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Q _tl§ number E whom probation revoked, £13 reasons Q revocation, aid th_e 
consequences imposed; 

Q me number given an executed prison sentence upon conviction arii E length 
o_f me sentence; 
Q fie number given Q executed prison sentence upon revocation o_f probation 

and the length of sentence; 

Q the number who successfully complete treatment prison; 

(_9_) the number placed on intensive supervision following release from incarcera- 

(10) me number who violate supervised release arm th_e consequences imposed; 

(11) E other information th_e commissioner deems relevant to estimating future 
costs. 

Sec. 16. REPORT ON INSURANCE COVERAGE. 
By February 1, 2004, the commissioner of corrections shall report to the chairs of 

the stmate and house commfiees with jurisdi‘c_tion over justice filricling on the 
amber of Tues in which a felony—5WI oifender haF131'ivate health insurance coxmrzgj 
for chemical dependency treatment, and the results_of the commissioner’s attempts to 
o_bIain coverage Q treatment uricErMinnesota_StaTutes, section 62Q.137.

_ 
Sec. 17. EFFECTIVE DATE. 
Sections 1 to 12 and 14 to 16 are effective August 1, 2002, and apply to crimes 

committed on brafterfifi data Iioviei/er, violations occu—rring beffi August_1, 2002, 
that are list¢:_cl§1_-l\—/I§1r—1e§)ta Statutes, section 169A.O3, subdivisions 20 and—21, are 
Ebnsi-tiered quafied prior impaired driving incidents for purposes of tlds E S_e?:tio_n 
I3 is effective July 1, 

— — —_ *- 
Presented to the governor June 30, 2001 

Signed by the governor June 30, 2001, 8:50 p.m. 

CHAPTER 10—S.F.N0. 9 

An act relating to state government; appropriating money for the general legislative and 
administrative expenses of state government; modifying provisions relating to state and local 
government operations; modifying election, retirement, and pension provisions; amending 
Minnesota Statutes 2000, sections 3.3005, subdivisions 2, 3, 3a, 4, 5, by adding subdivisions; 
3.85, subdivision 3; 3.855, subdivision 3; 3.97, subdivision 3a; 3.979, by adding a subdivision; 
3.98, subdivision 2; 3A.03, subdivision 2; 7.09, subdivision 1; JOA.3I, subdivision 3a, 7; ]IA.18, 
subdivision 7; 13D. 01, subdivision 1; 15.0575, subdivision 3, as amended; 15.059, subdivision 3, 

New language is indicated by underline, deletions by st-frleeeut:
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as amended; 15A.0815, subdivision 1, by adding a subdivision; 16A.06, by adding a subdivision; 
16A.10, by adding a subdivision; 16A.152, subdivision 7; 16B.25, subdivision 2; 16B.60, 
subdivision 3, by adding subdivisions; 16B.61, subdivision 1, as amended; 16B.65; 16B.70, by 
adding a subdivision; 1619.88, subdivision 1; 16C.02, by adding a subdivision; 16C.03, 
subdivision 2, by adding a subdivision; 16C.04, by adding a subdivision; 16C.05, subdivision 2; 
16C.06, subdivisions 2, 3; 160081; 16C.22; 16E.04, subdivision 2, as amended; 43A.04, by 
adding subdivisions; 4311.047; 69. 011, subdivision 1; 79.34, subdivision 1; 103C.311, subdivision 
1; 13617207,‘ 13617.40, subdivision 2; 179A.15; 190.06, subdivision 1; 190.07; 192.501, subdivision 
2; 193.144, subdivision 6; 193.145, subdivision 4; 193.148; 197.75, subdivisions 1, 2; 200.02, 
subdivisions 7, 23; 201.016, subdivision 1a; 201.022; 202A.]9, subdivision 1; 203B.04, 
subdivisions 1, 5; 2033.06, by adding a subdivision; 203B.07, subdivision 1; 203B.16, 
subdivision 1; 203B.17, subdivision 1; 204B.06, subdivision 1; 204B.07', subdivision 2; 204B.09, 
subdivisions 1, 3; 204B.20,' 204B.22, subdivisions 1, 3; 204B.23; 204B.27, by adding a 
subdivision; 204B.28, subdivision 1; 204C.03, subdivision 1; 204C.35; 204C.36, subdivisions 1, 
3; 204D.04, subdivision 2; 204D.09; 204D.11, subdivision 4; 204D.24, subdivision 2; 205.13, 
subdivision 1a; 205.17, by adding a subdivision; 205.185, subdivision 3; 206.81; 211A.02, 
subdivision 4; 214.09, subdivision 3, as amended; 270A.07', subdivision 1; 317A.123, subdivision 
1; 317A.827, subdivision 2; 349.165, subdivisions 1, 3; 352.01, subdivisions 2a, 2b, 11; 352.113, 
subdivisions 4, 6; 352.22, subdivision 8; 352.87, subdivisions 4, 5; 352.95, subdivisions 4, 5, 7; 
352B.01, subdivisions 2, 3, 11; 352B.10, subdivision 3; 352B.101; 353.01, subdivisions 1, 2, 2a, 
2b, 6, 7', 11b, 12a, 16, by adding subdivisions; 353.27, subdivisions 2, 3, 4, 11 ; 353.86, subdivision 
1; 354.05, subdivisions 2, 13; 354.41, subdivision 4; 354.52, subdivision 4; 354.534, subdivision 
1; 354.536, subdivision 1; 354.539; 354A.011, subdivisions 4, 24; 354A.098, subdivision 1; 
354A.101, subdivision 1; 354A.106; 354A.12, subdivision 5; 354A.31, subdivision 3; 354A.35, 
subdivision 4; 356.215, subdivision 4g; 356.24, subdivision 1; 356.55, subdivision 7; 356A.06, 
subdivision 5; 356A.08, subdivision 1; 357.18, subdivision 3; 358.10; 367.03, subdivision 6; 
403.11, subdivision 1; 422A.155; 423B.01, by adding a subdivision; 423B. 05, by adding 
subdivisions; 424A.04, by adding a subdivision; 473.13, by adding a subdivision; 490.121, 
subdivision 4; 517.08, subdivisions 1b, 1c, as amended; 574.26, subdivision 2; 645.44, by adding 
a subdivision; Laws 1997, chapter 202, article 2, section 61, as amended; Laws 1998, chapter 
366, section 80; Laws 1999, chapter 250, article 1, section 12, subdivision 3, as amended; Laws 
2000, chapter 461, article 10, section 3; proposing coding for new law in Minnesota Statutes, 
chapters 3; 4A; 13; 16A; 1 6 C; 1 6E; 200; 204B; 211B; 240A; 352; 35 2F,- 353F; 354; 354A; 35 4B; 
356; 383D; 473; proposing coding for new law as Minnesota Statutes, chapters 1167;‘ 423C; 
repealing Minnesota Statutes 2000, sections 16A.67; 16A.6701; 16E.08; 43A.18, subdivision 5; 
129D.06; 179A.07, subdivision 7; 2043.06, subdivision 1a; 204C.15, subdivision 2a; 246.18, 
subdivision 7; 354.41, subdivision 9; 354A.026; Laws 1907, chapter 24; Laws 1913, chapters 
318, 419; Laws 1917, chapter 196; Laws 1919, chapters 515, 523; Laws 1921, chapter 404; Laws 
1923, chapter 61,‘ Laws 1945, chapter 322; Laws 1959, chapter 491; Laws 1959, chapter 568, as 
amended; Laws 1961, chapter 109; Extra Session Laws 1961, chapter 3; Laws 1963, chapter 318, 
as amended; Laws 1965, chapter 519, as amended; Laws 1965, chapter 578, as amended; Laws 
1967, chapter 819, as amended; Laws 1967, chapter 824, as amended; Laws 1969, chapter 123, 
as amended; Laws 1969, chapter 287; Laws 1971, chapter 542, as amended; Laws 1975, chapter 
57, as amended; Laws 1977, chapter 164, section 2, as amended; Laws 1980, chapter 607, article 
XV,’ sections 8, as amended, 9, as amended, 10, as amended; Laws 1988, chapter 572, section 4; 
Laws 1988, chapter 574, section 3; Laws 1989, chapter 319, article 19, sections 6, as amended, 
7, as amended; Laws 1990, chapter 589, article 1, sections 5, as amended, 6, as amended; Laws 
1992, chapter 429; Laws 1992, chapter 454, section 2, as amended; Laws 1992, chapter 471, 
article 2, as amended; Laws 1993, chapter 125, as amended; Laws 1993, chapter 192, section 32,- 

New language is indicated by underline, deletions by strikeeut:
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Laws 1994, chapter 591, as amended; Laws 1994, chapter 632, article 3, section 14; Laws 1996, 
chapter 448, article 2, section 3; Laws 1996, chapter 448, article 3, section 1; Laws 1997, chapter 
233, article 4, sections 12, 13, 14, 15, 16, 17, I8, 19, 20, 2], 22; Laws 1998, chapter 390, article 
7, section 2; Laws 2000, chapter 461, article 17, sections 6, 7, 8, 9, 10, 11, 12, 13; Minnesota 
Rules, part 8250.1400. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

ARTICLE 1 

APPROPRIATIONS 

Section 1. STATE GOVERNMENT APPROPRIATIONS. 
The sums shown in the columns marked “APPROPRIATIONS” are appropriated 

from the general fund, or another fund named, to the agencies and for the purposes 
specified in this act, to be available for the fiscal years indicated for each purpose. The 
figures “2001,” “2002,” and “2003,” where used in this act, mean that the appropriation 
or ‘appropriations listed under them are available for the year ending June 30, 2001, 
June 30, 2002, or June 30, 2003, respectively. 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
2003 

Sec. 2. LEGISLATURE 

Subdivision 1. Total Appropriation 67,776,000 68,773,000 

Summary by Fund 

General 67,626,000 68,623,000 

Health Care Access 150,000 150,000 

The amounts that may be spent from this 
appropriation for each program are speci- 
fied in the following subdivisions. 

Subd. 2. Senate 24,021,000 22,918,000 

Subd. 3. House of Representatives . 28,035,000 30,318,000
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Subd. 4. Legislative Coordinating 
Commission 10,215,000 10,068,000 

Summary by Fund 

General 10,065,000 9,918,000 

Health Care Access 150,000 150,000 

Effective January 6, 2003, the salaries of 
other constitutional oflicers are set at the 
following percentages of the salary of the 
governor: 

attorney general - 95 percent; 

state auditor - 85 percent; 

secretary of state - 75 percent; 
lieutenant governor — 65 percent. 

The compensation council recommenda- 
tion of 2001 for legislators and constitu- 
tional officers may not take eifect. 

$6,420,000 the first year and $6,535,000 
the second year are for the office of the 
revisor of statutes. 

$1,242,000 the flrst year and $1,273,000 
the second year are for the legislative 
reference library. 

$5,505,000 the first year and $5,469,000 
the second year are for the office of the 
legislative auditor and legislative audit 
commission. 

The legislative work group on television 
coverage consists of two members of the 
senate appointed by the subcommittee on 
committees of the committee on rules and 
administration, two members of the house 
of representatives appointed by the 
speaker, and two members representing the 
Minnesota public television association ap-
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pointed by the association. In an effort to 
take full advantage of the new digital 

technology and interconnection system to 
be constructed by public television, the 
work group must examine the best manage- 
ment structure and disuibution format to 
provide gavel-to-gavel coverage of house 
and senate sessions and other legislative 
hearings of public importance. The group 
must make specific recommendations re- 
garding the consolidation of television ser- 
vices now being provided by the house and 
senate, including the advisability and prac- 
ticality of having that coverage provided by 
public television. The group must provide 
an interim report to the legislature by 
February 1, 2002, and submit a final report, 
including budget recommendations, by 
January 10, 2003. 

The legislative coordinating commission, 
or a joint subcommittee appointed by the 
commission for that purpose, must investi- 
gate ways in which the public information 
offices of the senate and the house of 
representatives might reduce costs and in- 
crease public awareness by consolidating 
some or all of their services, including, at a 
minimum, the publication of a single 
schedule for house and senate committee 
meetings. The commission must report its 
findings and recommendations to the leg- 
islature by February 1, 2002. 

During the interim between the 2001 and 
2002 legislative sessions, legislative ap- 
pointing authorities may work with the 
department of employee relations to place 
legislative staff on temporary assignments 
in state agencies. The legislature is respon- 
sible for salary and benefits of employees 
who choose these temporary assignments. 
Work assignments and hours must be ne- 
gotiated by legislative appointing authori- 

2708
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ties and the state agencies getting interim 
use of legislative staff. Refusal of a com- 
missioner to find a suitable work assign- 
ment for interested and qualified legislative 
staff must be reported to the budget com- 
mittee chairs of the house and senate that 
have jurisdiction over that agency’s budget. 

Sec. 3. GOVERNOR AND 
LIEUTENANT GOVERNOR 4,601,000 4,714,000 

This appropriation is to fund the offices of 
the governor and lieutenant governor. 

$19,000 the first year and $19,000 the 
second year are for necessary expenses in 
the normal performance of the governor’s 
and lieutenant governor’s duties for which 
no other reimbursement is provided. 

By September 1 of each year, the commis- 
sioner of finance shall report to the chairs 
of the senate governmental operations bud- 
get division and the house state govem- 
ment finance division any personnel costs 
incurred by the oflice of the governor and 
lieutenant governor that were supported by 
appropriations to other agencies during the 
previous fiscal year. The office of the gov- 
ernor shall inform the chairs of the divi- 
sions before initiating any interagency 
agreements. 

The funds appropriated to the governor’s 
ofiice for maintenance of the governor’s 
residence are transferred to the department 
of administration for the same purpose. 

Sec. 4. STATE AUDITOR 10,051,000 10,297,000 

Sec. 5. STATE TREASURER 2,351,000 2,331,000 

$1,093,000 the first year and $1,125,000 
the second year are for the treasurer to pay 
for banking services by fees rather than by 
compensating balances.
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Sec. 6. ATTORNEY GENERAL 

Summary by Fund 

General 26,825,000 

State Government 
Special Revenue 1,834,000 

Environmental 142,000 

Solid Waste 477,000 

Sec. 7. SECRETARY OF STATE 
$1,306,000 the first year and $1,054,000 
the second year are for uniform commer- 
cial code operating costs. 

The base funding for this activity is 

$914,000 for fiscal year 2004 and $861,000 
for fiscal year 2005. 

Sec. 8. CAMPAIGN FINANCE AND 
PUBLIC DISCLOSURE BOARD 
For 2001 - $35,000 

$35,000 in fiscal year 2001 is for the 
campaign finance and public disclosure 
board for operating budget deficiencies. 

Sec. 9. INVESTMENT BOARD 
Sec. 10. ADMINISTRATIVE 
HEARINGS 
This appropriation is from the workers’ 
compensation fund. 

.Fee increases proposed for the Oflice of 
Administrative Hearings by the governor in 
the 2002-2003 state government biennial 
budget document are approved, as well as 

29,278,000 

27,406,000 

1,876,000 

145,000 

484,000 

7,410,000 

674,000 

2,477,000 

7,444,000 

2710 

29,911,000 

7,465,000 

702,000 

2,535,000 

7,941,000
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fee increases necessary as a result of judi- 
cial salary increases. 

Sec. 11. OFFICE OF STRATEGIC AND 
LONG-RANGE PLANNING 
$170,000 the first year is to continue the 
generic environmental impact statement on 
animal agriculture. Funds not spent in the 
first year are available in the second year. 

$500,000 the first year is for one-time 
grants of $50,000 each to regional devel- 
opment commissions or, in regions not 
served by regional development commis- 
sions, to regional organizations selected by 
the director, to support planning work on 
behalf of local units of government. The 
planning work must take into consideration 
any impacts on private property rights and 
must include at least one of the following: 
(1) development of local zoning ordi- 
nances; (2) land use plans; (3) community 
or economic development plans; (4) trans- 
portation and transit plans; (5) solid waste 
management plans; (6) wastewater man- 
agement plans; (7) workforce development 
plans; (8) housing development plans and 
market analyses; (9) rural health service 
and senior nutrition plans; (10) natural 
resources management plans; or (11) devel- 
opment of a geographical information sys- 
tems database to serve a region’s needs, 
including hardware and software purchases 
and related labor costs. State grant funds 
must be matched on a dollar-for-dollar 
basis by nonstate funds. 

The oflice of strategic and long-range plan- 
ning, in consultation with the department 
of natural resources and appropriate and 
affected parties, must prepare urban rivers 
sustainable development draft guidelines 
along the central business districts of rivers 
in urban areas of the state. The oflice must: 

5,621,000 

Ch. 10, Art. 1 

4,988,000
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(1) evaluate existing state and municipal 
laws; 

(2) evaluate the need for the department of 
natural resources to have authority to adopt 
rules to implement the Mississippi river 
critical area order (executive order 79-19); 

(3) review federal legislation affecting ur- 
ban rivers; and 

(4) identify the technical and administra- 
tive procedures to guide urban river devel- 
opment. The draft guidelines must be made 
available to the environmental and eco- 
nomic development policy committees of 
the legislature, and to interested parties, by 
January 15, 2002. 

$100,000 the first year is for a grant to 
support subregional comprehensive plan- 
ning by the N.M. I—35W Corridor Coa1i- ' 

tion. The appropriation is available until 
June 30, 2003. The subregional work must 
include the following components leading 
to a coordinated subregional comprehen- 
sive plan submission to the metropolitan 
council in 2003: (1) coordinated land use 
plans; (2) coordinated economic develop- 
ment and redevelopment strategies focused 
on redefining metropolitan competitiveness 
with linkage to creating local job opportu- 
nities and integrated housing, transporta- 
tion, and transit systems; (3) coordinated 
transportation and transit plans; (4) coordi- 
nated workforce development plans; (5) 
coordinated subregional housing develop- 
ment plans and market analyses ensuring 
healthy neighborhoods and increased 
choice in lifecycle housing; (6) coordinated 
natural resources management plans; (7) 
expanded GIS database management sys- 
tem focused on improving subregional de- 
cision making through access to better data

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



2713 LAWS of MINNESOTA 
2001 FIRST SPECIAL SESSION 

and tools for analysis as well as being 
exportable to other regional and subre- 
gional collaborative eiforts; and (8) estab- 
lishment of a coalition institute structured 
to utilize livable community principles to 
address issues of growth and infill, to 
support standards for quality development, 
and to create direct benefit for learning 
experience and sharing with other regional 
and subregional organizations and agen- 
cies. State grant funds must be matched on 
a dollar-for-dollar basis from nonstate 
funds. Local planning work supported by 
this appropriation must adhere to the goals 
of sustainable land use planning under 
Minnesota Statutes, section 4A.08. 

The director must create a competition 
council. The competition council must 
make recommendations to the executive 
and legislative branches on opportunities, 
strategies, and best practices for competi- 
tive delivery of services or goods currently 
delivered by government. 

Sec. 12. ADMINISTRATION 

Subdivision 1. Total Appropriation 

For 2001 — $75,000 

Summary by Fund 

General 45,230,000 

For 2001 - $75,000 

State Government 
Special Revenue 22,027,000 

Special Revenue 300,000 

The amounts that may be spent from this 
appropriation for each program are speci- 
fied in the following subdivisions. 

Ch. 10, Art. 1 

67,557,000 46,971,000 

26,602,000 

20,369,000 

-0-
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Subd. 2. Operations Management 

3,632,000 3,745,000 

Subd. 3. Office of Technology 

13,173,000 3,435,000 

Summary by Fund 

General 12,299,000 

State Government 
Special Revenue 574,000 

Special Revenue 300,000 

$300,000 in fiscal year 2002 is from the 
unemployment insurance technology initia- 
tive account in the special revenue fund for 
a study of the unemployment insurance 
technology initiative project. The study 
should include an analysis of current busi- 
ness processes, identification of re- 

engineering opportunities, and develop- 
ment of a project plan, and should ensure 
integration with the state’s enterprise archi- 
tecture. The study is the joint responsibility 
of the oflice of technology and the depart- 
ment of economic security unemployment 
branch. The study must be completed no 
later than June 30, 2002. Upon completion 
of the study, the department of economic 
security may begin immediate and inde- 
pendent implementation of the full project 
plan. 

$9,400,000 is for deposit in the technology 
enterprise fund. From this amount, the 
commissioner may spend up to $864,000 

2,830,000 

605,000 

-0- 
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for technology analysts in the oflice of 
technology, up to $1,489,000 for small 
agency infrastructure, up to $5,400,000 for 
completion of the income tax re- 

engineering project in the department of 
revenue, up to $1,200,000 for new income 
tax re-engineering costs, and up to $40,000 
for the local area network at the capitol 
area architectural and planning board. 

For the fiscal year 2004-2005 biennium, up 
to $540,000 each year may be added to the 
base level funding for technology analyst 
positions. 

For the fiscal year 2004-2005 biennium, up 
to a total of $500,000 may be added to the 
base level funding for the Capitol Area 
Architectural and Planning Board, the Ar- 
chitecture and Engineering Board, the 
Campaign Finance and Public Disclosure 
Board, the Mediation Services Bureau, the 
Minnesota Racing Commission, the Sen- 
tencing Guidelines Commission, the De- 
partment of Veterans Affairs, and the Law- 
ful Gambling Control Board. 

For the fiscal year 2004-2005 biennium, up 
to $300,000 each year may be added to the 
base level funding of the Department of 
Revenue for the operational costs related to 
the income tax re-engineering project. 

$1,179,000 from the state government spe- 
cial revenue fund is for a transfer to the 
board of chiropractic examiners, the board 
of medical practice, the board of nursing, 
and the board of social work for the small 
agency infrastructure project. This appro- 
priation is available until June 30, 2003. 
The commissioner shall report on the 
progress of the small agency infrastructure 
project to the chairs of the legislative com-
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rnittees responsible for this budget item by 
January 15, 2002. 

(a) The commissioner of administration 
must contract with an entity outside of state 
government to prepare a supplemental 
evaluation, risk assessment, and risk miti- 
gation plan for the CriMNet system. The 
entity performing this work must not have 
any other direct or indirect financial inter- 
est in the project. 

(b) Before January 1, 2002, each recipient 
of an appropriation for the CriMNet system 
must, in consultation with the conunis- 
sioner of administration, submit to the 
entity selected under paragraph (a): 

(1) a list of objectives the entity expects to 
achieve with the money appropriated to it; 
and 

(2) a list of performance measures that can 
be used to determine the extent to which 
these objectives are being met. 

(c) The evaluation, risk assessment, and 
risk mitigation plan must separately con- 
sider each component of the project, in- 
cluding: suspense files, the integration 
backbone, the Minnesota court information . 

system, photo imaging, livescan cardhan- 
dler, predatory otfender registration, CJDN 
upgrade, statewide supervision, and county 
planning and implementation grants. For 
each component, the evaluation may also 
consider: 

(1) the likelihood that each entity will 
achieve its objectives within the limits of 
the money appropriated; and 

(2) the appropriateness of the performance 
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measures suggested by each entity receiv- 
ing an appropriation. 

(d) Work on the evaluation, risk assess- 
ment, and risk mitigation plan must begin 
as soon as practicable but no later than 
November 15, 2001. The results of the 
evaluation, risk assessment, and risk miti- 
gation plan must be reported to the legis- 
lature, the commissioner of administration, 
and the chief justice of the supreme court 
by March 15, 2002. The final report must 
include reconnnendations on changes or 
improvements needed for each component 
of the program and whether or not a com- 
ponent should proceed. A recommendation 
not to proceed with a component of the 
project is only advisory. Decisions regard- 
ing proceeding with project components 
will be made by the commissioner of pub- 
lic safety in consultation with the policy 
group. 

(e) During the biennium ending June 30, 
2003, Minnesota Statutes, section 
16E.0465 does not apply to the CriMNet 
system. 

$468,000 the first year and $468,000 the 
second year are for ongoing costs of the 
North Star II project under Minnesota Stat- 
utes, section 16E.07. 

$120,000 from the general fund is for the 
Minnesota high technology foundation for 
the Minnesota computers for schools pro- 
gram. The foundation must provide a 
match of $1 of private funds for every $1 of 
state funds appropriated for the Minnesota 
computers for schools program. 

The oflice must establish the state informa- 
tion architecture under Minnesota Statutes, 
section 16E.04, subdivision 2, by March 1, 
2002. 

LAWS of MINNESOTA 
2001 FIRST SPECIAL SESSION 

Ch. 10, Art. 1
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Subd. 4. Intertechnologies Group 

22,312,000 20,623,000 

Summary by Fund 

General 859,000 

State Government 
Special Revenue 21,453,000 

$3,988,000 in fiscal year 2002 is from the 
911 fund under Minnesota Statutes, section 
403.11, for increased costs associated with 
wireless-enhanced 911 and for reimburse- 
ments to providers for prior period services 
not yet certified ‘by the public utilities 

commission. 

The appropriation from the special revenue 
fund is for recurring costs of 911 emer- 
gency telephone service. 

Subd. 5. Facilities Management 

11,689,000 11,929,000 

For 2001 - $75,000 

$7,584,000 the first year and $7,844,000 
the second year are for oflice space costs of

I 

the legislature and veterans organizations, 
for ceremonial space, and for statutorily 
free space. 

$2,000,000 of the balance in the state 

building code account in the state govern- 
ment special revenue fund as of July 1, 

2001, is canceled to the general fund. 

The unexpended balance in the parking 
surcharge account in the state government 
special revenue fund as of July 1, 2001, is 
canceled to the general fund. 

859,000 

19,764,000
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A joint house-senate task force must be 
appointed to study the allocation of spaces 
in the State Oflice Building parking ramp. 
Members of the task force must include a 
representative of the house majority, the 
house minority, the senate majority, the 
senate minority, the legislative coordinat- 
ing commission, the legislative reference 
library, the revisor’s office, and the secre- 
tary of state. A report must be presented to 
the chairs and lead minority members of 
the house and senate state government 
operations committees, by October 15, 
2001. In developing the report, the task 
force must examine the issues of propor- 
tional representation based on full-time 
staff housed in the State Office Building, 
safety, fringe benefits, recruitment needs, 
and staff seniority, and may consider other 
appropriate issues. The report must include 
a transition plan for any recommended 
changes, and may include recommenda- 
tions regarding the creation of additional 
secure parking spaces. 

The commissioner of administration and 
the capitol area architectural and planning 
board must investigate the possibility and 
advisability of locating a bookshop or gift- 
shop in the capitol and must report their 
findings and recommendations to the leg- 
islature by February 1, 2002. 

$75,000 in fiscal year 2001 and $125,000 
in fiscal year 2002 are for pursuing litiga- 
tion to recover costs associated with indoor 
air quality issues at the Luverne veterans 
home. 

Subd. 6. Management Services 

3,684,000 3,907,000
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$196,000 the first year and $196,000 the 
second year are for the ofiice of the state 
archaeologist. 

$74,000 the first year and $74,000 the 
second year are for the developmental dis- 
abilities council. 

The management analysis division, in con- 
sultation with the Minnesota Amateur 
Sports Commission, must report to the 
legislature by January 15, 2002, a plan for 
the commission to operate without a state 
subsidy, beginning July 1, 2003. The plan 
must describe: (1) new revenues the com- 
mission would obtain to replace state sub- 
sidies; or (2) plans for cost reductions so 
that anticipated revenues would equal ex- 
penditures, without state subsidies. 

The management analysis division shall 
conduct a study to assess the feasibility of 
collecting fees for services provided by the 
oflice of the state archaeologist. The man- 
agement analysis division shall submit a 
report to the chair of the senate state 
government, economic development and 
the judiciary budget division and the chair 
of the house of representatives state gov- 
ernment finance committees by July 15, 
2002. 

$200,000 the first year and $100,000 the 
second year are for the STAR program. 
This is a one-time appropriation. 

Subd. 7. Fiscal Agent 

1,937,000 2,000 

$35,000 the first year is for a grant to the 
Longville city hall district to complete 
construction of the Longville city hall am- 
bulance building. * (The preceding text 

2720
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beginning “$35,000 the first year” was 
indicated as vetoed by the governor.) 

$2,000 the first year and $2,000 the second 
year are for the state employees’ band. 

$1,900,000 the first year is for deposit in 
the voting equipment grant account. 

Subd. 8. Public Broadcasting 

11,130,000 3,330,000 

$1,450,000 the first year and $1,450,000 
the second year are for matching grants for 
public television. 

$600,000 the first year and $600,000 the 
second year are for public television equip~ 
ment grants. 

$7,800,000 the first year is for grants to 
noncommercial television stations to assist 
with conversion to a digital broadcast sig- 
nal as mandated by the federal government. 
In order to qualify for a grant, a station 
must meet the criteria established for grants 
in Minnesota Statutes, section 129D.12, 
subdivision 2. 

Grants for the conversion to digital televi- 
sion must not be distributed except as 
agreed to in writing by the commissioner of 
administration and the Minnesota Public 
Television Association. The agreement 
must include provisions specifying uses of 
digital broadcast capability to serve needs 
of state and local units of government in a 
manner consistent with project manage- 
ment analyses of the Minnesota oflice of 
technology and, to the greatest extent fea- 
sible, integrating digital broadcast infra- 
structure and use of spectrum with existing 
and prospective statewide information and
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communications networks. The agreement 
must be made by January 15, 2002, or this 
appropriation cancels. 

To avoid duplication, a station using money 
from this appropriation to construct a tower 
must consult with public radio stations in 
its area to determine if they have a similar 
need. If a public radio station has a similar 
need, a cost benefit analysis must be com- 
pleted to determine if it is more economi- 
cally feasible to jointly construct the new 
tower. All parties must share in the cost of 
construction and maintenance of the tower. 

Equipment or digital conversion grant al- 
locations shall be made after considering 
the recommendations of the Minnesota 
public television association. 

$441,000 the first year and $441,000 the 
second year are for grants and for contracts 
with the senate and house of representa- 
tives for public information television, In- 
ternet, Intranet, and other transmission of 
legislative activities. At least one-half must 
go for programming to be broadcast and 
transmitted to rural Minnesota. 

$25,000 the first year and $25,000 the 
second year are for grants to the Twin 
Cities regional cable channel. 

$320,000 the first year and $320,000 the 
second year are for community service 
grants to public educational radio stations. 

$87,000 the first year and $87,000 the 
second year are for equipment grants to 
public educational radio stations. The 
grants must be allocated after considering 
the recommendations of the association of 
Minnesota public educational radio stations 

2722
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u11der Minnesota Statutes, section 
129D.14. 

$407,000 the first year and $407,000 the 
second year are for equipment grants to 
Minnesota Public Radio, Inc. 

If an appropriation for either year for grants 
to public television or radio stations is not 
sufiicient, the appropriation for the other 
year is available for it. 

Subd. 9. Minneapolis—Guthrie Theater 

The appropriation in Laws 2000, chapter 
492, article 1, section 14, subdivision 3, 

may be used to predesign and begin design 
of a new Guthrie Theater and need not be 
used to acquire and prepare a site for the 
theater nor to construct, furnish, and equip 
it. "" (The preceding subdivision was in- 
dicated as vetoed by the governor.) 

Sec. 13. CAPITOL AREA 
ARCHITECTURAL AND 
PLANNING BOARD 315,000 323,000 

During the biennium ending June 30, 2003, 
money received by the board from public 
agencies, as provided by Minnesota Stat- 
utes, section 15.50, subdivision 3, is appro- 
priated to the board. 

Sec. 14. FINANCE 

Subdivision 1. Total Appropriation 18,250,000 18,639,000 

The amounts that may be spent from this 
appropriation for each program are speci- 
fied in the following subdivisions. 

Subd. 2. State Financial Management 

8,443,000 8,548,000
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Subd. 3. Information and Management Ser- 
vices 

9,807,000 10,091,000 

The commissioners of finance and admin- 
istration shall study building projects au- 
thorized for state agencies. The study shall 
include an estimate of any change in oper- 
ating costs to agencies related to the con- 
struction or major renovation of facilities 
that have been authorized since 1996. The 
analysis may consider a representative 
sample of projects and must measure actual 
cost increases due solely to building opera- 
tions. The study shall also contain a com- 
parison of the cash flows of the projects 
estimated by agencies at the time projects 
were proposed to the legislature and the 
actual cash flows of the projects. The com- 
missioners shall consult with the finance 
chair in the senate and the ways and means 
chair in the house on the methodology used 
in the analysis and submit a final report to 
the chairs by January 15, 2002. The com- 
rnissioner of finance shall use the results of 
the analysis of increased operating costs in 
any planning budget included under Min- 
nesota Statutes, section l6A.l03. 

Sec. 15. EMPLOYEE RELATIONS 

Subdivision 1. Total Appropriation 

The amounts that may be spent from this 
appropriation for each program are speci- 
fied in the following subdivisions. 

Subd. 2. Employee Insurance 

70,000 70,000 

Subd. 3. Human Resources 
Management 

8,175,000 8,400,000 

LAWS of MINNESOTA 2724 
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8,245,000 8,470,000
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$25,000 the first year and $25,000 the 
second year are for a grant to the govern~ 
ment training service. 

$50,000 each year is for the training and 
development resource center. 

Sec. 16. REVENUE 

Subdivision 1. Total Appropriation 

Summary by Fund 

General 91,030,000 

Health Care Access 1,731,000 

Highway User Tax 
Distribution 2,191,000 

Environmental 107,000 

Solid Waste 200,000 

The amounts that may be spent from this 
appropriation for each program are speci- 
fied in the following subdivisions. 

Subd. 2. Tax System Management 

84,420,000 85,728,000 

Summary by Fund 

General 80,244,000 

Health Care Access 1,678,000 

Highway User Tax 
Distribution 2,191,000 

Environmental 107,000 

Solid Waste 200,000 

Ch. 10, Art. 1 

95,259,000 96,549,000 

92,238,000 

1,764,000 

2,237,000 

110,000 

200,000 

81,470,000 

1,711,000 

2,237,000 

110,000 

200,000
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(a) $1,037,000 the first year and $624,000 
the second year is for an initiative to 
identify and collect tax liabilities from 
individuals and businesses that currently do 
not pay all taxes owed. This initiative is 

expected to result in new general fund 
revenues of $20,000,000 for the biennium 
ending June 30, 2003. 

(b) $1,783,000 the first year and 
$1,570,000 the second year is for an initia- 
tive to increase audit and collection activity 
in the income tax, sales tax, and corporate 
tax areas. This initiative is expected to 
result in new general fund revenues of 
$32,000,000 for the biennium ending June 
30, 2003. 

(c) The department must report to the 
chairs of the House Ways and Means and 
Senate Finance Committees by January 15, 
2002, and January 15, 2003, on the follow- 
ing perfonnance indicators: 

(1) The number of debt cases referred each 
year to the Internal Revenue Service for 
recapture of Minnesota state taxes from 
federal tax refunds and the associated dol- 
lar amounts. 

(2) The number of nonfiling corporations 
brought into the corporate tax system each 
year and the percentage and dollar amounts 
of valid tax liabilities collected. 

(3) The number of nonfiling businesses 
brought into the sales and use tax system 
and the percentage and dollar amounts of 
the valid tax liabilities collected. 

(4) The number of individual nonfiler cases 
resolved and the percentage and dollar 
amounts of valid tax liabilities collected.

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



LAWS of MINNESOTA 
2001 FIRST SPECIAL SESSION 

The reports must also identify base level 
expenditures and staff positions related to 
compliance and audit activities, including 
baseline information as of January 1, 2001. 
The information must be provided at the 
budget activity level. 

(d) Of the amounts appropriated in para- 
graphs (a) and (b), the necessary amount is 
transferred from the commissioner of rev- 
enue to the legislative auditor, not to ex- 
ceed $50,000, for an audit of the tax 
collection activities. The purpose of this 
audit is to compare actual revenue collec- 
tions with the estimates of new revenue 
collections submitted by the department to 
the 2001 legislature. The legislative auditor 
shall report the findings of the audit to the 
legislature by February 1, 2003. 

Subd. 3. Accounts Receivable 
Management 

10,839,000 10,821,000 

Summary by Fund 

General 10,786,000 

Health Care Access 53,000 

(a) $275,000 the first year and $257,000 the 
second year are for an initiative to identify 
and collect tax liabilities from individuals 
and businesses that currently do not pay all 
taxes owed. 

(b) $1,100,000 the first year and 
$1,026,000 the second year are for an 
initiative to increase audit and collection 
activity in the income tax, sales tax, and 
corporate tax areas. 

10,768,000 

53,000 

Ch. 10, Art. 1
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Sec. 17. MILITARY AFFAIRS 
Subdivision 1. Total Appropriation 

The amounts that may be spent from this 
appropriation for each program are speci- 
fied in the following subdivisions. 

In fiscal year 2001, $186,000 in general 
funds is transferred from Laws 1999, chap- 
ter 250, article 1, section 28, to the depart- 
ment of military affairs to pay for higher 
than anticipated fuel costs of the depart- 
ment’s training and community center fa- 
cilities. These funds are available until 
December 21, 2001. 

