PERSONAL PROPERTY TAX; 
WIND GENERATION FACILITIES. 

A developer of a n_ew or existing medium or large scale wind energy conversion 
system, § defined under section 272.02, subdivision 22, paragraphs (b) and (c), may 
negotiate with the city or town and the county whegthe wind enefgyfizdofirfl 
system is @te<_i_to_<:st2$1isl—1.zTp_z1?m~eI1_t in lieu of tax on— personal property used to 
generate— electric power. E3 in_lieu payment FoprcWi_de_fees or compensation_to-th_e 
hist jurisdictions t_o maintainpubli-c infrastructure and S6l‘VE.T1.'1B_ payment in Eu? 
personal property E may E based E productiorieapacity, historical production, or 
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other factors agreed upon by the parties. The payment in lieu of tax agreement must be 

recorder. Upon execution and filing p_f me agreement, E personal property 't_o which 
th_e Q lifl payment applies shall E deemed exempt from E under section 272.02, 
subdivision 22, paragraphs (b) and (c). This exemption shall be etfective for the 

Sec. 23. Minnesota Statutes 2000, section 273.11, subdivision la, is amended to 
read: 

Subd. la. LHVHTED MARKET VALUE. In the case of all property classified as 
agricultural homestead or nonhomestead, residential homestead or nonhomestead, 
timber, or noncommercial seasonal recreational residential, the assessor shall compare 
the value with that the taxable portion of the value determined in the preceding 
assessment. The ameu—nt e£ the increase ehtegdfie eurrent assessment shall net 
aweedQ1egreatere£€B8épereemo£thevalaemthepreeedingasses$nenem(2) 
lépereemefthedlffereneebetweentheeusremassessmentandthepreeeding 
assessment: 

E assessment year 2002, E amount o_f th_e increase shall n_o_t exceed the greater 
of (1) 10 percent of the value in the preceding assessment, or (2) 15 percent of the 
difference between the current assessment and the preceding assessment. 

E0}: assessment year 2003, th_e amount o_f th_e increase shall np_t exceed E greater 
of (1) 12 percent of the value in the preceding assessment, or (2) 20 percent of the 
diiference between th_e current assessment E th_e preceding assessment. 

Eo_r assessment E 2004, th_e amount o_f @ increase shall not exceed E greater 
of (1) 15 percent of the value in the preceding assessment, or (2) 25 percent of the 
difference between t_h;e_ current assessment and th_e preceding assessment. 

fig‘ assessment year 2005, the amount of t_h_e increase shall not exceed th_e greater 
of (1) 15 percent of the value in the preceding assessment, or (2) 33 percent of the 
difference between the current assessment and the preceding assessment. 

fig assessment year 2006, th_e amount o_f gig increase shall n_o_t exceed E greater 
of (1) 15 percent of the value in the preceding assessment, or (2) 50 percent of the 
difference between the current assessment and the preceding assessment. 

This limitation shall not apply to increases in value due to improvements. For 
purposes of this subdivision, the term “assessment” means the value prior to any 
exclusion under subdivision 16. 

The provisions of this subdivision shall be in effect only through assessment year 
§.1G9l 2006 _2§ provided subdivision. 

For purposes of the assessment/sales ratio study conducted under section 
127A.48, and the computation of state aids paid under chapters 122A, 123A, 123B, 
124D, 125A, 126C, 127A, and 477A, market values and net tax capacities determined 
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under this subdivision and subdivision 16, shall be used. 

EFFECTIVE DATE. This section eifective E E following fin_211 enactment. 
TE change t_o section which adds timber property initially effective E E 2001 
assessment. 

Sec. 24, Minnesota Statutes 2000, section 273.11, subdivision 14, is amended to 
read: 

Subd. 14. VACANT LAND PLATTED ON OR AFTER BEFORE AUGUST 
1, 1-991 2001. (a) All land platted on er after before August 1, 1-991 E, and not 
improved—vviTh a permanent structure, shall be assessed as provided in this subdivision. 
The assessor shall determine the market value of each individual lot based upon the 
highest and best use of the property as unplatted land. In establishing the market value 
of the property, the assessor shall consider the sale price of the unplatted land or 
comparable sales of unplatted land of similar use and similar availability of public 
utilities. 

(b) The market value determined in paragraph (a) shall be increased as follows for 
each of the three assessment years immediately following the final approval of the plat: 
one—third of the difference between the property’s unplatted market value as deter- 
mined under paragraph (a) and the market value based upon the highest and best use 
of the land as platted property shall be added in each of the three subsequent 
assessment years. 

(c) Any increase in market value after the first assessment year following the 
plat’s final approval shall be added to the property’s market value in the next 
assessment year. Notwithstanding paragraph (b), if construction begins before the 
expiration of the three years in paragraph (b), that lot shall be eligible for revaluation 
in the next assessment year. The market value of a platted lot determined under this 
subdivision shall not exceed the value of that lot based upon the highest and best use 
of the property as platted land. 

EFFECTIVE DATE. This section is effective for land platted before August 1, 
2001. 

Sec. 25. Minnesota Statutes 2000, section 273.11, is amended by adding a 
subdivision to read: 

Subd. 14a. VACANT LAND PLATTED ON OR AFTER AUGUST 1, 2001; LOCEDTI METROPOLITAN COUNTIES. (a) All land platted on or after 
August 1, 2001, located 2_1 metropolitan county, andTofinfied with a-p_ern1aEr—1t 
structura shall be assessed as provided in thi—s—su-lfiivision. Theassessor shall 
determine the market value of each individual lot based upon the highest and best use 
of the property as unplatted Ermn establishirf the market Valde of the p1‘_cTp5ty, fig 
a—ss-egsor shall consider the % price of the ungfitted land or cofriparable sales?‘ 
unp1aaedT_a_Tg o_f simila@ flifinfiiaf Milabiiity o_r {aT1F1ic_ utilities. 

“ ‘ 
Q32 E13 market value determined paragraph Q shall ye increased § follows fir 

each o_f'tl1_e three assessment years immediately following the final approval of £13 plat: 
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one—third pf Q difierence between E property’s unplatted market value § deter- 
mined under paragraph (a) and the market value based upon the highest and best use 
of the land as platted ?rorTe1tTshall be added in each of—the three subsequent 
assessment years. 

(c) Any increase in market value after the first assessment year following the 

expiration of the three years in paragraph (b), that E E eligible E revaluation 
E the Ejsissment Er; E market vmej a platted Q determined under 
subdivision shall n_ot exceed th_e of flit E E die highest gig _be_st ye 
o_f E propefi platted _ 
Q F_or purposes g section, “metropolitan county” means th_e counties o_f 

Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, an_d Washington. 

EFFECTIVE DATE. This section is effective for land platted after July 31, 2001. 
See. 26. Minnesota Statutes 2000, section 273.11, is amended by adding a 

subdivision to read: 

Subd. VACANT LAND PLATTED ON OR AFTER AUGUST 1, 2001; 
LOCATED IN NONMETROPOLITAN COUNTIES. (a) All land platted on or after 
August 1, 2001, located in a nonmetropolitan countyiafi W improvtg WE 
permanent structure, shall be assessed as provided in thisEbdTVision. The asrsoi 
shall determine the ma—rk_et value of eachfidividual lcEba—sed upon the higfit and best 
13% the propefi as unpl%1§1cl.T establishinghe market v21l—11e of the pang/I E zEse—$or shall cEsider the sale price of the unplatTd land or comparable sales of 
unplatted land g similar use and similar availability o_f public utilities. 

(b) The market value determined in paragraph (a) shall be increased as follows for 
each—cEtTseven assessment years immediately f—o_llov\fig7he final approval QE 
EEII <§1e:s—eventh of the difference between % property’s unpag market value § Ermined under p_arzTgraph (a) and the market value based upon the highest and lit 
use of the land as platted pr—ope—rt—y E3311 be added in each of the_seven sub_s'e_quent 
assessment years. 

(c) Any increase in market value after the first assessment year following the 

expiration o_f @ seven years paragraph Q E E shall E eligible for revaluati(J—n E th_e next assessment year. E market value of a platted E determined under 
subdivision shall not exceed the value of that lot based upon the highest and best use 

EFFECTIVE DATE. This section is effective for land platted after July 31, 2001. 
See. 27. Minnesota Statutes 2000, section 273.124, subdivision 1, is amended to 

read: 
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Subdivision 1. GENERAL RULE. (a) Residential real estate that is occupied and 
used for the purposes of a homestead by its owner, who must be a Minnesota resident, 
is a residential homestead. 

Agricultural land, as defined in section 273.13, subdivision 23, that is occupied 
and used as a homestead by its owner, who must be a Minnesota resident, is an 
agricultural homestead. 

Dates for establishment of a homestead and homestead treatment provided to 
particular types of property are as provided in this section. 

Property held by a trustee under a trust is eligible for homestead classification if 
the requirements under this chapter are satisfied. 

The assessor shall require proof, as provided in subdivision 13, of the facts upon 
which classification as a homestead may be determined. Notwithstanding any other 
law, the assessor may at any time require a homestead application to be filed in order 
to verify that any property classified as a homestead continues to be eligible for 
homestead status. Notwithstanding any other law to the contrary, the department of 
revenue may, upon request from an assessor, verify whether an individual who is 
requesting or receiving homestead classification has filed a Minnesota income tax 
return as a resident for the most recent taxable year for which the information is 
available. 

When there is a name change or a transfer of homestead property, the assessor 
may reclassify the property in the next assessment unless a homestead application is 
filed to verify that the property continues to qualify for homestead classification. 

(b) For purposes of this section, homestead property shall include property which 
is used for purposes of the homestead but is separated from the homestead by a road, 
street, lot, waterway, or other similar intervening property. The term “used for purposes 
of the homestead” shall include but not be limited to uses for gardens, garages, or other 
outbuildings commonly associated with a homestead, but shall not include vacant land 
held primarily for future development. In order to receive homestead treatment for the 
noncontiguous property, the owner must use the property for the purposes of the 
homestead, and must apply to the assessor, both by the deadlines given in subdivision 
9. After initial qualification for the homestead treatment, additional applications for 
subsequent years are not required. 

(c) Residential real estate that is occupied and used for purposes of a homestead 
by a relative of the owner is a homestead but only to the extent of the homestead 
treatment that would be provided if the related owner occupied the property. For 
purposes of this paragraph and paragraph (g), “relative” means a parent, stepparent, 
child, stepchild, grandparent, grandchild, brother, sister, uncle, aunt, nephew, or niece. 
This relationship may be by blood or marriage. Property that has been classified as 
seasonal recreational residential property at any time during which it has been owned 
by the current owner or spouse of the current owner will not be reclassified as a 
homestead unless it is occupied as a homestead by the owner; this prohibition also 
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applies to property that, in the absence of this paragraph, would have been classified 
as seasonal recreational residential property at the time when the residence was 
constructed. Neither the related occupant nor the owner of the property may claim a 
property tax refund under chapter 290A for a homestead occupied by a relative. In the 
case of a residence located on agricultural land, only the house, garage, and 
immediately surrounding one acre of land shall be classified as a homestead under this 
paragraph, except as provided in paragraph (d). 

(d) Agricultural property that is occupied and used for purposes of a homestead 
by a relative of the owner, is a homestead, only to the extent of the homestead 
treatment that would be provided if the related owner occupied the property, and only 
if all of the following criteria are met: 

(1.) the relative who is occupying the agricultural property is a son, daughter, 
grandson, granddaughter, father, or mother of the owner of the agricultural property or 
a son, daughter, grandson, or -granddaughter of the spouse of the owner of the 
agricultural property; 

(2) the owner of the agricultural property must be a Minnesota resident; 

(3) the owner of the agricultural property must not receive homestead treatment 
on any other agricultural property in Minnesota; and 

(4) the owner of the agricultural property is limited to only one agricultural 
homestead per family under this paragraph. 

Neither the related occupant nor the owner of the property may claim a property 
tax refund under chapter 290A for a homestead occupied by a relative qualifying under 
this paragraph. For purposes of this paragraph, “agricultural property” means the 
house, garage, other farm buildings and structures, and agricultural land. 

Application must be made to the assessor by the owner of the agricultural 
property to receive homestead benefits under this paragraph. The assessor may require 
the necessary proof that the requirements under this paragraph have been met. 

(e) In the case of property owned by a property owner who is married, the assessor 
must not deny homestead treatment in whole or in part if only one of the spouses 
occupies the property and the other spouse is absent due to: (1) marriage dissolution 
proceedings, (2) legal separation, (3) employment or self—employment in. another 
location, or (4) other personal circumstances causing the spouses to live separately, not 
including an intent to obtain two homestead classifications for property tax purposes. 
To qualify under clause (3), the spouse’s place of employment or self-employment 
must be at least 50 miles distant from the other spouse’s place of employment, and the 
homesteads must be at least 50 miles distant from each other. Homestead treatment, in 
whole or in part, shall not be denied to the owner’s spouse who previously occupied 
the residence with the owner if the absence of the owner is due to one of the exceptions 
provided in this paragraph. 

(f) The assessor must not deny homestead treatment in whole or in part if: 
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(1) in the case of a property owner who is not married, the owner is absent due 
to residence in a nursing home or, boarding care facility, or an elderly assisted 
facility property as defined in section 273.13, subdivision7i:and the property is not 
otherwise occupigl; or

_ 
(2) in the case of a property owner who is married, the owner or the owner’s 

spouse or both are absent due to residence in a nursing home or, boarding care facility, 
or an elderly assisted living facility property as defined section 273.13, subdivision 
2~_5_a—_:and the property is not occupied or is occupied only by the owner’s spouse. 

(g) If an individual is purchasing property with the intent of claiming it as a 
homestead and is required by the terms of the financing agreement to have a relative 
shown on the deed as a coowner, the assessor shall allow a full homestead 
classification. This provision only applies to first—time purchasers, whether married or 
single, or to a person who had previously been married and is purchasing as a single 
individual for the first time. The application for homestead benefits must be on a form 
prescribed by the commissioner and must contain the data necessary for the assessor 
to determine if full homestead benefits are warranted. 

(h) If residential or agricultural real estate is occupied and used for purposes of a 
homestead by a child of a deceased owner and the property is subject to jurisdiction of 
probate court, the child shall receive relative homestead classification under paragraph 
(c) or (d) to the same extent they would be entitled to it if the owner was still living, 
until the probate is completed. For purposes of this paragraph, “child” includes a 
relationship by blood or by marriage. 

EFFECTIVE DATE. This section effective fo_r taxes levied 2001, payable 

in 2002, g1_c_l thereafter. 

Sec. 28. Minnesota Statutes 2000, section 273.124, subdivision 8, is amended to 
read: 

Subd. 8. HOMESTEAD OWNED BY OR LEASED TO FAMILY FARM 
CORPORATION, JOINT FARM VENTURE, LIMITED LIABILITY COM- 
PANY, OR PARTNERSHIP. (a) Each family farm corporation, each joint family farm 
venture, each limited liability company, and each partnership operating a family farm 
is entitled to class lb under section 273.13, subdivision 22, paragraph (b), or class 2a 
assessment for one homestead occupied by a shareholder, member, or partner thereof 
who is residing on the land except as previded in subdivision ~14—, (g9, and 
actively engaged in farming of the land owned by the family farm corporation, joint 
family farm venture, limited liability company, or partnership opTting a family farm. 
Homestead treatment applies even if legal title to the property is in the name (He 
family E corporation, joint family farm venture, limited liability company, or 
partnership operating th_e family farfi and not in the name of the person residing on 
it. 

“Family farm corporation,” “family farm,” and “farm partnership operating a 
family farm” have the meanings given in section 500.24, except that the number of 
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allowable shareholders, members, or partners under this subdivision shall not exceed 
12. “Limited liabilityhcompany” has the meaning contained in seetien sections 
322B.03, subdivision 28, and 500.24, subdivision 2, paragraphs (1) and (In). “Joint 
family farm venture” nieaig a cooperative agreement among two? mdre farm 
enterprises authorized to operate a family farm land under section 500.24. 

(b) In addition to property specified in paragraph (a), any other residences owned 
by family farm corporations, joint family farm ventures, limited liability companies, or 
partnershipsoperating a family farm described in paragraph (a) which are located on 
agricultural land and occupied a%1esteads by its shareholders, members, or partners 
who are actively engaged in farming on behalf_ of the that corporation, joint farm 
venture, limited liability company, or partnership must £6 be assessed as class 2a 
property or as class lb property under section 273.13; 22-, paragraph €19). 

(c) Agricultural property that is owned by a member, partner, or shareholder of a 
family farm corporation or joirfitfily farm vent11re, as defined in (a); or by 
a member of a limited liability company, or by a partner in a partnership operating a 
family farm and leased to the family farm corporation by the shareholder‘; or to a 
member ef a, limited liability company, or to the partnership by the partner operating 
a family farin, or joint farm Venture, as defined in paragraph (a), is eligible for 
classificaticfuets Hasm rclass 2a under section 273.13, 2—2—, paragraph 
€b%melass2aunderseeEen%27%:3;subdiyEien23;paragmph(a%ifmeowneris 
actually residing on the property exeept as provided in l4—, paragraph ég-), 
and is actually engaged in farming the land on behalf of the tl1_at corporation, joint farm 
venture, limited liability company, or partnership. This paragraph applies without 
regard to any legal possession fights of the family farm corporation, joint family farm 
venture, limited liability company, or partnership operating a family farm under the 
lease. 

EFFECTIVE DATE. This section is effective for the 2001 assessment, taxes 

Sec. 29. Minnesota Statutes 2000, section 273.124, subdivision 11, is amended to 
read: 

Subd. 11. LIMITATION ON HOMESTEAD REDUC- 
TIONS.Kthe%%sserhaselawifiedaprepeHyasbethhemefieadandpenhemestea$ 
thegmmerefdiewlpeattdbumblemtheperfimefthepreperwelwsifiedaselassl 
erdass2aermewmeefthefirfifierefnetelassrmesprewdedunderwe&%=’?#%A€n 
wbdiydsien22:er23;paragraph€a%isenddedwassessmemasahemesteadmder 

mbufldmgseemaimngfewerthanfemresidendflumtserwasingkrentederleased 
dywflingunfibemedwiddneratmehedwapfiyategarageersifldlarsfiuemreewmed 
bydaeewnerefahemesteadandleeatedentheprendsesefthathemesteaé 

If the assessor has classified a property as both homestead and nonhomestead, the 
reductions in tax provided under sections 273.135 and 273.1391 apply to the value of 
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both the homestead and the nonhomestead portions of the property. 

EFFECTIVE DATE. section effective fpr taxes payable 2002E 
thereafter. 

Sec. 30. Minnesota Statutes 2000, section 273.124, subdivision 13, is amended to 
read: 

Subd. 13. HOMESTEAD APPLICATION. (a) A person who meets the 
homestead requirements under subdivision 1 must file a homestead application with 
the county assessor to initially obtain homestead classification. 

(b) On or before January 2, 1993, each county assessor shall mail a homestead 
application to the owner of each parcel of property within the county which was 
classified as homestead for the 1992 assessment year. The format and contents of a 
uniform homestead application shall be prescribed by the commissioner of revenue. 
The commissioner shall consult with the chairs of the house and senate tax committees 
on the contents of the homestead application form. The application must clearly inform 
the taxpayer that this application must be signed by all owners who occupy the 
property or by the qualifying relative and returned to the county assessor in order for 
the property to continue receiving homestead treatment. The envelope containing the 
homestead application shall clearly identify its contents and alert the taxpayer of its 
necessary immediate response. 

(c) Every property owner applying for homestead classification must furnish to 
the county assessor the social security number of each occupant who is listed as an 
owner of the property on the deed of record, the name and address of each owner who 
does not occupy the property, and the name and social security number of each owner’s 
spouse who occupies the property. The application must be signed by each owner who 
occupies the property and by each owner’s spouse who occupies the property, or, in the 
case of property that qualifies as a homestead under subdivision 1, paragraph (c), by 
the qualifying relative. 

If a property owner occupies a homestead, the property owner’s spouse may not 
claim another property as a homestead unless the property owner and the property 
owner’s spouse file with the assessor an alfidavit or other proof required by the assessor 
stating that the property qualifies as a homestead under subdivision 1, paragraph (e). 

Owners or spouses occupying residences owned by their spouses and previously 
occupied with the other spouse, either of whom fail to include the other spouse’s name 
and social security number on the homestead application or provide the affidavits or 
other proof requested, will be deemed to have elected to receive only partial homestead 
treatment of their residence. The remainder of the residence will be classified as 
nonhomestead residential. When an owner or spouse’s name and social security 
number appear on homestead applications for two separate residences and only one 
application is signed, the owner or spouse will be deemed to have elected to homestead 
the residence for which the application was signed. 

The social security numbers or affidavits or other proofs of the property owners 
and spouses are private data on individuals as defined by section 13.02, subdivision 12, 
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but, notwithstanding that section, the private data may be disclosed to the comrr1is- 
sioner of revenue, or, for purposes of proceeding under the Revenue Recapture Act to 
recover personal property taxes owing, to the county treasurer. 

(d) If residential real estate is occupied and used for purposes of a homestead by 
a relative of the owner and qualifies for a homestead under subdivision 1, paragraph 
(c), in order for the property to receive homestead status, a homestead application must 
be filed with the assessor. The social security number of each relative occupying the 
property and the social security number of each owner who is related to an occupant 
of the property shall be required on the homestead application filed under this 
subdivision. If a different relative of the owner subsequently occupies the property, the 
owner of the property must notify the assessor within 30 days of the change in 
occupancy. The social security number of a relative occupying the property is private 
data on individuals as defined by section 13.02, subdivision 12, but may be disclosed 
to the commissioner of revenue. 

(e) The homestead application shall also notify the property owners that the 
application filed under this section will not be mailed annually and that if the property 
is granted homestead status for the 1993 assessment, or any assessment year thereafter, 
that same property shall remain classified as homestead until the property is sold or 
transferred to another person, or the owners, the spouse of the owner, or the relatives 
no longer use the property as their homestead. Upon the sale or transfer of the 
homestead property, a certificate of value must be timely filed with the county auditor 
as provided under section 272.115. Failure to notify the assessor within 30 days that the 
property has been sold, transferred, or that the owner, the spouse of the owner, or the 
relative is no longer occupying the property as a homestead, shall result in the penalty 
provided under this subdivision and the property will lose its current homestead status. 

(f) If the homestead application is not returned within 30 days, the county will 
send a second application to the present owners of record. The notice of proposed 
property taxes prepared under section 275.065, subdivision 3, shall reflect the 
property’s classification. Beginning with assessment year 1993 for all properties, if a 
homestead application has not been filed with the county by December 15, the assessor 
shall classify the property as nonhomestead for the current assessment year for taxes 
payable in the following year, provided that the owner may be entitled to receive the 
homestead classification by proper application under section 375.192. 

(g) At the request of the commissioner, each county must give the commissioner 
a list that includes the name and social security number of each property owner and the 
property owner’s spouse occupying the property, or relative of a property owner, 
applying for homestead classification under this subdivision. The commissioner shall 
use the information provided on the lists as appropriate under the law, including for the 
detection of improper claims by owners, or relatives of owners, under chapter 290A. 

(h) If the commissioner finds that a property owner may be claiming a fraudulent 
homestead, the commissioner shall notify the appropriate counties. Within 90 days of 
the notification, the county assessor shall investigate to determine if the homestead 
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classification was properly claimed. If the property owner does not qualify, the county 
assessor shall notify the county auditor who will determine the amount of homestead 
benefits that had been improperly allowed. For the purpose of this section, “homestead 
benefits” means the tax reduction resulting from the classification as a homestead 
under section 273.13, the taconite homestead credit under section 273.135, the 
residential homestead and agricultural homestead credits under section 273.1384, and 
the supplemental homesfiead credit under section 273.1391. 

The county auditor shall send a notice to the person who owned the aifected 
property at the time the homestead application related to the improper homestead was 
filed, demanding reimbursement of the homestead benefits plus a penalty equal to 100 
percent of the homestead benefits. The person notified may appeal the county’s 
determination by serving copies of a petition for review with county officials as 
provided in section 278.01 and filing proof of service as provided in section 278.01 
with the Minnesota tax court within 60 days of the date of the notice from the county. . 

Procedurally, the appeal is governed by the provisions in chapter 271 which apply to 
the appeal of a property tax assessment or levy, but without requiring any prepayment 
of the amount in controversy. If the amount of homestead benefits and penalty is not 
paid within 60 days, and if no appeal has been filed, the county auditor shall certify the 
amount of taxes and penalty to the county treasurer. The county treasurer will add 
interest to the unpaid homestead benefits and penalty amounts at the rate provided in 
section 279.03 for real property taxes becoming delinquent in the calendar year during 
which the amount remains unpaid. Interest may be assessed for the period beginning 
60 days after demand for payment was made. 

If the person notified is the current owner of the property, the treasurer may add 
the total amount of homestead benefits, penalty, interest, and costs to the ad valorem 
taxes otherwise payable on the property by including the amounts on the property tax 
statements under section 276.04, subdivision 3. The amounts added under this 
paragraph to the ad valorem taxes shall include interest accrued through December 31 
of the year preceding the taxes payable year for which the amounts are first added. 
These amounts, when added to the property tax statement, become subject to all the 
laws for the enforcement of real or personal property taxes for that year, and for any 
subsequent year. 

If the person notified is not the current owner of the property, the treasurer may 
collect the amounts due under the Revenue Recapture Act in chapter 270A, or use any 
of the powers granted in sections 277.20 and 277.21 without exclusion, to enforce 
payment of the homestead benefits, penalty, interest, and costs, as if those amounts 
were delinquent tax obligations of the person who owned the property at the time the 
application related to the improperly allowed homestead was filed. The treasurer may 
relieve a prior owner of personal liability for the homestead benefits, penalty, interest, 
and costs, and instead extend those amounts on the tax lists against the property as 
provided in this paragraph to the extent that the current owner agrees in writing. On all 
demands, billings, property tax statements, and related correspondence, the county 
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must list and state separately the amounts of homestead benefits, penalty, interest and 
costs being demanded, billed or assessed. 

(i) Any amount of homestead benefits recovered by the county from the property 
owner shall be distributed to the county, city or town, and school district where the 
property is located in the same proportion that each taxing district’s levy was to the 
total of the three taxing districts’ levy for the current year. Any amount recovered 
attributableto taconite homestead credit shall be transmitted to the St. Louis county 
auditor to be deposited in the taconite property tax relief account. Any amount 
recovered that is attributable to supplemental homestead credit is to be transmitted to 
the commissioner of revenue for deposit in the general fund of the state treasury. The 
total amount of penalty collected must be deposited in the county general fund. 

(j) If a property owner has applied for more than one homestead and the county 
assessors cannot determine which property should be classified as homestead, the 
county assessors will refer the information to the commissioner. The commissioner 
shall make the determination and notify the counties within 60 days. 

(k) In addition to lists of homestead properties, the commissioner may ask the 
counties to furnish lists of all properties and the record owners. The social security 
numbers and federal identification numbers that are maintained by a county or city 
assessor for property tax administration purposes, and that may appear on the lists 
retain their classification as private or nonpublic data; but may be viewed, accessed, 
and used by the county auditor or treasurer of the same county for the limited purpose 
of assisting the commissioner in the preparation of microdata samples under section 
270.0681. 

EFFECTIVE DATE. This section effective Q homestead applications 
submitted on or after the day following final enactment. 

Sec. 31. Minnesota Statutes 2000, section 273.124, subdivision 14, is amended to 

Subd. 14. AGRICULTURAL HOMESTEADS; SPECIAL PROVISIONS. (a) 
Real estate of less than ten acres that is the homestead of its owner must be classified 
as class 2a under section 273.13, subdivision 23, paragraph (a), if: 

(1) the parcel on which the house is located is contiguous on at least two sides to 
(i) agricultural land, (ii) land owned or administered by the United States Fish and 
Wildlife Service, or (iii) land administered by the department of natural resources on 
which in lieu taxes are paid under sections 477A.11 to 477A.14; 

(2) its owner also owns a noncontiguous parcel of agricultural land that is at least 
20 acres; 

(3) the noncontiguous land is located not farther than four townships or cities, or 
a combination of townships or cities from the homestead; and 

(4) the agricultural use value of the noncontiguous land and farm buildings is 
equal to at least 50 percent of the market value of the house, garage, and one acre of 
land. 
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Homesteads initially classified as class 2a under the provisions of this paragraph 
shall remain classified as class 2a, irrespective of subsequent changes in the use of 
adjoining properties, as long as the homestead remains under the same ownership, the 
owner owns a noncontiguous parcel of agricultural land that is at least 20 acres, and 
the agricultural use value qualifies under clause (4). Homestead classification under 
this paragraph is limited to property that qualified under this paragraph for the 1998 
assessment. 

(b)(i) Agricultural property consisting of at least 40 acres shall be classified as the 
owner’s homestead, to the same extent as other agricultural homestead property, if all 
of the following criteria are met: 

(1) the owner, the owner’s spouse, or the ownerls son or daughter of the owner 
or owner’s spouse, iactively farming the agricultural property, either on_thfierson’s 
own behalf as an individual or on behalf of a partnership 0,35% a_faTnily farm, 
Tnily farmvclonrporation, joint—family farm_venture, or limited liability company of 
which £53-e1'son a partr1T1',shareholEg membeg

— 
(Z) boi the owner of the agricultural property is a Minnesota resident; and if the 

owner—’s son or daughter person wig is actively farming the agricultural property under 
clause (1), that person must also be a go Minnesota resident residents; 

(3) neither the owner nor the spouse of the owner claims another agricultural 
homestead in Minnesota; and 

(4) neither the owner does not live nor the person actively farming the property 
lives farther than four townships or cities,Tr21?)mbination of four townshfi or cities, 
FEE the agricultural property, and except E if the owneris son or daughter is actively 
farmingtheagrieuituralproperty under elause€l—);thatpersonrhdstalsoli—vewithinthe 
owner or the owner’s spouse is required to live in employer-provided housing, the 
owner or owner’s spouse, whichever is actively farming the agricultural property, may 
live mo1—'e than four townships or citieg or combination of—four townships or cities% 
Eagricufitl property. 

The relationship under this paragraph may be either by blood or marriage. 

(ii) Real property held by a trustee under a trust is eligible for agricultural 
homestead classification under paragraph th_e qualifications clause g met, 
except _tha_t “owner” means E grantor o_f die trust. 

(ii) (iii) Property containing the residence of an owner who owns qualified 
property finder clause (i) shall be classified as part of the owner’s agricultural 
homestead, if that property is also used for noncommercial storage or drying of 
agricultural crops. 

(c) Except as provided in paragraph (e); Noncontiguous land shall be included as 
part of a homestead under section 273.13, subdivision 23, paragraph (a), only if the 
homestead is classified as class 2a and the detached land is located in the same 
township or city, or not farther than four townships or cities or combination thereof 
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from the homestead. Any taxpayer of these noncontiguous lands must notify the county 
assessor that the noncontiguous land is part of the taxpayer’s homestead, and, if the 
homestead is located in another county, the taxpayer must also notify the assessor of 
the other county. 

(d) Agricultural land used for purposes of a homestead and actively farmed by a 
person holding a vested remainder interest in it must be classified as a homestead under 
section 273.13, subdivision 23, paragraph (a). If agricultural land is classified class 2a, 
any other dwellings on the land used for purposes of a homestead by persons holding 
vested remainder interests who are actively engaged in farming the property, and up to 
one acre of the land surrounding each homestead and reasonably necessary for the use 
of the dwelling as a home, must also be assessed class 2a. 

(e) Agricultural land and buildings that were class 2a homestead property under 
section 273.13, subdivision 23, paragraph (a), for the 1997 assessment shall remain 
classified as agricultural homesteads for subsequent assessments if: 

(1) the property owner abandoned the homestead dwelling located on the 
agricultural homestead as a result of the April 1997 floods; 

(2) the property is located in the county of Polk, Clay, Kittson, Marshall, Norman, 
or Wilkin; 

(3) the agricultural land and buildings remain under the same ownership for the 
current assessment year as existed for the 1997 assessment year and continue to be 
used for agricultural purposes; 

(4) the dwelling occupied by the owner is located in Minnesota and is within 30 
miles of one of the parcels of agricultural land that is owned by the taxpayer; and 

(5) the owner notifies the county assessor that the relocation was due to the 1997 
floods, and the owner furnishes the assessor any information deemed necessary by the 
assessor in verifying the change in dwelling. Further notifications to the assessor are 
not required if the property continues to meet all the requirements in this paragraph and 
any dwellings on the agricultural land remain uninhabited. 

(f) Agricultural land and buildings that were class 2a homestead property under 
section 273.13, subdivision 23, paragraph (a), for the 1998 assessment shall remain 
classified agricultural homesteads for subsequent assessments if: 

(1) the property owner abandoned the homestead dwelling located on the 
agricultural homestead as a result of damage caused by a March 29, 1998, tornado; 

(2) the property is located in the county of Blue Earth, Brown, Cottonwood, 
LeSueur, Nicollet, Nobles, or Rice; 

(3) the agricultural land and buildings remain under the same ownership for the 
current assessment year as existed for the 1998 assessment year; 

(4) the dwelling occupied by the owner is located in this state and is within 50 
miles of one of the parcels of agricultural land that is owned by the taxpayer; and 
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(5) the owner notifies the county assessor that the relocation was due to a March 
29, 1998, tornado, and the owner furnishes the assessor any information deemed 
necessary by the assessor in verifying the change in homestead dwelling. For taxes 
payable in 1999, the owner must notify the assessor by December 1, 1998. Further 
notifications to the assessor are not required if the property continues to meet all the 
requirements in this paragraph and any dwellings on the agricultural land remain 
uninhabited. 

(g) Agricultural property consisting of at least 40 acres of a family farm 
corporation, joint family farm venture, family farm limited liability company, or 
partnership operating a family farm as described ugsubdivision 8 shall be classified 
homestead, to the same extent? other agricultural homestead property, if all of the 
following criteria are met: 

(1) the a shareholder, member, or partner o_f Qt entity is actively farming the 
agricultural property; 

(2) the E shareholder, member, or partner of who actively farming the 
agricultural property is a Minnesota resident; 

(3) neither the that shareholder, member, or partner, nor the spouse of the mat 
shareholder, member, or partner claims another agricultural homestead in Minnesota; 
and 

(4) the E shareholder, member, or partner does not live farther than four 
townships or cities, or a combination of four townships or cities, from the agricultural 
property. 

Homestead treatment applies under this paragraph for property leased to a family 
f2Lm corporation, jfl venture, Tnited liabilfi company, or p—artnership 
operating a family far_m_ legal title to the property is in the name of an individual who 
i_s a member, shareholder,Epa1r_tma1_"i_n— the entity. 

_ _—j __ __ 
EFFECTIVE DATE. This section is effective for the 2001 assessment, taxes 

payable in 2002, and thereafter. 

Sec. 32. Minnesota Statutes 2000, section 273.13, subdivision 22, is amended to 
read: 

Subd. 22. CLASS 1. (a) Except as provided in subdivision 23 arm paragraphs 
Q2 gi £92, real estate which is residential and used for homestead purposes is class 1 
E. The market value of class la property must be determined based upon the value of 
the house, garage, and land. 

The first $316,000 $500,000 of market value of class la property has a net class 
rate of one percent of its market value; and the market value of class la property that 
exceeds $16,000 $500,000 has a class rate of ~l—.65 1.25 percent of its market value. 

(b) Class lb property includes homestead real estate or homestead manufactured 
homes used for the purposes of a homestead by 
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(1) any blind person, or the blind person and the blind person’s spouse; or 

(2) any person, hereinafter referred to as “veteran,” who: 

(i) served in the active militaiy or naval service of the United States; and 

(ii) is entitled to compensation under the laws and regulations of the United States 
for permanent and total service—connected disability due to the loss, or loss of use, by 
reason of amputation, ankylosis, progressive muscular dystrophies, or paralysis, of 
both lower extremities, such as to preclude motion without the aid of braces, crutches, 
canes, or a wheelchair; and 

(iii) has acquired a special housing unit with special fixtures or movable facilities 
made necessary by the nature of the veteran’s disability, or the surviving spouse of the 
deceased veteran for as long as the surviving spouse retains the special housing unit as 
a homestead; or 

(3) any person who: 

(i) is permanently and totally disabled and 

(ii) receives 90 percent or more of total household income, as defined in section 
290A.03, subdivision 5, from 

(A) aid from any state as a result of that disability; or 

(B) supplemental security income for the disabled; or 

(C) workers’ compensation based on a finding of total and permanent disability; 
or 

(D) social security disability, including the amount of a disability insurance 
benefit which is converted to an old age insurance benefit and any subsequent cost of 
living increases; or 

(E) aid under the federal Railroad Retirement Act of 1937, United States Code 
Annotated, title 45, section 228b(a)5; or 

(F) a pension from any local government retirement fund located in the state of 
Minnesota as a result of that disability; or 

(G) pension, annuity, or other income paid as a result of that disability from a 
private pension or disability plan, including employer, employee, union, and insurance 
plans and 

(iii) has household income as defined in section 290A.03, subdivision 5, of 
$50,000 or less; or 

(4) any person who is permanently and totally disabled and whose household 
income as defined in section 290A.03, subdivision 5, is 275 percent or less of the 
federal poverty level. 
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Property is classified and assessed under clause (4) only if the government agency 
or income-providing source certifies, upon the request of the homestead occupant, that 
the homestead occupant satisfies the disability requirements of this paragraph. 

Property is classified and assessed pursuant to clause (1) only if the commissioner 
of economic security certifies to the assessor that the homestead occupant satisfies the 
requirements of this paragraph. 

Permanently and totally disabled for the purpose of this subdivision means a 
condition which is.permanent in nature and totally incapacitates the person from 
working at an occupation which brings the person an income. The first $32,000 market 
value of class lb property has a net class rate of .45 percent of its market value. The 
remaining market value of class lb property has a net class rate using the rates for class 
4: E or class 2a property, whichever is appropriate, of similar market value. 

(c) Class 1c property is commercial use real property that abuts a lakeshore line 
and is devoted to temporary and seasonal residential occupancy for recreational 
purposes but not devoted to commercial purposes for more than 250 days in the year 
preceding the year of assessment, and that includes a portion used as a homestead by 
the owner, which includes a dwelling occupied as a homestead by a shareholder of a 
corporation that owns the resort or a partner in a partnership that owns the resort, even 
if the title to the homestead is held by the corporation or partnership. For purposes of 
this clause, property is devoted to a commercial purpose on a specific day if any 
portion of the property, excluding the portion used exclusively as a homestead, is used 
for residential occupancy and a fee is charged for residential occupancy. The first 
$500,000 of market value of class 1c property has a class rate of one percentgtefi, 
aid the remaining mmetvalue of class lc property has a class rate of one percent: 
withfie following limitation: the_area—oF the property— mi1sTrEtEzeedT00 feet of 
lakeshore footage for each cabin or campsite located on the property up to a total of 
800 feet and 500 feet in depth, measured away from the lakeshore. If any portion of 
the class 1c resort property is classified as class 4c under subdivision 25, the entire 
property must meet the requirements of subdivision 25, paragraph (d), clause (1), to 
qualify for class 1c treatment under this paragraph. 

(d) Class ld property includes structures that meet all of the following criteria: 
(1) the structure is located on property that is classified as agricultural property 

under section 273.13, subdivision 23; 

(2) the structure is occupied exclusively by seasonal farm workers during the time 
when they work on that farm, and the occupants are not charged rent for the privilege 
of occupying the property, provided that use of the structure for storage of farm 
equipment and produce does not disqualify the property from classification under this 
paragraph; 

(3) the structure meets all applicable health and safety requirements for the 
appropriate season; and 

(4) the structure is not salable as residential property because it does not comply 
with local ordinances relating to location in relation to streets or roads. 
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The market value of class 1d property has the same class rates as class la property 
under paragraph (a). 

EFFECTIVE DATE. This section i_s effective Q taxes payable 2002 2&1 
thereafter. 

Sec. 33. Minnesota Statutes 2000, section 273.13, subdivision 23, is amended to 
read: 

Subd. 23. CLASS 2. (a) Class 2a property is agricultural land including any 
improvements that is homesteaded. The market value of the house and garage and 
immediately surrounding one acre of land has the same class rates as class la property 
under subdivision 22. The value of the remaining land including improvements up to 
$H5;000hasanetelassmtee£&35pereente£mm4€etvalu&$hevalueefelass2a 
property over $145,000 oat-' market value up to and including $600,000 market value has 
a net class rate of 03 0.55 percent of market value. The remaining property over 
$600,000 market value lfis-a class rate of l—.—20 E percent of market value. 

(b) Class 2b property is (1) real estate, rural in character and used exclusively for 
growing trees for timber, lumber, and wood and wood products; (2) real estate that is 
not improved with a structure and is used exclusively for growing trees for timber, 
lumber, and wood and wood products, if the owner has participated or is participating 
in a cost—sharing program for afforestation, reforestation, or timber stand improvement 
on that particular property, administered or coordinated by the commissioner of natural 
resources; (3) real estate that is nonhomestead agricultural land; or (4) a landing area 
or public access area of a privately owned public use airport. Class 2b property has a 
net class rate of «I720 fie percent of market value. 

(c) Agricultural land as used in this section means contiguous acreage of ten acres 
or more, used during the preceding year for agricultural purposes. “Agricultural 
purposes” as used in this section means the raising or cultivation of agricultural 
products or enrollment in the Reinvest in Minnesota program under sections lO3F.50l 
to 103F.535 or the federal Conservation Reserve Program as contained in Public Law 
Number 99-198. Contiguous acreage on the same parcel, or contiguous acreage on an 
immediately adjacent parcel under the same ownership, may also qualify as agricul- 
tural land, but only if it is pasture, timber, waste, unusable wild land, or land included 
in state or federal farm programs. Agricultural classification for property shall be 
determined excluding the house, garage, and immediately surrounding one acre of 
land, and shall not be based upon the market value of any residential structures on the 
parcel or contiguous parcels under the same ownership. 

(d) Real estate, excluding the house, garage, and immediately surrounding one 
acre of land, of less than ten acres which is exclusively and intensively used for raising 
or cultivating agricultural products, shall be considered as agricultural land. 

Land shall be classified as agricultural even if all or a portion of the agricultural 
use of that property is the leasing to, or use by another person for agricultural purposes. 

Classification under this subdivision is not determinative for qualifying under 
section 273.111. 
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The property classification under this section supersedes, for property tax 
purposes only, any locally administered agricultural policies or land use restrictions 
that define minimum or maximum farm acreage. 

(e) The term “agricultural products” as used in this subdivision includes 
production for sale of: 

(1) livestock, dairy animals, dairy products, poultry and poultry products, 
fur-bearing animals, horticultural and nursery stock described in sections 18.44 to 
18.61, fruit of all kinds, vegetables, forage, grains, bees, and apiary products by the 
owner; 

(2) fish bred for sale and consumption if the fish breeding occurs on land zoned 
for agricultural use; 

(3) the commercial boarding of horses if the boarding is done in conjunction with 
raising or cultivating agricultural products as defined in clause (1); 

(4) property which is owned and operated by nonprofit organizations used for 
equestrian activities, excluding racing; 

(5) game birds and waterfowl bred and raised for use on a shooting preserve 
licensed under section 97A.115; 

(6) insects primarily bred to be used as food for animals; and 

(7) trees, grown for sale as a crop, and not sold for timber, lumber, wood, or wood 
productsi and 

Q2 maple syrup taken from trees grown [)1 a person licensed Q fire Minnesota 
department o_f agriculture under chapter gé as a food processor. 

(f) If a parcel used for agricultural purposes is also used for commercial or 
industrial purposes, including but not limited to: 

(1) wholesale and retail sales; 

(2) processing of raw agricultural products or other goods; 

(3) warehousing or storage of processed goods; and 

(4) office facilities for the support of the activities enumerated in clauses (1), (2), 
and (3), 

the assessor shall classify the part of the parcel used for agricultural purposes as class 
1b, 2a, or 2b, whichever is appropriate, and the remainder in the class appropriate to 
its use. The grading, sorting, and packaging of raw agricultural products for first sale 
is considered an agricultural purpose. A greenhouse or other building where horticul- 
tural or nursery products are grown that is also used for the conduct of retail sales must 
be classified as agricultural if it is primarily used for the growing of horticultural or 
nursery products from seed, cuttings, or roots and occasionally as a showroom for the 
retail sale of those products. Use of a greenhouse or building only for the display of 
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already grown horticultural or nursery products does not qualify as an agricultural 
purpose. 

The assessor shall determine and list separately on the records the market value 
of the homestead dwelling and the one acre of land on which that dwelling is located. 
If any farm buildings or structures are located on this homesteaded acre of land, their 
market value shall not be included in this separate determination. 

(g) To qualify for classification under paragraph (b), clause (4), a privately owned 
public use airport must be licensed as a public airport under section 360.018. For 
purposes of paragraph (b), clause (4), “landing area” means that part of a privately 
owned public use airport properly cleared, regularly maintained, and made available to 
the public for use by aircraft and includes runways, taxiways, aprons, and sites upon 
which are situated landing or navigational aids. A landing area also includes land 
underlying both the primary surface and the approach surfaces that comply with all of 
the following: 

(i) the land is properly cleared and regularly maintained for the primary purposes 
of the landing, taking off, and taxiing of aircraft; but that portion of the land that 
contains facilities for servicing, repair, or maintenance of aircraft is not included as a 
landing area; 

(ii) the land is part of the airport property; and 

(iii) the land is not used for commercial or residential purposes. 
The land contained in a landing area under paragraph (b), clause (4), must be described 
and certified by the commissioner of transportation. The certification is effective until 
it is modified, or until the airport or landing area no longer meets the requirements of 
paragraph (b), clause (4). For purposes of paragraph (b), clause (4), “public access 
area” means property used as an aircraft parking ramp, apron, or storage hangar, or an 
arrival and departure building in connection with the airport. 

EFFECTIVE DATE. section effective Q‘ taxes levied 2001, payable 
i_n 2002, El thereafter. 

Sec. 34. Minnesota Statutes 2000, section 273.13, subdivision 24, is amended to 
read: 

Subd. 24. CLASS 3. (a) Commercial and industrial property and utility real and 
personal property is class 3a. 

( 1) Except as otherwise provided, each parcel of commercial, industrial, or utility 
real property has a class rate of 2-4 1.5 percent of the first tier of market Value, and 3».4 
2.9 percent of the remaining market:/alue. In the case of contiguous parcels of property 
owned by the same person or entity, only the value equal to the first-tier value of the 
contiguous parcels qualifies for the reduced class rate, except that contiguous parcels 
owned by the same person or entity shall be eligible for the first-tier value class rate 
on each separate business operated by the owner of the property, provided the business 
is housed in a separate structure. For the purposes of this subdivision, the first tier 
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means the first $150,000 of market value. Real property owned in fee by a utility for 
transmission line right-of-way shall be classified at the class rate for the higher tier. 

For purposes of this subdivision, parcels are considered to be contiguous even if 
they are separated from each other by a road, street, waterway, or other similar 
intervening type of property. Connections between parcels that consist of power lines 
or pipelines do not cause the parcels to be contiguous. Property owners who have 
contiguous parcels of property that constitute separate businesses that may qualify for 
the first-tier class rate shall notify the assessor by July 1, for treatment beginning in the 
following taxes payable year. 

(2) Personal A11 railroad operating property fli a_ll property that is: (i) part of an 
electric generatioftransmission, or distribution system; or (ii) part of a pipeline 
system transporting or distributing water, gas, crude oil, or petroleum products; and 
(iii) not described in clause (3), has a class rate as provided under clause ( 1) for the first 
tier of market value and the remaining market value. In the case of multiple parcels in 
one county that are owned by one person or entity, only one first tier amount is eligible 
for the reduced rate. 

(3) The entire market value of personal property that is: (i) tools, implements, and 
machinery of an electric generation, transmission, or distribution system; (ii) tools, 
implements, and machinery of a pipeline system transporting or distributing water, gas, 
crude oil, or petroleum products; or (iii) the mains and pipes used in the distribution 
of steam or hot or chilled water for heating or cooling buildings, has a class rate as 
provided under clause (1) for the remaining market value in excess of the first tier. 

(b) Employment property defined in section 469.166, during the period provided 
in section 469.170, shall constitute class 3b. The class rates for class 3b property are 
determined under paragraph (a). 

(o)(—19 Subject to the limitations of olause (2);st:ruot~ures loeatedon 
pmpertyehssifiedasdassaméfioomauaedmderaninifialbufldingpenmtissued 
a£terJanumy%;l99&,6ii)looamdma&ms#zoneasdefinedmderseofion443§94é; 
subdhésion3;év)loeatedw#hintheboundm4eso£asehooldistfie&and€v)not 
primarilyuseelforretailortransientlodgingpurposes;shallhaveaelassrateequalto 
thelesser=o£&9175peroentortheelassrateoftheeeoondtieroftheeommereial 
property rate under paragraph (a) on any portion of the market value that does not 
quali-fly for the first tier elass rate under paragraph (a9:As used in itemév); astrueturo 
ispiimaizily used for retail or transient lodging purposes if over§0pereonto£itssquare 
£ootageisused£orthosepurposes:Aolass1=ateequaltothelessea=o£%r97§peroentor 
theelassmmofithesewndfieroftheoommaehlpmpertyelassrawunderparagmph 
(a)shaHalwapplywhnpmvemenwwwésfings&ueturesthatmeettherequkemonm 
ofitems(9w(v)iftheimpmvamnwareoonsaHetedunderanh&fialbu§dingperm# 
isweda£terJmuary27$996;evenifthemmmndero£thes&uommwaseonstrueted 
pHortoJanuary27l996:Forflaepurposeso£thisparagraph;asa%emwshallbe 
eonsielereeltobe loeatedinatransitzonei£anyportionofthestrueturelieswithinthe 
zonmflmypmperwoneeeligibbforaeatmemunderthisparagrapheeaseswwmain 
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eHgibledaet9rev$éensin$Eansit%enebmméafie&thep£epe¥%yshaHeen&nuem 
reeei¥etEeatmen£unde£thispas&gsaph£erape1éed9£th£eeyea1=& 

elassm£eunderehuse€BenJanua1y2;4999;9r‘anystruetmemeefinganye£%he 

elassrateunderelauseQ+SuehasEsuemreeenfinuesmreeei¥e£he£raasfiz9ne 
R-dueedelassmteanél§heeeeupreneeefene9£thee¥enmin#em€fi9:Preper£y 

' 

unele1=item{19(D}‘ ,£hatirs1eeatedeut+s1el'ee£aeitye£%hefi£stelass;qua11fies' 

item: 

eA9p¥eperGy£erwhiehabufldingpenni£wasissuedbe£ereDeeember3l7l998e 

€B)prepe£EyferwhiehabaildingpeHnitw&sissuedbefe£eJufie30;%9947if+ 
£Batleas£§9pereen$e£%hel&ndenwhiehthes$£uetureistebebuilthasbeen 

1§;l998;byfl&eenfi%ythatpmpeses%ns&ue&enef%heprejeeemanafilmtee£$he 
entfiyg 

(-Hésigfl erwithafiliated‘ 

enfifiesmlease£e¥£he%ewme£theentieymafili$eden&fiesatleast§0pereeme£ 
thesquare£eemgee£%he%memreeHhemme+e££hes&uemrewiHeeeupya£leaM50 
pereente£thesqua£e£eetagee££hest1:uetsu1=egand 

mentaJ:assessmen£werleshee%byDeeember34—,4—998§e£ 

laeenpulalis-hee1l3yA:p1=i-1-1-,-1—999§e£ 

analtemafi¥eu149anarea¥s4dere¥iewhasbeeneempletedbyApfil4:4999ee£ 

éG)prepep£y£e£whiehabuildingpennitisissuedbefereJu4y30;4-999;if+ 

a9at1east5Qpereente£$helandenwhiehthestruetu£eistebebuilthasbeen 
aeqafiederisthewbjeete£§gnedparehaseagreemenmase£Mareh§£¥99&by£he 
entitythatprepeseseenst£uefiene£theprejeete£anafiliatee££heen$ity¢ 

éfléasignedagfeememhasbeenenteredinmbebweenéhebufldingdeveleperand 
atenanttelease£eritsewnaeeeun$a%least290;0Q0sqaaa%£e«3—te£spaeeinthe 
building; 

{HBasignedle$tere£intemisentereémmbyluly47199&beeweenthebuflding 
develepepandshetenantteleasethespaeeferitsewnaeeeuntaand 
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€I¥9theenvirenmenta1reviewpmeessreq&iredbystatelawwaseemmeneedby 
19eeembe£34—,«1—998§ 

€19) pyeperéy for whieh an ifieveeable letter e£ eredilt wish a heusing and 
redevelepmenia aushepitty was signed befiere Deeember 3-1—, «L998: line stmeture shan 
meeiwthewansfimneredueedelassyawdurmgeensemefienandfertheduméenef 
fime$haHheefigina4wnanmmmainin%hebuilding7Anyaneeeupiednetbasab1e 
squarefeemgethatfinetleasedwiehinaémenthsafiereheeerfifieateeweeupaneyhas 
beenissuedferthebuildingsha14netlaee1ig4blete1=eee¥ve %heredueee1e1ass£ate:5Ph5:s 
redueede1assmmappfiesemy%faqaak£y4ngen&&yeenéames£emm&heprepereyg 

(E)pmperge1eeatedmaeitye£%hefimte1as&and£erwhieh$hebui1dingpe£mi$ 
£ertheexeava&em£hepafldngmmp;and£heefieemwerwem§ssuedpri9rmApfiH7 
-1—999;shal11=eee'wet:heredueeée}assrateduz=i:ngeens’eruetienandfe1=%hefirs€five 
assessmemyem%immedia£ely£eHeu4ng#sinifia1eeeupaneypms4ded%ha&when 
eempletedg at leastgépereentefthe net leasable square afeetagemustbe eeeupiedby 
aquafifiyingenfiweaehyearduringthisfimepefieélnerdertemeewethemdueeé 
dassmmenthesaaemwinanywbsequemassessmemyearaatleastéggewentefthe 
mmab1esquMe£eomgemustbeeeeupiedbyaquaH£fingmfiE$$hisredHeede1assmm 
app1iesenLyifaqua1:it1yingentityeen$inuesteewn%heprepert~ye 

Gi9Astmeeumspeeifiedbythise1ause;e§herthanasa%emrequali£3dngunder 
e1auseéQ(D)er€E);shaHeenfinuemweeiwthe££ansRzeneredueede1assmmmfi4 
the eeeurreneee£ene ef the feflewingevenm 

€A9i£thestmetureupeninifia1eeeupaneywfl4beewnereeeupiedbytheen%iey 
in#iaHyeemwuefingthesh=ue&meeran&fii4iatedemi%y;thes&uemmm%ivesthe 
redueedelassrateantilthesttuemreeeasestebeatleast§0pereenteeeupiedbythe 
eat-it-yeranafi4iate€1en{i!ey;prev4'<-ied;i£%hepe1=$iene£theséruetureeeeupiedbythat 
emisyeranafiliameftheenfityislemmansépsmengthecpansfizeneelassnate 
mduefien£eHheperfiene£s$mem¥enetseeeeupiedw£nfina€esupenflaekasmge£ 
sash space te'anynenafi}iated entity—; as 

€B)i£thesHuem£eis1easedbyas4ng4een%ityerafiJéatedentRyaHhetimee£ 
inifia1eeeupaney;%hes&uemmshaHmeéw&hewdueedeLassmteuné1thes%mau£e 
eeasestebeatleast 50 pereent eewpiedbytheenfieyermafilimedemfifipmwded; 
ifthepertiene£thest£uetureeeeupiedby%hatentit-yeranafiliateeflheentityisless 
than85pe£eent7the%1=&nsitzenee1assratereduetiéna€erthepertienefserueturenetse 
eewpiedshafltennmateupenthelewingefwehspaeewanynenafihatedenfityeer 

(G)£fthes$memmmeetstheefitefiainfiem(Q€®;%hestmeturesha11reeeive%he 
redueeddawmwun%fl&heexpkafimef€heinifia4kasem§me£thea§pHeab1etenam& 

Pereentageseeeupiederleasedshaflbedetemainedbasedupennetleasable 
squarefeemgeinthes$mem£&$heassswmshaHfl4eeawthevaLBee££hes&uemrem 
thesamefasbienasprevidedintlaegene/1=a1lerw£e1=pe1=teien4s efanyst£uet+11=ereeei—v4ng 
andnetreeeiwéngtheépansiteaxelassreduetienasaresaltefiéhiselause: 
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prepertyenSepte4=nber1—,2000;eranafiliateefanentitythatewnedtheprepertyen 
Septembei=l—,200(l. 

EFFECTIVE DATE. section effective fir taxes payable 2002 and 
thereafter. 

Sec. 35. Minnesota Statutes 2000, section 273.13, subdivision 25, is amended to 
read: 

Subd. 25. CLASS 4. (a) Class 4a is residential real estate containing four or more 
units and used or held for use by the owner or by the tenants or lessees of the owner 
as a residence for rental periods of 30 days or more. Class 4a also includes hospitals 
licensed under sections 144.50 to 144.56, other than hospitals exempt under section 
272.02, and contiguous property used for hospital purposes, without regard to whether 
the property has been platted or subdivided. The market value of class 4a property in 
aeityu4thapopulafime£&00Omles&thatis—Q9lee%edeut§Eee£themeEep9Htm 
aremasdefinedmseefien4?3A247subdivEien27ereut§deany%untyeenfigueusm 
themetrepeEtm&mea;and(2)wheseeitybeundmyisatleast1§H&les£remthe 
beundasye£anyeitywithapepula&mgreaterthan5,009hasaelassmtee£2v1§ 
pereente£marketvalu&A4lethere1ass4aprepertyhas aclass rate of2—.4pereentef 
nmfleetvam&Ferpmpesese£thEpmagmph;pepulatienhmthesamemeaninggiven 
in section 4-7-7-Ar.01-1-, 3 1.8 percent for taxes payable 2002, percent 
for taxes payable in 2003, and 1.25‘-percent for—t—axes payable in 2004 and thereafter, 
Qnghat class_4$)rop_eEy?nsisting J a structure fcf which-construction 
commenral after Jtme 30, 2001, has a class E1te_of 1.25 percgit of market value for 
taxes payable 2003 and subsequent years. 

(b) Class 4b includes: 

(1) residential real estate containing less than four units that does not qualify as 
class 4bb, other than seasonal residential, and recreational; ' 

(2) manufactured homes not classified under any other provision; 

(3) a dwelling, garage, and surrounding one acre of property on a nonhomestead 
farm classified under subdivision 23, paragraph (b) containing two or three units; 

(4) unimproved property that is classified residential as determined under 
subdivision 33. 

T_h§ market value o_f class 4b property has a class rate of -1—.6§ percent ef market 
value percent _f9_r taxes payable 2002, E percent E taxes payable 2003 
and thereafter. 

(0) Class 4bb includes: 

(1) nonhomestead residential real estate containing one unit, other than seasonal 
residential, and recreational; and 
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(2) a single family dwelling, garage, and surrounding one acre of property on a 
nonhomestead farm classified under subdivision 23, paragraph (b). 

Class 4bb property has a class rate of -1:2 percent on the -first $16,909 of market 
valueandaelass rateef4765pereentefitsmarketvaluethate;reeeds$16,000gie same 
class rates as class _l_a property under subdivision 

Property that has been classified as seasonal recreational residential property at 
any time during which it has been owned by the current owner or spouse of the current 
owner does not qualify for class 4bb. 

((1) Class 4c property includes: 

(1) except as provided in subdivision 22, paragraph (c), real property devoted to 
temporary and seasonal residential occupancy for recreation purposes, including real 
property devoted to temporary and seasonal residential occupancy for recreation 
purposes and not devoted to commercial purposes for more than 250 days in the year 
preceding the year of assessment. For purposes of this clause, property is devoted to 
a commercial purpose on a specific day if any portion of the property is used for 
residential occupancy, and a fee is charged for residential occupancy. In order for a 
property to be classified as class 4c, seasonal recreational residential for commercial 
purposes, at least 40 percent of the annual gross lodging receipts related to the property 
must be from business conducted during 90 consecutive days and either (i) at least 60 
percent of all paid bookings by lodging guests during the year must be for periods of 
at least two consecutive nights; or (ii) at least 20 percent of the annual gross receipts 
must be from charges for rental of fish houses, boats and motors, snowmobiles, 
downhill or cr0ss~country ski equipment, or charges for marina services, launch 
services, and guide services, or the sale of bait and fishing tackle. For purposes of this 
determination, a paid booking of five or more nights shall be counted as two bookings. 
Class 4c also includes commercial use real property used exclusively for recreational 
purposes in conjunction with class 4c property devoted to temporary and seasonal 
residential occupancy for recreational purposes, up to a total of two acres, provided the 
property is not devoted to commercial recreational use for more than 250 days in the 
year preceding the year of assessment and is located within two miles of the class 4c 
property with which it is used. Class 4c property classified in this clause also includes 
the remainder of class 1c resorts provided that the entire property including that portion 
of the property classified as class lc also meets the requirements for class 4c under this 
clause; otherwise the entire property is classified as class 3. Owners of real property 
devoted to temporary and seasonal residential occupancy for recreation purposes and 
all or a portion of which was devoted to commercial purposes for not more than 250 
days in the year preceding the year of assessment desiring classification as class 1c or 
4c, must submit a declaration to the assessor designating the cabins or units occupied 
for 250 days or less in the year preceding the year of assessment by January 15 of the 
assessment year. Those cabins or units and a proportionate share of the land on which 
they are located will be designated class lc or 4c as otherwise provided. The remainder 
of the cabins or units and a proportionate share of the land on which they are located 
will be designated as class 3a. The owner of property desiring designation as class lc 
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or 4c property must provide guest registers or other records demonstrating that the 
units for which class 1c or 4c designation is sought were not occupied for more than 
250 days in the year preceding the assessment if so requested. The portion of a property 
operated as a (1) restaurant, (2) bar, (3) gift shop, and (4) other nonresidential facility 
operated on a commercial basis not directly related to temporary and seasonal 
residential occupancy for recreation purposes shall not qualify for class lc or 4c; 

(2) qualified property used as a golf course if: 

(i) it is open to the public on a daily fee basis. It may charge membership fees or 
dues, but a membership fee may not be required in order to use the property for golfing, 
and its green fees for golfing must be comparable to green fees typically charged by 
municipal courses; and 

(ii) it meets the requirements of section 273.112, subdivision 3, paragraph (d). 
A structure used as a clubhouse, restaurant, or place of refreshment in conjunction 

with the golf course is classified as class 3a property; 

(3) real property up to a maximum of one acre of land owned by a nonprofit 
community service oriented organization; provided that the property is not used for a 
revenue—producing activity for more than six days in the calendar year preceding the 
year of assessment and the property is not used for residential purposes on either a 
temporary or permanent basis. For purposes of this clause, a “nonprofit community 
service oriented organization” means any corporation, society, association, foundation, 
or institution organized and operated exclusively for charitable, religious, fraternal, 
civic, or educational purposes, and which is exempt from federal income taxation 
pursuant to section 501(c)(3), (10), or (19) of the Internal Revenue Code of 1986, as 
amended through December 31, 1990. For purposes of this clause, “revenue—producing 
activities” shall include but not be limited to property or that portion of the property 
that is used as an on—sale intoxicating liquor or 3.2 percent malt liquor establishment 
licensed under chapter 340A, a restaurant open to the public, bowling alley, a retail 
store, gambling conducted by organizations licensed under chapter 349, an insurance 
business, or oflice or other space leased or rented to a lessee who conducts a for—profit 
enterprise on the premises. Any portion of the property which is used for revenue- 
producing activities for more than six days in the calendar year preceding the year of 
assessment shall be assessed as class 3a. The use of the property for social events open 
exclusively to members and their guests for periods of less than 24 hours, when an 
admission is not charged nor any revenues are received by the organization shall not 
be considered a revenue—producing activity; 

(4) post—secondary student housing of not more than one acre of land that is 
owned by a nonprofit corporation organized under chapter 317A and is used 
exclusively by a student cooperative, sorority, or fraternity for on—ca1npus housing or 
housing located within two miles of the border of a college campus; 

(5) manufactured home parks as defined in section 327.14, subdivision 3; 
(6) real property that is actively and exclusively devoted to indoor fitness, health, 

social, recreational, and related uses, is owned and operated by a not—for-profit 

New language is indicated by underline, deletions by strileeetrt:

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



1479 LAWS of MINNESOTA Ch. 5, Art. 3 
2001 FIRST SPECIAL SESSION 

corporation, and is located within the metropolitan area as defined in section 473.121, 
subdivision 2; and 

(7) a leased or privately owned noncommercial aircraft storage hangar not exempt 
under section 272.01, subdivision 2, and the land on which it is located, provided that: 

(i) the land is on an airport owned or operated by a city, town, county, 
metropolitan airports commission, or group thereof; and 

(ii) the land lease, or any ordinance or signed agreement restricting the use of the 
leased premise, prohibits commercial activity performed at the hangar. 

If a hangar classified under this clause is sold after June 30, 2000, a bill of sale 
must be filed by the new owner with the assessor of the county where the property is 
located within 60 days of the sale. 

Class 4c property has a class rate of £65 1.5 percent of market value, except that 
(i) each parcel of seasonal residential recreatiaal property not used for commercial 
purposes has the same class rates as class 4bb property, (ii) manufactured home parks 
assessed under clause (5) have the same class rate as class 4b property, and (iii) 

prepertydeseribedinpaiagraphéd-);elause€1);hasthesameelassrateastherate 
applieable to the first tier of class 4bb nenhemestead residential real estate under 
paragraph (6) commercial—use seasonal residential recreational property has a class rate 
of one percent for the first $500,000 of market value, which includes anyrnarket WE 
Ecei-ving the or? p-ei'_ce_>r1—t_1'ate under subdivision 22, and 1.25 percent fathe remaining 
market vamm) the marlgt property descrildemclause (4Tha—s—a class rate 
of one pe1'ce11t_,’2-1i1cl—(v) the market Ellie of property described in cl_auE (2)‘§i_dT) 
hasTc1ass rate W13 p—e>1'cent. — _ _ ~_— 

(e) Class 4d property is qualifying low-income rental housing certified to the 
assessor by the housing finance agency under sections 273.126 and 462A.07l. Class 4d 
includes land in proportion to the total market value of the building that is qualifying 
1ow—income rental housing. For all properties qualifying as class 4d, the market value 
determined by the assessor must be based on the normal approach to value using 
normal unrestricted rents. 

Class 4d property has a class rate of one percent of market value percentE 
taxes payable 2002, E 9_n_e percent f_or taxes payable 2003 ag 1.25 percentE 
taxes payable 2004 @ thereafter. 

EFFECTIVE DATE. section effective f_or taxes payable 2002 and 
thereafter. 

Sec. 36. Minnesota Statutes 2000, section 273.13, subdivision 31, is amended to 
read: 

Subd. 31. CLASS 5. Class 5 property includes: 
(1) unmined iron ore and low-grade iron-bearing formations as defined in section 

273.14; and 
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(2) all other property not otherwise classified. 

Class 5 property has a class rate of 324 percent of market value. 

EFFECTIVE DATE. section effective Q taxes payable 2002 an_d 
thereafter. 

Sec. 37. [273.1384] MARKET VALUE HOMESTEAD CREDITS. 
Subdivision 1. RESIDENTIAL HOMESTEAD MARKET VALUE CREDIT. 

Each county auditgr shall determine a homestead credit for each class 1a, 1b, 1c, and 
2a homestead properfitmn the county equal to .4 perce—11t ftl_1e_r_narlcEvzTlI1-e-Sf-t’h—e 
p_roperty. The amount of homesTead credit for a—ho_mestead may-not exceed §§(2?m_—d 
is reducefi .09 percgit of the market vafi in excess of SWOW In the case of an 
;gricultural—or7:sort homestcgd, only the ma?ket value-of the hoEe,—ga?,<g,e,_aE 
immediately-surrounding one acrenflzfil eligibfi cEte?1ining the propert3T — T" T T“ _ 

I _ 
Subd. AGRICULTURAL HOMESTEAD MARKET VALUE CREDIT. 

Property classified as class @ agricultural homestead eligible fir E agricultural 
credit. The credit is equal t_o_ percent of the first $115,000 o_f the prope1ty’s market 
Value. g"_T_e credit finder Q subdivision i_s limited t_o $230 Q em homestead. 

Subd. 3. CREDIT REIMBURSEMENTS. The county auditor shall determine 
the tax reductions allowed under this section withifihe county for eaclfifxes payable 
}?ar—and shall certify that amouifio the commissiaer of re&u—e_as 135:: of the 
EIEQE o~f—t—a1;r lists sulmtted by the_co—11r1ty auditors unda section 27_5.2_9E1)fi)1fi 
year adjust—m—ehts~s_lial1 also be ce‘rtiE:d on the abstracts of tax lists. The comH1?sioner 
shjl review the cefiifficfirg for accurac_3I,Ed may make fihfiané-es‘ as are deemed 
necessary, or?eturn the certifigtion to the—c3un—ty'auditor~f3r_ correctiof fie credits 
under this Ection mfi be used to pgpgr-tionately reduce The net tax capfiy-based 
property ta_x payable t_o each local taxing jurisdiction g provided section 273.1393. 

Subd. 4. PAYMENT. (a) The commissioner of revenue shall reimburse each local 
taxinfiisaction, other thfi @301 districts, fontflhe tax redfifims granted Er this 
section in two equal instagants on October 3firFDEember 26 of the tax@abl-e 
year for_w—lTic—h the reductions arefiranted, iI1—CllElg in each ;KyrrIehTth'e-prior year 
fisfients certifid on the abfiicts for that taxes pa37abE‘y—ear. The reEb%m% 
related to tax incremegsgall be issued_iIioT1e-i—I1—sTallment earyeg on December 26. 

(b) The commissioner of revenue shall certify the total of the tax reductions 
grante—duhtEr this section foreach taxes ;E)7a_ble year vWhiHEcl1_scl1—ool—dist1*ict to the 
comrnissioner_o.f‘the deparfnyof children, fanfis, and 1?ning and the con}: 
sioner of chi1dr—e_n,—fami1ies, and learning shall pay the refibursementfitfiits to each 
school district § provided ifiection 273—.F92._ — _Z 

Subd. APPROPRIATION. Q amount sufficient t_o make me payments 
required by section t_o taxing jurisdictions other tlfl school districts annually 
appropriated from the general fund t_o E commissioner o_f revenue. E amount 
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sufficient to make E payments required by section fcg school districts annually 
appropriated from the general fund t_o tlfi commissioner o_f children, families, £1 
learning. 

EFFECTIVE DATE. This section eifective E taxes, credits, arid reimburse- 
ments payable 2002 aig thereafter. 

Sec. 38. Minnesota Statutes 2000, section 273.1392, is amended to read: 

273.1392 PAYMENT; SCHOOL DISTRICTS. 
The amounts of conservation tax credits under section 273.119; disaster or 

emergency reimbursement under section 273.123; attached machinery aid under 
section 2-73.-1-38; homestead er-‘edit under section 2-73-13 homestead and agricultural 
credits under section 273.1384; aids and credits under section 273T3_98; wetlands 
reimbursement under section 275.295; enterprise zone property credit payments under 
section 469.171; and metropolitan agricultural preserve reduction under section 
473H.10 for school districts, shall be certified to the department of children, families, 
and learning by the department of revenue. The amounts so certified shall be paid 
according to section 127A.45, subdivisions 9 and 13. 

EFFECTIVE DATE. section effective for and credits payable 
2002 E1 thereafter. 

Sec. 39. Minnesota Statutes 2000, section 273.1393, is amended to read: 

273.1393 COMPUTATION OF NET PROPERTY TAXES. 
Notwithstanding any other provisions to the contrary, “net” property taxes are 

determined by subtracting the credits in the order listed from the gross tax: 

(1) disaster credit as provided in section 273.123; 

(2) powerline credit as provided in section 273.42; 

(3) agricultural preserves credit as provided in section 473H.10; 

(4) enterprise zone credit as provided in section 469.171; 

(5) disparity reduction credit; 

(6) conservation tax credit as provided in section 273.119; 

(7) education homestead eredit E agricultural credits as provided in section 
2—'7—37l382 273.1384; 

(8) taconite homestead credit as provided in section 273.135; and 

(9) supplemental homestead credit as provided in section 273.1391. 

The combination of all property tax credits must not exceed the gross tax amount. 

EFFECTIVE DATE. section effective E taxes payable 2002@ 
thereafter. 
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Sec. 40. Minnesota Statutes 2000, section 273.1398, is amended by adding a 
subdivision to read: 

Subd. 23 HOMESTEAD AND AGRICULTURAL AID FOR CITIES, TOWNS, AND SPECIAL TAXING DISTRICTS. Notwithstanding the provisions o_f 
subdivision 2, th_e amount of homestead and agricultural credit £1 Ea statutory or. 
home % ch_arter towF, school distrEp_r special taxing district fir ad payable 
E calendar year 2002 and thereafter zero. 

EFFECTIVE DATE. This section effective f_or Eds payable 2002 an_d future 
years. 

Sec. 41. Minnesota Statutes 2000, section 273.166, subdivision 2, is amended to 
read: 

Subd. 2. MANUFACTURED HOME HOMESTEAD AND AGRICUL- 
TURAL CREDIT AID. For I_n calendar E 2002, El each calendar year thereafter, 
the manufactured home homestead and agricultural credit aid for eaeh taaeing 

eqaals the taxing shall E to each county under 
section in an amount equal to the county’s manufactured home homestead and 
agricultufalaedit aid deaingl Lfiler this subdivision for the preceding aid payable 
year times the growth adjustment factor for the plus the net tax eapaeity 
adjustment fer: the county. Payment will not be made to any taxing 

county that has ceased to levy a property tax.
A 

EFFECTIVE DATE. This section is effective for aid paid in 2002 and thereafter. 
Sec. 42. Minnesota Statutes 2000, section 273.166, subdivision 3, is amended to 

read: 

Subd. 3. AID CALCULATION. The commissioner of revenue shall make the 
calculation required in subdivision 2 and annually pay manufactured home homestead 
and agricultural credit aid to the leeal governments counties at the times provided in 
section 473H.1O for local governments other than school districts. Aid payments to the 
seheeldmerietsmustbeeeflifiedwtheeomnnsnmierefdnldremfamiheaand 

EFFECTIVE DATE. This section is effective for aid paid in 2002 and thereafter. 
Sec. 43. Minnesota Statutes 2000, section 273.166, subdivision 5, is amended to 

read: 

Subd. 5. APPROPRIATION. There is annually apprepriated frem the general 
fundtetheeemnnssienerefehfléremfarmheaandleannngasumwfiéemtepaythe 

anygreupo£seheeldlsh4etslevyingasasingletaxingentityeThere is annually 
appropriated from the general fund to the commissioner of revenue a sum suflicient to 
pay the aids provided under this section to counties; eities; towns; and speeial taxing 

EFFECTIVE DATE. section effective for fiscal gr 2003 a_nd thereafter. 
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Sec. 44. Minnesota Statutes 2000, section 273.42, is amended by adding a 
subdivision to read: 

Subd. 3. STATE TAX ON TRANSMISSION AND DISTRIBUTION LINES. 
Notwithstanding section 273.425, the entire tax capacity of property taxed at the 
average local tax rate under subdiviman 1 is sTject to the Eate tax rate provided? 
section 27T.()2TN.c3tu/itlTta11ding Sl1bdlVlS_l61-1S 1 and 2TtlTe_ent_i1§ 1Ecee—ds of the staE 
tax levy for each such property must be distrib_uEt3 th—e Eunder the p_ro—ced~u% 
p—§>\7i~d—e_d?1 E2-1ptE.76. No p<En_of the procee:dsWoEE1<§~stTte_levy on such 
property distributec1—vv_itl1i?tl£ countyunder subdivisicTl 

F‘ _Z 
EFFECTIVE DATE. section effective E taxes payable 2002@ 

thereafter. 

Sec. 45. Minnesota Statutes 2000, section 275.02, is amended to read: 

275.02 STATE LEVY; FOR BONDED DEBT; CERTIFICA- 
TION OF TAX RATE. 

The A state tax for bonded debt pursuant to the Minnesota Constitution, article XI, 
shall be levied on t_h§tax capacv of all taxaFle—r—)roperty in the state. The rate of ET 
tax shall be certified bflhe state audftor to each county auditor on or before November 
-151 annually. The ta_x under section no_t treated as a local E % fir 469.177. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 46. [275.025] STATE GENERAL TAX. 
Subdivision LEVY AMOUNT. E state general levy is levied against 

commercia1—industrial property and seasonal regional propfi a—s defined in this 
section. The state general levy is—$592,000,000 for taxes payable in_ 2002. For—ta'>§es 
payable insul§s—t:.cEue11tyea1‘s,WeTevyis increased7:_ach year by multfilying thamount 

deflator fg government consumption expenditures and gross investment for statezm 
local governments prepared by the Bureau of EconoEc Analysts of the IEtKt2@ 
Department of Commerce fo?‘the‘12-monthjaeriod ending March T17)? the year prior 
to the year tlg taxes are pa§I—21l:)l?The tax under this section is n_ot tEat_e‘das- @5315 secti—cE69.177 £1 is—n3tTj 1_e\Ly Q governmental urge} chapte—rs 
276A and 473F. Beginning in_flE1l year 2004, and in each year thereafter, the 
COl'I11IliE()I1e].‘ of finance shall_deposit ir1~2Eeducatio-1fiesErv—e_a—cco-IE, which accorfi 
is hereby estab—1ished, the_inc1'eased ar_no-unt of the state general levy received for 
deposit in the general Tlgld for that year over_the arnTm1t of the (5% general 1&3 
?cre:iWd—fcfcleF):sitinWe Ene—1-El "£31?! Flis_c_a1 W1‘—20_()_3.—Th;11—r1mnfi 
education~E=.serve acamfi do not lapse _ormc«el—eacE=.afi)ut remainfluirl 
appropriated by 1_aw fig educ?ioK__a_.i_d g hig_her educaticTfunding.__

: 
Subd. COMMERCIAL-INDUSTRIAL TAX CAPACITY. fig the purposes 

9_f section, “commercial—industn'al tg capacity” means th_e tfi capacity o_f a_11 
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taxable property classified as class 3 or class 5(1) under section 273.13, except for 
electric generation attachedr—nachine;yEnder deal and property described in sectio—n 
473.625. County commercial—industrla1 tax capacity Eounts are not adjustal for the 
captured net tax capacity of a tax incrergrt financing districtE1dTsection 46?l7—7, 
subdivision 2, the net tax capacity of transmission lines deducted from a local 
govemment’s_tot_al Et Er capacity _under section 2773125, or fiscal dispar§ 
contribution flgsfiutfin net ta_x capacities under chapter 2767A g 473F. 

Subd. 3. SEASONAL RECREATIONAL TAX CAPACITY. For the purposes 
of this section, “seasonal recreational tax capacity” means the tax carfitfif all class 
55)‘ property under section 273.13, s—ubdivision 25, excepTthat the first $76—,(_)0(Wf 
market value of each noncommercial class 4c(1) property hagtfi-capacity for thfi 
purpose equafiofipercent of its tax capacity under sectioT273—._l‘3. 

—— 
Subd. 4. APPORTIONMENT AND LEVY OF STATE GENERAL TAX. The 

state generaI tax must be distributed among the counties by applying a uniform rat€E E county’s'—7;ommeI«§ial-industrial tax caficity and E seasonal Eecreationftfi 
Wlmcity. Within each county, the tax mu—st be levied b—y—ap_fiying a uniform rate agaifi 
commercial—induEl tax capEty—and seagmal recfifional tax_capacity. l—3—y_Novem— 
ber 1 each year, Ere cc)mn1issionero_Trevenue W certify th_E@ generZ1l_Lfl/y% 
to each county auditor. 

EFFECTIVE DATE. section effective Q taxes payable 2002 El 
subsequent years. 

See. 47. Minnesota Statutes 2000, section 275.065, subdivision 3, is amended to 
read: 

Subd. 3. NOTICE OF PROPOSED PROPERTY TAXES. (a) The county 
auditor shall prepare and the county treasurer shall deliver after November 10 and on 
or before November 24 each year, by first class mail to each taxpayer at the address 
listed on the county’s current year’s assessment roll, a notice of proposed property 
taxes. 

(b) The comnrissioner of revenue shall prescribe the form of the notice. 

(c) The notice must inform taxpayers that it contains the amount of property taxes 
each taxing authority proposes to collect for taxes payable the following year. In the 
case of a town, or in the case of the state determined portion of the school district levy, 
the final tax amount will be its proposed tax. In the case of taxing authorities required 
to hold a public meeting under subdivision 6, the notice must clearly state that each 
Exfigafithofity, including regional library digtricts established under section 134.201, 
and including the metropolitan taxing districts as defined in paragraph (i), but 
excluding all other special taxing districts and towns, will hold a public meeting to 
receive public testimony on the proposed budget and proposed or final property tax 
levy, or, in case of a school district, on the current budget and proposed property tax 
levy. It must clearly state the time and place of each taxing authority’s meeting, a 
telephone number f_or' me taxing authority E taxpayers Ery c_al_l thfl@ 
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questions related t_o t_l_1_e_ notice, and an address where comments will be received by 
mail. 

(d) The notice must state for each parcel: 

(1) the market value of the property as determined under section 273.11, and used 
for computing property taxes payable in the following year and for taxes payable in the 
current year as each appears in the records of the county assessor on November 1 of 
the current year; and, in the case of residential property, whether the property is 

classified as homestead or nonhomestead. The notice must clearly inform taxpayers of 
the years to which the market values apply and that the values are final values; 

(2) the items listed below, shown separately by county, city or town, state 

determined school tax net of the education homestead credit under section 273.1382, 
voter approved school levy, other local school levy, and the sum of the special taxing 
districts, and as a total of all taxing authorities: 

(i) the actual tax for taxes payable in the current year; 

- (ii) the tax change due to spending factors, defined as the proposed tax minus the 
constant spending tax amount; 

(iii) the tax change due to other factors, defined as the constant spending tax 
amount minus the actual current year tax; and 

(iv) the proposed tax amount. 

In the case of a town or the state determined school tax, the final tax shall also be 
its proposed tax unless the town changes its levy at a special town meeting under 
section 365.52. If a school district has certified under section 126C.l7, subdivision 9, 
that a referendum will be held in the school district at the November general election, 
the county auditor must note next to the school district’s proposed amount that a 
referendum is pending and that, if approved by the voters, the tax amount may be 
higher than shown on the notice. In the case of the city of Minneapolis, the levy for the 
Minneapolis library board and the levy for Minneapolis park and recreation shall be 
listed separately from the remaining amount of the city’s levy. In the case of a parcel 
where tax increment or the fiscal disparities areawide tax under chapter 276A or 473F 
applies, the proposed tax levy on the captured value or the proposed tax levy on the tax 
capacity subject to the areawide tax must each be stated separately and not included in 
the sum of the special taxing districts; and 

(3) the increase or decrease between the total taxes payable in the current year and 
the total proposed taxes, expressed as a percentage. 

For purposes of this section, the amount of the tax on homesteads qualifying 
under the senior citizens’ property tax deferral program under chapter 290B is the total 
amount of property tax before subtraction of the deferred property tax amount. 

(e) The notice must clearly state that the proposed or final taxes do not include the 
following: 
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(1) special assessments; 

(2) levies approved by the voters after the date the proposed taxes are certified, 
including bond referenda, school district levy referenda, and levy limit increase 
referenda; 

(3) amounts necessary to pay cleanup or other costs due to a natural disaster 
occurring after the date the proposed taxes are certified; 

(4) amounts necessary to pay tort judgments against the taxing authority that 
become final after the date the proposed taxes are certified; and 

(5) the contamination tax imposed on properties which received market value 
reductions for contamination. 

(f) Except as provided in subdivision 7, failure of the county auditor to prepare or 
the county treasurer to deliver the notice as required in this section does not invalidate 
the proposed or final tax levy or the taxes payable pursuant to the tax levy. 

(g) If the notice the taxpayer receives under this section lists the property as 
nonhomestead, and satisfactory documentation is provided to the county assessor by 
the applicable deadline, and the property qualifies for the homestead classification in 
that assessment year, the assessor shall reclassify the property to homestead for taxes 
payable in the following year. 

(h) In the case of class 4 residential property used as a residence for lease or rental 
periods of 30 days or more, the taxpayer must either: 

(1) mail or deliver a copy of the notice of proposed property taxes to each tenant, 
renter, or lessee; or 

(2) post a copy of the notice in a conspicuous place on the premises of the 
property. 

The notice must be mailed or posted by the taxpayer by November 27 or within 
three days of receipt of the notice, whichever is later. A taxpayer may notify the county 
treasurer of the address of the taxpayer, agent, caretaker, or manager of the premises 
to which the notice must be mailed in order to fulfill the requirements of this paragraph. 

(i) For purposes of this subdivision, subdivisions 5a and 6, “metropolitan special 
taxing districts” means the following taxing districts in the seven-county metropolitan 
area that levy a property tax for any of the specified purposes listed below: 

(1) metropolitan council under section 473.132, 473.167, 473.249, 473.325, 
473.446, 473.521, 473.547, or 473.834; 

(2) metropolitan airports commission under section 473.667, 473.671, or 473.672; 
and 

(3) metropolitan mosquito control commission under section 473.711. 
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For purposes of this section, any levies made by the regional rail authorities in the 
county of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, or Washington under 
chapter 398A shall be included with the appropriate county’s levy and shall be 
discussed at that county’s public hearing. 

0) If a statutory or home rule charter city or a town has exercised the local levy 
option provided by section 473.388, subdivision 7, it may include in the notice of its 
proposed taxes the amount of its proposed taxes attributable to its exercise of the 
option. In the first year of the city or town’s exercise of this option, the statement shall 
include an estimate of the reduction of the metropolitan council’s tax on the parcel due 
to exercise of that option. The metropolitan council’s levy shall be adjusted accord- 
ingly. 

EFFECTIVE DATE. section elfective £91: notices pf proposed property 
taxes required 2001 Er taxes payable 2002, El thereafter. 

Sec. 48. Minnesota Statutes 2000, section 275.065, subdivision 5a, is amended to 
read: 

Subd. 5a. PUBLIC ADVERTISEMENT. (a) A city that has a population of more 
than 2,500, county, a metropolitan special taxing district as defined in subdivision 3, 
paragraph (i), a regional library district established under section 134.201, or school 
district shall advertise in a newspaper a notice of its intent to adopt a budget and 
property tax levy or, in the case of a school district, to review its current budget and 
proposed property taxes payable in the following year, at a public hearing, 3 public 
hearing required under subdivision The notice must be published not less than two 
business days nor more than six business days before the hearing. 

The advertisement must be at least one—eighth page in size of a standard—size or 
a tabloid—size newspaper. The advertisement must not be placed in the part of the 
newspaper where legal notices and classified advertisements appear. The advertisement 
must be published in an oflicial newspaper of general circulation in the taxing 
authority. The newspaper selected must be one of general interest and readership in the 
community, and not one of limited subject matter. The advertisement must appear in 
a newspaper that is published at least once per week. 

For purposes of this section, the metropolitan special taxing district’s advertise- 
ment must only be published in the Minneapolis Star and Tribune and the Saint Paul 
Pioneer Press. 

In addition to other requirements, a county and a city having a population of more E 2_,500 mustshow th_e public advertisemefrecfied under-this subdivis—ion—tE 
current local tax rate, the proposed local tax rate if no property t7 levy increase? 
adopted, and E pTpcEed gig if the_f)ropEedlev—y is-adopted. 13-0? [Fposes of thfi 
subdivisifi: ‘‘local tax rate” meahsfie city’s or <§E1ty’s net tax capacity levy d_i\_/idgl 
by the city’s or county’s taxable net—t21x capacity. 

— — w— 
(b) The advertisement for school districts, metropolitan special taxing districts, 

and regional library districts must be in the following form, except that the notice for 
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a school district may include references to the current budget in regard to proposed 
property taxes. 

“NOTICE OF 
PROPOSED PROPERTY TAXES 

(School District/Metropolitan 
Special Taxing District/Regional 

Library District) of ....... .. 
The governing body of ...... .. will soon hold budget hearings and vote on the property 
taxes for (metropolitan special taxing district/regional library district services that will 
be provided in (year)/school district services that will be provided in (year) and (year)). 

NOTICE OF PUBLIC HEARING: 
All concerned citizens are invited to attend a public hearing and express their opinions 
on the proposed (school district/metropolitan special taxing district/regional library 
district) budget and property taxes, or in the case of a school district, its current budget 
and proposed property taxes, payable in the following year. The hearing will be held 
on (Month/Day/Year) at (Time) at (Location, Address).” 

(c) The advertisement for cities and counties must be in the following form. 
“NOTICE OF PROPOSED 

TOTAL BUDGET AND PROPERTY TAXES 
The (city/county) governing body or board of commissioners will hold a public ‘hearing 
to discuss the budget and to vote on the amount of property taxes to collect for services 
the (city/county) will provide in (year). 

SPENDING: The total budget amounts below compare (city’s/county’s) (year) total 
actual budget with the amount the (city/county) proposes to spend in (year). 

(Year) Total Proposed (Year) Change from 
Actual Budget Budget (Year)-(Year) 

$ ..... .. $ ..... .. ...% 

TAXES: The property tax amounts below compare that portion of the current budget 
levied in property taxes in (city/county) for (year) with the property taxes the 
(city/county) proposes to collect in (year). 

(Year) Property Proposed (Year) Change from 
Taxes Property Taxes (Year)—(Year) 

$ ..... .. $ ..... .. ...% 

LOCAL TAX RATE COMPARISON: E current local tg rate, E local ‘E E E 
ti fly increase adopted, E1 die proposed local ta_x % fire proposed lfl 
adopted. 
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(Year) (Year) (Year) 

Tax Rate TE Rate E Proposed — 
Levy Increase I23 Rate 

. . . . . . . . . . . . . . . . . . . .. 

ATTEND THE PUBLIC HEARING 
All (city/county) residents are invited to attend the public hearing of the (city/county) 
to express your opinions on the budget and the proposed amount of (year) property 
taxes. The hearing will be held on: 

(Month/Day/Year/Time) 
(Location/Address) 

If the discussion of the budget cannot be completed, a time and place for continuing 
the discussion will be announced at the hearing. You are also invited to send your 
written comments to: 

(City/County) 
(Location/Address)” 

(d) For purposes of this subdivision, the budget amounts listed on the advertise- 
ment mean: 

(I) for cities, the total government fund expenditures, as defined by the state 
auditor under section 471.6965, less any expenditures for improvements or services 
that are specially assessed or charged under chapter 429, 430, 435, or the provisions of 
any other law or charter; and 

(2) for counties, the total government fund expenditures, as defined by the state 
auditor under section 375.169, less any expenditures for direct payments to recipients 
or providers for the human service aids listed below: 

(i) Minnesota family investment program under chapters 256] and 256K; 
(ii) medical assistance under sections 256B.041, subdivision 5, and 256B.19, 

subdivision 1; - 

(iii) general assistance medical care under section 256D.03, subdivision 6; 
(iv) general assistance under section 256D.O3, subdivision 2; 
(v) emergency assistance under section 2561.48; 
(vi) Minnesota supplemental aid under section 256D.36, subdivision 1; 
(vii) preadmission screening under section 256B.0911, and alternative care grants 

under section 256B .0913; 
(viii) general assistance medical care claims processing, medical transportation 

and related costs under section 256D.03, subdivision 4; 
(ix) medical transportation and related costs under section 256B.0625, subdivi- 

sions 17 to 18a; 
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(X) group residential housing under section 2561.05, subdivision 8, transferred 
from programs in clauses (iv) and (vi); or 

(xi) any successor programs to those listed in clauses (i) to (X). 

(e) A city with a population of over 500 but not more than 2,500 tl'1_at required 
t_o hold a public heaiing under subdivision 6 must advertise by posted notice as defined 
in section 645.12, subdivision 1. The advertisement must be posted at the time 
provided in paragraph (a). It must be in the form required in paragraph (b). 

(t) For purposes of this subdivision, the population of a city is the most recent 
population as determined by the state demographer under section 4A.O2. 

(g) The commissioner of revenue, subject to the approval of the chairs of the 
house and senate tax committees, shall prescribe the form and format of the 
advertisement advertisements required under subdivision. 

EFFECTIVE DATE. This section effective E public advertisements required 
2 2001 for taxes payable 2002, gig thereafter. 

Sec. 49. Minnesota Statutes 2000, section 275.065, subdivision 6, is amended to 
read: 

Subd. 6. PUBLIC HEARING; ADOPTION OF BUDGET AND LEVY. (a) For 
purposes of this section, the following terms shall have the meanings given: 

(1) “Initial hearing” means the first and primary hearing held to discuss the taxing 
authority’s proposed budget and proposed property tax levy for taxes payable in the 
following year, or, for school districts, the current budget and the proposed property tax 
levy for taxes payable in the following year. 

(2) “Continuation hearing” means a hearing held to complete the initial hearing, 
if the initial hearing is not completed on its scheduled date. 

(3) “Subsequent hearing” means the hearing held to adopt the taxing authority’s 
final property tax levy, and, in the case of taxing authorities other than school districts, 
the final budget, for taxes payable in the following year. 

(b) Between November 29 and December 20, the governing bodies of a city that 
has a population over 500, county, metropolitan special taxing districts as defined in 
-subdivision 3, paragraph (i), and regional library districts shall each hold an initial 
public hearing to discuss and seek public comment on its final budget and property tax 
levy for taxes payable in the following year, and the governing body of the school 
district shall hold an initial public hearing to review its current budget and proposed 
property tax levy for taxes payable in the following year. The metropolitan special 
taxing districts shall be required to hold only a single joint initial public hearing, the 
location of which will be determined by the affected metropolitan agencies. A city, 
county, metropolitan special taxing district as defined in subdivision 3, paragraphfi 
regional library distiict established under s_ection 134F201, or schocf district is IE 
required to hold 2_1 public heaiing under subdivision unleg proposed pr<)_};)erTy 
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tax levy for taxes payable in the following year, as certified subdivision L has 
iEreased_oveTts final prope?ty tax levy f<nTx§ payable in the current yea_r by :1 
percentag<=,Tat is_g—17e§er than theE1'<Ea,:;:—in?rase in the impmit price deflatorQ 
governmenFcbnsumptionfipbenqditures and gross irKIeTtrnent for state and local 

governments prepared by the Bureau of—Econon1ic Analysts oITheTnitecTSTates 
Department pf Commerc_e 

E)‘-L" @ 12-month period ending MarchT_1 pf t_h_e current 
year. 

(c) The initial hearing must be held after 5:00 p.m. if scheduled on a day other 
than Saturday. No initial hearing may be held on a Sunday. 

(d) At the initial hearing under this subdivision, the percentage increase in 
property taxes proposed by the taxing authority, if any, and the specific purposes for 
which property tax revenues are being increased must be discussed. During the 
discussion, the governing body shall hear comments regarding a proposed increase and 
explain the reasons for the proposed increase. The public shall be allowed to speak and 
to ask questions. At the public hearing, the school district must also provide and 
discuss information on the distribution of its revenues by revenue source, and the 
distribution of its spending by program area. 

(e) If the initial hearing is not completed on its scheduled date, the taxing 
authority must announce, prior to adjournment of the hearing, the date, time, and place 
for the continuation of the hearing. The continuation hearing must be held at least five 
business days but no more than 14 business days after the initial hearing. A 
continuation hearing may not be held later than December 20 except as provided in 
paragraphs (f) and (g). A continuation hearing must be held after 5:00 p.m. if scheduled 
on a day other than Saturday. No continuation hearing may be held on a Sunday. 

(f) The governing body of a county shall hold its initial hearing on the first 
Thursday in December each year, and may hold additional initial hearings on other 
dates before December 20 if necessary for the convenience of county residents. If the 
county needs a continuation of its hearing, the continuation hearing shall be held on the 
third Tuesday in December. If the third Tuesday in December falls on December 21, 
the county’s continuation hearing shall be held on Monday, December 20. 

(g) The metropolitan special taxing districts shall hold a joint initial public hearing 
on the first Wednesday of December. A continuation hearing, if necessary, shall be held 
on the second Wednesday of December even if that second Wednesday is after 

December 10. 

(h) The county auditor shall provide for the coordination of initial and continu- 
ation hearing dates for all school districts and cities within the county to prevent 
conflicts under clauses (i) and (j). 

(i) By August 10, each school board and the board of the regional library district 
shall certify to the county auditors of the counties in which the school district or 
regional library district is located the dates on which it elects to hold its initial hearing 
and any continuation hearing. If a school board or regional library district does not 
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certify these dates by August 10, the auditor will assign the initial and continuation 
hearing dates. The dates elected or assigned must not conflict with the initial and 
continuation hearing dates of the county or the metropolitan special taxing districts. 

(1') By August 20, the county auditor shall notify the clerks of the cities within the 
county of the dates on which school districts and regional library districts have elected 
to hold their initial and continuation hearings. At the time a city certifies its proposed 
levy under subdivision 1 it shall certify the dates on which it elects to hold its initial 
hearing and any continuation hearing. Until September 15, the first and second 
Mondays of December are reserved for the use of the cities. If a city does not certify 
its hearing dates by September 15, the auditor shall assign the initial and continuation 
hearing dates. The dates elected or assigned for the initial hearing must not conflict 
with the initial hearing dates of the county, metropolitan special taxing districts, 
regional library districts, or school districts within which the city is located. To the 
extent possible, the dates of the city’s continuation hearing should not conflict with the 
continuation hearing dates of the county, metropolitan special taxing districts, regional 
library districts, or school districts within which the city is located. This paragraph does 
not apply to cities of 500 population or less. 

(k) The county initial hearing date and the city, metropolitan special taxing 
district, regional library district, and school district initial hearing dates must be 
designated on the notices required under subdivision 3. The continuation hearing dates 
need not be stated on the notices. 

(1) At a subsequent hearing, each county, school district, city over 500 population, 
and metropolitan special taxing district may amend its proposed property tax levy and 
must adopt a final property tax levy. Each county, city over 500 population, and 
metropolitan special taxing district may also amend its proposed budget and must 
adopt a final budget at the subsequent hearing. The final property tax levy must be 
adopted prior to adopting the final budget. A school district is not required to adopt its 
final budget at the subsequent hearing. The subsequent hearing of a taxing authority 
must be held on a date subsequent to the date of the taxing authority’s initial public 
hearing. If a continuation hearing is held, the subsequent hearing must be held either 
immediately following the continuation hearing or on a date subsequent to the 
continuation hearing. The subsequent hearing may be held at a regularly scheduled 
board or council meeting or at a special meeting scheduled for the purposes of the 
subsequent hearing. The subsequent hearing of a taxing authority does not have to be 
coordinated by the county auditor to prevent a conflict with an initial hearing, a 
continuation hearing, or a subsequent hearing of any other taxing authority. All 
subsequent hearings must be held prior to five working days after December 20 of the 
levy year. The date, time, and place of the subsequent hearing must be announced at 
the initial public hearing or at the continuation hearing. 

(In) The property tax levy certified under section 275.07 by a city of any 
population, county, metropolitan special taxing district, regional library district, or 
school district must not exceed the proposed levy determined under subdivision 1, 
except by an amount up to the sum of the following amounts: 
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(1) the amount of a school district levy whose voters approved a referendum to 
increase taxes under section l23B.63, subdivision 3, or l26C.17, subdivision 9, after 
the proposed levy was certified; 

(2) the amount of a city or county levy approved by the voters after the proposed 
levy was certified; 

(3) the amount of a levy to pay principal and interest on bonds approved by the 
voters under section 475.58 after the proposed levy was certified; 

(4) the amount of a levy to pay costs due to a natural disaster occurring after the 
proposed levy was certified, if that amount is approved by the commissioner of revenue 
under subdivision 6a; 

(5) the amount of a levy to pay tort judgments against a taxing authority that 
become final after the proposed levy was certified, if the amount is approved by the 
commissioner of revenue under subdivision 6a; 

(6) the amount of an increase in levy limits certified to the taxing authority by the 
commissioner of children, families, and learning or the commissioner of revenue after 
the proposed levy was certified; and 

(7) the amount required under section 126C.55. 

(n) This subdivision does not apply to towns and special taxing districts other than 
regional library districts and metropolitan special taxing districts. 

(0) Notwithstanding the requirements of this section, the employer is required to 
meet and negotiate over employee compensation as provided for in chapter 179A. 

EFFECTIVE DATE. section effective f_or hearings required 2001 E 
taxes payable 2002 and thereafter. 

Sec. 50. Minnesota Statutes 2000, section 275.066, is amended to read: 

275.066 SPECIAL TAXING DISTRICTS; DEFINITION. 
For the purposes of property taxation and property tax state aids, the term “special 

taxing districts” includes the following entities: 

(1) watershed districts under chapter 103D; 

(2) sanitary districts under sections 115.18 to 115.37; 

(3) regional sanitary sewer districts under sections 115.61 to 115.67; 

(4) regional public library districts under section 134.201; 

(5) park districts under chapter 398; 

(6) regional railroad authorities under chapter 398A; 

(7) hospital districts under sections 447.31 to 447.38; 
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(8) St. Cloud metropolitan transit commission under sections 458A.0l to 
458A.15; 

(9) Duluth transit authority under sections 458A.21 to 458A.37; 

(10) regional development commissions under sections 462.381 to 462.398; 

(11) housing and redevelopment authorities under sections 469.001 to 469.047; 

(12) port authorities under sections 469.048 to 469.068; 

(13) economic development authorities under sections 469.090 to 469.1081; 

(14) metropolitan council under sections 473.123 to 473.549; 

(15) metropolitan airports commission under sections 473.601 to 473.680; 

(16) metropolitan mosquito control commission under sections 473.701 to 
473.716; 

(17) Morrison county rural development financing authority under Laws 1982, 
chapter 437, section 1; 

(18) Croft Historical Park District under Laws 1984, chapter 502, article 13, 
section 6; 

(19) East Lake county medical clinic district under Laws 1989, chapter 211, 
sections 1 to 6; 

(20) Floodwood area ambulance district under Laws 1993, chapter 375, article 5, 
section 39; 

(21) Middle Mississippi river watershed management organization under sections 
103B.211 and 103B.241; and 

(22) emergency medical services special taxing districts under section 144F.01; 

(E a county levying under _tE authority of section 103B.241, l03B.245, Q‘ 
103B.251; an_d @ any other political subdivision of the state of Minnesota, excluding counties, 
school districts, cities, and towns, that has the power to adopt and certify a property tax 
levy to the county auditor, as determined by the commissioner of revenue. 

EFFECTIVE DATE. Clause (22) of this section is effective for taxes levied in 
2002, payable 2003, through taxes levied 2007, payable 2008. Clause QE 
t_h_is_ section effective for taxes levied 2001, payable 2002, E thereafter. 

Sec. 51. Minnesota Statutes 2000, section 275.07, subdivision 1, is amended to 
read: 

Subdivision 1. CERTIFICATION OF LEVY. (a) Except as provided under 
paragraph (b), the taxes voted by cities, counties, schocfilistricts, am! special dis—trTts 
shall be ce—rti_fied by the proper authorities to the county auditor on or before five 
working days after December 20 in each year. A town must certify the levy adopted by 
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the town board to the county auditor by September 15 each year. If the town board 
modifies the levy at a special town meeting after September 15, the town board must 
recertify its levy to the county auditor on or before five working days after December 
20. The taxes certified shall not be reduced by the county auditor by the aid received 
under section 273.1398, subdivision.2, but shall be reduced by the county auditor by 
the aid received under section 273.1398, subdivision 3. If a city, town, county, school 
district, or special district fails to certify its levy by that date, its levy shall be the 
amount levied by it for the preceding year. 

(b)(i) The taxes voted by counties under sections 103B.241, 103B.245, aid 
103B.251 slfi be separately certified by the county to the county auditor on or before 
five workimlfl after December 20—inE1ch _3I3ar_.__E taxes certified Eafi not be 
re_duced by the—cE1nTy—a-uditor by the—aid—r-ecfeivfied under sec?1T273.139s, §fiE&ivTsloE 
2 and 3.? Eounty fails t_o ce—rti—f_y—i?levy by tlgt date, its levy shall be the amount 
r=.v?r§5_t‘g.'_;;'1._<?pfiarn,;‘;E 

— — “ ”‘ * ““ —‘ ‘ — "— 
(ii) For purposes g the proposed property tax notice under section 275.065 and 

the pmpebrg tax statement—under section 276.04%} the first year in which the coring 
implements the provisions of this paragraph, th—e Tciufi 515:5? shall reduce the 
county’s levTfcr the pre<;dir1—g year to reflect any amount iéfii for water‘ 

managemerE_puiE)se?under clause (_i—Ei_nch1ded tl_1eTounty’s leg
— 

EFFECTIVE DATE. This section elfective E taxes levied 2001, payable 
i_n 2002, E thereafter. 

Sec. 52. Minnesota Statutes 2000, section 275.28, subdivision 1, is amended to 
read: 

Subdivision 1. AUDITOR TO MAKE. The county auditor shall make out the tax 
lists according to the prescribed form, and to correspond with the assessment districts. 
The rate percent necessary to raise the required amount of the various taxes shall be 
calculated on the net tax capacity of property as determined by the state board of 
equalization, but, in calculating such rates, no rate shall be used resulting in a fraction 
other than a decimal fraction, or less than a gross local tax rate of .01 percent or a net 
local tax rate of .01 percent; and, in extending any tax, whenever it amounts to the 
fractional part of a cent, it shall be made one cent. The tax lists shall also be made out 
to correspond with the assessment books in reference to ownership and description of 
property, with columns for the valuation and for the various items of tax included in 
the total amount of all taxes set down opposite each description. The auditor shall enter 
1293 the state ta); determined under sections 275.02 and 275.0275:and the 1BT1m—xé§ 
determ-1'ne7alunder sections 275.08 and 275.083, on tliaax lists. Thefitfiad valorefn 
property tz1_x for each description ofioroperty befo1:e_cred—it‘sE.the_sITm-cTtl1_e amounts 
of the variou?_<£a_l_ta>is that apply to the parcel plus the am—o—u11Tdi'ar1yapplicable 
gate tax. Opposite each desTpE-vvlfichhas beensol_d fo—r taxes, and_w—hEh is subject 
fiecgniption, but not redeemed, shall be placed the words “sold for taxes.” The 
amount of all special taxes shall be entered in the proper columns, but the general taxes 
may be shown by entering the rate percent of each tax at the head of the proper 
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columns, without extending the same, in which case a schedule of the rates percent of 
such taxes shall be made on the first page of each tax list. If the auditor fails to enter 
on any such list before its delivery to the treasurer any tax levied, the tax may be 
subsequently entered. The tax lists shall be deemed completed, and all taxes extended 
thereon, as of January 1 annually. 

EFFECTIVE DATE. section effective fg taxes payable 2002 E 
thereafter. 

Sec. 53. Minnesota Statutes 2000, section 275.61, is amended to read: 

275.61 VOTER APPROVED LEVY; MARKET VALUE. 
Subdivision 1. MARKET VALUE. For local governmental subdivisions other 

than school distriet-s, any levy, including the issuance of debt obligations payable in 
whole or in part from property taxes, required to be approved and approved by the 
voters at a general or special election for taxes payable in 1993 and thereafter, shall be 
levied against the referendum market value of all taxable property within the 
governmental subdivision, as defined in section 126C.01, subdivision 3. Any levy 
amount subject to the requirements of this section shall be certified separately to the 
county auditor under section 275.07. 

The ballot shall state the maximum amount of the increased levy as a percentage 
of market value and the amount that will be raised by the new referendum tax rate in 
the first year it is to be levied. 

Subd. 2. CONVERSION TO NET TAX CAPACITY. Any referendum levy 
appr()—\7ed—ur:ier subdivision 1 prior to January 1, 2001, may Wconverted from 
referendum market value basis to a net_tax capacity basis, pr_o—\-/Tdefi that the propfition 
of the jurisdiction’s referendum~r_nar_l:tWlue exempted under articlfi section 8, is at 
leayten percent for property taxes payable in 2001. A jurisdiction choosing to e)Ercis_e 

to conwert the referendum tax toa net tax capacity basis must_notify the 
aiinty audit_or of its intent prior to Oct()l3—erT, 20W. A_decision tolgr-1-veE'eferend1E 
levy under thissumivision shalfbe a permanent chamge affectihg all futufe years. The 
opti‘o;_t_;:<Eert a levy unEr_thi_s subdivision gall cease fler October L 2001.—‘— 

EFFECTIVE DATE. This section effective E taxes payable 2002 E1 
thereafter. 

Sec. 54. Minnesota Statutes 2000, section 275.62, subdivision 1, is amended to 
read: 

Subdivision 1. REPORT ON TAXES‘ LEVIED. The commissioner of revenue 
shall establish procedures for the annual reporting of local government levies. Each 
local‘ governmental unit shall submit a report to the commissioner by December 30 of 
the year in which the tax is levied. The report shall include, but is not limited to, 
information on the amount of the tax levied by the governmental unit for the following 
purposes: 
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(1) debt; which ineludes taxes levied fer the pl}-1=p(-)S€«S defined in Minnesota 
SmmtwT99TSupplemeh&se%mn%7§é&whdi¥i$eh5;dauses(b%{e%(d9;ahd(e% 

€29 social services and related programs, which include taxes levied for the 
purposes defined in Minnesota Statutes 1991 Supplement, section 275.50, subdivision 
5, clauses (a), G), and (V); 

@)hbtaties;whiehineludetmeeslevied£ertheparpesesdefihediahhnnesem 
Statutes-L99«lSu-pplement; seetieh .%é(T, subdivisieh5;elause§n9t 

(49 £er eeunties enly; the ameunt ef lev-y heeded te fund inereased eeuht-y eests 
asseeiated with the welfare referhi under Laws T99-7; ehapter 85; including ihereased 
administratien and pregram eests ef the ineeme maintehahee pregrams and also related 
suppert services as they relate direetly te the welfare te£e1=m (2) the amounts levied tor 
ich 31: me purposes listed section 275.70, subdivision 

(5) Q2 other levies, which include the taxes levied for all purposes not included 
in clause (1), (2), g (3); er (4). 

EFFECTIVE DATE. section effective th_e day following lin_al enactment. 

Sec. 55. Minnesota Statutes 2000, section 276.04, subdivision 2, is amended to 
read: 

Subd. 2. CONTENTS OF TAX STATEMENTS. (a) The treasurer shall provide 
for the printing of the tax statements. The commissioner of revenue shall prescribe the 
form of the property tax statement and its contents. The statement must contain a 
tabulated statement of the dollar amount due to each taxing authority and the amount 
of the state determined seheel tax from the parcel of real property for which a 
particular tax statement is prepared. The dollar amounts attributable to the county, the 
state determined seheel tax, the voter approved school tax, the other local school tax, 
the township or municipality, and the total of the metropolitan special taxing districts 
as defined in section 275.065, subdivision 3, paragraph (i), must be separately stated. 
The amounts due all other special taxing districts, if any, may be aggregated. The 
amount of the tax on homesteads qualifying under the senior citizens’ property tax 
deferral program under chapter 290B is the total amount of property tax before 
subtraction of the deferred property tax amount. The amount of the tax on contami- 
nation value imposed under sections 270.91 to 270.98, if any, must also be separately 
stated. The dollar amounts, including the dollar amount of any special assessments, 
may be rounded to the nearest even whole dollar. For purposes of this section whole 
odd~numbered dollars may be adjusted to the next higher even—numbered dollar. The 
amount of market value excluded under section 273.11, subdivision 16, if any, must 
also be listed on the tax statement. The statement shah inelude the £91-lewtng sentences; 
pr4ntedinuppeteaselettersihbe1d£aeep14hh5E¥ENTHQIJGHTHESTATE0F 

DOES NQT REGENE A=N¥ Pl?<Ql1ER11¥ TAX PeE¥ENUES, IT SETS 
THE AMOI-JNT QF TH-E SGHQQL TAX LERAQ THE 
STATE GE REDUGES ¥OUR TAX B¥ l%A¥ING GREE- 
ITS AND T0 L-QGAL UN-ITS OF 
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(b) The property tax statements for manufactured homes and sectional structures 
taxed as personal property shall contain the same information that is required on the tax 
statements for real property. 

