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CHAPTER 4—H.F.No. 5 

An act relating to state government; appropriating money for economic development, 
housing, and certain agencies of state government; establishing and modifying programs; 
abolishing the department of economic security; transferring certain duties and funds; creating 
a transition team for the reorganization of state departments; consolidating housing programs; 
regulating activities and practices; modifying fees; making conforming changes; requiring 
reports; codifying reorganization order No. 181; transferring the remaining duties of the 
commissioner of public service to the commissioner of commerce; instructing the revisor to 
change certain terms; amending Minnesota Statutes 2000, sections 3.922, by adding a 
subdivision; 3C.12, subdivision 2; 13.679; 15.01; 15.06, subdivision 1; 15A.0815, subdivision 2; 
16B.32, subdivision 2; 16B.335, subdivision 4; 16B.56, subdivision 1; 16B.76, subdivision 1; 
17.86, subdivision 3; 18.024, subdivision 1; 43A. 08, subdivision 1a; 45.012; 103171325, subdivi- 
sions 2, 3; 115A.15, subdivision 5; 1161.873], subdivision 1; 116L.03,' 1I6L.04, by adding a 
subdivision; 116L.05, by adding a subdivision; 116L.16; 1160.06, subdivision 2; 123B.65, 
subdivisions 1, 3, 5; 138.664, by adding a subdivision; 161.45, subdivision 1; 168.61, subdivision 
1; 169.073; 174.03, subdivision 7; 181.30; 184.29; 184.30, subdivision 1; 184.38, subdivisions 6, 
8, 9, I0, 11, 17, 18, 20; 184.41; 216A.0Z; 216A.035; 216/1.036; 216/1.05, subdivision 1; 216/1.07, 
subdivision 1; 21611.08; 216/1.085, subdivision 3; 216B.02, subdivisions 1, 7, 8; 216B.16, 
subdivisions 1, 2, 6b, 15,- 216B.162, subdivisions 7, 11; 216B.1675, subdivision 9; 2I6B.241, 
subdivisions 1a, 1b, 2b; 216C.01, subdivisions 1, 2, 3; 216C.O51, subdivision 6; 216C.37, 
subdivision 1; 216C.40, subdivision 4; 216C.41, as amended; 237.02; 237.075, subdivisions 2, 9; 
237.082; 237.21; 237.30; 237.462, subdivision 6; 237.51, subdivisions 1, 5, 5a; 237.52, 
subdivisions 2, 4, 5; 237.54, subdivision 2; 237.55; 237.59, subdivision 2; 237.768; 239.01; 
239.10; 268.022, subdivision 2; 268.145, subdivision 1; 268.665, by adding a subdivision; 
325E.11; 325E.I15, subdivision 2; 326.243; 462A.01; 462/1.03, subdivisions 1, 6, 10, by adding 
a subdivision; 462A.04, subdivision 6; 462A.05, subdivisions 14, 14a, 16, 22, 26; 462A.06, 
subdivisions 1, 4; 462A.07, subdivisions 10, 12; 462/1.073, subdivision 1; 462A.15; 462A.17, 
subdivision 3; 462A.20, subdivision 3; 462A.201, subdivisions 2, 6; 462A.204, subdivision 3; 
4624.205, subdivisions 4, 4a; 462A.209; 462A.2091, subdivision 3; 462A.2093, subdivision 1; 
462A.2097; 46211.21, subdivisions 5, 10, by adding subdivisions; 462A.222, subdivision Ia; 
462A.24; 462/1.33, subdivisions 1, 2, 3, 5, by adding a subdivision; 473.195, by adding a 
subdivision; 484.50; Laws 1993, chapter 30], section 1, subdivision 4, as amended; Laws 1995, 
chapter 248, article 12, section 2, as amended; Laws 1995, chapter 248, article 13, section 2, 
subdivision 2, as amended; Laws 2000, chapter 488, article 8, section 2, subdivision 6; proposing 
coding for new law in Minnesota Statutes, chapters 116L; 181; 462.4; repealing Minnesota 
Statutes 2000, sections 184.22, subdivisions 2, 3, 4, 5; 184.37, subdivision 2; 216A.06; 237.69, 

New language is indicated by underline, deletions by eétikeeat:



Ch. 4, Art. 1 LAWS of MINNESOTA 
2001 FIRST SPECIAL SESSION 

1288 

subdivision 3; 268.975; 268.976; 268.9771; 268.978; 268.978] ,' 268.9782; 268.9783; 268.979; 
268.98; 4624.20], subdivision 4; 462A.207; 462/1.209, subdivision 4; 462A.2], subdivision 17; 
462A.221, subdivision 4; 46211.30, subdivision 2; 462/1.33, subdivisions 4, 6, 7. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

Section 1. ECONOMIC DEVELOPMENT; APPROPRIATIONS. 

ARTICLE 1 

APPROPRIATIONS 

The sums shown in the columns marked “APPROPRIATIONS” are appropriated 
from the general fund, or another named fund, to the agencies and for the purposes 
specified in this act, to be available for the fiscal years indicated for each purpose. The 
figures “2002” and “2003,” where used in this act, mean that the appropriation or 
appropriations listed under them are available for the year ending June 30, 2002, or 
June 30, 2003, respectively. The term “first year” means the fiscal year ending June 30, 
2002, and “second year” means the fiscal year ending June 30, 2003. 

General 

Petroleum Tank 
Cleanup 

Environmental Fund 

TANF Block Grant 

Workers’ 
Compensation 

Special Revenue 
Fund 

TOTAL 

SUMMARY BY FUND 
2002 2003 

$192,471,000 $192,612,000 

1,064,000 1,084,000 

700,000 700,000 

15,198,000 14,302,000 

23,216,000 23,765,000 

11,849,000 10,942,000 

$244,498,000 $243,405,000 

TOTAL 
$385,083,000 

2,148,000 

1,400,000 

29,500,000 

46,981,000 

22,791,000 

$487,903,000



1289 LAWS of MINNESOTA Ch. 4, Art. 1 

2001 FIRST SPECIAL SESSION 

Sec. 2. TRADE AND ECONOMIC DE- 
VELOPMENT 

Subdivision 1. Total 
Appropriation 

Summary by Fund 

General 38,453,000 

TANF Block Grant 1,750,000 

Environmental Fund 700,000 

Special 
Revenue Fund 1,062,000 

The amounts that may be spent from this 
appropriation for each program are speci- 
fied in the following subdivisions. 

Subd. 2. Business and Community 
Development 

Summary by Fund 

General 11,852,000 

Environmental Fund 700,000 

Special 
Revenue Fund 597,000 

(a) $3,867,000 the first year and 
$3,867,000 the second year are for Minne- 
sota investment fund grants. It is the inten- 
tion of the legislature that the base funding 
for the Minnesota investment fund in the 
2004-2005 biennium be $4,017,000 each 
year. 

(b) $150,000 the first year and $150,000 
the second year are for one-time grants to 

APPROPRIATIONS 
Available for the Year 

Ending June 30
2 2002 003 

$41,965,000 $39,591,000 

37,426,000 

1,000,000 

700,000 

465,000 

13,149,000 11,167,000 

10,467,000 

700,000 

-0-
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the rural policy and development center at 
Minnesota State University, Mankato. The 
grant shall be used for research and policy 
analysis on emerging economic and social 
issues in rural Minnesota, to serve as a 
policy resource center for rural Minnesota 
communities, to encourage collaboration 
across higher education institutions to pro- 
vide interdisciplinary team approaches to 
research and problem solving in rural com- 
munities, and to administer overall opera- 
tions of the center. 

The grant shall be provided upon the con- 
dition that each state-appropriated dollar be 
matched with a non-state—appropriated dol- 
lar. Acceptable matching funds are non- 
state-appropriated contributions that the 
center has received after July 1, 2000, and 
have not been used to match previous state 
grants. The funds not spent the first year are 
available the second. 

(c) $155,000 the first year and $155,000 the 
second year are for one-time grants to the 
metropolitan economic development asso- 
ciation for continuing minority business 
development programs in the metropolitan 
area. 

(d) $300,000 the first year is for one-time 
grants to nonprofit organizations to provide 
technical assistance to individuals to sup- 
port the start-up and growth of self- 

employment and microenterprise busi- 
nesses. Eligible businesses are 
microenterprises employing fewer than five 
people plus the owner and requiring under 
$35,000 or no capital to start or expand the 
business. 

Nonprofit organizations must apply for 
grants under this subdivision following 
procedures established by the commis- 
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sioner. To be eligible for a grant, an orga- 
nization must demonstrate to the commis- 
sioner that it has the appropriate expertise. 
The commissioner shall give preference for 
grants to organizations that target nontradi- 
tional entrepreneurs such as women, mem- 
bers of a minority, low-income individuals, 
or persons seeking work who are currently 
on or recently removed from welfare assis- 
tance or who have recently been laid off 
from their previous employment. 

An application must include: 

(1) the local need for microenterprise sup- 
port‘, 

(2) proposed criteria for business eligibil- 
ity; 

(3) a proposal for identifying and serving 
eligible businesses; 

(4) a description of technical assistance to 
be provided to eligible businesses; 

(5) a proposal to coordinate technical as- 
sistance with financial assistance; 

(6) demonstration of an ability to collabo- 
rate with other agencies including educa- 
tional and financial institutions; and 

(7) project goals identifying the number of 
eligible businesses to be assisted with the 
state funds awarded under the grant. 

Grant recipients must report to the commis- 
sioner by February 1 in each of the two 
years after the year of receipt of the grant. 
The report must detail the number of cus- 
tomers served; the number of businesses 
started, stabilized, or expanded; the number 

LAWS of MINNESOTA 
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of jobs created and retained; and business 
success rates. The commissioner shall re- 
port to the legislature on the microenter— 
prise entrepreneurial assistance. The report 
shall contain an evaluation of the results. 

(e) $35,000 the first year is for a one-time 
grant for a pilot project incubated by Blue 
Earth county named the Rural Advanced 
Business Facilitation Program. The grant 
shall be provided on the condition that the 
funds be matched on a one-to-one basis 
from nonstate sources. This appropriation 
is available until June 30, 2003. 

(f) $500,000 the first year is for a one-time 
grant to the city of St. Paul for the plan- 
ning, predesign, and design of the new Roy 
Wilkins auditorium and exhibit hall. This 
appropriation is available until June 30, 
2003. * (The preceding text beginning 
“(f) $500,000 the first year” was indi- 
cated as vetoed by the governor.) 

(g) $50,000 the first year is for a one-time 
grant to Minnesota rural partners. This 
grant must be used only for the Minnesota 
rural summit and shall be provided on the 
condition that funds be matched on a one- 
to-one basis from nongovernmental 
sources. This appropriation is available un- 
til June 30, 2003. 

(h) $100,000 the first year is for a one-time 
grant to the Albert Lea Port Authority to 
remodel a building in the Northaire Indus- 
trial Park. Of this amount, $50,000 is from 
the Minnesota investment fund. This ap- 
propriation is available until June 30, 2003. 
This grant must be matched on a two-for- 
one basis by nonstate funds. * (The pre- 
ceding text beginning “(h) $100,000 the 
first year” was indicated as vetoed by the 
governor.) 
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(i) $300,000 the first year is for a one-time 
grant to the St. Paul port authority for the 
33-acre Trillium site that is part of the 
Trout Brook greenway corridor in St. Paul. 
‘F (The preceding text beginning “(i) 

$300,000 the first year” was indicated as 
vetoed by the governor.) 

(j) Notwithstanding the limit in Minnesota 
Statutes, section 1161 .8731, subdivision 5, 
a grant of up to $1,000,000 may be made to 
a political subdivision that is chosen as a 
site for a soybean oilseed processing facil- 
ity constructed by a Minnesota-based co- 
operative. The grant may be used for site 
preparation, predevelopment, and other in- 
frastructure improvements, including pub- 
lie and private utility improvements that 
are necessary for development of the oil- 
seed processing facility. The grant may be 
made any time until June 30, 2003. 

(k) $500,000 the first year is from the 
workforce development fund for a grant to 
the city of Duluth to support the develop- 
ment of the Duluth Technology Village. 
This is a one-time expenditure, and funds 
not spent the first year are available the 
second year. 

(1) $75,000 in fiscal year 2002 is for a grant 
to the West Central Growth Alliance to 
establish a regional marketing plan, eco- 
nomic development pilot project in Big 
Stone, Chippewa, Kandiyohi, Lac Qui 
Parle, Meeker, Renville, Stevens, Swift, 
and Yellow Medicine counties. The grant 
must be matched by $75,000 in nonstate 
money. This is a one-time appropriation. 
This appropriation is available until June 
30, 2003. 

(m) $150,000 the first year is for a one-time 
grant to the city of Ironton to be applied to
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planning for the Cuyuna Range Technol- 
ogy Center. This appropriation is available 
until June 30, 2003. The grant must be 
matched by $150,000 in nonstate money. 

(11) $97,000 the first year from the work- 
force development fund is for a one-time 
grant to Neighborhood Development Cen- 
ter, Inc. The funds not‘ spent the first year 
are available the second. 

Subd. 3. Minnesota Trade Office 

2,466,000 2,614,000 

On or before July 10, 2001, the commis- 
sioner of finance shall transfer the follow- 
ing amounts from the unencumbered bal- 
ance in the export finance authority 
working capital account created by Minne- 
sota Statutes, section 11619673: to the 
workforce development fund, $350,000; 
and to the general fund, $771,000. 

Subd. 4. Workforce Development 

Summary by Fund 

General 8,830,000 

Special Revenue 465,000 

TANF Block Grant 1,750,000 

(a) $8,500,000 the first year and 
$8,500,000 the second year are for the job 
skills partnership and pathways programs. 
If the appropriation for either year is insuf- 
ficient, the appropriation for the other year 
is available. This appropriation does not 
cancel. 

(b) $450,000 the first year and $450,000 
the second year are for one-time grants to 
Lifetrack Resources for its 

immigrant/refugee collaborative programs, 

11,045,000 

8,830,000 

465,000 

1,000,000 

10,295,000
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including those related to job-seeking skills 
and workplace orientation, intensive job 
development, functional work English, and 
on-site job coaching. Of this amount, 
$200,000 each year is from the workforce 
development fund and $250,000 each year 
is from the state’s federal TANF block 
grant under Title I of Public Law Number 
104-193 to the commissioner of human 
services, to be transferred to the commis- 
sioner of trade and economic development. 

(c) $330,000 the first year and $330,000 the 
second year are from the general fund for 
one-time grants to Twin Cities Rise to 

provide training to hard—to-train individu— 
als. Twin Cities Rise must report to the 
commissioner by October 1 after the close 
of each fiscal year. The report must detail 
the number of participants served, the cost 
per participant, the number of participants 
placed, the number of participants who 
otherwise successfully completed the pro- 
gram, and any other information requested 
by the commissioner. 

(d) $750,000 the first year is for the job 
skills partnership board to operate the pilot 
program provided by article 2, section 30. 
This is a one-time appropriation and is 

from the state’s federal TANF block grant 
under Title I of Public Law Number 104- 
193 to the commissioner of human ser~ 

vices, to be transferred to the commissioner 
of trade and economic development. This 
appropriation is available until June 30, 
2003. 

(e) $265,000 the first year and $265,000 the 
second year from the workforce develop- 
ment fund are for one-time grants to Wom- 
enVenture for women’s business develop- 
ment programs.
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Subd. 5. Oflice of Tourism 

10,219,000 10,111,000 

To develop maximum private sector in- 

volvement in tourism, $3,500,000 the first 
year and $3,500,000 the second year of the 
amounts appropriated for marketing activi- 
ties are contingent on receipt of an equal 
contribution from nonstate sources that 
have been certified by the commissioner. 
Up to one-half of the match may be given 
in in-kind contributions. 

In order to maximize marketing grant ben- 
efits, the commissioner must give priority 
for joint venture marketing grants to orga- 
nizations with year—round sustained tour- 
ism activities. For programs and projects 
submitted, the commissioner must give 
priority to those that encompass two or 
more areas or that attract nonresident trav- 
elers to the state. 

If an appropriation for either year for grants 
is not sufficient, the appropriation for the 
other year is available for it. 

The commissioner may use grant dollars or 
the value of in-kind services to provide the 
state contribution for the partnership pro- 
gram. 

Any unexpended money from general fund 
appropriations made under this subdivision 
does not cancel but must be placed in a 
special advertising account for use by the 
office of tourism to purchase additional 
media. 

Of this amount, $50,000 the first year is for 
a one-time grant to the Mississippi River 
parkway commission to support the in- 
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creased promotion of tourism along the 
Great River Road. 

Of this amount, $150,000 the first year is 
for one—time grants to local units of gov- 
ernment, and state or local nonprofit enti- 
ties to plan and promote the 2004 Grand 
Excursion. A local nonstate do11ar-for- 

dollar match is required. * (The preceding 
text beginning “Of this amount, 
$150,000 the first year” was indicated as 
vetoed by the governor.) 

$50,000 the first year is for a one-time 
grant to Koochiching county for concept 
development and a marketing feasibility 

study related to the construction of a North 
American bear center called the Big Bear 
Country Education and Logging Center. * 

(The preceding text beginning “$50,000 
the first year” was indicated as vetoed by 
the governor.) 

$829,000 the first year and $829,000 the 
second year are for the Minnesota film 
board. $329,000 of this appropriation in 
each year is available only upon receipt by 
the board of $1 in matching contributions 
of money or in—ki11d from nonstate sources 
for every $3 provided by this appropria- 
tion. Of this amount, $500,000 the first 
year and $500,000 the second year are for 
grants to the Minnesota film board for a 
film production jobs fund to stimulate film 
production in Minnesota. This appropria- 
tion is to reimburse film and television 
producers for up to ten percent of the 
documented wages and cost of services that 
they paid to Minnesotans for film and 
television production after January 1, 2001. 

$150,000 the first year is for partnerships 
with local tourism interests to operate 
travel information centers. This is a one- 

Ch. 4, Art. 1
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time appropriation. 

Subd. 6. Information and Analysis 

1,631,000 1,668,000 

Subd. 7. Administrative Support 

Sec. 3. MINNESOTA 
TECHNOLOGY, INC. 
$5,005,000 the first year and $6,105,000 
the second year are for transfer from the 
general fund to the Minnesota Technology, 
Inc. fund. It is the intention of the 1egisla~ 
ture that the base funding for the Minnesota 
Technology, Inc. fund in the 2004-2005 
biennium be $6,105,000 each year. 

$875,000 the first year is for a grant to 
Minnesota Project Innovation. This is a 
one-time appropriation and is not added to 
the agency’s budget base. 

$50,000 the first year is for grants to 
Minnesota Inventors Congress. This is a 
one-time appropriation and is not added to 
the agency’s budget base. 

On or before July 10, 2001, the commis- 
sioner of finance shall transfer $900,000 
from the Minnesota technology account 
created in Minnesota Statutes, section 
116012, to the general fund. 

Notwithstanding the provisions of Minne- 
sota Statutes, section 1160.12, the legisla- 
ture does not approve the industry cluster 
initiative proposed by Minnesota Technol- 
ogy, Inc., in the govemor’s 2002~2003 
biennial budget. 

Sec. 4. ECONOMIC SECURITY 

Subdivision 1. Total Appropriation 

3,455,000 

5,930,000 

40,443,000 

1298 

3,736,000 

6,105,000 

39,977,000
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Summary by Fund 

General 29,376,000 

TANF Block Grant 1,073,000 

Special 
Revenue Fund 9,994,000 

Subd. 2. Workforce Services 

Summary by Fund 

General 9,194,000 

TANF Block Grant 927,000 

Special Revenue 1,925,000 

(a) $1,827,000 the first year and 
$1,827,000 the second year are for dis- 

placed homemaker programs under Minne- 
sota Statutes, section 268.96. Of this 

amount, $1,000,000 each year is from the 
workforce development fund and $827,000 
each year is a one-time appropriation from 
the state’s federal TANF block grant under 
title I of Public Law Number 104-193 to 
the commissioner of human services, to be 
transferred to the connnissioner of eco- 
nomic security. The commissioner of eco- 
nomic security shall report to the legisla- 
ture by February 15, 2003, on the outcome 
of grants under this paragraph. 

(b) $111,000 the first year is for youth 
violence prevention programs to match the 
federal juvenile accountability incentive 
block grant. This is a one-time appropria- 
tion and is not added to the agency’s budget 
base. 

(0) No appropriation is made for the youth 
curfew and truancy prevention program 

29,381,000 

927,000 

9,669,000 

12,046,000 

9,092,000 

927,000 

1,925,000 

Ch. 4, Art. 1 

11,944,000
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established in Laws 1999, chapter 216, 
article 1, section 20. 

(cl) No appropriation is made for asset 
preservation and facility repair. 

(e) $1,025,000 the first year and 
$1,025,000 the second year are for the 
opportunities industrialization center pro- 
grams. Of this amount, $150,000 each year 
is a one-time appropriation from the work- 
force development fund and $100,000 each 
year is a one-time appropriation from the 
state’s federal TANF block grant under 
Title I of Public Law Number 104-193 to 
the commissioner of human services, to be 
transferred to the commissioner of eco- 
nomic security. 

' 

(f) $300,000 each year is added to the base 
for youth intervention programs under 
Minnesota Statutes, section 268.30. Of this 
appropriation, $15,000 is for a grant to the 
Minnesota Youth Intervention Programs 
Association (YIPA) to provide collabora- 
tive training and technical assistance to 
community-based grantees of the program. 

(g) $150,000 each year is added to the base 
for grants to Youthbuild programs under 
Minnesota Statutes, sections 268.361 to 
268.3661. 

Subd. 3. Rehabilitation Services 

Summary by Fund 

General 15,207,000 

TANF 146,000 

Special 
Revenue Fund 8,069,000 

$11,927,000 in the first year and 

23,422,000 

15,222,000 

-0- 

7,744,000 

22,966,000
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$11,940,000 in the second year are for 
extended employment services for persons 
with severe disabilities or related condi- 
tions under Minnesota Statutes, section 
268A.15. Of this amount, $7,719,000 the 
first year and $7,719,000 the second year 
are from the workforce development fund; 
of which $400,000 each year is to increase 
the reimbursement rates for extended em- 
ployment services. It is the intention of the 
legislature that the funding for extended 
employment from the workforce develop- 
ment fund shall be $6,920,000 each year in 
the 2004-2005 biennium. 

$146,000 the first year is from the state’s 
TANF block grant under Title I of Public 
Law Number 104-193 to the commissioner 
of human services, to be transferred to the 
commissioner of economic security for ex- 
tended employment services for the con- 
tinuation of efl’orts to provide extended 
employment training through the welfare- 
to-work extended employment partnership 
program to welfare recipients with severe 
impairments to employment as provided 
for under Minnesota Statutes, section 
268A.15. Of this appropriation, up to five 
percent may be ‘used for administrative 
costs. This is a one-time appropriation and 
is not added to the agency’s budget base. 

$50,000 the first year and $50,000 the 
second year are for grants to fund the eight 
centers for independent living. This appro- 
priation shall be added to the agency’s base 
level funding for the 2004-2005 biennium. 

$500,000 the first year and $500,000 the 
second year are added to the base for grants 
for programs that provide employment sup- 
port services to persons with mental illness 
under Minnesota Statutes, sections 
268A.13 and 268A.14. Up to $70,000 each
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year may be used for administrative and 
salary expenses. 

$175,000 the first year is appropriated from 
the workforce development fund for pur- 
poses of workplace HIV education. This is 
a one-time appropriation. 

$25,000 each year from the workforce 
development fund is for grants to the Min- 
nesota employment center for people who 
are deaf or hard—of-hearing. This appropria- 
tion is added to the base level funding for 
the 2002-2003 biennium for the Minnesota 
employment center for people who are deaf 
or hard-of-hearing. Funds not expended in 
the first year are available in the second. 

$150,000 the first year is from the work- 
force development fund for the purpose of 
the vocational rehabilitation brain injury 
pilot program to be available until June 30, 
2003. This is a one-time appropriation. 

Subd. 4. State Services for the Blind 

4,940,000 5,067,000 

Subd. 5. Workforce Wage Assistance 
$35,000 in the first year is to prepare a 
report to the legislature by February 1, 

2002, on the costs and benefits of providing 
paid or insured wage replacement during 
parental leave. The report must include (1) 
estimates of the percent of employees who 
currently have the option of taking paid 
parental leave, including the nature and 
extent of the benefits, (2) the impact on 
employers of otfering paid parental leave, 
including wage replacement costs, and the 
impact on overall employment, retention, 
and recruitment costs, and (3) an estimate 
of the public health costs of not providing 
wage replacement during parental leave, 
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including the impact on infant care and 
maternal health. The commissioners of 
health and children, families, and learning 
shall assist in the report’s preparation, as 
needed. 

Subd. 6. Economic Security 
Contingent Account 

Beginning in the 2002-2003 biennium, the 
first $2,000,000 deposited in each year of 
the biennium into the economic security 
contingent account created under Minne- 
sota Statutes, section 268.196, subdivision 
3, shall be transferred upon deposit to the 
workforce development fund. Deposits in 
excess of the $2,000,000 shall be used for 
purposes of the economic security contin- 
gent account. It is the intent of the legisla- 
ture that in future years, $2,000,000 each 
year will be transferred in this manner. 

Sec. 5. HOUSING FINANCE 
AGENCY 

Summary by Fund 

General 52,932,000 

TANF 12,125,000 

Subdivision 1. Total Appropriation 

The amounts that may be spent from this 
appropriation for certain programs are 
specified in the following subdivisions. 

This appropriation is for transfer to the 
housing development fund for the pro— 
grams specified. Except as otherwise indi- 
cated, this transfer is part of the agency’s 
permanent budget base. 

Subd. 2. Challenge Program 

$12,004,000 the first year and $12,004,000 

65,057,000 

52,332,000 

12,125,000 

Ch. 4, Art. 1 

64,457,000



Ch. 4, Art. 1 LAWS of MINNESOTA 
2001 FIRST SPECIAL SESSION 

the second year are for the economic de- 
velopment and housing challenge program 
under Minnesota Statutes, section 
462A.33. Until January 1, 2002, the agency 
may administer the appropriations under 
this subdivision in the same manner as 
appropriations for Minnesota Statutes, sec- 
tion 462A.21, subdivision 8b, 15, 21, or 24. 
In funding proposals with money appropri- 
ated under this subdivision, the agency 
shall give priority to no more than three 
proposals for pilot projects encouraging 
homeowners to make improvements to the 
exteriors of deteriorating properties or as- 
sisting homeowners with interior lead haz- 
ard reduction in targeted neighborhoods. 
Eligible proposals must meet the following 
criteria: 

(1) the funds will be used to discount the 
interest rate on the community fix-up fund 
program for home improvement loans pro- 
vided through the agency; 

(2) matching funds are provided from ei- 
ther a local unit of government or a private 
philanthropic, religious, or charitable orga- 
nization; and 

(3) the discounted interest rate loans will be 
targeted to households based on need, as 
determined by the housing finance agency 
in consultation with the community. 

Communities receiving funds under a pro- 
posal for this purpose shall report to the 
agency on the outcomes of the pilot 
project, including the number of house- 
holds served, the cost per household, the 
changes in property values, if any, in the 
targeted neighborhood, and improvements, 
if any, made in the targeted neighborhoods 
without government subsidy during the 
same time period as the pilot project. 
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Of this amount, $200,000 each year is for a 
grant to a nonprofit organization currently 
operating the CLEARCorps lead hazard 
reduction project. The grant must be used 
as a match for federal funds for mitigation 
and rehabilitation to reduce lead hazards. 
This is a one-time allocation. 

Subd. 3. Rental Assistance for 
Mentally Ill 

$1,700,000 the first year and $1,700,000 
the second year are for a rental housing 
assistance program for persons with a men- 
tal illness or families with an adult member 
with a mental illness under Minnesota Stat- 
utes, section 462A.2097. 

Subd. 4. Family Homeless Prevention 

$3,750,000 the first year and $3,750,000 
the second year are for the family homeless 
prevention and assistance program under 
Minnesota Statutes, section 462A.204, and 
are available until June 30, 2003. Of this 
amount, $125,000 the first year and 
$125,000 the second year are one-time 
appropriations from the state’s federal 
TANF block grant under Title I of Public 
Law Number 104-193 to the commissioner 
of human services, to reimburse the hous— 
ing development fund for assistance under 
this program for families receiving TANF 
assistance under the MFIP program. The 
commissioner of human services shall 
make monthly reimbursements to the hous- 
ing development fund. The commissioner 
of human services shall not make any 
reimbursement which the commissioner 
determines would be subject to a penalty 
under Code of Federal Regulations, section 
262.1. If the appropriation in either year is 
insuflicient, the appropriation for the other 
year is available. It is the intention of the 
legislature that the general fund base fund-
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ing to this program be $7,250,000 for the 
2004-2005 biennium. 

Subd. 5. Home Ownership Education, 
Counseling, and Training 

$983,000 the first year and $983,000 the 
second year are for the home ownership 
education, counseling, and training pro- 
gram under Minnesota Statutes, section 
462A.209. 

Of this amount, $125,000 the first year and 
$125,000 the second year are one—time 
appropriations for fu11—cyc1e home owner- 
ship services for non-Eng1ish—speaking per- 
sons, recent immigrants, and historically 
underserved populations. 

Subd. 6. Housing Trust Fund 

$4,623,000 the first year and $4,623,000 
the second year are for the housing trust 
fund to be deposited in the housing trust 
fund account created under Minnesota Stat- 
utes, section 462A.201, and used for the 
purposes provided in that section. Until 
January 1, 2002, the agency may adminis- 
ter the appropriations under this subdivi— 
sion in the same manner as appropriations 
for Minnesota Statutes 2000, sections 
462A.201, 462A.205, and 462A.21, subdi- 
vision 8b. Among comparable rehabilita- 
tion proposals, the agency may give a 
priority for projects that include lead haz- 
ard reduction. 