Subd. 2. Maintenance of Training 
Facilities 

7,141,000 7,244,000 

Subd. 3. General Support 

2,049,000 1,845,000 

$75,000 the first year is to assist in the 
operation and stafling of the Minnesota 
national guard youth camp at Camp Ripley. 
This appropriation is available until June 
30, 2003, and is contingent on its being 
matched by money from other sources. 

The department may not sell or lease land 
in Ramsey county to the department of 
transportation, nor may the department lo- 
cate a joint or shared facility with the 
department of transportation within the 
county. 

Subd. 4. Enlistment Incentives 

4,856,000 4,857,000 

$4,856,000 the first year and $4,857,000 
the second is for enlistment incentives. 

14,121,000 

2728 

14,021,000
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If appropriations for either year of the 
biennium are insuflicient, the appropriation 
from the other year is available. The appro- 
priations for enlistment incentives are 
available until expended. 

Subd. 5. Emergency Services 

75,000 75 .000 

These appropriations are for expenses of 
military forces ordered to active duty under 
Minnesota Statutes, chapter 192. If the 
appropriation for either year is insuflicient, 
the appropriation for the other year is 

available for it. 

Sec. 18. VETERANS AFFAIRS 

Sec. 19. VETERANS‘ OF FOREIGN 
WARS 
For carrying out the provisions of Laws 
1945, chapter 455. 

Sec. 20. MILITARY ORDER OF THE 
PURPLE HEART 

Sec. 21. DISABLED AMERICAN VET- 
ERANS 
For carrying out the provisions of Laws 
1941, chapter 425. 

Sec. 22. GAMBLING CONTROL 

Sec. 23. RACING COMMISSION 

Sec. 24. BOARD OF THE ARTS 

Subdivision 1. Total Appropriation 

Any unencumbered balance remaining in 
this section the first year does not cancel 
but is available for the second year of the 
biennium. 

4,419,000 

55,000 

20,000 

13,000 

2,419,000 

414,000 

13,118,000 

Ch. 10, Art. 1 

4,484,000 

55,000 

20,000 

13,000 

2,522,000 

426,000 

13,142,000
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Subd. 2. Operations and Services 

1,043,000 1,067,000 

By January 15, 2002, the board must report 
to the legislature the following information 
for each group funded by the board in fiscal 
year 2001 which had annual operating 
expenses of $500,000 or more: 

(1) the number of audience members at- 

tending events produced or sponsored by 
each arts organization and the type of 
services provided; 

(2) services that the group would not have 
provided but for the state funding; 

(3) the efl’ect of the state funding on the 
quality of the service or artistic experience 
provided to the public; and 

(4) the amount of funding the group has 
received from the board each year since 
creation of the board. 

Subd. 3. Grants Program 

8,540,000 8,540,000 

Subd. 4. Regional Arts Councils 

3,535,000 3,535,000 

Sec. 25. MINNESOTA HUMANITIES 
COMMISSION 
Any unencumbered balance remaining in 
the first year does not cancel but is avail- 
able for the second year of the biennium. 

The humanities commission must develop 
a plan for the selection of a Minnesota poet 
laureate. The commission must report the 
plan to the legislature by February 1, 2002. 

1,022,000 

2730 

1,036,000
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Sec. 26. TORT CLAIMS 275,000 275,000 

To be spent by the commissioner of fi- 
nance. 

If the appropriation for either year is insuf- 
ficient, the appropriation for the other year 
is available for it. 

Sec. 27. MINNESOTA STATE 
RETIREMENT SYSTEM 9,299,000 9,856,000 

The amounts estimated to be needed for 
each program are as follows: 

(a) Legislators 

6,821,000 7,230,000 

Under Minnesota Statutes, sections 3A.03, 
subdivision 2; 3A.O4, subdivisions 3 and 4; 
and 3A.11. 

(b) Constitutional Officers 

355,000 376,000 

Under Minnesota Statutes, sections 
352C.031, subdivision 5; 352C.04, subdi- 
vision 3; and 352C.09, subdivision 2. 

(c) Judges 

2,123,000 2,250,000 

If an appropriation in this section for either 
year is insufiicient, the appropriation for 
the other year is available for it. 

Sec. 28. MINNEAPOLIS 
EMPLOYEES RETIREMENT ‘ 

FUND 3,232,000 3,232,000 

Sec. 29. POLICE AND FIRE 
AMORTIZATION AID 6,345,000 6,345,000 

$4,925,000 the first year and $4,925,000 
the second year are to the commissioner of
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revenue for state aid to amortize the un- 
funded liability of local police and salaried 
firefighters relief associations under Min- 
nesota Statutes, section 423A.02. 

$1,000,000 the first year and $1,000,000 
the second year are to the cormnissioner of 
revenue for supplemental state aid to am- 
ortize the unfunded liability of local police 
and salaried firefighters relief associations 
under Minnesota Statutes, section 
423A.O2, subdivision la. 

$420,000 the first year and $420,000 the 
second year are to the commissioner of 
revenue to pay reimbursements to relief 
associations for firefighter supplemental 
benefits paid under Minnesota Statutes, 
section 424A.10. 

Sec. 30. BOARD OF GOVERNMENT 
INNOVATION AND 
COOPERATION 

Sec. 31. STATE LOTTERY 

$750,000 is from the lottery prize fund to 
the commissioner of human services for a 
grant to reconstruct Project 'I‘urnabout in 
Granite Falls destroyed by the Granite Falls 
tornado. This appropriation is available 
until June 30, 2003, and does not become 
part of the base. 

Sec. 32. AMATEUR SPORTS 
COMMISSION 
$475,000 the first year is for making 
matching grants for after school enrich- 
ment grants as provided under Minnesota 
Statutes, section 240A.12. * (The preced- 
ing text beginning “$475,000 the first 
year” was indicated as vetoed by the 
governor.) 

512,000 

750,000 

1,257,000 

518,000 

-0- 

677,000
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$25,000 is for a grant to the Range Recre- 
ation Civic Center for bleacher purchase. * 

(The preceding text beginning “$25,000 
is for a grant” was indicated as vetoed by 
the governor.) 

$100,000 in fiscal year 2002 is for a one- 
time grant to a nonprofit corporation for 
operation of a shooting sports program at a 
state-owned facility. The program funded 
through this grant must be designed to train 
participants and coaches in shooting sports 
that are Olympic events. This appropriation 
is available until June 30, 2003. * (The 
preceding text beginning “$100,000 in 
fiscal year 2002” was indicated as vetoed 
by the governor.) 

Sec. 33. GENERAL CONTINGENT 
ACCOUNTS 3,500,000 3,500,000 

Summary by Fund 

General 3,000,000 3,000,000 

State Government 
Special Revenue 400,000 400,000 

Workers’ 
Compensation 100,000 100,000 

The appropriations in this section may only 
be spent with the approval of the governor 
after consultation with the legislative advi- 
sory commission pursuant to Minnesota 
Statutes, section 3.30. 

If an appropriation in this section for either 
year is insufiicient, the appropriation for 
the other year is available for it. 

The special revenue appropriation is avail- 
able to be transferred to the attorney gen- 
eral when the costs to provide legal ser- 
vices to the health boards exceed the
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biennial appropriation to the attorney gen- 
eral from the special revenue fund and for 
transfer to the health boards if required for 
unforeseen expenditures of an emergency 
nature. The boards receiving the additional 
services or supplemental appropriations 
shall set their fees to cover the costs. 

Sec. 34. EFFECTIVE DATE. E appropriations Q fiscal yflr 2001 ar_e effective E day following final 
enactment @ Q available until December E1 2001. zfl other appropriations g 
effective I1_1l_y _l_, 2001. 

ARTICLE 2 

STATE GOVERNMENT OPERATIONS 
Section 1. Minnesota Statutes 2000, section 3.3005, subdivision 2, is amended to 

read: 

Subd. 2. GOVERNOR’S REQUEST TO LEGISLATURE. A state agency shall 
not expend money received by it under federal law for any purpose unless a request to 
spend federal money from that source for that purpose in that fiscal year has been 
submitted by the governor to the legislature as a part of a budget request submitted 
during or within ten days before the start of a regular legislative session, or unless 
specifically authorized by law or as provided by this section. A budget request 
submitted to the legislature according to this subdivision must be sub_mitted at least 20 
days before_tIe_deadline set by the legfilflre for legislative btfiget co1runitEe:_s_tc7act 
iifinance bT1§.j_ _ _ — _ __ 

Sec. 2. Minnesota Statutes 2000, section 3.3005, subdivision 3, is amended to 
read: 

Subd. 3. STATE MATCH. If a request to spend federal money is included in the 
governor’s budget or spending the money is authorized by law but the amount of 
federal money received requires a state match greater than that included in the budget 
request or authorized by law, the amount that requires an additional state match may 
be allotted for expenditure after the requirements of subdivision 5 93 g are met. 

Sec. 3. Minnesota Statutes 2000, section 3.3005, subdivision 3a, is amended to 
read: 

Subd. 3a. CHANGE IN PURPOSE. If a request to spend federal money is 
included in a govemor’s budget request and approved according to subdivision 2a, but 
the purpose for which the money is to be used changes from the time of the request and 

New language is indicated by underline, deletions by serikeeut-.
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approval, the amount may be allotted for expenditure after a revised request is 

submitted according to subdivision 2 or the requirements of subdivision 5 g Q are met. 
Sec. 4. Minnesota Statutes 2000, section 3.3005, is amended by adding a 

subdivision to read: 

Subd. 3b. INCREASE IN AMOUNT. If a request to spend federal money is 
incluEl$ir1Kgove1‘nor’s budget request and appfoved according to subdivision g $5 
and the amount of money available increags after the request is made and authorized, 
Elgilditional zfiount may be allotted forypemliture aft<§ ~a—Te‘vEe—d request is 

:sL—1l)1nitted according t_o subdivifion g_, or mgfequirements o_f subdivision _5_ pr g are me? 
See. 5. Minnesota Statutes 2000, section 3.3005, subdivision 4, is amended to 

read: 

Subd. 4. INTERIM PROCEDURES; URGENCIES. If federal money becomes 
available to the state for expenditure after the deadline in subdivision 2 or while the 
legislature is not i11 session, and the availabi—lity of moneyfrom that sou_rc?or for that 
purpose or in that fiscal year could not reasonably have been anticipated and included 
in the governor’s budget request, and a11 urgency requires that all or part of the money 
be allotted before the legislature reconvenes or prior to the end of the 20-day period 
specified in subdivision g, it may be allottedfo mzit;ag—en<T§I——afTcer—t;-lie requirements 
of subdivi—sion 5 are met. 

Sec. 6. Minnesota Statutes 2000, section 3.3005, subdivision 5, is amended to 
read: 

Subd. 5. LEGISLATIVE ADVISORY COMMISSION REVIEW. Federal 
money that becomes available under subdivision 3 and, 3a, 3b, or 4 may 
be allotted after the commissioner of finance has submitted the request?) the members 
of the legislative advisory commission for their review and recommendation for further 
review. If a recommendation is not made within ten days, no further review by the 
legislative advisory commission is required, and the commissioner shall approve or 
disapprove the request. If a recommendation by any member is for further review the 
governor shall submit the request to the legislative advisory commission for its review 
and recommendation. Failure or refusal of the commission to make a recommendation 
promptly is a negative recommendation. 

Sec. 7. Minnesota Statutes 2000, section 3.3005, is amended by adding a 
subdivision to read: 

Subd. 6. INTERIM PROCEDURES; NONURGENCIES. If federal money 
becomes available t_o the state for expenditure after the deadline infiubdivision 2 or 
while the legislature @s§ion, gig subd-5303-4 does not-apply, a request5 
expend-the federal money may be submitted by tl1e~c_o_rrm11E—ioner of” finance E6 
members—of the legislative advi-sbryfimmrnis sion fo_r tEr review and recofnmendatiohfl. 
This requ§t—must be submitted by October 1~ofWyear. IfEy member of the 
corn-nfission rE2I1€és'5 negative rec_ommendati_or1—o_fi r_eE(Tm_1I1en'd_ation for 

fu_rtl_re—r 

review Q z_1 request by October _2_0 of E same year, th_e commissioner shall n_ot 
New language is indicated by underline, deletions by strikeeut:

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 10, Art. 2 LAWS of MINNESOTA 2736 
2001 FIRST SPECIAL SESSION 

approve expenditure of that federal money. If a request to expend federal money 
submitted under this sI1_bdTsion receives a neg_ative recommendation or a recommen- 
dation for further—review, the request may—be submitted again under sfiidivision 2. If 
the mefiaers of the commission make-a_p$itive recommendation or no recommeri 
d—21tion, the ccFnrrn—'ssioner shall approve or disapprove the requesrarfi the federal 
money 13y be allotted forwjncenditure. 

_ — — — 
Sec. 8. Minnesota Statutes 2000, section 3.85, subdivision 3, is amended to read: 
Subd. 3. MEMBERSHIP. The commission consists of five members of the senate 

appointed by the subcommittee on committees of the committee on rules and 
administration and five members of the house of representatives appointed by the 
speaker. Members shall be appointed at the commencement of each regular session of 
the legislature for a two-year term beginning January 16 of the first year of the regular 
session. Members continue to serve until their successors are appointed. Vacancies that 
occur while the legislature is_in$ssi'on’_slIaIl_ be filled likeregular appointments. If the 
legislature is not in session, senate vacancies shall be filled by the last subcommittee 

_ 
on committees of the senate committee on rules and administration or other appointing 
authority designated by the senate rules, and house vacancies shall be filled by the last 
speaker of the house, or if the speaker is not available, by the last chair of the house 
rules committee. 

Sec. 9. Minnesota Statutes 2000, section 3.855, subdivision 3, is amended to read: 
Subd. 3. OTHER SALARIES AND COMPENSATION PLANS. The commis- 

sion shall also: 

(l) review and approve, reject, or modify a plan for compensation and terms and 
conditions of employment prepared and submitted by the commissioner of employee 
relations under section 43A.18, subdivision 2, covering all state employees who are not 
represented by an exclusive bargaining representative and whose compensation is not 
provided for by chapter 43A or other law; 

(2) review and approve, reject, or modify a plan for total compensation and terms 
and conditions of employment for employees in positions identified as being 
managerial under section 43A.18, subdivision 3, whose salaries and benefits are not 
otherwise provided for in law or other plans established under chapter 43A; 

(3) review and approve, reject, or modify recommendations for salaries submitted 
by the governor or other appointing authority under section 4%AT1-8 15A.O815, 
subdivision 5, covering agency head positions listed in section 15A.0815; 

(4) review and approve, reject, or modify recommendations for salaries of oflicials 
of higher education systems under section l5A.08l, subdivisions 7bE 
Zc; and 

(5) review and approve, reject, or modify plans for compensation, terms, and 
conditions of employment proposed under section 43A.18, subdivisions 3a and 4. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
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Sec. 10. Minnesota Statutes 2000, section 3.97, subdivision 3a_, is amended to 
read: 

Subd. 3a. EVALUATION TOPICS. (a) The commission shall periodically select 
topics for the legislative auditor to evaluate. Topics may include any agency, program, 
or activity established by law to achieve a state purpose, or any topic that affects the 
operation of state government, but the connnission shall give primary consideration to 
topics that are likely, upon examination, to produce recommendations for cost savings, 
increased productivity, or the elimination of duplication among public agencies. 
Legislators and legislative committees may suggest topics for evaluation, but the 
legislative auditor shall only conduct evaluations approved by the commission. 

(b) The commission is requested to direct the auditor, in response to a suggestion 
f1‘OIl’l—Ell.—l.filVl(l1Ilal legislator of an 3/aluatiorhrtopic, to estimate theflshcope of the 
Eosed evaluation and the Eingrequired to compleue it. The e?mate mu_stE 
reported to the 1egislaT(§ VT’-E) %nitted the suggestion andtdthe commissi_on._The 
commissiho-n_r_nust determfiwithin 60 (His of receiving_tE Etimate whether? 
proceed with the suggested evaluation_and mus_tconvey its dT.cision to the legislat$ 

Sec. 11. Minnesota Statutes 2000, section 3.979, is amended by adding a 
subdivision to read: 

§u_b_c£ 5. COMMISSIONER’S OPINION; LEGISLATIVE AUDITOR AC- 
CESS T0 l5:&TA. I_f, after the commissioner of administration issues an opinion under 
section 13.072 that a prisonrequesting accesfio data held by a state agency is entitled 
to th_a_t access, Efi agency continues to 1'e#t'1is__<e-—t<)—p—n‘c)v_icle Wdata or tfi person 
making Q request % mat me d_a_t_a sought fig E exist,—thEg_islzE/e audit 
commission may instruct the legislative auditor to review al1_s—te\te—:a1_gency data relata 
to the request. Following thgreview, the legislative auditor_sl-rail-fiovide all_p—l.ll_)liC data 

if any, to the 1eg—islative aud—it co_m_m_is,sij 
1" _ —_ 

EFFECTIVE DATE. This section effective J_uly_ l, 2001, E applies to 
commissioner’s opinions issued after that date. 

Sec. 12. Minnesota Statutes 2000, section 3.98, subdivision 2, is amended to read: 

Subd. 2. CONTENTS. (_a) The fiscal note, where possible, shall: 
(1) cite the eifect in dollar amounts; 

(2) cite the statutory provisions affected; 

(3) estimate the increase or decrease in revenues or expenditures; 

(4) include the costs which may be absorbed without additional funds; and 
(5) i11clju<ie: the assumptions used in determining the cost estimates; and 

(Q) specify any long—range implication. 
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Q The fiscal note may comment on technical or mechanical defects in the bill but 
shall express no opinions concerning the merits of the proposal. 

Sec. 13. [3.8841] LEGISLATIVE COMMISSION ON METROPOLITAN 
GOVERNMENT. 

Subdivision ESTABLISHED. E legislative commission on metropolitan 
government established Q oversee th_e metropolitan council’s operating Ed capital 
budgets, work program, 3131 capital improvement program. 

Subd. 2. MEIVIBERSI-D1’. The commission consists of four senators appointed by 
t_h_e senate sEbcommittee on com‘-rnittees o_f th_e cornmittee@W1es and administratioT1: 
three senators appointed-_by the senate minority leader, four ME representatives 
fiinted by the speaker ofihemouse, and three state represfitiigappointed by the 
house minEit_y—leader. AE Embers Est reside in or represent a portion 3% 
seven-county metropolite1—n area. The appointing afihgrities must —ensure balan% 
geographic representation. Each apfinting authority must make appointments as soon 
§ possible afir gig opening of the pe_xt regular session g E: legislature E 
odd-numbered year. 

Subd. 3. TERMS; VACANCIES. Members of the commission serve for a 
two—year terTn beginning upon appointment and expiring upon appoin%1tH’ a 
successor Fer the opening of the next regul-EE session of the legislature in—the 
odd-numb%IyeaE A vacancy—i_n IE fibership of the comr—niss?)n must be fil1I§dIb—r 
th_e unexpired fig mannerlffl preserve t_h—e Hnresentation establis_hed b_y 
section. 

Subd. CHAIR. TE commission must meet Q soon as practicable after 
members are appointed in each odd-numbered year to elect its chair and other oflicers 
g may determine necessary. A chair serves a two—year term, expiring th_e 
odd-numbered year after a successor elected. The chair must alternate biennially 
between th_e senate Ed th_e house. 

Subd. COMPENSATION. Members serve without compensation E E E 
reimbursed E‘ their reasonable expenses as members o_f gig legislature. 

Subd. STAFF. Legislative staff must provide administrative £1 research 
assistance t_o th_e commission. 

Subd. 7. MEETINGS; PROCEDURES. The commission meets at the call of the 
chair. If the?e is a quorum, the commission mafike action by a simple 1_n_ajEy_vE 
o_f corrTnissiorI—rnembers pr<?:nt. 

T Z _ I II‘ 

Subd. 8. POWERS; DUTIES; METROPOLITAN COUNCIL LEVY, BUD- 
GET OVERSIGHT. The commission must monitor, review, and make recommenda- 
tions to tlg metropolitfizouncil E1 t_o E legislature fpr thefilowing calendarE 
on: 

(_1) E ta_x % gd dollar amount o_f th_e metropolitan council’s property ta_x levies 
and any proposed increases in the rate or dollar amount of tax; 
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(2) any request for an increase in the debt of the metropolitan council; 

£4_) fie metropolitan counci1’s proposed operating _2m_d capital budgets, work 
program, fl capital improvement program;E 
Q E metropolitan council’s implementation g fie operating arid capital 

budgets, work program, E capital improvement program. 
Subd. 9. POWERS; DUTIES; METROPOLITAN COUNCIL APPOINT- 

MENTS-OVERSIGHT. The commission must monitor appointments t_o th_e metro- 
politan council and may IE6 recommendatiins E appointments t_o E nominating 
committee underRctfi473.123, subdivision §_, pr t_o the governor before the governor 
makes the appointments. The commission may also make recommendations tg die 
senate before appointments E presented t_o die senate fflr advice Ed consent. 

Sec. 14. [4A.055] COMMISSION ON THE ECONOMIC STATUS OF 
WOMEN. . 

E director must provide staff, oflice space, E administrative support for th_e 
commission 9 the economic status 9_f women. 

Sec. 15. Minnesota Statutes 2000, section 7.09, subdivision 1, is amended to read: 

Subdivision 1. PROCEDURE. The state treasurer is authorized to receive and 
accept, on behalf of the state, any gift, bequest, devise, or endowment which may be 
made by any person, by will, deed, gift, or otherwise, to or for the benefit of the state, 
or any of its departments or agencies, or to or in aid, or for the benefit, support, or 
maintenance of any educational, charitable, or other institution maintained in whole or 
in part by the state, or for the benefit of students, employees, or inmates thereof, or for 
any proper state purpose or function, and the money, property, or funds constituting 
such gift, bequest, devise, or endowment. No such gift, bequest, devise, or endowment 
whose value is equal te or exceeds $1-0,000 shall be so accepted unless the 
eemrnissiener ef flnanee and the state treasurer determine determines that it is for the 
interest of the state to accept it, and approve of and direct the acceptance. If the value 
islessthan$10£Q&emythesmm%asurerneeddew&ninethat#isfertheimerestef 
the state 439 aeeept it-, and approve ef and direct the aeeeptanee= If a gift, bequest, devise, 
or endowment is money or other negotiable instruments, then fiecfiosit of it does not 
Emstitute acceptance. I_n_the event that the money or othe-ifnegtiable insEu_m—e-nlsE 
deposited but not approveTl,_the amdifiz Tposited nuist be refunded. When, in orde1$ 
effect the31r_p5se for which any gift, bequestfivfiz or endowment has been 
accepted, it is necessary to sell property so received, the state treasurer, upon request 
of the authority in charge of the agency, department, or institution concerned, may sell 
it at a price which shall be fixed by the state board of investment. 

Sec. 16. Minnesota Statutes 2000, section 15.0575, subdivision 3, as amended by 
Laws 2001, chapter 61, section 1, is amended to read: 
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Subd. 3. COMPENSATION. (a) Members of the boards may be compensated at 
the rate of $55 a day spent on board activities, when authorized by the board, plus 
expenses in the same manner and amount as authorized by the comrnissioner’s plan 
adopted under section 43A.l8, subdivision 2. Members who, as a result of time spent 
attending board meetings, incur child care expenses that would not otherwise have 
been incurred, may be reimbursed for those expenses upon board authorization. 

(b) Members who are state employees or employees of the political subdivisions 
of the state must not receive the daily payment for activities that occur during working 
hours for which they are compensated by the state or political subdivision. However, 
a state or political subdivision employee may receive the daily payment if the 
employee uses vacation time or compensatory time accumulated in accordance with a 
collective bargaining agreememt or compensafimilan for boarduactivities. Mefers 
who are state employees or empfiyees of the po1iTc;1_l subdivisions of the state may 
receive the expenses provided for in this subdivision unless the expenses are 
reimbursed by another source. Members who are state employees or employees of 
political subdivisions of the state may be reimbursed for child care expenses only for 
time spent on board activities that are outside their working hours. 

(c) Each board must adopt internal standards prescribing what constitutes a day 
spent on board activities for purposes of making daily payments under this subdivision. 

EFFECTIVE DATE. This section effective L111 _1_, 2001, apd applies t_o service 
on or after that date. 

See. 17. Minnesota Statutes 2000, section 15.059, subdivision 3, as amended by 
Laws 2001, chapter 61, section 2, is amended to read: 

Subd. 3. COMPENSATION. (a) Members of the advisory councils and com- 
mittees may be compensated at the rate of $55 a day spent on council or committee 
activities, when authorized by the council or committee, plus expenses in the same 
manner and amount as authorized by the comrnissioner’s plan adopted under section 
43A.l8, subdivision 2. Members who, as a result of time spent attending council or 
committee meetings, incur child care expenses that would not otherwise have been 
incurred, may be reimbursed for those expenses upon council or committee authori- 
zation. 

(b) Members who are state employees or employees of political subdivisions must 
not receive the daily compensation for activities that occur during working hours for 
which they are compensated by the state or political subdivision. However, a state or 
political subdivision employee may receive the daily payment if the employee uses 
vacation time or compensatory time accumulated in accordance with a collective 
bargaining agreement or comper?tion plan for Founcil or co%ttee activity. 

Members who are stategmployees or empFyees of the political subdivisions of the 
state may receive the expenses provided for in this section unless the expenses are 
reimbursed by another source. Members who are state employees or employees of 
political subdivisions of the state may be reimbursed for child care expenses only for. 
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time spent on board activities that are outside their working hours. 

(c) Each council and committee must adopt internal standards prescribing what 
constitutes a day spent on council or committee activities for purposes of making daily 
payments under this subdivision. 

EFFECTIVE DATE. section effective E _l_, 2001, Ed applies 9 service 
°_“ 9! fl “J! __da‘°- 

Sec. 18. Minnesota Statutes 2000, section 15A.O8l5, subdivision 1, is amended to 
read: 

Subdivision 1. SALARY LIMITS. The governor or other appropriate appointing 
authority shall set the salary rates for positions listed in this section within the salary 
limits listed in subdivisions 2 to 4, subject to approval of the legislative coordinating 
commission and the legislature as provided by subdivision 5 and sections 3.855; £1 
15A.081, subdivision 7b , and 43ATis, subdivision 5. 

'_ 
EFFECTIVE DATE. This section is eifective the day following final enactment. 
Sec. 19. Minnesota Statutes 2000, section 15A.0815, is amended by adding a 

subdivision to read: 

Subd. 5. APPOINTING AUTHORITIES TO RECOMMEND CERTAIN 
SALAfi3S.—(a) The governor, or other appropriate appointing authority, may submit 
to the lcgislat7eTordinating c_ommission recommendations for sa1aries—vv_ithin the 
§51a”E§ limits for the positions listed in subdivisions 2 to 4. An app—c)inting authority may 
also propose additions _cE deletions o_f positions from those listed. 

Q Before submitting th_e recommendations, E appointing authority shall consult 
with the commissioner if employee relations concerning @ recommendations. 

(c) In making recommendations, the appointing authority shall consider the 
criteriaestablished in section 43A.18, subdivision 8, and the performance of individ—u—al 
incumbents. The paformance evaluation must ir-icluc-i_e_a1_review of an -ii1cumbent’s 
progress towarTi attainment of affirmative ac—tion goals. The appointi_ng_authority shall 
establish an objective system for quantifying knowled_g—eT abilities, duties, respo—n§: 
bilities, and accountabilities, and in determining recommendations, rate each position 
by Q s'§§em. _ ” _— 
Q Before tlgg appointing authority’s recommended salaries take effect, the 

recommendations m_ust be reviewed and approved, rejected, or rnaified by FE 
legislative coordinating commission and-the legislature under section 3.855, stfidivi: 
sions 2 and 3. If, when the legislaturefis 56? in session, the commission fails to reject 
or modifTsaaE r?o_m—I?=.ndations ofthe—,g(Eernor Witfi 30 calendar Wsbf their 
receipt, th_e recommendations are deema t_o E approved. _~ —— " ~— 

(e) The appointing authority shall set the initial salary of a head of a new agency 
or :1 chair of a new metropolitan board g commission whose salary not specifically 
prescribed by lg after consultation with the commissioner, whose recommendation 

New language is indicated by underline, deletions by strikeeut:

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 10, Art. 2. LAWS of MINNESOTA 2742 
2001 FIRST SPECIAL SESSION 

advisory only. E amount of die E salary must be comparable t_0 fie salary o_fE 
agency head p_r commission chair having similar duties an_d responsibilities. 

(i) The salary of a newly appointed head of an agency or chair of a metropolitan 
agenc;li?d in subdivisions 2 to 4, mayfinacgszed or deaeased lg! the appointing 
authority from_the salary previaisfygifi‘ that positidn within 30—days_of the new 
appointment aft_e-r‘ consultation with Ee_c-orr—1r_nissioner. If the appo_ir—1firg_aW1c% 
increases a saw under this parzfiahfihe appointing authofiy shall submit the new 
salary to the legislative cfidinating COIl’?1lSSlOIl and the full leggure for ap—pro_\/T, 
modifiaitfii, or rejection under section 3.855, sEdfisio—r1s 2 and 3. Ewhen the 
legislature is _not in session, the commission fails to 

recommendations gig deemed to lg approved. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 20. Minnesota Statutes 2000, section 16A.06, is amended by adding a 

subdivision to read: 

Subd. TECHNOLOGY BUDGET BOOK. E department must prepare 2_1 

separate budget book containing a_ll o_f % adrninistration’s technology initiatives. The 
book must If tl1_e same format g other biennial budget books. 

Sec. 21. Minnesota Statutes 2000, section l6A.10, is amended by adding a 
subdivision to read: 

Subd. PERFORMANCE MEASURES FOR CHANGE ITEMS. E93 each 
change item in the budget proposal requesting E or increased funding, the budget 
document must present proposed performance measugs that can be used to detennine 
if the new g increased funding accomplishing goals. 

Sec. 22. [16A.1286] STATEWIDE SYSTEMS ACCOUNT. 
Subdivision 1. CONTINUATION. The statewide systems account is a separate 

account in the special revenue fund. All indney resulting from billings §r_statewide 
systems .sTervi‘ces must be deposited irfihe account. For the purposes of_this section, 
statewide systems incl11_(les the stat_e Ecounfing §§F.teE{, payroll s—y_stE_rrT, human 
resources systems, procurement system, and related information access systems. 

Subd. 2. BILLING PROCEDURES. The commissioner may bill up to 
$7,550,000 in each fiscal year for statewideTystems services pfideFto_sta§ 
agencies, judi—<:i2il”Erarl~cl1—ag(-ei1.cTes—,_—tl1_e University of Minnesota, the l\/IinnescfaE 
colleges and universities, and other entities. Billingmust be basedbnly on usagrof 
services reTating to statewiasystems provided by the intert—e—<:hnologi?s'-division. Eacm 
agency shall tranger from agency operating arficfiiations to the statewide systems 
accountfiamount billed by the commissioner. Billing policia§ Hi procedures related 
to statewide systemsgvigsmust be developed by the commi$T>ner in consultation 
with the commissioners of emp1oyE relations an_cI administration, the_—University of 
Enesbta, § th_e Minngsota E colleges ;an_finiversities. — _ 
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Subd. APPROPRIATION. Money transferred ii E account appropriated 

t<_)_ the commissioner tg E Er statewide systems services duiing tlg biennium 
which appropriated. 

Subd. SUPERSEDE. section supersedes section 8.31, subdivision 

Subd. EXPIRATION. section expires June 3_0, 2003. 

Sec. 23. [16A.151] PROCEEDS OF LITIGATION OR SETTLEMENT. 
Subdivision STATE FUNDS; GENERAL FUND. (32 subdivision 

applies, notwithstanding any 1a_w Q the contrary, except as provided subdivision 

Q A state oflicial may n_ot commence, pursue, gr settle litigation, E settle a 
matter fiat could have resulted litigation, a manner mat would result money 
being distributed t_o a person E entity other than the state. 

_(§l Money recovered b_y _a state official litigation 53' settlement pf a matter that 
could l1ave resulted litigation state money gig must be deposited tl1_e general 

Subd. 2. EXCEPTIONS. (a) If a state official litigates or settles a matter on 
beha1t‘c>:fspe—(:ific injured persongr entitiesfihis section does na prohibit_distn'butiE 
of money to the specific injured persons or enfities on vtb/h—os_eK=.ha1f the litigation or 
Eettlementefiofts were initiated. If money_recoverecfi>n behalf of injfied persons Fr 
entities cannot reasfitbly be dis—tributed to those pegons or Qtities because tha 
cannot readily be located or_identified or because the cost of—distributing the moI1e_y 
would outweigli_the benefifio the person_s or entitie?thTn1oney must be pa}; into the 
general 

‘I H— _ — _::— 
(b) Money recovered on behalf of a fund in the state treasury other than the 

£92 This section does n_ot prohibit a state official from distributing money t_o a 
person E entity other than th_e state litigation g potential litigation which the state 
is a defendant Q potential defendant. 

Subd. DEFINITIONS. E purposes pf section: 

Q “litigation” includes civil, criminal, and administrative actions; 
Q “money recovered” includes actual damages, punitive o_r exemplary damages, 

statutory damages, and civil and criminal penalties; and 

Q “state ofiicia ” means E attorney general, another constitutional officer, an 
agency, g an agency employee, acting oflicial capacity. 

Sec. 24. Minnesota Statutes 2000, section 16A.152, subdivision 7, is amended to 
read: > 

Subd. 7. DELAY; REDUCTION. The commissioner may delay paying up to 15 
percent of an appropriation to a special taxing district or a system of higher education 
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in that entity’s fiscal year for up to 60 days after the start of its next fiscal year. The 
delayed amount is subject to allotment reduction under subdivision 1- 

Sec. 25. Minnesota Statutes 2000, section 16B.25, subdivision 2, is amended to 
read: 

Subd. 2. NOTICE. Lost or abandoned property found on state lands is placed in 
the custody of the commissioner. If the rightful owner is known, the owner must be 
notified by certified mail and may reclaim the property on paying the expenses of the 
semchlftheewnerisummewmflaeeemnnssienermustgiyewmweekfipublisheal 
mdeemtheeeuntywheretheprepertywasfeundwfihinsixmmthsfehemng 
pubheaéenéthefightfalewnermayreeeivetheprepertyenpayingtheseareh 
expenses:

' 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 26. Minnesota Statutes 2000, section 16B.60, subdivision 3, is amended to 

read: 

Subd. 3. MUNICIPALITY. “Municipality” means a city, county, or town 
meeting the requirements of seetien 3:68:01; l, the University of Minne- 
sota, or the state for public buildings and state licensed facilities. 

Sec. 27. Minnesota Statutes 2000, section 16B.60, is amended by adding a 
subdivision to read: 

Subd. _1_§ DESIGNATE. “Designate” means tl1_e formal designation b_y a 
municipa1ity’s administrative authority o_f a certified building official accepting 
responsibility for code administration. 

Sec. 28. Minnesota Statutes 2000, section 16B.60, is amended by adding a 
subdivision to read: 

Subd. ADMINISTRATIVE AUTHORITY. “Administrative authority” 
means a municipality’s governing body E their assigned administrative authority. 

Sec. 29. Minnesota Statutes 2000, section 16B.61, subdivision 1, as amended by 
Laws 2001, chapter 207, section 1, is amended to read: 

Subdivision 1. ADOPTION OF CODE. Subject to sections l6B.59 to 16B.75, 
the commissioner shall by rule establish a code of standards for the construction, 
reconstruction, alteration, and repair of buildings, governing matters of structural 
materials, design and construction, fire protection, health, sanitation, and safety, 
including design and construction standards regarding heat loss control, illumination, 
and climate control. The code must also include duties and responsibilities for code 
administration, inclucm p1?edures§administrative action, penalties, and_sT1s'}E 
sig arg revocation of certification. "IE code must conform insofar as p1%icable to 
model building codeg generally accepted and in use throughout the United States, 
including a code for building conservation. In the preparation of the code, consider- 
ation must be given to the existing statewide specialty codes presently in use in the 
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state. Model codes with necessary modifications and statewide specialty codes may be 
adopted by reference. The code must be based on the application of scientific 
principles, approved tests, and professional judgment. To the extent possible, the code 
must be adopted in terms of desired results instead of the means of achieving those 
results, avoiding wherever possible the incorporation of specifications of particular 
methods or materials. To that end the code must encourage the use of new methods and 
new materials. Except as otherwise provided in sections l6B.59 to 16B.75, the 
commissioner shall administer and enforce the provisions of those sections. 

The commissioner shall develop rules addressing the plan review fee assessed to 
similar buildings without significant modifications including provisions for use of 
building systems as specified in the industrial/modular program specified in section 
l6B.75. Additional plan review fees associated with similar plans must be based on 
costs commensurate with the direct and indirect costs of the service. 