(c) Real and personal property tax statements must contain the following 
information in the order given in this paragraph. The information must contain the 
current year tax information in the right column with the corresponding information for 
the previous year in a column on the left: 

(1) the property’s estimated market value under section 273.11, subdivision 1; 

(2) the property’s taxable market value after reductions under section 273.11, 
subdivisions la and 16; 

(3) the property’s gross tax, calculated by adding the property’s total property tax 
to the sum of the aids enumerated in clause (4); 

(4) a total of the following aids: 

(i) education aids payable under chapters 122A, 123A, 123B, 124D, 125A, 126C, 
and 127A; 

(ii) local government aids for cities, towns, and counties under chapter 477A; 

(iii) disparity reduction aid under section 273.1398; and 

(iv) homestead and agricultural credit aid under section 273.1398; 

(5) for homestead residential and agricultural properties, the edueatien hemesteael 
eredit credits under section 2-73-1382 273.1384; 

(6) any credits received under sections 273.119; 273.123; 273.135; 273.1391; 
273.1398, subdivision 4; 469.171; and 473H.10, except that the amount of credit 
received under section 273.135 must be separately stated and identified as “taconite tax 
relief’; and 

(7) the net tax payable in the manner required in paragraph (a). 

(d) If the county uses envelopes for mailing property tax statements and if the 
county agrees, a taxing district may include a notice with the property tax statement 
notifying taxpayers when the taxing district will begin its budget deliberations for the 
current year, and encouraging taxpayers to attend the hearings. If the county allows 
notices to be included in the envelope containing the property tax statement, and if 
more than one taxing district relative to a given property decides to include a notice 
with the tax statement, the county treasurer or auditor must coordinate the process and 
may combine the information on a single announcement. 

The commissioner of revenue shall certify to the county auditor the actual or 
estimated aids enumerated in clause (4) that local governments will receive in the 
following year. The commissioner must certify this amount by January 1 of each year. 
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EFFECTIVE DATE. section efiective E: L 2001 a_1n_d thereafter, fg 
statements required 2002 % thereafter. 

Sec. 56. Minnesota Statutes 2000, section 276.11, subdivision 1, is amended to 
read: 

Subdivision 1. GENERALLY. As soon as practical after the settlement day 
determined in section 276.09, the county treasurer shall pay to the state treasurer or the 
treasurer of a town, city, school district, or special district, on the warrant of the county 
auditor, all receipts of taxes levied by the taxing district and deliver up all orders and 
other evidences of indebtedness of the taxing district, taking triplicate receipts for 

them. The treasurer shall file one of the receipts with the county auditor, and shall 
return one by mail on the day of its receipt to the clerk of the town, city, school district, 
or special district to which payment was made. The clerk shall keep the receipt in the 
clerk’s olfice. Upon written request of the taxing district, to the extent practicable, the 
county treasurer shall make partial payments of amounts collected periodically in 
advance of the next settlement and distribution. A statement prepared by the county 
treasurer must accompany each payment. It must state the years for which taxes 
included in the payment were collected and, for each year, the amount of the taxes and 
any penalties on the tax. Upon written request of a taxing district, except school 
districts, the county treasurer shall pay at least 70 percent of the estimated collection 
within 30 days after the settlement date determined in section 276.09. Within seven 
business days after the due date, or 28 calendar days after the postmark date on the 
envelopes containing real or personal property tax statements, whichever is latest, the 
county treasurer shall pay to the treasurer of the school districts 50 percent of the 
estimated collections arising from taxes levied by and belonging to the school district, 
unless the school district elects to receive 50 percent of the estimated collections 
arising from taxes levied by and belonging to the school district after making a 
proportionate reduction to reflect any loss in collections as the result of any delay in 
mailing tax statements. In that case, 50 percent of those adjusted, estimated collections 
shall be paid by the county treasurer to the treasurer of the school district within seven 
business days of the due date. The remaining 50 percent of the estimated collections 
must be paid to the treasurer of the school district within the next seven business days 
of the later of the dates in the preceding sentence, unless the school district elects to 
receive the remainder of its estimated collections after a proportionate reduction has 
been made to reflect any loss in collections as the result of any delay in mailing tax 
statements. In that case, the remaining 50 percent of those adjusted, estimated 
collections shall be paid by the county treasurer to the treasurer of the school district 
within 14 days of the due date. The treasurer shall pay the balance of the amounts 
collected to the state before June 30, or to a municipal corporation or other body within 
60 days after the setflementEua7d_etermined in section 276.09. After 45 days interest 
at an annual rate of eight percent accrues and must be paid to the taxing district. 
Interest must be paid upon appropriation from the general revenue fund of the county. 
If not paid, it may be recovered by the taxing district, in a civil action. 
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EFFECTIVE DATE. section effective E taxes payable 2002 Ed 
subsequent years. 

Sec. 57. Minnesota Statutes 2000, section 276A.06, subdivision 3, is amended to 
read: 

Subd. 3. APPORTIONMENT OF LEVY. The county auditor shall apportion the 
levy of each governmental unit in the county in the manner prescribed by this 
subdivision. The auditor shall: 

(a) by August 20 of 1997 and each subsequent year, determine the areawide 
portion of the levy for each governmental unit by multiplying the local tax rate of the 
governmental unit for the preceding levy year times the distribution value set forth in 
subdivision 2, clause (b); and 

(b) by "September 5 of 1997 and each subsequent year, determine the local portion 
of the current year’s levy by subtracting the resulting amount from clause (a) from the 
governmental unit’s current year’s levyi id 

(c) for determinations made under paragraph (a) in the case of school districts, for 
taxespafinle in 2002, exclude the general educz1T)rI'ta)-Cm? Ed the portion of {I13 
referendum tafiate attributable tahe first $415 per pup—il E E-mfie local taxrfi 
for the prececfinfievy year. 

_ — H‘ —_ 1 — — F"- 
Sec. 58. Minnesota Statutes 2000, section 281.17, is amended to read: 
281.17 PERIOD FOR REDEMPTION. 
Except for properties for which the period of redemption has been limited under 

sections 281.173 and 281.174, the following periods for redemption apply. 

The period of redemption for all lands sold to the state at a tax judgment sale shall 
be three years from the date of sale to the state of Minnesota if the land is within an 
incorporated area unless it is: (a) nonagricultural homesteaded land as defined in 
section 273.13, subdivision 22; (b) homesteaded agricultural land as defined in section 
273.13, subdivision 23, paragraph (a); or (c) seasonal recreational land as defined in 
section 273.13, subdivision 22, paragraph (c), or 25, paragraph (e-) (cl), clause (-5) (1), 
for which the period of redemption is five years from the date of s_ale to the stategf 
Minnesota. 

The period of redemption for homesteaded lands as defined in section 273.13, 
subdivision 22, located in a targeted neighborhood as defined in Laws 1987, chapter 
386, article 6, section 4, and sold to the state at a tax judgment sale is three years from 
the date of sale. The period of redemption for all. lands located in a targeted 
neighborhood as defined in Laws 1987, chapter 386, article 6, section 4, except (1) 
homesteaded lands as defined in‘ section 273.13, subdivision 22, and (2) for periods of 
redemption beginning after June 30, 1991, but before July 1, 1996, lands located in the 
Loring Park targeted neighborhood on which a notice of lis pendens has been served, 
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and sold to the state at a tax judgment sale is one year from the date of sale. 

The period of redemption for all real property constituting a mixed municipal 
solid waste disposal facility that is a qualified facility under section 1l5B.39, 
subdivision 1, is one year from the date of the sale to the state of Minnesota. 

The period of redemption for all other lands sold to the state at a tax judgment sale 
shall be five years from the date of sale, except that the period of redemption for 
nonhomesteaded agricultural land as defined in section 273.13, subdivision 23, 
paragraph (b), shall be two years from the date of sale if at that time that property is 
owned by a person who owns one or more parcels of property on which taxes are 
delinquent, and the delinquent taxes are more than 25 percent of the prior year’s school 
district levy. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 59. Minnesota Statutes 2000, section 282.01, subdivision 1, is amended to 

read: 

Subdivision 1. CLASSIFICATION AS CONSERVATION OR NONCON- 
SERVATION. It is the general policy of this state to encourage the best use of 
tax-forfeited lands, recognizing that some lands in public ownership should be retained 
and managed for public benefits while other lands should be returned to private 
ownership. Parcels of land becoming the property of the state in trust under law 
declaring the forfeiture of lands to the state for taxes must be classified by the county 
board of the county in which the parcels lie as conservation or nonconservation. In 
making the classification the board shall consider the present use of adjacent lands, the 
productivity of the soil, the character of forest or other growth, accessibility of lands 
to established roads, schools, and other public services, their peculiar suitability or 
desirability for particular uses and the suitability of the forest resources on the land for 
multiple use, sustained yield management. The classification, furthermore, must 
encourage and foster a mode of land utilization that will facilitate the economical and 
adequate provision of transportation, roads, water supply, drainage, sanitation, educa- 
tion, and recreation; facilitate reduction of governmental expenditures; conserve and 
develop the natural resources; and foster and develop agriculture and other industries 
in the districts and places best suited to them. 

In making the classification the county board may use information made available 
by any oflice or department of the federal, state, or local governments, or by any other 
person or agency possessing pertinent information at the time the classification is 
made. The lands may be reclassified from time to time as the county board considers 
necessary or desirable, except for conservation lands held by the state free from any 
trust in favor of any taxing district. 

If the lands are located within the boundaries of an organized town, with taxable 
valuation in excess of $20,000, or incorporated municipality, the classification or 
reclassification and sale must first be approved by the town board of the town or the 
governing body of the municipality in which the lands are located. The town board of 
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the town or the governing body of the municipality is considered to have approved the 
classification or reclassification and sale if the county board is not notified of the 
disapproval of the classification or reclassification and sale within 60 days of the date 
the request for approval was transmitted to the town board of the town or governing 
body of the municipality. If the town board or governing body desires to acquire any 
parcel lying in the town or municipality by procedures authorized in this section, it 
must file a written application with the county board to withhold the parcel from public 
sale. The application must be filed within 60 days of the request for classification or 
reclassification and sale. The county board shall then withhold the parcel from public 
sale for six months. A municipality or govermnental subdivision shall pay maintenance 
costs incurred by the county during the six-month period while the property is withheld 
from public sale, provided the property is not offered for public sale after the six—n1onth 
period. A clerical error made by county officials does not serve to eliminate the request 
of the town board or governing body if the board or governing body has forwarded the 
application to the county auditor. If the town board or governing body of the 
municipality fails to submit an applicatirfi and a resolutiofof the board or goveurrurrfi 
body to acquiETh?property—within the withToEling period,The_county rfiy offer the 
properTy f_or @@ tlg expiratiorfif t_lE withholding perrfi. _“ —_— 

EFFECTIVE DATE. section effective th_e Ely following final enactment. 
Sec. 60. Minnesota Statutes 2000, section 282.01, subdivision lb, is amended to 

read: 

Subd. lb. CONVEYANCE; TARGETED NEIGHBORHOOD LANDS. (a) 
Notwithstanding subdivision la, in the case of tax-forfeited lands located in a targeted 
neighborhood, as defined in section 469.201, subdivision 10, outside the metropolitan 
area; as defined in and section 473.121, subdivision 2, the commissioner of revenue 
may shall convey by—deed in the name of the state any tract of tax-forfeited land held 
in tru-En favor of the taxing districts, to a political subdivision that submits an 
application to the commissioner of revenue and the recommendation of the county 
board. 

®)Nomfihstandingsubdivisionla;mthewseo£tme£orfe4tedlandsloeatedma 
twgetedneighborhood;asdefinedmsee&on469e20£wbdi44$onl&mawuntymthe 

mwenueshaueonveybydeedmthenmneofthesmteanyaaetoftmefodeitedland 
heldm&ustm£avoro£thetmemgdEtéem;mapolifieadsabdi44sioathatwbnnman 
appheafiontotheeommissionerofrevenueandtheeountyboaré 

(e) The application under paragraph (a) or £19) must include a statement of facts 
as to the use to be made of the tract, the need therefor, and a resolution, adopted by the 
governing body of the political subdivision, finding that the conveyance of a tract of 
tax—forfeited land to the political subdivision is necessary to provide for the 
redevelopment of land as productive taxable property. Deeds of conveyance issued 
under paragraph (a) are not conditioned on continued use of the_property for the use E th_e appl—i&ti—o_n.— 

_ — _ — — —— 
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EFFECTIVE DATE. This section effective E’ deeds issued Q _or after August 
1, 2001. 

Sec. 61. Minnesota Statutes 2000, section 282.01, subdivision 1c, is amended to 
read: 

Subd. lc. DEED OF CONVEYANCE; FORM; APPROVALS. The deed of 
conveyance for property conveyed for a public use must be on a form approved by the 
attorney general and must be conditflied on coxfiued use for the purpose stated in the 
application. If-, however; the gcverning body of the governmental by 
reseiutien determines that same other public use should be made c£ the lands, and the 
changeefiuseisapprevedbythe eeuntybeardandanappiieatienferehangeefuseis 
madete;and apprevedbyfiheeemmissieneretheehangedusemaybemadewitheut 
eenveyingtheiandsbacletethestateandsecuiingancwcenveyancefcrthenew 
public use: 

EFFECTIVE DATE. This section elfective £03 deeds issued E gr after August 
1, 2001. 

Sec. 62. Minnesota Statutes 2000, section 282.01, subdivision ld, is amended to 
read: 

Subd. 1d. REVERTER FOR FAILURE TO USE; CONVEYANCE TO 
STATE. Vilhen If after three years from the date of the conveyance a governmental 
subdivision to whichtax-—fi)?feim:dland—l1as'b‘een?oE<e3/—ed for a specified public use as 
provided in this section fails to put the land to that use, or to some other authorized 
public use as provided in this section; or abandons that use, the governing body of the 
subdivision shall fly, E approval o_f the county board, purchase the property for E authorized public purpose at the preseT appraised value § detennined Q E 
county board. I_n tl1_at case, commissioner of revenue shall, upon proper written 
application approved b_y the county board, issueim appropriate deed to the subdivisions 

A 

fig o_f a use restriction afireverter. The governing body may aTso—a\1Fho—rize the proper 
officers_t(:onvey the l2n1—d, or the parTf the land not reqlfifdfian authorized public 
use, to the state of Minnesota. The oflicers shall execute a deed of conveyance 
immediately. The conveyance is subject to the approval of the commissioner and its 
form must be approved by the attorney general. A sale, lease, transfer, or other 
conveyance of tax-forfeited lands by a housing and redevelopment authority, a port 
authority, an economic development authority, or a city as authorized by chapter 469 
is not an abandonment of use and the lands shall not be reconveyed to the state nor 
shall they revert to the state. A certificate made by a housing and redevelopment 
authority, a port authority, an economic development authority, or a city referring to a 
conveyance by it and stating that the conveyance has been made as authorized by 
chapter 469 may be filed with the county recorder or registrar of titles, and the rights 
of reverter in favor of the state provided by subdivision 1e will then terminate. N 0 vote 
of the people is required for the conveyance. 

EFFECTIVE DATE. This section is effective August 1, 2001. For deeds existing 
Q th_e eifective date, th_e three-year lim_i—tation begins E /§1gust1_,—2001, except 3 
deed issued prior to August 1, 2001, shall have a limitation of less than five years. 
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Sec. 63. Minnesota Statutes 2000, section 282.01, subdivision le, is amended to 
read: 

Subd. 1e. NOTICE AND DECLARATION OF REVERSION. If the tax- 
forfeited land is not either purchased E conveyed to the state in accordance with 
subdivision 1d, the commissioner of revenue shall by written instrument, in form 
approved by the attorney general, declare the land to have reverted to the state, and 
shall serve a notice of reversion, with a copy of the declaration, by certified mail upon 
the clerk or recorder of the governmental subdivision concerned. No declaration of 
reversion under this subdivision shall be made earlier than five years from the date of 
wmeyameferfmfimempmlandwtheusespeeifiederfremthedateefabandenment 

ofthe 
three-year period described in subdivision 1d. The commissioner shall file the origifi 
declaration in the commissionefs oflice, w—ith verified proof of service. The govem- 
mental subdivision may appeal to the district court of the county in which the land lies 
by filing with the court administrator a notice of appeal, specifying the grounds of 
appeal and the description of the land involved, mailing a copy of the notice of appeal 
by certified mail to the commissioner of revenue, and filing a copy for record with the 
county recorder or registrar of titles, all within 30 days after the mailing of the notice 
of reversion. The appeal shall be tried by the court in like manner as a civil action. If 
no appeal is taken as provided in this subdivision, the declaration of reversion is final. 
The commissioner of revenue shall file for record with the county recorder or registrar 
of titles, of the county within which the land lies, a certified copy of the declaration of 
reversion and proof of service. 

EFFECTIVE DATE. section effective E deeds issued Q o_r after August 
1, 2001. 

Sec. 64. Minnesota Statutes 2000, section 282.241, is amended to read: 

282.241 REPURCHASE AFTER FORFEITURE. 
Subdivision REPURCHASE REQUIREMENTS. The owner at the time of 

forfeiture, or the owner’s heirs, devisees, or representatives, or any person to whom the 
right to pay taxes was given by statute, mortgage, or other agreement, may repurchase 
any parcel of land claimed by the state to be forfeited to the state for taxes unless before 
the time repurchase is made the parcel is sold under installment payments, or 
otherwise, by the state as provided by law, or is under mineral prospecting permit or 
lease, or proceedings have been commenced by the state or any of its political 
subdivisions or by the United States to condemn the parcel of land. The parcel of land 
may be repurchased for the sum of all delinquent taxes and assessments computed 
under section 282.251, together with penalties, interest, and costs, that accrued or 
would have accrued if the parcel of land had not forfeited to the state. Except for 
property which was homesteaded on the date of forfeiture, repurchase is permitted 
during one year only from the date of forfeiture, and in any case only after the adoption 
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Sec. 66. [383A.76] TAX-FORFEITED LANDS. 
Subdivision 1. SALE; VALUATION. The Ramsey county board may sell 

tax—forfeited lands_ in the county to an orga—ni-zed or incorporatergoveEenm 
subdivision of the stzfe E any publicptfpose for which the subdivision is authorized 
to acquire prcfierwlftlgcase of tax-forffcited land—in the county which a 
Ewernmental subdivision h—as rFesEd for housing pufiostg, tl'1—e county board may 
sell that property to the reqlféting subdivgon for the specified lfiising use at a vefie: 
w—l1i<E1-nay be less_thE its appraised value, as dE=.rr—nined by the county Wardfl-lactors 
that m2WT6?0Tfid%lF}/ the county board_in deterrr1inir1—g*\E1lI-.1e for lands to be held 
l‘_£r_a~pe_rrrii_tted public puTpoE or redeveloped— under chapter 469 irfiude theprofected 
gapflfinancing and public subsidy needed for a redevelomant project, expected 
Fcreases in prfirty taxes, before and after— redevelopment appraised values, the 
potential use of the property for affordabflefiising, environmental contamination £8 
pollution,fie_prtTparation ancfinfrastructure costs, and any other relevant factors.E 
commissioner of revenue E1-all convey by deed irW1e—n_arEe?f the state a tract—oT 
tax-forfeited land held in Fust in favorotfie Etxrg Tmdicfi to—a_-go—vemTr1L?l 
subdivision f6r—an71utlErim filbfisa iT_ an application is_su_brnitted to the 
commissioneTTlE application must inclu—cl<e astatement of facts_ as to the use—toE 
made of the HE the need for it, and the _1'ecommenda_ti(m—o-f—tl1e—ctJunt—y_b6ard 
Properg <:‘.;IlV% 1Irfier~fiss—ectEnf—c>1' Ealue that is less than its—appraised value 
cannot 5 included a ET1crement fi—rE1n—cing disEt._'_I‘oT£?erF@ provisions o_f 
chapter gfl g n_ot inconsistent with section, Q-1 provisions 9:’ chapter QQ apply 
t_o 1‘.h_e sge o_f E forfeited land Ramsey county. 

Subd. 2. USE OF LAND. For lands located within Ramsey county, the deed of 
conveyance_of tax-forfeited lafi to an organized or incorporated gov—ern?er1hfi 
subdivision o?the state for aimthorized use must 1?; on a form approved by the 
attorney gene_ra1_a‘n(lT1_11—st—be Enditioned onco—ntfiduseTor—th$)urpose statedfix 56 
application. If the-governmg body of tlg governmerfi aha/ision det:?r1-11h1e_sb—y 
resolution after p—ublic hearing t—lTat_son1e—ot_her public use should be made of the lands_, 
the changeme may be made En filing with the coun_t_y recorder‘ or regisTrar—o_t‘ titles 
2_t—certified cogg tl1_e?esolution and without ccfireying the lands bE:k t_o Q12 state fllg 

‘ securing a new conveyance for IE new public use. Perfitted public uses under this 
section include street, stormjvfirfiiding, drainage, parks, waterslTd, wetlands, 
library, fig En_c_l police stations, utility easements, £1 public facilities. 

Subd. 3. REVERTER OF LAND. When a subdivision to which tax—forfeited 
@151 has begr conveyed for a housing purpose at a value of 1é§s than the appraised 
va1ue:Eil_s—Epass a resolution designating a develdper or afiJ1Eng::11rmEvelopment 
contracTvithirWre_e years of the date of cdnveyance, tlTe Ramsey co_unty board may 
by resolution declare the land t6_ha\Tre_verted to the stTe, and shall serve a noticrf 
reversion, with a copy—6f_tl1e—d§:la1.rat_ion, by cefifia and shaTl 
reimburse the considerafion for the?1ds_frE1 the tax-forfcfidme 
fund. The fimsey county Rafi shall file for r<ac—ord—vvith the Ramgy county recor_d§ 
omgmfiir of titles a certifiacdpybf tEcl_<eclarationTr<=.%sion and proof of service. 
Acerfiflcateinade by a subdivision referring t_o 2_1 conve—yance made_t_;E £1 stating Lat 
I-13 passed a re§)1_ution designating a developer Q‘ approving a redevelopment 
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contract for a housing redevelopment project E11 be filed with the Ramsey county 
recorder Eregistrar of titles, and the right of stag flier I“ _ 1 _ _ _— 

Subd. 4. REPORT BY SUBDIVISION. Each subdivision t_o which tax—forfeited 
lands have Keen conveyed under this section for a value of lei than its appraised value 
must with the comn-Esioner ofT=.\_/enue bySepteEeT1, 2004, aril by 
Septembef 1<fitc_lmircTyear thereafter. The report sh7a_ll contain a d§cription o_f th_e 
lands conveyed to a statu_s—<—)f tl1_e develfient effofi die 111-95 me intended Q 
actual uses fl1gfma_d_e pf th_e_lfl1ds, Ed E amount pf property t21_xe§ b:ei_ng pag Q 

commissioner shall retain fl report Q a minimum g te_n years. 
Failure of a§bdivision t_o % a report E b_e cause fig t_h_e commissioner t2 declare 
a reversEn—§ tl'1_e parcel under section 282.01, subdivisionE 

EFFECTIVE DATE. section eifective rnrly af_te_r approval lg z_1 

majority g t_h_e governing body of Ramsey county any upon compliance th_e 

provisions 2” Minnesota Statutes, section 645.021, subdivision 

Sec. 67. Minnesota Statutes 2000, section 469.040, subdivision 5, is amended to 
read: 

Subd. 5. DESIGNATED HOUSING CORPORATION. Q E E extent n_ot 
exempt from taxation under section 272.01, subdivision 1, property located within the 
exterior boundaries of the Whfie Earth an Indian reservation in the state that is owned 
by the tribe’s designated housing entity as defined in United —S?ate_s—_C‘ode, title 25, 
section 4103(21), and that is a housing project or a housing development project, as 
defined in section 469.002, subdivisions 13 and 15, is exempt from all real and 
personal property taxes of the city, the county, the state, or any political subdivision 
thereof; but the property: 

(b) Property exempt from taxation under paragraph (a) is subject to subdivision 3. 
A cor? of those portions of the annual reports submitted <31" behalf of the housing entity 
to the Secretary of the United States Department of Housing and Urban Development 
for the project that contain information sufficient to determine the amount due under 
subdivision 3 satisfies the reporting requirements of subdivision 3 for the project. 

EFFECTIVE DATE. This section effective fig taxes levied 2001, payable 
i_n 2002, E thereafter. 

Sec. 68. Minnesota Statutes 2000, section 469.202, subdivision 2, is amended to 
read: 

Subd. 2. ELIGIBILITY REQUIREMENTS FOR TARGETED NEIGHBOR- 
HOODS. An area within a city is eligible for designation as a targeted neighborhood 
if the area meets two of the following three criteria: 

(a) The area had an unemployment rate that was twice the unemployment rate for 
the Minneapolis and Saint Paul standard metropolitan statistical area as determined by 
the -1980 most recent federal decennial census. 

New language is indicated by underline, deletions by strikeeut-.
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(b) The median household income in the area was no more than half the median 
household income for the Minneapolis and Saint Paul standard metropolitan statistical 
area as determined by the 1-980 most recent federal decennial census. 

(c) The area is characterized by residential dwelling units in need of substantial 
rehabilitation. An area qualifies under this paragraph if 25 percent or more of the 
residential dwelling units are in substandard condition as determined by the city, or if 
70 percent or more of the residential dwelling units in the area were built before 1940 
as determined by the -1-980 most recent federal decennial census. 

EFFECTIVE DATE. This section eifective upon me availability o_f E federal 
2000 census (iii required t_o determine eligibility requirements under section. 

Sec. 69. Minnesota Statutes 2000, section 469.303, is amended to read: 
469.303 ELIGIBILITY REQUIREMENTS. 
An area within the city is eligible for designation as an enterprise zone if the area 

(1) includes census tracts eligible for a federal empowerment zone or enterprise 
community as defined by the United States Department of Housing and Urban 
Development under Public Law Number 103-66, notwithstanding the maximum zone 
population standard under the federal empowerment zone program for cities with a 
population under 500,000, (2) is an area within a city of the second class that is 
designated as an economically depressed area by the United States Department of 
Commerce, or (3) includes property located in St. Paul in a transit zone as defined in 
Minnesota Statutes E section 473.3915, subdivision 3. 

Sec. 70. Minnesota Statutes 2000, section 473.388, subdivision 4, is amended to 
read: 

Subd. 4. FINANCIAL ASSISTANCE. The council may must grant the requested 
financial assistance if it determines that the proposed service isTtended to replace the 
service to the applying city or town or combination thereof by the council and that the 
proposed service will meet the needs of the applicant at least as efliciently and 
effectively as the existing service. 

The amount of assistance which the council may must provide t_o a system under 
this section may not exeeed the sum of b_e leg than t_h_e sum 9f the amounts determined 
fg each municipality comprising t_h_e system § follows: 

(a) theperfieneftheavailableleealaansfifundswhiehtheapplieaatpmpeseste 
use to subsidize the proposed sewieer; and transit operating assistance grants received 
under this subdivision by the municipality in calendar year 2001 or the tax revenues for 
transitgrvices levied_b_y_the municipa]ity— for taxes payable ifiwlfiicludin g tlfi 
portion of the levy derivedTr7)m the areawide—13oo1 under sectio—n 473F.08, subdivisfi 
i claus_e_ C13, ms the portion E the muni$lity’s aid under section 273.1398, 
subdivisiorfl afibfible 39 t_h_e Eaxfi levy; times

" 
(b) 

mthemneumunderelwse€a}asthemtalameume£fundsusedbytheeeanefltefiind 
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its transit operations bears to the total amount ot taxes collected by the council under 
section 4-7—3—.446: the ratio of (i) the appropriation from the transit fund to the council 

lg % council under section 473.446 E th_e opt-out municipalities under section Q taxes payable 2001, including fie portion o_f homestead an_d agricultural credit 
aid under section 273.1398, subdivision ._’Z_, attributable Q nondebt transit levies, times 

(c) the ratio of (i) the municipa1ity’s total taxable market value for taxes payable 
in thcrmfi %1t_ye_arTcT1' which data is available divided by the m1Ecipa1ity’s total 
Exa—t>l<3—rn.—z1rl—<‘<—=._t-Oi/_a11E?o17taxes payfialeiii 2001, t_o (ii) the Etafiaxable marketE 
of all property in the Eetropolitan arealor taxes p§yabl€i1TtI1e most recent 3 for 
whidh data is afiilable divided by the-tomtaxable marketvaltfi of all property inE 
metropfiiutarigt f_'o_r his payfifihifl _ — — 

The council shall pay the amount to be provided to the recipient from the funds the 
council would otherwise use to fund its transit operations. 

For purposes oi this section; ‘iavailable local transit tunds’—’ means 99 percent oi 
the tax revenues which would accrue to the council trorn the taae it levies under section 
47—?>.446 in the applicant city or town or combination thereof: 

For purposes oi this section; fltait revenues3 in the city or town means the surn oi 
the 

(—l—) the nondebt spread levy; which is the total of the taxes extended by application 
ot the local tax rate for nondebt purposes on the taxable net tax capacity—; 

é2)theportionofthehscaldispmitydisodbudonlovyundersecnon473E08; 
subdivision 3; attributable to nondebt purposest and 

(-3) the portion oi the homestead credit and agricultural credit aid and disparity 
reducdonaidamounmunderseaion243tl%9&subdivisions%and3;adflbumblcm 
nondebt purposes: 

33a-it revenues do not include the state feathering reimbursement under section 
4573:4467 

EFFECTIVE DATE. This section effective fig calendar year 2002 z_m(_i 

subsequent years. 

See. 71. Minnesota Statutes 2000, section 473.388, subdivision 7, is amended to 
read: 

Subd. 7. LOCAL LEVY OPTION. (a) A statutory or home rule charter city or 
town that is eligible for assistance under this section; in lieu of receiving the assistance, 
may levy a tax tor payment of the operating and capital ex-pcnditures tor transit and 
other related activities and to provide for payment of obligations issued by the 
municipality for such purposes; provided that the tax must be snficient to maintain the 
bvelotaamitsefidcepmvidedinthemunicipahtyinthepreviousycarcapital 
expenditures E transit and other related activities, provided that property taxes were 
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pledged t_o satisfy E obligations, aii provided tfitt legislative appropriations E 
insuflicient t_o_ satisfy @ obligations. 

(b)$hetsansittaxrevenuesdeiévedbythemunieipalitymaynetexeeed+ 

€Bferthefirst&an§tle¥yyearandanysubsequemeram#levyyea£imnediately 
feflevéngayearinwhiehthemurneipafitydedinestemflethelevyfihemaaémum 
av£lab1eleefl&am#£unds£erthemameip£ity£ertweespayablemthewHemyea£ 
mders%fien443:M6;ealeuhtedasifthepereenmgeefaamRtaxrevenuesferflae 

',were88pereentinsteade£90pereent—,andmalt11al1ed" ' 

t—yL’-s mar-ketvalue adjustmentratieganel 

é%£erta;eesle\éedinaayyearfl;atimmedi&te1y£eHewsayearinwhiehthe. 
mardeipafityeleemmlaalunderthissubdivisiemthemwémumfiansfimxthatthe 

' mayhavelev1ed' 'mtheprevi9usye%unelertlaissul9d1visien—"' by 

iheeenmaissienerefirevenueshafleertifiythemunieipaktylslevyfinfitafien 
underthissubdi¥isimmthemumépQ4tybyJunele£thelevyyea&$het$emustbe 
aeeumulaedm+dkeptmasepaPatefundwbelawwnasthe#epheement&ansfi£und# 

(e)¥eemblethemunieipalitymreea¥emvenuesdeseHbedmelausesQ29ané(%) 
e£thedefinifiene£3tmemxenues2mwbé¥A§en4;th%weuldetherwEebebstifthe 
munieipahty%eransfimxkwywasnet&ea£edasasu%esserlewwthatmadebyfl3e 

£9He%4ngayearmwhiehthemunieipaHwdedmedmmakethelevfi88pereeme£the 
%uné¥snendebtspreadlevy£e£theeuHemtmeespayableyearshaHbe&eatedas 
leviedbythemunieipaht5eandnettheeeunei££erpurpesesefsee§en47§E9& 
wbdA4§en3;£erthepurpesee£detemmfingimbealmxmteferthepre%dingyeafi 
and 

€2988pereente£therevenuesdesefibedinelause(39e£thedefinifieneffitaae 
revenaesflmsubdivismnkpayablemthefirstfiansfilakyyeaeerpayableiaany 
wbsequememsitlevyyearfeflewéngayearmwhiehamumeipafitydeelmedmmake 

munieipefligzleviesatmemderthissubdivisienm9neyea&bmdeehnesmk4wma 
subsequemyeagtheaidwmsfemedundathiséauseshallbewansfeaedbaekwflae 
eeuneil. 

(d9Any&ms#tmeesleviedunderthissubdiwsienarenotsubjeettegmeeumed 
mwwdaanyhnnthereafierimposedbyhwenthelevyeftwesupentmablepreperty .1.any..1.1¥he1aw.fiH.]3€he .ta& 

(e) This subdivision is consistent with the transit redesign plan. Eligible 
municipalities opting to levy the transit tax operate under this subdivision shall 
continue to meet the regional performance standards established by the council. 
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£11) 9 Within the designated Americans with Disabilities Act area, metro mobility 
remains the obligation of the state. 

ég9Forpurposeso£thiswbdivisiemfitmnshlevyyemflisanyyearinwhiehthe 
munieipality eleets to levy unelert-his sulaelivisien-. 

€h)Amunieipalitymaynotlevytmeesmderthissubdivisionmanyyearunless 
itnotitlestheeouneilandtheeommissionerotrervenueetltsi-ntenttolevybetoreluly 
4: (at the levy year-. The not-ifieation must ineluele the amount ot the 
proposed transit tax for the eurrent levy year—. After June 30 in the levy year, a 

eleeisientolevy or notlevytaxesunderthissubdlvisiohisirrevooable 
forthatlevyyear-. 

EFFECTIVE DATE. section effective 9 taxes payable 2002 El 
subsequent years. 

See. 72. Minnesota Statutes 2000, section 473.446, subdivision 1, is amended to 
read: 

Subdivision 1. WITHIN TRANSIIF TA.-X~ING DIST-RIG1I«‘ METROPOLITAN 
AREA TRANSIT TAX. For the purposes of sections 473.405 to 473.449 and the 
metropolitan transitvtem, except as otherwise provided in this subdivision and 
subeli-vision lb, the council shall levy each year upon all taxable property within the 
metropolitan transit tasting distriet area, defined in section 473.121, subdivision 2, a 
transit tax consisting of: 

-— 
(a) an amount whieh shall be used for payment ot the expenses o£ operating transit 

and paratransit service and to provide tor payment of obllgations issued by the eouneil 
under seetien 473436; subdivision 6: 

(la) an additional amount-, itany; the eouneil eleterminestebeneoessatyto provide 
torthetuhmdémelypaymemofimeefiifieatmofmdebtednessandotherobhgaiom 
ou$tandihgonJulyl1l98§;mwhiehpropertytmresunderth&sseouonhawbeen 
Flfidgedtand 

(6) an additional amount necessary to provide full and timely payment of 
certificates of indebtedness, bonds, including refunding bonds or other obligations 
issued or to be issued under section 473.39 by the council for purposes of acquisition 
and betterment of property and other improvements of a capital nature and to which the 
council has specifically pledged tax levies under this clauseti £1 

llhe property tax levied by the eounei-l tor general purposes under paragraph (a-) 
must not eareeeel the following amount for the years speeifiedt 

Q9£ortmwspa§abkinl99§;theeeuaoH%pmpertymxlevyllmitauonfergeneral 
transit purposes is equal to the former regional transit laoarelis property tax levy 
limitation forgeneral transit purposes u~uderthissubdivision;forta;tespayablein-1-994; 
multipliedbyaninelertformarketvaluationehangesequaltothetotalmarketvaluation 
ofahmxablepmpertyloeatedwhhlnthemeuopofimntmnsitmxmgdtstfiettorflae 
eurmmtwwspayabkyeardividedbythemtalmarletwmafimofahmxableproperty 
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91? tax lists: The shall review the eertifieatiens te determine their 
aeeuraeyaadrnaymakeehangesintheeertifieatienasneeessaryerretuma 
eertifieatien te the eeunty auditer fer eerreetiens7 ¥he eemmissiener shall pay te the 
eeuneil and te the munieipalities levying under seetien 417-3388; 17-, the 
ameunts eertified by the eeu-nty auditers en the dates prevideel in seet-ien 2—’73.—1398; 
appertiened between the eeuaeil and the in the same prepertien as the 
tetal transit levy is appertiened within the There is annually apprepeiated 
frem the general fund in the state treasuey te the department 91? revenue the ameunts 
neeessary to make these payments: 

Per the parpeses ef this subdivisien; iful-l—peak and limited efi—peak seiwieefl 
meampeakpmiedmgalarmutesewmemluswefledaynnddayregularmumserfieeat 
intewakhngerflaanfiminumsenthemumvaththegreatestfiequeaeygmdfihmhed 
peak period servicefl means peak peried regular reute serviee enly: 

Per the puvpeses efpreperty taxes payableinthefellewingyeaaatheeeuneilshall 
annuallydetmaninewhieheiaesandtewnsquah£y£erthe0§lQpereenter0#6§ 
percent tax eapaeityratereduetien and shall eeivtify this listtethe eeanty auditerefthe 
eeunty wherein sueh and tewns are leeated en er before September -L5: Ne 
ehaagesrnaybemadetetheannuallista£tez=Septernl9er4§= 

(b) an additional amount necessary to provide full and timely payment of 
certiffiates of indebtedness issued by the council, after cbirsurition with the commis_— 
sioner of finance, if revenues t_o theTneEopo1itan a?ea7:1'ansit fund inht-lEf_i_s’cal year in 
which We indebtedness is issuecl—ii1crease over ufié revenu§ifi1fi)rEiE1s—fis_cfi 
year by’; percentage less than the percenTa?e increase for thysafie period irfihe 
re-vi‘sed_c~c>nsumer pric<Ed§r«for—a11 urban consumers for‘th—e—StT—P7z1‘111-Minneap()Ts 
metropolitan a_rg prepared lfl % United States Department gt Labor. 

Indebtedness to which property taxes have been pledged under paragraph (b) that 
is incurred in any_fiscal year may not exceedtlfimount nefiry to make—upTlE 
diiference bEEw€:§{(T)Ee?5’nToE1t“t11”a?the councrreceived or expects tgreceiveintfi 
fiscal year from the—m7e_tropolitan'Raa.T1~ansit fund and (27 the amfint the cmifi 
receiVtg_from thffund in the prev—ious fisczfimfinulhpfe-d by the pgrcentage 
increase Jfhfianfiefiofin the revisalwcofimer price im£x—for all urban 
consumers—fofih:=,T Paul-Mi1§1eTolis metropolitan arezfiarepaj by—th?United 
States Depa”r~t?nei-1—t— 9? Labor. 

‘_ "T _ 
EFFECTIVE DATE. This section is elfective for taxes payable in 2002 and 

subsequent is 1 T _* _ 1 
Sec. 73. Minnesota Statutes 2000, section 473F.08, subdivision 3, is amended to 

read: 

Subd. 3. APPORTIONMENT OF LEVY. The county auditor shall apportion the 
levy of each governmental unit in the auditor’s county in the manner prescribed by this 
subdivision. The auditor shall: 

(a) by August 20, determine the areawide portion of the levy for each govern- 
mental unit by multiplying the local tax rate of the governmental unit for the preceding 

New language is indicated by underline, deletions by strikeeat:
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levy year times the distribution value set forth in subdivision 2, clause (b); and 

(b) by September 5, determine the local portion of_ the current year’s levy by 
subtracting the resulting amount from clause (a) from the governmental unit’s current 
year’s 1CVyr_;_ 

(c) for determinations made under clause (a) in the case of school districts, for 
taxesFa}I—21l)le in 2002, exclude the general educT1ti;n_taxTte Eid the portion ofE 
referendum tafiate attributable Fthe first $415 per pLE>Tl ET: EmEe local taxrfi 
rarI1Wec;crn§‘rev7f_a;;“""—— ‘ '" — —“ 
Q E determinations made under clause Q gig case o_f E metropolitan 

council, fg taxes payable 2002, exclude E transit operating tax fi from th_e local 
tax rate for the preceding levy year; and 

Q E determinations made under clause Q E case pf transit opt-out cities, E taxes payable 2002, exclude E opt-out transit % from Q local tg E _fg th_e 
preceding levy year. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 74. Minnesota Statutes 2000, section 477A.011, subdivision 35, is amended 

to read: 

Subd. 35. TAX EFFORT RATE. “Tax effort rate” means the sum of (1) the net 
levy for all cities plus (2) for aid payable in 2002 only, the total aid paymats to all 
cities under sectioTW3T3Wifihe previofi % di\Tled—b}m3Em of the citynj-ct 
tax capacity for all cities. For EIIESCS of this section, “netlevy” means the city levy, 
after all adjustments, used for calculating the local tax rate under section 275.08 for 
taxes payable in the year prior to the aid distribution. The fiscal disparity distribution 
levy under chapter 276A or 473F is included in net levy. 

EFFECTIVE DATE. This section effective E E payable 2002 El future 
years. 

See. 75. Minnesota Statutes 2000, section 477A.011, subdivision 36, is amended 
to read: 

Subd. 36. CITY AID BASE. (a) Except as provided in paragraphs (b) to (B) (0), 
“city aid base” means, for each city, the sum of the local government aid Ed 
equalization aid it was originally certified to receive in calendar year 1993 under 
Minnesota Statutes 1992, section 477A.O13, subdivisions 3 and 5, and the amount of 
disparity reduction aid it received in calendar year 1993 under Minnesota Statutes 
1992, section 273.1398, subdivision 3. 

(b) For aids payable in 1996 and thereafter, a city that in 1992 or 1993 transferred 
an amount from governmental funds to its sewer and water fund, which amount 
exceeded its net levy for taxes payable in the year in which the transfer occurred, has 
a “city aid base” equal to the sum of (i) its city aid base, as calculated under paragraph 
(a), and (ii) one-half of the difference between its city aid distribution under section 

New language is indicated by underline, deletions by strikeeut:
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477A.013, subdivision 9, for aids payable in 1995 and its city aid base for aids payable 
in 1995. 

(c) The city aid base for any city with a population less than 500 is increased by 
$40,000 for aids payable in calendar year 1995 and thereafter, and the maximum 
amount of total aid it may receive under section 477A.013, subdivision 9, paragraph 
(c), is also increased by $40,000 for aids payable in calendar year 1995 only, provided 
that: 

(i) the average total tax capacity rate for taxes payable in 1995 exceeds 200 
percent; 

(ii) the city portion of the tax capacity rate exceeds 100 percent; and 

(iii) its city aid base is less than $60 per capita. 

(d) The city aid base for a city is increased by $20,000 in 1998 and thereafter and 
the maximum amount of total aid it may receive under section 477A.013, subdivision 
9, paragraph (c), is also increased by $20,000 in calendar year 1998 only, provided that: 

(i) the city has a population i11 1994 of 2,500 or more; 

(ii) the city is located in a county, outside of the metropolitan area, which contains 
a city of the first class; 

(iii) the city’s net tax capacity used in calculating its 1996 aid under section 
477A.013 is less than $400 per capita; and 

(iv) at least four percent of the total net tax capacity, for taxes payable in 1996, 
of property located in the city is classified as railroad property. 

(e) The city aid base for a city is increased by $200,000 in 1999 and thereafter and 
the maximum amount of total aid it may receive under section 477A.013, subdivision 
9, paragraph (c), is also increased by $200,000 in calendar year 1999 only, provided 
that: . 

(i) the city was incorporated as a statutory city after December 1, 1993; 

(ii) its city aid base does not exceed $5,600; and 

(iii) the city had a population in 1996 of 5,000 or more. 

(f) The city aid base for a city is increased by $450,000 in 1999 to 2008 and the 
maximum amount of total aid it may receive under section 477A.013, subdivision 9, 
paragraph (c), is also increased by $450,000 in calendar year 1999 only, provided that: 

(i) the city had a population in 1996 of at least 50,000; 

(ii) its population had increased by at least 40 percent in the ten—year period 
ending in 1996; and 

(iii) its city’s net tax capacity for aids payable in 1998 is less than $700 per capita. 

New language is indicated by underline, deletions by strfleeeut:
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(g) Beginning in 2002, the city aid base for a city is equal to the sum of its city 
aid base in 2001 and the amount of additional aid it was certified to receive under 
section 477A.O6 in 2001. For 2002 only, the maximum amount of total aid a city may 
receive under section 477A.013, subdivision 9, paragraph (c), is also increased by the 
amount it was certified to receive under section 477A.O6 in 2001. 

(h) The city aid base for a city is increased by $150,000 for aids payable in 2000 
and thereafter, and the maximum amount of total aid it may receive under section 
477A.013, subdivision 9, paragraph (c), is also increased by $150,000 in calendar year 
2000 only, provided that: 

(1) the city has a population that is greater than 1,000 and less than 2,500; 

(2) its commercial and industrial percentage for aids payable in 1999 is greater 
than 45 percent; and 

(3) the total market value of all commercial and industrial property in the city for 
assessment year 1999 is at least 15 percent less than the total market value of all 
commercial and industrial property in the city for assessment year 1998. 

(i) The city aid base for a city is increased by $200,000 in 2000 and thereafter, and 
the maximum amount of total aid it may receive under section 477A.013, subdivision 
9, paragraph (c), is also increased by $200,000 in calendar year 2000 only, provided 
that: 

(1) the city had a population in 1997 of 2,500 or more; 

(2) the net tax capacity of the city used in calculating its 1999 aid under section 
477A.013 is less than $650 per capita; 

(3) the pre—1940 housing percentage of the city used in calculating 1999 aid under 
section 477A.013 is greater than 12 percent; 

(4) the 1999 local government aid of the city under section 477A.013 is less than 
20 percent of the amount that the formula aid of the city would have been if the need 
increase percentage was 100 percent; and 

(5) the city aid base of the city used in calculating aid under section 477A.013 is 
less than $7 per capita. 

(j) The city aid base for a city is increased by $225,000 in calendar years 2000 to 
2002 and the maximum amount of total aid it may receive under section 477A.013, 
subdivision 9, paragraph (c), is also increased by $225,000 in calendar year 2000 only, 
provided that: 

(1) the city had a population of at least 5,000; 

(2) its population had increased by at least 50 percent in the ten—year period 
ending in 1997; 

(3) the city is located outside of the Minneapolis-St. Paul metropolitan statistical 
area as defined by the United States Bureau of the Census; and 

New language is indicated by underline, deletions by steikeeut:
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(4) the city received less than $30 per capita in aid under section 477A.013, 
subdivision 9, for aids payable in 1999. 

(k) The city aid base for a city is increased by $102,000 in 2000 and thereafter, 
and the maximum amount of total aid it may receive under section 477A.013, 
subdivision 9, paragraph (c), is also increased by $102,000 in calendar year 2000 only, 
provided that: 

(1) the city has a population in 1997 of 2,000 or more; 

(2) the net tax capacity of the city used in calculating its 1999 aid under section 
477A.013 is less than $455 per capita; 

(3) the net levy of the city used in calculating 1999 aid under section 477A.013 
is greater than $195 per capita; and 

(4) the 1999 local government aid of the city under section 477A.013 is less than 
38 percent of the amount that the formula aid of the city would have been if the need 
increase percentage was 100 percent. 

(1) The city aid base for a city is increased by $32,000 in 2001 and thereafter, and 
the maximum amount of total aid it may receive under section 477A.013, subdivision 
9, paragraph (c), is also increased by $32,000 in calendar year 2001 only, provided that: 

(1) the city has a population in 1998 that is greater than 200 but less than 500; 

(2) the city’s revenue need used in calculating aids payable in 2000 was greater 
than $200 per capita; 

(3) the city net tax capacity for the city used in calculating aids available in 2000 
was equal to or less than $200 per capita; 

(4) the city aid base of the city used in calculating aid under section 477A.013 is 
less than $65 per capita; and 

(5) the city’s formula aid for aids payable in 2000 was greater than zero. 

(In) The city aid base for a city is increased by $7,200 in 2001 and thereafter, and 
the maximum amount of total aid it may receive under section 477A.013, subdivision 
9, paragraph (c), is also increased by $7,200 in calendar year 2001 only, provided that: 

(1) the city had a population in 1998 that is greater than 200 but less than 500; 

(2) the city’s commercial industrial percentage used in calculating aids payable in 
2000 was less than ten percent; 

(3) more than 25 percent of the city’s population was 60 years old or older 
according to the 1990 census; 

(4) the city aid base of the city used in calculating aid under section 477A.013 is 
less than $15 per capita; and 

(5) the city’s formula aid for aids payable in 2000 was greater than zero. 

New language is indicated by underline, deletions by strileeeat:
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(n) The city aid base for a city is increased by $45,000 in 2001 and thereafter and Q an additional $50,000 in calendar years 2002 to 2011, and the maximum amounfif 
total_ aid it may receive under section 477A.013,—subdivision 9, paragraph (c), is also 
increased by $45,000 in calendar year 2001 only, and by $50,000 in calendar year 2002 
113/, provided that: 

— — _- _-_ _-— 

(1) the net tax capacity of the city used in calculating its 2000 aid under section 
477A.O13 is less than $810 per capita; 

(2) the population of the city declined more than two percent between 1988 and 
1998; 

(3) the net levy of the city used in calculating 2000 aid under section 477A.013 
is greater than $240 per capita; and 

(4) the city received less than $36 per capita in aid under section 477A.0l3, 
subdivision 9, for aids payable in 2000. 

(_o_) E aid base Eor _a with a population f 10,000 or more which 
located outside of the seven-county metropolitan area is increased in 2002 and 

477A.0l3, subdivision 5 paragraph Q or Q @ increased calendar yir 2002 
only, by an amount equal to the lesser of: 

o_f E Census, t:h_e 2000 census, minus 5,000, times g 
9 $2,500,000. 
(_p_Z Ihe aid base increased Q $50,000 2002 and thereafter, E1 me 

maximum amount g total aid my receive under section 477A.013, subdivision 2 
paragraph (c_), i_s alfl increased b_y $50,000 calendar E 2002 only, provided that: 

£12 tlg located th_e seven-county metropolitan area; 

Q gs population 2000 i_s between 10,000 £1 20,000; El 
(_3_2 commercial industrial percentage, § calculated for aid payable 

2001, was greater than 25 percent. 

Q fie fl base E :_1 increased by $150,000 calendar years 2002 
t_o 2011 g Q, maximum amount g total E E receive under section 477A.013, 
subdivision 2 paragraph gci ali increased lg $150,000 calendar E 2002 only, 
provided that: 

Q E (ii E a population o_f a_t least 3,000 b_ut Q more thin 4,000 1999; 

Q home county located within t_h_t_: seven-county metropolitan area; 

(3) its pre-1940 housing percentage is less than 15 percent; and 

Q n_et § capacity p_er capita Er taxes payable 2000 le§ _th_an $900 E capita. 
New language is indicated by underline, deletions by
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EFFECTIVE DATE. This section is effective beginning with aids payable in 
2002. 

See. 76. Minnesota Statutes 2000, section 477A.013, subdivision 1, is amended to 
read: 

Subdivision 1. TOWNS. In l-994 eaeh town that had levied for taxes payable in 
the prior year a loeal tax rate of at least 7008 shall receive a distribution equal to the 
amount it reeeived in 4-993 under this seetion before any nonperrnanent reduetions 
made under seetion 47-7-A—.0l—32r. ln l—99—5 eaeh town that had levied for taxes payable 
in~1993aloealtaxrateofatleast:008 shallreeeiveadistrihutionequaltol02pereent 
oftheainountitreeeivedinl-994underthisseetionbeforeanyinoreasesorreeluetions 
under seotions l6A.—7—1-ll subdivision 5; and 4i1lAr.0l32—. In l996 and subsequent years 
eaehtownthathadlevieellortaaeespayahleinl993aloealtaxrateofatleast£08shall 
reeeive a distribution equal to the amount it reeeiveel in the previous year under this 
section; adjusted for inilaiion as provided under seetion 47—7—An03; 3 20023 
no town eligible for a distribution under subdivision. 

EFFECTIVE DATE. This section is eifective for aids payable in 2002 and 
subsequent years. 

Sec. 77 . Minnesota Statutes 2000, section 477A.013, subdivision 9, is amended to 
read: 

Subd. 9. CITY AID DISTRIBUTION. (a) In calendar year 4-994 2002 and 
thereafter, each city shall receive an aid distribution equal to the sum of (1) the city 
formula aid under subdivision 8, and (2) its city aid base. 

(b) The percentage increase for a first class city in calendar year 1995 and 
thereafter: except gr 2002, shall not exceed the percentage increase in the sum of the 
aid to all cities under this section in the current calendar year compared to the sum of 
the aid to all cities in the previous year. For aids payable in 2002 only, the amount of 
the aid paid to a first class city shall not ei<‘c_eEhe sum ofits aid amourfior calendar 
ye—ar—§O0lT11ide‘rtE. —sEt‘ioT1_anTts Ed paymen@_cHeEiar_ year 2001 unaar section 

§E1?1Tvi§E>n & by rE)_re_t_ha_rT_2._5 percent.
1 

(c) For aids payable in all years except 2002, the total aid for any city, except a 
first class-citymiall not excea the sum of (1) ten percent of the city’s net levy for the 
year prior to the aid distribution plus (2) its total aid in the previous year before any 
increases or decreases under sections 16A.711, subdivision 5, and 477A.0132. For aids 
payable in 2002 only, the total aid for any city, except a first class city, shall noEcfi 
40 percent o_f gs % of (1) the city’s net levy for taxes payable in the year prior to E: aid distribution gu_s“gTit’sToEfid”E fi'pF£{z1o’us‘@ under—se'6Ei6H§7§'1'3"9Es', 
_si1~l)cl—ii/"ision 

_2_, before any in51‘_e2Ee—s.—o_r_cle~6r§ses under sections 16A.7l1, subdivision 
5 and 477A.0132.

" 
{€19 Notwithstanding paragraph (e); in l99§ only for eities whieh in «L992 or -993 

nansfenedanamotmtfmmgovermnentalfundstothensewerandwaterfundman 
amoumgmaerthanthennetlevyfortaeespayablemtheyearmwhiehthenmsfer 
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eeeufied;Qaetetalaidsha§netaweedthewme£€B20paeemeftheeigisnetlevy 

anyineremeserdeereasesunderseefieml6A4+hsubdivi§en5;and41lAn0l32: 
EFFECTIVE DATE.Esection eifectivegfi payableE2002 a_n_c_l future 

years. 

Sec. 78. Minnesota Statutes 2000, section 477A.03, subdivision 2, is amended to 
read: 

Subd. 2. ANNUAL APPROPRIATION. (a) A sum sufficient to discharge the 
duties imposed by sections 477A.0l1 to 477A.0l4 is annually appropriated from the 
general fund to the commissioner of revenue.

” 

(b) Aid payments to counties under section 477A.0121 are limited to $20,265,000 
in 1996. Aid payments to counties under section 477A.0121 are limited to $27,571,625 
in 1997. For aid payable in 1998 and thereafter, the total aids paid under section 
477A.0121 are the amounts certified to be paid in the previous year, adjusted for 
inflation as provided under subdivision 3. 

(c)(i) For aids payable in 1998 and thereafter, the total aids paid to counties under 
section 477A.0122 are the amounts certified to be paid in the previous year, adjusted 

- for inflation as provided under subdivision 3. 

(ii) Aid payments to counties under section 477A.0122 in 2000 are further 
increased by an additional $20,000,000 in 2000. 

(d) Aid payments to cities in -L999 2002 under section 477A.O13, subdivision 9, 
are limited to$380;56§q489:FeraidspayEin2000;thetetalaidspaidunderseetien 
4’-7-7-A:01%, 9, are the amounts certified to be paid in the previous year, 
adjusted for inflation as provided in subdivision 3, and increased by the ameunt 
neeessm=ymefieemateLawsl999;ehapter248,arfieb§,seefien4&paragmph{b) 
$140,000,000. For aids payable in 200} through 2003, the total aids paid under section 
477A.013, subdivision 9, are the amounts certified to be paid in the previous year, 
adjusted for inflation as provided under subdivision 3. For aids payable in 2004, the 
total aids paid under section 477A.013, subdivision 9, are the amounts certified to be 
paid in the previous year, adjusted for inflation as provided under subdivision 3, and 
increased by the amount certified to be paid in 2003 under section 477A.06. For aids 
payable in 2005 and thereafter, the total aids paid under section 477A.0l3, subdivision 
9, are the amounts certified to be paid in the previous year, adjusted for inflation as 
provided under subdivision 3. The additional amount authorized under subdivision 4 is 
not included when calculating the appropriation limits under this paragraph. 

EFFECTIVE DATE. This section effective Q Q payable 2002 Ed future 
years. 

Sec. 79. [477A.07] RENTAL HOUSING TAX BASE REPLACEMENT AID. 
Subdivision AID AMOUNT. Q E‘ E payable 2003, each county aii 

i_s eligible Q @ equal t_o Q amount 3 which percent o_f me assessmentE 
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2001 taxable market value 93‘ class Q property, plg percent o_f E assessmentE 
2001 market value of class 4b property, as defined in section 273.13, subdivision 2_5, 
exceeds (ii) 0.4 perFent of We jurisdictions total taxable net tax capacity fg ti 
payable ir1—2(W2, multiplied Wthe jurisdictior@verage t:a1_x~—fle— _fpr ti payable 
2002. 

(b) For aid payable in 2004, each county and city is eligible for aid equal to the 
amouEl)3I—\Nh—ich (i) (fie assessrHenty—ear_2002 taxafia marI<et_v~aIIe7)—f 
class 4aprop:WI, asdfiied in secEon—273.l3, subdwTfion 25, exceeds (ii) 0.4 percefi 
of the_jI1risdiction§total taxable net tax capacity for taxes fifiable in 2(fi5,~nIu1tiplied 
Effie jurisdiction’sEerage tax We?» taxes p213I—a1ble in _ 

Subd. 2. COUNTY AID. Each county’s aid amount for 2003 determined under 
subdivision_1 must be permanently added to :13? county’s Emestead and agricultural 
credit aid baTse—u1Ide? section 273.1398 fo?ai—d payable in 2003. EaWcounty’s aid 
finrfiwrfillfiermined under subdmsign 1 must bgpermanently added tofl 
county’s—l-rbmestead a_n_c_l agricultural credit ax} b:afi_e £o_r_ a_Tc_l payable 

H _‘ 
Subd. 3. CITY AID. Each city’s 2003 aid amount determined under subdivision 

1 mufipermanently added to its city aid lfie under section 477A.Ol1, subdivision 
5676? 5E1 payable in 20—(E.—l3“a?l1EtyF20—04Wamoux1t determined under subdivision 
1 mu—stWpermanen-tly added to its city aid lfie under section 477A.O11, subdivision 
fiflfipayable i_n@T__——— 

Subd. 4. APPROPRIATION INCREASE. F01‘ aid payable in 2003, the total aid 
amoufifible to cities under section 477A.0TsEdivision 2_,Wgra1—pl1(—d),—is 
permanently increfied by the total amount payable to all cities under subdivision3_for 
£1 payable i_n % E fifiibie i3 Q95 ggTo_@ aid amount payable t_o Sufi 
under section 477A.03, subdivision g paragraph Q permanently increased lg me 
total amount payable t_o a_l1 cities under subdivision § jg E payable 2004. 

EFFECTIVE DATE. This section efiective Q E payable 2003 £1 
subsequent years. 

See. 80. Minnesota Statutes 2000, section 477A.l2, is amended to read: 

477A. 12 ANNUAL APPROPRIATIONS; LANDS ELIGIBLE; CERTIFICA- 
TION OF ACREAGE. 

Subdivision TYPES OF LAND; PAYMENTS. (a) As an offset for expenses 
incurred by counties and towns in support of natural resources lands, the following 
amounts are annually appropriated to the commissioner of natural resources from the 
general fund for transfer to the commissioner of revenue. The commissioner of revenue 
shall pay the transferred funds to counties as required by sections 477A.11 to 
477A.145. The amounts are: 

(1) for acquired natural resources land, $3, as adjusted for inflation under section 
477A.145, multiplied by the total number of acres of acquired natural resources land 
or, at the county’s option three—fourths of one percent of the appraised value of all 
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acquired natural resources land in the county, whichever is greater; 

(2) 75 cents, as adjusted for inflation under section 477A.145, multiplied by the 
number of acres of county-administered other natural resources land; and 

(3) 37.5 cents, as adjusted for inflation under section 477A.l45, multiplied by the 
number of acres of commissioner-administered other natural resources land located in 
each county as of July 1 of each year prior to the payment year. 

(b) The amount determined under paragraph (a), clause (1), is payable for land 
that is acfiiired from a private owner and owned bfihe depar—t'm-_erTt of transpgtafi 
ioTth—e purpose of replacing wetland logs caused?)/Einsportation pE)jects, but only 
Fthecounty comains more than 500 acres of suchland at the time the certific_a-ticfi E;Te@9£subdivision—§_"—___‘—__ ' 

Subd. 2. PROCEDURE. Lands for which payments in lieu are made pursuant to 
secticEA7061, subdivision 3, and Laws 1973, chapter 567, shall not be eligible for 
payments under this section. Each county auditor shall certify to the department of 
natural resources during July of each year prior to the payment year the number of 
acres of county—administered other natural resources land within the county. The 
department of natural resources may, in addition to the certification of acreage, require 
descriptive lists of land so certified. The commissioner of natural resources shall 
determine and certify to the commissioner of revenue by March 1 of the payment year: 

(1) the number of acres and most recent appraised value of acquired natural 
resources land within each county; 

(2) the number of acres of commissioner-administered natural resources land 
within each county; and 

(3) the number of acres of county—adrninistered other natural resources land 
within each county, based on the reports filed by each county auditor with the 
‘commissioner of natural resources. 

The commissioner of transportation shall determine and certify to the commis- 
sioner:<>f revenue by March 1 of the paymfiear the numEr of acresofrmid and the 
appraised value ofihe land_d§cH)ed in sub?/isi<)—n 1, paragraph (b),_bTonFiTE 
exceeds 500aies_.—‘— — — __—-——_— 

The commissioner of revenue shall determine the distributions provided for in this 
section using the number of acres and appraised values certified by the commissioner 
of natural resources and E commissioner o_f transportation by March 1 of the payment 
year. 

(<:—) Subd 3. DETERMINATION OF APPRAISED VALUE. For the purposes of 
this section, theappraised value of acquired natural resources land is the purchase price 
for the first five years after acquisition. The appraised value of acquired natural 
resources land received as a donation is the value determined for the commissioner of 
natural resources by a licensed appraiser, or the county assessor’s estimated market 
value if no appraisal is done. The appraised value must be determined by the county 
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assessor every five years after the land is acquired. 

EFFECTIVE DATE. section effective E payments 2002 g 
thereafter. 

Sec. 81. Minnesota Statutes 2000, section 477A.14, is amended to read: 

477A.14 USE OF FUNDS. 
Except as provided in section 97A.061, subdivision 5, 40 percent of the total 

payment to the county shall be deposited in the county general revenue fund to be used 
to provide property tax levy reduction. The remainder shall be distributed by the 
county in the following priority: 

(a) 37.5 cents, as adjusted for inflation under section 477A.145, for each acre of 
county-administered other natural resources land shall be deposited in a resource 
development fund to be created within the county treasury for use in resource 
development, forest management, game and fish habitat improvement, and recreational 
development and maintenance of county—administered other natural resources land. 
Any county receiving less than $5,000 annually for the resource development fund 
may elect to deposit that amount in the county general revenue fund; 

(b) From the funds remaining, within 30 days of receipt of the payment to the 
county, the county treasurer shall pay each organized township 30 cents, as adjusted for 
inflation under section 477A.145, for each acre of acquired natural resources land and 
each acre of land described in section 477A.12, subdivision 1, paragraph (b), and73 
c?11Ts,_as—ad3ust<§l for inflati£ under section 477A.145, for each acre of otTer natural 
resources land located within its boundaries. Payments for natural resources lands not 
located in an organized township shall be deposited in the county general revenue fund. 
Payments to counties and townships pursuant to this paragraph shall be used to provide 
property tax levy reduction, except that of the payments for natural resources lands not 
located in an organized township, the county may allocate the amount determined to 
be necessary for maintenance of roads in unorganized townships. Provided that, if the 
total payment to the county pursuant to section 477A.12 is not suflicient to fully fund 
the distribution provided for in this clause, the amount available shall be distributed to 
each township and the county general revenue fund on a pro rata basis; and 

(c) Any remaining funds shall be deposited in the county general revenue fund. 
Provided that, if the distribution to the county general revenue fund exceeds $35,000, 
the excess shall be used to provide property tax levy reduction. 

EFFECTIVE DATE. This section effective Q payments 2002 El 
thereafter. 

Sec. 82. Laws 1992, chapter 499, article 7, section 31, as amended by Laws 1998, 
chapter 398, article 1," section 39, Laws 1999, chapter 241, article 1, section 54, and 
Laws 2000, chapter 489, article 2, section 28, is amended to read: 

Sec. 31. REPEALER. 
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l%4Aé§Ewbdh4siens2g3;4;4m4b;&and9el%%AT23;subdivisiensl14;and5g 
H4»A—24—. ;~1%4%6—. ,subdivisien~1—;anel—1%4A—29—. ,suladiv~isienl—,arerepealee1efi"eetive 
June 30; 2094-; Laws 1991, chapter 265, article 7, section 35, is repealed. 

EFFECTIVE DATE. This section eifective Q L 2001. 
Sec. 83. CONVEYANCE OF TAX-FORFEITED LAND; DAKOTA 

COUNTY. 
(a) If special school district No. 6 conveys the land described in paragraph (c) to 

the sTte— according to MinnesoFS_tatutes, sec—tioF_282.01, subavision 1d, Tfien: 
H;twfiTstanding any oTher provision of Minnesota Statutes, chapter 282, the?ommis- 
sioner of revenu<:—sha1l reconvey the End described in paragraph (c)m1:Eia1'schoo1 
dist1‘ict_l\li £95 Eonsideratiof 

? _ F" W 
(b) The conveyance must be in a form approved by the attorney general. 

Notw_it_hst§n_ding Minnesotafiute-_s, c_hapte—r—2.§2, or other lfi t5The contrary, special 
school district No. 6 may use or sell thrlafifi‘ fie? thdn a public use. 
Notwithstanding—l\7linnesEa—St2Ee§_chfie@32Fother12;:/IE) the—o:—orItra1'y, the STTE 
shall not retain a reversionary interest and sl121T§)rWth<=._l§1d.free of the—Tr_uE — N N _ —-—“ 

(c) The land to be conveyed is in the city of South St. Paul, Dakota county, and i_sde5iWa_T*_""—_____——_—_-“¥_ 
Q Lots i E Q Ed L Block L Lookout Park Addition; 
Q E 2_5 El 2_6, Block _1_, Lookout Park Addition; _ 

£3_>E9E&££1;£1_i1§;1_lL8;_1_9;fl&B1°°kZ;LookoutPark 

Q Lots L _2_, § 3 and E Block L Bryants First Addition t_o th_e o_f South 
Paul; El ' 

(5) Lot 21, Block 1, Bryants First Addition to the city of South St. Paul, together 
with E pant _o_f_ the vacated alley and vacated Stanley Place accruing thereto. 

EFFECTIVE DATE. This section is eifective the day following final enactment. 
Sec. 84. MINNEHAHA CREEK WATERSHED DISTRICT. 
Subdivision LEVY AUTHORIZED. Notwithstanding Minnesota Statutes, 

section 103D;905, subdivision g: the Minnehaha Creek watershed district _rr_1ay 

annually lfl an additional amount 3 t_o $50,000 E enforcing rules £1 permits. 
Subd. EFFECTIVE DATE. section effective, without local approval, 

beginning taxes levied 2001, payable 2002. 
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Sec. 85. PRIVATE SALE OF TAX-FORFEITED LAND; ST. LOUIS 
COUNTY. 

(a) Notwithstanding th_e public % provisions of Minnesota Statutes, chapter 282, 
or other l_aw _t9 th_e contrary, Louis county may sell by private gig t_h_e tax—forfeited 
land described paragraph (_c2 to o_ne gr more of the owners at due time o_r‘ forfeiture. 

(b) The conveyance must If a form approved by die attorney general fig a 
consideration of taxes % o_n th_e property and E penalties, interest, and costs. 
9 The la_1£1 t_o E Q located Louis county an_d described§ 
(1) Parcel 200-10-1720: Sec. 11, Twp. 61, Rge 19 NW 1/4 of NW 1/4; and 

Q E county l_1§ determined mat th_e county’s la_nc_l management interests would 
b_es_t be served t_l1e lands were returned t_o private ownership. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 86. RED RIVER WATERSHED MANAGEMENT BOARD; PAYMENT 

IN LIEU OF TAXES. 
(a) The Red River watershed management board may spend money from its 

gener_al*f% toc_ompensate counties and townships for lofix revenue from land tlfi 
becomesTx gxempt @ it is acquireid by the boardommember watasfitfiistfix E flood cTa_mage reduction—project. The aT_no_u-tit that maybe paid under this section to 
a county or township must not eEed the ta3c“tl—1I1I—\va‘s_p—ayal31*e-to—that taxing 
3-.ll1‘IS(IiCtl0II—‘ on the land in the Qt taxes payaI)le—}7ea—17bef<? the land b§:aEexempt 
may IE paid E payment, g equal annual installments over a period E does 
not exceed 2_0 years. A member watershed district ff the Red River management board 
may spend money from construction fund _f_or E purposes described section. 

(_b) For the purposes of this section, “Red River watershed management board” 
refers tofire Ifdzird estab1ishedT)y Laws 1976, chapter 162, section 1, as amended by 
Laws 1_98T,chapter 474, sectiorfi, Laws 1983, chapter 3§8_,section 1,_Laws 1989 Fir_st 
Special Session chafifi artic1e_5, section 45, Laws 19—9T,_ chapter T67, section IE 
Laws 1998, chapter E article 3__,section W“ _~_-_ 

Sec. 87. INDEPENDENT SCHOOL DISTRICT NO. 319, NASHWAUK- 
KEEWATIN, ADDITIONAL LEVY. 

I_n addition to other levies, independent school district 1_\I_g 319, Nashwauk— 
Keewatin, 1_n__Q IE a_n amount up to $25,000 each year t_o finance th_e Nashwauk 
School-Community Library am! Community Service Project. 

EFFECTIVE DATE.-This section eifective Italy L 2001. 
See. 88. WYOMING TOWNSHIP; CITY OF CHISAGO CITY; MUNICI- 

PAL REIMBURSEMENT. 
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Notwithstanding the limitation on duration or equality of payment imposed under 
Minnesota Statutes, seaon 414.036,—The city of Chisago City may provide reimburse- 
ment for orderly annexed property tofiefiwh of Wyomqgifi period and in such 
amourfi agreed to by the city and thacfin under_a joint power71g—reement fiargdfi 
fg E purposes_o_f_esEJ1is:hir_1-,tg_aj—£i_r1_t commercia@ii business T th_e anneized 
area. 

EFFECTIVE DATE. section efiective E 1, 2002. 
Sec. 89. FORGIVENESS OF PENALTY AND INTEREST. 
If the owner of record of property located in St. Louis county that has parcel 

numl3—er0—60-0030-(E840 enteg into an agreementwidf the county by AIESH5, 2001, 
to make installment payments overfagn-year perio-d_o_f E amount} taxes arFs;;e—cTal 
assessments due on the propermdr the 1997 payablg War and thgownermakes the 
payments recfiedufier the agreEne—11t Wen due, theTmoE (T penalties, intergt, 
and related fees due as of figust 15, 2001, withgpe_ct_ to the delmquent taxes not T‘ j _ — — 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 90. RENEWAL OF RULEMAKING AUTHORITY. 
Notwithstanding Minnesota Statutes, section 14.125, the Minnesota housing 

finance agency may adopt administrative rules under Minnesdta Statutes, chapter 14, 
t_o carry out themvisions of Minnesota Statutes, section 462A.071, and determifi 
tions macgirfier Minnesota_Statutes, section 462A.071, subdivision 11, paragraph (b), 
are valid until January 1, 

— 1 
Sec. 91. PROPOSED NOTICES; PUBLIC HEARINGS; TAXES PAYABLE 

2002 ONLY. 
Subdivision PUBLIC HEARINGS. E public hearing requirements con- 

tained Minnesota Statutes, section 275.065, g suspended Q property taxes levied 
in 2001, payable in 2002. However, this does not prohibit a taxing authority from 
h_olding a public hating E proposedEvy itgchooses. The hearing requirements 
contained Minnesota Statutes, section 275.065, are reinstated beginning E taxes 
payable 2003. 

Subd. 2. PROPOSED NOTICES. (a) The parcel-specific notice requirements 
contained in— Minnesota Statutes, sectionTfi5W5, are suspended for property taxes 
levied in 20-01, payable in 2002, and are replaced by E requirementsbontained in this 
sectionT—TR_payable 2_0(fi>tE s—l1z:1ll be par—c§:l-T1)ecific, unless waived GE 
commissicjer in extenuating circums—tahT:es_as provided in subdivision 3. The?otE 
shall contain th_e amount of property taxes thgt each of thg taxing authogtiaaropose 
Fmllect frorfihe parcel_for taxes payable—ir1 —2()—02._TE proposed amount shall be 
grown separatelyfmr the coEty, city or town,s_chool digi-ct, sum of the special?xin—g 
districts, the stateTgen—e.r-al tax, ta)<:ir1<§en—1eHt-, fiscal dispan'tie:a_nd—tE total tax of all 
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taxing authorities. In the case of school districts, the state mandated school levy, which 
will show a zero leVy—cEe_to~th? state takeover, th—e_i/01? approved levies, arfie other 
Ie—\Iies—slIoI1fie:—i_terrTzeZl— s;pa_rTaly, if posgle. The amount of any_TeElential 
homestead market value credit and agrictfitural homeste—z1cl market vafueTedit, fld th_e 
resulting net tax shall be listed‘.-T 

932 "E parce1’s % r1_e_t t_a_x _f_o_r taxes payable 2001 shall be listed Q £13 notice. E notice shall al's_o contain the property classification and th_e taxable market value 
Q‘ the parcel ffg taxes payable 2001 arg 2002. 

(c) The commissioner of revenue shall prescribe the form of the notice 31:1 may 
modiEim7ontents as necesbsilry, provichawcfihat, to the atent pos-sibl—e_, the informag 
requestedin this section is contained in tfio—tic_e._E notices shall—be mailed by 
DTcéTxEr@_IZ)_QL 

“ “ *‘ "“ “ ”“ “ 
Subd. 3. WAIVERS. Based on information supplied by a particular county, and 

at thc:r:ec1i"1<§§t of me county boarcrthe commissioner may waive the requirement—f—mr 
§arc—o3l specificiiotices o_r modify the”I‘orm of the noticesfor a speciic county and m?y 
waive any procedure or deadline h—aving to_d5_2vith the ad—ministration of the §Ep?y 
tax, if We commissioHer determines that_doi_n§—§> W11 not 1naterially_p_r_e_iudice the 
rjitsoftaxpayers E county. Thimithority E)es—IIotT.xtend to the provisions_of 
Minne§>ta Statutes, chapters 279, 78?, 281, 282% 2%. — _‘ - 

Subd. SUPERSEDES. section supersedes l:h_e public hearing £1 notice 
requirements Minnesota Statutes, section 275.065, Q taxes payable 2002. 

EFFECTIVE DATE. section effective only for hearings 2001 gl 
parcel—specific notices gfl property ta_x administration procedures and deadlines 
related only t2 taxes levied 2001, payable 2002. 

Sec. 92. REPORT ON ASSESSMENT PRACTICES AND MARKET VAL- 
UES. E department pf revenue shall report t_o the legislature each year by March 1, 
th_e following information on valu?s_and assessme—nt practices. ’lE_in§n11a_tion shoufi 
be provided by major tfifes of property on a statewide IE3 and at the most 
Tsaggregate ju_risdictional levergg useful_a_rfd appropriate.—TEe_ Ff<)r_matiT11 must 
include: 

(_1_2 recent market value trends and, t_o the extent possible, projections of market 
value trends for up to five years; 

Q analysis of E12 effects o_f E limited market value law; 
(_3_) tax shift implications o_f market value trends a_n_c_l limited market value; 

Q assessment quality indicators such § sales ratios and coefficients of disper— 
sion; 

Q_) to th_e extent possible, consideration should if given t_o quality factors such§ 
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9 film °_f% 
(2 1132 

geographical T an_d 
Q Summary 0.1’ ES 13.0532 3:19 

_(:7_2 
percentage of parcels E change value perE 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 93. STATE AID CERTIFICATIONS. E commissioner o_f revenue allowed until September 2001, t_o certify t_oE 

various local units o_f government Q state aid gr reimbursement amounts administered g paid lg @ commissioner E such units E t_o receive calendar year 2002. 

EFFECTIVE DATE. This section is eifective the day following final enactment. 
Sec. 94. CLASS 4D; TAXES PAYABLE IN 2003. 
If a parcel of property qualified under Minnesota Statutes, section 273.126, for 

classiT1c_ation pf E g E o_f its value as class 4d for property taxes payable in 20$, 
the same percentage of the valfi of the parcel qrglifis for classification as class 4d for 
fies payable in 2003 Equalified 5 taxes payable irE002. The income restnTc_ti_6fi 
and rent restrfition ag_reement remain in eifect for‘ calenda_r—year 2003, but no 
app1i%on f_or designation need lie made Eider Minrgsota Statute:s,Te<:tion 462XOT1_. A property subject to a rent restriction agreement may elect to terminate the agreement 
fig taxes payable 2003 E1 cease to qualify as class 

Sec. 95. APPROPRIATION. 
$5,000,000 appropriated from _tlE general fund to % metropolitan council 

fiscal year 2002 E transition revenue associated with th_e conversion o_f metropolitan E transit services funding E calendar year 2002. 
EFFECTIVE DATE. This section is efifective the day following final enactment. 
Sec. 96. REPEALER. 

Q Minnesota Statutes 2000, sections 273.13, subdivision 3 273.1382; 
273.1399; 275.078; 275.08, subdivision 1e; 473.446, subdivisions la a_nd £1 
473.3915, 39: repealed effective Q taxesglevied 2001, payable 2002, _a_n_d 

thereafter Ed @ g credits payable 2002 am! thereafter. 

(b) Laws 1988, chapter 426, section 1; Laws 1988, chapter 702, section 16; Laws 
1992, chapter 511, article 2, s'eEon 52, as_amended by Laws 1997, chapter 231, article 
2, section 50, and Laws 1998, chapter‘ 39, article 3Tscctien 32; Laws 199_6,—<:hapter 
471, article—8,—s—ection 45; Laws 1999, Jrapter 243,_artic1e 6, sfection-14; Laws 1999, 
Wpter fiarticle Q sgion £1 Laws 200(LTl1apter £0, article Q section EE 
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repealed efiective 9 taxes levied 2001, payable 2002 anii thereafter. 

(L) Minnesota Statutes 2000, sections 126C.30; 126C.31; 126C.32; 126C.33; 
126C.34; 126C.35; ag 126C.36, E repealed effective E 1, 2001. 
Q Minnesota Statutes 2000, section 273.126 z_1n_d 462A.071, ge repealed 

eifective gar property taxes payable 2004, agl ar1_y agreement entered mtg pursuant 
t_o Q provisions o_f those sections expires, effective January h 2004, regardless pf th_e 
term o_f Q agreement. 

ARTICLE 4 

PROPERTY TAX REFUND 
Section 1. Minnesota Statutes 2000, section 290A.03, subdivision 6, is amended 

to read: 

Subd. 6. HOMESTEAD. “Homestead” means the dwelling occupied as the 
claimant’s principal residence and so much of the land surrounding it, not exceeding 
ten acres, as is reasonably necessary for use of the dwelling as a home and any other 
property used for purposes of a homestead as defined in section 273.13, subdivision 22, 
except for agricultural land assessed _as part of a homestead pursuant to section 273.13, 
subdivision 23, “homestead” is limited to the first $600,000 ef market value er-, where 
the fiarm hemestead is rented; house and garage and immediately surrounding one acre 
of leg. The homestead may be ownaor renteclfid may be a part of a multidwelling E multipurpose building and the land on which it is built. A manufactured home, as 
defined in section 273.125, subdivision 8, or a park trailer taxed as a manufactured 
home u11der section 168.012, subdivision 9, assessed as personal property may be a 
dwelling for purposes of this subdivision. 

EFFECTIVE DATE. This section effective beginning with refunds based Q 
property taxes payable 2002. 

Sec. 2. Minnesota Statutes 2000, section 290A.03, subdivision 13, is amended to 
read: 

Subd. 13. PROPERTY TAXES PAYABLE. “Property taxes payable” means the 
property tax exclusive of special assessments, penalties, and interest payable on a 
claimant’s homestead after deductions made under sections 273.135, 273.1382, 
273.1391, 273.42, subdivision 2, and any other state paid property tax credits in any 
calendar year, and after any refund claimed and allowable under section 290A.04, 
subdivision 2h,W1t—is7i_rst-payable in the yearfitt the property tax is payable. In the 
case of a cmmaT1t7/lgfimakes ground l_e-age-p7ay_rrTents, “pro1Ety_ taxes payable” 
includes the amount of the payments directly attributable to the property taxes assessed 
against the parcel on which the house is located. No apportionment or reduction of the 
“property taxes payable” shall be required for the use of a portion of the claimant’s 
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homestead for a business purpose if the claimant does not deduct any business 
depreciation expenses for the use of a portion of the homestead in the determination of 
federal adjusted gross income. For homesteads which are manufactured homes as 
defined in section 273.125, subdivision 8, and for homesteads which are park trailers 
taxed as manufactured homes under section 168.012, subdivision 9, “property taxes 
payable” shall also include 19 percent of the gross rent paid in the preceding year for 
the site on which the homestead is located. When a homestead is owned by two or 
more persons as joint tenants or tenants in common, such tenants shall determine 
between them which tenant may claim the property taxes payable on the homestead. 
If they are unable to agree, the matter shall be referred to the commissioner of revenue 
whose decision shall be final. Property taxes are considered payable in the year 
prescribed by law for payment of the taxes. 

In the case of a claim relating to “property taxes payable,” the claimant must have 
owned and occupied the homestead on January 2 of the year in which the tax is payable 
and (i) the property must have been classified as homestead property pursuant to 
section 273.124, on or before December 15 of the assessment year to which the 
“property taxes payable” relate; or (ii) the claimant must provide documentation from 
the local assessor that application for homestead classification has been made on or 
before December 15 of the year in which the “property taxes payable” were payable 
and that the assessor has approved the application. 

EFFECTIVE DATE. This section elfective beginning with refunds based E 
property taxes payable in 2002. 

See. 3. Minnesota Statutes 2000, section 290A.04, subdivision 2, is amended to 
read: 

Subd. 2. HOMEOWNERS. A claimant whose property taxes payable are in 
excess of the percentage of the household income stated below shall pay an amount 
equal to the percent of income shown for the appropriate household income level along 
with the percent to be paid by the claimant of the remaining amount of property taxes 
payable. The state refund equals the amount of property taxes payable that remain, up 
to the state refund amount shown below. 

Percent Percent Maximum 
Household Income of Income Paid by State 

Claimant Refund 
$0 $9 17029 172 percent -1-8 percent $440 
$0 to 1,189 1.0 percent 15 percent $1,450 

1,030 t_e £0? E percent E percent $440 $0 t9 2i79 percent 15 percent $1,450 
2,060 te 35099 -1—.4 percent 20 percent $440 E E E9 percent 15 percent $1,410 
3,400 te 4,-129 -1—.6 percent 20 percent $440 
3,590 to 4i percent @_ percent $1,410 
4,430 te 5,459 1-4 percent 20 percent $440 

New language is indicated by underline, deletions by sa=ikeeut—.

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



1531 

4,19_0 39 5,979 
53:60 te 7479 
28.9 t_° EQQ 
9%23€)t0 8$E¥9 
8,370 39 £9 §2§te 9549 
9533059 10;759 
90;90ee.9e349 
1056016 1L949 
404320 E519;349 
11,950 to 13,139 
144350£3.rr389 
13,140 to 14,349 
rzgruis 449999 
14,350 t_o 16,739 
144450 HeJ£%449 
16,740 t_o 17,929 
15r480:e:n9509 
17,930 t_o 19,119 
142540 H4£E549 
19,120 to 20,319 
EEESSZSESEEEBE9 
20,320 to 25,099 
214n0E6‘244169 
25,100 t_o 28,679 
244r90e6 304999 
28680to35849 
3tr960 E5;36;Lt9 35momm8w 
36483026495249 
41,820 to 47,799 
44;28£)t5 58449 
47,800 t_g 53,779 
§8eS30 a55rr859 flJww5%M9 
59486trE6 60499 
59fl50to65fl29 
6Ck890 a5en4999 
65,730 to 69,319 
69,320 6 71,719 
71J20E674619 
74,620 § 77,519 
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1.4 percentE 
1.5 percent E percent E percent 
452 percent 
1.7 percent g percent 
1.8 percent E percent 
1.9 percent g percent 
_2_._Q percent 
2—.6 percent 

2:1 percent 
4&8 percent 
2i percent 
3:0 percent 
2.3 percentQ 
2.4 percent 
$3 percent 
2:5 percent 
314 percent E percent 
3.—5 percent 

Q1 percent 3% percent 
2.8 percent 
$7 percent 
£3 percent 
449 percent 2 percent 

4.0 percent 
.0 percent
1 
VP 

20 percent E percent 
20 percent E percent 
25 percent 3 percent 
£5 percent 
39 percent 
25 percent 
56 percent 
g9 percent 
30 percent 
30 percent 
35 percent 
30 percent 
5-5 percent 
35 percent 
33 percent 
35 percent 
4-0 percent 
35 percent E percent 
40 percentE 
40 percent E percent 
40 percent 
43 percent 
45 percent 
35 percent 
45 percent 5 percent 
45 percent Q percent 
50 percent 
41-) percent 
50 percent 5 percent 
50 percent 5 percent 
56 percent 
53 percent 

Ch. 5, Art. 4 

$9 
$910 W 
$400 
$580 E 
53% 
5&9 
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The payment made to a claimant shall be the amount of the state refund calculated 
under this subdivision. No payment is allowed if the claimant’s household income is 
$617930 $77,520 or more. 

EFFECTIVE DATE. This section effective beginning with refunds based Q 
property taxes payable in 2002. 

Sec. 4. Minnesota Statutes 2000, section 290A.04, subdivision 2a, is amended to 
read: 

Subd. 2a. RENTERS. A claimant whose rent constituting property taxes exceeds 
the percentage of the household income stated below must pay an amount equal to the 
percent of income shown for the appropriate household income level along with the 
percent to be paid by the claimant of the remaining amount of rent constituting 
property taxes. The state refund equals the amount of rent constituting property taxes 
that remain, up to the maximum state refund amount shown below. 

Percent Percent Maximum 
Household Income of Income Paid by State 

Claimant Refund 
$ 0 to 3,099 

0 to 3,589 1.0 percent 5 percent $1,030 $1,190 
3.405 if @437 
3,590 to 4,779 1.0 percent 10 percent $1,030 $1,190 % :3 5,-T9 1 
4,780 t_0 5,969 1.1 percent 10 percent $1,030 $1,190 
$603? to 7239 
5,970 to 8,369 1.2 percent 10 percent $17030 $1,190 1 £3 E» 
8,370 to 10,759 1.3 percent 15 percent $17030 $1,190 

. 9.393319% — 
10,760 to 11,949 1.4 percent 15 percent $11030 $1,190 
10529 :3 44349 
11,950 to 13,139 1.4 percent 20 percent $1,030 $1,190 
1-143% Q ?1€»,4—Jr9 :- 
13,140 to 15,539 1.5 percent 20 percent $17030 $1,190 
134% 5 "_—14,449 —_ 
15,540 to 16,729 1.6 percent 20 percent $1,030 $1,190 
44,459 6 45,449 
16,730 to 17,919 1.7 percent 25 percent $1,030 $1,190 
i5;T:4) E -(14349 1 
17,920 to 20,319 1.8 percent 25 percent $1,030 $1,190 
714?? :3 

-1 
20,320 t_o 21,509 1.9 percent 30 percent $1,030 $1,190 
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-18,580 te 19,609 
21,510 to 22,699 2.0 percent 30 percent $-1,030 $1,190 
-193610 5 20,639 
22,700 to 23,899 2.2 percent 30 percent $1,030 $1,190 
20,040 {.3 21,509 
23,900 to 25,089 2.4 percent 30 percent $1,030 $1,190 
21,620 E 22,209 
25,090 to 26,289 2.6 percent 35 percent $1,030 $1,190 
22440 E 22,729 
26,290 to 27,489 2.7 percent 35 percent $1,030 $1,190 
29,240 :3 24,769 
27,490 to 28,679 2.8 percent 35 percent $1,030 $1,190 
24-740 :3 95,499 
28,680 to 29,869 2.9 percent 40 percent $1-,030 $1,190 
25,000 5 20,239 
29,870 to 31,079 3.0 percent 40 percent $-1,030 $1,190 
20,340 E 24,059 
31,080 to 32,269 3.1 percent 40 percent $1,030 $1,190 
27,920 E 28,899 
32,270 to 33,459 3.2 percent 40 percent $1,030 $1,190 
28.900 47; 29,929 
33,460 to 34,649 3.3 percent 45 percent $—930 $1,080 
29,920 E 20,959 
34,650 to 35,849 3.4 percent 45 percent $—-830 $ 960 
20,900 £6 31,999 
35,850 to 37,049 3.5 percent 45 percent $——7—20 $ 830 
32,000 E 22,029 
37,050 to 38,239 3.5 percent 50 percent $—620 $ 720 
32,930 :3 94,059‘

1 
38,240 to 39,439 3.5 percent 50 percent $420 $ 600 
94000 E 95,089 ”“”“

. 

39,440 to 40,629 3.5 percent 50 percent $—-310 $ 360 
35,090 E 3 , 

40,630 to 41,819 3.5 percent 50 percent $—100 $ 120 

The payment made to a claimant is the amount of the state refund calculated under 
this subdivision. No payment is allowed if the claimant’s household income is $36,120 
$41,820 or more. 

EFFECTIVE DATE. This section elfective beginning with refunds based2 
gent constituting property taxes paid 2001. 

See. 5. Minnesota Statutes 2000, section 29OA.04, subdivision 2h, is amended to 
read: 

Subd. 2h. ADDITIONAL REFUND. (a) Beginning with gross property taxes 
payable 2003, if the gross property taxes payable on a homestead increase more than 

New language is indicated by underline, deletions by strikeeutr
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12 percent over the net property taxes payable in the prior year on the same property 
that is owned and occupied by the same owner on January 2 of both years, and the 
amount of that increase is $100 or more, a claimant who is a homeowner shall be 
allowed an additional refund equal to 60 percent of the amount of the increase over the 
greater of 12 percent of the prior year’s net property taxes payable or $100. This 
subdivision shall not apply to any increase in the gross property taxes payable 
attributable to improvements made to the homestead after the assessment date for the 
prior year’s taxes. This subdivision shall not apply to any increase in the gross property 
taxes payable attributable to the termination of valuation exclusions under section 
273.11, subdivision 16. 

The maximum refund allowed under this subdivision is $1,000. 
(b) For purposes of this subdivision; the fellewing terms have the meanings 

G9iNetprepeHytaaeespayable3meansprepertytaxespayablennnusrefund 

Salon: 

(-2-) “gross property taxes payable” means net property taxes payable determined 
without regard to the refund allowed under this subdivision. 

(c) In addition to the other proofs required by this chapter, each claimant under 
this subdivision shall file with the property tax refund return a copy of the property tax 
statement for taxes payable in the preceding year or other documents required by the 
commissioner. 

(d) Upon request, the appropriate county oflicial shall make available the names 
and addresses of the property taxpayers who may be eligible for the additional property 
tax refund under this section. The information shall be provided on a magnetic 
computer disk. The county may recover its costs by charging the person requesting the 
information the reasonable cost for preparing the data. The information may not be 
used for any purpose other than for notifying the homeowner of potential eligibility 
and assisting the homeowner, without charge, in preparing a refund claim. 

EFFECTIVE DATE. This section effective beginning with refunds based Q 
property taxes payable in 2002. 

Sec. 6. Minnesota. Statutes 2000, section 29OA.O4, subdivision 4, is amended to 
read: 

Subd. 4. INFLATION ADJUSTMENT. Beginning for property tax refunds 
payable in calendar year 1-996 2002, the commissioner shall annually adjust the dollar 
amounts of the income thresholds and the maximum refunds under subdivisions 2 and 
2a for inflation. The cormnissioner shall make the inflation adjustments in accordance 
with section 290706, 24 1f of the Internal Revenue Code, except that for 
purposes of this subdivision the percentageficrease shall be determined from the year 
ending on June 30, -1-994 2000, to the year ending on June 30 of the year preceding that 
in which the refund is payable. The corrnnissioner shall use the appropriate percentage 
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increase to annually adjust the income thresholds and maximum refunds under 
subdivisions 2 and 2a for inflation without regard to whether or not the income tax 
brackets are adjusted for inflation in that year. The commissioner shall round the 
thresholds and the maximum amounts, as adjusted to the nearest $10 amount. If the 
amount ends in $5, the commissioner shall round it up to the next $10 amount. 

The conunissioner shall annually announce the adjusted refund schedule at the 
same time provided under section 290.06. The determination of the commissioner 
under this subdivision is not a rule under the Administrative Procedure Act. 

EFFECTIVE DATE. section effective @ day following final enactment. 

ARTICLE 5 

STATE TAKEOVER OF COUNTY SERVICES 
Section 1. Minnesota Statutes 2000, section 97A.065, subdivision 2, as amended 

by Laws 2001, chapter 185, section 23, is amended to read: 

Subd. 2. FINES AND FORFEITED BAIL. (a) Fines and forfeited bail collected 
from prosecutions of violations of: the game and fish laws or rules adopted thereunder; 
sections 84.091 to 84.15 or rules adopted thereunder; sections 84.81 to 84.91 or rules 
adopted thereunder; section 169A.20, when the violation involved an off—road 
recreational vehicle as defined in section 169A.03, subdivision 16; chapter 348; and 
any other law relating to wild animals or aquatic vegetation, must be paid to the 
treasurer of the county where the violation is prosecuted. The county treasurer shall 
submit one-half of the receipts to the commissioner and credit the balance to the county 
general revenue fund except as provided in paragraphs (b), (c), and (d). In a county in 
a judicial district under section 480.181, subdivision 1, paragraph (b), as added in Laws 
4-999; chapter: 2-16; article 17-, section 26; the share that would otherwise go to the county 
under this paragraph must be submitted to the state treasurer for deposit in the state 
treasury and credited to the general fund. 

(b) The cormnissioner must reimburse a county, from the game and fish fund, for 
the cost of keeping prisoners prosecuted for violations under this section if the county 
board, by resolution, directs: (1) the county treasurer to submit all fines and forfeited 
bail to the commissioner; and (2) the county auditor to certify and submit monthly 
itemized statements to the commissioner. 

(c) The county treasurer shall submit one—half of the receipts collected under 
paragraph (a) from prosecutions of violations of sections 84.81 to 84.91 or rules 
adopted thereunder, and 169A.20, except receipts that are surcharges imposed under 
section 357.021, subdivision 6, to the commissioner and credit the balance to the 
county general fund. The commissioner shall credit these receipts to the snowmobile 
trails and enforcement account in the natural resources fund. 
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(cl) The county treasurer shall indicate the amount of the receipts that are 
surcharges imposed under section 357.021, subdivision 6, and shall submit all of those 
receipts to the state treasurer. 

EFFECTIVE DATE. This section effective E L 2003, @ second 31 
fourth districts; E L 2004, th_e E and third districts; 3131 m L 2005, th_e sixth 

Ed tenth districts. 
Sec. 2. Minnesota Statutes 2000, section 179A.101, subdivision 1, is amended to 

read: 

Subdivision 1. COURT EMPLOYEE UNITS. (a) The state court administrator 
shall meet and negotiate with the exclusive representative of each of the units specified 
in this section. The units provided in this section are the only appropriate units for court 
employees. Court employees, unless-otherwise excluded, are included within the units 
which include the classifications to which they are assigned for purposes of 
compensation. Initial assignment of classifications to bargaining units shall be made by 
the state court administrator by August 15; 1-999 of the year preceding the year in 
which th_e state assumes the cost of court administratiorfitfiudicial distriairfivh-ici 
the bargaimTg unit is lTaH—/in exclusive represenE1tTe may appeal the initial 
agignment deci—sibn_()f the state court administrator by filing a petition with the 
commissioner within 45 days of being certified as the exclusive representative for a 
judicial district. The units in this subdivision are the appropriate units of court 
employees. 

(b) The judicial district unit consists of clerical, administrative, and technical 
employees of a judicial district under section 480.181, subdivision 1, paragraph (b), or 
of two or more of these districts that are represented by the same employee 
organization or one or more subordinate bodies of the same employee organization. 
The judicial district unit includes individuals, not otherwise excluded, whose work is 
typically clerical or secretarial in nature, including nontechnical data recording and 
retrieval and general oflice work, and individuals, not otherwise excluded, whose work 
is not typically manual and which requires specialized knowledge or skills acquired 
through two-year academic programs or equivalent experience or on-the-job training. 

(c) The appellate courts unit consists of clerical, administrative, and technical 
employees of the court of appeals and clerical, administrative, and technical employees 
of the supreme court. The appellate courts unit includes individuals, not otherwise 
excluded, whose work is typically clerical or secretarial in nature, including nontech— 
nical data recording and retrieval and general oifice work, and individuals, not 
otherwise excluded, whose work is not typically manual and which requires special- 
ized knowledge or skills acquired through two-year academic programs or equivalent 
experience or on-the-job training. 

((1) The court employees professional employee unit consists of professional 
employees, not otherwise excluded, that are employed by the supreme court, the court 
of appeals, or a judicial district under section. 480.181, subdivision 1, paragraph (b). 
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(e) The court employees court reporter unit consists of court reporters not 
otherwise excluded who are employed by a judicial district under section 480.181, 
subdivision 1, paragraph (a). 

(f) Notwithstanding any provision of this chapter or any other law to the contrary, 
judges may appoint and remove court reporters at their pleasure. 

(g) Copies of collective bargaining agreements entered into under this section 
must be submitted to the legislative coordinating commission for the commission’s 
information. 

EFFECTIVE DATE. section effective July _1_, 2003, th_e second arg 
fourth districts; J_ul_y 1, 2004, th_e and third districts; aid llgy 1, 2005, the sixth 

and tenth districts.
' 

Sec. 3. Minnesota Statutes 2000, section 179A.l02, subdivision 6, is amended to 
read: 

Subd. 6. CONTRACT AND REPRESENTATION RESPONSIBILITIES. (:1) 
Notwithstanding the provisions of section 179A.10l, the exclusive representatives of 
units of court employees certified prior to the eifective date of the judicial district 
coming under section 480.181, subdivision 1, paragraph (b), remain responsible for 
administration of their contracts and for other contractual duties and have the right to 
dues and fair share fee deduction and other contractual privileges and rights until a 
contract is agreed upon with the state court administrator for a new unit established 
under section 179A.10l or until June 30; 4200-}; whichever is earlier. Exclusive 
representatives of court employees certified after the eifective date of this section in the 
judicial district are immediately upon certification responsible for bargaining on behalf 
of employees within the unit. They are also responsible for administering grievances 
arising under previous contracts covering employees included within the unit which 
remain unresolved on June 30; 2001-, or upon agreement with the state court 
administrator on a contract for a new unit established under section l79A.101; 
whichever is Where the employer does not object, these responsibilities may be 
varied by agreement between the outgoing and incoming exclusive representatives. All 
other rights and duties of representation begin on July 1; 4.1001 of the year in which the 
st_ate_ assumes the funding of court administration in the judi&1l__disTict,_exceptE 
exclusive repraantatives Eertified after the effeaiv? date of this section shall 

immediately, upon certification, have the right to all employer information and all 
forms of access to employees within the bargaining unit which would be permitted to 
the current contract holder, including the rights in section l79A.07, subdivision 6. This 
section does not affect an existing collective bargaining contract. Incoming exclusive 
representatives of court employees from judicial districts that come under section 
480.181, subdivision 1, paragraph (b), are immediately, upon certification, responsible 
for bargaining on behalf of all previously unrepresented employees assigned to their 
units. All other rights and duties of exclusive representatives begin on July 1; £001 of 
the E which me state assumes fie funding 9_f court administration tile judicial 
district. 
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(b) Nothing in this act or Laws 1999, chapter 216, article 7, sections 3 to 15, 
prevents an exclusive?e—pr?ser?ative certified. after the effective date ef seetiens 3 t9 15 
dates of those provisions from assessing fair share or dues deductions immediately 
upon Ertification for employees in a unit established under section l79A.101 if the 
employees were unrepresented for collective bargaining purposes before that certifi- 
cation. 

EFFECTIVE DATE. This section eifective £u_ly L 2003, th_e second@ 
fourth districts; E L 2004, tl1_efi_rst a_nd third districts; and 1u1_y L 2005, E sixth 
agi tenth districts. 

Sec. 4. Minnesota Statutes 2000, section 179A.103, subdivision 1, is amended to 
read: 

Subdivision 1. CONTRACTS. Contracts for the period commencing July 1; 
2-000; of the year in which the state assumes the cost of court administration in the 
judicia1—d1?riTfr>r"t1i":e‘_ir:—di@ Esutrictcm efi:>1c?es_e‘£— distrietsthgQ 
under seetien 48048-1; -1-, paragraph (19% must be negotiated with the state 
court administrator. Negotiations for those contracts may begin any time after July 1; 
-1-9-99 of the year before the state assumes the cost, and may be initiated by either party 
notifyi_r1g—th;t-her of tg desi_re to begin—th—e_hegotiating process. Negotiations are 
subject to this chapter. 

EFFECTIVE DATE. This section effective fl L 2003, th_e second £151 
fourth districts; £112 13 2004, tl1_efi_rss_t afii third districts; an_d Jul _l_, 2005 , E sixth E tenth districts.. 

Sec. 5. Minnesota Statutes 2000, section 273.1398, subdivision 4a, is amended to 
read: 

Subd. 4a. AID OFFSET FOR COURT COSTS. (a) By July 15; 1-999 of the year 
preceding the year in which the state assumes the cost of court administration in the 
judicial dist—ri-ctgspecified ufiei-‘sfimon 48o.1‘23§,EsFpre—mé court shall detefiifi 
and certify to the_commissioner of revenue for each county; ether than counties leeated 
in the eighth distriet; the county’s share of the costs assumed in the judicial 
districts specified under Laws 1-999; ehapter 2-16; artiele 7-, section 480j83,_subdivi— 
sifl L during the succeeding fiscal year beginning July 1-, 2000;; 
Q :13 amount certified paragraph Q shall E equal t_o th_e following: 
£1_) E percent of E required court administration expenditures as defined under 

section 480.183, subdivision a Q calendar E 2003, g determined under subdivi- 
sion 4b, paragraph (a); plus 

(2) Q adjustment fg E cumulative percentage increase salary expenditures 
as defined under section 480.183, subdivision a excess o_f a maintenance o_f effort 
increase pf s_i§ percent; less 

(_3_)_ an amount equal to the county’s share of transferred fines collected by the 
district courts in the county during the calendar year -1998 preceding certification. 

New language is indicated by underline, deletions by stsikeeut:

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



1539 LAWS of MINNESOTA Ch. 5, Art. 5 
2001 FIRST SPECIAL SESSION 

E court arm me county may, both parties agree, negotiate a_ncl certify Q 
amount higher @ E amount calculated under paragraph. 

9 IE purposes o_f subdivision, me adjustment paragraph (_b_), clauseQ 
shall kg equal E 

(_1_) th_e §_1_lE o_f tlg court administration expenditures as defined under section 
480.183, subdivision Z_’>_, required under subdivision 4E paragraph _(a_), p1u_s fie 
temporary a_ic_l payment under subdivision multiplied lg 

g2_) gt; diiference between t_h_e cumulative percentage increase actual@ 
anticipated salary settlements E court employees from J_ul_y L 2001, until t_h_e d2u_e o_f 
tlg court transfer E th_e percentage specified subdivision 415 paragraph gal 

éb) Q Payments to a county under subdivision 2 or section 273.166 for the 
calendar year 2000 which the state assumes the in 9:" court administration as 
defined under section 480.183, subdivision §, me judicial district must be 
permanently reduced by an amount equal to 75 percent of the net cost to the state for 
assumption of district court costs as certified in paragraph (a). 

(6) (e) Payments to a county under subdivision 2 or section 273.166 for the 
calendar War 2001 after the calendar year in which the state assumes the cost of COW; 
administration as defiEdW1der sectiofi80.183, subdixfiin 3, in the~jfidEial~distrTt 
must be permanently reduced by an amount equal to 25 percent_of-fie net cost to the 
state for assumption of district court costs as certified in paragraph (a), provided that 

Qis amount must be increased or decreased by an amount equal to the positive—3r 
negative diff%:e_~ between the_ amount of Tee and fine revenue Efitified under 
paragraph Q clause Q g at? actual amo_unt3f EL-aF% revenue of the county E tl1_e calendar year when ceE1caE takes place. __ # *- 

(el) (f) Payments to a county under subdivision 2 for calendar year 2001 are 
permanefitly increased by an amount equal to 7.5 percent of the county’s share of 
transferred fines collected by the district courts in the county during calendar year 
1998, as determined under paragraph (a). If the amount determined in paragraph (a) 
exceeds the amount of aid 21 county is scheduled to be paid under subdivision 2 in 2000, 
then the county shall not receive an aid increase under this paragraph. 

(g) Payments to a_ county under subdivision 2 or section 273.166, for the cost of 
mand_a_ted services, as defined section 480.183, subdivision 4, in the jtficficfifliéfi 
must be permanently reduced in 2002 by an amount equal to_th—ec_c§t to the state for 
assumption of mandated court~services~as_defined in section 4W).T3,—s_ubti-i\Fsi—onT. E supreme_court shall determine the a_mount for~each county and certify it to the 
commissioner of revTue by July l5,—2_Iq(& 

_~ _— __ _ _— 

Sec. 6. Minnesota Statutes 2000, section 273.1398, is amended by adding a 
subdivision to read: 
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Subd. 4b. COURT EXPENDITURES; MAINTENANCE OF EFFORT. (a) 
Until_t-hefiofiof court administration as defined under section 480.183, subdivision_3_, 
in a county have been transferred tr? the state, each county in a judicial distria 
Earfsferring ccF1rt_ad—rm.1_1istration costs—toTate fundi—n—g—after July I 2001, shall budget 
for the funding of these costs an amouht East equalETh%r-tifieflxclfi amount E Eéiendar yea? 2001, increased by six pErc¢T for eacfifir from 2001 to 2003 and 
Weight percen-t_from 2004 to the7eaT of the tran—st'<en:'1‘l1eEun—t3rsl1_alfi)L_1dgeT fun—cl, 
Edmhorize ex1En_dit1—1re's- 1-1_ot_lessTan_tE amount c%1lated und_eY_this paragraph 
pTs the temporary aid arnE1t?1cle—r_sul_)division 4c for maintenanc:>f effort of 
Eiingtrative c0sts._‘ 

_ —_ _—-j _ —~ T‘ 
(b) By July 15, 2001, the court shall certify to each county in the judicial district 

its cosfofcomadnfinistratioii as under sE:tH480.183,_s1Edivision 3, based 
31-1 fi)_0—1_budgets. In making that_determination, the court shall exclude the budfit costs 
Ethe county fordie followhig categories: 

— I —— 

(L) rent; 

Q examiner g titles; 
(3) civil court appointed attorneys for civil matters; 

Q hospitalization costs; Ed 
(5) cost of maintaining vital statistics. E amount o_f funding provided b_y a county Q courts @ increased b_yE 

maintenance of efibrt requirement may no_t be used b_y a county t_o E die costs 
described i_n clauses Q t_o 

EFFECTIVE DATE. This section is efiective the day following final enactment. 
Sec. 7. Minnesota Statutes 2000, section 273.1398, is amended by adding a 

subdivision to read: 

Subd. TEMPORARY AID; COURT ADMINISTRATION COSTS. _F£r 
calendar years 2004 El 2005, each county a judicial district ma_t has not been 
transferred to the state by January 1 of that year shall receive additional homestead and 

subdivision 2 and must not be included in the definition of homestead and agricultural 
credit base uT1cEsubdivEon_1, paragrafiim The amoufi of additionfiaid is equal to 
the diifiignce between (1) the_z1mountbudgEed_f?)r Eourt adn1inistrationTos?s in 200-1 
{determined under sufiifiion 4b, paragraph (7), multiplied by the maintenahce of 
efiort percent for the calendar yeafis determined under subdivisfirfib, paragraph (d)_, 
and (2) the amG1Ecalculatedmle; subdivision 4b, paragraph (a), for calendar ya 
2®3.—Th—i's_additiona1 aid must be used only to furiazourt adrriimfiafin expend_it% 
as define—rfin section sdba/‘i‘si(T5.—'1‘Warnount must be added to the state 
§)urt’s base_budget in the year when the Eufin that judicial Estrict 
county ficated is tE1rFfi::r?ecT to the sic. _ 1 _ - 
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EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 8. Minnesota Statutes 2000, section 273.1398, is amended by adding a 

subdivision to read: 

Subd. 4d. AID OFFSET FOR OUT-OF-HOME PLACEMENT COSTS. For 
aid p_afi1'b_leT1 2003, each county’s aid under subdivision 2 shill be permanently 
reduced by an ainounrafiual to theF)unty’s 2003 reimbuTsement—for nonfederal 
expendittEsTor out—of-ho? phtceirients, as provided in section 245775, provided 
that payments_vvil1 be made under section_477A.0123_in calendar year 2003. "£15 
$unties shall p_rovi~de all information requested by the commissiE of human 
services Iicfcassary to a1l_ow the commissioner to c5‘ti_f_y_ the previous three years’ 
average nonfederal aists to tlgcommissioner ofwrevenue b~y—July 15, 2003. The 2_1i_d 
reduction under thisEliv_isE>—r‘1 must be made prior to g1yEdEu_cE)nEr£_s_ta§ 
takeover o_f courts‘.—c:ontained art_icle. 

_ — _ 
EFFECTIVE DATE. This section is effective the day after final enactment, for % payable beginning 2003. 

— —- _- -— 

Sec. 9. Minnesota Statutes 2000, section 299D.03, subdivision 5, is amended to 
read: 

Subd. 5. FINES AND FORFEITED BAIL MONEY. (a) All fines and forfeited 
bail money, from traflic and motor vehicle law violations, collected from persons 
apprehended or arrested by officers of the state patrol, shall be paid by the person or 
ofiicer collecting the fines, forfeited bail money or installments thereof, on or before 
the tenth day after the last day of the month in which these moneys were collected, to 
the county treasurer of the county where the violation occurred. Three-eighths of these 
receipts shall be credited to the general revenue fund of the county, except that in a 
county in a judicial district under section 480.181, subdivision 1, paragraph (b), as 
added in Laws -1999; chapter 2-16; article 7-, section 26; this three—eighths share must be 
transmitted to the state treasurer for deposit in the state treasury and credited to the 
general fund. The other five—eighths of these receipts shall be transmitted by that ofiicer 
to the state treasurer and shall. be credited as feilowse 

61-) In the fiscal year ending June 30; -1991-, the fiist $2—7§;000 in money received 
by the state treasurer after June 4—, 4-99-1-, must be credited to the transportation services 
-fund; and the remainder in the fiscal year credited to the trunk highway tend: 

€%Infiscaiyearl—992—,thefirst$;15;000inmoneyreceiyedbythestatetreasiirer 
in the ii-scai year must be credited to the transportation services fund; and the remainder 
credited to the trunk highway fund-. 

(%)Infiscalyeari99%andsuhsequentyears;thecntireameumreceiyedhythe 
state treasurer must be credited to the trunk highway fund. If, however, the violation 
occurs within a municipality and the city attorney prosecutes the oifense, and a plea of 
not guilty is entered, one-third of the receipts shall be credited to the general revenue 
fund of the county, one-third of the receipts shall be paid to the municipality 
prosecuting the oifense, and one-third shall be transmitted to the state treasurer as 
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provided in this subdivision. All costs of participation in a nationwide police 
communication system chargeable to the state of Minnesota shall be paid from 
appropriations for that purpose. 

(b) Notwithstanding any other provisions of law, all fines and forfeited bail money 
from violations of statutes governing the maximum weight of motor vehicles, collected 
from persons apprehended or arrested by employees of the state of Minnesota, by 
means of stationary or portable scales operated by these employees, shall be paid by 
the person or oflicer collecting the fines or forfeited bail money, on or before the tenth 
day after the last day of the month in which the collections were made, to the county 
treasurer of the county where the violation occurred. Five-eighths of these receipts 
shall be transmitted by that officer to the state treasurer and shall be credited to the 
highway user tax distribution fund. Three—eighths of these receipts shall be credited to 
the general revenue fund of the county, except that in a county in a judicial district 
under section 480.181, subdivision 1, paragraph (b), as added in Laws 1-999; ehapter 
%l:é, artiele 7-, seetien 26; this three—eighths share must be transmitted to the state 
treasurer for deposit in the state treasury and credited to the general fund. 