Subd. 7. Afiordable Rental 
Investment Fund 

$22,000,000 the first year and $22,000,000 
the second year are for the affordable rental 
investment fund program under Minnesota 
Statutes, section 462A.21, subdivision 8b. 
Of this amount, $12,000,000 in each year is 
a one—time appropriation and is not added
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to the agency’s base budget. 

(a) Of this amount, $10,000,000 the first 
year and $10,000,000 the second year are 
to finance the acquisition, rehabilitation, 
and debt restructuring of federally assisted 
rental property and for making equity take- 
out loans under Minnesota Statutes, section 
462A.05, subdivision 39. The owner of the 
federally assisted rental property must 
agree to participate in the applicable feder- 
ally assisted housing program and to ex- 
tend any existing low—income affordability 
restrictions on the housing for the maxi- 
mum term permitted. The owner must also 
enter into an agreement that gives local 
units of government, housing and redevel- 
opment authorities, and nonprofit housing 
organizations the right of first refusal if the 
rental property is olfered for sale. Priority 
must be given among comparable proper- 
ties to properties with the longest remain- 
ing term under an agreement for federal 
rental assistance. Priority must also be 
given among comparable rental housing 
developments to developments that are or 
will be owned by local government units, a 
housing and redevelopment authority, or a 
nonprofit housing organization. 

(b) Of this appropriation, $12,000,000 the 
first year and $12,000,000 the second year 
are to be used by the agency to finance 
permanent and supportive rental housing 
units and necessary operating cost subsi- 
dies related to the units financed and to 
provide rental assistance. The appropria- 
tion under this paragraph must be used to 
finance units or provide assistance for 
families whose household income, at the 
time of initial occupancy, does not exceed 
30 percent of the HUD established median 
income for the metropolitan area, as de- 
fined in Minnesota Statutes, section
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473.121, subdivision 2. The median family 
income may be adjusted for families of five 
or more persons. The owner of units fi- 
nanced with the appropriation under this 
paragraph must agree to maintain afford- 
ability of the units financed under this 
paragraph for a 30-year period. 

Housing units financed in the metropolitan 
area with the appropriation under para- 
graph (b) must be located near public 
transit that provides regular service and 
access to jobs, schools, and other services 
that support self-sufiiciency. 

Housing units financed outside the metro- 
politan area with the appropriation under 
paragraph (b) must be located near jobs, 
schools, and other services that support 
self-sufficiency. 

The commissioner shall utilize strategies 
to: (1) promote occupancy of the units 

- financed by the appropriation under para- 
graph (b) by households most in need of 
subsidized housing and (2) encourage 
households to move into homeownership 
or unsubsidized housing as the household 
achieves economic self-sufiiciency. 

The appropriation under paragraph (b) 
shall be jointly administered by the com- 
missioners of the Minnesota housing fi- 
nance agency and the department of human 
services and the director of the strategic 
and long—range planning oflice. 

WORKING FAMILY CREDIT. (a) On a 
regular basis, the commissioner of revenue, 
with the assistance of the commissioner of 
human services, shall calculate the value of 
the refundable portion of the Minnesota 
working family credits provided under 
Minnesota Statutes, section 290.0671, that 
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qualifies for federal reimbursement from 
the temporary assistance to needy families 
block grant. The commissioner of revenue 
shall provide the commissioner of human 
services with such expenditure records and 
information as are necessary to support 
draw down of federal funds. 

(b) Federal TANF funds, as specified in this 
paragraph, are appropriated to the commis- 
sioner of housing finance based on calcu- 
lations under paragraph (a) of working 
family tax credit expenditures that qualify 
for reimbursement from the TANF block 
grant for income tax refunds payable in 
federal fiscal years beginning October 1, 

2001. The draw down of federal TANF 
funds shall be made on a regular basis 
based on calculations of credit expendi- 
tures by the commissioner of revenue. 

$12,000,000 in fiscal year 2002 and 
$12,000,000 in fiscal year 2003 are appro- 
priated to the commissioner of the housing 
finance agency. These funds shall be trans- 
ferred to the commissioner of revenue to 
deposit into the general fund. These funds 
shall not become part of the 2004-2005 
base budget. 

Subd. 8. Urban Indian Housing 
Program 

$187,000 the first year and $187,000 the 
second year are for the urban Indian hous- 
ing program under Minnesota Statutes, sec- 
tion 462A.O7, subdivision 15. 

Subd. 9. Tribal Indian Housing 
Program 

$1,683,000 the first year and $1,683,000 
the second year are for the tribal Indian 
housing program under Minnesota Stat- 
utes, section 462A.07, subdivision 14. 

Ch. 4, Art. 1
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Subd. 10. Capacity Building Grants 

$340,000 the first year and $340,000 the 
second year are for nonprofit capacity 
building grants under Minnesota Statutes, 
section 462A.21, subdivision 3b. 

Subd. 11. Housing Rehabilitation and 
Accessibility ;' 

$4,287,000 the first year and $4,287,000 
the second year are for the housing reha- 
bilitation and accessibility program under 
Minnesota Statutes, section 462A.05, sub- 
divisions 14a and 15a. 

Subd. 12. Home Ownership 
Assistance Fund 

$900,000 the first year and $900,000 the 
second year are for the home ownership 
assistance vfund under Minnesota Statutes, 
section 462A.21, subdivision 8. 

Subd. 13. Manufactured Home Park 
Redevelopment 

$400,000 is for the manufactured home 
park redevelopment program created by 
Minnesota Statutes, section 462A.2035, 
and is available until June 30, 2003. This is 
a one-time appropriation and is not added 
to the agency’s permanent budget base. 

Subd. 14. Rental Housing Pilot 
Program ’ 

$100,000 is for a rental housing pilot pro- 
gram to encourage landlords to rent to 
high—risk tenants with poor rental histories 
in the counties of Benton, Clay, Dakota, 
Hennepin, Olmsted, Ramsey, St. Louis, 
Sherburne, and Stearns. This is a one-time 
appropriation available until June 30, 2003, 
and is not added to the agency’s permanent 
budget base. 

1310



LAWS of MINNESOTA 
2001 FIRST SPECIAL SESSION 

For purposes of this subdivision, prefer- 
ence as a “high-risk tenant” shall be given 
to a person who has had an application for 
rental housing denied for reasons other 
than a felony conviction of that person or 
previous willful substantial damage to 
rental housing by that person. 

The program shall allow local agencies to 
provide payment bonds to landlords willing 
to accept high-risk tenants to reimburse 
them for losses caused by a high—risk ten- 
ant. In selecting recipients for funding 
under the rental housing pilot program, 
priority must be given to proposals that 
include accountability provisions for par- 
ticipating landlords and training for partici- 
pating tenants. Local government units, 
nonprofit agencies, or partnerships between 
local government units and nonprofit agen- 
cies are eligible for funding under the 
rental housing pilot program. 

Local government units must provide 
matching funds, which may include admin- 
istrative costs, payment bond funding, or 
property tax credits. 

The agency shall consult with representa- 
tives of the following organizations in se- 
lecting recipients for funding under the 
program: organizations who advocate for 
tenants and provide tenant training, non- 
profit and for~profit housing providers, sup- 
portive housing service providers, and ten- 
ant screening organizations. 

The agency must report to the legislature 
by January 15, 2003, on the effectiveness 
of the pilot program in securing rental 
housing for individuals with poor rental 
histories. The report must also address the 
feasibility of'and need for expanding the 
program statewide and recommend best 
practices.
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Subd. 15. Supportive Housing Grant 

$100,000 is for a grant to the district 287 
foundation to assist in the development of 
supportive housing to provide independent 
living opportunities for adults with disabili- 
ties. This is a one-time appropriation and is 
not added to the agency’s permanent bud- 
get base. 

Subd. 16. Cancellations 

(a) TRANSFER OF DISASTER RE- 
LIEF FUNDS. The unobligated and unen- 
cumbered balance appropriated to the af- 
fordable rental investment fund account 
and the community rehabilitation fund ac- 
count under Laws 1997, Second Special 
Session chapter 2, section 4, is transferred 
on July 1, 2001, to the housing develop- 
ment fund under Minnesota Statutes, sec- 
tion 462A.20. The unobligated and unen- 
cumbered balance appropriated to the 
aflordable rental investment fund account 
and the community rehabilitation fund ac- 
count under Laws 1998, chapter 383, sec- 
tion 2, is transferred on July 1, 2001, to the 
housing development fund under Minne- 
sota Statutes, section 462A.20. 

(b) RENTAL HOUSING PILOT PRO- 
GRAM. Up to $257,000 of the amount 
transferred under paragraph (a) is for the 
rental housing pilot program under subdi- 
vision 14. This is a one-time appropriation 
and is not added to the agency’s permanent 
budget base. 

(c) SECTION 8 HOME OWNERSHIP. 
Up to $250,000 of the amount transferred 
under paragraph (a) is for grants to agen- 
cies administering the federal section 8 
housing program for administrative costs
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associated with the establishment and op- 
eration of section 8 home ownership pro- 
grams and for grants to public or nonprofit 
section 8 administering agencies or col- 
laboratives of those agencies to acquire and 
rehabilitate or construct homes for resale to 
households eligible for section 8 assistance 
using section 8 vouchers and certificates to 
finance the home purchases including gap 
financing. The administering agencies shall 
set guidelines for the sale of homes under 
this subdivision to ensure that a home 
buyer who later loses eligibility for section 
8 assistance due to increased income will 
have an opportunity to purchase the home 
and to retain any equity built up in the 
home. For purposes of this subdivision, 
“section 8” means section 8 of the United 
States Housing Act of 1937. This is a 
one—time appropriation and is not added to 
the agency’s permanent budget base. 

(d) HOMELESS VETERANS HOUS- 
ING. $420,000 of the unobligated and 
unencumbered balance in the local govern- 
ment unit housing account under Minne- 
sota Statutes, section 462A.202, is trans- 
ferred to the housing trust fund under 
Minnesota Statutes, section 462A.201, for 
loans and grants to assist in the develop- 
ment, construction, acquisition, or rehabili- 
tation of supportive and permanent housing 
to serve veterans and single adults who are 
homeless or at risk of becoming homeless. 
The loans or grants must be used for at 
least two housing projects that: 

(1) are located on property owned by the 
United States Department of Veterans Af- 
fairs or other property that could be ob- 
tained at no cost; 

(2) provide or coordinate health and social 
services needed by the residents; and
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(3) are a collaborative partnership between 
community agencies and local units of 
government or the federal government. 

Sec. 6. CHILDREN, FAMILIES, AND 
LEARNING 500,000 500,000 

Summary by Fund 

General 250,000 250,000 

TANF 250,000 250,000 

ENHERGENCY SERVICES. $500,000 
the first year and $500,000 the second year 

, are one-time appropriations for emergency 
services grants according to Laws 1997, 
chapter 162, article 3, section 7. 

Of this amount, $250,000 the first year and 
$250,000 the second year are one-time 
appropriations from the state’s federal 
TANF block grant under Title I of Public 
Law Number 104-193 to the commissioner 
of human services. 

Sec. 7. INVESTMENT BOARD 100,000 100,000 

$100,000 in each year is for the purpose of 
paying staif costs related to focusing efforts 
on investing in Minnesota—based startup 
businesses under new Minnesota Statutes, 
section 1lA.26. This is a one-time appro- 
priation for this pilot project. * (The pre- 
ceding section was indicated as vetoed by 
the governor.) 

Sec. 8. COMMERCE 

Subdivision 1. Total Appropriation 27,061,000 27,728,000 

Summary by Fund 

General 25,398,000 
_ 

26,029,000 

Petroleum Cleanup 1,064,000 1,084,000 

Workers’ ' 

Compensation 599,000 615,000
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The amounts that may be spent from this 
appropriation for each program are speci- 
fied in the following subdivisions. 

Subd. 2. Financial Examinations 

6,379,000 6,555,000 

Subd. 3. Petroleum Tank Release 
Cleanup Board 

1,064,000 1,084,000 

This appropriation is from the petroleum 
tank release cleanup fund. 

Subd. 4. Administrative Services 

5,852,000 6,003,000 

Subd. 5. Enforcement and 
Compliance 

Summary by Fund 

General 5,086,000 

Workers’ 
Compensation 599,000 

Subd. 6. Energy 

3,809,000 3,884,000 

$588,000 each year is for transfer to the 
energy and conservation account estab- 
lished in Minnesota Statutes, section 
2l6B.241, subdivision 2a, for programs 
administered by the commissioner of eco- 
nomic security to improve the energy efli- 
ciency of residential oil-fired heating plants 
in low-income households and, when nec- 
essary, to provide Weatherization services 
to the homes. 

5,685,000 

5,221,000 

615,000 

Ch. 4, Art. 1 
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Subd. 7. Telecommunication 

986,000 1,008,000 

Subd. 8. Weights and Measurement 

3,286,000 3,358,000 

Sec. 9. BOARD OF 
ACCOUNTANCY 
Sec. 10. BOARD OF 
ARCHITECTURE, ENGINEERING, 
LAND SURVEYING, LANDSCAPE 
ARCHITECTURE, GEOSCIENCE, AND INTERIOR DESIGN 
Sec. 11. BOARD OF BARBER 
EXAMINERS 

Sec. 12. LABOR AND INDUSTRY 
Subdivision 1. Total 
Appropriation 

Summary by Fund 

General 3,572,000 

Workers’ 
Compensation 21,048,000 

Special 
Revenue Fund 793,000 

The amounts that may be spent from this 
appropriation for each program are speci- 
fied in the following subdivisions. 

Subd. 2. Workers’ Compensation 

10,912,000 11,178,000 

This appropriation is from the workers’ 
compensation fund. 

$125,000 the first year and $125,000 the 
second year are for grants to the Vinland 
Center for rehabilitation service. 

683,000 

951,000 

153,000 

25,413,000 

3,661,000 

21,532,000 

808,000 

1316 

721,000 

981,000 

159,000 

26,001,000
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Subd. 3. Workplace Services 

Summary by Fund 

General 2,493,000 

Workers’ 
Compensation 4,182,000 

Special 
Revenue Fund 793,000 

$204,000 the first year and $204,000 the 
second year are for labor education and 
advancement program grants. This appro- 
priation is from the workforce development 
fund. 

Subd. 4. General Support 

Summary by Fund 

General 1,079,000 

Workers ’ 

Compensation 5,954,000 

$5,000 in the first year is a one—time 
appropriation for a study and report to the 
legislature by January 15, 2002, on: 

(1) the extent of wage disparities, both in 
the public and private sector, between men 
and women, and between minorities and 
nonminorities; 

(2) those factors that cause, or tend to 
cause, such disparities, including segrega- 
tion between women and men, and be- 
tween minorities and nonrninorities across 
and within occupations; payment of lower 
wages for work in fema1e—dominated occu- 
pations; child-rearing responsibilities; and 
education and training; 

7,468,000 

2,555,000 . 

4,281,000 

808,000 

7,033,000 

1,106,000 

6,073,000 

Ch. 4, Art. 1 
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(3) the consequences of such disparities on 
the economy and families afiected; and 

(4) actions, including proposed legislation, 
that are likely to lead to the elimination and 
prevention of such disparities. 

Sec. 13. BUREAU OF MEDIATION 
SERVICES 

Subdivision 1. Total Appropriation 2,259,000 2,307,000 

The amounts that may be spent from this 
appropriation for each program are speci- 
fied in the following subdivisions. 

Subd. 2. Mediation Services 1,957,000 2,005,000 

Subd. 3. Labor Management 
Cooperation Grants 302,000 302,000 

$302,000 each year is for grants to area 
labor-management committees. Any unen- 
cumbered balance remaining at the end of 
the first year does not cancel but is avail- 
able for the second year. 

Sec. 14. WORKERS’ 
COMPENSATION COURT 
OF APPEALS 1,569,000 

This appropriation is from the workers’ 
compensation fund. 

Sec. 15. PUBLIC UTILITIES 
COMMISSION 3,994,000 4,163,000 

Sec. 16. MINNESOTA 
HISTORICAL SOCIETY 

Subdivision 1. Total . 

Appropriation 26,865,000 27,395,000 

The amounts that may be spent from this 
appropriation for each program are speci~ 
fled in the following subdivisions.
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Subd. 2. Education and 
Outreach 

$150,000 the first year and $200,000 the 
second year are for operating expenses at 
the Northwest Fur Company Post. 

14,935,000 

$150,000 the first year and $250,000 the 
second year are for operating expenses at 
the Mill City Museum, St. Anthony Falls. 

Subd. 3. Preservation and Access 11,384,000 

Subd. 4. Fiscal Agent 546,000 

(a) Sibley House Association 

88,000 88,000 

This appropriation is available for opera- 
tion and maintenance of the Sibley House 
and related buildings on the Old Mendota 
state historic site operated by the Sibley 
House Association. 

(b) Minnesota International Center 

50,000 50,000 

(c) Minnesota Air National 
Guard Museum 

19,000 -0- 

(d) Institute for Learning and 
Teaching - Project 120 

110,000 110,000 

(e) Minnesota Military Museum 

79,000 -0- 

(f) Farmamerica 

150,000 100,000 

Notwithstanding any other law, this appro- 
priation may be used for operations. 

Ch. 4, Art. 1 
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(g) Little Elk Heritage Preserve 

50,000 -0-

~

~ 

~~ 

~~ 

This appropriation is to assist the Institute 
for Minnesota Archaeology in site research 
and preservation, economic and infrastruc- 
ture development, public outreach, and 
education programming. The appropriated 
funds may be matched by nonstate sources. 
This is a one—time appropriation. 

(h) Balances Forward

~

~

~ 

Any unencumbered balance remaining in 
this subdivision the first year does not 
cancel but is available for the second year 
of the biennium. 

Subd. 5. Fund Transfer

~ 
The society may reallocate funds appropri- 
ated in and between subdivisions 2 and 3 
for any program purposes.

~

~

~ 

Sec. 17. COUNCIL ON BLACK MIN- 
NESOTANS 342,000 352,000

~

~ 

Sec. 18. COUNCIL ON CHICANO— 
LATINO AFFAIRS 334,000 344,000

~

~ 

Sec. 19. COUNCIL ON ASIAN- 
PACIFIC MINNESOTANS 295,000 304,000~~ 

~~

~ 

Sec. 20. INDIAN AFFAIRS 
COUNCIL 584,000 602,000 

Sec. 21. FEDERAL FUND APPROVAL. 
Requests t_o spend federal grants and aids as shown in the biennial budget 

document and its supplements for the depflentsoftrade and e_coEmic development, 
economic §acuri—ty, comme1'ce,—aT1cIIabor and indust_ry; thefinnesota housing finance 
agency; and Minnesota Technolo—,<g,)/, Inc., E which furth; review was requested under 
Minneso-t'a—Statutes, section 3.3005,wTfivision 2a, in January pflgbruary 2001,E 
approved and th_e amounts shown E budget_d-oeuments E appropriated f_or _tlE 
purpose inflated in the request. 

~~

~

~ ~~ 
New language is indicated by underline, deletions by strfleeeue
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ARTICLE 2 

POLICY PROVISIONS 
Section 1. Minnesota Statutes 2000, section 3.922, is amended by adding a 

subdivision to read: 

Subd. 10. RULEMAKING. Notwithstanding section 1l6J.64, subdivision 7, or 
othervtgtficouncil does not have authority to adopt, amend, or repeal rules 5‘ ":3 
adjudic_ate contested caKoHppTls. Rules adopted before tlg Jfective gate p_f_@ 
subdivision E continue effect amended o_r repealed b_y 

Sec. 2. Minnesota Statutes 2000, section 116J .8731, subdivision 1, is amended to 
read: 

Subdivision 1. PURPOSE. The Minnesota investment fund is created to provide 
financial assistance, through partnership with communities, for the creation of new 
employment or to maintain existing employment, and for business start-up, expan~ 
sions, and retention. It shall accomplish these goals by the following means: 

(1) creation or retention of permanent private—sector jobs in order to create 
above-average economic growth consistent with environmental protection, which 
includes investments technology aii equipment th_at increase productivity arg 
provide for a higher wage; 

(2) stimulation or leverage of private investment to ensure economic renewal and 
competitiveness; 

(3) increasing the local tax base, based on demonstrated measurable outcomes, to 
guarantee a diversified industry mix; 

(4) improvement of employment and economic opportunity for citizens in the 
region to create a reasonable standard of living, consistent with federal and state 
guidelines on low- to moderate-income persons; and 

(5) stimulation of productivity growth through improved manufacturing or new 
technologies, including cold weather testing. 

Sec. 3. Minnesota Statutes 2000, section 116L.03, is amended to read: 
116L.03 BOARD. 
Subdivision 1. MEMBERS. The partnership shall be governed by a board of 42; E directors. 
Subd. 2. APPOINTMENT. The Minnesota job skills partnership board consists 

of: nine seven members appointed by the governor, the chair of the governor’s 
workforce development council, the conunissioner of tra1*demec_c>nE1ic develop- 
ment, the commissioner of cccncmic securitye and the chancellor, or the chancellor’s 
designee, of the Minnesota state colleges and universities, the president, or the 
president’s designee, of E University o_f Minnesota, E E nonlegislator members, 
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one appointed by the subcommittee on committees of the senate committee on rules 
affi administrat$n—aY1d one appointecl—by the speaker_of—tl1_e house. If the chancrllor or 
it-president of the fiv_<ar—sity makes ad<:si—gr1ation und_erfis subdivision, the designe_e 
must have CXIEIEICC in technical education. Qlwe Four of the appointed members must 
be representatives from members of the govemor’sWrlcforce development council, of 
whom two must represent orgarized labor and two must represent business axfi 
industry:-go of the appointed members 1nL1sT ha refit-asentative of a nonprfi 
organization fit pgvides workforce development_g_j_o_b training services_. 

Subd. 3. QUALIFICATIONS. Members must have expertise in, and be 
representative of the following fields of education, job skills training, labor, business, 
and government. 

Subd. 4. CHAIR. The chair shall be appointed by the governor. 
Subd. 5. TERMS. The terms of appointed members shall be for four years except 

for the initial appointments. The initial appointments of the governor shall have the 
following terms: two members each for one, two, three, and four years. No member 
shall serve more than two terms, and no person shall be appointed after December 31, 
2(')0_1,m11—y-te_nnR:1tW>uld causgthgperson tfigrxg a total of mor7e_than eight yefi 
on the—boEd.WmE1sation Efbtfii memb§s—a—pEv_idecT1stE>rT.0575, 
Ebmision 3. 

Subd. 7. OFFICES. The department of trade and eeenemie development shall 
previde stafi and sewiees fer the board: The department of trade and 
economic development shall provide office space and stafTo the job skills_pa_1fners—lfi 
board for the execution Efs duties. The board sh2m1iEn_e)Eu-t-ivedTector to assist 
:1; can‘yng‘o_m auuer ‘ ———”‘““" 

Sec. 4. Minnesota Statutes 2000, section 116L.O4, is amended by adding a 
subdivision to read: 

Subd. 4. PERFORMANCE STANDARDS AND REPORTING. By January 15, 
2002:Tb;ard must develop performance standards for workforce development and 
jo_b trai—n_ing programs receiving state funding. The standards E vary across prog& 
types. The board may contract wi_th_a consultarfi develop the perfimance standards. 
The bo?d rnTst_coi1§1lt with stafil-<§1o—lder advocafi groups, r1<)—r1profit service providers, 
and local workforce co1f1c_ils in the development of both performance standards and 
Fepofi requirements. E a(l_L1lt—standards must a_t afinimum measure: ~— 

(1) the employability levels of individuals as defined by basic skill level, the 
anion}? p_i_’— work experience, and bfiriers t_o emplo_yment pricfto progfi entry;

— 
(2) the individual’s annual income and employability level for the 12 months prior 

to engirgthe program, the starting annual income upon placefiefiafier complfi 
Ee programjemployabilit-y'level and annual income one year after cofialetion of the 
_pr_c-igram, ag th_e individual’s repfed satisfaction; 

— —~ —“ _- *- 

@ th_e program completion rate, placement rate, employability level upon 
placement, a_nd one—year retention rate; £1 
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(_4) the governmental cost per placement E p_er jo_b retained gu: E year and me 
percentage pf program funding coming from th_e state _a_1_1d other levels g government. 
After January 15, 2002, all workforce development programs receiving state funds 
must submit arfinnual pefforinance report to the board. The board mayTvelop a 
uniform forma_tfor the report and prescribe th_e m—anner \aEht_—h§—rep—cE required 

to be submitted.— 
— — — 

Sec. 5. Minnesota Statutes 2000, section 116L.05, is amended by adding a 
subdivision to read: 

Subd. LEGISLATIVE RECOMMENDATIONS. §y January _1_§ o_f each 
odd—numbered year, the board must submit recommendations to the house and senate 
committees with jurifiction over workforce development prog_ra1II1—s, regmcfi modi- 
fications to, or elimination p_f_, existing workforce development programs and th_e 
potential implementation of new programs. E recommendations must include 
recommendations regarding funding levels and sources. 

Sec. 6. Minnesota Statutes 2000, section 116L.l6, is amended to read: 
116L.l6 DISTANCE-WORK GRANTS. 
The job skills partnership board may make grants—in-aid for distance-work 

projects. The purpose of the grants is to promote distance~work projects involving 
technology in rural areas and may include a consortium of organizations partnering in 
the development of rural technology industry. Grants may be used to identify and train 
rural workers in technology, act as a catalyst to bring together employers and rural 
employees to perform distance _work, and p—rovide rural workers with 3Hy§& 
connections to telecommunications infrastructure, where necessary, in order to be 
self-employed or employed from their homes or satellite oflices. Grants must be made 
according to sections 1l6L.OZ and ll6L.04, except that: 

(1) the business match may include, but is not limited to, office space; additional 
management or technology staif costs; start—up equipment costs such as telecommu- 
nications infrastructure, additional software, or computer upgrades; consulting fees for 
implementation of distance-work policies or identification and skill assessment of 
potential employees; and the joint financial contribution of two or more businesses 
acting as a consortium; 

(2) cash or in-kind contributions by partnering organizations may be used as a 
match; 

(3) eligible grantees may be educational or nonprofit educational training 
organizations; and 

(4) grants-in-aid may be packaged with loans under section 116L.06, subdivision 
6; and 

(:5) with respect t_o grants serving _a§ a catalyst t_o bring together employers _zm_d 
rural employees to perform distance work, me match must be at least one-to-two. 
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The board shall, to the extent there are sufficient applications, make grant awards 
to as many parts of the state as possible. Subject to the requirement for geographic 
distribution of grants, preference shall be given to grant applications that provide the 
most cost-effective training proposals, that provide the best prospects for high-paying 
jobs with high retention rates, or that are from more economically distressed rural areas 
or communities. 

Grantees must meet reporting and evaluation requirements established by the 
board. 

Sec. 7. [116L.17] STATE DISLOCATED WORKER PROGRAM. 
Subdivision DEFINITIONS. Q E fire purposes g section, E following 

terms have Q13 meanings given them subdivision. 

Q32 “Dislocated worker” means gr individual who 2_1 resident pf Minnesota at Ere 
time employment ceased gr was working Q13 state a_t th_e time employment ceased 
and: 

Q has been terminated g l_1_a§ received a notice pf termination from public E 
private sector employment, eligible for or has exhausted entitlement t_o unemploy- 
ment benefits, a_n<_i unlikely t_o return t_o tlfi previous industry pr occupation; 

Q E been terminated g ha_s received a notice of termination o_f employmentQ 
E result o_f fly plant closing g E substantial layoff Q a plant, facility, g enterprise; 9 _lm_s been long-term unemployed El ha_s limited opportunities E employment 
pr reemployment die same gr a similar occupation E are_a which t_l'§ individual 
resides, including older individuals who may have substantial barriers t_o employment 
lg reason of 513 

£4}; E been self-employed, including farmers a_nd ranchers, ail unemployed as 
a result o_f general economic conditions fie community which tlf individual 
resides E because 93" natural disasters, subject tg rules t_o E adopted lg fie 
commissioner; 

(5) has been self-employed as a farmer or rancher and, even though that 

employment has not ceased, has experienced a sigmificant reducthan in income dug) 
inadequate cr$oTl_ivestock fies, crop failures, or significant loss in_ crop yiel<ml1E 
to pests, dis:se,_adverse weather, ormher natura—1_phenomenon._7I‘lEsTLa‘use expire—s @ §L @_0.-‘L E _ w 

(6) is a displaced homemaker. A “displaced homemaker” is an individual who has 
spentasubstantial number of yearsi_n the home providing hom_em—aking service.a_n_d?) 
has been dependent upon Ere financia1—support of another; and now due to dix/‘cyrce, 
s$arati_on, death, or disabili—ty of that person, mus_tfind employniemtogf support; or 
(ii) derived the s%stantial share-_o_f support fI.‘OIl'—lE.lbllC assistancg E account o_f 
Tpendents in—E home gd E longer receives such support. 
3 b_e eligible under clause, tl1_e support must have ceased while th_e worker 

resided Minnesota. 
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(c) “Eligible organization” means a state or local government unit, nonprofit 
organization, community action agency, business organization gr association, 9_r labor 
organization. 

Q “Plant closing” means Q announced gr actual permanent shutdown of a 
single site pf employment, _or one g more facilities or operating units within a single 
sii o_f employment. 

(e) “Substantial layoff” means a permanent reduction die workforce, which 
rg 3 result of a plant closing, @ which results in an employment l_o§ at a single site 
Q” employmenf during any 30-day period E a_t—least ég employees excluding those 
employees ga_t work Ii E Q hours per week. 