Sec. 30. Minnesota Statutes 2000, section 16B.65, is amended to read: 
16B.65 BUILDING OFFICIALS. 
Subdivision 1. DESIGNATION. T116 body of By 

January 1, 2002, each municipality shall; unless other means are already pro¥ie1e—d; 
appoint Esignate a building official to administer the code. A municipality may 
designate no more than one building ofiicial responsible for bode administrfi 
defined by each certification category established in rule. Two or more municipalities 
may combine_in the appointment designation of~‘a~si—ngle building official for the 
purpose of administering the provisions of the code within their communities. In those 
municipalities for which no building officials have been appointed designated, the state 
building official; with the approval oi‘ the eommissioner; may appoint building ofieials 
tosenveunnlthemunieipalifieshavemadeanappointrnennlfnnabletomakoan 
appointment; the state building oflieial may use whichever state employees or state 
agencies are necessary to perform the duties of the building ofiicial until the 
municipality makes a temporary or permanent designation. All costs incurredfiirtue 
of an appointment by the ofieial or these services rendered by state 
employees must be borne by the involved municipality: and receipts arising from the 
appointment these services must be paid into the state Easury and credited to the 
special i‘eveniFgeneral fund. 

Subd. 2. QUALIFICATIONS. A building official, to be eligible for appointment 
designation, must 5 certified and have the experience in design, construction, and 
supervision which the commissiimer deems necessary and must be generally informed 
on the quality and strength of building materials, accepted building construction 
requirements, and the nature of equipment and needs conducive to the safety, comfort, 
and convenience of building occupants. Each building ofieial must be eeitified under 
this section; except that the qualifications outlined in this section are not niandatony 
mgardmganybuildmgofieialmanymunieipahtyengagedmtheadministmfionofa 
bui1dingeodoonMay%77l91hand%mmningthat£uneéonthr9ughJHiY1:l912No 
person r_n_§§_' If designated as a building official for a municipality unless Q 
commissioner determines E % official qualified-é provided subdivision? 

New language is indicated by underline, deletions by

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 10, Art. 2 LAWS of MINNESOTA 
2001 FIRST SPECIAL SESSION 

Subd. 3. CERTIFICATION. The commissioner shall: 

(I) prepare and conduct written and practical examinations to determine if a 
person is qualified pursuant to subdivision 2 to be a building official; 

(2) accept documentation of successful completion of testing programs developed 
by nationally recognized testing agencies, as proof of qualification pursuant to 
subdivision 2; or 

(3) determine qualifications by both clauses (1) and (2). 

Upon a determination of qualification under clause (1), (2), or both of them, the 
commissioner shall issue a certificate to the building official stating that the oflicial is 
certified. Each person applying for examination and certification pursuant to this 
section shall pay a nonrefundable fee of $70. The commissioner or a designee may 
establish elasses categories of certification that will recognize the varying complexities 
of code enforcement in the municipalities within the state. Except as prevideel by 
subdi¥isien2;mpersenmayaetasabuQdiagefieialferammieipah5¢nmessthe 

determines that the efieial is qualified: The commissioner shall provide 
educational programs designed to train and assist building officials in carrying out their 
responsibilities. 

The department of employee relations may, at the request of the commissioner, 
provide statewide testing services. 

Subd. 4. DUTIES. Building officials shall, in the municipality for which they are 
appeinteel designated, attend to be responsible for all aspects of code administration for 
which they are certified, inclfiing the issugce of all building permits and the 
inspection of all manufactured home installations. The commissioner may direct a 
municipality with a building official to perform services for another municipality, and 
in that event the municipality being served shall pay the municipality rendering the 
services the reasonable costs of the services. The costs may be subject to approval by 
the commissioner. 

Subd. 5. RE-MO¥ArL FROM OEEIGE OVERSIGHT COMMITTEE. Exeept 
dneetdaedismissalefabufldingefieialwhenfiappearswtheeemnnssienerby 

pmeeedmg&Nethingmthissubdi¥Emnlinfi$erethemiseafieemtheauthefitye£a 
mumeipalieytedisnnsserwspendabufldingefieialatfisdiserefiemeaeeptas 
etheewise previded for: by law: (a) The commissioner shall establish a code adminis- 
tration oversight committee to evaluate, mediate, and recommend to the commissioner 
any administrative action, pe~n_alty, suspension, or resmcation with re_sfit to complaints fid with or information received by the cor—nmissioner afeging g ifiicating the 
fillltll-(;1'—Z_C_(I performance p_f ofiicial—(1ut_ies pr unauthorized u_se_ o_f E tiLle. certii§ 
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building official, or a violation of statute, rule, or order that the commissioner has 
issued or is empowered to enforce. The com_Ktt«§ <E1sist_s*c>-ff/e certified buildmg 
oflicia1s—,'a_t— least two ofyvhom mustfie from nonmetropolitangunties. Committee 
members—mEb§ompensatec§(EliEo section 15.059, subdivision The 
com1nissioner’s clesignee fill act as Q ex—oificio member o_f the oversight committp-eE 

(b) If the commissioner has a reasonable basis to believe that a person has 
engagfii 31 E act or practice $1s_tituting the unauthofized perfo?m—ance of ofli<E 
duties, the_uEtu_l1‘ori_~zed use of the title certfizd building official, or a violaion of a 
statute, rude, or order thatfiie com—r—nis_si5ner has issued or is empowefied t_o enforce@ 
commis$er_may pgeawith administrfi/e actiofi or penalties § described 
subdivision 5_z1_9Fuspension_9__r"1'evocation as described subdivision 

Subd. 5a. ADMINISTRATIVE ACTION AND PENALTIES. E commis- 
rule, establish a graduated schedule of administrative actions for 

violafiom s€ctfi16B.59 to l6B.75 and rules adopgd under those sections. TE 
schedule m—ust be based on flreflect thgulpability, frequency, and severity offi 
vio1ator’s§?tioE.TE1_?c3Fr1missioner may impose a penalty from—t—l§e schedule-013-5 
certification holder for a violation ofEé"tions 1613759 to 16B.75 m rules adofiea 
under those sections._'17he penalty is 1? addition to any criminal penalt-yimposed for the 
same violation. Administrative monetary penalt~i§s—ir_nposed by the commissionefinust 
be paid to the general 

_- 
Subd. 5b. SUSPENSION; REVOCATION. Except as otherwise provided for by 

law, the commissioner may, upon notice and hearing, revoke or suspend or reffiE 
issiiebr reissue a building official certification if the applicant, bui1ding_oflicial, E 
certifiation holder: 

‘ _ “ 
Q violates a provision o_f sections 16B.59 to 16B .75 gr a 5% adopted under those 

sections; 

Q engages fraud, deceit, g misrepresentation while performing E duties o_f 
a_t certified building official; 

£32 makes a false statement a_n application submitted t_o Q commissioner gr 
a_t document required to b_e submitted t_o th_e commissioner; 2' 

(4) violates an order of the commissioner. 

Notice must be provided and the hearing conducted in accordance with the 
provisions oifialfir E govefirgjontested case proceeangs. Nothing—ir1‘ tfis 
subdivisionhmits or otherwise affects the authority‘ of a municipality to disriiism 
suspend a buildingbfficial a_t discretion, except asbtlierwise providedg by 1L7 

Subd. 6. VACANCIES. In the event that a eertified designated building official 
v-aeates that position vacant within a municipality, that municipality shall appoint 
designate a certified building ofiicial to fill the vacancy as soon as possible. The 
commissioner must 5 notified o_f £11 vacancy or designation in writing within E: 
days. If the municipality fails to appoint designateacertified buildhi g official within 90 
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15 days of the occurrence of the vacancy, the state building official may make the 
appointment or provide state employees to serve that function as provided in 
subdivision 1 fie municipality makes a temporary g permanent designation. 
Municipalities must n_ot issue permits withouta designated certified building oflicial. 

Subd. 7. CONTINUING EDUCATION. Subject to sections l6B.59 to 16B.75, 
the commissioner may by rule establish or approve continuing education programs for 
municipal building officials dealing with matters of building code administration, 
inspection, and enforcement. 

Efieetive January 31-, 1985; Each person certified as a building official for the state 
must satisfactorily complete applicable educational programs established or approved 
by the commissioner every three calendar years to retain certification. 

Each person certified as a building oflicial must submit in writing to the 
commissioner an application for renewal of certification within 60 days of the last day 
of the third calendar year following the last certificate issued. Each application for 
renewal must be accompanied by proof of satisfactory completion of minimum 
continuing education requirements and the certification renewal fee established by the 
commissioner. 

FerpersenseerfifiedprierteJanuaa=yl7l-98§;thefi+stthree—yearpe1éeé 
een=imeneesJanua1=y~1—,l—98§= 

Sec. 31. Minnesota Statutes 2000, section 16B.70, is amended by adding a 
subdivision to read: 

Subd. 3. REVENUE TO EQUAL COSTS. Revenue received from the surcharge 
imposed in?ubdivision 1 should approximately equal the cost, includingfie overhead 
cost, of fiministering s_ections 16B.59 to 16B.75. By—NEmber 30 eefi year, the 
EnTmi_ssioner must report to the comm?sioner of Eance and to E1_e—lc=?sLTreE1 
changes in the surcharge impogi in subdivision 1_needed toEm—pl37vith poli<:_y 

In makingtfis report, the commissfinner must assfime that the services?ociated with 
a-drninisterihgsections*15B.59 to 16B .75 will continue—t_<)—t)_e—provided a_t the same l—ev—el 
provided during the fiscal year_in whichfi report is made. 

Sec. 32. Minnesota Statutes 2000, section l6B.88, subdivision 1, is amended to 
read: 

Subdivision 1. INFORMATION CENTER FOR VOLUNTEER PRO- 
GRAMS. (a) The oflice of citizenship and volunteer services is under the supervision 
and administration of a director appointed by the eernmissiener governor. The office 
shall: (1) operate as a state information, technical assistance, and promotion center for 
volunteer programs; and (2) promote and facilitate citizen participation in local 
governance and public problem solving. 

(b) In furtherance of the mission in paragraph (a), clause (2), the office shall: 

(1) engage in education and other activities designed to enhance the capacity of 
citizens to solve problems affecting their communities; 
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(2) promote and support efl’orts by citizens, community-based organizations, 
nonprofits, churches, and local governments to collaborate in solving community 
problems; 

(3) encourage local governments to provide increased opportunities for citizen 
involvement in public decision making and public problem solving; 

(4) refer innovative approaches to encourage greater public access to and 
involvement in state and local government decisions to appropriate state and local 
government oflicials; 

(5) encourage units of state and local government to respond to citizen initiatives 
and ideas; 

(6) promote processes for involving citizens in government decisions; and 

(7) recognize and publicize models of effective public problem solving by 
citizens. 

Sec. 33. Minnesota Statutes 2000, section 16C.02, is amended by adding a 
subdivision to read: 

Subd. ORGANIZATIONAL CONFLICT OF INTEREST. “Organiza- 
tional conflict pf interest” means t_h3t because _o_f existing o_r planned activities pr 
because o_f relationships with other persons: 

(1_) the vendor unable o_r potentially unable to render impartial assistance Q 
advice t_o th_e state; 

Q the vendor’s objectivity performing gig contract work gr might E 
otherwise impaired; (_)_r 

(3) the vendor has an unfair advantage. 

Sec. 34. Minnesota Statutes 2000, section 16C.03, subdivision 2, is amended to 
read: 

Subd. 2. RULEMAKING AUTHORITY. Subject to chapter 14, the commis- 
sioner may adopt rules, consistent with this chapter and chapter 16B, relating to the 
following topics: 

(1) solicitations and responses to solicitations, bid security, vendor errors, opening 
of responses, award of contracts, tied bids, and award protest process; 

(2) contract performance and failure to perform; 

(3) authority to debar or suspend vendors, and reinstatement of vendors; 

(4) contract cancellation; and 

(5) procurement from rehabilitation facilities; £1 
(Q organizational conflicts of interest. 
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Sec. 35. Minnesota Statutes 2000, section l6C.O3, is amended by adding a 
subdivision to read: E 421. CONHVIISSIONER APPROVAL. Notwithstanding any law to the 
contrary, afE=:r_ January 1, 2002, any contract entered into by theEpFtrne§1t_of 
transportat~io—n— must be ap_proved by-the commissioner, u£st_heEmn1issioner has 
delegated approval au—thority t_o Ejefiaitment o_f transportationfider subdivision 

Sec. 36. Minnesota Statutes 2000, section 16C.O4, is amended by adding a 
subdivision to read: 

Subd. 3. ORGANIZATIONAL CONFLICTS OF INTEREST. (a) The com- 
missioner slfill make reasonable efforts to avoid, mitigate, or neutralize oTgaE2ational 
conflicts o%erest. To avoid an organifitional conflict of_interest, the commissioner E utilige methods§1c1uding_disqualifying a vendor fmm eligibility for a contract 
award or canceling the contract if the conflict_ is discovered after a contract has been 
issued.To mitigate ofiieutralize a—co1Tflict, the cbmmissioner 1:1? u_se methodfilcfi 
revisingtlie scope o?work to be conductedrallowing vendorsW1)ro—pose the exfisicm 
of task args that create a conflfit, or providing information to all vendors Hassure that 
a_l1E5ts are kfiwn to all vendors? * _ — : 
Q Iii instances where a conflict 3' potential conflict E been identified and the 

commissioner determines E vital operations g E state be jeopardized a 
contract with E vendor n_ot established, th_e commissioner Ey waive E 
requirements paragraphQ 

Sec. 37. Minnesota Statutes 2000, section 16C.05, subdivision 2, is amended to 
read: 

Subd. 2. CREATION AND VALIDITY OF CONTRACTS. (a) A contract is not 
Valid and the state is not bound by it unless: 

(1) it has first been executed by the head of the agency or a delegate who is a party 
to the contract; 

(2) it has been approved by the commissioner; 

(3) it has been approved by the attorney general or a delegate as to form and 
execution; 

(4) the accounting system shows an obligation in an expense budget or 
encumbrance for the amount of the contract liability; and 

(5) the combined contract and amendments shall not exceed five years without 
specific, written approval by the commissioner according to established policy, 
procedures, and standards, or unless otherwise provided for by law. The term of the 
original contract must not exceed two years unless the commissioner determines that 
a longer duration is in the best interest of the state. 

(b) Grants, interagency agreements, purchase orders, work orders, and annual 
plans need not, in the discretion of the commissioner and attorney general, require the 
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signature of the commissioner and/or the attorney general. Bond purchase agreements 
by the Minnesota public facilities authority do not require the approval of the 
commissioner. 

(c) A fully executed copy of every contract must be kept on file at the contracting 
agency. 

Sec. 38. [16C.055] BARTER ARRANGEMENTS LIMITED. 
Subdivision REPORT. l3_y January lg 2002, the legislative auditor shall report 

9 th_e legislature E governor Q agency E pf barter agreements furtherance fffl 
agency’s mission. TIE report shall fie tyi apd approximate value g each agency’s 
agreement 01' agreements. 

Subd. RESTRICTION. After {ply L 2002, an agency may no_t contract E‘ 
otherwise agree a nongovernmental entity to receive total nonmonetary consid- 
eration valued at more than $100,000 exchange _fpr me agency providing 
nonmonetary consideration, unless such Q agreement specifically authorized byg 
This subdivision does not apply to the state lottery. 

Sec. 39. Minnesota Statutes 2000, section 16C.06, subdivision 2, is amended to 
read: 

Subd. 2. SOLICITATION PROCESS. (a) A formal solicitation must be used to 
acquire all goods, service contracts, and utilities estimated at or more than $25,000 
$50,000 unless otherwise provided for. All formal responses must be sealed when they 
are received and must be opened in public at the hour stated in the solicitation. Formal 
responses must be authenticated by the responder in a manner specified by the 
commissioner. 

(b) An informal solicitation may be used to acquire all goods, service contracts, 
and utilities that are estimated at less than $2§;090 $50,000. The number of vendors 
required to receive solicitations may be determined by the commissioner. Informal 
responses must be authenticated by the responder in a manner specified by the 
commissioner. 

Sec. 40. Minnesota Statutes 2000, section 16C.06, subdivision 3, is amended to 
read: 

Subd. 3. INFORMATION IN BIDS AND PROPOSALS. (a) Only the name of 
the vendor and dollar amounts specified in a response to a request for bids shall be read 
at the time of opening. Only the name of the responding vendors to all requests for 
proposals shall be read at the time of opening. All other information contained in a 
vendor’s response to a bid is classified as nonpublic data, as defined in section 13.02, 
and remains nonpublic data until completion of the selection process. All other 
information contained in a vendor’s response to a request for proposal, other than the 
name of the vendor, is classified as nonpublic data, as defined in section 13.02, and 
remains nonpublic data until the completion of the evaluation process. 
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(b) All responses are public information at the time of the award unless otherwise 
provided for. All responses and documents pertaining to the final award of an 
acquisition must be retained and made a part of a permanent file or record and remain 
open to public inspection, after award, unless otherwise provided for by law. 

(c) If the commissioner rejects all responses to a solicitation, information in the 
respon—ses_, 0—lIl—l61’ than the informatiorgnade publicpursuant to paragraph (a), remafi 
nonpublic data, FdEned in section 13.02, until a selection is made-based on 
responses tfire§>licitation Er bids, the evalufioi-1 process is cdmfii BEER E 
responses to afresolicitation of—a_rfi1eEfor proposals, or a defermination is madeI3 
abandon E purchase. _ _ — _ I _ - 

Sec. 41. [16C.066] COST-BENEFIT ANALYSIS. 
(a) The commissioner or an agency oficial to whom the commissioner has 

delega—tc:clEties under section_1(§3.03, subdivision 1?, may norpprove a contract? 
purchase of goods or services for transit or other trarfiaorrtirf purposes in an amoufi 
greater than $10,000,000 unles»s—2t cost-b5efit analysis has been completed Ed shows 
a positigwnefit to the public.IThe management analymsfi/ision must fiorm or 
direct the performa—nc-eqof the anaFis. A cost-benefit analysis must E performed f£_r 
a projewg E aggregatiai o_f"contracts o_? purchases E‘ a project exceeds $10,000,000. 
Q fl cost-benefit analysis documents under section, including preliminary 

drafts and notes, are public data. 

£c_) This section applies t_o contracts Er goods or services E are expected t_o have 
a useful E o_f more than three years. This section does n_ot apply E purchase g goods 
or services E response t_o a natural disaster E emergency has been declared by the 
governor. 

(d) This section expires June 30, 2003. 

See. 42. Minnesota Statutes 2000, section 16C.08l, is amended to read: 

l6C.O8l EXCEPTION FOR FEDERAL CONTRACTS. 
Notwithstanding any law to the contrary, the eemrmssiener of transportation, 

eemmissienerefthepdlufien%n&elagenefier%nnr&ssienerefnamralmwmeesE 
agency may, when required by a federal agency entering into an intergovernmental 
contract, negotiate contract terms providing for full or partial prepayment to the federal 
agency before work is performed or services are provided. 

Sec. 43. Minnesota Statutes 2000, section 16C.22, is amended to read: 

16C.22 DISTRICT HEATING. 
Notwithstanding any other law, general or special, the commissioner is authorized 

to enter into or approve a written agreement not to exceed 31 years with a district 
heating or cooling utility that will specify, but not be limited to, the appropriate terms 
and confitions for the interchange of district heating E cooling services. 
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Sec. 44. [16E.035] TECHNOLOGY INVENTORY. E commissioner o_f administration must prepare Q inventory o_f technology 
owned gr leased b_y state agencies. E inventory must include: Q information Q how 
the technology fits into the state’s information technology architecture; and (2) a 
projected replacement schedule. ’_1‘_l1e commissioner must report E inventory to 913 
legislative committees with primary jurisdiction over state technology issues by [H l 
o_f each even-numbered year. 

See. 45. Minnesota Statutes 2000, section 16E.O4, subdivision 2, as amended by 
Laws 2001, chapter 7, section 11, is amended to read: 

Subd. 2. RESPONSIBILITIES. (a) In addition to other activities prescribed by 
law, the oflice shall carry out the duties set out in this subdivision. 

(b) The oflice shall develop and establish a state information architecture to ensure 
that further state agency development and purchase of information and communica- 
tions systems, equipment, and services is designed to ensure that individual agency 
information systems complement and do not needlessly duplicate or conflict with the 
systems of other agencies. When state agencies have need for the same or similar 
public data, the commissioner, in coordination with the affected agencies, shall 
promote the most efficient and cost-effective method of producing and storing data for 
or sharing data between those agencies. The development of this information 
architecture must include the establishment of standards and guidelines to be followed 
by state agencies. 

(c) The oflice shall assist state agencies in the planning and management of 
information systems so that an individual information system reflects and supports the 
state agency’s mission and the state’s requirements and functions. 

(d) The office shall review agency requests for legislative appropriations for the 
development or purchase of information systems equipment or software. 

(e) The oflice shall review major purchases of information systems equipment to: 
(1) ensure that the equipment follows the standards and guidelines of the state 

information architecture; 

(2) ensure that the equipment is consistent with the information management 
principles adopted by the information policy council; 

(3) evaluate whether the agency’s proposed purchase reflects a cost-effective 
policy regarding volume purchasing; and 

(4) ensure that the equipment is consistent with other systems in other state 
agencies so that data can be shared among agencies, unless the olfice determines that 
the agency purchasing the equipment has special needs justifying the inconsistency. 

(15) The oflice shall review the operation of information systems by state agencies 
and provide advice and assistance to ensure that these systems are operated efficiently 
and continually meet the standards and guidelines established by the office. The 
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standards and guidelines must emphasize uniformity that encourages information 
interchange, open systems environments, and portability of information whenever 
practicable and consistent with an agency’s authority and chapter 13. The efiee; in 

andguidefinesfereaehstateageneywidnnaamepefiedfixedbytheefieemregafd 
to the 

éléestablishingmeflaedsandsystemsdireetedatredueingandultimately 
el-irninatingreelundantsterageefdataaand 

agreemenmmthegreatefiaeempessiH%mgetherm4thpre%dmes£erageneydana1 
efmquesmferheemesermyaltyagreemensbyeemmereialusemerreseflemefthe 

(g) The office shall conduct a comprehensive review at least every three years of 
the information systems investments that have been made by state agencies and higher 
education institutions. The review must include recommendations on any information 
systems applications that could be provided in a more cost—beneficial manner by an 
outside source. The office must report the results of its review to the legislature and the 
governor. 

(h)¥hee$eeshaHrepertwthelegislamrebyJanum5z4§efeaehyea£enpmgress 
inimplementingparagraph(r%elauses(—1—)and 62% 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 46. [16E.0465] TECHNOLOGY APPROVAL. 
Subdivision APPLICATION. section applies t_o Q appropriation o_f more 

than $1,000,000 of state or federal funds to a state agency for any information and 

phase of such a project, device, or system. For purposes of this section, an 
appropriation of state p_r federal funds—t<_> _a state afiicy includes_a_n appropriation?‘ 

Q t_o th_e Minnesota state colleges an_d universities; 
(2) to a constitutional oflicer; 

(3)_ f_o1_° a project % includes both a state agency 5&1 units o_f local government; 
and 

Q t_o a state agency Q grants t_o_ If made to other entities. 
Subd. REQUIRED REVIEW AND APPROVAL. Q A state agency receiving E appropriation _fg E information £1 communications technology project or data 

processing device g system subject t_o section must divide me project i_nt2 phases. 
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(b) The commissioner of finance may not authorize the encumbrance or 
expenditure of an appropriation of state funds to a state agency for any plise of a 
project, device,7;r system subject_t_o—thi§&i‘orT u?l1”é§E“@ office_o_f technologyE 
reviewed each phase of the project, device, or system, and based on this review, the 
commissicmclr admfiifition 535 determined £0! fl‘@3 991“ "’ T“ 

Q th_e project i_s compatible with th_e state information architecture and other 
policies £1 standards established b_y die commissioner 9_f administration; and 

(2) the agency is able to accomplish the goals of the phase of the project with the 
funds appropriated. 

Subd. 3. ROLE OF COMMISSIONER. Unless money is appropriated directly 
to the cormfissioner of administration, the role of the commisgoner and the office of 
Ecfiology is to review! and approve prficfinfierhis section, andfi t—_o‘dQ,r-gii 9? 
implement t_—lg_projects. 

— — - 
Sec. 47. [16E.055] COMMON WEB FORMAT. 
A state agency that implements electronic government services for fees, licenses, 

sa1es,_oT>ther purpcTes must use a common Web page format aEp@d by the 
ErTni§i<§1_<$ of administfinfir those e1ectronTgovermnent services. The7o_m: 
missioner may*create a sing1e_ei1t1'y site for all agencies to use for Emronic 
governmentservices. 

— — — —‘ ‘I T“ —‘ 

Sec. 48. [16E.09] TECHNOLOGY ENTERPRISE FUND. 
Subdivision 1. FUND ESTABLISHED. A technology enterprise fund is estab- 

lished. Money deposited the fund is appropriated t_o the §iminis- 
tration for the purpose of furfinfiflnrology projects am-Eng government entities that 
promote—c33pe1‘ation, innovation, and shared use of technology and technolfi 
standards, and electronic governmeE services. Savings generated by information 
technologyarfl communications projects may be deposited in the fund dpcn agreement 
by the comETssioner of administration REE: executive-hof—tI1_e‘E>\ErFnent entity 
genera-fing the funds. The transfer of furfi lfiween state 2-r—geEes is subject to the 
approval of—tlTe comrni_sE)ner of finance. The of finance shall notifgy HE 
chairs of EeT<)mrrrittees funding the affecfi state agencies 0? the transfiars-. Funds E, 
availalolgejfl EYE 1_i9_, 

_~ -_ _ ‘I — 
Subd. 2. TECHNOLOGY ENTERPRISE BOARD. A technology enterprise 

board is established to advise the state chief informatiod oflicer, the office of 
technology, the governor, the and the legislature regarcli—nginfor1n; 
tion techno1o—g3/ funding :56 expenditures fromWe—technology enterprise fund. The 
board shall consist of up —to*18 members repr-e§arit1"ng public andEi7/3%-entiti-e-swim 
generalweypertise Il‘l—.Il‘E)l.TITl2—lE—Ol1 technology and telecommugations initiatives—an_c—l 
planning. The staE chief information ofiicer—shall act as chair and the ofl'ice—oi‘ 

technology s_h£l provide necessary staif support. Nonlegislator members s_ha_ll if 
appointed by the governor, inc1udingEe nominee representing the state executive 
council, flengrinee representing gerpreme court, 2_l£l_q org norTnee-representing 
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th_e higher education advisory council; and seven at—large members representing the 
private sector with experience in businesfihe speaker of the house of representatixg 
and the senatefiacommittee cm committee's-shall each_ap§int two—legis1ators to the 
bc-)ard.—Legislator members serV=, at the pleasunie-oaf-the_appointinfi1thority. Membe—r- 
ship terms, compensation, and rernov—a1l of nonlefilficr board members are governed 
b_y section 15.059, except E terms EEIICC years gig gig bga_rd expirerg JulQ 
2005. 

Subd. 3. REPORT TO LEGISLATURE. By February 1 each year, the commna of administration shall report to the clgrs of the finahctfimmmesfi 
the senate and Ruse of representzfies with jhrisdiction ov_er?overnmental operatiofi 
i_expendELEes E Etivities under thisgwtion. : 

Subd. EXPIRATION. section expires June 5); 2005. 

Sec. 49. Minnesota Statutes 2000, section 43A.04, is amended by adding a 
subdivision to read: 

Subd. 12. TOTAL COMPENSATION REPORTING. (a) The commissioner, in 
consu1tation——vl/ith the commissioner of finance, shall repoitfifigovernor and the 
legislature liymugy 15 each year 011- executive emplo_yee——salary and baefi: 
The purpose of the rergrtfiofiisfin elfective long—range planning and_t_o provide 
33:} necessary_tcE)mpute a—nrn1al and Eennial costs related to the state \@k§)rce. The 
fin: must use data available llfifle biennial budget sygem an_d_ other necessfi 
source@ fiorfi must b_eE1aE available t_o th_e public gelectronic format. 

Q It:-1 report must E organized lg agency. The report must fie salary pr 
hourly rate of pay for each agency employee. The report may list the employee by 

(L) E13 report must also include Q estimate o_f E average cost Q E state o_f 
providing insurance @ other benefits t_o a state employee. 

Sec. 50. Minnesota Statutes 2000, section 43A.O4, is amended by adding a 
subdivision to read: 

Subd. 13. COMBINED CHARITIES CAMPAIGN. (a) The commissioner shall 
admiFerfie state employee combined charities ca1n;Eg—1—1.__This duty 
registration Eccfibined charitable organizations under section 30930fi1d coordi- 
nation and zfiministration of the process under which state employees ccfribute to 
combinacharitable crgam?ati_c>hs. 

_— — 

(b) The commissioner, in consultation with other commissioners, shall appoint a 
volurTryT)oard of state employees to oveisee the conduct of an anrm combined 
charities campaign. ’lT<:‘t>oard must, to— the extentfissible, repgsent a cross-section of 
shite employee groupsfland geographfigeas where state employees_are located. The 
board shall provide direTon to the comrnissioner’s Eployee assignato adminig 
me ammcampaign an_d Wappfiwe any expenditure o_f sta_te funds appTopriated gr 
purposes pf subdivision. 
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Sec. 51. Minnesota Statutes 2000, section 43A.047, is amended to read: 
43A.047 CONTRACTED SERVICES. 
(a) Executive agencies, including the Minnesota state colleges and universities 

system, must demonstrate that they cannot use available stafl’ before hiring outside 
consultants or services. If use of consultants is necessary, agencies are encouraged to 
negotiate contracts that will involve permanent staff, so as to upgrade and maximize 
training of state employees. 

(b) If agencies reduce operating budgets, agencies must give priority to reducing 
' 

spending on professional and technical service contracts before laying off permanent 
employees. 

(e)Ageneiesmustrep9rttetheeenmnssienere£adnnnis&afienbyNevember1 
eaehyearenimplement%bne£thisseetmndufingthepmvieusfiseflyea&$hewpwm 
mustinelude ameunts spent enprefessienalandteehniealservieeeentraetsduringthe 
previeusfisealyear-.5l1l=ie eemmissienershalleempiletherepertsinteaunifermfermat 
andferwardthemtetheehaiasefthesenatefinaneeandheusewaysandmeans 
eemmittees by November -15: 

Sec. 52. Minnesota Statutes 2000, section 79.34, subdivision 1, is amended to 
read: 

Subdivision 1. CONDITIONS REQUIRING MEMBERSHIP. The nonprofit 
association known as the workers’ compensation reinsurance association may be 
incorporated under chapter 317A with all the powers of a corporation formed under 
that chapter, except that if the provisions of that chapter are inconsistent with sections 
79.34 to 79.40, sections 79.34 to 79.40 govern. Each insurer as defined by section 
79.01, subdivision 2, shall, as a condition of its authority to transact workers’ 
compensation insurance in this state, he a member of the reinsurance association and 
is bound by the plan of operation of the reinsurance association; provided, that all 
affiliated insurers within a holding company system as defined in chapter 60D are 
considered a single entity for purposes of the exercise of all rights and duties of 
membership in the reinsurance association. Each self—insurer approved under section 
176.181 and each political subdivision that self-insures shall, as a condition of its 
authority to self-insure workers’ compensation liability in this state, be a member of the 
reinsurance association and is bound by its plan of operation; provided that: 

(1) all affiliated companies within a holding company system, as determined by 
the commissioner of labor and industry in a manner consistent with the standards and 
definitions in chapter 60D, are considered a single entity for purposes of the exercise 
of all rights and duties of membership in the reinsurance association; and 

(2) all group self~insurers granted authority to self-insure pursuant to section 
176.181 are considered single entities for purposes of the exercise of all the rights and 
duties of membership in the reinsurance association. As a condition of its authority to 
self-insure workers’ compensation liability, and for losses incurred after December 31, 
1983, the state is a member of the reinsurance association and is bound by its plan of 
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operation. The commissioner of employee relations represents the state in the exercise 
of all the rights and duties of membership in the reinsurance association. The state 
treasurershallpaythepremiummthereinsuraneeasseeiafienfremthestate 
eempensatienrevekengfandupenwmmatseftheeennnissienerefempleyee 
relations; exeept that The amounts necessary to pay the state’s premiums required for 
coverage by the workasi compensation reinsu_ranE agociation are appropriated frcfi 
the generaI md to the commissioner of employee relations.— The University of 
Minnesota sfipgy E portion of worfiers’ compensation reinsurance premiums 
directly to the workers’ compensation reinsurance association. For the purposes of this 
section, “state” means the administrative branch of state government, the legislative 
branch, the judicial branch, the University of Minnesota, and any other entity whose 
workers’ compensation liability is paid from the state revolving fund. The commis- 
sioner of finance may calculate, prorate, and charge a department or agency the portion 
of premiums paid to the reinsurance association for employees who are paid wholly or 
in part by federal funds, dedicated funds, or special revenue funds. The reinsurance 
association is not a state agency. Actions of the reinsurance association and its board 
of directors and actions of the commissioner of labor and industry with respect to the 
reinsurance association are not subject to chapters 13 and 15. All property owned by 
the association is exempt from taxation. The reinsurance association is not obligated to 
make any payments or pay any assessments to any funds or pools established pursuant 
to this chapter or chapter 176 or any other law. 

Sec. 53. [116T.01] DEFINITIONS. 
For purposes of this chapter: 

(_1_2 
“board” means th_e board of directors o_f Northern Technology Initiative, Inc.; 

and 

(_22 “corporation” means Northern Technology Initiative, 

Sec. 54. [116T.02] CORPORATION; MEMBERS; BOARD OF DIREC- 
TORS; POWERS. 

Subdivision 1. PUBLIC CORPORATION. Northern Technology Initiative, Inc. 
is a public corpofation of the state and is not subject to the laws governing a sfi 
agency except as provitgdfi tlTcfiter. The businesg <fth?orporation 
conducted undefme name ‘flcflern Technology Initiative, IE.” 

: — 
Subd. 2. PURPOSE. Northern Technology Initiative, Inc. is a regional economic 

initiati\?fT\/Iinnesota counties, townships, home rule chartE'_g—sfatutory cities within 
participatmg counties, economic development grbups, state and federal agencies, 
public and private post—secondary institutions, and buriessa The project area 
includes:_at a minimum, the counties of Carlton, Cfisago, Isanti, Kgbec, and P3173‘, 
but may be expanded as ofier contiguais counties elect to participate. The pfiose of E c—()r—p(‘E1tion is to engage in an integrated, jointl~y-plamned economic_d-evelopmefi 
Eon with a focus—on encouragmg growth among existing businesses and attracting 
t—e_cmo-l.o~gy companigt_o th_e region served by th_e corporation. A home ru_1eEharter 
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statutory city, county, township, or other public entity participating t_h_e initiative may 
budget public funds [o_r t_h_e initiative. 

Subd. BOARD OF DIRECTORS. [lg corporation governed by a board pi‘ 
directors consisting o_fi 

(_1) 2_1 member 9f the governing body o_f each participating county, appointed b_yE 
governing body; 

(2) a member of the governing body of each participating home rule charter or 

Q E president g each participating post-secondary institution; 
(4_) t_l_1_e commissioner o_f th_e department o_f trade ali economic development o_rQ 

employee pf the department designated b_y die commissioner; an_d 

Q2 other members as lay 13 provided b_y fie bylaws adopted and amended 
accordance subdivision E membership terms, compensation, removal, and filling of vacancies gf_ members 
pi‘ th_e board are governed by @ bylaws o_f tl1_e corporation. 

Subd. BYLAWS. The board of directors shall adopt bylaws and publish the 
bylaws and amendments t@ bylaws_in the State_R—egiste1'. The bylavfinust provfi 
fflr financial and other coirtributions by~pa~r.ti—cipating enfitiesmover the operation of 
th_e corporatiorf 

—— _ — # 
Subd. PLACES OF BUSINESS. E board shall locate £1 maintain E 

corporation’s places o_f business within Carlton, Chisago, Isanti, Kanabec, o_rE 
county. 

Subd. 6. MEETINGS AND ACTIONS OF BOARD. (a) The board must meet 
at least twi_ce a year and may hold additional meetingsTp_o—n— {git/jir1,g—naiceTr1‘ 
§:c'cI1Elan<—:_e~.\>\—/ith_tlie*l3_yl_eWs (§_t_he_corporation. Except as provided in subdivision 7, 
board meetih-—g?§_ subject t_o_clTaI)ter 13D. 

_ _ - 
(b) A conference among directors by any means of communication through which E di?ectors may simultaneously hear_e—aJi-other during the conference constitutes a 

board meeting'i?the number of direaorsparticipating in tlgconference is sufficient to 
constitute a qu_oru‘m for the_ meeting. Participationwirfia. meeting 1337 that mearTs 
constitutes presence i_n_F3r§1 a_t Q1_e_ meeting. 