EFFECTIVE DATE. This section eifective @ L 2003, th_e secondE 
fourth districts; E L 2004, t_h_e E El third districts; ail fl L 2005, the sixth 
and tenth districts. 

Sec. 10. Minnesota Statutes 2000, section 357.021, subdivision la, is amended to 
read: 

Subd. la. TRANSMITTAL OF FEES TO STATE TREASURER. (a) Every 
person, including the state of Minnesota and all bodies politic and corporate, who shall 
transact any business in the district court, shall pay to the court administrator of said 
court the sundry fees prescribed in subdivision 2. Except as provided in paragraph (d), 
the court administrator shall transmit the fees monthly to the state treasurer for deposit 
in the state treasury and credit to the general fund. 

(b) In a county which has a screener-collector position, fees paid by a county 
pursuant to this subdivision shall be transmitted monthly to the county treasurer, who 
shall apply the fees first to reimburse the county for the amount of the salary paid for 
the screener-collector position. The balance of the fees collected shall then be 
forwarded to the state treasurer for deposit in the state treasury and credited to the 
general fund-. In a county in a judicial district under section 480.181, subdivision 1, 
paragraph (b), as added in Laws -1-999; ehapter 2-16; artiele 97-, seetien 26; which has a 
screener-collector position, the fees paid by a county shall be transmitted monthly to 
the state treasurer for deposit in the state treasury and credited to the general fund. A 
screener-collector position for purposes of this paragraph is an employee whose 
function is to increase the collection of fines and to review the incomes of potential 
clients of the public defender, in order to verify eligibility for that service. 

(c) No fee is required under this section from the public authority or the party the 
public authority represents in an action for: 
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(1) child support enforcement or modification, medical assistance enforcement, or 
establishment of parentage in the district court, or in a proceeding under section 
484.702; 

(2) civil commitment under chapter 253B; 

(3) the appointment of a public conservator or public guardian or any other action 
under chapters 252A and 5 25; 

(4) wrongfully obtaining public assistance under section 256.98 or 256D.07, or 
recovery of overpayments of public assistance; 

(5) court relief under chapter 260; 

(6) forfeiture of property under sections 169A.63 and 609.531 to 609.5317; 

(7) recovery of amounts issued by political subdivisions or public institutions 
under sections 246.52, 252.27, 256.045, 256.25, 256.87, 256B.O42, 256B.14, 256B.15, 
256B.37, 260B.33l, and 260C.331, or other sections referring to other forms of public 
assistance; 

(8) restitution under section 611A.04; or 

(9) actions seeking monetary relief in favor of the state pursuant to section 
16D.14, subdivision 5. 

(d) The fees collected for child support modifications under subdivision 2, clause 
(13), must be transmitted to the county treasurer for deposit in the county general fund. 
The fees must be used by the county to pay for child support enforcement efforts by 
county attorneys. 

EFFECTIVE DATE. section effective £11_y L 2003, E second and 
fourth districts; J_u_1_y L 2004, g E fltl third districts; a_r_1£l lu_l_y_ E 2005, th_e sixth 

arid tenth districts. 

Sec. 11. [477A.0123] REIMBURSEMENT OF COUNTY FOR CERTAIN 
OUT-OF-HOME PLACEMENT. 

Subdivision 1. AID PAYMENTS. (a) In calendar year 2003 and thereafter, the 
commissioner of r_evenue shall reimbursefiach county fcfiportionfi the nonfedem 
share of the cost of out—of—home placeme—nFprovided—the commisgoher of human 
services, c:—cn1stiEation with the commissioner of Errections, certifies to the 
commissioner 9_f revenue th—a_t*:Tcc_1Fate data is availabE to make the aid deterrniiatgr-1 
under this section. E amTunt of reimb—uTseTnent is a pefcent of_t-l1-tac—ounty’s average 
nonfedaal share o_f E cost ft; out-of-home place-ment for_the—most recent three 
calendar years for which Ea Eavailable. The commissiorg sha—ll E)/‘the aid IE E schedule @ fcg local-ggovernment aigfiyments under se—c.t$n—477AT0E—. :_