Subd. 2. GRANTS. The board shall make grants to workforce service areas or 
other eligible organizationsto providle—sefvices t_o dislocaed workers. The board shafi 
allocate funds available for tTl6 purposes of this section in its discretion?) respoimd 
large layoffsfy board shall_regu1arly allo7:atc?funds to p_ro_vide services—to individual 
dislocated workers or small groups. E allocation £5} this purpose mus? be no less 
than 35 percent arm no more than 50 percent of the p_r3je_c:Ted collectio_ris,—irit-erest EYE 
finer-7<:_arnings o_f th_e woflc-f—orTdTevelopmen_t_fLWl during the period for whichfie 
allocation is _n_1a_cle, leg an_y collection costs pafiout o_f th—e~fund. Theboard shT 
consider the need for services to individ~i1—za-l__worHers—and v‘vBE1cEr?h§n‘a1TT5§E;rEE 
cornpariscfi tfios? in large layoffs relative to the—rIe_eds in previous years when 
making this allocation:-The board may, in its discrefimfilocafe funds carriedfinrwzm 
from previous years unfir subdivisiofigfgr large, small, gr individual layoffs. 

Subd. 3. ALLOCATION OF FUNDS. The board, in consultation with local 
workf_o1-‘c-:3‘ councils aml local elected oflicials, Ell develop_a method of distributing 
funds to provide services E dislocated workers_wh—o are dislocated as ar_esult of small 
or individual layoffs. E board shall consider Fu‘rEeEE requests for_services and the 
ficelihood of future layoffs when—fn~aking this allocation. The bard shall «R555 
factors E determining the allocation amounTthat include, bfiare not l_ir-n_i—ted to, the 
previous year’s obligatio_n§ and projected layoff;After the fifiqnartefof the pro—,g‘rE 
year, the board shall evalrfahe the obligations by workfcTe service_ar?as for the 
purpose? of realloczfiig funds to—workfo1'ce serviaa areas with increased demafilE 
servicesferiodically throughont the program year, the bcifrd shall consider 1nakin—g 
additional allocations t_o t_l'1(3_ workforce serViceWas—vvi—t-li:aclc:W)nstrated need for 
increased funding. The board shall make an initial deter}-nmation regarding allocaticms 
under this subdivision by J13l3I—15, ZOE, and in subsequent years shall make a deternu§ionl)_y1§fl1_?_———__‘*— j??- 

EFFECTIVE DATE. This subdivision effective E Eli}: following final 
enactment. 

Subd. USE OF FUNDS. Funds granted by _tl_1_e board under section r_niy 13 
used for any combination of the following, except a_s otherwise provided 
section: 
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(1) employment transition services such as developing readjustment plans for 
indivfials; outreach and intake; early reacl]Tstrr-iiant; job or career counselin,c,r;TstirE 
orientation; assessmefif skills and aptitudes; provfiorf of occupational and labor 
market information; job Flacement_assistance; job search; jo—b development;—pr—elayoif 
assistance; relocationassistance; and programsfiovided iri_cooperation with employ- 
ers or labor organizations to pro\I—id_e early intervention in. the event of [Kit closings 
o_TsE3stantial layoffs; 

_ _ — - 
(2) services that will allow the participant to become reemployed by retraining for 

a nevficcupationnorgifistry, enfincing current_skills, or relocating toe—rnploy existir1—g 
including chrssroom training; occupational skilltraining; or—1:the-job training; 

out—of-area job search; relocation; basic and remedi2Teducation; literacy an_d English 
for training~non-English speakers; entre—preneu1ial training; an_d other appropriate 
tr—z1ining activities directly related t_o appropriate employment opportunities _tl§_ local 

labor market;@ 
(3) support services, including family care assistance, including child care; 

comm’-u_ting assistance; housing and rental assis—ta_nce; counseling assistance, inclum 
personal and financial; health caE;— emergency health assistance; emergency financial 
assistancfivork-related tools and clothing; and other appropriate support services that 
enable a person t_o participategan employfieht an_d training program. 

—_ 

Subd. COST LIMITATIONS. Funds allocated to a grantee are subject t_o@ 
following Er limitations: 

(_12 9 more than lg percent may E allocated E administration; 
Q_) at least 5_O percent must IE allocated E training assistance g provided 

subdivision 4, clause (2); and 

Q rip more thfl l5_ percent may lg allocated jg support services a_s provided 
subdivision $ clause 

A waiver of tile training assistance minimum clause 9 may be sought, litQ 
waiver shall allow less than 30 percent o_f the grant to be spent on training assistance. 

A waiver of E support serviccas maximum_i_ri clause (_3_3_may besciught, big E waiver 
shall allow more than percent o_f E grant to ‘IE spent Q support services. 

Subd. 6. PERFORMANCE STANDARDS. (a) The board, in consultation with 
representatives of local workforce councils and loc—a1 fcacted ofliaals, shall estalfi 
performance standards E); the programs and_a?:tivities administered orfumied under 
this section. The board mg use, when_appropriate, existing federal performance 
s_ta-ndards E i_f‘:£1eEm1ruTsiE)nTer_(ieterrnines that federal standards are inadequate o_r 
no_t suitable, may formulate new pe1formanc%1ndards t_o ensure £1“; E programs 
ail activities o_f @ dislocated worker program g effectively administered. 

(:3 E board shall, a_t a minimum, establish performance standards E: 
appropriately gauge E, program’s effectiveness a_t placing dislocated workers 
employment, replacing l£s_t income resulting from dislocation, early intervention with 
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workers shortly after dislocation, and retraining of workers from o_m3_ industry g 
occupation t_o another. 

Subd. REPORTS. 
_(_a2 Grantees receiving funds under section shall report 

to die board information Q program participants, activities funded, £131 utilization o_f 
funds a form _2_1_1_1_d_ 

manner prescribed by me board. 
(b) The board shall report quarterly to the workforce development council 

inforrEtib?1*9p3E1'ntfi1~w‘a1@Tactivities fun_de$and plant closings and substantial 
layoffs. Specific information to be reported shall be by agreement between the board 
and the workforce developm§t—c‘ounci1. 

Subd. 8. ADMINISTRATIVE COSTS. No more than three percent of the funds 
appropriatecTto the board for the purposes of thi§section7n—ay IE spent by the Eard f_or 1 __ 

Subd. 9. CARRY FORWARD. Any funds not allocated, obligated, or expended 
in a Esczdfiar shall be available for_al—location—,—obligation, and expencfture in the 
fa1r<>vWaE§s.7a@” 

“ ‘“ " 
Sec. 8. Minnesota Statutes 2000, section 138.664, is amended by adding a 

subdivision to read: 

Subd. Little E3 Heritage Preserve, Morrison county. 
Sec. 9. [181.9455] LEAVE FOR ORGAN DONATION. 
Subdivision DEFINITIONS. Q2 Eo_r @ purposes pf section, t_h_e following 

terms have t_h_e meanings given 9 them subdivision. 

Q “Employee” means a person who performs services _f9r % Q a public 
employer, fcg Q average pf 2_0 o_r more hours E week, a_nd includes all individuals 
employed at any site owned o_r operated by 2_1 public employer. Employee does Qt 
include an independent contractor. 

Q “Employer” means a state, county, city, town, school district, gr other 
governmental subdivision t'h_at employs Q g more employees. 

Subd. 2. LEAVE. An employer must grant paid leaves of absence to an employee 
who seekstb undergo _a_medical procedure to-daiate an crgan or p_a_rt—ial organ to 
Esther per§)n. The combined length of the leaves shall be cfitermined by th_e 

employee, but _m_z1y— _rlo_t exceed 40 work liougfor each cE)Ttio_n, unless agreecfiolfi 
the employe_1TThe employer rna37reEuir_e a physician of the purpose—an<_i 
lehgth of eachleave requeste$ the employee for orglfdonation. Iftha-. is a medicfi 
determmadon that the employee does not qualif—y_as an organ dono_r, the pfid leave of 
absence granteTt9T_Ee emp1oyeeW)r_t__o th_at meficg cTe—tEr—rr1inationT_s£_tfo1'tWeE 

Subd. NO EMPLOYER SANCTIONS. /E employer shall Qt retaliate 
against E employee _fg requesting pr obtaining :1 leave pf absence a_s providedQ 
section. 

New language is indicated by underline, deletions by strileeeut:



Ch. 4, Art. 2 LAWS of MINNESOTA 1328 
2001 FIRST SPECIAL SESSION 

Subd. RELATIONSHIP TO OTHER LEAVE. This section does E prevent 
E employer from providing leave f_or organ donations addition t_o leave allowed 
under section. This section does n_ot affect E employee’s rights with respect t_o any 
other employment benefit. 

Subd. 5. REPORT. The commissioner of employee relations must report to the 
legislature Q th_e ESE and costs _o_f the leave under section. E report must b_eT1acE 
by February E 2003. 

Subd. SUNSET. section expires on June fig 2004. 
Sec. 10. Minnesota Statutes 2000, section 184.29, is amended to read: 

184.29 FEES. 

Before a license is granted to an applicant, the applicant shall pay the following 
fee: 

(a) An employment agent shall pay an annual license fee of $250 for each license. 
(b)AsearehfiHnaeemptunderseefieal84£27subdivisien21shaHpayanarmua1 

(c—) An applicant for a counselor’s license shall pay a license fee of $20 and a 
renewal fee of $10. 

(€19 (_c2 An applicant for an employment agency manager’s license shall pay a 
license fee of $20 and a renewal fee of $10. 

EFFECTIVE DATE. section eifective {lily L 2003. 
Sec. 11. Minnesota Statutes 2000, section 184.30, subdivision 1, is amended to 

read: 

Subdivision 1. Every application for an employment agency’s license; aad eveiry 
annualrepefirequ#edtebefiledunderseefien184r227subdi¥isien?;mustbe 
accompanied by a surety bond approved by the department in the amount of $10,000 
foreachlocationgexeept;tliat£erasearehfirrn;thebenéisrequiredenlyferthefirst 
fi¥eyea£se£registrafien:FerasearehfiHnthatwasprevieuslyheensedasan 
empleymemagenefithebeadisrequkedemyuntflthefiamhasmetthebend 
requirementasanageneyerasasearehfiHnferatetale£atleastfiveyea£s. The bond 
must be filed in the office of the secretary of state and conditioned that the employment 
agency and each member, shareholder, director, or officer of a firm, partnership, 
corporation, or association operating as an employment agency will comply with the 
provisions of sections 184.21 to 184.40 and any contract made by the employment 
agent in the conduct of the business. A person damaged by a breach of any condition 
of the bond may bring an action on the bond, and successive actions may be maintained 
on it. 

EFFECTIVE DATE. section effective E L 2003. 
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Sec. 12. Minnesota Statutes 2000, section 184.38, subdivision 6, is amended to 
read: 

Subd. 6. (a) No employment agent er: search firm shall send out any applicant for 
employment without having obtained a job order, and if no employment of the kind 
applied for existed at the place to which the applicant was directed, the employment 
agent or seareh than shall refund to the applicant, within 48 hours of demand, any sums 
paid by the applicant for transportation in going to and returning from the place. 

(b) Nothing in this chapter shall be construed to prevent an employment agent er 
seareh firm from directing an applicant to an employer where the employer has 
previously requested interviews with applicants of certain types and qualifications, 
even though no actual vacancy existed in the employer’s organization at the time the 
applicant was so directed; nor shall it prevent the employment agent or se-areh firm 
from attempting to sell the services of an applicant to the employer even though no 
order has been placed with the employment agent er search firm; provided, that prior 
to scheduling an interview with an employer, when no opening currently exists with 
that employer, the applicant is clearly informed that no opening exists at that time. 

EFFECTIVE DATE. section effective lug L 2003. 
See. 13. Minnesota Statutes 2000, section 184.38, subdivision 8, is amended to 

read: 

Subd. 8. No employment agent or search firm shall knowingly cause to be printed 
or published a false or fraudulent notice or advertisement for help or for obtaining work 
or employment. For purposes of this subdivision the phrase “false or fraudulent notice 
or advertisement” shall include the following: 

(a) The advertisement of any job for which there is no bona fide oral or written 
job order and completed job order form in existence at the time the advertisement is 
placed; 

(b) The inclusion in any advertisement of any information concerning the identity, 
availability, features, or requirements of any advertised job when such information is 
not substantiated by, and included in, the supporting job order form; 

(c) The advertisement of any job opening of the type described in subdivision 6, 
clause (b); 

(d) The advertisement of any job without the inclusion in the advertisement of the 
“job order number” required in subdivision 18; 

(e) If an applicant appears at any agency or seareh firm in response to the 
advertisement of a particular job, the failure to attempt placement of the applicant in 
the advertised job; provided however, that the agency er seareh firm may refuse to 
attempt such placement if the reason(s) for the refusal are clearly and truthfully 
disclosed to the applicant either orally or in writing. 

EFFECTIVE DATE. section effective gig L 2003. 
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Sec. 14. Minnesota Statutes 2000, section 184.38, subdivision 9, is amended to 
read: 

Subd. 9. No employment agent er seareh firm shall place or assist in placing any 
person in unlawful employment. 

EFFECTIVE DATE. gig section i_s effective J_uiy L 2003. 
Sec. 15. Minnesota Statutes 2000, section 184.38, subdivision 10, is amended to 

read: 

Subd. 10. No employment agent or seareh firm shall fail to state in any 
advertisement, proposal, or contract for employment, that there is a strike or lockout 
at the place of proposed employment, if the agent er firm has knowledge that such 
condition exists. 

EFFECTIVE DATE. This section efiective J_ul_y _1_, 2003. 

Sec. 16. Minnesota Statutes 2000, section 184.38, subdivision 11, is amended to 
read: 

Subd. 11. No employment agency or its employee may split, divide, or share, 
directly or indirectly, any fee, charge, or compensation received from any employer or 
applicant with any employer, or person in any way connected with the employer’s 
business.Nesearehfinneritsempleyeemayspfiedivide,ershar<rdneetlyer 
md#eefly;anyfee7ehmge;ereempensafienreeei¥ed£remanyempleyerwithany 
per-sen eenrleeteel in any way wirh the eirrpleyerls business: A violation of this 
subdivision shall be punished by a fine of not less than $100, and not more than $3,000, 
or on failure to pay the fine by imprisonment for a period not to exceed one year, or 
both, at the discretion of the court. 

EFFECTIVE DATE. section eifective Jul L 2003. 
Sec. 17. Minnesota Statutes 2000, section 184.38, subdivision 17, is amended to 

read: 

Subd. 17. Except for applicant information given in the course of normal agency 
er firm operations, no employment agent er sefieh firm shall voluntarily sell, give, or 
otherwise transfer any files, records, or other information relating to its employment 
agency er seareh firm applicants and employers to any person other than a licensed 
employment agent er registered seareh firm or a person who agrees to obtain an 
employment agency license or register as a seareh firm. Every employment agent er 
seareh firm who ceases to engage in the business of or act as an employment agent er 
seareh firm shall notify the department of such fact within 30 days thereof, and shall 
advise the department as to the disposition of all files and other records relating to its 
employment agency er seareh firm business. 

EFFECTIVE DATE. section effective 1% L 2003. 
Sec. 18. Minnesota Statutes 2000, section 184.38, subdivision 18, is amended to 

read: 
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Subd. 18. Every job order communicated to an agency er search firm shall be 
recorded by the agency or search fiazm on a job order form which form shall contain 
specific information as prescribed by the department. A job order form shall be filled 
out for each job order prior to any attempt to advertise the job opening or to place 
persons in said job. Such forms shall each be assigned a separate number and shall be 
maintained by the agency or search firm for a period of one year. 

EFFECTIVE DATE. section effective by 1, 2003. 
See. 19. Minnesota Statutes 2000, section 184.38, subdivision 20, is amended to 

read: 

.Subd. 20. No employment agent er sear-eh firm shall knowingly misrepresent to 
any employer the educational background, skills, or qualifications of any job 
candidate; or knowingly misrepresent to a job candidate the responsibilities, salary, or 
other features of any position of employment. 

EFFECTIVE DATE. section effective £1_1l_y _1_, 
2003. 

Sec. 20. Minnesota Statutes 2000, section 184.41, is amended to read: 

184.41 VIOLATIONS. 
Any person who engages in the business of or acts as an employment agent or 

counselor without first procuring a license as required by section 184.22, and any 
employment agent, manager, or counselor who violates the provisions of this c—lwtpter; 
andanyexemptfismwhiehvielatesanyettheapplieableprevisiensefthisehapteeis 
guilty of a misdemeanor. 

In addition to the penalties for commission of a misdemeanor, the department may 
bring an action for an injunction against any person who engages in the business of or 
acts as an employment agent or counselor without first procuring the license required 
under section 184.22, or who engages in the business eat? or aets as a search firm without 
first filing the registration required under section -184.-2% 3; and against any 
employment agent, manager, or counselor; or search firm who violates the applicable 
provisions of this chapter. If aifagency, manager, or counselor; or seaeh firm is found 
guilty of a misdemeanor in any action relevant to the operation of an agency, or search 
firm the department may suspend or revoke the license or registratien of the agency, 
manager, gr counselor; er se-arch firm. 

EFFECTIVE DATE. This section elfective Llnly L 2003. 
See. 21. Minnesota Statutes 2000, section 216C.41, as amended by Laws 2001, 

chapter 212, article 5, section 1, is amended to read: 

216C.41 RENEWABLE ENERGY PRODUCTION INCENTIVE. 
Subdivision 1. DEFINITIONS. (a) The definitions in this subdivision apply to 

this section. 
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(b) “Qualified hydroelectric facility” means a hydroelectric generating facility in 
this state that: 

(1) is located at the site of a dam, if the dam was in existence as of March 31, 
1994; and 

(2) begins generating electricity after July 1, 19943 E generates electricity after 
substantial refurbishing pf a facility it begins after {fly L 2001. 

(c) “Qualified wind energy conversion facility” means a wind energy conversion 
system that: 

(1) produces two megawatts or less of electricity as measured by nameplate rating 
and begins generating electricity after June 30, 1-99? December & 1996, and before 
July 1, 1999; 

(2) begins generating electricity after June 30, 1999, produces two megawatts or 
less of electricity as measured by nameplate rating, and is: 

(i) located within one county and owned by a natural person who owns the land 
where the facility is sited; 

(ii) owned by a Minnesota small business as defined in section 645.445; 

(iii) owned by a nonprofit organization; or 

(iv) owned by a tribal council if the facility is located within the boundaries of the 
reservation; or 

(3) begins generating electricity after June 30, 1999, produces seven megawatts or 
less of electricity as measured by nameplate rating, and: 

(i) is owned by a cooperative organized under chapter 308A; and 

(ii) all shares and membership in the cooperative are held by natural persons or 
estates, at least 51 percent of whom reside in a county or contiguous to a county where 
the wind energy production facilities of the cooperative are located. 

(Q “Qualified on—farm biogas recovery facility” means ganaerobic digester 
system that: 

(_1) located at E s_ite o_f Q agricultural operation; 
Q owned lg 2_1 natural person who owns E rents E land where th_e facility 

located;E 
(3;_) begins generating electricity after w L 2001. 
Q “Anaerobic digester system” means a system o_f components git processes 

animal waste based on E absence o_f oxygen a_I£l produces E used to generate 
electricity. 

Subd. 2. INCENTIVE PAYMENT; APPROPRIATION. Q) Incentive payments 
shall must be made according to this section to Q a_ qualified on-farm biogas recovery 
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facility, (2) the owner or operator of a qualified hydropower facility or qualified wind 
energy conversion facility for electric energy generated and sold by the facility or; for, 
(3) a publicly owned hydropower facility; for electric energy that is generated by the 
f_a<_:ility and used by the owner of the facility outside the facility, or (4) the owner of 
a publicly owned dam that is in need of substantial repair, f_o_r_ 

ele—c‘tr1?_eTrgy thatfi 
-generated by a hydfopower facilityaftfi: dam and the annual incentive paymengfl 
be used tofuid the structural repairs_a_rfi r_eplac—eme—r1t of structural components of the 

incurred to §1rid_t—hose repairs. 
_ _— 

(b) Payment may only be made upon receipt by the commissioner of finance of 
an inceintive payment application that establishes that the applicant is eligible to 
receive an incentive payment and that satisfies other requirements the commissioner 
deems necessary. The application shall must be in a form and submitted at a time the 
commissioner establishes. 

—-'- 

Q) There is annually appropriated from the general fund sums sufficient to make 
the payments required under this section. 

Subd. 3. ELIGIBILITY WINDOW. Payments may be made under this section 
only for electricity generated: 

(1) from a qualified hydroelectric facility that is operational and generating 
electricity before December 31, 2092 2005; or 

(2) from a qualified wind energy conversion facility that is operational and 
generating electricity before January 1, 2005 5 o_r 

(1) from 2_1 qualified on-farm biogas recovery facility from E L 2001, through December 3_1_, 2015. 
Subd. 4. PAYMENT PERIOD. @ A facility may receive payments under this 

section for a ten-year period. No payment under this section may be made for 
electricity generated: 

(1) by a qualified hydroelectric facility after December 31, 2040 2015; or 
(2) by a qualified wind energy conversion facility after December 31, 20153 3‘ 

Q_)_ by a qualified on-farm biogas recovery facility after December 3_l, 2015. 

(lg) The payment period begins and runs consecutively from the first year in which 
electricity generated from the facility is eligible for incentive payment or after 
substantial repairs to the hydropower facility dam funded by the incentive paymws E initiated. _ __ __~ —- 

Subd. 5. AMOUNT OF PAYMENT. An incentive payment is based on the 
number of kilowatt hours of electricity generated. The amount of the payment is; 

Q fir a_ facility described under subdivision & paragraph (a_), clause (_4L cents 
per kilowatt hour; £1 
Q {E afl other facilities, 1.5 cents per kilowatt hour. 
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For electricity generated by qualified wind energy conversion facilities, the 
incentive payment under this section is limited to no more than 100 megawatts of 
nameplate capacity. During any period in which qualifying claims for incentive 
payments exceed 100 megawatts of nameplate capacity, the payments must be made to 
producers in the order in which the production capacity was brought into production. 

Sec. 22. Minnesota Statutes 2000, section 268.022, subdivision 2, is amended to 
read: 

Subd. 2. DISBURSEMENT OF SPECIAL ASSESSMENT FUNDS. (a) The 
money collected under this section shall be deposited in the state treasury and credited 
to the workforce development fund to provide for employment and training programs. 
The workforce development fund is created as a special account in the state treasury. 

(b) All money in the fund not otherwise appropriated or transferred is appropri- 
ated to the eommissioner who _1o_b skills partnership board fo_r E purposes o_f section 
116L.l7. The board must act as the fiscal agent for the money and must disburse that 

‘ 

money for_tl-1—e purposes of this section 1l6L.17, not allowing the money to be used for 
any other obligation of the state. All money in the workforce development fund shall 
be deposited, administered, and disbursed in the same manner and under the same 
conditions and requirements as are provided by law for the other special accounts in 
the state treasury, except that all interest or net income resulting from the investment 
or deposit of money in the fund shall accrue to the fund for the purposes of the fund. 

(c)Nomorethsnfiveperee4itofthefundseoHeotedineaehfisealyearmaybe 

(cl) Reimbursement for costs related to collection of the special assessment shall 
be in an amount negotiated between the commissioner and the United States 
Department of Labor. 

(e9$he£undsappropéatedtotheeonumssioneelessamountsunderparagmphs 
(e) and 661) shall be alloeateel as followse 

€B40pereenttobealloeateslmmuallytosubstategranteesforprovisiono£ 

€2960pereemtobeaHeeatedtoaefivifiesandprogmmsaudaofizedunderseefioas 
2687975 to 26898: 

€t§Anyfundsnotalloeam4al;obligated;oraependedinafisealyearshallbe 

Sec. 23. Minnesota Statutes 2000, section 268.145, subdivision 1, is amended to 
read: 

Subdivision 1. NOTIFICATION. (a) Upon filing an application for unemploy- 
ment benefits, the applicant shall be informed that: 

(1) unemployment benefits are subject to federal and state income tax; 
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(2) there are requirements for filing estimated tax payments; 

(3) the applicant may elect to have federal income tax withheld from unemploy- 
ment benefits; 

(4) if the applicant elects to have federal income tax withheld, the applicant may, 
in addition, elect to have Minnesota state income tax withheld; and 

~~~ 

~~ 

~ 

~ 

~ 

~ 

~ 

~ 

~ 

~~~ 

~~ 

~~ 

~~ 

~~ 

~~~ 

~~~~ 

~ 

~ 

~~

~ 

(5) at any time during the benefit year the applicant may change a prior election. 
(b) If an applicant elects to have federal income tax withheld, the commissioner 

shall deduct -15 ten percent for federal income tax, rounded to the nearest whole dollar. 
If an applicant—2tlso elects to have Minnesota state income tax withheld, the 
commissioner shall make an additional five percent deduction for state income tax. 
Any amounts deducted or offset pursuant to sections 268.155, 268.156, 268.18, and 
268.184 have priority over any amounts deducted under this section. Federal income 
tax withholding has priority over state income tax withholding. 

(c) An election to have income tax withheld shall not be retroactive and shall only 
apply to unemployment benefits paid after the election. 

EFFECTIVE DATE. section effective August _l_, 2001. 

Sec. 24. Minnesota Statutes 2000, section 268.665, is amended by adding a 
subdivision to read: . E EXECUTIVE COMMITTEE DUTIES. The executive committee 
must, advice @ input of local workforce councils zffi other stakeholders as 
appropriate, develop performance standards for the statewvorkforce centers. 
January 15, 2002, g each odd—numbered yea? the—reamT, the executive commitg 
shall sub?fit_aTe_port t~o"—t_he senate and hduse committees_—with jurisdiction over 
_woTkforce develI)—pEEnt—prcTgrarns regginms performancem outcomes of—tl—E 
workforce centers. The report must provide iEommendations—r—e:garding worFfoE 
center funding levels and sources, program changes, and administrative changes. 

Sec. 25. Minnesota Statutes 2000, section 473.195, is amended by adding a 
subdivision to read: 

Subd. 5. HRA GOVERNING BOARD. For the purposes of exercising the 
autho7ty“gra‘nted to it under this section, the cfimgl may, at its—sole discretifi: 
establish within thgcouncifs efisting organfiitional strLTure_a §paEa governing 
body to which tl71e_council may delegate any or all of the authority granted to the 
counciT under section. Eresolution establifiingtlig separate govcrning—boTy 
must: 

(1) set out the powers and duties delegated to the separate governing body; 

£2_)_ prescribe me number, qualifications, gig terms pf members; 5131 

Q_)_ provide fcg any other terms an_d conditions tg are deemed appropriate Q th_e 
council. 
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The council shall appoint the members of the separate governing body in accordance Eh a procesTstab1ished bythe council._I\Hfewer than 75 percent of themembers of 
Eseparate governing boa Rust be council memfijor purpos—e_s~o—f compliance 
W111 United States Code, title 42, section 1437(b), Ed implementing federal 
regulations, at least one member of the separate governing body members must be a 
resident dire<§ly'a's_si%l by the couhcf Members are entitled to reimbursement for_a1l 
actual and necessary expeFse7ncurred in the perfofiance of g—o_veming body busTes_s, 
and a Ir-lanber other than a council memIa'eTis entitled to payment of $50 for E day 
th—emember attends $50? more meetings of_the separate governingbrya performs 
Fher services authofiiedu by the body. Th;cTuncil shall provide adminisTrative and 
stfisupport to the separate_gEerning %y. The cowcnl may, at its sole discretiaf, 
E-o—lish the sep_ar-aE governing body or limit orexpand its dcgttedadtfiity. Nothing 
in this se—c:tion impairs existing cont1§ct_s_to which the Emncil is a party or limits the 
co1In_cil’s ability t_o enter i_r_1_tp contracts Whal E cou—1E:_il exercisé. any of the function—s, 
rights, powers, duties, privileges, immunities, aid limitations granted t_o E council b_y_ ' 

thfi section. 
Sec. 26. Laws 1993, chapter 301, section 1, subdivision 4, as amended by Laws 

1999, chapter 47, section 1, is amended to read: 
Subd. 4. WAIVER. (a) Upon receipt of the committee report required by 

subdivision 3, each entity head shall submit the list of recommended waivers to the 
commissioner of employee relations. The commissioner shall then grant the waivers 
requested by each entity, effective for the requesting entity, for a period ending June 30, 
1997, except the waivers granted for the Minnesota housing finance agency shall 
extend to June 30, 2001 2003, subject to the restrictions in paragraph (b) and to 
revision in accordance with subdivision 5. The commissioner shall waive a rule by 
granting a variance under Minnesota Statutes, section 14.05, subdivision 4. 

(b) The commissioner may not grant a waiver if it would result in the layofl of 
classified employees or unclassified employees covered by a collective bargaining 
agreement except as provided in a plan negotiated under Minnesota Statutes,4chapter 
179A, that provides options to layoff for employees who would be afiected. If a 
proposed waiver would violate the terms of a collective bargaining agreement reached 
under Minnesota Statutes, chapter 179A, the waiver may not be granted without the 
consent of the exclusive representative that is a party to the agreement. 

EFFECTIVE DATE. This section is effective July 1, 2001. 
Sec. 27. Laws 1995, chapter 248, article 12, section 2, as amended by Laws 1999, 

chapter 47, section 2, is amended to read: 
Sec. 2. TERMINATION. 
Section 1 and the civil service pilot project in the housing finance agency as 

authorized by Laws 1993, chapter 301, terminate June 30, 2001 2003, or at any earlier 
time by a method agreed upon by the commissioners of employee relations and 
housing finance and the affected exclusive bargaining representative of state employ- 
ees. 