— _ _ 1 
SE CLOSED MEETINGS; RECORDING. The board of directors may, by 

a majority vote in a public meeting, decide to hold a for purpF:sa" 
discussing &1_de_scribed in subdivision if oTsecurity informatiof trade secra 
informationE_labor relations information, as defined in section 13.37, subdivision 1. 
The time and place o_f E closed meeting mfit be anncfinced at the public meeting. A Wfitfiofir members present at E closed meeting must be rfade available to ti; 
public afTer_the closed meeting.TI‘he proceedings of a closed meeting must b<a_ta1;)—e 
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defined section 13.02, subdivision 3 g E whichever applicable. 

Subd. 8. APPLICATION AND INVESTIGATIVE DATA. Financial data, 
statisfiinginformation furnished to the corporation in connection with assistance?)-r 
proposed Esgstance, including credit_re]_:iorts; financial_staternents; Eements of ngt 
worth; income tax returns, either personal or corporate; and any other business_% 
personal financLa—l records, are private data\—7vith regard to.7d—a‘t—a1—cJn—-ifividuals unfi 
section 13.02, subdivision lfor nonpu1EdzT with rega7dWiaE not on individtj 
under section 13.02, subdifiial 

—_ —_ — j —_ 
Subd. 9. CONFLICT OF INTEREST. A director, employee, or officer of the 

corpcEnTnay not participate in or vote on—a decision of the board relating?)E 
organization—in—\>vEh the director—h?s Ether? direct or incfregfificial interest-05 
conflict o_f inErest g degcribed §§:cion 101.07. 

“ _ ' 

Subd. TORT CLAHVIS. E corporation a state agency E purposes of 
section 3.736, except th_e corporation, no_t E state, responsible E paying E afl @ liability. 

Subd. E DATA PRACTICES AND RECORDS MANAGEMENT. E 
corporation subject ‘Q chapter 12: £1 sections 15.17 ad 138.163 to 138.226. 

Sec. 55. [116T.03] CORPORATE PERSONNEL. 
Subdivision 1. GENERALLY. The board shall appoint and set the compensation 

for the executive Erector who servesEc%3)E11tive oflicef3f—tlIeF)rporation. The 
Emfinsation of the execfie directoT may not exceed 85 pefefof the govern31'—’s 
salary. The boafifiay designate the exeE/Jirector as_its genera1_ageI1t. Subject to 
the app§val of tlfioard, the e§utive director shall—erTp1oy staff consultants anfi 
;tl_1er agents nidcgsgary to car_r_y out the mission ofmcorporatiof

— 
Subd. 2. STATUS. OF EMPLOYEES. Employees, officers, and directors of the 

corporationare not state employees, but are covered by section 3.7?FaL¢ at the 6§uT)E 
of the boardinfioygs may particiHe.Tr-1 the state?etirement plan for employees in 
Eemclassified service, %—state defe1‘red_<:c>—n11Frmation plan, M aI1—insurance plem 
administered b_y E commissioner of employee relations. 

Sec. 56. [116T.04] POWERS AND DUTIES OF CORPORATION. 
Subdivision GENERAL POWERS AND DUTIES. Q2 Tlg corporation lg 

thf powers granted to 2_1 nonprofit corporation Q section 317A.161, except g otherwise 
provided chapter. 

Q)_) Except as specified section 1l6T.O2, subdivision 1% E state n_ot liable 
for the obligations of the corporation. 

9 Section 317A.161 applies to chapter fli me corporation t_h__e_: same 
manner that applies t_o business corporations established under chapter 317A. 

Subd. RULES. TE corporation must publish 913 State Register E 
guidelines, policies, gr eligibility criteria prepared pr adopted Q th_e corporationE 
programs. 
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Sec. 57. [116T.05] AUDITS. E corporation subject t_o die auditing requirements of sections 3.971 ail 
3.972. 

Sec. 58. [1l6T.06] DISSOLUTION. 
In the event of dissolution of the corporation for any reason, the bylaws must 

provideibir returnof the proceedsfoifiiat liquidatiofancgiy whollyowned asse§‘ 
the corporation to the entities participating in Northern Technology Initiative, 
e—)<<:hange Q Eafimption pf all outstandhig obligations o_f th_e corporation. 

Sec. 59. Minnesota Statutes 2000, section l36F.07, is amended to read: 
l36F.O7 CHANCELLOR. 
The board shall appoint a chancellor who shall serve in the unclassified service. 

The chancellor shall possess powers and peiform duties as delegated by the board. The 
board shall set the salary of the chancellor according to section l§Ar.08l§ 15A.08l, 
subdivision

‘ 

EFFECTIVE DATE. This section is elfective the day following final enactment. 
Sec. 60, Minnesota Statutes 2000, section l36F.40, subdivision 2, is amended to 

read: 

Subd. 2. CONTRACTS. any other previ- 
sienmtheeenaaaewheaesmbfishingeempensaéenthebeardmaypmvidadneugh 
a eentraet; a salary amount er ether eempensatien if a eentraet with a 
ehaneenererpresidentisternainatedbythebeardprierteitsexpirafiem 

Anybenefitssbaflbeaeeludedineempamfienefretkemeneinsusaneewndether 
benefits available threugh erfremtbe state:Any benefits er additional eempensatien 
must be as provided under the plan approved aneler seetien 43ATl8; 331 (a) 
The board may enter into a contract with the chancellor, a vice—chance1lor, on 
p&id<$,_c<m?inEter—n—1§ a_nd conditio_n_s_of—e—1:nployment. The terms of the conEac_t 
must lg authorized under 2_1p_l_an approved under section 43H8, subdEi$n Ea; 

(b) Notwithstanding section 43A.17 , subdivision ll, or other law to the contrary, 
a cofiact under section may provide a liquidaed salary amount or other 
compensation a contract terminated by the board prior to expiration. 

EFFECTIVE DATE. This section is eifective the day following final enactment. 
Sec. 61. Minnesota Statutes 2000, section 179A.15, is amended to read: 
l79A.15 MEDIATION. 
Once notice has been given under section 179A.14, the employer or the exclusive 

representative may petition the commissioner for mediation services. 
A petition by an employer shall be signed by the employer or an authorized officer 

or agent. A petition by an exclusive representative shall be signed by its authorized 
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oflicer. All petitions shall be delivered te served on the commissioner in persen er sent 
by eertified mail writing. The petition shall statefiiefly the nature of the disagreement 
of the parties. Upon receipt of a petition and upon concluding that mediation would be 
useful, the commissioner shall fix a time and place for a conference with the parties to 
negotiate the issues not agreed upon, and shall then take the most expedient steps to 
bring about a settlement, including assisting in negotiating and drafting an agreement. 

If the commissioner determines that mediation would be useful in resolving a 
dispute, the commissioner may mediate the dispute even if neither party has filed a 
petition for mediation. In these cases, the commissioner shall proceed as if a petition 
had been filed. 

The commissioner shall not furnish mediation services to any employee or 
employee representative who is not certified as an exclusive representative. 

All parties shall respond to the summons of the commissioner for conferences and 
shall continue in conference until excused by the commissioner. 

EFFECTIVE DATE. This section is eifective the day following final enactment. 
Sec. 62. Minnesota Statutes 2000, section 190.06, subdivision 1, is amended to 

read: 

Subdivision 1. COMPOSITION. The militia shall consist of: 
(1) all able—bodied citizens of the state and other able—bodied persons; residing in 

the sate who have or shall have declared their intention to become citizens of the 
when so authorized by federal law, who comply with the minimum age 

requirements for federal regular military service under United States Code, title 10, 
section 505, and who are not more than 45 years of age; provided, that the governor 
may, when the governor deems it necessary for the defense of the state, extend the 
maximum age for militia service to not more than 64 years; :am_d 

(_2_) persons who enlist Q commissioned or E otherwise appointed t_o if 
Minnesota national guard accordance with applicable federal 1a_w E regulation, 
including enlisted members, warrant oflicers, ffll commissioned officers. 

Sec. 63. Minnesota Statutes 2000, section 190.07, is amended to read: 

190.07 APPOINTMENT; QUALIFICATIONS; RANK. 
There shall be an adjutant general of the state who shall be appointed by the 

governor. The adjutant general shall be a staff ofiicer, who at the time of appointment 
shall be a commissioned oflicer of the national guard of this state, with not less than 
ten years military service in the armed tferees national guard of this state or the armed 
forces of the United States, at least three of which shall have been commissi~cT1ed and 
who shall have reached the grade of a field oflicer. 

The adjutant general shall hold at least the rank of major general and may be 
promoted Q and including th_e highest rank authorized under federal l_aw. However, ‘the 
adjutant general shall E not be appointed promoted to the rank of major general 
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without having at least 20 years service in the Minnesota national guard, at least one 
of which ene year has been in the rank of brigadier general. 

The term of the adjutant general is seven years from the date of appointment. 
Section 15.06, subdivisions 3, 4, and 5, governs filling of vacancies in the oflice of 
adjutant general. The adjutant general shall not be removed from office during a term 
except upon withdrawal of federal recognition or as otherwise provided by the military 
laws of this state. 

Sec. 64. Minnesota Statutes 2000, section 192.501, subdivision 2, is amended to 
read: 

Subd. 2. TUITION AND TEXTBOOK REIMBURSEMENT GRANT PRO- 
GRAM. (a) The adjutant general shall establish a program to provide tuition and 
textbook reimbursement grants to eligible members of the Minnesota national guard 
within the limitations of this subdivision. 

(b) Eligibility is limited to a member of the national guard who: 
(1) is serving satisfactorily as defined by the adjutant general; 

(2) is attending a post—secondary educational institution, as defined by section 
136A.l5, subdivision 6, including a vocational or technical school operated or 
regulated by this state or another state or province; and 

(3) provides proof of satisfactory completion of coursework, as defined by the 
adjutant general. 

In addition, if a member of the Minnesota national guard is killed in the line of 
state active service or federally funded state active service, as defined in section 
190.05, subdivisions 5a and 5b, the member’s surviving spouse, and any surviving 
dependent who has not yet reached 24 years of age, is eligible for a tuition and 
textbook reimbursement grant. 

The adjutant general may, within the limitations of this paragraph and other 
applicable laws, determine additional eligibility criteria for the grant, and must specify 
the criteria in department regulations and publish changes as necessary. 

(c) The amount of a tuition and textbook reimbursement grant must be specified 
on a schedule as determined and published in department regulations by the adjutant 
general, but is limited to a maximum of an amount equal to the greater of: 

(1) 57-5 §Q percent of the cost of tuition for lower division programs in the college 
of liberal arts at the twin cities campus of the University of Minnesota in the most 
recent academic year; or 

(2) 50 80 percent of the cost of tuition for the program in which the person is 
enrolled at tfit Minnesota public institution, or if that public institution is outside the 
state of Minnesota, for the cost of a comparable program at the University of 
Minnesota, except that in the case of a survivor as defined in paragraph (b), the amount 
of the tuition and textbook reimbursement grant for coursework satisfactorily com- 
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pleted by the person is limited to 100 percent of the cost of tuition for post-secondary 
courses at a Minnesota public educational institution. 

Paragraph (b) notwithstanding, a person is no longer eligible for a grant under this 
subdivision once the person has received grants under this subdivision for the 
equivalent of 208 quarter credits or 144 semester credits of coursework. 

((1) Tuition and textbook reimbursement grants received under this subdivision 
may not be considered by the Minnesota higher education services ofiice or by any 
other state board, commission, or entity in determining a pers0n’s eligibility for a 
scholarship or grant—in-aid under sections l36A.095 to 136A.131l. 

(e) If a member fails to complete a term of enlistment during which a tuition and 
textbook reimbursement grant was paid, the adjutant general may seek to recoup a 
prorated amount as determined by the adjutant general. 

Q '_I‘_lic_: adjutant general shall maintain records £1 report E findings to die 
legislature by March L 2003, Q E impact o_f increasing the reimbursement amounts 
under paragraph during E period w 2001, through December E 2002. 

(_g2 This paragraph, paragraph Q and th_e amendments made 3 ait Q 
paragraph (c) expire June 30, 2003. 

Sec. 65. Minnesota Statutes 2000, section 193.144, subdivision 6, is amended to 
read: 

Subd. 6. DISPOSAL OF UNUSED SITE. In case any land acquired for armory 
site purposes hereunder has been donated to such corporation or to the state of 
Minnesota by such county or municipality or by other govemmentafagency-exfitlg 
state, and in case such land or any part thereof shall thereafter not be used for armory 
purposes for a continuous period of more than ten years, not including the period of 
any war or other emergency in which the armed forces of the state may be engaged, 
the county or municipality may provide written notice to the adjutant general and, if 
the property is not used for armory purposes within one year from the notice, the 
adjutant general shall reconvey the property to the donor county or municipality. The 
adjutant general may reconvey the property in less than ten years, if the adjuIaE 
general dete1rnineThat the corpfiation or the sTat—e—h§ n_?rW1é} Tntgest in the 
property.j~— — —‘ — —- —“ — —: _ —_ 

Sec. 66. Minnesota Statutes 2000, section 193.145, subdivision 4, is amended to 
read: 

Subd. 4. PAYMENTS BY ADJUTANT GENERAL. Whether or not bonds are 
issued, the adjutant general is hereby authorized to pay to such corporfiidrf out of an—y 
moneys which may from time to time be appropriated to and for the military 
department and not appropriated or set apart for any other specific purpose, the sum of 
not less than $3,000 per year for each unit of the national guard quartered in such 
armory when only one such unit is so quartered, and the sum of not less than $2,000 
per year for each additional unit when more than one such unit is so quartered, and may 
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bind the oflice of the adjutant general, both currently and in the future, by agreement 
to such corporation to make such payments in a specific amount or amounts out of such 
appropriations for a period of not more than 40 years. 

Sec. 67. Minnesota Statutes 2000, section 193.148, is amended to read: 
193.148 CONVEYANCE TO STATE. 
When payment has been made of all indebtedness incurred by such corporation pr 

of all funds spent by the corporation incident to the procurement, erection, equipment, 
ancl.o1EaFofi‘ai—1-)7 afinory built under the provisions of sections 193.141 to 193.149, 
including the payment in full of the principal and interest of all bonds issued by such 
corporation to cover the cost of such armory or the full repayment of any commission 
funds expended for the construction of such armory, such corporation shall transfer and 
convey such armory building and the site thereof to the state of Minnesota, for military 
purposes, to be administered as are other state-owned armories. 

Any unencumbered balance then held by the commission accruing to such armory 
shall be retained to be applied to the future maintenance, repair, and equipment of 
armories. 

Sec. 68. Minnesota Statutes 2000, section 197.75, subdivision 1, is amended to 
read: 

Subdivision 1. BENEFITS; ELIGIBILITY. The commissioner of veterans 
alfairs shall spend a biennial appropriation for tuition of veterans, and for tuition, fees, 
board, room, books and supplies of the children of veterans who have died as a result 
of their service in the armed forces of the United States as determined by the United 
States Veterans Administration or other instrumentality of the United States, in the 
University of Minnesota, a state university, a community college, a technical college, 
or any other university of higher learning within the state accredited by the North 
Central Association of Colleges and Secondary Schools, a law college approved by the 
supreme court, a nursing school approved by the state board of nursing, or in a trade, 
business, or vocational school in the state approved by the state department of children, 
families, and learning, or in a theological seminary, for any course which such veteran 
or child may elect. Not more than $359 $750 shall be expended for the benefit of any 
individual veteran, and not more than $—3§_0—1l575O in any fiscal year shall be expended 
for the benefit of any child under this sectiW,a1nd the need for the benefit shall be 
established and determined by the commissioner of veterans aifairs. No child of any 
veteran shall make application for the benefits provided in this section unless the child 
resided in Minnesota for at least two years immediately prior to the date of the 
application. Children of veterans eligible for benefits according to this section shall be 
admitted to state institutions of university grade free of tuition until they receive a 
bachelors or equivalent degree. Payments of benefits shall be made directly to the 
institution in which the course of instruction is given or to the individual on forms 
prescribed by the commissioner. 

Sec. 69. Minnesota Statutes 2000, section 197.75, subdivision 2, is amended to 
read: 
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Subd. 2. LINIITATIONS. The benefits in subdivision 1 are not available to a 
veteran who is entitled to the same or similar benefits under a law or regulation of the 
United States, with the weeeptiens in paragraphs Ea} and (19): 

(a) except mat a veteran who has been eligible for and has used up the benefits the 
veteran is entitled to under the laws of the United States is entitled to the benefits 
provided for by subdivision 1. 

assifianeeunder£ederalhwbeeausee£theDeeember3£l98%definn&ngdateand 
whehaslestmerethanfeurmemhsefthatefigibiliwisentifledtethebenefits 
prev~ided£e1=bysu1aelivisiea-1-. 

Sec. 70. Minnesota Statutes 2000, section 214.09, subdivision 3, as amended by 
Laws 2001, chapter 61, section 3, is amended to read: 

Subd. 3. COMPENSATION. (a) Members of the boards may be compensated at 
the rate of $55 a day spent on board activities, when authorized by the board, plus 
expenses in the same manner and amount as authorized by the commissioner’s plan 
adopted under section 43A.l8, subdivision 2. Members who, as a result of time spent 
attending board meetings, incur child care expenses that would not otherwise have 
been incurred, may be reimbursed for those expenses upon board authorization. 

(b) Members who are state employees or employees of the political subdivisions 
of the state must not receive the daily payment for activities that occur during working 
hours for which they are also compensated by the state or political subdivision. 
However, a state or political subdivision employee may receive the daily payment if 
the employee uses vacation time or compensatory time accumulated in accordance 
with a collective bargaining agreement or compeh-sation plan for board activity. 

fingers who are state employees or employees of the poli'tiTtl subdivisions of the 
state may receive the expenses provided for in this subdivision unless the expenses are 
reimbursed by another source. Members who are state employees or employees of 
political subdivisions of the state may be reimbursed for child care expenses only for 
time spent on board activities that are outside their working hours. 

(c) Each board must adopt internal standards prescribing what constitutes a day 
spent on board activities for purposes of making daily payments under this subdivision. 

EFFECTIVE DATE. This section elfective E _l_, 2001, E1 applies to service 
on or after that date. 

Sec. 71. [240A.13] SOCCER FIELD DEVELOPMENT. 
Subdivision 1. GRANTS. The commission may make matching grants to political 

subdivisions of th_e_state to devefifinew soccer fiadsfor amateur athletics. In——awarding 
grants, the comrr-1iss—iTshall give pryrity to propos als—from multiple applicants. To the 
extent Ecfisible, over time:—th_t;:omn1issior1 flag disperse grants equally amongE 
state’s congressidriJdistrict-s‘.‘ 

—' 
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Subd. 2. MATCHING CRITERIA. Each grant for soccer field development 
under-tlTi_s_ section must be matched by recipient communities Ednstitutions 
accordarfia with this subdi_vision. A matching contribution may include an in—kind 
conuibt1tion—oT 13551; access road_ways and access roadw—aS7improvem?nts; and 
necessary utili_ty services, landscaping, and_parking. E first $20,000 of a igrfl mhst 
be matched equally by the recipient. The—portion of a graEt_t-hat is more than $20,(T00 
at not more than $75,000 must bemtched byrtlie recipient at a ratejmble the 
En-ou~n_t of thatpdrtion of the grant._ The portion of—a_grant that is_Iriore—than $75,0_00 E bemafied lg tl1_e_re%ient at @ g tl1i_~t_i?£ thegnohnt g @portion o_f 
the grant. 

Sec. 72. Minnesota Statutes 2000, section 270A.07, subdivision 1, is amended to 
read: 

Subdivision 1. NOTIFICATION REQUIREMENT. Any claimant agency, 
seeking collection of a debt through setotf against a refund due, shall submit to the 
commissioner information indicating the amount of each debt and information 
identifying the debtor, as required by section 270A.04, subdivision 3. 

For each setoif of a debt against a refund due, the commissioner shall charge a fee 
of $10. E proceeds 91' ffi LIME be allocated by depositing $2.55 of each $10 fee 
collected into a department of revenue recapture revolving furfi1cl_depc->sit‘in—g E13 
remainingbbalance jllj the ggneral fund. The sums deposited into thgrevolving fll-‘IE 
are appropriated to the Edmmissioner forntfia purpose of admEtEng the Revcgrue “‘ “ — 

The claimant agency shall notify the commissioner when a debt has been satisfied 
or reduced by at least $200 within 30 days after satisfaction or reduction. 

EFFECTIVE DATE. This section effective Q revenue recapture tees 
collected on or a_f_te_r ally L 2001. 

See. 73. Minnesota Statutes 2000, section 317A.l23, subdivision 1, is amended to 
read: 

Subdivision 1. STATEMENT. A corporation may change its registered oflice, 
designate or change its registered agent, or state a change in the name of its registered 
agent, by filing with the secretary of state a statement containing: 

(1) the name of the corporation; 

(2) if the address of its registered oflice is to be changed, the new address of its 
registered ofiice; 

(3) if its registered agent is to be designated or changed, the name of its new 
registered agent; 

(4) if the name of its registered agent is to be changed, the name of its registered 
agent as changed; 
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(5) a statement that the address of its registered office and the address of the office 
of its registered agent, as changed, will be identical; and 

(6) a statement that the change of registered oflice or registered agent was 
authorized by resolution approved by the board. E statement need rg E accompanied b_y a filing fee the statement being 
filed only to change fie address _o_f E registered office. 

EFFECTIVE DATE. This section is eifective July 1, 2002. 
See. 74. Minnesota Statutes 2000, section 317A.827, subdivision 2, is amended to 

read: 

Subd. 2. REINSTATEMENT. A corporation dissolved under section 3l7A.823 
may retroactively reinstate its corporate existence by filing a single annual registration 
and paying a $25 afiee. Filing the annual registration with the secretary of state: 

(1) returns the corporation to active status as of the date of the dissolution; 

(2) validates contracts or other acts within the authority of the articles, and the 
corporation is liable for those contracts or acts; and 

(3) restores to the corporation all assets and rights of the corporation and its 
members to the extent they were held by the corporation and its members before the 
dissolution occurred, except to the extent that assets or rights were aflected by acts 
occurring after the dissolution or sold or otherwise distributed after that time. 

EFFECTIVE DATE. This section is eifective the day following final enactment. 
Sec. 75. Minnesota Statutes 2000, section 349.165, subdivision 1, is amended to 

read: 

Subdivision 1. PREMISES PERMIT REQUIRED; APPLICATION. A li- 
censed organization may not conduct lawful gambling at any site unless it has first 
obtained from the board a premises permit for the site. The board shall prescribe a form 
for permit applications, and each application for a permit must be submitted on a 
separate form. A The premises permit issued by the board is valid for two years runs 
concurrently witfiie license of the organization unless the premises perrn1Tis 
suspended, rexaadfr voluntarigr terminated by the organizafion. The board may by 
rule limit the numberflof premises permits that_I-na_y- be issued to an organization. 

Sec. 76. Minnesota Statutes 2000, section 349.165, subdivision 3, is amended to 
read: 

Subd. 3. FEES. Q The board may issue four classes of premises permits 
coiresponding to the classes of licenses authorized under section 349.16, subdivision 
6. The fee for each class of permit is: 

(1) $400 for a class A permit; 
(2) $250 for a class B permit; 
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(3) $200 for a class C permit; and 
(4) $150 for a class D permit. 
(b) If a premises permit is issued during th_e second E o_f E organization’s 

licenathefee for each class Er" permit is: 

Q) $100 E _a class 9 permit; a_n_d 
(4) $75 for a class D permit. 
Sec. 77. Minnesota Statutes 2000, section 357.18, subdivision 3, is amended to 

read: 

Subd. 3. SURCHARGE. In addition to the fees imposed in subdivision 1, a $450 
$5 surcharge shall be collected: on each fee charged under subdivision 1, clauses (1) 
Ed (6), and for each abstract certificate under subdivision 1, clause (4). Fifty cents of 
each surcharge shall be retained by the county to cover its administrative costs, 50 
cents shall E appropriated to the legislative coordinating commission Q E @ £61-E Q electronic £11 estate recording created by Laws 2000, chapter 29L and $4 shall be 
paid to the state treasury and credited to the general fund. 

EFFECTIVE DATE. section effective only between August L 2001, aril 
June L0, 2003. 

See. 78. Minnesota Statutes 2000, section 403.11, subdivision 1, is amended to 
read: 

Subdivision 1. EMERGENCY TELEPHONE SERVICE FEE. (a) Each 
customer of a telephone company or communications carrier that provides service 
capable of originating a 911 emergency telephone call is assessed a fee to cover the 
costs of ongoing maintenance and related improvements for trunking and central oflice 
switching equipment for minimum 911 emergency telephone service, plus administra- 
tive and staffing costs of the department of administration related to managing the 911 
emergency telephone service program. Recurring charges by a public utility providing 
telephone service for updating the information required by section 403.07, subdivision 
3, must be paid by the commissioner of administration if the utility is included in an 
approved 911 plan and the charges have been certified and approved under subdivision 
3. The commissioner of administration shall transfer an amount equal to two cents a 
month from the fee assessed under this section on cellular and other nonwire access 
services to the commissioner of public safety for the purpose of offsetting the costs, 
including administrative and staffing costs, incurred by the state patrol division of the 
department of public safety in handling 911 emergency calls made from cellular 
phones. Money remaining in the 911 emergency telephone service account after all 
other obligations are paid must not cancel and is carried forward to subsequent years 
and may be appropriated from time to time to the cormnissioner of administration to 

New language is indicated by underline, deletions by

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



LAWS of MINNESOTA 
2001 FIRST SPECIAL SESSION 

Ch. 10, Art. 2
~ 

provide financial assistance to counties for the improvement of local emergency 
telephone services. The improvements may include providing access to minimum 911 
service for telephone service subscribers currently without access and upgrading 
existing 911 service to include automatic number identification, local location 
identification, automatic location identification, and other improvements specified in 
revised county 911 plans approved by the department. 

(b) The feemaynetbelessthaneig=hteentsn9rmerethan30 is 27 cents amonth 
for each customer access line or other basic access service, including fink equivalents 
as designated by the public utilities commission for access charge purposes and 
including cellular and other nonwire access services. The fee must be the same for all 
customers. 

~ 

~~ 

~ 

~ 

~ 

~ 

~ 

~~

~

~ 
(c) The fee must be collected by each company or carrier providing service 

subject to the fee. Fees are payable to and must be submitted to the commissioner of 
administration monthly before the 25th of each month following the month of 
collection, except that fees may be submitted quarterly if less than $250 a month is due, 
or annually if less than $25 a month is due. Receipts must be deposited in the state 
treasury and credited to a 911 emergency telephone service account in the special 
revenue fund. The money in the account may only be used for 911 telephone services 
as provided in paragraph (a). 

eempaniesandearnersefthemneummbeeeueeteéeemparnesandemaiemmufibe 
given a mini-mum of 45 elaysl notice of fee changes: 

{e} This subdivision does not apply to customers of a telecommunications carrier 
as defined in section 237.01, subdivision 6. 

Sec. 79. Minnesota Statutes 2000, section 473.13, is amended by adding a 
subdivision to read: 

~ 

~~ 

~ 

~ 

~ 

~ 

~ 

~ 

~ 

~ 

~ 

~ 

~~

~ 

Subd. lc. REPORT ON CONSULTANTS. The annual budget must list by 
contract or Eject, expenditures for consultants andfifessional, technic-aI,_ancfithe—r 
similar sgvices for the preceding—fiscal year and—tlTose proposed or anticipate? in the 
ne_xt E E consult fltigstfi afiitbr Ed the le_gislative auditdrg 
how tg coherently E eifectively communicate l:h_e budget information Q 
professional services contracts, including a detailed description o_f thi 

~~ 

~ 

~

~ 

(1) methods the council used to obtain consultant services; 

_(_3_) number o_f consultants who sought E contract; 
(4) total cost of the contract; 

Q duration o_f Q13 contract; and 
(6) source of the funds used to pay for the contract. 
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Sec. 80. [473.246] LEGISLATIVE COMMISSION ON METROPOLITAN 
GOVERNMENT; REVIEW. 

The metropolitan council shall submit to the legislative commission on metro- 
politah-government informafionbrfihe council_’s—t5t rates and dollar amountsfivied for 
the current year, proposed proper_t)/Er rates andfivies, ofiating and capital budgets, 
i%rk programapital improve1nent_pr<:Ig_1'-a—m_,_ai1d any other information requested by 
the commission, for review lg @ legis1ative7§oTn—n1ission, § provided sectitm 

Sec. 81. Minnesota Statutes 2000, section 517.08, subdivision 1b, is amended to 
read: 

Subd. lb. TERM OF LICENSE; FEE; PREMARITAL EDUCATION. (a) The 
court administrator shall examine upon oathlhe party applying for a license relative to 
the legality of the contemplated marriage. If at the expiration of a five-day period, on 
being satisfied that there is no legal impediment to it, including the restriction 
contained in section 259.13, the court administrator shall issue the license, containing 
the full names of the parties before and after marriage, and county and state of 
residence, with the district court seal attached, and make a record of the date of 
issuance. The license shall be valid for a period of six months. In case of emergency 
or extraordinary circumstances, a judge of the district court of the county in which the 
application is made, may authorize the license to be issued at any time before the 
expiration of the five days. Except as provided paragraph (b), the court administrator 
shall collect from the applicant a_fee of $70 for adminis_ten'ng the oath, issuing, 
recording, and filing all papers required, and preparing and transmitting to the state 
registrar of vital statistics the reports of marriage required by this section. If the license 
should not be used within the period of six months due to illness or other extenuating 
circumstances, it may be surrendered to the court administrator for cancellation, and in 
that case a new license shall issue upon request of the parties of the original license 
without fee. A court administrator who knowingly issues or signs a marriage license in 
any manner other than as provided in this section shall pay to the parties aggrieved an 
amount not to exceed $1,000. 

(b) The marriage license fee for parties who have completed at least 12 hours of 
prematafiducation is $20. In_order to qualfiforfiie reduced f€e,Th—e_p?rtE;muE 
submit a signed and ?la_t_eTsEt§ent_1"7rom the Ea-s3fi who provicfixfihe premzE 
educatio_n confirm—i-n—g that it was received. TlIe_1)remarita1Eucation mugbe provided 
by a licensed or ordaiI1§i?111-Tifiter or the 1lTl'llSlI6I"S designee, a person aufiiorized to 
solemnize marfiages under section 5-1-7,-1.3, or a person authorized to practice marriag_e 
and family therapy under section l48B.33._TI'he education must ihclude Q E o_f a 
premarital inventory an_d the teaching of co‘m—munication and conflict management 
skills. 

‘“ _ — 
Q E statement from th_e person who provided t_h§ premarital education under 

paragraph (b) must be in the following form: 

:I_, (name o_f educator), confirm (names o_f both parties) received E least lg 
hours o_f premarital education E included me use g a premarital inventory Ed the 
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teaching of communication £1 conflict management skills. I am a licensed or ordained 
minister, aperson authorized to solemnize marriages under Minnesota Statulgs, section 
517.18, o_T a person licensed E practice marriage £1 family therapy under Minnesota 
Statutes, section 148B.33.” 

TIE names o_f E parties E educator’s statement must E identical t_o E legal 
names of die parties g they appear E marriage license application. Notwithstand- 
ing section 138.17, the educator’s statement must lie retained for seven years, after 
which time it may baiestroyed. 

(19) (d) If section 259.13 applies to the request for a marriage license, the court 
administnWor shall grant the marriage license without the requested name change. 
Alternatively, the court administrator may delay the granting of the marriage license 
until the party with the conviction: 

(1) certifies under oath that 30 days have passed since service of the notice for a 
name change upon the prosecuting authority and, if applicable, the attorney general 
and no objection has been filed under section 259.13; or 

(2) provides a certified copy of the court order granting it. The parties seeking the 
marriage license shall have the right to choose to have the license granted without the 
name change or to delay its granting pending further action on the name change 
request. 

Sec. 82. Minnesota Statutes 2000, section 517.08, subdivision lc, as amended by 
Laws 2001, chapter 7, section 84, is amended to read: 

Subd. 1c. DISPOSITION OF LICENSE FEE. @ Of the marriage license fee 
collected pursuant to subdivision lb, paragraph Q E must E retained b_y E county. 
The court administrator shall must pay $55 to the state treasurer to be deposited as 
follows: 

(1) $50 in the general fund; 

(2) $3 in the special revenue fund to be appropriated to the commissioner of 
children, families, and learning for parenting time centers under section 119A.37; and 

(3) $2 in the special revenue fund to be appropriated to the commissioner of 
health for developing and implementing the MN ENABL program under section 
145.9255. 

Q g E Q fg under subdivision 33, paragraph (b_), £l_5 must E retained b_y 
the county. Lire state court administrator must E E t_o the state treasurer to E 
distributed as provided paragraph Q clauses Q 31 

Sec. 83. Minnesota Statutes 2000, section 574.26, subdivision 2, is amended to 
read: 

Subd. 2. TERMS. Except as provided in sections 574.263 and 574.264 or if the 
amount of the contract is $10999 $75,000 or less, a contract with a public body for the 
doing of any public work is not valid unless the contractor gives (1) a performance 
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bond to the public body with whom the contractor entered into the contract, for the use 
and benefit of the public body to complete the contract according to its terms, and 
conditioned on saving the public body harmless from all costs and charges that may 
accrue on account of completing the specified work, and (2) a payment bond for the 
use and benefit of all persons furnishing labor and materials engaged under, or to 
perform the contract, conditioned for the payment, as they become due, of all just 
claims for the labor and materials. Reasonable attorneys’ fees, costs, and disbursements 
may be awarded in an action to enforce claims under the act if the action is successfully 
maintained or successfully appealed.

' 

Sec. 84. Minnesota Statutes 2000, section 645.44, is amended by adding a 
subdivision to read: 

’

. 

Subd. MUST. “Must” mandatory. 

Sec. 85 . Laws 1997, chapter 202, article 2, section 61, as amended by Laws 1999, 
chapter 250, article 1, section 106, is amended to read: 

Sec. 61. VOLUNTARY UNPAID LEAVE OF ABSENCE. 
Appointing authorities in state government may allow each employee to take an 

unpaid leave of absence for up to 160 hours during the period ending June 30, 200} 
2005. Each appointing authority approving such a leave shall allow the employee to 
continue accruing vacation and sick leave, be eligible for paid holidays and insurance 
benefits, accrue seniority, and accrue service credit in state retirement plans permitting 
service credits for authorized leaves of absence as if the employee had actually been 
employed during the time of the leave. If the leave of absence is for one full pay period 
or longer, any holiday pay shall be included in the flrst payroll warrant after return from 
the leave of absence. The appointing authority shall attempt to grant requests for 
unpaid leaves of absence consistent with the need to continue eflicient operation of the 
agency. However, each appointing authority shall retain discretion to grant or refuse to 
grant requests for leaves of absence and to schedule and cancel leaves, subject to 
applicable provisions of collective bargaining agreements and compensation plans. 

Sec. 86. Laws 1998, chapter 366, section. 80, is amended to read: 
Sec. 80. SETTLEMENT DIVISION; TRANSFER OF JUDGES. 
The office of administrative hearings shall establish a settlement division. The 

workers’ compensation judges at the department of labor and industry, together with 
their support staff, offices, furnishings, equipment, and supplies, are transferred to the 
settlement division of the office of administrative hearings. Minnesota Statutes, section 
15.039, applies to the transfer of employees. The settlement division of the office of 
administrative hearings shall maintain ofiices in either Hennepin or Ramsey county and 
the cities of St—. peel, Duluth; and Detroit Lakes. The office of a jfdge in the set:1emE 
division of the office of administrative hearings and the support staff of the judge may 
be located in a building that contains oflices of the department of labor and industry. 
The seniority of a workers’ compensation judge at the ofiice of administrative hearings, 
after the transfer, shall be based on the total length of service as a judge at either 
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43A.18, subdivision 2, all compensation judges at the office of administrative hearings 
shall be considered to be in the same employment condition, the same organizational 
unit and qualified for work in either division. 

Sec. 87. Laws 1999, chapter 250, article 1, section 12, subdivision 3, as amended 
by Laws 2000, chapter 488, article 12, section 1, subdivision 1, is amended to read: 

Subd. 3. Oflice of Technology 

5,499,000 2,707,000 

The commissioner of administration shall 
develop and submit to the chairs of the 
senate governmental operations budget di- 
vision and the house state government 
finance committee by January 15, 2000, a 
long-range plan identifying the mission and 
goals of the oflice of technology. The 
appropriation for the second year is not 
available until the plan has been approved 
by a law enacted at the 2000 regular 
session. 

Summary by Fund 

General 5,071,000 

State Government 
Special Revenue 168,000 

Workers’ 
Compensation 260,000 

The amounts that may be spent from this 
appropriation for each purpose are as fol- 
lows: 

(a) Administrative Services 

2,871,000 2,707,000 

$468,000 the first year and $468,000 the 
second year are for ongoing costs of the 
North Star H project under Minnesota Stat~ 
utes, section 16E.07. 