~

~ 

~~~

~

~

~

~

~

~ 

Q32 I331: payable calendar year 2003, th_e percent pf reimbursement 
paragraph £a)_ shall E equal t_o gig maximum percentage possible, up to gig percent,E 
does E cause tfi payment 9 any county me seven county metropolitan fig to ~~ 
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exceed the difierence between the amount of aid it is scheduled to receive in calendar 
year 2003 under section 273T%98, p1ior— Fthe— ofi‘set uncle; section_273.l398, 
Edivision 4d, and any aid offset under section— 273.1398, subdivision 4a, that is 
scheduled to’tTccEr‘ai°Fe? my 1, 2003. For aids payable in 2004 and there_arte”r,’th7e‘ 
percent of_rei1Wrse?:n_t—-un&rE1gr‘aphW) shall be~e—<iu_al tTthe percentof 
reimburse—ment determined for calendar year 2003,Tjuste_d fin t_h_e_total payment_s 
under section Q E exceed if appfiiation under sect?)l1E7A.(fiubdivision 
2, paragraph (f_)_. 

(c) For purposes of this section, “out-of—home placement” means the placement of 
a chifiifi child carlhgfistitution or shelter licensed under Minne§Er Rules, parts 
§545.0905—to 9545.l125, in a group home licensed under Minnesota Rules, ErTs 
9545.140o t3 9545,1480, in family foster care or group family foster care licensed 
under Minnesota Rules, flirts 9545,0010 ?9§3.5.0260, or a correctifil facility 
pursuant to a court order under which a county social serfices agency or a county 
correctional agency IEIE bin assigned responsibility E @ placement. u _ 

Subd. 2. DETERMINATION OF NONFEDERAL SHARE OF COSTS. (a) By 
January 1, 2002, each county shall report the following information to the corfin? 
sioners ofhuman Eices and Frections, die separate amounts paid‘ alt? its social 
service agency budget anTits corrections—_budget for out-of-h—<)l‘ne—131§;e:n1ent in 
calendar years 1998, l99§,3nF200o, along with the Ember of case days asseciatfi 
with the expenditures fromach budget. B)I:l\/l:r1r<:—h 15, 200fthe?cE—nissioner of 
fiafielvices, in consultatiblfivith the ccflmissionefif correcddns, shall certify E6 
the commissioner_of revenue anfi We legislative com_mittees responfie for loca 
government aids and out-of-hoIn_e ;fac:e:—rnent funding, whether the data reportauifder 
this subdivisifi fiurately reflects total expenditures by COIRCWOI out-of—home 
placement fits. 

1 — — 
(b) By January 1 of calendar year 2004 and thereafter, each county shall report to 

the cfirlissioners ofh_uman servigand coE;:tions the sepTate amourfiaid out o_f 
iTs‘socia1 service agency budget and itTorrections budget for otlt-of-homepT1cc:Eefi 
Eiefilendar years two years bfrefihe current calendar @ along 912 number 
o_f case days associat§l_with tlfi experlclitures from each budget. 

(c) Until either the commissioner of human services or corrections develops 
anotl1te—r mechanism for—collecting and verifying data on out-of:home placements, and 
the legislature authofies the use ofiat data, theflacollected under this subdivifi 
s—h_all be used to calculate Eyments Wltafibdliirisicfl 1. The com—m1§s§)her of human 
_se_rv_ice_s Fmcertify the information to the commissiomerfi revenue by July_1 ofE __‘ ‘ _?_‘ 

EFFECTIVE DATE. This section effective for ai_ds payable 2003 El 
thereafter except subdivision 2 efiective th_e day after final enactment. 

Sec. 12. Minnesota Statutes 2000, section 477A.O3, subdivision 2, is amended to 
read: 
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Subd. 2. ANNUAL APPROPRIATION. (a) A sum suflicient to discharge the 
duties imposed by sections 477A.011 to 477A.014 is annually appropriated from the 
general fund to the commissioner of revenue. 

(b) Aid payments to counties under section 477A.0121 are limited to $20,265,000 
in 1996. Aid payments to counties under section 477A.0121 are limited to $27,571,625 
in 1997. For aid payable in 1998 and thereafter, the total -aids paid under section 
477A.0121 are the amounts certified to be paid in the previous year, adjusted for_ 
inflation as provided under subdivision 3. 

(c)(i) For aids payable in 1998 and thereafter, the total aids paid to counties under 
section 477A.0l22 are the amounts certified to be paid in the previous year, adjusted 
for inflation as provided under subdivision 3. 

(ii) Aid payments to counties under section 477A.0l22 in 2000 are further 
increased by an additional $20,000,000 in 2000. 

(d) Aid payments to cities in 1999 under section 477A.O13, subdivision 9, are 
limited to $380,565,489. For aids payable in 2000, the total aids paid under section 
477A.O13, subdivision 9, are the amounts certified to be paid in the previous year, 
adjusted for inflation as provided in subdivision 3, and increased by the amount 
necessary to effectuate Laws 1999, chapter 243, article 5, section 48, paragraph (b). For 
aids payable in 2001 through 2003, the total aids paid under section 477A.O13, 
subdivision 9, are the amounts certified to be paid in the previous year, adjusted for 
inflation as provided under subdivision 3. For aids payable in 2004, the total aids paid 
under section 477A.O13, subdivision 9, are the amounts certified to be paid in the 
previous year, adjusted for inflation as provided under subdivision 3, and increased by 
the amount certified to be paid in 2003 under section 477A.06. For aids payable in 
2005 and thereafter, the total aids paid under section 477A.O13, subdivision 9, are the 
amounts certified to be paid in the previous year, adjusted for inflation as provided 
under subdivision 3. The additional amount authorized under subdivision 4 is not 
included when calculating the appropriation limits under this paragraph. 

Q Reimbursements made t_o_ counties under section 477A.0123 in calendar year 
2004 arg thereafter Q limited to an amount equal to the maidmuin allonxved 

appropriation under this section in_theT9revious year, muiipl-iefid by a percent to be 
established 1331 ll — _ _ “ ” ” “ 

EFFECTIVE DATE. This section eifective E Es payable calendar Ear 
2003 a_n_cl thereafter. 

Sec. 13. Minnesota Statutes 2000, section 480.181, subdivision 1, is amended to 
read:

' 

Subdivision 1. STATE EMPLOYEES; COMPENSATION. (a) District court 
referees, judicial oflficers, court reporters, law clerks, district administration staff, other 
than district administration stall” in the second and fourth judicial districts, guardian ad 
litem program coordinators and staif, staff court interpreters in the second judicial 
district, court psychological services s_ta_E_i_n_tl—1_eEurth judicial dEt1TcI:, and other court 
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employees under paragraph (b), are state employees and are governed by the judicial 
branch personnel rules adopted by the supreme court. The supreme court, in 
consultation with the conference of chief judges, shall establish the salary range of 
these employees under the judicial branch personnel rules. In establishing the salary 
ranges, the supreme court shall consider diflerences in the cost of living in different 
areas of the state. 

(b) The court administrator and employees of the court administrator who are in 
the fifth, seventh, eighth, or ninth judicial district are state employees. E court 
administrator and employees of the court administrator in the remaining judicial 
districts become state employees a_s follows: 

9 effective E L 2003, E ‘th_e second an_d fourth judicial districts; 
(2) effective July 1, 2004, for the first and third judicial districts; and 

9 effective E L 2005, fir fie sixth £1 tenth judicial districts. 
EFFECTIVE DATE. E amendment t_o paragraph £a_) EE second district 

effective E L 2001, and E th_e fourth judicial district effective ml L 2003. 
See. 14. [480.1811] POST-RETIREMENT BENEFIT COSTS. 
Where court administration, guardian ad litem, or interpreter employees elect to 

retain county insurance benefits under sectibn 480.1_Sl after July 1, 2001, mm? 
county provides those employees post-retirement insurar1?e_l3%ts_pEomy—l, E the county shall pay the post-retirement cost of those benefits. -_ _— — 

Sec. 15. [480.183] JUDICIAL DISTRICTS; SCHEDULED DATES OF 
STATE TRANSFER; DEFINITION OF SERVICES. 

Subdivision DATE OF STATE TRANSFER. Lire court administration 
expenditures as defined section Er Ere remaining judicial districts shall E 
transferred t_o E state according to th_e following schedule: 

(1) effective £il_.ll)_l L 2003, E second E fourth judicial districts; 
(2) effective July 1, 2004, the first and third judicial districts; and 

Q2 effective fly L 2005, E sixth Ed tenth judicial districts. 
Subd. 2. DEFINITION; SALARY EXPENDITURES. “Salary expenditures” 

means the salary of court administration employees, including salaries, related fringe 
benefits,—z1nd insu—rance, granted to court and other county employees in collective 
bargaining—or county pay plans. 

_ —— — 
Subd. DEFINITION; COURT ADMINISTRATION EXPENDITURES. 

“Court administration expenditures” means th_e fil expenditures o_f Q salary 
expenditures § defined under subdivision 2 and Q2 other related administrative 
operating expenditures. 
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Subd. DEFINITION; MANDATED COURT SERVICES. “Mandated court 
services” means services 

Q guardian ad litem; 
Q2 interpreter; 

_@ Minnesota Rules, parts 9525.0900 t_o 9525.1020 (rule 
(4) civil commitment examination, riot including hospitalization or treatment 

costs, fig mental commitments anil related proceedings under chapter 253B; a_n_d 
(5) in forma pauperis costs. 

Sec. 16. [484.77] FACILITIES. 
The county board in each county shall provide suitable facilities for court 

purpt?es‘» at the coufiei, o—rE other locfiis agreed upon b_y the district c—<)11rt and 
the count; fl county—slfaIfal§) be responsible E the costs of Eting, maintaining: 
o—1)uerating, reKc>deling, iFL1rlr1—g,~ar”1d renovating thos<e—f21cilities_<3ccupied by the court. 
The county board an_d the distT:t court gist mutually agree uporiflrel-ocation, 

renovation, newvjconstmctfi, E remodelling decisions related to court facility needs. E state court administrator shall convene court and county representatives who shall 
develop written model guidelines Q facilities E may be adopted each county. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 17. Minnesota Statutes 2000, section 487.33, subdivision 5, is amended to 

read: 

Subd. 5. ALLOCATION. The court administrator shall provide the county 
treasurer with the name of the municipality or other subdivision of government where 
the offense was committed which employed or provided by contract the arresting or 
apprehending officer and the name of the municipality or other subdivision of 
government which employed the prosecuting attorney or otherwise provided for 
prosecution of the offense for each fine or penalty and the total amount of fines or 
penalties collected for each municipality or other subdivision of government. On or 
before the last day of each month, the county treasurer shall pay over to the treasurer 
of each municipality or subdivision of government within the county all fines or 
penalties for parking violations for which complaints and warrants have not been 
issued and one-third of all fines or penalties collected during the previous month for 
offenses committed within the municipality or subdivision of government from persons 
arrested or issued citations by officers employed by the municipality or subdivision or 
provided by the municipality or subdivision by contract. An additional one-third of all 
fines or penalties shall be paid to the municipality or subdivision of government 
providing prosecution of olfenses of the type for which the fine or penalty is collected 
occurring within the municipality or subdivision, imposed for violations of state statute 
or of an ordinance, charter provision, rule or regulation of a city whether or not a guilty 
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plea is entered or bail is forfeited. Except as provided in section 299D.03, subdivision 
5, or as otherwise provided by law, all other fines and forfeitures and all fees and 
statutory court costs collected by the court administrator shall be paid to the county 
treasurer of the county in which the funds were collected who shall dispense them as 
provided by law. In a county in a judicial district under section 480.181, subdivision 
1, paragraph (b), as added in Laws 4999; ehapter 2-16; artiele 17-, seetien 26; all other 
fines, forfeitures, fees, and statutory court costs must be paid to the state treasurer for 
deposit in the state treasury and credited to the general fund. 

EFFECTIVE DATE. section eifective :T_ul_y _1_, 2003, i_n Q second ag 
fourth districts; E L 2004, th_e E arid third districts; El E _1_, 2005, th_e sixth E tenth districts. 8 

Sec. 18. Minnesota Statutes 2000, section 488A.03, is amended by adding a 
subdivision to read: 

Subd. 14. REVENUES T0 GENERAL FUND. In a judicial district under 
section 480351, subdivision 1, paragraph (b), the c<Ent—y’s share of all Tifiéé‘, 

forfeitures, fees, g statutory cdurt costs mustKe_paid_ to the state 1Tea11r<§ f(F deposit 
i_n Q13 s_tateEe-Qsury £1 crediEd_:o__-tl1_e—g%a1—frH _——— — 

EFFECTIVE DATE. This section effective me E following final enactment. 
Sec. 19. Minnesota Statutes 2000, section 488A.20, is amended by adding a 

subdivision to read: 

Subd. REVENUES TO GENERAL FUND. In a judicial district under section 
480.181, subdivision L paragraph Q fie county’s share of a_1l fines, forfeitures, fees, E statutory court costs must be paid t_o E state treasrger fir deposit tl1_e state 
treasury £1 credited t_o E general fund. 

EFFECTIVE DATE. This section is eifective the day following final enactment. 
Sec. 20. Minnesota Statutes 2000, section 574.34, subdivision 1, is amended to 

read: 

Subdivision 1. GENERAL. Fines and forfeitures not specially granted or 
appropriated by law shall be paid into the treasury of the county where they are 
incurred, except in a county in a judicial district under section 480.181, subdivision 1, 
paragraph (b), as added in Laws «L999; ehapter 2-1-6; artiele 7-, seetien 9.16; the fines and 
forfeitures must be deposited in the state treasury and credited to the general fund. 

EFFECTIVE DATE. section effective 1% L 2003, E second 31 
fourth districts; E 1, 2004, fire @ £1 third districts; an_d fl 2005, E sixth 
and tenth districts. 

Sec. 21. TRANSITIONAL PROVISIONS. 
Subdivision TRANSFER OF PROPERTY. E @ t_o personal property thfl 

is used by employees being transferred to state employment under this article in the 
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scope of their employment transferred t_o Q13 state when they become state 

employees. 

Subd. RULES. '_1l1e supreme court, consultation with th_e conference o_f chief 
judges, may adopt rules t_o implement article. 

Subd. 3. BUDGETS. Notwithstanding any law to the contrary, the fiscal year 
budgets for Hie year in which the state assumefihe—c_osTofiourt adniinfiratijinfi 
judicial distric-t EH56 <?cWaE1imraEr—s7o—ffi<_:-es Whig‘ 
ment under thisTrtiTlca, including the number of complement positio—n{ar1_d salaries, 
must be subrTted by the court administrators K7 the supreme court. The lfigets must mg the current1—eve—ls. of funding and positionsat the time of submTssion as $11 a_s 
an_y reqfists for increases— fundingE1_(_l positions_.—"——~ 

EFFECTIVE DATE. section effective E L 2003, Ere second £1 
fourth districts; Ely L 2004, me aI_1_d_ third districts; an_d 1ul_y ll 2005, E sixth 
an_d tenth districts. 

Sec. 22. APPROPRIATION. 
(a) The supreme court general fu_r1d appropriation base is increased by 

$39,2To,o‘oFin fi_sc_a_l E mi and by an additional $17,316,(TinT1sca1 year 20$ 
In‘ fiscal years 2006 and 200'7—the_sfiJreme court may request additifil base 
Eljustments to reflect £—transfer Eth_e remaining judifal districts.

? 
gb_) $8,701,253 appropriated t_o_ the supreme court from the general fund each 

o_f fiscal years 2002 an_d 2003 t2 lg used t_o E fie costs of mandated court services 
assumed b_y E state under Minnesota Statutes, section 480.183, subdivision 

(c) For each of fiscal years 2004 and 2005, $1,700,000 appropriated from the 
general fund to the supreme court to fund court takeover equity adjustments. T115; 
amounts must IE added to t_h_e court_base budget subsequent fiscal years. 

EFFECTIVE DATE. This section is elfective the day following final enactment. 

ARTICLE 6 

MINERALS TAXES 
Section 1. Minnesota Statutes 2000, section 116J.424, is amended to read: 

1161.424 IRRRB CONTRIBUTION.
‘ 

The commissioner of the iron range resources and rehabilitation board with 
approval of the board shall provide an equal match for any loan or equity investment 
made for a facility located in the tax relief area defined in section 273.134, paragraph 
£1321 by the Minnesota minerals 21st century fund created by section 1161423. The 
match may be in the form of a loan or equity investment, notwithstanding whether the 
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fund makes a loan or equity investment. The state shall not acquire an equity interest 
because of an equity investment or loan by the board and the board at its sole discretion 
shall decide what interest it acquires in a project. The commissioner of trade and 
economic development may require a commitment from the board to make the match 
prior to disbursing money from the fund. 

Sec. 2. Minnesota Statutes 2000, section 126C.2l, subdivision 4, is amended to 
read: 

Subd. 4. TACONITE DEDUCTIONS. (1) Notwithstanding any provisions of 
any other law to the contrary, the adjusted net tax capacity used in calculating general 
education aid may include only that property that is currently taxable in the district. 

(2) For districts that received payments under sections 298.018; 298724 te 298.—28e 
298.34 to 298.39; 298.391 to 298.396; and 298.405§, or any law imposing a tax upon 
severed mineral values; er reeegnized revenue pursuant te seetien 4-7-7-A.—1—5; the 
general education aid must be reduced in the final adjustment payment by the 
difference between the dollar amount of the payments received pursuant to those 
sections; 915 revenue reeegnized pursuant to seetien 417%7—A—.l§ in the fiscal year to which 
the final adjustment is attributable and the amount that was calculated, pursuant to 
section 126C.48, subdivision 8, as a» reduction of the levy attributable to the fiscal year 
to which the final adjustment is attributable. If the final adjustment of a district’s 
general education aid for a fiscal year is a negative amount because of this clause, the 
next fiscal year’s general education aid to that district must be reduced by this negative 
amount in the following manner: there must be withheld from each scheduled general 
education aid payment due the district in such fiscal year, 15 percent of the total 
negative amount, until the total negative amount has been withheld. The amount 
reduced from general education aid pursuant to this clause must be recognized as 
revenue in the fiscal year to which the final adjustment payment is attributable. 

EFFECTIVE DATE. This section efiective @_r @ payable E 2002-2003 
school year. 

Sec. 3. Minnesota Statutes 2000, section 126C.48, subdivision 8, is amended to 
read: 

Subd. 8. TACONITE PAYMENT AND OTHER REDUCTIONS. (1) Reduc- 
tions in levies pursuant to sections l26C.48, subdivision 1, and 273.138, must be made 
prior to the reductions in clause (2). 

(2) Notwithstanding any other law to the contrary, districts which received 
payments pursuant to sections 298.018; 298.—24 te 2-9828», exeept an ameuut distributed 
under seetiea 298-28; 4—, (e); elause 298.34 to 298.39; 
298.391 to 298.396; 298.405; and any law imposing a tax upon severed mineral values; 
er reeegaized revenue pursuant te seetien 4-’/—'lA.—1—5; must not include a portion of these 
aids in their permissible levies pursuant to those sections, but instead must reduce the 
permissible levies authorized by this chapter and chapters 120B, 122A, 123A, 123B, 
124A, 124D, 125A, and 127A by the greater of the following: 
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(21) an amount equal to 50 percent of the total dollar amount of the payments 
received pursuant to those sections er revenue recognized pursuant to seetien 4-7-7A7l§ 
in the previous fiscal year; or 

(b) an amount equal to the total dollar amount of the payments received pursuant 
to those sections or revenue reeegaized pursuant to seetiea 47—7—A.—1§ in the previous 
fiscal year less the product of the same dollar amount of payments or revenue times five 
percent. 

(3)Nereduetienpa£wanttethissubdrvisienshaHredueethelevymadebythe 
distfietpumuammseefien126G—l3;teanameumlessthantheameumraiwdbyakvy 
e£anetta9ei=ateef6.—82pereenttimestheadjustednettaxeapaeityfertaxespayable 
in1990andthereafterefthatdistrietferthepreeedingyearasdeterminedbythe 
eemmissiener-. The amount of any increased levy authorized by referendum pursuant 
to section 126C.17, subdivision 9, shall not be reduced pursuant to this subdivision. 
The amount of any levy authorized by section 126C.43, to make payments for bonds 
issued and for interest thereon, shall not be reduced pursuant to this subdivision. 

(4) Before computing the reduction pursuant to this subdivision of the health and 
safety levy authorized by sections 123B.57 and 126C.40, subdivision 5, the commis- 
sioner shall ascertain from each affected school district the amount it proposes to levy 
under each section or subdivision. The reduction shall be computed on the basis of the 
amount so ascertained. 

(5) Notwithstanding any law to the contrary, any amounts received by districts in 
any fiscal year pursuant to sections 298.018; 298724 to 298.28% 298.34 to 298.39; 
298.391 to 298.396; 298.405; or any law imposing a tax on severed mineral values; and 
not deducted from general education aid pursuant to section 126C.21, subdivision 4, 
clause (2), and not applied to reduce levies pursuant to this subdivision shall be paid 
by the district to the St. Louis county auditor in the following amount by March 15 of 
each year, the amount required to be subtracted from the previous fiscal year’s general 
education aid pursuant to section 126C.21, subdivision 4, which is in excess of the 
general education aid earned for that fiscal year. The county auditor shall deposit any 
amounts received pursuant to this clause in the St. Louis county treasury for purpose 
of paying the taconite homestead credit as provided in section 273.135. ' 

EFFECTIVE DATE. section effective _fo_r taxes levied 2001 fig taxes 
payable 2002. 

See. 4. Minnesota Statutes 2000, section 273.134, is amended to read: 
273.134 TACONITE AND IRON ORE AREAS; TAX RELIEF AREA; 

DEFINITIONS. 
Q2 For purposes of this section and section 273.135, “municipality” means any 

city, however organized, or town, and the applicable assessment date is the date as of 
which property is listed and assessed for the tax in question. 

For the purposes of section 273.135, “tax relief area” means the geographic area 
contained; within the boundaries of a school district Q January & 2000, which 
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contains a municipality which meets the following qualifications: 

(1) it is a municipality in which the assessed valuation of unmined iron ore on 
May 1, 1941, was not less than 40 percent of the assessed valuation of all real property; 
or 

(2) it is a municipality in which, on January 1, 1977 or the applicable assessment 
date, there is a taconite concentrating plant or where taconite is mined or quarried or 
where there is located an electric generating plant which qualifies as a taconite facility. 

E purposes 9_f paragraph, a “tax relief area” does n_ot include :_1 school 
district whose boundaries E more than Q miles from a taconite mine 2' plant Q 
which the assessed valuation of unmined iron ore on May 1, 1941, was less than 40 
percent—o_t" th_e assessed valuatmn o_f all rea_Tpr();?r7 

_ 1 : j — 
Q E purposes o_f section 273.1391, subdivision g paragraph 9 E chapter 

298, E relief area” means the geographic E contained within E boundaries 9_f a 
school district which contains 2_1 municipality E meets th_e following qualifications: 

(1) it is a municipality in which the assessed valuation of unmined iron ore on 
May E1941, E n_ot IE E19 perceHo_ftl_1E assessed valuafion o_f a_ll E property; 
Q a municipality which, Q January 1, 1977, or th_e applicable assessment 

date, there a taconite concentrating plant E where taconite mined Q‘ quarried g 
where there located E electric generating plant which qualifies § a taconite facility. 

EFFECTIVE DATE. This section effective E taxes 11 payable and 
expenditures authorized 2002 E thereafter. 

Sec. 5. Minnesota Statutes 2000, section 273.135, subdivision 1, is amended to 
read: 

Subdivision 1. The property tax to be paid in respect to property taxable within a 
tax relief area as defined in section 273.134, paragraph (a), on homestead property, as 
otherwise deterTnined by law and regardless of the mmkmflue of the property, for all 
purposes shall be reduced in the amount prescribed by subdivision 2, subject to the 
limitations contained therein. 

EFFECTIVE DATE. This section effective f_or taxes payable 2002 an_d 
thereafter. 

Sec. 6. Minnesota Statutes 2000, section 273.135, subdivision 2, is amended to 
read: 

Subd. 2. The amount of the reduction authorized by subdivision 1 shall be: 

(a) In the case of property located within a tax relief area as defined under section 

qualifications prescribed in section 273.134, paragraph 92, 66 percent of the tax, 
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provided that the reduction shall not exceed the maximum amounts specified in clause 
paragraph (c). 

(b) In the case of property located within the boundaries of a school district which 
qualifies as a tax relief area under section 273.134, paragraph _(a_), but which is outside 
the boundaries of a municipality which meets the qualifications prescribed in section 
273.134, paragraph Q, 57 percent of the tax, provided that the reduction shall not 
exceed the maximum amounts specified in clause paragraph (c). 

(c) The maximum reduction of the tax is $315.10 on property described in clause 
paragraph (a) and $289.80 on property described in clause paragraph (b). 

EFFECTIVE DATE. section effective E taxes payable 2002 gig 
thereafter. 

Sec. 7. Minnesota Statutes 2000, section 273.136, subdivision 2, is amended to 
read: 

Subd. 2. The commissioner of revenue shall determine, not later than April 1 of 
each year, the amount of reduction resulting from section 273.135 in each county 
containing a tax relief area as defined by section 273.134, paragraph Q), basing 
determinations on a review of abstracts of tax lists submitted by the county auditors 
pursuant to section 275.29. The commissioner may make changes in the abstracts of 
tax lists as deemed necessary. The commissioner of revenue, after such review, shall 
submit to the St. Louis county auditor, on or before April 15, the amount of the first 
half payment payable hereunder and on or before September 15 the amount of the 
second half payment. 

EFFECTIVE DATE. section effective _fgr taxes payable 2002 arid 
thereafter. 

Sec, 8. Minnesota Statutes 2000, section 273.1391, subdivision 2, is amended to 
read: 

Subd. 2. The amount of the reduction authorized by subdivision 1 shall be: 

(a) In the case of property located within a school district which does not meet the 
qualifications of section 273.134 as a tax relief area, but which is located in a county 
with a population of less than 100,000 in which taconite is mined or quarried and 
wherein a school district is located which does meet the qualifications of a tax relief 
area, and provided that at least 90 percent of the area of the school district which does 
not meet the qualifications of section 273.134 lies within such county, 57 percent of the 
tax on qualified property located in the school district that does not meet the 
qualifications of section 273.134, provided that the amount of said reduction shall not 
exceed the maximum amounts specified in clause (6) paragraph (d). The reduction 
provided by this clause shall only be applicable to property lEated within the 
boundaries of the county described therein. 

(b) In the case of property located within a school district which does not meet the 
qualifications of section 273.134 as a tax relief area, but which is located in a school 
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district in a county containing a city of the first class and a qualifying municipality, but 
not in a school district containing a city of the first class or adjacent to a school district 
containing a city of the first class unless the school district so adjacent contains a 
qualifying municipality, 57 percent of the tax, but not to exceed the maximums 
specified in elause (c—) paragraph 

(c) In the case of property located within the boundaries of a municipality that 
meets th<:_ql1—z1lifEi()hs in section 273.134, paragmph (b), but mithe qualificationm 
section—T/3.134, paragraph (a), 66 percent of the tax, pfizifilfitwhe reduction shall 
not exceed $315.10. In the fiebf prope1'ty_1oTatawithin the mirfiries of a Scfi 
district which qualifies Eajx Elief area under section 2fi134, paragrap_h—(b), but 
does not qualify as a tax—relie_f_ area undTsection 273.134, paragraph (a), but vfififis 
ofsidg the boumlarg of a finicipality which meets the qualiifiitfis of the 
precedingsentence, 57 percent of the tax, provided that the reduction shall not exceed 
fie maximum amounts specified paragraph 

Q Except as othervvise provided section, the maximum reduction of the 
tax is $289.80. 

EFFECTIVE DATE. This section effective fg taxes payable 2002 E1 
thereafter. 

Sec. 9. Minnesota Statutes 2000, section 273.1391, subdivision 3, is amended to 
read: 

Subd. 3. Not later than December 1, each county auditor having jurisdiction over 
one or more tax relief areas defined in subdivision 2 shall certify to the commissioner 
of revenue an estimate of the total amount of the reduction, determined under 
subdivision 2, in taxes payable the next succeeding year with respect to all tax relief 
areas in the auditor’s county. The commissioner shall make payments to the county by 
May 4-5 and Qeteber 4-5 annually at the times provided in section 477A.015. The 
county treasurer shall distribute as part? the May and October settlements the funds 
received from the commissioner. 

EFFECTIVE DATE. This section elfective Eur payments 2002 Ed 
thereafter. . 

Sec. 10. Minnesota Statutes 2000, section 276A.01, subdivision 2, is amended to 
read: 

Subd. 2. AREA. “Area” means the territory included within all tax relief areas 
defined in section 273.134, paragraph 

EFFECTIVE DATE. This section effective E taxes payable 2002 3111 
thereafter. 

Sec. 11. Minnesota Statutes 2000, section 298.018, subdivision 1, is amended to 
read: 

Subdivision 1. WITHIN TACONITE TAX RELIEF AREA. The proceeds of 
the tax paid under sections 298.015 to 298.017 on minerals and energy resources mined 
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or extracted within the taconite tax relief area defined in section 273.134: paragraph 
(13), shall be allocated as follows: 

(1) five percent to the city or town within which the minerals or energy resources 
are mined or extracted; 

(2) ten percent to the taconite municipal aid account to be distributed as provided 
in section 298.282; 

(3) ten percent to the school district within which the minerals or energy resources 
are mined or extracted; 

(4) 20 percent to a group of school districts comprised of those school districts 
wherein the mineral or energy resource was mined or extracted or in which there is a 
qualifying municipality as defined by section 273.134, paragraph (b), in direct 
proportion to school district indexes as follows: for each school districnfipupil units 
determined under section 126C.05 for the prior school year shall be multiplied by the 
ratio of the average adjusted net tax capacity per pupil unit for school districts 

receiving aid under this clause as calculated pursuant to chapters 122A, 126C, and 
127A for the school year ending prior to distribution to the adjusted net tax capacity 
per pupil unit of the district. Each district shall receive that portion of the distribution 
which its index bears to the sum of the indices for all school districts that receive the 
distributions; 

(5) 20 percent to the county within which the minerals or energy resources are 
mined or extracted; 

(6) 20 percent to St. Louis county acting as the counties’ fiscal agent to be 
distributed as provided in sections 273.134 to 273.136; 

(7) five percent to the iron range resources and rehabilitation board for the 
purposes of section 298.22; 

(8) five percent to the northeast Minnesota economic protection trust fund; and 

(9) five percent to the taconite environmental protection fund. 

The proceeds of the tax shall be distributed on July 15 each year. 

Sec. 12. Minnesota Statutes 2000, section 298.018, subdivision 2, is amended to 
read: 

Subd. 2. OUTSIDE TACONITE TAX RELIEF AREA. The proceeds of the tax 
paid under sections 298.015 to 298.017 on minerals and energy resources mined or 
extracted outside of the taconite tax relief area defined in section 273.134, paragraph Q shall be deposited in the general fund. _ 

Sec. 13. Minnesota Statutes 2000, section 298.17, is amended to read: 

298.17 OCCUPATION TAXES TO BE APPORTIONED. 
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All occupation taxes paid by persons, copartnerships, companies, joint stock 
companies, corporations, and associations, however or for whatever purpose orga- 
nized, engaged in the business of mining or producing iron ore or other ores, when 
collected shall be apportioned and distributed in accordance with the Constitution of 
the state of Minnesota, article X, section 3, in the manner following: 90 percent shall 
be deposited in the state treasury and credited to the general fund of which four—ninths 
shall be used for the support of elementary and secondary schools; and ten percent of 
the proceeds of the tax imposed by this section shall be deposited in the state treasury 
and credited to the general fund for the general support of the university. Of the 
moneys apportioned to the general fund by this section there is annually appropriated 
and credited to the iron range resources and rehabilitation board account in the special 
revenue fund an amount equal to that which would have been generated by a 1.5 cent 
tax imposed by section 298.24 on each taxable ton produced in the preceding calendar 
year, to be expended for the purposes of section 298.22. The money appropriated 
pursuant to this section shall be used (1) to provide environmental development grants 
to local governments located within any county in region 3 as defined in goVernor’s 
executive order number 60, issued on June 12, 1970, which does not contain a 
municipality qualifying pursuant to section 273.134: paragraph @ or (2) to provide 
economic development loans or grants to businesses located within any such county, 
provided that the county board or an advisory group appointed by the county board to 
provide recommendations on economic development shall make recommendations to 
the iron range resources and rehabilitation board regarding the loans. Payment to the 
iron range resources and rehabilitation board account shall be made by May 15 
annually. 

Of the money allocated to Koochiching county, one—third must be paid to the 
Koochiching county economic development commission. 

Sec. 14. Minnesota Statutes 2000, section 298.22, subdivision 2, is amended to 
read: 

Subd. 2. IRON RANGE RESOURCES AND REHABILITATION BOARD. 
There is hereby created the iron range resources and rehabilitation board, consisting of 
13 members, five of whom are state senators appointed by the subcommittee on 
committees of the rules committee of the senate, and five of whom are representatives, 
appointed by the speaker of the house of representatives. The remaining members shall 
be appointed one each by the senate majority leader, the speaker of the house of 
representatives, and the governor and must be nonlegislators who reside in a tax relief 
area as defined in section 273.134, paragraph (b). The members shall be appointed in 
January of every odd—numbered year, exceptfiat the initial nonlegislator members 
shall be appointed by July 1, 1999, and shall serve until January of the next 
odd—numbered year. Vacancies on the board shall be filled in the same manner as the 
original members were chosen. At least a majority of the legislative members of the 
board shall be elected from state senatorial or legislative districts in which over 50 
percent of the residents reside within a tax relief area as defined in section 273.134, 
paragraph @.A11 expenditures and projects made by the commissioner of iron range 
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resources and rehabilitation shall be consistent with the priorities established in 
subdivision 8 and shall first be submmed to the ironT1nge~_resources and rehabilitatifl 
board for apprdvalby a majority of the board of expenditures and projects for 
rehabilitation purposes as provided by this section, and the method, manner, and time 
of payment of all funds proposed to be disbursed shall be first approved or disapproved 
by the board. The board shall biennially make its report to the governor and the 
legislature on or before November 15 of each even-numbered year. The expenses of the 
board shall be paid by the state from the funds raised pursuant to this section. 

Sec. 15. Minnesota Statutes 2000, section 298.22, is amended by adding a 
subdivision to read: 

Subd. 8. SPENDING PRIORITY. Q making gr approving any expenditures on 
programs or_projects, the commissioner and the board s_h_a1l give tlE1ighestpriorityE 
programs and projectgmat target relief t_o—tho—sc: areas of the_t2Eofie tax relief E1 2? 
defined infiction 2731-3-4, paragraph (b), that have the largest pementages of 31% 
losses and population losses directly aFib1W3l<Itl—1e‘econorr1ic downturn 31 I17; 
taconiteindtlstry since 1980s. The comrnissioneril the board shall compan:% 
1980 population and employinentdgtlres with the 2000 fiaulationm employm$ 
figures, and shall-specifically consider the jTM<m—ses in 2000 and 200—1——r-esulting from 
the c1osureofT,TV Steel Mining co1TpaEi mafing or afiaroving expenditures 
ccnisistent subdivision, g w_ell as the meg of residence of persons who 
suffered j£b_ l_o_s_sT§r which relief is to ~be—targeted Eider this subdivision. TEE 
subdivision supersedes any otl%JnTlic_ting—provisions of lawand does not prechide 
the commissioner and £:—3oard from making expenditugsbfor p13g%—s 361 projects 
Eother areas. 

_— — '— 
Sec. 16. Minnesota Statutes 2000, section 298.2211, subdivision 2, is amended to 

read: 

Subd. 2. AREA OF OPERATION. Projects undertaken, developed, or financed 
pursuant to this section shall be located within the tax relief area defined in section 
273.134, paragraph 

Sec. 17. Minnesota Statutes 2000, section 298.2213, subdivision 3, is amended to 
read: 

Subd. 3. USE OF MONEY. The money appropriated under this section may be 
used to provide loans, loan guarantees, interest buy—downs, and other forms of 
participation with private sources of financing, provided that a loan to a private 
enterprise must be for a principal amount not to exceed one-half of the cost of the 
project for which financing is sought, and the rate of interest on a loan must be no less 
than the lesser of eight percent or the rate of interest that is three percentage points less 
than a full faith and credit obligation of the United States government of comparable 
maturity, at the time that the loan is approved. 

Money appropriated in this section must be expended only in or for the benefit of 
the tax relief area defined in section 273.134, paragraph @, and as otherwise provided 
in this section. 
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Sec. 18. Minnesota Statutes 2000, section 298.2214, subdivision 1, is amended to 
read: 

Subdivision 1. CREATION OF COMMITTEE; PURPOSE. A committee is 
created to advise the commissioner of iron range resources and rehabilitation on 
providing higher education programs in the taconite tax relief area defined in section 
273.134, paragraph The committee is subject to section 15.059. 

Sec. 19. Minnesota Statutes 2000, section 298.223, subdivision 1, is amended to 
read: 

Subdivision 1. CREATION; PURPOSES. A fund called the taconite environ- 
mental protection fund is created for the purpose of reclaiming, restoring and 
enhancing those areas of northeast Minnesota located within a tax relief area defined 
in section 273.134, paragraph (b), that are adversely affected by the environmentally 
damaging operations involved §r_mining taconite and iron ore and producing iron ore 
concentrate and for the purpose of promoting the economic development of northeast 
Minnesota. The taconite environmental protection fund shall be used for the following 
purposes: 

(a) to initiate investigations into matters the iron range resources and rehabilita- 
tion board determines are in need of study and which will determine the environmental 
problems requiring remedial action; 

(b) reclamation, restoration, or reforestation of rninelands not otherwise provided 
for by state law; 

(c) local economic development projects including construction of sewer and 
water systems, and other public works located within a tax relief area defined in section 
273.134, paragraph Q); 

(d) monitoring of mineral industry related health problems among mining 
employees. 

See. 20. Minnesota Statutes 2000, section 298.225, subdivision 1, is amended to 
read: 

Subdivision 1. Q The distribution of the taconite production tax as provided in 
section 298.28, subdivisions 2 3 to 5, 6, paragraph (b), 7, and 8, shall equal the lesser 
of the following amounts: 

(1) the amount distributed pursuant to this section and section 298.28, with 
respect to 1983 production if the production for the year prior to the distribution year 
is no less than 42,000,000 taxable tons. If the production is less than 42,000,000 
taxable tons, the amount of the distributions shall be reduced proportionately at the rate 
of two percent for each 1,000,000 tons, or part of 1,000,000 tons by which the 
production is less than 42,000,000 tons; or 

_ (2)(i) for the distributions made pursuant to section 298.28, subdivisions 4, 
paragraphs (b) and (c), and 6, paragraph (c), 40.5 percent of the amount distributed 
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pursuant to this section and section 298.28, with respect to 1983 production; 

(ii) for the distributions made pursuant to section 298.28, subdivision 5, 
paragraphs (b) and (d), 75 percent of the amount distributed pursuant to this section 
and section 298.28, with respect to 1983 production. 

(_bQ TIE distribution o_f th_e taconite production t_ax § provided section 298.28, 
subdivision & shall equal th_e following amount: 
Q me production E _tlE yefl prior tp fire distribution E a_t least 

42,000,000 taxable tons, the amount distributed pursuant to this section and section 
298.28 respect t_o 1999 production; gr 

(2) if the production for the year prior to the distribution year is less than 
42,000_,0()_() tzbrable tons, tht3—amEnt%disti%:ci-p1Euant to this sefinandsecfl 
298.28 with respect to 1999 production, reduced proportionately at the rate of two 
percent Ereach 1,000,000 tpfi or part of 1,000,000 tog lg which__thE)r—cH1cEoT_s 
lei th_ag7i2,To,o00 t_gi_s_. 

_ — “ 
EFFECTIVE DATE,‘ RETROACTIVE APPLICATION. This section is effec- 

tive for distributions in 2001 and thereafter. For the distribution p2EETn February 2001 
o-n‘l—y:_§ soon § pr_acticablt:—ttfter the daT§ Sf fi_r_1a_1 enactn& bf this actfi 
Fmnissicg of iron range resourcesfaqndnreliabilitation shall pay tub/7;)-EEd@ any 
additional amdunts-required under thi—s—section from the‘-Iacoiiite environrnentfi 
protection fund and one—third of any Hlitional amountsfiquired under this section 
from th_e northeag Minnesota_ecTomic protection trust fund, § direct? Q E 
commissioner o_f revenue. 

Sec. 21. Minnesota Statutes 2000, section 298.227, is amended to read: 
298.227 TACONITE ECONOMIC DEVELOPMENT FUND. 
An amount equal to that distributed pursuant to each taconite producer’s taxable 

production and qualifying sales under section 298.28, subdivision 9a, shall be held by 
the iron range resources and rehabilitation board in a separate taconite economic 
development fund for each taconite and direct reduced ore producer. Money from the 
fund for each producer shall be released enl-y on the written aut-heri-zatien e£ by the 
commissioner a_f_te_r review by a joint committee consisting of an equal number’? 
representatives of the salaried employees and the nonsalaried production and mainte- 
nance employees of that producer. The district 11 director of the United States 
Steelworkers of America, on advice of each local employee president, shall select the 
employee members. In nonorganized operations, the employee committee shall be 
elected by the nonsalaried production and maintenance employees. Each predueerfs 
jei-at eemmittee may autherize release ef The review must be completed no later than 
six months after the producer presents a proposal for expenditure of the funds to the 
committee. The fuflnds held pursuant to this section @ be released <ml}r—1"()r acquisitg 
of equipment and facilities for the producer or for Tesearch and development in 
Minnesota on new mining, or taconite, iron, or steel production technology, but only 
i_f _tl§ producer provides a matching expenditure to be _us_e1i §o_r the same purposeE 
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least 50 percent of the distribution based on 14.7 cents per ton beginning with 
distributions in 2002. Funds may be released only upon a majority vote of the 
representative? ef-the eemmittee. If a taconite production facility is sold after 
operations at the facility had ceased, any money remaining in the fund for the former 
producer may be released to the purchaser of the facility on the terms otherwise 
applicable to the former producer under this section. If a producer fails to provide 
matching funds for a proposed expenditure within six rrTor_1ths after thfirfnissioner 
approves release—o_f—the funds, the funds are avai1abIe for releagifiother producer 
E proportion to £3 cfitributionfiovidedaj under E?Jnditionso_f section. Any 
portion of the fund which is not released by a joint eemrmttee the commissioner within 
two years of its deposit in the fund shall be divided between th7e_t_aconite environmental 
protection fund created in section 298.223 and the northeast Minnesota economic 
protection trust fund created in section 298.292 for placement in their respective 
special accounts. Two-thirds of the unreleased funds shall be distributed to the taconite 
environmental protection fund and one-third to the northeast Minnesota economic 
protection trust fund. 

Sec. 22. Minnesota Statutes 2000, section 298.24, subdivision 1, is amended to 
read: 

Subdivision 1. (a) For concentrate produced in -1-999 2001, 2002, and 2003, there 
is imposed upon taconite and iron sulphides, and upon—fl—1Ta~nnning—21nd—7]h_arrying 
thereof, and upon the production of iron ore concentrate therefrom, and upon the 
concentrate so produced, a tax of $271-4-L $2.103 per gross ton of merchantable iron ore 
concentrate produced therefrom. 

(b) For concentrates produced in 2000 2004 and subsequent years, the tax rate 
shall be equal to the preceding year’s tax ratems an amount equal to the preceding 
year’s tax rate multiplied by the percentage increase in the implicit price deflator from 
the fourth quarter of the second preceding year to the fourth quarter of the preceding 
year. “Implicit price deflator” means the implicit price deflator for the gross domestic 
product prepared by the bureau of economic analysis of the United States Department 
of Commerce. 

(c) On concentrates produced in 1997 and thereafter, an additional tax is imposed 
equal to three cents per gross ton of merchantable iron ore concentrate for each one 
percent that the iron content of the product exceeds 72 percent, when dried at 212 
degrees Fahrenheit. 

(d) The tax shall be imposed on the average of the production for the current year 
and the previous two years. The rate of the tax imposed will be the current year’s tax 
rate. This clause shall not apply in the case of the closing of a taconite facility if the 
property taxes on the facility would be higher if this clause and section 298.25 were 

_ 
not applicable. 

(e) If the tax or any part of the tax imposed by this subdivision is held to be 
unconstitutional, a tax of $2—.-14-l- $2.103 per gross ton of merchantable iron ore 
concentrate produced shall be imposed. 
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(f) Consistent with the intent of this subdivision to impose a tax based upon the 
weight of merchantable iron ore concentrate, the commissioner of revenue may 
indirectly determine the weight of merchantable iron ore concentrate included in fluxed 
pellets by subtracting the weight of the limestone, dolomite, or olivine derivatives or 
other basic flux additives included in the pellets from the weight of the pellets. For 
purposes of this paragraph, “fluxed pellets” are pellets produced in a process in which 
limestone, dolomite, olivine, or other basic flux additives are combined with 
merchantable iron ore concentrate. No subtraction from the weight of the pellets shall 
be allowed for binders, mineral and chemical additives other than basic flux additives, 
or moisture. 

(g)(1) Notwithstanding any other provision of this subdivision, for the first two 
years of a plant’s production of direct reduced ore, no tax is imposed under this section. 
As used in this paragraph, “direct reduced ore” is ore that results in a product that has 
an iron content of at least 75 percent. For the third year of a plant’s production of direct 
reduced ore, the rate to be applied to direct reduced ore is 25 percent of the rate 
otherwise determined under this subdivision. For the fourth such production year, the 
rate is 50 percent of the rate otherwise determined under this subdivision; for the fifth 
such production year, the rate is 75 percent of the rate otherwise determined under this 
subdivision; and for all subsequent production years, the full rate is imposed. 

(2) Subject to clause (1), production of direct reduced ore in this state is subject 
to the tax imposed by this section, but if that production is not produced by a producer 
of taconite or iron sulfides, the production of taconite or iron sulfides consumed in the 
production of direct reduced iron in this state is not subject to the tax imposed by this 
section on taconite or iron sulfides. 

Sec. 23. Minnesota Statutes 2000, section 298.28, subdivision 3, is amended to 
read: 

Subd. 3. CITIES; TOWNS. (a) 12.5 cents per taxable ton, less any amount 
distributed under subdivision 8, and paragraph (b), must be allocated to the taconite 
municipal aid account to be distributed as provided in section 298.282. 

(b) An amount must be allocated to towns or cities that is annually certified by the 
county auditor of a county containing a taconite tax relief area as defined in section 
273.134, paragraph ta within which there is (1) an organize$township_if, as of 
January 2, 1982, more than 75 percent of the assessed valuation of the township 
consists of iron ore or (2) a city if, as of January 2, 1980, more than 75 percent of the 
assessed valuation of the city consists of iron ore. 

(c) The amount allocated under paragraph (b) will be the portion of a township’s 
or city’s certified levy equal to the proportion of (1) the diiference between 50 percent 
of January 2, 1982, assessed value in the case of a township and 50 percent of the 
January 2, 1980, assessed value in the case of a city and its current assessed value to 
(2) the sum of its current assessed value plus the difference determined in (1), provided 
that the amount distributed shall not exceed $55 per capita in the case of a township 
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or $75 per capita in the case of a city. For purposes of this limitation, population will 
be determined according to the 1980 decennial census conducted by the United States 
Bureau of the Census. If the current assessed value of the township exceeds 50 percent 
of the township’s January 2, 1982, assessed value, or if the current assessed value of 
the city exceeds 50 percent of the city’s January 2, 1980, assessed value, this paragraph 
shall not apply. For purposes of this paragraph, “assessed value,” when used in 
reference to years other than 1980 or 1982, means the appropriate net tax capacities 
multiplied by 10.2. 

Sec. 24. Minnesota Statutes 2000, section 298.28, subdivision 4, is amended to 
read: 

Subd. 4. SCHOOL DISTRICTS. (a) 22.28 cents per taxable ton plus the increase 
provided in paragraph (d) must be allocated to qualifying school districts to be 
distributed, based upon the certification of the commissioner of revenue, under 
paragraphs (b) and (c), except § otherwise provided paragraph 

(b) 4.46 cents per taxable ton must be distributed to the school districts in which 
the lands from which taconite was mined or quarried were located or within which the 
concentrate was produced. The distribution must be based on the apportionment 
formula prescribed in subdivision 2. 

(c)(i) 17.82 cents per taxable ton, less any amount distributed under paragraph (e), 
shall be distributed to a group of school districts comprised of those school districts in 
which the taconite was mined or quarried or the concentrate produced or in which there 
is a qualifying municipality as defined by section 273.134, paragraph (b), in direct 
proportion to school district indexes as follows: for each schbol district, ifiaupil units 
determined under section 126C.05 for the prior school year shall be multiplied by the 
ratio of the average adjusted net tax capacity per pupil unit for school districts 

receiving aid under this clause as calculated pursuant to chapters 122A, 126C, and 
127A for the school year ending prior to distribution to the adjusted net tax capacity 
per pupil unit of the district. Each district shall receive that portion of the distribution 
which its index bears to the sum of the indices for all school districts that receive the 
distributions. 

(ii) Notwithstanding clause (i), each school district that receives a distribution 
under sections 298.018; 298.23 to 298.28, exclusive of any amount received under this 
clause; 298.34 to 298.39; 298.391 to 298.396; 298.405; or any law imposing a tax on 
severed mineral values that is less than the amount of its levy reduction under section 
126C.48, subdivision 8, for the second year prior to the year of the distribution shall 
receive a distribution equal to the difference; the amount necessary to make this 
payment shall be derived from proportionate reductions in the initial distribution to 
other school districts under clause (i). 

(d) Any school district described in paragraph (c) where a levy increase pursuant 
to section 126C.l7, subdivision 9, is _vv§ authorized by referendum Q taxes payable 
i_n 2001, shall receive a distribution from a fund that receives a distribution in 1998 of 
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21.3 cents per ton. On July 15 of 1999, and each year thereafter, the increase over the 
amount established for the prior year shall be determined according to the increase in 
the implicit price dellator as provided in section 298.24, subdivision 1. Each district 
shall receive the product 

éi) $175 times the pupil units identified in section 126C.O5, subdivision 1, enrolled 
in the second previous year or the 1983-1984 school year, whichever is greater, less the 
product of 1.8 percent times the district’s taxable net tax capacity in the second 
previous year: times 

éiia the lesser ef-: 

GA) ene; or 

€B)theratieefthesumeftheameunteertifiedpursuahtteseetienl26GT1% 
subelivisien 6; in the previeus year; plus the amount eertified pursuant te section 
4%6&1%wbdivisien8;intheprevmusyeagplusthere£erendumaidaeeerdiagw 
seetien —1—26G.—1—7L, subelivisien 7-, fer the eurrent year; plus an amount equal te the 
reduetien under seetien -1-26C—.1—7—, subdivisien 4-2; to the preduet ef 4:8 pereent times 
the taxable net tax eapaeity in the second previeus year. 

If the total amount provided by paragraph (d) is insuflicient to make the payments 
herein required then the entitlement of $175 per pupil unit shall be reduced uniformly 
so as not to exceed the funds available. Any amounts received by a qualifying school 
district in any fiscal year pursuant to paragraph (d) shall not be applied to reduce 
general education aid which the district receives pursuant to section 126C.13 or the 
permissible levies of the district. Any amount remaining after the payments provided 
in this paragraph shall be paid to the commissioner of iron range resources and 
rehabilitation who shall deposit the same in the taconite environmental protection fund 
and the northeast Minnesota economic protection trust fund as provided in subdivision 
1 1. 

Each district receiving money according to this paragraph shall reserve $25 times 
the number of pupil units in the district. It may use the money for early childhood 
programs or for outcome—based learning programs that enhance the academic quality 
of the district’s curriculum. The outcome—based learning programs must be approved 
by the commissioner of children, families, and learning. 

(e) There shall be distributed to any school district the amount which the school 
district was entitled to receive under section 298.32 in 1975. 

(f) Effective with the distribution in 2003 and thereafter, five percent of the 
distributions to school dfitricts under paragraphfib), (c), and (T); subdivisfinfi 
paragraph (c) ;_subdivision 11; and section 477A.l5, 31131133 d_i—s—t—ril)-lied to the general 
fund. The fiainder shall b~e‘di-str_ibuted to the cities Ed_to"&nships withifiefih school 
districm the propoiitioiftfitt their taxab_lehet tax cficity within the scl1—oo—ldistrict 
bears toTh<3—t:21xable net tafcapacity of the scliocldistrict for propertfiaxes payable in 
the yea1'p—1‘ior to disfiofion. No citytftownship shall igeive a distribution greate_r 
d1_an—i'ts_lEy_f0—r taxes payable-in tlE3$ar prior to dfiibution.

— 
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Ch. 5, Art. 6 

Sec. 25. Minnesota Statutes 2000, section 298.28, subdivision 6, is amended to 
read: 

Subd. 6. PROPERTY TAX RELIEF. (a) In 1999, 38:81 2002 and thereafter, 
35.9 cents per taxable ton, less any amount required to be distributed ungparagraphs 
(_l;)—and (c), and less any amount required to be deducted under paragraph (d), must be 
allocated to St. Louis county acting as the counties’ fiscal agent, to be distributed as 
provided in sections 273.134 to 273.136. 

(b) If an electric power plant owned by and providing the primary source of power 
for a taxpayer mining and concentrating taconite is located in a county other than the 
county in which the mining and the concentrating processes are conducted, .1875 cent 
per taxable ton of the tax imposed and collected from such taxpayer shall be paid to 
the county. 

(c) If an electric power plant owned by and providing the primary source of power 
for a taxpayer mining and concentrating taconite is located in a school district other 
than a school district in which the mining and concentrating processes are conducted, 
.7282 cent per taxable ton of the tax imposed and collected from the taxpayer shall be 
paid to the school district. 

((1) Two cents per taxable ton must be deducted from the amount allocated to the 
St. Louis county auditor under paragraph (a). 

EFFECTIVE DATE. This section eifective Er distributions 2002 E 
thereafter. 

Sec. 26. Minnesota Statutes 2000, section 298.28, subdivision 7, is amended to 
read: 

Subd. 7. IRON RANGE RESOURCES AND REHABILITATION BOARD. 
For the 1998 distribution, 6.5 cents per taxable ton shall be paid to the iron range 
resources and rehabilitation board for the purposes of section 298.22. That amount 
shall be increased in 1999 and subsequent years in the same proportion as the increase 
in the implicit price deflator as provided in section 298.24, subdivision 1. The amount 
distributed pursuant to this subdivision shall be expended within or for the benefit of 
a tax relief area defined in section 273.134, paragraph (b). No part of the fund provided 
in this subdivision may be used to provide loans for E operation of private business 
unless the loan is approved by the governor. 

Sec. 27. Minnesota Statutes 2000, section 298.28, subdivision 9a, is amended to 
read: 

Subd. 9a. TACONITE ECONOMIC DEVELOPMENT FUND. (a) 1574 30.1 
cents per ton for distributions in 1999; 2000; 2001-, and 2002 and thereafter must—be 
paid to the taconite economic development fund. No distributio1Tshall be made under 
this paragraph in any year in which total industry production falls below 30 million 
tons. 
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(b) An amount equal to 50 percent of the tax under section 298.24 for concentrate 
sold in the form of pellet chips and fines not exceeding 5/16 inch in size and not 
including crushed pellets shall be paid to the taconite economic development fund. The 
amount paid shall not exceed $700,000 annually for all companies. If the initial amount 
to be paid to the fund exceeds this amount, each company’s payment shall be prorated 
so the total does not exceed $700,000. 

EFFECTIVE DATE. section effective Q distribution 2002 @ 
thereafter upon enactment o_f section 

Sec. 28. Minnesota Statutes 2000, section 298.28, subdivision 10, is amended to 
read: 

Subd. 10. INCREASE. Beginning with distributions in 2000, the ameunts 
amount determined under subdivisions 6; paragraph (ax and subdivision 9 shall be 
increased in the same proportion as the increase in the implicit price deflator as 
provided in section 298.24, subdivision 1. Beginning with distributions in 2003, the 
amount determined under subdivision 6, paragraph (axfil be increasedin the safi 
proportion as the increase in the implicit price deflator asFo_v_ided in sect_i‘or1—2-.‘9_8Tl, “— “ — 

The distributions per ton determined under subdivisions 5, paragraphs (b) and (d), 
and 6, paragraph (b), for distribution in 1988 and subsequent years shall be the 
distribution per ton determined for distribution in 1987. The distribution per ton under 
subdivision 6, paragraph (c), for distribution in 2000 and subsequent years shall be 81 
percent of the distribution per ton determined for distribution in 1987. 

EFFECTIVE DATE. section effective fo_r distributions 2002 g 
thereafter. 

Sec. 29. Minnesota Statutes 2000, section 298.282, subdivision 1, is amended to 
read: 

Subdivision 1. The amount deposited with the county as provided in section 
298.28, subdivision 3, shall must be distributed as provided by this section; among the 
municipalities comprising a_mTrelief area under section 273.134, paragraph Q, as 
amended hereby; each being herein referred to in this section as a qualifying 
municipality. 

_ — 
Sec. 30. Minnesota Statutes 2000, section 298.292, subdivision 2, is amended to 

read: 

Subd. 2. USE OF MONEY. Money in the northeast Minnesota economic 
protection trust fund may be used for the following purposes: 

(1) to provide loans, loan guarantees, interest buy-downs and other forms of 
participation with private sources of financing, but a loan to a private enterprise shall 
be for a principal amount not to exceed one—half of the cost of the project for which 
financing is sought, and the rate of interest on a loan shall be no less than the lesser of 
eight percent or an interest rate three percentage points less than a full faith and credit 
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obligation of the United States government of comparable maturity, at the time that the 
loan is approved; 

(2) to fund reserve accounts established to secure the payment when due of the 
principal of and interest on bonds issued pursuant to section 298.2211; 

(3) to pay in periodic payments or in a lump sum payment any or all of the interest 
on bonds issued pursuant to chapter 474 for the purpose of constructing, converting, or 
retrofitting heating facilities in connection with district heating systems or systems 
utilizing alternative energy sources; and 

(4) to invest in a venture capital fund or enterprise that will provide capital to 
other entities that are engaging in, or that will engage in, projects or programs that have 
the purposes set forth in subdivision 1. No investments may be made in a venture 
capital fund or enterprise unless at least two other unrelated investors make 
investments of at least $500,000 in the venture capital fund or enterprise, and the 
investment by the northeast Minnesota economic protection trust fund may not exceed 
the amount of the largest investment by an unrelated investor in the venture capital 
fund or enterprise. For purposes of this subdivision, an “unrelated investor” is a person 
or entity that is not related to the entity in which the investment is made or to any 
individual who owns more than 40 percent of the value of the entity, in any of the 
following relationships: spouse, parent, child, sibling, employee, or owner of an 
interest in the entity that exceeds ten percent of the value of all interests in it. For 
purposes of determining the limitations under this clause, the amount of investments 
made by an investor other than the northeast Minnesota economic protection trust fund 
is the sum of all investments made in the venture capital fund or enterprise during the 
period beginning one year before the date of the investment by the northeast Minnesota 
economic protection trust fund. 

Money from the trust fund shall be expended only in or for the benefit of the tax 
relief area defined in section 273.134, paragraph 

Sec. 31. Minnesota Statutes 2000, section 298.293, is amended to read: 

298.293 EXPENDING FUNDS. 
The funds provided by section 298.28, subdivision 11, relating to the northeast 

Minnesota economic protection trust fund, except money expended pursuant to Laws 
1982, Second Special Session, chapter 2, sections 8 to 14, shall be expended only in 
an amount that does not exceed the sum of the net interest, dividends, and earnings 
arising from the investment of the trust for the preceding 12 calendar months from the 
date of the authorization plus, for fiscal year 1983, $10,000,000 from the corpus of the 
fund. The funds may be spent only in or for the benefit of those areas that are tax relief 
areas as defined in section 273.134, paragraph (b). If during any year the taconite 
property tax account under sections" 273.134 to E3136 does not contain suflicient 
funds to pay the property tax relief specified in Laws 1977, chapter 423, article X, 
section. 4, there is appropriated from this trust fund to the relief account sufficient funds 
to pay the relief specified in Laws 1977, chapter 423, article X, section 4. 
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Sec. 32. Minnesota Statutes 2000, section 298.296, subdivision 2, is amended to 
read: 

Subd. 2. EXPENDITURE OF FUNDS. Before January 1, 2002 2003, funds may 
be expended on projects and for administration of the trust fund orilffrom the net 
interest, earnings, and dividends arising from the investment of the trust at any time, 
including net interest, earnings, and dividends that have arisen prior to July 13, 1982, 
plus $10,000,000 made available for use in fiscal year 1983, except that any amount 
required to be paid out of the trust fund to provide the property tax relief specified in 
Laws 1977, chapter 423, article X, section 4, and to make school bond payments and 
payments to recipients of taconite production tax proceeds pursuant to section 298.225, 
may be taken from the corpus of the trust. Additionally, upon recommendation by the 
board, up to $13,000,000 from the corpus of the trust may be made available for use 
as provided in subdivision 4, and up to $10,000,000 from the corpus of the trust may 
be made available for use as provided in section 298.2961. On and after January 1, 
2092 2003, funds may be expended on projects and for administration from any assets 
of the—Eu~s_t. Annual administrative costs, not including detailed engineering expenses 
for the projects, shall not exceed five percent of the net interest, dividends, and 
earnings arising from the trust in the preceding fiscal year. 

Principal and interest received in repayment of loans made pursuant to this 
section, and earnings on other investments made under section 298.292, subdivision 2, 
clause (4), shall be deposited in the state treasury and credited to the trust. These 
receipts are appropriated to the board for the purposes of sections 298.291 to 298.298. 

Sec. 33. Minnesota Statutes 2000, section 298.2961, is amended to read: 
298.2961 PRODUCER GRANTS. 
Subdivision 1. APPROPRIATION. (a) $10,000,000 is appropriated from the 

northeast Minnesota economic protection trust fund to a special account in the taconite 
area environmental protection fund for grants or loans to producers on a project-by- 
project basis as provided in this section. 

(b) The proceeds of the tax designated under section 298.28, subdivision 9b, are 
appropriated for grants and loans to producers on a project~by-project basis as provided 
in this section. 

Subd. 2. PROJECTS; APPROVAL. (a) Projects funded must be for: 
(1) environmentally unique reclamation projects; or 

(2) pit or plant repairs, expansions, or modernizations other than for a value added 
iron products plant that extend the life 9f the plant; o_r 

Q) haulage trucks £1 equipment E mining shovels. 
(b) To be proposed by the board, a project must be approved by at least eight iron 

range resources and rehabilitation board members. The money for a project may be 
spent only upon approval of the project by the governor. The board may submit 
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supplemental projects for approval at any time. 

(c) The board may require that it receive an equity percentage in any project to 
which it contributes under this section. 

Sec. 34. Minnesota Statutes 2000, section 298.298, is amended to read: 

298.298 LONG—RANGE PLAN. 
Consistent with the policy established in sections 298.291 to 298.298, the iron 

range resources and rehabilitation board shall prepare and present to the governor and 
the legislature by January 1, 1984 a long-range plan for the use of the northeast 
Minnesota economic protection trust fund for the economic development and diver- 
sification of the tax relief area defined in section 273.134, paragraph (b). The iron range 
resources and rehabilitation board shall, before November 15 of eaaeven numbered 
year, prepare a report to the governor and legislature updating and revising this 
long—range plan and reporting on the iron range resources and rehabilitation board’s 
progress on those matters assigned to it by law. After January 1, 1984, no project shall 
be approved by the iron range resources and rehabilitation board which is not 
consistent with the goals and objectives established in the long—range plan. 

Sec. 35. Minnesota Statutes 2000, section 298.75, subdivision 1, is amended to 
read: 

Subdivision 1. DEFINITIONS. Except as may otherwise be provided, the 
following words, when used in this section, shall have the meanings herein ascribed to 
them. 

(1) “Aggregate material” shall mean nonmetallic natural mineral aggregate 
including, but not limited to sand, silica sand, gravel, building stone, crushed rock, 
limestone, and granite, and borrow, but only if the borrow is transported on a public 
road, street, or highwa}7.TAggregateKat—e?ial_sh_all not include dimensiorfitone and 
dimension granite. Aggregate material must be measured or weighed after it has been 
extracted from the pit, quarry, or deposit. 

(2) “Person” shall mean any individual, firm, partnership, corporation, organiza- 
tion, trustee, association, or other entity. 

(3) “Operator” shall mean any person engaged in the business of removing 
aggregate material from the surface or subsurface of the soil, for the purpose of sale, 
either directly or indirectly, through the use of the aggregate material in a marketable 
product or service. 

(4) “Extraction site” shall mean a pit, quarry, or deposit containing aggregate 
material and any contiguous property to the pit, quarry, or deposit which is used by the 
operator for stockpiling the aggregate material. 

(5) “Importer” shall mean any person who buys aggregate material produced from 
a county not listed in paragraph (6) or another state and causes the aggregate material 
to be imported into a county in this state which imposes a tax on aggregate material. 
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(6) “County” shall mean the counties of Pope, Stearns, Benton, Sherburne, 
Carver, Scott, Dakota, Le Sueur, Kittson, Marshall, Pennington, Red Lake, Polk, 
Norman, Mahnomen, Clay, Becker, Carlton, St. Louis, Rock, Murray, Wilkin, Big 
Stone, Sibley, Hennepin, Washington, Chisago, and Ramsey. County % meansE 
other county whose board 11$ voted after a public hearing to impose E at under 
section an_d_ has notified gig corn1nis%er of revenue of the imposition o_f E tax. 

EFFECTIVE DATE. This section effective August L 2001. 
See. 36. Minnesota Statutes 2000, section 298.75, subdivision 2, is amended to 

read: 

Subd. 2. A county shall impose upon every importer and operator a production tax 
equal up to ten cents per cubic yard or up to seven cents per ton of aggregate material 
removal except that the county board may aecide not to impose this tax if it determines 
that in the previous year operators removed less than 20,000 tons or 14,000 cubic yards 
of aggregate material from that county. The tax shall be imposed on aggregate material 
produced in the county when the aggregate material is transported from the extraction 
site or sold. When aggregate material is stored in a stockpile within the state of 
Minnesota and a public highway, road or street is not used for transporting the 
aggregate material, the tax shall be imposed either when the aggregate material is sold, 
or when it is transported from the stockpile site, or when it is used from the stockpile, 
whichever occurs flrst. The tax shall be imposed on an importer when the aggregate 
material is imported into the county that imposes the tax. 

If the aggregate material is transported directly from the extraction site to a 
waterway, railway, or another mode of transportation other than a highway, road or 
street, the tax imposed by this section shall be apportioned equally between the county 
where the aggregate material is extracted and the county to which the aggregate 
material is originally transported. If that destination is not located in Minnesota, then 
the county where the aggregate material was extracted shall receive all of the proceeds 
of the tax. 

EFFECTIVE DATE. This section effective E aggregate material sold, 
imported, transported, E used from a stockpile after J_uly §_l_, 2001. 

Sec. 37. Minnesota Statutes 2000, section 471.58, is amended to read: 
471.58 RANGE ASSOCIATION OF MUNICIPALITIES AND SCHOOLS; 

MEMBERSHIP. 
For the purpose of providing an areawide approach to problems which demand 

coordinated and cooperative actions and which are common to those areas of northeast 
Minnesota affected by operations involved in mining iron ore and taconite and 
producing concentrate therefrom, and for the purpose of promoting the general welfare 
and economic development of the cities, towns and school districts within the iron 
ranges area of northeast Minnesota, any city, town or school district in which the net 
tax capacity consists in part of iron ore, or lands containing taconite or semitaconite or 
which is located in whole or part in the tax relief area defined by section 273.134, 
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paragraph (b), may pay annual dues in the range association of municipalities and 
schools. The association may sue, be sued, intervene and act in a civil action in which 
the outcome of the action will have an effect upon the interest of any of its members. 

Sec. 38. SPECIAL MUNICIPAL AID FOR TAXES PAYABLE IN 2002 
ONLY. 

Subdivision 1. QUALIFYING MUNICIPALITIES. Municipalities wholly or 
partially contained_ within a school district within the taconite tax relief area definedE 
Minnesota Statutes, section 273.134, paragraph (b—), whose 1% for tag payable 5 
2001 was reduced under Minnesota Statutes, s$ion l26C7_8,_—s_ulTvision 8, are 
eligiblflr supplemental aid in calendar gr 2002 under section. Each qualEyir1—g 
municipity is eligible foTaid equal to (i) the amount of the district’s levy reduction 
times (ii) an; portion E H: Efifiiéfpfifié taxable “net_tax capacrfwithin the 
bounda?ies—of the schooI—di-st—rict, divided by (iii) the dF:ric_t’_s total taxable net E 
capacity, wifl IE computations based on taies Elabfe in 2001. TI1e_conunissifir_c>_f 
revenue, Hcofiultation with the com?1issioner of chihiren, fafilies, and learning 
_SE1II_ mal<ea_ll necessary cafiilfons t_o determine—@ E amounts section. 

Subd. 2. APPROPRIATION. The amounts necessary to make the payments 
required under this section are appfifiated from the taconfte propefi tax relief 
account to the corhmissionerof revenue in fiscal year—2003. Payments to dfilifying 
municipalities shall be made 51 the dates_prescrilEin Minnesota Statfies, section 
E77117)? —‘ _ M — — — 

EFFECTIVE DATE. This section eifective fpr 2_1i<§ payable 2002 only. 

See. 39. APPROPRIATION. 
The commissioner of revenue shall determine a state aid amount equal to a tax of 

33 ceEs_per taxable ton Ff iron ore %entrates forpflcTon year 2()()—l_z1r1df2c—enE 
r)_erE)EabIc=:—ton of ironorecfiefirates for produaon years 200§and ther;’teT There 
i_s_appropriaQl f_ro?n_the—genera1 fund to—the commissioner an amofitequal to the state 
aid dCt61'l’Il.lnCd—IIl;(IC~I7hiS secticI>n.~It_rnu—st; be distributed_under Min?mta~ Statm 
§(—:ti0n 298.28, as if th_e_aid were pr_<)ductio11_tax revenues. 

ARTICLE 7 

TAX ADMINISTRATION 
Section 1. Minnesota Statutes 2000, section 16D.08, subdivision 2, is amended to 

read: 

Subd. 2. POWERS. £1) In addition to the collection remedies available to private 
collection agencies in this state, the commissioner, with legal assistance from the 
attorney general, may utilize any statutory authority granted to a referring agency for 
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purposes of collecting debt owed to that refening agency. The commissioner may also 
delegate to the enterprise the tax collection remedies in sections 270.06, clauses (7) and 
(17), excluding the power to subpoena witnesses; 270.66; 270.69, excluding subdivi- 
sions 7 and 13; 270.70, excluding subdivision 14; 270.7001 to 270.72; and 290.92, 
subdivision 23, except that a continuous wage levy under section 290.92, subdivision 
23, is only eifective for 70 days, unless no competing wage garnishments, executions, 
or levies are served within the 70-day period, in which case a wage levy is continuous 
until a competing garnishment, execution, or levy is served in the second or a 
succeeding 70-day period, in which case a continuous wage levy is effective for the 
remainder of that period. A debtor who qualifies for cancellation of collection costs 
under section 16D.l1, subdivision 3, clause (1), can apply to the commissioner for 
reduction or release of a continuous wage levy, if the debtor establishes that the debtor 
needs all or a portion of the wages being levied upon to pay for essential living 
expenses, such as food, clothing, shelter, medical care, or expenses necessary for 
maintaining employment. The commissioner’s determination not to reduce or release 
a continuous wage levy is appealable to district court. The word “tax” or “taxes” when 
used in" the tax collection statutes listed in this subdivision also means debts referred 
under this chapter. 

(b) For debts other than state taxes or, child support, or student loans, before any 
of thaax collection remedies listed in this subdivision can be used, except for the 
remedies in section 270.06, clauses (7) and (17), if the referring agency has not already 
obtained a judgment or filed a lien, the commissioner must first obtain a judgment 
against the debtor. For student loans when the referiing agency has not obtained a 
judgment g E before using the—t_a1_x collection remefisfited in this 
subdivision, except__ipr_ the remedi_e-s_ij Eiction 270.06, clauses Q ai1_§~ gfilfié 
commissioner 3111 E E debtor :30 days’ notice writing, which may be served—in 
any manner permitted in section 270.68 for service of a summons and-Enbiplaint. TIE 
Eice must advise the—debtor of the delfifs rightTo—request that_the commissi&er 
commence a court Eon, and-_t_hat_if no such‘re?]-uest is made‘v7ithiii 30 days after 
service of the_Etice, the theseTa?ca1ection r§_n<Ee_s._If—a1 
timely r§1ue—st is madejfiie commissione1~'.s'l1'a1ll~obt—z§:1 figment before using these % collection remedies.— ‘flu * 

EFFECTIVE DATE. section effective £95 student loans referred t9 gig 
commissioner fg collection on o_r after July 1, 2001. 

See. 2. Minnesota Statutes 2000, section 84.922, is amended by adding a 
subdivision to read: 

Subd. 11. PROOF or SALES TAX PAYMENT. A person applying for initial 
' registrationHMinnesota of an all—terrain vehicle shall prdvide a purchaser’s Etificate 
showing a cdrnplete descrfitioqn of the all-terrain vehicle, the se1ler’s name and address, @ full purchase price o_f the all-Err-afiin vehicle, and the trfie-in allowancefiany. The 
certificate also 19: inclu$ information SIIOWIIECIIITGI‘ that ( 1) the sales anc-l_1_1s*eEx 
under chapteTr297A _vg:1_s_ Eki E (2) the purchase was exempt_f_r<E t—a_x-una <EpYer 
297A. E certificate Qt required Q; applicafi provides 2_1 

rec_e_ipt, invoice, 2‘ 
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other document that shows th_e all-terrain vehicle was purchased from a retailer 
maintaining a place pf business state gs defined section 297A.66, subdivision 
1. 

EFFECTIVE DATE. This section effective fg registrations occurring E Q 
after August _1_, 2001. 

See. 3. Minnesota Statutes 2000, section 144.3831, subdivision 2, is amended to 
read: 

Subd. 2. COLLECTION AND PAYMENT OF FEE. The public water supply 
described in subdivision 1 shall: 

(1) collect the fees assessed on its service connections; 

(2) pay the department of revenue health an amount equivalent to the fees based 
on the total number of service connections. The service connections for each public 
water supply described in subdivision 1 shall be verified every four years by the 
department of health; and 

(3) pay one—fourth of the total yearly fee to the department of revenue health each 
calendar quarter. The first quarterly payment is due en er befere September 30, 499% 
In lieu of quarterly payments, a public water supply described in subdivision 1 with 
fewer than 50 service connections may make a single annual payment by June 30 each 
year; starting in «L993. The fees payable to the department of revenue health shall be 
deposited in the state treasury as nondedicated state government special revenue fund 
revenues. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 4. Minnesota Statutes 2000, section 270.06, is amended to read: 

270.06 POWERS AND DUTIES. 
The commissioner of revenue shall: 

(1) have and exercise general supervision over the administration of the 
assessment and taxation laws of the state, over assessors, town, county, and city boards 
of review and equalization, and all other assessing oflicers in the performance of their 
duties, to the end that all assessments of property be made relatively just and equal in 
compliance with the laws of the state; 

(2) confer with, advise, and give the necessary instructions and directions to local 
assessors and local boards of review throughout the state as to their duties under the 
laws of the state; 

(3) direct proceedings, actions, and prosecutions to be instituted to enforce the 
laws relating to the liability and punislunent of public oflicers and oflicers and agents 
of corporations for failure or negligence to comply with the provisions of the laws of 
this state governing returns of assessment and taxation of property, and cause 
complaints to be made against local assessors, members of boards of equalization, 
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members of boards of review, or any other assessing or taxing officer, to the proper 
authority, for their removal from ofiice for misconduct or negligence of duty; 

(4) require county attorneys to assist in the commencement of prosecutions in 
actions or proceedings for removal, forfeiture and punishment for violation of the laws 
of this state in respect to the assessment and taxation of property in their respective 
districts or counties; 

(5) require town, city, county, and other public ofiicers to report information as to 
the assessment of property, collection of taxes received from licenses and other 
sources, and such other information as may be needful in the work of the department 
of revenue, in such form and upon such blanks as the commissioner may prescribe; 

(6) require individuals, copartnerships, companies, associations, and corporations 
to furnish information concerning their capital, funded or other debt, current assets and 
liabilities, earnings, operating expenses, taxes, as well as all other statements now 
required by law for taxation purposes; 

(7) subpoena witnesses, at a time and place reasonable under the circumstances, 
to appear and give testimony, and to produce books, records, papers and documents for 
inspection and copying relating to any matter which the commissioner may have 
authority to investigate or determine; 

(8) issue a subpoena which does not identify the person or persons with respect 
to whose liability the subpoena is issued, but only if (a) the subpoena relates to the 
investigation of a particular person or ascertainable group or class of persons, (b) there 
is a reasonable basis for believing that such person or group or class of persons may 
fail or may have failed to comply with any law administered by the commissioner, (c) 
the information sought to be obtained from the examination of the records (and the 
identity of the person or persons with respect to whose liability the subpoena is issued) 
is not readily available from other sources, (d) the subpoena is clear and specific as to 
the information sought to be obtained, and (e) the information sought to be obtained 
is limited solely to the scope of the investigation. Provided further that the party served 
with a subpoena which does not identify the person or persons with respect to whose 
tax liability the subpoena is issued shall have the right, within 20 days after service of 
the subpoena, to petition the district court for the judicial district in which lies the 
county in which that party is located for a determination as to whether the 
commissioner of revenue has complied with all the requirements in (a) to (e), and thus, 
whether the subpoena is enforceable. If no such petition is made by the party served 
within the time prescribed, the subpoena shall have the force and effect of a court 
order; 

(9) cause the deposition of witnesses residing within or without the state, or absent 
therefrom, to be taken, upon notice to the interested party, if any, in like manner that 
depositions of witnesses are taken in civil actions in the district court, in any matter 
which the commissioner may have authority to investigate or determine; 

(10) investigate the tax laws of other states and countries and to formulate and 
submit to the legislature such legislation as the commissioner may deem expedient to 
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prevent evasions of assessment and taxing laws, and secure just and equal taxation and 
improvement in the system of assessment and taxation in this state; 

(11) consult and confer with the governor upon the subject of taxation, the 
administration of the laws in regard thereto, and the progress of the work of the 
department of revenue, and furnish the governor, from time to time, such assistance 
and information as the governor may require relating to tax matters; 

(12) transmit to the governor, on or before the third Monday in December of each 
even-numbered year, and to each member of the legislature, on or before November 15 
of each even-numbered year, the report of the department of revenue for the preceding 
years, showing all the taxable property in the state and the value of the same, in 
tabulated form; 

(13) inquire into the methods of assessment and taxation and ascertain whether 
the assessors faithfully discharge their duties, particularly as to their compliance with 
the laws requiring the assessment of all property not exempt from taxation; 

(14) administer and enforce the assessment and collection of state taxes and fees, 
including the use of any remedy available to nongovernmental creditors, and, from 
time to time, make, publish, and distribute rules for the administration and enforcement 
of assessments and fees administered by the commissioner and state tax laws. The rules 
have the force of law; 

(15) prepare blank forms for the returns required by state tax law and distribute 
them throughout the state, furnishing them subject to charge on application; 

(16) presciibe rules governing the qualification and practice of agents, attorneys, 
or other persons representing taxpayers before the commissioner. The rules may 
require that those persons, agents, and attorneys show that they are of good character 
and in good repute, have the necessary qualifications to give taxpayers valuable 
services, and are otherwise competent to advise and assist taxpayers in the presentation 
of their case before being recognized as representatives of taxpayers. After due notice 
and opportunity for hearing, the commissioner may suspend and dishes bar from 
further practice before the commissioner any person, agent, or attorney who ?shown 
to be incompetent or disreputable, who refuses to comply with the rules, or who with 
intent to defraud, willfully or knowingly deceives, rnisleads, or threatens a taxpayer or 
prospective taxpayer, by words, circular, letter, or by advertisement. This clause does 
not curtail the rights of individuals to appear in their own behalf or partners or 
corporations’ officers to appear in behalf of their respective partnerships or corpora- 
tions; 

(17) appoint agents as the commissioner considers necessary to make examina~ 
tions and determinations. The agents have the rights and powers conferred on the 
commissioner to subpoena, examine, and copy books, records, papers, or memoranda, 
subpoena witnesses, administer oaths and affirmations, and take testimony. In addition 
to administrative subpoenas of the commissioner and the agents, upon demand of the 
commissioner or an agent, the court administrator of any district court shall issue a 
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subpoena for the attendance of a witness or the production of books, papers, records, 
or memoranda before the agent for inspection and copying. Disobedience of a court 
ad1ninistrator’s subpoena shall be punished by the district court of the district in which 
the subpoena is issued, or in the case of a subpoena issued by the commissioner or an 
agent, by the district court of the district in which the party served with the subpoena 
is located, in the same manner as contempt of the district court; 

(18) appoint and employ additional help, purchase supplies or materials, or incur 
other expenditures in the enforcement of state tax laws as considered necessary. The 
salaries of all agents and employees provided for in this chapter shall be fixed by the 
appointing authority, subject to the approval of the commissioner of administration; 

(19) execute and administer any agreement with the secretary of the treasury of 
the United States or a representative of another state regarding the exchange of 
information and administration of the tax laws; 

(20) administer and enforce the provisions of sections 325D.30 to 325D.42, the 
Minnesota Unfair Cigarette Sales Act; 

(21) authorize the use of unmarked motor vehicles to conduct seizures or criminal 
investigations pursuant to the commissioner’s authority; and 

(22) exercise other powers and perform other duties required of or imposed upon 
the commissioner of revenue by law. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 5. Minnesota Statutes 2000, section 270.60, is amended by adding a 

subdivision to read: 

Subd. FEES; APPROPRIATION. (_a2 The commissioner may enter into an 
agreefirt with the governing body of any fedegly recognized Indg r?rv2%1E 
Minnesota <Ec=.1r—ning fees ad1r1EeEdTythe commissioner that are paid by the tribe, 
members of the tribe, Brpersons who cno-nfit business witlE<:TiWo1'—ot—ln3r\>\/Te 
imposed on cfireservatidon activitiegfi The agreement may—p'r—ovide—$tlE refund or 
sharing of—the fee. The commssioncfinay make afiywpaymentsgquired by the 
agreement rfafniifi fg collected. : — _ — 

(_b_) Each head o_f an agency, board, or other governmental entity that administers 
a progra?n—t-hat-§fund_ed by fees administered by the cormmssionerrnay sign an 
agreement erfired i_n§ 13 We Wnmissioner und<:r—thFsubdivision. An fieflitfi 
not valid until signed by thcfiead of each agency, b()a11:‘(1, or other govifnmental entifi 

a prog-r~a‘n1—fu—rEled_by-the particular fee covered in an agreement and 
by-‘the commissioner of revenue. 

_ — — — _ — 
(c) There is annually appropriated to the commissioner of revenue from the funds 

for wfich the fees are collected the am<;11E' necessary to mfie payments as Evided 
subdii/isibirfi 

— _ _ 
EFFECTIVE DATE. This section is effective the day following final enactment 

and applies to all fees admirfitered by tlE connnissiorieifof revenue fo?vv_hich timely 
ciiims for 1~&uE1 %e been, or canbeiki _ - 
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Sec. 6. Minnesota Statutes 2000, section 270.70, subdivision 13, is amended to 
read: 

Subd. 13. LEVY AND SALE BY SHERIFF. If any tax payable to the 
commissioner of revenue or to the department of revenue is not paid as provided in 
subdivision 2, the commissioner may; within five years after the date of assessment ef 
the tax, within me ti_rn:e_ periods provided in subdivision 1 Q collection of taxes, 
delegate the authority granted by subdivisiodl, by means of issuing a warrant to the 
sheriff of any county of the state commanding the sheriif, as agent for the 
cormnissioner, to levy upon and sell the real and personal property of the person liable 
for the payment or collection of the tax and to levy upon the rights to property of that 
person within the county, or to levy upon and seize any property within the county on 
which there is a lien provided in section 270.69, and to return the warrant to the 
commissioner and pay to the commissioner the money collected by virtue thereof by 
a time to be therein specified not less than 60 days from the date of the warrant. The 
sheriff shall proceed thereunder to levy upon and seize any property of the person and 
to levy upon the rights to property of the person within the county (except the person’s 
homestead or that property which is exempt from execution pursuant to section 
550.37), or to levy upon and seize any property within the county on which there is a 
lien provided in section 270.69. For purposes of the preceding sentence, the term “tax” 
shall include any penalty, interest and costs properly payable. The sheriff shall then sell 
so much of the property levied upon as is required to satisfy the taxes, interest, and 
penalties, together with the sherifl°’s costs; but the sales, and the time and manner of 
redemption therefrom, shall, to the extent not provided in sections 270.701 to 270.709, 
be governed by chapter 550. The proceeds of the sales, less the sheriff’s costs, shall be 
turned over to the commissioner, who shall then apply the proceeds as provided in 
section 270.708. 

EFFECTIVE DATE. This section eifective the E following final enactment 
f_or a_ll taxes E which issuance o_f a warrant under subdivision E n_ot been barred 
as of that date. 

See. 7. Minnesota Statutes 2000, section 270.73, subdivision 1, is amended to 
read: 

Subdivision 1. POSTING, NOTICE. Pursuant to the authority to disclose under 
section 270B.12, subdivision 4, the commissioner shall, by the 15th of each month, 
submit to the commissioner of public safety a list of all taxpayers who are required to 
pay, withhold, or collect the tax imposed by section 290.02, 290.0922, 290.92, 
290.9727, 290.9728, 290.9729, or 297A.02, or local sales and use tax payable to the 
commissioner of revenue, or a local option tax administered and collected by the 
commissioner of revenue, and who are ten days or more delinquent in either filing a 
tax return or paying the tax. 

The commissioner of revenue is under no obligation to list a taxpayer whose 
business is inactive. At least ten days before notifying the commissioner of public 
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safety, the commissioner of revenue shall notify the taxpayer of the intended action. 

The commissioner of public safety shall post the list in the same manner as 
provided in section 34OA.318, subdivision 3. The list will prominently show the date 
of posting. If a taxpayer previously listed files all returns and pays all taxes then due, 
the commissioner shall notify the commissioner of public safety within two business 
days. 

EFFECTIVE DATE. section eifective fer submitted Q th_e 

commissioner o_f public safety o_n 93 after _t_h_e day following fiinl enactment. 

Sec. 8. Minnesota Statutes 2000, section 270A.O3, subdivision 5, is amended to 
read: 

Subd. 5. DEBT. “Debt” means a legal obligation of a natural person to pay a fixed 
and certain amount of money, which equals or exceeds $25 and which is due and 
payable to a claimant agency. The term includes criminal fines imposed under section 
609.10 or 609.125 and restitution. A debt may arise under a contractual or statutory 
obligation, a court order, or other legal obligation, but need not have been reduced to 
judgment. 

A debt includes any legal obligation of a current recipient of assistance which is 
based on overpayment of an assistance grant where that payment is based on a client 
waiver or an administrative or judicial finding of an intentional program violation; or 
where the debt is owed to a program wherein the debtor is not a client at the time 
notification is provided to initiate recovery under this chapter and the debtor is not a 
current recipient of food stamps, transitional child care, or transitional medical 
assistance. 

A debt does not include any legal obligation to pay a claimant agency for medical 
care, including hospitalization if the income of the debtor at the time when the medical 
care was rendered does not exceed the following amount: 

(1) for an unmarried debtor, an income of $6,409 W or less; 
(2) for a debtor with one dependent, an income of $85200 or less; 

(3) for a debtor with two dependents, an income of $9,400 $;1i§_3£) or less; 

(4) for a debtor with three dependents, an income of $~l.—1—,000 $13,129 or less; 

(5) for a debtor with four dependents, an income of $1-l—,600 §lfl5_0 or less; and 

(6) for a debtor with five or more dependents, an income of élikl,-100 $16,630 or 
less. 

The income amounts in this subdivision shall be adjusted for inflation for debts 
incurred in calendar years -1-99-L 2001 and thereafter. The dollar amount of each income 
level that applied to debts incurred in the prior year shall be increased in the same 
manner as provided in section 2—9(l.G6; 24; for the expansion ef the tax rate 
brackets E‘ o_f @ Internal Revenue Code g 1986, g amended through December EL 
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2000, except tllg E th_e purposes o_f subdivision me percentage increase shall be 
determined from E Er starting September L 1999, E1 ending August 31, 2000, Q E base E fig adjusting for inflation for debts incurred after December :1, 2000. 

Debt also includes an agreement to pay a MinnesotaCare premium, regardless of 
the dollar amount of the premium authorized under section 256L.l5, subdivision la. 

EFFECTIVE DATE. section eifective E debts incurred after December 
31, 2000. 

See. 9. Minnesota Statutes 2000, section 270A.ll, is amended to read: 
27OA.ll DATA PRIVACY. 
Private and confidential data on individuals may be exchanged among the 

department, the taxpayer’s rights advocate, the attorney general, the claimant agency, 
and the debtor as necessary to accomplish and effectuate the intent of sections 270A.01 
to 270A.l2, as provided by section 13.05, subdivision 4, clause (b). The department 
may disclose to the claimant agency only the debtor’s name, address, social security 
number and the amount of the refund, and in the case of a joint return, the name of the 
debtor’s spouse. Any person employed by, or formerly employed by, a claimant agency 
who discloses any such information for any other purpose, shall be subject to the civil 
and criminal penalties of section 270B.l8. Data collected by the department from 
claimant agencies relating to claims filed 3133: this chapgr Ee private data on 
individuals. 

_- Z —' — 1 — 
EFFECTIVE DATE. This section is efl’ective the day following final enactment. 
Sec. 10. Minnesota Statutes 2000, section 270B.02, subdivision 2, is amended to 

read: 

Subd. 2. PROTECTED NONPUBLIC DATA. The following are protected 
nonpublic data as defined in section 13.02, subdivision 13: 

(1) criteria for determining which computer processed returns are selected for 
audit; 

(2) criteria for determining which returns are selected for an in-depth audit; and 

(3) criteria for determining which accounts receivable balances below a stated 
amount are written off or canceled; £1 

(4) criteria or information used in determining which alleged criminal violations 
o_f a_r1y_ ll administered b_y th_e commissioner _ar_e selected E criminal investigation. 

EFFECTIVE DATE. This section is efiective the day following final enactment. 
Sec. 11. Minnesota Statutes 2000, section 270B.02, subdivision 3, is amended to 

read: 

Subd. 3. CONFIDENTIAL DATA ON INDIVIDUALS; PROTECTED NON- 
PUBLIC DATA. (a) Except as provided in paragraph (b), the name or existence of an 
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informer, informer letters, and other unsolicited data, in whatever form, given to the 
department of revenue by a person, other than the data subject, who informs that a 
specific taxpayer is not or may not be in compliance with tax laws, or nontax laws

_ 

administered by the department of revenue, including laws not listed in section 
270B.01, subdivision 8, are confidential data on individuals or protected nonpublic 
data as defined in section 13.02, subdivisions 3 and 13. 

(b) Data under paragraph (a) may be disclosed with the consent of the informer 
or upon a written finding by a court that the information provided by the informer was 
false and that there is evidence that the information was provided in bad faith. This 
subdivision does not alter disclosure responsibilities or obligations under the rules of 
criminal procedure. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 12. Minnesota Statutes 2000, section 270B.03, subdivision 6, is amended to 

read: 

Subd. 6. INVESTIGATIVE DATA. For purposes of any law administered by the 
department of revenue, including laws not listed in section 27OB.01, subdivision 8, 
investigative data collected or created by the department of revenue in order to prepare 
a case against a person, whether known or unknown, for the commission of a crime is 
confidential or protected nonpublic during an investigation. When the investigation 
becomes inactive, as defined in section 13.82, subdivision 5, the elassifieatiens 
etherw-ise applicable under any other laws become efieetive data is private or 
nonpublic. 

~_ I‘ _ 
EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 13. Minnesota Statutes 2000, section 272.02, subdivision 10, is amended to 

read: 

Subd. 10. PERSONAL PROPERTY USED FOR POLLUTION CONTROL. 
Personal property used primarily for the abatement and control of air, water, or land 
pollution is exempt to the extent that it is so used, and real property is exempt if it is 
used primarily for abatement and control of air, water, or land pollution as part of an 
agricultural operation, as a part of a centralized treatment and recovery facility 

operating under a permit issued by the Minnesota pollution control agency pursuant to 
chapters 115 and 116 and Minnesota Rules, parts 700l.O50O to 7001.0730, and 
70450020 to 7045.l260, as a wastewater treatment facility and for the treatment, 
recovery, and stabilization of metals, oils, chemicals, water, sludges, or inorganic 
materials from hazardous industrial wastes, or as part of an electric generation system. 
For purposes of this subdivision, personal property includes ponderous machinery and 
equipment used in a business or production activity that at common law is considered 
real property. 

Any taxpayer requesting exemption of all or a portion of any real property or any 
equipment or device, or part thereof, operated primarily for the control or abatement 
of air or, water, pr land pollution shall file an application with the commissioner of 
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revenue. Theequipmenterdevieeshaflmeetstandardsfiulesgererfiefiapreseébedby 
theMinnesetap9llutioneontrolageney5andmustbeinstaHedereperatedin 
aeeerdanee with a permit er order issued by that agency The Minnesota pollution 
control agency shall upon request of the commissioner furnish information or and 
advice to the commissioner.

— 
The information and advice furnished by the Minnesota pollution control agency 

mustmude statemengas to whether the eE1ip—rnent, device, or real property meets a 
standard, rule, criteria, gfidgline, policy or order of the Minrfisfi pollution control 
agency, anfiwhether the equipment, deVice_,g' iilprcjfierty is installed or operated in 
accordang with it. —On determining that property qualifies for exemption, tlE 
commissioneT—sI1aT issue an order exempting the property from taxation. The 
equipment or, device, or real property shall continue to be exempt from taxation as 
long as the permit o1:deT iEed by the Minnesota pollution eentrel ageney comn1is— 
sioner remains in eiTeE._ 

EFFECTIVE DATE. section eifective Q exemption applications 
received on or after August 1, 2001. 

Sec. 14. Minnesota Statutes 2000, section 273.061, subdivision 1, is amended to 
read: 

Subdivision 1. OFFICE CREATED; APPOINTMENT, QUALIFICATIONS. 
Every county in this state shall have a county assessor. The county assessor shall be 
appointed by the board of county commissioners. The assessor shall be selected and 
appointed because of knowledge and training in the field of property taxation and 
appointment shall be approved by the commissioner of revenue before the same shall 
become eifective. Upon receipt by the county commissioners of the commissioner of 
revenue’s refusal to approve an appointment, the term of the appointee shall terminate 
at the end of that day. 

The commissioner of revenue may grant approval on a probationary basis for a 
period—of two years. The comnufioner must base_the decision to impose_ a 
probatiohaiypueriod on tfiective and consistent criTeE1. At the end oftlie two-year 
probationary period,_the commiss—io-rgier may either refus?to—a;E)x7e Eel, person’s 
appointment for the rgnainder of the peE1’s four-year term, approve EB person’s 
appointment bu_tb-nly for another Wo—year probationary period, or unco—nditiona1ly 
approve the p§s—o1.1-’7s-ap-p-ointment for the remainder of the four-yearherm for which the 
person was originally appointed—by—tl1e county RE. The critfirall notfi 
considered rules £1 fie no_t subjecT'tc_)—th“_e Administrative flcedure 

—— _ 
Notwithstanding any law to the contrary, a county assessor must have senior 

accreditation from the state board of assessors by January 1, 1992, or within two years 
of the assessor’s first appointment under this section, whichever is later. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 15. Minnesota Statutes 2000, section 273.061, subdivision 2, is amended to 

read: 
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Subd. 2. TERM; VACANCY. (a) The terms of county assessors appointed under 
this section shall be four years. A new term shall begin on January 1 of every fourth 
year after 1973. When any vacancy in the oflice occurs, the board of county 
commissioners, within 30 90 days thereafter, shall fill the same by appointment for the 
remainder of the term, following the procedure prescribed in subdivision 1. The term 
of the county assessor may be terminated by the board of county commissioners at any 
time, on charges of inefieieney or neglect e£ duty malfeasance, misfeasance, E 
nonfeasance by the commissioner of revenue. If the board of county commissioners 
does not intend to reappoint a county assessor who has been certified by the state board 
of assessors, the board shall present written notice to the county assessor not later than 
90 days prior to the termination of the assessor’s term, that it does not intend to 
reappoint the assessor. If written notice is not timely made, the county assessor will 
automatically be reappointed by the board of county commissioners. 

The commissioner of revenue may recommend to the state board of assessors the 
nonrenewal, suspension, or revocation of an assessor’s license as provided in sections 
270.41 to 270.53. 

(b) In the event of a vacancy in the oflice of county assessor, through death, 
resignation or other reasons, the deputy (or chief deputy, if more than one) shall 
perform the functions of the office. If there is no deputy, the county auditor shall 
designate a person to perform the duties of the oflice until an appointment is made as 
provided in clause (a). Such person shall perform the duties of the oflice for a period 
not exceeding -30 90 days during which the county board must appoint a county 
assessor. Such 394;: 90-day period may, however, be extended by written approval 
of the commissioner of revenue. 

(c) In the case of the first appointment under paragraph (a) of a county assessor 
who is accredited but who does not have senior accreditation, an approval of the 
appointment by the commissioner shall be provisional, provided that a county assessor 
appointed to a provisional term under this paragraph must reapply to the commissioner 
at the end of the provisional term. A provisional term may not exceed two years. The 
commissioner shall not approve the appointment for the remainder of the four-year 
term unless the assessor has obtained senior accreditation. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 16. Minnesota Statutes 2000, section 273.072, subdivision 1, is amended to 

read: 

Subdivision 1. Any county and any city or town lying wholly or partially within 
the county and constituting a separate assessment district may, by agreement entered 
into under section 471.59 and approved by the eemmissiener of revenue, provide for 
the assessment of property in the municipality or town by the county assessor. Any two 
or more cities or towns constituting separate assessment districts, whether their 
assessors are eleetive er appoint-ive; may enter into an agreement under section 471.59 
for the assessment of property in the contracting units by the assessor of one of the 
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units or by an assessor who is jointly employed. 
EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 17. [273.0755] TRAINING AND EDUCATION OF PROPERTY TAX 

PERSONNEL. 
(a) Beginning with the four-year period starting on July 1, 2000, every person 

licensed b_y E state board g assessors a_t th_e Accredited Minnesota Assessor level E 
higher, shall successfully complete a week—long Minnesota laws course sponsored E 
_tlE department o_f revenue at least once every four-year period. IE assessor need not 
attend the course if they successfully pass the test for the course. 

(b) The commissioner of revenue may require that each county, and each city for 
whicl1—theT:ity assessor perfcfms the duEe?of countymsgr, have (i)TpeY§6n—3n :7 
assess<)1'—’s at who is certified by—the deparTnent of revenue in—s-a-le_s—ratio calculzEon:s, 
(ii) an offi?er_ orFem_ployee WEE certified by-‘the depaifirlgoivenue in tax 
Ealctfiations, and (iii) an office.r“or_ employee Hum certified by Eie departm31tE° 
revenue in th—e—pro1)_erp1reparatiofof abstractsfiassessment. 'IThe?)mmissioner o_f 
revenue n~1ay_r_equire that each couna have an ofl—?icer or employgwho is certified IE 
t_h_e depar-mint o_f retfiugge propafirepgaration of abstracts

_ 
EFFECTIVE DATE. This section is effective July 1, 2001, and thereafter. 
Sec. 18. Minnesota Statutes 2000, section 273.1104, subdivision 2, is amended to 

read: 

Subd. 2. NOTICE OF MARKET VALUE. On or before May 1 in each year, the 
commissioner shall send to each person subject to the tax on unmined iron ores and to 
each taxing district affected, a notice of the market value of the unmined ores as 
determined by the commissioner prior to adjustment under -1. Said notice 
shall be sent by mail directed to such person at the address given in the report filed and 
the assessor of such taxing district, but the validity of the tax shall not be affected by 
the failure of the commissioner of revenue to mail such notice or the failure of the 
person subject to the tax to receive it. 

On the first secular day following May 20, the commissioner of revenue shall hold 
a hearing which may be adjourned from day to day. All relevant and material evidence 
having probative value with respect to the issues shall be submitted at the hearing and 
such hearing shall not be a “contested case” within the meaning of section 14.02, 
subdivision 3. Every person subject to such tax may at such hearing present evidence 
and argument on any matter bearing upon the validity or correctness of the tax 
determined to be due, and the commissioner of revenue shall review the determination 
of such tax. 

EFFECTIVE DATE. This section is eifective the day following final enactment. 
Sec. 19. Minnesota Statutes 2000, section 273.111, subdivision 4, is amended to 

read: 
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Subd. 4. DETERMINATION OF VALUE. The value of any real estate 

described in subdivision 3 shall upon timely application by the owner, in the manner 
provided in subdivision 8, be determined solely with reference to its appropriate 
agricultural classification and value notwithstanding sections 272.03, subdivision 8, 

and 273.11. In determining the value for ad valorem tax purposes, the assessor shall use 
sales data obtained llrem for agricultural lands located outside the seven metropolitan 
counties but within the region ased ter eeinpating the saage ef values under seetiea 
2-7-34-1-, sabdi-vision l9: The sales shall have having similar soil types, number of 
degree days, and other similar agricultural characteristics as eentained in seetien 
278:1-1-, subdivisiea —l9. Furthermore, the assessor shall not consider any added values 
resulting from nonagricultural factors. 

EFFECTIVE DATE. section effective the dag following IILI enactment. 

Sec. 20. Minnesota Statutes 2000, section 273.121, is amended to read: 

273.121 VALUATION OF REAL PROPERTY, NOTICE. 
Any county assessor or city assessor having the powers of a county assessor, 

valuing or classifying taxable real property shall in each year notify those persons 
whose property is to be assessed on reclassified included on the assessment roll that 
year if the person’s address is known to the assessor, otherwise the occupangf the 
property. The notice shall be in writing and shall be sent by ordinary mail at least ten 
days before the meeting of the local board of review or appeal and equalization under 
section 274.01 or the review process established under section 27.13, subdivision 1c. 
It shall contain: (1) the market value for the current and prior assessment, (2) the 
limited market value under section 273fi1,?1bdivision—E1gthe current and prior 
assessment, (3) the qualifying amount of any improvemenTs_u—nder sectiorfi7T1_, 
subdivision 16 for the current assessment, (4) the market value subject to taxation after 
subtracting the aT1oT1iit of any qualifying improvements for the current assessment, (5) 
the new classification of the property for the current and_pri—or assessment, (6) a note 
that if the property is hcirnestead and a-{least 35 years~o1_d, improvements made to the 
property may be eligible for a valuation exclusion under section 273.11, subdivision 
16, (7) the assessor’s oflice address, and (8) the dates, places, and times set for the 
meetings of the local board of review or appeal and equalization, the review process 
established under section 274.13, subdivision lciafid the county board of appeal and 
equalization. If the assessment rell is not eemplete; the aetiee shall he sent by 
mail at least ten days prior te the date on which the beard e£ review has adjeurned The 
commissioner of revenue shall specify the form of the notice. The assessor shall attaa 
to the assessmeht roll a sta$r_nent thatfife notices ‘required by this section have been 
mailed. Any assessor who is not provided suflicient funds from the assessor’s 
governing body to provide such notices, may make application to the commissioner of 
revenue to finance such notices. The commissioner of revenue shall conduct an 
investigation and, if satisfied that the assessor does not have the necessary funds, issue 
a certification to the commissioner of finance of the amount necessary to provide such 
notices. The commissioner of finance shall issue a warrant for such amount and shall 
deduct such amount from any state payment to such county or municipality. The 
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necessary funds to make such payments are hereby appropriated. Failure to receive the 
notice shall in no way affect the validity of the assessment, the resulting tax, the 
procedures of any board of review or equalization, or the enforcement of delinquent 
taxes by statutory means. 

EFFECTIVE DATE. This section effective for notices required t_o be mailed 
i_n 2002 El thereafter. 

Sec. 21. Minnesota Statutes 2000, section 274.01, subdivision 1, is amended to 
read: - 

Subdivision 1. ORDINARY BOARD; MEETINGS, DEADLINES, GRIEV- 
ANCES. (a) The town board of a town, or the council or other governing body of a 
city, is the board of review appeal and equalization except (1) in cities whose charters 
provide for a board of equalization_<n‘ (2) in any city or town that has transferred its 
local board of review power and duties to the county board as provided in subdivision 
3. The county assessor shall fix a day and time when the board or the board of 
equalization shall meet in the assessment districts of the county. Notwithstanding any 
law or city charter to the contrary, a city board of equalization shall be referred tog 
a-b_o§d_oI°_appeal arfi equalization. (_)rT>r beforefiebruary 15 of year the asse_ssE 
shall giw; writtenEtice of the time to the city or town clerk. Notwithstanding the 
provisions of any charter to the contrary, the meetings must be held between April 1 

and May 31 each year. The clerk shall give published and posted notice of the meeting 
at least ten days before the date of the meeting. 

Lfinanyeoumygatleast25pereento£themtalnetmxeapaeiQzo£aoityortown 
is noneomrnereial seasonal re—sidential reereat.-ionael property elassified under seetion 
2—73—l3—. ,subérvrsro"'n;7r5,theeountynaastholdtwoeount-ywrde' ' 

$heseSamrdaymfo1m%ionalmeefingsmustbesoheduledwallowtheownero£the 
nmeonnnaeialseasonflwfidenfialreemadonalpmperwtheoppormmtymafiendone 
ofthemeeéngsp§orwtheseheéuledboardo£reviewforthe—irefiyortovm:The 
Samrdaymeeéngdatesmustbeeontanedoathemfieeofiwleaéonohealproperty 

The board shall meet at the office of the clerk to review the assessment and 
classification of property in the town or city. No changes in valuation or classification 
which are intended to correct errors in judgment by the county assessor may be made 
by the county assessor after the board o£ review has adjourned in those cities or towns 
that hold a local board of review; however, corrections of errors that are merely clerical 
in nature or changes that extend homestead treatment to property are permitted after 
adjournment until the tax extension date for that assessment year. The changes must be 
fully documented and maintained in the assessor’s oflice and must be available for 
review by any person. A copy of the changes made during this period in those cities 
or towns that hold a local board of review must be sent to the county board no later than 
December 31 of the assessment year. 
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(b) The board shall determine whether the taxable property in the town or city has 
been properly placed on the list and properly valued by the assessor. Ifreal or personal 
property has been omitted, the board shall place it on the list with its market value, and 
correct the assessment so that each tract or lot of real property, and each article, parcel, 
or class of personal property, is entered on the assessment list at its market value. No 
assessment of the property of any person may be raised unless the person has been duly 
notified of the intent of the board to do so. On application of any person feeling 
aggrieved, the board shall review the assessment or classification, or both, and correct 
it as appears just. The board may not make an individual market value adjustment or 
classification change that would benefit the property in cases where the owner or other 
person having control over the property will not permit the assessor to inspect the 
property and the interior of any buildings or structures. 

(c) A local board of review may reduce assessments upon petition of the taxpayer 
but the total reductions must not reduce the aggregate assessment made by the county 
assessor by more than one percent. If the total reductions would lower the aggregate 
assessments made by the county assessor by more than one percent, none of the 
adjustments may be made. The assessor shall correct any clerical errors or double 
assessments discovered by the board of review without regard to the one percent 
limitation. 

(d) A majority of the members may act at the meeting, and adjourn from day to 
day until they finish hearing the cases presented. The assessor shall attend, with the 
assessment books and papers, and take part in the proceedings, but must not vote. The 
county assessor, or an assistant delegated by the county assessor shall attend the 
meetings. The board shall list separately, on a form appended to the assessment book, 
all omitted property added to the list by the board and all items of property increased 
or decreased, with the market value of each item of property, added or changed by the 
board, placed opposite the item. The county assessor shall enter all changes made by 
the board in the assessment book. 

(e) Except as provided in subdivision 3, if a person fails to appear in person, by 
counsel, or by written communication before the board after being duly notified of the 
board’s intent to raise the assessment of the property, or if a person feeling aggrieved 
by an assessment or classification fails to apply for a review of the assessment or 
classification, the person may not appear before the county board of appeal and 
equalization for a review of the assessment or classification. This paragraph doesfi 
apply if an assessment was made after the local board meeting, as provided in section 
273.01, or if the person can establish not havi-rg received notice of market value at least 
five days before the local board of review meeting. 

(f) The local board of review er the beard eat? equali-zatien must complete its work 
and adjourn wifin 20 days from the time of convening stated in the notice of the clerk, 
unless a longer period is approved by the commissioner of revenue. No action taken 
after that date is valid. All complaints about an assessment or classification made after 
the meeting of the board must be heard and determined by the county board of 
equalization. A nonresident may, at any time, before the meeting of the board of review 
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file written.objections to an assessment or classification with the county assessor. The 
objections must be presented to the board of review at its meeting by the county 
assessor for its consideration. 

EFFECTIVE DATE. section effective January L 2002, a_nd thereafter. 
Sec. 22. Minnesota Statutes 2000, section 274.13, subdivision 1, is amended to 

read: 

Subdivision 1. MEMBERS; MEETINGS; RULES FOR EQUALIZING 
ASSESSMENTS. The county commissioners, or a majority of them, with the county 
auditor, or, if the auditor cannot be present, the deputy county auditor, or, if there is no 
deputy, the court administrator of the district court, shall form a board for the 
equalization of the assessment of the property of the county, including the property of 
all cities whose charters provide for a board of equalization. This board shall be 
referred to as the county board of appeal and equalization. Thgboard shalfinea 
annually,_on_the_date specified in—section 2714, at the oflice of the auditor. Each 
member shall take an oath to fairly and impartially perform duties as a member. The 
board shall examine and compare the returns of the assessment of property of the towns 
or districts, and equalize them so that each tract or lot of real property and each article 
or class of personal property is entered on the assessment list at its market value, 
subject to the following rules: 

( 1) The board shall raise the valuation of each tract or lot of real property which 
in its opinion is returned below its market value to the sum believed to be its market 
value. The board must first give notice of intention to raise the valuation to the person 
in whose name it is assessed, if the person is a resident of the county. The notice must 
fix a time and place for a hearing. ‘ 

(2) The board shall reduce the valuation of each tract or lot which in its opinion 
is returned above its market value to the sum believed to be its market value. 

(3) The board shall raise the valuation of each class of personal property which 
in its opinion is returned below its market value to the sum believed to be its market 
value. It shall raise the aggregate value of the personal property of individuals, firms, 
or corporations, when it believes that the aggregate valuation, as returned, is less than 
the market value of the taxable personal property possessed by the individuals, firms, 
or corporations, to the sum it believes to be the market value. The board must first give 
notice to the persons of intention to do so. The notice must set a time and place for a 
hearing. 

(4) The board shall reduce the valuation of each class of personal property that is 
returned above its market value to the sum it believes to be its market value. Upon 
complaint of a party aggrieved, the board shall reduce the aggregate valuation of the 
individual’s personal property, or of any class of personal property for which the 
individual is assessed, which in its opinion has been assessed at too large a sum, to the 
sum it believes was the market value of the individua1’s personal property of that class. 

(5) The board must not reduce the aggregate value of all the property of its county, 
as submitted to the county board of equalization, with the additions made by the 
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auditor under this chapter, by more than one percent of its whole valuation. The board 
may raise the aggregate valuation of real property, and of each class of personal 
property, of the county, or of any town or district of the county, when it believes it is 
below the market value of the property, or class of property, to the aggregate amount 
it believes to be its market value. 

(6) The board shall change the classification of any property which in its opinion 
is not properly classified. 

EFFECTIVE DATE. section effective January _l_, 2002, 2_u_1d thereafter. 

Sec. 23. Minnesota Statutes 2000, section 282.04, subdivision 2, is amended to 
read: 

Subd. 2. RIGHTS BEFORE SALE; IMPROVEMENTS, INSURANCE, 
DEMOLITION. Before the sale of a parcel of forfeited land the county auditor may, 
with the approval of the county board of commissioners, provide for the repair and 
improvement of any building or structure located upon the parcel, and may provide for 
maintenance of tax-forfeited lands, if it is determined by the county board that such 
repairs, improvements, or maintenance are necessary for the operation, use, preserva- 
tion and safety of the building or structure. If so authorized by the county board, the 
county auditor may insure the building or structure against loss or damage resulting 
from fire or windstorm, may purchase workers’ compensation insurance to insure the 
county against claims for injury to the persons employed in the building or structure 
by the county, and may insure the county, its officers and employees against claims for 
injuries to persons or property because of the management, use or operation of the 
building or structure. The county auditor may, with the approval of the county board, 
provide for the demolition of the building or structure, which has been determined by 
the county board to be within the purview of section 299F.10, and for the sale of 
salvaged materials from the building or structure. The county auditor, with the 
approval of the county board, may provide for the sale of abandoned personal property 
under either chapter 345 or 566, as appropriate. The sale may be made by the sheriff 
using the procedures for the sale of abandoned fifi F<ec:_t‘1'onT5._l-5-or. by the 
county—a11ditor using Wegocaufis for the sale of abamloned property in_sEt1E 
504B.271. The net proceeds from any semi cfthjgper-s'c>nal property, salvagedr_naterials, 
timber or other products, or leases made under this law must be deposited in the 
forfeited tax sale fund and must be distributed in the same manner as if the parcel had 
been sold. 

The county auditor, with the approval of the county board, may provide for the 
demolition of any structure on tax—forfeited lands, if in the opinion of the county board, 
the county auditor, and the land commissioner, if there is one, the sale of the land with 
the structure on it, or the continued existence of the structure by reason of age, 
dilapidated condition or excessive size as compared with nearby structures, will result 
in a material lessening of net tax capacities of real estate in the vicinity of the 
tax-forfeited lands, or if the demolition of the structure or structures will aid in 
disposing of the tax—forfeited property. 
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Before the sale of a parcel of forfeited land located in an urban area, the county 
auditor may with the approval of the county board provide for the grading of the land 
by filling or the removal of any surplus material from it. If the physical condition of 
forfeited lands is such that a reasonable grading of the lands is necessary for the 
protection and preservation of the property of any adjoining owner, the adjoining 
property owner or owners may apply to the county board to have the grading done. If, 
after considering the application, the county board believes that the grading will 
enhance the value of the forfeited lands commensurate with the cost involved, it may 
approve it, and the work must be performed under the supervision of the county or city 
engineer, as the case may be, and the expense paid from the forfeited tax sale fund. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 24. Minnesota Statutes 2000, section 287.035, is amended to read: 
287.035 IMPOSITION OF TAX. 
A tax ef $9 eents is imposed upon eaeh $l99; er fraetien thereef; is imposed on 

the privilege of recording a mortgage. The tax rate is .0023 of the debt_or portionof 
mebt that is secured by any recorded rrrtfiejf Eal property located in this state. 
The person liable for the tax is the mortgagee mortgagor. The tax is not imposed on the 
lawful interest amounts that may accrue with respect to a debt. 

EFFECTIVE DATE. section effective E mortgages acknowledged £12 
recorded after {ply g 2001. 

Sec. 25. Minnesota Statutes 2000, section 287.04, is amended to read: 
287.04 EXEMPTIONS. 
The tax imposed by section 287.035 does not apply to: 

(a) A decree of marriage dissolution or an instrument made pursuant to it. 
(b) A mortgage given to correct a rnisdescription of the mortgaged property. 
(0) A mortgage or other instrument that adds additional security for the same debt 

for which mortgage registry tax has been paid. 

(d) A contract for the conveyance of any interest in real property, including a 
contract for deed. 

(e) A mortgage secured by real property subject to the minerals production tax of 
sections 298.24 to 298.28. 

(f) The principal amount ofiaenelseretherebligatiensi-ssuedbythestdlaulpert 
aumefitymderiseonnnenrevenuebondfundifeaehefthefiouewingeendifiemme 
met: 

Q9$hebendseretherobhgaéensareseeuredbyamertgageenprepert3§tiflete 
whisk‘ isheldbythepelitieal" . 

é2—)¥heme£tgageisreeereledafter=May~1-9;—l—993: 
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(-3) The bonds or other obligations are either 69 outstanding on May -1-9; 4993», or 
as issued in exchange for or to otherwise refund bonds or other obligations the 
original series of whieh were issued before May —1—9; 1-993 a mortgage loan made under 
a low and moderate income or other affordable housing prograln, if t—lTe—m_o_r@1ge<fis 

E f-edefili state, or lpcal gove—fnment agency. 
_ — _ 

(g) Mortgages taken in good faith by persons or granted corporations whose 
property is expressly exempted from taxation by seetion 27-2-.92—, 2 to 8; 
or mortgagees that are b_y fraternal benefit societies subject to section 64B.24. 

(h) A mortgage amendment or extension, as defined in section 287.01. 
gi_) E agricultural mortgage the proceeds 9_f th_e 19% secured Q E mortgage E used t_o acquire g improve real property classified under section 273.13, 

subdivision _2_3_, paragraph (L), g Q clause Q g_2_)_, g 
EFFECTIVE DATE. section effective f_o1_' mortgages acknowledged El 

recorded @ £111 % 2001. 
Sec. 26. Minnesota Statutes 2000, section 287.08, is amended to read: 

287.08 TAX, HOW PAYABLE; RECEIPTS. 
(a) The tax imposed by sections 287.01 to 287.12 must be paid to the treasurer of 

any county in this state in which the real property or some part is located at or before 
the time of filing the mortgage for record. The treasurer shall endorse receipt on the 
mortgage and the receipt is conclusive proof that the tax has been paid in the amount 
stated and authorizes any county recorder or registrar of titles to record the mortgage. 
Its form, in substance, shall be “registration tax hereon of . .................. .. dollars paid.” 

If the mortgage is exempt from taxation the endorsement shall, in substance, be 
“exempt from registration tax.” In either case the receipt must be signed by the 
treasurer. In case the treasurer is unable to determine whether a claim of exemption 
should be allowed, the tax must be paid as in the case of a taxable mortgage. 

(b) Upon written appl-ieation of the taxpayer; The county treasurer may refund in 
whole or in part any mortgage registry tax that has been erroneously paid; or a person 
havingpaidamortgageregistnytaxarnonntmayseekarefundefthetaaeorother 
appropriate relief; overpayment if a written application by the taxpayer is submitted to 
the county treasurer within three_and one—half years from*the—date of thefloveipaymenf 
firthe county has n_ot issued a de—11ial of the application,fi<:—ta;:payZa? may bring an 
ha-ctiai in tax E631-t in the county in w_hiE the E was paid at any fig after tfi 
expi1‘atfonof SK-nTonths_from the time that g_e_applic2En% subEte(fiX d-eni_al~of 
refund mayI—be~appealedTN'iE1iT1—I3fiay7s—from the date of E3 denial by bfinging £6 
action fiirourt in the count37inWiclfie—t‘ax_‘vvas_pa"id—; within 69 days of the 
payment. The action is commenced by the serving of a petition for relief on the county 
treasurer, and by filing a copy with the court. The county attorney shall defend the 
action. The county treasurer shall notify the treasurer of each county that has or would 
receive a portion of the tax as paid. 
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(c) If the county treasurer determines a refund should be paid, or if a refund is 
ordered by the court, the county treasurer of each county that actually received a 
portion of the tax shall immediately pay a proportionate share of three percent of the 
refund using any available county funds. The county treasurer of each county that 
received, or would have received, a portion of the tax shall also pay their county’s 
proportionate share of the remaining 97 percent of the court-ordered refund on or 
before the 20th day of the following month using solely the mortgage registry tax funds 
that would be paid to the commissioner of revenue on that date under section 287.12. 
If the funds on hand under this procedure are insufficient to fully fund 97 percent of 
the court-ordered refund, the county treasurer of the county in which the action was 
brought shall file a claim with the commissioner of revenue under section l6A.48 for 
the remaining portion of 97 percent of the refund, and shall pay over the remaining 
portion upon receipt of a warrant from the state issued pursuant to the claim. 

(d) When any mortgage covers real property located in more than one county in 
this state the total tax must be paid to the treasurer of the county where the mortgage 
is first presented for recording, and the payment must be receipted as provided in 
paragraph (a). If the principal debt or obligation secured by such a multiple county 
mortgage exceeds $1,000,000, the nonstate portion of the tax must be divided and paid 
over by the county treasurer receiving it, on or before the 20th day of each month after 
receipt, to the county or counties entitled in the ratio that the market value of the real 
property covered by the mortgage in each county bears to the market value of all the 
real property in this state described in the mortgage. In making the division and 
payment the county treasurer shall send a statement giving the description of the real 
property described in the mortgage and the market value of the part located in each 
county. For this purpose, the treasurer of any county may require the treasurer of any 
other county to certify to the former the market valuation of any tract of real property 
in any mortgage. 

(e) The mortgagor must pay the tax imposed by sections 287.01 to 287.12. The 
mort,t;?g%1ay undertaketdcficanaeniit the tafim behalf of the mortgagor. HE 
mortgagee Wlects money_ from the_mortgagE.toErnit the_tax—on behalf £513 
mortgagor, the mortgagee has a fiduciary duty 5 remit E Ex 63 behalf o_f E16 
mortgagor ash) the arnounto—ftlIe tax collected_t"or_thF;n-1rrTt)_se-aT1dThe mortgzgorfi 
relieved of-arfi Ether obligrtfii to_pay the tax—asTo the amofit collected by the 
mortgagee_fp_r‘_ purpose. 

EFFECTIVE DATE. The changes in paragraph (b) of this section are effective Q overpayments occurring after 1311 E 2001, and th_e remaining changes E 
effective E documents acknowledged E recorded after fly f_5L 2001. 

Sec. 27. Minnesota Statutes 2000, section 287.13, is amended by adding a 
subdivision to read: 

Subd. PAYMENT TO MORTGAGEE. I_f a mortgagee undertakes t_o collect 
from th_e mortgagor the amount of the tax due under sections 287.01 to 287.12 as 
provided section 28708, paragraph Q th_e mortgagor n_ot subject t_o@ penalties 

New language is indicated by underline, deletions by st1=ikeent—.

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



1591 LAWS of MINNESOTA Ch. 5, Art. 7 
2001 FIRST SPECIAL SESSION 

under section gig t_he_ mortgagee subject t_o die provisions o_f section. 

EFFECTIVE DATE. section effective E documents acknowledged and 
recorded after July 31, 2001. 

See. 28. Minnesota Statutes 2000, section 287.20, subdivision 2, is amended to 
read: 

Subd. 2. CONSIDERATION. (a) “Consideration” means generally the total 

monetary value that is given in return for a conveyance of real property in this state and 
includes all lump-sum payments, all prior or future installment payments that are 
required under the agreement between the parties, and the fair market value of any 
property taken, or to be taken, in exchange. 

(b) Consideration does not include the reasonable and lawful amounts of interest 
paid for the privilege of paying the purchase price in installments and the fair market 
value of any items of intangible personal property that are conveyed by the taxable 
instrument. 

(c) Consideration does not include the amount paid for the personal property 
located on the real property being conveyed and transferred as a part of the total 
consideration, except that the amount paid for the personal property located on the real 
property being conveyed must be included if the real property being conveyed is a 
one—, two-, or three-unit residential structure. 

(d) When a conveyance of real property is made pursuant to a contract for deed, 
the consideration is the price for the real property reflected in the contract; except that, 
subject to the limitations under section 287.221, when the conveyance is made by a 
persenengagedmthebusinemeflandsalesehwhshueéenefhuildmgsandether 
improvements; 9;; by an afiiliated person if the contract for deed, or other agreement 
entered into as a condition to the seller exectfiig the contract, requires the property to 
be inip1'o_v.e.d~—d1_1ring the terin—of the contract and—the price of the real_prope1ty 5; 
Eflected in the contract-dgna in—clude the ccFideratE1_fo1*—the-reqTh'ed improv; 
ments, the—I1 fl considera-tE is—the aineuntgaid for the land _pr_ice—-for the real property 
as reflected in the contract and the consideration for the required infiraements added 
during the t&_m—o‘f the contract. By Januar-y 4-, 2G0?,tl$ shall adept rules 
that de1Ee71&E§1Eé‘ses fiengagea in the business of land sales or eenstruetien or 
buildings ahd other and fiafiliated persenfi as these phrases are used in 
this paragraph: 

(c) “Total consideration” has the same meaning as consideration. 

(f) “Consideration, exclusive of the value of any lien or encumbrance remaining 
at the time of sale” or “net consideration” means the amount of consideration as 
reduced by the amount outstanding under any lien that attached to the real property 
prior to the time of sale and that is not released or satisfied as a result of the sale. 

EFFECTIVE DATE. This section efiective E deeds acknowledged all 
recorded after lg i;3_1_, 2001. 
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Sec. 29. Minnesota Statutes 2000, section 287.20, subdivision 9, is amended to 
read: 

Subd. 9. REORGANIZATION. “Reorganization” means the transfer of substan- 
tially all of the assets of a corporation, a limited liability company, or a partnership not 
in the usual or regular course of business if at the time of the transfer the transfer 
qualifies as: (i) a corporate reorganization under section 368(a) of the Internal Revenue 
Code of 58?, as amended through December 31, 2000; or (ii)‘aYansfer pursuant to 
the cofiinuatiof of an existing partnership undefsection %8_cIfihe Internal Revenue 
Ede o_f 1986, §_s_‘a17=,nded through December a 2000. _ _ _ , 

EFFECTIVE DATE. section effective E taxable deeds acknowledged 
and recorded after July 31, 2001. - 

Sec. 30. Minnesota Statutes 2000, section 287.21, subdivision 1, is amended to 

Subdivision 1. DETERMINATION OF TAX. (a) A tax is imposed on each deed 
or instrument by which any real property in this state is granted, assigned, transferred, 
or otherwise conveyed. The tax applies against the net consideration. 

(b) The tax is determined in the following manner: (1) when transfers are made 
by instruments pursuant to mergers, consolidations, sales, or transfers of substantially 
all of the assets of the entities as defined in section 287.20, subdivision 9, pursuant to 
plans of reorganization, the tax is $1.65; (2) when there is no consideration or when the 
consideration, exclusive of the value of any lien or encumbrance remaining thereon at 
the time of sale, is $500 or less, the tax is $1.65; or (3) when the consideration, 
exclusive of the value of any lien or encumbrance remaining at the time of sale, 
exceeds $500, the tax is $1—.65plus$-1—.6§£oreaehadditional$§00or£raetionoa€that 
amount .0033 of the net consideration. 

(c) The tax is due at the time a taxable deed or instrument is presented for 
recording. 

EFFECTIVE DATE. section eifective f_or documents acknowledged £1 
recorded after July 31, 2001. 

See. 31. Minnesota Statutes 2000, section 287.28, is amended to read: 

287.28 REFUNDS OR REDEMPTION. 
(a) The county treasurer may refiund in whole or in part any tax whieh has been 

erroneously paid and may allow for or redeem sueh of the stamps; issued under the 
authority of sections 287.20 to 287.31 as may that have been spoiled, destroyed, or 
rendered useless or unfit for the purpose intendecm for which the owner may have no 