EFFECTIVE DATE. This section effective Q L 2001. 
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Sec. 28. Laws l995, chapter 248, article 13, section 2, subdivision 2, as amended 
by Laws 1997, chapter 97, section 13, is amended to read: 

Subd. 2. PILOT PROJECT. During the biennium ending June 30, 200-} 2005, 
the governor shall designate an executive agency that will conduct a pilot civil service 
project. The pilot program must adhere to the policies expressed in subdivision 1 and 
in Minnesota Statutes, section 43A.O1. For the purposes of conducting the pilot project, 
the commissioner of the designated agency is exempt from the provisions that relate to 
employment in Minnesota Statutes, chapter 43A, Minnesota Rules, Chapter 3900, and 
administrative procedures and policies of the department of employee relations. If a 
proposed exemption from the provisions that relate to employment in Minnesota 
Statutes, chapter‘ 43A, Minnesota Rules, chapter 3900, and administrative procedures 
and policies of the department of employee relations would violate the terms of a 
collective bargaining agreement effective under Minnesota Statutes, chapter 179A, the 
exemption is not effective without the consent of the exclusive representative that is a 
party to the agreement. Upon request of the commissioner carrying out the pilot 
project, the commissioner of employee relations shall provide technical assistance in 
support of the pilot project. This section does not exempt an agency from compliance 
with Minnesota Statutes, sections 43A.19 and 43A.191, or from rules adopted to 
implement those sections. 

EFFECTIVE DATE. section elfective lily L 2001. 
Sec. 29. WORKFORCE CENTERS STRATEGIC PLAN. 
'_I_‘l_1e executive committee of the governor’s workforce development council shall 

develop a strategic E regardinflgtj appropriate placement g1_d number of workffze 
centers within E state. Ere executive committee must consult with loci workforce 
boards when determining the placement and number of workforceTc-enters in their area. 
L116 E flst recognizrge diifering?nploymenT needs g various FegT1s, the 
workforce population within proximity of a center, and the potential for colocationfi 
the workforce centers available edu?at_ionali11stit—i1ti_<;1is.By Janua1—'3I 15, 2002, tlg 
eficutive committee shall submit the plan and recorrnnefiations fofizlosurefi 
consolidation of workforce centers tcmiegatbfilnd house comrr1ittees—vvith jurisdi; 
t_i9r1_ 9_x_/gr Work—force development progfiflms. 

_‘ 1 
Sec. 30. TRAINING FOR LOW-INCOME WORKERS. 
The job skills partnership board may operate a pilot project to provide vouchers 

for iiidividuals who are training-readyfiive incoinemor be1ow_200 percent of the 
@era1 poverty linefaiid have dependerfihildren, but are not elfinle for trafnfi 
services under t_l1_e:I\/Iirmstfianrily investment progEn.ThtEoard may Eant funds 
t_o eligible recipients to pay for vouchers for boardwertifiedtraining. fining funded 
with grants provided En—de_r th—is section Sfilld be flexible and responsive in order to 
%imize the ability of fllndmrograms to adapfio changes? economic arfi busineg 
conditions.—Eligible re_cipients of grants @ inclu_de: _ — 
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g1_) public, private, g nonprofit entities E provide employment services to 
1ow—income individuals; girl 

(2) partnerships of two or more eligible recipients under clause (1), or partner- 
ships_o_f one or more_e1iEle_ recipients and the council on Black lvlifiegnans, the 
Chican_o—LatirE affairs council, the councE)n—Asian-Pencil? Minnesotans, the Indg 
affairs council, I:h_e Minneapolis Emmunitydevelopment agency, gr tfi port 
authority. E j_ol_) skills partnership board shall report t_o E legislature Q E performance 
Ed progress pf t_h_e pilot project Q g before September L 2003. 

See. 31. WORKFORCE ENHANCEMENT FEE. 
Subdivision FEE. Notwithstanding Minnesota Statutes, section 268.022, 

effective January _1_, 2002, the special assessment under that section on taxable wages 
as defined in Minnesota St21—tL1tes, section 268.035, subdixfiion 24, isguspended until 
December 3-1, 2005. Elfective January 1, 2002, there shall be afissed, in additfi 
unemploynE1t taxes due under Minngsota Statuteagtial 268.051,? workfora 
enhancement fee gt‘ Qgercent on taxable wages. This fee shall be due and be paid on 
the same schedfile and in the saI_ne manner as une~nTpfl<Fm_e-1it—ta—x_es~I1-nwcfi l\—/Iinfificia Eta section 263351.. By amount past due under this section shall be subject to 
the same interest and collection provisions as unemployment taxes. This fee shall 
Tpire on Decembergl, 2005. 

_ —— — _— 
Subd. 2. USE OF FUNDS COLLECTED. An amount equal to .07 percent on 

taxabFwag_es shall be deposited in the workforgeg developnfifuridprovided Q 
under MinnesotTStat1Ites, section _26§_.022, subdivision 2. An amFt equal to .0—2 

percent on taxable wages, less reimbursement for collection costs of the total amount 
of the fe_e, shall be depositgd in the unemplofinent insurance technology initiative 

Sec. 32. UNEMPLOYMENT INSURANCE TECHNOLOGY INITIATIVE. 
Subdivision 1. PURPOSE; SET-ASIDE. The unemployment insurance technol- 

ogy initiative invo_lves a set—aside of a portion ofthe money that would‘ otherwise go E the unemp1oyment_insurance trfust fund. ThTs Honey sha1l:l)e used on technolog 
to stfitantially enhance unemployjent insifince servi<?to—l-ifi applicants for 
Enefits agl employers. 

— ? — 
Subd. 2. TAX REDUCTION. Notwithstanding Minnesota Statutes, section 

268.051, sulflivision 2, paragraph (b), eifective January 1, 2002, the base unemploy- 
ment tax on all taxable— wages shall -b_ereduced by .02 percent. This§b$i_sion expires 
'13éE.rEeT§:gg§ 

—— "— — 
Subd. 3. ACCOUNT. (a) Effective January 1, 2002, the unemployment insurance 

technologyinitiative accouritis created as a specia accouxfiin the special revenueE 
i_n th_e state treasury. This ac_count lapgas E December 317107, 31 an_y_ money 
remaining in the account on that date shall be paid into the unemployment insurance 
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program trust fund. This account consists of all money collected by the workforce 
enhancemrmfee proxfid by section 31 and_de§gnated for deposit in_this account and 
all interest earn—ed on any maiey in this_ac?:ount, less reinTl§1rsement_if‘col1ection org @ paragraph Q W‘ T II‘ 

(b) Money in the unemployment insurance technology initiative account is 

approfiiated t_o cgmmissioner of economic security a_n_d_ shag be allocated @ 
expended by the commissioner only for technology initiatives to enhance unemploy- E insumncTservices Q @—ap—pl_ic_ants E benefits and errfiloyers. 

(c) Any funds not allocated, obligated, or expended in a fiscal year shall be 
availfiefi allocati3rT, obligation, E expentfiture th_e foIlo_wing fiscal year. 

(d) If the total amount collected by the technology initiative fee, excluding the 
amount exp-eT1dWfor rei1nbursementfic—c)llection costs plus intefit earned upb-n 
money in the une—rnp1oyment insurzmce technology infiative account exceeds 
$30,000,EO0,—tE excess E infi gig unemployment insurance program tr_u_st 

(e) Because the administrative cost of collection of the workforce enhancement 
fee is-borne by fmfiral money inadewaifible only to_adEnister the unemployment 
%urTance proTram, the commissioner shall negREte_with the UniE§d States Depart- 
ment of Labor the amount of any reimlfigament for cgrefited to thefiflection of 
the feg Because the reimb—urQnent is subsequemy made availabltfiw the Unitefi 
§1t<§—Department_:f Labor to the conTmissioner for administration of EB unemploy- 
ment insurance program, tlEaTc>mn1issioner shfi expend the re~irnb.1Irsement on 
personnel costs o_f operatifi me unemploymminsurance Eogram’s technolog 
services. 

Sec. 33. SUNSET. 
Section E expires on December & 2005. Section 32 expires on December 3_l_, 

2007. 

See. 34. IMPORTANCE. 
The Little Elk Heritage Preserve, a 92.25 acre archaeological park and nature 

preservgg tlg Imsissippi river near Little Falls,—c—o_ntains a unique c1T1§er_5f—cultural 
and natural resources %toge—tFer—cEcu1nent diverse human_activities and ccmnections 
to natural environments in central Minnesota over thousands of years. The resources at 
Eittle Q Heritage Presgrve include archaeol—c;g_ical remain—s_identifi‘e_d_with ancient 
native America, th_e colonial fur trade, early Dakota and Ojibwe lifefiack and 
women’s history, Mississippi Valley exploration, a missfi farm HIICIWIOOI, Uni?d 
States Indian treaties, territorial period homesteading and toWite_cIevelopment, the 
conflict of 1862, hunting, gathering, portaging, qua17fy_ing, logging, farming, darn 
buildingfgiist milling, saw milling, and wood products manufacturing. Ongfi 
research prog?ams exp1or_e_‘a_nd interpret-these important resources. 

Sec. 35. HISTORIC SITE DEFINITION; LITTLE ELK HERITAGE PRE- 
SERVE. 
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E state register pf historic places listing gar me Little §l_l_< Heritage Preserve 
includes those portions o_f t_he preserve th_at contain significant archaeological o_r 

historic resources. 

Sec. 36. TRANSFER TO COUNTY HISTORICAL SOCIETY. 
Notwithstanding Minnesota Statutes 2000, chapter E and section 138.053, th_e 

city o_f Anoka r_n_zfl transfer before January L 2002, E balance th_e o_f Anoka 
library fund to the Anoka county historical society for the society’s use for any Anoka 
county historical society purpose. 

Sec. 37. BOARD OF ACCOUNTANCY FEE. E legislature approves the board o_f accountancy’s proposed i’e_e increase 
included me govemor’s 2002-2003 biennial budget. This approval applies E t_o Q 2002-2003 biennium. 

Sec. 38. ELECTRONIC REPORTING; FORMAT. 
I_n developing electronic reporting systems E usf E administration pf th_e 

workers’ compensation system, tl1_e department of labor £1 industry must consult 
th_e International Association 9:" Industrial Accident Boards £1 Commissions £I_A: 
IABC) so @ he department’s format o_f % elements and their definitions conform 
a_s closely as possible t_o E % dictionary used lg @ IAIABC. 

Sec. 39. MUNICIPAL UTILITY AND COOPERATIVE ELECTRIC ASSO- 
CIATIONS; CONSERVATION INVESTMENTS. 

Notwithstanding Laws 2001, chapter 212, article 8_, section _6_, tl1_e conservation 
investment obligation of a municipal utility shall, until June 1, 2003, exclude revenues

~ 
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~ attributable t_o electriaty purchased from a public utilitywgoverned b_y Minnesota 
Statutes, section 2l6B.241, subdivision E g a cooperative electric association 
governed lg Minnesota Statutes, section 2l6B.241, subdivision This section 
expires June L 2003. 

Sec. 40. RETROACTIVITY. 
A contract encumbered or a grant awarded b_y a s% September L 

@914 2?): BE % retF°a°‘iV° E “A L 20_"1- 
Sec. 41. REPEALER. 
01) Minnesota Statutes 2000, sections 268.975; 268.976; 268.9771; 268.978; 

268.9781; 268.9782; 268.9783; 268.979; _a_nd 268.98, E repealed. Q Minnesota Statutes 2000, sections 184.22, subdivisions 2_Z_, § 4, an_d $1 
184.37, subdivision 5 § repealed eifective .T_ul_y L 2003. 
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ARTICLE 3

~ 

REORGANIZATION OF DEPARTMENTS 
Section 1. DEPARTMENT OF ECONOMIC SECURITY ABOLISHED.

~ 
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E department g economic security abolished. 

EFFECTIVE DATE. section effective E _1_, 2002. 
Sec. 2. TRANSFER OF RESPONSIBILITIES OF DEPARTMENT OF 

ECONOMIC SECURITY. 
Subdivision TO DEPARTMENT OF TRADE AND ECONOMIC DEVEL- 

OPMENT. E responsibilities if E department o_f economic security performed b_y 
it_s workforce services for employment transition services, youth services, 
welfare-to-work services, and workforce exchange services are transferred t_o the 
department of trade and economic development. 

Subd. TO DEPARTMENT OF COMMERCE. E responsibility Er energy 
programs of the department o_f economic security transferred t_o E department o_f 
commerce. 

EFFECTIVE DATE. subdivision effective October _l_1 2001. 

Subd. OTHER RESPONSIBILITIES. E transition team established under 
section 5 shall make recommendations regarding E appropriate transfer o_f E 
responsibilities o_f me department o_f economic security not otherwise transferred 
section. 

Sec. 3. ORGANIZATION OF DEPARTMENT OF TRADE AND ECO- 
NOMIC DEVELOPMENT. 

The department of trade and economic development shall have a division of 
economic developmefi consisfing of business and commFfiyT\reIopment, tlE 
Minnesota trade office, tourism division, inforngion and analysis division, 2% 
administrative support. The job skills partnership program shall be housed infi 
department and shall have a policy, research, and evaluation unit. The job skills 
partnership bo_ar¢@11_1:}m)\7ide targeted-worker—s_ervices to ME: III; cfiocated 
worker program @ welfare—to-work services formerly locfied in the Epartment of 
economic security. The board shall have a unit providing specifi figrams under_a 
Workforce transitions—ewices 

~“ I 1 _ 

EFFECTIVE DATE. section eifective fl L 2002. 
Sec. 4. TRANSITION TEAM CREATION; COMPOSITION. 
Subdivision 1. CREATION. A work.force development program reorganization 

transition advisory_ team is created._ The transition team shall make recommendations 
to the governor and the“ legislature_Tay December 1,3651, concerning the state 
Eovaiment structug and department 517ganization for_delivering workforce d—evtel<T 
ment programs gd othyissues described in section TThe object of the reorganization 
is to consolidate and streamline the sm-_te’s worffoja deve15prEnt system and 
programs s2 a_s t_oE3vide the mofefficient £1 efiective workforce developrn?nt 
programs. 

__ 
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Subd. TRANSITION TEAM COMPOSITION. The transition team shall 
consist o_f l_% members appointed a_s follows: 

(1) six members appointed by the governor of which one shall represent business, 

Q three members o_f tlfi house of representatives appointed 12 E speaker SE" me 
house pf representatives, gig of whom must E a member o_f E minority party; a_n<_i 
Q three members g the senate appointed b_y E subcommittee E committees pf 

me committee on rules @ administration of the senate, one of whom must be a 
member of the minority party. 

The transition team must solicit input from Q interested groups 9 how t_o best 
implement Q reorganization o_f state departments contained sections 1 t_o Z 31 
develop tlg recommendations required subdivision 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 5. TRANSITION TEAM DUTIES. 
Subdivision WORKFORCE DEVELOPMENT PROGRAMS. E transi- 

tion team shall: 

Q2 consider alternative configurations o_f workforce development programs 
within state agencies, including legislative proposals submitted during E 2001 
legislative session £1 models from other states; 
Q recommend governance structures E workforce development; 
£3_) develop recommendations E creating improved communications between me 

higher education system and the workforce development system; 

Q recommend statutory amendments necessary t_o implement sections I E 
(5) recommend statutory and administrative changes necessary to strengthen the 

oversght and management resfisibilifies of local workforce boards and local elec@ 
officials t%sure the efficient operation offiie workforce center system“ and to ensure 
better co-o_rdinatiori.fi' service delivery §—@ommumty _.- T 

Q recommend th_e transfer g workforce development related programs from 
other state agencies; 

Q recommend program modifications necessary to ensure coordination between 
the workforce development system and th_e employment £1 training programs 
administered by the department of human services; 

Q recommend procedures E promoting greater coordination E cooperation 
among local workforce development agencies, local economic development agencies, 
fld higher education institutions; 
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(9) recommend methods for decreasing administrative costs at the state agency 
levelgr the purpose of redireang funding 9 support th_e delivery pf services at t_l§ 
community level; 

(10) recommend where to house the unemployment insurance program, taking 
into consideration E possibilities o_f transferring t_h_e program to the department o_f 
labor g industry or the department gt: trade a_n§_ economic development; Q study th_e feasibility o_f transferring all g pa_r_t of the responsibility for 
collecting unemployment insurance taxes arg other assessments collected with those 
taxes t_o t_h_e department o_f revenue; 

(12) consider whether the Minnesota career information system operated. by the 
deparT1ent of children, famfias, and learning and the ISEEK system operated 537 THE 
Minnesota state colleges and univgsities are dEi%ve, and s9, the potentiarfirg 
consolidated_s§stem fi rezommendationsflg where gc_l§a—systemir~1ight lg housed; 
and 

(13) make other recommendations to complete th_e reorganization pf state 
departments contained sections I t_o 

Subd TRANSFER OF WORKFORCE INVESTMENT ACT PROGRAMS. E transition team E recommend, where appropriate, E transfer o_f a program, 
including those programs under the Workforce Investment Act of 1998, United States 
Code, title 29, title I and title III,—to local workforce boards. 

Subd. REVISION OF STATE WORKFORCE INVESTMENT ACT 
PLAN. ’I‘_he_ transition team shall propose revisions t_o t_h_e state unified pg} submitted 
t_o th_e United States Department o_f Labor under the Workforce Investment lg o_f 1998. 

Subd. ft_. CONSULTATION WITH INTERESTED PARTIES. ’1‘_tie transition 

(1) all appropriate state authorized councils, including, but not limited to, the state 
rehab_i-‘litation advisory colidcil, the statewide independent li7ihg?ouncil, tl—1e—r—eHal3E 
tation advisory council for the blind, and the Minnesota state council on disafility prior 
Etking l<EsTz§ure on the zfiopriate tfin-isfer of respon- 
Ebilities E administration 9_f—th3se programs E Wich me councils are authorized; 

(2) the SAFE coordinating council, prior to making arr_y recommendation to the 
legislatilrte-,‘9n the appropriate gag agency which to house the juvenile ju-stg 
program, the Minnesota grants program, and the youfi intervention program in the 
departmerfg economic security; 

— — —— 
(3) the representatives of the collective bargaining units for state employees 

affected b_y @ transfers o_f responsibilities under sections I E L including th_e 
representatives of the two affected AFL—CIO afliliates £1 Ere representative of another 
affected major statewide labor organization; 

Q th_e commissioners o_f economic security, trade £1 economic development, E labor E industry, prior to making any recommendations t_o the legislature; 
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Q local workforce councils and local elected ofiicials; 
(6) at least one consumer who receives services through the Minnesota family 

investment program, or an advocate for such consumers; 

Q2 nonprofit j()_b training providers;E 
(8) in determining the placement in state government of state services for the 

Q 213 Rehabilitation Council £o_r_ the Blind; 
gig t_h_e National Federation g me Blind; 
(iii) the American Council of the Blind; and 

Sec. 6. STAFF SUPPORT AND OPERATIONS OF THE TRANSITION 
TEAM. 

gal Th_e head o_f tl'1_e transition team shall E th_e unclassified service pf the state, 
gig may % staff E classified or unclassified service, may contract E st_a__lf 
assistance, or may have th_e assistance 9:" existing state employees. Q E commissioners of trade E economic development, labor _a_nd industry, § economic security must cooperate with _ Eng provide s_t21£f support t_o tl1_e transition 
team. TIE support includes, b_11t n_ot limited t_o_, professional, technical, 11:1 clerical 
stifi necessary to fully assess E programs under section 

(c_) E transition team shall have access t_o private o_r nonpublic (Ill withinE 
department g economic security, department g labor ag industry, £1 E department 
o_f trade E economic development necessary to carry o_ut th_e objectives pf section 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 7. WORKER PROTECTION. 
I_n addition t_o 312 other protection, E employee th_e classified service shall 

sulfer jo_b loss, have a salary reduced, g have employment benefits reduced as a result 
o_f a reorganization mandated or recommended under authority p_t_” sections 1 t_o E 
action taken after fly l_, 2005, shall 13 considered a result o_f reorganization E tl1_e 
purposes pf section. 

EFFECTIVE DATE. This section is elfective the day following final enactment. 
Sec. 8. EXPIRATION. 
Sections 5 §, an_d §_ expire June 3_(), 2002. 

ARTICLE 4 

HOUSING PROGRAM AND TECHNICAL CHANGES 
Section 1. Minnesota Statutes 2000, section 462A.O1, is amended to read: 
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462A.O1 CITATION. 
Sections 462A.01 to 462A—.24 462A.34 shall be known as and may be cited as the 

“Minnesota Housing Finance Agency Law of l971.” 
Sec. 2. Minnesota Statutes 2000, section 462A.03, subdivision 1, is amended to 

read: 

Subdivision 1. APPLICATION. For the purpose of seetions 46%A.A9l~ to 46%Ac24 
Es chapter, the terms defined in this section have the meanings ascribed to them. 

Sec. 3. Minnesota Statutes 2000, section 462A.03, subdivision 6, is amended to 
read: 

Subd. 6. AGENCY. “Agency” means the Minnesota housing finance agency 
created by sections 46%A—.0l- to 46%A7Z4 chapter. 

Sec. 4. Minnesota Statutes 2000, section 462A.O3, subdivision 10, is amended to 
read: 

Subd. 10. PERSONS AND FAMILIES OF LOW AND MODERATE IN- 
COME. “Persons and families of low and moderate income” means persons and 
families, irrespective of race, creed, national origin, sex, or status with respect to 
guardianship or conservatorship, determined by the agency to require such assistance 
as is made available by sections 46%A70l to 46?.—A.-24 this chapter on account of 
personal or family income not suificient to afford adequaE_housing. In making such 
determination the agency shall take into account the following: (a) The amount of the 
total income of such persons and families available for housing needs, (b) the size of 
the family, (c) the cost and condition of housing facilities available, (d) the eligibility 
of such persons and families to compete successfully in the normal housing market and 
to pay the amounts at which private enterprise is providing sanitary, decent and safe 
housing. In the case of federally subsidized mortgages with respect to which income 
limits have been established by any agency of the federal government having 
jurisdiction thereover for the purpose of defining eligibility of low and moderate 
income families, the limits so established shall govern under the provision provisions 
of sections 462A—.0l- to 462A—.24 this chapter. In all other cases income limits for the 
purpose of defining low or moderateincome persons shall be established by the agency 
by rules. 

Sec. 5. Minnesota Statutes 2000, section 462A.O3, is amended by adding a 
subdivision to read: 

Subd. METROPOLITAN AREA. “Metropolitan area” l1_:§ th_e meaning 
given section 473.121, subdivision 

Sec. 6. Minnesota Statutes 2000, section 462A.04, subdivision 6, is amended to 
read: 

Subd. 6. MANAGEMENT, CONTROL. The management and control of the 
agency shall be vested solely in the members in accordance with the provisions of 
seetiens 46214.04 to chapter. 
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~ 
Sec. 7. Minnesota Statutes 2000, section 462A.O5, subdivision 14, is amended to 

-read: 

Subd. 14. REHABILITATION LOANS. It may agree to purchase, make, or 
otherwise participate in the making, and may enter into commitments for the purchase, 
making, or participation in the making, of eligible loans for rehabilitation to persons 
and families of low and moderate income, and to owners of existing residential housing 
for occupancy by such persons and families, for the rehabilitation of existing 
residential housing owned by them. The loans may be insured or uninsured and may 
be made with security, or may be unsecured, as the agency deems advisable. The loans 
may be in addition to or in combination with long—term eligible mortgage loans under 
subdivision 3. They may be made in amounts sufficient to refinance existing 
indebtedness secured by the property, if refinancing is determined by the agency to be 
necessary to permit the owner to meet the owner’s housing cost without expending an 
unreasonable portion of the owner’s income thereon. No loan for rehabilitation shall be 
made unless the agency determines that the loan will be used primarily to make the 
housing more desirable to live in, to increase the market value of the housing, for 
compliance with state, county or municipal building, housing maintenance, fire, health 
or similar codes and standards applicable to housing, or to accomplish energy 
conservation related improvements. In unincorporated areas and municipalities not 
having codes and standards, the agency may, solely for the purpose of administering 
the provisions of this chapter, establish codes and standards. Except for accessibility 
improvements under this subdivision and subdivisions 14a and 24, clause (1), no 
secured loan for rehabilitation of any property shall be made in an amount which, with 
all other existing indebtedness secured by the property, would exceed 110 percent of 
its market value, as determined by the agency. No loan under this subdivision shall be

~ 

~~

~
~

~
~

~
~
~

~
~

~
~
~

~
~
~
~

~
~
~

~
~
~ 

denied solely because the loan will not be used for placing the residential housing in 
full compliance with all state, county, or municipal building, housing maintenance, fire, 
health, or similar codes and standards applicable to housing. Rehabilitation loans shall 
be made only when the agency determines that financing is not otherwise available, in 
whole or in part, from private lenders upon equivalent terms and conditions. 
Accessibility rehabilitation loans authorized under this subdivision may be made to 
eligible persons and families without limitations relating to the maximum incomes of 
the borrowers if:

~ 

~~

~
~ 

~~

~ 
( 1) the borrower or a member of the borrower’s family requires a level of care 

provided in a hospital, skilled nursing facility, or intermediate care facility for persons 
with mental retardation or related conditions; ~~

~ 
(2) home care is appropriate; and

~ 
(3) the improvement will enable the borrower or a member of the borrower’s 

family to reside in the housing. 

~~ The agency may waive any requirement E t_h_e_: housing units a residential housing 
development E rented t_o persons o_f lo_w E moderate income th_e development 
consists of four or less dwelling units, one of which is occupied by the owner.~

~

~ 
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Sec. 8. Minnesota Statutes 2000, section 462A.05, subdivision 14a, is amended to 
read: 

Subd. 14a. REHABILITATION LOANS; EXISTING OWNER OCCUPIED 
RESIDENTIAL HOUSING. It may make loans to persons and families of low and 
moderate income to rehabilitate or to assist in rehabilitating existing residential 

housing owned and occupied by those persons or families. No loan shall be made 
unless the agency determines that the loan will be used primarily for rehabilitation 
work necessary for health or safety, essential accessibility improvements, or to improve 
the energy efficiency of the dwelling. No loan for rehabilitation of owner occupied 
residential housing shall be denied solely because the loan will not be used for placing 
the residential housing in full compliance with all state, county or municipal building, 
housing maintenance, fire, health or similar codes and standards applicable to housing. 
The amount of any loan shall not exceed the lesser of (a) a maximum loan amount 
determined under rules adopted by the agency not to exceed $20,000, or (b) the actual 
cost of the work performed, or (c) that portion of the cost of rehabilitation which the 
agency determines cannot otherwise be paid by the person or family without the 
expenditure of an unreasonable portion of the income of the person or family. Loans 
made in whole or in part with federal funds may exceed the maximum loan amount to 
the extent necessary to comply with federal lead abatement requirements prescribed by 
the funding source. In making loans, the agency shall determine the circumstances 
under which a11d the terms and conditions under which all or any portion of the loan 
will be repaid and shall determine the appropriate security for the repayment of the 
loan. Loans pursuant to this subdivision may be made with or without interest or 
periodic payments. Leans made witheut interest er periedie payments need not be 
repaidbythebenrewerifthepuapereyferwlniehtheleanisrnadehasnetbeenseld; 
transferred; or ether-wise eenveyed ner has it ceased to be the prineipal plaee of 
resideneeeftheberrewen vathintenyearsafterthedateefthelean. 

Sec. 9. Minnesota Statutes 2000, section 462A.05, subdivision 16, is amended to 
read: 

Subd. l6. PAYMENTS FOR STRUCTURAL DEFECTS. (a) It may make 
payments or expenditures from the housing development fund to persons of low or 
moderate income, who are recipients of an eligible loan as defined in section 462A.O3, 
subdivision 11, or who have purchased residential housing from a recipient of such 
eligible loan, and who are owners and occupants of residential housing constructed or 
rehabilitated under seetiens 462—A:0l te chapter, when, in the agency’s 
determination, such residential housing contains defects or omissions which affect the 
structural soundness, or the use and the livability of such housing, including but not 
limited to defects or omissions in materials, hardware, fixtures, design, workmanship 
and landscaping of whatever kind and nature incorporated in said housing and which 
are covered by an agency approved warranty, for the purposes of (i) correcting such 
defects, or (ii) paying the claims of the owner arising from such defects, provided, that 
this authority shall exist only if the owner has requested assistance from the agency not 

New language is indicated by underline, deletions by en‘-i-keeet-.



Ch. 4, Art. 4 LAWS of MINNESOTA 1348 
2001 FIRST SPECIAL SESSION 

later than four years after the issuance of the eligible loan, or where such residential 
housing was rehabilitated under sections 462A—.0-l to 462-A424 this chapter only if the 
owner has requested assistance from the agency not later thzmtwo years after the 
issuance of the eligible loan. 

(b) If such owner elects to receive payments or expenditures pursuant to this 
section, the agency is subrogated to the right of such owner to recover damages against 
any party or persons reasonably calculated to be responsible for such damages. 

(c) The agency may require from the seller of such residential housing, or the 
contractor responsible for the construction or rehabilitation of such housing, an 
agreement to reimburse the agency for any payments and expenditures made pursuant 
to this subdivision with respect to such residential housing. 

Sec. 10. Minnesota Statutes 2000, section 462A.05, subdivision 22, is amended to 
read: 

Subd. 22. LOANS TO FINANCIAL INSTITUTIONS. It may make or 
participate in the making and enter into commitments for the making of loans to any 
banking institution, savings association, or other lender approved by the members, 
organized under the laws of this or any other state or of the United States having an 
oflice in this state, notwithstanding the provisions of section 462A.03, subdivision 13, 
if it first determines that the proceeds of such loans will be utilized for the purpose of 
making loans to or for the benefit of eligible persons and families as provided and in 
accordance with sections 462-A—.0-1~ to 462AT24 this chapter. Loans pursuant to this 
subdivision shall be secured, repaid and bear inteiest at the rate as determined by the 
members. 