2,707,000 

-0- 
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(b) One-Stop Business Licensing 

$500,000 the first year is a one-time appro- 
priation for the one-stop business licensing 
system project under Minnesota Statutes, 
section 16E.08. The commissioner shall 

report on the progress of this project to the 
chairs of the legislative committees respon- 
sible for this budget item by January 15, 
2000, and 2001. Before the system is put 
into operation, the security information 
technology project of the commissioner of 
administration shall perform a security au- 
dit of the system and submit a report on the 
audit to the chairs of the governmental 
operations budget division of the senate 
and the state government finance commit- 
tee of the house of representatives. 

(c) Small Agency Infrastructure 

Summary by Fund 

General 1,700,000 -0- 

State Government 
Special Revenue 168,000 -0- 

Workers’ 
Compensation 260,000 -0- 

This appropriation is for a one-time trans- 
fer to eligible small agencies for the small 
agency infrastructure project. The commis- 
sioner of administration shall determine 
priorities for which projects should be 
funded, except that $323,000 is for the 
public utilities commission. An agency 
whose strategic plan for information tech- 
nology was not approved before April 1, 

1999, may not receive money from this 
appropriation. This appropriation is avail- 
able until June 30, 2003. 511116 
shallrepertenthepregresseft-hisprejeet 
to the chairs of the legislative eemmittees 
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respensibleferthisbuelgetitembylanuary 
Jl§;%909;%0(}1—,and2092—. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 88. APPLICATION. 
Sections l9_ arid §_Q apply the counties o_f Anoka, Carver, Dakota, Hennepin, 

Ramsey, Scott, fl Washington. 
Sec. 89. INITIAL BOARD. E initial board of Northern Technology, Inc. consists of the president of Pine 

Technical College and_ one member of each 6f_the gover-i1_i_r1g—l)odies of Carlton, 
Chisago, Isanti, KanT1l3ec—,_and Pine cgunt-i‘es,_2TprEnted by the governirlg bodies. 
Members of the initial boanifiusfifi appointed within 30 dfis Ethe effective date of 
this act arfi Est adopt bylaws widiin 30 days of the—a_ppTntmeFof the lastfiard 
rEmEraT)rJc>Twd_Wle:r this section. Anymitfinafboard members_re—t]11ir_ed under 
th_e bylaws or Minnesota Stjutes, sectiT—1l6T.02, subdivision 3, must t_a_k_e office E 
be appointedwithin Q days after the adoption o_f bylaws under_tl_1i§ section. 

Sec. 90. HIAWATHA AVENUE LIGHT RAIL TRANSIT COST CALCULA- 
TION. 

L) E office o_f th_e legislative auditor shall prepare a complete accounting of a2 
federal, state, £1 local costs relating t2 the Hiawatha avenue light @ transit line.E 
c_os_t accounting must include: 

_(_1l planning, environmental studies, £1 preliminary E final design and 
engineering for t_lE project; 

_(2_) construction £1 other capital costs o_f th_e light Eil transit E13 when 
completed; 

Q improvements E repairs Q @ reconstruction o_f state Ed local streets an_d 
highways incurred a_nc_l anticipated as a result o_f E project; 
Q a_ll costs o_f utility relocation resulting from tlg project; 
_@ a_ll costs incurred Q th_e department o_f transportation with respect _t2 public 

information g communications about th_e project; 
Q construction, acquisition, g lease o_f park—and—n'de facilities git would serve 

project riders, including costs of relocating other public facilities t_o make room for 
those park—and—ride facilities; 

Q projected costs ff connecting E Hiawatha avenue light rail transit lifi with 
commuter {E facilities; 
@ fly costs necessitated b_y th_e project and included the project budget for th_e 

reconstruction 9f marked trunk highway E _5i t_o E extent not included under clause 
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Q all public costs relating t_o the acquisition o_f 5:11 property fin‘ th_e l_ii1e apd {or 
the purchase a_n£l development o_f property adjacent to die project right-of-way. 

(b) The legislative auditor shall submit g interim report g fie (Est accounting t_o 
gig 1e’g'i“sEEi-e Q March L 2002, @ shall submit 3 gnL1 report t_o 5133 legislature b_y 
March _1_, 2003. 

Sec. 91. JESSE JAMES DAYS BLEACHERS. 
Notwithstanding Minnesota Statutes, section 16B.616, subdivisions 3 and 4, the 

defeat of Jesse James committee, a nonprofit corporation located in~l\.I6?tl1Ti<e_lcT, 

Minnesaa, need not provide a signed certificate of compliance with bEacher safety 
standards beTo—re ll21—nuary 1, 2003, with respect to bleachers erectefiy the committee 
before August L 1_9_9_9_, fflfg duringfge defeatg’ Jesse James gags c_e1eEation week. 

See. 92. PAY EQUITY STUDY. E commissioner 9_f employee relations shall convene a work group to examine 
th_e practices a_n_d progress it t_he local government E equity ac_t. Ere commissioner 
must report the findings 9'_f _tl1_e group t_o th_e legislature by January 151 2002. 

See. 93. SHALL/MUST. 
The revisor of statutes, in consultation with die directors of house research and 

senat7e~c_ounsel and research,Tnust report tdtlghouse of reprens-ehfies and senaTe 
rigs comimtteerarii legislative coordmafing commEsion by Novembm, 2001, 
Q a proposal to change “shall” to “must” Minnesota Statutes.

- 
Sec. 94. LOCATING STATE AGENCIES. 
E the policy 9f the Minnesota legislature to ensure % state government 

services Egg available t_o a_ll people _of our state. 

Therefore, the office of strategic and long-range planning, in cooperation with the 
departments of aTninistraW)n a11d fin:mcE, shall develop criteria_for the proper iaaftfi 
of state agencies or parts of Ea agenciefihe purpose of the-s_e—c_riten'a will be to 
e_valTte the advafifigtrfi cfifilvantages of_§roposals t<T relocate and degnlrfiife 
_sta_te_ services agl facilitia 

_ ~ —' 

The ofiice shall report recommendations to §1_e senate finance committee, 
senate capital investment committee, house ways @ means committee, an_d house 
capital investment committee by January 1_51 2002. 

See. 95. RATIFICATIONS. 
Subdivision UNREPRESENTED MANAGERS; MINNESOTA STATE 

COLLEGES AND UNIVERSITIES. The amendments t_o t_lE E E administrators Q tl1_e Minnesota state colleges _£lI_1_(_l 
universities, approved by th_e legislative coordi- 

nating commission subcommittee Q employee relations Q July 21_, 2000, are ratified. 
Subd. SALARIES FOR HEADS OF STATE AGENCIES. E proposal t_o 

increase th_e salaries o_f certain heads o_f state agencies, approved by E legislative 
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coordinating commission subcommittee o_n employee relations Q July 12L 2000, 
ratified. 

Subd. 3. ENGINEERS. The arbitration award and labor agreement between the 
state of Mirmesota and the Minhesota government erfiieers council, approved byE 
1@is1a_tive coordinaEFg_<§mmission subcommittee on employee relations on Septefi 
ber 8, 2000, are ratified. 

T _ 
Subd. 4. SALARIES FOR CERTAIN HEADS OF STATE AGENCIES. The 

prong-to—increase the salaries of the directors of the state board of investmenta—nd 
the teache_r—s retireme:r1—t associati—on_,——as approved Ey We" Iegmagve coordinatfi 
commission subcommittee E employeerelations gSepEmber § 2000, are ratified. 

EFFECTIVE DATE. section eifective retroactively to May EL 2001. 
Sec. 96. REVISOR’S INSTRUCTION. 
The revisor of statutes shall renumber Minnesota Statutes, section 16B.88, a_s 

Minnesota Statutes, section 4.50. 

See. 97. TRANSFERS. 
The office 2” citizenship and volunteer services transferred from the department 

o_f administration t_o E oflice of @ governor according t_o Minnesota Statutes, section 
15.039. 

Sec. 98. WORK PLAN APPROPRIATIONS. 
(a) $650,000 is appropriated from the surcharge collected under Minnesota 

Statutc_s, section 35’—7_.18, subdivision 3, to th—e legislative coordinating commission, to 
be made available to the real estate ESE gee established in accordance with Laws 
Xlomapter 391, f_c)rEe?);penses offie task force in carrfing out the wcfilan as 
described in theTanTEr§‘15, 2001, ta§<Erce—ne;Fn<:_the1egis1am—re.”'r‘hfsTppFp£i'eE 
tion is avaiIaEle until Jun?I°>0, 200fand is to be admifitered at the of the 
c17uTg 99 @T€cEe,‘m;j?; ?_6‘{§Eor"a'§p?6va1 9; th_e Efrofi. 

T "" 
Q32 $500,000 appropriated from th_e surcharge collected under Minnesota 

Statutes, section 357.18, subdivision 3, to the legislative coordinating commission, to 
be made available t_o fie ta_s_l_< force f_or @ development gd implementation pf pilot 
electronic £11 estate projects diverse counties a_s described tl1_e January 1_5, 2001, E force report t_o E legislature. This appropriation available until June 3_(), 2003. 

Sec. 99. LEGISLATIVE COORDINATING COMMISSION; DUTIES; AP- 
PROPRIATION. 

(a) The real estate task force established under Laws 2000, chapter 391, may 
contraa wi—t_hth-e~1egislativ_e—coordinating commission for the provision of acl?171ist1T 
tive servicegtythe preparation‘ of requests for propostfofihe disbursenient of funds 
£—o_T_ttE paymJt_o_Ivendors, salafies, argl other expenses3_fTie §( force. — 
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Q $50,000 appropriated from tlg surcharge collected under Minnesota 
Statutes, section 357.18, subdivision g to th_e legislative coordinating commissionE E purpose pf paragraph gal 

Sec. 100. DONATIONS. 
The r_e_a_l estate taslg force established under Laws 2000, chapter 391, may accept 

donations o_f money grpresources, including loaned employees g other services. The 
donations must be under [lg scfi control o_f the @ force. 

Sec. 101. LEGISLATIVE AND EXECUTIVE BRANCH ASSISTANCE. 
Whenever possible, legislative employees E agencies t_h§ executive branch 

shall assist E rflrl estate @ force established under Laws 2000, chapter 391, 
carrying out duties. 

Sec. 102. REPEALER. 
Q Minnesota Statutes 2000, sections 16E.O8; 129D.06; E l79A.07, subdivision 

L are repealed. 
@ Minnesota Statutes 2000, sections 16A.67; 16A.6701; £1 246.18, subdivision 

L are repealed. 
9 Minnesota Statutes 2000, section 43A.18, subdivision E repealed. 

EFFECTIVE DATE. Paragraph Q2 o_f section effective December 3_1, 
2001. Paragraph Q g section effective th_e diy following E enactment. 

Sec. 103. EFFECTIVE DATE. 
Unless otherwise specified, article effective E 1 2001.7 

ARTICLE 3 

VARIOUS ADMINISTRATIVE PROVISIONS 
Section 1. Minnesota Statutes 2000, section 3A.03, subdivision 2, is amended to 

read: 

Subd. 2. REFUND. (-1) (a) Any persen former member who has made contribu- 
tions pursuant to under subdix/i—sion 1 and who is no longer a member of the legislature 
is entitled to receive, upon applicatkg to the director, a refund of all contributions 
credited to the me1nber’s account with interest at an annual rate of six percent 
compounded annually. 

Q2) (_b)_ The refund of contributions as provided in clause (1) terminates all rights 
of a former member of the legislature or the survivors of the former member under this 
chapter. Shea-ld If the former member ofihe legislature again he becomes a member 
of the legislature’ after having taken a refund as provided above in paragraph _(al, the 

New language is indicated by underline, deletions by strikeeut—.

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 10, Art. 3 LAWS of MINNESOTA 
I 

2780 
2001 FIRST SPECIAL SESSION 

member shall must be considered a new member. However, a new member may 
reinstate the rights and credit for service forfeited; provided the new member repays 
all refunds taken plus interest at an annual rate of 8.5 percent compounded annually. 

(3) 9 No person shall E be required to apply for or to accept a refund. 
Sec. 2. Minnesota Statutes 2000, section 11A.18, subdivision 7, is amended to 

read: 

Subd. 7. PARTICIPATION AND FINANCIAL REPORTING IN FUND. (a) 
Each participating public retirement fund or plan which has transferred money to the 
state board for investment in the postretirement investment fund shall have an 
undivided participation in the fund. The participation on any valuation date shall must 
be determined by adding to the participation on the prior valuation date: (a) (1) 
transferred in accordance with subdivision 6; (la); (2) the amount of —required 
investment income on its participation as defined infishbdivision 9, clause (-19(9) 
paragraph (c), clause (1); and (e) (3) the reserves for any benefit adjustment made as 
of the current valuaticfiate withfie result adjusted for any mortality gains or losses 
determined pursuant to under subdivision 11. 

(b) The total fair market value of the postretirement fund as of June 30 must be 
calcuHed—i_n_a—<:_(:cTiance with gengally accepted acco1Ki1_1g—pHn?p~l_es—.—'I‘lTfaE 
market valL€ share of each_E1d participating in the postretirement investin-efifim 
must be‘:-ifiated by_adm twhe fair market vaTu-<e—at the beginning of the fiscalE 
(fiTOFpercent offie funds tr_arEeEd in accordance_wFh subdivisio;6;—and (2) a pro 
E1_t_i1Tist1'ibutior1—ofi1nrealized gains or_losses, base@ z_1 

weighted_p;:e1-1't.ag_e.Ef 
participation at Eeii of each monthflgf _tE fiscal year. 

Sec. 3. [13632] TEACHERS RETIREIVIENT FUND ASSOCIATION DATA; 
CERTAIN CITIES. 

Subdivision BENEFICIARY AND SURVIVOR DATA. E following d_at_a 
on beneficiaries £1 survivors Q? th_e Minneapolis teachers retirement fund association, 
th_e Paul teachers retirement fund association, and the Duluth teachers retirement 
fund association members £63 private data Q indiv-id1Ta_ls_:home address, date o_f birth, 
direct deposit number, ad ta_x withholding data. 

Subd. LIMITS ON DISCLOSURE. Required disclosure o_f § about 
members, survivors, £1 beneficiaries limited t_o name, gross annuity o_r benefit 
amount, and type of annuity or benefit awarded. 

Sec. 4. Minnesota Statutes 2000, section 352.01, subdivision 2a, is amended to 
read: 

Subd. 2a. INCLUDED EMPLOYEES. (a) “State employee” includes: 
(1) employees of the Minnesota historical society; 

(2) employees of the state horticultural society; 
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(3) employees of the Disabled American Veterans, Department of Minnesota, 
Veterans of Foreign Wars, Department of Minnesota, if employed before July 1, 1963; 

(4) employees of the Minnesota crop improvement association; 

(5) employees of the adjutant general who are paid from federal funds and who 
are not covered by any federal civilian employees retirement system; 

(6) employees of the Minnesota state colleges _an_d universities employed under 
the university g college activities program; 

(7) currently contributing employees covered by the system who are temporarily 
employed by the legislature during a legislative session or any currently contributing 
employee employed for any special service as defined in subdivision 2b, clause (8); 

(8) employees of the armory building commission; 

(9) employees of the legislature appointed without a limit on the duration of their 
employment and persons employed or designated by the legislature or by a legislative 
committee or commission or other competent authority to conduct a special inquiry, 
investigation, examination, or installation; 

(10) trainees who are employed on a full—time established training program 
performing the duties of the classified position for which they will be eligible to 
receive immediate appointment at the completion of the training period; 

(11) employees of the Minnesota safety council; 

(12) any employees on authorized leave of absence from the transit operating 
division of the former metropolitan transit commission who are employed by the labor 
organization which is the exclusive bargaining agent representing employees of the 
transit operating division; 

(13) employees of the metropolitan council, metropolitan parks and open space 
commission, metropolitan sports facilities commission, metropolitan mosquito control 
commission, or metropolitan radio board unless excluded or covered by another public 
pension fund or plan under section 473.415, subdivision 3; 

(14) judges of the tax court; 

(15) personnel employed on June 30, 1992, by the University of Minnesota in the 
management, operation, or maintenance of its heating plant facilities, whose employ- 
ment transfers to an employer assuming operation of the heating plant facilities, so 
long as the person is employed at the University of Minnesota heating plant by that 
employer or by its successor organization; gig 

(16) seasonal help in the classified service employed by the department of 
revenue: and 

(1-7-) a person who rendees teaching or other sewiee for the Minnesota state 
eonegesandanwemhiessystemandwhoalsownderssewieeonaparefimebasmfor 
an employer with employees covered by the general state employees plan 
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éflpereemeftheeembmedmmlsalmyreeeivedbythepersenasdeterminedbythe 
ehanedlere£Q1eMimesomstateeeHegesandumver§éessystemmi£theperwnis 
eefiifiedfergeneealsmeempleyeesretnememplanwvemgebytheehmeabrefme 
Minnesota state eelleges and system. 

(b) Employees specified in paragraph (a), clause (15), are included employees 
under paragraph (a) if employer and employee contributions are made in a timely 
manner in the amounts required by section 352.04. Employee contributions must be 
deducted from salary. Employer contributions are the sole obligation of the employer 
assuming operation of the University of Minnesota heating plant facilities or any 
successor organizations to that employer. 

Sec. 5. Minnesota Statutes 2000, section 352.01, subdivision 2b, is amended to 
read: 

Subd. 2b. EXCLUDED EMPLOYEES. “State employee” does not include: 
(1) elective state efieerse 

6% students employed by the University of Minnesota, or the state colleges and 
universities, and eommunity eolleges unless approved for cfierage by the boarcE 
regents or the board of trustees of the Minnesota state colleges and universities, as the 
case may be; 

(-39 (2) employees who are eligible for membership in the state teachers retirement 
associatio—r1, except employees of the department of children, families, and learning 
who have ‘chosen or may choose to be covered by the general state employees 
retirement plan of the Minnesota state retirement system instead Frthe teachers 
retirement association; 

{4—) Q employees of the University of Minnesota who are excluded from 
coverage by action of the board of regents; 

(5) _@ officers and enlisted personnel in the national guard and the naval militia 
who are assigned to permanent peacetime duty and who under federal law are or are 
required to be members of a federal retirement system; 

(-6) Q election oflicers; 
(-7-) Q persons who ar_e engaged in public work for the state but who are employed 

by contractors when the performance of the contract is authorized by the legislature or 
other competent authority; 

(8) (7) oflicers and employees of the senate and, or of the house of representatives, 
or o_f a legislative committee or commission who are temporarily employed; 

69) Q2 receivers, jurors, notaries public, and court employees who are not in the 
judicial branch as defined in section 43A.O2, subdivision 25, except referees and 
adjusters employed by the department of labor and industry; 
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610) (9) patient and inmate help in state charitable, penal, and correctional 
institutions including the Minnesota veterans home; 

(-1-1-) (10) persons who are employed for professional services where the service is 
incidental to their regular professional duties and whose compensation is paid on a per 
diem basis; 

Q1-2-) Q1) employees of the Sibley House Association; 

91-3) (12) the members of any state board or commission who serve the state 
intermitterw and are paid on a per diem basis; the secretary, secretary-treasurer, and 
treasurer of those boards if their compensation is $5,000 or less per year, or, if they are 
legally prohibited from serving more than three years; and the board of managers of the 
state agricultural society and its treasurer unless the treasurer is also its full-time 
secretary; 

(-149 glg) state troopers; 

(-15) (14) temporary employees of the Minnesota state fair who are employed on 
or after Ju1_)7l for a period not to extend beyond October 15 of t~lTt:_y_e-a-r; and persons 
who are employed at any time by the state fair administration for special events held 
Wthfiairgrounds; 

(-16) (15) emergency employees who are in the classified service; except that if an 
emergencfiriployee, within the sarIFpay‘ period, becomes a provisional or proba- 
tionary employee on other than a temporary basis, the employee shall be considered a 
“state employee” retroactively to the beginning of the pay period; 

61-7-)£_1Q persons _w_lE a_re_ described in section 352B.01, subdivision 2, clauses (2) 
to (5); 

618-) _(_l_7_) temporary employees in the classified service, and temporary employees 
in the unclassified service who ar_e appointed for a definite period of not more than six 
months and Llm E employed less than six months in any one—year period; 

Q9) Q8) trainee employees, except those listed in subdivision 2a, clause (10); 
(-20) (lfl persons whose compensation is paid on a fee basis; 
(-2-1-) @ state employees who are employed b_y th_e board p_f trustees pf t_h_e 

Minnesota state colleges E universities unclassified positions enumerated 
section 43A.08, subdivision L clause 

(21) state employees who in any year have credit for 12 months service as 
teachers in the public schools of the state and as teachers are members of the teachers 
retirement association or a retirement system in St. Paul, Minneapolis, or Duluth; 

(22) employees of the adjutant general who are employed on an unlimited 
intermittent or temporary basis in the classified and g unclassified service for the 
support of army and air national guard training facilities; 
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(23) chaplains and nuns who are excluded from coverage under the federal Old 
Age, Survivors, Disability, and Health Insurance Program for the performance of 
service as specified in United States Code, title 42, section 4lO(a)(8)(A), as amended, 
if no irrevocable election of coverage has been made under section 3l21(r) of the 
Internal Revenue Code of 1986, as amended through December 31, 1992; 

(24) examination monitors who go employed by departments, agencies, commis- 
sions, and boards to conduct examinations required by law; - 

(25) persons who E appointed to serve as members of fact-finding commissions 
or adjustment panels, arbitrators, or labor referees under chapter 179; 

(26) temporary employees who are employed for limited periods under any state 
or federal program for training or rehabilitation, including persons who are employed 
for limited periods from areas of economic distress accept, by n_ot including skilled 
and supervisory personnel and persons having civil service status covered by the 
system; 

(27) full—ti1ne students go a_re employed by the Minnesota historical society 
intermittently during part of the year and full—time during the summer months; 

(28) temporary employees; who fie appointed for not more than six months, of 
the metropolitan council and of any of its statutory boards, if the board members are 

' appointed by the metropolitan council; 

(29) persons who g employed in positions designated by the department of 
employee relations as student workers; 

(30) members of trades who E employed by the successor to the metropolitan 
waste control commission with, who have trade union pension plan coverage under a 
collective bargaining agreement, apd who E first employed after June 1, 1977; 

(31) persons who are employed in subsidized on-the~job training, work experi- 
ence, or public ser—\/i-ceemployment as enrollees under the federal Comprehensive 
Employment and Training Act after March 30, 1978, unless the person has as of the 
later of March 30, 1978, or the date of employment suflicient service credit in the 
retirement system to meet the minimum vesting requirements for a deferred annuity, or 
the employer agrees in writing on forms prescribed by the director to make the required 
employer contributions, including any employer additional contributions, on account 
of that person from revenue sources other than funds provided under the federal 
Comprehensive Employment and Training Act, or the person agrees in writing on 
forms prescribed by the director to make the required employer contribution in 
addition to the required employee contribution; 

(32) off-duty peace ofiicers while employed by the metropolitan council; 

(33) persons who are employed as full—time police officers by the metropolitan 
council and as police oflicers are members of the public employees police and fire 
fund; 
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(34) persons who are employed as full-time firefighters by the department of 
military af1“airs and as firefighters are members of the public employees police and fire 
fund; 

(35) foreign citizens with a work permit of less than three years, or an H-lb/JV 
visa valid for less than three years of employment, unless notice of extension is 

supplied which allows them to work for three or more years as of the date the extension 
is granted, in which case they are eligible for coverage from the date extended; and 

(36) persons who are employed by the board of trustees of the Minnesota state 
colleges and universities and who elect to remain members of the public employees 
retirement association or the Minneapolis employees retirement fund, whichever 
applies, under section 136C.75. 

Sec. 6. Minnesota Statutes 2000, section 352.113, subdivision 4, is amended to 
read: 

Subd. 4. MEDICAL OR PSYCHOLOGICAL EXAMINATIONS; AUTHO- 
RIZATION FOR PAYMENT‘ OF BENEFIT. An applicant shall provide medical gr 
psychological evidence to support an application for total and permanent disability. 
The director shall have the employee examined by at least one additional licensed 
chiropractor, physician, 9_r psychologist designated by the medical adviser. The 
chiropractors, physicians, or psychologists shall make written reports to the director 
concerning the employee’s—disability including medical opinions as to whether the 
employee is permanently and totally disabled within the meaning of section 352.01, 
subdivision 17. The director shall also obtain written certification from the employer 
stating whether the employment has ceased or whether the employee is on sick leave 
of absence because of a disability that will prevent further service to the employer and 
as a consequence the employee is not entitled to compensation from the employer. The 
medical adviser shall consider the reports of the physicians, psychologists, and 
chiropractors and any other evidence supplied by the employee or other intere% 
parties. If the medical adviser finds the employee totally and permanently disabled, the 
adviser shall make appropriate recommendation to the director in writing together with 
the date from which the employee has been totally disabled. The director shall then 
determine if the disability occurred within 180 days of filing the application, while still 
in the employment of the state, and the propriety of authorizing payment of a disability 
benefit as provided in this section. A terminated employee may apply for a disability 
benefit within 180 days of termination as long as the disability occurred while in the 
employment of the state. The fact that an employee is placed on leave of absence 
without compensation because of disability does not bar that employee from receiving 
a disability benefit. Unless payment of a disability benefit has terminated because the 
employee is no longer totally disabled, or because the employee has reached normal 
retirement age as provided in this section, the disability benefit shall cease with the last 
payment received by the disabled employee or which had accrued during the lifetime 
of the employee unless there is a spouse surviving; in that event the surviving spouse 
is entitled to the disability benefit for the calendar month in which the disabled 
employee died. 
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Sec. 7. Minnesota Statutes 2000, section 352.113, subdivision 6, is amended to 
read: 

Subd. 6. REGULAR MEDICAL OR PSYCHOLOGICAL EXAMINATIONS. 
At least once each year during the Est five years following the allowance of a 
disability benefit to any employee, and at least once in every three—year period 
thereafter, the director may require any disabled employee to undergo a medical or 
psychological examination. The examination must be made at the place of residence 6% 
the employee, or at any place mutually agreed upon, by a physician or physicians 
designated by the medical adviser and engaged by the director. If any examination 
indicates to the medical adviser that the employee is no longer permanently and totally 
disabled, or is engaged in or can engage in a gainful occupation, payments of the 
disability benefit by the fund must be discontinued. The payments shall discontinue as 
soon as the employee is reinstated to the payroll following sick leave, but in no case 
shall payment be made for more than 60 days after the medical adviser finds that the 
employee is no longer permanently and totally disabled. 

Sec. 8. Minnesota Statutes 2000, section 352.22, subdivision 8, is amended to 
read: 

Subd. 8. REFUND SPECIFICALLY LIMITED. If a former employee covered 
by the system does not apply for refund within five years after the last deduction was 
taken from salary for the retirement fund, and does not have enough service to qualify 
for a deferred annuity, accumulated contributions must be credited to and become a 
part of the retirement fund. If the former employee returns to state service and becomes 
a state employee covered by the system, the amount credited to the retirement fund, if 
more than $2 $25, shall must be restored to the individual account. If the amount 
credited to the fufid is over $2 $25 and the former employee applies for refund or an 
annuity under section 352.72, tgarnount must be restored to the former employee’s 
individual account and a refund made or an armuity paid, whichever applies. 

Sec. 9. Minnesota Statutes 2000, section 352.87, subdivision 4, is amended to 
read: 

Subd. 4. NON-JOB-RELATED DISABILITY BENEFITS. An eligible mem- 
ber described in subdivision 1; who is less than 55 years of age and who becomes 
disabled and physically or mentally unfit to perform the duties of the position because 
of sickness or injury while not engaged in covered employment; is entitled to a 
disability benefit amount equivalent to an annuity computed under subdivision 3 
assuming the member has 15 years of service qualifying under this section and waiving 
the minimum age requirement. If the eligible member becomes disabled under this 
subdivision with more than 15 years of service covered under this section, the eligible 
member is entitled to a disability benefit amount equivalent to an annuity computed 
under subdivision 3 based on all years of service credited under this section and 
waiving the minimum age requirement. 

Sec. 10. Minnesota Statutes 2000, section 352.87, subdivision 5, is amended to 
read: 
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Subd. 5. JOB-RELATED DISABILITY BENEFITS. An eligible member 
defined in subdivision 1; who is less than 55 years ef age and who becomes disabled 
and physically or mentally unfit to perform the duties of the position because of 
sickness or injury while engaged in covered employment; is entitled to a disability 
benefit amount equivalent to an annuity computed under subdivision 3 assuming the 
member has 20 years of service qualifying under this section and waiving the 
minimum age requirement. An eligible member who becomes disabled under this 
subdivision with more than 20 years of service credited under this section is entitled 
to a disability benefit amount equivalent to an annuity computed under subdivision 3 
based on all years of service credited under this section and waiving the age 
requirement. 

Sec. 11. Minnesota Statutes 2000, section 352.95, subdivision 4, is amended to 
read: 

Subd. 4. MEDICAL 9_I_{_ PSYCHOLOGICAL EVIDENCE. Q An applicant 
shall provide medical or psychological evidence to support an application for disability 
benefits. The director_shall have the employee examined by at least one additional 
licensed physician or psychologist designated by the medical adviser. The physicians 
shall make written reports to the director concerning the employee’s disability, 
including medical opinions as to whether the employee is disabled within the meaning 
of this section. The director shall also obtain written certification from the employer 
stating whether the employee is on sick leave of absence because of a disability that 
will prevent further service to the employer, and as a consequence the employee is not 
entitled to compensation from the employer. 

(b) If on considering the physicians’ reports and any other evidence supplied by 
the er—n_ployee or others, the medical adviser finds the employee disabled within the 
meaning of this section, the advisor shall make appropriate recommendation to the 
director in writing, together with the date from which the employee has been disabled. 
The director shall then determine the propriety of authorizing payment of a disability 
benefit as provided in this section. 

(c) Unless payment of a disability benefit has terminated because the employee is 
no longer disabled, or because the employee has reached age 62 65 or the five—year 
anniversary of the effective date of the disability benefit, whicfiver is_ later, the 
disability berEfit_shall cease w-i-tI1~th—e:—lzw—t payment received by the disabled e_m_ployee 
or which had accrued during the emp1oyee’s lifetime. While disability benefits are paid, 
the director has the right at reasonable times to require the disabled employee to submit 
proof of the continuance of the disability claimed. If any examination indicates to the 
medical adviser that the employee is no longer disabled, the disability payment must 
be discontinued upon reinstatement to state service or within 60 days of the finding, 
whichever is sooner. 

Sec. 12. Minnesota Statutes 2000, section 352.95, subdivision 5, is amended to 
read: 

Subd. 5. RETIREMENT STATUS AT NORMAL RETIREMENT AGE. The 
disability benefit paid to a disabled correctional employee under this section shall 
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terminate at the end of the month in which the employee reaches age 62 65, or the‘ 
five-year anniversary of the effective date of the disability benefit, whichever is later. 
If the disabled correctmnjemployee ~i—s_stiF¢l§1bled when the employee reac1§=,s_a7g_e 
62 65, or the five—year anniversary of the effective date of the disability benefit, 
whiflever i-s_later, the employee shafib—e—deemed to I)-ega Etgd employee. If the 
employee had_eIe-cted an optional annuity under subdivision la, the employee shall 
receive an annuity in accordance with the terms of the optional annuity previously 
elected. If the employee had not elected an optional annuity under subdivision la, the 
employee may within 90 days of attaining age 65 or reaching the five-year anniversary 
of the effective date of the disability benefit, whichever is later, either elect to receive 
a normal retirement annuity computed in the manner provided in section 352.93 or 
elect to receive an optional annuity as provided in section 352.116, subdivision 3, 
based on the same length of service as used in the calculation of the disability benefit. 
Election of an optional annuity must be made within 90 days before attaining age 65 
or reaching the five-year anniversary of the effective date of the disability benefit, 
whichever is later. If an optional annuity is elected, the optional annuity shall begin to 
accrue on the first of the month following the month in which the employee reaches age 
65 or the five-year anniversary of the effective date of the disability benefit, whichever 
is later. 

Sec. 13. Minnesota Statutes 2000, section 352.95, subdivision 7, is amended to 
read: 

Subd. 7. RESUMPTION OF EMPLOYMENT. If the disabled employee 
resumesagainfuleeeupatienfremwhieheamingsarelessthmathesalwyreeeivedat 
flaedatee£disabflityerthesalmyeuEenHypaid£ersinnlarpesi&en&mi£the 
empleyee is entitled ta receive werker-si eempensatien benefits work, the disability 
benefit must be continued in an amount which when added to current earnings and 
workers’ compensation benefits does not exceed the salary received at the date of 

" benefitinthateaseeleesnetexeeedthedrsability' " 
l9enefiteag+nally" 

authorized and in efieet rate of the disabled employee at the date of disability as 
adjusted by the same pe%tz§eEcrease in United Statgsgrefgta wages used W 
social secEity— calculating average indexe—d monthly earnings fig E wlgiod. 

Sec. 14. Minnesota Statutes 2000, section 352B.O1, subdivision ll, is amended to 
read: 

Subd. ll. AVERAGE MONTHLY SALARY. “Average monthly salary” means 
the average of the highest monthly salaries for five years of service as a member. 
Average monthly salary must be based upon all allowable service if this service is less 
than five years. It does not include any lump—sum annual leave payments and overtime 
payments made at the time of separation from state service, any amountsgseverance 
pay, or anfilu_ced'sa—laTy paid during th-epefi the perso—n_is entitled to workers’ 
compensation benefit payments for temporary disability. A member on leave of 
absence receiving temporary workers’ compensation payments and a reduced salary or 
no salary from the employer who is entitled to allowable service credit for the period 
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of absence may make payment to the fund for the difference between salary received, 
if any, and the salary the member would normally receive if not on leave of absence 
during the period. The member shall pay an amount equal to the member and employer 
contribution rate under section 352B.O2, subdivisions 1b and 1c, on the differential 
salary amount for the period of the leave of absence. The employing department, at its 
option, may pay the employer amount on behalf of the member. Payment made under 
this subdivision must include interest at the rate of 8.5 percent per year, and must be 
completed within one year of the return from the leave of absence. 

Sec. 15. Minnesota Statutes 2000, section 352B.10, subdivision 3, is amended to 
read: 

Subd. 3. ANNUAL AND SICK LEAVE; WORK AT LOWER PAY. No 
member shall receive any disability benefit payment when the member has unused 
annual leave or sick leave or under any other circumstances, when during the period 
of disability there has been no impairment of salary. Should the member or former 
member resume gainful work and earn less than the salary teeeived at the date ef 

or the salary eutrently paid -fer pesitiehs, the disability benefit must 
be continued in an amount which when added to current earnings does not exceed the 
salary rate received of the person at the date of disability er the salapy eugently paid 
for simiTr positions-,_wl1—iehever is higher: The benefit must not exeeeel the 
disability benefit erlginally allowed as adjusted by the same percentage increase in 
United States average wages used by‘ social sectfityin calculating average indexg 
month1y—<$ings for the same?ricH. 

_' 

Sec. 16. Minnesota Statutes 2000, section 352B.101, is amended to read: 
352B.lO1 APPLICATION FOR DISABILITY BENEFIT. 
A member claiming a disability benefit must file a written application for benefits 

in the oflice of the system in a form and manner prescribed by the executive director. 
The member shall provide medical or psychological evidence to support the applica- 
tion. The benefit begins to accrue th_e day following the start of disability or the day 
following the last day for which the member was paid, whichever is later, but not 
earlier than 180 days before the date the application is filed with the executive director. 

Sec. 17. Minnesota Statutes 2000, section 354.05, subdivision 2, is amended to 
read: 

Subd. 2. TEACHER. (a) “Teacher” means: 
(1) a person who renders service as a teacher, supervisor, principal, superinten- 

dent, librarian, nurse, counselor, social worker, therapist, or psychologist in the public 
schools of the state located outside of the corporate limits of the cities of the first class 
er in the Mlnneseta st-ate eelleges and system; or in any charitable, penal, 
or correctional institutions of a governmental subdivision, or who is engaged in 
educational administration in connection with the state public school system, lneluding 
the Minneseta state eelleges and universities system; but excluding the University of 
Minnesota, whether the position be a public oflice or an employment, not including 
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members or ofiicers of any general governing or managing board or body; 

(2) an employee of the teachers retirement association unless the employee is 
eeveredbytheMim1esetasmteretEements§%temduetepéeremp1eymembythat 
55‘5fei’B; 

(3) a person who renders teaching service on a part-time basis and who also 
renders other services for a single employing unit. A person whose teaching service 
comprises at least 50 percent of the combined employment salary is a member of the 
association for all services with the single employing unit. If the person’s teaching 
service comprises less than 50 percent of the combined employment salary, the 
executive director must determine whether all or none of the combined service is 

covered by the associatiomé g 
(£2 a person L110 E covered Q/_ E plans established under chapter 352D, 

354A, E 354B an_d who employed y me board o_f trustees o_f E Minnesota state 
colleges £1 universities system E unclassified position Est 

Q a president, vice—president, 9_1_' dean; 

(ii) a manager or a professional in an academic or an academic support program 
other than specified in item (i); 

g administrative E a service support faculty position; g 
(iv) a teacher or a research assistant. 