use or which through mistake may have been improperly or unnecessarily used. Sueh 
order Redemption shall be made only upon written application of the taxpayer. 

(b)Apersonhayiagpaidadeedtaaemnoummayseekare£unéo£thetaaeorother 
appropriate relief: The county treasurer may refund any deed tax overpayment if a 
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written application b_y @ taxpayer submitted to @ county treasurer within three £1 
one-half ye_a_§ th_e gtg _o_f th_e overpayment. I_f @ county 13$ not issued at denial 
of the application, the taxpayer may bring an action in tax court in the county in which 
EeTax was paid at—any time afteThe expiration of s_ix_rnonths f—ro—r—n_the time~that the 
a1_;)p1Ta1ti—5r1_vEubnTte§l c?1ialH‘ refund maybefiapealed w-HE; Wdfifrgn IE 
date of the Efiial by cormmencing am action TEE»? court in the counEvW17<=—re:—tll'e§E @ }Taid_;-within 60 days ef the payment. The action is commenced by serving a 
petition for relief on the county treasurer, and filing a copy with the court. The county 
attorney shall defend the action. The county treasurer shall notify the treasurer of each 
county that has, or would receive a portion of the tax as paid. Any refund of deed tax 
which the county treasurer determines should be made, and any court ordered refund 
of deed tax, shall be accomplished using the refund procedures in section 287.08. 

EFFECTIVE DATE. section effective for overpayments occurring after 

July 3_1, 2001. 

Sec. 32. Minnesota Statutes 2000, section 289A.12, subdivision 3, is amended to 
read: 

Subd. 3. RETURNS OR REPORTS BY PARTNERSHIPS, FIDUCIARIES, 
AND S CORPORATIONS. (a) Partnerships must file a return with the commissioner 
for each taxable year. The return must conform to the requirements of section 29031 
290.311, and must include the names and addresses of the partners entitled to a 
distributive share in their taxable net income, gain, loss, or credit, and the amount of 
the distributive share to which each is entitled. A partnership required to file a return 
for a partnership taxable year must furnish a copy of the information required to be 
shown on the return to a person who is a partner at any time during the taxable year, 
on or before the day on which the return for the taxable year was filed. 

(b) The fiduciary of an estate or trust making the return required to be filed under 
section 289A.08, subdivision 2, for a taxable year must give a beneficiary who receives 
a distribution from the estate or trust with respect to the taxable year or to whom any 
item with respect to the taxable year is allocated, a statement containing the 
information required to be shown on the return, on or before the date on which the 
return was filed. 

(c) An S corporation must file a return with the commissioner for a taxable year 
during which an election under section 290.9725 is in effect, stating specifically the 
names and addresses of the persons owning stock in the corporation at any time during 
the taxable year, the number of shares of stock owned by a shareholder at all times 
during the taxable year, the shareho1der’s pro rata share of each item of the corporation 
for the taxable year, and other information the commissioner requires. An S 
corporation required to file a return under this paragraph for any taxable year must 
furnish a copy of the information shown on the return to the person who is a 
shareholder at any time during the taxable year, on or before the day on which the 
return for the taxable year was filed. 

(d) The partnership or S corporation return must be signed by someone designated 
by the partnership or S corporation. 
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EFFECTIVE DATE. This section effective E tax years beginning after 
December 3_1, 2000. 

Sec. 33. Minnesota Statutes 2000, section 289A.50, subdivision 2a, is amended to 
read: 

Subd. 2a. REFUND OF SALES TAX TO PURCHASERS. If a vendor has 
collected from a purchaser a tax on a transaction that is not subject to the tax imposed 
by chapter 297A, the purchaser may apply directly to the commissioner for a refund 
under this section if: 

(a) the purchaser is currently registered to collect and remit the sales and ta_x E 
t_o remit fire use tax; and 

(b) the amount of the refund applied for exceeds $500. 
The purchaser may not file more than two applications for refund under this 

subdivision in a calendar year. 

EFFECTIVE DATE. This section is efiective the day following final enactment. 
Sec. 34. Minnesota Statutes 2000, section 290.06, subdivision 2c, is amended to 

read: 

Subd. 2c. SCHEDULES OF RATES FOR INDIVIDUALS, ESTATES, AND 
TRUSTS. (a) The income taxes imposed by this chapter upon married individuals 
filing joint returns and surviving spouses as defined in section 2_(a) of the Internal 
Revenue Code must be computed by applying to their taxable net income the following 
schedule of rates: 

(1) On the first $25,680, 5.35 percent; 
(2) On all over $25,680, but not over $102,030, 7.05 percent; 
(3) On all over $102,030, 7.85 percent. 
Married individuals filing separate returns, estates, and trusts must compute their 

income tax by applying the above rates to their taxable income, except that the income 
brackets will be one-half of the above amounts. 

(b) The income taxes imposed by this chapter upon unmarried individuals must be 
computed by applying to taxable net income the following schedule of rates: 

(1) On the flrst $17,570, 5.35 percent; 
(2) On all over $17,570, but not over $57,710, 7.05 percent; 
(3) On all over $57,710, 7.85 percent. 
(c) The income taxes imposed by this chapter upon unmarried individuals 

qualifying as a head of household as defined in section 2(b) of the Internal Revenue 
Code must be computed by applying to taxable net income the following schedule of 
rates: 
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(1) On the first $21,630, 5.35 percent; 
(2) On all over $21,630, but not over $86,910, 7.05 percent; 
(3) On all over $86,910, 7.85 percent. 
(d) In lieu of a tax computed according to the rates set forth in this subdivision, 

the tax of any individual taxpayer whose taxable net income for the taxable year is less 
than an amount determined by the commissioner must be computed in accordance with 
tables prepared and issued by the commissioner of revenue based on income brackets 
of not more than $100. The amount of tax for each bracket shall be computed at the 
rates set forth in this subdivision, provided that the commissioner may disregard a 
fractional part of a dollar unless it amounts to 50 cents or more, in which case it may 
be increased to $1. 

(e) An individual who is not a Minnesota resident for the entire year must 
compute the individual’s Minnesota income tax as provided in this subdivision. After 
the application of the nonrefundable credits provided in this chapter, the tax liability 
must then be multiplied by a fraction in which: 

(1) the numerator is the individual’s Minnesota source federal adjusted gross 
income as defined in section 62 of the Internal Revenue Code and increased by the 
additions required under section 290.01, subdivision 19a, clauses (1) and (6), and 
reduced by the Minnesota assignable portion of the subtraction for United St:T:s. 

governme—nt Eterest under section 290.01, subdivisE 19b, clause (1—), after apfiyfig 
the allocation and assignability provisions of section 2@)81, clause (a), or 290.17; 
and 

(2) the denominator is the individual’s federal adjusted gross income as defined in 
section 62 of the Internal Revenue Code of 1986, increased by the amounts specified 
in section 290.01, subdivision 19a, clauses (1) and (6), and reduced by the amounts 
specified in section 290.01, subdivision 19b, clause (1). 

EFFECTIVE DATE. This section effective for taxable years beginning after 
December §_1_, 2000. 

See. 35. Minnesota Statutes 2000, section 290.06, subdivision 23, is amended to 
read: 

Subd, 23. REFUND OF CONTRIBUTIONS TO POLITICAL PARTIES AND 
CANDIDATES. (a) A taxpayer may claim a refund equal to the amount of the 
taxpayer’s contributions made in the calendar year to candidates and to a political 
party. The maximum refund for an individual must not exceed $50 and for a married 
couple, filing jointly, must not exceed $100. A refund of a contribution is allowed only 
if the taxpayer files a form required by the commissioner and attaches to the form a 
copy of an oflicial refund receipt form issued by the candidate or party and signed by 
the candidate, the treasurer of the candidate’s principal campaign committee, or the 
chair or treasurer of the party unit, after the contribution was received. The receipt 
forms must be numbered, and the data on the receipt that are not public must be made 
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available to the campaign finance and public disclosure board upon its request. A claim 
must be filed with the commissioner no sooner than January 1 of the calendar year in 
which the contribution was made and no later than April 15 of the calendar year 
following the calendar year in which the contribution was made. A taxpayer may file 
only one claim per calendar year. Amounts paid by the commissioner after June 15 of 
the calendar year following the calendar year in which the contribution was made must 
include interest at the rate specified in section 270.76. 

(b) No refund is allowed under this subdivision for a contribution to a candidate 
unless the candidate: 

(1) has signed an agreement to limit campaign expenditures as provided in section 
1 OA322; 

(2) is seeking an office for which voluntary spending limits are specified in section 
1OA.25; and 

(3) has designated a principal campaign committee. 

, 
This subdivision does not limit the campaign expenditures of a candidate who 

does not sign an agreement but accepts a contribution for which the contributor 
improperly claims a refund. 

(c) For purposes of this subdivision, “political party” means a major political 
party as defined in section 200.02, subdivision 7, or a minor political party qualifying 
for inclusion on the income tax or property tax refund form under section 10A.3l, 
subdivision 3a. 

A “major party” or “minor party” includes the aggregate of that party’s 
organization within each house of the legislature, the state party organization, and the 
party ‘organization within congressional districts, counties, legislative districts, munici- 
palities, and precincts. 

“Candidate” means a candidate as defined in section l0A.01, subdivision 10, 
except a candidate for judicial office. 

“Contribution” means a gift of money. 

(d) The commissioner shall make copies of the form available to the public and 
candidates upon request. 

(e) The following data collected or maintained by the commissioner under this 
subdivision are private: the identities of individuals claiming a refund, the identities of 
candidates to whom those individuals have made contributions, and the amount of each 
contribution. 

(1) The commissioner shall report to the campaign finance and public disclosure 
board by each August 1 a summary showing the total number and aggregate amount 
of political contribution refunds made on behalf of each candidate and each political 
party. These data are public. 
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(g) The amount necessary to pay claims for the refund provided in this section is 
appropriated from the general fund to the commissioner of revenue. 

(h) For a taxpayer who files a claim for refund via the Internet or other electronic 
meanftficonnnissi0n%1zVac_c$fihehn-umber o_n—t-h—e__oflicial rec_eifiE— documen- 

fit z_r contributionY_1_s_ Efl tfl t_li<_3—Tac1t:11z:1_l receipt § required by 
paragraph g_)_. 

EFFECTIVE DATE. This section is effective for refund claims based E 
contributions made fite_r Dece%er & 20fE. — 

Sec. 36. Minnesota Statutes 2000, section 290.067, subdivision 2, is amended to 
read: 

Subd. 2. LIMITATIONS. The credit for expenses incurred for the care of each 
dependent shall not exceed $720 in any taxable year, and the total credit for all 

dependents of a claimant shall not exceed $1,440 in a taxable year. The maximum total 
credit shall be reduced according to the amount of the income of the claimant and a 
spouse, if any, as follows: 

income up to $1-37359 $18,040, $720 maximum for one dependent, $1,440 for all 
dependents; 

income over $13,350 $18,040, the maximum credit for one dependent shall be 
reduced by $18 for every $350 of additional income, $36 for all dependents. 

The commissioner shall construct and make available to taxpayers tables showing 
the amount of the credit at various levels of income and expenses. The tables shall 
follow the schedule contained in this subdivision, except that the commissioner may 
graduate the transitions between expenses and income brackets. 

EFFECTIVE DATE. section effective E E years beginning after 
December £ 1999. 

Sec. 37. Minnesota Statutes 2000, section 290.067, subdivision 2b, is amended to 
read: 

Subd. 2b. INFLATION ADJUSTMENT. The dollar amount of the income 
threshold at which the maximum credit begins to be reduced under subdivision 2 must 
be adjusted for inflation. The commissioner shall adjust the threshold amount by the 
percentage determined under section 290706; 291; fey the taxable year—. make 
the inflation adjustments accordance with section 1f of the Internal Revenue E3616 
except th_at for the purposes of this swclivision the E:r(:—entage increase must-E 
determined Egmtfi E startir—1g September 1, 199fand ending August 31, 2o0o,Z§ 
fie base year f_o_r_ adjusting E inflation for the—tax year_beginning after D§:mber 3T, 

of the comn1issE1e:r—I11§i7:rt—hi_s subdivisiorrssriot a rule unE E AdiTi_nistrative Proceaig — T __— _ —.— 

EFFECTIVE DATE. This section efl’ective E ta_x years beginning after 
December §1_, 2000. 
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Sec. 38. Minnesota Statutes 2000, section 290.0671, subdivision 1, is amended to 
read: 

Subdivision 1. CREDIT ALLOWED. (a) An individual is allowed a credit 
against the tax imposed by this chapter equal to a percentage of earned income. To 
receive a credit, a taxpayer must be eligible for a credit under section 32 of the Internal 
Revenue Code. 

(b) For individuals with no qualifying children, the credit equals 1.9125 percent 
of the first $4,460 $4,620 of earned income. The credit is reduced by 1.9125 percent 
of earned income or modified adjusted gross income, whichever is greater, in excess of 
$5540 $5,770, but in no case is the credit less than zero. 

(c) For individuals with one qualifying child, the credit equals 8.5 percent of the 
flrst $6;680 $6,920 of earned income and 8.5 percent of earned income over $-1-1-,6§0 
$12,080 but less than $1%990 $13,450. The credit is reduced by 5.73 percent of earned 
income or modified adjusted gross income, whichever is greater, in excess of $14,569 
$15,080, but in no case is the credit less than zero. 

(d) For individuals with two or more qualifying children, the credit equals ten 
percent of the flrst $9,390 $9,720 of earned income and 20 percent of earned income 
over $14550 $14,860 but less than $1-6,—2%0 $16,800. The credit is reduced by 10.3 
percent of earned income or modified adjusted gross income, whichever is greater, in 
excess of $1-74180 $17,890, but in no case is the credit less than zero. 

(e) For a nonresident or part~year resident, the credit must be allocated based on 
the percentage calculated under section 290.06, subdivision 2c, paragraph (e). 

(f) For a person who was a resident for the entire tax year and has earned income 
not subject to tax under this chapter, the credit must be allocated based on the ratio of 
federal adjusted gross income reduced by the earned income not subject to tax under 
this chapter over federal adjusted gross income. 

(g) The commissioner shall construct tables showing the amount of the credit at 
various income levels and make them available to taxpayers. The tables shall follow 
the schedule contained in this subdivision, except that the commissioner may graduate 
the transition between income brackets. 

EFFECTIVE DATE. This section effective E taxable years beginning after 
December 3_l_, 1999. 

Sec. 39. Minnesota Statutes 2000, section 290.0671, subdivision 7, is amended to 
read: 

Subd. 7. INFLATION ADJUSTMENT. The earned income amounts used to 
calculate the credit and the income thresholds at which the maximum credit begins to 
be reduced in subdivision 1 must be adjusted for inflation. The commissioner shall 

section 29096; 2d; for the taxable year—. make the inflation adjustments in 
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o_f subdivision E percentage increase s_h_a_ll E determined Q: y<3a__r starting 
September 1, 1999, _a_nc_1 ending August 3_1, 2000, a_s die bag yeg {or adjusting for 
inflation for the tax year beginning after December 31, 2000. The determination of the 
com1riiss§1er_1irE3rt—Ts subdivisiofinot a rule und_er the Administrative Procedufi E __ _ __ _ _ __ 

EFFECTIVE DATE. This section is effective fig tax years beginning fiter 
December all 

_— _ 

Sec. 40. Minnesota Statutes 2000, section 290.0675, subdivision 1, is amended to 
read: 

Subdivision 1. DEFINITIONS. (a) For purposes of this section the following 
terms have the meanings given. 

(b) “Earned income” means the sum of the following, t3 me extent included 
Minnesota taxable income: 

(1) earned income as defined in section 32(c)(2) of the Internal Revenue Code; 

(2) te the extent ineludeel in Minheseta taxable i-neeme; income received from a 
retirement pension, profit—sharing, stock bonus, or annuity plan; and 

(3) te the extent ineluded in Mihneseta taxable ineeme; social security benefits as 
defined in section 86(d)( 1) of the Internal Revenue Code. 

(c) “Taxable income” means net income as defined in section 290.01, subdivision 
19. 

(d) “Earned income of lesser-earning spouse” means the earned income of the 
spouse with the lesser amount of earned income as defined in paragraph (b) for the 
taxable year. 

EFFECTIVE DATE. This section eflective E taxable years beginning after 
December a 2000. 

See. 41. Minnesota Statutes 2000, section 290.0675, subdivision 3, is amended to 
read: 

Subd. 3. CREDIT AMOUNT. The credit amount is as shewn in the table in this 
wbdivisiemhasedentheeeupleismxabkineemeferthemxyearandentheemmed 
ineeme (at? the lessepearnihg speuse the diflerence between the tax on the couple’s joint 
Minnesota taxable income under thefites in section 290.O6Ts_uTix7isiorI 2c, paragfi Q g E E o_f th_e tax 1Tnd<?r the Fit}? E section 290.06, subdivision 2—c, paragraph 
(b), on the earned moor? _(%aEss:e:Zafi‘1ing spouse, E E m_x ME rate_s of 
section 290.06, subdivisio11—_2c_:_—,—paragraph (b), on the couple’s joint Minnesota taxable 
income, minus the earned income of the lesser-earning spouse. 

Earned Ineeme ef Taxable Ineeme Taxable Ineeme 
Lesser Eaming Speuse $«l02—,030—ever 
$447250 — $15.-249 $1 $0 
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$587250 — $597249 $461 $92-3 
$597250 - $69,-249 $4-6% $230 
$60%0 - $6l,24—9 $64: $238 
$6-11-259 — $62,249 $46} $246 
$62250 ~ $63é4—9 $-}6«1- $254 
$63,—2—59 — $64,249 $164: $262 
$647250 and over $46} $268 

For taxable years beginning after December 31, 2001, the commissioner of 
reverE shall prepare and make availafie to taxpayergcomprelfisive table showing 
the c1'editTnde1' this sgtion at brackets 3? earnings pftlle lesser-earning spouse £1 
_E_n_t taxable incdrTe. E brfikets of earnings E n_ot b_e mic th;an $2,000. 

For taxable years beginning after December 31, 2000 2002, the commissioner 
shall update the table as necessary to provide a credit that reflects the relationship 
between the marginal tax rates imposed under section 290.06, subdivision 2c. 

EFFECTIVE DATE. section eifective fig taxable years beginning after 
December g 2000. » 

Sec. 42. Minnesota Statutes 2000, section 290.0921, subdivision 3, is amended to 
read: 

Subd. 3. ALTERNATIVE MINIMUM TAXABLE INCOME. “Alternative 
minimum taxable income” is Minnesota net income as defined in section 290.01, 
subdivision 19, and includes the adjustments and tax preference items in sections 56, 
57, 58, and 59(d), (e), (f), and (11) of the Internal Revenue Code. If a corporation files 
a separate company Minnesota tax return, the minimum tax must be computed on a 
separate company basis. If a corporation is part of a tax group filing a unitary return, 
the minimum tax must be computed on a unitary basis. The following adjustments 
must be made. 

(1) For purposes of the depreciation adjustments under section 56(a)(1) and 
56(g)(4)(A) of the Internal Revenue Code, the basis for depreciable property placed in 
service in a taxable year beginning before January 1, 1990, is the adjusted basis for 
federal income tax purposes, including any modification made in a taxable year under 
section 290.01, subdivision 1%, or Minnesota Statutes 1986, section 290.09, subdi- 
vision 7, paragraph (c). 

For taxable years beginning after December 31, 2000, the amount of any 
remaiifiig modification made under_s§:tion 290.01, Ebdivision—l9e, or Mirmeso-Q 
Statutes 1986, section 290.09, subdivision L paragraph (c), not prev—i(Esl37deducted is 
a depreciation allowance in the first taxable year after lTc¢%ber 31,

_ 

(2) The alternative tax net operating loss deduction under sections 56(a)(4) and 
56(d) of the Internal Revenue Code does not apply. 

(3) The special rule for certain dividends .under section 56(g)(4)(C)(ii) of the 
Internal Revenue Code does not apply. 
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(4) The special rule for dividends from section 936 companies under section 
56(g)(4)(C)(iii) does not apply. 

(5) The tax preference for depletion under section 57(a)(l) of the Internal 
Revenue Code does not apply. 

(6) The tax preference for intangible drilling costs under section 57(a)(2) of the 
Internal Revenue Code must be calculated without regard to subparagraph (E) and the 
subtraction under section 290.01, subdivision 19d, clause (4). 

(7) The tax preference for tax exempt interest under section 57(a)(5) of the 
Internal Revenue Code does not apply. 

(8) The tax preference for charitable contributions of appreciated property under 
section 57(a)(6) of the Internal Revenue Code does not apply. 

(9) For purposes of calculating the tax preference for accelerated depreciation or 
amortization on certain property placed in service before January 1, 1987, under 
section 57(a)(7) of the Internal Revenue Code, the deduction allowable for the taxable 
year is the deduction allowed under section 290.01, subdivision l9e. 

For taxable years beginning after December 31, 2000, the amount of any 
remainfiig modification made undernsjc-_ction 290.01, sW3division~1—9e, not prew-/iorfi 
deducted a depreciation or amortization allowance in the first.?{xalEe year after 
December 3_1, E _ _ —~ _— 1 —_ 

(10) For purposes of calculating the adjustment for adjusted current earnings in 
section 56(g) of the Internal Revenue Code, the term “alternative minimum taxable 
income” as it is used in section 56(g) of the Internal Revenue Code, means alternative 
minimum taxable income as defined in this subdivision, determined without regard to 
the adjustment for adjusted current earnings in section 56(g) of the Internal Revenue 
Code. 

(11) For purposes of determining the amount of adjusted current earnings under 
section 56(g)(3) of the Internal Revenue Code, no adjustment shall be made under 
section 56(g)(4) of the Internal Revenue Code with respect to (i) the amount of foreign 
dividend gross—up subtracted as provided in section 290.01, subdivision 19d, clause 
(1), (ii) the amount of refunds of income, excise, or franchise taxes subtracted as 
provided in section 290.01, subdivision 19d, clause (10), or (iii) the amount of 
royalties, fees or other like income subtracted as provided in section 290.01, 
subdivision 19d, clause (11). 

Items of tax preference must not be reduced below zero as a result of the 
modifications in this subdivision. 

EFFECTIVE DATE. This section efl°ecI:ive _tl§ fig following final enactment. 

Sec. 43. Minnesota Statutes 2000, section 290.92, subdivision 23, is amended to 
read: 
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Subd. 23. WITHHOLDING BY EMPLOYER OF DELINQUENT TAXES. 
(1) The commissioner may, within five years after the date of assessment of the tax, or 
if a lien has been filed under section 270.69, within the statutory period for 
enforcement of the lien, give notice to any employer deriving income which has a 
taxable situs in this state regardless of whether the income is exempt from taxation, that 
an employee of that employer is delinquent in a certain amount with respect to any 
state taxes, including penalties, interest, and costs. The commissioner can proceed 
under this subdivision only if the tax is uncontested or if the time for appeal of the tax 
has expired. The commissioner shall not proceed under this subdivision until the 
expiration of 30 days after mailing to the taxpayer, at the taxpayer’s last known 
address, a written notice of (a) the amount of taxes, interest, and penalties due from the 
taxpayer and demand for their payment, and (b) the commissioner’s intention to 
require additional withholding by the taxpayer’s employer pursuant to this subdivision. 
The effect of the notice shall expire 480 days one year after it has been mailed to the 
taxpayer provided that the notice may be renexfied byniailing a new notice which is in 
accordance with this subdivision. The renewed notice shall have the efiect of 
reinstating the priority of the original claim. The notice to the taxpayer shall be in 
substantially the same form as that provided in section 571.72. The notice shall further 
inform the taxpayer of the wage exemptions contained in section 550.37, subdivision 
14. If no statement of exemption is received by the commissioner within 30 days from 
the mailing of the notice, the commissioner may proceed under this subdivision. The 
notice to the taxpayer’s employer may be served by mail or by delivery by an employee 
of the department of revenue and shall be in substantially the same form as provided 
in section 571.75. Upon receipt of notice, the employer shall withhold from 
compensation due or to become due to the employee, the total amount shown by the 
notice, subject to the provisions of section 571.922. The employer shall continue to 
withhold each pay period until the notice is released by the commissioner under section 
270.709. Upon receipt of notice by the employer, the claim of the state of Minnesota 
shall have priority over any subsequent garnishments or wage assignments. The 
commissioner may arrange between the employer and the employee for withholding a 
portion of the total amount due the employee each pay period, until the total amount 
shown by the notice plus accrued interest has been withheld. 

The “compensation due” any employee is defined in accordance with the 
provisions of section 571.921. The maximum withholding allowed under this subdi- 
vision for any one pay period shall be decreased by any amounts payable pursuant to 
a garnishment action with respect to which the employer was served prior to being 
served with the notice of delinquency and any amounts covered by any irrevocable and 
previously eifective assignment of wages; the employer shall give notice to the 
department of the amounts and the facts relating to such assignments within ten days 
after the service of the notice of delinquency on the form provided by the department 
of revenue as noted in this subdivision. 

(2) If the employee ceases to be employed by the employer before the full amount 
set forth in a notice of delinquency plus accrued interest has been withheld, the 
employer shall immediately notify the commissioner in writing of the termination date 
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of the employee and the total amount withheld. No employer may discharge any 
employee by reason of the fact that the commissioner has proceeded under this 
subdivision. If an employer discharges an employee in violation of this provision, the 
employee shall have the same remedy as provided in section 571.927, subdivision 2. 

(3) Within ten days after the expiration of such pay period, the employer shall 
remit to the commissioner, on a form and in the manner prescribed by the 
commissioner, the amount withheld during each pay period under this subdivision. 

(4) Clauses (1), (2), and (3), except provisions imposing a liability on the 
employer for failure to withhold or remit, shall apply to cases in which the employer 
is the United States or any instrumentality thereof or this state or any municipality or 
other subordinate unit thereof. 

(5) The commissioner shall refund to the employee excess amounts withheld from 
the employee under this subdivision. If any excess results from payments by the 
employer because of willful failure to withhold or remit as prescribed in clause (3), the 
excess attributable to the employer’s payment shall be refunded to the employer. 

(6) Employers required to withhold delinquent taxes, penalties, interest, and costs 
under this subdivision shall not be required to compute any additional interest, costs or 
other charges to be withheld. 

(7) The collection remedy provided to the commissioner by this subdivision shall 
have the same legal effect as if it were a levy made pursuant to section 270.70. 

EFFECTIVE DATE. This section effective E‘ notices g intent mailed 93 gr 
after the day following final enactment. 

Sec. 44. Minnesota Statutes 2000, section 290A.03, subdivision 12, is amended to 

Subd. 12. GROSS RENT. (a) “Gross rent” means rental paid for the right of 
occupancy, at arms-length, of a-homestead, exclusive of charges for any medical 
services furnished by the landlord as a part of the rental agreement, whether expressly 
set out in the rental agreement or not. 

(b) The gross rent of a resident of a nursing home or intermediate care facility is 
$350—p_ser—rr?)I—1tl_‘17_1“l?g-ross_ rent of aEs_ident of an adult_foster care horrgis $550 pe_r 
n"iEnT1‘3eginnin,<,TorH 1$iE1"ifi'2o02, thecofmissioner sh2m1nnually_ adjustE 
inflation the gross rat %)u1TsEted in th1—'—s—paragraph. The adfii-stment must be mzfi 
in accordflce witl$ction lf of the In_te_rfi-l Revenue ciiaé, except that for purposes 
o—f this pmagrafihe percentageincrease shall be determined from thfiefending on 
fm_e_3—O, 2001, to We year ending on June§(fi)fThe year in which tlgrerfis paid. TE 

shafio—1ni—d the gross—rerTt_o—E-nea_re;t_E)-ainoun1:TfE_e_a}—n<E@ 
‘in $5, the commissioner SE1 round it up to the next $10 amount. The determination 
_o_f the commissioner under paragraph not 2_1 % under Elf Administrative 
Procedure Act. 
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(c) If the landlord and tenant have not dealt with each other at arms-length and the 
commissioner determines that the gross rent charged was excessive, the commissioner 
may adjust the gross rent to a reasonable amount for purposes of this chapter. 

(d) Any amount paid by a claimant residing in property assessed pursuant to 
secticg 273.124, subdivision 3, 4, 5, or 6 for occupancy in that property shall be 
excluded from gross rent for purposes of this chapter. However, property taxes imputed 
to the homestead of the claimant or the dwelling unit occupied by the claimant that 
qualifies for homestead treatment pursuant to section 273.124, subdivision 3, 4, 5, or 
6 shall be included within the term “property taxes payable” as defined in subdivision 
13, notwithstanding the fact that ownership is not in the name of the claimant. 

EFFECTIVE DATE. section efiective E refunds based E E fl after 
December 3_l, 2000." 

Sec. 45. Minnesota Statutes 2000, section 290A.15, is amended to read: 

290A.15 CLAIM APPLIED AGAINST OUTSTANDING LIABILITY. 
The amount of any claim otherwise payable under this chapter may be applied by 

the commissioner against any delinquent tax liability of the claimant or spouse of the 
elaimant payable to the department revenue any member of the household. If there 
are two members of the household, the commissioiier may apply only one-hadf of a 
Eé'fuH7_o @ separatefliability o_f eith-e? member of @—lEsehold.: __ — 

EFFECTIVE DATE. section eifective beginning with refunds Q 95 
after August L 2001. 

Sec. 46. Minnesota Statutes 2000, section 296A.16, subdivision 2, is amended to 
read: 

Subd. 2. FUEL USED IN OTHER VEHICLE; CLAIM FOR REFUND. Any 
person who shall buy buys and use uses gasoline for a qualifying purpose other than 
use in motor vehicles, snowmobiles efipt as provided in clause (2), or rnotorboats, or 
special fuel for a qualifying purpose other than use in licensed motor vehicles, and who 
shall have paid the tax directly or indirectly through the amount of the tax being 
included in the price of the gasoline or special fuel, or otherwise, shall be reimbursed 
and repaid the amount of the tax paid upon filing with the commissioner a claim for 
refund in the form and manner prescribed by the commissioner, and containing tfi 
information the commissioner shall require. By signing any such claim which is false 
or fraudulent, the applicant shall be subject to the penalties provided in this chapter for 
knowingly making a false claim. The claim shall set forth the total amount of the 
gasoline so purchased and used by the applicant other than in motor vehicles, or special 
fuel purchased and used by the applicant other than in licensed motor vehicles, and 
shall state when and for what purpose it was used. When a claim contains an error in 
computation or preparation, the commissioner is authorized to adjust the claim in 
accordance with the evidence shown on the claim or other information available to the 
commissioner. The commissioner, on being satisfied that the claimant is entitled to the 
payments, shall approve the claim and transmit it to the commissioner of finance. The 
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words “gasoline” or “special fue ” as used in this subdivision do not include aviation 
gasoline or special fuel for aircraft. Gasoline or special fuel bought and used for a 
“qualifying purpose” means: 

( 1) Gasoline or special fuel used in carrying on a trade or business, used on a farm 
situated in Minnesota, and used for a farming purpose. “Farm” and “farming purpose” 
have the meanings given them in section 6420(c)(2), (3), and (4) of the Internal 
Revenue Code of 1986, as amended through December 31, 1997. 

(2) Gasoline or special fuel used for off-highway business use. “Off-highway 
business use” means any use off the public highway by a person in that person’s trade, 
business, or activity for the production of income. Ofi‘-highway business use includes: 

(i) use of a passenger snowmobile off the public highways as part of the 
operations of a resort as defined in section 157.15, subdivision 11; and 

(ii) use of gasoline or special fuel to operate a power takeoff unit on a vehicle, but 
not including fuel consumed during idling time. 
Off-highway business use does not include: 

Q use as a fuel in a motor vehicle which, at the time of use, is registered or is 
required to be registered for highway use under the laws of any state or foreign 
country; o_r 

(ii) use of a licensed motor vehicle fuel tank in lieu of a separate storage tank for 
storirgffi E>—be used ffiqualifyinfinufise, Ecgfihed in this sectiofiilfi 
purchasemo —l§eusedTor a_qu_alifying purpose canno~t_ be placed_inl:_he fuel tankof_a 
licensed maor_vWcle—@ must E stored a separate supply 

j : _ _ 

(3) Gasoline or special fuel placed in the fuel tanks of new motor vehicles, 
manufactured in Minnesota, and shipped by interstate carrier to destinations in other 
states or foreign countries. 

ByJulyl7l998;the%nurnssieaershaHadoptmlesthatdetem%nemeratesand 
pereenmgesnwessaymdevelepfennulmferealwhfingtherefundmderdauseég 

EFFECTIVE DATE. section effective E day following _fi_n_al enactment. 
Sec. 47. [296A.201] ASSESSMENTS. 
Subdivision GENERAL RULE. E commissioner may make determinations, 

corrections, £1 assessments with respect t_o E tfi g fe_e under chapter, including 
interest, additions to taxes and fees, and assessable penalties. 

Subd. 2. COMMISSIONER FILED RETURNS. If a taxpayer fails to file a 
required retLTm, the commissioner, from information in the—co_mmissioner—§—pos—se§on 
or obtainable byfie commissioner, may make a retufnfir the taxpayer. The return is 
prima facie cogecrand valid. The ccfinissioner may us-e:—stz1—tistical or otfisarmng 
techniques consisterr genal-lly accepted audTr_1g_standards in e—)ZaT1i-rdng returns 

or records E making assessments. _ 
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Subd. 3. ORDER OF ASSESSMENT; NOTICE AND DEMAND TO TAX- 
PAYET-{T(‘a)_If a return has been filed and the commissioner determines §1a_t th_e tgg 
fee disclc->§:d_ b3mF&i1fis_diE'c:?1t—@ tlfi ta_x E fe_e determined by the 
e—;(2tmination, thhgcomnfissionernshall send an order o_f assessment to th_e taxpayer. EQ 
return has beer? filed, the comnWioTrn—1ay make a return Eng taxpayer under 
subdivi$nTor may s_e_rid an order of asfisment under subdivision. TIE order 
must explain*tlTel@ Er__tl1_e~z_1ssessmt_a1—1t fl E explain th_e taxpayer’s appeal rights. 
An order of—assessn1ent is final when made but may be reconsidered by the 
commissioner under section 296A.25. 

@ Penalties under chapter E n_ot imposed arid no collection action E lg 
taken, including me filing of liens under section 270.69, E amount shown QQ 
order paid t_o th_e commissioner: 

Q within 6_0 & after notice o_f E amount and demand for payment have 
been mailed to the taxpayer by the commissioner; or 

Q Q administrative appeal filed under chapter, or a Q court appeal 
filed under chapter fl within 6_0 days following final determination p_f the appeal 
th_e appeal is based upon a constitutional challenge to me ta_x o_r % mid at, when 
the decision of the tax cohrt is made. 

Subd. 4. ERRONEOUS REFUNDS. An erroneous refund is considered an 
underpafnehl of tax or fee on the date made. H assessment of a defiaency arising o?t 
of an erroneous._rcfi—und@_beEaE1t any tiae within two Ears from the making? 
the~refund. If part of go refund WJLIE Wfraud or rrigepresentatiofif a materfi E th_e E E £31‘ £11 FE — _ _ 

Subd. 5. ASSESSMENT PRESUMED VALID. A return or assessment of tax or 
fi:_e made by‘the commissioner is prima facie correct and valid._The taxpayefiiafifie 
burden orefibfishing its in(§>rrectne-s—s“5r invalicm Enfielated actifii ‘(SE 
proceediifig. 

__ _ _ 1 —_' _ 
Subd. AGGREGATE REFUND OR ASSESSMENT. The commissioner, on 

examining returns o_f _a taxpayer for more tiin one year or peiioc-l,—r_nay issue one orcEr 
covering the period under exami11—ation that reflTts_the gggregate Enmzfiitional 
tax or feefiie. 

_~ — - 
Subd. SUFFICIENCY OF NOTICE. lg order 5% assessment, grit postage 

prepaid b_y United States mail t_o E taxpayer a_l: th_e taxpayer’s @ known address, 
sufficient even the taxpayer is deceased or is under a legal disability, or, in the case 
o_f a corp%on,—even if the_corporation_h§s termihated its existence: —u-nlgsfi 
department has be<Ero_vic—l€d with a new a_ddress by a parTy authorized to receE 
notices o_f asgsrent. 

—_ _ _— _ _ _- 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 48. Minnesota Statutes 2000, section 296A.21, subdivision 1, is amended to 

read: 
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Subdivision 1. GENERAL RULE RULES. (a) The commissioner shall make 
determinations, corrections, and assessments, and Efunds with respect to taxes and 
fees under this chapter, including interest, additfis to taxes, and assessable penalties. 
Except as otherwise provided in this section, the amount of taxes assessable must be 
assessed within 3-1/2 years after the date the return is filed. 

(b) A claim for a refund of an overpayment of state tax or fees must be filed within 
3-1/Zwfiars fromjie date pr§cEbed for filing theTet_ur_r1_,-17l‘usE137e)?te;sic>:nof time 
granted for filing the return, but only if filed within the extended time; or the claim 
must be med}/~Ehi_n—one year_fF)rme_clatr7f an ord; assessing tax or r'éés','Br from 
5312?, E return lfil Wthmm~§issTc>_ner,_1_1_pb—r1_p_ayment in 1-E o_f $22 Was, fiamsfflflefiifing E order g refi whichever_pQ)d_efirmaE 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 49. Minnesota Statutes 2000, section 296A.21, subdivision 4, is amended to 

read: 

Subd. 4. TINIE LIMIT FOR REl1A¥l\4EN5l.1 CERTAIN REFUNDS. Ne 
repayment Notwithstanding subdivision 1, paragraph (b), no refund under section 
296A.16, subdivision 2, shall be made unle_ss the claim fmefind and in% shall be 
are filed with the cornmissioner within one year frogthe date of purchase. The 
gfimarkentheenvelepemwhiehawfifienelaimfimailedshalldetenninefisdaw 
9£ filing: 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 50. Minnesota Statutes 2000, section 297A.07, subdivision 3, is amended to 

read: 

Subd. 3. NEW PERMITS AFTER REVOCATION. The commissioner shall not 
issue a new permit or reinstate a revoked permit‘ after revocation unless the taxpayer 
applies for a permit and provides reasonable evidence of intention to comply with the 
sales and use tax laws and rules. The commissioner may require the applicant to supply 
security, in addition to that authorized by section 297A.28, as is reasonably necessary 
to insure compliance with the sales and use tax laws and rules. If the commissioner 
issues g reinstates a permit not in conformance with the re_qtTements of this 
subdivision or applicable rules, We Emmissioner may?ancel_the permit upon_noE:e 
to the pernfitliolder. The notice Est be served byfit class aficertifled mail at the 
E=.r?n1_‘t holder’s last kjwn address. The cancell-aticFslFl_b«%‘fective imfiiiateryl, 
subject t_o th_e o_f the permit holder t_o shj EFE permit E issued 
conformance with th_e requirements o_f subdivision £1 applicable rules. Upon such 
showing, th_e permit must E reissued. 

If a taxpayer has had a permit or permits revoked three times in a five-year period, 
the commissioner shall not issue a new permit or reinstate the revoked permit until 24 
months have elapsed after revocation and the taxpayer has satisfied the conditions for 
reinstatement of a revoked permit or issuance of a new permit imposed by this section 
and rules adopted hereunder. 
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For purposes of this subdivision, the term “taxpayer” means an individual, if a 
revoked permit was issued to or in the name of an individual, or a corporation or 
partnership, if a revoked permit was issued to or in the name of a corporation or 
partnership. Taxpayer also means an oflicer of a corporation, a member of a 
partnership, or an individual who is liable for delinquent sales taxes, either for the 
entity for which the new or reinstated permit is at issue, or for another entity for which 
a permit was previously revoked, or personally as a permit holder. 

EFFECTIVE DATE; INSTRUCTION TO REVISOR. Q section 
elfective the dfl following fiial enactment. 

Q) In the next edition of Minnesota Statutes, the revisor shall codify the 
amendments t_o section Minnesota Statutes, secti51T297A.86, subdivision 

Sec. 51. Minnesota Statutes 2000, section 297A.25, subdivision 3, is amended to 
read: 

Subd. 3. MEDICINES; MEDICAL DEVICES. The gross receipts from the sale 
of and storage, use, or consumption of prescribed drugs, prescribed medicine and 
insulin, intended for use, internal or external, in the cure, mitigation, treatment or 
prevention of illness or disease in human beings are exempt, together with prescription 
glasses, fever thermometers, therapeutic, and prosthetic devices. “Prescribed drugs” or 
“prescribed medicine” includes over—the-counter drugs or medicine prescribed by a 
licensed physician health Ere professional. “Therapeutic devices” includes reusable 
finger pricking devices for the extraction of blood, blood glucose monitoring machines, 
and other diagnostic agents used in diagnosing, monitoring, or treating diabetes. 
Nonprescription analgesics consisting principally (determined by the weight of all 
ingredients) of acetaminophen, acetylsalicylic acid, ibuprofen, ketoprofen, naproxen, 
and other nonprescription analgesics that are approved by the United States Food and 
Drug Administration for internal use by human beings, or a combination thereof, are 
exempt. 

Medical supplies purchased by a licensed health care facility or licensed health 
care professional to provide medical treatment to residents or patients are exempt. The 
exemption does not apply to medical equipment or components of medical equipment, 
laboratory supplies, radiological supplies, and other items used in providing medical 
services. For purposes of this subdivision, “medical supplies” means adhesive and 
nonadhesive bandages, gauze pads and strips, cotton applicators, antiseptics, nonpre- 
scription drugs, eye solution, and other similar supplies used directly on the resident or 
patient in providing medical services. 

EFFECTIVE DATE; INSTRUCTION T0 REVISOR. This section is effective 
tlie day following final enactment. In the next edition of Minnesbta_Statutes,?he revisor 
of statutes shall t_lE amendme?t‘i~n'this section in Minnesota Statutg section 
§§7A.67, subd_ivision 1 

_ _ ” 
Sec. 52. Minnesota Statutes 2000, section 297A.25, subdivision 11, is amended to 

read: - 
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Subd. 11. SALES TO GOVERNMENT. The gross receipts from all sales, 
including sales in which title is retained by a seller or a vendor or is assigned to a third 
party under an installment sale or lease purchase agreement under section 465.71, of 
tangible personal property to, and all storage, use or consumption of such property by, 
the United States and its agencies and instrumentalities, the University of Minnesota, 
state universities, community colleges, technical colleges, state academies, the Perpich 
center for arts education, an instrumentality of a political subdivision that is accredited 
as an optional/special function school by the North Central Association of Colleges and 
Schools, school districts, public libraries, public library systems, multicounty, multi- 
type library systems as defined in section 134.001, county law libraries under chapter 
134A, state agency libraries, the state library under section 480.09, and the legislative 
reference library are exempt. 

As used in this subdivision, “school districts” means public school entities and 
districts of every kind and nature organized under the laws of the state of Minnesota, 
including, without limitation, school districts, intermediate school districts, education 
districts, service cooperatives, secondary vocational cooperative centers, special 
education cooperatives, joint purchasing cooperatives, telecommunication coopera- 
tives, regional management information centers, and any instrumentality of a school 
district, as defined in section 471.59.

' 

Sales exempted by this subdivision include sales under section 297A.01, 
subdivision 3, paragraph (0. 

Sales to hospitals and nursing homes owned and operated by political subdivi~ 
sions of the state of tangible personal property and taxable services used at o_r QE 
hospitals El nursing homes are exempt under this subdivision. 

Sales of supplies and equipment used in the operation of an ambulance service 
owned and operated by a political subdivision of the state are exempt under this 
subdivision provided that the supplies and equipment are used in the course of 
providing medical care. Sales to a political subdivision of repair and replacement parts 
for emergency rescue vehicles and fire trucks and apparatus are exempt under this 
subdivision. 

Sales to a political subdivision of machinery and equipment, except for motor 
vehicles, used directly for mixed municipal solid waste management services at a solid 
waste disposal facility as defined in section 1l5A.O3, subdivision 10, are exempt under 
this subdivision. 

Sales to political subdivisions of chore and homemaking services to be provided 
to elderly or disabled individuals are exempt. 

Sales to a town of gravel and of machinery, equipment, and accessories, except 
motor vehicles, used exclusively for road and bridge maintenance, and leases of motor 
vehicles exempt from tax under section 297B.03, clause (10), are exempt. 

Sales of telephone services to the department of administration that are used to 
provide telecommunications services through the intertechnologies revolving fund are 
exempt under this subdivision. 

New language is indicated by underline, deletions by saileeeutv
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This exemption shall not apply to building, constructior_1 or reconstruction 
materials purchased by a contractor or a subcontractor as a part of a lump-sum contract 
or similar type of contract with a guaranteed maximum price covering both labor and 
materials for use in the construction, alteration, or repair of a building or facility. This 
exemption does not apply to construction materials purchased by tax exempt entities 
or their contractors to be used in constructing buildings or facilities which will not be 
used principally by the tax exempt entities. 

This exemption does not apply to the leasing of a motor vehicle as defined in 
section 297B.01, subdivision 5, except for leases entered into by the United States or 
its agencies or instrumentalities. 

The tax imposed on sales to political subdivisions of the state under this section 
applies to all political subdivisions other than those explicitly exempted under this 
subdivision, notwithstanding section 115A.69, subdivision 6, 116A.25, 360.035, 
458A.O9, 458A.30, 458D.23, 469.101, subdivision 2, 469.127, 473.448, 473.545, or 
473.608 or any other law to the contrary enacted before 1992. 

Sales exempted by this subdivision include sales made to other states or political 
subdivisions of other states, if the sale would be exempt from taxation if it occurred in 
that state, but do not include sales under section 297A.Ol, subdivision 3, paragraphs (c) 
and (e). 

EFFECTIVE DATE; INSTRUCTION TO REVISOR. This section is effective 
the E following final enactment. In the next edition of MinnesI)_ta_Statutes,fi1e revisor 
3f_statutes £111 c%y E amend~n—1e—r1?i_rTthis section‘ Minnesota Statuta section 
2_97A.70, subdivision g 

”‘ ”“ 

Sec. 53. Minnesota Statutes 2000, section 297A.82, subdivision 3, is amended to 
read: 

Subd. 3. PAYMENT OF TAX 5130 If the an aircraft is 

purchased from a person who is not the holder of a valid sales and use taxperrnit under 
this chapter, the purchaser shall pay the tax t9 the eermnissiener of revenue prior to 
registering or licensing the aircraft in this state. The eemmissiener ef revenue shall 
issueaeertifieatestat-ingthatthesalesandusetaaeinrespeettethet-ransaetienhasbeen 
paid: 

EFFECTIVE DATE. This section is effective for sales and purchases occurring 
after the day following finalejactment. 

~ — — 
Sec. 54. Minnesota Statutes 2000, section 297A.82, is amended by adding a 

subdivision to read: 

Subd. _7_. AGREEMENT WITH COMMISSIONER OF TRANSPORTA- 
TION. Notwithstanding subdivisions 1 to 4, the commissioner may enter into an 
agreement with th_e commissioner of transportation whereby, upon approval o_f both 
commissioners, the commissioner oftransportation will collect the sales tax on aircraft 
from persons required to register or license aircraft in this state. For purposes of 
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collecting fie tax,.the commissioner of transportation shall a_ct § agent o_f me 
commissioner pf revenue E shall bf Eibject t_o fl rules no_t inconsistent with E 
provisions pf chapter, tlLt may ‘IE prescribed by _tlE commissioner. 

EFFECTIVE DATE. This section is efiective the day following final enactment. 
Sec. 55. Minnesota Statutes 2000, section 297B.03, is amended to read: 

297B.03 EXEMPTIONS. 
There is specifically exempted from the provisions of this chapter and from 

computation of the amount of tax imposed by it the following: 

(1) purchase or use, including use under a lease purchase agreement or installment 
sales contract made pursuant to section 465.71, of any motor vehicle by the United 
States and its agencies and instrumentalities and by any person described in and subject 
to the conditions provided in section 297A.25, subdivision 18; 

(2) purchase or use of any motor vehicle by any person who was a resident of 
another state or country at the time of the purchase and who subsequently becomes a 
resident of Minnesota, provided the purchase occurred more than 60 days prior to the 
date such person began residing in the state of Minnesota and the motor vehicle was 
registered t_h_e person’s name lIl_1E other % pr country? — : 

(3) purchase or use of any motor vehicle by any person making a valid election 
to be taxed under the provisions of section 297A.211; 

(4) purchase or use of any motor vehicle previously registered in the state of 
Minnesota when such transfer constitutes a transfer within the meaning of section 118, 
331, 332, 336, 337, 338, 351, 355, 368, 721, 731, 1031, 1033, or 1563(a) ofthe Internal 
Revenue Code of 1986, as amended through December 31, 1999; 

(5) purchase or use of any vehicle owned by a resident of another state and leased 
to a Minnesota based private or for hire carrier for regular use in the transportation of 
persons or property in interstate commerce provided the vehicle is titled in the state of 
the owner or secured party, and that state does not impose a sales tax or sales tax on 
motor vehicles used in interstate commerce; 

(6) purchase or use of a motor vehicle by a private nonprofit or public educational 
institution for use as an instructional aid in automotive training programs operated by 
the institution. “Automotive training programs” includes motor vehicle body and 
mechanical repair courses but does not include driver education programs; 

(7) purchase of a motor vehicle for use as an ambulance by an ambulance service 
licensed under section 144E.10; 

(8) purchase of a motor vehicle by or for a public library, as defined in section 
134.001, subdivision 2, as a bookmobile or library delivery vehicle; 

(9) purchase of a ready-mixed concrete truck; 
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(10) purchase or use of a motor vehicle by a town for use exclusively for road 
maintenance, including snowplows and dump trucks, but not including automobiles, 
vans, or pickup trucks; 

(11) purchase or use of a motor vehicle by a corporation, society, association, 
foundation, or institution organized and operated exclusively for charitable, religious, 
or educational purposes, except a public school, university, _o_r library, but only if the 
vehicle is: 

(i) a truck, as defined in section 168.011, a bus, as defined in section 168.011, or 
a passenger automobile, as defined in section 168.011, if the automobile is designed 
and used for carrying more than nine persons including the driver; and 

(ii) intended to be used primarily to transport tangible personal property or 
individuals, other than employees, to whom the organization provides service in 
performing its charitable, religious, or educational purpose. 

EFFECTIVE DATE. section eflective Ere day following firgl enactment, 
except gilt me change t_o paragraph Q effective ffl sales £1 purchases occurring 
after June 30, 2000. 

See. 56. Minnesota Statutes 2000, section 297F.16, subdivision 4, is amended to 
read: 

Subd. 4. ERRONEOUS REFUNDS OR An erroneous refund or 
credit is considered an underpayment of tax on the date made. An assessment of a 
deficiency arising out of an erroneous refund or credit must be made within 3—1»L2 years 
fremthedampresaibedferfifingthemmrmplusanyextensieneftimegmatedfer 
filing the return; but enly if filed within the extended‘ time; er twe years from the time 
them*ispaidinfuH;whiehWerperbd@epkeslMerm_oyealsfrp_mthemfldnggf% 
refund. I_f _p_aLt o_f @ refund E induced b_y fraud g misrepresentation o_f a material 
fact, the assessment may be made at any time. 

Sec. 57. Minnesota Statutes 2000, section 297G.15, subdivision 4, is amended to 
read: 

Subd. 4. ERRONEOUS REFUNDS OR An erroneous refund or 
eredit is considered an underpayment of tax on the date made. An assessment of a 
deficiency arising out of an erroneous refund er eredit must be made within 3-#2 years 
fiemthedampreseribedferfikngtheretmmplusanyexwnsieneffimegmntedfer 
fifingthereturmbutenlyiffiledwithinthe extendeeltimegertweyearsfremthetime 
themxispaidinfulknthieheverperiede;epneslaterm_oy§§@themmdngo_fE 
refund. I_f p_a_r_t pf E refund was induced by fraud Q misrepresentation o_f 2_t material 
fact, the assessment may be made at any time. 

Sec. 58. Minnesota Statutes 2000, section 297G.16, subdivision 5, is amended to 
read: 
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Subd. 5. TIME LIMIT FOR REFUNDS. Unless otherwise provided in this 
chapter, a claim for a refund of an overpayment of tax must be filed within 3-1/2 years 
from the date prescribed for filing the return, plus any extension of time granted for 
filing the return, but only if filed within the extended time, or we years fiem the time 
subjeetmtheneéeereqairementsefseefien%89Aé8;subdivisien4orwithin oneyear 
from the date of an order assessing tax or from the date of a 1'e—turn filecfiyfi 
Erlfiiorr, u—pc;p?nent in full oT_the_tax3erEti4?anEiI1terest slum 51E 
order or return made by the commissioner, whichever period expires later. 

EFFECTIVE DATE. This section eifective Er returns becoming E E orders 
assessing tax issued on or after the day following final enactment. 

Sec. 59. Minnesota Statutes 2000, section 297G.16, subdivision 7, is amended to 
read: 

Subd. 7. T]1\/IE LIMIT FOR A BAD DEBT DEDUCTION. Claims for refund 
must be filed with the commissioner within one year of the filing of the taxpayer’s 
income tax return containing the bad debt deduction that is being claimed. Claimants 
under this subdivision are subject to the notice requirements of section 289A.38, 
subdivixn 

— _ — _ 
EFFECTIVE DATE. This section is eifective the day following final enactment. 
Sec. 60. [297H.115] USE TAX. 
Subdivision 1. IMPOSITION; LIABILITY OF GENERATORS AND SELF- 

HAULERS. (a) A—use tax is imposed on g sales price of mixed municipal solid waste 
management Erfifi Ezeived by a Esidential generatbr at the rate imposed under 
section 297H.O2, unless the ta? imposed under secfion~297HDT was pmdfie 
residential generator lialf. 

_— _. ‘— 

(b) A use tax is imposed on the sales price of mixed municipal solid waste 
managmzntseri/Ees received b—y_aEmmercial gengrator at the rate imposed under 
section 297H.03, unless the ta_x imposed under section _297I-17% paid. The 
2I_n_m3r.°i11 gszlsflsr i_s @_ _ 
Q A E tg imposed Q E volume o_f nonmixed municipal solid waste that 

is managed a_t E ra_te imposed under section 297H.04, unless E tg imposed under 
section 297H.O4 E paid. E generator liable. 

(_c_l2 A use tax imposed Q me sales price o_f mixed municipal solid waste 
management services received by a self-hauler at the rate imposed under section 
297H.05, paragraph Q unless % ta_x imposed under section 297H.05, paragraph gag 
was paid. The se1f—hau1er is liable. 

Q A E tfi imposed Q E volume o_f nonmixed municipal solid waste 
managed at the Late imposed under section 297H.05, paragraph (b), unless th_e tfl 
imposed under section 297H.05, paragraph (b), was paid. The se1f—hau1er is liable. 
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Subd. 2. PAYMENT; REPORTING. A generator E se1f—hauler Eat liable 
under subdivision 1 shall report the use tax on a return prescribed by the commissioner 
BIKE/enue, and shallfiiit the t2? WW1 We aim. The return fllfi it E@ 
1—:s_il1g tl1_e fiermofided E HES imposed under chapter 297A. 

Subd. COMMISSIONER ASSESSMENT. Q E commissioner g revenue 
may not assess the generator or self—hauler a use tax on a transaction for which th_e 
WTfie—managem<fi service provider has paid—tlE§5l—i'd Iv?/_as_te managemeEt_tix_, except 
as provided in paragraph (b). 

-I“ —~—- 
(b) If the waste management service provider who is an accrual basis taxpayer 

remits‘a~pay—r‘nent and thereafter offsets the amouE1s_a_bad debt fir section 
297H.O§, the commissioner of revenue may—z1ssess the generator o?elEl—1_2E1er a use 
tax for theafset amount. 

I" 1 _ _ T— 
EFFECTIVE DATE. section effective gr services received on gr after 

August L 2001. 
See. 61. Minnesota Statutes 2000, section 383A.80, subdivision 1, is amended to 

read: 

Subdivision 1. AUTHORITY TO IMPOSE; RATE. (a) The governing body of 
Ramsey county may impose a mortgage registry and deed tax. 

(b) The rate of the mortgage registry tax equals one cent £er eaeh $—1-00 ex: traction 
.0001 of the principal. 

(c) The rate of the deed tax equals five cents ter eaeh $500 or 1‘-raetien .0001 of 
the amount. 

EFFECTIVE DATE. section effective _f9r documents acknowledged Ed 
recorded after July 31, 2001. 

See. 62. Minnesota Statutes 2000, section 383B.80, subdivision 1, is amended to 
read: 

Subdivision 1. AUTHORITY TO IMPOSE; RATE. (a) The governing body of 
Hennepin county may impose a mortgage registry and deed tax. 

(b) The rate of the mortgage registry tax equals one eent for eaeh $100 or fraction 
.0001 of the principal. 

(c) The rate of the deed tax equals five cents £er each $500 or firaetien .0001 of 
the amount. 

EFFECTIVE DATE. This section effective E documents acknowledged aii 
recorded after E §_1_i 2001. 

Sec. 63. Minnesota Statutes 2000, section 461.12, is amended by adding a 
subdivision to read: 
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Subd. 8. NOTICE TO COMIVIISSIONER. The licensing authority under this 
section shalfwithin 30 days of the issuance of a lic—ei1_se, inform the commifieg” 
revenue of the 1icens;’$m:, Edress, trade_n_arne, and the efleave and expirati£ 
dates of ®T1<:ense. TE commissioner o_f revenue muwaglie informgof a license 
renewal, transfer, cancellation, suspension, Q‘ revocation during E license period. 

EFFECTIVE DATE. This section effective _f_o_r_ licenses issued, renewed, 
transferred, canceled, suspended, or revoked Q g after January 5 2002. 

Sec. 64. REPORT ON INCOME TAX RECIPROCITY WITH WISCONSIN. 
Ey March L 2002, t_h_e commissioner o_f revenue must report t_o house an_d senate 

committees dealing with taxes g % advisability g terminating individual incomeQ 
reciprocity with the state of Wisconsin under Minnesota Statutes, section 290.081. 

Sec. 65. APPROPRIATIONS. 
$462,000 appropiiated E1} of fiscal years 2002 a_n_d 2003 from E general 

fund to the commissioner of revenue to administer this article. In addition, there is a 
En;-tin1e—a_pprop1*iation of fi1,000 fiscal E 200231131 a one-fime appropriatiorrof 
$43,000 fiscal E 2003, from E general ffll to the commissioner of revenue to 

Sec._ 66. REPEALER. 

Q Minnesota Statutes 2000, section 296A.l6, subdivision Q repealed effective 
the day following final enactment. 

(b) Minnesota Statutes 2000, sections 290.095 , subdivision 290.23; 290.25; £1 
290.31, subdivisions g g 5 $ i E E E repealed effective f_or ta_x years 
beginning after December & 2000. 
Q Minnesota Statutes 2000, section 297B.O32, repealed effective Q E 

following final enactment. 

Q2 Minnesota Statutes 2000, sections 290.06, subdivision 2_5, a_nc_1 290A.04, 
subdivision E repealed effective E taxable years beginning after Decemberfl 
2001. 

(_e2 Minnesota Rules, parts 8120.0200; 8120.0500; 8120.0700; 81200900; 
81201300; 8120.1600; 8120.2000; 8120.2l00; 8120.2200; 8120.2300; 8120.2500; 
8120.2700; 8120.2800; 8120.3000; 81203200; 81204300; 81204400; 8120.4500; 
8120.4600; 8120.4900; 8120.5000; 8120.5100; and 81205300, are repealed effective 
the day following final enactment. 

—— - 
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ARTICLE 8 

SUSTAINABLE FOREST IN CENTIVE ACT 
Section 1. Minnesota Statutes 2000, section 88.49, subdivision 5, is amended to 

read: 

Subd. 5. CANCELLATION. Upon the failure of the owner faithfully to fulfill 
and perform such contract or any provision thereof, or any requirement of sections 
88.47 to 88.53, or any rule adopted by the commissioner thereunder, the commissioner 
may cancel the contract in the manner herein provided. The commissioner shall give 
to the owner, in the manner prescribed in section 88.48, subdivision 4, 60 days’ notice 
of a hearing thereon at which the owner may appear and show cause, if any, why the 
contract should not be canceled. The commissioner shall thereupon determine whether 
the contract should be canceled and make an order to that effect. Notice of the 
commissioner’s determination and the making of the order shall be given to the owner 
in the manner provided in section 88.48, subdivision 4. On determining that the 
contract should be canceled and no appeal therefrom be taken, the commissioner shall 
send notice thereof to the auditor of the county and to the town clerk of the town 
affected and file with the recorder a certified copy of the order, who shall forthwith note 
the cancellation upon the record thereof, and thereupon the land therein described shall 
cease to be an auxiliary forest and, together with the timber thereon, become liable to 
all taxes and assessments that otherwise would have been levied against it had it never 
been an auxiliary forest from the time of the making of the contract, any provisions of 
the statutes of limitation to the contrary notwithstanding, less the amount of taxes paid 
under the provisions of section 88.51, subdivision 1, together with interest on such 
taxes and assessments at six percent per annum, but without penalties. 

The commissioner may in like manner and with like effect cancel the contract 
upon written application of the owner. 

The commissioner shall cancel any contract if the owner has made successful 
application under sections 2.1Z0.—3-l- to 27099 inclusive 290C.0l to 290C.l1, the 
Minnesota Tree Grewth TI-‘aae Law Sustainable Forest Incentive Act, and has paid to the 
county treasurer the difference between the amount which wofi have been paid had 
the land under contract been subject to the Minnesota Tree Growth Tax Law and the 
Sustainable Forest Incentive Act from the date of the filing of the contract 21n—dE 
amount actually paid under section 88.51, subdivisions 1 and 2. This tax difference 
must be calculated based on the years the lands would have been tawx-£5 filer the Tree Fwfh Tax Law ar—1d_theSuEinable Fdrest Incentive Act. The sustainable fcfisfiax 
differencfl Hcfihfincentive payment of section EOE If the a1nou_r1?v_V—h1'_c.h 
would hav;b?n_paiT, had the land under—contract been under the Minnesota Tree 
Growth Tax Law §_I1_Cl Q13 Sustainable Forest Incentive A_c_t from the date of the filing 
of the contract, is less than the amount actually paid under the contract, the cancellation 
shall be made without further payment by the owner. 

When the execution of any contract creating an auxiliary forest shall have been 
procured through fraud or deception practiced upon the county board or the 
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commissioner or any other person‘ or body representing the state, it may be canceled 
upon suit brought by the attorney general at the direction of the commissioner. This 
cancellation shall have the same effect as the cancellation of a contract by the 
commissioner. 

EFFECTIVE DATE. This section effective E taxes levied 2002, payable 

in 2003, and thereafter. 

Sec. 2. Minnesota Statutes 2000, section 88.49, subdivision 9a, is amended to 
read: 

Subd. 9a. LAND TRADES WITH GOVERNMENTAL UNITS. Notwithstand- 
ing subdivisions 6 and 9, or section 88.491, subdivision 2, if an owner trades land 
under auxiliary forest contract for land owned by a governmental unit and the owner 
agrees to use the land received in trade from the governmental unit for the production 
of forest products, upon resolution of the county board, no taxes and assessments shall 
be levied against the land traded, except that any current or delinquent armual taxes or 
yield taxes due on that land while it was under the auxiliary forest provision must be 
paid prior to the land exchange. The land received from the governmental unit in the 
land trade automatically qualifies for inclusion in the Tree Grewth Tax Law 
Sustainable Forest Incentive 

EFFECTIVE DATE. section effective E taxes levied 2002, payable 

in 2003, an_d thereafter. 

Sec. 3. Minnesota Statutes 2000, section 88.491, subdivision 2, is amended to 
read: 

Subd. 2. EFFECT OF EXPIRED CONTRACT. When auxiliary forest contracts 
expire, or prior to expiration by mutual agreement between the land owner and the 
appropriate county oflice, the lands previously covered by an auxiliary forest contract 
automatically qualify for inclusion in the Tree Growth Tax Law under the provisions 
of the Sustainable Forest Incentive Act; provided that when such lajag included in 
the Tree Grewth % Law Sustainable Forest Incentive Act prior to expiration of the 
auxiliary forest contract they will be transferred and? tax paid as provided in 
aeeerelanee with the provisions er section 88.49, subfiisiofi, fir a—pplication and 
inclusion in the sustainable forest incentive program. The land-owner shall pay tag 
in an amounheflqual to the diiference between: 

(2%E°_fi 
(i_) the amount which would have been paid from E % o_f E filing o_f th_e 

contract had the land under contract been subject to the Minnesota Tree Growth Tax 
Lawfremthedateefthefi-lingeftheeentraetanelifl 

@ beginning with taxes payable in 2003, the taxes that would have been paid if 
the land @ been enrolled th_e sustaihable fcrst incerEe program; £1 
Q the amount actually paid under section 88.51, subdivisions 1 and 2. 
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EFFECTIVE DATE. section effective for taxes levied 2002, payable 

in 2003, E1 thereafter. 
Sec. 4. Minnesota Statutes 2000, section 270A.03, subdivision 7, is amended to 

read: 

Subd. 7. REFUND. “Refund” means an individual income tax refund or political 
contribution refund, pursuant to chapter 290, or a property tax credit or refund, 
pursuant to chapter 290A, or a sustainable forest Q payment to 2_1 claimant under 
°*"=*_P*‘=£ £9.99 

_ _ _ _ 
For purposes of this chapter, lottery prizes, as set forth in section 349A.08, 

subdivision 8, and amounts granted to persons by the legislature on the recommenda- 
tion of the joint senate-house of representatives subcommittee on claims shall be 
treated as refunds. 

In the case of a joint property tax refund payable to spouses under chapter 290A, 
the refund shall be considered as belonging to each spouse in the proportion of the total 
refund that equals each spouse’s proportion of the total income determined under 
section 290A.03, subdivision 3. In the case of a joint income tax refund under chapter 
289A, the refund shall be considered as belonging to each spouse in the proportion of 
the total refund that equals each spouse’s proportion of the total taxable income 
determined under section 290.01, subdivision 29. The commissioner shall remit the 
entire refund to the claimant agency, which shall, upon the request of the spouse who 
do es not owe the debt, determine the amount of the refund belonging to that spouse and 
refund the amount to that spouse. For court fines, fees, and surcharges and court- 
ordered restitution under section 6l1A.04, subdivision 2, the notice provided by the 
commissioner of revenue under section 270A.07, subdivision 2, paragraph (b), serves 
as the appropriate legal notice to the spouse who does not owe the debt. 

EFFECTIVE DATE. section elfective for refunds 2003 and thereafter. 
Sec. 5. [290C.01] PURPOSE. 
It is the policy of this state to promote sustainable forest resource management on 

the §aHe’s—public aI1d_pr%e_lands. Recognizing that private forests compri§ 
aFproximately one-half of the state forest land resourcesfirat healthy and robust forest 
land provides significant Enfi to the-sfite of Minn_es_ota, and Kat ad valorem 
property taxes represent a significant annual cost that can discourage long—term forest 
management investments: this chapter, hereatTer—r$'1-reduto as the “Sustainable Forest 
Incentive Act,” is enacted Encourage the state’s private-fo-reglandowners to make 
a long-term commitment tr? sustainable f—orest management.

_ 
EFFECTIVE DATE. This section effective fpr taxes levied 2002, payable 

in 2003, El thereafter. 
Sec. 6. [290C.02] DEFINITIONS. 
Subdivision APPLICATION. When used sections 290C.0l ‘Q 290C.1l, IE 

terms in this section have the meanings given them. 
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Subd. 2. APPROVED PLAN WRITERS. “Approved plan writers” are natural 
resource pr&essionals who are self-employed, employed by—private corfinies or 
individuals, nonprofit org?izEons, local units of governmerfi or public agencies, arfi 
who are approved by the commissioner of natura resources. Pemons determined tofi 
$rtifEi foresters b__y E Society o_f Amaican Foresters sl_1a_ll E deemed _t<_) _n1_e_«eE_th__e 

standards required under subdivision. The commissioner o_f natural resources shall 
issue a unique identification number t_o each approved planner. 

Subd. CLAIMANT. “Claimant” means a person, a_s gt term defined 
section 290.01, subdivision 2, who owns forest land in Minnesota and files an 

claimant is entitled to a payment under this chapter with respect to any tract, parcel, or 
piece of land enrolle_d_under this chapter When eni3lTed forest Enfis owned by tvfi 
or mog Eons, the owners Est determine between them whic‘h—pe_rson mafifi 
th_e payments prmfied under sections 290C.01 Q 290C.11.

: 
Subd. COMMISSIONER. “Commissioner” means tlg commissioner o_f 

revenue. 

Subd. 5. CURRENT USE VALUE. “Current use value” means the statewide 
average ann_ual income per acre, multiplied by 96-percent £1 divfied b_y E 
capitalization rate determi—nie—d fix subdivision’? fire statewide net annual income 
shall be a wfited average based on the mos_t ;cent data asTf July 1 of the 
aptfiltibn year on stumpagelfiefimfanfi tree growth r—a_tes_a1—1E1cFez1geb—y 
cover type prfida by the departmenfif natural-flrefisources affirefilnited State_s 

Department g Agriculture Forest Service~North Central Reseafi .St—ation. 
Subd. 6. FOREST LAND. “Forest land” means land containing a minimum of 20 

contiguous acres for which the owner has implemented; forest management plan_tlEt 
was prepared or Edated wfiin the Est ten years byan approved plan WIE$ 
Wposes of this subdivision, acres—are—<:—orEdered t(fi)e7:ontiguous ($1 if theyfi 
separated byfioad, waterway, raih'o_ad track, or othgr Emilar interverfipfiilfiyfi 
least 50 pE:ent of the contiguous acreage mtfit meet the definition of forest landm 
EOFSSDI, sumifiion 7. For the purposes of sectiohs 290C.01 to—209C.1l,Tre§ 
land does not include (i) lfnfisafor residen_tial or agricultural fiirposes, (ii) land 
Ellefinfie reinvestfirmirgotaprogram, a staE or federal conservationTese_rE 
or easemenfieserve pro_gram under sections LOESOT to 103F.531, the Minnesota 
a_gricultural property tax law under section 273.111, or landsubject to ag—r1T:u1tural land 
preservation conuols—<)rTestfictions as defined in_ Eection 40A7)2 or underfi 
Metropolitan Agricultural Preserves ACT under chapter 473H, or (iii) lamd improxg 
with a structure, pavement, sewer, carn—psite, or any road, otherfirah-a t3w_nship road, E f_o_r purposes n_ot prescribed th_e foresrmfigement plan.T 

_ Z‘ 
Subd. 1 FOREST MANAGEMENT PLAN. “Forest management plan” means 

2_1 written document providing e_1 framework E‘ site—specific healthy, productive, a_nd 
sustainable forest resources. A forest management plan must include at least the 
following: owner-specific forest management goals E t_hE property; a reliable 
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field inventory of the individual forest cover types, their age, and density; (iii) a 
§sc:ription of tfia s—oil type and quality; (iv) an @@ IE/or m_21p {E 
vegetation and <fier—r1§ttlEafi_ feartfires of the pl'oper_ty clearly indicating the boundaries 
of the pr‘operly and of the forest la1nd;—(v) the proposed firing confiions o_f E19 
Eop—:arty; (vi) presTipEor?t&oEet pr3posafHtT1re conditions of the property; 2_1 

recomme11Teci timetable for—implementing the prescribed activiTie—s';‘and (viii) a legal 
description of the parce—ls encompassing—The parcels included Q13 lfl 
managemenracthifities prescribed in a plan must be in accordance with the recom- 
mended timber harvesting and forest_ma1EgeEnt—guTcielines. The cc):mnu'-ss§ioner of 
natural resources £111 providTa framework Q plan content ::m_c1u—r)tlating E revisin—g 
plans. 

Subd. TIMBER HARVESTING AND FOREST MANAGEMENT GUIDE- 
LINES. “Timber harvesting Eng forest management guidelines” means guidelines 
developed under section 89A.05 and adopted b_y E Minnesota forest resources council 
in 1998. 

Subd. 9. CAPITALIZATION RATE. By July 1 of each yefl the commissioner 
shall deternfne a statewide capitalization ratefor_u_§e_uEit;this chapte_r. The rate shall 
Eire average almual effective interest raEfo—1r_St.—Pa% E loans 111% 
Credit Bank system calculated under section 2032A(e)(7)(A) o_f E Internal Revenue 
Code. 

EFFECTIVE DATE. section effective E taxes levied 2002, payable 

in 2003, and thereafter. 

Sec. 7. [290C.03] ELIGIBILITY REQUIREMENTS. 
Q Property E E enrolled E sustainable forest incentive program under 

chapter a_ll g me following conditions are met: 
(1) property consists of at least 20 contiguous acres and at least 50 percent of the 

land must meet the definition of forest land section 88.01, subdivision ]_, during me 
enrollment; 

(2) a forest management plan for the property must be prepared by an approved 
plan writer aml implemented during the period which th_e E enrolled; 

Q timber harvesting @ forest management guidelines must be used 
conjunction with a11_y timber harvesting 3' forest management activities conducted o_n 
the land during the period in which the land is enrolled; 

(_Q the property must be enrolled E a minimum of eight years; 
Q) there _a§ n_o delinquent property taxes Q th_e property; alid 
Q claimants enrolling more than 1,920 acres in the sustainable forest incentive 

program must allow year—round, nonnmtorized accesstfilsh and wildlife resources on 
enrolled land except within one—fourth mile of a permanent dwelling or during periods 
of fgiazard g determined by @?o—n_1n_1issioner o_f natural resources. 
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Q32 Claimants required to allow access under paragraph Q clause Q E n_ot by 
that action: 

(1) extend any assurance that the land is safe for any purpose; 

9 confer upon E person E legal status o_f E invitee E‘ licensee t_o whom a duty 
of care is owed; or 

EFFECTIVE DATE. This section effective fo_r taxes levied 2002, payable 
in 2003, and thereafter. 

Sec. 8. [290C.04] APPLICATIONS. 
(a) A landowner may apply to enroll forest land for the sustainable forest incentive 

progr21—n1—under this mpter. The claimant rfist ?)1n—plete, sign, afisubmit an 
application to thfiommissionmiy September 30 in order for the 131 to becong 
eligible begiiinm-g‘ in the next year.The applicatiorfihfil be on fior1?p?s<:ribed by the 
commissioner and mfiiflichfiefiormation theE1r?s§oi1§deems necessa1—y.7Xt 
a minimum, thapplication must—show the follomng information for the land and tfi 
claimant: (i)Ee claimant’s social sectfity number or state or fe~d‘erE b_11_s.-i_nessE 
registration—nufrIber and date of birth, (ii) the claimaFt’s7dr§ss, (iii) the claimarfi 
signature, (iv) the cTnt)T fircgicgiffition numbers for thfiax—r)arcels that 
completelyTontE1 the claimant’s forest land that is soughfifi efiolled, (v)~the 
number of acres eligfie for enrollment in tlTprEaT1, (vi) the§pp—roved plan vs/—ritt=,r—’s 
signature_ and identificatgn number, 2md—(vii) prooffi a—for1n specifqi by the 
commissioner, that the claimant has Emmi and acfndwlfged in the rrEnr_1e1_‘ 

required by law‘r".o‘r afieed, and recEed, a covenfithat the land is ncf 21$ shall not 
be develcgefiiarnafi ir?>nsistent with the requir—emEtQd_cE:lit$ns?tlTs 
Eapter. The covenant shall state in writitfiatthe covenant is bhiding on the cla_imm 
gig th_e cTaTmant’s sucywomassignee, armtgit runs with the landE)r—a period of 
not less than eight years. Thecomrnissionghmspefi IEOFI Whefiiovenant and 
136% Topics upon refit. The covenarfiust include a legal —d—escripti0n thj 
encompasses all t_l§ l_a1£l E E claimant wishes to enroll under this secfioifi 
the certificate g E number E Q land g g i_s registaed land. _ 

(b) In all cases, the commissioner shall notify the claimant within 90 days after 
recei1Yof_a Ewmpletecfiaplication that either the landfirs or has not been_ap1;Eec%‘ 
enrol1mE1t—. A claimant whose applfiftion is (Eied_rnE"appe3.l :71? R131 as provicE 
in section 29—0C.ll, paragraph (a). 

— Z — _— 

Q Within @ days after Ere denial pf an application, or within 30 days after th_e 
final resolution Q E appeal related t_o ge denial, E commissioner shall execute and 
acknowledge a document releasing the land from the covenant required under this 
chapter. The dbcument must lg mailed_t_o th_e claimant id entitled Q be recorcg Q The social security numbers collected from individuals under section E; 
private data as provided section 13.49. E state E federal business E registration 
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number and date of birth data collected under this section are also private data but may 
be shared with county assessors f_o_r purposes o_f tax administration and with county 
treasurers gar purposes o_f th_e revenue recapture ufier chapter 270A. 

EFFECTIVE DATE. section eifective E taxes levied 2002, payable 
in 2003, E thereafter. 

Sec. 9. [290C.05] ANNUAL CERTIFICATION. 
On or before July 1 of each year, beginning with th_e year after the claimant has 

receixfilfii approvE11J_pficaEi<)—n,T:c:omn1ission%1a1l seifieficl-aimant enrollfi 
under the—sustainable forest incentix/—e program a certificatimbr-rrT.—The claimant must 
sign tlgcertification, attesting that the requifements and conditions for continued 
enrollfiant in the program are.-cdrr_e_nt1y being met, and must returh_ the signed 

an annual certification fgr_n_1 by the due date shall result in removal of the lands from 
tfie provisions of the sustainab1€I?>re—M ihbenflprograrn, and the imtfiidon of any 
a—;)[)licable removalpenalty. The claimant may appeal the remo-val—and any associafiad 
penalty according to the procaures and vi/En the tail? allowed ufi=.rT1is chapter. 

EFFECTIVE DATE. section effective E taxes levied 2002, payable 
i_n_ 2003, and thereafter. 

Sec. 10. [290C.06] CALCULATION OF AVERAGE ESTIMATED MARKET 
VALUE; TIMBERLAND. 

E commissioner shall annually calculate a statewide average estimated market 
value E a_c_1§ for class Q timberland under section 273.13, subdivision 2_3, paragraph 

EFFECTIVE DATE. This section effective E taxes levied 2002, payable 
i_n 2003, E thereafter. 

Sec. 11. [290C.07] CALCULATION OF INCENTIVE PAYMENT. 
E approved claimant under fire sustainable forest incentive program eligible to 

receive an annual payment. E payment shall equal th_e greater pg 
(1) the difference between the property tax that would be paid on the property 

using?1_e—previous year’s statewicg average toT1l E/nship tax_ratfitnd-th-eficlass rate 
fpr class _2_b timberland under section 273.1fiL1bdlViSl0I‘l73,EEElfF(fifE 
property were valued at (i) the average statewide timberland‘ market va1ue—per_ 213$ 
calculatecfiler sectio;2W)C.'06, and (ii) the average statewide timberland CUI’1;l1l?L—SE 
value E: acre calculated under section 290C.02, subdivision 

Q two-thirds of the property tag amount determined lg using £12 previous year’s 
statewide average total township tg rate, th_e estimated market value pg acre as 
calculated in section 290C.O6, and the class rate for 2b timberland under section 
273.13, subdivision 2% paragraph E 
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(3) $1.50 per acre for each acre enrolled in the sustainable forest incentive 
program. 

EFFECTIVE DATE. This section effective E taxes levied 2002, payable 
i_n 2003, an_d thereafter. 

Sec. 12. [290C.08] ANNUAL INCENTIVE PAYMENT; APPROPRIATION. 
Subdivision 1. ANNUAL PAYMENT. An incentive payment for each acre of 

enrolled land willbe made annually to each cmmant in the amount det—e:n—n1fi:<i—undef 
section 29TC'.(7Thei1W1tive paymeht-slfill be paid o—n Ebefore October 1 each year 

on the cert_if_i-cations due Augustfoftmygaflnterest at the 

completed certification was returned or filed if the commissioner accepts a certification 
filed after August 15 ofTa taxes payable year as the resolution of an appeal. 

Subd. APPROPRIATION. E amount necessary t_o make E payments under 
this section annually appropriated t_o t_h_e commissioner from t_hE general fund. 

EFFECTIVE DATE. This section effective E taxes levied 2002, payable 
i_n 2003, @ thereafter. 

Sec. 13. [290C.09] REMOVAL FOR PROPERTY TAX DELINQUEN CY. 
The commissioner shall immediately remove any property enrolled in the 

SUSl.’a.fi)lC forest incenfivrmogram for which taxes aaieterrnined to be delirfiuefi 
as provided in chapter 279 and shfil notify the claimant of such‘ action. Lands 
§rminated frail the sustfibgfofiincentivcmrogram und_er Wsection are not 
entitled to any pay—n1ents provided in this chapter and are subject tfiemoval pefiltg 
prescxibal hrsection 290C.l1. The~cTai.mant hasfi (Kys from the receipt of notice 
from the commissioner under thiiection to paWhe—:'d%—<iuefitTa)~(e_s. If the delinquent 
taxesge paid within this 60% period, Eefinfishall be reinstated_irT?he program 
§ @@ E @ithdrawn and wit—hout ge paym?nt o_f a pena1_ty.— 

EFFECTIVE DATE. This section effective E taxes levied 2002, payable 
i_n 2003, an_d thereafter. 

Sec. 14. [290C.10] WITI-IDRAWAL PROCEDURES. 
An approved claimant under the sustainable forest incentive program for a 

minirEm of four years may notify— the commissioner of the intent to terrrnfiate 
enrollmentfwfii 90 daym receipt cfnotice to terminaE eEc>1Ex:—r1t, fie commis- 
sioner shall inform Ee_cEirrTant in wr17.i_ng, acknowledging receipt of tl1is—r1otice and 
indicatifithe effecfve date of_termination from the sustainab1e_fcEt incentfl 
program. TC?l’1lI1atlOI1 of efillment in the sustainablcmnest incentive program occurs 
on January 1 of the fifth" calendar yeaTthat begins after receipt by the commissioner of 
We terminatiofi rfiiae._After the c7)—n—11'n1~‘s—s—ioner issi1E—an elfectgefite of terminatioF, 
fiflaimant wishing to contixfis the property’s enrolh_nent in the?sEinable forest 
incentive program beyond th_e term_ination date must apply @—enTlment as prescribed 
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in section 290C.O4. A claimant who withdraws a parcel of land from this program may 
fit reenroll the parcel for a peri<)Tof three year—s. Withii1_90—cl_ays aftcfthe termin% 
date, the com-——r?1issioner—sl1al1 exectlte and acknowledge adoc—ur'n_eEleasing the land 
from We covenant requiredqunder this_chapter. The document must be 1nailed—to—T1e 
claimzmt and is entitled to be recordT. The coimfis-sioner may allow early withdrav7a_1 
from the fltfinable Foresfincentive Acwvithout penalty in-c#ases of condemnation for 
a pubfi purpose notwithstanding tt1_e~1E)visions o_f saztion. 

— _ 
EFFECTIVE DATE. section elfective E taxes levied 2002, payable 

ip 2003, E1 thereafter. 
Sec. 15. [290C.11] PENALTIES FOR REMOVAL. 
(a) If the commissioner determines that property enrolled in the sustainable forest 

incentivgpfirain is in violation of the coiritions for enrollment fispecified in section 
29OC.03, the commissioner shah n—otify the claimant of the intent to remove all 

enrolled landfrin the sustainfiforest IIIEIHVC program.The_cE1an_t has 60 days‘ 
to appealfis detern—u71ation. The appeal must be made in writi-Yg to the commissqicfan 
who shall,T/ithin 60 days, ntTi'—fy the claimant$ to thebutcome «E E1; appeal. Within 
Wdays after the_commissione1jenies an E)peaT,_or witlu1172€ days after the 
Eamlffisicfi l$(_£ClV6d a written appea1_if the com1‘r1issioner_l-fas-rmtxiclej 
determination in that time, the owner may ap—pezTto tax court underfiatrar fits if 
the appeal is falfil order?’ the com—rrn'_ssioner. — _~ : _ _ 

(b) If the commissioner determines th_e property tg IE removed from the 
sustainable forest incentive program, the claimant is liable for payment to t? 
commissioner the amount equal to the_payments received undefihis chapter fbrfi 
previous four-yefperiod, plus irEere—M. The claimant has 90 days to satis?y_ F16 
payment Q removal g @_f1—'0lI1 the sustafitble forest ingnfiefigram under th—m 
section. If the penalty is not paid vs/—ithi11 the 90-day period under this paragraph,Eie 
comn1iss_i_<>r1?r shall cer'tif}7—t'l1e—zHnount to FIE county auditor for colfietion as a parE 
th_e general gfirem rilproperty ta§{e@ jg: laid tl1_e—-1?_c)1lowing tz_1_x_e§—pEbE 
year. 

EFFECTIVE DATE. This section effective E taxes levied 2002, payable 
i_n 2003, £21 thereafter. 

Sec. 16. APPROPRIATIONS. 
$194,000 appropriated fiscal year 2003 from th_e general fund t_o tli 

commissioner of revenue t_o administer article. This a one—ti1ne appropriation. I_f 
the commissioner determines th_at an appropriation needed for purpose fiscal 
yTar 2004 afli beyond, must be presented as 3 change request. 

Sec. 17. REPEALER. 
Minnesota Statutes 2000, sections 270.31; 270.32; 270.33; 270.34; 270.35; 

270.36; 270.37; 270.38; fllg 270.39, are repealed. 
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EFFECTIVE DATE. section eifective 9 taxes levied 2002, payable 
E 2003, £12 thereafter. 

ARTICLE 9 

INCOME AND CORPORATE FRANCHISE TAX 
Section 1. Minnesota Statutes 2000, section 290.01, is amended by adding a 

subdivision to read: 

Subd. INSURANCE COMPANY. '3 terms “insurance company,” ‘_‘l_i§ 

insurance company,” Ed “insurance company other fig life,” have the meanings 
given Q Internal Revenue Code. 

EFFECTIVE DATE. This section effective Q E years beginning after 
December 2000. 

Sec. 2. Minnesota Statutes 2000, section 290.01, subdivision 7, is amended to 
read: 

Subd. 7. RESIDENT. The term “resident” means (-19 any individual domiciled in 
Minnesota, except that an individual is not a “resident” for the period of time that the 
individual is either: 

Q E active duty stationed outside o_f Minnesota while th_e armed forces o_f t_lE 
United States g th_e United Nations; Q 

(2) a “qualified individual” as defined in section 911(d)(1) of the Internal Revenue 
Code,—if the qualified individual notifies the county within three months of moving out 
of the country that homestead status be revoked for the Minnesota residence of the 
qualified individual, and the property is not classified as a homestead while the 
individual remains a qualified individual: and 62); 

“Resident” also means any individual domiciled outside the state who maintains 
a place of abode in the state and spends in the aggregate more than one-half of the tax 
year in Minnesota, unlessi 

Q the individual or the spouse of the individual is in the armed forces of the 
United States;i or - 

Q the individual is covered under the reciprocity provisions in section 290.081. 
For purposes of this subdivision, presence within the state for any part of a 

calendar day constitutes a day spent in the state. Individuals shall keep adequate 
records to substantiate the days spent outside the state. 

The term “abode” means a dwelling maintained by an individual, whether or not 
owned by the individual and whether or not occupied by the individual, and includes 
a dwelling place owned or leased by the individua1’s spouse. 
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Neither the commissioner nor any court shall consider charitable contributions 
made by an individual within or without the state in determining if the individual is 
domiciled in Minnesota. 

EFFECTIVE DATE. section effective f_o_r ta_x years beginning after 
December _3_1_, 2000. 

See. 3. Minnesota Statutes 2000, section 290.01, subdivision 19b, is amended to 
read: ‘ 

Subd. 19b. SUBTRACTIONS FROM FEDERAL TAXABLE INCOME. For 
individuals, estates, and trusts, there shall be subtracted from federal taxable income: 

(1) interest income on obligations of any authority, commission, or instrumental- 
ity of the United States to the extent includable in taxable income for federal income 
tax purposes but exempt from state income tax under the laws of the United States; 

(2) if included in federal taxable income, the amount of any overpayment of 
income tax to Minnesota or to any other state, for any previous taxable year, whether 
the amount is received as a refund or as a credit to another taxable year’s income tax 
liability; 

(3) the amount paid to others, less the amount used to claim the credit allowed 
under section 290.0674, not to exceed $1,625 for Eiquetlijfy/ing—chi1d in grades 
kindergarten to 6 and $2,500 for each qualifying child in grades 7 to 12, for tuition, 
textbooks, and transportation of each qualifying child in attending an elementary or 
secondary school situated in Minnesota, North Dakota, South Dakota, Iowa, or 
Wisconsin, wherein a resident of this state may legally fulfill the state’s compulsory 
attendance laws, which is not operated for profit, and which adheres to the provisions 
of the Civil Rights Act of 1964 and chapter 363. For the purposes of this clause, 
“tuition” includes fees or tuition as defined in section 290.0674, subdivision 1, clause 
(1). As used in this clause, “textbooks” includes books and other instructional materials 
and equipment used purchased or leased for use in elementary and secondary schools 
in teaching only those subjects le-gally antfiommonly taught in public elementary and 
secondary schools in this state. Equipment expenses qualifying for deduction includes 
expenses as defined and limited in section 290.0674, subdivision 1, clause (3). 
“Textbooks” does not include instructional books and materials used in the teaching of 
religious tenets, doctrines, or worship, the purpose of which is to instill such tenets, 
doctrines, or worship, nor does it include books or materials for, or transportation to, 
extracurricular activities including sporting events, musical or dramatic events, speech 
activities, driver’s education, or similar programs. For purposes of the subtraction 
provided by this clause, “qualifying child” has the meaning given in section 32(c)(3) 
of the Internal Revenue Code; 

(4) contributions made in taxable years beginning after December 31, 1981, and 
before January 1, 1985, to a qualified governmental pension plan, an individual 
retirement account, simplified employee pension, or qualified plan covering a 
self—employed person that were included in Minnesota gross income in the taxable year 
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for which the contributions were made but were deducted or were not included in the 
computation of federal adjusted gross income, less any amount allowed to be 
subtracted as a distribution under this subdivision or a predecessor provision in taxable 
years that began before January 1, 2000. This subtraction applies only for taxable years 
beginning after December 31, 1999, and before January 1, 2001. If an indiVidua1’s 
subtraction under this clause exceeds the individua1’s taxable income, the excess may 
be carried forward to taxable years beginning after December 31, 2000, and before 
January 1, 2002; 

(5) income as provided under section 290.0802; 

(6)theameunte£unreeeveredaeeelemtedeestreeeveryey%temdeduetiens 

(-7-) to the extent included in federal adjusted gross income, income realized on 
disposition of property exempt from tax under section 290.491; 

(8) (7) to the extent not deducted in determining federal taxable income or used 
to claimfiz long-term care insurance credit under section 290.0672, the amount paid 
for health insurance of se1f—ernployed individuals as determined under section 162(1) of 
the Internal Revenue Code, except that the percent limit does not apply. If the 
individual deducted insurance payments under section 213 of the Internal Revenue 
Code of 1986, the subtraction under this clause must be reduced by the lesser of: 

(i) the total itemized deductions allowed under section 63(d) of the Internal 
Revenue Code, less state, local, and foreign income taxes deductible under section 164 
of the Internal Revenue Code and the standard deduction under section 63(c) of the 
Internal Revenue Code; or 

(ii) the lesser of (A) the amount of insurance qualifying as “medical care” under 
section 213(d) of the Internal Revenue Code to the extent not deducted under section 
162( 1) of the Internal Revenue Code or excluded from income or (B) the total amount 
deductible for medical care under section 213(a); 

(-9) (_82 the exemption amount allowed under Laws 1995, chapter 255, article 3, 
section 2, subdivision 3; 

610) Q to the extent included in federal taxable income, postservice benefits for 
youth community service under section l24D.42 for volunteer service under United 
States Code, title 42, sections 12601 to 12604; 

61-1-) (10) to the extent not deducted in determining federal taxable income by an 
individual_w_ho does not itemize deductions for federal income tax purposes for the 
taxable year, an amount equal to 50 percent of the excess of charitable contributions 
allowable as a deduction for the taxable year under section 170(a) of the Internal 
Revenue Code over $500; 

(1-2) to the extent ineluéed in federal taxable ineerne; heleeaust vietirnsl 
setflanempaymensferanyinjmymeurmdasaresukofflaehebeausgifreaivedby 
anindividuflwhewasperweutedformcialmrehgiousreasensbyNaAGeHnanyer 
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anyetherAaeisregimeeranheire£suehapersen=,and 

(-13) (11) for taxable years beginning before January 1, 2008, the amount of the 
federal smjafethanol producer credit allowed under section 40(a)(3) of the Internal 
Revenue Code which is included in gross income under section 87 of the Internal 
Revenue Code,§ 

(12) for individuals who are allowed a federal foreign tax credit for taxes that do 
not qflfyfor a credit u;d7e—r sebtion 290.06, subdivision 22_:an amofit equal_t_o_g1_§ 
c—zur1‘yover of_subnationa1 foreign taxes for the taxable year,_l§1t~not to exceed Q19 total 
subnationaf foreign taxes reported in cIzEm7Hg the for%tKcE1iT. For purposes? 
this clause, “federal foreign tax credit” means th—e credit alldwed under—section 22 E 
thglnternal Revenue Code, Ed “carryover offiibnational foreign taxes” equals th_e 
Eryover allowed under sectim 904(c) of thglntemal Revenue Code minus national 
level foreign taxes t_o E extent mg exc_t=.eftl1_e federal foreign tfi credit. 

EFFECTIVE DATE. This section is effective for tax years beginning after 
December a 2001, except E E amendment t_o clause Q eifective E Q years 
beginning after December g 2000. 

See. 4. Minnesota Statutes 2000, section 290.01, subdivision 19c, is amended to 
read: 

Subd. 19c. CORPORATIONS; ADDITIONS TO FEDERAL TAXABLE 
INCOME. For corporations, there shall be added to federal taxable income: 

(1) the amount of any deduction taken for federal income tax purposes for income, 
excise, or franchise taxes based on net income or related minimum taxes, including but 
not limited to the tax imposed under section 290.0922, paid by the corporation to 
Minnesota, another state, a political subdivision of another state, the District of 
Columbia, or any foreign country or possession of the United States; 

(2) interest not subject to federal tax upon obligations of: the United States, its 
possessions, its agencies, or its instrumentalities; the state of Minnesota or any other 
state, any of its political or governmental subdivisions, any of its municipalities, or any 
of its governmental agencies or instrumentalities; the District of Columbia; or Indian 
tribal governments; 

(3) exempt—interest dividends received as defined in section 852(b)(5) of the 
Internal Revenue Code; 

(4) the amount of any net operating loss deduction taken for federal income tax 
purposes under section 172 or 832(c)(10) of the Internal Revenue Code or operations 
loss deduction under section 810 of the Internal Revenue Code; 

(5) the amount of any special deductions taken for federal income tax purposes 
under sections 241 to 247 of the Internal Revenue Code; 

(6) losses from the business of mining, as defined in section 290.05, subdivision 
1, clause (a), that are not subject to Minnesota income tax; 
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(7) the amount of any capital losses deducted for federal income tax purposes 
under sections 1211 and 1212 of the Internal Revenue Code; 

(8)themneuntefanyehmitableeennibu§ensdeduete4£or£ederalineemetme 
pu1=pesesunderseetiea1iZ9e£theInternalRevenueGede; 

(-9) Q the exempt foreign trade income of a foreign sales corporation under 
sections 921(a) and 291 of the Internal Revenue Code; 

(-10) Q the amount of percentage depletion deducted under sections 611 through 
614 and 291 of the Internal Revenue Code; 

(1-19 (10) for certified pollution control facilities placed in service in a taxable year 
beginning—Fe_fore December 31, 1986, and for which amortization deductions were 
elected under section 169 of the Internal Revenue Code of 1954, as amended through 
December 31, 1985, the amount of the amortization deduction allowed in computing 
federal taxable income for those facilities; 

(—l—2) L) the amount of any deemed dividend from a foreign operating 
corporation determined pursuant to section 290.17, subdivision 4, paragraph (g); 

(1-3) Q the amount of any environmental tax paid under section 59(a) of the 
Internal Revenue Code; and 

(-14) Q the amount of a partner’s pro rata share of net income which does not 
flow through to the partner because the partnership elected to pay the tax on the income 
under section 6242(a)(2) of the Internal Revenue Code. 

EFFECTIVE DATE. section effective E taxable years beginning after 
December g 2000. 

Sec. 5. Minnesota Statutes 2000, section 290.01, subdivision 19d, is amended to 
read: 

Subd. 19d. CORPORATIONS; MODIFICATIONS DECREASING FED- 
ERAL TAXABLE INCOME. For corporations, there shall be subtracted from federal 
taxable income after the increases provided in subdivision 19c: 

(1) the amount of foreign dividend gross-up added to gross income for federal 
income tax purposes under section 78 of the Internal Revenue Code; 

(2) the amount of salary expense not allowed for federal income tax purposes due 
to claiming the federal jobs credit under section 51 of the Internal Revenue Code; 

(3) any dividend (not including any distribution in liquidation) paid within the 
taxable year by a national or state bank to the United States, or to any instrumentality 
of the United States exempt from federal income taxes, on the preferred stock of the 
bank owned by the United States or the instrumentality; 

(4) amounts disallowed for intangible drilling costs due to differences between 
this. chapter and the Internal Revenue Code in taxable years beginning before January 
1, 1987, as follows: 
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(i) to the extent the disallowed costs are represented by physical property, an 
amount equal to the allowance for depreciation under Minnesota Statutes 1986, section 
290.09, subdivision 7, subject to the modifications contained in subdivision 1%; and 

(ii) to the extent the disallowed costs are not represented by physical property, an 
amount equal to the allowance for cost depletion under Minnesota Statutes 1986, 
section 290.09, subdivision 8; 

(5) the deduction for capital losses pursuant to sections 1211 and 1212 of the 
Internal Revenue Code, except that: 

(i) for capital losses incurred in taxable years beginning after December 31, 1986, 
capital loss carrybacks shall not be allowed; 

(ii) for capital losses incurred in taxable years beginning after December 31, 1986, 
a capital loss carryover to each of the 15 taxable years succeeding the loss year shall 
be allowed; 

(iii) for capital losses incurred in taxable years beginning before January 1, 1987, 
a capital loss carryback to each of the three taxable years preceding the loss year, 
subject to the provisions of Minnesota Statutes 1986, section 290.16, shall be allowed; 
and 

(iv) for capital losses incurred in taxable years beginning before January 1, 1987, 
a capital loss carryover to each of the five taxable years succeeding the loss year to the 
extent such loss was not used in a prior taxable year and subject to the provisions of 
Minnesota Statutes 1986, section 290.16, shall be allowed; 

(6) an amount for interest and expenses relating to income not taxable for federal 
income tax purposes, if (i) the income is taxable under this chapter and (ii) the interest 
and expenses were disallowed as deductions under the provisions of section 171(a)(2), 
265 or 291 of the Internal Revenue Code in computing federal taxable income; 

(7) in the case of mines, oil and gas wells, other natural deposits, and timber for 
which percentage depletion was disallowed pursuant to subdivision 19c, clause (11), a 
reasonable allowance for depletion based on actual cost. In the case of leases the 
deduction must be apportioned between the lessor and lessee in accordance with rules 
prescribed by the commissioner. In the case of property held in trust, the allowable 
deduction must be apportioned between the income beneficiaries and the trustee in 
accordance with the pertinent provisions of the trust, or if there is no provision in the 
instrument, on the basis of the trust’s income allocable to each; 

(8) for certified pollution control facilities placed in service in a taxable year 
beginning before December 31, 1986, and for which amortization deductions were 
elected under section 169 of the Internal Revenue Code of 1954, as amended through 
December 31, 1985, an amount equal to the allowance for depreciation under 
Minnesota Statutes 1986, section 290.09, subdivision 7; 

(-9) the amount included in taxable -income attributable to the credits 
provided in Minnesota Statutes -1986; section 2—73.—l-3«l4—, subdivision 9; or Minnesota 
Statutes; section 469—1—’7—1—. , subeliyision 6; 
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(-10) (9) amounts included in federal taxable income that are due to refunds of 
income, CFESC, or franchise taxes based on net income or related minimum taxes paid 
by the corporation to Minnesota, another state, a political subdivision of another state, 
the District of Columbia, or a foreign. country or possession of the United States to the 
extent that the taxes were added to federal taxable income under section 290.01, 
subdivision 19c, clause (1), in a prior taxable year; 

614-) (10) 80 percent of royalties, fees, or other like income accrued or received 
from a foreign operating corporation or a foreign corporation which is part of the same 
unitary business as the receiving corporation; 

(-12-) Q income or gains from the business of mining as defined in section 
290.05, subdivision 1, clause (a), that are not subject to Minnesota franchise tax; 

(-13) Q2) the amount of handicap access expenditures in the taxable year which 
are not allowed to be deducted or capitalized under section 44(d)(7) of the Internal 
Revenue Code; 

9149 (Q the amount of qualified research expenses not allowed for federal 
income tax purposes under section 280C(c) of the Internal Revenue Code, but only to 
the extent that the amount exceeds the amount of the credit allowed under section 
290.068; 

(1-5) E1) the amount of salary expenses not allowed for federal income tax 
purposes due to claiming the Indian employment credit under section 45A(a) of the 
Internal Revenue Code; 

£16) Q the amount of any refund of environmental taxes paid under section 59A 
of the Internal Revenue Code; and 

(-179 (16) for taxable years beginning before January 1, 2008, the amount of the 
federal snim ethanol producer credit allowed under section 40(a)(3) of the Internal 
Revenue Code which is included in gross income under section 87 of the Internal 
Revenue Code. 

EFFECTIVE DATE. section effective E taxable years beginning after 
December 3_1_, 2000. 

See. 6. Minnesota Statutes 2000, section 290.01, subdivision 22, is amended to 
read: 

Subd. 22. TAXABLE NET INCOME. For tax years beginning after December 
31, 1986, the term “taxable net income” means: 

(1) for resident individuals the same as net income; 

(2) for individuals who were not residents of Minnesota for the entire year, the 
same as net income except that the tax is imposed only on the Minnesota apportioned 
share of that income as determined’ pursuant to section 290.06, subdivision 2c, 
paragraph (e); 
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(3) for all other taxpayers, the part of net income that is allocable to Minnesota 
by assignment or apportionment under one or more of sections 290.17, 290.191, 
290.20, 290§5; and 290.36. 

For tax years beginning before January 1, 1987, the term “taxable net income” 
means the net income assignable to this state pursuant to sections 290.17 to 290.20. For 
corporations, taxable net income is then reduced by the deductions contained in section 
290.21. 

EFFECTIVE DATE. section eifective _f9_r taxable years beginning after 
December IA, 2000. 

See. 7. Minnesota Statutes 2000, section 290.01, subdivision 29, is amended to 
read: 

Subd. 29. TAXABLE INCOME. For tax years beginning after December 31-, 
1-986; The term “taxable income” means: 

(1) for individuals, estates, and trusts, the same as taxable net income; 

(2) for corporations, including insurance companies; the taxable net income less 

(i) the net operating loss deduction under section 290.095; pay 

(ii) the dividends received deduction under section 290.21, subdivision 4; and 

the charitable center-ibutien deduction under section 29(-).—2—1—, subdivision 3. 

EFFECTIVE DATE. section eifective Q taxable years beginning after 
December §L 2000. 

See. 8. Minnesota Statutes 2000, section 290.014, subdivision 5, is amended to 
read: 

Subd. 5. CORPORATIONS. Except as provided in section 290.015, corporations 
are subject to the return filing requirements and to tax as provided in this chapter if the 
corporation so exercises its franchise as to engage in such contacts with this state as to 
cause part of the income of the corporation to be: 

(1) allocable to this state under section 290.17, 290.191, 290.20, 2-90§5; or 
290.36; 

(2) taxed to the corporation under the Internal Revenue Code (or not taxed under 
the Internal Revenue Code by reason of its character but of a character which is taxable 
under this chapter) in its capacity as a beneficiary of an estate with income allocable 
to this state under section 290.17, 290.191, or 290.20 and the income, taking into 
account the income character provisions of section 662(b) of the Internal Revenue 
Code, would be allocable to this state under section 290.17, 290.191, or 290.20 if 
realized by the corporation directly from the source from which realized by the estate; 

(3) taxed to the corporation under the Internal Revenue Code (or not taxed under 
the Internal Revenue Code by reason of its character but of a character which is taxable 
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under this chapter) in its capacity as a beneficiary or grantor or other person treated as 
a substantial owner of a trust with income allocable to this state under section 290.17, 
290.191, or 290.20 and the income, taking into account the income character 
provisions of section 652(b), 662(b), or 664(b) of the Internal Revenue Code, would 
be allocable to this state under section 290.17, 290.191, or 290.20 if realized by the 
corporation directly from the source fr0m.which realized by the trust; or 

(4) taxed to the corporation under the Internal Revenue Code (or not taxed under 
the Internal Revenue Code by reason of its character but of a character which is taxable 
under this chapter) in its capacity as a limited or general partner in a partnership with 
income allocable to this state under section 290.17, 290.191, or 290.20 and the income, 
taking into account the income character provisions of section 702(b) of the Internal 
Revenue Code, would be allocable to this state under section 290.17, 290.191, or 
290.20 if realized by the corporation directly from the source from which realized by 
the partnership. 

EFFECTIVE DATE. section efiective Q taxable years beginning after 
December & 2000. 

Sec. 9. Minnesota Statutes 2000, section 290.05, subdivision 1, is amended to 
read: 

Subdivision 1. EXEMPT ENTITIES. The following corporations, individuals, 
estates, trusts, and organizations shall be exempted from taxation under this chapter, 
provided that every such person or corporation claiming exemption under this chapter, 
in whole or in part, must establish to the satisfaction of the commissioner the taxable 
status of any income or activity: 

(a) corporations, individuals, estates, and trusts engaged in the business of mining 
or producing iron ore and other ores the mining or production of which is subject to 
the occupation tax imposed by section 298.01; but if any such corporation, individual, 
estate, or trust engages in any other business or activity or has income from any 
property not used in such business it shall be subject to this tax computed on the net 
income from such property or such other business or activity. Royalty shall not be 
considered as income from the business of mining or producing iron ore within the 
meaning of this section; 

(b) the United States of America, the state of Minnesota or any political 
subdivision of either agencies or instrumentalities, whether engaged in the discharge of 
governmental or proprietary functions; £1 

'(c) any insurance company that is domiciled in a state er eeuntiry etlaer than 

thatdeesnetgmnaenareeipwealbaskgeaeempéenfiemsuehretdiategttmeesm 

meansmxesimpwedmmsmaneewmpaniesorgamzedmaaetherstateerwuntrythat 
result£remt~he£aetthatanrnsuranee' eernpanyergamze‘ —e1intheta;eng' 

' ' ' and 
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hcenseaorfeesmanamwmexccedingthatimposedbythetaxmgjuésdicfionupon 
aninsurm%%mp&nyorgamzedinHaeotherstateor%umaIanddomgbasinesswthe 
same metent in the taxing and 

édétownandrarmersimutualinsurancecornpaniesandmutuaipropertyand 
casualty insurance companies; other than those 61-) life insurance or (-2-) whose 
total assets on December 34-, -1-989; exceeded $«1—,600,49G0;0Q0. 

EFFECTIVE DATE. section efiective E taxable years beginning after 
December 3_l, 2000. 

Sec. 10. Minnesota Statutes 2000, section 290.06, subdivision 22, is amended to 
read: 

Subd. 22. CREDIT FOR TAXES PAID TO ANOTHER STATE. (a) A taxpayer 
who is liable for taxes on or measured by net income to another state or province or 

or Canada, as provided in paragraphs (b) through (f), upon income allocated 
or apportioned to Minnesota, is entitled to a credit for the tax paid to another state or 
province or territory of Ganada if the tax is actually paid in the taxable year or a 
subsequent taxable year. A taxpayer who is a resident of this state pursuant to section 
290.01, subdivision 7, clause (2), and who is subject to income tax as a resident in the 
state of the individual’s domicile is not allowed this credit unless the state of domicile 
does not allow a similar credit. 

(b) For an individual, estate, or trust, the credit is determined by multiplying the 
tax payable under this chapter by the ratio derived by dividing the income subject to 
tax in the other state or province or of Ganada that is also subject to tax in 
Minnesota while a resident of Minnesota by the taxpayer’s federal adjusted gross 
income, as defined in section 62 of the Internal Revenue Code, modified by the 
addition required by section 290.01, subdivision 19a, clause (1), and the subtraction 
allowed by section 290.01, subdivision 19b, clause (1), to the extent the income is 
allocated or assigned to Minnesota under sections 290.081 and 290.17. 

(c) If the taxpayer is an athletic team that apportions all of its income under 
section 290.17, subdivision 5, the credit is determined by multiplying the tax payable 
under this chapter by the ratio derived from dividing the total net income subject to tax 
in the other state or province or of Ganacla by the taxpayer’s Minnesota 
taxable income. 

((1) The credit determined under paragraph (b) or (c) shall not exceed the amount 
of tax so paid to the other state or province or territory oi‘: Ganada on the gross income 
earned within the other state or province or territory of Canada subject to tax under this 
chapter, nor shall the allowance of the credit reduce the taxes paid under this chapter 
to an amount less than what would be assessed if such income amount was excluded 
from taxable net income. 

(e) In the case of the tax assessed on a lump sum distribution under section 
290.032, the credit allowed under paragraph (a) is the tax assessed by the other state 
or province or of C—ar-iada on the lump sum distiibution that is also subject to 
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tax under section 290.032, and shall not exceed the tax assessed under section 290.032. 
To the extent the total lump sum distribution defined in section 290.032, subdivision 
1, includes lump sum distributions received in prior years or is all or in part an annuity 
contract, the reduction to the tax on the lump sum distribution allowed under section 
290.032, subdivision 2, includes tax paid to another state that is properly apportioned 
to that distribution. 

(f) If a Minnesota resident reported an item of income to Minnesota and is 
assessed tax in such other state or province or territory er-‘ Canada on that same income 
after the Minnesota statute of limitations has expired, the taxpayer shall receive a credit 
for that year under paragraph (a), notwithstanding any statute of limitations to the 
contrary. The claim for the credit must be submitted within one year from the date the 
taxes were paid to the other state or province or territery ef Ganada. The taxpayer must 
submit suflicient proof to show entitlement to a credit. 

(g) For the purposes of this subdivision, a resident shareholder of a corporation 
treated as an “S” corporation under section 290.9725, must be considered to have paid 
a tax imposed on the shareholder in an amount equal to the shareholder’s pro rata share 
of any net income tax paid by the S corporation to another state. For the purposes of 
the preceding sentence, the term “net income tax” means any tax imposed on or 
measured by a corporation’s net income. 

(h) For the purposes of this subdivision, a resident partner of an entity taxed as a 
partnership under the Internal Revenue Code must be considered to have paid a tax 
imposed on the partner in an amount equal to the partr1er’s pro rata share of any net 
income tax paid by the partnership to another state. For purposes of the preceding 
sentence, the term “net income” tax means any tax imposed on or measured by a 
partnership’s net income. 

(i) For the purposes of this subdivision, “another state’: 

Q includes: 
Q the District of Columbia; but does not include; ag 
(ii) a province or territory of Canada; but 

Q2 excludes Puerto Rico er and the several territories organized by Congress. 
0) The limitations on the credit in paragraphs (b), (c), and (d), are imposed on a 

state by state basis. 

(k) For a tax imposed by a province or territory of Canada, the tax for purposes 
of thfsfdivision is the e)r<:—r=,s_s of the tax_over the amount of the_foTiE tax credit 
ECWV-ed under sectichifi of the In—terElE:xHu€Cbde. In deErrn—ir1ing the amount of 
the foreign tax credit afivWacl,—the net income taxes impo§d by Canada 51- the inconE 
Erie deductefiirst. Any remaini-r‘1_ga—mount of the allowable tb_reign tax EH1? reduces 
the provincial or territorial tax that qualificg fi the credit under tln's—subdivision. 

EFFECTIVE DATE. This section eifective Q taxable years beginning after 
December 3_1_, 2000. 
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Sec. 11. Minnesota Statutes 2000, section 290.0674, subdivision 1, is amended to 
read: 

Subdivision 1. CREDIT ALLOWED. An individual is allowed a credit against 
the tax imposed by this chapter in an amount equal to 75 percent of the amount paid 
for education-related expenses for a qualifying child in k_indergarterTthrough grade 12. 
For purposes of this section, “education-related expenses” means: 

(1) fees or tuition for instruction by an instructor under section 120A.22,
_ 

subdivision 10, clause (1), (2), (3), (4), or (5), or by a member of the Minnesota music 
teachers association, and who is not a lineal ancestor or sibling of th_e dependent for 
instruction outside the regt1~_l—a—r‘s<:lE>l_dF>r school year, including tutoring, driver’s 
education offered as part of school curriculum, -regardless of whether it is taken from 
a public or private entity or summer camps, in grade or age appropriate curricula that 
supplement curricula and instruction available during the regular school year, that 
assists a dependent to improve knowledge of core curriculum areas or to expand 
knowledge and skills under the graduation rule under section 12OB.O2, paragraph (e), 
clauses (1) to (7), (9), and (10), and that do not include the teaching of religious ten?,, 
doctrine?<fw—()1‘sl-'1i_13,Th<aT1n‘pose of which is to instill such tenets, doctrines, or 
worship; 

(2) expenses for textbooks, including books and other instructional materials and 
equipment used purchased or leased for use in elementary and secondary schools in 
teaching only those subjects-legally zm—<iEdmmonly taught in public elementary and 
secondary schools in this state. “Textbooks” does not include instructional books and 
materials used in the teaching of religious tenets, doctrines, or worship, the purpose of 
which is to instill such tenets, doctrines, or worship, nor does it include books or 
materials for extracurricular activities including sporting events, musical or dramatic 
events, speech activities, driver’s education, or similar programs; 

(3) a maximum expense of $200 per family for personal computer hardware, 
excluding single purpose processors, and educational software that assists a dependent 
to improve knowledge of core curriculum areas or to expand knowledge and skills 
under the graduation rule under section l20B.02 purchased for use in the taxpayer’s 
home and not used in a trade or business regardless of whether the computer is required 
by the dependent’s school; and 

(4) the amount paid to others for transportation of a qualifying child attending an 
elementary or secondary school situated in Minnesota, North Dakota, South Dakota, 
Iowa, or Wisconsin, wherein a resident of this state may legally fulfill the state’s 
compulsory attendance laws, which is not operated for profit, and which adheres to the 
provisions of the Civil Rights Act of 1964 and chapter 363. 

For purposes of this section, “qualifying child” has the meaning given in section 
32(c)(3) of the Internal Revenue Code. 

EFFECTIVE DATE. This section eifective f_or E years beginning after 
December 

§_l_, 2001, except that the amendment t_o clause Q effective f_or tg years 
beginning after December 3_1, 2000. 
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Sec. 12. [290.0679] ASSIGNMENT OF REFUND. 
Subdivision DEFINITIONS. Q “Qualifying taxpayer” means a resident L110 

l_1_a._s_ 2_1 child kindergarten through grade 1_2 E current E E @ L110 _m_e_t the 
income requirements under section 290.0674, subdivision a §J_r receiving E 
education credit E tax yg preceding th_e assignment 91’ thg taxpayer’s refund. Q “Education credit” means E credit allowed under section 290.0674. 

£9 “Refund” means an individual income tg refund. 
(d) “Financial institution” means a state or federally chartered bank, savings bank, 

savings association, or credit union. 

(e) “Qualifying organization” means a tax-exempt organization under section 
501(5)T3) o_f £13 Internal Revenue Code. .

_ 

(f) “Assignee” means a financial institution or qualifying organization that is 
entitled t_o receive payment Q‘ a refund assigned under section. 

T‘ — 
Subd. 2. CONDITIONS FOR ASSIGNMENT. A qualifying taxpayer may 

assigHalfi)r—part of an anticipated refund for the current a_nd future taxable yearsm 
financiaTiEtr1tio—n 6? a qualifying organi—z—atio—ri. A finan% institution or qualifyfiig 
organization acceptin_g assignment must pay the amount secured by the assignment to 
a third—party vendor. The commissionefi)§hildren, fa1njlies,_a11F learning sha-1I 

provide a list of categories‘ of pro ducts and services that qualify for th—e education 
to financfi Estitutions zmd quahfyfirg organizzgns. A fi—nanci_al institution or 
aialifying organization thaazcepts assignments under this_section must verify as pfi 
of the assignment docufritation that the product or Qvice to be provided b_y_tlE 
tl—1irTparty vendor qualifies for thifedfition credi—t. The amour? assigned fo_r the 
current and future taxable yeEs Ray not exceed the rrfimum allowable ed1E1t1E 
credit for—tl1e current taxable yearfinfihe taxpa37e—r_ and spouse must consent to the 
fir-11Ent3_f a refund from it M returf — ‘I— 

Subd. 3. CONSENT FOR DISCLOSURE. When the taxpayer applies to the 
financial institution or the qualifying organization for afin to be secured 1)?E 
assignment under subdifiion 2, the taxpayer must sTgn_aTtten consent on a_foE 
prescribed IE: corrnnissioner.TI-‘lie consent musmthorize the comn1is_si()—r1er to 
disclose to tTe Eiancial institution Elualifying organization thet—otal amount of stag 
taxes owalofrevenue recapture cla-i_ms filed under chapter 27.07% finst the tafixger, 
and the totzf amount of outstanding assignments made by the taxpaye—r~—under this 
QC-tior: IE1 refund frdm a joint return, the consent must aEoEthorize the 
of taxesirevenue recapture" c_1a'1'-ms, and a?gmnents relatii1Eo the taxpfifs spouse, 
and must be signed by the spouse. TE financial institution orqfiifying organization E requeg that thefixnpjauyer provid-ea copy of the taxpayerTs previous year’s income 
tafreturn, ifEy,—and may assist the_taxpayer Hrequesting a copy of the previous 
ye-ar’s return {TF1 T13 cfinussionef 

_ — _— 
Subd. 4. CONSUIVIER DISCLOSURE. (a) A third—party vendor that receives 

payment offiie amount secured by an assignmentniust comply with the r—ecE1irements 
o_f subdi_\/iusion. 

_ _ —.— 
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Q E third-party vendor must disclose t_o die taxpayer, plain language: 

(_12 the cost o_f each product E service fg‘ which gig third~party vendor separately 
charges fire taxpayer; 

Q any E charged t_o th_e taxpayer f_o_r t_a_x_ preparation services; £1 
Q for qualifying 1ow—income taxpayers, information Q the availability o_f fr_e§ 

t_ax preparation services. 

Q The third-party vendor must provide to th_e taxpayer executed copies o_fE 
documents signed by the taxpayer. 

Subd. FILING OF ASSIGNMENT. The commissioner shall prescribe the 
form o_f and manner fin‘ filing a_n assignment o_f a refund under section. 

Subd. 6. EFFECT OF ASSIGNMENT. The taxpayer may not revoke an 
assignment after it has been filed. The assignee rrfit notify thewmnfisioner ifE 
loan secureclwthegsigijent hasfien paid in full, in which_case the assignment is 
Eeled. An Esfiment is in effecg uifil the—‘a1IE>un't— assigned ishrefinfied in full to tlfi 
assignee, fire assi—g1Ee canccflassigninent. 

_ _ — —- 
Subd. PAYMENT OF REFUND. When a refund assigned under section 

is issued b_y me commissioner, th_e proceeds o_f tl1_e refund, g defined subdivision ll 
paragraph 9 must be distributed tln_e following order: 

_(_1_) t_o satisfy any delinquent tax obligations 9_f Q3 taxpayer which E owed Q th_e 
commissioner; 

Q to claimant agencies t_o satisfy g1_y_ revenue recapture claims filed againstE 
taxpayer, tile order o_f priority o_f th_e claims s_et: forth section 27OA.10; 

Q t_o assignees t_o satisfy assignments under this section, based E th_e order 
time which th_e commissioner received E assignments; and 
Q t_o die taxpayer. 
Subd. 8. LEGAL ACTION. If there is a dispute between the taxpayer and the 

assignee after the commissioner hasren1itted_thetaxpaye1"s refundto the assigr?,E 
taxpayer’fi1}I—remedy is to bringan action agafinst the assignee in (Eur? to recover E5 
refund. Thexiion mustbe_broughFvithin two years-fiter the co1r—11nissioI?er remits HE 
refund @ assignee. TE commissionermjy n_ot Egg t_o _th_e proceeding. — 

Subd. ASSIGNMENTS PRIVATE DATA. Information regarding assignments 
under section classified as private dat_a Q individuals. 

EFFECTIVE DATE. This section is effective for assignment of refunds filed 
with the commissioner afte1‘_l)_ecember 3T, 2001. The—time period for filing asfih: 
%tsEcpires Dece1nbefiT 2003, but assignmentshfifidyor before_t-Hafiz: remain 
i_n effect satisfied ganceledf w" —_ _ __ _‘_ 
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Sec. 13. Minnesota Statutes 2000, section 290.091, subdivision 2, is amended to 
read: 

Subd. 2. DEFINITIONS. For purposes of the tax imposed by this section, the 
following terms have the meanings given: 

(21) “Alternative minimum taxable income” means the sum of the following for the 
taxable year: 

(1) the taxpayer’s federal alternative minimum taxable income as defined in 
section 55(b)(2) of the Internal Revenue Code; 

(2) the taxpayer’s itemized deductions allowed in computing federal alternative 
minimum taxable income, but excluding: 

(i) the Minnesota charitable contribution deduction; 

(ii) the medical expense deduction; 

(iii) the casualty, theft, and disaster loss deduction; 

(iv) the impairment-related work expenses of a disabled person; and 

(V) holocaust victims’ settlement payments to the extent allowed under section 
290.01, subdivision 19b; 

(3) for depletion allowances computed under section 613A(c) of the Internal 
Revenue Code, with respect to each property (as defined in section 614 of the Internal 
Revenue Code), to the extent not included in federal alternative minimum taxable 
income, the excess of the deduction for depletion allowable under section 611 of the 
Internal Revenue Code for the taxable year over the adjusted basis of the property at 
the end of the taxable year (determined without regard to the depletion deduction for 
the taxable year);

' 

(4) to the extent not included in federal alternative minimum taxable income, the 
amount of the tax preference for intangible drilling cost under section 57(a)(2) of the 
Internal Revenue Code determined without regard to subparagraph (E); and 

(5) to the extent not included in federal alternative minimum taxable income, the 
amount of interest income as provided by section 290.01, subdivision 19a, clause (1); 

less the sum of the amounts determined under the following: 
(1) interest income as defined in section 290.01, subdivision 19b, clause (1); 

(2) an overpayment of state income tax as provided by section 290.01, subdivision 
19b, clause (2), to the extent included in federal alternative minimum taxable income; 

(3) the amount of investment interest paid or accrued within the taxable year on 
indebtedness to the extent that the amount does not exceed net investment income, as 
defined in section 163(d)(4) of the Internal Revenue Code. Interest does not include 
amounts deducted in computing federal adjusted gross income; and 
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(4) amounts subtracted from federal taxable income as provided by section 
290.01, subdivision 19b, elauses clause (4) and £6). 

In the case of an estate or trust, alternative minimum taxable income must be 
computed as provided in section 59(c) of the Internal Revenue Code. 

(b) “Investment interest” means investment interest as defined in section 
163(d)(3) of the Internal Revenue Code. 

(C) “Tentative minimum tax” equals 6.4 percent of alternative minimum taxable 
income after subtracting the exemption amount determined under subdivision 3. 

(d) “Regular tax” means the tax that would be imposed under this chapter 
(without regard to this section and section 290.032), reduced by the sum of the 
nonrefundable credits allowed under this chapter. 

(e) “Net minimum tax” means the minimum tax imposed by this section. 

(f) “Minnesota charitable contribution deduction” means a charitable contribution 
deduction under section 170 of the Internal Revenue Code to or for the use of an entity 
described in Minnesota Statutes 2000, section 290.21, subdivision 3, clauses (a) to (e). 
When the federal deduction for charitable contributions is limited under section 170(b) 
of the Internal Revenue Code, the allowable contributions in the year of contribution 
are deemed to be first contributions to entities described in Minnesota Statutes 2000, 
section 290.21, subdivision 3, clauses (a) to (e).

? 
EFFECTIVE DATE. section effective E taxable years beginning after 

December % 2000. 
Sec. 14. Minnesota Statutes 2000, section 290.0921, subdivision 1, is amended to 

read: 

Subdivision 1. TAX IMPOSED. In addition to the taxes computed under this 
chapter without regard to this section, the franchise tax imposed on corporations 
includes a tax equal to the excess, if any, for the taxable year of: 

(1) 5.8 percent of Minnesota alternative minimum taxable income less the credit 
allowed under section 290é5; subdivision 3; over 

(2) the tax imposed under section 290.06, subdivision 1, without regard to this 
section. 

EFFECTIVE DATE. This section eflective E taxable years beginning after 
December & 2000. 

Sec. 15. Minnesota Statutes 2000, section 290.0921, subdivision 2, is amended to 
read: 

Subd. 2. DEFINITIONS. (a) For purposes of this section, the following terms 
have the meanings given them. 

New language is indicated by underline, deletions by S‘lfIk66B‘ll—.
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(b) “Alternative minimum taxable net income” is alternative minimum taxable 
income, 

(1) less the exemption amount, and 

(2) apportioned or allocated to Minnesota under section 290.17, 290.191, or 
290.20. 

(c) The “exemption amount” is $40,000, reduced, but not below zero, by 25 
percent of the excess of alternative minimum taxable income over $150,000. 

(d) “Minnesota alternative minimum taxable income” is alternative minimum 
taxable net income, less the deductions for alternative tax net operating loss under 
subdivision 4; charitable contributions under subdivision 5; and dividends received 
under subdivision 6. The sum of the deductions under this paragraph may not exceed 
90 percent of alternative minimum taxable net income. This limitation does not apply 
to a deduction for dividends paid to or received from a corporation which is subject to 
tax under section 29035 or 290.36 and which is a member of an affiliated group of 
corporations as defined by the Internal Revenue Code. 

EFFECTIVE DATE. section effective E taxable years beginning after 
December El 2000. 

See. 16. Minnesota Statutes 2000, section 290.0921, subdivision 6, is amended to 
read: 

Subd. 6. DIV IDENDS RECEIVED. (a) A deduction is allowed from alternative 
minimum taxable net income equal to the deduction for dividends received under 
section 290.21, subdivision 4, for purposes of calculating taxable income under section 
290.01, subdivision 29. 

(b) The amount of the deduction must not exceed 90 percent of alternative 
minimum taxable net income. This limitation does not apply to dividends paid to or 
received from a corporation which is subject to tax under section 29035 or 290.36 and 
which is a member of an affiliated group of corporations as defined by the Internal 
Revenue Code. 

EFFECTIVE DATE. section effective E taxable years beginning after 
December g 2000. 

See. 17. Minnesota Statutes 2000, section 290.0922, subdivision 2, is amended to 
read: 

Subd. 2. EXEMPTIONS. The following entities are exempt from the tax 
imposed by this section: 

(1) corporations exempt from tax under section 290.05 other than insurance 
eempanies exempt under 1-, paragraph (4); 

(2) real estate investment trusts; 

(3) regulated investment companies or a fund thereof; and 
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(4) entities having valid election in eifect under section 860D(b) of the Internal 
Revenue Code; 

(5) town and farmers’ mutual insurance companies; and 

(6) cooperatives organized under chapter 308A that provide housing exclusively 
to persons age 55 and over and are classified as homesteads under section 273.124, 
subdivision 3. 

Entities not specifically exempted by this subdivision are subject to tax under this 
section, notwithstanding section 290.05. 

EFFECTIVE DATE. section eifective E taxable years beginning after 
December 3_1, 2000. 

Sec. 18. Minnesota Statutes 2000, section 290.093, is amended to read: 
290.093 TAX COMPUTATION FOR MUTUAL SAVINGS BANKS CON- 

DUCTING LIFE INSURANCE BUSINESS. 
Mutual savings banks as defined in section 594 of the Internal Revenue Code are 

subject to a tax eensisting e£tlie sum efitlae taxes determined under clauses 61-) and 629+ 
(-19 a tax computed on the taxable income determined without regard to any items 

of gross income or deductions properly allocable to the business of the life insurance 
department, at the rates and in the manner as if this seetien did not apply—; and 

(2) a tax eenaputeel en the income ef the life insuranee department deternained 
witheut regard te any items ei? gross income or deeiuetiens net preperiy alieeable to the 
department eernputed in the manner previded in seetien 290-35 and at the rate previded 
in seetien 290706 for _a corporation gt engaged t_h_e business of issuing E insurance 
contracts. 

This section applies only if the life insurance department would, if it were treated 
as ‘a separate corporation, qualify as a life insurance company under section 816 of the 
Internal Revenue Code. 

EFFECTIVE DATE. This section effective for taxable years beginning after 
December 3_1, 2000. 

Sec. 19. Minnesota Statutes 2000, section 290.095, subdivision 2, is amended to 
read: 

Subd. 2. DEFINED AND LIMITED. (a) The term “net operating loss” as used 
in this section shall mean a net operating loss as defined in section 172(c) er 8i0(a); 
in the ease of life insuranee companies; of the Internal Revenue Code, with the 
modifications specified in subdivision 4. The deductions provided in section 290.21 
and the modification provided in section 290.01, subdivision 19d, clause (-1-19 (10), 
cannot be used in the determination of a net operating loss.

: 
(b) The term “net operating loss deduction” as used in this section means the 

aggregate of the net operating loss carryovers to the taxable year, computed in 
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accordance with subdivision 3. The provisions of section 172(b) or 8l9(b% in the ease 
e£ life insurance eempanies; of the Internal Revenue Code relating to the carryback of 
net operating losses, do not apply. 

EFFECTIVE DATE. section effective for taxable years beginning after 
December _3_L 2000. 

Sec. 20. Minnesota Statutes 2000, section 290.17, subdivision 1, is amended to 
read: 

Subdivision 1. SCOPE OF ALLOCATION RULES. (a) The income of resident 
individuals is not subject to allocation outside this state. The allocation rules apply to 
nonresident individuals, estates, trusts, nonresident partners of partnerships, nonresi- 
dent shareholders of corporations treated as “S” corporations under section 290.9725, 
and all corporations not having such an election in effect. If a partnership or 
corporation would not otherwise be subject to the allocation rules, but conducts a trade 
or business that is part of a unitary business involving another legal entity that is 
subject to the allocation rules, the partnership or corporation is subject to the allocation 
rules. 

(b) Expenses, losses, and other deductions (referred to collectively in this 
paragraph as “deductions”) must be allocated along with the item or class of gross 
incometo which they are definitely related for purposes of assignment under this 
section or apportionment under section 290.191, 290.20, 29095; or 290.36. Deduc- 
tions not definitely related to any item or class of gross income are assigned to the 
taxpayer’s domicile. 

(c) In the case of an individual who is a resident for only part of a taxable year, 
the individua1’s income, gains, losses, and deductions from the distributive share of a 
partnership, S corporation, trust, or estate are not subject to allocation outside this state 
to the extent of the distributive share multiplied by a ratio, the numerator of which is 
the number of days the individual was a resident of this state during the tax year of the 
partnership, S corporation, trust, or estate, and the denominator of which is the number 
of days in the taxable year of the partnership, S corporation, trust, or estate. 

EFFECTIVE DATE. section eifective fir taxable years beginning after 
December §_l_, 2000. 

Sec. 21. Minnesota Statutes 2000, section 290.17, subdivision 4, is amended to 
read: 

Subd. 4. UNITARY BUSINESS PRINCIPLE. (a) If a trade or business 
conducted wholly within this state or partly within and partly without this state is part 
of a unitary business, the entire income of the unitary business is subject to 
apportionment pursuant to section 290.191. Notwithstanding subdivision 2, paragraph 
(c), none of the income of a unitary business is considered to be derived from any 
particular source and none may be allocated to a particular place except as provided by 
the applicable apportionment formula. The provisions of this subdivision do not apply 
to business income subject to subdivision 5, income of an insurance company 
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determined under see-tien 2-90-35, or income of an investment company determined 
under section 290.36. 

(b) The term “unitary business” means business activities or operations which 
result in a flow of value between them. The term may be applied within a single legal 
entity or between multiple entities and without regard to whether each entity is a sole 
proprietorship, a corporation, a partnership or a trust. 

(c) Unity is presumed whenever there is unity of ownership, operation, and use, 
evidenced by centralized management or executive force, centralized purchasing, 
advertising, accounting, or other controlled interaction, but the absence of these 
centralized activities will not necessarily evidence a nonunitary business. Unity is also 
presumed when business activities or operations are of mutual benefit, dependent upon 
or contributory to one another, either individually or as a group. 

(d) Where a business operation conducted in Minnesota is owned by a business 
entity that carries on business activity outside the state diiferent in kind from that 
conducted within this state, and the other business is conducted entirely outside the 
state, it is presumed that the two business operations are unitary in nature, interrelated, 
connected, and interdependent unless it can be shown to the contrary. 

(e) Unity of ownership is not deemed to exist when a corporation is involved 
unless that corporation is a member of a group of two or more business entities and 
more than 50 percent of the voting stock of each member of the group is directly or 
indirectly owned by a common owner or by common owners, either corporate or 
noncorporate, or by one or more of the member corporations of the group. For this 
purpose, the term “voting stoc ” shall include membership interests of mutual 
insurance holding companies formed under section 6OA.077. 

(f) The net income and apportionment factors under section 290.191 or 290.20 of 
foreign corporations and other foreign entities which are part of a unitary business shall 
not be included in the net income or the apportionment factors of the unitary business. 
A foreign corporation or other foreign entity which is required to file a return under this 
chapter shall file on a separate return basis. The net income and apportionment factors 
under section 290.191 or 290.20 of foreign operating corporations shall not be included 
in the net income or the apportionment factors of the unitary business except as 
provided in paragraph (g). 

(g) The adjusted net income of a foreign operating corporation shall be deemed 
to be paid as a dividend on the last day of its taxable year to each shareholder thereof, 
in proportion to each shareholder’s ownership, with which such corporation is engaged 
in a unitary business. Such deemed dividend shall be treated as a dividend under 
section 290.21, subdivision 4. 

Dividends actually paid by a foreign operating corporation to a corporate 
shareholder which is a member of the same unitary business as the foreign operating 
corporation shall be eliminated from the net income of the unitary business in 
preparing a combined report for the unitary business. The adjusted net income of a 
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foreign operating corporation shall be its net income adjusted as follows: 

(1) any taxes paid or accrued to a foreign country, the commonwealth of Puerto 
Rico, or a United States possession or political subdivision of any of the foregoing 
shall be a deduction; and 

(2) the subtraction from federal taxable income for payments received from 
foreign corporations or foreign operating corporations under section 290.01, subdivi- 
sion 19d, clause (1-19 Q, shall not be allowed. 

If a foreign operating corporation incurs a net loss, neither income nor deduction 
from that corporation shall be included in determining the net income of the unitary 
business. 

(h) For purposes of determining the net income of a unitary business and the 
factors to be used in the apportionment of net income pursuant to section 290.191 or 