Sec. 11. Minnesota Statutes 2000, section 462A.05, subdivision 26, is amended to 
read: 

Subd. 26. FORMATION OF NONPROFIT CORPORATIONS. It may, when 
the agency determines it is necessary or desirable to carry out its purposes and to 
exercise any or all of the powers conferred upon it under sections 462—A—.Ol to 462A724 
by this chapter, and subject to the provisions of subdivision 27, form or consent to the 
i‘-oirnfiion of one or more corporations under the Minnesota Nonprofit Corporation Act, 
as amended, or under other laws of this state. The agency may be a member of the 
corporations, and the members and employees of the agency from time to time may be 
members of the board of directors or oflicers of the corporations. The agency may enter 
into agreements with them providing for the agency to approve various aspects of their 
operations. The agency may capitalize the corporations and may acquire all or a part 
of the corporations’ share or member certificates. The agency may require that it 
approve aspects of the operation of the corporations including the corporations’ articles 
of incorporation or bylaws, directors, projects and expenditures, and the sale or 
conveyance of projects, and the issuance of obligations. The agency may agree to and 
may take title to property of the corporations upon their dissolution. 

Sec. 12. Minnesota Statutes 2000, section 462A.06, subdivision 1, is amended to 
read: 
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Subdivision 1. LISTED HERE. For the purpose of exercising the specific powers 
granted in section 462A.05 and eifectuating the other purposes of sections 462A4)l to 

chapter, the agency shall have the general powers granted in this section. 

Sec. 13. Minnesota Statutes 2000, section 462A.O6, subdivision 4, is amended to 
read: 

Subd. 4. RULES. It may make, and from time to time, amend and repeal rules not 
inconsistent with the provisions of sections 462A—.01- to 462-A44 chapter. 

Sec. 14. Minnesota Statutes 2000, section 462A.O7, subdivision 10, is amended to 
read: 

Subd. 10. HUMAN RIGHTS. It may establish and enforce such rules as may be 
necessary to insure compliance with chapter 363, and to insure that occupancy of 
housing assisted under sections 46%0l to 462-A724 this chapter shall be open to all 
persons, and that contractors and subcontractors engaged in the construction of such 
housing shall provide an equal opportunity for employment to all persons, without 
discrimination as to race, color, creed, religion, national origin, sex, marital status, age, 
and status with regard to public assistance or disability. 

Sec. 15. Minnesota Statutes 2000, section 462A.O7, subdivision 12, is amended to 
read: 

Subd. 12. USE OF OTHER AGENCIES. It may delegate, use or employ any 
federal, state, regional or local public or private agency or organization, including 
organizations of physically handicapped persons, upon terms it deems necessary or 
desirable, to assist in the exercise of any of the powers granted in sections 462A—.91- to 

by this chapter and to carry out the objectives of sections 462Ac0l to 46;‘.LAT24 
gii_s_ cl1apt_eI'and may pay for the services from the housing development fund. 

Sec. 16. Minnesota Statutes 2000, section 462A.073, subdivision 1, is amended to 
read: 

Subdivision 1. DEFINITIONS. (a) For purposes of this section, the following 
terms have the meanings given them. 

(b) “Existing housing” means sing1e—farni1y housing that (i) has been previously 
occupied prior to the first day of the origination period; or (ii) has been available for 
occupancy for at least 12 months but has not been previously occupied. 

(c) iilvletropolitan area3 means the metropolitan area as defined in section 
4-7-371-2-1-, subdivision 3% 

(El) “New housing” means single—family housing that has not been previously 
occupied. 

(e) (cl) “Origination period” means the period that loans financed with the 
proceeds?i qualified mortgage revenue bonds are available for the purchase of 
single-family housing. The origination period begins when financing actually becomes 
available to the borrowers for loans. 
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69 (e) “Redevelopment area” means a compact and contiguous area within which 
the city finds by resolution that 70 percent of the parcels are occupied by buildings, 
streets, utilities, or other improvements and more than 25 percent of the buildings, not 
including outbuildings, are structurally substandard to a degree requiring substantial 
renovation or clearance. 

€g9 (2 “Single-farnily housing” means dwelling units eligible to be financed from 
the proceeds of qualified mortgage revenue bonds under federal law. 

eh) (g) “Structurally substandard” means containing defects in structural elements 
or a combination of deficiencies in essential utilities and facilities, light, ventilation, 
fire protection including adequate egress, layout and condition of interior partitions, or 
similar factors, which defects ‘or deficiencies are of sufficient total significance to 
justify substantial renovation or clearance. 

Sec. 17. Minnesota Statutes 2000, section 462A.l5, is amended to read: 
462A.15 STATE PLEDGE AGAINST IMPAIRMENT OF CONTRACTS. 
The state pledges and agrees with the holders of any notes or bonds issued under 

seetiens 462A—.0—l £9 this chapter, that the state will not limit or alter the rights 
vested in the agency to f11lfill—the terms of any agreements made with the holders 
thereof, or in any way impair the rights and remedies of the holders until the notes or 
bonds, together with the interest thereon, with interest on any unpaid installments of 
interest, and all costs and expenses in connection with any action or proceeding by or 
on behalf of such holders, are fully met and discharged. The agency is authorized to 
include this pledge and agreement of the state in any agreement with the holders of 
such notes or bonds. 

Sec. 18. Minnesota Statutes 2000, section 462A.l7, subdivision 3, is amended to 
read: 

Subd. 3. RAMSEY COUNTY VENUE; NOTICE OF PRINCIPAL DUE. The 
venue of any action or proceedings brought by the trustees under seetiens 462A—.9l to 
462-AWZ4 this chapter, shall be in Ramsey county. Before declaring the principal of 
notes or bmis due and payable, the trustee shall first give 30 days’ notice in writing 
to the governor, to the agency and to the state treasurer. 

Sec. 19. Minnesota Statutes 2000, section 462A.20, subdivision 3, is amended to 
read: 

Subd. 3. SEPARATE ACCOUNTS; TRANSFERS; LIIVIITS. Whenever any 
money is appropriated by the state to the agency solely for a specified purpose or 
purposes, the agency shall establish a separate bookkeeping account or accounts in the 
housing development fund to record the receipt and disbursement of such money and 
of the income, gain, and loss from the investment and reinvestment thereof. Earnings 
from investment of any amounts appropriated by the state to the agency for a specified 
purpose or purpdses“ may be aggregated. TE Esfifland Epenses riecessary and 
incidentaI_t_o he devdTpni?nt and operat—ioii of fl_programs funded by sg 
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appropriations E E paid from th_e aggregated earnings from investments prior to 
periodic distributions of earnings to separate accounts to be used for the same purpose 
as the respective orignal appropriation. The agency r_n—a—}fir—aEer—uKeEcumbered 
Ealances from one appropriated account to another, provided that no money appropri- 
ated for the purpose of agency loan programs may be transferred to an account to be 
used for making grants, except that money appropriated for the purpose of section 
462A.05, subdivision 14a, may be transferred for the purpose of section 462A.05, 
subdivision 15a. 

Sec. 20. [462A.2035] MANUFACTURED HOME PARK REDEVELOP- 
MENT PROGRAM. 

Subdivision 1. ESTABLISHMENT. The agency shall establish a manufactured 
home park redevelgpment program for the purpose o_f manufactured homeE 
redeveTo-pment grants or loans to _cTtiEs; counties, or community action programs. 
Cities, counties, and co§1munityE:tion programs may— use grants and loans E3 this 
program t_(£ 

__ 1 :_ -— 

Q provide current residents of manufactured home parks with buy-out assistance 
r_1o_t t_o exceed $4,000 per home with preference given t_o older manufactured homes; 

Q provide down payment assistance Q th_e purchase o_f _rEv_ and preowned 
manufactured homes tfitt comply with tl1_e current version of E State Building Code 
in eifect at tl1_e tifl pf the sale, 1_1o_t t_o exceed $10,000 p_er home; _a_r_g 

Q2 make improvements manufactured home parks g requested py E grant 
recipient. 

Subd. 2. ELIGIBILITY REQUIREMENTS. Households assisted under this 
section fltqgze an annual household income at or below 80 percent of the an? 
median household in—-come. Cities, counties, or comm_unity actidn program_s_recEi\Fn_g‘ 
funds under the program must give preference—to households at or below 50 percent of 
th_e area median household incT)He. Participatign in the prog_r_a—rH is volun_tary and IE 
flfisident shall EE required to participate. The a—geEy shall atteTnpt to make?'arE 
and loans in approximately efiual amounts? applicants_outside aEd within the 
m—etropo1itarT% 

—- -_ — 
Sec. 21. Minnesota Statutes 2000, section 462A.204, subdivision 3, is amended to 

read: 

Subd. 3. SET ASIDE. At least one grant must be awarded in an area located 
outside of the metropolitan area as defined in section 4—73.—l—2—1—, 93. A county, 
a group of contiguous counties jointly acting together, or a community—based nonprofit 
organization with a sponsoring resolution from each of the county boards of the 
counties located within its operating jurisdiction may apply for and receive grants for 
areas located outside the metropolitan area. 

See. 22. Minnesota Statutes 2000, section 462A.205, subdivision 4, is amended to 
read: 
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Subd. 4. AMOUNT AND PAYMENT OF RENT ASSISTANCE. (a) This 
subdivision applies to both the voucher option and the project-based voucher option. 

(b) Within the limits of available appropriations, eligible families may receive 
monthly rent assistance for a 60-month period starting with the month the family first 
receives rent assistance under this section. The amount of the family’s portion of the 
rental payment is equal to at least 30 percent of gross income. 

(c) The rent assistance must be paid by the local housing organization to the 
property owner. 

(d) Subject to the limitations in paragraph (c), the amount of rent assistance is the 
difference between the rent and the farnily’s portion of the rental payment. 

(e) In no case: 

(1) may the amount of monthly rent assistance be more than $250 for housing 
located within the metropolitan area; as defined in seetien 4—7r3.—l—2—l—, 2-, or 
more than $200 for housing located outside of the metropolitan area; 

(2) may the owner receive more rent for assisted units than for comparable 
unassisted units; nor 

(3) may the amount of monthly rent assistance be more than the difference 
between the fami1y’s portion of the rental payment and the fair market rent for the unit 
as determined by the Department of Housing and Urban Development. 

Sec. 23. Minnesota Statutes 2000, section 462A.205, subdivision 4a, is amended 
to read: 

Subd. 4a. ADDITIONAL AUTHORIZED EXPENSES. In addition to the 
monthly rent assistance authorized under subdivision 4, rent assistance may include up 
to $200 for a security deposit for housing located outside the metropolitan area; as 
defined in seetiea 4’-73.—l-2-1-, 2-, and up to $250 for a security deposit for 
housing located within the metropolitan area. 

Sec. 24. Minnesota Statutes 2000, section 462A.2091, subdivision 3, is amended 
to read: 

Subd. 3. ELIGIBLE PROPERTY. Contracts for deed eligible for refinancing 
with guarantee fund assistance must be for the purchase of an owner-occupied 
single-farnily or duplex structure. In a city of the first class in the metropolitan area, as 
defined in seetien 443:9-1-, 2-, eligible properties must be located in an area 
in which at least one census tract meets at least three of the following four criteria: 

(1) at least 70 percent of the housing structures were built before 1960; 

(2) at least 60 percent of the single—family housing is owner-occupied; 

(3) the median market value of the area’s owner-occupied housing, as recorded in 
the most recent federal decennial census, is not more than 100 percent of the purchase 
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price limit for existing homes eligible for purchase in the area under the agency’s home 
mortgage loan program; and 

(4) between 1980 and 1990, the rate of owner occupancy of residential properties 
in the area declined by at least five percent, or at least 80 percent of the residential 
properties in the area are rental properties. 

The area must include eight blocks in any direction from the census tract. Priority 
must be given for property located in an area that meets all four criteria. 

Sec. 25. Minnesota Statutes 2000, section 462A.2093, subdivision 1, is amended 
to read: 

Subdivision 1. DEFINITIONS. For purposes of this section, the following terms 
have the meanings given them in this subdivision. 

a) “Munici alit 
” means a town or a statutoi or home rule cit . P Y "Y Y 

(b) “Nonmetropolitan” means the area of the state outside of the metropolitan area 
defined in seet-ten 4—7%.—1-21-, subdivision 4!. 

(c) “Inclusionary housing development” means a new construction development 
including owner-occupied or rental housing, or a combination of both, with a variety 
of prices and designs which serve families with a range of incomes and housing needs. 

Sec. 26. Minnesota Statutes 2000, section 462A.2097, is amended to read: 

462A.2097 RENTAL HOUSING. 
The agency may establish a tenant-based or project—based rental housing 

assistance program for persons of low income or forpersons with a mental illness or 
families that include an adult family member with a mental illness. Rental assistance 
may be in the form of direct rental subsidies for housing for persons or families with 
incomes, at the time of initial occupancy, of up to 50 percent of the area median income 
as determ—'1i1§b-y_t-l_1e_ United States Department of Housing and Urban Development, 
adjusted for families of five or more. Housing for the mentally ill must be operated in 
coordination with social service providers who provide services requested by tenants. 
Direct rental subsidies must be administered by the agency for the benefit of eligible 
tenants. Financial assistance provided under this section must be in the form of vendor 
payments whenever possible. 

Sec. 27. Minnesota Statutes 2000, section 462A.2l, subdivision 5, is amended to 
read: 

Subd. 5. OTHER AGENCY PURPOSES. It may expend moneys in the fund, 
not otherwise appropriated, for such other agency purposes as previously enumerated 
in sections 462Ar.0l— te this chapter as the agency in its discretion shall 
determine and provide.

— 
Sec. 28. Minnesota Statutes 2000, section 462A.21, subdivision 10, is amended to 

read: 
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Subd. 10. CERTAIN APPROPRIATIONS AVAILABLE UNTIL EX- 
PENDED. Notwithstanding the repeal of section 462A.26 and the provisions of 
section 16A.28 or any other law relating to lapse of an appropriation, the appropria- 
tions made to the agency by the legislature in 1976 and subsequent years are available 
until fully expended, and the allocations provided in the appropriations remain in 
effect. Earnings from investments of any of the amounts appropriated to the agency are 
appropriated to the agency to be used for the same purposes as the respective original 
appropriations, after payment of the costs and expenses necessary and incidental to the 
development 3-r1_d:cJ1)eration o_f_t_h§programs~ authorized under this_chapter. 

_— 
Sec. 29. Minnesota Statutes 2000, section 462A.21, is amended by adding a 

subdivision to read: 

Subd. FAMILY STABILIZATION DEMONSTRATION PROJECT.E 
agency E spend money for t_h_e purposes of section 462A.205 aid may 3 costs z_n_1£l 
expenses necessary E incidental t_o Q development an_d operation o_f the project. 

Sec. 30. Minnesota Statutes 2000, section 462A.21, is amended by adding a 
subdivision to read: 

Subd. 29. DISASTER RELIEF CONTINGENCY FUND. It may establish a 
disaste17lie—f_contingency fund to provide loans or grants, on tenns_ahd—conditions R 
deems acfiisqable, to assist vvifitfie rehabilitationgr replacement of hafsing damaged 
as a result of a rIatu—r.afii§er_in areas of the gtate designated_ under presidential 
d_eclarations3f—a major disaster. Ifrnay tranE?er—to -tFe‘disaster fund 
any repaymeEs_o_ffi1ts or loans-r@=. from approfiiations specifically for assistE 
Jet natural diszgters in afitas of the staE—d—esignated under a presidentizf declaration 

disaster. 
_ Z — —— -_ _ 

Sec. 31. Minnesota Statutes 2000, section 462A.21, is amended by adding a 
subdivision to read: 

Subd. 30. MANUFACTURED HOME PARK REDEVELOPMENT. The 
agency mays—pend money for the purposes of section 462A.2035 and may pay CE 
and exp7e'n§e—s-n7essaiy an—d Ezidental to—the development and—o1)eEo—r1._I)f the 
Er3gram- 

" " "I _ _ — 
Sec. 32. Minnesota Statutes 2000, section 462A.222, subdivision la, is amended 

to read: 

Subd. 1a. DETERMINATION OF REGIONAL CREDIT POOLS. The agency 
shall divide the annual per capita amount used in determining the state ceiling for 
low—income housing tax credits provided under section 42 of the Internal Revenue 
Code of 1986, as amended, into a metropolitan pool and a greater Minnesota pool. The 
metropolitan pool shall serve the metropolitan area as defined in seetien 4—73.—l—2—1—, 

2. The greater Minnesota pool shall serve the remaining counties of the 
state. The percentage of the annual per capita amount allotted to each pool must be 
determined as follows: 
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(a) The percentage set-aside for projects involving a qualified nonprofit organi- 
zation as provided in section 42 of the Internal Revenue Code of 1986, as amended, 
must be deducted from the annual per capita amount used in determining the state 
ceiling. 

(b) Of the remaining amount, the metropolitan pool must be allotted a percentage 
equal to the metropolitan counties’ percentage of the total number of state recipients of 
the Minnesota family investment program, general assistance, Minnesota supplemental 
aid, and supplemental security income in the state, as reported annually by the 
department of human services. The greater Minnesota pool must be allotted the amount 
remaining after the metropolitan pool’s percentage has been allotted. 

The set-aside for qualified nonprofit organizations must be divided between the 
two regional pools in the same percentage as determined for the credit amounts above. 

Sec. 33. Minnesota Statutes 2000, section 462A.%., is amended to read: 

462A.24 CONSTRUCTION. 
Seetiens 462-A704 to 46214724 are This chapter necessary for the welfare of the 

state of Minnesota and its inhabitants; therefore, it shall be liberally construed to eifect 
its purpose. 

Sec. 34. Minnesota Statutes 2000, section 462A.33, subdivision 2, is amended to 
read: 

Subd. 2. ELIGIBLE RECIPIENTS. Challenge grants or loans may be made to , 

a city, a private developer, a nonprofit organization, or the owner of the housing, 
including individuals. For the purpose of this section, “city” has the meaning given it 
in section 462A.03, subdivision 21. Preference shall be given to challenge grants or 
loans for home ownership. To the extent practicable, grants and loans shall be made so 
that an approximately equal number of housing units are financed in the metropolitan 
area; as defined in section 47—3.—l%1—, subdivisien 2-, and in the nonmetropolitan area. 

Sec. 35. [462A.34] VISITABILITY REQUIREMENT. 
All new construction of single-family homes, duplexes, triplexes, and multilevel 

townE)_us7es.that are financed in whole or in part by the agency must incgporate basic 
visitability aficigss irfl fl1_e_ir dgsign §1_d—<:51-1sFctE)ri._Eor the pu—rp73se of this semfi 
“visitability” means designing a dwelling so that peo1Te Ts/_ith mobility impairments 
may enter and comfortably stay_ for a durat7)ri.—The specificjesign elements include 
Tr-1;no—step~er~1trance, 32-inch:<:le;dE>orways thiafghout the dwelling, and a one-half 
Ehroom on the main level. The agency may waive the omgalf bathroofiirequirement 
if it reducesaffgrdability for the-targetedpo]-)‘ulation tfthe agency program from which 
it is funded. The agency @—waive the no—step entrar-icgrequirement if site conditions 
make the reqfiremcnt impractical—or if it reduces afiordability for_E1e targeted 
populafion of the agency program from w—hic-:h it is funded. This sectioh—do§not apply 
t_o ownenocncufied housing financed b_y the agehcy through Emortgage p-rbgra—rrTuEl_e§ 
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E agency IE provided appropriated funds t_o finance _tl_‘lE construction o_f EE 
owner-occupied housing. 

Sec. 36. MANUFACTURED HOME PARK REDEVELOPMENT REPORT. 
L116 housing finance agency shall include annual program assessment th_e 

program created by Minnesota Statutes, section 462A.2035. 
Sec. 37. STUDY. 
The housing finance agency, in conjunction with the office of strategic and 

long—r;Tnge planning, shall study inclu—siona1y housimfitatug throng 
out the country andfill report to the legislature by Jangy 15, 2002, on the 
fialfientation o_f—st—atE ar1_d_ ordi'n_anT:es E inclusiorfiry housing,Trcluding:_ T‘ 

(_1) a description o_f th_e various inclusionary housing statutes arm ordinances; 

Q E number of housing units, both ownership £1 rental, developed under 
inclusionary statutes a_n_c_l ordinances; 

Q_) the level g affordability achieved t_lE housing developed under inclusionary 
statutes £1 ordinances; 
Q @_e_ demographic characteristics Q“ th_e households residing die affordable 

units developed under inclusionary housing statutes £1 ordinances, available; a_n_c_l 

(_5_) t_h_e amount o_f public funds, E invested E affordable units developed 
under inclusionary housing statutes an_d ordinances. 

The report shall make recommendations regarding approaches to encouraging 
residerfial develcffrfents that include housing for a range of incomes._In developing 
recommendations, the stayagencies must corE1lt_ with representatives_of builders, 
developers, realtorsrnufiapalities, local zoning officfalsjhousing advocates, and local 
planning oflicials.

1 
Sec. 38. Laws 2000, chapter 488, article 8, section 2, subdivision 6, is amended 

to read: 

Subd. 6. Economic Support Grants 

30,509,000 25,368,000 

The amounts-that may be spent from this 
appropriation for each purpose are as fol- 
lows: 

ASSISTANCE TO FAMILIES GRANTS 
TANF FORECAST ADJUSTMENT. The 
federal Temporary Assistance to Needy 
Families (TANF) block grant fund appro- 
priated to the commissioner of human ser- 
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vices in Laws 1999, chapter 245, article 1, 
section 2, subdivision 10, for MFIP cash 
grants are reduced by $37,513,000 in fiscal 
year 2000 and $30,217,000 in fiscal year 
2001. 

FEDERAL TANF FUNDS. (1) In addition 
to -the Federal Temporary Assistance for 
Needy Families (TANF) block grant funds 
appropriated to the connnissioner of human 
services in Laws 1999, chapter 245, article 
1, section 2, subdivision 10, federal TANF 
funds are appropriated to the commissioner 
in amounts up to $20,000,000 in fiscal year 
2000 and $80,440,000 in fiscal year 2001. 
In addition to these funds, the commis- 
sioner may draw or transfer any other 
appropriations of federal TANF funds or 
transfers of federal TANF funds that are 
enacted into state law. 

(2) Of the amounts in clause (1), 

$19,680,000 in fiscal year 2001 is for the 
local intervention grants program under 
Minnesota Statutes, section 2561.625 and 
related grant programs and shall be ex- 
pended as follows: 

(a) $500,000 in fiscal year 2001 is for a 
grant to the Southeast Asian MFIP services 
collaborative to replicate in a second loca- 
tion an existing model of an intensive 
intervention transitional employment train- 
ing project which serves TANF-eligible 
recipients and which moves refugee and 
immigrant welfare recipients unto unsubsi- 
dized employment and leads to economic 
self-sufficiency. This is a one—time appro- 
priation. 

(b) $500,000 in fiscal year 2001 is for 
nontraditional career assistance and train- 
ing programs under Minnesota Statutes, 
section 256K.30, subdivision 4. This is a 
one—time appropriation. 
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(c) $18,680,000 is for local intervention 
grants for self—sufliciency program under 
Minnesota Statutes, section 2561 .625. For 
fiscal years 2002 and 2003 the com1nis- 
sioner of finance shall ensure that the base 
level funding for the local intervention 
grants program is $27,180,000 each year. 

(3) Of the amounts in clause (2), paragraph 
(c) for local intervention grants, 
‘$7,000,000 in fiscal year 2001 shall be 
transferred to the commissioner of health 
for distribution to county boards according 
to the formula in Minnesota Statutes, sec- 
tion 2561.625, subdivision 3, to be used by 
county public health boards to serve fami- 
lies with incomes at or below 200 percent 
of the federal poverty guidelines, in the 
manner specified by Minnesota Statutes, 
section 145A.16, subdivision 3, clauses (2) 
through (6). Training, evaluation and tech- 
nical assistance shall be provided in accor- 
dance with Minnesota Statutes, section 
145A.16, subdivisions 5 to 7. For fiscal 
years 2002 and 2003 the commissioner of 
finance shall ensure that the base level 
funding for this activity is $7,000,000 each 
year. 

(4) Of the amounts in clause (1), $250,000 
in fiscal year 2001 is appropriated to the 
commissioner to contract with the board of 
trustees of the Minnesota state colleges and 
universities to provide tuition waivers to 
employees of health care and human ser- 
vices providers located in the state that are 
members of qualifying consortia operating 
under Minnesota Statutes, sections 
1l6L.10 to 116L.l5. 

(5) Of the amounts in clause (1), $320,000 
in fiscal year 2001 is for training job 
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counselors about the MFIP program. For 
fiscal years 2002 and 2003 the commis- 
sioner of finance shall ensure that the base 
level funding for employment services in- 
cludes $320,000 each year for this activity. 
The appropriations in this clause shall not 
become part of the base for the 2004-2005 
biennium. 

(6) Of the amounts in clause (1), 

$1,000,000 in fiscal year 2001 is for out- 
of-wedlock pregnancy prevention funds to 
serve children in TANF-eligible families 
under Minnesota Statutes, section 
256K.35. For fiscal years 2002 and 2003 
the commissioner of finance shall ensure 
that the base level funding for this program 
is $1,000,000 each year. The appropriations 
in this clause shall not become part of the 
base for the 2004-2005 biennium. 

(7) Of the amounts in clause (1), 
$1,000,000 in fiscal year 2001 is to provide 
services to TANF-eligible families who are 
participating in the supportive housing and 
managed care pilot project under Minne- 
sota Statutes, section 256K.25. For fiscal 
years 2002 and 2003 the commissioner of 
finance shall ensure that the base level 
funding for this project is $1,000,000 each 
year. The appropriations in this clause shall 
not become part of the base for this project 
for the 2004-2005 biennium. 

TANF TRANSFER TO SOCIAL SER- 
VICES. $7,500,000 is transferred from the 
state’s federal TANF block grant to the 
state’s federal Title XX block grant in fiscal 
year 2001 and in fiscal year 2002, for 
purposes of increasing services for families 
with children whose incomes are at or 
below 200 percent of the federal poverty 
guidelines. Notwithstanding section 6, this 
paragraph expires June 30, 2002. 
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TANF MOE. (a) In order to meet the basic 
maintenance of effort (MOE) requirements 
of the TANF block grant specified under 
United States Code, title 42, section 
609(a)(7), the commissioner may only re- 
port nonfederal money expended for allow- 
able activities listed in the following 
clauses as TANF MOE expenditures: 
(1) MFIP cash and food assistance benefits 
under Minnesota Statutes, chapter 256]; 

(2) the child care assistance programs un- 
der Minnesota Statutes, sections 119B.03 
and 119B.05, and county child care admin- 
istrative costs under Minnesota Statutes, 
section l19B.l5; 

(3) state and county MFIP administrative 
costs under Minnesota Statutes, chapters 
256J and 256K; 

(4) state, county, and tribal MFIP employ- 
ment services under Minnesota Statutes, 
chapters 2561 and 256K; and 

(5) expenditures made on behalf of nonciti— 
zen MFIP recipients who qualify for the 
medical assistance without federal financial 
participation program under Minnesota 
Statutes, section 256B.06, subdivision 4, 
paragraphs ((1), (e), and (j). 

(b) The commissioner shall ensure that 
sufficient qualified nonfederal expenditures 
are made each year to meet the state’s 

TANF MOE requirements. For the activi- 
ties listed in paragraph (a), clauses (2) to 
(6), the commissioner may only report 
expenditures that are excluded from the 
definition of assistance under Code of Fed- 
eral Regulations, title 45, section 260.31. If 
nonfederal expenditures for the programs 
and purposes listed in paragraph (a) are 
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insuflicient to meet the state’s TANF MOE 
requirements, the commissioner shall rec- 
ommend additional allowable sources of 
nonfederal expenditures to the legislature, 
if the legislature is or will be in session to 
take action to specify additional sources of 
nonfederal expenditures for TANF MOE 
before a federal penalty is imposed. The 
commissioner shall otherwise provide no- 
tice to the legislative commission on plan- 
ning and fiscal policy under paragraph (d). 

(c) If the commissioner uses authority 
granted under Laws 1999, chapter 245, 
article 1, section 10, or similar authority 
granted by a subsequent legislature, to 
meet the state’s TANF MOE requirements 
in a reporting period, the commissioner 
shall inform the chairs of the appropriate 
legislative committees about all transfers 
made under that authority for this purpose. 

((1) If the commissioner determines that 
nonfederal expenditures for the programs 
under Minnesota Statutes, section 
2561.025, are insufficient to meet TANF 
MOE expenditure requirements, and if the 
legislature is not or will not be in session to 
take timely action to avoid a federal pen- 
alty, the commissioner may report nonfed- 
eral expenditures from other allowable 
sources as TANF MOE expenditures after 
the requirements of this paragraph are met. 

The commissioner may report nonfederal 
expenditures in addition to those specified 
under paragraph (a) as nonfederal TANF 
MOE expenditures, but only ten days after 
the commissioner of finance has first sub- 
mitted the commissioner’s recommenda- 
tions for additional allowable sources of 
nonfederal TANF MOE expenditures to the 
members of the legislative commission on 
planning and fiscal policy for their review. 

New language is indicated by underline, deletions by



Ch. 4, Art. 4 LAWS of MINNESOTA 1362 
2001 FIRST SPECIAL SESSION 

(e) The commissioner of finance shall not 
incorporate any changes in federal TANF 
expenditures or nonfederal expenditures 
for TANF MOE that may result from re- 
porting additional allowable sources of 
nonfederal TANF MOE expenditures under 
the interim procedures in paragraph (d) into 
the February or November forecasts re- 

quired under Minnesota Statutes, section 
16A.103, unless the commissioner of fi- 
nance has approved the additional sources 
of expenditures under paragraph (d). 

(1) _The provisions of paragraphs (a) to (e) 
supersede any contrary provisions in Laws 
1999, chapter 245, article 1, section 2, 
subdivision 10. 