(b), Teacher does not mean: 

(1) a person who works for a school or institution as an independent contractor as 
defined by the Internal Revenue Service; 

(2) a person employed in subsidized on—the-job training, work experience or 
public service employment as an enrollee under the federal Comprehensive Employ- 
ment and Training Act from and after March 30, 1978, unless the person has, as of the 
later of March 30, 1978, or the date of employment, suflicient service credit in the 
retirement association to meet the minimum vesting requirements for a deferred 
retirement annuity, or the employer agrees in writing on forms prescribed by the 
executive director to make the required employer contributions, including any 
employer additional contributions, on account of that person from revenue sources 
other than funds provided under the federal Comprehensive Training and Employment 
Act, or the person agrees in writing on forms prescribed by the executive director to 
make the required employer contribution in addition to the required employee 
contribution; 

(3) a person holding a part—time adult supplementary technical college license 
who renders part—time teaching service or a customized trainer as defined by the 
Minnesota state colleges and universities system in a technical college if (i) the service 
is incidental to the regular nonteaching occupation of the person; and (ii) the applicable 
technical college stipulates annually in advance that the part—time teaching service or 
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customized training service will not exceed 300 hours in a fiscal year and retains the 
stipulation in its records; and (iii) the part-time teaching service or customized training 
service actually does not exceed 300 hours in a fiscal year; or 

(4) a person exempt from licensure under section 122A.30. 
Sec. 18. Minnesota Statutes 2000, section 354.52, subdivision 4, is amended to 

read: 

Subd. 4. REPORTING AND REMITTANCE REQUIREMENTS. An em- 
ployer shall remit all amounts due to the association and furnish a statement indicating 
the amount due and transmitted with any other information required by the executive 
director. If an amount due is not received by the association within seven 14 calendar 
days of the payroll warrant, the amount accrues interest at an annual rate of_§5 percent 
compounded annually from the due date until the amount is received by the 
association. A11 amounts due and other employer obligations not remitted within 60 
days of notification by the association must be certified to the commissioner of finance 
who shall deduct the amount from any state aid or appropriation amount applicable to 
the employing unit. 

Sec. 19. Minnesota Statutes 2000, section 354A.0l1, subdivision 24, is amended 
to read: 

Subd. 24. SALARY; COVERED SALARY. (a) “Salary” or “covered salary” 
means the entire compensation, upon which member contributions are required and 
made, that is paid to a teacher before any allowable rednetions permitted under the 
federal Internal Revwue Gede of «I-986; as anaended; for employee seleoted ttinge 
benefits; tax sheltered annuities; deferred oompensation; or any eombination or? these 
items deductions for deferred compensation, supplemental retirement plans, or other 
voluntary salary r§l_uction programs.

_ 
(b) “Salary” does not mean: 

(1) lump sum annual leave payments; 
(2) lump sum wellness and sick leave payments; 
(3) payments in lieu o£ any einployenpaid gtoup insntanee eovetage employer- 

paid amounts used by an employee toward the cost of insurance coverage, employer- E fringe beEe—1Es’,—l'lex-ible spending accoi-1nts:caf~e‘teria plans, health care expense 
accounts, day care expenses, or any payments in lieu of any employerrpaid group 
insurance ccTve1-”a,2;‘é, including Femference betweerfiinglegrd family rates that may 
be paid to a member single coverage, and certain amTnts deterTned_blE 
executive secretary o_r director to Q inefigibl? 

(4) payments tor the dififerenoe between single and tarnily pretninnn rates that may 
be paid to a member with single coverage a_n_y form of payment made E o_fE 
other employer—paid fringe benefit or expense; 

(5) employer-paid fringe benefits ineludtng; but not limited to, flexible spending 
aeoounts; eafetetia plans; health care expense aeeeunts; day oare expenses; or 
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autemebile allewanees and expenses E form ff severance payments; 
Q workers’ compensation payments; 
(_72 disability insurance payments, including self—insured disability payments; 

(6) (8) payments to school principals and all other administrators for services in 
addition athe normal work year contract if these additional services are performed on 
an extended duty day, Saturday, Sunday, holiday, annual leave day, sick leave day, or 
any other nonduty day; 

67-) Q payments under section 356.24, subdivision 1, clause (4)(ii); and 
(8) Q9 payments made under section l22A.40, subdivision 12, except for 

payments for sick leave accumulated under the provisions of a uniform school district 
policy that applies equally to all similarly situated persons in the district. 

Sec. 20. [354A.107] PAYMENT ACCEPTANCE ALLOWED. 
The payment for the purchase of allowable service credit, or the repayment of 2_1 

prior—re_fund, or tlIe_pTyment of efiiivalent contributions fortrfiligible leave_9_f 
amnce, as perniitfii by law, byarnember of the Minneapolisfiacllers retirement fund 
associatitm, the St. PaY1EE?;1Er§ retireme1§f_u-nd association, or the Duluth teac—h—eE 
retirement ftrdassb-c‘iation, may be made Wth amounts trzmsgred from a plan 
qualified un?section 401(a),T01(k—), 4o3(a),T3(b), or 457(b) of the federal Ifitem—zu 
Revenue Code of 1986, as amended from time to time,or amounts tansferred from an 
individual retiranent account if done sole_ly—i_n_a manng that is eligible for treatmefi 
as a nontaxable rollover under the applicable federal lav?/."'I‘he rollov—<=,r must be 
Eparatcly accounted for as memfir contributions that waeiidt previously_ta?xed. 
Before accepting any IIEISEIS to which this section applies; the aecutive secretary or 
director must reqlfie the mernlgr to provTde written documEation that the amounfi 
to be transferred are eligible for ta;fi'ee rollover and qualify for thafifiataent under 
Etffederal Internal_Revenue Ede o_f 1986, § am?nded. —- 

Sec. 21. [354A.108] PAYIVIENT BY TEACHERS COLLECTING WORK- 
ERS’ COMPENSATION. 

(a) A member of the Duluth teachers retirement fund association who is receiving 
tempor—a1:y workers’—co_m-pensation payments related member’s Qhing service 
and who either is receiving a reduced salary from the gnfiyer or is receiving no salary Emma employer is entitled to receive allowablevs-ervice creditfor the perio%f time 
that tlT;member is—receiving The workers’ compensation paymer-ifltsfiion mal<1§g—th—e 
E<.1i.1ir‘t=.—cl payment_amount. 

— T‘ 

(b) The required amount payable by the member must be calculated first by 
deterfini? the differential salary amount: which is the dferenaa between tl1tEla}y— 
received, if a—11y, during the period of time that tT1e_r-nember is collectingvorkers’ 
compensadoimnaymentsfaiid the salary?-that_tEEember received for an identical 
length period immediatelyQor?co1lectinEd1e workers’ compensatiorfiaydnents. The 
member fig peg Q amount equal t_o @ Qployee contribution rate under secfi 
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354A.12, subdivision _1_, multiplied by jg differential salary amount. 
(c) If the member makes th_e employee payment under this section, E employing 

unit shall make an employer payment to the Duluth _t7achers retirement fund 
association equal t_o E employer contribution mtg under section 354A.12, subdivision 
2_a,_ multiplied b_y @ differential salary amount. 

(d) Payments made under this subdivision are payable without interest Ed _b_y 
Junc§6 of the Er during which_tl1e workers’ cfipensation payments are received by 
Emernberflf paid after June 30,—payments made under this subdivision must include 
interest at th—e E ~<T8fie$ent per year. Payment under this section must lg 
completed vWhii1_one_year of the terfiiiafiof the workers’ cofinsation payments — — _ — H "" 

Sec. 22. Minnesota Statutes 2000, section 354A.12, subdivision 5, is amended to 
read: 

Subd. 5. EMPI=0¥EE REPORTING AND REMITTANCE REQUIRE- 
MENTS. (a) Each school district employing unit shall provide to the appropriate 
teachers refiement fund association infermatienfie following member data regarding 
all new or returning employees on a form profiled by the execut'rve——seeretar-y or 
director before the employee’s first payroll date: in a format approved by the executive 
secretary or director. Data changes and the dateszfh those changes musfbereported to 
the association on an31i_,t;c>ing basisfor ET payrofcycle in which they oc—cur. Data on E member includes: I“ — _ —‘ ’—— 

_(_l_Z 
legal name, address, date g birth, association member number, employer- 

assigned employee number, an_d social security number; 

(_2) association status, including, IE _r5>_t limited 9 basic, coordinated, exempt 
annuitant, exempt technical college teacher, gr exempt independent contractor o_r 
consultant; 

(_32 employment status, including, l)_ut n_ot limited tg f_u_l_1 time, part time, 
intermittent, substitute, g part-time mobility; 

Q2 employment position, including, lg n_ot limited Q teacher, superintendent, 
principal, administrator, E other; 

Q2 employment activity, including, but n_ot limited to_, hire, termination, resump- 
tion o_f employment, disability, p_r death; 

(6) leaves of absence; and 

g:/_) other information § may be required b_y th_e association. 
Q Each employing shall provide E following Clair t_o £h_e appropriate 

association g each payroll cycle a format approved b_y die executive secretary o_r 
director: 

(1) an association member number; 
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Q employer~assigned employee number; 
Q) social security number; 
(4) amount of each salary deduction; 

Q amount o_f salary § defined section 354A.Ol1, subdivision % from which 
each deduction E made; . 

Q reason E payment; 
£72 service credit; 

@ Q. beginning £1 ending dates o_f E payroll period covered an_d th_e % o_f 
actual payment; 

Q fiscal year g salary earnings; Q total remittance amount including employee, employer, a_nd employer 
additional contributions; £1 

(11) other information as may be required by the association. 
(c) On or before August 1 each year, each employing unit must report to the 

appr(m7i2u—e association giving an sumFary for the prece—cfing 12 monthsofE 
total amount that was withheldfiom the salaries of teZ&1Er's‘ for deductions and allotlgr 
Formation reqT1iTed b_y E associaton. —_ _- __— 

Ed} E employing Lt does n_ot comply with _tI_‘lE reporting requirements under 
thg section shall pa_y a % o_f E per calendar day until E association receivesE 
required member data.

‘ 

(e) An employing unit shall remit all amounts that are due to the association and 
s_lfl—furn—ish for each paWe%a?itenIEed statemeT1~ti1EcEng_th—aota1 amount thzfi 
is due and is?amTfifiEl— with any other information required byfiefiociationrl 
ammrfiue and other ern1my;obli_g—ations that are not remiEd_within 30 days? 
notificaticmoyfiie association must be certifiT Wtgdirector or secretjaryxuthe 
commissions; 9:7 finance, w_l12—T_halTdeduct ge—aK)unt flfly st_a_te ai_dE 
appropriation amount applicable t_o E employing El shall transmit me deducted 
amount t_o @ applicable association. 

Sec. 23. Minnesota Statutes 2000, section 354A.31, subdivision 3, is amended to 
read: 

Subd. 3. RESUMPTION OF TEACHING AFTER COMMENCEMCENT OF 
A RETIREMENT ANNUITY. (a) Any person who retired and is receiving a 
coordinated program retirement annuity under the provisions of sections 354A.3l to 
354A.41 or any person receiving a basic program retirement annuity under the 
governing sections in the articles of incorporation or bylaws and who has resumed 
teaching service for the school district in which the teachers retirement fund 
association exists is entitled to continue to receive retirement annuity payments, except 
that annuity payments must be reduced during the calendar year immediately following 
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the calendar year in which the person’s income from the teaching service is in an 
amount greater than the annual maximum earnings allowable for that age for the 
continued receipt of full benefit amounts monthly under the federal old age, survivors, 
and disability insurance program as set by the secretary of health and human services 
under United States Code, title 42, section 403. The amount of the reduction must be 
one—third the amount in excess of the applicable reemployment income maximum 
specified in this subdivision and must be deducted from the annuity payable for the 
calendar year immediately following the calendar year in which the excess amount was 
earned. If the person has not yet reached the minimum age for the receipt of social 
security benefits, the maximum earnings for the person must be equal to the annual 
maximum earnings allowable for the minimum age for the receipt of social security 
benefits. 

(b) If the person is retired for only a fractional part of the calendar year during the 
initial year of retirement, the maximum reemployment income specified in this 
subdivision must be prorated for that calendar year. 

(c) After a person has reached the age of 70, no reemployment income maximum 
is applicable regardless of the amount of any compensation received for teaching 
service for the school district in which the teachers retirement fund association exists. 

(d) The amount of the retirement annuity reduction must be handled or disposed 
of as provided in section 356.58. 

(e) For the purpose of this subdivision, income from teaching service includes: (i) 
all income for services performed as a consultant or independent contractor; or income 
resulting from working with the school district in any capacity; and (ii) the greater of 
either the income received or an amount based on the rate paid with respect to an 
administrative position, consultant, or independent contractor in the school district in 
which the teachers retirement fund association exists and at the same level as the 
position occupied by the person who resumes teaching service. 

(t) On or before February 15 of each year, each applicable employing unit shall 
reporfioWe_teachers retiremenffund a_ssociation the amount of postretiremerfiicome 
as defined_iT1 this subdivision, earruajdas a teacher, caisultant, 5? independent contractor 
during the_p?-7/ious calendar year Wheach retiree of the teachers retirement fund 
associatifii for teaching servic$rfo_—rmecI—after retiEmTt. The report must hem 
format approwad by the executive secreta1y_3~director. 

__ —‘ — I 

Sec. 21. Minnesota Statutes 2000, section 354A.35, subdivision 4, is amended to 
read: 

Subd. 4. PAYMENT OF MINIMAL REFUND AND BENEFIT AMOUNTS. If 
a coordinated member or former coordinated member dies without having designated 
a beneficiary or if the designated beneficiary dies without there existing any other 
designated beneficiary and prior to making application for the refund credited to the 
deceased coordinated member or coordinated former member, and if the amount ofthe 
refund does not exceed $500 $1,500, the board in its discretion may, in absence of 
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probate proceedings, make payment 90 days after the date of death of the coordinated 
member or former coordinated member to the surviving spouse of the deceased 
coordinated member or former coordinated member, or if none, to the next of kin as 
determined under the laws of descent of the state. A payment under this subdivision 
shall be a bar to recovery by any other person or persons. Any retirement annuity in 
any amount which has accrued at the time of the death of a coordinated retiree may be 
paid by the board in its discretion using the procedure set forth in this subdivision. 

Sec. 25. [356.866] CONVERSION OF LUMP-SUM POSTRETIREMENT 
AND SUPPLEMENTAL PAYMENT TO AN INCREASED MONTHLY ANNU- 
ITY. 

Subdivision 1. LUIVIP-SUM POSTRETIREMENT PAYMENT CONVER- 
SION. For benefits_ paid after December 31, 2001, to eligible persons under sections 
356.86 SE1 356.865,~—tE Eount of the rrgst recent_lump-sum benefit payable to an 
e1igib1eEipient undefiections 353. §6“and 356.865, must be divided by 12. The Esfifi 
must be added to the monthly annuityT)r benefit otherwi_se payabE—to—a%igible 
recipient, must becdme a_1 permanent partbf the benefit recipient’s pensBn:_a_nd must 

be included afl pension benefit subject t_o future increases. 
Subd. TRANSFER OF REQUIRED RESERVES TO MINNESOTA POS- 

TRETIREMENT INVESTMENT FUND. Public employee retirement funds partici- 
pating t_h_e state board of investment postretirement investment fund shall transfer the 
required reserves 331‘ E postretirement conversion under subdivision I t_o E? 
postretirement investment fund Q January & 2002. 

See. 26. Minnesota Statutes 2000, section 356A.06, subdivision 5, is amended to 
read: 

Subd. 5. INVESTMENT BUSINESS RECIPIENT DISCLOSURE. The chief 
administrative oflicer of a covered pension plan, with respect to investments made by 
the plan, and the executive director of the state board of investment, with respect to 
investments of plan assets made by the board, shall annually disclose in writing the 
recipients of investment business placed with or investment commissions allocated 
among commercial banks, investment bankers, brokerage organizations, or other 
investment managers. The disclosure document must be prepared within 60 days after 
the close of the fiscal year of the plan and must be available for public inspection 
during regular office hours at the office of the plan. The disclosure document must also 
be filed with the executive director of the legislative commission on pensions and 
retirement within 90 days after the close of the fiscal year of the plan. For the state 
board of investment and a first class city teacher retirement fund association, a 
disclosure document included as part of zmgular annual report of the board or of the 
first class city teacher retirement fund association when filed with E executive 
director (_>f t—li_e_legislative commission Q pensions aigl retirement is considered to have 
been filed on a timely basis. 

Sec. 27. Minnesota Statutes 2000, section 490.121, subdivision 4, is amended to 
read: 
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Subd. 4. ALLOWABLE SERVICE. “Allowable service” means a whale year; or 
any £raetien tlaereef any calendar month, subject to the service credit limit in 
subdivision 22, servedas} judge at any time, or served as a referee in probate for all 
referees in probate who were in ofiice prior to January 1, 1974. 

See. 28. Laws 2000, chapter 461, article 10, section 3, is amended to read: 
Sec. 3. EFFECTIVE DATE. 
Section 1 is elfective on the day following final enactment. Section 2 is efiective 

on the first day of the first full pay period beginning after Januaiy 1, 2902 2003. 
Sec. 29. REPEALER. 
Minnesota Statutes 2000, section 354A.026, repealed. 

Sec. 30. EFFECTIVE DATE. 
(i>&=S£i_<zI.*§1£92_"=£d2_2t_°2_9’_af_°9_ff°fl§£1lX_1_:Z9% 

Q i_S effective °_n M31 L 22% 

ARTICLE 4 

OPEN MEETING REQUIREMENT FOR LOCAL PUBLIC PENSION PLANS 
Section 1. Minnesota Statutes 2000, section 13D.01, subdivision 1, is amended to 

read: 

Subdivision 1. IN EXECUTIVE BRANCH, LOCAL GOVERNMENT. All 
meetings, including executive sessions, must be open to the public 

(a) of a state 

(1) agency, 

(2) board, 

(3) commission, or 

(4) department, 

when required or permitted by law to transact public business in a meeting; and 
(b) of the governing body of a 

(1) school district however organized, 

(2) unorganized territory, 

(3) county, 

(4) statutory or home rule charter city, 
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(5) town, or 

(6) other public body; and 

(c) of any 

(1) committee, 

(2) subcommittee, 

(3) board, 

(4) department, or 

(5) commission, 
of a public body;fl 
Q o_f me governing bidy pr z_a committee o_f: 
(1_) a statewide public pension pk1_n defined section 356A.01, subdivision or 

Q z_1 local public pension plan governed lg section 69.77, sections 69.771 to 
69.775, E chapter 354A, 422A, g 423B. 

Sec. 2. Minnesota Statutes 2000, section 356A.08, subdivision 1, is amended to 
read: 

Subdivision 1. PUBLIC MEETINGS. A meeting of the governing board of a 
covered statewide pension plan or of a committee of the governing board of the 
statewide covered pension plan is governed by chapter 13D. 

Sec. 3. EFFECTIVE DATE. 
Sections 1 and _2_. ar_e effective th_e day following final enactment. 

ARTICLE 5 

POLICE STATE AID AMENDMENTS 
Section 1. Minnesota Statutes 2000, section 69.011, subdivision 1, is amended to 

read: 

Subdivision 1. DEFINITIONS. Unless the language or context clearly indicates 
that a diiferent meaning is intended, the following words and terms shall for the 
purposes of this chapter and chapters 423, 423A, 424 and 424A have the meanings 
ascribed to them: 

(a) “Commissioner” means the commissioner of revenue. 

(b) “Municipality” means any: 

(2 a home rule charter or statutory city;3 
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Q an organized town org 
Q) 2_1 park district subject to chapter 398;§ 

Q) the University of Minnesota; aneki 
(5) for purposes of the fire state aid program only, an American Indian tribal 

govermnent entity located within a federally recognized American Indian reservation; 
3945; 

(6) for purposes of the police state aid program only, an American Indian tribal 
goverhr-r1e—11t with a trilfilfilice depfiiefiwhich exercises-sfitate arrest powers under 
section 626.9()—,626.91, 626.92, 95 626.93; 

—‘ 
(_72 for purposes of the police state aid program only, the metropolitan airports 

commission; with respect to peace officers covered under chapter 422A, erg arg 

jg Er purposes _o_f the police state E program only, the department of natural 
resources and the department of public safety with respect to peace officers covered 
under chapter 352B. 

(c) “Minnesota Firetown Premium Report” means a form prescribed by the 
commissioner containing space for reporting by insurers of fire, lightning, sprinkler 
leakage and extended coverage premiums received upon risks located or to be 
performed in this state less return premiums and dividends. 

(d) “Firetown” means the area serviced by any municipality having a qualified fire 
department or a qualified incorporated fire department having a subsidiary volunteer 
firefighters’ relief association. 

(e) “Market value” means latest available market value of all property in a taxing 
jurisdiction, whether the property is subject to taxation, or exempt from ad valorem 
taxation obtained from information which appears on abstracts filed with the 
commissioner of revenue or equalized by the state board of equalization. 

(f) “Minnesota Aid to Police Premium Report” means a form prescribed by the 
commissioner for reporting by each fire and casualty insurer of all premiums received 
upon direct business received by it in this state, or by its agents for it, in cash or 
otherwise, during the preceding calendar year, with reference to insurance written for 
insuring against the perils contained in auto insurance coverages as reported in the 
Minnesota business schedule of the annual financial statement which each insurer is 
required to file with the commissioner in accordance with the governing laws or rules 
less return premiums and dividends. 

(g) “Peace oflicer” means any person: 

(1) whose primary source of income derived from wages is from direct 
employment by a municipality or county as a law enforcement officer on a full-time 
basis of not less than 30 hours per week; 
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(2) who has been employed for a minimum of six months prior to December 31 
preceding the date of the current year’s certification under subdivision 2, clause (b); 

(3) who is sworn to enforce the general criminal laws of the state and local 
ordinances; 

(4) who is licensed by the peace officers standards and training board and is 
authorized to arrest with a warrant; and 

(5) who is a member of a local police relief association to which section 69.77 
applies, the state patrol retirement plan, the public employees police and fire fund, or 
the Minneapolis employees retirement fund. 

(h) “Fu1l—time equivalent number of peace officers providing contract service” 
means the integral or fractional number of peace oflicers which would be necessary to 
provide the contract service if all peace officers providing service were employed on 
a ful1—time basis as defined by the employing unit and the municipality receiving the 
contract service. 

(i) “Retirement benefits other than a service pension” means any disbursement 
authorized under section 424A.05, subdivision 3, clauses (2), (3), and (4). 

(j) “Municipal clerk, municipal c1erk—treasurer, or county auditor” means the 
person who was elected or appointed to the specified position or, in the absence of the 
person, another person who is designated by the applicable governing body. In a park 
district, the clerk is the secretary of the board of park district commissioners. In the 
case of the University of Minnesota, the clerk is that official designated by the board 
of regents. For the metropolitan airports commission, the clerk is‘ the person designated 
by the commission. For the department of natural resources or the department of public 
safety, the clerk is the respective commissioner. For a tribal police department which 
exercises state arrest powers under section 626.9OK26.9—l.,F26.92, or 626.93, the clerk 
is the perfi designated by the applicable American Indian tribal govemmeif 

Sec. 2. EFFECTIVE DATE. 
Section 1 effective E dzg following final enactment. 

ARTICLE 6 

GENERALIZED SERVICE CREDIT PURCHASES 
Section 1. Minnesota Statutes 2000, section 352.01, subdivision 11, is amended to 

read: 

Subd. 11. ALLOWABLE SERVICE. “Allowable service” means: 
1(1) Service by an employee for which on or before July 1, 1957, the employee was 

entitled to allowable service credit on the records of the system by reason of employee 
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contributions in the form of salary deductions, payments in lieu of salary deductions, 
or in any other manner authorized by Minnesota Statutes 1953, chapter 352, as 
amended by Laws 1955, chapter 239. 

(2) Service by an employee for which on or before July 1, 1961, the employee 
chose to obtain credit for service by making payments to the fund under Minnesota 
Statutes 1961, section 352.24. 

(3) Except as provided in clauses (8) and (9), service by an employee after July 
1, 1957, for any calendar month in which the employee is paid salary from which 
deductions are made, deposited, and credited in the fund, including deductions made, 
deposited, and credited as provided in section 352.041. 

(4) Except as provided in clauses (8) and (9), service by an employee after July 
1, 1957, for any calendar month for which payments in lieu of salary deductions are 
made, deposited, and credited in the fund, as provided in section 352.27 and Minnesota 
Statutes 1957, section 352.021, subdivision 4. 

For purposes of clauses (3) and (4), except as provided in clauses (8) and (9), any 
salary paid for a fractional part of any calendar month, including the month of 
separation from state service, is deemed the compensation for the entire calendar 
month. 

(5) The period of absence from their duties by employees who are temporarily 
disabled because of injuries incurred in the performance of duties and for which 
disability the state is liable under the workers’ compensation law until the date 
authorized by the director for the commencement of payments of a total and permanent 
disability benefit from the retirement fund. 

(6) Service covered by a refund repaid as provided in section 352.23 or 352D.05, 
subdivision 4, except service rendered as an employee of the adjutant general for which 
the person has credit with the federal civil service retirement system. 

(7) Service before July 1, 1978, by an employee of the transit operating division 
of the metropolitan transit commission or by an employee on an authorized leave of 
absence from the transit operating division of the metropolitan transit commission who 
is employed by the labor organization which is the exclusive bargaining agent 
representing employees of the transit operating division, which was credited by the 
metropolitan transit commission-transit operating division employees retirement fund 
or any of its predecessor plans or funds as past, intermediate, future, continuous, or 
allowable service as defined in the metropolitan transit commission-transit operating 
division employees retirement fund plan document in elfect on December 31, 1977. 

(8) Service after July 1, 1983, by an employee who is employed on a part—time 
basis for less than 50 percent of full time, for which the employee is paid salary from 
which deductions are made, deposited, and credited in the fund, including deductions 
made, deposited, and credited as provided in section 352.041 or for which payments 
in lieu of salary deductions are made, deposited, and credited in the fund as provided 
in section 352.27 shall be credited on a fractional basis either by pay period, monthly, 
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or annually based on the relationship that the percentage of salary earned bears to a 
full—time salary, with any salary paid for the fractional service credited on the basis of 
the rate of salary applicable for a full-time pay period, month, or a full-time year. For 
periods of part—time service that is duplicated service credit, section 356.30, subdivi- 
sion 1, clauses (i) and G), govern. 

Allowable service determined and credited on a fractional basis shall be used in 
calculating the amount of benefits payable, but service as determined on a fractional 
basis must not be used in determining the length of service required for eligibility for 
benefits. 

(9) Any period of authorized leave of absence without pay that does not exceed 
one year and for which the employee obtained credit by payment to the fund in lieu of 
salary deductions. To obtain credit, the employee shall pay an amount equal to the 
employee and employer contribution rate in section 352.04, subdivisions 2 and 3, 
multiplied by the employee’s hourly rate of salary on the date of return from leave of 
absence and by the days and months of the leave of absence without pay for which the 
employee wants allowable service credit. The employing department, at its option, may 
pay the employer amount on behalf of its employees. Payments made under this clause 
must include interest at an annual rate of 8.5 percent compounded annually from the 
date of termination of the leave of absence to the date payment is made unless payment 
is completed within one year of the return from leave of absence. 

gig A period purchased under section 356.555. 
Sec. 2. Minnesota Statutes 2000, section 352B.Ol, subdivision 3, is amended to 

read: 

Subd. 3. ALLOWABLE SERVICE. (a) “Allowable service” means: 
(1) for members defined in subdivision 2, clause (a), monthly service is granted 

for any month for which payments have been made to the state patrol retirement fund, 
and 

(2) for members defined in subdivision 2, clauses (b) and (c), service for which 
payments have been made to the state patrol retirement fund, service for which 
payments were made to the state police oificers retirement fund after June 30, 1961, 
and all prior service which was credited to a member for service on or before June 30, 
1961. 

(b) Allowable service also includes any period of absence from duty by a member 
who, by reason of injury incurred in the performance of duty, is temporarily disabled 
and for which disability the state is liable under the workers’ compensation law, until 
the date authorized by the executive director for commencement of payment of a 
disability benefit or return to employment. 

£92 Allowable service ali includes :3 period purchased under section 356.555. 
Sec. 3. Minnesota Statutes 2000, section 353.01, subdivision 16, is amended to 

read: " 
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Subd. 16. ALLOWABLE SERVICE. (a) “Allowable service” means service 
during years of actual membership in the course of which employee contributions were 
made, periods covered by payments in lieu of salary deductions under section 353.35, 
and service in years during which the public employee was not a member but for which 
the member later elected, while a member, to obtain credit by making payments to the 
fund as permitted by any law then in effect. 

(b) “Allowable service” also means a period of authorized leave of absence with 
pay from which deductions for employee contributions are made, deposited, and 
credited to the fund. 

(c) “Allowable service” also means a period of authorized leave of absence 
without pay that does not exceed one year, and during or for which a member obtained 
credit by payments to the fund made in place of salary deductions, provided that the 
payments are made in an amount or amounts based on the member’s average salary on 
which deductions were paid for the last six months of public service, or for that portion 
of the last six months while the member was in public service, to apply to the period 
in either case immediately preceding commencement of the leave of absence. If the 
employee elects to pay employee contributions for the period of any leave of absence 
without pay, or for any portion of the leave, the employee shall also, as a condition to 
the exercise of the election, pay to the fund an amount equivalent to both the required 
employer and additional employer contributions for the employee. The payment must 
be made within one year from the expiration of the leave of absence or within 20 days 
after termination of public service under subdivision 11a. The employer by appropriate 
action of its governing body, made a part of its official records, before the date of the 
first payment of the employee contribution, may certify to the association in writing its 
commitment to pay the employer and additional employer contributions from the 
proceeds of a tax levy made under section 353.28. Payments under this paragraph must 
include interest at an annual rate of 8.5 percent compounded annually from the date of 
the termination of the leave of absence to the date payment is made. An employee shall 
return to public service and receive a minimum of three months of allowable service 
to be eligible to pay employee and employer contributions for a subsequent authorized 
leave of absence without pay. 

(d) “Allowable service” also means a periodic, repetitive leave that is offered to 
all employees of a governmental subdivision. The leave program may not exceed 208 
hours per annual normal work cycle as certified to the association by the employer. A 
participating member obtains service credit by making employee contributions in an 
amount or amounts based on the member’s average salary that would have been paid 
if the leave had not been taken. The employer shall pay the employer and additional 
employer contributions on behalf of the participating member. The employee and the 
employer are responsible to pay interest on their respective shares at the rate of 8.5 
percent a year, compounded annually, from the end of the normal cycle until full 
payment is made. An employer shall also make the employer and additional employer 
contributions, plus 8.5 percent interest, compounded annually, on behalf of an 
employee who makes employee contributions but terminates public service. The 
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employee contributions must be made within one year after the end of the annual 
normal working cycle or within 20 days after termination of public service, whichever 
is sooner. The association shall prescribe the manner and forms to be used by a 
governmental subdivision in administering a periodic, repetitive leave. 

(e) “Allowable service” also means a period during which a member is on an 
authorized sick leave of absence, without pay, limited to one year. An employee who 
has received one year of allowable service shall return to public service and receive a 
minimum of three months of allowable service to receive allowable service for a 
subsequent authorized sick leave of absence. 

(t) “Allowable service” also means an authorized temporary layoff under 
subdivision 12, limited to three months allowable service per authorized temporary 
layoff in one calendar year. An employee who has received the maximum service 
allowed for an authorized temporary layoff shall return to public service and receive a 
minimum of three months of allowable service to receive allowable service for a 
subsequent authorized temporary layolf. 

(g) Notwithstanding any law to the contrary, “allowable service” also means a 
parental leave. The association shall grant a maximum of two months service credit for 
a parental leave, within six months after the birth or adoption, upon documentation 
from the member’s governmental subdivision or presentation of a birth certificate or 
other evidence of birth or adoption to the association. 

(h) “Allowable service” also means a period during which a member is on an 
authorized leave of absence to enter military service, provided that the member returns 
to public service upon discharge from military service under section 192.262 and pays 
into the fund employee contributions based upon the employee’s salary at the date of 
return from military service. Payment must be made within five years of the date of 
discharge from the military service. The amount of these contributions must be in 
accord with the contribution rates and salary limitations, if any, in effect during the 
leave, plus interest at an annual rate of 8.5 percent compounded armually from the date 
of return to public service to the date payment is made. The matching employer 
contribution and additional employer contribution under section 353.27, subdivisions 
3 and 3a, must be paid by the governmental subdivision employing the member upon 
return to public service if the member makes the employee contributions. The 
governmental subdivision involved may appropriate money for those payments. A 
member may not receive credit for a voluntary extension of military service at the 
instance of the member beyond the initial period of enlistment, induction, or call to 
active duty. 

(i) For calculating benefits under sections 353.30, 353.31, 353.32, and 353.33 for 
state ofiicers and employees displaced by the Community Corrections Act, chapter 401, 
and transferred into county service under section 401.04, “allowable service” means 
combined years of allowable service as defined in paragraphs (a) to (i) and section 
352.01, subdivision 11. 

(i) For a public employee who has prior service covered by a local police or 
firefighters relief association that has consolidated with the public employees retire- 
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ment association or to which section 353.665 applies, and who has elected the type of 
benefit coverage provided by the public employees police and fire fund either under 
section 353A.08 following the consolidation or under section 353.665, subdivision 4, 
“applicable service" is a period of service credited by the local police or firefighters 
relief association as of the eifective date of the consolidation based on law and on 
bylaw provisions governing the relief association on the date of the initiation of the 
consolidation procedure. 

(k_) “Allowable service” fig means 2_1 period purchased under section 356.555. 

Sec. 4. Minnesota Statutes 2000, section 354.05, subdivision 13, is amended to 
read: 

Subd. 13. ALLOWABLE SERVICE. “Allowable service” means: 
(1) Any service rendered by a teacher for which on or before July 1, 1957 , the 

teacher’s account in the retirement fund was credited by reason of employee 
contributions in the form of salary deductions, payments in lieu of salary deductions, 
or in any other manner authorized by Minnesota Statutes 1953, sections 135.01 to 
135.13, as amended by Laws 1955, chapters 361, 549, 550, 611 or 

(2) Any service rendered by a teacher for which on or before July 1, 1961, the 
teacher elected to obtain credit for service by making payments to the fund pursuant 
to Minnesota Statutes 1980, section 354.09 and section 354.51 or 

(3) Any service rendered by a teacher after July 1, 1957, for any calendar month 
when the member receives salary from which deductions are made, deposited and 
credited in the fund, or 

(4) Any service rendered by a person after July 1, 1957 , for any calendar month 
where payments in lieu of salary deductions are made, deposited and credited into the 
fund as provided in Minnesota Statutes 1980, section 354.09, subdivision 4, and 
section 354.53, or 

(5) Any service rendered by a teacher for which the teacher elected to obtain credit 
for service by making payments to the fund pursuant to Minnesota Statutes 1980, 
section 354.09, subdivisions 1 and 4, sections 354.50, 354.51, Minnesota Statutes 
1957, section 135.41, subdivision 4, Minnesota Statutes 1971, section 354.09, 
subdivision 2, or Minnesota Statutes, 1973 Supplement, section 354.09, subdivision 3, 
or 

(6) Both service during years of actual membership in the course of which 
contributions were currently made and service in years during which the teacher was 
not a member but for which the teacher later elected to obtain credit by making 
payments to the fund as permitted by any law then in eifect, or 

(7) Any service rendered where contributions were made and no allowable service 
credit was established because of the limitations contained in Minnesota Statutes 1957, 
section 135.09, subdivision 2, as determined by the ratio between the amounts of 
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money credited to the teacher’s account in a fiscal year and the maximum retirement 
contribution allowable for that year, g 

(1) a period purchased under section 356.555. 

Sec. 5. Minnesota Statutes 2000, section 354.534, subdivision 1, is amended to 
read: 

Subdivision 1. SERVICE CREDIT PURCHASE AUTHORIZED. (a) A 
teacher who has at least three years of allowable service credit with the teac—hers 
retirement association is entitled to purchase up to ten years of allowable and formula 
service credit for out-of-state teaching service by making payment under section 
356.55, provided the out—of-state teaching service was performed for an educational 
institution established and operated by another state; ef 
anetlier state; or the federal governmental jurisdiction and the teacher is 
not entitled to receive a current or deferred age and service retirement annuity or 
disability benefit and has not purchased service credit from another defined benefit 
public employee pension plan for that out—of—state teaching service. 