290.20, there must be included only the income and apportionment factors of domestic 
corporations or other domestic entities other than foreign operating corporations that 
are determined to be part of the unitary business pursuant to this subdivision, 
notwithstanding that foreign corporations or other foreign entities might be included in 
the unitary business. 

(i) Deductions for expenses, interest, or taxes otherwise allowable under this 
chapter that are connected with or allocable against dividends, deemed dividends 
described in paragraph (g), or royalties, fees, or other like income described in section 
290.01, subdivision 19d, clause (-1-19 (_1_Q, shall not be disallowed. 

(j) Each corporation or other entity, except a sole proprietorship, that is part of a 
unitary business must file combined reports as the commissioner determines. On the 
reports, all intercompany transactions between entities included pursuant to paragraph 
(h) must be eliminated and the entire net income of the unitary business determined in 
accordance with this subdivision is apportioned among the entities by using each 
entity’s Minnesota factors for apportionment purposes in the numerators of the 
apportionment formula and the total factors for apportionment purposes of all entities 
included pursuant to paragraph (h) in the denominators of the apportionment formula. 

(k) If a corporation has been divested from a unitary business and is included in 
a combined report for a fractional part of the common accounting period of the 
combined report: 

(1) its income includable in the combined report is its income incurred for that 
part of the year determined by proration or separate accounting; and 

(2) its sales, property, and payroll included in the apportionment formula must be 
prorated or accounted for separately. 

EFFECTIVE DATE. This section efiective fo_r_ taxable years beginning after 
December §_1_, 2000. 

See. 22. Minnesota Statutes 2000, section 290.191, subdivision 2, is amended to 
read: 
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Subd. 2. APPORTIONMENT FORMULA OF GENERAL APPLICATION. 
Except for those trades or businesses required to use a difierent formula under 
subdivision 3 or section 290é5 or 290.36, and for those trades or businesses that 
receive permission to use some other method under section 290.20 or under 
subdivision 4, a trade or business required to apportion its net income must apportion 
its income to this state on the basis of the percentage obtained by taking the sum of: 

(1) 75 percent of the percentage which the sales made within this state in 
connection with the trade or business during the tax period are of the total sales 
wherever made in connection with the trade or business during the tax period; 

(2) 12.5 percent of the percentage which the total tangible property used by the 
taxpayer in this state in connection with the trade or business during the tax period is 
of the total tangible property, wherever located, used by the taxpayer in connection 
with the trade or business during the tax period; and 

(3) 12.5 percent of the percentage which the taxpayer’s total payrolls paid or 
incurred in this state or paid in respect to labor performed in this state in connection 
with the trade or business during the tax period are of the taxpayer’s total payrolls paid 
or incurred in connection with the trade or business during the tax period. 

EFFECTIVE DATE. section effective for taxable years beginning flter 
December 3_1, 2000. 

See. 23. Minnesota Statutes 2000, section 290.21, subdivision 4, is amended to 
read: 

Subd. 4. (a)( 1) Eighty percent of dividends received by a corporation during the 
taxable year from another corporation, in which the recipient owns 20 percent or more 
of the stock, by vote and value, not including stock described in section 1504(a)(4) of 
the Internal Revenue Code when the corporate stock with respect to which dividends 
are paid does not constitute the stock in trade of the taxpayer or would not be included 
in the inventory of the taxpayer, or does not constitute property held by the taxpayer 
primarily for sale to customers in the ordinary course of the taxpayer’s trade or 
business, or when the trade or business of the taxpayer does not consist principally of 
the holding of the stocks and the collection of the income and gains therefrom; and 

(2)(i) The remaining 20 percent of dividends if the dividends received are the 
stock in an affiliated company transferred in an overall plan of reorganization and the 
dividend is eliminated in consolidation under Treasury Department Regulation 
1.1502-l4(a), as amended through December 31, 1989; or 

(ii) The remaining 20 percent of dividends if the dividends are received from a 
corporation which is subject to tax under section 29035 or 290.36 and which is a 
member of an affiliated group of corporations as defined by the Internal Revenue Code 
and the dividend is eliminated in consolidation under Treasury Department Regulation 
1.1502-14(a), as amended through December 31, 1989, or is deducted under an 
election under section 243(b) of the Internal Revenue Code. 
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(b) Seventy percent of dividends received by a corporation during the taxable year 
from another corporation in which the recipient owns less than 20 percent of the stock, 
by vote or value, not including stock described in section 1504(a)(4) of the Internal 
Revenue Code when the corporate stock with respect to which dividends are paid does 
not constitute the stock in trade of the taxpayer, or does not constitute property held by 
the taxpayer primarily for sale to customers in the ordinary course of the taxpayer’s 
trade or business, or when the trade or business of the taxpayer does not consist 
principally of the holding of the stocks and the collection of income and gain 
therefrom. 

(c) The dividend deduction provided in this subdivision shall be allowed only with 
respect to dividends that are included in a corporation’s Minnesota taxable net income 
for the taxable year. 

The dividend deduction provided in this subdivision does not apply to a dividend 
from a corporation which, for the taxable year of the corporation in which the 
distribution is made or for the next preceding taxable year of the corporation, is a 
corporation exempt from tax under section 501 of the Internal Revenue Code. 

The dividend deduction provided in this subdivision applies to the amount of 
regulated investment company dividends only to the extent determined under section 
854(b) of the Internal Revenue Code. 

The dividend deduction provided in this subdivision shall not be allowed with 
respect to any dividend for which a deduction is not allowed under the provisions of 
section 246(c) of the Internal Revenue Code. 

(d) If dividends received by a corporation that does not have nexus with 
Minnesota under the provisions of Public Law Number 86-272 are included as income 
on the return of an afliliated corporation permitted or required to file a combined report 
under section 290.34, subdivision 2, then for purposes of this subdivision the 
determination as to whether the trade or business of the corporation consists principally 
of the holding of stocks and the collection of income and gains therefrom shall be made 
with reference to the trade or business of the affiliated corporation having a nexus with 
Minnesota. 

(e) The deduction provided by this subdivision does not apply if the dividends are 
paid by a FSC as defined in section 922 of the Internal Revenue Code. 

(f) If one or more of the members of the unitary group whose income is included 
on the combined report received a dividend, the deduction under this subdivision for 
each member of the unitary business required to file a return under this chapter is the 
product of: (1) 100 percent of the dividends received by members of the group; (2) the 
percentage allowed pursuant to paragraph (a) or (b); and (3) the percentage of the 
taxpayer’s business income apportionable to this state for the taxable year under 
section 290.191 or 290.20. 

EFFECTIVE DATE. This section eifective E taxable years beginning after 
December EL 2000. 

New language is indicated by underline, deletions by strikeeut:

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



1649 LAWS of MINNESOTA Ch. 5, Art. 9 
2001 FIRST SPECIAL SESSION 

Sec. 24. Minnesota Statutes 2000, section 290.9725, is amended to read: 

290.9725 S CORPORATION. 
For purposes of this chapter, the term “S corporation” means any corporation 

having a valid election in effect for the taxable year under section 1362 of the Internal 
Revenue Code. An S corporation shall not be subject to the taxes imposed by this 
chapter, except; 

(-1-) the taxes imposed under sections 290.0922, 290.92, 290.9727, 290.9728, and 
290.9729: and 

(2) the tax under seetiens 2-90:06; subdivisien 1-, and 290.0921 apply to a fihaheial 
institution te which either seetien 585 or 59% of the Internal Revenue Gede applies or 
that has a’ whelly owned subsidiary as described in seetien ef the 
Internal Revenue Gede whieh is a financial insti-tatien under seetien 585 er 593 ef the 
Internal Revenue Cede. 

EFFECTIVE DATE. section effective for taxable years beginning after 
December E 2000. 

See. 25. Minnesota Statutes 2000, section 2971.20, is amended to read: 
297I.20 GUARANTY ASSOCIATION ASSESSMENT OFFSET. 
(a) An insurance company may offset against its premium tax liability to this state 

any amount paid for assessments made for insolvencies which occur after July 31, 
1994, under sections 60C.0l to 60C.22; and any amount paid for assessments made 
after July 31, 1994, under Minnesota Statutes 1992, sections 61B.01 to 61B.16, or 
under sections 61B.18 to 61B.32 as follows: 

(1) Each such assessment shall give rise to an amount of offset equal to 20 percent 
of the amount of the assessment for each of the five calendar years following the year 
in which the assessment was paid. 

(2) The amount of offset initially determined for each taxable year is the sum of 
the amounts determined under clause (1) for that taxable year.

’ 

(b)(1) Each year the commissioner shall compare total guaranty association 
assessments levied over the preceding five calendar years to the sum of all premium tax 
and corporate franchise tax revenues collected from insurance companies, without 
reduction for any guaranty association assessment offset in the preceding calendar year, 
referred to in this subdivision as “preceding year insurance tax revenues.” 

(2) If total guaranty association assessments levied over the preceding five years 
exceed the preceding year insurance tax revenues, insurance companies must be 
allowed only a proportionate part of the premium tax ofiset calculated under paragraph 
(a) for the current calendar year. 

(3) The proportionate part of the premium tax oifset allowed in the current 
calendar year is determined by multiplying the amount calculated under paragraph (a) 
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by a fraction. The numerator of the fraction equals the preceding year insurance tax 
revenues, and its denominator equals total guaranty association assessments levied 
over the preceding five-year period. 

(4) The proportionate part of the premium tax offset that is not allowed must be 
carried forward to subsequent tax years and added to the amount of premium tax offset 
calculated under paragraph (a) prior to application of the limitation imposed by this 
paragraph. 

(5) Any amount carried forward from prior years must be allowed before 
allowance of the ofiset for the current year calculated under paragraph (a). 

(6) The premium tax offset limitation must be calculated separately for (i) 

insurance companies subject to assessment under sections 60C.01 to 60C.22, and (ii) 
insurance companies subject to assessment under Minnesota Statutes 1992, sections 
61B.01 to 61B.16, or 61B.18 to 61B.32. 

(7) When the premium tax offset is limited by this provision, the commissioner 
shall notify affected insurance companies on a timely basis for purposes of completing 
premium and corporate franchise tax returns. 

(8) The guaranty associations created under -sections 60C.01 to 60C.22, Minne- 
sota Statutes l992, sections 61B.01 to 6lB.l6, and 61B.18 to 61B.32, shall provide the 
commissioner with the necessary information on guaranty association assessments. 

(c)(1) Ifthe ofiset determined by the application of paragraphs (a) and (b) exceeds 
the greater cf the insurance company’s premium tax liability under this section er its 
corporate franehise tax under ehapter 2-90 prior to allowance of the credit for 
premium taxes, then the insurance company may carry forward the excess, referred to 
in this subdivision as the “carryforward credit” to subsequent taxable years. 

(2) The carryforward credit is allowed as an oifset against premium tax liability 
for the first succeeding year to the extent that the premium tax liability for that year 
exceeds the amount of the allowable offset for the year determined under paragraphs 
(a) and (b). 

(3) The carryforward credit must be reduced, but not below zero, by the greater 
ef the amount of the carryforward credit allowed as an offset against the premium tax 
under this paragrapherrhearneunteftheearryferwarelereditalleweeasanefiset 

6; paragraph (d—). The remainder, if any, of the carryforward credit must be 
carried forward to succeeding taxable years until the entire carryforward credit has 
been credited against the insurance company’s liability for premium tax under this 
chapter and eerperate franchise tax under ehapter 2299 if applicable for that taxable 
year. 

((1) When an insurer has offset against taxes its payment of an assessment of the 
Minnesota life and health guaranty association, and the association pays the insurer a 
refund with respect to the assessment under Minnesota Statutes 1992, section 6lB.07, 
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subdivision 6, or 6lB.24, subdivision 6, then the refund reduces the insurer’s 
carryforward credit under paragraph (c). If the refund exceeds the amount of the 
carryforward credit, the excess amount must be repaid to the state by the insurers to the 
extent of the offset in the manner the commissioner requires. 

EFFECTIVE DATE. section effective ffl taxable years beginning after 
December §_1_, 2000. 

Sec. 26. Minnesota Statutes 2000, section 298.01, subdivision 3b, is amended to 
read: 

Subd. 3b. DEDUCTIONS. (a) For purposes of determining taxable income under 
subdivision 3, the deductions from gross income include only those expenses necessary 
to convert raw ores to marketable quality. Such expenses include costs associated with 
refinement but do not include expenses such as transportation, stockpiling, marketing, 
or marine insurance that are incurred after marketable ores are produced, unless the 
expenses are included in gross income. 

(b) The provisions of section 290.01, subdivisions 19c, clauses €79 @ and (-14) 
(10), and 19d, clauses (7) and (4-2) Q, are not used to determine taxable income. 

EFFECTIVE DATE. section effective fcg taxable years beginning after 
December 3L 2000. 

Sec. 27. Minnesota Statutes 2000, section 298.01, subdivision 4c, is amended to 
read: 

Subd. 4c. SPECIAL DEDUCTIONS. (a) For purposes of determining taxable 
income under subdivision 4, the following modifications are allowed: 

(1) the provisions of section 290.01, subdivisions 19c, clauses (49 Q and (—1—1—) 
EL), and 19d, clauses (7) and (-143 Q), are not used to determine taxable income; and 

(2) for assets placed in service before January 1, 1990, the deduction for 
depreciation will be the same amount allowed under chapter 290, except that after an 
asset has been fully depreciated for federal income tax purposes any remaining 
depreciable basis is allowed as a deduction using the straight—line method over the 
following number of years: 

(i) three—year property, one year; 

(ii) five- and seven-year property, two years; 
(iii) ten-year property, five years; and 
(iv) all other property, seven years. 

No deduction is allowed if an asset is fully depreciated for occupation tax 
purposes before January 1990. 

(b) For purposes of determining the deduction allowed under paragraph (a), clause 
(2), the remaining depreciable basis of property placed in service before January 1, 

1990, is calculated as follows: 
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(1) the adjusted basis of the property on December 31, 1989, which was used to 
calculate the hypothetical corporate franchise tax under Minnesota Statutes 1988, 
section 298.40, including salvage value; less 

(2) deductions for depreciation allowed under section 290.01, subdivision 1%. 

(c) The basis for determining gain or loss on sale or disposition of assets placed 
in service before January 1, 1990, is the basis determined under paragraph (b), less the 
deductions allowed under paragraph (a), clause (2). 

(d) The amount of net operating loss incurred in a taxable year beginning before 
January 1, 1990, that may be carried over to a taxable year beginning after December 
31, 1989, is the amount of net operating loss carryover determined in the calculation 
of the hypothetical corporate franchise tax under Minnesota Statutes 1988, sections 
298.40 and 298.402. 

EFFECTIVE DATE. section efifective E taxable years beginning after 
December g 2000. 

Sec. 28. Minnesota Statutes 2000, section 469.1732, subdivision 1, is amended to 
read: 

Subdivision 1. AUTHORITY. A business that conducts business activity within 
a border city development zone designated under section 469.1731 may qualify for the 
property tax exemption under section 272.0212; the corporate franchise tax credit 
under 2-, and the sales tax exemption under section 469.1734, subdivision 
6. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 29. APPROPRIATION; TAXPAYER ASSISTANCE. 
(a) $200,000 is appropriated for fiscal year 2002 from the general fund to the 

commissioner of revenue to make— grants tc->3ne or more r1<)—r1profit orgfani-z&ioh.s: 

qualifying under section 3_O1(c)(3) o_f £7 1E€m‘a‘1 $enue Code of 1986, to 
coordinate, facilitate, encourage, _an_d £1 E provision of taxpayeT assistance 
services. This appropriation available for fiscal years 2002 End 2003 a_nL:l does n_ot 
become a E o_f mg base. 

(b) For purposes of this section, “taxpayer assistance services” means accounting 
and ta7tTe:t>aration ser_vi%provided by volunteers to 1ow—income and disadvantaged 
MhnTe_sota residents to help them fig federal and state income_—t—ax returns and 
Minnesota property tafrefii Jaims SE1 to provicfieigil representation beforefi 
department o_f revenu—e an_d Internal R?/erfile Service.

— 
Sec. 30. REPEALER. 

§a_) Minnesota Statutes 2000, section 290.0673, repealed effective fir tax years 
beginning after December fl 2001. 
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Q Minnesota Statutes 2000, sections 290.06, subdivision 290.095, subdivi- 

sign 290.21, subdivision 290.35; 31 290.9726, subdivision 1 Q repealed 
effective Q E years beginning after December 31, 2000. 

(_c) Minnesota Statutes 2000, sections 469.1732, subdivision § 469.1734, 
subdivision 4, are repealed efiective the day following final enactment. 

ARTICLE 10 

FEDERAL UPDATE 
Section 1. Minnesota Statutes 2000, section 289A.02, subdivision 7, is amended 

to read: 

Subd. 7. INTERNAL REVENUE CODE. Unless specifically defined otherwise, 
“Internal Revenue Code” means the Internal Revenue Code of 1986, as amended 
through December 31-, 4-999 June 1.’; 2001. 

EFFECTIVE DATE. This section is eifective the day following final enactment. 
Sec. 2. Minnesota Statutes 2000, section 290.01, subdivision 6b, is amended to 

read: 

Subd. 6b. FOREIGN OPERATING CORPORATION. The term “foreign 
operating corporation,” when applied to a corporation, means a domestic corporation 
with the following characteristics: 

(1) it is part of a unitary business at least one member of which is taxable in this 
state; and 

(2) it is not a foreign sales corporation under section 922 of the Internal Revenue 
Code, § amended through December _3_1, 1999, E E ta§ble_37ear; gig 

(3) either (i) the average of the percentages of its property and payrolls assigned 
to locations inside the United States and the District of Columbia, excluding the 
commonwealth of Puerto Rico and possessions of the United States, as determined 
under section 290.191 or 290.20, is 20 percent or less; or (ii) it has in effect a valid 
election under section 936 of the Internal Revenue Code. 

EFFECTIVE DATE. This section eifective fgr taxable years beginning after 
December 3_1_, 2001. 

Sec. 3. Minnesota Statutes 2000, section 290.01, subdivision 19, is amended to 
read: 

Subd. 19. NET INCOME. The term “net income” means the federal taxable 
income, as defined in section 63 of the Internal Revenue Code of 1986, as amended 
through the date named in this subdivision, incorporating any elections made by the 
taxpayer in accordance with the Internal Revenue Code in determining federal taxable 
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income for federal income tax purposes, and with the modifications provided in 
subdivisions 19a to 19f. 

In the case of a regulated investment company or a fund thereof, as defined in 
section 851(a) or 851(g) of the Internal Revenue Code, federal taxable income means 
investment company taxable income as defined in section 852(b)(2) of the Internal 
Revenue Code, except that: 

(1) the exclusion of net capital gain provided in section 852(b)(2)(A) of the 
Internal Revenue Code does not apply; 

(2) the deduction for dividends paid under section 852(b)(2)(D) of the Internal 
Revenue Code must be applied by allowing a deduction for capital gain dividends and 
exempt-interest dividends as defined in sections 852(b)(3)(C) and 852(b)(5) of the 
Internal Revenue Code; and 

(3) the deduction for dividends paid must also be applied in the amount of any 
undistributed capital gains which the regulated investment company elects to have 
treated as provided in section 852(b)(3)(D) of the Internal Revenue Code. 

The net income of a real estate investment trust as defined and limited by section 
856(a), (b), and (c) of the Internal Revenue Code means the real estate investment trust 
taxable income as defined in section 857(b)(2) of the Internal Revenue Code. 

The net income of a designated settlement fund as defined in section 468B(d) of 
the Internal Revenue Code means the gross income as defined in section 468B (b) of the 
Internal Revenue Code. 

The provisions of sections 1113(a), 1117, 1206(a), 1313(a), l402(a), 1403(a), 
1443, 1450, 1501(a), 1605, 1611(a), 1612, 1616, 1617, 1704(1), and l704(m) of the 
Small Business Job Protection Act, Public Law Number 104-188, the provisions of 
Public Law Number 104-117, the provisions of sections 313(a) and (b)(1), 602(a), 
913(b), 941, 961, 971, 1001(a) and (b), 1002, 1003, 1012, 1013, 1014, 1061, 1062, 
1081, 1084(b), 1086, 1087, 1111(a), 1131(b) and (c), 1211(b), 1213, 1530(c)(2), 
1601(f)(5) and (h), and 1604(d)(1) of the Taxpayer Relief Act of 1997, Public Law 
Number 105-34, the provisions of section 6010 of the Internal Revenue Service 
Restructuring and Reform Act of 1998, Public Law Number 105-206, and the 
provisions of section 4003 of the Omnibus Consolidated and Emergency Supplemental 
Appropriations Act, 1999, Public Law Number 105-277, and the provisions of section 
318 of the Consolidated Appropriation Act of 2001, Pub1ic”LEw_Number 106354, shall 
beconiefiffective at the time they becgrieeffective for fefizgl purposes. 

The Internal Revenue Code of 1986, as amended through December 31, 1996, 
shall be in eifect for taxable years beginning after December 31, 1996. 

The provisions of sections 202(a) and (b), 221(a), 225, 312, 313, 913(a), 934, 962, 
1004, 1005, 1052, 1063, 1084(a) and (c), 1089, 1112, 1171, 1204, 1271(a) and (b), 
1305(a), 1306, 1307, 1308, 1309, 1501(b), 1502(b), 1504(a), 1505, 1527, 1528, 1530, 
1601(d), (e), (f), and (i) and 1602(a), (b), (c), and (e) of the Taxpayer Relief Act of 
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1997, Public Law Number 105-34, the provisions of sections 6004, 6005, 6012, 6013, 
6015, 6016, 7002, and 7003 of the Internal Revenue Service Restructuring and Refonn 
Act of 1998, Public Law Number 105-206, the provisions of section 3001 of the 
Omnibus Consolidated and Emergency Supplemental Appropriations Act, 1999, Public 
Law Number 105-277, and the provisions of section 3001 of the Miscellaneous Trade 
and Technical Corrections Act of 1999, Public Law Number 106-36, and the provisions 
of section 316 of the Consolidated Appropriation Act of 2001, Public Ew Number 
106-554, shall become effective at the time they become effective for federal purposes. 

The Internal Revenue Code of 1986, as amended through December 31, 1997, 
shall be in effect for taxable years beginning after December 31, 1997. 

The provisions of sections 5002, 6009, 6011, and 7001 of the Internal Revenue 
Service Restructuring and Reform Act of 1998, Public Law Number 105-206, the 
provisions of section 9010 of the Transportation Equity Act for the 21st Century, Public 
Law Number 105-178, the provisions of sections 1004, 4002, and 5301 of the Omnibus 
Consolidation and Emergency Supplemental Appropriations Act, 1999, Public Law 
Number 105-277, the provision of section 303 of the Ricky Ray Hemophilia Relief 
Fund Act of 1998, Public Law Number 105-369, and the provisions of sections 532, 
534, 536, 537, and 538 of the Ticket to Work and Work Incentives Improvement Act 
of 1999, Public Law Number 106-170, the provisions of the Installment Tax Correction 

' 

Act of 2000, Public Law Number 106373, and the fi'o_vTsi0ns of secti_orT 309 of the 
Eofiflidated Appropriation A_ct gr 2001, Public {.33 Number 10-6-554, shfifiaiofi 
effective at the time they become effective for federal purposes. 

The Internal Revenue Code of 1986, as amended through December 31, 1998, 
shall be in effect for taxable years beginning after December 31, 1998. 

The provisions of th_e FSC Repeal J51 Extraterritorial Income Exclusion Ac_t gr” 
2000, Public I._21\rsI_ Number 106-519, shall become effective a_t Q12 time became 
effective {or federal purposes. 

The Internal Revenue Code of 1986, as amended through December 31, 1999, 
shall be in efl’ect for taxable years beginning after December 31, 1999. The provisions 
of sections 306 e_1n_d fig o_f the Consolidated Appropriation Ag of 200TPublic Law 
Number 106-554, and E prgvision of section 632(b)(2)(A) of the Economic 
and Tax Relief Recficiliation Act of’-2001, Public Law Numl:er—107—16, shall become 
Eecnijve a_t the same time be—canTe eflective E -fedelral purposes. —— 
E Internal Revenue Code o_f 1986, § amended through December 3_1, 2000, 

shall b_e effect for taxable years beginning after December fl 2000. E provisions 
o_f sections 659a £1 67_1 o_f 113 Economic Growth and Tea: Relief Reconciliation Ag 
pf 2001 , Public Law Number 107-16, shall become eifective at E same time became 
efiective Eor federal purposes. E Internal Revenue Code o_f 1986, as amended through June 15, 2001, shallE 
ip elfect Er taxable years beginning after December 3_1_, 2001. 
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Except as otherwise provided, references to the Internal Revenue Code in 
subdivisions 19a to 19g mean the code in eflect for purposes of determining net income 
for the applicable year. 

EFFECTIVE DATE. This section effective th_e dfl following final enactment. 
Sec. 4. Minnesota Statutes 2000, section 290.01, subdivision 19c, is amended to 

read: 

Subd. 19c. CORPORATIONS; ADDITIONS TO FEDERAL TAXABLE 
INCOME. For corporations, there shall be added to federal taxable income: 

(1) the amount of any deduction taken for federal income tax purposes for income, 
excise, or franchise taxes based on net income or related minimum taxes, including but 
not limited to the tax imposed under section 290.0922, paid by the corporation to 
Minnesota, another state, a political subdivision of another state, the Disnict of 
Columbia, or any foreign country or possession of the United States; 

(2) interest not subject to federal tax upon obligations of: the United States, its 
possessions, its agencies, or its instrumentalities; the state of Minnesota or any other 
state, any of its political or governmental subdivisions, any of its municipalities, or any 
of its governmental agencies or instrumentalities; the District of Columbia; or Indian 
tribal govemments; 

(3) exempt-interest dividends received as defined in section 852(b)(5) of the 
Internal Revenue Code; 

(4) the amount of any net operating loss deduction taken for federal income tax 
purposes under section 172 or 832(c)( 10) of the Internal Revenue Code or operations 
loss deduction under section 810 of the Internal Revenue Code; 

(5) the amount of any special deductions taken for federal income tax purposes 
under sections 241 to 247 of the Internal Revenue Code; 

(6) losses from the business of mining, as defined in section 290.05, subdivision 
1, clause (a), that are not subject to Minnesota income tax; 

(7) the amount of any capital losses deducted for federal income tax purposes 
under sections 1211 and 1212‘ of the Intemal Revenue Code; ’ 

(8) the amount of any charitable contributions deducted for federal income tax 
purposes under section 170 of the Internal Revenue Code; 

(9) the exempt foreign trade income of a foreign sales corporation under sections 
921(a) and 291 of the Internal Revenue Code; 

(10) the amount of percentage depletion deducted under sections 611 through 614 
and 291 of the Internal Revenue Code; 

(11) for certified pollution control facilities placed in service in a taxable year 
beginning before December 31, 1986, and for which amortization deductions were 
elected under section 169 of the Internal Revenue Code of 1954, as amended through 
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December 31, 1985, the amount of the amortization deduction allowed in computing 
federal taxable income for those facilities; 

(12) the amount of any deemed dividend from a foreign operating corporation 
determined pursuant to section 290.17, subdivision 4, paragraph (g)_; 

(13) the amount of any environmental tax paid under section 59(a) of the Internal 
Revenue Code; and 

(14) the amount of a partner’s pro rata share of net income which does not flow 
through to the partner because the partnership elected to pay the tax on the income 
under section 6242(a)(2) of the Internal Revenue Codeé £1 

E) tlf amount of net income excluded under section IE of me Internal Revenue 
Code. 

EFFECTIVE DATE. section effective for taxable years beginning after 
December 3_1_, 2000. 

Sec. 5. Minnesota Statutes 2000, section 290.01, subdivision 19d, is amended to 
read: 

Subd. 19d. CORPORATIONS; MODIFICATIONS DECREASING FED- 
ERAL TAXABLE INCOME. For coiporations, there shall be subtracted from federal 
taxable income after the increases provided in subdivision 190: 

(1) the amount of foreign dividend gross-up added to gross income for federal 
income tax purposes under section 78 of the Internal Revenue Code; 

(2) the amount of salary expense not allowed for federal income tax purposes due 
to claiming the federal jobs credit under section 51 of the Internal Revenue Code; 

(3) any dividend (not including any distribution in liquidation) paid within the 
taxable year by a national or state bank to the United States, or to any instrumentality 
of the United States exempt from federal income taxes, on the preferred stock of the 
bank owned by the United States or the instrumentality; 

(4) amounts disallowed for intangible drilling costs due to differences between 
this chapter and the Internal Revenue Code in taxable years beginning before January 
1, 1987, as follows: 

(i) to the extent the disallowed costs are represented by physical property, an 
amount equal to the allowance for depreciation under Minnesota Statutes 1986, section 
290.09, subdivision 7, subject to the modifications contained in subdivision 1%; and 

(ii) to the extent the disallowed costs are not represented by physical property, an 
amount equal to the allowance for cost depletion under Minnesota Statutes 1986, 
section 290.09, subdivision 8; 

(5) the deduction for capital losses pursuant to sections 1211 and 1212 of the 
Internal Revenue Code, except that: 
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(i) for capital losses incurred in taxable years beginning after December 31, 1986, 
capital loss carrybacks shall not be allowed; 

(ii) for capital losses incurred in taxable years beginning after December 31, 1986, 
a capital loss carryover to each of the 15 taxable years succeeding the loss year shall 
be allowed; 

(iii) for capital losses incurred in taxable years beginning before January 1, 1987, 
a capital loss carryback to each of the three taxable years preceding the loss year, 
subject to the provisions of Minnesota Statutes 1986, section 290.16, shall be allowed; 
and 

(iv) for capital losses incurred in taxable years beginning before January 1, 1987, 
a capital loss carryover to each of the five taxable years succeeding the loss year to the 
extent such loss was not used in a prior taxable year and subject to the provisions of 
Minnesota Statutes 1986, section 290.16, shall be allowed; 

(6) an amount for interest and expenses relating to income not taxable for federal 
income tax purposes, if (i) the income is taxable under this chapter and (ii) the interest 
and expenses were disallowed as deductions under the provisions of section 17 l(a)(2), 
265 or 291 of the Internal Revenue Code in computing federal taxable income; 

(7) in the case of mines, oil and gas wells, other natural deposits, and timber for 
which percentage depletion was disallowed pursuant to subdivision l9c, clause (11), a 
reasonable allowance for depletion based on actual cost. In the case of leases the 
deduction must be apportioned between the lessor and lessee in accordance with rules 
prescribed by the commissioner. In the case of property held in trust, the allowable 
deduction must be apportioned between the income beneficiaries and the trustee in 
accordance with the pertinent provisions of the trust, or if there is no provision in the 
instrument, on the basis of the trust’s income allocable to each; 

(8) for certified pollution control facilities placed in service in a taxable year 
beginning before December 31, 1986, and for which amortization deductions were 
elected under section 169 of the Internal Revenue Code of 1954, as amended through 
December 31, 1985, an amount equal to the allowance for depreciation under 
Minnesota Statutes 1986, section 290.09, subdivision 7; 

(9) the amount included in federal taxable income attributable to the credits 
provided in Minnesota Statutes 1986, section 273.1314, subdivision 9, or Minnesota 
Statutes, section 469.171, subdivision 6; 

(10) amounts included in federal taxable income that are due to refunds of 
income, excise, or franchise taxes based on net income or related minimum taxes paid 
by the corporation to Minnesota, another state, a political subdivision of another state, 
the District of Columbia, or a foreign country or possession of the United States to the 
extent that the taxes were added to federal taxable income under section 290.01, 
subdivision 19c, clause (1), in a prior taxable year; 

(11) 80 percent of royalties, fees, or other like income accrued or received from 
a foreign operating corporation or a foreign corporation which is part of the same 
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unitary business as the receiving corporation; 

(12) income or gains from the business of mining as defined in section 290.05, 
subdivision 1, clause (a), that are not subject to Minnesota franchise tax; 

(13) the amount of handicap access expenditures in the taxable year which are not 
allowed to be deducted or capitalized under section 44(d)(7) of the Internal Revenue 
Code; 

(14) the amount of qualified research expenses not allowed for federal income tax 
purposes under section 280C(c) of the Internal Revenue Code, but only to the extent 
that the amount exceeds the amount of the credit allowed under section 290.068; 

(15) the amount of salary expenses not allowed for federal income tax purposes 
due to claiming the Indian employment credit under section 45A(a) of the Internal 
Revenue Code; 

(16) the amount of any refund of environmental taxes paid under section 59A of 
the Internal Revenue Code; and 

(17) for taxable years beginning before January 1, 2008, the amount of the federal 
small ethanol producer credit allowed under section 40(a)(3) of the Internal Revenue 
Code which is included in gross income under section 87 of the Internal Revenue 
Codei £1 @ for a corporation whose foreign sales corporation, as defined in section 922 
o_f the Intejal Revenue Code, constitutedfireign operatin_g—corporat13n duringfi 
taxable years ending during calendar year 1992 and a return was filed by August 1?, 
1996, claiming the deduction under Esubdivi—sion for incT)_nie—rec_ei~\/_ed from E3 
foreign operatinfiorporation, E am61Tn_t equal to 1.23-multiplied by Ere amountpf 
income excluded under section 11_4 g Q Interna1—Revenue Code, pr6\7ided th_e income 
is not income p_f a foreign operating company. 

EFFECTIVE DATE. This section effective fir taxable years beginning after 
December 3_1, 2000. 

Sec. 6. Minnesota Statutes 2000, section 290.01, subdivision 31, is amended to 
read: 

Subd. 31. INTERNAL REVENUE CODE. Unless specifically defined other- 
wise, “Internal Revenue Code” means the Internal Revenue Code’ of 1986, as amended 
through December 31-, 1-999 June 13 2001. 

EFFECTIVE DATE. This section effective a_t the same time £1 fie same 
manner as the federal changes made by t_l§ FSC Repeal and Extraterritorial Income 
Excrusioi/_I_c“t of 2000, Public Law Number 106-519, apflle Consolidated Appro- 
priation Agt o_f 2001, Public Law Number 106-554, becomes effective. 

Sec. 7. Minnesota Statutes 2000, section 290.0671, subdivision 1, is amended to 
read: 
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Subdivision 1. CREDIT ALLOWED. (a) An individual is allowed a credit 
against the tax imposed by this chapter equal to a percentage of earned income. To 
receive a credit, a taxpayer must be eligible for a credit under section 32 of the Internal 
Revenue Code. 

(b) For individuals with no qualifying children, the credit equals 1.9125 percent 
of the first $4,460 of earned income. The credit is reduced by 1.9125 percent of earned 
income or modified adjusted gross income, whichever is greater, in excess of $5,570, 
but in no case is the credit less than zero. 

(c) For individuals with one qualifying child, the credit equals 8.5 percent of the 
first $6,680 of earned income and 8.5 percent of earned income over $11,650 but less 
than $12,990. The credit is reduced by 5.73 percent of earned income or modified 
adjusted gross income, whichever is greater, in excess of $14,560, but in no case is the 
credit less than zero. 

(d) For individuals with two or more qualifying children, the credit equals ten 
percent of the first $9,390 of earned income and 20 percent of earned income over 
$14,350 but less than $16,230. The credit is reduced by 10.3 percent of earned income 
or modified adjusted gross income, whichever is greater, in excess of $17,280, but in 
no case is the credit less than zero. 

(e) For a nonresident or part-year resident, the credit must be allocated based on 
the percentage calculated under section 290.06, subdivision 20, paragraph (e). 

(i) For a person who was a resident for the entire tax year and has earned income 
not subject to tax under this chapter, the credit must be allocated based on the ratio of 
federal adjusted gross income reduced by the earned income not subject to tax under 
this chapter over federal adjusted gross income. 

(g) For tax years beginning after December 31, 2001, and before December 31, 
2004, theT5,7/70 in paragraph (b)Tir1creased to $770, thefi5,080 in paragraph?) 
is incrsfied to $16,080, and 111381-7890 in pafigraph (<1)? increasec-lwto $18,890 15 
married taxpayers filing jiiugfiturns. 

_ _~ _ _ — 
(h) For tax years beginning after December 31, 2004, El before December 31, 

2007,~theT5,77_O in paragraph (b)Tir1creased to @770, the $15,080 in paragraph—(c_) 
is increased to $17,080, and thI=,“$1"7,890 in paragraph (11)? increased—to $19,890 16? 
mairied taxpayers filing j‘-fiEtums. 

— — _ — — 
(i) For tax years beginning after December 31, 2007, and before December 31, 

2010,_thW5,770 in paragraph (b)—is—increased to @770, thefi5,080 in paragraphfc_) 
is incr€a‘sed to $18,080 and thfi;1‘7,890 in paragraph (d)Ts increased_to $20,890 fir 
married taxpayers fi1ingj—oit—r‘ceturns. 

_ * — — —' 

Q) The commissioner shall construct tables showing the amount of the credit at 
various income levels and make them available to taxpayers. The tables shall follow 
the schedule contained in this subdivision, except that the commissioner may graduate 
the transition between income brackets. 
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EFFECTIVE DATE. section eflective E E years beginning after 
December % 2001. 

Sec. 8. Minnesota Statutes 2000, section 290.0671, subdivision la, is amended to 
read: 

Subd. la. DEFINITIONS. For purposes of this section, the terms “qualifying 
child," “earned income,” and “modified adjusted gross income” have the meanings 
given in section 32(0) of the Internal Revenue Code. 

EFFECTIVE DATE. section effective E m_x years beginning after 
December 3_1, 2001. 

Sec. 9. Minnesota Statutes 2000, section 290A.03, subdivision 15, is amended to 
read: 

Subd. 15. INTERNAL REVENUE CODE. “Internal Revenue Code” means the 
Internal Revenue Code of 1986, as amended through December 31-, 4999 JuneE 
2001. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 10. Minnesota Statutes 2000, section 291.005, subdivision 1, is amended to 

read: 

Subdivision 1. Unless the context otherwise clearly requires, the following terms 
used in this chapter shall have the following meanings: 

(1) “Federal gross estate” means the gross estate of a decedent as valued and 
otherwise determined for federal estate tax purposes by federal taxing authorities 
pursuant to the provisions of the Internal Revenue Code. 

(2) “Minnesota gross estate” means the federal gross estate of a decedent after (a) 
excluding therefrom any property included therein which has its situs outside 
Minnesota and (b) including therein any property omitted from the federal gross estate 
which is includable therein, has its situs in Minnesota, and was not disclosed to federal 
taxing authorities. 

(3) “Personal representative” means the executor, administrator or other person 
appointed by the court to administer and dispose of the property of the decedent. If 
there is no executor, administrator or other person appointed, qualified, and acting 
within this state, then any person in actual or constructive possession of any property 
having a situs in this state which is included in the federal gross estate of the decedent 
shall be deemed to be a personal representative to the extent of the property and the 
Minnesota estate tax due with respect to the property. 

(4) “Resident decedent” means an individual whose domicile at the time of death 
was in Minnesota. 

(5) “Nonresident decedent” means an individual whose domicile at the time of 
death was not in Minnesota. 
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(6) “Situs of property” means, with respect to real property, the state or country 
in which it is located; with respect to tangible personal property, the state or country 
in which it was normally kept or located at the time of the decedent’s death; and with 
respect to intangible personal property, the state or country in which the decedent was 
domiciled at death. 

(7) “Commissioner” means the commissioner of revenue or any person to whom 
the commissioner has delegated functions under this chapter. 

(8) “Internal Revenue Code” means the United States Internal Revenue Code of 
1986, as amended through December 31, -1-999 2000. 

EFFECTIVE DATE. This section is efiective the day following final enactment. 

ARTICLE 11 

CIVIL AND CRINIINAL PENALTIES 
Section 1. Minnesota Statutes 2000, section 289A.55, subdivision 9, is amended 

to read: 

Subd. 9. INTEREST ON PENALTIES. (a) A penalty imposed under section 
289A.60, subdivision 1, 2, 3; 2a, 4, 5, 6, or 21 beats interest from the date the return 
or payment was required to bailed or paid, including any extensions, to the date of 
payment of the penalty. 

(b) A penalty not included in paragraph (a) bears interest only if it is not paid 
within 60 days from the date of notice. In that case interest is imposed from the date 
of notice to the date of payment. 

EFFECTIVE DATE. This section eflective ilor t_a_15 years beginning after 

December 3_1, 2000, and E estate 325 returns due after January _1_, 2002. 

See. 2. Minnesota Statutes 2000, section 289A.60, subdivision 1, is amended to 
read: 

Subdivision 1. PENALTY FOR FAILURE TO PAY TAX. (a) If a tax other than 
aw4thheldmgersfleserusetweisnetpaidwithmtheémespeeified£erpaymen&a 
penaltymustbeaddedwflaeameantrequkedmbeshewnastweihepenaltyisflfiee 
pereemefidaetmenmpaiéenmbeferethedatespeéfiedferpaymemeftheaxifthe 

ameumeftaeremainmgunp£dduéngeaehaddifienal30dayser£raefiene£30days 
dufingwhiehthe£aflureeenfinues;netexeeeding24peweminflaeaggregat&Ifa 
corporate franchise, fiduciary income, mining company, estate, partnership, S corpo: 
ration, or nonresident entertainer tax is not paid within the time specified for payment, 

a penalt_y of percent addecl—tc_>_th_:‘u_rT[Eid 311:, é§:E<:1.T@ a corporation 95 
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mining company meets tli_e requirements if section 289A.19, subdivision E me penalty
. 

is not imposed. 

(b) For the taxes listed in paragraph (a), in addition to the penalty in that 
paragEpli,—vvh€tlieTri13o§i_<)r—1iot, if a retum~or amended retufii is—fi1ed after the RE 
date, without regard to extehsic>_r-1-s,_ar1d_7a_r1_)7 Ex reported as remfigfieEE 
remitted with the return_or amended reEirn,~ape7lty of five percent of the tafiot paid 
is added E1?-tax. If thecommissioner issues E order—:§sessing a$iitErHta—x£E 
Ex1WdTnfii-EaEh(__3L and the tax is not Q within Q E fir E maiing _o_f 
fife Bi-Fe’; 6?, if appealed, wiE1in—6() dz-fys~a—f'ter final resolution pf th_e appeal, a penalty 
§fi—v~e.p‘erc'ent o_f th_e unpaid E1dcE:dE)__tl1_e: tar: 

(c)l£anindivielnalfilesastateindividualincemetaxreturnanépaysallefthe 
stategdividuailineemetaaewiththefilinge£areturnwithinsiaementhse£theéatethe 
return is due and the amount paid by the due date e£ the return is at least~99 percent 
ofiheameuntettaaee1ue;asshewnenthereturn;theindi=vidnalispresunaedtehave 
reasonable eause tor the late payment-. If an individual income tax is not paid within 
the time specified for payment, a penalt_yFf four percent is added ‘:6 E8 uhpaid tax. 
fienajis a presumpfim of reasonable causT:f$the late payrnefif diehidividualfiifl) 
pays by/‘the due date of th_e return at least 90 prgrdentgfihe amountbfiax, after credfi 
5tlErF1a_r1_w—i_thh_olding 5:71 estimfezmyhi-ents, shoWnTwing on the-retuF;(ii) files 
the retu~rF within six moms after the due date; and (iii) pays the_i_‘eE1ining baficaii" EEmedgv7Hentii_erefli_s—ii1cT:—_“"_"" T 

L) the commissioner issues an order assessing additional individual income 
ta}; an_d th_e tags got pay within 6_0 days after tl1_e mailing of _tl_1_e order or, appealed, 
within Q days @ final resolution of tlg appeal, a penedty of Epercent o_f t_he 
unpaid t_a§ added t_o theg 

(19) (e) If a withholding or sales or use tax is not paid within the time specified for 
payment,—a penalty must be added to the amount required to be shown as tax. The 
penalty is five percent of the tax not paid on or before the date specified for payment 
of the tax if the failure is for not more than 30 days, with an additional penalty of five 
percent of the amount of tax remaining unpaid during each additional 30 days or 
fraction of 30 days during which the failure continues, not exceeding 15 percent in the 
aggregate. 

EFFECTIVE DATE. This section effective Q t_a§ years beginning after 
December §_1_, 2000, and E estate t_a)_( returns due after January L 2002. 

Sec. 3. Minnesota Statutes 2000, section 289A.60, subdivision 2, is amended to 
read: 

Subd. 2. PENALTY FOR FAILURE TO MAKE AND FILE RETURN. If a 
taxpayer fails to make and file a return ether than an ineeme taae return e£ an 
awithheldingrenmmersaleserusetaxmmfinwithinthefimepreseébederan 
extensienyapenaltyisaeleledte thetaaellhe penaltyi-sthreeperee-nteftheaineuntef 
taaenetpaidenerbeferetheelatepreseribeel£erpaymente£theta;eineluelingany 
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e£theameume£tmeremaimnganpaidduflngeaehaddifienal30daysm£r%fienef30 

Ifatmepayerfailstefileanindwidualineemetmeremmwfiifinsixmenthsafter 
thedatepreseribedferfifingefthemmmfipmaltyeftenpaeemeftheameumefmx 

Ifataaepayerfailstefileawithhelelingersaleserusetaxretum withinthe time 
prescribed, including an extension, a penalty of five percent of the amount of tax not 
timely paid IE me e_nd gr‘ % period is added to the tax. 

EFFECTIVE DATE. This section is effective for tax years beginning after 

December §l_, 2000, $1 fgr estate tfi returns E after January l, 2002. 
See. 4. Minnesota Statutes 2000, section 289A.60, is amended by adding a 

subdivision to read: 

Subd. 2a. PENALTIES FOR EXTENDED DELINQUENCY. L) If g indi- 
vidual inconEt2:1_x r1_o_t pg within l8_0 days after th_e dag o_f filing o_f a raurnE 
tfi case pf taxes assessed lg E commissioner, within @ days after E assessment % 95 appealed, within @ days after final resolution pf _tl_1e appeal, an extended 
delinquency penalty o_f fig percent 5%‘ t_h_e E remaining unpaid added t_o gig amount 
due. 

(b) If a corporate franchise, fiduciary income, mining company, estate, partner- 
ship,Sc3rporation, or nonresident entertainer tax return is not filed within 30 days 
Ei? written demand—for the filing of a delinqfiit retum_,‘aT1.e)Eded delincIu% 
penalty of five percent——of E tax nofpaid _p1‘i£ to Q3 demafi is added to the tax, or 
in the cfiabfuan individuafirc§ne taigturn, aminimum penaEy—o_TS100 EH}.-E 
rTer7nIEnalty_i_s imposed, whichexa amount_i_s greater. 

E —_ 
EFFECTIVE DATE. This section is effective for tax years beginning after 

December ill 2000, afii E estate tfi returns gig after January l_, 2002. 
Sec. 5. Minnesota Statutes 2000, section 289A.60, subdivision 7, is amended to 

read: 

Subd. 7. PENALTY FOR FRIVOLOUS RETURN. If an a taxpayer 
files what purports to be a tax return required by chapter 299 or a claim for refund but 
which does not contain information on which the substaEial—c—o?eaI_1ess of the 
assessment purported return or claim for refund may be judged or contains information 
that on its face shows thatThe asses—sment purported return or claim for refund is 
substantially incorrect and the conduct is due to a position that'i_s frivolou—s— or a desire 
that appears on the purported return or claim for refund to delay or impede the 
administration of Minnesota tax laws, tlgn the indi_vidual shall pay a penalty of $500. 
In a proceeding involving the issue of whether or not a person is liable for this penalty, 
the burden of proof is on the commissioner. 
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EFFECTIVE DATE. This section effective E‘ returns or claims _1[:(lI_‘ refunds 
filed on or after the day following final enactment. 

Sec. 6. Minnesota Statutes 2000, section 297F.20, subdivision 3, is amended to 
read: 

Subd. 3. FALSE OR FRAUDULENT RETURNS; PENALTIES. (a) A person 
who files with the commissioner a return, report, or other document, or who maintains 
or provides invoices subject to review by the commissioner under cfpter, known 5 the person to be fraudulait or fals?$ncerning a material matter, is guilty of a 
felony. 

(b) A person who knowingly aids or assists in, or advises in the preparation or 
presentation of a return, report, invoice, or other document that is fraudulent or false 
concerning a material matter, whether or not the falsity or fraud is committed with the 
knowledge or consent of the person authorized or required to present the return, report, 
invoice, or other document, is guilty of a felony. 

EFFECTIVE DATE. section eifective E crimes occurring Q gr a_fte_r _ 

August _1_, 2001. 

Sec. 7. APPROPRIATION. 
$545,000 fiscal yeir 2003 appropriated from the general fund to the 

commissioner of revenue to implement sections 2 to 4. $520,000 of the appropriation 
is {o_r a one-time expenditfie related t_o system programming costs. 

EFFECTIVE DATE. section effective _Jl1l)_I L 2001. 
Sec. 8. REPEALER. 
Minnesota Statutes 2000, section 289A.60, subdivision E repealed. 

EFFECTIVE DATE. This section effective E g years beginning after 
December 3_1_, 2000, and fig estate 1Ea_x returns E after January L 2002. 

ARTICLE 12 

SALES AND USE TAXES 
Section 1. Minnesota Statutes 2000, section 289A.20, subdivision 4, is amended 

to read: 

Subd. 4. SALES AND USE TAX. (a) The taxes imposed by chapter 297A are due 
and payable to the commissioner monthly on or before the 20th day of the month 
following the month in which the taxable event occurred, or following another 
reporting period as the commissioner prescribes or as allowed under section 289A.18, 
subdivision 4, paragraph (f), except that use taxes due on an annual use tax return as 
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provided under section 289A.11, subdivision 1, are payable by April 15 following the 
close of the calendar year. 

(b) E a fiscal yir ending before Jul L 2002, a vendor having a liability of 
$120,000 or more during a fiscal year ending June 30 must remit the June liability for 
the next year in the following manner: 

(1) Two business days before June 30 of the year, the vendor must remit 62 
percent of the estimated June liability to the commissioner. 

(2) On or before August 14 of the year, the vendor must pay any additional 
amount of tax not remitted in June. 

(c) A vendor having a liability of $120,000 or more during a fiscal year ending 
June 30 must remit all liabilities on returns due for periods beginning in the subsequent 
calendar year by means of a funds transfer as defined in section 336.4A-104, paragraph 
(a). The funds transfer payment date, as defined in section 336.4A—401, must be on or 
before the 14th day of the month following the month in which the taxable event 
occurred, or on or before the 14th day of the month following the month in which the 
sale is reported under section 289A.l8, subdivision 4, except for 62 percent of the 
estimated June liability, which is due two business days before June 30. The remaining 
amount of the June liability is due on August 14. If the date the tax is due is not a funds 
transfer business day, as defined in section 336.4A—l05, paragraph (a), clause (4), the 
payment date must be on or before the funds transfer business day next following the 
date the tax is due. 

(d) If the vendor required to remit by electronic funds. transfer as provided in 
paragraph (c) is unable due to reasonable cause to determine the actual sales and use 
tax due on or before the due date for payment, the vendor may remit an estimate of the 
tax owed using one of the following options: 

(1) 100 percent of the tax reported on the previous month’s sales and use tax 
return; 

(2) 100 percent of the tax reported on the sales and use tax return for the same 
month in the previous calendar year; or 

(3) 95 percent of the actual tax due. 

Any additional amount of tax that is not remitted on or before the due date for 
payment, must be remitted with the return. If a vendor fails to remit the actual liability 
or does not remit using one of the estimate options by the due date for payment, the 
vendor must remit actual liability as provided in paragraph (c) in all subsequent 
periods. This paragraph does not apply to the June sales and use tax liability. 

Sec. 2. Minnesota Statutes 2000, section 289A.3l, subdivision 7, is amended to 
read: 

Subd. 7. SALES AND USE TAX. (a) The sales and use tax required to be 
collected by the retailer under chapter 297A constitutes a debt owed by the retailer to 
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Minnesota, and the sums collected must be held as a special fund in trust for the state 
of Minnesota. 

A retailer who does not maintain a place of business within this state as defined 
by section 297A.21, subdivision 1, shall not be indebted to Minnesota for amounts of 
tax that it was required to collect but did not collect unless the retailer knew or had 
been advised by the commissioner of its obligation to collect the tax. 

(b) The use tax required to be paid by a purchaser is a debt owed by the purchaser 
to Minnesota. 

(c) The tax imposed by chapter 297A, and interest and penalties, is a personal debt 
of the individual required to file a return from the time the liability arises, irrespective 
of when the time for payment of that liability occurs. The debt is, in the case of the 
executor or administrator of the estate of a decedent and in the case of a fiduciary, that 
of the individual in an official or fiduciary capacity unless the individual has voluntarily 
distributed the assets held in that capacity without reserving sufficient assets to pay the 
tax, interest, and penalties, in which case the individual is personally liable for the 
deficiency. 

(d) Liability for payment of sales and use taxes includes any responsible person 
or entity described in the personal liability provisions of section 270.101. 

(e) Any amounts collected, even if erroneously or illegally collected, from a 
purchaser under a representation that they are taxes imposed under chapter 297A are 
state funds from the time of collection and must be reported on a return filed with the 
commissioner. The amounts collected are not subject to refund unless the seller 
submits written evidence to the conrimissioner that the tax and any interest earned on 
the tax has been or will be retunded or credited to the purchaser by the seller: 

(f) The tax imposed under chapter 297A on sales of tickets to the premises of or 
events sponsored by the state agricultural society and conducted on the state 
fairgrounds during the period of the annual state fair may be retained by the state 
agricultural society if the funds are used and matched as required under section 37.13, 
subdivision 2. 

EFFECTIVE DATE. This section eifective _f_or amounts collected after June 
30, 2001. 

See. -3. Minnesota Statutes 2000, section 289A.50, subdivision 2, is amended to 
read: 

Subd. 2. REFUND OF SALES TAX TO VENDORS; LIMITATION. If a 
vendor has collected from a purchaser and remitted to the state a tax on a transaction 
that is not subject to the tax imposed by chapter 297A, the tax is refundable to the 
vendor only if and to the extent that it the tax and any interest earned on the tax is 
credited to amounts due to the vendor byfiefirtmjsefir returned to the p_11rch21s§ by 
the vendor. In addition to the requirements of subdivision 1, a claim for refund under 
§1_i_s_ subdivision I_n_u_s_t §@i_rTwriting E E73 E interesfiaarned QETE tax E been 
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or will be refunded or credited to Q. purchaser by th_e vendor. 
EFFECTIVE DATE. section effective E claims for refunds after June 

30, 2001. 

Sec. 4. [295.60] SPECIAL FUR CLOTHING TAX. 
Subdivision IMPOSITION. E" clothing made o_f E no_t subject t_o th_e sales 

tag under chapter 297A, at t_a)5 imposed 9 each furrier equal t_o percent o_f gross 
revenues from retail sales Minnesota 5:“ clothing made from 

Subd. DEFINITIONS. (1) F_c)r purposes o_f section, Q following terms 
have th_e meanings given. 

(b) “Commissioner” means the commissioner of revenue. 

Q “Furrier” means z_1 retailer E sells clothing made g 
£92 “Clothing made o_f E means articles o_f clothing made of £u_r Q th_e hide E 

pelt, @ articles g clothing o_f which such E _th_e component material of chief value, 
but only if such value more than three times t_h_e value o_f me next most valuable 
material. 

(2) “Retail sale” has th_e meaning given section 297A.6l, subdivision 

Subd, PAYMENT. Q2 Each funier shall make estimated payments o_fg1e taxes E me calendar E quarterly installments t_o me commissioner b_y April _1_5_, JulyE 
October 1__":, g January 1_5 o_f gig following calendar year. ' 

Q Estimated ta_x payments fie _r_1_o_t required 
(1) the tax for the current calendar year is less than $500; or 

Q th_e 315 for th_e previous calendar year lfi E $500, fie taxpayer E a 
tax liability and was doing business the entire year. 

(c) Underpayment of estimated installments bear interest at the rate specified in 
sectio—n_ 270.75, from the—due date of the payment rm paid or uht.iTthe—d—ue date of tlE 
annual return, wfitex/—er*<:om?fiEtEn underpay—menT()_f2m §t_iTnaEdHsEl1—n;nfis 
the difference between the amourTpaicl—and the lesser ofTl)_§0 percent of one—quart§ 
Jthe tax for the caleril-at year orTD_oF<e:E1T1aWoI_tlEtEal tax for_ the previous 
c_21lc;claTi1r_ taxpayer@ a_ ti§_liabi1ity and LE tl—<)ingT1si-r1—<:ss—@_e—entire 3/(air; 

Subd. ELECTRONIC FUNDS TRANSFER PAYMENTS. A taxpayer 
a_n aggregate ta_x liability g $120,000 g more during a fiscal E ending June SQ must 
remit a_l1 liabilities la electronic means. 

Subd. ANNUAL RETURN. E taxpayer must file E annual return recon- 
ciling th_e estimated payments by March 1_5 of 212 following calendar year. 

Subd. FORM OF RETURNS. E estimated payments and annual return must 
contain t_h_t_: information El b_e th_e form prescribed b_y Ere commissioner. 
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Subd. 7. APPLICATION OF OTHER CHAPTERS. Unless specifically pro- 
vided otherxfi se by this section, the enforcement, interest, and penalty provisions mg 
chapter 294, app5lp—rovisions iifiections 289A.43 and 2sTA.65, criminal penalties in 
section iTmX.63, refunds provisi_ons in section 289A.50, and collection and rulemaking 
provisions under chapter 270, app1y—to a liability _fo_r tl1—eta3<_<e_s impoTd _und_er 
section. 

Subd. 8. INTEREST ON OVERPAYMENTS. Interest must be paid on an 
overpayment_refunded or credited to the taxpayer from the date oFp§ynIn=.rIt:-E tfi5 
until the date the refund_is paid oraaited. For purposes_of?iis_subdivision,_tl?dE 
fiay—rncer1TsTie due d3te—of the return or.t—he date of Kcaéfi payment o_’f EYE ;hmi_s"i_aI§—”""—“*“*““—‘—1 

Subd. 9. DEPOSIT OF REVENUES. The commissioner shall deposit all 

revenues, inc_1uding penalties and interest, derived—fr—om the tax imposetlby this sectifi 
E are general in _ ”‘ ‘ __ 

EFFECTIVE DATE. section eflective for sales @ purchases made after 
December 3_1, 2001. 

Sec. 5. Minnesota Statutes 2000, section 297A.O1, subdivision 5, is amended to 
read: 

Subd. 5. “Storage” includes any keeping or retention in Minnesota for any 
purpose except sale in the regular course of business or subsequent use solely outside 
Minnesota of tangible personal property. 

EFFECTIVE DATE; INSTRUCTIONS TO REVISOR. (a) This section is 
efi°ectiVe _fo_r storage, use, g consumption occurring after June 30,‘fi)(l_l,-but refunds: 
based on claims that Iiaet the requirements of all otE7a1FJica—lW=, of law, 
sllall be issued f_o_r_and tax_ not imposed 66 Engible personal property stofiedfi 
Minnegata after JuneTO, I§97,—and before filly 1, 2001, if (1) the property was kept 
or retained ir1:apEcW1rel1_—o—11se—§ in a com—nIor1~carTar’s_or-f-or—_l1ire carriefsgoragefi 
f_acility, (2) I113 property was shipp_e~d~or_ brought into Minnesota by common carrier or 
for~l1ire EzIrrIer for the pfise of sulfequently fig transporteTI outside Minnesot: 
and (3) the proplertyflis thereaftg used solely outside Minnesota or in the course of 
iI1ter.sEt<3—commerce. 

_ —I— _ _ __ _- 

(b) E the next edition of Minnesota Statutes, the revisor shall codify the 
amen_c-lrlient to— section Minnesota Statutes, section—?.97A.6l, subdivision 

Sec. 6. Minnesota Statutes 2000, section 297A.25, subdivision 28, is amended to 
read: 

Subd. 28. WASTE PROCESSING EQUIPMENT. The gross receipts from the 
sale of and storage, use, or consumption of equipment used for processing solid or 
hazardous waste at a resource recovery facility, as defined in section 115A.03, 
subdivision 28, are exempt, including pollution control equipment at a resource 
recovery facility that burns refuse—derived fuel or mixed municipal solid waste as its 
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primary fuel. E electric generation facility mat processes Ed utilizes waste tires as 
primary fuel a resource recovery facility E @ purposes g section. 

EFFECTIVE DATE; INSTRUCTION T0 REVISOR. This section is effective 
for purchases and sales made after the date of final enactmenm the next_edition of 
Wnnesota StatT1tes,—t—he %)1—'_d1Fst'fi1§l1—a1ll—c:_Elify the amendm~e?1t—t<)—this secti& 
in section 297A.68, fiadivision‘24. 

— _ '_ 
Sec. 7. Minnesota Statutes 2000, section 297A.61, subdivision 2, is amended to 

Subd. 2. PERSON. Q “Person” includes any individual; and any or group at gig 
ar1_y combination of individuals, groups, or individuals a_nd groups acting as a unit; and 
the plural as well as the singular number. 

(b) Person includes a firm, partnership, joint venture, limited liability company, 
assocrtion, cooperative, social club, fraternal organization, municipal or private 
corporation whether or not organized for profit, estates; tt=usts—, business trusts estate, 
trust, business tiuit, receiver, trustee, syndicate, the United States, and a state and its 
political subdivisions. 

(c) Person includes, but is not limited to, directors and officers of corporations, 
goverE>rs and managers of a limited liability company, or members of partnerships 
who, either individually or jointly with others, have the control, supervision, or 
responsibility of filing returns and making payment of the amount of tax imposed by 
this chapter. 

Q2 Person alse includes any agent or consignee of any individual or organization 
enumerated listed in this subdivision. 

EFFECTIVE DATE. section effective for sales £15! purchases made after 
June & 2001. 

Sec. 8. Minnesota Statutes 2000, section 297A.61, subdivision 3, is amended to 
read: 

Subd. 3. SALE AND PURCHASE. (a) “Sale” and “purchase” include, but are 
not limited to, each of the transactions listed in this subdivision. 

(b) Sale and purchase include: 

9 any transfer of title or possession, or both, of tangible personal property, 
whether absolutely or conditionally, E 2_t consideration money E by exchange o_r 
barter; and 

Q the leasing of or the granting of a license to use or consume, for a 
consideration in money or by exchange or barter, tangible personal property, other than 
a manufactured home used for residential purposes for a continuous period of 30 days 
or more. 
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(c) Sale and purchase include the production, fabrication, printing, or processing 
of tangible personal property for a consideration for consumers who furnish either 
directly or indirectly the materials used in the production, fabrication, printing, or 
processing. 

(d) Sale and purchase include the turnishing; preparing; es serying for a 
consideration of food er Notwithstanding section 297A.67, subdivision 2, 

taxable food er dpinles inelude includes, but are not limited to, the following: 

(1) prepared food er ehtinles sold by the retailer fer immediate eensumptien en the 
retailer—’spremises:Feedand drinlesselelwithinabuildingergreundsthatrequirean 
adir&ssieneharge£esentraneearepresumedtebeseld£ereensmhpfienenthe 
premises; 

€29£eederdfinlespreparedbytheremfler£erimmediateeensumpfieneitheren 
er efi the retaileris premises: Fer purpeses e£ this subdiy-isien; fifeeel er drinks prepared 
fier immediate eensamptienfl means any £9961 preduet upen whieban aet etpreparatien 
memdhag;bmmthmficem;%e1éng,nnaéng,sandwEhmaléng;blendmg,heafing;er 
peering has been perfermeel by the retailer se the feed preduet may be immediately 
eensumeel by the purehaseie; 

Q)ieeeream;ieennHe£rezenyegufipmdue$;er£rezenneyelfiesseldinsihg1e 
ermdiyidualseFfingsmeluding7bmmthm#edtmeems;wndaes;andsneweenes§ 

£49 £22 soft drinks and ether beverages; ineluding all earbenateel and nenearbc-m- 
atedbeverageserdr=inlesseldinliquid£erm;butnetineludingbeverageserdririks 
whieheemaminflkernfilkpieduetgbeyemgeserdfimmwmainingléermere 
pereent trait juieev, and nenearbenated and henetterveseent bett-led water selel in 

eentainers e£ ene-halt gallen er mere in siae; 

$9 gum; Q candy; and eandy preduets; gd 
(-79 L0 all food sold firem through vending machinesg; 
é8)aH£eedferimmediateeemumpéenseld£rem%neessiensmndsandyehieles§ 

€99 party ttayse 

él0)aHmealsandsingleservmgse£padeagedsnaek£eedseldinresmueanmand 
base and 

(-1-1-) bakery preduets that aree 

(9 prepared by the fer: eensumptien en the retarler—s’ 
" premisesg 

(ii) seld at a plaee that eharges admiss-ieng 

seld ilrem yendi-Hg maehinesa er 

éy9seldinsingleermdiyidualsmyingsfiem%neessienstands;yehiele&bam; 
and restaurants: 
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preduetswhenseldiabulleeentainerserbulkpaekaginge 

ineludingbuflding&gmunds,andpaHéngbmthataremadeavailableerthatare 
wmlableferusebytheremflermeusmmerferthepurpeseefsalemeensumpfienef 
pwpared£eedanddéfle&$hepremEese£aemererEthepmeewhewtheeatered£eed 
erdrinlesaresewed: 

(e) A sale and a purchase includes the furnishing for a consideration of electricity, 
gas, water, or steam for use or consumption within this state or loeal exehange 
telepheneserviee-' ,mtrastate' teHsei=viee' tellservree-' ,ifthatser~v1ee' 

eégimtes#emand$ehargedwatelephenebeaedinthissmte:TelepheneseH4ee 

UnnedSmtesGede,tHle2&see&en4%5%(d%awept£9rpflwte%nHnumeaaensewke 
pmehasedbyanagemaeangenbehaflefthesmtebfieryeielepheaesepéeedeesnm 
memdesewEespmehasedM4thaprepaidtaepheneeaHingeyé$hefiaH&shing£era 
eensiderafiene£aeeesstetelephenesawéeesbyahetelm#sgues$isasal&$he 

' efitemslistedinthisparagraphbyarnunieipal" 
eorperatien is a sale. 

(f) A sale and a purchase includes the transfer for a consideration of computer 
software. 

(g) A sale and a purchase includes the furnishing for a consideration of taxable 
serviees as defined in «l-6: th_e following services: 

Q ge privilege o_f admission t_o places o_f amusement, recreational areas, o_r 

athletic events, £1 E making available o_f amusement devices, tanning facilities, 
reducing salons, steam baths, turkish baths, health clubs, and spas or athletic facilities; 

Q lodging £1 related services by a hotel, rooming house, resort, campground, 
motel, g trailer camp arg th_e granting o_f afl similar license t9 § E property other 
than the renting Q leasing o_f E a continuous period o_f E days o_r more; 
Q parking services, whether o_n a contractual, hourly, g other periodic basis, 

except for parking at a meter; 

@ E granting pf membership 2_t club, association, g other organization 
Q the club, association, _o_r_ other organization makes available fo_r th_e 3% 9f 

members sports an_d athletic facilities, without regard t_o whether 2_1 separate charge 
assessed £1 E o_f th_e facilities; £1 @ E o_f E sports E athletic facility not made available t_o E general public 
on the same basis as it is made available to members. 

Granting pf membership means both one—time initiation fee_s El periodic membership 
dues. Sports anil athletic facilities include grif courses; tennis, racquetball, handball, 
Emil squash courts; basketball 31 Volleyball facilities; running tracks; exercise 
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equipment; swinuning pools; gig other similar athletic o_r sports facilities; £1 
(5) services as provided this clause: 

(i) laundry gig cleaning services including cleaning, pressing, repairing, 
altering, and storing clothes, linen services and supply, cleaning mid blocking hats: arid 
carpet, dfipery, upholstery, and industrial cleaning. Laundry and dry cleaning services 
do not include services pro\Ed by coin operated facilities op-—e~ra—t§l by E customer; 

(ii) motor vehicle washing, waxing, and cleaning services, including services 
provided by coin operated facilities operated by the customer, and rustproofing, 
undercoating, and towing of motor vehicles; 

(iii) building and residential cleaning, maintenance, and disinfecting and exter~ 
minating services; 

(iv) detective, security, burglar, fire alarm, and armored car services; but not 
inclufig services performed within tl_1e—jurisdicti:)-11~fl1_ey serve_b_y ofl°—duty 1§:En§éH 
peace ofiicers as defined section 6E84, subdivision 1, or services provided by a 
nonprofit orgarfzation E monitoring and electronic survallfirce of persons p1aced_é 
in—home detention pursuant to court order E under E direction o_f th_e Minnesota 
department o_f corrections;

_ 

Q E grooming services; 
_(_vi_)_ 

lawn 9% fertilizing, mowing, spraying and sprigging services; garden 
planting and maintenance; tree, bush, and shrub pruning, bracing, spraying, and 
surgery; ifior plant care; treejush, shrtfi and stump removal; and tree tri1nrningE 
public utility lines:-Se1'vices—performed unde—r—a construction confifctfor the install; E o_f shrubbery, plants, 31, trees, bushes, @ similar items fie ngtfixafble; 

(Vii) massages, except when provided b_y 3 licensed health care facility E 
professional pr upon written referral from _a licensed health care facility o_r professional 
_f_o_r treatment pf illness, injury, 3‘ disease; £1 

(viii) furnishing of lodging, board, and care services E animals kennels 
and other similar arrangements, but excluding veterinary and horse boarding services. 

In applying the provisions of this chapter, the terms “tangible personal property” 
and ‘gales at retzr” include ta)(_abl?services am the provision of taxable services, 
Eess speci_flca1ly provided otherwise. Servicgpgormed by :3 employee for an 
employer are not taxable. Services performed by a partnef§1ip" or association fo_r 
another partrlership or association are not taxable ifpiie of the entitiesowns or controfi 
more than 80 percent of the votirgpgvver of the Tterest in Ether entity. 
Servicfiaefiormed bedvecm members of an—afi—T1l_iated group of ccgp-orations are not 
taxable. For purposes of section, “afiilfited group of corporations” includesthfi 
entities tEwould be aassified as members of an afiiliated group under United States 
Code, tiE26, section 1504, and_that are eligbg to file a consolidated tax return for 
federal income g purposes. 
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(h) A sale and a purchase includes the furnishing for a consideration of tangible 
personal property or taxable services by the United States or any of its agencies or 
instrumentalities, or the state of Minnesota, its agencies, instrumentalities, or political 
subdivisions. 

Q A sale and a purchase includes the furnishing for a consideration of 
te1ecomrrh1nE:ioKse_rvices, including cablefielevision se1'vE3s_and direct satellit—e 
services. Telecommunications services are taxed to the extent allcwvjed under federal 
la_w mg services: : #— 
Q either originate and terminate state; E originate in this state and 

terminate outside th_e state 5111-_(i-_‘ me service charged t_o a telephone n1§r1b?r custorE 
located in this state or to the account of any transmission instrument this state; g 
originate‘o‘u_tside thE Eateand term?aTin this state and the service is charged to a 

(2) are rendered by providing a private communications service for which the 
customtarfits one or more locations within Minnesota connected to the sgvice and 55 
service is Earfilm a telephone number customer located in this sTatTor to the Enfi 
of any transmission instrument in this 

_ — —_ — ~_ '- 
All charges for mobile telecommunications services, as defined in United States 

. Code@ 5 section 124, g deemed t_o E provided b_y th__e:_custome§ home service 
provider E sourced t_o E customer’s place p_f primary p_se an_d_ are subject QE 
based upon E customer’s place o_f primary E accordance with dis Mobile 
Telecommunications Sourcing A35 United States Code, title 4, sections E t_o 126.Q 
other definitions El provisions o_f th_e Mobile TelecornH1n_ications Sourcing Act as 
provided United States Code, % fl Q hereby adopted. 

EFFECTIVE DATE. This section is efiective for sales and purchases made after 
June 30, 2001, except that paragraph (d)—is eifectivefir salesfid purchases occur—ririg_ 
SEE} Eecember 31, 2001, and paragrafiiti) and the fiendmeE to paragraph (e) are 
fixive E sa1es—§ purclgses made _a£t_e_rEly—3_1_, — mg- 

Sec. 9. Minnesota Statutes 2000, section 297A.6l, subdivision 4, is amended to 
read: 

Subd. 4. RETAIL SALE. (a) A “retail sale” means a E sale, lease, E rental for 
any purpose other than resale in the regular eeurse ef business, sublease, E subrent. 

(b) A sale of property used by the owner only by leasing it to others or by holding 
it in an effort to lease it, and put to no use by the owner other than resale after the lease 
or eifort to lease, is a sale of property for resale. 

(c) A sale of master computer software that is purchased and used to make copies 
for sale or lease is a sale of property for resale. 

(d) A sale of building materials, supplies, and equipment to owners, contractors, 
subcontractors, or builders for the erection of buildings or the alteration, repair, or 
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improvement of real property is a retail sale in whatever quantity sold, whether the sale 
is for purposes of resale in the form of real property or otherwise. 

(e) A sale of carpeting, linoleum, or similar floor covering to a person who 
provides for installation of the floor covering is a retail sale and not a sale for resale 
since a sale of floor covering which includes installation is a contract for the 
improvement of real property. 

(I) A sale of shrubbery, plants, sod, trees, and similar items to a person who 
provides for installation of the items is a retail sale and not a sale for resale since a sale 
of shrubbery, plants, sod, trees, and similar items that includes installation is a contract 
for the improvement of real property. 

(g) A sale of tangible personal property that is awarded as prizes is a retail sale and 
is not considered a sale of property for resale. 

(h) A sale of tangible personal property utilized or employed in the furnishing or 
providing of services under subdivision —l6 3, paragraph (b) (g), clause (1), including, 
but not limited to, property given as prorrlotional items, is—a retail sefi and is not 
considered a sale of property for resale. 

(i) A sale of tangible personal property used in conducting lawful gambling under 
chapter 349 or the state lottery under chapter 349A, including, but not limited to, 
property given as promotional items, is a retail sale and is not considered a sale of 
property for resale. 

(j) A sale of machines, equipment, or devices that are used to furnish, provide, or 
dispense goods or services, including, but not limited to, coin—operated devices, is a 
retail sale and is not considered a sale of property for resale. 

(lc) In the case of a lease, a retail sale occurs when an obligation to make a lease 
payment becomes due under the terms of the agreement or the trade practices of the 
lessor. 

(1) In the case of a conditional sales contract, a retail sale occurs upon the transfer 
of title or possession of the tangible personal property. 

EFFECTIVE DATE. This section effective {cg sales and purchases made after 
June fig 2001, except that paragraph Q eifective January _l_, 2002. 

Sec. 10. Minnesota Statutes 2000, section 297A.6l, subdivision 6, is amended to 
read: 

Subd. 6. USE. (a) “Use” includes the exercise of a right or power incident to the 
ownership of any interest in tangible personal property, or taxable services, purchased 
from a retailer, other than the sale of that property in the regular course of business. 

(b) Use includes the consumption of printed materials in the creation of 
nontaxable advertising that is distributed, either directly or indirectly, within Minne- 
sota. 
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EFFECTIVE DATE. section effective E sales El purchases made after 
June 3_()_, 2001. 

Sec. 11. Minnesota Statutes 2000, section 297A.61, subdivision 7, is amended to 
read: 

Subd. 7. SALES PRICE. (a) “Sales price” means the total eensideratien for a 
retailsalegvaluedinmeney;whetherpaidmmeneyerbybaHererexehangenme 
measure subject to sales tax, and means the total amount of consideration, includfi 
cash, credit, propwertbyfircfierfies, for w—h_icl$rsonal property or services are sold, 
leased, or rented, valued-‘in money, whether received in money or_otherwise,VithTt 
any dedliction for the follgwingz 

_ — 
(2 the se1ler’s it o_f th_e property sold; 
Q Q it o_f materials used, labor 3 service cost, interest, losses, a.l_1 costs o_f 

transportation t_o E seller, £1 taxes imposed E E seller, and any other expenses o_f 
the seller; 

Q charges lg E seller Q E services necessary t_o complete E sale, other@ 
delivery Ed installation charges; 

E2 delivery charges; 

Q installation charges; 3111 
(6) the value of exempt property given to the purchaser when taxable fl exempt 

persoEl-pr-operty have been bundled togethe?aE sold by the seller as a single product 
or piece o_f merchandise. 

€19theeeste£th6PF9P5¥t¥591d:eestefmateéalsused;laberersewieeees& 
interesgerdiseeuntallewedafiterflaesaleiseensummatedg 

(49eha1=ges£erser=v=ieestl=iatareparte£asaleger 

€§3anyetherexpensewhatseeven 

(e) Q Sales price does not includethefellewing: 
(1)anmaeumalbwedaseredfi£ermngiblepersenalprepertytal£enin&ade£er 

resale discounts, including cash, terms, Q coupons th_a_t Lag no_t reimbursed by at third 
party 5131 E are allowed by me seller and taken Q a purchaser Q a sag; 

(2) ehargesefuptelépereentinheuefitipsifiheehargesareseparatelystated 
interest, financing, fld carrying charges from credit extended on the sale of personal 
property pr services, EIE amount separately stated E th_e invoice, g sale, g 
similar document given to the purchaser; and 
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(3)intews&finanéng;oremaymgehargwfitheehargesareseparatelyM%ed¢g1y 
taxes legally imposed directly on the consumer that are separately stated on the 
invoice, of fie, gr similar document given t_o th_e purchaser. 

(4)ehargesferlabererser-vieesuseelininstallingerapplyiegtheprepertysold 
if the ehasges are separately stated; 

éatraaspermfienehargesiftheaanspertafieneeeemaflertheretaflsaleefthe 
prepert-y ifthe eharges are separately statede 

(6)eashdiseeuntsalleweelandtakenensa-lese1=theameuntre£uaeledeithe£in 
easherinereditferpreperty 

(—7—)therentalmetervehieletaximpesedunderseetien%95/1An64§er 

éatheameentefianytaximpesedbytheunitedstateseneenmaunieatiens 
services under UnitedStatesGede;tit-le-Z-6;seetion42é—l-Ga): 

€d)Netwithstandingparagraph(e),3salespfiee;i£erpurpesese£salese£ 
readyariiazeel c-enerete sold from a ready«mi9eed eenerete truele, includes any transpor- 
tation; dehvery;metherseH4%eha£ge&anénededueéenisellewedfertheseehages; 
wlaetherernettheehargesareseparatel-ystatedw 

EFFECTIVE DATE. section effective January _1_, 2002. 

See. 12. Minnesota Statutes 2000, section 297A.6l, subdivision 9, is amended to 
read: 

Subd. 9. RETAILER AND SELLER. “Retailer” a_r£l “seller” means every a_ny 
person engaged in making retail sales, leases, or rentals o_f personal property g 
services. 

EFFECTIVE DATE. section effective January _1_, 2002. 

See. 13. Minnesota Statutes 2000, section 297A.61, subdivision 10, is amended to 
read: 

Subd. 10. TANGIBLE PERSONAL PROPERTY. (a) “Tangible personal 
property” means corporeal personal property of any kind, including property that is to 
become real property as a result of incorporation, attachment, or installation following 
its acquisition. 

(b) Tangible personal property includes, but is not limited to: 

( 1) computer software, whether contained on tape, discs, cards, or other devices; 
and 

(2) prepaid telephone calling cards. 

(c) Tangible personal property does not include: 

(1) large ponderous machinery and equipment used in a business or production 
activity which at common law would be considered to be real property; 
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(2) property which is subject to an ad valorem property tax; 

(3) property described in section 272.02, subdivision 9, clauses (a) to (d); and 

(4) property described in section 272.03, subdivision 2, clauses (3) and (5). 
EFFECTIVE DATE. This section elfective E sales El purchases made after 

June E 2001. 
See. 14. Minnesota Statutes 2000, section 297A.61, subdivision 12, is amended to 

read: 

Subd. 12. FARM MACHINERY. (a) “Farm machinery” means new or used 
machinery, equipment, implements, accessories, and contrivances used directly and 
principally in the production for sale, but not including the processing, of livestock, 
dairy animals, dairy products, poultry and poultry products, fruits, vegetables, trees and 
shrubs, plants, forage, grains, and bees and apiary products. 

(b) Farm machinery includes: 
(1) machinery for the preparation, seeding, or cultivation of soil for growing 

agricultural crops and sod, for the harvesting and threshing of agricultural products, or 
for the harvesting or mowing of sod; 

(2) barn cleaners, milking systems, grain dryers, automatic feeding systems 
including stationary E bunks, and similar installations, whether or not the equipment 
is installed by the seller and becomes part of the real property; 

(3) irrigation equipment sold for exclusively agricultural use, including pumps, 
pipe fittings, valves, sprinklers, and other equipment necessary to the operation of an 
irrigation system when sold as part of an irrigation system, whether or not the 
equipment is installed by the seller and becomes part of the real property; 

(4) logging equipment, including chain saws used for commercial logging; 

(5) fencing used for the containment of farmed cervidae, as defined in section 
17.451, subdivision 2; 

(6) primary and backup generator units used to generate electricity for the purpose 
of operating farm machinery, as defined in this subdivision, or providing light or space 
heating necessary for the production of livestock, dairy animals, dairy products, or 
poultry and poultry products; 

(7) aquaculture production equipment as defined in subdivision 13; and 

(8) equipment used for maple syrup harvesting. 

(c) Farm machinery does not include: 
(1) repair or replacement parts; 

(2) tools, shop equipment, grain bins, feed bunks; fencing material except fencing 
material covered by paragraph (b), clause (5), communication equipment, and other 
farm supplies; 
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(3) motor vehicles taxed under chapter 297B; 

(4) snowmobiles or snow blowers; or 

(5) lawn mowers except those used in the production of sod for sale, or 
garden-type tractors or garden tillers. 

EFFECTIVE DATE. section effective _ffl* sales EI_l_(_I purchases made after 
{fly §L 2001. 

Sec. 15. Minnesota Statutes 2000, section 297A.6l, subdivision 14, is amended to 
read: 

Subd. 14. LEASING; LEASE. “Leasing” includes all transfers of possession or 
the use of tangible personal property by the lessee for a consideration, if title remains 
with the lessor at the end of the lease. For purposes of this chapter; A lease of tangible 
personal property is a series of sales transactions that impose upon the lessee multiple 
payment obligations. “Leasing” does not include a transaction defined under subdivi- 
sion 15. 

EFFECTIVE DATE. section effective E sales arm purchases made 21t‘_t<ai_r 
June §_(_), 2001. 

Sec. 16. Minnesota Statutes 2000, section 297A.61, subdivision 17, is amended to 
read: 

Subd. 17. COMPUTER SOFTWARE. “Computer software” means a computer 
program, either in the form of written procedures or in the form of storage media on 
which; or in which; the program is recorded contained on tapes, discs, cards, or another 
device, or any required documentation or manuals designed to facilitate the Fse of the 
computer program. For purposes of this subdivision: 

(1) 5Storage mediafl includes punched cards; tapes; discs; diskettes; or drums on 
which computer programs may be embodied or stored; 

G2) “Computer” does not include tape—control1ed automatic drilling, milling, or 
other manufacturing machinery or equipment; and 

(-3) (2) “Computer program” means information and directions that dictate the 
function Erformed by data processing equipment. It includes the complete plan for the 
solution of a problem, such as the complete sequence of automatic data processing 
equipment instructions necessary to solve a problem and includes both systems and 
application programs and subdivisions, such as assemblers, compilers, routines, 
generators, and utility programs. Computer program includes a “canned” or prewritten 
computer program that is held or existing for general or repeated sale or lease, even if 
the prewritten or “canned” program was initially developed on a custom basis or for 
in—house use. 

EFFECTIVE DATE. This section effective E sales and purchases made after 
June §_(_)_, 2001. 
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Sec. 17. Minnesota Statutes 2000, section 297A.6l, subdivision 19, is amended to 
read: 

Subd. 19. FOR-HIRE CARRIER. “Common For—hire carrier” 
means a person engaged in transportation for hire of tangible personal property by 
motor vehiele; if the person-:; 

éléhasaeeitifieatoorpennitorhaseompletedaregisfiationproeessthat 
aufl2ofizesfoehHetrmspofiafiono£property£romtheUmtedSmtesDepartmemo£ 
Transportation; the transportation regulation board; or the department o£ transportation; 

(2) is transporting eommodities defined as fiexompti in ifor-hire transportation: or 

€3)transpoHstangiblepemonalpropertypursuanttoaeon&aetwithaperson 
desoribed in elause 61-) or 62): 

EFFECTIVE DATE. section effective E sales a_nd purchases made after 
June 30, 2001. 

Sec. 18. Minnesota Statutes 2000, section 297A.61, subdivision 22, is amended to 
read: 

Subd. 22. INTERNAL REVENUE CODE. Unless specifically provided other- 
wise, “Internal Revenue Code” means the Internal Revenue Code of 1986, as amended 
through December 31, -1-999 2000. 

EFFECTIVE DATE. section effective E sales E1 purchases made after 
June 3% 2001. 

Sec. 19. Minnesota Statutes 2000, section 297A.6l, subdivision 23, is amended to 
read: 

Subd. 23. UNITED STATES CODE. Unless specifically provided otherwise, 
“United States Code” means the United States Code as amended through December 31, 
4999 2000. 

EFFECTIVE DATE. This section effective E sales £1 purchases made after 
June E 2001. 

Sec. 20. Minnesota Statutes 2000, section 297A.61, is amended by adding a 
subdivision to read: 

Sling 24. TELECOMMUNICATIONS SERVICES. (a) “Telecommunications 
services” mans the transmission, conveyance, or routing of Wice, data, audio, video, 
or any other infcfination or signals to a point,_ or betwegn or amagpoints, by or 
Ercfih any electronic, satalite, optica1,_microway_e, or other medium or metho<i—r1o_W 
in existencg or hereafter devised, regardless of the protocol used for suclftransmissij, 
Enveyance,_o_r routing. 

_ __ j —1 
Q Telecommunications services includes th_e furnishing E consideration o_f 

access t_o telephone services H a hotel t_o guests. 
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(c) Telecommunications services do not include: 

_(_1_)_ 
services purchased with a prepaid telephone calling card; 

(2) private communication service purchased by E agent acting E behalf of fire 
state lottery; 

Q information services; and 
(4) purchases of telecommunications when the purchaser uses the purchased 

services as a component part of or integrates such service into another telecommuni- 
cations service that is sold by the purchaser in the normal course o_f business. 

((1) For purposes of this subdivision, “information services” means Q offering o_f E capability for generating, acquiring, storing, transforming, processing, retrieving, 
utilizing, g making available information. 

EFFECTIVE DATE. section eifective for sales E purchases occurring 
after E g 2001. 

See. 21. Minnesota Statutes 2000, section 297A.61, is amended by adding a 
subdivision to read: 

Subd. 25. CABLE TELEVISION SERVICE. “Cable television service” means 
the traljisfim o_f video, audio, E other programming service to purchasers, and the 
s_ubsc1‘iber interaction, if any, required for the selection or useflof the prograIn_miI1—g 
service, regardless o_f whether the programming is transmitted over facilities owned or 
operated by the cable service provider or over fmzilities ownedon operated by one 2? 
more dealersbf communications serii-cc? The term includes point-to-rI1u‘ltip7r)i1_1t 
distribution services by which programming is—transnn’_fled E broadcast by microwave 
or other equipment directly to the subscriber’s premises. The term includes basic, 
artended, premium, pay-per-Kev? digital, gig music servicc; 

: ? 
EFFECTIVE DATE. section effective Q sales @ purchases occurring 

after E g 2001. 
Sec. 22. Minnesota Statutes 2000, section 297A.61, is amended by adding a 

subdivision to read: 

Subd. PRIVATE COMMUNICATION SERVICE. “Private communication 
service” means a communication service furnished t_o a subscriber which entitles th_e 
subscriber t_o3 

Q exclusive g priority u_ma_ o_f my communication channel g group o_f channels; 
(2) the use of an intercormnunication system for the subscriber’s stations, or 

regardless g whether th_e channel, group o_f channels, o_r intercommunication system 
may be connected through switching; 

services that are provided in connection with, and are necessary or unique to the use 
of, channels or systems described in clause (1); or 
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92 am_y combination _(:" tunneling, encryption, authentication, agi access control 
technologies and services used to carry traffic over the Internet, a managed Internet 
provider network E provider’s backbone. 

EFFECTIVE DATE. section elfective E sales £1 purchases occurring 
after E SL 2001. 

Sec. 23. Minnesota Statutes 2000, section 297A.6l, is amended by adding a 
subdivision to read: 

Subd. 27. DIRECT SATELLITE SERVICE. “Direct satellite service” means 
programmirE_ transmitted or broadcast by satellite directly to the subscn'ber’s premises 
without me use 9:" groand receiving: or distribution ?qu—i13rnent, except a_t _tlie_ 

subscriber’s premises or in the uplink process to the satellite. 

EFFECTIVE DATE. section efl’ective E sales an_d purchases occurring 
after J_uly & 2001. 

Sec. 24. Minnesota Statutes 2000, section 297A.61, is amended by adding a 
subdivision to read: 

Subd. PURCHASE PRICE. “Purchase price” means th_e measure subject t_o 
the use tax and has the same meaning as “sales price.” 

EFFECTIVE DATE. section effective January L 2002. 
Sec. 25. Minnesota Statutes 2000, section 297A.6l, is amended by adding a 

subdivision to read: 

Subd. Q STATE. Unless specifically provided otherwise, “state” means E state 
of the United States and the District of Columbia. 

EFFECTIVE DATE. section effective January I_, 2002. 

Sec. 26. Minnesota Statutes 2000,.section 297A.61, is amended by adding a 
subdivision to read: 

Subd. 30. DELIVERY CHARGES. “Delivery charges” means charges by the 
seller for prfiration and delivery to a location designated by the purchaser of pefiofi 
propert—y or services Fluding, Lfnot limited to, transpEtfon, shipping postage, 

£1 _ _ 
EFFECTIVE DATE. section effective January L 2002. 
Sec. 27. Minnesota Statutes 2000, section 297A.61, is amended by adding a 

subdivision to read: 

Subd. PREPARED FOOD. “Prepared E means f_ood End a heated 
state fiated by the seller; (ii) two or more food ingredients mixed or combined by 
trscmer for sal_e Ea singleTerfi)r_(iii) foofiad with eating utens_i-ls provided E}; 
t_lE seller, including plates, knives, forks, spoons, glasses, cups, napkins, E straws. 

New language is indicated by underline, deletions by stfikeeut-.

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



1683 LAWS of MINNESOTA 
2001 FIRST SPECIAL SESSION 

Ch. 5, Art. 12 

Prepared food does E include food E sliced, repackaged, E pasteurized by me 
seller. 

EFFECTIVE DATE. section effective January l_, 2002. 

Sec. 28. Minnesota Statutes 2000, section 297A.61, is amended by adding a 
subdivision to read: 

Subd. 32. SOFT DRINKS. “Soft drinks” means nonalcoholic beverages th_at 

contairmttfiral or artificial sweeteners. Soft drinks do not include beverages that 
contain milk or Elk products; soy, rice, or_si—milar millisubsiitutes; or greater gan?_0 
percent vegatfialcfg VOTITIITB. 

: - 
EFFECTIVE DATE. section effective January _l_, 2002. 

Sec. 29. Minnesota Statutes 2000, section 297A.61, is amended by adding a 
subdivision to read: 

Subd. 33. CANDY. “Candy” means a preparation of sugar, honey, or other natural 
or artifijcnzdmeeteners combination with chocolate, Euits, nuts, or other ingredients 
o_r flavorings in the form of bars, «Si, or pieces. Candy dog not include any 
preparation requi1en_o refrigeration. 

—# — —_ 

EFFECTIVE DATE. section eifective January L 2002. 
Sec. 30. Minnesota Statutes 2000, section 297A.61, is amended by adding a 

subdivision to read: 

Subd. FOOD SOLD THROUGH VENDING MACHINES. “Food sold 
through vending machines” means food dispensed from 2_1 machine g other mechanical 
device th_a_t accepts payment. 

EFFECTIVE DATE. This section efiective January L 2002. 
See. 31. Minnesota Statutes 2000, section 297A.64, subdivision 3, is amended to 

read: 

Subd. 3. ADMINISTRATION. The retailer shall report and pay the tax imposed 
insubdivisienl-totheeonamissionerohevenuewiththetaaeesimposedinthisehapteie 
The tax imposed in subdivision I and the fee imposed in subdivision 2 are is subject 
to the same interest, penalty, and other provisions provided for sales and use taxes 
under chapter 289A and this chapter. The commissioner has the same powers to assess 
and collect the tear and fee that are given the commissioner in chapters 270 and 289A 
and this chapter to assess and collect sales and use tax. 

EFFECTIVE DATE. This section effective E leases entered ii after 
December ESL 2005.

' 

Sec. 32. Minnesota Statutes 2000, section 297A.64, subdivision 4, is amended to 
read: 
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Subd. 4. EXEMPTIONS. (a) The tax and the fee imposed by this section do does 
not apply to a lease or rental of (1) a vehicle to be used by the lessee to provig 
licensed taxi service; (2) a hearse or limousine used in connection with a burial or 
funeral service; or (3) a van designed or adapted primarily for transporting property 
rather than passengers. 

(b) The lessor may elect not to charge the fee imposed in subdivision 2 if in the 
previous calendar year the lessor had no more than 20 vehicles available for lease that 
would have been subject to tax under this section, or no more than $50,000 in gross 
receipts that would have been subject to tax under this section. 

EFFECTIVE DATE. This section eifective for leases entered ifl after 
December §L 2005. 

See. 33. Minnesota Statutes 2000, section 297A.66, subdivision 1, is amended to 
read: 

Subdivision 1. DEFINITIONS. (a) “Retailer maintaining a place of business in 
this state,” or a similar term, means a retailer: 

(1) having or maintaining within this state, directly or by a subsidiary, an oflice, 
place of distribution, sales or sample room or place, warehouse, or other place of 
business; or 

(2) having a representative, agent, salesperson, canvasser, or solicitor operating in 
this state under the authority of the retailer or its subsidiary, for any purpose, including 
the repairing, selling, delivering, installing, or soliciting of orders for the retailer’s 
goods or services, or the leasing of tangible personal property located in this state, 
whether the place of business or agent, representative, salesperson, canvasser, or 
solicitor is located in the state pennanently or temporarily, or whether or not the retailer 
or subsidiary is authorized to do business in this state. 

(b) “Destination of a sale” means the location to which the retailer makes delivery 
of the property sold, or causes the property to be delivered, to the purchaser of the 
property, or to the agent or designee of the purchaser. The delivery may be made by 
any means, including the United States Postal Service; a eemmea earrier, or a eentraet 
for-hire carrier. 

EFFECTIVE DATE. section effective Q sales an_d purchases made after 
June 3_(), 2001. 

Sec. 34. Minnesota Statutes 2000, section 297A.66, subdivision 3, is amended to 
read: 

Subd. 3. RETAILER NOT MAINTAINING A" PLACE OF BUSINESS IN 
THIS STATE. (a) To the extent allowed by the United States Constitution and the laws 
of the United States, a retailer making retail sales from outside this state to a 
destination within this state and not maintaining a place of business in this state shall 
collect sales and use taxes and remit them to the commissioner under section 297A.77, 
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if the retailer engages in the regular or systematic soliciting of sales from potential 
customers in this state by: 

(1) distribution, by mail or otherwise, of catalogs, periodicals, advertising flyers, 
or other written solicitations of business to customers in this state; 

(2) display of advertisements on billboards or other outdoor advertising in this 
state; 

(3) advertisements in newspapers published in this state; 

(4) advertisements in trade journals or other periodicals the circulation of which 
is primarily within this state; 

(5) advertisements in a Minnesota edition of a national or regional publication or 
a limited regional edition in which this state is included as part of a broader regional 
or national publication which are not placed in other geographically defined editions of 
the same issue of the same publication; 

(6) advertisements in regional or national publications in an edition which is not 
by its contents geographically targeted to Minnesota but which is sold over the counter 
in Minnesota or by subscription to Minnesota residents; 

(7) advertisements broadcast on a radio or television station located in Minnesota; 

(8) any other solicitation by telegraphy, telephone, computer database, cable, 
optic, microwave, or other communication system. 

This paragraph (a) must be construed without regard to the state from which 
distribution of the materials originated or in which they were prepared. 

(b) The location within or without this state of independent vendors independent 
of the retailer that provide pr_oducts or EVEIO the retailer in connection with its 
solicitation of customers within this state, including such products and services as 
creation of copy, printing, distribution, and recording, is not considered in determining 
whether the retailer is required to collect tax. 

(c) A retailer not maintaining a place of business in this state is presumed, subject 
to rebuttal, to be engaged in regular solicitation within this state if it engages in any of 
the activities in paragraph (a) and: 

(1) makes 100 or more retail sales from outside this state to destinations in this 
state during a period of 12 consecutive months; or 

(2) makes ten or more retail sales totaling more than $100,000 from outside this 
state to destinations in this state during a period of 12 consecutive months. 

EFFECTIVE DATE. This section effective f_or sales g purchases made after 
June & 2001. 
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Sec. 35. [297A.668] SOURCING OF SALE; SITUS IN THIS STATE. 
Subdivision 1. SOURCING RULES. (1) E following provisions apply 

regardless o_f Q13 ch_aracterization o_f a product § tangible personal property, a digital 
good, E‘ a service; but d_o E apply t_o telecommunications services, Q Q13 sales of motor vehicles, watercraft, aircraft, modular homes, manufactured homes, or mobile 
homes. These provisions only apply t_o determine a se1ler’s obligation to payor collect @ remit a sales o_r gee t_a§ with respect to E seller’s sale of a product. These 
provisions do n_ot affect the obligation o_f 2_1 seller a_s purchaser t_o remit E E th_e use 
o_f t_l[e_ product. 

Q When PE product received b_y fire purchaser Q a business location o_fE 
seller, th_e file sourced t_o E business location. Q When the product n_ot received b_y £13 purchaser a_t 2_1 business location o_f tlfi 
seller, me s_211e_> sourced to the location where receipt by the purchaser or the donee 
designated b_y 93 purchase_r'o~c_curs, including % locatioFind_icated by insEuc_IEi_onsE 
delivery t_o @ purchasers gr E purchaser’s donee, known t_o th_e seller. 

(d) When paragraphs (b) and (c) do not apply, the sale is sourced to the location 
indicfied by an address for—thefirc.h-as; that is avaigl-e-Fom the busin—ess_mcords of 
the seller fiat_are mainta1i—neEn the ordinEEurse of the sellefi business, when use 
9_i'__thE ad$$@ _no_t consti_tut?E1c_1 _fai;h. — —— — 

(e) When paragraphs (b), (c), and (d) do not apply, the sale is sourced to the 
location indicated by an addgss-ErEr)—11.1_'ch—asc;)btainedTun'—11Etlle consumrrE1t1'()—n 
of the sale, includfignthe address—ofi1 purchaser’s payment inst1fi1_nent if no other 
address is available, wh—en use of this address does not constitute bad faitli

— 
(f) When paragraphs (b), (c), (d), and (e) do not apply, including the circumstance 

wher—e—th_e‘sTler is withoutgiiarfihfmnaticfitapply the previousfiragraphs, then 
the location is determined by the address from which tarfible personal property% 
slfipped, frori which the digitalgood was first available for transmission by the seH—er: 
g from which _tE segce Leas provicg _— — —— —— 

Subd. 2. MULTIPLE POINTS OF USE. (a) Notwithstanding the provisions of 
subdix/i_—si—()r1—1, a business purchaser that is notaholder of a directfily permit that 
knows at the_tir_ne of its purchase of afigialgood or sewTc€tl3atTheEigita1 goodTr 
service_wim3ec::m1arEntly availableior use in more_ than one tz§n:g7urisdictiE1a_ll 
deliver tot-he—sel1er in conjunction WitlTtSY)l—.11‘—(:_haEl Kalil? points of use exempgon 
certificateEclosin§Qi_s ficg 

1 * _ — —_‘ 
Q Upon receipt pf E multiple points o_f E exemption certificate, E seller 

relieved o_f'tl1_e obligation to collect, pg o_r remit th_e applicable tag 31 the purchaser 
is obligated t_o collect, E o_r remit th_e applicable tg E 2_1 direct E basis. 

(c) A purchaser delivering the multiple points of use exemption certificate may 
use an_y—reasonable, but consisEnt and uniform, Inetfil of apportionment thaTE 
fi)poTed by the purchaser’s busing records as they e—xist at the time Fa? EmTmEaui—on3_Ft1mT:.—_"———__‘_:_—"—""— 
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£12 T_he multiple points of use exemption certificate remains effect E all future 
sales by th_e seller 9 th_e purchaser until revoked writing. 

(e) A holder of a direct pay permit is not required to deliver a multiple points gr 
use eTenTption certificate WW6 seller. Kd—irect pay pe_rmit holder shall follow th_e 
pfivisions of paragraph (c)—in~apportioning the tardue on a digital E or a service E E—_c:oncurrent1y—av—a_1'_lable Q use g1_3r_-e fig taxing jurisdiction. 

Subd. DEFINITION OF TERMS. FE purposes pf section, Qe terms 
“receive” and “receipt” mean taking possession o_f tangible personal property, making E pg o_f services, gr taking possession of making first pg g digital goods, 
whichever occurs first. The terms receive and receipt (_i2 E include possession by a 
carrier for hire on behalf of the purchaser. 

EFFECTIVE DATE. section efiective E sales and purchases made after 
December 3_1, 2001. 

Sec. 36. Minnesota Statutes 2000, section 297A.67, subdivision 2, is amended to 
read: 

Subd. 2. FOOD AND FOOD INGREDIENTS. Food preduets 
including; but not limited te; eereal aiae-real preduets; butter; elaeeser, miile and milk 
predue-ts; eleemargaitine; meat and meat products; fish and fish products; eggs and egg 
products; vegetables and vegetable preduets; ttuit and £PH'I$ preduets; spices and salt; 
sugar and sugat‘ pteduets; eofiee and eefiee substitutes; tea; and eeeea and eoeea 
pteduets a_r§1_ fl3_od_ ingredients are exempt. For purposes of this subdivision, “food” and 
“food ingredients” mean substances, whet_lEr in liquitf Encentrated, solid, froze>—n, 

dried, E dehydrated foirn E are sold for ingestion or chewing by humans and are 
consumed §>_r_ tlfl ta_s§ g nutritiona—1—\7al1Te. Food andiood ingredients do not TITIIE 
candy, soft drinks, food sold through vending—nTach—ines:1_r1_d prepared foafiood and 
food ingTedients do-notinaude alcoholic beverages, dietary‘ supplements, and tobacco: 
I7-<7r_purposes offiigubdivision, “alcoholic beverages” means beveragg that are 
su_itable for hurha1ic—onsumption and contain one—half of one percent or more ofEol1—<)l 
by volume. For purposes of thysubdivision, “tobac? means cigarettes‘, cigars, 

chewing gr pi;J—etobacco, or—any—other item that contains tobacco. For purposes of this 
subdivision,77d-ietary supp1_en1Tnts”?n1e2ui—s.a1riy_;)roduct, other than tTacco, intendedto 
supplement th_e get that: 

I.‘ __ _ 

(_1_)_ contains E E of th_e following d_ietaiy ingredients: 

Q a vitamin; 
giil a mineral; 

(iii) an herb or other botanical; 

gr) 2_1 dietary substance E E by humans tg supplement th_e @ by increasing th_e 
total dietary intake; all 
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(_v2 :1 concentrate, metabolite, constituent, extract, or combination of E 
ingredient described in items (i) to (V); 

(_?.2 intended E ingestion tablet, capsule, powder, softgel, gelcap, o_r liquid 
form, g no_t intended E); ingestion such form, E represented as conventional 
food and n_ot represented tor 9% § 3 sole item o_f a meal E‘ o_f th_e diet; an_d 

£52 required 9 E labeled as 3 dietary supplement, identifiable E fie 
supplement facts _l3()_x found % E label £1 a_s required pursuant to Code pf Federal 
Regulations, title 21, section 101.36. 

EFFECTIVE DATE. This section eifective §)_r sales a_nd purchases made after 
December _3& 2001. 

Sec. 37. Minnesota Statutes 2000, section 297A.67, subdivision 8, is amended to 
read: 

Subd. 8. CLOTHING. (1) Clothing and wearing apparel; including se-wing 
materials to be directly ineerperated irate wearing apparel-, are is exempt. For purposes 
of tl1is subdivision, eletlaingandweaiéngapparel deneeineiufieshe . 

Qfiafiielesdesignedprimarilyferusewhileengaginginaspeeifiesperter 
reereatienalaetivitythatarenetalsewei=n£orgeneraluse§ 

theuserisengagedinindustiéalergeneraljebaetivitiesg 

(3)aHarfielesemnmenlyereemmereiaHylmewnasjeweh3=ineluding;butnet 

(49n9nprese1=iptien9ptiealglassese£anysert—; 

(§9arfiéesmadeen&relye££tHenthehideerpeleerpartiallye£weh£urifthe 
vfluee£the£urismereQim1three&m%thewmee£theneaémestvaluable%mpenem 
material; 

€6)perfume;1efiens;eream&dye%methersubstaneesthatareappfie4mtheQén 
erthehaireand 

(~79 luggage; bags, purses; wailets; or cases ef any se1=t—. “clothing” means a_ll 

human wearing apparel suitable E generalg 
(b) Clothing includes, but is not limited to, aprons, household and shop; athletic 

supp()r—ters; baby receiving bl;lnIce?; bathing Eits and caps; beach‘capes and coats; 
belts and suspenders; boots; coats and jackets—;—<_:ost11—mes:Eil<ir?aE_21dumliapers, 

disposable; ear muffs; foo@s; formal wear; garters and garfr belts; girdles; 
gloves and mittens forngeneral use; hats and caps; hosiery; inscE for shoes; lab coats; 

pants; sandals;§arves; shoes and 
shoe laces; slippers; sneakers; socks and stockings; steel—toed boots; underw% 
Efbrrns, athletic @ nonathletic; agl valding apparel. 
Q Clothing does not include "E following: 
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(1) belt buckles sold separately; 

§2_) costume masks sold separately; 

Q patches girl emblems sfl separately; 
(4) sewing equipment and supplies, including @ n_ot limited E knitting needles, 

patterns, pins, scissors, sewing machines, sewing needles, tape measures, £1 thimbles; 
Q2 sewing materials @ become Ert o_f clothing, including l_3_u_t E limited 9 

buttons, fabric, lace, thread, yarn, @ zippers; 
Q clothing accessories or equipment; 
g7_) sports o_r recreational equipment;E 
Q protective equipment. 

Clothing alsg <i_oes n_ot include apparel made from fg a uniform definition o_f 

“apparel made from fu_r” developed b_y me member states o_f [lg Streamlined Sales 
a_n_d_ % E Agreement. 

For purposes of this subdivision, “clothing accessories or equipment” means 
incidental items wornjn the person or in conjunction with clothing. Clothing 
accessoriesT1clucE:T>_1_1t are_hot limited 6, briefcases; Enetics; h_ai_r_ notions, 
including barrettes, Lair _bo‘ws,_and hairngs; handbags; handkerchiefs; jewelry; 
nonprescription sunglasses; umbrellas; wallets; watches; and wigs and hairpieces. 
“Sports or recreational equipment” means items designed gor human E and win in 
conjunction an athletic or recreational activity mat E not suitable forfieral use‘. 
Sports and recreational equipment includes, but is not 1irr1ite—dg balletjamd tap shgs; 
c1eatedTrspiked athletic shoes; baseball, bcgvlingfboxing, hocke—3g_a-ndgolf gloves; 
goggles;_h_an_§l_ and elbow guards; life preservers and vests; mouth guard_sTrcTle_r and ice 
skates; shin guEs; shoulder pads;—sl<i boots; wad—e:17s; and wetsuits and fins. “Protective 
equipmfi means items for hum; wear and designed as proteForT>f the wearer 
against injury or disease ofis protection aga1'—I1st damage 6? injury of otlierpersons or 
property but not suitable—fcf general use. Protective eqlfiament irgludes, but is not 
limited tcfinfegathing masla; clean rcfi apparel and equipment; ear and_l1<e_an'_mg: 

protector? face shields; finger guards; hard hats; hanets; paint or Estfispirators; 
protective fies; safety glasses £1 goggles;-Safety belts; _t_<El~b—el?E welders 
gloves and masks. 

EFFECTIVE DATE. section effective E sales £1 purchases made after 
December & 2001. 

Sec. 38. Minnesota Statutes 2000, section 297A.67, subdivision 23, is amended to 
read: 

Subd. 23. OCCASIONAL SALES. Isolated and occasional sales in Minnesota 
not made in the normal course of business; and o_f selling _tl1_z1t kind o_f property or 
service E exempt. The storage, use, or consumption of property or services resulting 
£2=em sueh sales, are acquired as _a result o_f such a sale exempt. This exemption does 
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pg apply t_o sales o_f tangible personal property primarily used a trade o_r business. 

EFFECTIVE DATE. section effective f_or sales Ed purchases made after 
June 3_(), 2001. 

Sec. 39. Minnesota Statutes 2000, section 297A.67, subdivision 24, is amended to 
read: 

Subd. 24. CONSTITUTIONAL PROHIBITIONS. The grass reeeipt-s #9123 The 
sale of and the storage, use, or ether consumption in Minnesota of tangible personal 
propeny,fieka&madnnssien%eleea4Qgegas;mbefle*ehangetelephenesewiee or 
services, that the state of Minnesota is prohibited from taxing under the Constitution 
or laws of the United States or under the Constitution of Minnesota, are exempt. 

EFFECTIVE DATE. This section effective Er sales Ed purchases made after 
June 3_(), 2001. 

See. 40. Minnesota Statutes 2000, section 297A.67, subdivision 25, is amended to 
read: 

Subd. 25. MAINTENANCE OF CEMETERY GROUNDS. Lawn care and 
related services used in the maintenance of cemetery grounds are exempt. For purposes 
of this subdivision, “lawn care and related services” means the services listed in section 
297A.61, subdivision «I6 3, paragraph (g), clause (6) (5), item (vi), and “cemetery” 
means a cemetery for hurr_1an burial. 

_ Z __ 
EFFECTIVE DATE. This section effective E sales ami purchases made after 

June 3_(), 2001. 

Sec. 41. Minnesota Statutes» 2000, section 297A.67, is amended by adding a 
subdivision to read: 

Subd. 26. TRADE ALLOWANCE. The amount allowed as a credit againstE 
sales price f£—r tangible personal property Iafin trade Q‘ resaTe—i_s exempt. 

EFFECTIVE DATE. This section effective Q sales a_rii purchases made after 
December 3_1, 2001. 

Sec. 42. Minnesota Statutes 2000, section 297A.67, is amended by adding a 
subdivision to read: 

Subd. 27. SEWING MATERIALS. Sewing materials are exempt. For purposes 
of this subfi/ision “sewing materials” mean fabric, thread, zippersjrtedacing, 
EmFn’é, trim, and other items that are usually directly incorporated into the construc- 
tion of clothingcgardless of Wfether it is actually used for making_El—otl—1E1g. It does W include batting, foamfbr fabric specifically Efmufixured for arts and_E 
p?)jects, o_r materials f£—r 5:523 projects. 

— _~ — ——— 
EFFECTIVE DATE. section elfective for sales and purchases made after December §l_, 2001. 
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Sec. 43. Minnesota Statutes 2000, section 297A.67, is amended by adding a 
subdivision to read: 

Subd. AMBULANCE SUPPLIES, PARTS, AND EQUIPMENT. '[_'he 

following sales to g E b_y E ambulance service licensed under section 144E.10E 
exempt: 

Q2 supplies and equipment used to provide medical care; an_d_ 

(_m repair E1 replacement parts E ambulances. 
EFFECTIVE DATE. section eifective E sales £1 purchases made after Hi gill 2001. 
Sec. 44. Minnesota Statutes 2000, section 297A.67, is amended by adding a 

subdivision to read: 

Subd. Q ENERGY EFFICIENT PRODUCTS. Q) A residential lighting fixture 
or _a compact fluorescent @ exempt lg an energy st_ar label. 

Q The following products E exempt tl1_<a_}: have E energyguide label that 
indicates fiat t_h_e product meets gr exceeds th_e standards listed below: 

(_1_)_ an electric lie_a_t pump lg water heater with E energy factor o_f a_t least 
Q 3 natural E water heater with E energy factor cf at least 0.62; a_1r_1d 

Q a natural Q furnace with a_n_ annual Elfl utilization efficiency greater thanQ 
percent. 

(c) A photovoltaic device is exempt. For purposes o_f this subdivision, “photovol- 
taic d—evi;e” means a solid-state_e1ectrical device, such as aTlar module, that converts 
fight directly ii direct current electricity of voltage:c:_11~rr—enfi:haracteristi<:—s—that are a 
function g the characteristics of the light scfiirce an_d tfi materials in and desi_g?o—f't_he 
device. A “solar module” is a_pT13t%taic device @ produces—a—specified 56% 
output under defined test _co_nditions, usually composed of groups of solar cells 

connected series, pfiallel, or series-parallel combinaTions. 
_ j 

(d) ll purposes of this subdivision, “energy E label” means E label granted 
to certain products thfi Eet United States Environmental Protection Agency and 
United States Departrrgnt of Energy criteria for energy efficiency. For purposes offl 
subdivision, “energyguidefll-abel” means the Hael that the United §ate FederalTraTde: 
Commissioner requires manufacturers tEp1Tt3~ceEain appliafls under United 
States Code, Q _1_6_, E fl " ' 

EFFECTIVE DATE. section effective for sales 151 purchases made after 
filly L1, 2001, all before August _1_, 2005. 

See. 45. Minnesota Statutes 2000, section 297A.68, subdivision 2, is amended to 
read: 
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Subd. 2. MATERIALS CONSUMED IN INDUSTRIAL PRODUCTION. (a) 
Materials stored, used, or consumed in industrial production of personal property 
intended to be sold ultimately at retail are exempt, whether or not the item so used 
becomes an ingredient or constituent part of the property produced. Materials that 
qualify for this exemption include, but are not limited to, the following: 

(1) chemicals, including chemicals used for cleaning food processing machinery 
and equipment; 

(2) materials, including chemicals, fuels, and electricity purchased by persons 
engaged in industrial production to treat waste generated as a result of the production 
process; 

(3) fuels, electricity, gas, and steam used or consumed in the production process, 
except that electricity, gas, or steam used for space heating, cooling, or lighting is 
exempt only if (i) it is in excess of the average climate control or lighting for the 
production Ee_21_,_id— (i_i)-i_t is necessarfio produce that particular industrial product? 

(4) petroleum products and lubricants; 

(5) packaging materials, including returnable containers used in packaging food 
and beverage products; 

(6) accessory tools, equipment, and other items that are separate detachable units 
with an ordinary useful life of less than 12 months used in producing a direct effect 
upon the product; and 

(7) the following materials, tools, and equipment used in metalcasting: crucibles, 
thermocouple protection sheaths and.tubes, stalk tubes, refractory materials, molten 
metal filters and filter boxes, degassing lances, and base blocks. 

(b) This exemption does not include: 

(1) machinery, equipment, implements, tools, accessories, appliances, contriv- 
ances and furniture and fixtures, except those listed in paragraph (a), clause (6); and 

(2) petroleum and special fuels used in producing or generating power for 
propelling ready-mixed concrete trucks on the public highways of this state. 

(c) Industrial production includes, but is not limited to, research, development, 
design or production of any tangible personal property, manufacturing, processing 
(other than by restaurants and consumers) of agricultural products (whether vegetable 
or animal), commercial fishing, refining, smelting, reducing, brewing, distilling, 
printing, mining, quarrying, lumbering, generating electricity and the production of 
road building materials. Industrial production does not include painting, cleaning, 
repairing or similar processing of property except as part of the original manufacturing 
process. 

EFFECTIVE DATE. section effective E sales E purchases made after 
June & 2001. 
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Sec. 46, Minnesota Statutes 2000, section 297A.68, subdivision 3, is amended to 
read: 

Subd. 3. MATERIALS USED IN PROVIDING CERTAIN TAXABLE SER- 
VICES. (a) Materials stored, used, or consumed in providing a taxable service listed 
in section 297A.6l, subdivision 16 §, paragraph (g), clause Q), intended to be sold 
ultimately at retail are exempt. 

(b) This exemption includes, but is not limited to: 

(1) chemicals, lubricants, packaging materials, seeds, trees, fertilizers, and 
herbicides, if these items are used or consumed in providing the taxable service; 

(2) chemicals used to treat waste generated as a result of providing the taxable 
service; 

(3) accessory tools, equipment, and other items that are separate detachable units 
used in providing the service and that have an ordinary useful life of less than 12 
months; and 

(4) fuel, electricity, gas, and steam used or consumed in the production process, 
except that electricity, gas, or steam used for space heating, cooling, or lighting is 
exempt only if (i) it excess of average climate control or lighting, and it is 

necessary to produce that particular taxable service. 
-' _— 

(c) This exemption does not include machinery, equipment, implements, tools, 
accessories, appliances, contrivances, furniture, and fixtures used in providing the 
taxable service. 

EFFECTIVE DATE. section effective fig sales an_d purchases made after 
June §0_, 2001. 

See. 47. Minnesota Statutes 2000, section 297A.68, subdivision 5, is amended to 
read: 

Subd. 5. CAPITAL EQUIPMENT. (a) Capital equipment is exempt. The tax 
must be imposed and collected as if the rate under section 297A.62, subdivision 1, 

applied, and then refunded in the manner provided in section 297A.75. 

“Capital equipment” means machinery and equipment purchased or leased, and 
used in this state by the purchaser or lessee primarily for manufacturing, fabricating, 
mining, or refining tangible personal property to be sold ultimately at retail: 

Gapital equipment means if the machinery and equipment is essential to the 
integrated production process 3f_nTanufacturing, fabricating, mining, or refining. 
Capital equipment also includes. machinery and equipment used to ele_ctronica11y 

transmit results retrieved by a customer of an online computerized data retrieval 
system. 

(b) Capital equipment includes, but is not limited to: 
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(1) machinery and equipment used to operate, control, or regulate the production 
equipment; 

(2) machinery and equipment used for research and development, design, quality 
control, and testing activities; 

(3) enviromnental control devices that are used to maintain conditions such as 
temperature, humidity, light, or air pressure when those conditions are essential to and 
are part of the production process; 

(4) materials and supplies used to construct and install machinery or equipment; 

(5) repair and replacement parts, including accessories, whether purchased as 
spare parts, repair parts, or as upgrades or modifications to machinery or equipment; 

(6) materials used for foundations that support machinery or equipment; 

(7) materials used to construct and install special purpose buildings used in the 
production process; and 

(8) ready-rnixed concrete trucks in which the ready-rnixed concrete is mixed as 
part of the delivery process. 

(c) Capital equipment does not include the following: 

(1) motor vehicles taxed under chapter 297B; 

(2) machinery or equipment used to receive or store raw materials; 

(3) building materials, except for materials included in paragraph (b), clauses (6) 
and (7); 

(4) machinery or equipment used for nonproduction purposes, including, but not 
limited to, the following: plant security, fire prevention, first aid, and hospital stations; 
support operations or administration; pollution control; and plant cleaning, disposal of 
scrap and waste, plant communications, space heating, cooling, lighting, or safety; 

(5) farm machinery and aquaculture production equipment as defined by section 
297A.61, subdivisions 12 and 13; 

(6) rnachinery or equipment purchased and installed by a contractor as part of an 
improvement to real property; or 

(7) any other item that is not essential to the integrated process of manufacturing, 
fabricating, mining, or refining. 

(d) For purposes of this subdivision: 

(1) “Machinery” means mechanical, electronic, or electrical devices, including 
computers and computer software, that are purchased or constructed to be used for the 
activities set forth in paragraph (a), beginning with the removal of raw materials from 
inventory through completion g E product, packagingbfge producE— 
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(2) “Equipment” means independent devices or tools separate from machinery but 
essential to an integrated production process, including computers and compua 
software, dsedin operating, controlling, or regulating machinery and equipment; and 
any subunit or assembly comprising a component of any machinery or accessory or 
attachment parts of machinery, such as tools, dies, jigs, patterns, and molds. 

(3) “Primarily” means machinery and equipment used 50 percent or more of the 
time in an activity described in paragraph (a). 

(4) “Manufacturing” means an operation or series of operations where raw 
materials are changed in form, composition, or condition by machinery and equipment 
and which results in the production of a new article of tangible personal property. For 
purposes of this subdivision, “manufacturing” includes the generation of electricity or 
steam to be sold at retail. 

(5) “Fabricating” means to make, build, create, produce, or assemble components 
or property to work in a new or diiferent manner. 

(6) “Mining” means the extraction of minerals, ores, stone, or peat. 

(7) “Refining” means the process of converting a natural resource to a product, 
including the treatment of water to be sold at retail. 

(8) iilntegrated production proeessfl means a proeess beginning with the removal 
o£mwmateflals£rominventoiythroughtheeompletiono£thopmduehmeluding 
paeleaging of‘ ihe proeluee 

(9) “Online data retrieval system” means a system whose cumulation of 
information is equally available and accessible to all its customers. 

(LO) Q “Machinery and equipment used for pollution control” means machinery 
and equipment used solely to eliminate, prevent, or reduce pollution resulting from an 
activity described in paragraph (a). 

EFFECTIVE DATE. This section elfective for sales and purchases made after 
June E 2001. 

Sec. 48. Minnesota Statutes 2000, section 297A.68, subdivision 11, is amended to 
read: 

Subd. ll. ADVERTISING MATERIALS. Material; Materials designed to 
advertise and promote the sale of merchandise or services is are exempt if the material 
ispurehasedandstoredforihepurposeo£whsequehfl§TshippingerotheHMEe 
tsansferaéing outside the state by the purehaser £o1= later these materials are mailed or 

Mailing and reply envelopes and cards used exclusively in connection with these 
advertising and promotional materials are included in this exemption; TIE exemption 
applies regardless of where the mailing occurs. The storage of these materials in the 
state for the purpose of subsequently shipping or otherwise transferring the material 

put of state also exanpt tlg other conditiofi subdivision gemet. 
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EFFECTIVE DATE. This section effective E sales E1 purchases made after 
June & 2001. 

See. 49. Minnesota Statutes 2000, section 297A.68, subdivision 13, is amended to 
read: 

Subd. 13. OUTSTATE TRANSPORT OR DELIVERY. (a) Tangible personal 
property is exempt if the preperty; without use, is a1_1 o_f E following 
conditions are met: 

(1) me property, without intermediate use, shipped or transported outside 
Minnesota by the purchaser or is stored, processed, fabricated or manufactured into, 
attached to or incorporated into other tangible personal property that is transported or 
shipped outside Minnesota; and 

(2) the property used in a trade or business outside Minnesota after being 
shipped or transported outside of Minnesota, and is not returned to Minnesota, except 
in the course of interstate commerce; and 

(3) the property either (i) not subject to tax in the state or country to which it 
is transported for storage or use, or (ii) to be used in other states or countries as part 
of a maintenance contract. 

(b) For purposes of this subdivision, storage or processing, fabricating, manufac- 
turing, attaching to, or incorporating into other property is not intermediate use. 

EFFECTIVE DATE. This section effective E sales £1 purchases made after 
June & 2001. 

See. 50. Minnesota Statutes 2000, section 297A.68, subdivision 14, is amended to 
read: 

Subd. 14. 5l‘—EMB9RA1R¥ S5l10RA=GE PROPERTY E TRANSIT. Tangible 
personal property is exempt if all of the following conditions are met: 

(1) it is shipped or brought into Minnesota by a eemmon for-hire carrier; 
(2) without intermediate use, it is kept in a public warehouse; 

(3) it is kept for the purpose of being later transported outside Minnesota; and 

(4) after storage, it is used solely outside Minnesota, except in the course of 
interstate commerce. 

EFFECTIVE DATE. This section effective E sales aid purchases made after 
June 30, 2001. 

Sec. 51. Minnesota Statutes 2000, section 297A.68, subdivision 18, is amended to 
read: 

Subd. 18. CUSTOM COMPUTER SOFTWARE. The design, development, 
writing, translation, fabrication, lease, or transfer for a consideration of title or 
possession of a custom computer program is exempt. “Custom computer program” 
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means a computer program prepared to the special order of the customer, either in the 
form of written procedures or in the form of storage media on which; er in which, the 
program is reeerded contained on tapes, discs, cards, or another device, or any required 
documentation or manuals deggned to facilitate the use of the custom computer 
program transferred. It includes those services represented by separately stated charges 
for modifications to an existing prewritten program that are prepared to the special 
order of the customer. It does not include a “canned” or prewritten computer program 
that is held or existing for general or repeated sale or lease, even if the prewritten or 
“canned” program was initially developed on a custom basis or for in-house use. 
Modification to an existing prewritten program to meet the customer’s needs is custom 
computer programming only to the extent of the modification. 

EFFECTIVE DATE. section eifective E sales a_n_d purchases made after 
June Q 2001. 

Sec. 52. Minnesota Statutes 2000, section 297A.68, subdivision 19, is amended to 
read: 

Subd. 19. PETROLEUM PRODUCTS. The following petroleum products are 
exempt: 

(1) products upon which a tax has been imposed and paid under chapter 296A, 
and for which no refund has been or will be allowed because the buyer used the fuel 
for nonhighway use; 

(2) products that are used in the improvement of agricultural land by constructing, 
maintaining, and repairing drainage ditches, tile drainage systems, grass waterways, 
water impoundment, and other erosion control structures; 

(3) products purchased by a transit system receiving financial assistance under 
section 174.24, 256B.O625, subdivision it or 473.384; 

(4) products purchased IE E ambulance service licensed under chapter 144E; 
Q products used in a passenger snowmobile, as defined in section 296A.01, 

subdivision 39, for off-highway business use as part of the operations of a resort as 
provided under section 296A.16, subdivision 2, clause (2); or 

6) (_6_) products purchased by a state or a political subdivision of a state for use 
in motor vehicles exempt from registration under section 168.012, subdivision 1, 

paragraph (b). ' 

EFFECTIVE DATE. This section effective E sales £1 purchases made after E & 2001. 
Sec. 53. Minnesota Statutes 2000, section 297A.68, subdivision 25, is amended to 

read: 

Subd. 25. QGGASIONAL SALES SALE Q PROPERTY USED E A TRADE OR BUSINESS. (a) Isolated or eeeas-ienal sales e£ E % pf tangible 
personal property in Minnesota primarily used a trade o_r business exempt E 
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_% not made in the normal course of business of selling that kind of property are 
ammpE$hestmag&use;ereenwmpfiene£prepertyaequkedasaresu%e£suehasfle 
is exempt: 

(b)$hisexempfienappHesmasalee£tangiblepesenalprepertypfimafilyused 
in a trade or business only £1 if one of the following conditions is satisfied: 

(1) the sale occurs in a transaction subject to or described in section 118, 331, 332, 
336, 337, 338, 351, 355, 368, 721, 731, 1031, or 1033 of the Internal Revenue Code; 

(2) the sale is between members of a controlled group as defined in section 
1563(a) ofthe Internal Revenue Code; 

(3) the sale is a sale of farm machinery; 

(4) the sale is a farm auction sale; 

(5) the sale is a sale of substantially all of the assets of a trade or business; or 

(6) the total amount of gross receipts from the sale of trade or business property 
made during the calendar month of the sale and the preceding 11 calendar months does 
not exceed $1,000. 

TIE use, storage, distribution, or consumption o_f tangible personal property 
acquired as a result of a % exempt under subdivision also exempt. 

(6) Q For purposes of this subdivision, the following terms have the meanings 
given. 

(1) A “farm auction” is a public auction conducted by a licensed auctioneer if 
substantially all of the property sold consists of property used in the trade or business 
of farming and property not used primarily in a trade or business. 

(2) “Trade or business” includes the assets of a separate division, branch, or 
identifiable segment of a trade or business if, before the sale, the income and expenses 
attributable to the separate division, branch, or identifiable segment could be separately 
ascertained from the books of account or record (the lease or rental of an identifiable 
segment does not qualify for the exemption). 

(3) A “sale of substantially all of the assets of a trade or business” must occur as 
a single transaction or a series of related transactions within the 12-month period 
beginning on the date of the first sale of assets intended-to qualify for the exemption 
provided in paragraph (19) 01), clause (5). 

EFFECTIVE DATE. This section effective E sales and purchases made after 
June 3_0, 2001. 

Sec. 54. Minnesota Statutes 2000, section 297A.68, is amended by adding a 
subdivision to read: 

Subd. TELECOMMUNICATIONS EQUIPMENT. Q1) Telecommunica- 
tions machinery a_n_d equipment purchased o_r leased E E directly by 2_1telecommu- 
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nications service provider primarily E provision o_f telecommunications services E Q ultimately t_o IE sold at retail E: exempt, regardless g whether purchased by 
th_e owner, z_1 contractor, or a subcontractor. 

Q IE purposes of subdivision, “telecommunications machinery and 
equipmen ” includes, pg npt limitedQ 

(1) machinery, equipment, flrcl fixtures utilized receiving, initiating, amplify- 
ing, processing, transmitting, retransmjtting, recording, switching, g monitoring 
telecommunications services, such as computers, transformers, amplifiers, routers, 
bridges, repeaters, multiplexers, and other items performing comparable functions; 

(2) machinery, equipment, arid fixtures used me transportation o_f telecommu- 
nications services, radio transmitters gipl receivers, satellite equipment, microwave 
equipment, E other transporting media, tin n_ot wire, cable, fiber, poles, g conduit; 

(3) ancillary machinery, equipment, and fixtures that regulate, control, protect, or 
enable_-the machinery in clauses (1) and (T to accommh intended function,@ 
as auxfifiry power supply, tes_t——ecE1ipmenT, towers, heating, ventilating and air 
c—onditioning equipment necessgy to the operation of the telecommunicationsqquipt 
ment; fl software necessary t_o £_oEration o_f me—teEconnnunications equipment; 
Q repair and replacement parts, including accessories, whether purchased § 

spare parts, repair parts, E a_s upgrades g modifications t_o qualified machinery E 
equipment. 

_(_c_) E9: purposes o_f subdivision, “telecommunications services” means 
telecommunications services a_s defined section 297A.6l, subdivision 2_4, paragraph Q only. 

EFFECTIVE DATE. This section effective for purchases £1 lease payments, 
including payments made on existing leases, made after E 3_l, 2001. 

Sec. 55. Minnesota Statutes 2000, section 297A.69, subdivision 2, is amended to 
read: 

Subd. 2. MATERIALS CON SUMED IN AGRICULTURAL PRODUCTION. 
(a) Materials stored, used, or consumed in agricultural production of personal property 
intended to be sold ultimately at retail are exempt, whether or not the item becomes an 
ingredient or constituent part of the property produced. Materials that qualify for this 
exemption include, but are not limited to, the following: 

(1) feeds, seeds, trees, fertilizers, and herbicides, including when purchased for 
use by farmers in a federal or state farm or conservation program; 

(2) materials sold to a veterinarian to be used or consumed in the care, medication, 
and treatment of agricultural production animals and horses; 

(3) chemicals, including chemicals used for cleaning food processing machinery 
and equipment; 
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(4) materials, including chemicals, fuels, and electricity purchased by persons 
engaged in agricultural production to treat waste generated as a result of the production 
process; 

(5) fuels, electricity, gas, and steam used or consumed in the production process, 
except that electricity, gas, or steam used for space heating, cooling, or lighting is 
exempt only if (i) it is in excess of the average climate control or lighting for the 
production a_1ea_,?_n__tl§i_i_) Eis necessary-to produce that particular p1El11c—t; 

(6) petroleum products and lubricants; 

(7) packaging materials, including returnable containers used in packaging food 
and beverage products; and 

(8) accessory tools and equipment that are separate detachable units with an 
ordinary useful life of less than 12 months used in producing a direct eifect upon the 
product. 

Machinery, equipment, implements, tools, accessories, appliances, contrivances, and 
furniture and fixtures, except those listed in this clause are not included within this 
exemption. 

(b) For purposes of this subdivision, “agricultural production” includes, but is not 
limited to, horticulture, floriculture, maple syrup harvesting, and the raising of pets, 
fur-bearing animals, research animals, horses, farmed cervidae as defined in section 
17.451, subdivision 2, llamas as defined in section 17.455, subdivision 2, and ratitae as 
defined in section 17.453, subdivision 3. 

EFFECTIVE DATE. This section effective §)_r_ sales Ed purchases made after 
June 30, 2001. 

Sec. 56. Minnesota Statutes 2000, section 297A.70, subdivision 1, is amended to 
read: 

Subdivision 1. SCOPE. (a) E th_e extent provided section, the gross 
receipts from sales of items to or by, and storage, distribution, use, or consumption of 
items by the organizations listed in this section are specifically exempted from the 
taxes imposed by this chapter. 

(b) Notwithstanding any law to the contrary enacted before 1992, only sales to 
governments and political subdivisions listed in this section are exempt from the taxes 
imposed by this chapter. 

(0) “Sales” includes purchases under an installment contract or lease purchase 
agreement under section 465.71. 

EFFECTIVE DATE. This section effective Q sales £1 purchases made after 
June E 2001. 

See. 57. Minnesota Statutes 2000, section 297A.70, subdivision 2, is amended to 
read: 
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Subd. 2. SALES TO GOVERNMENT. (a) All sales, except those listed in 
paragraph (b), to the following governments and political subdivisions, or to the listed 
agencies or instrumentalities of governments and political subdivisions, are exempt: 

(1) the United States and its agencies and instrumentalities; 

(2) school districts, the University of Minnesota, state universities, community 
colleges, technical colleges, state academies, the Perpich Minnesota center for arts 
education, and an instmmentality of a political subdivision that is accredited as an 
optional/special function school by the North Central Association of Colleges and 
Schools; 

(3) hospitals and nursing homes owned and operated by political subdivisions of 
the state; 

(_4) Q9 metropolitan council, E purchases of materials, supplies, and 
equipment to equip operations provided :05 section 473.4051. 

(4) Q) other states or political subdivisions of other states, if the sale would be 
exempt from taxation if it occurred in that state; and 

(-5) (Q) sales to public libraries, public library systems, multicounty, multitype 
library systems as defined in section 134.001, county law libraries under chapter 134A, 
state agency libraries, the state library under section 480.09, and the legislative 
reference library. 

(b) This exemption does not apply to the sales of the following products and 
services: 

(1) building, construction, or reconstruction materials purchased by a contractor 
or a subcontractor as a part of a lump—sum contract or similar type of contract with a 
guaranteed maximum price covering both labor and materials for use in the 
construction, alteration, or repair of a building or facility; 

(2) construction materials purchased by tax exempt entities or their contractors to 
be used in constructing buildings or facilities which will not be used principally by the 
tax exempt entities; 

(3) the leasing of a motor vehicle as defined in section 297B.01, subdivision 5, 
except for leases entered into by the United States or its agencies or instrumentalities; 
or 

(4) meals and lodging as defined under section 297A.61, subdivision 
3, paragraph paragraphs (d); and 16 (g_), paragraph (e) clause 9, except for meals and 
lodging purchased directly by the United States or its agencies or instrumentalities. 

(c) As used in this subdivision, “school districts” means public school entities and 
districts of every kind and nature organized under the laws of the state of Minnesota, 
and any instrumentality of a school district, as defined in section 471.59. 
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EFFECTIVE DATE. section eifective E sales E12 purchases made after m g 2001, except E E amendments t_o paragraph Q clause fl E effectiveE 
sales and purchases made after June 30, 2001. 

Sec. 58. Minnesota Statutes 2000, section 297A.70, subdivision 3, is amended to 

Subd. 3. SALES OF CERTAIN GOODS AND SERVICES TO GOVERN- 
MENT. (a) The following sales to or use by the specified governments and political 
subdivisions of the state are exempt: 

(1) suppliesandequipmentusedteprevidemediealeareintheeperatienefan 
mnbulaneeservieeewnedandeperatedbyapefifiealsubdivisienefthestateg 

€2—) repair and replacement parts for emergency rescue vehicles, fire trucks, and 
fire apparatus to a political subdivision; 

(-3) (_2_)_ machinery and equipment, except for motor vehicles, used directly for 
mixed municipal solid waste management services at a solid waste disposal facility as 
defined in section l15A.03, subdivision 10; 

(49 Q chore and homemaking services to a political subdivision of the state to be 
provided to elderly or disabled individuals; 

(59 Q telephone services to the department of administration that are used to 
provide telecommunications services through the intertechnologies revolving fund; 

(6) (5) firefighter personal protective equipment as defined in paragraph (b), if 
purchased—or authorized by and for the use of an organized fire department, fire 