(g) The provisions of Minnesota Statutes, 
section 256.011, subdivision 3, which re- 
quire that federal grants or aids secured or 
obtained under that subdivision be used to 
reduce any direct appropriations provided 
by law do not apply if the grants or aids are 
federal TANF funds. 

(h) Notwithstanding section 6 of this ar- 

ticle, paragraphs (a) to (g) expire June 30, 
2003. 

(i) Paragraphs (a) to (h) are eifective the 
day following final enactment. 

(a) Assistance to Families Grants 

9,628,000 (2,305,000) 

(b) Work Grants 

-0- (250,000) 

(c) AFDC and Other Assistance 
20,000,000 30,734,000 
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TRANSFERS TO MINNESOTA HOUS- 
ING FINANCE AGENCY. (a) By June 
30, 2001, the commissioner shall transfer 
$50,000,000 of the general funds appropri- 
ated under this paragraph to the Minnesota 
housing finance agency for transfer to the 
housing development fund. The program 
funded by this transfer shall be known as 
the “Bruce F. Vento Year 2000 Affordable 
Housing Program.” Up to $15,000,000 
may be transferred in fiscal year 2000. 

(b) Of the funds transferred in paragraph 
(a), $5,000,000 in fiscal year 2001 and 
$15,000,000 in fiscal year 2002 is for a 
loan to Habitat for Humanity of Minnesota, 
Inc. The loan shall be an interest—free 
deferred loan. The loan shall become due 
and payable in the event and to the extent 
that Habitat for Humanity of Minnesota, 
Inc. does not invest repayments and pre- 
payment of mortgage loans financed with 
this appropriation in new mortgages for 
additional homebuyers through Habitat for 
Humanity of Minnesota, Inc. To the extent 
practicable, funding must be allocated to 
Habitat for Humanity chapters on the basis 
of the number of MFIP households residing 
within a chapter’s service area compared to 
the statewide total of MFIP households and 
on the basis of a chapter’s capacity. 

(0) Of the funds transferred in paragraph 
(a), $15,000,000 in fiscal year 2001 and 
$15,000,000 in fiscal year 2002 is for the 
aifordable rental investment fund program 
under Minnesota Statutes, section 
462A.21, subdivision 8b. To the extent 
practicable, the number of units financed 
with the appropriation under this paragraph 
within a city, county, or region shall reflect 
the number of MFIP households residing 
within the city, county, or region compared 
to the statewide total of MFIP households. 
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This appropriation must be used to finance 
rental housing units that serve families: 

(1) receiving MFIP benefits under Minne- 
sota Statutes, section 2561.01, or its succes- 
sor program; and 

(2) who have lost eligibility for MFIP due 
to "mere-ased ineeme frem empleyment er 
due #29 the eelleetien ef ehild er speusal 
suppert under part B e£ title W of the 
Seeial Seeurit-y Aet for reasons other than 
disqualification fromT/IFIP E t_o framr 
Units produced with this appropriation 
must remain affordable for a 30-year pe- 
riod. 

In order to coordinate the availability of 
housing developed with the appropriation 
under this paragraph with ‘MFIP families in 
need of affordable housing, the commis- 
sioner of the Minnesota housing finance 
agency, with the assistance of the commis- 
sioner of human services, shall establish 
cooperative relationships with county 
agencies as defined in Minnesota Statutes, 
section 256J.O8, local employment and 
training service providers as defined in 
Minnesota Statutes, section 2561.49, local 
social service agencies, or other organiza- 
tions that provide assistance to MFIP 
households. 

The commissioner of the Minnesota hous- 
ing finance agency shall develop strategies 
to promote occupancy of the units financed 
by the appropriation under this paragraph 
by households most in need of subsidized 
housing. The strategies shall include provi- 
sions that encourage households to move 
into homeownership or unsubsidized hous- 
ing as the household secures stable em- 
ployment and achieves self-sufficiency. 
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The commissioner of the Minnesota hous- 
ing finance agency shall consult with inter- 
ested parties in developing these strategies. 

((1) The commissioner of the Minnesota 
housing finance agency and the commis- 
sioner of human services shall jointly pre- 
pare and submit a report to the governor 
and the legislature on the results of the 
funding provided under this section. The 
report shall include: 

(1) information on the number of units 
produced; 

(2) the household size and income of the 
occupants of the units at initial occupancy; 
and 

(3) to the extent the information is avail- 
able, measures related to the occupants’ 
attachment to the workforce and public 
assistance usage, and number of occupant 
moves. 

The report must be submitted annually 
beginning January 15, 2003. 

(e) Section 6, sunset of uncodified lan- 
guage, does not apply to paragraphs (a) to 
(d). Paragraphs (a) to (d) are effective the 
day following final enactment. 

WORKING FAMILY CREDIT. (a) On a 
regular basis, the commissioner of revenue, 
with the assistance of the commissioner of 
human services, shall calculate the value of 
the refundable portion of the Minnesota 
working family credits provided under 
Minnesota Statutes, section 290.0671, that 
qualifies for federal reimbursement from 
the temporary assistance to needy families 
block grant. The commissioner of revenue 
shall provide the commissioner of human 
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services with such expenditure records and 
information as are necessary to support 
draws of federal funds. The commissioner 
of human services shall reimburse the com- 
missioner of revenue for the costs of pro- 
viding the information required by this 
paragraph. 

(b) Federal TANF funds, as specified in this 
paragraph, are appropriated to the commis- 
sioner of human services based on calcula- 
tions under paragraph (a) of working fam- 
ily tax credit expenditures that qualify for 
reimbursement from the TANF block grant 
for income tax refunds payable in federal 
fiscal years beginning October 1, 1999. The 
draws of federal TANF funds shall be made 
on a regular basis based on calculations of 
credit expenditures by the commissioner of 
revenue. Up to the following amounts of 
federal TANF draws are appropriated to the 
commissioner of human services to deposit 
into the general fund: in fiscal year 2000, 
$30,957,000; and in fiscal year 2001, 
$33,895,000. 

(d) General Assistance 

557,000 (3,134,000) 

(e) Minnesota Supplemental Aid 

324,000 323,000 

See. 39. REPEALER. 
Minnesota Statutes 2000, sections 462A.221, subdivision £1 462A.30, 

subdivision Q Q repealed. 

ARTICLE 5 

HOUSING PROGRAM CONSOLIDATION 
Section 1. Minnesota Statutes 2000, section 462A.201, subdivision 2, is amended 

to read: 
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Subd. 2. LOW-INCOME HOUSING. (a) The agency may; in eonsultation with 
the adyisory eommittee; use money from the housing trust fund account to provide 
loans or grants for: 

§_1_)_ 
projects for the development, construction, acquisition, preservation, and 

rehabilitation of low—income rental and limited equity cooperative housing units, 
including temporary and transitional housing; and homes for ownership; 

(2) th_e costs pf operating rental housing, as determined by E agency, Eg 
uniq1Et_o the operation o_f low-income rental housing gr supportive housing;g 

Q) rental assistance, either project—based pr tenant—based. 
For purposes of this section, “transitional housing” means housing that is pr-oyideel tor 
a limited duration not exceeding 24 months; except that up to one-third of the residents 
may live in the housing for up to 36 months has th_e meaning given by me United States 
Department of Housing and Urban Development. Loans or grfits for residential 
housing for In-igrant farmvfikers may be made under this section. No more than 20 
peroent oi‘? available fonds may he used tor home ownership projeets: 

(b) A rental or limited equity eooperatiye permanent housing projeet must meet 
one of the following ineome 

(—19atleast7§pereentoftherentalandeooperativeunitsmnstberentedtoor 
eooperatiyely owned by persons and families whose ineorne does not exeeed 30 
pereent o£ the median ramil-y income for the metropolitan area as defined in seetion 
4-73:1-2-1-, snbeliyision 2-; or 

(-2-) all ’_l"_l_i_e housing E fund account must be E f_or the benefit of persons and 
families whose income, at theme of initia1—cEu_pancy, doeit exceed—60 percent?)-f 
median income as determined Q E United States Department of Housing and Urban 
Development for go metropolitan a1'_eE liast 75 percent of the-hnits rundefiy funds 
in the housing trust fund account must be used for the benefit of persons and families 
whose income, at the time of initial occupancy, does not exceed 30 percent of the 
median family income for the metropolitan area as defined in section 473.121, 
subdivision 2. For purposes of this section, a household with a housing assistance 
voucher under Eden 8 of the Ifited Statesfiflousing Act-o—f‘1~937, as amended, is 
deemed t_o meet th_e income requirements o_f section. 

The median family income may be adjusted for families of five or more. 
(c) Homes for ownership must he owned or purehaseel by persons and families 

whose inoorne does not exeeed 50 percent of the rneaopolitan area median ineome, 
adfiusteel for family sizen 

(€13 Rental assistance under this section must be provided by governmental units 
which administer housing assistfice supphsfi,-nt~s or by fo_r—p1'ofit or nonprofit 
organizations experienced in housing management. Rei1ta1_assistance shall be limited 
to households whose inconE at the time of initial receipt of rental assiTarTc;ioes not 
Ecceed @_ percent o_f median ificifnfig Eeterrnined b_y E United States Depart_rn—ent 
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_of Housing and Urban Development for the metropolitan area. Priority among 
c_omparab1e aaications for tenant-based—renQ assistance will fiiven to proposals 
that will serve householcls— whose income at the time of infl gpplicaticm for rental 
Esfce does not exceed 30 percent of me_clie1—n immg, by tlg United 
States Depa.Tnofi of HouE1g and UTban Development_for the metrcgofim area. 
Rental assistance m-Est E termmated when it is deterrni11—ed_t-l_1at 30 percent 3: 
household’s monthly income for four consecutivemonths equals c_>r_exEeds the maH<e_t 
rent for the unit in which th:e—h<)1$hold resides plus utilities fo?which the—tenant is 
fi)oTsilE.E1tE assistarfi may only be used ffiental housmg units th—at meet tlE 
housing maintenance code of cE)ver‘n—n_1e-r1_t-in which _the_1n—1it-isfilti, 
if such 2_1 code E lxj—2wd‘()pte$o_fih_ElioEsifig quality standards MORE the United 
StEDeTrtment of Housing Ed Urban Development, pg local housing mainte- 

code has beefiadopted.
A 

(d) In making the loans or grants, the agency shall determine the terms and 
condifims of repayment and tEe appropriate security, if any, should repayment be 
required. To promote the geographic distribution of grants and loans, the agency may 
designate a portion of the grant or loan awards to be set aside for projects located in 
specified congressional districts or other geographical regions specified by the agency. 
The agency may adopt rules for awarding grants and loans under this subdivision. 

Sec. 2. Minnesota Statutes 2000, section 462A.201, subdivision 6, is amended to 
read: 

Subd. 6. REPORT. The agency shall submit a biennial report to the legislature 
and the governor annually on the use of the housing trust fund account including the 
number of loans and grants made, the number and types of residential units assisted 
through the account, the number of households for whom rental assistance payments 
were provided, and tlgnumber oT_residential un?s assisted through the account that 
were rented to or cooperatively owned by persons or families at or below 30 percent 
of the median family income of the metropolitan area at the time of initial occupancy. 

Sec. 3. Minnesota Statutes 2000, section 462A.209, is amended to read: 

462A.209 HOME OWNERSHIP EDUCATION, COUNSEL- 
ING, AND TRAINING PROGRAM. 

Subdivision 1. FULL CYCLE HOME OWNERSHIP SERVICES. The £ull 
eyele home ownership services homeownership education, counseling, and training 
program shall be used to fiend provide funding to community~based_nonprofit 
organizations and political subdivisions providing; eapaeity to provide; or 
supporting iiul-1 eyele lending £or to assist them in building the capacity to provide and 
providing E cycle home owne?ship services— to low anfmoderate ‘income hofi 
buyers and homeowners, including seniors. The purpose of the program is to encourage 
private investment in affordable housing and collaboration of nonprofit organizations 
and political subdivisions with each other and private lenders in providing full cycle 
lending homeownership services. 
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Subd. 2. DEFINITION. “Full cycle home ownership services” means supporting 
eligible home buyers and ewne1=s home owners through all phases of purchasing and 
keeping a home, by providing ‘prepurchase home buyer education;; prepurchase 
counseling and credit repair;; prepurchase and postpurchase property inspection and 
technical and financial assistance to buyersfirehabilitating the home;3 postpurchase 
counseling, including home equity conversion loan counseling, mortgage default 
counseling, postpurchase assistance with home maintenance, entry cost assistance;; 
foreclosure prevention and assistance; and access to flexible loan products.

— 

Subd. 3. ELIGIBILITY. The agency shall establish eligibility criteria for 
nonprofit organizations and political subdivisions to receive funding under this section. 
The eligibility criteria must require the nonprofit organization or political subdivision 
to provide, to build capacity to provide, or support full cycle home ownership services 
for eligible home buyers. The agency may fund a nonprofit organization or political 
subdivision that will provide full cycle home ownership services by coordinating with 
one or more other organizations that will provide specific components of full cycle 
home ownership services. The agency may make exceptions to providing all 

components of full cycle lending if justified by the application. If there are more 
applicants requesting funding than there are funds available, the agency shall award the 
funds on a competitive basis and also assure an equitable geographic distribution of the 
available funds. The eligibility criteria must require the nonprofit organization or 
political subdivision to have a demonstrated involvement in the local community and 
to target the housing affordability needs of the local community or to have 
demonstrated experience with counseling older persons on housing, or both. The 
eligibility criteria may include a requirement for specific training providedTy 
designated state or nzfimal entitiezi The agency mi? also include an eligibility criteria 
that requires7x)_unse1or certification“ or organifiticma accredit_ation by specified 
organizations which provide certificatiai or accreditation services. Partnerships and 
collaboration with innovative, grass roots~,'or community—based initiatives shall be 
encouraged. The agency shall give priority to nonprofit organizations and political 
subdivisions that provide matching funds have funding from other sources for full 
cycle homeownership services. Applicants fo—rTunds undefsec§i5rTZ32A.057 may aTs3 
531?}! funds under this program. 

Subd. 4. ENTRY COST HOME OWNERSHIP OPPORTUNITY PRO- 
GRAM. The agency may establish an entry cost home ownership opportunity 
program, on terms and conditions it deems advisable, to assist individuals with 
downpayment and closing costs to finance the purchase of a home. 

Subd. SELECTION CRITERIA. E agency shall tall th_e following criteria E consideration when determining whether to award funds tg an eligible organiza- 
tion: 

Q th_e extent to which there E equitable geographic distribution o_f funds 
among program applicants; 

(2) the prior experience and documented familiarity o_f Q13. organization, § may E applicable, establishin;_administering, _a_n_d maintaining some _q1_' a1_l pf 99 

New language is indicated by underline, deletions by stsrikeeut:



Ch. 4, Art. 5 LAWS of MINNESOTA 1370 
2001 FIRST SPECIAL SESSION 

components o_f @ cycle homeownership services; 
Q E reasonableness o_f E proposed budget meeting th_e program objectives, 

a demonstrated ability to leverage program money with other sources o_f funding, E1 
the extent o_f E leveraging of other sources pf funding; 
Q t:h_e extent t_o which efforts E targeted towards households with incomesE 

do not exceed 80 percent of the state or area median income g underserved segments 
of the local population; and 

G_) th_e extent t_o_ which program funding does‘ E duplicate other efforts currently 
available E local E £1 enable, expand, g enhance existing activities. 

Subd. DESIGNATED AREAS. A program administrator must designate 
specific areas, communities, E‘ neighborhoods within which th_e program proposed 
to be operated for If purpose o_f focusing resources. 

Subd. 7. ASSISTANCE TO PREVENT MORTGAGE FORECLOSURES. (a) 
Program asgstance and counseling to prevent mortgage foreclosures or cancellati<m—s 
of contract for deed_s—inc1udes gengral information, screening, assessment, referral 
sgrvices, case—management, advocacy, and financial assistance t_o borrowers yflE 
delinquent 9n mortgage g contract E deed payments. 
Q E more than one-half o_f funds awarded for foreclosure prevention £1 

assistance activities may E used E mortgage pr financial counseling services. 
(c) Financial assistance consists of payments for delinquent mortgage or contract 

for deed payments, future mortgage 6? contract fofdeed payments for a p$od of up 
t?sI)(—I_nonths, property taxes, asses?ments, utiftiegsurance, hcEe_improVeE1eE 
fepfis, future rent payments for a period of up to six months, and relocation costs if 
necessary, o_r oEe—r costs necessary to prexgnfioficfisure. 

—_ —— _ 

Q An individual g family may receive a maximum of $5,500 of financial 
assistance t_o prevent a mortgage foreclosure pr Q3 cancellation o_f a contract E deed. 

(e) The agency may require the recipient of financial assistance to enter into an 
agree—rIer—1t—with the agT:y for repgment. The Epayment agreement ft; mortgag-es?)-1: 
contract fordegd-‘buyers mufprovide that iThe event the property is sold, transferred, 
or othervfiemveyed, or ceases to be—fi=,?e;ipient’s prfiicipal plaae of residence, the 
Ecipient shall repay all—o-r a po1'ti3n—oftT16: financial assistance. The agency may 6126 
into considefitfion firI2InciaI hardshig2—in—deterrnining repaymerffequiremerwW 
re—1)a1yment agreement E be secured E a E Q th_e property Q th_e benefit o_fW_3 
agency. 

Subd. 8. REPORT. By January 10 of every year, each nonprofit organization that 
delivers services under thissection mfis—t_submit a reportT)the agency that Sl1I1'lIl’1a1‘l§ 
the number of people sged and the sources anIi amourfsI<E nonstatefioney used to 
fu—r1d the services. The agenc;slIaIl annually-Eibmit a report to the legislatu? 1:5 firufi 1_5_. — E I T — "I? _ 
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Sec. 4. Minnesota Statutes 2000, section 462A.21, is amended by adding a 
subdivision to read: 

Subd. ECONOMIC‘ DEVELOPMENT AND HOUSING CHALLENGE 
PROGRAM. The agency may spend money fig E purposes of section 462A.33 and 
may pay the (Es and expTnses necessary and incidental t_o me development a_r§d_ 

operation of the proggm. 

Sec. 5. Minnesota Statutes 2000, section 462A.33, subdivision 1, is amended to 
read: 

Subdivision 1. CREATED. The economic development and housing challenge 
program is created to be administered by the agency. 

(a) The program shall provide grants or loans for the purpose of construction, 
acquisiTion, rehabilitation, demolition or removal of existing structures, construction 
financing, permanent financing, interesfiate reducfin, refinancing, and gap financing 
of housing to support economic development and redevelopment activities or job 
creation or job preservation within a community o17agion by meeting locally identified 
housing mars. 

gig ‘financing either: 

(i) the difference between the costs of the property, including acquisition, 
demolition, rehabilitation, E construction, £1 th_e market value Q file property upon 
sale; or 

(ii) the difference between the cost of the property and the amount the targeted 
household E aiford E housing, based Q industry standards and practices. 

(b) Preference for grants and loans shall be given to comparable proposals that 
include regulatory changes o_r waivers that result identifiable cost avoidance or cost 
reductions, such as increased density, flexibility % development standards, or 
zoning code requirements. Preference must also bf given among comparable proposals 
t_o proposals E projects that are accessible t_o transportation systems, jobs, schools, 
and other services. 

(c) If a grant or loan used for demolition or removal of existing structures, the 
clearaf landmstbehused L-‘_t_he_construction if housing to_be owned _cE rentedlfi 
persons Wo?eet_thacome limits of this section or lT)r_other housing-related 
purposeslhat p3im‘a1‘Wbe11efit the'persorTs' residing in the_adJTa<-:eEtRusing. In making 
selectionsfir grants or loans foTprojects that demoliaafiordable housing_units, the 
agency mugreview tTe potenti—al disp1acemTnt_o_f residents Ed consider tlg extent_t__o 
which displacement (—)_T_residents minimized. 

Sec. 6. Minnesota Statutes 2000, section 462A.33, subdivision 2, is amended to 
read: 

Subd. 2. ELIGIBLE RECIPIENTS. Challenge grants or loans may be made to 
a city, a private developer, a nonprofit organization, or the owner of the housing, 
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including individuals. For the purpose of this section, “city” has the meaning given it 
in section 462A.03, subdivision 21. Preferenee shall be given to ehallenge grants or 
leans fer home ownership: To the extent practicable, grants and loans shall be made so 
that an approximately equal number of housing units are financed in the metropolitan 
area, as defined in section 473.121, subdivision 2, and in the nonmetropolitan area. 

Sec. 7. Minnesota Statutes 2000, section 462A.33, subdivision 3, is amended to 
read: 

Subd. 3. CONTRIBUTION REQUIREMENT; REGULA1]?0R¥ FLEXIBIL- 
I5.[1¥. Fifty percent of the funds appropriated for this section must be used for challenge 
grants or loans whiE1rn_eet the requirements 3filfis_subdivisiT)?TEsEaEnge grants 
or loafis must be used for_economically \fiab_le- homeownership or rental housing 
proposals that: 

(1) include a financial or in-kind contribution from an area employer and either a 
unit of local government or a private philanthropic, religious, or charitable organiza- 
tion; and 

(2) address the housing needs of the local work force. 

For the purpose of this subdivision, an employer contribution may consist 
partially or wholly of E premium p_ai£l E federal housing tax credits. Breferenee for 
gmnmandleansshaflbegiventeeemparableprepesalsthatineluderegulawry 
ehangesthfiresukmidenufiamewstaveidaneemeestredumenssuehasmaeased 
densit-ye in site development standards; or zoning eede requirements: 

Preference for grants and loans shall also be given to comparable proposals that 
include a financial or in-kind contribution from a unit of local government, an area 
employer, and a private philanthropic, religious, or charitable organization. 

Sec. 8. Minnesota Statutes 2000, section 462A.33, subdivision 5, is amended to 
read: 

Subd. 5. INCOME L1l\/IITS. Households served through challenge grants or 
loans must not have incomes at the time of initial occupancy that exceed, for 
homeownership projects, 115 percent of the greater of state or area median income as 
determined by the United States Department of Housing and Urban Development, and 
for rental housing projects, 4-15 80 percent of the greater of state or area median income 
as determined by the United Stfies Department of Housing and Urban Development 
except that the housing developed or rehabilitated with challenge fund grants or loans 
must l3e_:—a_ffcT1dable t_o Q local worlc force. *_ j — 

Preference among comparable proposals shall be given those that provide housing 
opportunities for an expanded range o_f household incomes within a community o_rE 
provide housing opportunities E a_1 wide range o_f incomes within the development. 

Sec. 9. Minnesota Statutes 2000, section 462A.33, is amended by adding a 
subdivision to read: 
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Subd. 8. LIMITATION ON RETURN. The limitations on return o_f eligible 
mortgagors Fontained section 462A.03, subdivision E do not ap1fl_y t_o l<)_a§ or 
grants for rental housing if the loans or grants made by the agency, from all sources, 
are lesfihan 50 percent o_f GE total costs, as determined—b3I the agency. —_ 

Sec. 10. REPEALER. 
Minnesota Statutes 2000, sections 462A.201, subdivision 462A.207; 

462A.209, subdivision 462A.21, subdivision fl 462A.33, subdivisions 5 Q 
and L are repealed. 

ARTICLE 6 

PUBLIC SERVICE CONSOLIDATION 
Section 1. CONSOLIDATION OF STATE REGULATION OF COM- 

MERCE. 
In order to make state government more eflicient a_n<_i effective and to accomplish 

more_efi:icient—and effective regulation of commerce in Minnesota, 311-0? the powers, 
rights, responsibilities, and duties that remain E department of puTli5 service after 
reorganization order NT181 arefinsferred to the department_of commerce ufiier 
Minnesota Stattites: §EE'n31T1fi>39. This mffsré? is governed_in all respects by 
Minnesota Statutes, section 15.039. Efdeparnnent if public servicei—_s abolished._ 

Sec. 2. Minnesota Statutes 2000, section 3C.12, subdivision 2, is amended to read: 

Subd. 2. FREE DISTRIBUTION. The revisor shall distribute without charge 
copies of each edition of Minnesota Statutes, supplements to Minnesota Statutes, and 
Laws of Minnesota to the persons or bodies listed in this subdivision. Before 
distributing the copies, the revisor shall inform these persons or bodies of the cost of 
the publication and the availability of statutes and session laws on the Internet, and 
shall ask whether their work requires the full number of copies authorized by this 
subdivision. Unless a smaller number is needed, the revisor shall distribute: 

(a) 30 copies to the supreme court; 

(b) 30 copies to the court of appeals; 

(c) one copy to each judge of a district court; 

(d) one copy to the court administrator of each district court for use in each 
courtroom of the district court; 

(e) one copy to each judge, district attorney, clerk of court of the United States, 
and deputy clerk of each division of the United States district court in Minnesota; 

(f) 100 copies to the ofiice of the attorney general; 
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(g) ten copies each to the govemor’s office, the departments of agriculture, 
eemmeree; corrections, children, families, and learning, finance, health, transportation, 
labor and industry, economic security, natural resources, public safety, public service; 
human services, revenue, and the pollution control agency; 

(h) two copies each to the lieutenant governor and the state treasurer; 

(i) 20 copies each to the depatment departments of administration 31 commerce, 
state auditor, and legislative auditor; 

(1') one copy each to other state departments, agencies, boards, and commissions 
not specifically named in this subdivision; 

(k) one copy to each member of the legislature; 
(1) 150 copies for the use of the senate and 200 copies for the use of the house of 

representatives; ' 

(in) 50 copies to the revisor of statutes from which the revisor shall send the 
appropriate number to the Library of Congress for copyright and depository purposes; 

(11) four copies to the secretary of the senate; 

(0) four copies to the chief clerk of the house of representatives; 

(p) 100 copies to the state law library; 

(q) 100 copies to the law school of the University of Minnesota; 

(r) five copies each to the Minnesota historical society and the secretary of state; 

(s) one copy each to the public library of the largest municipality of each county 
if the library is not otherwise eligible to receive a free copy under this section or section 
15.18; and 

(t) one copy to each county library maintained pursuant to chapter 134, except in 
counties containing cities of the first class. If a county has not established a county 
library pursuant to chapter 134, the copy shall be provided to any public library in the 
county. 

Sec. 3. Minnesota Statutes 2000, section 13.679, is amended to read: 

13.679 DEPARTMENT OF PUBLIC SERVICE DATA. 
Subdivision 1. TENANT. Data collected by the department e£ public sex-"vice 

commissioner of commerce that reveals the identity of a tenant who makes a complaint 
regarding energy efficiency standards for rental housing are private data on individuals. 

Subd. 2. UTILITY OR TELEPHONE COMPANY EIVIPLOYEE OR CUS- 
TOMER. (a) The following are private data on individuals: data collected by the 
department efi public service commissioner of commerce or the public utilities 

conunission, including the names or any other data that would reveal the identity of 
either an employee or customer of a telephone company or public utility who files a 

New language is indicated by underline, deletions by strikeeut-.



1375 LAWS of MINNESOTA Ch. 4, Art. 6 
2001 FIRST SPECIAL SESSION 

complaint or provides information regarding a violation or suspected violation by the 
telephone company or public utility of any federal or state law or rule; except this data 
may be released as needed to law enforcement authorities. 

(b) The following are private data on individuals: data collected by the 
commission or the department of public service commissioner of commerce on 
individual public utility or telephone company customers or prospe_ctive customers, 
including copies of tax forms, needed to administer federal or state programs that 
provide relief from telephone company bills, public utility bills, or cold weather 
disconnection. The determination of eligibility of the customers or prospective 
customers may be released to public utilities or telephone companies to administer the 
programs. 

Sec. 4. Minnesota Statutes 2000, section 15.01, is amended to read: 

15.01 DEPARTMENTS OF THE STATE. 
The following agencies are designated as the departments of the state govem- 

ment: the department of administration; the department of agriculture; the department 
of commerce; the department of corrections; the department of children, families, and 
learning; the department of economic security; the department of trade and economic 
development; the department of finance; the department of health; the department of 
human rights; the department of labor and industry; the department of military affairs; 
the department of natural resources; the department of employee relations; the 
department of public safety; the department cf public scr-vice; the department of human 
services; the department of revenue; the department of transportation; the department 
of veterans affairs; and their successor departments. 

Sec. 5. Minnesota Statutes 2000, section 15.06, subdivision 1, is amended to read: 

Subdivision 1. APPLICABILITY. This section applies to the following depart- 
ments or agencies: the departments of administration, agriculture, commerce, correc- 
tions, economic security, children, families, and learning, employee ‘relations, trade and 
economic development, finance, health, human rights, labor and industry, natural 
resources, public safety, public seinviee, human services, revenue, transportation, and 
veterans aifairs; the housing finance and pollution control agencies; the office of 
commissioner of iron range resources and rehabilitation; the bureau of mediation 
services; and their successor departments and agencies. The heads of the foregoing 
departments or agencies are “commissioners.” 

Sec. 6. Minnesota Statutes 2000, section 15A.0815, subdivision 2, is amended to 
read: 

Subd. 2. GROUP I SALARY LIMITS. The salaries for positions in this 
subdivision may 11ot exceed 95 percent of the salary of the governor: 

Commissioner of administration; 

Commissioner of agriculture; 
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Commissioner of children, families, and learning; 

Commissioner of commerce; 

Commissioner of corrections; 

Commissioner of economic security; 
Commissioner of employee relations; 

Commissioner of finance; 

Commissioner of health; 

Executive director, higher education services office; 

Commissioner, housing finance agency; 

Commissioner of human rights; 
Commissioner of human services; 
Executive director, state board of investment; 

Commissioner of labor and industry; 
Commissioner of natural resources; 

Director of office of strategic and long-range planning; 

Commissioner, pollution control agency; 

Commissioner of public safety; 

Commissioner of revenue; 

Commissioner of trade and economic development; 

Commissioner of transportation; and 

Commissioner of veterans aifairs. 