Q2 Ijpr purposes 5:" paragraph gal “another governmental jurisdiction” means: 
(1) another state of the United States; 

Q a governmental subdivision g another state pf E United States; 
Q) t_h_e federal government; 

Q a federally recognized American Indian tribe; g 
(5) a country other than the United States. 

See. 6. Minnesota Statutes 2000, section 354.536, subdivision 1, is amended to 
read: 

Subdivision 1. SERVICE CREDIT PURCHASE AUTHORIZED. A teacher 
who has at least three years of allowable service credit with the teachers retirement 
association is entitled to purchase up to ten years of allowable and formula service 
credit for developmental achievement center, nonprofit community-based corporation, 
private, or parochial school teaching service by making payment under section 356.55, 
provided that the teacher is not entitled to receive a current or deferred age and service 
retirement annuity or disability benefit from the applicable employer—sponsored 
pension plan and has not purchased service credit from the applicable defined benefit 
emp1oyer—sponsored pension plan for that service. 

Sec. 7. Minnesota Statutes 2000, section 354.539, is amended to read: 

354.539 USE OF COLLEGE SUPPLEMENTAL RETIREMENT FUNDS 
TO PURCHASE SERVICE CREDIT. 

(21) Unless prohibited by or subject to a penalty under federal law, a teacher who 
is a participant in the college supplemental retirement plan established under chapter 
354C may utilize the teacher’s supplemental plan account to purchase service credit 
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under sections 354.53, 354.533, 354.534, 354.535, 354.536, 354.537, and 354.538, 
354.541, E 354.542 o_r t_o repay a refund under section 354.50. 

(b) At the request of a member, if determined by the executive director to be 
eligible to purchase service credit, the executive director shall notify the board of the 
Minnesota state colleges and universities system of the cost of the purchase and shall 
request the transfer of funds from the member’s college supplemental retirement 
account to the teachers retirement association. Upon receipt of the full prior service 
credit purchase payment amount, the teachers retirement association shall grant the 
requested allowable and formula service credit. 

Sec. 8. [354.541] PRIOR UNIVERSITY OF MINNESOTA TEACHING 
SERVICE CREDIT PURCHASE. 

Subdivision SERVICE CREDIT PURCHASE AUTHORIZED. A teacher 
wig has at least three years of allowable service credit with the teachers retirement 
association is entitled to purc—lIase up to ten years of a11oEbIt:and formula service 
credit for University of_ Minnesota te_aclEn_g_service Ey making pay_nIent under section 
356.55:_provided thefieacher is not entitled to receive a current or deferred age and 
service retirementjamnuity or _clisa_bility benefit and has_not purchased service_cr§li—t 
from another defined bene_fi_t public employee _per1s—i—or1_p_I§Ln for tl_1_2E University o_f 
Minnesota teaching service. 

Subd. 2. APPLICATION AND DOCUMENTATION. A teacher who desires to 
purchase SCFIICC credit under subdivision 1 must apply with Ihe executi—\/<3-‘director 5 
make the purchase. 'I_‘_l_1e application must Include al_l negagdocumentation of the 
teacher? qualifications t_o make the purchase, signed written permission to allow IE 
executive director to request andIeceive necessary verification of applicalme facts ahd 
eligibility requirements, and W other relevant information thatThe executivemT<:&E E require. Payment mEs—fb_er_nade before th_e teacher’s ef—fective_@ o_f retirement. 

Subd. SERVICE CREDIT GRANT. Allowable El formula service credit fig E purchase period must E granted Q th_e teachers retirement association to E 
purchasing teacher Q receipt o_f th_e purchase payment amount. 

Sec. 9. [354.542] PRIOR TEACHING SERVICE CREDIT PURCHASE BY 
IRAP MEMBERS WITH DEFERRED TEACHERS RETIREMENT ASSOCIA- 
TION CREDIT. 

A person covered employment under section 354B.20, subdivision fl who a 
participant th_e individual retirement account plan authorized Q chapter 354B £12 who lis a_t least three years of allowable service credit with the teachers retirement 
association may purchase service credit _a_s provided sections 3§.533 to 354.538 arid 
354.541. 

Sec. 10. Minnesota Statutes 2000, section 354A.011, subdivision 4, is amended to 
read: 

Subd. 4. ALLOWABLE SERVICE. “Allowable service” means any service 
rendered by a teacher during a period in which the teacher receives salary from which 
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employee contribution salary deductions are made to and credited by the teachers 
retirement fund association er, any service rendered by a person during any period 
where assessments or payments in lieu of salary deductions were made if authorized 
by any law or provision of the association’s articles of incorporation or bylaws then in 
effect or pursuant to section 354A.091, 354A.092, 354A.O93, or 354A.094, or service 
credit purchased under section 356.555. 

_ - 
Sec. 11. Minnesota Statutes 2000, section 354A.O98, subdivision 1, is amended to 

read: ' 

Subdivision 1. SERVICE CREDIT PURCHASE AUTHORIZED. (a) A 
teacher who has at least three years of allowable service credit with one o_f the 
retirement fund associations under this chapter and who rendered out-of~state teaching 
service for an educational institution established and operated by another state; 

governmental of another state, or the federal gevemnaent governmental 
entity specified in paragraph (b) is entitled to purchase up to ten years of allowable 
service credit forgthat out-of—st—z1te service by making payment under section 356.55, 
provided the teacher is not entitled to receive a current or deferred age and service 
retirement annuity or disability benefit and has not purchased service credit from 
another defined benefit public employee pension plan for that out-of—state teaching 
service. Payment must be made before the teacher’s effective date of retirement. 

£132 A3 eligible governmental entity fg purposes g paragraphQ 
(1) another state of the United States; 

Q a governmental subdivision of another §at_e o_f E I_J’_nit_ed @:e_s_; 
Q2 th_e f_ed_e_ral government; 

Q a federally recognized American Indian tribe; g 
(5_) a public education institution a foreign country. 

Sec. 12. Minnesota Statutes 2000, section 354A.10l, subdivision 1; is amended to 
read: 

Subdivision 1. SERVICE CREDIT PURCHASE AUTHORIZED. A teacher 
who has at least three years of allowable service credit with the teachers retirement 
fund association is entitled to purchase up to ten years of allowable service credit for 
developmental achievement center or nonprofit community-based corporation, private, 
or parochial school teaching servfce by making payment under section 356.55, 
provided that the teacher is not entitled to receive a current or deferred age and service 
retirement annuity or disability benefit from the applicable employer-sponsored 
pension plan and has not purchased service credit from the applicable defined benefit 
employer-sponsored pension plan for that service. 

Sec. 13. Minnesota Statutes 2000, section 354A.106, is amended to read: 

354A.106 USE OF COLLEGE SUPPLEMENTAL RETIREMENT FUNDS 
TO PURCHASE SERVICE CREDIT. 
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(a) Unless prohibited by or subject to a penalty under federal law, a teacher who 
is a participant in the college supplemental retirement plan established under chapter 
354C may utilize the teacher’s supplemental plan account to purchase service credit 
under sections 354A.097, 354A.098, 354A.099, 354A.101, 354A.102, 354A.103, and 
354A.104, 354A.109, @ 354A.1095, o_r to repay a refund under section 354A.38. 

(b) At the request of a member, if determined by the executive director of the 
applicable teachers retirement fund association to be eligible to purchase service credit, 
the executive director shall notify the board of the Minnesota state colleges and 
universities system of the cost of the purchase and shall request the transfer of funds 
from the member’s college supplemental retirement account to the applicable teachers 
retirement fund association. Upon receipt of the full prior service credit purchase 
payment amount, the applicable teachers retirement fund association shall grant the 
requested allowable and formula service credit. 

Sec. 14. [354A.109] PRIOR UNIVERSITY OF MINNESOTA TEACHING 
SERVICE CREDIT PURCHASE. 

Subdivision 1. SERVICE CREDIT PURCHASE AUTHORIZED. A teacher 
who has at least three years of allowable service credit with the teachers r—e_tirement 
EBB a—sso?ia-tic-)I1‘is entitled to—purchase up to ten years ofmoxfile service credit for 
fiersity o_f Minnesota tezfihing se1‘vic5 13} making pfyment under section 356.55_, 
provided the teacher is n_o_t entitled to receive a current or deferred age and service 
retirementjnnuity or—disability benefit and has not pur_cI1ased servi-c—e_ Eraiit from 
another defined benefit public employee pEnsi5r1_p1aEfor that University oWi—rInt§oE 
teaching service. 

i — —_ _ 
Subd. 2. APPLICATION AND DOCUMENTATION. A teacher who desires to 

purchase sefi/ice credit under subdivision 1 must apply with the executIve—director E 
make the purchase. The application must Include all neae§aFdocumentation of the 
teacheiys‘ qualiflcationTto make the purchase, signgd written permission to allow tfi 
executive director to reqiest andrceive necessary verification of applicab_le facts arid 
eligibility requirem_ents, and El? other relevant information that_the executiveTre<-:5‘ 
m_a_y require. Payment 1nEsTlie_r_nade before the teacher’s ef_fEc_ti_\7§% o_f retirement. 

Subd. SERVICE CREDIT GRANT. Allowable service credit Er the purchase 
period must be granted by me teachers retirement association t_o the purchasing teacher 
9_n receipt of die purchase payment amount. 

Sec. 15. [354A.1095] PRIOR TEACHING SERVICE CREDIT PURCHASE 
BY IRAP MEMBERS WITH DEFERRED TEACHERS RETIREMENT ASSO- 
CIATION CREDIT. 

A teacher who a participant the individual retirement account plan authorized 
by chapter 354B E who _h_2§ a_t least three years of allowable service credit with a 
teachers retirement fund association may purchase service credit as provided 
sections 354A.091 t_o 354A.099, 354Afl t_o 354A.106, fig 354A.10—9. 

Sec. 16. Minnesota Statutes 2000, section 356.55, subdivision 7, is amended to 
read: 
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Subd. 7. EXPIRATION OF PURCHASE PAYMENT DETERMINATION 
PROCEDURE. (a) This section expires and is repealed on July 1, 2001- 2003. 

(b) Authority for any public pension plan to accept a prior service credit payment 
calculated in a timely fashion under this section expires on October 1, %00-1~ 2003. 

Sec. 17. [356.555] PARENTAL OR FAMILY LEAVE SERVICE CREDIT 
PURCHASE. 

Subdivision 1. SERVICE CREDIT PURCHASE AUTHORIZATION. (a) 

Notwithstanding afi provision to the contrary of the laws governing a plan enumeratgd 
in subdivision 4,7 member (K We pension_pl—a.n_E gas at lea_st_tl_1ree years of 
alowable service covered by tlE zfinlicable perFic)—nH21_n and VT/HES fir-temtfi 
employer a parental leave Jfisence as defined in pa?grar>_h W0?-who was g3‘nEE 
by the employer a family gave of abs—ence as defined in paragEpI1_.(-c:-),_c)1rTA/110 had a 
1§re—nIa1 or family‘-related break inemploymeht, as defimad in paragra1Th (7—d),—fivvEcl_1 
the persoh did not previously re_ceive service credit or for_ which the perso—n_did not 
re:—ceive or firchase service credit from another de_firEi benefit-public em-ping 
pension plan, is entitled to purchase the actual period of the leave or of the break in 
service, up to Eve years, if allowable—service credit in Ee7;)plicablere—tir7e-1—nrfiaK 
'I_‘h_e purchase payment amount governed by sectior-1 $6.55. 

(b) For purposes of this section, a parental leave of absence is a temporary period 
of int<a—rrLEon of or saaaniion from active employmgit for the purposes of handling 
maternity or paterr_1ity duties that has been approved by Eee—rnploying un_it and that 
includes t_hE Q reinstaterhncgrtwfi rfioyment. __ — j __ '- 

gg F_or purposes o_f section, a family leave p_f absence a family leave under 
United States Code, _ti_tl_e g section 12631, _z§ amended. 

(d) For purposes of this section, a parental or farnily-related break in employment 
is a pgirffollowing zfier?ination of_ active employment primarily forfire purpose of 
are birth of a child, th—e adoption of_a child, or the provision of care—to Hear relatixg 
;imw,—a—‘r"t§v~hi_<:_h the person to— the prior empfflng I1nit_or to an 
gnploying Ecovered W the same pension plan—th2EEovided retirergt covgrag 
immediatelmior to tl_iEt_errHr1:a—tiTn.o_f emplofimr 

Subd. 2. APPLICATION AND DOCUMENTATION. A person who desires to 
purchase service credit under subdivision 1 must apply for the_service c—r—edit purchase 
with the chief administrative oflicer of the enumerated E€nEEm plan. Tfipplicafion 
E1-rgt-i—rIclHe_all necessary documenfiirm of the qualifications of the p?son to make 
the purchase,§gned written permission to_aE6w the chief adainfitrative officer to 
r_e-(iuest and receive necessary vefification of all—a1pplicable facts and eligibilig 
requiremgnts, and any other relevant infonnationfiiat the chief zfi_rr_n_ni.s'Erative officer "" _ T“ M 1?” "T _ I-' "M:? 

Subd. 3. SERVICE CREDIT GRANT. Allowable service credit in the applicable 
enumerated_pension plan for the purchase period must be granted to thcfinurchaser upon 
receipt of E purcha§:—pay—m?nt amount calculated urfier sectiori-35—6.55. Payment pf 
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the purchase amount must E made before die person retires. 
Subd. COVERED PENSION PLANS. section applies t_o the following 

pension plans: 

Q general state employees retirement plan governed by chapter 352; 
Q_) correctional state employees retirement plan governed b_y chapter 352; 

(_32 general public employees retirement plfl governed b_y chapter 
(;4) public employees police fl % E governed b_y chapter 
Q teachers retirement E governed by chapter 354; 
Q Minneapolis teachers retirement fund association governed b_y chapter 354A; 
Q Saint Paul teachers retirement fund association governed by chapter 354A; 
32 Duluth teachers retirement fund association governed by chapter 354A; 
Q Minneapolis employees retirement E governed b_y chapter 422A; Q Minneapolis police relief association governed b_y chapter 423B; argl 
Q12 Minneapolis fire department relief association governed lg sections 69.25 t_o 

69.53 mid augmented b_y Laws 1959, chapters 2_l_3_, 4_9_l_, E fl Ed other special 
local legislation. 

Sec. 18. Minnesota Statutes 2000, section 422A.155, is amended to read: 
422A.155 DETERMINATION OF SERVICE CREDIT. 
(a) Notwithstanding the provisions of section 422A.15, subdivision 1, no 

emplaee of the contributing class of the Minneapolis employees retirement fund shall 
be entitled to receive a year of service credit during the employee’s final year of service 
unless the employee is employed and has received compensation from the city of 
Minneapolis or other applicable employing unit during each of the calendar months 
making up the year for which the employee would usually be employed. Any employee 
of the contributing class who is employed and receives compensation in fewer than the 
usual number of calendar months during the final year of service shall receive credit 
for that portion of a year that the employee’s completed months of employment and 
receipt of compensation bears to the usual number of months which the employee 
would usually be employed. 

Q Notwithstanding an_y provision 9;" chapter to t_h_e contrary, service credit 
al_s2 means a period purchased under section 356.555. 

Sec. 19. Minnesota Statutes 2000, section 423B.01, is amended by adding a 
subdivision to read: 

Subd. 4_a_. ALLOWABLE SERVICE CREDIT. “Allowable service credit” 
means: 

(1) service rendered as an active member; 
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Q service § an elected public oflicial under section 423B.03; 
Q military service credited under section 423B.O9, subdivision aid 

(_42 a period of service purchased under section 356.555. 

Sec. 20. MINNEAPOLIS FIRE DEPARTMENT RELIEF ASSOCIATION; 
PARENTAL LEAVE PURCHASE. 

Notwithstanding any provision of Minnesota Statutes, sections 69.25 to 69.53; 
Laws 1959, chapters 2T3, 491, and 553; or any other special local law govegiing the 
Minneapolis fire depmfiemelg as_s?cEftior1_ to the contrary, servfi credit forE 
purposes of cficulating service pensions, disabifity benefits, or survivor benefig 
includes a—period purchased under Minnesota Statutes, section 355.555. 

Sec. 21. EXPIRATION DATE. 
£a_) E amendments sections L g :11 lg E _1§l E E 191 and Q expire 

May _1_§ 2003.
I 

Q Sections 9 and I5 expire May 1_6_, 2002. 
Sec. 22. EFFECTIVE DATE. 
Q Sections _6_ and 2 E eflective th_e dzg following final enactment. 
Q Sections I t_o 5_, L § and 1_O t_o 2_1 g elfective £1_1_}_’_ L 2001. 

ARTICLE 7 

POSTRETIREMENT HEALTH CARE INSURANCE COVERAGE 
Section 1. [352.98] POSTRETIREMENT HEALTH CARE SAVINGS PLAN. 
Subdivision 1. PLAN CREATED. The Minnesota state retirement system shall 

establish a plan or~plans, known as postrgtgement healmfie savings plans, thro1Tg_h 
which publi~c—e_mployers and empfiyees may save to coverfistretirement health care 
costs. The Minnesota stat?17etirement sysTe—rnslEIlr—naE§/ailable one or more trus—ts: 
includiga governmental_trust or govemmenEl_trusts, authorized—u—nde_r the Internal 
Revenue Code to be eligififi tax-preferred or taX—free treatment through which 
employers and eTnp_1oyees cg save t_o cover posgetirement health care costs. 

Subd. 2. CONTRACTING AUTHORIZED. The Minnesota state retirement 
system is au_thorized to administer the plan and to <Htract with pubTand private 
entities tb provide inv_estment servioc:es,-FcoEee—;)ing, benefiayments,—a'nd other 
functionsmecessary for the administration of the plan. If allowed by the MTnnesota 
state board of invesfnentt the Minnesota—s_taE board Bf investm—eT1t?1pplementa1 

5nds may E difired as invesfint optiofi under the postretirement 
savings E E @ _ - 
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Subd. 3. CONTRIBUTIONS. (a) Contributions to the plan shall be determined 
through a personnel policy or in Zrcollective bargan-i_rIg—a,<Eeement—of a public 
employefwith the exclusive rep—re—sen_tative of the covered employees in Eappropriate 
unit. Thefinfiota state retirement sysEm_Ey offer difEerent‘__t£>§ g trusts 
Eerfnitted under the Ifernal Revenue Code to bist-fiat me of different 
employee 

— _ 
(b) Contributions to the plan by or on behalf of the employee shall be held in trust 

for ranbursement of—e1n—pl(—)-5-/ee~21—n-c1_dependent7$th-related firgemlfivfilg 
i'e—tirement from pub_1ic employmif The Minnesota state retirement system shall 
maintain a—se—p_arate account of the cTm1‘ibutions made—by or on behalf of QB 
participantand the earnings ther—eoEhe Minnesota state reti_rem_entsystem shall 11% 
available afiiited range of investnieht options, antfiach employee mayfect the 
investment of the accumulltions in the einployegaticaint among E? in—\Est_r_neI1—t 
options mad? a_v—a-ilable by the Minhnesma state retirement system. At the request of a 
participat_in—g- employer a—nd_anployee group-,‘the Minnesota statezatirement sysgm 
may determine l1o_w Q assets o_f affected employer an_d em—plo_yee group should be 
invested. 

(c) This section does not obligate a public employer to meet and negotiate in good 
faithvvi/‘itl-1—tl1e exc1uE baigaining representative of any pulfi employee_group Eard—in_g~ Elf employer contribution to a postretireme1—1t_health care savings plan 
authorized by this section and section§55.24, subdivision 1, clausefi). It is not}? 
intent of the_legi_slature to zFhorize the state to incur new fu_nding obl1'g__::ttiofif7r fie 
costs ofrefiree health cfie or the cos~Ts EdTn%rWg- retiree health care p1a1is_6r Eurisf“ W“ — E _ " — ‘ 

Subd. 4. REIMBURSEMENT FOR HEALTH-RELATED EXPENSES. Fol- 
lowing ternfination o_f public service, the Minnesota state retirement system sh—all 

reimburse employees at least quarterly fo—r_submitted hea_1th—_1'elated expenses, untilThe 
employee exhausts th;acT1mulation in_-the employee’s account. If an employ—ee'd_i—e—s 
prior to exhaustingbthe employee’s_a<Fount balance, the employee’s spouse? 
dependents shall be elig—il)le to be reimbursed for health care—e-xp enses from the accou-n-t 
until the accotnft balance is eithausted. If an aaount ba1E1-c-e remains a—fl§ tl—1-e‘ death of 
a_Efrt_i_c_ipant and all of the_participant’sleE1l dependents, the remaind?)fHe Eaufi 
§E1_l_l _b_e flgtlg anfioyeek beneficiaries gr, none, Eth_e employe—e’sTestate. 

Subd. FEES. The Minnesota state retirement plan is authorized to charge 
uniform fees to participafts to cover the—<Egoing cost of—Fper'a_ting the plan.—Any fees 
not needed-sl_1all revert to participar1t—21ccounts or—be_I1sed to redT1—c‘eTan—feesE 
Ellowing yezu?'The Mihnesota state retiremerf s_37stE1—i;autl1orizcfo_chaTge 
participatinfinlfiayers a fee, no—t—t_o exceed one~sixth o_f the federal insL11'ance 
contribution act savings realized by the employer as a result ofpa~r_ti_cipating in the plan, 
until the initial costs of establisfiifihe plan orplans auth_orized by this Ectfin are E —_ ‘—'— _ — ‘__ F" 

Subd. 6. ADVISORY COMMITTEE. (a) The Minnesota state retirement system 
gall estabfsh 2_1 participant advisory commit? Q g1_e flagmfle E of gn_e 

New language is indicated by underline, deletions by strileeeut:

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 10, Art. 7 LAWS of MINNESOTA 2814 
2001 FIRST SPECIAL SESSION 

representative appointed g each employee participating E plan. Each 
participating shall be responsible y me expenses o_f own representative. 

(b) The advisory committee shall meet at least twice per year and shall be 
consul§:d—o-n plan oiferings and veI1.d5r?le:ctE>n_.E3/ Tmbefl EH y"eET tfi 
MinnesotaEate—r_etirement system shall give the advisory committee a.s.tat%1-ithcf 

£312 <=<>11it?*«d-E £9: E 21‘ £119 E9? '— _ " — 
Subd. CONTRACTING WITH PRIVATE ENTITIES. Nothing 

section shall prohibit employers from contracting private entities t_o provide for 
postretirement health E9 reimbursement plans. 

Sec. 2. Minnesota Statutes 2000, section 356.24, subdivision 1, is amended to 
read: 

Subdivision 1. RESTRICTION; EXCEPTIONS. It is unlawful for a school 
district or other governmental subdivision or state agency to levy taxes for, or 
contribute public funds to a supplemental pension or deferred compensation plan that 
is established, maintained, and operated in addition to a primary pension program for 
the benefit of the governmental subdivision employees other than: 

(1) to a supplemental pension plan that was established, maintained, and operated 
before May 6, 1971; 

(2) to a plan that provides solely for group health, hospital, disability,.or death 
benefits; 

(3) to the individual retirement account plan established by chapter 354B; 

(4) to a plan that provides solely for severance pay under section 465.72 to a 
retiring or terminating employee; 

(5) for employees other than personnel employed by the state university board or 
the community college board and covered by the board of trustees of the Minnesota 
state colleges and universities supplemental retirement plan under chapter 354C, if 
provided for in a personnel policy of the public employer or in the collective 
bargaining agreement between the public employer and the exclusive representative of 
public employees in an appropriate unit, in an amount matching employee contribu— 
tions on atdollar for dollar basis, but not to exceed an employer contribution of $2,000 
a year per employee;

' 

(i) to the state of Minnesota deferred compensation plan under section 352.96; or 

(ii) in payment of the applicable portion of the contribution made to any 
investment eligible under section 403(b) of the Internal Revenue Code, if the 
employing unit has complied with any applicable pension plan provisions of the 
Internal Revenue Code with respect to the tax—sheltered annuity program during the 
preceding calendar year; or 

(6) for personnel employed by the state university board or the community college 
board and not covered by clause (5), to the supplemental retirement plan under chapter 
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354C, if provided for in a personnel policy or in the collective bargaining agreement 
of the public employer with the exclusive representative of the covered employees in 
an appropriate unit, in an amount matching employee contributions on a dollar for 
dollar basis, but not to exceed an employer contribution of $2,700 a year for each 
employeei 

(7) to a supplemental plan or to a governmental trust to save for postretirement 
healtfiafi expenses qualiflfiefid-l’o_r—ta_x-p1‘eferred treatxnenfiirdejefiternal Revenue 
Code, hfprovided for in a personnel policy or in the collective bggaining agreement 
ofapublic employer—witlT the exclusive reprgentative of the covered employees in an 
fipropriate or 

: — — _* E‘ 
Q to the 1aborer’s national industrial pension fund for E employees 9:" z_1 

governmental subdivision who E covered by _a collective bargaining agreement in 
provides for coverage by that fund and that sets forth a fund contribution rate, but not 
t_o exceed E employer contribution of $2,000 3‘ E per employee. 

Sec. 3. EFFECTIVE DATE. 
Sections 1 £1 2 are eifective @ L 2001. 

ARTICLE 8 

STATE PATROL RETIREMENT PLAN MEMBERSHIP EXPANSION 
Section 1. Minnesota Statutes 2000, section 352.01, subdivision 2b, is amended 

to read: 

Subd. 2b. EXCLUDED EMPLOYEES. “State employee” does not include: 
(1) elective state officers; 

(2) students employed by the University of Minnesota, the state universities, and 
community colleges unless approved for coverage by the board of regents or the board 
of trustees of the Minnesota state colleges and universities, as the case may be; 

(3) employees who are eligible for membership in the state teachers retirement 
association except employees of the department of children, families, and learning who 
have chosen or may choose to be covered by the Minnesota state retirement system 
instead of the teachers retirement association; 

(4) employees of the University of Minnesota who are excluded from coverage by 
action of the board of regents; 

(5) oflicers and enlisted personnel in the national guard and the naval militia who 
are assigned to permanent peacetime duty and who under federal law are or are 
required to be members of a federal retirement system; 

(6) election oificers; 
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(7) persons engaged in public work for the state but employed by contractors 
when the performance of the contract is authorized by the legislature or other 
competent authority; 

(8) officers and employees of the senate and house of representatives or a 
legislative committee or commission who are temporarily employed; 

(9) receivers, jurors, notaries public, and court employees who are not in the 
judicial branch as defined in section 43A.02,. subdivision 25, except referees and 
adjusters employed by the department of labor and industry; 

(10) patient and inmate help in state charitable, penal, and correctional institutions 
including the Minnesota veterans home; 

(11) persons employed for professional services where the service is incidental to 
regular professional duties and whose compensation is paid on a per diem basis; 

(12) employees of the Sibley House Association; 

(13) the members of any state board or commission who serve the state 

intermittently and are paid on a per diem basis; the secretary, secretary—treasurer, and 
treasurer of those boards if their compensation is $5,000 or less per year, or, if they are 
legally prohibited from serving more than three years; and the board of managers of the 
state agricultural society and its treasurer unless the treasurer is also its full-time 
secretary; 

(14) state troopers; 

(15) temporary employees of the Minnesota state fair employed on or after July 
1 for a period not to extend beyond October 15 of that year; and persons employed at 
any time by the state fair administration for special events held on the fairgrounds; 

(16) emergency employees in the classified service; except that if an emergency 
employee, within the same pay period, becomes a provisional or probationary 
employee on other than a temporary basis, the employee shall be considered a “state 
employee” retroactively to the beginning of the pay period; 

(17) persons described in section 352B.01, subdivision 2, clauses (2) to (5) (_6_); 

(18) temporary employees in the classified service, and temporary employees in 
the unclassified service appointed for a definite period of not more than six months and 
employed less than six months in any one-year period; 

(19) trainee employees, except those listed in subdivision 2a, clause (10); 

(20) persons whose compensation is paid on a fee basis; 

(21) state employees who in any year have credit for 12 months service as 
teachers in the public schools of the state and as teachers are members of the teachers 
retirement association or a retirement system in St. Paul, Minneapolis, or Duluth; 
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(22) employees of the adjutant general employed on an unlimited intermittent or 
temporary basis in the classified and unclassified service for the support of army and 
air national guard training facilities; 

(23) chaplains and nuns who are excluded from coverage under the federal Old 
Age, Survivors, Disability, and Health Insurance Program for the performance of 
service as specified in United States Code, title 42, section 410(a)(8)(A), as amended, 
if no irrevocable election of coverage has been made under section 3121(r) of the 
Internal Revenue Code of 1986, as amended through December 31, 1992; 

(24) examination monitors employed by departments, agencies, commissions, and 
boards to conduct examinations required by law; 

(25) persons appointed to serve as members of fact—finding commissions or 
adjustment panels, arbitrators, or labor referees under chapter 179; 

(26) temporary employees employed for limited periods under any state or federal 
program for training or rehabilitation including persons employed for limited periods 
from areas of economic distress except skilled and supervisory personnel and persons 
having civil service status covered by the system; 

(27) ful1—time students employed by the Minnesota historical society intermit- 
tently during part of the year and ful1—time during the summer months; 

(28) temporary employees, appointed for not more than six months, of the 
metropolitan council and of any of its statutory boards, if the board members are 
appointed by the metropolitan council; 

(29) persons employed in positions designated by the department of employee 
relations as student workers; 

(30) members of trades employed by the successor to the metropolitan waste 
control commission with trade union pension plan coverage under a collective 
bargaining agreement first employed after June 1, 1977; 

(31) persons employed in subsidized on-the—job training, work experience, or 
public service employment as enrollees under the federal Comprehensive Employment 
and Training Act after March 30, 1978, unless the person has as of the later of March 
30, 1978, or the date of employment suflicient service credit in the retirement system 
to meet the minimum vesting requirements for a deferred annuity, or the employer 
agrees in writing on forms prescribed by the director to make the required employer 
contributions, including any employer additional contributions, on account of that 
person from revenue sources other than funds provided under the federal Comprehen- 
sive Employment and Training Act, or the person agrees in writing on forms prescribed 
by the director to make the required employer contribution in addition to the required 
employee contribution; 

(32) off—duty peace officers while employed by the metropolitan council; 
(33) persons who are employed as full-time police oflicers by the metropolitan 

council and as police officers are members of the public employees police and fire 
fund; 
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(34) persons who are employed as full—time firefighters by the department of 
military aifairs and as firefighters are members of the public employees police and fire 
fund; 

(35) foreign citizens with a work permit of less than three years, or an H—1b/JV 
visa valid for less than three years of employment, unless notice of extension is 

supplied which allows them to work for three or more years as of the date the extension 
is granted, in which case they are eligible for coverage from the date extended; and 

(36) persons who are employed by the board of trustees of the Minnesota state 
colleges and universities and who elect to remain members of the public employees 
retirement association or the Minneapolis employees retirement fund, whichever 
applies, under section 136C.75. 

Sec. 2. Minnesota Statutes 2000, section 352B.01, subdivision 2, is amended to 
read: 

Subd. 2. MEMBER. “Member” means: 
(a) persons referred to and (1) a state patrol member currently employed after June 

30, 1943, under Law-s r929, e?a§e€r‘“a§s,:asaiaeadea er eurrent-1-y 

employed section 299D.03 by the state, who is a peace officer under section 626.84, @ whose salaries salary or compensati5n_is paid out of state funds; 
€19) Q a conservation oflicer employed under section 97A.201, currently 

employed b the state, whose salary or compensation is paid out of state funds;Y 

(e) (3) a crime bureau ofiicer who was employed by the crime bureau and was a 
memberof the highway patrolmen’s retirement fund on July 1, 1978, whether or not 
that person has the power of arrest by warrant after that date, or who is employed as 
police personnel, with powers of arrest by warrant under section 299C.04, and who is 
currently employed by the state, and whose salary or compensation is paid out of state 
funds; 

(el) (4) a person who is employed by the state in the department of public safety 
in a datagocessing management position with salary or compensation paid from state 
funds, who was a crime bureau officer covered by the state patrol retirement plan on 
August 15, 1987, and who was initially hired in the data processing management 
position within the department during September 1987, or January 1988, with 
membership continuing for the duration of the person’s employment in that position, 
whether or not the person has the power of arrest by warrant after August 15, 1987; and 

(e) Q 2_1 public safety employees employee defined as a peace efieers oflicer in 
section 626.84, subdivision 1, paragraph (c), and employed with the division of alcohol 
and gambling enforcement under section 299L.O1; Ed 

(2 a fugitive apprehension ofjcer after October g 2000, employed lgE 
office o_f special investigations o_f £h_e department o_f corrections Lilo a peace oflicer 
under section 626.84. 
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Sec. 3. DISPOSITION OF CERTAIN CONTRIBUTIONS. 
(a) The employee contributions for the period November 1, 2000, to the effective 

date Ed? section for a person des—c—r‘ib—e—cl in Minnesota Statutes, sect_ioIT352B.01, 
Edi_\7isio1‘1‘2, clause”-(3),Tmust be transfe1red,_witl1 8.5 percent per annum interest for 
th_e period f_§__n_1 E d_E o_f tl1_e_I:—ontribution QTEEE p_f tran$r, fire genefil 
state employees retirement plan o_f the Minnesota state retirement system t_o the state 
patrol retirement fund. 

(b) The employer contributions associated with the employee contributions 
govefidbyparagraph (21) also must be transferred ffthfieriod from the date of the 
contributicm to the dat«;>f—t_ransfer,With 8.5 perc§1-t 333- annum intefiesflfiorn th—e 
general state efnyfiyeesgrefirement plan:c>ftl1?Minnesotzi-'sTate retirement system to E5 
stai @etirement fund. 

T’. — — Z V- 
(c) A person described in Minnesota Statutes, section 352B.01, subdivision 2, 

clausef63: must pay, by additidnal payroll deduction, to th_e state patrol retirement fun_d 
an amount egcil-al—to“tlEditTference between the transfe1_'red empl‘o_yee—c_ontributions~arE 
i_nterest and the flilfiamber contribution umer Minnesota Statutes, section 352B:0§:, 
subdivision 1_T,@ percent per annum interest on the balance from March L 2001, 
to t_h_e_ da_na me additional payment comp1ete.‘@—additional payment must E 
completed b_y December SL 2001, gr by th_e @ o_f retirement, whichever earlier. 

((1) The department of corrections, for each person described in Minnesota 
Statul:e—s, -saion 352B.01, s—ubdivision 2, clagu-se‘(_6: must pay, in a lu1np_sum on July 
1, 2001, to the E patrol retirement fu_nd an aniount equfi Ee~d~iE<:Teru:—ebIaIw_ee1_1 
tlit:—tr—2msE“re:—d e1nploye?ontributions_an_d interest and the fu—ll§nployer contribution 
@er Minnesota Statutes, section 352B_.0'2_, subdivisfi E511. 8.5 percent per annum 
interest on E amount from March L 2001, to guy I, — V 

See. 4. EFFECTIVE DATE. 
Sections I E Q are effective retroactively t_o November _1_, 2000. Section § 

effective the day following final enactment. 

ARTICLE 9 

PRIVATIZED PUBLIC EMPLOYEE DISABILITY COVERAGE 
Section 1. [352F.051] CONTINUATION OF DISABILITY COVERAGE. 
Subdivision 1. ELIGIBILITY. A terminated hospital employee who is totally and 

permanently disabIed under section 3752.01, subdivision 17, and who—lIzTd_a medicm 
documented preexisting condition of the disability befor<=:TTI1r1—11fary_T,-lfirmay apply 
under Minnesota Statutes 1996, sec—tioF352.113, subdivision 1, foradisabilit—ybenefit. 

Subd. CALCULATION OF BENEFITS. A person qualifying under subdivi- E _1_ entitled to receive z_t disability benefit calculated under Minnesota Statutes 
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1996, section 352.113, subdivision Tire disability benefit must E augmented under 
section 352.72, subdivision & from January L 1997, to E E o_n which fie disability 
benefit begins to accrue. 

Subd. APPLICABILITY OF GENERAL LAW. Except as otherwise pg); 
vided, section 352.113 applies t_o a person X/E qualifies E disability under 
subdivision 

Sec. 2. [353F.051] CONTINUATION OF DISABILITY COVERAGE. 
Subdivision» ELIGIBILITY. A terminated medical facility gr other public 

employing employee who totally a_n_d_ permanently disabled under Minnesota 
Statutes 1998, section 353.01, subdivision l_9_, E L110 lBc_l a medically documented 
preexisting condition of the disability before the termination of coverage, may apply 
59; 3 disability benefit._ 

* _ “ “ 
Subd. 2. CALCULATION OF BENEFITS. A person qualifying under subdivi- 

sion 1 is en_titled to receive a disability benefit caTculated under Minnesota Statutes 
E9‘8,‘s€etion 35333, subdivision 3. The disability benefit must be augmented under 
Minnesota Statutes 1998, section 3-53-.77‘, subdivision 2, from the—late of termination 
to the QE E disability benefit begins t_o accrue. — I“ Z _ 

Subd. APPLICABILITY OF GENERAL LAW. Except § otherwise pg: 
Vided, Minnesota Statutes 1998, section 353.33, applies t_o a person L110 qualifies E“ 
disability under subdivision 

Sec. 3. EFFECTIVE DATE. 
(1) Sections 1 E 2 are effective tfi day following final enactment. 
Q A disability benefit under section _1_ payable retroactively to March L 2000, 

or to the first of the month next following the date on which the eligible person 
attempted to apply fig a disability benefit from Q general state employees retirement 
plan o_f th_e Minnesota state retirement system, whichever later. 