protection district, or fire company regularly charged with the responsibility of 
providing fire protection to the state or a political subdivision; 

679 (6) bullet—resistant body armor that provides the wearer with ballistic and 
trauma pifiection, if purchased by a law enforcement agency of the state or a political 
subdivision of the state, or a licensed peace officer, as defined in section 626.84, 
subdivision 1; 

(8-) (7) motor vehicles purchased or leased by political subdivisions of the state if 
the vehiaes are exempt from registration under section 168.012, subdivision 1, 

paragraph (b), or exempt from taxation under section 473.448 or exempt from the 
motor vehicle sales m_x under section 297B.03, clause Q; _ Z— 

69) Q2 equipment designed to process, dewater, and recycle biosolids for 
wastewater treatment facilities of political subdivisions, and materials incidental to 
installation of that equipment; and materials used to construct buildings to house the 
equipment, if the materials are purchased after June 30, 1998, and before July 1, 2001; 
and 

Q9) Q2 sales to a town of gravel and of machinery, equipment, and accessories, 
except motor vehicles, used exclusively for road and bridge maintenance, and leases by 
a town of motor vehicles exempt from tax under section 297B.O3, clause (10). 
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(b) For purposes of this subdivision, “firefighters personal protective equipment” 
means helmets, including face shields, chin straps, and neck liners; bunker coats and 
pants, including pant suspenders; boots; gloves; head covers or hoods; wildfire jackets; 
protective coveralls; goggles; self-contained breathing apparatus; canister filter masks; 
personal alert safety systems; spanner belts; optical or thermal imaging search devices; 
and all safety equipment required by the Occupational Safety and Health Adrninistra- 
tion. 

EFFECTIVE DATE. This section effective E sales _E_l_1:l_(l 
purchases made after 

lul_y ill 2001. 

See. 59. Minnesota Statutes 2000, section 297A.70, subdivision 4, is amended to 
read: 

Subd. 4. SALES TO NONPROFIT GROUPS. (a) All sales, except those listed 
in paragraph (b), to the following “nonprofit organizations” are exempt: 

(1) aa entity a corporation, society, association, foundation, or institution 
organized and operated exclusively for charitable, religious, or educationld purposes if 
the item purchased is used in the performance of charitable, religious, or educational 
functions; and 

(2) any senior citizen group or association of groups that: 

(i) in general limits membership to persons who are either age 55 or older, or 
physically disabled; and 

(ii) is organized and operated exclusively for pleasure, recreation, and other 
nonprofit purposes, no part of the net eamings of which inures to the benefit of any 
private shareholders; and: 

9») an entity organized and operated exclusively to maintain E purposes o_f subdivision, charitable purpose includes t:h_e maintenance o_f a 
cemetery owned by a religious organization. 

(b) This exemption does not apply to the following sales: 

(1) building, construction, or reconstruction materials purchased by a contractor 
or a subcontractor as a part of a lump—sum contract or similar type of contract with a 
guaranteed maximum price covering both labor and materials for use in the 
construction, alteration, or repair of a building or facility; 

(2) construction materials purchased by tax—exempt entities or their contractors to 
be used in constructing buildings or facilities that will not be used principally by the 
tax-exempt entities; and 

(3) meals and lodging as defined under section 297A.61, subdivision 
3, paragraph paragraphs (cl); and ~16 gg), paragraph (a) clause (_2_); and 

(4) leasing of a motor vehicle as defined in section 297B .01, subdivision 5, except 
as provided in paragraph (c). 
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(c) This exemption applies to the leasing of a motor vehicle as defined in section 
297B.O1, subdivision 5, only if the vehicle is: 

(1) a truck, as defined in section 168.011, a bus, as defined in section 168.011, or 
a passenger automobile, as defined in section 168.011, if the automobile is designed 
and used for carrying more than nine persons including the driver; and 

(2) intended to be used primarily to transport tangible personal property or 
individuals, other than employees, to whom the organization provides service in 
performing its charitable, religious, or ‘educational purpose. 

Q .3 limited liability company alfl qualifies E exemption under subdivision 
if (1) it consists of a sole member that would qualify for the exemption, and (2) the 
items purchased qualify _fpr E13 exemption. 

EFFECTIVE DATE. section elfective E sales Ed purchases made after 
June & 2001. 

See. 60. Minnesota Statutes 2000, section 297A.70, subdivision 7, is amended to 
read: 

Subd. 7. HOSPITALS AND OUTPATIENT SURGICAL CENTERS. (a) 
Sales, except for those listed in paragraph (c), to a hospital are exempt, if the items 
purchased are used in providing hospital services. For purposes of this subdivision, 
“hospital” means a hospital organized and operated for charitable purposes within the 
meaning of section 501(c)(3) of the Internal Revenue Code, and licensed under chapter 
144 or by any other jurisdiction, and “hospital services” are services authorized or 
required to be performed by a “hospital” under chapter 144. 

(b) Sales, except for those listed in paragraph (c), to an outpatient surgical center 
are exempt, if the items purchased are used in providing outpatient surgical services. 
For purposes of this subdivision, “outpatient surgical center” means an outpatient 
surgical center organized and operated for charitable purposes within the meaning of 
section 501(c)(3) of the Internal Revenue Code, and licensed under chapter 144 or by 
any other jurisdiction. For the purposes of this subdivision, “outpatient surgical 
services” means: (1) services authorized or required to be performed by an outpatient 
surgical center under chapter 144 or under the applieable lieensure law of any other 

and (2) urgent care. For purposes of this subdivision, “urgent care” means 
health services furnished to a person whose medical condition is sufficiently acute to 
require treatment unavailable through, or inappropriate to be provided by, a clinic or 
physician’s office, but not so acute as to require treatment in a hospital emergency 
room. 

(c) This exemption does not apply to the following products and services: 

(1) purchases made by a clinic, physician’s ofilce, or any other medical facility not 
operating as a hospital or outpatient surgical center, even though the clinic, oflice, or 
facility may be owned and operated by a hospital or outpatient surgical center; 
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(2) sales under section 297A.61, subdivisions 3, paragraph (d), and 16, paragraph 
(c); 

(3) building and construction materials used in constructing buildings or facilities 
that will not be used principally by the hospital or outpatient surgical center; 

(4) building, construction, or reconstruction materials purchased by a contractor 
or a subcontractor as a part of a lump—sum contract or similar type of contract with a 
guaranteed maximum price covering both labor and materials for use in the 
construction, alteration, or repair of a hospital or outpatient surgical center; or 

(5) the leasing of a motor vehicle as defined in section 297B.01, subdivision 5. 

_(Q A limited liability company ali qualifies fig exemption under subdivision 

if (_12 consists of a sc_)1_e member E would qualify for E, exemption, and QE 
items purchased qualify for the exemption. 

EFFECTIVE DATE. This section eflective Q sales ail purchases made after 
June 3_(), 2001. 

See. 61. Minnesota Statutes 2000, section 297A.70, subdivision 8, is amended to 
read: 

Subd. 8. REGIONWIDE PUBLIC SAFETY RADIO COMMUNICATION 
SYSTEM; PRODUCTS AND SERVICES. Products and services including, but not 
limited to, end user equipment used for construction, ownership, operation, mainte- 
nance, and enhancement of the backbone system of the regionwide public safety radio 
communication system established under sections 473.891 to 473.905, are exempt. For 
purposes of this subdivision, backbone system is defined in section 473.891, 
subdivision 9. This subdivision is effective for purchases, sales, storage, use, or 
consumption occurring before August 1, 2003, in the counties of Anoka, Carver, 
Dakota, Hennepin, Ramsey, Scott, gig Washington. 

EFFECTIVE DATE. This section effective E sales and purchases made after 
June 5), 2001. 

See. 62. Minnesota Statutes 2000, section 297A.70, subdivision 10, is amended to 
read: 

Subd. 10. NONPROFIT TICKETS OR ADMISSIONS. (a) Tickets or admis- 
sions to the premises o£ or events sponsored by an organization th—at provides an event 
are exempt if all the gross receipts are recorded as such, in accordance with ggiefi 
Ezepted acc§)1mti11—g principles, 9r_1 E books pf gn_e Q Egg organizatiofs.:@ provide 
an opportunity for citizens of the state to participate in the creation, performance, or 
appreciation of the arts are exempt if tho, and provided that each organization is either: 

(1) a tax—e-xeinpt an organization within the meaning of Minnesota Statutes I980, 
seotion %9(}.05; subdivision -1-; olause éi); or described section 501(c)(3) g th_e 
Internal Revenue Code which voluntary contributions make Q g least get following 
percent o_f E organization’s annual revenue most recently completed 12-month 
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fiscal year, gr E current year me organization h_a_s_ no_t completed a 12-month 
fiscal year: 

Q E a fiscal E completed calendar year 2000, three percent; 

(_ii_) for a fiscal E completed calendar yfgr 2001, 3115 percent; 31 
E a fiscal E completed calendar year 2002 g thereafter, E percent; 

(2) a municipal board that promotes cultural and arts activities. The exemption 
provided’ w«ith1=espeettoamunieipal" beardapplies‘ onlytot1ekets' to 
events sponsored by the board: 
The exemption only applies if the entire proceeds, after reasonable expenses, are used 
§6E1y t_o providjeTpportuniti_esE citizens g me @e t_o participate % (Eation, 
performance, gr appreciation o_f th_eE 

(2 Tickets pr admissions t_o E premises o_f E Minnesota zoological gardenE 
exempt, provided that the exemption under this paragraph does not apply to tickets or 
admissions to performances or events held on the premises unless the performance or 
event sponsored £1 conducted exclusively lg th_e Minnesota z$logica1 board E 
employees of the Minnesota zoological garden. 

EFFECTIVE DATE. section, paragraph (L), efl’ective E tickets £1 
admissions t_o events hLld after E g 2001, b_11t does n_ot apply E events E which 
sales 9_f tickets E admissions were made prior t_o August L 2001. This section, 
paragraph (b), is eifective for sales made after July 31, 2001. 

Sec. 63. Minnesota Statutes 2000, section 297A.70, subdivision 13, is amended to 
read: 

Subd. 13. FUNDRAISING SALES BY OR FOR NONPROFIT GROUPS. (a) 
The following sales by the specified organizations for fundraising purposes are exempt, 
subject to the limitations listed in paragraph (b): 

(1) all sales made by an organization that exists solely for the purpose of 
providing educational or social activities for young people primarily age 18 and under; 

(2) all sales made by an organization that is a senior citizen group or association 
of groups if (i) in general it limits membership to persons age 55 or older; (ii) it is 

organized and operated exclusively for pleasure, recreation, and other nonprofit 
purposes; and (iii) no part of its net earnings inures to the benefit of any private 
shareholders; 

(3) the sale or use of tickets or admissions to a golf tournament held in Minnesota 
if the beneficiary of the tournarnent’s net proceeds qualifies as a tax—exempt 
organization under section 501(c)(3) of the Internal Revenue Code; and 

(4) sales of gum, candy, and candy products sold for fundraising purposes by a 
nonprofit organization that provides educational and social activities primarily for 
young people fie 18 years of age and under. 
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(b) The exemptions listed in paragraph (a) are limited in the following manner: 
(1) the exemption under paragraph (a), clauses (1) and (2), applies only if the 

gross annual receipts of the organization from fundraising do not exceed $10,000; and 

(2) the exemption under paragraph (a), clause (1), does not apply if the sales are 
derived from admission charges or from activities for which the money must be 
deposited with the school district treasurer under section 123B.49, subdivision 2, or be 
recorded in the same manner as other revenues or expenditures of the school district 
under section 123B .49, subdivision 4. 

(c) Sales of tangible personal property are exempt if the entire proceeds, less th_e 
necessary expe—nses for obtaining the propeify, will bg Edntributed to a regjered 
combined charitable organization described in sectifi 3709.501, to be usedfiexclusively 
for charitable, religious, or educational piirposes, and the _reEster-e—d combined 
charitable organization h_a_s_given its written permissiorTfo_r—t_lTe sale. Sales that occur 
°_ve£ 3 Period 9! 9% tlgrz 2_4 9a_§Eaa _y_ea_r ar_e n_°£ exempt £cT:r"£1i5fir3g7aph- 

(d) For purposes of this subdivision, a club, association, or other organization of 
elemc%ary or secondary school students organized for the purpose of carrying on 
sports, educational, or other extracurricular activities is a separate organization from 
the school district or school for purposes of applying the $10,000 limit. 

EFFECTIVE DATE. This section effective for sales trig purchases made after 
{ply 3_1, Z001. 

Sec. 64. Minnesota Statutes 2000, section 297A.70, subdivision 14, is amended to 
read: 

Subd. 14: FUNDRAISING EVENTS SPONSORED BY NONPROFIT 
GROUPS. (a) Sales of tangible personal property at, and admission charges for 
fundraising events sponsored by, a nonprofit organization are exempt if the entire 
proceeds, less the necessary expenses for the event, will be used solely and exclusively 
for charitable, religious, or educational purposes. Exempt sales include the sale of 
food, meals, a_nd drinks; and taxable services at the fundraising event. 

(b) This exemption is limited in the following manner: 

(1) it does not apply to admission charges for events involving bingo or other 
gambling activities or to charges for use of amusement devices involving bingo or 
'other gambling activities; 

(2) all gross receipts are taxable if the profits are not used solely and exclusively 
for charitable, religious, or educational purposes; 

(3) it does not apply unless the organization keeps a separate accounting record, 
including receipts and disbursements from each fundraising event that documents all 
deductions from gross receipts with receipts and other records; 

(4) it does not apply to any sale made by or in the name of a nonprofit corporation 
as the active or passive agent of a person that is not a nonprofit corporation; 
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(5) all gross receipts are taxable if fundraising events exceed 24 days per year; and 

(6) it does not apply to fundraising events conducted on premises leased for more 
than five days but less than 30 days. 

(c) For purposes of this subdivision, a “nonprofit organization” means any unit of 
government, corporation, society, association, foundation, or institution organized and 
operated for charitable, religious, educational, civic, fraternal, and senior citizens’ or 
veterans’ purposes, no part of the net earnings of which inures to the benefit of a private 
individual. 

EFFECTIVE DATE. This section elfective fir sales £1 purchases made after 
June 30, 2001. 

Sec. 65. Minnesota Statutes 2000, section 297A.7l, subdivision 6, is amended to 
read: 

Subd. 6. BUSINESS INCUBATOR AND INDUSTRIAL PARK. Building 
materials and supplies for construction of a facility that includes a business incubator 
and industrial park are exempt if the facility: 

(1) is owned and operated by a nonprofit charitable organization that qualifies for 
tax exemption under section 501(c)(3) of the Internal Revenue Code; 

(2) is used for the development of nonretail businesses, oifering access to 

equipment, space, services, and advice to the tenant businesses, for the purpose of 
encouraging economic development and job creation in the area served by the 
organization, and emphasizes development of businesses that manufacture products 
from materials found in the waste stream, or manufacture alternative energy and 
conservation systems, or make use of emerging environmental technologies; 

(3) includes in its structure systems of material and energy exchanges that use 
waste products from one industrial process as sources of energy and material for other 
processes; and 

(4) makes use of solar and wind energy technology and incorporates salvaged 
materials in its construction. 

A limited liability company go qualifies _fg exemption under subdivision 

(_l_) consists o_f z_1 sfi member gag would qualify fgr E exemption, and Q) me items 
purchased qualify fo_r th_e exemption. 

EFFECTIVE DATE. This section effective E sales agl purchases made after 
June 3_0, 2001. 

See. 66. Minnesota Statutes 2000, section 2.97A._71, is amended by adding a 
subdivision to read: 

Subd. CONSTRUCTION MATERIALS AND EQUIPIVIENT; AGRICUL- 
TURAL PROCESSING MATERIALS. Materials and supplies used or consumed in, 
and machinery £1 equipment incorporated i_nto th_e construction, improvement, or 
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expansion o_f 3 soybean oilseed processing facility Ea exempt 
Q the facility owned E operated lg a cooperative organized under chapter 

308A;fl 
Q_) the facility located a county tha_t @ a population g Ii than 21,000 

according to the most recent decennial census. 

EFFECTIVE DATE. section effective for sales a_r1d_ purchases made after 
June 3_(), 2001, ail before E L 2004. 

Sec. 67. Minnesota Statutes 2000,‘ section 297A.71I, is amended by adding a 
subdivision to read: 

Subd. 25. POULTRY LITTER AND OTHER BIOMASS GENERATION 
FACITYFONSTRUCTION MATERIALS AND EQUIPMENT. Materials and 
supplies used or consumed in, and equipment incorporated into, the constructicm; 
improvemm 6? expansion oT§_E1ci1ity using biomass to g$:ragelectricity are 
exempt 

_ _ _ —_ 

Q me facility designed t_o utilize poultry litter biomass gr other biomass a_s 

established section 216B.242-4, § 3 primary Eel source; an_d 
(_2_) th_e facility generates power t_l§u_t E Ed under a contract approved Q 313 

public utilities commission accordance with £12 biomass mandate imposed under 
section 216B.2424. 

EFFECTIVE DATE. section eifective E purchases 5131 sales made after 
June 3_(), 2001, gig before January 5 2003. 

Sec. 68. Minnesota Statutes 2000, section 297A.71, is amended by adding a 
subdivision to read: 

§1_l3_cl. 26. DISASTER RELIEF; CONSTRUCTION MATERIALS; YEL- LOW MEDICINE COUNTY FACILITY. Materials and supplies used or consumed E an_d fixtures, furnishings, and equipment incorpgrgted into, ~th—e Enstruction, 
improvement, or expansion of_the Yellow Medicine county_LFv e—r1forcement and 
family service c_enter are exerrTpt.~T_he tax must be imposed and co—l1ected as if the lat; 
under section 297A.6T, subdivismfafipfied and thenTfunded in E1; EE 
prescribed E refunds section 297A75. 

—— -1 _ — 
EFFECTIVE DATE. section eifective fo_r sales £1 purchases made after 

June E 2000, and before January L 2003. 
Sec. 69. Minnesota Statutes 2000, section 297A.71, is amended by adding a 

subdivision to read: 

Subd, CONSTRUCTION MATERIALS AND EQUIPMENT; WASTE 
TIRES COGENERATION ELECTRIC GENERATING FACILITY. Materials 
and supplies usil g consumed E equipment incorporated into, E construction, 
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improvement, or expansion o_f a facility using waste tires t_o generate electricity a_re 
exempt 

Q the facility utilizes waste tires as a primary f_uel generating electricity; 

Q @ facility a_1 cogeneration facility; a_n_d 

(3)_ th_e installed capacity o_f tlfi facility 1 t_g E megawatts. 
EFFECTIVE DATE. This section effective E purchases gig sales made Q 

E after June L 2001, E before January L 2004. 
See. 70. Minnesota Statutes 2000, section 297A.7l, is amended by adding a 

subdivision to read: 

28. CONSTRUCTION MATERIALS FOR QUALIFIED LOW- 
INCOME HOUSING PROJECTS. (a) Purchases of materials and supplies used or 
consumed in and equipment incorpcfited into th<:_constructio?1,_improvemEt,‘ o_r 
expansion cfqu-aTified low—income housing p—roj—ec§—are exempt from the tent imposed 
LILIEE this c_hapter if the owner of the qualified 1ow—E:ome housing pr_c)jec—t 

Q the public housing agency or housing and redevelopment authority o_f a 
political subdivision; 

9 a_n entity exercising th_e powers of a housing a_nd redevelopment authority 
within 3 political subdivision; 

Q a limited partnership which gig @ general partner an authority under 
clause (1) or an entity under clause (2); or 

(4_) 3 nonprofit corporation subject t_o the provisions o_f chapter 317A, End 
qualifying under section 501(c)(3) g 501(c)(4) o_f E Internal Revenue Code o_f 1986, 
as amended. 

This exemption applies regardless g whether th_e purchases E made b_y me 
owner of the facility or a contractor. 

Q a housing E mixed E project which a_t least Q percent o_f fie residential 
units are qualifying low—income rental housing units § defined section 273.126; 

(2) a federally assisted low—income housing project financed by a mortgage 
insuraof held by the United States Department of Housing and Urban"Development 
under Ufitcfitzfesfioae, title 12, section 17015, 1_7151(c1)(3),W151(d)(4), or 1715z—1; 
fiifid States Code, title 4E-secfion 1437f; the Native American HousingT\ssistance 
and Self-Deter1”1TiEtil)_r_i—Ac—t,United States Cae, title 25 , section 4101 et seq.; or any 
similar successor federal low—income housing program_;_ 

_ _ 

Q_) a qualified low—income housing project § defined United States Code, gtk 
2_6, section 42(g), meeting ah o_f Q13 requirements E a low—income housing credit 
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under section Q o_f th_e Internal Revenue Code regardless of whether E project 
actually applies E g receives a low-income housing credit; 9_r 
Q a project % E operated compliance with Internal Revenue Service 

revenue procedure 96-32. 

EFFECTIVE DATE. section effective E sales Ed purchases occurring 
after E 3_1_, 2001. 

Sec. 71. Minnesota Statutes 2000, section 297A.72, subdivision 1, is amended to 
read: 

Subdivision 1. DUTY OF RETAILER. An A fully completed exemption 
certificate conclusively relieves the retailer from collecting and remitting the tax enly 
if taken in goeel faith from the purchaser a_t tlr1_e fig o_f sage. 

EFFECTIVE DATE. This section effective _f_cg sales an_d purchases occurring 
after December §_1_, 2001. 

See. 72. Minnesota Statutes 2000, section 297A.75, is amended to read: 
297A.75 REFUND; APPROPRIATION. 
Subdivision 1. TAX COLLECTED. The tax on the gross receipts from the sale 

of the following exempt items must be imposed and collected as if the sale were 
taxable and the rate under section 297A.62, subdivision 1, applied. The exempt items 
include:

' 

(1) capital equipment exempt under section 297A.68, subdivision 5; 
(2) building materials for an agricultural processing facility exempt under section 

297A.71, subdivision 13; 

(3) building materials for mineral production facilities exempt under section 
297A.71, subdivision 14; 

(4) building materials for correctional facilities under section 297A.71, subdivi- 
sion 3; 

(5) building materials used in a residence for disabled veterans exempt under 
section 297A.71, subdivision 11; and 

(6) chair lifts, ramps, elevators, and associated building materials exempt under 
section 297A.71, subdivision 123 

(7_) building materials E th_e Long Lake Conservation Center exempt under 
section 297A.71, subdivision 17; and 

(22 materials, supplies, fixtures, furnishings, and equipment fg a_ county 1;a_w_ 
enforcement E family service center under section 297A.71, subdivision 

Subd. 2. REFUND; ELIGIBLE PERSONS. Upon application on forms pre- 
scribed by the commissioner, a refund equal to the tax paid on the gross receipts of the 
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exempt items must be paid to the applicant. Only the following persons may apply for 
the refund: 

(1) for subdivision 1, clauses (1) to (3), the applicant must be the purchaser; 

(2) for subdivision 1, clause clauses (4), Q gig (_8L the applicant must be the 
governmental subdivision; . 

(3) for subdivision 1, clause (5), the applicant must be the recipient of the benefits 
provided in United States Code, title 38, chapter 21; and 

(4) for subdivision 1, clause (6), the applicant must be the owner of the homestead 
property. 

Subd. 3. APPLICATION. (a) The application must include suflicient information 
to permit the commissioner to verify the tax paid. If the tax was paid by a contractor, 
subcontractor, or builder, under subdivision 1, clause (4), (5), er (6), (7), or (8), the 
contractor, subcontractor, or builder must furnish to the refund applicaTa—st2}§nent 
including the cost of the exempt items and the taxes paid on the items unless otherwise 
specifically provided by this subdivision. The provisions of sections 289A.40 and 
289A.50 apply to refunds under this section. 

(b) An applicant may not file more than two applications per calendar year for 
refunds for taxes paid on capital equipment exempt under section 297A.68, subdivision 
5 . 

Subd. 4. INTEREST. Interest must be paid on the refund at the rate in section 
270.76 from the date the refund claim is filed for taxes paid under subdivision 1, 

clauses (l) to (3), and (5), and from 60 days after the date the refund claim is filed with 
the commissioner for claims filed under subdivision 1, clauses (4) and, (6): (Z): and 

Subd. 5. APPROPRIATION. The amount required to make the refunds is 

annually appropriated to the commissioner. 

EFFECTIVE DATE. This section efiective for sales gl purchases made after 
June 1% 2001. 

See. 73. Minnesota Statutes 2000, section 297A.77, subdivision 1, is amended to 
read: 

Subdivision 1. COLLECTION OF TAX AT TIME OF SALE. The tax must be 
stated and charged separately from the sales price or ehfie for service insofar as 
practicable and must be collected by the seller from the purchaser. 

EFFECTIVE DATE. This section efiective fg sales afii purchases made after 
June 30, 2001. 

See. 74. Minnesota Statutes 2000, section 297A.80, is amended to read: 

297A.80 TAXES IN OTHER STATES; OFFSET AGAINST USE TAX. 
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If an article of tangible personal property or an item listed in section 297A.63 has 
already been taxed by another state and any subdivision thereof for its sale, storage, 
use, or other consumption in an amotH1t—1e’s_s‘ than the tax imposed by this chapter, then 
as to the person who paid the tax in the other state g E subdivision thereof, section 
297A.63 applies only at a rate measured by the difference between the rate imposed 
under section 297A.62 and the rate by which the previous tax was computed. If the tax 
imposed in the other state or any subdivision thereof is equal to or greater than the tax 
imposed in this state, then—rio_-tin; is due from that person under section 297A.63.E 
credit shall be applied first against the amount of any use tax due the state, and any 
unuse<i~p*-orl:io_n 

9_f die crfit shall tlin—be appliedagEnsta—fl_@7_a—§ dieg-s1—1bcii—visi*on. 
EFFECTIVE DATE. section effective E sales fl purchases occurring 

after December g 2001. 
See. 75. Minnesota Statutes 2000, section 297A.86, subdivision 1, is amended to 

read: 

Subdivision 1. NOTICE OF REVOCATION; HEARINGS. (a) If; Q a person 
fails to comply with this chapter or the sales and use tax provisions of chapter 289A 
or the rules adopted under either chapter related t_o sales % o_r Q.) apy retailer 
purchases for resale from an unlicensed seller more than 20,000 cigarettes or $500 $- more worthof tobacco products, without reasonable c_a_1ise, the commissioner may give 
t—lfie_rs‘oh'30days’ notice in writing, specifying the violations, and stating that based 
on the violations the cormnissioner intends to revoke the person’s permit. The notice 
must also advise the person of the right to contest the revocation under this subdivision. 
It must also explain the general procedures for a contested case hearing under chapter 
14. The notice may be served personally or by mail in the manner prescribed for 
service of an order of assessment. 

(b) If the person does not request a hearing within 30 days after the date of the 
notice of intent, the commissioner may serve a notice of revocation of permit upon the 
person, and the permit is revoked. If a hearing is timely requested, and held, the permit 
is revoked after the commissioner serves an order of revocation of permit under section 
14.62, subdivision 1. 

EFFECTIVE DATE. This section effective E violations occurring E 3‘ after 
August L 2001. 

Sec. 76. Minnesota Statutes 2000, section 297A.89, subdivision 1, is amended to 
read: 

Subdivision 1. COMMISSIONER MAY PERMIT. The commissioner may 
permit purchasers to pay taxes imposed by this chapter directly to the commissioner. 
Any taxes paid by purchasers under this section are considered use taxes; except for 
local sales taxes when no corscsponding local use tax is imposed. 

EFFECTIVE DATE. This section effective E sales and purchases made after 
June & 2001. 

New language is indicated by underline, deletions by sta=ileeout—.

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 5, Art. 12 LAWS of MINNESOTA 17-14 
2001 FIRST SPECIAL SESSION 

Sec. 77. Minnesota Statutes 2000, section 297A.90, subdivision 1, is amended to 
read: 

Subdivision 1. REGISTRATION; RECORDS. (a) A person who is engaged in 
interstate for-hire transportation of tangible personal property or passengers by motor 
vehicle may, under rules prescribed by the commissioner, register as a retailer and pay 
the taxes imposed by this chapter in accordance with this section. Any taxes paid under 
this section are use taxes; areept local sales taxes when no corresponding loeal use tax 

(b) As used in this section, “person” means: 

(1) one who possesses a certificate or permit or has completed a registration 
process that authorizes for-hire transportation of property or passengers from the 
United States Department of Transportation, the transportation regulation board, or the 
department of transportation; 

(2) one who transports commodities defined as “exempt” in for-hire transportation 
in interstate commerce; or 

(3) one who transports tangible personal property in interstate commerce, 
pursuant to contracts with persons described in clause (1) or (2). 
Persons qualifying under clause (2) or (3) must maintain on a current basis the same 
type of mileage records that are required by persons specified in clause (1) by the 
United States Department of Transportation. 

(c) Persons who in the course of their business are transporting solely their own 
goods in interstate commerce may also register as retailers under rules prescribed by 
the commissioner and pay the taxes imposed by this chapter in accordance with this 
section. 

EFFECTIVE DATE. This section is effective for taxes paid after June 30, 2001. 
Sec. 78. Minnesota Statutes 2000, section 297A.91, subdivision 1, is amended to 

read: 

Subdivision 1. SEIZURE OF PROPERTY USED IN ILLEGAL TRANS- 
PORT. (a) If the retailer does not have a sales or use tax permit and has been engaging 
in transporting personal property into the state without payment of the tax, the 
commissioner of revenue or the commissioner’s agents may seize in the name of the 
state any truck, automobile, or means of transportation not owned or operated by a 
common for-hire carrier, used in the illegal importation and transportation of any 
tangible personal property by a retailer or the retailer’s agent or employee. The 
commissioner may demand the forfeiture and sale of the truck, automobile, or other 
means of transportation together with the property being transported illegally, unless 
the owner establishes to the satisfaction of the commissioner or the court that the owner 
had no notice or knowledge or reason to believe that the vehicle was used or intended 
to be used in any such violation. 
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(b) Within two days after the seizure, the person making the seizure shall deliver 
an inventory of the vehicle and property seized to the person from_ whom the seizure 
was made, if known, and to any person known or believed to have any right, title, 

interest, or lien on the vehicle or property. The person making the seizure shall also file 
a copy of the inventory with the commissioner. 

EFFECTIVE DATE. section effective E seizures made @ June £_, 
2001. 

Sec. 79. Minnesota Statutes 2000, section 297A.92, subdivision 2, is amended to 
read: 

Subd. 2. AUCTIONS OF SECURITY. The commissioner may sell property 
deposited as security at public auction if necessary to recover the amount required to 
be collected, including any interest and penalties. Notice of the sale must be served 
upon the person who deposited the security. It must be served personally, or by mail 
as prescribed for the service cf a notice of a deficiency an order of assessment under 
section 289A.37, subdivision 5. After a sale any surplligabbye tTie amount due not 
required as security under this section must be returned to the person who deposited the 
security. 

EFFECTIVE DATE. section effective for auctions fig after June 3_O, 
2001. 

See. 80. Minnesota Statutes 2000, section 297A.94, as amended by Laws 2001, 
chapter 185, section 33, is amended to read: 

297A.94 DEPOSIT OF REVENUES. 
(a) Except as provided in this section, the commissioner shall deposit the 

revenues, including interest and penalties, derived from the taxes imposed by this 
chapter in the state treasury and credit them to the general fund. 

(b) The commissioner shall deposit taxes in the Minnesota agricultural and 
economic account in the special revenue fund if: 

(1) the taxes are derived from sales and use of property and services purchased for 
the construction and operation of an agricultural resource project; and 

(2) the purchase was made on or after the date on which a conditional 
commitment was made for a loan guaranty for the project under section 41A.04, 
subdivision 3. 

The commissioner of finance shall certify to the commissioner the date on which the 
project received the conditional commitment. The amount deposited in the loan 
guaranty account must be reduced by any refunds and by the costs incurred by the 
department of revenue to administer and enforce the assessment and collection of the 
taxes. 

(c) The commissioner shall deposit the revenues, including interest and penalties, 
derived from the taxes imposed on sales and purchases included in section 297A.61, 
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subdivision -L6, paragraphs (b) and 63 i paragraph Q clauses Q £1 Q, in the state 
treasury, and credit them as follows: 

(1) first to the general obligation special tax bond debt service account in each 
fiscal year the amount required by section 16A.661, subdivision 3, paragraph (b); and 

(2) after the requirements of clause (1) have been met, the balance to the general 
fund. 

(d) The commissioner shall deposit the revenues, including interest and penalties, 
collected under section 297A.64, subdivision 5, in the state treasury and credit them to 
the general fund. By July 15 of each year the commissioner shall transfer to the 
highway user tax distribution fund an amount equal to the excess fees collected under 
section 297A.64, subdivision 5, for the previous calendar year. 

(e) For fiscal year 2001, 97 percent, and for fiscal year 2002 and thereafter, 87 
percent of the revenues, including interest and penalties, transmitted to the commis- 
sioner under section 297A.65, must be deposited by the commissioner in the state 
treasury as follows: 

(1) 50 percent of the receipts must be deposited in the heritage enhancement 
account in the game and fish fund, and may be spent only on activities that improve, 
enhance, or protect fish and wildlife resources, including conservation, restoration, and 
enhancement of land, water, and other natural resources of the state; 

(2) 22.5 percent of the receipts must be deposited in the natural resources fund, 
and may be spent only for state parks and trails; 

(3) 22.5 percent of the receipts must be deposited in the natural resources fund, 
and may be spent only on metropolitan park and trail grants; 

(4) three percent of the receipts must be deposited in the natural resources fund, 
and may be spent only on local trail grants; and 

(5) two percent of the receipts must be deposited in the natural resources fund, and 
may be spent only for the Minnesota zoological garden, the Como park zoo and 
conservatory, and the Duluth zoo. 

(f) The revenue dedicated under paragraph (e) may not be used as a substitute for 
traditional sources of funding for the purposes specified, but the dedicated revenue 
shall supplement traditional sources of funding for those purposes. Land acquired with 
money deposited in the game and fish fund under paragraph (e) must be open to public 
hunting and fishing during the open season, except that in aquatic management areas 
or on lands where angling easements have been acquired, fishing may be prohibited 
during certain times of the year and hunting may be prohibited. At least 87 percent of 
the money deposited in the game and fish fund for improvement, enhancement, or 
protection of fish and wildlife resources under paragraph (e) must be allocated for field 
operations. 

EFFECTIVE DATE. section effective E revenues deposited a_fte_r Ii 
30, 2001. 
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Sec. 81. Minnesota Statutes 2000, section 297A.99, subdivision 7, is amended to 
read: 

Subd. 7. EXEMPTIONS. (a) All goods or services that are otherwise exempt 
from taxation under this chapter are exempt from a political subdivision’s tax. 

(b) The gross receipts from the sale of tangible personal property that meets the 
requirement of section 297A.68, subdivision 1% or l4 l5_, are exempt, except the 
qualification test applies based on the boundaries of the political subdivision instead of 
the state of Minnesota. 

(c) All mobile transportation equipment, and parts and accessories attached to or 
to be attached to the equipment are exempt, if purchased by a holder of a motor carrier 
direct pay permit under section 297A.90. 

EFFECTIVE DATE. section eifective f_or sales an_d purchases made after 
June §(_)_, 2001. 

Sec. 82. Minnesota Statutes 2000, section 297A.99, subdivision 9, is amended to 
read: 

Subd. 9. ENFORCEMENT; COLLECTION; AND ADMINISTRATION. (a) 
The commissioner of revenue shall collect the taxes subject to this section. The 
commissioner may collect the tax with the state sales and use tax. All taxes under this 
section are subject to the same penalties, interest, and enforcement provisions as apply 
to the state sales and use tax. 

(b) A request for a refund of state sales tax paid in excess of the amount of tax 
legally due includes a request for a refund of the political subdivision taxes paid on the 
goods or services. The commissioner shall refund to the taxpayer the full amount of the 
political subdivision taxes paid on exempt sales or use. 

(e)ApefiéealsubdivisienthatiseeHee&ngandadministefingi$mmsalesand 
usetaxbe£emJanumy17l998;mayeleetmbeexempt£remQ&ssubdi¥isienand 
eubeli-vision-l-1—. 

EFFECTIVE DATE. This section effective January L 2003. 
Sec. 83. Minnesota Statutes 2000, section 297A.99, subdivision 11, is amended to 

read: 

Subd. 11. REVENUES; COST OF COLLECTION. The commissioner shall 
remit the proceeds of the tax, less refunds and a proportionate share of the cost of 
collection, at least quarterly, to the political subdivision. The commissioner shall 
deduct from the proceeds remitted an amount that equals 

(1) the direct and indirect costs of the department to administer, audit, and collect 
the political subdivision’s tax, plus 

(2) the political subdivision’s proportionate share of the indirect cost of admin- 
istering all taxes under this section, plus 

New language is indicated by underline, deletions by strileeeut:

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 5, Art. 12 LAWS of MINNESOTA 1718 
2001 FIRST SPECIAL SESSION 

Q thi: Emit of constructing E maintaining _a code o_r geo-code grta base 
necessary fig local sales E collections under me Streamlined Sales £1 % :15 
Agreement section 297A.995. 

The initial cost of constructing a data base under clause (3) shall be distributed 

commissioner shall develop 2_1 method E distributing the EOE o_f maintaining tlfi data 
base among th_e cities with a local sales E based E Q number o_f boundary changes g each 

EFFECTIVE DATE. This section effective f_or payments t_o political subdivi- 
sions made after June fl 2001, 9’ costs incurred after June gig 2001. 

Sec. 84. [297A.995] UNIFORM SALES AND USE TAX ADIVIINISTRATION 
ACT. 

Subdivision TITLE. This section mien; be cited § th_e Uniform Sales andE 
Tag Administration 

Subd. g DEFINITIONS. /3 used in thi section: 
_(a_)_ 

“Agreement” means th_e Streamlined Sales £1 Hs_e_ E Agreement. 
(b) “Certified automated system” means software certified jointly b_y the states 

that a? signatories to the agreement to calculate the tax imposed by each jugdiction 
E}-truansaction, det_erEne the amolgit of tax tcmsrfi to the ap—p;opT21’te state,‘ and 
Eiihtain a record o_f die tran-sgction. 

_ — _ —_ -I —_ ‘—_ -_- 

g:_) “Certified service provider” means E agent certified jointly b_y E states@ Q signatories t_o th_e agreement to perform all o_f E se1ler’s sales _t;a§ functions. 
Subd. 3. LEGISLATIVE FINDING. The legislature finds that this state should 

enter into afiagreement with one or more SE8 to simplifymid Edafimfiiles and 
Ee_t.a%rI11Tnistration in Earfisfiastantially redI1—ce the burcfi of tax compliancefi 
Wsahars and for all types of Eimmerce. 

— —— —_ 

Subd. 4. AUTHORITY TO ENTER AGREEMENT. The commissioner of 
revenue is afthorized and directed to enter into the agreement wIIh_one or more state—s 
to simpliTy and mode&e sales ami use ta_)—c_a(Irr—1inistration irTor_der_to_s1Estantial1y 
Educe the bfiien of tax cor‘n-p1Ia% f6'r‘aTse11ers and for a1l—types of_commerce. In 
furtherafice of the agreement, the comhisgoner is a-iIthoEed_t<):¢17jantly with otha' 
states that ar_e Embers of thefigreement to establish standardsT5r certificEt—i5n of a 
§tiI1ec7eIsHce provider_ arfi certified autdmated system and es_taI)lish performance 
standards E multistate sefls. — 

The commissioner is further authorized to take other actions reasonably required 
to imfiment the provisE>ns set forth in this 311%. Other actions authorized by this 
§ction includfiout are not lfiited toffidopfion of rules and regulations a—nd_t_he 
joint procuremenfwith other membgstates, of goocg and SGFCCS in furtherEe_oI 
Eeflcooperative agreement. 

_ — _ — 
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The commissioner or t_h§ commissioner’s designee authorized to represent 
state before the other states that are signatories to the agreement. 

Subd. RELATIONSHIP TO STATE LAW. N2 provision o_f tl_ie_ agreement 
authorized b_y whole or part invalidates or amends ar1_y provision of the law 
of this state. Adoption of the agrgrfit by this state_does not amend or modify any law 
o_f state. Implementation o_f my condition of the agreement state, whether 
adopted before, at, or after membership of this state in the agreement, must be by the 
action of this state. 

Subd. AGREEMENT REQUIREMENTS. 'T_l1_e commissioner of revenue 
shall n_ot enter ii th_e agreement unless t_l§ agreement requires each state to abide by 
tlj following requirements: 

(3_) UNIFORM STATE RATE. E agreement must s_et restrictions t_o achieve 
more uniform state rates through the following: 

Q eliminating maximums Q me amount o_f state E mat due on a transaction; 

Q2 eliminating thresholds Q E application o_f stateE 
Q UNIFORM STANDARDS. TIE agreement must establish uniform standards Q t_he_ following: 
Q th_e sourcing o_f transactions t_o taxing jurisdictions; 
(2) the administration of exempt sales; 

Q UNIFORM DEFINITIONS. E agreement must require states to develop 
ar_1_d_ adopt uniform definitions of sales £1 £3 E terms. The definitions must enable 
a state t_o preserve ability _t_g—make policy choices E infiisistent with §1_e_ uniform 
definitions. 

£12 CENTRAL REGISTRATION. The agreement must provide a central, 
electronic registration system tl1_at allows a Ear to register to collect a_r_1_d remit sales 
and use taxes for all signatory states. 

Q NO NEXUS ATTRIBUTION. Ere agreement must provide that registration 
wig th_e central registration system and the collection of sales and us? taxes in the 
signatory states will not be used as a fbae-tor_ir'1 deternfiningwfiefieglterms DEE ME 2 w E E E: _ _ ‘ T _ "‘ 

(_i2 LOCAL SALES AND USE TAXES. E agreement must provide _fo_r 

reduction o_f E burdens of complying local sales and fie taxes through E 
following: 
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Q restricting and eliminating variances between E state £1 local ta§ bases; 
(2) requiring states to administer any sales and use taxes levied by local 

jurisd-i—c_tions within the state-so that sellersglecting andr%ttfihe'se taxesT7tIil1—ncE 
have t_o register or figretlgn-s-wiTh, remit funds to, or? subject to independenmlcfis @ E taxingjmsdictions; T 
Q restricting th_e frequency pf changes E local sales E u_se tfl rates £1 

setting effective dates for E application o_f local jurisdictional boundary changes t_o 
local sales £1 use taxes; and 
Q providing notice pf changes local sales £1 u_se tg rates E o_f changes 

tfi boundaries p_f local taxing jurisdictions. 

ggz MONETARY ALLOWANCES. E agreement must outline E monetary 
allowances % g Q E provided lg E states t_o sellers pr certified service providers. 

(h) STATE COMPLIANCE. The agreement must require each state to certify 
compIi‘ance with the terms of the—_agreement 131% joiningjanfi Tnaintain 
compliance, under the laws of the member stajte, with all provisions of me agreement “‘-““*— mi‘ “— 

(i) CONSUMER PRIVACY. The agreement must require each state to adopt a 
unifogn policy for certified servicefiwiders that pftgects the pmcfi 66nEEferE 
ail maintains Econfidentiality o_f § infoIma—fion. — _ 

Q ADVISORY COUNCILS. E agreement must provide E 93 appointment 
o_f E advisory council pf private sector representatives E E advisory council pf 
nonmember state representatives t_o consult with th_e administration o_f E agree- 
ment. 

Subd. 7. COOPERATING SOVEREIGNS. The agreement authorized by this 
bill iwaccord among individual cooperating sofireigns in furtherance o_f~@ 
g7;/eE1r?:nta1 functions. The agreement provides a mechanis1_n among the merrfi 
states to establish and maifiin a cooperative, simp1i—fied system for the appTication and 
adminfitration o_f sfls and g taxes under the duly adopted ls1_wF_f—e?c_h member stfi 

Subd. 8. LIMITED BINDING AND BENEFICIAL EFFECT. (a) The agree- 
ment?horTzed by this bill binds and inures only to the benefit of thifitefi and the 
oTh-e_r member sta_tes.Ncsp—m'soTmtlE than a n_1—emb-e—r 'st_ate, is an int<Ee$nJc_iTar'y_ 
p_f the agreement. Anyr—benefit to a pers(FoTher than a stateisestablished by t_h_e law 
of Ks state and theother menfi)e_r states and notTy t_he—t?rrIs of the agreement. .- 

92 Consistent with paragraph (a), no person shall have any cause of action or 
defense under the agEnent or by v$e_of this state"s'z1p1T)v2T)f£greement. 166 
person may chfifenge, in anyaction broughtrder any provisionoffw, any action_b_r 
inaction_by any deparrma, agency, or other insfimentality o?thTs §aTe, or arfi 
political Ebdi-vision of this state, on_ the ground that the 

_ — L I‘- 
inconsistent th_e agreement. 
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(c) No law of state, or its application, may be declared invalid g t_o E person 
_or ci1EErEanE:—:n tfi groundt_h_at tlg provision 3 application inconsistent with th_e 
agreement. 

Subd. 9. SELLER AND THIRD-PARTY LIABILITY. (a) A certified service 
provider is—the agent of a seller, with whom the certified service provider has 
contracted: for-the collectidn and reEance of sags and use taxes. As the sellefi 
agent, the catified service provider is liable £6} sales and {IE3 t~z1m1e_eacl—1- member 
state 9373 sales transactions processes fg tlg seller eEept—as:cat LY section. 

A seller grit contracts a certified service provider n_ot liable to the EQ 
salesbrnus-5‘ tax due on transactions processed b_y me certified service provider unless 
tl1Kel—k:r—n1iEpreser1ted die tflae pf i_te__m_s §ll_s E committed fraud. I_n me absence 

to believe t@ E seller has committed fraud gr made a material 
Fisrepresentation, the seller is not subject to audit 9 E transactions processed by t_he 
certified service praider. A éélfal subjea tg audit E transactions not processed b_y E certified service provider. E member states acting jointly E perform 3 system 
check of the seller and review the se1ler’s procedures to determine if the certified 
service$ro—xIide1"s system is func%ning properly and the_extent to whi_ch—the seller’s 
transactions E being processed b_y th_e certified s$ice-'provider._ - 

(b) A person that provides a certified automated system is responsible for the 
prope_r_fu—rlctioningYthat system? and is liable to the state for underpaymentsfiE 
attributable to errors_inT_e functioirig Efdfiefilgl fi;m—a_ted system. A selleTt& E a certifid automated system remains-responsible and is liable to the statefir 
reporting % remitting ti —_ _ j _ — _-_ — 

£92 A seller that Lag a proprietary system f_or determining tlg amount o_f ta_x 31% Q transactions £1 has signed an agreement establishing a performance standard fir gt system liable for the failure o_f tlie system t_o meet die performance standard. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 85. Minnesota Statutes 2000, section 297B.O3, is amended to read: 

297B.O3 EXEMPTIONS. 
There is specifically exempted from the provisions of this chapter and from 

computation of the amount of tax imposed by it the following: 

(1) purchase or use, including use under a lease purchase agreement or installment 
sales contract made pursuant to section 465.71, of any motor vehicle by the United 
States and its agencies and instrumentalities and by any person described in and subject 
to the conditions provided in section 297A.25, subdivision 18; 

(2) purchase or use of any motor vehicle by any person who was a resident of 
another state at the time of the purchase and who subsequently becomes a resident of 
Minnesota, provi'ded the purchase occurred more than 60 days prior to the date such 
person began residing in the state of Minnesota; 
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(3) purchase or use of any motor vehicle by any person making a valid election 
to be taxed under the provisions of section 297A.2ll; 

(4) purchase or use of any motor vehicle previously registered in the state of 
Minnesota when such transfer constitutes a transfer within the meaning of section 118, 
331, 332, 336, 337, 338, 351, 355, 368, 721, 731, 1031, 1033, or l563(a) of the lntemal 
Revenue Code of 1986, as amended through December 31, 1999; 

(5) purchase or use of any vehicle owned by a resident of another state and leased 
to a Minnesota based private or for hire carrier for regular use in the transportation of 
persons or property in interstate commerce provided the vehicle is titled in the state of 
the owner or secured party, and that state does not impose a sales tax or sales tax on 
motor vehicles used in interstate commerce; 

(6) purchase or use of a motor vehicle by a private nonprofit or public educational 
institution for use as an instructional aid in automotive training programs operated by 
the institution. “Automotive training programs” includes motor vehicle body and 
mechanical repair courses but does not include driver education programs; 

(7) purchase of a motor vehicle for use as an ambulance by an ambulance service 
licensed under section 144E.l0; 

(8) purchase of a motor vehicle by or for a public library, as defined in section 
134.001, subdivision 2, as a bookmobile or library delivery vehicle; 

(9) purchase of a ready—mixed concrete truck; 

(10) purchase or use of a motor vehicle by a town for use exclusively for road 
maintenance, including snowplows and dump trucks, but not including automobiles, 
vans, or pickup trucks; 

(11) purchase or use of a motor vehicle by a corporation, society, association, 
foundation, or institution organized and operated exclusively for charitable, religious, 
or educational purposes, but only if the vehicle is: 

(i) a truck, as defined in section 168.011, a bus, as defined in section 168.011, or 
a passenger automobile, as defined in section 168.011, if the automobile is designed 
and used for carrying more than nine persons including the driver; and 

(ii) intended to be used primarily to transport tangible personal property or 
individuals, other than employees, to whom the organization provides service in 
performing its charitable, religious, or educational purposei 

(12) purchase o_f a motor vehicle for E lg a transit provider exclusively t_o 

provide transit service exempt if the transit provider is either receiving financial 
assistance or reimbursement unde—r Qtion 174.24 g 473.384, pg operating under . 

section 17529, 473.388, E 473.405. 
EFFECTIVE DATE. section eifective f9_r sales made after £11l_y_ 3_1_, 2001. 
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Sec. 86. [297F.185] REVOCATION OF SALES AND USE TAX PERMITS. 
If a retailer purchases for resale from an unlicensed seller more than 20,000 

cigarettes g $500 g more worth o_f tobacco products, th_e commissioner may revoke 
the person’s sales E E tg permit § provided section 297A.86. 

EFFECTIVE DATE. section effective for violations occurring on o_r after 
August L 2001. 

See. 87. Laws 1986, chapter 396, section 5, is amended to read: 
Sec. 5. LIQUOR, LODGING, AND RESTAURANT TAXES. 
The city may, by resolution, levy in addition to taxes authorized by other law: 
(1) a sales tax of not more than three percent on the gross receipts on retail 

on-sales of intoxicating liquor and fermented malt beverages described in section 
473.592 occurring in the downtown taxing area, provided that this tax may not be 
imposed if sales of intoxicating liquor and fermented malt beverages are exempt from 
taxation under chapter 297A; 

(2) a sales tax of not more than three percent on the gross receipts from the 
furnishing for consideration of lodging described in section 473 .592 by a hotel or motel 
which has more than 50 rooms available for lodging; the tax imposed under this clause 
shall be at a rate that, when added to the sum of the rate of the sales tax imposed under 
Minnesota Statutes, chapter 297A, the rate of the sales tax imposed under section 4, 
and the rate of any other taxes on lodging in the city of Minneapolis, equals -1-2 13 
percent; and

_ 
(3) a sales tax of not more than three percent on the gross receipts on all sales of 

food primarily for consumption on or ofi the premises by restaurants and places of 
refreshment as defined by resolution of the city that occur within the downtown taxing 
area. 

These taxes shall be applied solely to pay costs of collection and to pay or secure the 
payment of any principal of, premium and interest on any bonds or any costs referred 
to in section 4, subdivision 3. The commissioner of revenue may enter into appropriate 
agreements with the city to provide for the collection of these taxes by the state on 
behalf of the city. The commissioner may charge the city a reasonable fee for its 
collection from the proceeds of any taxes. These taxes shall be subject to the same 
interest penalties and enforcement provisions as the taxes imposed under section 
473.592. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 88. Laws 1999, chapter 243, article 4, section 19, is amended to read: 
Sec. 19. EFFECTIVE DATES. 
Sections 1, 2, 5, 7, 9, and 11 are effective for sales and purchases made after June 

30, 1999. 

Section 3 is eifective for amended returns and refund claims filed on or after July 
1, 1999. 
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Section 4 is effective the day following final enactment and applies retroactively 
to all open tax years and to assessments and appeals under Minnesota Statutes, sections 
289A.38 and 289A.65, for which the time limits have not expired on the date of final 
enactment of this act. The provisions of Minnesota Statutes, section 289A.50, apply to 
refunds claimed under section 4. Refunds claimed under section 4 must be filed by the 
later of December 31, 1999, or the time limit under Minnesota Statutes, section 
289A.40, subdivision 1. 

Section 6 is effective retroactively for sales and purchases made after June 30, 
1998. 

Section 8 is elfective for purchases and sales made after the date of final 
enactment. 

Section 10 is effective for purchases made after the date of final enactment and 
before July 1, 2091- 2003. 

Section 12 is effective the day after final enactment. Section 12, paragraphs (a) to 
(0), apply to all local sales taxes enacted after July 1, 1999. Section 12, paragraph (d), 
applies to all local sales taxes in elfect at the time of, or imposed after the day of, the 
enactment of this section. 

Section 13 is elfective the day following final enactment. 

EFFECTIVE DATE. This section is effective the day after final enactment. 
Sec. 89. Laws 2000, chapter 490, article 8, section 17, the effective date, is 

amended to read: 

EFFECTIVE DATE. This section is efi’ective for sales and purchases made after 
January 1, 2000, and before December 31, 2900 2001. 

EFFECTIVE DATE. This section is effective the day following final enactment 
rag applies retroactively tp sales E purchases made 313 95 after December & 2000. 

Sec. 90. PLAN FOR REPLACEMENT OF REVENUES RAISED BY 
CURRENT TAXES ON ALCOHOL. 

The commissioner of revenue, in consultation with interested parties from the 
alcoh_o-l‘beverage industry—, shall prepa_re a plan to mp1 the current higher sales ER 
on liquor and beer under Mimasota Statutegseetion 297A?2, subdivision 2,_and Eé 
Euor taxfidmvlinnesota Statutes, chapter 297G, with a single tax on liquflfi 
commigoner shall report the plan to the legislature.b_y_ Ianuary l,—2W3. TheE 
should include_reE>mmend§i—()11s:f<>r_Ia)_<_rates, tax basz and tax adnu"—r—1Eati?1,E 
should be structured so that the ‘revenhe-raised isequiva1erTtoThe revenue lost frbm 
me repefi o_f E currehtgifk @ should QLC), to me exEnt—practical, nEo@ 
current incidence o_f th_e ta_x § relates to diflerent types o_f liquor, and whether _tlE 
liquor consumed on—site E off~site. 

EFFECTIVE DATE. This section is effective the day after final enactment. 
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Sec. 91. PLAN FOR REPLACEMENT OF REVENUES RAISED BY 
TAXES ON SHORT-TERM MOTOR VEHICLE RENTAL. 

The commissioner of revenue, consultation interested parties from th_e 
indusw slug prepare a E t_o replace me current sales t_ax_ Q short-term motor 
vehicle rentals under Minnesota Statutes, section 297A.64, a single E or feeQ 
motor vehicle rentals. The commissioner shall report the plan to the legislature lg 
January 1, g "3119 p_1§‘shou1d include reE6’n"nnendatio_ns ’r§_Fg§{r5Es, :3 base, E1 
tax adnfiistration, § should lg structured Q Lit @ E revenue raised 
fiivalent t_o E stfi revenue l_o_s_t from die repeal o_f t_h_e_=, current taxes. 

EFFECTIVE DATE. This section is effective the day after final enactment. 
Sec. 92. DIRECTIONS TO COMMISSIONER OF REVENUE. 
The commissioner of revenue shall request that the member states of the 

uniform definition pf clothing made from 

Sec. 93. INSTRUCTIONS TO REVISOR. 
(_a)_ in E % edition _o_f Minnesota Statutes, the revisor of statutes shall pu_t me 

definitions section 297A.68, subdivision i paragraph Q alphabetical order El 
correct fly references t_o IE reordered definitions. 

(b) In the next edition of Minnesota Statutes, the revisor of statutes shall renumb er 
section 297A.68, subdivisfim 27, as 297A.67,—subdivisi& 26, and correct any 

Sec. 94. APPROPRIATIONS. 
$1,701,500 is appropriated in fiscal year 2002 from the general fund to the 

connnissioner of Revenue to admini_ster this aTcle. $1,125 ,O00-is appropriauTin_fisc3l 
year 2003 from. the general fund to thflommissioner of reve_nue to adminisfir this 
fi1eT[‘heE1re—one-time afifiofiifins. If the commissioner dgermines that—ar—1 

appropriation ifiieeded for this purpose in fiscaT year 2004 and beyond, it rrfa BE _ — — _ — 
Sec. 95. REPEALER. 
(a) Minnesota Statutes 2000, sections 297A.61, subdivision 16; 297A.68, subdi- 

, 
vision_2l; and 297A.71, subdivisions 2 and 16, are repealed eff$ive for sales and 
purchases occurring after June fig 2001, except tg _tE repeal pf section 297A.61, 
subdivision 1_6, paragraph (_cl)_, effective _f£>r sales a._nd purchases occurring after Jul 
31, 2001. 

Q Minnesota Statutes 2000, sections 297A.62, subdivision g g 297A.64, 
subdivision L Q repealed effective Q1: sales and purchases made after DecemberE 
2005. 
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(L) Minnesota Statutes 2000, section 297A.71, subdivision 15, is repealed 
effective :35 sales arid purchases made after June _3_g 2002. 

L) Minnesota Statutes 2000, section 289A.60, subdivision E is repealed 
effective Er liabilities after January l, 2003. 

ARTICLE 13 

SPECIAL TAXES 
Section 1. Minnesota Statutes 2000, section 69.021, subdivision 5, is amended to 

read: 

Subd. 5. CALCULATION OF STATE AID. (a) The amount of fire state aid 
available for apportionment, before the addition of the minimum fire state aid 
allocation amount under subdivision 7, is equal to 107 percent of the amount of 
premium taxes paid to the state upon the fire, lightning, sprinkler leakage, and extended 
coverage premiums reported to the commissioner by insurers on the Minnesota 
Firetown Premium Report. This amount shall be reduced by the amount required to pay 
the state auditor’s costs and expenses of the audits or exams of the firefighters relief 
associations. 

The total amount for apportionment in respect to fire state aid must not be less 
than two percent of the premiums reported to the commissioner by insurers on the 
Minnesota Firetown Premium Report after subtracting the following amounts: 

(1) the amount required to pay the state auditor’s costs and expenses of the audits 
or exams of the firefighters relief associations; and 

(2) one percent of the premiums reported by town and farmers’ mutual insurance 
companies and mutual property and casualty companies with total assets of $5,000,000 
or less. 

(b) The total amount for apportionment as police state aid is equal to 104 percent 
of the amount of premium taxes paid to the state on the premiums reported to the 
commissioner by insurers on the Minnesota Aid to Police Premium Report, plus the 
payment amounts received under section 60A.152 since the last aid apportionment, and 
reduced by the amount required to pay the costs and expenses of the state auditor for 
audits or exams of police relief associations. The total amount for apportionment in 
respect to the police state aid program must not be less than two percent of the amount 
of premiums reported to the commissioner by insurers on the Minnesota Aid to Police 
Premium Report after subtracting the amount required to pay the state auditor’s cost 
and expenses of the audits or exams of the police relief associations. 

(c) The commissioner shall calculate the percentage of increase or decrease 
reflected in the apportionment over or under the previous year’s available state aid 
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using the same premiums as a basis for comparison. 

((1) The amount for apportionment in respect to peace officer state aid under 
paragraph (b) must be further reduced by $1,779,000 in fiscal year 1999, $2,077,000 
in fiscal year 2000, and $2,404,000 in fiscal year 2001. These reductions in this 
paragraph cancel to the general fund. 

(e) The amount for apportionment of police state aid u_r1cl_er' paragraph Q is 
annumyfireased by_an amount equal toflthe revenuegunder the tax on automobig 
risk self—insurance un—der_ Minnesota Stat11_te:s—2()O0, section 2971.03, sTil3di_vision § tl_1a__t %e collected in fiscal year 2001. An amount suflicient t_o pay increase annually 
appropriated fro_m th_e g”6fiEra1 fund.‘ 

EFFECTIVE DATE. section efiective beginning fiscal Ear 2002. 
Sec. 2. Minnesota Statutes 2000, section 168.013, subdivision la, is amended to 

read: 

Subd. la. PASSENGER AUTOMOBILE; HEARSE. (a) On passenger auto- 
mobiles as defined in section 168.011, subdivision 7, and hearses, except as otherwise 
provided, the tax shall be $10 plus an additional tax equal to 1.25 percent of the base 
value. 

(b) Subject to the classification provisions herein, “base value” means the 
manufacturer’s suggested retail price of the vehicle including destination charge using 
list price information published by the manufacturer or determined by the registrar if 
no suggested retail price exists, and shall not include the cost of each accessory or item 
of optional equipment separately added to the vehicle and the suggested retail price. 

(c) If the manufacturer’s list price information contains a single vehicle 
identification number followed by various descriptions and suggested retail prices, the 
registrar shall select from those listings only the lowest price for determining base 
value. 

((1) If unable to determine the base value because the vehicle is specially 
constructed, or for any other reason, the registrar may establish such value upon the 
cost price to the purchaser or owner as evidenced by a certificate of cost but not 
including Minnesota sales or use tax or any local sales or other local tax. 

(e) The registrar shall classify every vehicle in its proper base value class as 
follows: 

FROM TO 
35 0 $199.99 
200 ' 399.99 

and thereafter a series of classes successively set in brackets having a spread of $200 
consisting of such number of classes as will permit classification of all vehicles. 
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(f) Tl1e base value for purposes of this section shall be the middle point between 
the extremes of its class. 

(g) The registrar shall establish the base value, when new, of every passenger 
automobile and hearse registered prior to the effective date of Extra Session Laws 
1971, chapter 31, using list price information published by the manufacturer or any 
nationally recognized firm or association compiling such data for the automotive 
industry. If unable to ascertain the base value of any registered vehicle in the foregoing 
manner, the registrar may use any other available source or method. The tax on all 
previously registered vehicles shall be computed upon the base value thus determined 
taking into account the depreciation provisions of paragraph (h). 

(h) Except as previded in paragraph (i% The annual additional tax computed upon 
the base value as provided herein, during the first and second years of vehicle life shall 
be computed upon 100 percent of the base value; for the third and fourth years, 90 
percent of such value; for the fifth and sixth years, 75 percent of such value; for the 
seventh year, 60 percent of such value; for the eighth year, 40 percent of such value; 
for the ninth year, 30 percent of such value; for the tenth year, ten percent of such 
value; for the 11th and each succeeding year, the sum of $25. 
In no event shall the annual‘ additional tax be less than $25. The total tax under this 
subdivision shall not exceed $189 for the first renewal period and shall not exceed $99 
for subsequent renewal periods. The total tax under this subdivision on any vehicle 
filing its initial registration in Minnesota in the second year of vehicle life shall not 
exceed $189 and‘ shall not exceed $99 for subsequent renewal periods. The total tax 
under this subdivision on any vehicle filing its initial registration in Minnesota in the 
third or subsequent year of vehicle life shall not exceed $99 and shall not exceed $99 
in any subsequent renewal period. 

(i)Theafifiuadaddidenalmxunderparagraph(h)enamemrvehieleenwhiehthe 
firstamualtmewaspaidbefereJmwmy£199&ma%nete9weedQiemxthatwaspaid 
en that vehiele the year before: As used in sections 168.013, subdivision la and 
168.017, the following terms have the meanings given: “initial registration” means the 
12 corisealtive month c_al_e§1da$>erEl from the day of first registration of a vehicle} 
mnnesota; and “renewal periods” means the—12—cc>rEe$tive calendar month periods 
following tl1_e—ir1itial registration period. 

—_ 
EFFECTIVE DATE. This section is effective for first registrations in Minnesota 

assigned expiration dates g September 2001 g later. 
Sec. 3. Minnesota Statutes 2000, section 168.017, subdivision 3, is amended to 

read: 

Subd. 3. EXCEPTIONS. (a) The registrar shall register all vehicles subject to 
registration under the monthly series system for a period of 12 consecutive calendar 
months, unless: 

(1) the application is an original rather than renewal application; or 
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(2) the applicant is a licensed motor vehicle lessor under section 168.27, in which 
case the applicant may apply for original initial or renewed registration of a vehicle for 
a period of four or more months, the month of expiration to be designated by the 
applicant at the time of registration. However, to qualify for this exemption, the 
applicant must present the application to the registrar at St. Paul, or at deputy registrar 
oflices as the registrar may designate. 

(b) In any instance except that of a licensed motor vehicle lessor, the registrar 
shall not approve registering the vehicle subject to the application for a period of less 
than three months, except when the registrar determines that to do otherwise will help 
to equalize the registration and renewal work load of the department. 

EFFECTIVE DATE. This section is effective for first registrations in Minnesota 
occurring on or after August 1, 2001, and for renewals of registrations that have been 
assigned expiration dates o_f September 2001 Q later. 

Sec. 4. Minnesota Statutes 2000, section 239.101, subdivision 3, is amended to 
read: 

Subd. 3. PETROLEUM INSPECTION FEE. A person who owns petroleum 
produetsheldinstorageatapipelineterminakfiverternainakerrefineryshallpaya 
petroleum inspeetion £ee of 85 cents for every 1,000 gallons sold or withdrawn from 
the terminal or refinery storage An inspection fee is imposed on petroleum products 
when received lg me licensc=.cl—(iistributor, an-(Ii petro1eum_p1‘oducts received and Q for sale or use by any person when the p_etr_oleum products have not previou.sE 
been Exflddogq li?enEd distributor. TE petroleum inspectiorE $—85 cents for 
%r-y 1,000 gamnns received. The comm1Tss_ioner of revenue shall cbllect —theE=._T—he 
revenue from the fee must first be applied to cover the amounts appropriated for 
petroleum product quality inspection expenses, for the inspection and testing of 
petroleum product measuring equipment, and for petroleum supply monitoring under 
chapter 216C. 

The commissioner of revenue shall credit a person for inspection fees previously 
paid in error or for any material exported or sold for export from the state upon filing 
of a report as prescribed by the commissioner of revenue. The commissioner of 
revenue may collect the inspection fee along with any taxes due under chapter 296A. 

EFFECTIVE DATE. This section effective E petroleum products receivedE 
or after August 1, 2001. 

Sec. 5. Minnesota Statutes 2000, section 296A.07, subdivision 4, is amended to 
read: 

Subd. 4. iIllLArNSI5I1 S¥STEM EXEMEI3 EXEMPTIONS. The provisions of 
subdivision 1 do not apply to gasoline purchased by; 

(_1) a transit system or transit provider receiving financial assistance or reimburse- 
ment under section 174.24, 256B.0625, subdivision 17, or 473.3845 g 

£2_) E} ambulance service licensed under chapter 144E. 
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EFFECTIVE DATE. This section effective E sales and purchases made after 
lifl g 2001. 

Sec. 6. Minnesota Statutes 2000, section 296A.O8, subdivision 3, is amended to 
read: 

Subd. 3. TIQLNSIIE S¥S511EM EXEMPT EXEMPTIONS. The provisions of 
subdivisions 1 and 2 do not apply to special fuel or alternative fuels purchased by: 

(_12 a transit system or transit provider receiving financial assistance or reimburse- 
ment under section 174.24, 256B.0625, subdivision 17, or 473.3845 o_r 

Q an ambulance service licensed under chapter 144E. 
EFFECTIVE DATE. This section effective E sales arm purchases made after fl 3_l, 2001. 
Sec. 7. Minnesota Statutes 2000, section 296A.l5, subdivision 1, is amended to 

read: 

Subdivision 1. MONTHLY GASOLINE REPORT; SHRJNKAGE ALLOW- 
ANCE. (a) Except as provided in paragraph (e), on or before the 23rd day of each 
month, every person who is required to pay a gasoline tax shall file with the 
commissioner a report, in the form and manner prescribed by the commissioner, 
showing the number of gallons of petroleum products received by the reporter during 
the preceding calendar month, and other information the commissioner may require. A 
written report is deemed to have been filed as required in this subdivision if 
postmarked on or before the 23rd day of the month in which the tax is payable. 

(b) The number of gallons of gasoline must be reported in United States standard 
liquid gallons, 231 cubic inches, except that the commissioner may upon written 
application and for cause shown permit the distributor to report the number of gallons 
of gasoline as corrected to a temperature of 60—degrees Fahrenheit. If the application 
is granted, all gasoline covered in the application and allowed by the commissioner 
must continue to be reported by the distributor on the adjusted basis for a period of one 
year from the date of the granting of the application. The number of gallons of 
petroleum products other than gasoline must be reported as originally invoiced. Each 
report must show separately the number of gallons of aviation gasoline received by the 
reporter during each calendar month. 

(c) Each report must also include the amountof gasoline tax on gasoline received 
by the reporter during the preceding month. In computing the tax a deduction of three 
2.5 percent of the quantity of gasoline received by a distributor shall be made for 
e—\Ia1poration and loss. At the time of reporting, the reporter shall submit satisfactory 
evidence that one-third of the three 2.5 percent deduction has been credited or paid to 
dealers on quantities sold to them. 

__ 

(d) Each report shall contain a confession of judgment for the amount of the tax 
shown due to the extent not timely paid. 
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(e) Under certain circumstances and with the approval of the commissioner, 
taxpayers may be allowed to file reports annually. 

EFFECTIVE DATE. section effective E reports due on g after August 
1, 2001. 

Sec. 8. Minnesota Statutes 2000, section 297H.04, is amended by adding a 
subdivision to read: 

Subd. 4. DISPOSAL WITH MIXED WASTE; RATE. Nonmixed municipal 
so1id~\@e_that is separately collected or processed, but is disposed pf within the 
_peE1itted boT1ElaTies of a land disposa1_facility that iE“a1§6 actively accepting E 
disposing of mixed nTL1nicip§l solid waste, shal_l—l_)e_taE at the rate for rnifid 
municipal ?olid waste, unless the facility WE _an<_1_o—pEat3r Tan_<i_emoiistrate a 
physical separation between the—nrixed municipal solid waste disposal area and 
nonmixed municipal solid wasgdisposal area, such that any air or liquid eflsions 
13% collected fim the disposal areas §e_ToIle_ct7 separfielyf 

T. 1' 
EFFECTIVE DATE. section elfective E waste disposed pf after wE 

2001. 

See. 9. Minnesota Statutes 2000, section 297H.06, is amended by adding a 
subdivision to read: 

Subd. 3. CONSTRUCTION DEBRIS IN A DISASTER AREA. The tax is not 
imposed on—const111ction debris generated from repair and demolition actWi$_cai1sca—d 
by a diszfiter occurring in a presidentiallficlared fister area, provided that the 
construction debris is disposed of in a waste management facility designatedTyr Q 
commissioner of the‘ pollution Fofirol agency. To be exempt, the debris mfitfi 
disposed o_f within__l—_8_ months following die presi<1—enE11 declaratiori 

__ _ 
EFFECTIVE DATE. This section effective :91: disaster areas declarations 

made after April 15, 2001. 
See. 10. Minnesota Statutes 2000, section 2971.40, subdivision 1, is amended to 

read: 

Subdivision 1. REQUIREMENT TO PAY. On or before April 4: March 15, June 
I 15, September 15, and December I o£ each year 15 of the current year? every 
taifiiyer subject to-tax under section 2971.05, subdivisioi-1s—l' tF—6, and 12, paragraphs 
(a), clauses (1) to (5), (b), and (e), must pay to the commissioner an installment equal 
to one-third one—fourth of the insurer’s total estimated tax for the current year. 

EFFECTIVE DATE. section elfective E payments required t_o be made 
after December §L 2001. 

Sec. 11. Minnesota Statutes 2000, section 2971.40, subdivision 2, is amended to 
read: 

Subd. 2. AMOUNT OF REQUIRED INSTALLMENT. The amount of any 
required installment is one-third one-fourth of the lesser of 
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(1) 80 percent of the tax imposed for the current year, or 

(2) 100 percent of the tax paid for the previous year. 

EFFECTIVE DATE. This section eifective Er payments required to he made 
after December §1_, 2001. 

Sec. 12. Minnesota Statutes 2000, section 2971.40, subdivision 7, is amended to 
read: 

Subd. 7. APRIL MARCH ESTIMATED PAYMENT. A taxpayer who claims a 
refund of an overpayment on an original return may elect to have all or any portion of 
the overpayment applied as a credit to the April l March 15 estimated tax payment for 
the year following the year of the return. The credit is considered applied on April —1~ 
March Notwithstanding section 2971.80, the amount credited does not bear interest. 

EFFECTIVE DATE. section eifective E payments required t_o be made 
after December a 2001. 

See. 13. Minnesota Statutes 2000, section 349.19, subdivision 2a, is amended to 
read: 

Subd. 2a. TAX REFUND OR CREDIT. (a) Each organization that receives a 
refund or credit under section 297E.O2, subdivision 4, paragraph (d), must within four 
business days of receiving a refund under that paragraph deposit the refund in the 
organization’s gambling account. 

(bflnaddiéemeaehergamzaéenmastannuallyealeulateérzépememefthesum 

*1-,4-993%and 

(29seefien29lE£27wbdivisienéeneemblnedreeeip$reeeivedafterAugusth 
l-998: 

(e)¥heealeulatedameuntmustberepertedtethebearéenafonppreseHbedby 
thebeadbyMawh20eftheyeara£tertheealenéaryearferwhiehtheealwlmed 
ameumlsmade:Theealeulatedmneuntmustbefiledaspafieftheerga1nzanen1s 

I 
i. . . 

57 

(<11) The organization may expend the tax refund or credit issued under section 
297E.O2, subdivision 4, paragraph ((1), plus the ameunt calculated under paragraph €19); 
only for lawful purposes, other than lawful purposes described in section 349.12, 
subdivision 25, paragraph (a), clauses (8), (9), and (12). Amounts subject to this 
paragraph must be spent for qualifying lawful purposes no later than one year after the 
refund or credit is received or the tax savings ealeulated under paragraph (19). 

EFFECTIVE DATE. section eifective lily L 2001. 
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Sec. 14. APPROPRIATION. 
$140,000 for fiscal year 2002 appropriated from the highway user tax 

distribution fund t_o the commissioner o_f revenue E systems modifications associated 
with petroleum tax reform. 

EFFECTIVE DATE. section effective th_e clfl following final enactment. 

Sec. 15. REPEALER. 
Minnesota Statutes 2000, sections 2971.05, subdivision and 2971.30, subdivi- 

sifi Q Q repealed effective E calendar years beginning after December §1_, 1999. 

ARTICLE 14 

MINNESOTACARE TAXES 
Section 1. Minnesota Statutes 2000, section 256L.02, subdivision 3, is amended 

to read: 

Subd. 3. FINANCIAL MANAGEMENT. (a) The commissioner shall manage 
spending for the MinnesotaCare program in a manner that maintains a minimum 
reserve in accordance section -l6A46. As part of each state revenue and 
expenditure forecast, the commissioner must make an assessment of the expected 
expenditures for the covered services for the remainder of the current biennium and for 
the following biennium. The estimated expenditure, including the reserve requirements 
described in section-1614.416, shall be compared to an estimate of the revenues that will 
be available in the health care access fund. Based on this comparison, and after 
consulting with the chairs of the house ways and means committee and the senate 
finance committee, and the legislative commission on health care access, the 
commissioner shall, as necessary, make the adjustments specified in paragraph (b) to 
ensure that expenditures remain within the limits of available revenues for the 
remainder of the current biennium and for the following biennium. The commissioner 
shall not hire additional staff using appropriations from the health care access fund 
until the commissioner of finance makes a determination that the adjustments 
implemented under paragraph (b) are suflicient to allow MinnesotaCare expenditures 
to remain within the limits of available revenues for the remainder of the current 
biennium and for the following biennium. 

(b) The adjustments the commissioner shall use must be implemented in this 
order: first, stop enrollment of single adults and households without children; second, 
upon 45 days’ notice, stop coverage of single adults and households without children 
already enrolled in the MinnesotaCare program; third, upon 90 days’ notice, decrease 
the premium subsidy amounts by ten percent for families with gross annual income 
above 200 percent of the federal poverty guidelines; fourth, upon 90 days’ notice, 
decrease the premium subsidy amounts by ten percent for families with gross annual 
income at or below 200 percent; and fifth, require applicants to be uninsured for at least 
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six months prior to eligibility in the MinnesotaCare program. If these measures are 
insufficient to limit the expenditures to the estimated amount of revenue, the 
commissioner shall further limit enrollment or decrease premium subsidies. 

Sec. 2. Minnesota Statutes 2000, section 295.50, subdivision 3, is amended to 
read: 

Subd. 3. GROSS REVENUES. “Gross revenues” are total amounts received in 
money or otherwise by: 

(1) a hospital for patient services; 

(2) a surgical center for patient services; 

(3) a health care provider, other than a stafi model health carrier, for patient 
services; 

(4) a wholesale drug distributor for sale or distribution of legend drugs that are 
delivered in Minnesota by the wholesale drug distributor, by common carrier, or by 
mail, unless the legend drugs are delivered to another wholesale drug distributor who 
sells legend drugs exclusively at wholesale. Legend drugs do not include nutritional 
products as defined in Minnesota Rules, part 95050325; and 

(5) a staff model health plan company as gross premiums for enrollees, 
copayments, deductibles, coinsurance, and fees for patient services eovered under its 
eentraets with groups and enrellees. 

EFFECTIVE DATE. This section eifective the diy following final enactment. 
Sec. 3. Minnesota Statutes 2000, section 295.50, subdivision 4, is amended to 

read: 

Subd. 4. HEALTH CARE PROVIDER. (a) “Health care provider” means: 
(1) a person whose health care occupation is regulated or required to be regulated 

by the state of Minnesota furnishing any or all of the following goods or services 
directly to a patient or consumer: medical, surgical, optical, visual, dental, hearing, 
nursing services, drugs, laboratory, diagnostic or therapeutic services; 

(2) a person who provides goods and services not listed in clause (1) that qualify 
for reimbursement under the medical assistance program provided under chapter 256B; 

(3) a staff model health plan company; 

(4) an ambulance service required to be licensed; or 

(5) a person who sells or repairs hearing aids and related equipment or 
prescription eyewear. 

(b) Health care provider does not include: 

(1) hospitals; medical supplies distributors, except as specified under paragraph 
(a), clause (5); nursing homes licensed under chapter 144A or licensed in any other 
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jurisdiction; pharmacies; surgical centers; bus and taxicab transportation, or any other 
providers of transportation services other than ambulance services required to be 
licensed; supervised living facilities for persons with mental retardation or related 
conditions, licensed under Minnesota Rules, parts 4665 .0100 to 4665 .9900; residential 
care homes licensed under chapter 144B; board and lodging establishments providing 
only custodial services that are licensed under chapter 157 and registered under section 
157.17 to provide supportive services or health supervision services; adult foster 
homes as defined in Minnesota Rules, part 9555.5105; day training and habilitation 
services for adults with mental retardation and related conditions as defined in section 
252.41, subdivision 3; and boarding care homes, as defined in Minnesota Rules, part 
4655.0l00; E ad_u_l_t Qty c_a§ centers as defined Minnesota Rules, gt 9555.9600; 

(2) home health agencies as defined in Minnesota Rules, part 9505 .0175, subpart 
15; a person providing personal care services and supervision of personal care services 
as defined in Minnesota Rules, part 9505 .0335; a person providing private duty nursing 
services as defined in Minnesota Rules, part 9505.0360; and home care providers 
required to be licensed under chapter 144A; 

(3) a person who employs health care providers solely for the purpose of 
providing patient services to its employees; and 

(4) an educational institution that employs health care providers solely for the 
purpose of providing patient services to its students if the institution does not receive 
fee for service payments or payments for extended coverage. 

EFFECTIVE DATE. This section effective gr gross revenues received E E 
after January 1, 2002. 

Sec. 4. Minnesota Statutes 2000, section 295.50, subdivision 15, is amended to 
read: 

Subd. 15. LEGEND DRUG. “Legend drug” means a legend drug as defined in 
section J.—5l70«l—, subdivision 4-7 thLt required _b_y federal l_av_v to E o_ne o_f tlg 
following statements: “Caution: Federal law prohibits dispensing without prescription” 
pr ‘:93 only”. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 5. Minnesota Statutes 2000, section 295.52, subdivision 4, is amended to 

read: 

Subd. 4. USE TAX; PRESCRIPTION DRUGS. (a) A person that receives 
prescription drugs for resale or use in Minnesota, other than from a wholesale drug 
distributor that paid the is subject to tax under subdivision 3, is subject to a tax equal 
to the price paid to thehwholesaleflclrug distributor multiplied by the tax percentage 
specified in this section. Liability for the tax is incurred when prescription drugs are 
received or delivered in Minnesota by the person. 

(b) A person that receives prescription drugs for use in Minnesota from a 
nonresident pharmacy required to be registered under section 151.19 is subject to a tax 
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equal to the price paid by the nonresident pharmacy to the wholesale drug distributor 
or the price received by the nonresident pharmacy, whichever is lower, multiplied by 
the tax percentage specified in this section. Liability for the tax is incurred when 
prescription drugs are received in Minnesota by the person. 

EFFECTIVE DATE. This section effective t_h_e E following final enactment. 
Sec. 6. Minnesota Statutes 2000, section 295.52, subdivision 7, is amended to 

read: 

Subd. 7. TAX REDUCTION. Notwithstanding subdivisions 1, la, 2, 3, and 4, the 
tax imposed under this section equals for calendar years 1998; 1-999; 2000; and 2001 
to 2003, 1.5 percent of the gross revenues received on or after January 1, 1998, and 
before January 1, 2992 

EFFECTIVE DATE. This section elfective t_h_e E following final enactment. 
Sec. 7. Minnesota Statutes 2000, section 295.57, subdivision 1, is amended to 

read: 

Subdivision 1. APPLICATION OF OTHER CHAPTERS. Unless specifically 
provided otherwise by sections 295.50 to 295.59, the enforcement, interest, and penalty 
pwwsiomunderehapter2947appealpmvisiensinseeéens2S%%4%and289A16§, 
criminal penalties in seetien 289A—.63, and refunds provisions in section 289A.é0 
chapter 289A, civil penalty provisions applicable to withholding and sales taxes under 
section 289A.60,_ahd collection and rulemaking prsvisions under chapter 270, apply to 
a fer the taxes imposed under sections 295.50 to 295.59. 

EFFECTIVE DATE. This section effective Q13 E following final enactment. 
Sec. 8. Minnesota Statutes 2000, section 2971.05, subdivision 5, is amended to 

read: 

Subd. 5. HEALTH MAINTENANCE ORGANIZATIONS, NONPROFIT 
HEALTH SERVICE PLAN CORPORATIONS, AND COIVJZMUNITY INTE- 
GRATED SERVICE NETWORKS. (a) Health maintenance organizations, commu- 
nity integrated service networks, and nonprofit health care service plan corporations 
are exempt from the tax imposed under this section for premiums received in calendar 
years 2001 and 2992 to 

(b) For calendar years after 2002 2003, a tax is imposed on health maintenance 
organizations, community integrated service networks, and nonprofit health care 
service plan corporations. The rate of tax is equal to one percent of gross premiums less 
return premiums received in the calendar year.

' 

(c) In approving the premium rates as required in sections 62L.O8, subdivision 8, 
and 62A.65, subdivision 3, the commissioners of health and commerce shall ensure 
that any exemption from tax as described in paragraph (a) is reflected in the premium 
rate. 
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(d) The commissioner shall deposit all revenues, including penalties and interest, 
collected under this chapter from health maintenance organizations, community 
integrated service networks, and nonprofit health service plan corporations in the 
health care access fund. Refunds of overpayments of tax imposed by this subdivision 
must be paid from the health care access fund. There is annually appropriated from the 
health care access fund to the commissioner the amount necessary to make any refunds 
of the tax imposed under this subdivision. 

EFFECTIVE DATE. section effective % (lg following fig enactment. 
Sec. 9. REPEALER; FEDERAL RESERVE. 
Minnesota Statutes 2000, section l6A.76, repealed. 

EFFECTIVE DATE. section effective @ (Lg following _fi£a_l enactment. 

ARTICLE 15 

LOCAL DEVELOPMENT 
Section 1. Minnesota Statutes 2000, section 276A.01, subdivision 3, is amended 

to read: 

Subd. 3. COMMERCIAL-INDUSTRIAL PROPERTY. “Commercial- 
industrial property” means the following categories of property, as defined in section 
273.13, excluding that portion of the property (i) that may, by law, constitute the tax 
base for a tax increment pledged pursuant to section 469.042 or 469.162 or sections 
469.174 to 469.178, certification of which was requested prior to May 1, 1996, to the 
extent and while the tax increment is so pledged; or (ii) that is exempt from taxation 
under section 272.02: 

(1) that portion of class 5 property consisting of unmined iron ore and low-grade 
iron-bearing formations as defined in section 273.14, tools, implements, and machin- 
ery, except the portion of high voltage transmission lines, the value of which is 

deducted from net tax capacity under section 273.425; and 

(2) that portion of class 3 and class 5 property which is either used or zoned for 
use for any commercial or industrial purpose, except for such property which is, or, in 
the case of property under construction, will when completed be used exclusively for 
residential occupancy and the provision of services to residential occupants thereof. 
Property must be considered as used exclusively for residential occupancy only if each 
of not less than 80 percent of its occupied residential units is, or, in the case of property 
under construction, will when completed be occupied under an oral or written 
agreement for occupancy over a continuous period of not less than 30 days. 

If the classification of property prescribed by section 273.13 is modified by 
legislative amendment, the references in this subdivision are to the successor class or 
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classes of property, or portions thereof, that include the kinds of property designated 
in this subdivision. 

EFFECTIVE DATE. This section effective retroactive t_o w _l_, 1997, for 
taxes levied 1997, payable 1998, _a_nc_l subsequent years. 

Sec. 2. Minnesota Statutes 2000, section 469.169, is amended by adding a 
subdivision to read: 

Subd. 15. ADDITIONAL BORDER CITY ALLOCATIONS. In addition to tax 
reductions authorized in subdivisions 7 to 14, the conirnissione; shall allocate 
$1,500,000 for tax reductions to border <?ity—en‘t_e-rpr_is_e zones in cities lOTit6d on the 
western border of_the state. The_commissi3Iier shall make alloc—2Eions to zones incitg 
on the western bofir on 2138? capita basis. Afocations made under_this subdivision 
magma used for tax rech1_ctio—ns as provided in section 469.171, or for—ot—her offsets of 
taTs-Enpowsecronjr remitted by_businesses l—ocated in the enterpTis7e_zone, but on1yi_f 
the municipalityfdeterrriines thgthe granting of the tar r_ec-luction or ofiset isheccxary 
i_n—brder to retain a business vfinifbr attract abifiness to the zone.‘/Qiypoition of the 
filocatioifprovided in this section may alternatively be—us-e—d for tayfsductions Eiffe? 
section 469.1732 or_4?9‘.1734. In? the end of tfiéfinnifixf the total amount 
allowable under this section has_r1otbe—en eipendeilf a city that % eirpended its 
allocation 1nafiubFnt a request—t"or—an Etional al1ocat—ionT)r7q_ualEing reductions 
from the aifilnt remaining. If rT15re_than one city exceeds_tT1eir allocation and the 
additional qualifying amounts~exceed the baTnceremaining, the comn1issioner—sl121—l1 
allocate E amount remaining t_o eachfialifying prop5r_tion to requestE 
additional allocation. Limitations o_n allocations under subdivision 7 do n_ot apply t_o 
th_is allocation. 

EFFECTIVE DATE. section effective me day following final enactment. 
Sec. 3. Minnesota Statutes 2000, section 469.174, subdivision 3, is amended to 

read: 

Subd. 3. BONDS. “Bonds” means any bonds, including refunding bonds, notes, 
interim certificates, debentures, interfund loans or advances, or other obligations issued 
by an authority under section 469.178 orWch_ were issued in aid of a project under 
any other law, except revenue bonds issued pursuant to sections 469.152 to 469.165, 
prior to August 1, 1979. 

EFFECTIVE DATE. This section is effective for loans and advances made after 
July 31, 2001, and to dist:1icts—with requests for certifi—cation ngde after July 31, 1979-. fierfid 1oansEd_advances rrtde before August 1, 2001, are rat-i% §1dap—proved, 
subject to the fol1()—vving restrictions: ( 1) the interest accrued oipaid aftermy 31, 2001, 
may notueiceed the limit in this sec-tia and (2) if there_isW res__o—11%1E other 
dciair-rE1t created—corf«eEp;ran§>usly witlmeTnal_<in§F)f 01e—loan or advance that 
specifies the principal amount of the 10% zfivance, the pii1Epal—ama1nt of the 155 
or advanc—e'is limited to a maxinnfi arfiunt equal to th—elargest negative ca§1b—z1lam? 
§a_t existed~§ E gig fund ga_t received t_h__eT1ndocumented Egadvance. 
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A_n authority gr municipality may modify the terms o_f a_n interfund loan o_r advance 
made before August l_, 2001, tg comply with any o_f the requirements gf section as 
t_lE authority E municipality deems appropriate. 

Sec. 4. Minnesota Statutes 2000, section 469.174, subdivision 10, is amended to 
read: 

Subd. 10. REDEVELOPMENT DISTRICT. (a) “Redevelopment district” 

means a type of tax increment financing district consisting of a project, or portions of 
a project, within which the authority finds by resolution that one or more of the 
following conditions, reasonably distributed throughout the district, exists: 

(1) parcels consisting of 70 percent of the area of the district are occupied by 
buildings, streets, utilities, paved or gravel parking lots, or other improvements similar 
structures and more than 50 percent of the buildingT,_not including outbuildings, are 
structurally substandard to a degree requiring substantial renovation or clearance; or 

(2) the property consists of vacant, unused, underused, inappropriately used, or 
infrequently used railyards, rail storage facilities, or excessive or vacated railroad

' 

rights-of-way; or 

(3) tank facilities, or property whose immediately previous use was for tank 
facilities, as defined in section 115C.02, subdivision 15, if the tank facilities: 

(i) have or had a capacity of more than 1,000,000 gallons; 

(ii) are located adjacent to rail facilities; and 

(iii) have been removed or are unused, underused, inappropriately used, or 
infrequently used. 

(b) For purposes of this subdivision, “structurally substandard” shall mean 
containing defects in structural elements or a combination of deficiencies in essential 
utilities and facilities, light and ventilation, fire protection including adequate egress, 
layout and condition of interior partitions, or similar factors, which defects or 
deficiencies are of sufficient total significance to justify substantial renovation or 
clearance. 

(c) A building is not structurally substandard if it is in compliance with the 
building code applicable to new buildings or could be modified to satisfy the building 
code at a cost of less than 15 percent of the cost of constructing a new structure of the 
same square footage and type on the site. The municipality may find that a building is 
not disqualified as structurally substandard under the preceding sentence on the basis 
of reasonably available evidence, such as the size, type, and age of the building, the 
average cost of plumbing, electrical, or structural repairs, or other similar reliable 
evidence. The municipality may not make such a determination without an interior 
inspection of the property, but need not have an independent, expert appraisal prepared 
of the cost of repair and rehabilitation of the building. An interior inspection of the 
property is not required, if the municipality finds that (l) the municipality or authority 
is unable to gain access to the property after using its best efforts to obtain permission 
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from the party that owns or controls the property; and (2) the evidence otherwise 
supports a reasonable conclusion that the building is structurally substandard. Items of 
evidence that support such a conclusion include recent fire or police inspections, 
on-site property tax appraisals or housing inspections, exterior evidence of deteriora- 
tion, or other similar reliable evidence. Written documentation of the findings and 
reasons why an interior inspection was not conducted must be made and retained under 
section 469.175, subdivision 3, clause (1). 

(d) A parcel is deemed to be occupied by a structurally substandard building for 
purposes of the finding under paragraph (a) if all of the following conditions are met: 

(1) the parcel was occupied by a substandard building within three years of the 
filing of the request for certification of the parcel as part of the district with the county 
auditor; 

(2) the substandard building was demolished or removed by the authority or the 
demolition or removal was financed by the authority or was done by a developer under 
a development agreement with the authority; 

(3) the authority found by resolution before the demolition or removal that the 
parcel was occupied by a structurally substandard building and that after demolition 
and clearance the authority intended to include the parcel within a district; and 

(4) upon filing the request for certification of the tax capacity of the parcel as part 
of a district, the authority notifies the county auditor that the original tax capacity of 
the parcel must be adjusted as provided by section 469.177, subdivision 1, paragraph 
(b). 

(e) For purposes of this subdivision, a parcel is not occupied by buildings, streets, 
utilities, paved or gravel parking lots, or other imprevernents similar structures unless 
15 percent of thearea of the parcelamtains improvements buildings, streets, utilities, 
paved or gravel parking lots, or other similar structures. 

(D For districts consisting of two or more noncontiguous areas, each area must 
qualify as a redevelopment district under paragraph (a) to be included in the district, 
and the entire area of the district must satisfy paragraph (a). 

EFFECTIVE DATE. This section effective Er districts Eor which th_e request 
for certification is made after July 31, 2001. 

Sec. 5. Minnesota Statutes 2000, section 469.174, subdivision 10a, is amended to 
read:

» 

Subd; 10a. RENEWAL AND RENOVATION DISTRICT. (a) “Renewal and 
renovation district” means a type of tax increment financing district consisting of a 
project, or portions of a project, within which the authority finds by resolution that: 

(1)(i) parcels consisting of 70 percent of the area of the district are occupied by 
buildings, streets’, utilities, paved or gravel parking log or other improvements similar 
structures; (ii) 20 percent of the buildings are structurally substandard; and (iii) 30 
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percent of the other buildings require substantial renovation or clearance to remove 
existing conditions such as: inadequate street layout, incompatible uses or land use 
relationships, overcrowding of buildings on the land, excessive dwelling unit density, 
obsolete buildings not suitable for improvement or conversion, or other identified 
hazards to the health, safety, and general well-being of the community; and 

(2) the conditions described in clause (1) are reasonably distributed throughout 
the geographic area of the district. 

(b) For purposes of determining whether a building is structurally substandard, 
whether parcels are occupied by buildings, streets, utilities, paved or gravel parking 
lots, or other improvements similar structures, or whether noncontiguous areas qualify, 
mTprovisions of subdivision 10, paragraphs (la); (c), gel, and (cl) Q apply. 

EFFECTIVE DATE. This section is effective for districts for which the requests 
for certification are made aft(Tl_une 30, 1997, except_—t‘he provisi<)—rTrequirinTg—parce1s to 
Woccupied by s?1c—t1Tre_s isei-fag/e?)r districts for VTIICII the request for ceitificatifi 
Emade after—July 31, 

— — — — 
Sec. 6. Minnesota Statutes 2000, section 469.174, subdivision 12, is amended to 

Subd. 12. ECONOMIC DEVELOPMENT DISTRICT. “Economic develop- 
ment district” means a type of tax increment financing district which consists of any 
project, or portions of a project, not meeting the requirements iound in the definition 
of redevelopment district; renewal and renovation district; soils condition district; or 
housing but which the authority finds to be in the public interest because: 

(1) it will discourage commerce, industry, or manufacturing from moving their 
operations to another state or municipality; or 

(2) it will result in increased employment in the state; or 

(3) it will result in preservation and enhancement of the tax base of the state. 

EFFECTIVE DATE. This section effective for districts E which me request 
for certification is made after July 31, 2001. 

See. 7. Minnesota Statutes 2000, section 469.175, subdivision 1, is amended to 

Subdivision 1. TAX INCREMENT FINANCING PLAN. (a) A tax increment 
financing plan shall contain: 

(1) a statement of objectives of an authority for the improvement of a project; 

(2) a statement as to the development program for the project, including the 
property within the project, if any, that the authority intends to acquire; 

(3) a list of any development activities that the plan proposes to take place within 
the project, for which contracts have been entered into at the time of the preparation 
of the plan, including the names of the parties to the contract, the activity governed by 
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the contract, the cost stated in the contract, and the expected date of completion of that 
activity; 

(4) identification or description of the type of any other specific development 
reasonably expected to take place within the project, and the date when the 
development is likely to occur; 

(5) estimates of the following: 

(i) cost of the project, including administration expenses; 

(ii) amount of bonded indebtedness to be incurred; 
(iii) sources of revenue to finance or otherwise pay public costs; 

(iv) the most recent net tax capacity of taxable real property within the tax 
increment financing district and within any subdistrict; 

(V) the estimated captured net tax capacity of the tax increment financing district 
at completion; and 

(vi) the duration of the tax increment financing district’s and any subdistm'ct’s 
existence; 

(6) statements of the authority’s alternate estimates of the impact of tax increment 
financing on the net tax capacities of all taxing, jurisdictions in which the tax increment 
financing district is located in whole or in part. For purposes of one statement, the 
authority shall assume that the estimated captured net tax capacity would be available 
to the taxing jurisdictions without creation of the district, and for purposes of the 
second statement, the authority shall assume that none of the estimated captured net tax 
capacity would be available to the taxing jurisdictions without creation of the district 
or subdistrict; 

(7) identification and description of studies and analyses used to make the 
determination set forth in subdivision 3, clause (2); and 

(8) identification of all parcels to be included in the district or any subdistrict. 

(la) Fer a housing distiéet; redeveleprnent distriet; er a hazardous substance 
wbdistfiefitheauthefitymayeleamthetmeinerememfinanéngplanmprevidefer 
theidenfifieafiene£amhfimummafleetvaluemtheplan;develepmemagreemen&er 

when(Hthemarketwmee£thehnpwvemenmasdeteHainedbytheasmsserreaehes 
waeeeedsthenfimmummarketwlue;9r(%)feuryeasshaselapsed#emthedatee£ 

‘ 

eftheerig-inal" nettaaeeapaeity' efihetaaeablerealpropert-yinthedistaet‘ ' 

EFFECTIVE DATE. This section is elfective for requests for certification of tax 
increment financing districts—r<§:eived @ J_ul_3/_ — _ —_ 

Sec. 8. Minnesota Statutes 2000, section 469.175, is amended by adding a 
subdivision to read: 
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Ch. 5, Art. 15 

Subd. E FILING PLAN WITH STATE. (at) E authority E fi_le. a cgpy 9_f 
the tax increment financing plan and amendments to the plan with the commissioner 
offiremx/_enue. The authority must_al§)-file a copy of the d—<=,\/efipii-i§:iiT1)l—ar1 or the project 
plan for thejoject areaW1 E EninissHo11er—<)_f revenue. TheTomEE§oner of 

provide—a;1—@o_i'?1)lfl t_o E &t_e_auditor Exquest. — 

@ Filing under subdivision must b_e made within 69 days after the latest o_f: 

Q ge filing o_f me request _f_<£ certification 91: th_e district; 
Q approval of Q E b_y E municipality; 9_r 
(3) adoption of the plan by the authority. 

EFFECTIVE DATE. section effective E plans a_n_c_l amendments 
approved after J_ufl L 2000. 

Sec. 9. Minnesota Statutes 2000, section 469.175, subdivision 6b, is amended to 
read: 

Subd. 6b. DURATION OF DISCLOSURE AND REPORTING REQUIRE- 
MENTS. The disclosure and reporting requirements imposed by subdivisions 5; and 6; 
and 6a apply with respect to a tax increment financing district beginning with-‘the 
annual disclosure and reports for the year in which the original net tax capacity of the 
district was certified and ending with the annual disclosure and reports for the year in 
which both of the following events have occurred: 

(1) decertification of the district; and 

(2) expenditure or return to the county auditor of all remaining revenues derived 
from tax increments paid by properties in the district. 

EFFECTIVE DATE. section effective for reports E after December 
31, 2000. 

Sec. 10. Minnesota Statutes 2000, section 469.176, subdivision lb, is amended to 
read: 

Subd. lb. DURATION LIMITS; TERMS. (a) No tax increment shall in any 
event be paid to the authority 

( 1) after 15 years after receipt by the authority of the first increment for a renewal 
and renovation district, 

(2) after 20 years after receipt by the authority of the first increment for a soils 
condition district, 

(3) after eight years after receipt by the authority of the first increment for an 
economic development district, 

(4) for a housing district or a redevelopment district, afiter 20 years firem the date 
efreeeiptbytheautherityefthefirsttaxinerementbytheautheritypursuantteseetien 
469:l4§;wbdivisienl7pa£agraph(b%egi£neprevisienismadeunderseeéen 
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46971-7-5; -1-, paragraph (19); after 25 years from the date of receipt by the 
authority of the first increment. 

(b) For purposes of determining a duration limit under this subdivision or 
subdivision 1e that is based on the receipt of an increment, any increments from taxes 
payable in the year in which the district terminates shall be paid to the authority. This 
paragraph does not aifect a duration limit calculated from the date of approval of the 
tax increment financing plan or based on the recovery of costs or to a duration limit 
under subdivision 1c. This paragraph does not supersede the restrictions on payment of 
delinquent taxes in subdivision 1f. 

(c)Exeeptasautherizedbysee&en469A4§;subdi4dsienl7paragraph(b);An 
action by the authority to waive or decline to accept an increment has no eifect for 
purposes of computing a duration limit based on the receipt of increment under this 
subdivision or any other provision of law. The authority is deemed to have received an 
increment for any year in which it waived or declined to accept an increment, 
regardless of whether the increment was paid to the authority. 

Q, Receipt b_y a hazardous substance subdistrict o_f E increment Q a result o_f a 
reduction original E tfi capacity under section 469.174, subdivision 1 paragraph 
(b), does not constitute receipt of increment by t_h_e overlying district £o_r purpose o_f 
calculating the duration limit urfier sectiai. 

EFFECTIVE DATE. This section effective Err districts E which me request 
for certification is made after July 31, 2001. 

Sec. 11. Minnesota Statutes 2000, section 469.176, subdivision 1e, is amended to 
read: 

Subd. le. DURATION LIMITS; HAZARDOUS SUBSTANCE SUBDIS- 
TRICTS. If a parcel of a district is part of a designated hazardous substance site or a 
hazardous substance subdistrict, tax increment may be paid to the authority from the 
parcel for longer than the period otherwise provided by subdivisions 1 to If for the 
overlying district. The extended period for collection of tax increment begins on the 
date of receipt of the first tax increment from the parcel that is more than any tax 
increment received from the parcel before the date of the certification under section 
469.174, subdivision 7, paragraph (b), and received after the date of certification to the 
county auditor described in section 469.174, subdivision 7, paragraph (b). The 
extended period for collection of tax increment is the lesser of: ( 1) 25 years from the 
date of commencement of the extended period Gr 20 years if the autherity eleets under: 
see&en469A4§;wbdivi§en£paragraph€b%wde£erreeeiptefthefir%imremem; or 
(2) the period necessary to recover the costs of removal actions or remedial actions 
specified in a development response action plan. 

EFFECTIVE DATE. This section effective fir requests E certification o_f 
subdistiicts made after July 31, 2001. 

See. 12. Minnesota Statutes 2000, section 469.176, is amended by adding a 
subdivision to read: 
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Subd. 1h. APPROVAL FOR EARLY DECERTIFICATION. The authority 
m11stoTain_t1I)proval from th_e commissioner pf revenue t_o_ decertify a preexisting 
district, as defined in section 469.1792, before the required decertification date under 
section 4_69.177, subdivision 12, if there are outstanding preexisting oblig-a—ti(>ns, § 
defined in section 469.1792, seEre_d by incre_ments from another preexisting district 
the murfiipality. The comnfissioner may approve early decertification gill fire 
Emmissioner dete?rfines that early decefiification is unlikely to increase th_e munici- 
pality’s entitlement t_o 2_1 grafit under section 469.1799.

_ 
Sec. 13. Minnesota Statutes 2000, section 469.176, subdivision 3, is amended to 

read: 

Subd. 3. LIMITATION ON ADMINISTRATIVE EXPENSES. (a) For districts 
for which certification was requested before August 1, 1979, or after June 30, 1982; 
and before August 1, QOL no tax increment shall be used to pay any administrative 
fienses for a projezt which exceed ten percent of the total tax increment expenditures 
authorized by the tax increment financing plan or the total tax increment expenditures 
for the project, whichever is less. 

(b) For districts for which certification was requested after July 31, 1979, and 
before July 1, 1982, no tax increment shall be used to pay administrative expenses, as 
defined in Minnesota Statutes 1980, section 273.73, for a project district which exceeds 
five percent of the total tax increment expenditures authorized by the tax increment 
financing plan or the total tax increment expenditures for the projeet district, whichever 
is less. 

_(_c2 E districts f_o1_' which certification E requested after July 31, 2001, noE 
increment may be used t_o E E administrative expenses fcg a project which exceed 
ten percent of total tax increment expenditures authorized by the tax increment 
financing plan gr th_e total % increments from the district, whichever less. 

EFFECTIVE DATE. This section is effective the day following final enactment 
and applies t_o a_ll districts regardless o_f when t_he request _fo_r certification w_as made. 

Sec. 14. Minnesota Statutes 2000, section 469.176, subdivision 4g, is amended to 
read: 

Subd. 4g. GENERAL GOVERNMENT USE PROHIBITED. (at) These rev- 
enues shall E increments E not be used to circumvent existing levy limit law. 

(b) No revenues derived from tax increment from any district; whether eertified 
befereor after August l—, l919; shall may be used for the acquisition, construction, 
renovation, operation, or maintenance (E building to be used primarily and regularly 
for conducting the business of a municipality, county, school district, or any other local 
unit of government or the state or federal government or for a eommons area used as 
a public parle or a facility used for social; recreational; or conference purposes. This 
provision shall does not prohibit the use of revenues derived from tax increments for 
the construction7)r_renovation of a parking structure or of a privately owned faeility for 
eonferenee purposes. 
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purpesesandfinaneedinwholeerinpmtfiremrevenuesdefivedfremadisaéetis 
eperatedermanagedbyaaeatieyeflaerthaatheautherétfitheeperaéngaud 
managemempelieiesefthefaeflitymustbeapprwedbythegevemingbedyefthe 

(c)(1) Tax increments may not be used to pay for the cost of public improvements, 
equipment, or other items, if: 

(i) the improvements, equipment, or other items are located outside of the area of 
the tax increment financing district from which the increments were collected; and 

(ii) the improvements, equipment, or items that (A) primarily serve a decorative 
or aesthetic purpose, or (B) serve a functional purpose, but their cost is increased by 
more than 100 percent as a result of the selection of materials, design, or type as 
compared with more commonly used materials, designs, or types for similar improve~ 
ments, equipment, or items. 

(2) The provisions of this paragraph do not apply to expenditures related to the 
rehabilitation of historic structures that are: 

(i) individually listed on the National Register of Historic Places; or 

(ii) a contributing element to a historic district listed on the National Register of 
Historic Places. 

EFFECTIVE DATE. This section eflective for expenditures 9:" increment 
made after July 31, 2001. 

Sec. 15. Minnesota Statutes 2000, section 469.176, is amended by adding a 
subdivision to read: 

Subd. PROHIBITED FACILITIES. (22 No t.a1_x increment from district 

L191 ‘.32 usedE 
(1) a commons area used as a public park‘; or 

Q 2_1 facility used E social, recreational, or conference purposes. 
Q This subdivision does E apply to a privately owned facility fpr conference 

purposes E‘ a parking structure. 

EFFECTIVE DATE. This section applies to all tax increment financing districts, 
regardless of when the refist for certificatr3n—w§ made, and is effective for 
expenditures—of increment made a—fter June 30,. 2W)-1-, but do;s_n6t apply to 5 
expenditures made before January—1:_20I)~(F(2-)'experTditLTre"s r.na7ie—uhdE1_birTdi_rrg 
contract entered before January 1, 5000; or 6 expenditures made under 3 binding 
contract entered pursuant to a letEr of inta1t—with the developer or contractor or its 
assigns the letter g inte;t E3 entged before Jar111—ary _1_, 2000. 

_ _ _ 
Sec. 16. Minnesota Statutes 2000, section 469.1763, subdivision 6, is amended to 

read: 
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Subd. 6. POOLING PERMITTED FOR DEFICITS. (a) This subdivision 
applies only to districts for which the request for certification was made before June 2-, 
1-99-7 August 1, 2001, and without regard to whether th_e request f_or certificationE 
E9: prior to—August 1,7979.

_ 

(b) The municipality for the district may transfer available increments from 
another tax increment financing district located in the municipality, if the transfer is 
necessary to eliminate a deficit in the district to which the increments are transferred. 
A deficit in the district for purposes of this subdivision means the lesser of the 
following two amounts: 

(1)(i) the amount due during the calendar year to pay preexisting obligations of 
the district; minus 

(ii) the total increments to be collected from properties located within the district 
that are available for the calendar year; plus 

(iii) total increments from properties located in other districts in the municipality 
that are available to be used to meet the district’s obligations under this section, 
excluding this subdivision, or other provisions of law (but excluding a special tax 
under section 469.1791 and the grant program under Laws 1997, chapter 231, article 
1, section 19, 9_r a_c:t); or 

(2) the reduction in increments collected from properties located in the district for 
the calendar year as a result of the changes in class rates in Laws 1997, chapter 231, 
article 1; Laws 1998, chapter 389, article 2; and Laws 1999, chapter 243, and this act, 
or the elimination of the general education tax levy under this act. 

- — i— 
(c) A preexisting obligation means: 
(_12 bonds issued and sold before June 4% 1-997 August 1, 2001, or bonds issued 

pursuant to a binding contract requiring the issuance of bondsiantered Etc before July 
1, 2001, Ed‘ bonds issued to refund suclWonds or to—reimburse expenafiires madam 
conjunction with a signed contractual agreement entered into before June 2-, 1994 
August 5 E, to the extent that the bonds are secured by a pledge of increments from 
the tax increment financing district: For purposes o£ t-his bonds e-xeluele an 
obligation to reimburse or pay a developer or owner o£ property located in the district 
for amounts incurred or paid by the developer or owner;g 

g2_) binding contracts entered into before August L 2001, t_o the extent E th_e 
contracts require payments secured Q a pledge o_f increments from th_e ta_x increment 
financing district. 

((1) The municipality may require a development authority, other than a seaway 
port authority, to transfer available increments for any of its tax increment financing 
districts in the municipality to make up an insufficiency in another district in the 
municipality, regardless of whether the district was established by the development 
authority or another development authority. This authority applies notwithstanding any 
law to the contrary, but applies only to a development authority that: 
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(1) was established by the municipality; or 

(2) the governing body of which is appointed, in whole or part, by the 
municipality or an officer of the municipality or which consists, in whole or part, of 
members of the governing body of the municipality. The municipality may use this 
authority only after ha_s fig used 2_1l_l available increments pi‘ E receiving 
development authority 3 eliminate the insufficiency and exercised any permitted 
action under section 469.1792, subdivision i {or preexisting districts of the receiving 
development authority to eliminate % insufficiency. 

(e) The authority under this subdivision to spend tax increments outside of the 
area of the district from which the tax increments were collected: 

( 1) may only be exercised after obtaining approval of the use of the increments, 
in writing, by the commissioner of revenue; 

(2) is an exception to the restrictions under section 469.176, subdivision 4i, and 
the other provisions of this section, and the percentage restrictions under subdivision 
2 must be calculated after deducting increments spent under this subdivision from the 
total increments for the district; and 

(3) applies notwithstanding the provisions of the Tax Increment Financing Act in 
effect for districts for which the request for certification was made before June 30, 
1982, or any other law to the contrary. 

(f) If a preexisting obligation requires the development authority to pay an amount 
that is_lin11'_ted to the increment from the dfirict or a specific develop_ment Tvithin the 
agiict and if_the—obligation requirc; paying a_h_igher amount to the extent tha 
increme11t—sar_e> zwailable, the municipality may determine that the Enodnt due unTr 
the preexistfi obligation Euals the higherTm‘ount and ma3Taufi>rize the 
fiicrements under this subdiVisior1—to pay up to theFglE=.—r_arnount. The_authority E 
transfer increments—under pmfififiimiy ogy be E t_o gefitent tl1_at th__e 

payment o_f all other preexisting obligations _tl_1e municipality d_ue during E calendar 
year have been satisfied. 

EFFECTIVE DATE. section eifective January g 2002, El thereafter. 
Sec. 17. Minnesota Statutes 2000, section 469.177, subdivision 1, is amended to 

read: 

Subdivision 1. ORIGINAL NET TAX CAPACITY. (a) Upon or after adoption 
of a tax increment financing plan, the auditor of any county in which the district is 
situated shall, upon request of the authority, certify the original net tax capacity of the 
tax increment financing district and that portion of the district overlying any subdistrict 
as described in the tax increment financing plan and shall certify in each year thereafter 
the amount by which the original net tax capacity has increased or decreased as a result 
of a change in tax exempt status of property within the district and any subdistrict, 
reduction or enlargement of the district or changes pursuant to subdivision 4. 
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(b) For districts approved under section 469.175, subdivision 3, or parcels added 
to existing districts after May 1, 1988, if the classification under section 273.13 of 
property located in a district changes to a classification that has a different assessment 
ratio, the original net tax capacity of that property must be redetermined at the time 
when its use is changed as if the property had originally been classified in the same 
class in which it is classified after its use is changed. 

(c) The amount to be added to the original net tax capacity of the district as a 
result of previously tax exempt real property within the district becoming taxable 
equals the net tax capacity of the real property as most recently assessed pursuant to 
section 273.18 or, if that assessment was made more than one year prior to the date of 
title transfer rendering the property taxable, the net tax capacity assessed by the 
assessor at the time of the transfer. improvements are made to tax exempt property 
after certification 9_f the district and before the parcrfiaecomestgable, the assessor 
shall, at the request 911% authorit3Tseparately_assess lg estimated marketalue o_f th_e 
imfizoveinents. If the property becomes taxable, the county auditor shall add to original 
net tax capacity,_§_e net tax capacity of the parc—re1, excluding the Eparat_el}7 assessed 
Epfi/ements. If substantial taxable~in_‘rproven1ents were mfie to a parcel after 
certification of the district and if the property later becomes tax exempt, in whole or 
part, as a result of the authority acquiring the property through foreclosure or exercise 
of remedies under a lease or other revenue agreement_or as a result of tax forfeiture, 
the amount to be added to the original net tax capacity of the district as a result of the 
property again becoming taxable is the amount of the parcel’s value that was included 
in original net tax capacity when the parcel was first certified. The amount to be added 
to the original net tax capacity of the district as a result of enlargements equals the net 
tax capacity of the added real property as most recently certified by the commissioner 
of revenue as of the date of modification of the tax increment financing plan pursuant 
to section 469.175, subdivision 4. 

(d) For districts approved under section 469.175 , subdivision 3, or parcels added 
to existing districts after May 1, 1988, if the net tax capacity of a property increases 
because the property no longer qualifies under the Minnesota Agricultural Property Tax 
Law, section 273.111; the Minnesota Open Space Property Tax Law, section 273.112; 
or the Metropolitan Agricultural Preserves Act, chapter 473H, or because platted, 
unimproved property is improved or three years pass after approval of the plat under 
section 273.11, subdivision 1, the increase in net tax capacity must be added to the 
original net tax capacity. 

(e) The amount to be subtracted from the original net tax capacity of the district 
as a result of previously taxable real property within the district becoming tax exempt, 
or a reduction in the geographic area of the district, shall be the amount of original net 
tax capacity initially attributed to the property becoming tax exempt or being removed 
from the district. If the net tax capacity of property located within the tax increment 
financing district is reduced by reason of a court-ordered abatement, stipulation 
agreement, voluntary abatement made by the assessor or auditor or by order of the 
commissioner of revenue, the reduction shall be applied to the original net tax capacity 
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of the district when the property upon which the abatement is made has not been 
improved since the date of certification of the district and to the captured net tax 
capacity of the district in each year thereafter when the abatement relates to 
improvements made after the date of certification. The county auditor may specify 
reasonable form and content of the request for certification of the authority and any 
modification thereof pursuant to section 469.175, subdivision 4. 

(f) If a parcel of property contained a substandard building that was demolished 
or removed and if the authority elects to treat the parcel as occupied by a substandard 
building under section 469.174, subdivision 10, paragraph (b), the auditor shall certify 
the original net tax capacity of the parcel using the greater of (1) the current net tax 
capacity of the parcel, or (2) the estimated market value of the parcel for the year in 
which the building was demolished or removed, but applying the class rates for the 
current year. 

EFFECTIVE DATE. This section effective for parcels tl1_a1t become taxable 
after fly 3_1_, 2001, E applies t_o tfl increment financing districts, regardless o_f when E request E certification Las made. 

Sec. 18. Minnesota Statutes 2000, section 469.177, is amended by adding a 
subdivision to read: 

Subd. lb. STATE TAX AND INCREMENT COMPUTATION. The original 
local tax rate-and any other tax rate or amount used to calculate the arnfint of tax 
fianE1tWes_IE)tE:lEle‘-21riy_-rzite—()r_ amount attr_iTt2$le to a stat<eTevy, wheth-5'fi 
stat_e levy ifinfied Q se%n—2—7_5~.—()2 g another provisir-)i1_o_@? — 

EFFECTIVE DATE. This section is effective the day following final enactment Q a_l1 tg increment financing districtsfll all gggfihic expansions o_f a_ll tjrx 
increment financing districts, regardless of the date of the request for certification. 

Sec. 19. Minnesota Statutes 2000, section 469.177, subdivision 11, is amended to 
read: 

Subd. 11. DEDUCTION FOR ENFORCEMENT COSTS; APPROPRIA- 
TION. (a) The county treasurer shall deduct an amount equal to 0.25 percent of any 
increment distributed to an authority or municipality. The county treasurer shall pay the 
amount deducted to the state treasurer for deposit in the state general fund. 

(b) The amounts deducted and paid under paragraph (a) are appropriated to the 
state auditor for the cost of (1) the financial reporting of tax increment financing 
information and (2) the cost of examining and auditing of authorities’ use of tax 
increment financing as provided under section 469.1771, subdivision 1. Notwithstand- 
ing section 16A.28 or any other law to the contrary, this appropriation does not cancel 
and remains available until spent. 

(_c2 Pg taxes payable 2002 and thereafter, tlfi commissioner g revenue shall 
increase th_e percent paragraph Q t_o a percent equal t_o fie product o_f t_h£ percent E paragraph ti) an_d @ amount % E statewide E increment levy Q taxes payable 
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i_n 2002 would have been without tfi class rag changes E gd me elimination 
pf th_e general education lev_y z_1c_t divided tlg statewide tags increment 1_ev_y Er 
taxes payable 2002. 

EFFECTIVE DATE. This section eifective for taxes payable 2002 gig 
thereafter. 

Sec. 20. Minnesota Statutes 2000, section 469.1771, subdivision 1, is amended to 
read: 

Subdivision 1. ENFORCEMENT. (a) The owner of taxable property located in 
the city, town, school district, or county in which the tax increment financing district 
is located may bring suit for equitable relief or for damages, as provided in 

subdivisions 2, 3, and 4, arising out of a failure of a municipality or authority to comply 
with the provisions of sections 469.174 to 46971-79 469.1798, or related provisions of 
this chapter. The prevailing party in a suit filed under the preceding sentence is entitled 
to costs, including reasonable attorney fees. 

(b) The state auditor may examine and audit political subdivisions’ use of tax 
increment financing. Without previous notice, the state auditor may examine or audit 
accounts and records on a random basis as the auditor deems to be in the public 
interest. If the state auditor finds evidence that an authority or municipality has violated 
a provision of the law for which a remedy is provided under this section, the state 
auditor shall forward the relevant information to the county attorney. The county 
attorney may bring an action to enforce the provisions of sections 469.174 to 469715.19 
469.1798 or related provisions of this chapter, for matters referred by the state auditor 
or on behalf of the county. If the county attorney determines not to bring an action or 
if the county attorney has not brought an action within 12 months after receipt of the 
initial notification by the state auditor of the violation, the county attorney shall notify 
the state auditor in writing. 

(c) If the state auditor finds an authority is not in compliance with sections 
469.174 to 469.-1-7-9 469.1798 or related provisions of law, the auditor shall notify the 
governing body of the municipality that approved the tax increment financing district 
of its findings. The governing body of the municipality must respond in writing to the 
state auditor within 60 days after receiving the notification. Its written response must 
state whether the municipality accepts, in whole or part, the auditor’s findings. If the 
municipality does not accept the findings, the statement must indicate the basis for its 
disagreement. The state auditor shall annually summarize the responses it receives 
under this section and send the summary and copies of the responses to the chairs of 
the committees of the legislature with jurisdiction over tax increment financing. 

(d) The state auditor shall notify the attorney general in writing and provide 
supporting materials for a violation found by the auditor, if the: 

(1) auditor receives notification from the county attorney under paragraph (b) or 
receives no notification for a 12-month period after initially notifying the county 
attorney and the state auditor confirms with the county attorney or the municipality that 
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no action has been brought regarding the matter; and 

(2) municipality or development authority have not eliminated or resolved the 
violation to the satisfaction of the state auditor. 
The auditor shall provide the municipality and development authority a copy of the 
notification sent to the attorney general. 

EFFECTIVE DATE. section applies to violations occurring after Ely _1_, 
2001. 

Sec. 21. Minnesota Statutes 2000, section 469.178, is amended by adding a 
subdivision to read: 

Subd. 7. INTERFUND LOANS. The authority or municipality may advance or 
loan money_ to finance expenditures mg‘ section 439.176, subdivififi 4, from it: 
final fund Fr any other fund under which it has legal authority to do so. The loanbr 
advancems_t_’b:11);)T)?/ce—(i‘,fil—33‘/‘—re§E>lution offiegrerning boc1_3I,_beT<;r;ncE E 
transferred, adanced, or spen—t, whicheverfi Qliest. The te@nd conditions fin 
repayment of the loan must be provided i_n_writing gmclude, era minimum, H13 
principal amount, th_e interestfite, agl maximum term. E maximhm rate o_f interest 
permitted t_o E charged limited t_o t_h3 greater pf t_he rates specified under section 
270.75 E 549.09. 

EFFECTIVE DATE. This section is effective for loans and advances made after 
July 31, 2001, and to districfwith requests for certifi—cation nm—de after July 31, 19-79‘. 
I-1-rtjerfund loansEd—advances made before ./fiust 1, 2001, are Eagproved, 
subject to the folfi/ing restrictions: (1) the interest accrued ofiaid afterfiy 31, 2001, 
may not—eTeed the limit in this sectioif and (2) if there—isE r<T)1utj1H—o—th.e—r 
an-c§nI—1_e_r1t created—cor_1tc:EporaE)us1y withTe—rha?i1fi the—loan or advafize that 
specifies the principal amount of the loan?" E/ance, the prirfipfiamaint of the IE 
or advanc1e—is limited to a maxiTnu_rnar17uFt equal to tglargest negative caslrbefizmfi 
Eat existedg any the fund that received tfiehndocumented loan?advance. 
Eauthority or municipa1iFrrWmTify the terrwrg of an interfundTcE1or advance 
made before rqigust 1, 2001, tmmply witlfiny of there_quirements cfiigection as 
Q; authority g muni—cipality deems appr—o'p—riEe. _ — _ — —— 

Sec. 22. [469.1792] SPECIAL DEFICIT AUTHORITY. 
Subdivision SCOPE. This section applies only t_o Q authority with a 

preexisting district fg which: 
(1)(i) E increments from th_e district were insufficient t_o p_ay preexisting 

obligations as a result of the class rate changes or the elimination of the state- 

@ th_e development authority E 2_1 binding contract with e_1 person requiring fie 
authority to E t_o th_e person E amount E may E exceed @ increment fromE 
district or a specific development within the district a_n_d § a result o_t'I:l1_e reduction 
increment because of the class rag changes pr t_h_e elimination of the state—determined 
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general education property ta_x levy under ait, or both, E authority unable to 
pay Q13 fu_11 amount under the contract from E pledged increments E other increments 
from die district;@ 
Q t;h_e municipality exercised f_u_h authority t_o pool under section 469.1763, 

subdivision 6_, E E transfer o_f increments 5)} eliminate £113 insufliciency under 
clause Q item or th_e inability t_o p_2ty Q13 fufl amount under clause (_1)_, item 

Subd. DEFINITIONS. Q IE purposes of section, E following terms 
have t_h_e meanings given. 

Q “Preexisting district” means a % increment financing district E which tli, 
request for certification @ made before August L 2001. 
Q “Preexisting obligation” means a bond gr binding contract that: 
(_1_) E issued o_r approved before August _1_, 2001, _cg E issued pursuant t_o a 

binding contract entered ii before August L 2001; 
(2_) secured by increments from a preexisting district. 

Subd. ACTIONS AUTHORIZED. Q [E authority a district qualifying 
under this section may take either or both of the following actions for any or all of its 
preexisting districts: 

9 th_e authority misty elect E t1_1e original local ta_x rag under section 469.177, 
subdivision la, does not apply to the district; and 

Q fie authority 3 elect @ fiscal disparities contribution be computed 
under section 469.177, subdivision i paragraph Q regardless o_f E election EE 
made _fg th_e district. 

(b) The authority may take action under this subdivision only after the munici- 
pality approves t_lE action, by resolution, after notice gig public hearing Q manner 
provided under section 469.175, subdivision 

EFFECTIVE DATE. This section effective E a_1l districts E which gig 
request Q certification was made after E 3_ll 1979. 

Sec. 23. [469.1793] DEVELOPER OBLIGATIONS CONTINUED. 
If a developer E other private entity agreed to make payments to the authority or 

municipality to reimburse the municipality £o_r th_e state aid offset_urIder Minnesog 
Statutes 2000,-section 273.1399, the obligation continEir$ff%oWhstanding the 
repeal o_f section 273.1399. Payments received by tl1_e—development authority E 
increments E purposes g % stzi grant progranfimder section 469.1799. 7* 

EFFECTIVE DATE. This section is effective the day following final enactment 
and applies to ah districts for which certification _v_s/E requested after April 3_(), 1990. 
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Sec. 24. [469.1799] TIF GRANTS; APPROPRIATIONS. 
Subdivision 1. TIF GRANTS; (a) In calendar year 2003 and thereafter, the 

commissioner of rarenue shall pay grants‘ to_municipa1itie_s_for defici_ts_in tax incremefi 
financing distr1?ts caused—b§I_tK:_changes_in class rates :31 the eli;1in—2uion of the 
state-determined general eficflm property_ ta—X—1E-2V:/_Il_I1(T?t1E act. Municipalifies 
must submit applications for the grants in a f(;'r_n ficfibed bWheT:ornn1issioner no 
later than August 1 for gra—11ts?¢1yable durihg the calendar yei fie maximum gram — “““—‘* 

(1) for taxes payable in the year before the grant is paid, the reduction in the tax 
incre1_n_e:rit—li1ia—n.cing dist1ictTs Eéiufes derived—from in<§ementr§u1ting fromnfhalfs 
rate changes and the elimination of the state-determined general education profit} E 215-1=_r fl1i_T£7°_r I T _ 

(_2) the amount d_ue during th_e calendar yeti t_o EL: 
(i) a preexisting obligation as defined in Minnesota Statutes, section 469.1763, 

subdifision 6, but excluding the additional amount of a preexisting obligation that the 
municipality_ele?s to includefiider paragraph (f) of_th_at subdivision with respgto-a 
preexisting obligatio_n to a developer or propertyowiian the district (fir assignegor 
successor interest; E _ _ — _ _ _ 
@ E municipality’s total E increments, including unspent increments from 

previous years; 

£13 amount of an_y state aid reductions E would have applied E 31 district E tl'1_e municipality E th_e calendar year, Minnesota Statutes 2000, section 273.1399, 
had not been repealed; and 

(iv) the amount of any unpaid local contributions that the municipality would 
have bT:en—-required toTnaE for the calendar year under aTel$ion under Minnesota 
S721-t‘uteT2000, section 273.F99,_subd1vision—6, if that_subdivision had not been 
repealed. 

— _ _—_ __ — __" 
(b) The commissioner of revenue may require applicants for grants under this 

sectirmtcfiovide any inform_ation the ccfiiissioner deems apprfii-late. The cormng 
sioner sh_al1 calculagthe amount UIESI‘ paragraph (a), clause (2), based o_n~tl1e reports 
for the_tax_increment_fi_nancing district or districts~fi_led with—the state aid?» on or 
@2‘§u“_g1£tl°_f@Mé2_vm=11th_~°«_s211_té§t_0Ea=1"i”51_7__ 

__ 
§c_) subdivision applies E t_o deficits tax increment districts fir which: 

(i) @ request 9 certification o_f the district, g 2_1 district transferred under special 
law, was made before August 1, 2001; 

(_2) al_1 timely reports have been filed with th_e state auditor, § required by 
Minnesota Statutes, section 469.175; _a_I1§ 

Q) th_e authority Eng municipality have exercised E permitted action under 
Minnesota Statutes, section 469.1792, subdivision a tp increase increments t_o Ely 
preexisting obligations as defined under section. 
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Q E commissioner shall E t_hE grants under section Q December 2_6g 
(e) For the purposes of this section, “tax increments” and “revenues derived from 

tax iEe—rr1e1F’ have thefnfinings given in Minnesotafiatutes, section 469.174, 
sfiadivision 25, Ificeqpt-‘that the definition_applies to all tax increment districts, 
regardless of when the request for certification was made and regardless of when the 
revenues were recehiiad, notwifistanding the eF:ctive cm? of Minnesofi Statuta 
section 469.174, subdivision 25. For puipcfiés of this seZ£Ei3n,‘“bonds” and “binding 
contracts” do not include interf—unfioans. 

_ — _- 

(f) If the district was authorized or certified pursuant to a special law and the 
speci§la_w3=.rmitted (final tag capacity to be reduced t_o_ieI'o, @ required dates 
under paragraph (a), clause (2), and paragraph (c), clause (1), are extended to 
December % 2001. 

Subd. 2. SCHOOL DISTRICT ABATEMENT LEVY AUTHORITY. A school 
district that‘ adopted Q abatement resolution under Minnesota Statutes, _sections 
469.181fi 469.1815, prior to August 1, 2001, pursuant to which all or a portion of 
its generafeducation levy on_a parcel “Es to be abated ft? taxes pa—yable_ in 2002 6? 
rater years and pledged—to Wepaymentfibonds issued,_oT binding contracfs entera 
IHTO, prior to_August h 2001—,_may annuafiy levy an amouht equal to the lesser of: (1) 
E1I;amount—specified for these_p1Tposes in the_17eso171tion for tHa~taxesEyW:y§r;_c§ 
(-27 the amount of the general educaticmrax levied on_the_pr$:r_ty for wln—clT@ 
fatgnents were ggnted f_or taxes payabl—e in 200T.‘ We levy authority in this 
subdivision isifaddition to any other levy of the_ district, b—1l_tIhI—S—iiT1thOl’1ty expires Eifi 
may pg be $51 for taxes~pa%bIe—iii tl.1e'yea1W>llowing E Enination or expirat—i—<§1_ bare abEemerits3nd_e_r_tE reso1uEofvvit—l1out giving any effect to an Extension or 
mofiication of me resolution made a£te_1‘ August L 200? 

_ — _ 
Subd. 3. APPROPRIATION. $91,000,000 in fiscal year 2002, and $38,000,000 

i_n ye_ar thereafter appropriated t_o_ igcommigner of reW:nue from the 
general fund to make grants under this section. The appropriated arnounts do 1E)tIa1§e 
at the fig fiscal year. Each am_oEnt is avail21—lie until the later of whe;e><—pended 
or when this section is repealed. If the arnount of graratifierfefisiindgsubdivision 
l_for a ye—a?'exceeds the amount avafible for grfits, t_h_e commissioner of revenue shall 
reduce each grant prc)—portionately so the total does not exceed th_e airmunt available. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 25 . Minnesota Statutes 2000, section 469.1812, subdivision 2, is amended to 

read: 

Subd. 2. GOVERNING BODY. “Governing body” means, for a city, the city 
council; for a school district, the school board; for a county, the county board; and for 
a town, the annual meeting of the town board of supervisors. 

EFFECTIVE DATE. This section effective retroactive t_o May 1999. 
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Sec. 26. Minnesota Statutes 2000, section 469.1813, subdivision 6, is amended to 
read: 

Subd. 6. DURATION LIMIT. (a) A political subdivision may grant an abatement 
for a period no longer than ten years, except as provided under paragraph (b). The 
subdivision may specify in the abatement resolution a shorter duration. If the resolution 
does not specify a period of time, the abatement is for eight years. If an abatement has 
been granted to a parcel of property and the period of the abatement has expired, the 
political subdivision that granted the abatement may not grant another abatement for 