Sec. 7. Minnesota Statutes 2000, section 16B.32, subdivision 2, is amended to 
read: 

Subd. 2. ENERGY CONSERVATION GOALS; EFFICIENCY PROGRAM. 
(a) The commissioner of administration in consultation with the department ef publie 
sewiee commissioner of commerce, in cooperation with one or more public utilities or 
comprehensive energy_ services providers, may conduct a shared-savings program 
involving energy conservation expenditures on state-owned buildings. The public 
utility or energy services provider shall contract with appropriate state agencies to 
implement energy eificiency improvements in the selected buildings. A contract must 
require the public utility or energy services provider to include all energy efficiency 
improvements in selected buildings that are calculated to achieve a cost payback within 
ten years. The contract must require that the public utility or energy services provider 
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be repaid solely from energy cost savings and only to the extent of energy cost savings. 
Repayments must be interest—free. The goal of the program in this paragraph is to 
demonstrate that through effective energy conservation the total energy consumption 
per square foot of state—owned and wholly state-leased buildings could be reduced by 
at least 25 percent from consumption in the base year of 1990. All agencies 
participating in the program must report to the commissioner of administration their 
monthly energy usage, building schedules, inventory of energy—consuming equipment, 
and other information as needed by the commissioner to manage and evaluate the 
program. 

(b) The commissioner may exclude from the program of paragraph (a) a building 
in which energy conservation measures are carried out. “Energy conservation 
measures” means measures that are applied to a state building that improve energy 
efficiency and have a simple return of investment in ten years or within the remaining 
period of a lease, whichever time is shorter, and involves energy conservation, 
conservation facilities, renewable energy sources, improvements in operations and 
maintenance efliciencies, or retrofit activities. 

(c) This subdivision expires January 1, 2001. 

See. 8. Minnesota Statutes 2000, section l6B.335, subdivision 4, is amended to 
read: 

Subd. 4. ENERGY CONSERVATION. A recipient to whom a direct appropria- 
tion is made for a capital improvement project shall ensure that the project complies 
with the applicable energy conservation standards contained in law, including sections 
2l6C.19 to 2.16C.20, and rules adopted thereunder. The recipient may use the energy 
planning and interventien and energy teehnelegies units 91? the department e£ public 
service to obtain information and technical assistance from the state energy ofiice in the 
department of commerce on energy conservation ancl—a—l_t-e1Ei7e“energy dm/E1)h1E 
relating to the planning and construction of the capital improvement project. 

See. 9. Minnesota Statutes 2000, section 16B.56, subdivision 1, is amended to 
read: 

Subdivision 1. EMPLOYEE TRANSPORTATION PROGRAM. (a) ESTAB- 
LISHMENT. To conserve energy and alleviate traflic congestion around state offices, 
the commissioner shall, in cooperation with the eenarnissiener e£ public serviee; the 
commissioner of transportation, the state energy oflice in the department of commerce, 
and interested nonprofit agencies,—e_sta_blish and operatean employee t~ranspo1tation 
program using commuter vans with a capacity of not less than seven nor more than 16 
passengers. Commuter vans may be used by state employees and others to travel 
between their homes and their work locations. However, only state employee drivers 
may use the van for personal purposes after working hours, not including partisan 
political activity. The commissioner shall acquire or lease commuter vans, or otherwise 
contract for the provision of commuter vans, and shall make the vans available for the 
use of state employees and others in accordance with standards and procedures adopted 
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by the commissioner. The commissioner shall promote the maximum participation of 
state employees and others in the use of the vans. 

(b) ADMINISTRATIVE POLICIES. The commissioner shall adopt standards 
and procedures under this section without regard to chapter 14. The commissioner shall 
provide for the recovery by the state of vehicle acquisition, lease, operation, and 
insurance costs through efficient and convenient assignment of vans, and for the billing 
of costs and collection of fees. A state employee using a van for personal use shall pay, 
pursuant to the standards and procedures adopted by the commissioner, for operating 
and routine maintenance costs incurred as a result of the personal use. Fees collected 
under this subdivision shall be deposited in the accounts from which the costs of 
operating, maintaining, and leasing or amortization for the specific vehicle are paid. 

Sec. 10. Minnesota Statutes 2000, section 16B.76, subdivision 1, is amended to 
read: 

Subdivision 1. MEMBERSHIP. (a) The construction codes advisory council 
consists of the following members: 

(1) the commissioner of administration or the commissioner’s designee represent- 
ing the department’s building codes and standards division; . 

(2) the commissioner of health or the commissioner’s designee representing an 
environmental health section of the department; 

(3) the commissioner of public safety or the cormnissioner’s designee represent- 
ing the department’s state fire marshal division; 

(4) the commissioner of publie ser-viee commerce or the commissioner’s designee 
representing the depa1tment’s energy regulatien and reseuree management 
state energy office; and 

(5) one member representing each of the following occupations or entities, 
appointed by the commissioner of administration: 

(i) a certified building official; 

(ii) a fire service representative; 

(iii) a licensed architect; 

(iv) a licensed engineer; 

(V) a building owners and managers representative; 

(vi) a licensed residential building contractor; 

(vii) a commercial building contractor; 

(viii) a heating and ventilation contractor; 

(ix) a plumbing contractor; 

(X) a representative of a construction and building trades union; and 
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(xi) a local unit of government representative. 

(b) For members who are not state oflicials or employees, terms, compensation, 
removal, and the filling of vacancies are governed by section 15 .059. The council shall 
select one of its members to serve as chair. 

(c) The council expires June 30, 2001. 
Sec. 11. Minnesota Statutes 2000, section 17.86, subdivision 3, is amended to 

read: 

Subd. 3. INFORMATION. The University of Minnesota extension service, in 
cooperation with the commissioners of agriculture, children, families, and learning, 
natural resources, and public service commerce, shall serve as the principal agency for 
publishing and circulating information derived from research under subdivision 2 
among the various municipalities and individual property owners in the state. Where 
practical, the extension service and the st_a_te energy gfg th_e department of public 
service commerce shall secure the advice and assistance of various energy utilities 
interested and concerned with conservation. The commissioner of agriculture shall 
establish an information source for requests for nursery stock, to match needs of 
municipalities with stocks of trees available for planting from private and governmen- 
tal sources. 

Sec. 12. Minnesota Statutes 2000, section 18.024, subdivision 1, is amended to 
read: 

Subdivision 1. WOOD UTILIZATION. The departments of agriculture and 
natural resources, after consultation with the Minnesota shade tree advisory committee 
and the commissioner e£ public service state energy office in the department of 
commerce, shall investigate, evaluate, andfake the legislatufi 
concerning the potential uses of wood from community trees removed due to disease 
or other disorders. These recommendations shall include maximum resource recovery 
through recycling, use as an alternative energy source, or use in construction or the 
manufacture of new products. Wood utilization or disposal systems as defined in 
section 18.023 must be included to ensure maximum utilization of diseased shade trees 
with designs and procedures to ensure public safety and to assure compliance with 
approved disease control programs. 

Sec. 13. Minnesota Statutes 2000, section 43A.08, subdivision la, is amended to 
read: 

Subd. la. ADDITIONAL UNCLASSIFIED POSITIONS. Appointing authori- 
ties for the following agencies may designate additional unclassified positions 
according to this subdivision: the departments of administration; agriculture; com- 
merce; corrections; economic security; children, families, and learning; employee 
relations; trade and economic development; finance; health; human rights; labor and 
industry; natural resources; public safety; public service; human services; revenue; 
transportation; and veterans affairs; the housing finance and pollution control agencies; 
the state lottery; the state board of investment; the office of administrative hearings; the 
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office of environmental assistance; the oflices of the attorney general, secretary of state, 
state auditor, and state treasurer; the Minnesota state colleges and universities; the 
higher education services oflice; the Perpich center for arts education; and the 
Minnesota zoological board. 

A position designated by an appointing authority according to this subdivision 
must meet the following standards and criteria: ' 

(l) the designation of the position would not be contrary to other law relating 
specifically to that agency; 

(2) the person occupying the position would report directly to the agency head or 
deputy agency head and would be designated as part of the agency head’s management 
team; 

(3) the duties of the position would involve significant discretion and substantial 
involvement in the development, interpretation, and implementation of agency policy; 

(4) the duties of the position would not require primarily personnel, accounting, 
or other technical expertise where continuity in the position would be important; 

(5) there would be a need for the person occupying the position to be accountable 
to, loyal to, and compatible with, the governor and the agency head, the employing 
statutory board or commission, or the employing constitutional officer; 

(6) the position would be at the level of division or bureau director or assistant to 
the agency head; and 

(7) the commissioner has approved the designation as being consistent with the 
standards and criteria in this subdivision. 

Sec. 14. Minnesota Statutes 2000, section 45.012, is amended to read: 

45.012 COMMISSIONER. 
(a) The department of commerce is under the supervision and control of the 

commissioner of commerce. The commissioner is appointed by the governor in the 
manner provided by section 15.06. 

(b) Data that is received by the commissioner or the commissioner’s designee by 
virtue of membership or participation in an association, group, or organization that is 
not otherwise subject to chapter 13 is confidential or protected nonpublic data but may 
be shared with the department employees as the commissioner considers appropriate. 
The commissioner may release the data to any person, agency, or the public if the 
commissioner determines that the access will aid the law enforcement process, 
promote public health or safety, or dispel widespread rumor or unrest. 

(c) It is part of the department’s mission that within the department’s resources the 
commissioner shall endeavor to: 

( 1) prevent the waste or unnecessary spending of public money; 
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(2) use innovative fiscal and human resource practices to manage the state’s 
resources and operate the department as efliciently as possible; 

(3) coordinate the department’s activities wherever appropriate with the activities 
of other governmental agencies; 

(4) use technology where appropriate to increase agency productivity, improve 
customer service, increase public access to information about government, and 
increase public participation in the business of government; 

(5) utilize constructive and cooperative labor-management practices to the extent 
otherwise required by chapters 43A and 179A; 

(6) report to the legislature on the performance of agency operations and the 
accomplishment of agency goals in the agency’s biennial budget according to section 
16A.10, subdivision 1; and 

(7) recommend to the legislature appropriate changes in law necessary to carry 
out the mission and improve the performance of the department. 

(d) The commissioner also has all the powers and responsibilities and shall 
perform alrthe duties previo1?y— ajgfidfitlie comrrgioner o_f public seTice-and 
the depafiiefi of public service under chapters 216, 216A, 216B, 216C, _2_3L 238, 2?9I E other statutes prior to the date of final enzfihnent of this act, except infiafse wherwose poweE'5pTmMTi§,Eduties have—l_3eT_r_1 —s—1)—eciflcally_<)tl1—e1W§ 

assigned by law 
See. 15. Minnesota Statutes 2000, section 103F.325, subdivision 2, is amended to 

read: 

Subd. 2. REVIEW AND HEARING. (a) The commissioner shall make the 
proposed management plan available to affected local governmental bodies, shoreland 
owners, conservation and outdoor recreation groups, the commissioner of trade and 
economic development, the commissioner of public service commerce, the governor, 
and the general public. The commissioners of trade and economic development and 91:7 
public service, the state energy oflice in the department of commerce, and the governor 
shall review thfirfied management mm in accordance with the criteria in section 
86A.09, subdivision 3, and submit any written comments to the commissioner within 
60 days after receipt of the proposed management plan. 

(b) By 60 days after making the information available, the commissioner shall 
conduct a public hearing on the proposed management plan in the county seat of each 
county that contains a portion of the designated system area, in the manner provided 
in chapter 14. 

Sec. 16. Minnesota Statutes 2000, section 103F.325, subdivision 3, is amended to 
read: 

Subd. 3. POST HEARING REVIEW. Upon receipt of the administrative law 
judge’s report, the commissioner shall immediately forward the proposed management 
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plan and the administrative law judge’s report to the commissioners of trade and 
economic development and of public se—r—viee commerce for review under section 
86A.O9, subdivision 3, except that the review by the commissioners must be completed 
or be deemed completed within 30 days after receiving the administrative law judge’s 
report, and the review by the governor must be completed or be deemed completed 
within 15 days after receipt. 

Sec. 17. Minnesota Statutes 2000, section 115A.15, subdivision 5, is amended to 
read: 

Subd. 5. REPORTS. (a) By January 1 of each odd-numbered year, the 
I 

commissioner of administration shall submit a report to the governor and to the 
environment and natural resources committees of the senate and house of representa- 
tives, the finance division of the senate committee on environment and natural 
resources, and the house of representatives committee on environment and natural 
resources finance summarizing past activities and proposed goals of the program for 
the following biennium. The report shall include at least: 

(1) a summary list of product and commodity purchases that contain recycled 
materials; 

(2) the results of any performance tests conducted on recycled products and 
agencies’ experience with recycled products used; 

(3) a list of all organizations participating in and using the cooperative purchasing 
program; and 

(4) a list of products and commodities purchased for their recyclability and of 
recycled products reviewed for purchase. 

(b) By July 1 of each even—numbered year, the director of the oflice of 
environmental assistance and the commissioner of public service commerce through E state energy office shall submit recommendations to the commissioner regarding 
the fiation of the program. 

Sec. 18. Minnesota Statutes 2000, section 1160.06, subdivision 2, is amended to 
read: 

Subd. 2. EQUITY INVESTMENTS. The corporation may acquire an interest in 
a product or a private business entity, except that the corporation may not acquire an‘ 
interest in a business entity engaged in a trade or industry whose profits are directly 
regulated by the commissioner of commerce or the department of public service public 
utilities commission. The corporation may enter into joint venture agreements with 
other private corporations to promote economic development and job creation. 

Sec. 19. Minnesota Statutes 2000, section 123B.65, subdivision 1, is amended to 
read: 

Subdivision 1. DEFINITIONS. The definitions in this subdivision apply to this 
section. 
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(a) “Energy conservation measure” means a training program or facility alteration 
designed to reduce energy consumption or operating costs and includes: 

(1) insulation of the building structure and systems within the building; 

(2) storm windows and doors, caulking or weatherstripping, multiglazed windows 
and doors, heat absorbing or heat reflective glazed and coated window and door 
systems, additional glazing, reductions in glass area, and other window and door 
system modifications that reduce energy consumption; 

(3) automatic energy control systems; 

(4) heating, ventilating, or air conditioning system modifications or replacements; 

(5) replacement or modifications of lighting fixtures to increase the energy 
efliciency of the lighting system without increasing the overall illumination of a 
facility, unless such increase in illumination is necessary to conform to the applicable 
state or local building code for the lighting system after the proposed modifications are 
made; 

(6) energy recovery systems; 

(7) cogeneration systems that produce steam or forms of energy such as heat, as 
well as electricity, for use primarily within a building or complex of buildings; 

(8) energy conservation measures that provide long—term operating cost reduc- 
tions. 

(b) “Guaranteed energy savings contract” means a contract for the evaluation and 
recommendations of energy conservation measures, and for one or more energy 
conservation measures. The contract must provide that all payments, except obligations 
on termination of the contract before its expiration, are to be made over time, but not 
to exceed 15 years from the date of final installation, and the savings are guaranteed 
to the extent necessary to make payments for the systems. 

(c) “Qualified provider” means a person or business experienced in the design,
‘ 

implementation, and installation of energy conservation measures. A qualified provider 
to whom the contract is awarded shall give a sufficient bond to the school district for 
its faithful performance. 

(d) “Commissioner” means the commissioner of public service commerce 
through the state energy office. 

Sec. 20. Minnesota Statutes 2000, section 123B.65, subdivision 3, is amended to 
read: 

Subd. 3. EVALUATION BY COMMISSIONER. Upon request of the board, the 
commissioner cf public service shall review the report required in subdivision 2 and 
provide an evaluation to the board on the proposed contract within 15 working days of 
receiving the report. In evaluating the proposed contract, the commissioner shall 
determine whether the detailed calculations of the costs and of the energy and 
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operating savings are accurate and reasonable. The commissioner may request 
additional information about a proposed contract as the commissioner deems neces- 
sary. If the commissioner requests additional information, the commissioner shall not 
be required to submit an evaluation to the board within fewer than ten working days 
of receiving the requested information. 

Sec. 21. Minnesota Statutes 2000, section 123B.65, subdivision 5, is amended to 
read: 

Subd. 5. PAYMENT OF REVIEW EXPENSES. The commissioner of public 
sewiee may charge a district requesting services under subdivisions 3 and 4 actual 
costs incurred by the department of publie serviee commerce while conducting the 
review, or one-half percent of the total identified project cost, whichever is less. Before 
conducting the review, the commissioner shall notify a district requesting review 
services that expenses will be charged to the district. The commissioner shall bill the 
district upon completion of the contract review. Money collected by the commissioner 
under this subdivision must be deposited in the general fund. A district may include the 
cost of a review by the commissioner under subdivision 3 in a contract made pursuant 
to this section. 

Sec. 22. Minnesota Statutes 2000, section 161.45, subdivision 1, is amended to 
read: 

Subdivision 1. RULES. Electric transmission, telephone or telegraph lines, pole 
lines, community antenna television lines, railways, ditches, sewers, water, heat or gas 
mains, gas and other pipe lines, flumes, or other structures which, under the laws of this 
state or the ordinance of any city, may be constructed, placed, or maintained across or 
along any trunk highway, or the roadway thereof, by any person, persons, corporation, 
or any subdivision of the state, may be so maintained or hereafter constructed only in 
accordance with such rules as may be prescribed by the commissioner who shall have 
power to prescribe and enforce reasonable rules with reference to the placing and 
maintaining along, across, or in any such trunk highway of any of the utilities 

hereinbefore set forth. Nothing herein shall restrict the actions of public authorities in 
extraordinary emergencies nor restrict the power and authority of the department of 
publie service commissioner of commerce as provided for in other provisions of law. 
Provided, however, that in the_event any local subdivision of government has enacted 
ordinances relating to the method of installation or requiring underground installation 
of such community antenna television lines, the permit granted by the commissioner 
of transportation shall require compliance with such local ordinance. 

Sec. 23. Minnesota Statutes 2000, section 168.61, subdivision 1, is amended to 
read: 

Subdivision 1. DEFINITION. The term “intercity bus” as used in sections 168.61 
to 168.65 means a motor bus as defined in section 168.011, subdivision 9, which is 
owned or operated by either a resident or nonresident of Minnesota in interstate 
commerce under authority of the Interstate Commerce Commission or in combined 
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interstate and intrastate commerce under authority of the Interstate Commerce 
Commission and the department of public service transportation of Minnesota, as a 
result of which operation such bus operates both within and without the territorial 
limits of the state of Minnesota. 

Sec. 24. Minnesota Statutes 2000, section 169.073, is amended to read: 

169.073 PROHIBITED LIGHT OR SIGNAL. 
(a) No person or corporation shall place, maintain or display any red light or red 

sign, signal, or lighting device or maintain it in view of any highway or any line of 
railroad on or over which trains are operated in such a way as to interfere with the 
effectiveness or efliciency of any highway traflic-control device or signals or devices 
used in the operation of a railroad. Upon written notice from the commissioner of 
transportation, a person or corporation maintaining or owning or displaying a 
prohibited light shall promptly remove it, or change the color of it to some other color 
than red. Where a prohibited light or sign interferes with the eifectiveness or efiiciency 
of the signals or devices used in the operation of a railroad, the department of public 
service transportation may cause the removal of it and the department may issue 
notices and orders for its removal. The department shall proceed as provided in 
sections 216.13, 216.14, 216.15, 216.16, and 216.17, with a right of appeal to the 
aggrieved party in accordance with chapter 14. 

(b) No person or corporation shall maintain or display any light after written 
notice from the commissioner of transportation or the department of public service that 
the light constitutes a traflic hazard and that it has ordered the removal thereof. 

Sec. 25. Minnesota Statutes 2000, section 174.03, subdivision 7, is amended to 
read: 

Subd. 7. ENERGY CONSERVATION. The commissioner, in cooperation with 
the commissioner of public seavice commerce through the state energy oifice, shall 
evaluate all modes of transportation in terms of their levels—of ene—rgy consumption. The 
commissioner of public service commerce shall provide the commissioner with 
projections of the future availability of energy resources for transportation. The 
commissioner shall use the results of this evaluation and the projections to evaluate 
alternative programs and facilities to be included in the statewide plan and to otherwise 
promote the more efficient use of energy resources for transportation purposes. 

Sec. 26. Minnesota Statutes 2000, section 181.30, is amended to read: 

181.30 DUTY OF DEPARTMENT OF PUBLIC SERVICE. 
Any oflicer of any railroad company in the state violating any of the provisions 

of section 181.29 shall be guilty of a misdemeanor; and, upon conviction, punished by 
a fine of not less than $100, and not more than $700, for each offense, or by 
imprisonment in the county jail not more than 60 days, or both fine and imprisonment, 
at the discretion of the court. It shall be the duty of the state department of public 
service transportation, upon complaint properly filed with it alleging a violation of 
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section 181.29, to make a full investigation in relation thereto, and for such purpose it 
shall have the power to administer oaths, interrogate witnesses, take testimony and 
require the production of books and papers, and if such report shall show a violation 
of the provisions of section 181.29, the department of public scwiee transportation 
shall, through the attorney general, begin the prosecution of all parties against whom 
evidence of such violation is found; but section 181.29 shall not be construed to 
prevent any other person from beginning prosecution for the violation of the provisions 
thereof. 

Sec. 27. Minnesota Statutes 2000, section 216A.01, is amended to read: 
2l6A.01 OF DEPARTMENT AND COMMISSION£ 

POWERS AND DUTIES. 

public The department of public service commerce shall have and 
possess all of the rights and powers and perform all of the duties vested in it by this 
chapter. The public utilities commission shall have and possess all of the rights and 
powers and perform all of the duties vested in it by this chapter, and those formerly 
vested by law in the railroad and warehouse commission. 

Sec. 28. Minnesota Statutes 2000, section 216A.035, is amended to read: 
216A.035 CONFLICT OF INTEREST. 
(a) No person, while a member of the public utilities commission, while acting as 

executive secretary of the commission, or while employed in a professional capacity 
by the commission, shall receive any income, other than dividends or other earnings 
from a mutual fund or trust if these earnings do not constitute a significant portion of 
the person’s income, directly or indirectly from any public utility or other organization 
subject to regulation by the commission. 

(b) No person is eligible to be appointed as a member of the cormnission if the 
person has been employed with an entity, or an afliliated company of an entity, that is 
subject to rate regulation by the commission within one year from the date when the 
person’s term on the commission will begin. 

(c) No person who is an employee of the public seiavice department of commerce 
shall participate in any manner in any decision or action of the commissio_n where that 
person has a direct or indirect financial interest. Each commissioner or employee of the 
public sewicc department who is in the general professional, supervisory, or technical 
units established in section 179A.10 or who is a professional, supervisory, or technical 
employee defined as confidential in section 179A.03, subdivision 4-, or who is a 
management classification employee and whose duties are related to public or 
transportation utility, telephone company, or telecommunications company regulation 
shall report to the campaign finance and pxfilic disclosure board annually ‘before April 
15 any interest in an industry or business regulated by the commission. Each 
commissioner shall file a statement of economic interest as required by section l0A.09 
with the campaign finance and public disclosure board and the public utilities 
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commission before taking oflice. The statement of economic interest must state any 
interest that the commissioner has in an industry or business regulated by the 
commission. 

(d) A professional employee of the commission or department must immediately 
disclose to the commission or to the commissioner of the department, respectively, any 
communication, direct or indirect, with a person who is a party to a pending proceeding 
before the commission regarding future benefits, compensation, or employment to be 
received from that person. 

Sec. 29. Minnesota Statutes 2000, section 216A.036, is amended to read: 

216A.036 EMPLOYMENT RESTRICTIONS. 
(a) A person who serves as (1) a commissioner of the public utilities commission, 

(2) commissioner of the department cf public seeviee commerce, or (3) deputy 
commissioner of the department commerce, shall not, while employed with or within 
one year after leaving the commission, or department, accept employment with, 
receive compensation directly or indirectly from, or enter into a contractual relation- 
ship with an entity, or an affiliated company of an entity, that is subject to rate 
regulation by the commission. 

(b) An entity or an affiliated company of an entity that is subject to rate regulation 
by the commission, or a person acting on behalf of the entity, shall not negotiate or 
olfer to employ or compensate a commissioner of the public utilities commission, the 
commissioner of public service commerce, or the deputy commissioner of commerce, 
while the person is so employed or within one year after the person leaves that 
employment. 

(c) For the purposes of this section, “affiliated company” means a company that 
controls, is controlled by, or is under common control with an entity subject to rate 
regulation by the commission. 

(d) A person who violates this section is subject to a civil penalty not to exceed 
$10,000 for each violation. The attorney general may bring an action in district court 
to collect the penalties provided in this section. 

Sec. 30. Minnesota Statutes 2000, section 2l6A.05, subdivision 1, is amended to 
read: 

Subdivision 1. LEGISLATIVE AND QUASI-JUDICIAL FUNCTIONS. The 
functions of the connnission shall be legislative and quasi-judicial in nature. It may 
make such investigations and determinations, hold such hearings, prescribe such rules 
and issue such orders with respect to the control and conduct of the businesses coming 
within its jurisdiction as the legislature itself might make but only as it shall from time 
to time authorize. It may adjudicate all proceedings brought before it in which the 
violation of any law or rule administered by the department g commerce is alleged. 

Sec. 31. Minnesota Statutes 2000, section 216A.07, subdivision 1, is amended to 
read: 
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Subdivision 1. COMNIISSIONER DUTIES. The com- 
nfissionershallbetheaeeeufiveandadminiskafiveheadoffliepubfiesendee 
department and shall have and possess of commerce has all the rights and powers and 
shall perform all the duties relating to :13 function of the department as 
forth in this chapter. The commissioner may: 

(1) prepare all forms or blanks for the purpose of obtaining information which the 
commissioner may deem necessary or useful in the proper exercise of the authority and 
duties of the commissioner in connection with regulated businesses; 

(2) prescribe the time and manner within which forms or blanks shall be filed with 
the department; 

(3) inspect at all reasonable times, and copy the books, records, memoranda and 
correspondence or other documents and records of any person relating to any regulated 
business; and 

(4) cause the deposition to be taken of any person concerning the business and 
affairs of any business regulated by the department. Information sought through said 
deposition shall be for a lawfully authorized purpose and shall be relevant and material 
to the investigation or hearing before the commission. Information obtained from said 
deposition shall be used by the department only for a lawfully authorized purpose and 
pursuant to powers and responsibilities conferred upon the department. Said deposition 
is to be taken in the manner prescribed by law for taking depositions in civil actions 
in the district court. 

Sec. 32. Minnesota Statutes 2000, section 216A.08, is amended to read: 

216A.08 CONTINUATION OF RULES OF PUBLIC SERVICE DEPART- 
MENT. 

All valid rules, orders, and directives heretofore enforced, issued, or promulgated 
by the public service department under authority of chapter 216, 216A, 216B, 216C, 
218, 219, 221, or 222, 237, 238, or 239 shall remain and cormle in force and effect 
until repealed, modifiedfi firgdfiby duly authorized rules, orders, or directives 
of the public utilities commission or, the commissioner of transportation, pr the 
commissioner of commerce. 

Sec. 33. Minnesota Statutes 2000, section 216A.O85, subdivision 3, is amended to 
read: 

Subd. 3. STAFFING. The intervention office shall be under the control and 
supervision of the commissioner of the department of public sewiee commerce. The 
commissioner may hire staff or contract for outside services as needed to carry out the 
purposes of this section. The attorney general shall act as counsel in all intervention 
proceedings. 

Sec. 34. Minnesota Statutes 2000, section 216B.02, subdivision 1, is amended to 
read: 
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Subdivision 1. SCOPE. For the purposes of Laws -1-9-747 ehapter 4-29 chapter 
the terms defined in this section have the meanings given them. 

Sec. 35. Minnesota Statutes 2000, section 216B.02, subdivision 7, is amended to 
read: 

Subd. 7. COMMISSION. “Commission” means the public utilities commission 
o£ the department of publie service. 

Sec. 36. Minnesota Statutes 2000, section 216B .02, subdivision 8, is amended to 
read: 

Subd. 8. DEPARTMENT. “Department” means the department of public sewiee 
commerce of the state of Minnesota. 

Sec. 37. Minnesota Statutes 2000, section 216B.16, subdivision 1, is amended to 
read: 

Subdivision 1. NOTICE. Unless the commission otherwise orders, no public 
utility shall change a rate which has been duly established under this chapter, except 
upon 60 days’ notice to the commission. The notice shall include statements of facts, 
expert opinions, substantiating documents, and exhibits, supporting the change 
requested, and state the change proposed to be made in the rates then in force and the 
time when the modified rates will go into effect. If the filing utility does not have an 
approved conservation improvement plan on file with the department of public sewiee, 
it shall also include in its notice an energy conservation plan pursuant to section 
216B .241. The filing utility shall give written notice, as approved by the commission, 
of the proposed change to the governing body of each municipality and county in the 
area aifected. All proposed changes shall be shown by filing new schedules or shall be 
plainly indicated upon schedules on file and in force at the time. 

See. 38. Minnesota Statutes 2000, section 216B.16, subdivision 2, is amended to 
read: 

Subd. 2. SUSPENSION OF PROPOSED RATE; HEARING; FINAL DE- 
TERMINATION DEFINED. (a) Whenever there is filed with the commission a 
schedule modifying or resulting in a change in any rates then in force as provided in 
subdivision 1, the commission may suspend the operation of the schedule by filing with 
the schedule of rates and delivering to the aifected utility a statement in writing of its 
reasons for the suspension at any time before the rates become effective. The 
suspension shall not be for a longer period than ten months beyond the initial filing 
date except as provided in this subdivision or subdivision la. 