eight years after the expiration of the first abatement. This prohibition does not apply 
to improvements added after and not subject to the first abatement. 

(b) A political subdivision proposing to abate taxes for a parcel may request, in 
writing, that the other political subdivisions in which the parcel is located grant an 
abatement for the property. If one of the other political subdivisions declines, in 
writing, to grant an abatement or if 90 days pass after receipt of the request to grant 
an abatement without a written response from one of the political subdivisions, the 
duration limit for an abatement for the parcel by the requesting political subdivision 
and any other participating political subdivisioni_sincreased to 15 years. If the political 
§1bd—iv_ision which declined to grant an abatement later grants an abatement for the 
parcel, the 15-year duration limit is reduced by one year for each year that the declining 
political subdivision grants an abatement for the parcel during the period of the 
abatement granted by the requesting political subdivision. The duration limit may not 
be reduced below the limit under paragraph (a). 

EFFECTIVE DATE. This section effective Ear abatements approved after the 
gig following final enactment. 

Sec. 27. Minnesota Statutes 2000, section 469.1814, is amended by adding a 
subdivision to read: 

Subd. E LEVY TO OFFSET TAX CHANGES. (jg This subdivision applies 
only to abatements pledged t_o pay preexisting obligations. 

(b) For purposes of this subdivision, “preexisting obligation” means 3 bond o_r 
binding contract that: 

Q w_as_ issued E approved before August L 2001; 
Q secured IE abatements approved before August L 2001; a_n_d_ 
(3) is not a general obligation. 

‘(c) If a political subdivision granted an abatement pledged to E a preexisting 
obliga-tic? and if the changes in fie propefi tax class rates enacted in c_a1endar year 
2001 reduc?tl1e_ 2:1lJ—atement by_an amount sufli?i‘ent to fievent paymemt in full of_the 
preexisting omgation, the Elfical subdivision may add to its levy u_n_der~s§ti—on 

469.1815 a_n amount suffi—cient tc_) provide a_n_ abateFentT<1ual E-_tl_?éa_:tE 

(_1) E amount o_f th_e abatement using th_e political subdivision’s tg rig EE 
current year E E class rates E property taxes payable 2001; 
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(2) the amount required 9 E the amount 515 Q E preexisting obligation for 
the year from the political subdivision; or 

Q) the maximum dollar amount 9_f t_l§ political subdivision’s abatement, 511193 
under E abatement resolution. 

EFFECTIVE DATE. section effective fg abatement levies payable 
beginning 2002. 

Sec. 28. Minnesota Statutes 2000, section 475.58, subdivision 1, as amended by 
Laws 2001, chapter 214, section 43, is amended to read: 

Subdivision 1. APPROVAL BY ELECTORS; EXCEPTIONS. Obligations 
authorized by law or charter may be issued by any municipality upon obtaining the 
approval of a majority of the electors voting on the question of issuing the obligations, 
but an election shall not be required to authorize obligations issued: 

(1) to pay any unpaid judgment against the municipality; 

(2) for refunding obligations; 

(3) for an improvement or improvement program, which obligation is payable 
wholly or partly from the p1'oCeeds of special assessments levied upon property 
specially benefited by the improvement or by an improvement within the improvement 
program, or of taxes levied upon the increased value of property within a district for 
the development of which the improvement is undertaken, including obligations which 
are the general obligations of the municipality, if the municipality is entitled to 
reimbursement in whole or in part from the proceeds of such special assessments or 
taxes and not less than 20 percent of the cost of the improvement or the improvement 
program is to be assessed against benefited property or is to be paid from the proceeds 
of federal grant funds or a combination thereof, or is estimated to be received from 
such taxes within the district; 

(4) payable wholly from the income of revenue producing conveniences; 
(5) under the provisions of a home rule charter which permits the issuance of 

obligations of the municipality without election; 

(6) under the provisions of a law which permits the issuance of obligations of a 
municipality without an election; 

(7) to fund pension or retirement fund liabilities pursuant to section 475.52, 
subdivision 6; 

(8) under a capital improvement plan under section 373.40; and 

(9) under sections 469.1813 to 469.1815 (property tax abatement authority 
bonds), the proceeds o_f fie bonds fie not used _fo_r E purpose prohibited under section 
469.176, subdivision E paragraph 

EFFECTIVE DATE. This section efiective 9* bonds issued gr s_c>l_<i after th_e dfl following final enactment. 
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Sec. 29. Laws 1997, chapter 231, article 1, section 19, subdivision 3, as amended 
by Laws 1999, chapter 243, article 10, section 17, is amended to read: 

Subd. 3. EXPIRATION. This section expires on January 1, 2002 2003. 

Sec. 30. Laws 1997, chapter 231, article 1, section 22, is amended to read: 

Sec. 22. EFFECTIVE DATES. 
Sections 1, 2, 5, 6, 7, 8, 9, 11, 12, 13, 14, 17, and 21, paragraph (a), are effective 

for taxes levied in 1997, payable in 1998 and subsequent years, except that the 
low-income housing provisions in class 4c and 4d are effective for taxes payable in 
1999 and thereafter and the provisions in sections 6 and 8 relating to class 1c and 4c 
seasonal residential property that specify percentages of lodging receipts and bookings 
of at least two consecutive nights are effective for taxes payable in 1999 and thereafter. 

Sections 4, 15, and 21, paragraph (b), are effective for taxes payable in 1999 and 
subsequent years. 

Sections 3 and 20 are effective July 1, 1997. 

Section 19 is elfcctive for taxes payable in 1998, 1999, and 2000, E 2001. 
Sec. 31. Laws 2000, chapter 490, article 11, section 26, the efiective date, is 

amended to read: 

EFFECTIVE DATE: This section is effective for increments spent after July 1, 
2000, from districts for which certification was requested after May -1-, -1990 JuneE 
1982. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 32. HOLLMAN DECREE HOUSING. 
E implement a federal court order g decree relating t_o E provision pf low—rent 

public housing finance, in whole or in part, with federal financial assistance under 
section 5 of the United States Housing Act, or any successor legislation, the 
Minneapolis_p1E>Iic housing authority or thefietrepofim council, acting under FEE 
powers of Minnesota Statutes, sections_469I)O1 to 469.047, may enter a cooperatfi)-I-1 
agreement with the governing body of any nrnunicipality-"E county within the 
metropolitarHrea,Ts defined in ME-e_sot_a Sfitutes, section 4737121, subdivision 2} 
provide exemptionfiom all reg and personal taxes levied or imposed by the state, 
county, or other pfic_a_1_ s1Tbd%ion, for which the l\Enneapolis_puTic hougiig 
authority_or the metropolitan council shal1—n1ake, or cEse to be made, payments in lieu 
of taxes a?1)r—ovided under Minnesot2:1—St-atutes, section 46970.40. This exemptioh Rd 
obligatiofto make payments in lieu of taxes continues until the l%ing is no 1onT,;EE 
subject to fiicgnvisions of secti—on_5_oI"the Unitedga-tes—Housing Actor any 
successoT1eEslation. 

H _ _ __ T —: j—_ —_ — 1 
EFFECTIVE DATE. This section effective with respect to array cooperation 

agreement entered into on or after November 1, 1997. All owner of low-rent public 
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housing acquired and renovated g constructed under :1 cooperation agreement under 
this section may apply for abatement of the read g personal property taxes under 
Minnesota Statutes, section 375.192, notwithstanding t_h_e time limitation E filing 
application under section 375.192. This section applies counties 91’ Anoka, Carver, 
Dakota, Hennepin, Ramsey, Scott, fi Washington. 

Sec. 33. CITY OF LUVERNE. 
Subdivision AUTHORIZATION. ’_I‘_h_e_ governing body o_f me pf Luverne 

may designate between Lie arid three areas pf me as border development 
zones. The total area of the zones may not exceed 100 acres. 

Subd. 2. APPLICATION OF GENERAL LAW. (a) The provisions of Minne- 
sota Statutes, sections 469.1731 to 469.1735, apply tothebdrder city deglopment fies designated under this section. The governing bddyfi the city?n_a_y exercise the 
powers granted under lVI_in-nesota Stfles, sections 469.173—1—to-4.6971735, inc1udir1—g 
powers E apply outside 91° th_e zones. I“ 

Q The allocation under subdivision 3 E purposes o_f Minnesota Statutes, section 
469.1735, subdivision g arid E necessary amount g fie allocation appropriated t_o 
1:h_e commissioner o_f revenue. 

Subd. ALLOCATION OF STATE TAX REDUCTIONS. gag ”_1‘_he cumulative 
total amount gt E reductions for a_ll years pf fie program under Minnesota Statutes, 
sections 469.1731 t_o 469.1735, limited t_o $175,000. 

(b) This allocation may be used for tax reductions provided in Minnesota Statutes, 
sectia @1732 or 46977341? Erjeimbursements under_Minnesota Statutes, 
section 469.1735, sfiadivision 3, but ofiy if the governing body of the city of Luverne 
determines that the tax reducti51—c>-17<ffEt_isWecessa1y Q emableg bEin_e_ss_tg expand 
within a pr t_o attract a business t_o @_city. 

£c_) [IE commissioner g revenue may waive tlg limit under subdivision using Q same rules £1 standards provided Minnesota Statutes, section 469.169, 
subdivision 1_2, paragraph 

Subd. EFFECTIVE DATE. This section eifective upon compliance by t_he 
governing body 9f the of Luverne with th_e requirements o_f Minnesota Statutes, 
section 645.021. 

Sec. 34. AURORA; TAX IN CREMENT DISTRICT EXTENSION. 
Subdivision 1. DISTRICT EXTENSION. Notwithstanding the provisions of 

Minnesota Statutes_, section 469.176, subdivision 1c, upon approval?‘ the governing 
body of the city of Aurora by resolution, the housmg and redeveloprTent—authority in 
53515 We Aurora—may extend LTDecembefi1, 2009, the duration of its 
dT>\>vrIt?)‘w_r1.—t21_x—i11c1'ement finzEng district originally cer-tfiied 1.978. 

_ _ 
Subd. SPECIAL RULES. Increments permitted to be pg t_o £1 retained by 

the authority by subdivision 1 may only be used to: 
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L12 peg o_r defease bonds gr other contractual obligations; 

Q fund public redevelopment costs within E redevelopment project o_r costs 
provided for Q19 E increment financing plan; or 

Q_) pay or defease bonds issued t_o refund t_h_e bonds. 

EFFECTIVE DATE. This section effective t_h_e_: dfl after compliance with 
Minnesota Statutes, sections 469.1782, subdivision a 31 645.021, subdivision 

Sec. 35. GAYLORD; TIF DISTRICT EXTENSION. 
Notwithstanding the provisions of Minnesota Statutes, section 469.176, subdivi- 

sion 1c, or any other 13%, the city of Caylord may, by resolution, extend the duration ma; iKer?1:“1eT1ar1Eng—di‘s'h'u*cTt>rigina11y Eéfifiéfi in 1978. If the eityfitends the 
duistngt-, the district is deemed to continue to be in effect: beginrIi_n?”oT_t_axes payabfi 
in 2002E1d notwithstanding The decertificaE)n_ of the district for Taxes payable in 
~2—(_)O1. Thecity may not extend—the duration bey6I1d_December~3—1,7JD8. Notwith: 
standing E provisionsbf Minnesbta Statutes, section 469.176, subdivision E th_e 
may spend increments fEm E district on project costs other than bonds issued before 
April _1_, 1990. 

EFFECTIVE DATE. This section eifective upon completion with th_e 

requirements o_f Minnesota Statutes, sections 469.1782 1151 645.021. 

Sec. 36. CITY OF NORTH ST. PAUL; TIF GRANT. 
Notwithstanding Laws 1997, chapter 231, article 1, sections 19 and 22, as 

amended by Laws 1997, First Special Sessi?)—n_ chapter S, section 33 IEvs_1_999, 
chapter 243_,article 10, sectfi 16, 17, 27, and 28, and Law_s 2000, chap_ter 490, article 
11, secti<T36, the c_c_>—1i1n1issioneI3f_Ev—<5Hue—sl1al1_tWt-(E Eybf North the 
fiount of @360 as ea E increment financEgEtpro—\Iic1fe(i_fo—:rEerEo%1vv—s. 
This amalnt compensates the city for the aggregate amount of tl1e>—c:alendar year 1999 
dT:its in the tax incremenfiriancing districts within the cit3fas—deterrnined~1i_c1_er the 
laws citedjrthis section using the accrual rnethcfi_ oTac;ounting. The amotmt 
auEor% ti; bepaid under this se—<:tion for the calendar year 1999 tarincrement 
financing de_fi<Es_-rrEyTt a—ls—o be paid—1Tnd§ any othe1Wovision—of law. The 
commissioner shallry tEain_(>—1int3uth3Hzc§1EdeTl1is—s$ion to _tl§ b_y_warr_zant 

issued on or before 60 days after the enactment o_f th?section. The warrant must be 
drawn on me state treasury from _t11__e- appropriations made Lawfi997, chapter 23-1, 
article L section 1% and Laws 1999, chapter EC; article lg section 

EFFECTIVE DATE. This section effective th_e E following final enactment 
without local approval. 

Sec. 37. CITY OF PARK RAPIDS; EXTENSION OF TI1VIE FOR ACTIV- 
ITY IN A TAX INCREMENT FINANCING DISTRICT. E requirement Minnesota Statutes, section 469.1763, subdivision ti, E 
activities must bf undertaken within a five-year period from th_e date g certification of 
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a tax increment financing district must be considered to be met in the case of 
redevelopment district No. 4 in the city of 175:1: Rapids if the ac_ti\EiTasare—1n1derEke-Ii 
within six years from tl?d7at?(fi:t?if1c—atHof the dis-tr1_'c—t. 

—_ 

EFFECTIVE DATE. This section is effective upon approval by the governing 
body of the city of Park Rfils and compliance with Minnesot{S_t£1_1tes, section 
'67fi)fi, fixTiv_isiE1Z_ 

— _" 
Sec. 38. EXTENSION OF LOCAL APPROVAL AUTHORITY. 
Notwithstanding the provisions of Minnesota Statutes, section 645.021, subdivi- 

sion 3, the period of tfia to approve_Laws 1998, chapter 389, article 11, section 19, 
mc3nT;3iy with 1\7fn'n"e§:tZ Statutes, sections 645.021, sulTvision 2, Kid 469.1787, 
subdivision extended through January g 2003. 

I‘ —‘ 
EFFECTIVE DATE. This section is efiective the day following final enactment. 
Sec. 39. WASHBURN CROSBY PROJECT; GRANT PROCEDURES. 
(a) The city of Minneapolis may apply to the commissioner of revenue for a grant 

under Minnesota Statutes, section 469.l799;_for~a tax increment financing projézt that 
meets 2_11_l g E following requirements: 
Q @ project located a Q increment financing district the request fcg 

certification of which E made before Q _1_, 2001; 
(2) a public-private cooperation agreement provides E development of _a national 

histori—c landmark located th_e ta_x increment financing district; and 
Q th_e development 11% obtained public funding from both t:h_e state o_f Minnesota 

and the National Park Service. 

(b) I_n calculating g1_e amount of the grant under this section, the commissioner of 
reverfi shall consider only the increment that is T/ailable from the district. N5 
requiremenfio pool incranentshnder Minnesofi fiatutes, sectiE1*4—69.—1763, subdivi: 
sion 6, or to .e—x_e‘rcise t_h_e powers under Minnesota Statutes, section 469.1792, 
sTdiv_isia1 3_,app1ies to the grant. Increment from the district shall not be considered 
in calculating entitlementsto grants under Statutesfsecticm 4_69.1799, for 
We preexisting obligations of any other district in the city of Minneapolis. A bindi11—g 
co—ntract to issue bonds quaTifi—e? .1??? preexisting"cJ_bli—gEic)_r1 if it is entered into by 
August 

_ _ _ _ T _* _— 
EFFECTIVE DATE. This section effective % d_a1y_ following _fi_nal enactment. 
Sec. 40. ST. LOUIS PARK; GRANT COMPUTATION. E a district subject to Laws 1996, chapter 464, article 1, section 11, the 

maximumggrant under Minnesota Statutes, section 46_9-.T799, is de_termined afif th_e 
district would have been subject to the local contribution reqfirement of Minnesota 
Statutes 2000,—s~e—c_tioT273.1399,—subdivision 6, instead of the state Ed reduction 
provisions o_f Minnesota Statutes 2000, section§73.1399. 

w — Z — 
EFFECTIVE DATE. This section effective E day following final enactment. 
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Sec. 41. REPEALER. 
Minnesota Statutes 2000, sections 273.1399, @ 469.1782, subdivision L E 

repealed. 

EFFECTIVE DATE. This section effective January L 2002. 

ARTICLE 16 

LEVY LIMITS 
Section 1. Minnesota Statutes 2000, section 275.16, is amended to read: 

275.16 COUNTY AUDITOR TO FIX AMOUNT OF LEVY. 
If any such municipality shall return to the county auditor a levy greater than 

permitted by chapters 123A, 123B, 126C, 136C, and 136D and, sections 275.124 to 
275.16, ail 275.70 tp 275.74, such county auditor shall extend -only such amount of 
taxes as the limitations herein prescribed will permit; provided, if such levy shall 
include any levy for the payment of bonded indebtedness or judgments, such levies for 
bonded indebtedness or judgments shall be extended in full, and the remainder of the 
levies shall be reduced so that the total thereof, including levies for bonds and 
judgments, shall not exceed such amount as the limitations herein prescribed will 
permit. 

Sec. 2. Minnesota Statutes 2000, section 275.70, is amended by adding a 
subdivision to read: 

Subdivision APPLICATION. IE me purposes o_f sections 275.70 t_o 275.74, 
the following terms have the meanings given them, unless provided otherwise. 

Sec. 3. Minnesota Statutes 2000, section 275.70, is amended by adding a 
subdivision to read: 

Subd. 2. IMPLICIT PRICE DEFLATOR. “Implicit price deflator” means the 
implicit pric; deflator for government consumption expending; and gross investmeTt 
for s.tite_ and goxgrnments prepared by the bureau of econ—oTnic analysis of the 
United St—aIe_s Department of Commerce f<>r—g1e—12-montl1_i)eriod ending March§_lTf 
E? 1g year; 

_ _ I 
See. 4. Minnesota Statutes 2000, section 275.70, is amended by adding a 

subdivision to read: 

Subd. LOCAL GOVERNMENTAL UNIT. “Local governmental unit” means 
a county, E a statutory Q home % charter with a population greater tlfi 2,500. 
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Sec. 5. Minnesota Statutes 2000, section 275.70, is amended by adding a 
subdivision to read: 

Subd. POPULATION; NUMBER OF HOUSEHOLDS. “Population” E 
“number pf households” means the population o_r number pf households Er me local 
governmental unit as established by the last federal census, by a census taken under 
section 275.143; Ey an estimate made Q tl1_e metropolitan council pr by the state 
demographer under section 4A.02, whichever is most recent as to the stated date pfE 
count o_r estimate Q 9 £1 including June léf die current levy year. 

Sec. 6. Minnesota Statutes 2000, section 275.70, subdivision 5, is amended to 
read: . 

Subd. 5. SPECIAL LEVIES. “Special levies” means those portions of ad 
valorem taxes levied by a local governmental unit for the following purposes or in th 
following manner: ' 

(1) to pay the costs of the principal and interest on bonded indebtedness or to 
reimburse for the amount of liquor store revenues used to pay the principal and interest 
due on municipal liquor store bonds in the year preceding the year for which the levy 
limit is calculated; 

(2) to pay the costs of principal and interest on certificates of indebtedness issued 
for any corporate purpose except for the following: 

(i) tax anticipation or aid anticipation certificates of indebtedness; 

(ii) certificates of indebtedness issued under sections 298.28 and 298.282; 

(iii) certificates of indebtedness used to fund current expenses or to pay the costs 
of extraordinary expenditures that result from a public emergency; or 

(iv) certificates of indebtedness used to fund an insufficiency in tax receipts or an 
insufficiency in other revenue sources; 

(3) to provide for the bonded indebtedness portion of payments made to another 
political subdivision of the state of Minnesota; 

(4) to fund payments made to the Minnesota state armory building commission 
under section 193.145, subdivision 2, to retire the principal and interest on armory 
construction bonds; 

(5) ferunreimbursedexpensesrelatedtofleedingthateeeuireddufingthefirst 
haEe£eMendaryear499%asaHewedbythe%Hnnissienere£revenueunders%fien 
24544—.pa¥aePaph€b% 

(6)ferloealunitse£gevemmentleeatedinanareadesignatedbytheFederal 
Emergency Management Agency pursuant to amajer disaster deel-ar-atien issuedfer 
MinnesetabyPresidentGfimenafierApfil4;l99%andbe£ereJunelkl99%ferthe 
mneuntefm*deHarslestdueteabatementsauthefizedundersee&en9#3:l2§; 
wbdivision%andLawsl99%ehapwr2%l1arfiek%seeéen64;mthem&emthatthey 
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arerelatedmthemajordisasterandmtheeaaemthatneitherthestmemfederfl 
gevemrnentreimburs.estheleealgeve—rnmentf9rthearneuntlest—; 

(79 property taxes approved by voters which are levied against the referendum 
market value as provided under section 275.61; 

(8) (6) to fund matching requirements needed to qualify for federal or state grants 
or prograr—rfs to the extent that either (i) the matching requirement exceeds the matching 
requirement in calendar year 1997 2001, or (ii) it is a new matching requirement that 
didn’t exist prior to 1-998 2_0_0g;

— 
(9) (7) to pay the expenses reasonably and necessarily incurred in preparing for 

or repairhig the effects of natural disaster including the occurrence or threat of 
widespread or severe damage, injury, or loss of life or property resulting from natural 
causes, in accordance with standards formulated by the emergency services division of 
the state department of public safety, as allowed by the commissioner of revenue under 
section 275.74, paragraph (b); 

(10)fertheameumefmxrevenue1estdueteabatemenmautheézedunderseefien 
243rL2%;subdi~4sien%£erdamagerelatedwthemmadeese£Ma£eh2%199&wthe 
aaemthatnefiherthestateerfederalgevemmempmvidesreimbmsememferthe 
amount-lestg 

(4-1) (8) pay amounts required to correct an error in the levy certified to the county 
auditor by: city or county in a levy year, but only to the extent that when added to the 
preceding year’s levy it is not in excess of an applicable statutory, special law or charter 
limitation, or the limitation imposed on the governmental subdivision by sections 
275.70 to 275.74 in the preceding levy year; 

(-12) (_9) to pay an abatement under section 469.1815; 

(13) (10) 
servieerefi_r;mafiplanunderseefien35%E£3;subdivi§en%mtheaaemthatthe 
employer eentr-ibutien exeeeds 549 percent of total salary any costs attributable to 
increases in the employer contribution rates under chapter 3fi—that are eifective afte_r 

1u_n_<2 3_0» 259? 
*" '7 _ ‘ _ 

(-14) (11) to pay the operating or maintenance costs of a county jail as authorized 
in section@.O1 or 641.262, or of a correctional facility as defined in section 241.021, 
subdivision 1, paragraph (5), to the extent that the county can demonstrate to the 
commissioner of revenue that the amount has been included in the county budget as a 
direct result of a rule, minimum requirement, minimum standard, or directive of the 
department of corrections, or to pay the operating or maintenance costs of a regional 
jail as authorized in section 641.262. For purposes of this clause, a district court order 
is not a rule, minimum requirement, minimum standard, or directive of the department 
of corrections. If the county utilizes this special levy, any amount levied by the county 
in the previous levy year for the purposes specified ‘under this clause and included in 
the county’s previous year’s levy limitation computed under section 275.71, shall be 
deducted from the levy limit base under section 275.71, subdivision 2, when 
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determining the county’s current year levy limitation. The county shall provide the 
necessary information to the commissioner of revenue for making this determination; 

(-15) (12) to pay for operation of a lake improvement district, as authorized under 
section HESSS. If the county utilizes this special levy, any amount levied by the 
county in the previous levy year for the purposes specified under this clause and 
included in the county’s previous year’s levy limitation computed under section 275.71 
shall be deducted from the levy limit base under section 275 .71, subdivision 2, when 
determining the county’s current year levy limitation. The county shall provide the 
necessary information to the commissioner of revenue for making this determination; 
and 

(-16) (13) to repay a state or federal loan used to fund the direct or indirect required 
spending l;y—the local government due to a state or federal transportation project or 
other state or federal capital project. This authority may only be used if the project is 
not a local government initiativeé 

(14) for counties only, to pay the costs reasonably expected to be incurred in 2002 
relateTt—cTthe redistricfioitalgtfii districts and establishment_of—election prgcincts 
under s€cEiEns 2043.135 _and 20413.14, the Ttice required 1:? section 2043.14, 
subdivision 4, and the reassig—nment of voteTs_ in the statewide reg_istration system, not 
to exceed $155; capita, provided that the cEuEE shall distribute a portion of HE 
a—mount levied Hder this clause equaltd fients timgfie populationgof the city_to—a1fi 
cities the county 3 population_<)_1’_30,000 g mag _ — 1- _— 

(15) t_o pay _f_or court administration costs as required under section 273.1398, 
subdivision however, Q taxes levied t_o pay £o_r these costs E year which th_e 
court financing is transferred to the state, the amount under this section is limited t9 
one-third o_f reductionunder section—273.1398, subdivision E — 

Sec. 7. [275.71] LEVY LIMITS. 
Subdivision LIMIT ON LEVIES. Notwithstanding a_ny other provision o_f lafl 

gr municipal charter tg @ contrary which authorize £1 valorem taxes excess o_f fie 
limits established b_y sections 275.70 t_o 275.74, tlg provisions or: section apply t_o 
local governmental units tor a_ll purposes other thin those £o_r which special levies ag 
special assessments are made. 

Subd. LEVY LIIVIIT BASE. _(a_) Elle hev_y limit base f_or a local governmental 
1_1_n_it f_or taxes levied 2001 equal t_o tl;e greater pg - 

Q fie sum 9: adjusted l_efl limit base Er taxes levied 1999 p_11_1s t_lE amount 
i_t levied 1999 under Minnesota Statutes 1999 Supplement, section 275.70, 
subdivision E clauses §_8_)_, fi (13), multiplied 
Q E E E percentage growth the implicit price deflator E‘ the 12-month 

period ending March 30, 2000; 

@ o_n_e plps a percentage equal t9 the annual percentage increase E estimated number o_f households, E35 £o_r t_hE most recent 12-month period tl1_at E available 
on July 1, 2000; and 

New language is indicated by underline, deletions by

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 5, Art. 16 LAWS of MINNESOTA 
2001 FIRST SPECIAL SESSION 

(iii) one plus a percentage equal to 50 percent of the percentage increase in the 
taxable’-mFkeWalu_e of the jurisdictiorfdtie to new co_nsEction of class 3 proper—t_y,E 
defined in section 273._l3,_subdivision 2Zl:xcept—for state-assesse_duTili_t}7 and railrofi 
operatingproperty, E the E recentieg f_or_ whi—ch E E available E Li L 
2000; E 
Q an amount equal tcfi 
(i) the sum of the amount it levied in 2000 plus E amount of aids it was certified 

to ieEiVe‘ fii_cefieiTdEr year 2601 undei} sectiafi? 273.1398, 2§s.T2,"Z1WA.o11 to 

T/7A.03, price to any aifieductions under section 273.1399, subdivision 5, 477A.0€, fl 477AT5; Ti? '7 _ 

(ii) the amount it levied in 2000 that would qualify as special levies under section 
2757?, subdivision_6, for ta§es 1eviT in 2001. The 1Eca1 governmental iii: shall 
provide the commissioher of revenue ‘\_)Vith suifint information to make Ks 
calculation: 

— —_ — - 
@ I_f§1_e governmental w_as_ n_ot subject to 16;)! limits Q taxes levied 1999, 

i_ts lefl limit base Q taxes levied 2001 equal t_o th_e amount calculated under 
paragraph (_aL clause 

(L) The lfl limit base E :1 local governmental fir taxes levied 2002 
equal t_o adjusted levy limit base me previous year, subject E E adjustments 
under section 275.72. 

Subd. ADJUSTMENTS FOR STATE TAKEOVERS. (a) The levy limit base 
for each local unit of government shall be adjusted to reflect the assumption by the state 
—o_f_financing for cefiain government functions as indicated Ethis subdivision. 

(b) For a county in a judicial district for which financing has not been transferred 

39 th_e state b_y January"1_,’2oo1, are lfl lirr—1it base for 2001 i_s permanently reduced b_y 
me amount o_f E county’s 2001 budget §o_r court administration costs, as certified 
under section 273.1398, subdivision fl paragraph 

(c) For a governmental unit which levied a tax in 2000 under section 473.388, 
subdix/—isi?)i1—7_, the levy limit b%Tfor 2001 is perr_naKarit_1y—ricE1c_eT)y an amount equal 
to the sum o?tl_1e_ gflrrimenmlnifis taxes—payable 2001 nondebt tr_ansit services levy 
1§1§—tl—1e—133rti<)-11 of its 2001 homestead and agricultural credit aid under secg 
F.13“9"8, subdivfiefg attributable t_o noifiebt transit services.

— 
(d) For counties in a judicial district in which the state assumed financing of 

manofieciservices costsas defined in sectioIT480.l81,Ebd—iv_ision 4, on July 1, 2001: 
the levy limit base for taiie-s levied in_2001 is permanently reduced by an amount-eqa 
tToFl1:1_lf—<EEaidreduction un¢Er secti<§1 273.1398, subdivisior1_ E paragraph 
2002, E adjusted lfl limit base equal t_o Q13 lily limit base computed under 
subdivisions 2 and 3 or section 275.72, multiplied by: 
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Q o_ne E a percentage equal t_o th_e percentage growth me implicit price 
deflator; 

Q fie _p_l_1§ 3 percentage equal t_o the percentage increase number o_f 

households, 11% E E most recent 12-month period for which @ available; and 

Q E plus a percentage equal to 5_Q percent of fie percentage increase the 
taxable market value gr“ 1113 jurisdiction due t_o new construction o_f class § property, g 
defined in section 273.13, subdivision 24, except for state—assessed utility agl railroad 
operatingproperty, f_o_r the most recenfiear E which data available. 

(b) For counties only, for taxes levied in 2001 and 2002, the adjusted levy limit 
base i_s>_als>—o reduced by a1'i_y_amount 9_f levyTeductio'n—required'under sectio_n_2_75.'O—7_, 

s.11Tiivi§t)—1i_ 1, paragraph Q2 clause 
Subd. 5. PROPERTY TAX LEVY LIMIT. Notwithstanding any other provision 

of a m—u§cEa1 charter which limits ad valorem taxes to a lesser?nount, or which 
would require a separate voter approvfi £c_>r any increaseTfor taxes levied in 2—00l and 
2002, t_h_e property m_x ll limit for a local goflvernmentalhu-nit is equal tohs adju@ 
levy limit base determined u1Her—subdivision 4 plus any aTdcliEonal leVy—a_utl1orized 
1—nider_s—‘ectiI)h_275 .73, which_is—le_vied against netta7caEcity, reducecm the sum of 
(i) the total amount of aids 51d reimbursemefi Rt the local governrE:r?lFti_s 
Ertrmcm receive un_deI‘EcIia1s 477A.01l to 477*/KIOT4, %m for the increfias 13 
city aid _bases calendar year 2002 under section 477A.0ll,—-sfidivision 36_, 

p?1?agraphs gn)_, Q gig gql (i_i)fimestead and agricultural aids it is certified to receive 
under section 273.1398, (iii) taconite aids under sections 29§T2_8?1rRl 298.282i_ncluding 
afi aid which v_v_a_s requifi to be plag in a special fund for efinditure in the next 
succgding year: (iv) low-inc-orne housi11g_aid under s$i_of1?477A.06 and 7l_77A.0_6_5: 
gig Q/_) property t_a?rep1acement aids und&ection 174.242. 

‘- 
Subd. 6. LEVIES IN EXCESS OF LEVY LIMITS. If the levy made by a city 

or coW:y—e;ceeds the levy limit provided in sections 275.70 E'2'fi7£fi:eTt vvE 
fie excess levy is Eu? E}-he rounding of ti} rate in accordande with section 275.28, 
ER countybaudimrfiafi fiy extend the Efiififér taxes permfii under sections 
275.70 to 275.74, as:)rovide_d for in section 275 .l6_._ 

Sec. 8. [275.72] LEVY LIMIT ADJUSTMENTS FOR CONSOLIDATION 
AND ANNEXATION. 

Subdivision 1. ADJUSTMENTS FOR CONSOLIDATION. If all of the area 
included in two or_more local governmental units is consolidated, merg_ed,_or_otErvE 
combineci—t$r-1s“tit—I1_te—afile governmentzffiiiifthe levy limit base for die resulting 
governmental unit in the first levy year in wl1i~cE1<;ofio_liEt—ioi~1—E_e—ff—ecEe shall be 
15:11 to (_12 t%El‘Fst?x ra.te_ of the—m-erging governmental units-‘i1Ttl_1e 

previou_s Eirfiiultiplied b_y_th_<=E3tTa>E1p§:iFof all the merging governrEal_unE 
in the previous year, n1in11_sY2_)_tlFsI1m of all levEs?1 fit merging governmental Kits 
in FL? previous EL? t_h_at quaEf)E§fici_alTevies undefiection 275.70, subdivision _5_. 

Subd. 2. ADJUSTMENTS FOR ANNEXATION. If a local governmental unit 
increases itstax base through annexation of an area whichis I-1ot—t'he area of an@ 
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local governmental unit and the area of annexation contains a population of 50 or more, 
tl?1evy limit baseTf_thEYx:?gEernmenta1 unit in E first year i_ri_vvh—ich the 
ahi1e_xaEofie§:i\E sh—allWequal to its levyTim17 basgestamhefi before —th_e 

adjustment under section—2—'/5.7-1, s~1Il;i1'-vi—sion3,—fc)_r the?urF1t levy year multipliedloy 
the ratio of the net tax capacity in the local—gcw—ern—mental unfiftgru the annexati$ 
§:1_1-7@_t2Y_sEtEfla_°it_y@fl1_e3rmL<=1ti9.I: 

""—_ 
Subd. 3. ADJUSTMENTS FOR CHANGES IN SERVICE LEVELS. If a local 

governmental unit, as a result of an annexation agreement prior to January 1, 139-9, has 
dilferent tax rzn—es_irTv_a1fious rfirtsof the jurisdiction due to different servige levels} 
may petiffir the commissioner of _re\7eT1ue to adjust Klgy limits established undef 
sec—tion 275.7TThe commissiomer shall acfust the l_(:w/31:lirmTs_t<_) reflect schefilgd 
changes in tax raFrelated to increasi_r1g—service levEls—in_ ar%1r_rent1y receiving less 
city servEe;TlTe__local governmental unit shall provide the commissioner with Ky 
Eonnation @eTommissioner deems n§ssW making—E le_vy adfinefi 

Subd. 4. TRANSFER OF GOVERNMENTAL FUNCTIONS. If a function or 
sewiwT&e local governmental unit is transferred to another loca1_g—overnmenQ 
£1, the~l—e—v—y limits established tmd-er‘ section 275.71 must be adjusted b_y the 
comm1Ts_s—ioh§ of revenue in such manner so as to fairly and equitably reflect E3 
reduced or increased property tax burden resulting from the transfer. The aggregate o_f E adjufied limitations must n_ot: exceed E aggregate-o_f E linnfiions prior t_o 

adjustment. 

Subd. EFFECTIVE DATE FOR LEVY LHVIITS PURPOSES. Annexations, 
mergers, a_n£l shifts services E1 functional responsibilities E E efl°ective by June 
:32 o_f E lply E E included E calculation g th_e 1_efl limit E % l£v_y year. 
Annexations, mergers, and shifts services £1 functional responsibilities t_hLt E 
elfective after June Q o_f a_ ll yelr g n_ot included the calculation o_f the l_e_vy limit 
until E subsequent l_e\_Iy year. 

Sec. 9. [275.73] ELECTIONS FOR ADDITIONAL LEVIES. 
Subdivision 1. ADDITIONAL LEVY AUTHORIZATION. Notwithstanding 

the provisions of—sections 275.70 to 275.72, but subject to other law or charter 
fivisions estab_1ishing other limitaaons on thramount of_property-Exg a local 
governmental unit may levy, a local governr_nefial unit mayTevy an additional levy in 
any amount whiich-is_ar)1Trov_t=.cl:l3}I_ the majority ofvog cfthggovernmentifinit Eng on the question at a generafi)rTpeciale1ecti5n. NotwitTstEding section 27576-1", 
any levyefihorized urE1e_r this secfion must be levied against net tax capacity unless 
tlglfirequired voter appfaial under anotlgr general or spetrilgn or any charter 
En/i_si3ns. When the governing body of the local governmentaldinfi rcTsc>lves to 
increase the levy pursuant to this sectidmj shall provide for subirfission of thfefl 

proposition‘ of-an" additional laiyga general (E spTcial election.~l:Iotice of the elgctifi 
must be given iT1_ the manner?e_(i1i?ed by law. ‘fire notice must state the pgpge and the 
maxirfum yearly/Tmount of the additidrial-le-x737 

_— :— ~_— 
Subd. LEVY EFFECTIVE DATE. E additional le_\I_y approved under 

subdivision l at a general pr special election he@ prior Q September 1 fly levyE 
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Ly IE levied tlia_t same leyy _3ga_r fllgl subsequent lefl years. Q additional lfl 
approved under subdivision 1 at a general o_r special election @ after August §_1 
any levy year shall not be levied in that same levy but may be levied in subsequent levy 

Sec. 10. [275.74] STATE REGULATION OF LEVIES. 
Subdivision 1. CALCULATION AND NOTIFICATION. E commissioner o_f 

revenue shall mawkfle all necessary calculations for determining levy limits f_or local 
governm-e.nt—al units and notify the alfected gove—rnmental units_oiTtheir levy 
directly by Sep?.r—ri_ber_1 of each——levy year. The local government_a-1 BEE Qal, upon 
request, Eovide the co1?1rr—1isfler—\>\/itlmyfiorinatioii needed to make the calcula- 
tions. The local_é-overnmental unit_shall report by Septembe? 30, in——a manner 
prescrib-e—cIby‘the coimnissioner, tlTe:_n1a;h—nurfiniounto_f taxes it plans_t_o_Tevy for each 
of the purptfiesqlisted under spe_cE1l levies and zm_y additionalnlfl authai-zqed_uH<Er 
s_ecEn 275.73, al_ong ally necessary Ecumentation. '_I‘_l_1e commissioner shall 
review the proposed special levies and make any adjustments needed. The co1nT1i—s: 
sioner’s decision is final. The final afiowed special levy amounts and amevy limit 

addition, th_e commissioner _o_f revenue @ notify all county auditors o_n gr before flye 
working days a£t_e_r_ December 20 o_f th_e sum of tl;e leyy limit plus the total of allowed 
special levies for each local gofiérnmentfiiifi located vmi-nfie-ir—l;To1—11.1d_a1Tes so that 
th_ey Liy Q th_e levies a_s required in section 275.16. The lofigovernmentarufi 
shall provide QL commissioner o_f rexxenue with a_ll infoifiion §1_at tlg commissioner 
deems necessary t_o make the calculations provided Er sections 275.70 £9 275.73. 

Subd. AUTHORIZATION FOR SPECIAL LEVIES. A local governmental 
my may request authorization to lefl for unreimbursed costs for other natural 
disasters under section 275.70, sub_clivisio11?, clause (6). The local 5,3/erninental unit 
shall submit a request t_o levy under sectiorT275.70, subd—i\-/i‘si—od5, clause (6), to_tlie 
cgmissioner of revenue—l)_y— September 30 of the levy year and the reqFc:tTnE 
include information documenting the estima_te:cfi11i1'—e:irrFJrse—c1—co$TTEa—co1mr1issi<)—ner 
21: revenue may grant l_eyy autlgr-ity, up to tlg amount requesg based on the 
documentation submitted. Ag decisions o:f_tl1_e commissioner E final. 1 _ — 

Subd. 3. INFORMATION NECESSARY TO CALCULATE THE 2001 LEVY 
LIMI-TTIIATSE. A l3c_2d governmental must provide the commissioner with the 
information required to calculate tl_1e alternative 2001 l<e_vy—lin1it base umi_el—secti_c)E 
275.71, subdivision a paragraph ga_)1 clause £2_), lg July 20, iolfi. E the information 
i_s n_ot received Q Q commissioner by fiat date, o1'~i_sT1oTdeQ1 sui$ient to make 
the calculation under that clause, th_e corrnnisfiiefhasfié discretion to set tB'eT5E 
governmental unit's Zlfi levy limit base equal to t_h_e amount calculated_uEer?ection 
275.71, subdivision a paragraph Q clause 
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ARTICLE 17 

ELECTRONIC FILING AND PAYMENT 
Section 1. Minnesota Statutes 2000, section 115B.24, subdivision 2, is amended 

to read: 

Subd. 2. DECLARATIONS OF ESTIIVIATED TAX. For -1-983; every generator 
e£hazardeuswasterequh=edmpayatmeparsuantmseefienH§Br2%shallmakea 
dedarafienefesdmatedhazardeuswaswgenaatedferthehmaxmmthsefealenda 
yewl983ifthetmeemreasemblybeestimatedmexe%d$§0&$hedeelarafimofthe 
esthaatedtmeshallbefiledby9eteber1§;19837¥heameumefesémmedtmewith 
respeetwwhiehadeelarafienisrequkedshaflbepaidinwwequalinsmflmentsby 
Qeteber 15; 1983 and Januany «I5; -1984». For 1984 and subsequent years, every 
generator of hazardous waste required to pay a tax pursuant to section 115B.22 shall 
make a declaration of estimated hazardous waste generated for the calendar year if the 
tax can reasonably be expected to be in excess of $1,000. The declaration of estimated 
tax shall be filed by March 15. The amount of estimated tax with respect to which a 
declaration is required shall be paid in four equal installments on or before the 15th day 
of March, June, September, and December. 

An amendment of a declaration may be filed in any interval between installment 
dates prescribed above but only one amendment may be filed in each interval. If an 
amendment of a declaration is filed, the amount of each remaining installment shall be 
the amount which would have been payable if the new estimate had been made when 
the first estimate for the calendar year was made, increased or decreased, as the case 
may be, by the amount computed by dividing 

(1) the difference between (A) the amount of estimated tax required to be paid 
before the date on which the amendment was made, and (B) the amount of estimated 
tax which would have been required to be paid before that date if the new estimate had 
been made when the first estimate was made, by 

(2) the number of installments remaining to be paid on or after the date on which 
the amendment is made. 

The commissioner of revenue may grant a reasonable extension of time for filing 
any declaration but the extension shall not be for more than six months. 

If the aggregate amount of estimated tax payments made during a fiscal year 
ending June 30 is equal to or exceeds $80,000, all estimated tax payments in the 
subsequent calendar year must be paid by electronic means of a funds transfer as 

defineémseeéen33é4A40l7mustbeenmbef9redaedatetheesfimatedtmepaymem 
isduafithedatetheesfimatedtmepaymemfiduefinetafundsmansferbusmessdafi 
asdefinedinseefien3364A+05;paragraph(a);dauseM%thepaymemda$mustbe 
mmbefewthefundsmmsferbusinessdaynextfeflewingthedatetheesfimatedwx 
payment is due. 

EFFECTIVE DATE. This section is elfective the day following final enactment. 
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Sec. 2. Minnesota Statutes 2000, section 270.271, subdivision 1, is amended to 
read: 

Subdivision 1. DATE OF DELIVERY. When a document, including a return, 
claim, or statement, is required to be filed, or a payment is required to be made to the 
commissioner within a prescribed period, or on or before a prescribed date, and if the 
document or payment is delivered Q electronic means g by United States mail after 
the period or the date to the place prescribed for filing or payment, then the date of 
delivery or of payment is the date of the confirmation time—and—date sta~n—1_pTf~tlE 
transactiohfi, if delivered 13? egl-c=.ctr<§r‘1_i‘c—1r1c=.::t—ns, or the date of the United States poshnfic 
stamped on The cover if which the documenf or payment is mailed, if delivered by 
United States E shall be eensidereel the date ef delivery er ef payéaém, as the cas_e 
may be. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 3. Minnesota Statutes 2000, section 270.271, subdivision 3, is amended to 

read: 

Subd. 3. CONFIRMATION OF ELECTRONIC FILING AND PAYMENT 
AND UNITED STATES POSTATSERVICE POSTMARK. The confirmation 

and confirmation time-and-date stamps received by the tan-p_ayer following 
electronicfiyment or filing is proof of the payment authorizfiofind filing dates. Only 
the postmark of the—United States 1>67st'£1“ Service, rather than thogof private postage 
meters, qualifies as proof of timely mailing under this section. If the document or 
payment is sent by United States registered mail, the date of registration shall be 
treated as the postmark date. If the document or payment is sent by United States 
certified mail and the sender’s receipt is postmarked by the postal employee to whom 
the envelope containing such document or payment is presented, the date of the ‘United 
States postmark on the receipt shall be treated as the postmark date of the document 
or payment. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 4. Minnesota Statutes 2000, section 270.771, is amended to read: 

270.771 PAYMENTS REQUIRED TO BE MADE B¥ E-I=E(¥I1RQN-LG 
FUNDS 511I\‘ANSF—ER ELECTRONICALLY. 

(a) If a taxpayer is required to make payment of a tax to the commissioner by 
electronic means ef eleetrenie funds transfer as defined in seetien §36.4lA~l04~, 
paragraph (a), the taxpayer shall make all payments of all taxes and fees paid to the 
commissioner by electronic means of eleetrenie funds transfer. 

(b) Paragraph (a) does not apply to payments required to be made for individual 
income taxes under section 289A.20, subdivision 1, paragraph (a), or 289A.25. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
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Sec. 5. Minnesota Statutes 2000, section 270.78, is amended to read: 

270.78 PENALTY FOR FAILURE TO IXLAKE B¥ ELEG- 
EPRGNIG FUNDS TRANSFER PAY ELECTRONICALLY. 

In addition to other applicable penalties imposed by law, after notification from 
the commissioner of revenue to the taxpayer that payments for a tax administered by 
the commissioner are required to be made by electronic means of eleetrenie funds 
transfer, and the payments are remitted by some other means, there is a penalty in the 
amount of five percent of each payment that should have been remitted electronically. 
After the comrnissioner’s initial notification to the taxpayer that payments are required 
to be made by electronic means, the comrr1issE)r1?r is not reqdigd to notify K taxpayer 
i_rlEbsequeE periods if the initiifnotification speEiEe-d the arnount of tax—1iability at 
which a taxpayer is req_ui—r—€d to remit payments by electraic means.—'I‘1;e_penalty cam 
be abated under the abatement-procedures presc1$ed in section 270.07, subdivision 6, 
if the failure to remit the payment electronically is due to reasonable cause. The penalty 
bears interest at the rate specified in section 270.75 from the due date of the payment 
of the tax to the date of payment of the penalty. 

EFFECTIVE DATE. This section is eifeotive the day following final enactment. 
Sec. 6. Minnesota Statutes 2000, section 287.12, is amended to read: 

287.12 TAXES, HOW APPORTIONED. 
(a) All taxes paid to the county treasurer under the provisions of sections 287.01 

to 287.12 must be apportioned, 97 percent to the general fund of the state, and three 
percent to the county revenue fund. 

(b) On or before the 20th day of each month the county treasurer shall determine 
and pay to the commissioner of revenue for deposit in the state treasury and credit to 
the general fund the state’s portion of the receipts from the mortgage registry tax during 
the preceding month subject to the electronic funds transfer payment requirements of 
section 270.771. The county treasurer shall provide any related reports requested by the 
commissioner of revenue. - 

EFFECTIVE DATE. This section is elfective the day following final enactment. 
Sec. 7. Minnesota Statutes 2000, section 289A.02, is amended by adding a 

subdivision to read: 

Subd. 8. ELECTRONIC MEANS. “Electronic means” refers to a method E is 
electronic, § defined 13 section 325L.02, paragraph Q, 351 Q i_s_pr_escribed b_y@ 
commissioner. 

EFFECTIVE DATE. This section is efi°ective the day following final enactment. 
Sec. 8. Minnesota Statutes 2000, section 289A.18, subdivision 4, as amended by 

Laws 2001, chapter 7, section 56, is amended to read: 
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Subd. 4. SALES AND USE TAX RETURNS. (a) Sales and use tax returns must 
be filed on or before the 20th day of the month following the close of the preceding 
reporting period, except that annual use tax returns provided for under section 
289A.11, subdivision 1, must be filed by April 15 following the close of the calendar 
year, in the case of individuals. Annual use tax returns of businesses, including sole 
proprietorships, and annual sales tax returns must be filed by February 5 following the 
close of the calendar year. 

(b) Exeept £er the return for the June repetting peried; wlaieh is due en the 
following August 2-5, Returns for the June reporting period filed by retailers required 
to remit by means ef tunds transfer their June liability under section 
289A.20, subdivision 4, paragraph (c) Q, are due-SIT omrore the can day er the 
month iellewing the elose ef the preeeding reporting period August 

(c) If a retailer has an average sales and use tax liability, including local sales and 
use taxes administered by the commissioner, equal to or less than $500 per month in 
any quarter of a calendar year, and has substantially complied with the tax laws during 
the preceding four calendar quarters, the retailer may request authorization to file and 
pay the taxes quarterly in subsequent calendar quarters. The authorization remains in 
effect during the period in which the retailer’s quarterly returns reflect sales and use tax 
liabilities of less than $1,500 and there is continued compliance with state tax laws. 

(d) If a retailer has an average sales and use tax liability, including local sales and 
use taxes administered by the commissioner, equal to or less than $100 per month 
during a calendar year, and has substantially complied with the tax laws during that 
period, the retailer may request authorization to file and pay the taxes annually in 
subsequent years. The authorization remains in efiect during the period in which the 
retailer’s annual returns refiect sales and use tax liabilities of less than $1,200 and there 
is continued compliance with state tax laws. 

(e) The commissioner may also grant quarterly or annual filing and payment 
authorizations to retailers if the commissioner concludes that the retailers’ future tax 
liabilities will be less than the monthly totals identified in paragraphs (0) and (d). An 
authorization granted under this paragraph is subject to the same conditions as an 
authorization granted under paragraphs (c) and (d). 

(f) A taxpayer who is a materials supplier may report gross receipts either on: 
(1) the cash basis as the consideration is received; or 

(2) the accrual basis as sales are made. 

As used in this paragraph, “materials supplier” means a person who provides materials 
for the improvement of real property; who is primarily engaged in the sale of lumber 
and building materials-related products to owners, contractors, subcontractors, repair- 
ers, or consumers; who is authorized to file a mechanics lien upon real property and 
improvements under chapter 514; and who files with the commissioner an election to 
file sales and use tax returns on the basis of this paragraph. 
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EFFECTIVE DATE. This section effective Q returns % E E after @ L 
2001. 

See. 9. Minnesota Statutes 2000, section 289A.20, subdivision 1, is amended to 
read: 

Subdivision 1. INDIVIDUAL INCOME, FIDUCIARY INCOME, MINING 
COMPANY, CORPORATE FRANCHISE, AND ENTERTAINMENT TAXES. (a) 
Individual income, fiduciary, mining company, and corporate franchise taxes must be 
paid to the commissioner on or before the date the return must be filed under section 
289A.18, subdivision 1, or the extended due date as provided in section 289A.l9, 
unless an earlier date for payment is provided. 

Notwithstanding any other law, a taxpayer whose unpaid liability for income or 
corporate franchise taxes, as reflected upon the return, is $1 or less need not pay the 
tax. 

(b) Entertainment taxes must be paid on or before the date the return must be filed 
under section 289A.18, subdivision 1. 

(c) If a fiduciary administers 100 or more trusts, fiduciary income taxes for all 
trusts administered by the fiduciary must be paid by funds transfer as defined in seetien 

33é4A—401,mustbeenorbe£ereflaedatethetaxpaymentisdue:Ifthedatethe 
paymemisdueisnota£unds&ansferbusinessdafiasdefinedmseefien336AA405; 
paragmph€a%ehuse(49,thepa5qnemdatemustbeenerbeferethe£ends&ms£er 
business day next following the date the payment is due electronic means. 

EFFECTIVE DATE. This section is efiective the day following final enactment. 
Sec. 10. Minnesota Statutes 2000, section 289A.20, subdivision 2, is amended to 

read: 

Subd. 2. WITHHOLDING FROM WAGES, ENTERTAINER WITHHOLD- 
ING, WITHHOLDING FROM PAYMENTS TO OUT-OF-STATE CONTRAC- 
TORS, AND WITHHOLDING BY PARTNERSHIPS AND SMALL BUSINESS 
CORPORATIONS. (a) A tax required to be deducted and withheld during the 
quarterly period must be paid on or before the last day of the month following the close 
of the quarterly period, unless an earlier time for payment is provided. A tax required 
to be deducted and withheld from compensation of an entertainer and from a payment 
to an out—of-state contractor must be paid on or before the date the return for such tax 
must be filed under section 289A.18, subdivision 2. Taxes required to be deducted and 
withheld by partnerships and S corporations must be paid on or before the date the 
return must be filed under section 289A.l8, subdivision 2. 

(b) An employer who, during the previous quarter, withheld more than $1,500 of 
tax under section 290.92, subdivision 2a or 3, or 290.923, subdivision 2, must deposit 
tax withheld under those sections with the commissioner within the time allowed to 
deposit the employer’s federal withheld employment taxes under Treasury Regulation, 
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section 31.6302-1, without regard to the safe harbor or de minirnis rules in 
subparagraph (i) or the one—day rule in subsection (c), clause (3). Taxpayers must 
submit a copy of their federal notice of deposit status to the commissioner upon request 
by the commissioner.

‘ 

(c) The commissioner may prescribe by rule other return periods or deposit 
requirements. In prescribing the reporting period, the commissioner may classify 
payors according to the amount of their tax liability and may adopt an appropriate 
reporting period for the class that the commissioner judges to be consistent with 
eflicient tax collection. In no event will the duration of the reporting period be more 
than one year. 

(d) If less than the correct amount of tax is paid to the commissioner, proper 
adjustments with respect to both the tax and the amount to be deducted must be made, 
without interest, in the manner and at the times the commissioner prescribes. If the 
underpayment cannot be adjusted, the amount of the underpayment will be assessed 
and collected in the manner and at the times the commissioner prescribes. 

(e) If the aggregate amount of the tax withheld during a fiscal year ending June 
30 under section 290.92, subdivision 2a or 3, is equal to or exceeds the amounts 
established for remitting federal withheld taxes pursuant to the regulations promul- 
gated under section 6302(h) of the Internal Revenue Code, the employer must remit 
each required deposit for wages paid in the subsequent calendar year by electronic 
means of a funds transfer as defined in seetien 3364A-L04», paragraph 6a): The funds 
transfer payment date; as defined in seetien 33&4A~40l—, must he on or before the date 
the depesftisdueffthedatethedepesitisdueisnetafundstransferbusinessdayws 
definedins%fien336AA40§;paragraph(a);ekuse@9;thepaymemdatemustbeen 
or before the funds transfer business day next following the date the deposit is due. 

(f) A third—party bulk filer as defined in section 290.92, subdivision 30, paragraph 
(a), clause (2), W110 remits withholding deposits must remit all deposits by electronic 
means ef a funds transfer as provided in paragraph (e), regardless of the aggregate 
amount of tax withheld during a fiscal year for all of the employers. 

EFFECTIVE DATE. This section is eifective the day following final enactment. 
Sec. 11. Minnesota Statutes 2000, section 289A.20, subdivision 4, is amended to 

read: 

Subd. 4. SALES AND USE TAX. (a) The taxes imposed by chapter 297A are due 
and payable to the commissioner monthly on or before the 20th day of the month 
following the month in which the taxable event occurred, or following another 
reporting period as the commissioner prescribes or as allowed under section 289A.18, 
subdivision 4, paragraph (f), except that use taxes due on an annual use tax return as 
provided under section 289A.1l, subdivision 1, are payable by April 15 following the 
close of the calendar year. 

(b) A vendor having a liability of $120,000 or more during a fiscal year ending 
June 30 must remit the June liability for the next year in the following manner: 
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(1) Two business days before June 30 of the year, the vendor must remit 62 
percent of the estimated June liability to the commissioner. 

(2) On or before August -14 Q of the year, the vendor must pay any additional 
amount of tax not remitted in June. 

(0) A vendor having a liability of $120,000 or more during a fiscal year ending
I 

June 30 must remit all liabilities on returns due for periods beginning in the subsequent 
calendar year by electronic means eat? a funds transfer: as defined in seet-ion 336e4A—l(-)4; 
pa¥agmph€a%$he£unds&msferpaymemdate;asdefinedmseeéon33é4Ae40Lmust 
be on or before the 14th 20th day of the month following the month in which the 
taxable event occurred, ormn‘ before the —14th 20th day of the month following the 
month in which the sale is reported under sectio1%9A..l 8, subdivision 4, except for 
62 percent of the estimated June liability, which is due two business days before June 
30. The remaining amount of the June liability is due on August 1-4 H the date the 
taeisdaeisnota£undstrans£erbusinessday;asdefinedinseefion336AA40§, 
paragmph(a);ehuse@9,thepaymemdatemustheono£be£ore£he£unds&ans£er 

éd)I£thevendorrequiredwrenfitbyeleetmniefundsh=ans£e£asp£ovidedin 
paragmphéefisembbduemreasohableeausemdetedmnetheaemalsalesaaduse 
taxdaeonorbeforetheduedateforpayanehtethevendormayrenaitanestimateoftho 
tax owed using one oi? the following 

€19l00pePeentofthetax£eportedonthepreviousmonth3ssalesandusetax 
fefilfflé 

629-109 pereentofthetaxreported on thesalesandusetaxeretultn for the same 
month in the previous ealendar year—; 913 

(3) 95 pereent o£ the aetual tase due 
Anyadditioha1mhounto£taxthatishotrennfiedohorbe£oretheduedate£or 

payrhent—,mustber=enntted' withthoretuen-dfavehdorfailstoremittheaetaalhabflit-y‘ " 
ordoesnotrendtusmgoneofiheestmiateopdombytheduedateferfiayménethe 

pe£iodseThispa§agmphdoesnotapplytotheJunesalesandusetaxhabilitye 

EFFECTIVE DATE.'flsectioni_s efit'ectivef_ol_'payments %(_)n9r;a£t;e_r:ll1ly 
1,2001. 

Sec. 12. Minnesota Statutes 2000, section 289A.26, subdivision 2a, is amended to 
read: 

Subd. 2a. ELECTRONIC FUNDS TEA-NSEER PAYMENTS. If the aggregate 
amount of estimated tax payments made during a calendar year is equal to or exceeds 
$20,000, all estimated tax payments in the subsequent calendar year must be paid by 
electronic means of a funds trans£er as defined in seetion 336.¢LA—l(-)4; paragraph Ga; 
$he£undstransferpaymentdate;asdefinedi-nseetion336AAe40lemustbeonor 
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isdueisnetatundstransferbustnessday;asdefinedinseetien336=4-Ar%0&paragraph 
(a-); elause (49; the payment date must be an or betere the funds transfer business day 
next fellewing the date the estimated taxpayrnentis due. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 13. Minnesota Statutes 2000, section 289A.60, subdivision 21, as amended 

by Laws 2001, chapter 7, section 60, is amended to read: 
Subd. 21. PENALTY FOR FAILURE TO MAKE PAYMENT BY ELEC- 

TRONIC FUNDS 1l1I€ArNSEER MEANS. In addition to other applicable penalties 
imposed by this section, after notification from the commissioner to the taxpayer that 
payments are required to be made by electronic means of eleetrenie runds transfer 
under section 289A.20, subdivision 2, paragraph (e), or 4, paragraph (c), or 289A.26, 
subdivision 2a, and the payments are remitted by some other means, there is a penalty 
in the amount of five percent of each payment that should have been remitted 
electronically. After the commissioner’s initial notification to the taxpayer that 

payments are requircd_to be made by electronic means, the _com—n1issioner isle? 
required tofitify £12 taxpayer in subsefiuent periods if fire iniial notification spe_cified 
the amount of tax liability at_which a taxpayer is~required to remit payments by 
elgctronic m€afi§." The penalty can be abated finder the a_batement procedura 
prescribed in section 270.07, subdivision 6, if the failure to remit the payment 
electronically is due to reasonable cause. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 14. Minnesota Statutes 2000, section 295.55, subdivision 4, is amended to 

read: 

Subd. 4. ELECTRONIC FUNDS 5I1R:ANSEER PAYMENTS. A taxpayer with 
an aggregate tax liability of $120,000 or more during a fiscal year ending June 30; must 
remit all liabilities by electronic means ef a funds transfer as defined in seetien 
33é4A-L04; paragraph (a); in the subsequent calendar year. The funds transfer 
payn1entdate;asdefinerlinseetien?>3&4Ar40l—,isenerbeterethedatethetaxisduet 
It the date the tare is due is not a £unds-transfer business day; as defined in seetien 
336AAr405;pmagraph€a%elause(49;daepayma1tdateisenerbe£oredaefirst 
ilunds-transferbusinessdayatterthedatethetaxtsduet 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 15. Minnesota Statutes 2000, section 296A.15, subdivision 7, is amended to 

read: 

Subd. 7. ELECTRONIC FUNDS EPRDANSFER PAYMENT REQUIRED. All 
remittances must be made by electronic means at? eleetrenie funds transfer as defined 
mseetien336AA404;paragraph€a%The£unds&ms£erpaymemdate;asdefinedin 
seetien 336:4-A-40l—, must be on er before the date the renrittanee is due: If the date the 
reniittaneeis due isneta£undstrans£erbusinessdaygasdefinedinseetien§36.¢lArl—O§; 
paragraph(a);elause€4—);thepayrnentdatenaustbeenerbetoretheiiundstransfer 
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EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 16. Minnesota Statutes 2000, section 297E.02, subdivision 4, is amended to 

read: 

Subd. 4. PULL-TAB AND TIPBOARD TAX. (a) A tax is imposed on the sale 
of each deal of pull-tabs and tipboards sold by a distributor. The rate of the tax is 1.7 
percent of the ideal gross of the pull-tab or tipboard deal. The sales tax imposed by 
chapter 297A on the sale of the pull-tabs and tipboards by the distributor is imposed 
on the retail sales price less the tax imposed by this subdivision. The retail sale of 
pull-tabs or tipboards by the organization is exempt from taxes imposed by chapter 
297A and is exempt from all local taxes and license fees except a fee authorized under 
section 349.16, subdivision 8. 

(b) The liability for the tax imposed by this section is incurred when the pull-tabs 
and tipboards are delivered by the distributor to the customer or to a common or 
contract carrier for delivery to the customer, or when received by the customer’s 
authorized representative at the distributor’s place of business, regardless of the 
distributor’s method of accounting or the terms of the sale. 

The tax imposed by this subdivision is imposed on all sales of pull-tabs and 
tipboards, except the following: 

(1) sales to the governing body of an Indian tribal organization for use on an 
Indian reservation; 

(2) sales to distributors licensed under the laws of another state or of a province 
of Canada, as long as all statutory and regulatory requirements are met in the other 
state or province; 

(3) sales of promotional tickets as defined in section 349.12; and 

(4) pull-tabs and tipboards sold to an organization that sells pull-tabs and 
tipboards under the exemption from licensing in section 349.166, subdivision 2. A 
distributor shall require an organization conducting exempt gambling to show proof of 
its exempt status before making a tax—exempt sale of pull-tabs or tipboards to the 
organization. A distributor shall identify, on all reports submitted to the commissioner, 
all sales of pull-tabs and tipboards that are exempt from tax under this subdivision. 

(c) A distributor having a liability of $120,000 or more during a fiscal year ending 
June 30 must remit all liabilities in the subsequent calendar year by a tnnds transfer as 
de—finedmseefien%3&4Arl047patagsaph£a%The£undsnansferpaymemdntegas 
definedinseenen33&@A4017mnstbeenorbefetethedatethemxisdueEthedate 
thetweisdueismta£undsnans£erbnsinessday;asdefinedtnseefien336AA40% 
patagmph€a%elanse(49;thepaymemdatemnstbe9nmbeferethefnndsnans£er 
business day next following the date the tax is due electronic means. 

((1) Any customer who purchases deals of pull-tabs or tipboards from a distributor 
may file an annual claim for a refund or credit of taxes paid pursuant to this subdivision 
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for unsold pull-tab and tipboard tickets. The claim must be filed with the commissioner 
on a form prescribed by the commissioner by March 20 of the year following the 
calendar year for which the refund is claimed. The refund must be filed as part of the 
customer’s February monthly return. The refund or credit is equal to 1.7 percent of the 
face value of the unsold pull-tab or tipboard tickets, provided that the refund or credit 
will be 1.75 percent of the face value of the unsold pul1—tab or tipboard tickets for 
claims for a refund or credit of taxes filed on the February 2001 monthly return. The 
refund claimed will be applied as a credit against tax owing under this chapter on the 
February monthly return. If the refund claimed exceeds the tax owing on the February 
monthly return, that amount will be refunded. The amount refunded will bear interest 
pursuant to section 270.76 from 90 days after the claim is filed. 

EFFECTIVE DATE. This section is eifective the day following final enactment. 
Sec. 17. Minnesota Statutes 2000, section 297F.09, subdivision 7, is amended to 

read: 

Subd. 7. ELECTRONIC FUNDS IIIRANSFER PAYMENT. A cigarette or 
tobacco products distributor having a liability of $120,000 or more during a fiscal year 
ending June 30 must remit all liabilities in the subsequent calendar year by electronic 
means efafuneltransferas definedinseetien336:4A-l047paragraph{a)71Phefunds 
trans£erpaymentdate;asdefinedinseetien33é4A-401;mustbeen erbeferethedate 
thetaxisdue-lfthedatethetaxisdueisnetafundstransferbusinessdaywsdefined 
inseetien336.4l-A-105; paragraphéa%elause(4-hthepaymentdatemustbeenerbefere 
thefundstransferdayinamediatelyfellewingthedatethetaxisdue. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 18. Minnesota Statutes 2000, section 297G.09, subdivision 6, is amended to 

read: 

Subd. 6. ELECTRONIC FUNDS TRANSFER PAYMENTS. A licensed 
brewer, importer, or wholesaler having an excise tax liability of $120,000 or more 
during a fiscal year ending June 30 must remit all excise tax liabilities in the subsequent 
calendar year by electronic means ef a funds transfer as defined in sect-lea 336:4-A—}04—, 
pamgmph€a%The£unds&ansferpaymentdate;asdefinedmsee§en336AA40Fmust 
beenerbeferethedatetheexeisetaaeisduenlfthedatetheexeisetaaeiselueisaet 
a£unds&ansferbusmessday;asdefinedmseefien336AA—l0§;pa£agmph€a%dame 
64-);thepaymentdatemustbeenerbeferethefundstransferbusinessdaynext 
fellowing the date the excise tax is due. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 19. Minnesota Statutes 2000, section 2971.35, subdivision 2, is amended to 

read: 

Subd. 2. ELECTRONIC FUNDS T-RANSFER PAYMENTS. If the aggregate 
amount of tax and surcharges due under this chapter during a calendar year is equal to 
or exceeds $120,000, or if the taxpayer is required to make payment of any other tax 
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to the commissioner by electronic means ef eleetrenie funds transfer as defined in 
seetien 336:4-A—1~04-, paragraph (-a), then all tax and surcharge payments in the 
subsequent calendar year must be paid by electronic means ef a funds transfer as 
definedmseeden336AA4047pa£agmphéa9:$he£undseransferpaymentdate;as 
definedinseefien336AA404;mustbeenerbeferethedatethepaymemisdu&Ethe 
datethepaymemisdueisnetafundsdansferbminessdaygasdefinedinseeden 
336AA40§;paragmph(a%dause@9;thepaymemdatemustbeeambe£erethe£unds 

EFFECTIVE DATE. This section is efiective the day following final enactment. 
Sec. 20. Minnesota Statutes 2000, section 2971-.85, subdivision 7, is amended to 

read: 

Subd. 7. PENALTY FOR FAILURE TO MAKE PA¥l\4EN-'11 B¥ ELEG- 
TRQNIG FUNDS TRANSFER PAY ELECTRONICALLY. In addition to other 
applicable penalties imposed by thi~s_se_ction, if the commissioner notifies the taxpayer 
that payments are required to be made by electronic means ef eleetrenie funds transfer, 
and the. payments are made by some other means, a penalty is imposed. The amount 
of the penalty is equal to five percent of each payment that should have been paid 
electronically. After the commissioner’s initial notification t_o _th_e taxpayer E 
payments are requirecfio be made by electronic means, the commissioner is not 
required tonndtify the taxpayer in subsequent periods if the im'_t-ial notification specil§ 
the amolmt of taifiiability at_which a taxpayer is_req_uired to remit payments by 
Ectronic mean? The penzfity may _be abated _under the a—batement procedurg 
prescribed‘ in section 270.07, subdivision 6, if the failure to pay electronically is due 
to reasonable cause.

‘ 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 21. Minnesota Statutes 2000, section 473.843, subdivision 3, is amended to 

read: 

Subd. 3. PAYMENT OF FEE. On or before the 20th day of each month each 
operator shall pay the fee due under this section for the previous month, using a form 
provided by the commissioner of revenue. 

An operator having a fee of $120,000 or more during a fiscal year ending June 30 
must pay all fees in the subsequent calendar year by electronic means ef a funds 
&ans£erasdefinedinseetiea336AA404;pa£agmph{a%The£unds&ms£erpaymem 

daedawthefeeisdueisnetafuadstraasferbusiaessdafiasdefinedinseetmn 
33&4AA05;p%agmph(a);dause@9;thepaymemdatemu%beenerbe£erethe£ends 
transferbusinessdaynextfellowingthedatethefeeisdue. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
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ARTICLE 18 

SEIZURES OF CON TRABAND 
Section 1. Minnesota Statutes 2000, section 296A.24, subdivision 1, is amended 

to read: 

Subdivision 1. SEIZURE. The commissioner or authorized agents may seize 
gasoline or special fuel being transported for delivery in violation of section 296A.03, 
subdivision 1, and any vehicle or other method of conveyance used for transporting the 
gasoline or special fuel. Any untaxed motor vehicle fuel that is received by a person 
other than a licensee is subject to seizure along with the vehicle or other means of 
transportation used to transport the motor vehicle fuel. Any motor vehicle fuel, along 
with the transporting vehicle, brought into the state of Minnesota by a transporter for 
use, distribution, storage, or sale that is not supported by a manifest, bill of lading, or 
invoice, reflecting the licensed distributor responsible for the tax and/or fees is subject 
to seizure by the Minnesota department of revenue. Property seized under this 

subdivision is subject to forfeiture as provided in subdivision 2 and 3. 

EFFECTIVE DATE. section effective Q seizures made on g after 
August L 2001. 

Sec. 2. Minnesota Statutes 2000, section 296A.24, subdivision 2, is amended to 
read: 

Subd. 2. DISPOSITION OF SEIZED PROPERTY. (a) Within ten days after the 
seizure of gasoline or special fuel, the person making the seizure shall deliver serve by 
certified mail an inventory of the vehicle or property seized to on the person from 
whom thcmjzure was made, if known, and—on any person known-or believed to have 
any right, title, interest, or lien on the velicfiofiroperty, at the lfit known addgss, 
51121‘ Tfie—-aTpy with the o§ce—of*t‘he comm-issioner. The noflticg must include an 
explanation o_f th_e to demand _a judicial forfeiture c@r1r1,inationT 

T“ 

(b) Within ten 60 days after the date of service of the inventory, which me date 
_ o_f rnaiTing, the person from whom the vehicle E property was seized or any person 
claiming an interest in the property it may file with the commissioner a demand for a 
judicial determination of whether the vehicle or property was lawfully subject to 
seizure and forfeiture. The commissionen within 69 days of demand for a 

shall begin an action in the court of the county where the seizure 
was made to determine the issue of forfeiture: 

éb) The action must be brought in the name of the state and prosecuted by the 
county attorney or by the attorney general: The demand must be in the form of a civil 
complaint and must be fi_1e_d with the courlirdministrator in th—e-c-ourTt3WwhichThe 
seizure ocdtfiefingether flhY3r—cE—5f—sc:rvice of a copy of_ the comfiaint on E12 
commissioner g revenue, @ standard fee for E1/_Tactions unlessE 
petitioner _ha_s_ t_l§ right t_o E forma pauperis under section 563.01. if $19 value _o_f 
me seized property or vehicle $7,500 E less, th_e claimant may flea 31 action 
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conciliation court f_or recovery. I_f me value o_f me seized property o_r vehicle lei 
than $500, Q claimant does n_ot have t_o E th_e conciliation court filing fee; 

(c) The complaint must be captioned in the name of the claimant as plaintiff and 
the stfiefiaroperty or vehicle—a_s defendant,_an:—i— must stafefith specificfy the groufi 
ohwhich the claimfit alleges-‘the property —o'r_vehicl«%1fi)roper1y seifli and the 
Haintifs Eerest in the propertfin vehicle szized. No Esponsive pleading is refiig 
of the conur1issio—rIer_and no court fees may befiiarged for the comnTissioner’s 
Eaparance in the mag}. T1"—he—‘p?)c%ingTare‘governed b—y HE Rules of Civil 
Procedure. Ngtvmistanding 51? law to the contr_ar_y, an action Froperty 
or a vehicle seized under thi—s.secti—on—rEy not be rr—1aintainec1—by3: on belfilf of any 
p_erson who has been servefiith an in\E>rW1rTess E personhas_c(§nplied wit—h@ 
subdivihs-ion.fi1c$urt shall Erma action without a jury and shfil try and det‘e_r—r‘n1—'E 
the issues of fact and law involved. 

(e) gd_)_ When a judgment of forfeiture is entered, the commissioner may, unless the 
judgment is stayed pending an appeal, either: 

(1) cause the forfeited property gasoline E special fuel to be destroyed; or 
(2) cause it the forfeited property in clause (1) or vehicle to be sold at public 

auction as provideTby law. Proeeeds of a_sale—, afterdedaeting the expense of keeping 
thegasdmeorspeeialfuelandeostso£thesal&mustbepeidmwthe%ae&easuQe 
The eommissioner shall reimburse éesignees for eosts ineurrede After deducting the 
expense of keeping the property and vehicle and the costs of the sale, the commissiorfi 
shall pay‘ from the_funds collefii all 1ierFaE)rcm; T>_tl_1e_ifirE‘ity, which are 
::sW)lisWad_as_I:oeiTg Wnafide and asarififi without the_1ieEhaving any notice? 
knowledge th~at?pr—opertfirWhi_cle was being used; was intended tfle used fo_r 
or in connec_ti_o_n7ith any viol—ation, and-'s_l1-aIl_pT)r Enalafiof the proaaeHsi—m3 IE 

(d)IfademandforjudieialdeteianinafienismadeandnoaefioniseoHmieneed 
aspro%dedinthEmbdiw§omthepropertymustbe£ek%edbytheeonums§onerand 
redeliyereel to the person entitled to in Q If no demand f_or judicial determination is 
made, the property pr vehicle seized must be considered forfeited to the state by 
operation of law and may be disposed of by the commissioner as provided where there 
has been a judgment of forfeiture. When the eommi-ssioner is satisfied that a person 

mtemwevadethetmethe%nur&ssionershaHwkasetheprepertyseized;u4fl&om 
further legal proeeedingse 

EFFECTIVE DATE. This section efiective _l:0_1_‘ seizures made on E‘ after 
August L 2001. 

See. 3. Minnesota Statutes 2000, section 297A.91, is amended to read: 
297A.91 SEIZURE; COURT REVIEW. 
Subdivision 1. SEIZURE OF PROPERTY USED IN ILLEGAL TRANS- 

PORT. (a) If the retailer does not have a sales or use tax permit and has been engaging 
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in transporting personal property into the state without payment of the tax, the 
commissioner of revenue or the commissioner’s agents may seize in the name of the 
state any truck, automobile, or means of transportation not owned or operated by a 
common carrier, used in the illegal importation and transportation of any tangible 
personal property by a retailer or the retailer’s agent or employee. The commissioner 
may demand the forfeiture and sale of the truck, automobile, or other means of 
transportation together with the property being transported illegally, unless the owner 
establishes to the satisfaction of the commissioner or the court that the owner had no 
notice or knowledge or reason to believe that the vehicle was used or intended to be 
used in any such violation. 

(b) Within two ten days after the seizure, the person making the seizure shall 
deliver serve by certifhfl @ an inventory of the vehicle and property seized to on the 
person from whom the seizure was made, if known, and to on any person known or 
believed to have any right, title, interest, or lien on the vehicl—e_or property, at the last 
known address. The person making the seizure shall also file a copy of the inx7e}_itor§ 
with the commissioner. The notice must include a_n explanation of the right to demand 
a judicial forfeiture deter—nTination. 

_ _ j — 
Subd. 2. COURT REVIEW OF FORFEITURE. (a) Within ten 60 days after the 

date of service of the inventory, which is the date of mailing, the person from whom 
the vehicle and property were seized oranfinefson claiming an interest in the vehicle 
or property may file with the commissioner a demand for a judicial determination of 
the question of whether the vehicle or property was lawfully subject to seizure and 
forfeiture. The eommissioneie, within 30 days; shall institute an aetien ih the district 
sottrt of the county where the seizure was made to eletehmihe the issue of forfeihtre. 

(b) The aetion must he brought ‘tn the name of the state and proseeateel by the 
eettnty attorney or the attorney genetal-. The demand must be in the form of a civil 
complaint and must be filed with the co1m1d1r1inistrafinfi1e_coT1nt3Tnw-l1ich—tl1e 
seizure occEefi)ge~th_e1:2_viT1T)r$f of service or a copy 3f_ the compTaint on E13 
commissioner of revenue,E the stzmdard filing fee for Eivfactions unless E 
petitioner has the right to su?in Ema pauperi?Hde1r—seEor%3.01. If the value? 
the seized‘;-)fo—p-erty_§ vehiclewis $7,500 or less, the claimant may file— 1; action E 
c-o—nciliation court for-its recovery. If the val_u§f_tlEeized prope_rE 5r_ve—hicle is 1e§E 
than $500, the clafiag does not l1—21\/e—to pay theTonciliation court filing fee. 

_ _" 
(c) The complaint must be captioned in the name o_f the claimant as plaintifi and 

th_e sc:i—zeEroperty E vehicleas defendant,—anT must statefith specificity the grouncfi 
on which the claimant alleges-the property or_vehicleWasTnproperly seigi and the 
Eaintitfs in—terest in th_e propertfin vehicle sTized. No Es_ponsive pleading is rfiiryi 
of tl_1_e_ commissioner, gig no co—urt fees E be7harged for the comrrTissioner’s 
appearance in the matter. The__pr3c<Engs a_r_e_~governed b—y E: Rules of Civil 
Procedure. Notwithstanding W law to the contrary, an action fioperty 
or _a vehicle seized under tl_1ism)dT\d§o?r_n_ay not l_3_e_1r_1aintaine7d_l)_y_or on behalf of any 
person who has been served with an inventory u_nless th_e person lgs cofiplied wifi 
subdivision. The court shall hear—the action without a jury and—sha1l determine the 

New language is indicated by underline, deletions by sttikeeut-.

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 5, Art. 18 LAWS of MINNESOTA 1784 
2001 FIRST SPECIAL SESSION 

issues of fact and law involved. If a judgment of forfeiture is entered and is not stayed 
pending an appeal, the commissioner may have the forfeited vehicle and property sold 
at public auction as provided by law. 

Subd. 3. TREATMENT OF SEIZED PROPERTY. If a demand fer 
' ismadeanelne aetieniseemmeneeeas1=>revid’edintlaissubdivisien—"' ,the 

vehiebandprepergzmustbereleasedbytheeemedssmnerandredehveredmthe 
persen entitled to it—. If no demand for judicial determination is made, the vehicle and 
property seized are considered forfe—i1ted to the state by operation of law and may be 
disposed of by the commissioner as if there were a judgment of forfeiture. The 
forfeiture and sale of the automobile, truck, or other means of transportation, and of the 
property being transported illegally in it, are a penalty for the violation of this chapter. 
After deducting the expense of keeping the vehicle and property, the fee for seizure, 
and the costs of the sale, the commissioner shall pay liens from the funds collected. The 
commissioner shall pay all liens, according to their priority, that are established at the 
hearing as being bona flde and as existing without the lienor having any notice or 
knowledge that the vehicle or property was being used or was intended to be used for 
or in connection with any such Violation as speeified in the order ef the eeurt. The 
commissioner shall pay the balance of the proceeds into the state treasury to be credited 
to the general fund. The state is not liable for any liens in excess of the proceeds from 
the sale after allowable deductions. A sale under this section frees the vehicle and 
property sold from all liens. The erder ef the distriet eeert may be appealed as in ether 

EFFECTIVE DATE. This section effective for seizures made Q o_r after 
August L 2001. 

Sec. 4. Minnesota Statutes 2000, section 297E.16, subdivision 1, is amended to 
read: ‘ 

Subdivision 1. SEIZURE. Contraband may be seized by the commissioner or by 
any sheriff or other police oflicer, hereinafter referred to as the “seizing authority,” with 
or without process, and is subject to forfeiture as provided in subdivision 
2 and 3. 

EFFECTIVE DATE. This section effective fg seizures made E g after 
August L 2001. 

Sec. 5. Minnesota Statutes 2000, section 297E.l6, subdivision 2, is amended to 
read: 

Subd. 2. INVENTORY; JUDICIAL DETERMINATION; APPEAL; DISPO- 
SITION OF SEIZED PROPERTY. (a) Within ten days after the seizure of alleged 
contraband described in section 349.215, subdivision 1, the person making the seizure 
shall make awtai-lable sgrve by certified mail an inventory of the property seized teQ 
the person from whom the Eoperty wamized, if known, and on any person known 

address, and file a copy with the commissioner or the director of alcohol and gambling 
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enforcement. The notice must include an explanation of me right to demand a judicial 
forfeiture determination. 

(b) Within ten 60 days after the date of service of the inventory, which is the@ 
of mzfling, the persfi from whom the property was seized or any person c1airn—h1g an 
interest in the property may file with the seizing autherity a demand for judicial 
determination of whether the property was lawfully subject to seizure and forfeiture. 
XWthm60daysa£wrdaedatee£fihnge£thedemand;theseizmgwtheétymu$hfihg 
anaetieninthedistréeteeurtefitheeeuntyudaeresei-zurewasmadetedetemzinethe 
issueeffe1¥eiture:$heaetienmustbehreughtinthenamee£thestateandbe 
preseeuted by the eeuhty attorney er by the attemey general: The demand m_ust be 
the form of a civil complaint and must be §le_d with th_e gag administrator E 
coiiritfivvhich-‘the seizure oc<F*re_cl,—5gether fl-l1—proof o_f service pf _a copy 5% me 
complaint on the—c—ommissioner of revenue or the director of alcohol and gambling 
enforcemefi 5171 the standard filmg fee for ei_vi1—actions unlgs the peti-t-igrer has the 
right to sue inf—orrEpauperis under sectiE56~3_.()1. If the value o—f_the seized pfierTy 
%,_5‘()t)—;r_less, the claimant may file an action in cofiliationcofi for recovery of 
the property. wlfthevalue of §1e$ized—13r3perty less than $500, the cl21i—rnant does not 
E_§\£t£pflth_e—<;onciliatEngougfilm_gk;:; 

———_ ‘__ 
(c) The complaint must be captioned in the name of the claimant as plaintiff and 

the s<§ed-property as defendant, and muststate with specfiity the grounds on whTli 
E13 claimant al1eges_E property was improfrlfieized and the_plaintifI”s irfierest in 
Ha? property seized. No resp0nsi\/je pleading is requircgofihe commissioner E 
director, and no cour~t_fees may be charged Er the comn_1iss—i3ner’s or director’_s 
appearan<m~73_th_e—inatte1?Th<?p13ceedings ag g?/erned by the RUES o_f Civil 
Procedure. Notwithstanding a?{y‘ law to the contrary, an action fEth~e_reEr_1bf pro1?ty 
seized under this section mayqibe inairfiained by or_on behafoflny person who has 
been served W1 an invcfmryfuifiss the person_hE c_omp1ied~v—vi't_h_this subd%iE 
ficourt shallheafthe action withouta—jury and Eermine the is—sues_;f fact and law 
involved. 

(d) If a judgment of forfeiture is entered, the seizing authority may, unless the 
judgment is stayed pending an appeal, either (1) cause the forfeited property, other than 
a vehicle, to be destroyed; or (2) cause it to be sold at a public auction as p-rovidecTITy‘ 
law. E person making a sale, a_fg deducting the expense of keeping the property, the 
fee for seizure, and th_e §s—of _tlE sal_e_, shall Fiy all liens_according Eftheir prionfi 
whichare established as being_bona fide aEl—as exifinrithout the liaicffiving any 
notice Eknowledge tfit the property_vvas—beh1g used or was intgded to be usedfi 
or in connection witlTfi1_e—violation. 'lfi=:balance—cF theifoceeds must b_epfi_’76 
Eercent to the seizTg authority for d¢?)s.it as a sufialarent to its opefitihg MIG 
similar fund_f_<)r oflicial 11% £1 16- percent to— the county attorn_ey_or other prosgtitirig 
agency Eli-aiidled the court praceeding, if_tlEe one, for depo—fit as a supplement 
to its ofilting fund‘-(Tr similar fund for r7rosecutor1'—al—-plfioses. The-remaining ten 
perc_ent of the must be—Tch‘v7a~1'ded within 60 days afterfisolution ofE 
forfeiture‘ _t9__E1_e department o_f luiman services '9 @_p1v-0}-r‘211K_—f()_r t_h_e treatmentT_f 
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compulsive gamblers. I_f there E prosecuting authority involved th_e forfeiture,E Q percent o_f fire proceeds otherwise designated for th_e prosecuting authority mustE 
deposited into the general fund. 

deliveredtethepersenentitledteieglfno demand Ejudicial 
determination is made, the property seized is considered forfeited to the seizing 

I 
authority by operation of law and may be disposed of by the seizing authority as 
provided where there has been a judgment of forfeiture. When the seizing authority is 
safisfiedflqatapersonfremwhomprepertyisseizedwasaetmgingeedfaithand 

release the property sei-zed without frirther legal proceedings. 

EFFECTIVE DATE. This section is effective for seizures made on or after 
August _1_, E ‘_ ‘ — _ ’ “‘ 

Sec. 6. Minnesota Statutes 2000, section 297F.21, subdivision 1, is amended to 
read: 

Subdivision 1. CONTRABAND DEFINED. The following are declared to be 
contraband and therefore subject to civil and criminal penalties under this chapter: 

(a) Cigarette packages which do not have stamps affixed to them as provided in 
this chapter, including but not limited to (i) packages with illegible stamps and 
packages with stamps that are not complete or whole even if the stamps are legible, and 
(ii) all devices for the vending of cigarettes in which packages as defined in item (i) are 
found, including all contents contained within the devices. 

(b) A device for the vending of cigarettes and all packages of cigarettes, where the 
device does not afford at least partial visibility of contents. Where any package 
exposed to view does not carry the stamp required by this chapter, it shall be presumed 
that all packages contained in the device are unstamped and contraband. 

(c) A device for the vending of cigarettes to which the commissioner or authorized 
agents have been denied access for the inspection of contents. In lieu of seizure, the 
commissioner or an agent may seal the device to prevent its use until inspection of 
contents is permitted. 

(d) A device for the vending of cigarettes which does not carry the name and 
address of the owner, plainly marked and visible from the front of the machine. 

(e) A device including, but not limited to, motor vehicles, trailers, snowmobiles, 
airplanes, and boats used with the knowledge of the owner or of a person operating 
with the consent of the owner for the storage or transportation of more than 5,000 
cigarettes which are contraband under this subdivision. When cigarettes are being 
transported in the course of interstate commerce, or are in movement from either a 
public warehouse to a distributor upon orders from a manufacturer or distributor, or 
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from one distributor to another, the cigarettes are not contraband, notwithstanding the 
provisions of clause (a). 

(I) A device including, but not limited to, motor vehicles, trailers, snowmobiles, 
airplanes? and boats used with_tl;knowledge of the owner, or of a person operating 
with the coiTsehtfi' tE_ownEr,?>r the storag«e—bFt_ransportati_orToT untaxed tobacco 
Willa» intendedfiargle in Minnescta other than—those in the possession of a licensed 
distributor on or l3—::'fTo?th__e E date E payfiit pf tl_1E E sectiFn_297F.09, 
subdivisionZ 

_ : 
§g_) Cigarette packages or tobacco products obtained from an unlicensed seller. 

éga Q Cigarette packages oifered for sale or held as inventory in violation of 
section 297F.20, subdivision 7. 

eh) Tobacco products on which the tax has not been paid by a licensed 
distributor. 

éi) Any cigarette packages or tobacco products oifered for sale or held as 
inventory for which there is not an invoice from a licensed seller as required under 
section 297F.13, subdivision 4. 

6-) (k) Cigarette packages which have been imported into the United States in 
vio1atior1—of United States Code, title 26, section 5754. All cigarettes held in violation 
of that section shall be presumed to have entered the United States after December 31, 
1999, in the absence of proof to the contrary. 

EFFECTIVE DATE. section eifective E seizures made on g after 
August L 2001. 

Sec. 7. Minnesota Statutes 2000, section 297F.2l, subdivision 2, is amended to 
read: 

Subd. 2.. SEIZURE. Cigarettes, tobacco products, or other property made 
contraband by subdivision 1 may be seized by the commissioner or authorized agents 
or by any sherifi" or other police oflicer, with or without process, and are subject to 
forfeiture as provided in subdivision 3 and 4. 

EFFECTIVE DATE. This section effective f9_r seizures made in Q after 
' AugustL 2001. ‘ 

Sec. 8. Minnesota Statutes 2000, section 297F.21, subdivision 3, is amended to 
read: 

Subd. 3. INVENTORY; JUDICIAL DETERMINATION; APPEAL; DISPO- 
SITION OF SEIZED PROPERTY. (a) Within ten days after the seizure of any 
alleged contraband, the person making the seizure shall make available serve by 
certified mail an inventory of the property seized te on the person from whom the 
seizure w—asTnade, if known, and on any person KIIOWITOI‘ believed to have any 
title, interest, g liin th_e property, a_t th_e E known address, and file a copy with the 
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commissioner. The notice must include Q explanation 2° Q right t_o demand a judicial 
forfeiture determination. 

(b) Within ten 60 days after the date of service of the inventory, which is the date 
of maTling, the persE from whom the property was seized or any person clalrfiifi 
Eterest in the property may file with the a demand for a judicial 
determination of the question as to whether the property was lawfully subject to seizure 
and forfeiture. The 
wufieftheeeuntywheretheseizurewasmademdetenmnetheissueefferfeimre 
The demand must be in the form of a civil complaint and must be filed with the court 
acTministratorT1_tl”E E1fiy?which_Ee seizure o<:T:T1i°red,‘-toge$vE proof of 
service of a fig the complaint on tlgcommissioner of revenue, and—.tl1—e’ standafi 
filing fee for civil acfins unless the_pa1Tioner has the rigit to sue i11Torma pauperis 
under section 563.01. if Q value of @ seized property $7,500 E less, the claimant E £13 an action conciliation court f_or recovery pf % property. I_f E value o_f th_e 
seized property is less than $500, the claimant does not have to pay the conciliation C01lI'tfillI1gf_‘C_6_.‘—jjW_-‘W-:‘j:?—T: 
Q The complaint must be captioned in the name of the claimant as plaintiff and 

the seizefiaroperty as defendant, and muststzg with specfiity the grounds on whE E claimant alleges_ the property Es imprE1)T>ized and the-_Elaintiff’s irFerest in 
the property seized. N3 responsivmeading is required c->fTh§ommissioner, and IE 
c—o11rt fees may be ciarged for the commis§oner’s appeaiance in the matte?TE 
pfoazefigmfi g—o_vemed by tl1—el{fies of Civil Procedure. NotwithsTa1Eng any lavm 
the contraryfrn action forfiiematurn ofiaroperty seized under this section HE 1-HE 
Ejntained byor on belfifgany person who ‘has been served VH1 an invent_o—r—y Efiie”§§ 

alleged contraband is contraband, as defined in subdivision 1. 

(b)iPheaetienmustbebreughtinthenamee£thestateandmustbepreseeuted 
by the eeunty attorney er by the atterney general: The court shall hear the action 
without a jury and shall try and determine the issues of fact and law involved. 

(e) Q When a judgment of forfeiture is entered, the commissioner may, unless the 
judgment is stayed pending an appeal, either: 

(1) deliver the forfeited preperty cigarette packages E‘ tobacco products to the 
commissioner of human services for use by patients in state institutions; 

(2) cause it the property in clause (1) to be destroyed; or 

(3) cause it @ forfeited property to be sold at public auction as provided by law. 
The person making a sale, after deducting the expense of keeping the property, the fee 
fTseizure, E tl1_e_(:3s—ts offiie sale, shafpay all H55 according to their p$rity, much are establishedEeEg*borE1_fi-cleand as-exgtirlgjvvithout the li(3_I1(T12—lViI1g any 
notice ohknowledge flirt the pl'OpB1‘[',}T?V€lE.)631g' used or was int-e_n—ded to be usedfi 
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percent to the department of revenue for deposit as a supplement to its operating fund 
or sin1i1arTund for official use, anc—r25 percent _to the county_ afiorney or (TIE 
Eosecutingrgenty that handl¢Tthe_<?ouE proceeding i_t"—tl1ere is g for dep&it as a 
supplement to its operating fund oTsirr1i1ar fund for prosecutorial purpo—sc=.s. I_f gar? 
no prosecuting-authority invTl\Ie_cl~ in the forEit—11_1'_e, the 25 percent of the proceeds 
o_therwise designated Q E prosecuting authority must-bgleposited i-@—tl1_e general 
fund. 

(d)Ifademand£erjudieiaideternuaatienismadeandneaetieneemmeneedas 
provided in this subdivision; the property must he released by the eemmissiener and 
returned to the person entitled te it-. (e) If no demand for judicial determination is made, 
the property seized is considered fofiaited to the state-by operation of law and may be 
disposed of by the commissioner‘ as provided in the case of a judgment of forfeiture. 

EFFECTIVE DATE. section efiective _f_or seizures made o_n o_r after 
August L 2001. 

See. 9. Minnesota Statutes 2000, section 297G.20, subdivision 3, is amended to 
read: 

Subd. 3. SEIZURE. Distilled spirits, wine, fermented malt beverages, or other 
property made contraband by subdivision 1 may be seized by the commissioner of 
revenue or public safety and their authorized agents or by any sheriff or other police 
ofiicer, with or without process, and are subject to forfeiture as provided in 
subdivisiens subdivision 4 and 5. 

EFFECTIVE DATE. section effective fg seizures made 92 Q after 
August _1_, 2001. 

Sec. 10. Minnesota Statutes 2000, section 297G.20, subdivision 4, is amended to 
read: 

Subd. 4. INVENTORY; JUDICIAL DETERMINATION; APPEAL; DISPO- 
SITION OF SEIZED PROPERTY. (a) Within ten days after the seizure of alleged 
contraband, the person making the seizure shall make available serve by certified mail 

. an inventory of the property seized te on the person from whom aE property was 
seized, if known, a_nc_l o_n ar1_y person knovfi gr believed t_o have 311 right, title, interest, g lien th_e property, a_t t;h_e Ls_t known address, and file a copy with both the 
commissioners of revenue and public safety. The notice must include a_n explanation o_f 
t_h_c right t_o demand a judicial forfeiture deter_r_r_1ination. 

(b) Within ten 60 days after the date of service of the inventory, which is the date 
of mafing, the persE from whom the property was seized or any person clairfiifi 
interest in the property may file with the seizing authority a demand for judicial 
determination of whether the property was lawfully subject to seizure and forfeiture. 
Withiu69daysa-fterthe dateefthefilingefthedemandfihesei-zingauthei=ityr=nust 
bring an action in the distriet eeurt ef the eeunty where seizure was made to determine 
the issue ef forfeiture: The demand must be in the form of a civil complaint and must 
E filed with E court administrator E county which me seizure occurred, 
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together with proof of service of a copy of the complaint on the commissioner of 
revenue fiaublic sfiety, and E5 standard filing fee for c—i\Ii1—a1ctions unless tlg 
petitioner—has the right to SIEIIEIIIIB. If the valueof 
the seizedpfop:fiW)r v‘ehEle_is $7,500 or less, the claimant may file {F action E 
cmiciliation court foraecovery 0f_the propeEy.Tth<;alue of the sjecfircgerty is leg 
than $500, the claflant does IEILEIVC to pay tl1econci1ia't‘i_oT.‘c:ourt filing fee. 

_: 
(c) The complaint must be captioned in the name of the claimant as plaintiff and 

the su§eTproperty as defendant, and muststtfi with sprcilicity the grounds on wliieh E claimant alleges—the property was improrfilyseized and tl1_e—plainti1‘1“’s irfirest in E property seized. 1\To_responsive—pEadin g is required of the commissioner of revenfi 
or public safety arfi no court fees may_be chargglfiir either comngssionefis 
fipearance in thefiater. W pfieedTgs_are govemcg by the Rules of Civil 
Procedure. N3twTthstanding {IE law to the contriy, an action forthE‘et_drn6f property 
seized under this section mam>tTe mai—r1tained by or_on behal_f_-of-a_ny persdn who has 
been served with Q inventory unless me person lg complied with subdivision. 

(b)¥heaetienmustbebreughtinthenamee£thestateandmustbepreseeuteé 
by the eeunty attorney or by the attemey general-. The court shall hear the action 
without a jury and determine the issues of fact and law involved. 

(e) If a judgment of forfeiture is entered, the seizing authority may, unless the 
judgment is stayed pending an appeal, either: 

(1) cause the forfeited property, other than a vehicle, to be destroyed; or 

(2) cause it to be sold at a public auction as provided by law. 

TIE person making a sale, after deducting Q13 expense of keeping _tlE property, th_e 
fee for seizure, and the costs of the sale, shall pay all liens according to their priority, 
which are established as being bona fide and as existing without the Iienor having any 
notice gknowledge tlfit the propertyjvvgegig used or was inEHded to be usedfi 
or in connection witfi1e—violation. "lfibalanccg theToceeds must befiiid 73 
Fercent to the seizTg a1T1ority for de:pT()~sit as a supplement to its $13 
similar fuhclfinr oflicial use, and 2? percent tcT the county attorn—ey_or other prosguting 
agency Eiatlfiidled the—Eur~tproEeeding, if_tlEe is one, for dep5_sit as a supplement 
to its o‘p-e-rating fund-or similar fund :6 prose~c_uF'ialT)urposes._If_ there is no 
Erogcuting authoTy im/olved E tb—rfeiture, E, 2_5 percent §_E proco:-:ed—s 
otherwise designated E the prosecuting authority must E deposited ii th_e general 
fund. 

(d9}fdemand£erjudieialdew«Hnina&enismadeandneaetieniseemmeneedby 

tlaeseizingautherityandelelivereel tethepersen entitle+i teie (e) Ifno demand is made, 
the property seized is considered forfeited to the seizing authdfity by operation of law 
and may be disposed of by the seizing authority as provided for a judgment of 
forfeiture. Xmaentheseizingautheiétyissafisfiedthatapersentremwhemprepertyis 
seizedwasaefingingeedfaithmidnéthemintemteewdethetaximpesedbydns 
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chapter; the seizing authority shall release the preperty seized without further legal 
proceedings: 

EFFECTIVE DATE. section effective E seizures made gr Q after 
August _1_, 2001. 

Sec. 11. REPEALER. 
Minnesota Statutes 2000, sections 296A.24, subdivision 297E.16, subdivision 

5 297F.21, subdivision a_nd 297G.20, subdivision E g repealed. 
EFFECTIVE DATE. section eifective {cg seizures made on E‘ after 

August I_, 2001. 

ARTICLE 19 

BIOMEDICAL INNOVATION INITIATIVE 
Section 1. [116J.885] BIOMEDICAL INNOVATION AND COMMERCIAL- 

IZATION INITIATIVE. 
Subdivision 1. ESTABLISHED. The commissioner of trade and economic 

development sha1l—estab1ish the biomediginnovation and commerciaflttion initia- 
tive (BICI) asacollaborativegonomic development initT1tive between the University 
oTMinnesoE1: —I\/Iinnesota’s medical technology industry, and investors.BICI is not a 
§_tate_ agency. 

I.‘ _ — _ 

The board established subdivision g L11 organize and operate BICI as a 
for-pE entity and in a manner and form that the board deterE1es best alga/Is" BICI 
to carry out its ol$cti—ves. Any dis:_t_rIl3% iTm11BICI must be returnedtoall investors, 
i_1ic1uding_th_t—e-s_t2_1§e_, tl1esa—me propo1‘tiona_Tfunds were <3ntributed._— 

Subd. BOARD. BICI governed Q _a board o_f directors, appointed t_o six-year 
terms, comprised o_fi 

(1) a representative chosen by the governor; 

Q a representative chosen Q th_e University g Minnesota; gig 
Q E representatives from t1‘1_e state’s medical technology industry, chosen by 

private sector investors. 

The board may use up to five percent of its total capitalization to establish a 
management Ed administrative budget, including th_e hiring o_f staff ail Q profes- 
sional management expenses. Members of the staff are not state employees. 

Subd. DUTIES OF BICI. BICI shall: 
(_I_) add business £1 financial expertise t_o technologies git E being developed 

by University of Minnesota faculty and staff to enhance commercial value; 
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(_2_2 promote E depth, breadth, gig value o_f technologies being developed by th_e 
biomedical academic community; 

Q2 catalyze E development pg functional, mutually advantageous relationships 
between industry, faculty, staff, th_e university, £1 extended research community; 

(:42 provide a financial return E commercialization efforts t_o E stakeholders 
BICI; Ed 

(_5) directly commercialize technologies through t_h_e startup o_f new Minnesota 
companies 95 enhance th_e marketing o_f technologies to existing companies creating 
expanded economic development opportunities. 

Subd. STATEWIDE FOCUS. BICI may contract afil collaborate with higher 
education and other research institutions located throughout E state. 

Subd. POWERS OF BOARD. E board IE @ power t_o 9 all things 
reasonable an_d necessary t9 carry pig E duties of BICI including, without limitation, 
_tlE power3 
9 enter into contracts fg goods and services with individuals and private £1 

public entities; 

(2) sue and be sued; 

Q2 acquire, hold, lease, ail transfer afl interest E11 and personal property; 

Q accept appropriations, gifts, grants, E bequests; 
(5) hire employees for BICI; and 

Subd. BOARD COMPENSATION. Compensation an_d expense reimburse- 
ment 91: board members § provided section 15.0575, subdivision 

Sec. 2. APPROPRIATION. 
$10,000,000 is appropriated from the general fund for the 2002-2003 biennium to 

the commissioner_of trade and econonI1?developr?1t§)‘r_t-hge purposes of section I 
We appropriation Econtinflt on a three-to—one match? Hmey conti-ib—utions from 
Er sources. _ W — _ 

EFFECTIVE DATE. This section is efi“ective the day following final enactment. 

ARTICLE 20 

1\/IISCELLANEOUS 
Section 1. [12.38] STATE AGENCIES; TEMPORARY WAIVER OF FEES. 
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Notwithstanding any law to the contrary, a state agency as defined in section 
16B.01, subdivision 2,flw—itlIthe-ap_pr-oval of the go@or, may vfiive fees that would 
otherwise be chargedfgacy servicebsffiie waiver of_fEas mustbefconfined to 
geographicjreas within~a presidentially defied (llSE1St61—'aF., aTto_the minimum 
periods of time necessary to deal with the emergency situation. fiere(iu_irements of 
section 1—4.Eubdivision7, Ehot-a‘pp1-y to a waiver made untg this section. TE 
agency must promptly repofi tqa reasons for_and the impact of any sfiended 59336 
the chairs of the legislative corfliittees thaE>\7er_s‘e_e-tl; policy-aglfiaudgetary affairs 5‘ E agency? — —-— 

EFFECTIVE DATE. This section is effective for disaster declarations made E‘ 
_A.1£i_1 15; ZQQL 

W“ _ 

Sec. 2. Minnesota Statutes 2000, section 16A.152, subdivision la, is amended to 
read: 

Subd. la. BUDGET RESERVE. A budget reserve account of $653,000,000 is 
created in the general fund in the state treasury. The commission_e_r of finance shall 
transfer to the budget reserve account on July 1 of each odd-numbered year any 
amounts specifically appropriated by law to the budget reserve. - 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 3. Minnesota Statutes 2000, section 16A.152, subdivision 2, is amended to 

read: 

Subd. 2. ADDITIONAL REVENUES; PRIORITY. If on the basis of a forecast 
of general fund revenues and expenditures after Nevember I in an edd-numbered year, 
the commissioner of finance determines that there will be a positive unrestricted 
budgetary general fund balance at the close of the biennium, the commissioner of 
finance must allocate money as fellewsé 

(-1-) first; to the budget reserve until the total amount in the account equals 
$6%%9Q0;O09§ then 

(-2) 60 percent te the preperty tax referm aeeeuat established in seetien «16Ar1§2—l—; 
and 

Q3) 40 percent is an unrestrieted balance in the general fund th_e amount s_et 
section. 

The amounts necessary to meet the requirements of this section are appropriated 
from the general fund within two weeks after the forecast is released. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 4. Minnesota Statutes 2000, section 45.011, subdivision 1, is amended to 

read: 

Subdivision 1. SCOPE. As used in chapters 45 to 83, 155A, 309, 332, 345, and 
359, and sections 325D.30 t_o 325D.42, 326.83 to 326.991, and 386.61 to 386.78, 

New language is indicated by underline, deletions by strileeeut:

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



LAWS of MINNESOTA 1794 
2001 FIRST SPECIAL SESSION 

Ch. 5, Art. 20 

unless the context indicates otherwise, the terms defined in this section have the 
meanings given them. 

EFFECTIVE DATE. section efl"ective the day following final enactment. 

Sec. 5. Minnesota Statutes 2000, section 270.06, is amended to read: 
270.06 POWERS AND DUTIES. 
The commissioner of revenue shall: 
(1) have and exercise general supervision over the administration of the 

assessment and taxation laws of the state, over assessors, town, county, and city boards 
of review and equalization, and all other assessing officers in the performance of their 
duties, to the end that all assessments of property be made relatively just and equal in 
compliance with the laws of the state; 

(2) confer with, advise, and give the necessary instructions and directions to local 
assessors and local boards of review throughout the state as to their duties under the 
laws of the state; 

(3) direct proceedings, actions, and prosecutions to be instituted to enforce the 
laws relating to the liability and punishment of public officers and oificers and agents 
of corporations for failure or negligence to comply with the provisions of the laws of 
this state governing retums of assessment and taxation of property, and cause 
complaints to be made against local assessors, members of boards of equalization, 
members of boards of review, or any other assessing or taxing oflicer, to the proper 
authority, for their removal from oflice for misconduct or negligence of duty; 

(4) require county attorneys to assist in the commencement of prosecutions in 
‘actions or proceedings for removal, forfeiture and punishment for violation of the laws 
of this state in respect to the assessment and taxation of property in their respective 
districts or counties; 

(5) require town, city, county, and other public officers to report information as to 
the assessment of property, collection of taxes received from licenses and other 
sources, and such other information as may be needful in the work of the department 
of revenue, in such form and upon such blanks as the commissioner may prescribe; 

(6) require individuals, copartnerships, companies, associations, and corporations 
to furnish information concerning their capital, funded or other debt, current assets and 
liabilities, eamings, operating expenses, taxes, as well as all other statements now 
required by law for taxation purposes; 

(7) subpoena witnesses, at a time and place reasonable under the circumstances, 
to appear and give testimony, and to produce books, records, papers and documents for 
inspection and copying relating to any matter which the commissioner may have 
authority to investigate or determine; 

(8) issue a subpoena which does not identify the person or persons with respect 
to whose liability the subpoena is issued, but only if (a) the subpoena relates to the 
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investigation of a particular person or ascertainable group or class of persons, (b) there 
is a reasonable basis for believing that such person or group or class of persons may 
fail or may have failed to comply with any law administered by the commissioner, (c) 
the information sought to be obtained from the examination of the records (and the 
identity of the person or persons with respect to whose liability the subpoena is issued) 
is not readily available from other sources, (d) the subpoena is clear and specific as to 
the information sought to be obtained, and (e) the information sought to be obtained 
is limited solely to the scope of the investigation. Provided further that the party served 
with a subpoena which does not identify the person or persons with respect to whose 
tax liability the subpoena is issued shall have the light, within 20 days after service of 
the subpoena, to petition the district court for the judicial district in which lies the 
county in which that party is located for a determination as to whether the 
commissioner of revenue has complied with all the requirements in (a) to (e), and thus, 
whether the subpoena is enforceable. If no such petition is made by the party served 
within the time prescribed, the subpoena shall have the force and effect of a court 
order; 

(9) cause the deposition of witnesses residing within or without the state, or absent 
therefrom, to be taken, upon notice to the interested party, if any, in like manner that 
depositions of witnesses are taken in civil actions in the district court, in any matter 
which the commissioner may have authority to investigate or determine; 

(10) investigate the tax laws of other states and countries and to formulate and 
submit to the legislature such legislation as the commissioner may deem expedient to 
prevent evasions of assessment and taxing laws, and secure just and equal taxation and 
improvement in the system of assessment and taxation in this state; 

(11) consult and confer with the governor upon the subject of taxation, the 
administration of the laws in regard thereto, and the progress of the work of the 
department of revenue, and furnish the governor, from time to time, such assistance 
and information as the governor may require relating to tax matters; 

(12) transmit to the governor, on or before the third Monday in December of each 
even-numbered year, and to each member of the legislature, on or before November 15 
of each even—numbered year, the report of the department of revenue for the preceding 
years, showing all the taxable property in the state and the value of the same, in 
tabulated form; 

(13) inquire into the methods of assessment and taxation and ascertain whether 
the assessors faithfully discharge their duties, particularly as to their compliance with 
the laws requiring the assessment of all property not exempt from taxation; 

(14) administer and enforce the assessment and collection of state taxes and fees, 
including the use of any remedy available to nongovernmental creditors, and, from 
time to time, make, publish, and distribute rules for the administration and enforcement 
of assessments and fees administered by the commissioner and state tax laws. The rules 
have the force of law; 
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(15) prepare blank forms for the returns required by state tax law and distribute 
them throughout tl1e state, furnishing them subject to charge on application; 

(16) prescribe rules governing the qualification and practice of agents, attorneys, 
or other persons representing taxpayers before the commissioner. The rules may 
require that those persons, agents, and attorneys show that they are of good character 
and in good repute, have the necessary qualifications to give taxpayers valuable 
services, and are otherwise competent to advise and assist taxpayers in the presentation 
of their case before being recognized as representatives of taxpayers. After due notice 
and opportunity for hearing, the commissioner may suspend and disbar from further 
practice before the commissioner any person, agent, or attorney who is shown to be 
incompetent or disreputable, who refuses to comply with the rules, or who with intent 
to defraud, willfully or knowingly deceives, misleads, or threatens a taxpayer or 
prospective taxpayer, by words, circular, letter, or by advertisement. This clause does 
not curtail the rights of individuals to appear in their own behalf or partners or 
corporations’ officers to appear in behalf of their respective partnerships or corpora- 
tions;

' 

(17) appoint agents as the commissioner considers necessary to make examina- 
tions and determinations. The agents have the rights and powers conferred on the 
commissioner to subpoena, examine, and copy books, records, papers, or memoranda, 
subpoena witnesses, administer oaths and affirmations, and take testimony. In addition 
to administrative subpoenas of the commissioner and the agents, upon demand of the 
commissioner or an agent, the court administrator of any district court shall issue a 
subpoena for the attendance of a witness or the production of books, papers, records, 
or memoranda before the agent for inspection and copying. Disobedience of a court 
administrator’s subpoena shall be punished by the district court of the district in which 
the subpoena is issued, or in the case of a subpoena issued by the commissioner or an 
agent, by the district court of the district in which the party served with the subpoena 
is located, in the same manner as contempt of the district court; 

(18) appoint and employ additional help, purchase supplies or materials, or incur 
other expenditures in the enforcement of state tax laws as considered necessary. The 
salaries of all agents and employees provided for in this chapter shall be fixed by the 
appointing authority, subject to the approval of the commissioner of administration; 

(19) execute and administer any agreement with the secretary of the treasury of 
the United States or a representative of another state regarding the exchange of 
information and administration of the tax laws; 

(20)admmisterandenforeeflaepmvisiense£seeéens325D:30te32§B4.%the 
Minnesota Unfair Gigarette Sales Aet—; 

(-249 authorize the use of unmarked motor vehicles to conduct seizures or criminal 
investigations pursuant to the comrr1issioner’s authority; and 

_ 

(-222) (21) exercise other powers and perform other duties required of or imposed 
upon the commissioner of revenue by law. 

EFFECTIVE DATE. This section is effective the day following final enactment. 

New language is indicated by underline, deletions by strikeeut-.

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



LAWS of MINNESOTA Ch. 5, Art. 20 
2001 FIRST SPECIAL SESSION 

Sec. 6. Minnesota Statutes 2000, section 270.07, subdivision 3, is amended to 
read: 

Subd. 3. ADDITIONAL POWERS OF COMMISSIONER. Notwithstanding 
any other provision of law the commissioner of revenue may, 

(21) based upon the administrative costs of processing, determine minimum 
standards for the determination of additional tax for which an order shall be issued, and 

(b) based upon collection costs as compared to the amount of tax involved, 
determine minimum standards of collection, and 

(c) based upon the administrative costs of processing, determine the minimum 
amount of refunds for which an order shall be issued and refund made where no claim 
therefor has been filed, and 

(d) cancel any amounts below these minimum standards determined under (a) and 
(b) hereof, and 

(e) based upon the inability of a taxpayer to pay a delinquent tax liability, abate 
the liability if the taxpayer agrees to perform uncompensated public service work for 
a state agency, a political subdivision or public corporation of this state, or a nonprofit 
educational, medical, or social service agency. The department of corrections shall 
administer the work program. No benefits under chapter 176 or 268 shall be available, 
but a claim authorized under section 3.739 may be made by the taxpayer. The state may 
not enter into any agreement that has the purpose of or results in the displacement of 
public employees by a delinquent taxpayer under this section. The state must certify to 
the appropriate bargaining agent or employees, as applicable, that the work performed 
by a delinquent taxpayer will not result in the displacement of currently employed 
workers or layoif from a substantially equivalent position, including partial displace- 
ment such as reduction in hours of nonovertime work, wages, or other employment 
benefits,E 

Q based o_n a showing of reasonable cause reissue an uncashed rebate or property 
tax refund warrant or checlzlhat has lapsed under any— provision of law Telating to 
rebates or under secEon ZQOAK,-sfiadivision 2. The.aT1thority to raséfi warrants 6} 
checks Eider this paragraph is limited to five S/32$ after the die of issuance of the 
original warrafor 

_ — i Z : — : _ _— 
EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 7. Minnesota Statutes 2000, section 270.07, is amended by adding a 

subdivision to read: 

Subd. 3_a_. APPROPRIATION. IE amount suflicient Q E reissuance o_f rebate 
warrants authorized under section appropriated t_o th_e commissioner from the 
general fund. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
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Sec. 8. [270.277] NOTICES TO HOLDERS OF POWERS OF ATTORNEY. 
I_f a taxpayer has executed a written power of attorney, a form prescribed by the 

commi§ioner, thefirnmissioner shall allow the_taxpayer to elect, in writing, tlTatm 
notices and corfipondence betwegifihe depa?t?nent of revenue and—the taxpayerwfil 
be sent Fthe holder of the power ofattorney. 

_ —— — T 
Sec. 9. [270.691] PUBLICATION OF NAMES OF DELINQUENT TAXPAY- 

ERS. 
Subdivision COMMISSIONER MAY PUBLISH. (1) Notwithstanding any 

other E the commissioner W publish a pr o_f taxpayers L110 E delinquent 
taxes E fees administered lg me commissioner, £1 who meet E requirements o_f 
paragraph 

Q F_or purposes o_f section, a taxpayer may E included E 2_1 
(1) the taxes or fees owed remain unpaid at least 180 days after the dates they 

wereE1e;—— 
_ 1 _ 1 — 

Q Q taxpayer’s total liability E E taxes £1 fees, including penalties, interest, 
and other charges, is at least $5,000; and 

th_e taxpayer before notice given under subdivision 

(c) In the case of listed taxpayers that are business entities, the commissioner may 
also Ftfi1;1aTas—of?ponsible per_s.—c-)r1s—assessed pursuant t<)—section 270.l0lE 
@dTalfiities, who—are not protected from publication by subdivision 2, and f—()r 

whom the require—ments_ofiaragraph (b) are satisfied with regard to thgpgorfi 
assessme—nt. 

_ — ._ Z _ — 
(d) Before any list is published under this section, the commissioner of revenue 

must—c—ertify in vv—1”itir_1g~that each of the conftions for ptfiication as provided in this 
swon has b§n satisfiefinmafiainjedures werefilowed to CIISIEC E accur§:yT)f E Enfice E givTt?l_1e affected taxpayers. — — 

Subd. REQUIRED AND EXCLUDED TAXPAYERS. Q TIE commissioner E publish lists o_f some g Q o_i‘tl1_e taxpayers described in subdivision 1. A list must 
include the taTma1yers with the largest unpaid liabilities ofThe kind used to define the 

g_) E} administrative g court action contesting th_e amount o_r validity o_f t_h§ 
taxpayer’s liability has been filed or served and is unresolved at the time when notice 
would 5 given under subdivision 5 
Q a_n appeal period t_o contest tlg liability @ E expired; g 
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Q th_e liability subject t_o a payment agreement ar_1c_l there n_o delinquency 
die payments required under tlg agreement. 

(_c2 Unpaid liabilities g n_ot subject t_o publication 
Q the commissioner th_e process <_)_f reviewing _o_1_‘ adjusting die liability; 

(_2) E taxpayer a debtor 2_1 bankruptcy proceeding Ed t_h§_ automatic gay 
in eifect; 

(3) the commissioner has been notified that the taxpayer is deceased; or 

Subd. 3. NOTICE TO TAXPAYER. (a) At least 30 days before publishing the 
name—ofi d_elinquent taxpayer, the commis§o—1ier_§i?1ll_mE1 written notice to E5 
taxpayer, detailing the amount icfiiature of each liabili_ty Edie intended publiatio-Ii 
of the information Eted in subdivision 4_reWd to the The notice must be 
mai1—ed by first class and_certified mail 3dd1'essed_t<)_tl1e last kno_w—n address of tfi 
taxpayerTEn%3H1st inc1ude—h1_formation regardirlgfiie exceptions list:-§d_in 

subdivisio11T and must state that the taxpayer’s information wi_ll_not be published if tlE 
taxpayer pays Q delinquent obligation, enters into an agreement t9 pay, o_r provides 
information establishing E subdivision g praifiaits publication 93° th_e taxpayer’s 
name. 

(_b2 Afte_r a_t l_e_as_t 3Q days has elapsed since the notice was mailed and the 
delinquent tax or f<a_e @ Wb§ paid and the taxpayer has_not proved? EE 
commissiongtlfi subdivisiofzprciiibitspifliicafion, the comEs%1er may pfialfih 
in a list of delhiquent taxpayers the information about—the taxpayer that? listed in 
§:b'divTsio—n 5 

"“ “ * " ””‘ “ 
Subd. 4. FORM OF LIST. The list may be published by any medium or method. 

The list mlfit contain the name,_aTlcl1§sry/pfle of tax or fe-e,?1d periodfor which 
paymbat is due for eaclmability, including E=.n:c1lE3s,—iI1t—en'eE,_211'iE)tl1er charges owed 
by each l—isted‘del—in7q-uent taxpayer.

1 
Subd. REMOVAL FROM LIST. E commissioner shall remove E nameg 

a taxpayer from the list of delinquent taxpayers after the commissioner receives written 
notice 9: @ verifies E o_f the following facts about @ liability question: 

Q th_e taxpayer E contacted the commissioner a_n_d_ arranged resolution o_f t_h_e 
liability; 

(_2_) an active bankruptcy proceeding hfi been initiated for me liability; 
Q) _a bankruptcy proceeding concerning th_e liability E resulted discharge _of 

die liability; g 
(4) the commissioner has written off the liability. 

Subd. NAMES PUBLISHED IN ERROR. E E cormnissioner publishes _a name under subdivision 1 i_n‘error, fie taxpayer whose name was erroneously published 
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has a right to request a retraction and apology. If the taxpayer so requests, the 
c—(§nr_ni§1er—shal1 publish a reuactiomd apology fizkgwledging thfi the taxpaye?s 
name was publmad in error. The retrgion and apology must apEarTn the same 
mediunTand E samefimnat §-th_.e original contained the name lisfifi error. 

Subd. PAYMENT OF DAMAGES. Actions against th_e commissioner o_f 

revenue or the state of Minnesota arising out of the implementation of this program 
must lfi brought under section 270.276. E E action results damages awarded t_o a 
taxpayer, E damages must E paid o_ut o_f me department o_f revenue operating budget 
rather than accordance with section 3.736, subdivision 

Subd. EXPIRATION DATE. E program authorized under section 
terminates o_n June Q 2002. 

EFFECTIVE DATE. This section is elfective the day following final enactment 
fig Q liabilities owing Q fig dat_e for which th_e statute o_f limitations for collection E n_ot: expired, £1 a_1l liabilities arising after E date. 

Sec. 10. Minnesota Statutes 2000, section 297F.04, subdivision 1, is amended to 
read: 

Subdivision 1. POWERS OF COMMISSIONER. The corrnnissioner may 
revoke or suspend the license or licenses of any distributor or subjobber for Violation 
of this chapter, any other act applicable to the sale of cigarettes or tobacco products, 
or any rule promulgated by the commissioner, in furtherance of this chapter. The 
eemHfissienermayalsere#ekcaeaneehersuspendtheheenseerkeensese£any 
distributor or subjebber £91: violation of sections 32§Dé0 to 32él;42—. 

EFFECTIVE DATE. This section effective th_e E following final enactment. 
Sec. 11. Minnesota Statutes 2000, section 297F.13, subdivision 4, is amended to 

read: 

Subd. 4. ‘RETAILER AND SUBJOBBER TO PRESERVE PURCHASE 
INVOICES. Every retailer and subjobber shall procure itemized invoices of all 

cigarettes or tobacco products purchased. 

The retailer and subjobber shall preserve a legible copy of each invoice for one 
year from the date of the invoice. The retailer and subjobber shall preserve copies of 
the invoices at each retail location or at a central location provided that the invoice 
must be produced and made available at a retail location within one hour when 
requested by the commissioner or duly authorized agents and employees. Copies 
should be numbered and kept in chronological order. 

To determine whether the business is in compliance with the provisions of this 
chapter and sections 32§DéO to 335942, at any time during usual business hours, the 
commissioner, or duly authorized agents and employees, may enter any place of 
business of a retailer or subjobber without a search warrant and inspect the premises, 
the records required to be kept under this chapter, and the packages of cigarettes, 
tobacco products, and vending devices contained on the premises. 

EFFECTIVE DATE. This section is eflective the day following final enactment. 
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Sec. 12. Minnesota Statutes 2000, section 325D.33, is amended by adding a 
subdivision to read: 

Subd. _2_a; COMMISSIONER. “Commissioner” means Q13 commissioner o_f 
commerce Q th_e commissioner’s designated representative. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 13. Minnesota Statutes 2000, section 325D.33, subdivision 8, is amended to 

read: 

Subd. 8. PENALTIES. (a) A retailer who sells cigarettes for less than a legal retail 
price may be assessed a penalty in the full amount of three times the difference between 
the actual selling price and a legal price under sections 325D.30 to 325D.42. This 
penalty may be collected by the commissioner under the authorities given the 
commissioner gt‘ revenue in efiaptees chapter 270 and 2-9-7-F, and the penalty shall bear 
interest at the rate prescribed by section 270.75, subdivision 5. 

(b) A wholesaler who sells cigarettes for less than a legal price may be assessed 
a penalty in the full amount of three times the difference between the actual selling 
price and the legal price under sections 325D.3O to 325D.42. This penalty may be 
collected by the cormnissioner under the authorities given the commissioner of revenue 
in ehapteE$:1pter 270 and 4.191113, and the penalty shall bear interest 5:‘ the rate 
prescribed by section 270.75, subdivision 5. 

(c) A retailer who engages in a plan, scheme, or device with a wholesaler to 
purchase cigarettes at a price which the retailer knows to be less than a legal price may 
be assessed a penalty in the full amount of three times the difference between the actual 
purchase price and the legal price under sections 325D.30 to 325D.42. A retailer that 
coerces or requires a wholesaler to sell cigarettes at a price which the retailer knows 
to be less than a legal price may be assessed a penalty in the full amount of three times 
the difference between the actual purchase price and the legal price. These penalties 
may be collected by the commissioner under the authorities given the commissioner of 
revenue in ehapteg Etpter 270 and 29113, and the penalties shall bear interest at the 
rate prescribed by section 270.75, subdivision 5. 

For purposes of this subdivision, a retailer is presumed to know that a purchase 
price is less than a legal price if any of the following have been done: 

(1) the commissioner has published the legal price in the Minnesota State 
Register; 

(2) the commissioner has provided written notice to the retailer of the legal price; 

(3) the commissioner has provided written notice to the retailer that the retailer is 
purchasing cigarettes for less than a legal price; 

(4) the commissioner has issued a written order to the retailer to cease and desist 
from purchases of cigarettes for less than a legal price; or 
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(5) there is evidence that the retailer has knowledge of, or has participated in, 
efl’orts to disguise or misrepresent the actual purchase price as equal to or more than 
a legal price, when it is actually less than a legal price. 

In any proceeding arising under this subdivision, the commissioner shall have the 
burden of providing by a reasonable preponderance of the evidence that the facts 
necessary to establish the presumption set forth in this section exist, or that the retailer 
had knowledge that a purchase price was less than the legal price. 

(d) The commissioner may not assess penalties against any wholesaler, retailer, or 
combination of wholesaler and retailer, which are greater than three times the 
difierence between the actual price and the legal price under sections 325D.3O to 
325D.42. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 14. Minnesota Statutes 2000, section 325D.405, is amended to read: 

325D.405 INVESTIGATIONS. 
The commissioner or duly authorized agents may conduct investigations to 

determine compliance with the provisions of sections 325D.3O to 325D.42 and, in 
connection with such investigations, the commissioner and duly authorized agents 
have all the powers conferred upon the commissioner by section #0706 45.027. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 15. Minnesota Statutes 2000, section 325D.4l5, is amended to read: 

325D.4l5 CIGARETTE DISTRIBUTOR FEES. 
A cigarette distributor as defined in section 297F.0l, subdivision 4, shall pay to 

the commissioner an annual fee as follows: 

(1) a fee of $2,500 is due from those distributors whose annual cigarette tax 
collections exceed $2,000,000; and 

(2) a fee of $1,200 is due from those distributors whose annual cigarette tax 
collections are $2,000,000 or less. 

The ‘annual fee must be paid by December 31 of each year. It‘ the £ee is not paid 
whendu&the%1mnissienersh£lrevekemre£usemissuemmnewtheheemeunder 
ehapter 2-917-FL. The annual fee must be deposited into the general fund. 

EFFECTIVE DATE. This section effective E d_21y_ following final enactment. 
Sec. 16. Minnesota Statutes 2000, section 345.41, is amended to read: 

345.41 REPORT OF ABANDONED PROPERTY. 
(a) Every person holding funds or other property, tangible or intangible, presumed 

abandoned under sections 345.31 to 345.60 shall report annually to the commissioner 
with respect to the property as hereinafter provided. 
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(b) The report shall be verified and shall include: 

(1) except with respect to trave1er’s checks and money orders, the name, if known, 
and last known address, if any, of each person appearing from the records of the holder 
to be the owner of any property of the value of $100 or more presumed abandoned 
under sections 345.31 to 345.60; 

(2) in case of unclaimed funds of life insurance corporations, the full name of the 
policyholder, insured or annuitant and that person’s last known address according to 
the life insurance corporation’s records; 

(3) the nature and identifying number, if any, or description of the property and 
the amount appearing from the records to be due, except that items of value under $100 
each may be reported in aggregate; 

(4) the date when the property became payable, demandable or returnable, and the 
date of the last transaction with the owner with respect to the property; and 

(5) other information which the commissioner prescribes by rule as necessary for 
the administration of sections 345.31 to 345.60. 

(c) If the person holding property presumed abandoned is a successor to other 
persons who previously held the property for the owner, or if the holder has changed 
a name while holding the property, the holder shall file with the report all prior known 
names and addresses of each holder of the property. 

(d) The report shall be filed before November 1 of each year as of June 30 next 
preceding, but the report of life insurance corporations shall be filed before October 1 
of each year as of December 31 next preceding. The commissioner may postpone the 
reporting date upon written request by any person required to file a report. 

(e) Not more than 120 days before filing the report required by this section, the 
holder in possession of property abandoned and subject to custody as unclaimed 
property under this chapter shall send written notice to the presumed owner at that 
owner’s last known address informing the owner that the holder is in possession of 
property subject to this chapter and advising the owner of the steps necessary to 
prevent abandonment if: 

(1) the holder has in its records an address for the presumed owner that the 
holder’s records do not disclose to be inaccurate; 

(2) the claim of the apparent owner is not barred by the statute of limitations; and 

(3) the property has a value of $100 or more. 

(0 Verification, if made by a partnership, shall be executed by a partner; if made 
by an unincorporated association or private corporation, by an officer, and if made by 
a public corporation, by its chief fiscal oflicer. 

(g) Holders of property described in section 345.32 shall not impose any charges 
against property which is described in section 345.32, clause (a), (b) or (c). 
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(h) Any person who has possession of property which the person has reason to 
believe will be reportable in the future as unclaimed property may, with the permission 
of the commissioner, report and deliver such property prior to the date required for 
reporting in accordance with this section. 

(i) Before the last day of each calendar year, the commissioner of revenue shall 
report—»to the ccEnn§i()—m:_r-za'sTnc_slaimed propemfinder this sectioFany uncag 
checks_or7arrants for overpgyments of taxes that were isfld more tlEn_ two years 
precedin_g the dite Egg report. 

_ -_ j __? 
EFFECTIVE DATE. This section eifective August _1_, 2001. 

Sec. 17. [471.699] EXTENSION OF FINANCIAL REPORT FILING TIME 
LIIVIITS; DISASTER AREAS. 

The time limit by which financial reports are required to be filed under section 
471.6_9_,7'o—rW1.698,i_s extended by 90 days for_aT1y city or @loc7e@vhole or 
in part wfhin a presiientially declara d_isfa1ste—raT'Iaa,Ftl_1§tiE period for which th_e 
a_re@ s_o designated includes at ha_as_t ge _o_f g_e—3T_0 @ immediately [EcedingE "E limit. 

EFFECTIVE DATE. This section efiective for disaster declarations made after 
April lg 2001. 

Sec. 18. Minnesota Statutes 2000, section 609.75, subdivision 1, is amended to 
read: 

Subdivision 1. LOTTERY. (a) A lottery is a plan which provides for the 
distribution of money, property or other reward or benefit to persons selected by chance 
from among participants some or all of whom have given a consideration for the 
chance of being selected. A participant’s payment for use of a 900 telephone number 
or another means of communication that results in payment to the sponsor of the plan 
constitutes consideration under this paragraph. 

(b) An in—package chance promotion is not a lottery if all of the following are met: 

(1) participation is available, free and without purchase of the package, from the 
retailer or by mail or tol1—free telephone request to the sponsor for entry or for a game 
piece; 

(2) the label of the promotional package and any related advertising clearly states 
any method of participation and the scheduled termination date of the promotion; 

(3) the sponsor on request provides a retailer with a supply of entry forms or game 
pieces adequate to permit free participation in the promotion by the retailer’s 

customers; 

(4) the sponsor does not misrepresent a participant’s chances of winning any 
prize; 
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(5) the sponsor randomly distributes all game pieces and maintains records of 
random distribution for at least one year after the termination date of the promotion; 

(6) all prizes are randomly awarded if game pieces are not used in the promotion; 
and 

(7) the sponsor provides on request of a state agency a record of the names and 
addresses of all winners of prizes valued at $100 or more, if the request is made within 
one year after the termination date of the promotion. 

(c) Except as provided by section 349.40, acts in this state in furtherance of a 
lottery conducted outside of this state are included notwithstanding its validity where 
conducted. 

((1) The distribution of property, or other reward or benefit by an employer to 
persons selected by chance from among participants who have made a contribution 
through a payroll or pension deduction campaign to a registered combined charitable 
organization, within the meaning of section 309.501, as a precondition to the chance 
of being selected, is not a lottery if: 

(1) all of the persons eligible to be selected are employed by or retirees of the 
employer; and 

(2) the cost of the property or other reward or benefit distributed and all costs 
associated with the distribution are borne by the employer: and 

(-3) the total amount aotually expended by the employer to obtain the property or 
othermwardsorbwefimdistribmedbytheemployerdurmgthewbndaryeadownot 
exceed $500. 

EFFECTIVE DATE. section efiective th_e glfg following fiLl enactment. 
Sec. 19. Laws 1998, chapter 389, article 16, section 35, subdivision 1, is amended 

to read: 

Subdivision 1. BAT STUDY. $100,000 is appropriated from the general fund for 
fiscal year 1999 to the legislative coordinating commission to study alternative 
methods of taxing business. The appropriations under this section and under Laws 
1997, chapter 231, article 5, section 18, subdivision 3, are available in fiscal years 2000 
and 2001. .3 portion of appropriation that cancels in 2001 is appropriated in 
20.0.2. £1 ii availabk BE 1% & % W _ T _ 

EFFECTIVE DATE. This section effective the day following final enactment. 
Sec. 20. Laws 2000, chapter 479, article 2, section 1, is amended to read: 
Section 1. PROHIBITION AGAINST APPROPRIATIONS FROM TRUNK 

HIGHWAY FUND. 
To ensure compliance with the Minnesota Constitution, article XIV, sections 2, 5, 

and 6, the commissioner of finance, agency directors, and legislative commission 
personnel may not include in the biennial budget for fiscal years 2002 and 2003, or in 
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any budget thereafter, expenditures from the trunk highway fund for a nonhighway 
purpose as jointly determined by the commissioner of finance and the attorney general. 
For purposes of this section, an expenditure for a nonhighway purpose is any 
expenditure not for construction, improvement, or maintenance of highways, but does 
not include expenditures for payment of taxes imposed under Minnesota_S’tr1tE 
Eiapter 297A. At the tim?of submission of the biennial budget proposal to the 
legislature, the commissioner of finance and the attorney general shall report to the 
senate and house of representatives transportation committees concerning any expen- 
diture that is proposed to be appropriated from the trunk highway fund, if that 

expenditure is similar to those reduced or eliminated in sections 5 to 20. The report 
must explain the highway purpose of the proposed expenditure. 

' » EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 21. TRANSFER or RESPONSIBILITIES. 
Minnesota Statutes, section 15.039, subdivisions 1 to 6 and 8, apply to the transfer 

o_f responsibilities made by article. Consistent v7ithME1t§ota StaE1t—e?, section 
15.039, subdivision Q E commissioner 9:‘ finance shall transfer a portion pfE 
general fund appropriations fiscal years 2002 and 2003 for the department o_f 
revenue t_o th_e department o_f commerce Q E en_fEcement@_a_dministration o_f 
Minnesota Statutes, sections 325D.3O t_o 325D.42. 

EFFECTIVE DATE. This section eifective following fi_n_zg enactment. 

Sec. 22. BUDGET RESERVE INCREASE. 
The commissioner of finance shall transfer the amount necessary to increase the 

budge—t_reserve account i_n_ the genemljfund to $6—5§,000,000 on July 1,2001. On Jrfy 
1, 2003, the commissiorEr_o_f finance siT11t?ansfer $31,0oo,660Fth€13W,»eF€s% 
a_ccountir1-‘the general fund.—The amo1in—ts_ necessary for this purp—ose—a1re appropriated 

E29 fl§_g553ra1 E — — _ _ 
Sec. 23. APPROPRIATION. 
$4,370,000 appropriated t_o Q13 commissioner o_f transportation from th_e general 

fund fig fiscal year 2002. This appropriation fo_r sales tg Q purchases made b_yE 
commissioner.

I 

EFFECTIVE DATE. section eflective lily L 2001. 
See. 24. REPEALER. 

, 01) Minnesota Statutes 2000, section l6A.1521, repealed efiective Q, chfi 
following final enactment. 

Q32. Minnesota Statutes 2000, section 325D.33, subdivision 5 repealed effective E (Lg following final enactment. 
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Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



1807 LAWS of MINNESOTA ' Ch. 6 
2001 FIRST SPECIAL SESSION 

Sec. 25. EFFECTIVE DATES. 
I_f z_1 section E does n_ot specify eifective date, th_e section effective 

July 1, 2001, unless Elle language 9_1_‘ context clearly indicates @ g difierent effective 
date intended.

0 

Presented to the governor June 29, 2001 

Signed by the governor June 30, 2001, 12:15 p.m. 

CHAPTER 6——H.F.No.‘2 
An act relating to education; providing for kindergarten through grade 12 education 

including general education revenue; education excellence; special programs; facilities and 
technology; nutrition, school accounting, and other programs; deficiencies; state agencies; and 
technical amendments; appropriating money; amending Minnesota Statutes 2000, sections 
I6B.616, subdivision 4; 93.22; 120B.07; I20B.13, subdivision 1; 120B.30, subdivision 1; 
120B.35; I21A.4.7, subdivision 10; I2IA.582; I22A.I62; 122A.163; I22A.I8, subdivisions 1, 2, 
4; 122A.20, subdivision 2; 122A.2I; ]22A.24, subdivision 3; 122A.25, by adding a subdivision; 
]22A.26, subdivision 3; 122A.3I; 122A.40, subdivision 7, by adding a subdivision; 122A.41, 
subdivisions 4, 7, 13, by adding subdivisions; 122/L61, subdivision 1; I23B.03, subdivision 3; 
123B. 143, subdivision 1; 123B.36, subdivision 1; 1233.3 7, subdivision 1; 123B.42, subdivision 3; 
123B.44, subdivision 6; I23B.54; 123B.57, subdivisions 3, 6, 8; 123B.59, subdivision 1; 123B.7I, 
subdivisions 1, 4, 8, 9; 123B. 75, subdivision 5, by adding a subdivision; I23B.80, subdivision 1; 
I23B.88, subdivision 1; 124D.03, subdivision 4; I24D.10, subdivisions 4, 8, 15, by adding 
subdivisions; 124D.]J, subdivisions 4, 5, 9; 124D.I28, subdivisions 1, 2, 3, 6, by adding a 
subdivision; 124D.454, subdivision 1]; 124D.59, subdivision 2; 124D.65, subdivision 5; 
.I24D.69, subdivision 1; 124D. 74, subdivisions 1, 2, 3, 4, 6; J24D. 75, subdivision 6; ]24D.76; 
J24D,78, subdivision 1; J24D.8I, subdivisions 1, 3, 5, 6, 7; 124D.84, subdivision 1; 124D.86, 
subdivision 3; 124D.892, subdivisions 1, 3, as amended; I24D.894; 125A.023, subdivision 4; 
125A.027, by adding a subdivision; 125A.08,- 125A.09, subdivision 3; 125A.1I, subdivision 3; 
I25A.17; 125A.27, subdivision I5; 125A.515; I25A.76, subdivisions 1, 2; 125B.21; 125B.25, 
subdivisions 1, 2, 6; 126005, subdivisions 1, 15, by adding a subdivision; 126C.I0, subdivisions 
1, 2, 4, 9, I3, 24, 25; l26C.J2, subdivisions 2, 3, 4, 5, by adding a subdivision; I26C.15, 
subdivisions 1, 2, 5; 126C.J7, subdivisions 6, 9, 10, 11; 126C.23, subdivision 5; 126C.40, 
subdivision 1; 126C.41, subdivisions 2, 3; 126C.43, subdivision 3; 126C.63, subdivision 8; 
I26C.69, subdivisions 2, 9; 127A.41, subdivisions 5, 8, 9; I27A.42; 127/1.45, subdivisions 9, 11, 
12, by adding a subdivision; 127A.50, subdivision 2; I27A.51; 129C.I0, subdivision 3; 171.02, 
subdivision 2a; I79/1.20, by adding a subdivision; 260/1.01; 260C.J 63, subdivision 1]; 475.61, 
subdivision 3; 626.556, subdivision 2; Laws 1992, chapter 499, article 7, section 31, as amended; 
Laws 2000, chapter 489, article 2, section 34; Laws 2000, chapter 489, article 2, section 36; 
Laws 2000, chapter 489, article 2, section 37, subdivision 3; Laws 2000, chapter 489, article 2, 
section 39, subdivision 2; Laws 2000, chapter 489, article 3, section 24; Laws 2000, chapter 489, 
article 3, section 25, subdivision 5,‘ Laws 2000, chapter 489, article 5, section 21; Laws 2000, 
chapter 489, article 7, section 15, subdivision 3; proposing coding for new law in Minnesota 
Statutes, chapters 93; 120A; 120B; -122A; 124D; 126C; repealing Minnesota Statutes 2000, 
sections 123B. 71, subdivisions 3, 10; .l24D.07; 124D.J]55; J24D.I28, subdivision 7; 124D.32; 
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