(b) During the suspension the commission shall determine whether all questions 
of the reasonableness of the rates requested raised by persons deemed interested or by 
the of the department o£ public sewiee can be resolved to the 
satisfaction of the commission. If the commission finds that all significant issues raised 
have not been resolved to its satisfaction, or upon petition by ten percent of the aifected 
customers or 250 alfected customers, whichever is less, it shall refer the matter to the 
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office of administrative hearings with instructions for a public hearing as a contested 
case pursuant to chapter 14, except as otherwise provided in this section. 

(c) The commission may order that the issues presented by the proposed rate 
changes be bifurcated into two separate hearings as follows: (1) determination of the 
utility’s revenue requirements and (2) determination of the rate design. Upon issuance 
of both administrative law judge reports, the issues shall again be joined for 
consideration and final determination by the commission. 

(d) All prehearing discovery activities of state agency intervenors shall be 
consolidated and conducted by the department of public service commerce. 

(e) If the commission does not make a final determination concerning a schedule 
of rates within ten months after the initial filing date, the schedule shall be deemed to 
have been approved by the commission; except if: 

(1) an extension of the procedural schedule has been granted under subdivision 
la, in which case the schedule of rates is deemed to have been approved by the 
commission on the last day of the extended period of suspension; or 

(2) a settlement has been submitted to and rejected by the commission and the 
commission does not make a final determination concerning the schedule of rates, the 
schedule of rates is deemed to have been approved 60 days after the initial or, if 
applicable, the extended period of suspension. 

(i) If the commission finds that it has insuflicient time during the suspension 
period to make a final determination of a case involving changes in general rates 
because of the need to make a final determination of another previously filed case 
involving changes in general rates under this section or section 237.075, the 
commission may extend the suspension period to the extent necessary to allow itself 
20 working days to make the final determination after it has made a final determination 
in the previously filed case. An extension of the suspension period under this paragraph 
does not alter the setting of interim rates under subdivision 3. 

(g) For the’ purposes of this section, “final determination” means the initial 
decision of the commission and not any order which may be entered by the 
commission in response to a petition for rehearing or other further relief. The 
commission may further suspend rates until it determines all those petitions. 

Sec. 39. Minnesota Statutes 2000, section 216B.16, subdivision 6b, is amended to 
read: 

Subd. 6b. ENERGY CONSERVATION IMPROVEMENT. (a) Except as 
otherwise provided in this subdivision, all investments and expenses of a public utility 
as defined in section 216B.241, subdivision 1, paragraph (e), incurred in connection 
with energy conservation improvements shall be recognized and included by the 
commission in the determination of just and reasonable rates as if the investments and 
expenses were directly made or incurred by the utility in furnishing utility service. 
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(b) After December 31, 1999, investments and expenses for energy conservation 
improvements shall not be included by the commission in the determination of just and 
reasonable electric and gas rates for retail electric and gas service provided to large 
electric customer facilities that have been exempted by the commissioner of the 
department cf public service pursuant to section 216B.241, subdivision 1a, paragraph 
(b). However, no public utility shall be prevented from recovering its investment in 
energy conservation improvements from all customers that were made on or ‘before 
December 31, 1999, in compliance with the requirements of section 216B.241. 

(c) The commission may permit a public utility to file rate schedules providing for 
annual recovery of the costs of energy conservation improvements. These rate 

schedules may be applicable to less than all the customers in a class of retail customers 
if necessary to reflect the differing minimum spending requirements of section 
216B.241, subdivision la. After December 31, 1999, the commission shall allow a 
public utility, without requiring a general rate filing under this section, to reduce the 
electric and gas rates applicable to large electric customer facilities that have been 
exempted by the commissioner of the department cf public service pursuant to section 
216B .241, subdivision la, paragraph (b), by an amount that reflects the elimination of 
energy conservation improvement investments or expenditures for those facilities 
required on or before December 31, 1999. In the event that the commission has set 
electric or gas rates based on the use of an accounting methodology that results in the 
cost of conservation improvements being recovered from utility customers over a 
period of years, the rate reduction may occur in a series of steps to coincide with the 
recovery of balances due to the utility for conservation improvements made by the 
utility on or before December 31, 1999. 

Sec. 40. Minnesota Statutes 2000, section 216B.16, subdivision 15, is amended to 
read: 

Subd. 15. LOW-INCOME RATE PROGRAMS; REPORT. (a) The comrnis— 
sion may consider ability to pay as a factor in setting utility rates and may establish 
programs for low-income residential ratepayers in order to ensure aifordable, reliable, 
and continuous service to low-income utility customers. The commission shall order a 
pilot program for at least one utility. In ordering pilot programs, the commission shall 
consider the following: 

(1) the potential for low-income programs to provide savings to the utility for all 
collection costs including but not limited to: costs of disconnecting and reconnecting 
residential ratepayers’ service, all activities related to the utilities’ attempt to collect 
past due bills, utility working capital costs, and any other administrative costs related 
to inability to pay programs and initiatives; 

(2) the potential for leveraging federal low-income energy dollars to the state; and 

(3) the impact of energy costs as a percentage of the total income of a1ow—income 
residential customer. 

(b) In determining the structure of the pilot utility program, the commission shall: 
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(1) consult with advocates for and representatives of low-income utility custom- 
ers, administrators of energy assistance and conservation programs, and utility 
representatives; 

(2) coordinate eligibility for the program with the state and federal energy 
assistance program and low-income residential energy programs, including weather- 
ization programs; and 

(3) evaluate comprehensive low-income programs oifered by utilities in other 
states. 

(c) The commission shall implement at least one pilot project by January 1, 1995, 
and shall allow a utility required to implement a pilot project to recover the net costs 
of the project in the utility’s rates. 
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Sec. 41. Minnesota Statutes 2000, section 2l6B.162, subdivision 7, is amended to 
read: 

Subd. 7. COMMISSION DETERMINATION. (a) Except as provided under 
subdivision 6, competitive rates olfered by electric utilities under this section must be 
filed with the commission and must be approved, modified, or rejected by the 
commission within 90 days. The utility’s filing must include statements of fact 
demonstrating that the proposed rates meet the standards of this subdivision. The filing 
must be served on the department ef public sewiee and the ofiice of the attorney 
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general at the same time as it is sewed on the commission. 

(b) In reviewing a specific rate proposal, the commission shall determine: 

(1) that the rate meets the terms and conditions in subdivision 4, unless the 
commission determines that waiver of one or more terms and conditions would be in 
the public interest; 

(2) that the consumer can obtain its energy requirements from an energy supplier 
not rate-regulated by the commission under section 216B.16; 

(3) that the customer is not likely to take service from the electric utility seeking 
to oifer the competitive rate if the customer was charged the electric utility’s standard 
tariffed rate; and 

(4) that after consideration of environmental and socioeconomic impacts it is in
' 

the best interest of all other customers to offer the competitive rate to the customer 
subject to elfective competition. 

(c) If the commission approves the competitive rate, it becomes effective as 
agreed to by the electric utility and the customer. If the competitive rate is modified by 
the commission, the commission shall issue an order modifying the competitive rate 
subject to the approval of the electric utility and the customer. Each party has ten days 
in which to reject the proposed modification. If no party rejects the proposed 
modification, the commissioner’s order becomes final. If either party rejects the 
con1mission’s proposed modification, the electric utility, on its behalf or on the behalf 
of the customer, may submit to the commission a modified version of the commission’s 
proposal. The commission shall accept or reject the modified version within 30 days. 
If the commission rejects the competitive rate, it shall issue an order indicating the 
reasons for the rejection. 

Sec. 42. Minnesota Statutes 2000, section 216B.162, subdivision 11, is amended 
to read: 

Subd. 11. COMMISSION DETERMINATION. (a) Proposals for discretionary 
rate reductions offered by utilities must be filed with the commission, with copies of 
the filing served upon the department e£ public service and the oifice of attorney 
general at the same time it is served upon the commission. The commission shall 
review the proposals according to procedures developed under section 216B.05, 
subdivision 2a. The commission shall not approve discretionary rate reductions offered 
by public utilities that do not have an accepted resource plan on file with the 
commission. The commis sion shall not approve discretionary rate reductions unless the 
utility has made the customer aware of all cost—effective opportunities for energy 
efliciency improvements offered by the utility. 

(b) Public utilities that provide service under discretionary rate reductions shall 
not, through increased revenue requirements or through prospective rate design 
changes, recover any revenues foregone due to the discretionary rate reductions, nor 
shall the commission grant such recovery. 
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Sec, 43. Minnesota Statutes 2000, section 216B.l675, subdivision 9, is amended 
to read: 

Subd. 9. COMMISSION FINDINGS. The commission shall issue findings 
concerning the appropriateness of the proposed plan. The commission may approve, 
reject, or modify the plan in a manner which meets the requirements of this section. An 
approved or modified plan becomes effective unless the plan is withdrawn by the utility 
within 30 days of a final appealable order. If the utility withdraws an approved or 
modified plan, all of the administrative costs related to the plan that are charged by the 
commission or the department of public service to the utility may not be recovered 
from ratepayers in current or subsequent rates. A utility that withdraws an approved or 
modified plan may not file another plan under this section for a period of one year 
following the withdrawal of the plan. 

Sec. 44. Minnesota Statutes 2000, section 2l6B.241, subdivision la, is amended 
to read: 

Subd. la. INVESTMENT, EXPENDITURE, AND CONTRIBUTION; PUB- 
LIC UTILITY. (a) For purposes of this subdivision and subdivision 2, “public utility” 
has the meaning given it in section 2l6B.02, subdivision 4. Each public utility shall 
spend and invest for energy conservation improvements under this subdivision and 
subdivision 2 the following amounts: 

(1) for a utility that furnishes gas service, 0.5 percent of its gross operating 
revenues from service provided in the state; 

(2) for a utility that furnishes electric service, 1.5 percent of its gross operating 
revenues from service provided in the state; and 

(3) for a utility that furnishes electric service and that operates a nuclear—powered 
electric generating plant within the state, two percent of its gross operating revenues 
from service provided in the state. 

For purposes of this paragraph (a), “gross operating revenues” do not include 
revenues from large electric customer facilities exempted by the commissioner of the 
department ef publie service pursuant to paragraph (b). 

(b) The owner of a large electric customer facility may petition the cormnissioner 
of the department ef publie sewiee to exempt both electric and gas utilities serving the 
large energy customer facility from the investment and expenditure requirements of 
paragraph (a) with respect to retail revenues attributable to the facility. At a minimum, 
the petition must be supported by evidence relating to competitive or economic 
pressures on the customer and a showing by the customer of reasonable efiorts to 
identify, evaluate, and implement cost-effective conservation improvements at the 
facility. If a ‘petition is filed on or before October 1 of any year, the order of the 
commissioner to exempt revenues attributable to the facility can be effective no earlier 
than January 1 of the following year. The commissioner shall not grant an exemption 
if the commissioner determines that granting the exemption is contrary to the public 
interest. The commissioner may, after investigation, rescind any exemption granted 
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under this paragraph upon a determination that cost-elfective energy conservation 
improvements are available at the large electric customer facility. For the purposes of 
this paragraph, “cost-effective” means that the projected total cost of the energy 
conservation improvement at the large electric customer facility is less than the 
projected present value of the energy and demand savings resulting from the energy 
conservation improvement. For the purposes of investigations by the commissioner 
under this paragraph, the owner of any large electric customer facility shall, upon 
request, provide the commissioner with updated information comparable to that 

originally supplied in or with the owner’s original petition under this paragraph. 

(c) The commissioner may require investments or spending greater than the 
amounts required under this subdivision for a public utility whose most recent advance 
forecast required under section 216B .2422 or 2l6C.17 projects a peak demand deficit 
of 100 megawatts or greater within five years under rnid—range forecast assumptions. 

(d) A public utility or owner of a large electric customer facility may appeal a 
decision of the commissioner under paragraph (b) or (c) to the commission under 
subdivision 2. In reviewing a decision of the commissioner under paragraph (b) or (c), 
the commission shall rescind the decision if it finds that the required investments or 
spending will: 

(1) not result in cost-effective energy conservation improvements; or 

(2) otherwise not be in the public interest. 

(e) Each utility shall determine what portion of the amount it sets aside for 
conservation improvement will be used for conservation improvements under subdi- 
vision 2 and what portion it will contribute to the energy and conservation account 
established in subdivision 2a. A public utility may propose to the commissioner to 
designate that all or a portion of funds contributed to the account established in 
subdivision 2a be used for research and development projects. Contributions must be 
remitted to the commissioner of public service by February 1 of each year. Nothing in 
this subdivision prohibits a public utility from spending or investing for energy 
conservation improvement more than required in this subdivision. 

Sec. 45. Minnesota Statutes 2000, section 216B.24l, subdivision 1b, is amended 
to read: 

Subd. lb. CONSERVATION IMPROVEMENT BY COOPERATIVE ASSO- 
CIATION OR MUNICIPALITY. (a) This subdivision applies to: 

(1) a cooperative electric association that generates and transmits electricity to 
associations that provide electricity at retail including a cooperative electric association 
not located in this state that serves associations or others in the state; 

(2) a municipality that provides electric service to retail customers; and 

(3) a municipality with gross operating revenues in excess of $5,000,000 from 
sales of natural gas to retail customers. 
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(b) Each cooperative electric association and municipality subject to this 
subdivision shall spend and invest for energy conservation improvements under this 
subdivision the following amounts: 

(1) for a municipality, 0.5 percent of its gross operating revenues from the sale of 
gas and one percent of its gross operating revenues from the sale of electricity not 
purchased from a public utility governed by subdivision 1a or a cooperative electric 
association governed by this subdivision, excluding gross operating revenues from 
electric and gas service provided in the state to large electric customer facilities; and 

(2) for a cooperative electric association, 1.5 percent of its gross operating 
revenues from service provided in the state, excluding gross operating revenues from 
service provided in the state to large electric customer facilities indirectly through a 
distribution cooperative electric association. 

(c) Each municipality and cooperative association subject to this subdivision shall 
identify and implement energy conservation improvement spending and investments 
that are appropriate for the municipality or association, except that a municipality or 
association may not spend or invest for energy conservation improvements that directly 
benefit a large electric customer facility. Each municipality and cooperative electric 
association subject to this subdivision may spend and invest annually up to 15 percent 
of the total amount required to be spent and invested on energy conservation 
improvements under this subdivision on research and development projects that meet 
the definition of energy conservation improvement in subdivision 1 and that are funded 
directly by the municipality or cooperative electric association. Load management may 
be used to meet the requirements of this subdivision if it reduces the demand for or 
increases the efliciency of electric services. A generation and transmission cooperative 
electric association may include as spending and investment required under this 
subdivision conservation improvement spending and investment by cooperative 
electric associations that provide electric service at retail to consumers and that are 
served by the generation and transmission association. 

(d) By February 1 of each year, each municipality or cooperative shall report to 
the commissioner its energy conservation improvement spending and investments with 
a brief analysis of eifectiveness in reducing consumption of electricity or gas. The 
commissioner shall review each report and make recommendations, where appropriate, 
to the municipality or association to increase the effectiveness of conservation 
improvement activities. The commissioner shall also review each report for whether a 
portion of the money spent on residential conservation improvement programs is 
devoted to programs that directly address the needs of renters and low-income persons 
unless an insufiicient number of appropriate programs are available. For the purposes 
of this subdivision and subdivision 2, “low-income” means an income of less than 185 
percent of the federal poverty level. 

(e) As part of its spending for conservation improvement, a municipality or 
association may contribute to the energy and conservation account. A municipality or 
association may propose to the commissioner to designate that all or a portion of funds 
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contributed to the account he used for research and development projects. Any amount 
contributed must be remitted to the commissioner sf publie service by February 1 of 
each year. 

Sec. 46. Minnesota Statutes 2000, section 216B.241, subdivision 2b, is amended 
to read: . 

Subd. 2b. RECOVERY OF EXPENSES. The commission shall allow a utility to 
recover expenses resulting from a conservation improvement program required by the 
department and contributions to the energy and conservation account, unless the 
recovery would be inconsistent with a financial incentive proposal approved by the 
commission. In addition, a utility may file annually, or the public utilities commission 
may require the utility to file, and the commission may approve, rate schedules 
containing provisions for the automatic adjustment of charges for utility service in 
direct relation to changes in the expenses of the utility for real and personal property 
taxes, fees, and permits, the amounts of which the utility cannot control. A public 
utility is eligible to file for adjustment for real and personal property taxes, fees, and 
permits under this subdivision only if, in the year previous to the year in which it files 
for adjustment, it has spent or invested at least 1.75 percent of its gross revenues from 
provision of electric service, excluding g1'oss operating revenues from electric service 
provided in the state to large electric customer facilities for which the commissioner 91? 
public serviee has issued an exemption under subdivision la, paragraph (b), and 0.6 
percent of its gross revenues from provision of gas service, excluding gross operating 
revenues from gas services provided in the state to large electric customer facilities for 
which the commissioner of public serviee has issued an exemption under subdivision 
la, paragraph (b), for that year for energy conservation improvements under this 
section. 

See. 47. Minnesota Statutes 2000, section 2l6C.Ol, subdivision 1, is amended to 
read: 

Subdivision 1. APPLICABILITY. The definitions in this section apply to 
seetiens 2469702-, 2469705; 2—l:6(;03l to %1—6G.—L9; 2—l6G.—20 to §.Ll6€%§7 and %l6G.—37% 
to 2469.384 chapter. 

Sec. 48. Minnesota Statutes 2000, section 216C.0l, subdivision 2, is amended to 
read: 

Subd. 2. COMMISSIONER. “Commissioner” means the commissioner of the 
department of publie sewiee commerce. 

Sec. 49. Minnesota Statutes 2000, section 216C.0l, subdivision 3, is amended to 
read: 

Subd. 3. DEPARTMENT. “Department" means the department of public sewiee 
commerce. 

Sec. 50. Minnesota Statutes 2000, section 2l6C.051, subdivision 6, is amended to 
read: 
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Subd. 6. ASSESSMENT; APPROPRIATION. On request by the cochairs of the 
legislative task force and after approval of the legislative coordinating commission, the 
commissioner of the department e£ pulelie seitviee commerce shall assess from electric 
utilities, in addition to assessments made under section 216B.62, the amount requested 
for the operation of the task force not to exceed $700,000. This authority to assess 
continues until the commissioner has assessed a total of $700,000. The amount 
assessed under this section is appropriated to the director of the legislative coordinating 
commission for those purposes, and is available until expended. 

Sec. 51. Minnesota Statutes 2000, section 2l6C.37, subdivision 1, is amended to 
read: 

Subdivision 1. DEFINITIONS. In this section: 
(a) “Commissioner” means the commissioner of publie sepviee commerce. 

(b) “Energy conservation investments” means all capital expenditures that are 
associated with conservation measures identified in an energy project study, and that 
have a ten-year or less payback period. 

(c) “Municipality” means any county, statutory or home rule charter city, town, 
school district, or any combination of those units operating under an agreement to 
jointly undertake projects authorized in this section. 

(d) “Energy project study” means a study of one or more energy—related capital 
improvement projects analyzed in suflicient detail to support a financing application. 
At a minimum, it must include one year of energy consumption and cost data, a 
description of existing conditions, a description of proposed conditions, a detailed 
description of the costs of the project, and calculations sufficient to document the 
proposed energy savings. 

Sec. 52. Minnesota Statutes 2000, section 216C.40, subdivision 4, is amended to 
read: 

Subd. 4. CONDITION PRECEDENT. The duties of the department under this 
section are conditional on the commissioner e£ publie sewiee finding that there will be 
at least one public utility that will be subject to the assessment created by Laws 1993, 
chapter 254, section 7. 

Sec. 53. Minnesota Statutes 2000, section 237.02, is amended to read: 
237.02 GENERAL AUTHORITY OF DEPARTMENT AND COMMISSION; 

DEFINITIONS. 
The department of publie sewiee commerce and the public utilities commission; 

new existing under the laws 913 this state, are hereby vested with the same jurisdiction 
and supervisory power over telephone and telecommunications companies doing 
business in this state as it new has the cTmmission’s predecessor, the railroad and 
warehouse commission, had over railr_oad and express companies. Th?definitions—sa 
forth in seetien sections T6A.02 shall apply arm 216B.02 also apply to this chapter. 
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Sec. 54. Minnesota Statutes 2000, section 237.075, subdivision 2, is amended to 
read: 

Subd. 2. SUSPENSION OF PROPOSED RATE; HEARING; FINAL DE- 
TERMINATION DEFINED. (a) Whenever there is filed with the commission as 
provided in subdivision 1 a schedule modifying or resulting in a change in any rate 
then in force, the commission may suspend the operation of the schedule by filing with 
the schedule of rates and delivering to the afiected telephone company a statement in 
writing of its reasons for the suspension at any time before the rates become elfective. 
The suspension shall not be for a longer period than ten months beyond the initial filing 
date except as provided in paragraph (b). During the suspension the commission shall 
determine whether all questions of the reasonableness of the rates requested raised by 
persons deemed interested or by the administrative of the department of public 
service can be resolved to the satisfaction of the commission. If the commission finds 
that all significant issues raised have not been resolved to its satisfaction, or upon 
petition by ten percent of the alfected customers or 250 affected customers, whichever 
is less, it shall refer the matter to the oifice of administrative hearings with instructions 
for a public hearing as a contested case pursuant to chapter 14, except as otherwise 
provided in this section. The commission may order that the issues presented by the 
proposed rate changes be bifurcated into two separate hearings as follows: (1) 

determination of the telephone company’s revenue requirements and (2) determination 
of the rate design. Upon issuance of both administrative law judge reports, the issues 
shall again be joined for consideration and final determination by the commission. All 
prehearing discovery activities of state agency intervenors shall be consolidated and 
conducted by the department of public service commerce. If the commission does not 
make a final determination concerning a schedule of rates within ten months after the 
initial filing date, the schedule shall be deemed to have been approved by the 
commission; except if a settlement has been submitted to and rejected by the 
commission, the schedule is deemed to have been approved 12 months after the initial 
filing. 

(b) If the commission finds that it has insuflicient time during the suspension 
period to make a final determination of a case involving changes in general rates 
because of the need to make final determinations of other previously filed cases 
involving changes in general rates under this section or section 216B.l6, the 
commission may extend the suspension period to the extent necessary to allow itself 
20 working days to make the final determination after it has made final determinations 
in the previously filed cases. An extension of the suspension period under this 

paragraph does not alter the setting of interim rates under subdivision 3». 

(c) For the purposes of this section, “final determination” means the initial 

decision of the commission and not any order which may be entered by the 
commission in response to a petition for rehearing or other further relief. The 
commission may further suspend rates until it determines all those petitions. 

Sec. 55. Minnesota Statutes 2000, section 237.075, subdivision 9, is amended to 
read: 
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Subd. 9. ELECTION ON REGULATION; COOPERATIVE, MUNICIPAL, 
INDEPENDENT. For the purposes of this section, “telephone company” shall not 
include a cooperative telephone association organized under the provisions of chapter 
308A, an independent telephone company, or a municipal, unless the cooperative 
telephone association, independent telephone company, or municipal makes the 
election provided in this subdivision. 

A cooperative telephone association may elect to become subject to rate 
regulation by the commission pursuant to this section. The election shall be (a) 
approved by the board of directors of the association in accordance with the procedures 
for amending the articles of incorporation contained in section 308A.l35, excluding 
the filing requirements; or (b) approved by a majority of members or stockholders 
voting by mail ballot initiated by petition of no fewer than five percent of the members 
or stockholders of the association. The ballot to be used for the election shall be 
approved by the board of directors and the department e£ public service. The 
department shall mail the ballots to the association’s members who shall return the 
ballots to the department. The department will keep the ballots sealed until a date 
agreed upon by the department and the board of directors. On this date, representatives 
of the department and the association shall count the ballots. If a majority of the 
association’s members who vote elect to become subject to rate regulation by the 
commission, the election shall be effective 30 days after the date the ballots are 
counted. For purposes of this section, the term “member or stockholder” shall mean 
either the member or stockholder of record or the spouse of the member or stockholder 
unless the association has been notified otherwise in writing. 

A municipal may elect to become subject to rate regulation by the commission 
pursuant to this section. The election shall be (a) approved by resolution of the 
governing body of the municipality; or (b) approved by a majority of the customers of 
the municipal voting by mail ballot initiated by petition of no fewer than 20 percent of 
the customers of the municipal. The ballot to be used for the election shall be approved 
by the governing body of the municipality and the department o£ public service. The 
department shall mail the ballots to the municipal’s customers who shall return the 
ballots to the department. The department will keep the ballots sealed until a date 
agreed upon by the department and the governing body of the municipality. On this 
date, representatives of the department and the municipal shall count the ballots. If a 
majority of the customers of the municipal who vote elect to become subject to rate 
regulation by the commission, the election shall be effective 30 days after the date the 
ballots are counted. For purposes of this section, the term “customer” shall mean either 
the person in whose name the telephone service is registered or the spouse of the 
person unless the municipal utility has been notified otherwise in writing. 

An independent telephone company may elect to become subject to rate 
regulation by the commission pursuant to this section. The election shall be (a) 
approved by the board of directors of the company in accordance with the procedures 
for amending the articles of incorporation contained in sections 302A.l33 to 
302A.139, excluding the filing requirements; or (b) approved by a majority of 
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subscribers voting by mail ballot initiated by petition of no fewer than five percent of 
the subscribers of the company. The ballot to be used for the election shall be approved 
by the board of directors and the department of public service. The department shall 
mail the ballots to the company’s subscribers who shall return the ballots to the 
department. The department will keep the ballots sealed until a date agreed upon by the 
department and the board of directors. On this date, representatives of the department 
and the company shall count the ballots. If a majority of the company’s subscribers 
who vote elect to become subject to rate regulation by the commission, the election 
shall be eifective 30 days after the date the ballots are counted. For purposes of this 
section the term “subscriber” shall mean either the person in whose name the telephone 
service is registered or the spouse of the person unless the independent telephone 
company has been notified otherwise in writing. 

Sec. 56. Minnesota Statutes 2000, section 237.082, is amended to read: 

237.082 TELECOMMUNICATION SERVICE; POLICY OF INCREASED 
SPEED AND SERVICE. 

When setting rates, adopting rules, or issuing orders related to telecommunication 
matters that alfect deployment of the infrastructure, the commission may apply the 
goals of: - 

(1) achieving economically efficient investment in: 

(i) higher speed telecommunication services; and 

(ii) greater capacity for voice, video, and data transmission; and 

(2) just and reasonable rates. 

The department eat? public service may apply the same goals in its regulation of 
and recommendations regarding telecommunication services. 

Sec. 57. Minnesota Statutes 2000, section 237.21, is amended to read: 

237.21 VALUATION OF TELEPHONE PROPERTY. 
In determining the value of any telephone property for rate making purposes, no 

valuation shall be allowed upon the value of any franchise granted by the state or any 
municipality where no payment was or is being made to the state or municipality on 
account thereof. The requirement as to reasonableness of rates shall apply to each 
exchange unit as well as to telephone plants as a whole. Provided, that in the case of 
a company operating a telephone system consisting of more than one exchange in the 
state, reasonableness of rates, as measured by earnings, shall be determined by a 
reasonable return from the total operations of the system within the state rather than by 
the return from individual exchanges or services. No telephone rates or charges shall 
be allowed or approved by the commission under any circumstances, which are 
inadequate and which are intended to or naturally tend to destroy competition or‘ 

produce a monopoly in telephone service in the locality aifected. 
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Sec. 58. Minnesota Statutes 2000, section 237.30, is amended to read: 
237.30 TELEPHONE INVESTIGATION FUND; APPROPRIATION. 
The sum of $25 ,000 is hereby appropriated out of any moneys in the state treasury 

not otherwise appropriated, to establish and provide a revolving fund to be known as 
the Minnesota Telephone Investigation Fund for the use of the department of public 
service commerce and of the attorney general in investigations, valuations, and 
revaluations under section 237.295. All sums paid by the telephone companies to 
reimburse the department of public sewiee for its expenses pursuant to section 237.295 
shall be credited to the revolving fund and shall be deposited in a separate bank account 
and not commingled with any other state funds or moneys, but any balance in excess 
of $25,000 in the revolving fund at the end of each fiscal year shall be paid into the 
state treasury and credited to the general fund. The sum of $25,000 herein appropriated 
and all subsequent credits to said revolving fund shall be paid upon the warrant of the 
commissioner of finance upon application of the department or of the attorney general 
to an aggregate amount of not more than one-half of such sums to each of them, which 
proportion shall be constantly maintained in all credits and withdrawals from the 
revolving fund. 

Sec. 59. Minnesota Statutes 2000, section 237.462, subdivision 6, is amended to 
read: 

Subd. 6. EXPEDITED PROCEEDING. (a) The commission may order an 
expedited proceeding under section 237.61 and this subdivision, in lieu of a contested 
case under chapter 14, to develop an evidentiary record in any proceeding that involves 
contested issues of material fact either upon request of a party or upon the 
comrnission’s own motion if the complaint alleges a violation described in subdivision 
1, clauses (1) to (4). The commission may order an expedited proceeding under this 
subdivision if the commission finds an expedited proceeding is in the public interest, 
regardless of whether all parties agree to the expedited proceeding. In determining 
whether to grant an expedited proceeding, the commission may consider any evidence 
of impairment of the provision of telecommunications service to subscribers in the 
state or impairment of the provision of any service or network element subject to the 
jurisdiction of the commission. 

(b) Any request for an expedited proceeding under this subdivision must be noted 
in the title of the first filing by a party. The filing shall also state the specific 
circumstances that the party believes warrant an expedited proceeding under this 
subdivision. 

(c) A complaint requesting an expedited proceeding, unless filed by the depart- 
ment ef public service or the attorney general, must set forth the actions and the dates 
of the actions taken by the party filing the complaint to attempt to resolve the alleged 
violations with the party against whom the complaint is filed, including any requests 
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