ARTICLE 10 

PERA-GENERAL MEMBERSI-HI’ INCLUSIONS 
Section 1. Minnesota Statutes 2000, section 353.01, subdivision 2a, is amended to 

read: 

Subd. 2a. INCLUDED EMPLOYEES. Public employees whose salary from one 
governmental subdivision exceeds $425 in any month shall participate as members of 
the association. If the salary of an employee is less than $425 in a subsequent month, 
the employee retains membership eligibility. The following persons are considered 
public employees: 
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(1) employees whose annual salary from one governmental subdivision exceeds 
a stipulation prepared in advance, in writing, to be not more than $5,100 per calendar 
year or per school year for school employees for employment expected to be of a full 
year’s duration or more than the prorated portion of $5,100 per employment period 
expected to be of less than a full year’s duration. If compensation from one 
governmental subdivision to an employee under this clause exceeds $5,100 per 
calendar year or school year after being stipulated in advance not to exceed that 
amount, the stipulation is no longer valid and contributions must be made on behalf of 
the employee under section 353.27, subdivision 12, from the month in which the 
employee’s salary first exceeded $425; 

(2) employees whose total salary from concurrent nontemporary positions in one 
governmental subdivision exceeds $425 in any month; 

(3) elected oflicers for service to which they were elected by the public—at-large, 
or persons appointed to fill a vacancy in an elective office, who elect to participate by 
filing an application for membership, but not for service on a joint or regional board 
that is a govermnental subdivision under subdivision 6, paragraph (a), unless the salary 
earned for that service exceeds $425 in any month. The option to become a member, 
once exercised, may not be withdrawn during the incumbenoy of the person in office; 

(4) members who are appointed by the governor to be a state department head and 
elect not to be covered by the Minnesota state retirement system under section 
352.021; 

(5) employees of elected oflicers; 

(6) persons who elect to remain members under section 480.181, subdivision 2; 

(7) employees of a school district who receive separate salaries for driving their 
own buses; 

(8) employees of the Minnesota association of townships when the board of the 
association, at its option, certifies to the executive director that its employees are to be 
included for purposes of retirement coverage, in which case coverage of all employees 
of the association is permanent; 

(9) employees of a county historical society who are county employees; 
(10) employees of a county historical society located in the county whom the 

county, at its option, certifies to the executive director to be county employees for 
purposes of retirement coverage under this chapter, which status must be accorded to 
all similarly situated county historical society employees and, once established, must 
continue as long as a person is an employee of the county historical society and is not 
excluded under subdivision 2b; and 

(11) employees who became members before July 1, 1988, based on the total 
salary of positions held in more than one governmental subdivision; and 

(12) full—time employees of the Dakota county agricultural society. 
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Sec. 2. Minnesota Statutes 2000, section 353.01, subdivision 2b, is amended to 
read: 

Subd. 2b. EXCLUDED EMPLOYEES. The following public employees shall 
not participate as members of the association with retirement coverage by the public 
employees retirement plan or the public employees police and fire retirement plan: 

(1) elected public officers, or persons appointed to fill a vacancy in an elective 
ofiice, who do not elect to participate in the association by filing an application for 
membership; 

(2) election oflicers; 

(3) patient and inmate personnel who perform services in charitable, penal, or 
correctional institutions of a governmental subdivision; 

(4) employees who are hired for a temporary position under subdivision 12a, and 
employees who resign from a nontemporary position and accept a temporary position 
within 30 days in the same governmental subdivision, but not those employees who are 
hired for an unlimited period but are serving a probationary period. If the period of 
employment extends beyond six consecutive months and the employee earns more 
than $425 from one governmental subdivision in any one calendar month, the 
department head shall report the employee for membership and require employee 
deductions be made on behalf of the employee under section 353.27, subdivision 4. 

Membership eligibility of an employee who resigns or is dismissed from a 
temporary position and within 30 days accepts another temporary position in the same 
governmental subdivision is determined on the total length of employment rather than 
on each separate position. Membership eligibility of an employee who holds 
concurrent temporary and nontemporary positions in one governmental subdivision is 
determined by the length of employment and salary of each separate position; 

(5) employees whose actual salary from one governmental subdivision does not 
exceed $425 per month, or whose annual salary from one governmental subdivision 
does not exceed a stipulation prepared in advance, in writing, that the salary must not 
exceed $5,100 per calendar year or per school year for school employees for 
employment expected to be of a full year’s duration or more than the prorated portion 
of $5,100 per employment period for employment expected to be of less than a full 
year’s duration; 

(6) employees who are employed by reason of work emergency caused by fire, 
flood, storm, or similar disaster; 

(7) employees who by virtue of their employment in one governmental subdivi- 
sion are required by law to be a member of and to contribute to any of the plans or 
funds administered by the Minnesota state retirement system, the teachers retirement 
association, the Duluth teachers retirement fund association, the Minneapolis teachers 
retirement association, the St. Paul teachers retirement fund association, the Minne- 
apolis employees retirement fund, or any police or firefighters relief association 
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governed by section 69.77 that has not consolidated with the public employees 
retirement association, or any local police or firefighters consolidation account but who 
have not elected the type of benefit coverage provided by the public employees police 
and fire fund under sections 353A.0l to 353A.10, or any persons covered by section 
353.665, subdivision 4, 5, or 6, who have not elected public employees police and fire 
plan benefit coverage. This clause must not be construed to prevent a person from 
being a member of and contributing to the public employees retirement association and 
also belonging to and contributing to another public pension fund for other service 
occurring during the same period of time. A person who meets the definition of “public 
employee” in subdivision 2 by virtue of other service occurring during the same period 
of time becomes a member of the association unless contributions are made to another 
public retirement fund on the salary based on the other service or to the teachers 
retirement association by a teacher as defined in section 354.05, subdivision 2; 

(8) persons who are excluded from coverage under the federal Old Age, 
Survivors, Disability, and Health Insurance Program for the performance of service as 
specified in United States Code, title 42, section 410(a)(8)(A), as amended through 
January 1, 1987, if no irrevocable election of coverage has been made under section 
3121(r) of the Internal Revenue Code of 1954, as amended; 

(9) ful1—time students who are enrolled and are regularly attending classes at an 
accredited school, college, or university and who are part-time employees as defined 
by a governmental subdivision; 

(10) resident physicians, medical interns, and pharmacist residents and pharmacist 
interns who are serving in a degree or residency program in public hospitals; 

(11) students who are serving in an internship or residency program sponsored by 
an accredited educational institution; 

(12) persons who hold a part-time adult supplementary technical college license 
who render part-time teaching service in a technical college; 

(13) foreign citizens working for a governmental subdivision with a work permit 
of less than three years, or an H-lb visa valid for less than three years of employment. 
Upon notice to the association that the work permit or visa extends beyond the 
three—year period, the foreign citizens are eligible for membership from the date of the 
extension; 

(14) public hospital employees who elected not to participate as members of the 
association before 1972 and who did not elect to participate from July 1, 1988, to 
October 1, 1988; 

(15) except as provided in section 353.86, volunteer ambulance service personnel, 
as defined in subdivision 35, but persons who serve as volunteer ambulance service 
personnel may still qualify as public employees under subdivision 2 and may be 
members of the public employees retirement association and participants in the public 
employees retirement fund or the public employees police and fire fund on the basis of 
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compensation received from public employment service other than service as volunteer 
ambulance service personnel; 

(16) except as provided in section 353.87, volunteer firefighters, as defined in 
subdivision 36, engaging in activities undertaken as part of volunteer firefighter duties; 
provided that a person who is a volunteer firefighter may still qualify as a public 
employee under subdivision 2 and may be a member of the public employees 
retirement association and a participant in the public employees retirement fund or the 
public employees police and fire fund on the basis of compensation received from 
public employment activities other than those as a volunteer firefighter; 

(17) pipefitters and associated trades personnel employed by independent school 
district No. 625, St. Paul, with coverage under a collective bargaining agreement by the 
pipefitters local 455 pension plan under a eolfeeti-ve bargaining agreement who were 
either first employed after May 1, 1997, or, if first employed before May 2, 1997, 
elected to be excluded under Laws 1997, chapter 241, article 2, section 12; and 

(18) electrical workers, plumbers, carpenters, and associated trades personnel 
employed by independent school district No. 625, St. Paul, or the city of St. Paul, with 
coverage under a collective bargaining agreement by the electrical workers local 110 
pension plan, the united association plumbers local 34 pension plan, or the carpenters 
local 87 pension plan under a eolleetive bargaining agreement who were either first 
employed after May 1, 2000, or, if first employed before May 2, 2000, elected to be 
excluded under Laws 2000, chapter 461, article 7, section 5:, 

(19) bricklayers, allied craftworkers, cement masons, glaziers, glassworkers, 
paintfi allied tradesworkers, and plasterers employed by the city of St. Paul or 
independent school district No._625, St. Paul, with co"v"er£e fire? a_coE§tn7é 
bargaining agreement by the lEcldF:rs—a_nd alliedafftworkers local 1 pension plan, 
the cement masons lociffi pension plarfiie glaziers and glassworkers local L-1324 
{Enron plan, the paftfirfini allied nadesficai 61 pen‘n‘on plan, or the Twin Cities 
plasterers local_265 pensioifian who were either f—ir_st employed afttglfiy 1, 2001, or 
if E em;>lT)It=.¢-i_l)-efore _l\@j%,4:_le_—cte.(T9 gaxcluded und?sEE);§?@~ @ plumbers employed Q the metropolitan airports commission, with coverage 
under a collective bargaining agreement b_y E plumbers local E pension plan, who 
either were first employed after May L o_r first employed before May % 2001, 
elected t_o E excluded under section 

Sec. 3. Minnesota Statutes 2000, section 353.01, subdivision 6, is amended to 
read: 

Subd. 6. GOVERNMENTAL SUBDIVISION. (a) “Governmental subdivision” 
means a county, city, town, school district within this state, or a department or unit of 
state government, or any public body whose revenues are derived from taxation, fees, 
assessments or from other sources. 

(b) Governmental subdivision also means the public employees retirement 
association, the league of Minnesota cities, the association of metropolitan munici- 
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palities, public hospitals owned or operated by, or an integral part of, a governmental 
subdivision or governmental subdivisions, the association of Minnesota counties, the 
metropolitan intercounty association, the Minnesota municipal utilities association, the 
metropolitan airports commission, the Minneapolis employees retirement fund for 
employment initially commenced after June 30, 1979, the range association of 
municipalities and schools, soil and water conservation districts, and economic 
development authorities created or operating under sections 469.090 to 469.108, me 
Spring E1315 fie department, incorporated, afil gig Dakota county agricultural 
society. 

(c) Governmental subdivision does not mean any municipal housing and 
redevelopment authority organized under the provisions of sections 469.001 to 

469.047; or any port authority organized under sections 469.048 to 469089; or any 
hospital district organized or reorganized prior to July 1, 1975, under sections 447.31 
to 447.37 or the successor of the district, nor the Minneapolis community development 
agency. 

Sec. 4. [383D.48] METROPOLITAN INTER-COUNTY ASSOCIATION. 
Notwithstanding arfi other l_aw_ to me contrary, Dakota county Ely provide 

financial and accounting services, including payroll management and records, to the 
Menolaolitan Inter-county Association. Notwithstanding sectiai, Metropblifin 
Inter-county Association employees E n_ot county employees fig any purpose. 

Sec. 5. [383D.49] AGRICULTURAL SOCIETY. 
Notwithstanding any other law to the contrary, Dakota county may provide 

financial and accot1nting—:<:er?esElfdifipayroll management and re:<:—(>Els, to the 
Dakota county agricultural society and may determine that emplofis of the scfifi 
are county employees for the purpoEs o—fsection 471.6fi)akota county agricultural 
sTciety employees yifcgbcounty emplfiees _f2r any other purpose. 

Sec. 6. PUBLIC PENSION COVERAGE EXCLUSION FOR CERTAIN 
TRADES PERSONNEL. 

Subdivision EXCLUSION ELECTION. (a) A bricklayer, allied craftworker, 
cement mason, glazier, glassworker, painter, alliefiradesworker, or—;>Iasterer who is 
employed lg the of Paul or independent school district N; 625, St. Paufon 
the effective die g this seat)-n_and who has pension coverag;1nd—er a—ccT=.<:tiE 
bargaining agreeinentwbyfithe brickla—yuarsT1d—allied craftworkers local 1 pension plan, 
the cement masons locaT6§§ pension plan,_the glaziers and glassworkers local L-1324 
pétsion plan, the painters-a—nd allied tradesfical Q persion plan, or the Twin Cities 
plasterers 1ocal__2_§ pensionplan may elect t_o-‘K: excluded from pensioncoverage by 
t_h_e publicemployees reti1'em—e-r1tas_s7)‘<:iatio_n._ 

_ - 
@ A plumber L110 employed by metropolitan airports commission on the 

effective__clate of section and We has pension coverage under a collectfie 
bargaining agreement by E plum—be1§'Eca-l_'C’>_—_41_ pension p1_a_n may elect to be excluded E pension coverage lg th_e public employees retirement z§cia%n._ 
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Q The exclusion election under section must Ee made writing E 2_1 form 
prescribed by fie executive director of the public employees retirement association and 
must be filed with E executive director. The exclusion election irrevocafi 
Authority t_o make jg coverage exclusion expires Q January L 2002. 

Subd. 2. ELIGIBILITY FOR MEMBER CONTRIBUTION REFUND. A 
person who—has less than three years of allowable service in the public employees 
retireme:—1fas_s.—oI:iEn—aEl who elects th_e pension coverage atcfision under subdivi- 
sion 1 is entitled to imm‘eI1L?,t<§y applyirbr a refund under Minnesota Statutes, section 
§3§l,_subdivisi<;1s 

_1_ a_nd g following—g1:e effective gage 9_f E exclusion election. 
Subd. 3. DEFERRED ANNUITY ELIGIBILITY. In lieu of the refund under 

subdivWn—2, a person who elects the pension coverage excI1Eon_uHcIer subdixfiiofi 
1 is entitled t3 adefenedfirement fiiuity under Minnesota Statutes, sections 353.34, 
subdivision 3;"and 353.71, subdivision 2, based on any length of allowable service 
credit underT\/Irfiesota Statutes, section_I’:5-gm s_ubdTWsion 16,—to the credit of the 
person as of the date of the coverage exclusion election. 

__ _ — —‘_ — __ 
Sec. 7. DAKOTA COUNTY AGRICULTURAL SOCIETY EMPLOYEE 

PENSION CERTIFICATION. 
Notwithstanding Minnesota Statutes, section 383D.49, the Dakota county board 

of commissioners may certify to the executive director o—i'__the public employees 
r—etirement associatidrr that full—t_im;=.mployees of the Da—koEIcounty agricultural 
society are county empwees for purposes of retfiariieiit coverage under Minnesota 
Statutes,—c_hapter 353, which st$s must be Ecorded to all similarly situated Dakota 
county agriculturafgiciety employees. 

_ ‘I — 
Sec. 8. EFFECTIVE DATE; LOCAL APPROVAL. 
@ Sections g £ and _5_ Q effective th_e cbiy after E governing body o_f Dakota 

county £1 chief clerical officer timely complete their compliance with Minnesota 
Statutes, section 645.021, subdivisions 2 3151 < 

(_b)_ Section _7_ effective th_e E after th_e governing board o_f Dakota county gig 
its chief clerical officer timely complete their compliance with Minnesota Statutes, 
section 645.021, subdivisions 2 and 3, and certification t_o Q executive director o_fE 
public employees retirement association. 

(c) Sections 2 and 6 are elfective for bricklayers, allied craftworkers, cement 
masoEs_, glaziers, g_lasWIoTkers, painters, flied tradesworkers, and plasterers employed 
by the city of St. Paul or independent school district No. 625 Paul, as applicable, 
onTh_e.Ey—l‘(El_ov_vTg—approval by majority vote oEhTS—t.T’aW'cit7 council or 
g_ov;i1Eboard of independent SEIOOI districtfi. 6_25_,_St.—Pat—1f—.at_s Tmalicable, aifi 
compliance Minnesota Statutes, section 64%?‘ _ —‘ _ 1 
Q Sections 2 E 6 E effective fir plumbers employed Q _tl1_e metropolitan 

airports commission $1 the diy following approval lg majority ypte o_f the metropoli- E airports commission and compliance with Minnesota Statutes, ‘section 645.021. 
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ARTICLE 11 

REMEDIAL MEASURES FOR THE 
PERA-GENERAL FUNDING DEFICIENCY 

Section 1. Minnesota Statutes 2000, section 353.01, subdivision 1, is amended to 
read: 

Subdivision 1. TERMS. Unless the language or context clearly indicates that a 
different meaning is intended, each o_f the following terms, for the purposes of this 
chapter, shall be IE th_e meaning given the meanings sabjoined to them 

Sec. 2. Minnesota Statutes 2000, section 353.01, subdivision 2, is amended to 
read: 

Subd. 2. PUBLIC EMPLOYEE. “Public employee” means an a governmental 
employee performing personal services for a governmental subdivision under defined 
in subdivision 6, whose salary is paid, in whole or in part, from revenue derived from 
taxation, fees, assessments, or from other sources. The term also includes special the 
classes of persons described or listed in subdivision 2a; but. The term also inclucgs 
persons who elect association membership under subdivision~2cT, pa-ragrph (a), and 
persons i'3r‘w—lE1 the applicable governmental subdivision had elected assoTi_atF1 
membersh—ip under subdivision 2d, paragraph (b). The term excfies special the classes 
of persons listed in subdivision-2b for pu1‘p3§s—~5f_IEnbership in the association. 
Public employee does not include independent contractors and their employees: A 
reemployed annuitant under section 353%} must not be considered to be a public 
employee tor purposes o£ that reemployment: 

Sec. 3. Minnesota Statutes 2000, section 353.01, subdivision 2a, is amended to 
read: 

Subd. 2a. INCLUDED EMPLOYEES. (a) Public employees whose salary irom 
one governmental subdivision exceeds $425 month shall participate as members 
otthoassociatiornlfthesalanyo£anemployeeislessthan$4-Zéinasubsequentmonth; 
the employee retains membership The following persons are considered 
public ernployeese 

(-19 employees whose annual salary atrorn one governmental exceeds 
astipulationpreparedinadv~ance;inwriting;tobenotmorethan$§Tl00percalendar 
year or per school year lor school employees tor employment expected to be of a full 
year’s duration or more than the prorated portion o£ $5,409 per employment period 
expectedtobeo£lessthana£ullyearlsduratiomlfcompensation£romone 
governmental subdivision to an employee nnder this clause exceeds $5,400 per 
calendaryearorschoolyearafierbeingsdpahtedinadvancenottomweedthat 
amoanttthostipulationisnolongervalidandcontribntionsmustbe made on behalfof 
theemployeeandersection353£77subdivisionl2:£romthemonthmwmchthc 
employeels salary lirst exceeded $4255 

(—2—)employeeswhosetotalsalaryi‘-rem concurrentnonternporarypositionsinone 
governmental subdivision exceeds $4275 in any montln 
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€3)eleeted9fieersferseH4eetewhiehfi3eywereeleetedbythepubhem4eEge; 
mpersomappemtedmfifiawaneymaneleefiveefieawheeleampartieipaeby 
fifinganappfieafieniermeanbemhifibmnetfiersewieeenajemtmregienalbemd 

earned£er81atsewieeaeeeeds$425inanymenth7$heepfientebeeemeamembeg 

Qlémembemwheareappeintedbythegovemertebeastatedepartmentheadand 
eleetnetmbeeeveredbythekfinnesetastateretkementsystemunderseefien 
35§.L.02—1—; 

6)emp1eyeesefeleeteel9fieers§ 

{6)persenswheeleett9remainmembemunderseefien480=l84;subdi¥isien2§ 
Q9empleyeesefaseheeldisBietwhereea¥eseparatesalm4es£erdévingtheE 

ewnbusesg 

(8)empl9yeese£thebfinnes9taasseeiafieneftewnshipswhentheb9arde£the 
asmeiaaematfisepfiemeegifiesmtheexeeufivediwaerthatisempleyeesarembe 
memdedfierpurpomseflefirememeevemgefinwhieheasewvemgeefiaflempleyees 

€9)ernpleyeeso£aeeuntyhiste14ealseeietywheareeeuntyempleyees§ 

(49)emp19yeese£aeeuntylnsteéealseeietybeatedinflaeeeuntywh9mthe 
eeunty;at#sepfien;%+ti-fiesmtheexeeufived#eetormbe%unglempleyees£er 
purpwesefreérememeevemgeunderthisehapteewhiehstamsmustbeaewrdedm 

%mmueasbngasapersenisanempleyeee£theeeuntyhistefiealmeietyandisn% 

€H9empl9yeeswhebeeamemembersbe£ereJuly471988;basedenthetetal 
salary of positions held in mere than one gevernmental shall participate 
as members of the association with retirement coverage by the pu-l?)li—c employees 
retirement plzm 517 the public err11>Tyees police and fire re—ti—reiEnt plan under this 
chapter, or thaoailgvernment correctional empl()—yees—retirement plan-u—nd?c_l1_aptE 
353E, whi<:11—ever applies, as a condition of their employment or~1_-the first day of 
employment unless _tliy: 

_ — ~ 1 _ — __ — _' 
£l_) ge specifically excluded under subdivision 
Q E not exercise their option to elect retirement coverage t_1E association a_s 

provided subdivision 2_d, paragraph o_r 

_ Q are employees o_f the governmental subdivisions listed subdivision _2i 
paragraph Q where th_e governmental subdivision has n_ot elected t_o participate § a 
governmental subdivision covered b_y fire association. 

(_b)_ A public employee L110 w_as a member _of the association on June _3_(£ 2002, 
based g employment that qualified fo_r membership coverage Q _tl§ public employees 
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retirement plan or the public employees police and fire plan under this chapter, or the 
local govermnerfi coirectional emp1oye<3s1—TeF11‘eK:rIt_1)12m1Er—cha_pter 353E_as_5i 
June 30, 2002, retains that membership until the—einployee terminates pFb1i_c 

Wnloyrnent und_e_1_' subdivi$n 1_1_a gr terminate?me—r_nbership under subdivision 

Sec. 4. Minnesota Statutes 2000, section 353.01, subdivision 2b, is amended to 
read: 

Subd. 2b. EXCLUDED EMPLOYEES. The following public employees shall 
are not eligible to participate as members of the association with retirement coverage 
bythe public employees retirement plan, the local government correctional employees 
retirement E under chapter 353E, or thcfiublfi-employees police and fire retirement 
plan: 

(1) eleeted public oflicers, other than county sheriffs, who are elected to a 
governing body, or persons who are appbinted to fill a vacancm afilective officeg 
who do not eleet to partieipattfin the assoeiation by filing an applieation for 
membership of a governing body, whose term of oflice @ commences on or after July 
1, 2002, for tHe_sewice to be rendered in H1-afefictive position. Elected governfibbtfi 
olficials Wfiere activemernbers of the_aEsociation’s coordinated or basic retirement 
plans as $13330, 2002, continue p~a17t_i5ipation throughout incumbency in office until 
termirrtionfpublic service occurs as defined subdivision Ila; 

— ‘- 
(2) election oflicers 95 election judges; 

(3) patient and inmate personnel who perform services ln ehatitable; penal; es 
eorteotional institutions of £91: a governmental subdivision; 

(4) employees who are hired for a temporary position under subdivision 12a, and 
employees who resign from a nontemporary position and accept a temporary position 
within 30 days in the same governmental subdivision; but not those. An employer must 
not apply the definition of temporary position so as to exclude erfiloyees whcfir_e 
h_ir_ed for an— unlimited period to fill positions that}; permanent or that are for an 
unspecified period but who 21$ _s—e‘rving a prcflticmuy period a_t—@-fig QTE 
employment. If the period of employment extends beyond six consecutive months and , 

themnploy%emnsmorethan$4%5fromonegevemmentalsubdi44sieninanyone 
ealendaas month, the department head shall report the employee for membership and 
require employee deductions be made on behalf of the employee under section 353.27, 
subdivision 4. 

The membership eligibility of an employee who resigns or is dismissed from a 
tempaary position and within 30 days accepts another temporary position in the same 
govermnental subdivision is determined on the total length of employment rather than 
on each separate position. Membership eligibility of an employee who holds 
concurrent temporary and nonteinporary positions in one governmental subdivision is 
determined by the length of employment and salary of each separate position; 

(5) employees whose aetnal salary from one governmental does not 
mweed$4%5permenth;oru4aoseamualsalmy£remenegovamnemalsubdiyision 
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deesmtaweedasfipmatienpreparedmadyanetainwdfingfihatthesalmymustnm 
e;weeé$§TlO0perealendaryearerperseheelye—arferseheelempl9yees£or 
empleymemexpeaedtebeefafuflyemisdumfienormmethanthepmratedpertion 
e£$§TlQ0perempl9ymempefiedferempleymentexpeetedwbee£1essthanafuH 
ye-ar—’s duration; 

(6) employees who are employed by reason of work emergency caused by fire, 
flood, storm, or similar disaster; 

(-79 (6) employees who by virtue of their employment in one governmental 
subdivisi61— are required by law to be a member of and to contribute to any of the plans 
or funds administered by the Minnesota state retirement system, the teachers retirement 
association, the Duluth teachers retirement fund association, the Minneapolis teachers 
retirement association, the St. Paul teachers retirement fund association, the Minne- 
apolis employees retirement fund, or any police or firefighters relief association 
governed by section 69.77 that has not consolidated with the public employees 
retirement association, or any local police or firefighters consolidation account but who 
have not elected the type of benefit coverage provided by the public employees police 
and fire fund under sections 353A.O1 to 353A.l0, or any persons covered by section 
353.665, subdivision 4, 5, or 6, ‘who have not elected public employees police and fire 
plan benefit coverage. This clause must not be construed to prevent a person from 
being a member of and contributing to the public employees retirement association and 
also belonging to and contributing to another public pension fund for other service 
occurring during the same period of time. A person who meets the definition of “public 
employee” in subdivision 2 by virtue of other service occurring during the same period 
of time becomes a member of the association unless contributions are made to another 
public retirement fund on the salary based on the other service or to the teachers 
retirement association by a teacher as defined in section 354.05, subdivision 2; 

E8) (7) persons who are members of a religious order and are excluded from 
coverage_under the federal Old Age, S—ur\_Iivors, DisabTy,:IidTrIealth Insurance 
Program for the performance of service as specified in United States Code, title 42, 
section 410(a)(8)(A), as amended through J anuaiy 1, 1987, if no irrevocable election 
of coverage has been made under section 3121(r) of the Internal Revenue Code of 
1954, as amended; 

69} f-ull—time students who (8) employees who at the time they are hired by a 
governmental subdivision are eEolled and on_Tf1fil—Tne~l3_asi?oEteE>r—_-are 
regulasly attending classes at an accredited sclicioljcollege, and who are 
part—time employees as defined by a geyesnmental subdiyision in an undergraduate, 
graduate, or professional-technical program, or a public or charts; lfgh school, if the 
employment is predicated on the student statds bf the inavidual; 

—“ —— 
61-0) (_92 resident physicians, medical interns, and pharmacist residents and 

pharmacist interns who are serving in a degree or residency program in public 
hospitals; 

61-19 (10) students who are serving in an internship or residency program 
sponsored by an accredited educational institution; 
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(—1—29 (_1_l) persons who hold a part-time adult supplementary technical college 
1ice11se who render part-time teaching service in a technical college; 

(1% (12) foreign citizens working for a governmental subdivision with a work 
permit ofle—% than three years, or an H~lb visa valid for less than three years of 
employment. Upon notice to the association that the work permit or visa extends 
beyond the three-year period, the foreign citizens are eligible for membership from the 
date of the extension; 

(14) (lfl public hospital employees who elected not to participate as members of 
the association before 1972 and who did not elect to participate from July 1, 1988, to 
October 1, 1988; 

(15) (14) except as provided in section 353.86, volunteer ambulance service 
personnelfafiiefined in subdivision 35, but persons who serve as volunteer ambulance 
service personnel may still qualify as public employees under subdivision 2 and may 
be members of the public employees retirement association and participants in the 
public employees retirement fund or the public employees police and fire fund, 
whichever applies, on the basis of compensation received from public employment 
service other than service as volunteer ambulance service personnel; 

(-16) (15) except as provided in section 353.87, volunteer firefighters, as defined 
in Slll)dlVlSTl1 36, engaging in activities undertaken as part of volunteer firefighter 
duties; provided that a person who is a volunteer firefighter may still qualify as a public 
employee under subdivision 2 and may be a member of the public employees 
retirement association and a participant in the public employees retirement fund or the 
public employees police and fire fund, whichever applies, on the basis of compensation 
received from public employment activities other than those as a volunteer firefighter; 

(-1-79 (16) pipefitters and associated trades personnel employed by independent 
school district No. 625, St. Paul, with coverage by the pipefitters. local 455 pension 
plan under a collective bargaining agreement who were either first employed after May 
1, 1997, or, if first employed before May 2, 1997, elected to be excluded under Laws 
1997, chapter 241, article 2, section 12; and 

(48) (17) electrical workers, plumbers, carpenters, and associated trades personnel 
employedwindependent school district No. 625, St. Paul, or the city of St. Paul, with 
who have retirement coverage by the electrical workers local 110 pension plan, the 
uriitecwssociation plumbers local 34 pension plan, or the carpenters local 87 pension 
plan under a collective bargaining agreement who were either first employed after May 
1, 2000, or, if first employed before May 2, 2000, elected to be excluded under Laws 
2000, chapter 461, article 7, section 5:3 

(11) employees _w_l1_g are hired after June & 2002, t_o f_i1_l seasonal positions under 
subdivision l_2b which E limited duration b_y th_e employer t_o_ 19 consecutive 
calendar days or leis each business y_e_a3 o_f me governmental subdivision; 

(19) persons who _a_r_e provided supported employment or work—study positions b_y 
a governmental subdivision gig who participate E employment 3 industries 
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program maintained for the benefit of these persons where the governmental 
subdivision limits the_p_ositi3n’s durati<§1 to three years or less, irfizluding persons 
participating in a fideral or state subsidized on-the-job tE1in_i_1§, work experience, 
senior citizenfyouth, or ufiempfiyment relief program where the training or work 
experience n_ot provided § 3 Et o_f‘, E Er; future permanent_pT1blic emplo_yment; 

Q9 independent contractors E1 me employees o_f independent contractors; an_d @ reemployed annuitants pi’ th_e association during @ course o_f that reemploy- 
ment. 

Sec. 5. Minnesota Statutes 2000, section 353.01, is amended by adding a 
subdivision to read: 

Subd. OPTIONAL MEMBERSHIP. 92 Membership E association 
optional by action o_f fie individual employee E th_e following public employees flip 
meet th_e conditions s_e_t forth subdivisionE 
Q members o_f E coordinated plan L110 g a_ls_c_> employees o_f labor organiza- 

tions as defined section 353.017, subdivision L for their employment by t_lE labor 
organization only they elect t_o have membership under section 353.017, subdivision 
2; 

(_2) persons who are elected o_r persons who gr app_ointed to elected positions 
other than local governing body elected positions who elect t_o participate b_y filing _a 
written election fg membership; 

9) members o_f E association who Q appointed Q E governor t_o be a state 
department head gt who elect n_ot t_o be covered by _th_e_ general state employees 
retirement plan pf 93 Minnesota state retirement system under section 352.021; £1 
Q managers as defined section 353.028, subdivision L who do not elect 

to E excluded from membership E association under section 353.028, subdivision 
2. 

A (b) Membership in the association is optional by action of the governmental 
subdiv_i‘sion for the employees of the follcnx/ing gover-ninental subdiv—i_sions under the 
conditions specified: 

_ — — 
(1) _the Minnesota association of townships if the board of the association, at its 

optiofcgifies to the executive director that its e_niployees—ar-egto be inc1uded_iE 
purposes of retiremgit coverage, in whiclfias? the status 0?-the_ as—sociation 215 
participatin_g employer permanent; argl 

_— — __— — _— _ _ 

(2) a county historical society if the county in which the historical society is 

locata at its option, certifies to the eiecutive director thafihe employees of the 
historical_so_ciety are to be couiityemployees for purposEot_retirement coverage 
under this chapter.fi1e_stah1s as a county employ—e:e must be aE:orded to all similarly 
situatedcounty histTical soci§y_employees and, once esfiblished, mlfitamtinue as 
log g 2_i person E employee g the county—lnTstorEal society. 1 '- 
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(c) For employees wig ge covered by paragraph gal, clause Q Q, E Q Q 
cover§l Wparagraph Q th_e necessary membership election E made, th_e 
emp1oyee—is excluded from retirement coverage under chapter. Eor employees with) 
are covered by paragraph (a), clause Q); tlg necessary election n_ot made, th_e 
employee must become a member and have retirement coverage under this chapter. 
The option to become ainember, OE under this subdivisionifiy Qt be 
withdrawn fiiiai termination o_f public service E definedhnder subdivision 11a. 

Sec. 6. Minnesota Statutes 2000, section 353.01, subdivision 7, is amended to 
read: 

Subd. 7. MEMBER. “Member” means a person who accepts employment as a 
“public employee” under subdivision 2, who is an employee who works in one or more 
positions that require or allow membersmin the associatioE1der subdifioh 2a or 
2d, for wlfin conh‘ibu?ions have been withhadnlrii salary and who is not covered 15 
We Em established in chape1'—575—Ci_fi“_or excluded Ller subdivision A person who 
is a member remains a member while performing services as a public employee and 
while on an authorized leave of absence or an authorized temporary layoff. 

Sec. 7. Minnesota Statutes 2000, section 353.01, subdivision 11b, is amended to 
read: 

Subd. 11b. TERMINATION OF MEMBERSHIP. Q “Termination of mem- 
bership” means tfi conclusion of membership me association and occurs: 

(1) upon termination of public service under subdivision 11a; 

(2) when a member who is a part-time employee is excluded trorn membership as 
a £all—tinae student snde-is subdiyision 21+, clause (99% 

9) when a member does not return to work within 30 days of the expiration of 
an authorized temporary layoff under subdivision 12 or an authorized leave of absence 
under subdivision 31: If the employee subsequently retums to a position in the same 
geyemmmtalwbdiwésionfiheemployeeshaflnetagainbemquiredweasnaswmym 
e;messo£$4%5permomh;nnlesstheemployeehastfleenasefundo£a%emulawd 
employee dedttetions plus interest under section 3§%.—3~4—, «l as evidenced by 
the appropriate record filed by the governmental subdivision; or 

_- — 
(4) Q_) when a person files a written election to discontinue employee deductions 

under section 353.27, subdivision 7, paragraph (a), clause (1). 

(_b2 _T_l_1e termination of membership must be reported t_o th_e association Q t:h_e 
governmental subdivision. 

Sec. 8. Minnesota Statutes 2000, section 353.01, subdivision 12a, is amended to 
read: 

Subd. 12a. TEMPORARY POSITION. (1) “Temporary position” means an 
employment position predetermined by the employer at the time of hiring to be a 
period of six months or less on Temporary position also means an employment position 
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occupied by a person hired by the employer as a temporary replacement who is 
employed for a predetermined period of six months or less. 

(2) “Temporary position” does not mean an employment position for an unlimited 
peréed a specified term in which a person serves a probationary period 9; werles an 
irregular sehedule E requirement for subsequent employment on a permanent or 
unlimited E. ‘ ‘ — _ ' ‘ 

Sec. 9. Minnesota Statutes 2000, section 353.01, is amended by adding a 
subdivision to read: 

Subd. 12b. SEASONAL POSITION. “Seasonal position” means a position 
where the ME: of the work or its duration are related to a specific season or seasons 
of the fir, regardh=,ssa—()f whettlerbr not the employing agericy anticipates thefthe same 
EfnBl6%'e“wi11 return :3 the positmrmaaseason in which it becomes axmalia. The 
entire period_of employrnait in a busirTs year mrgt be used to determine whethertr 
not a position— may be excluded as seasonmvhen thereT1ess than a 30-day brea_l§ 
between one 'sé5§6nE position aE a subsequent seasonal lfsitimi-‘for employment 
with the sage governmental em1T)ye_r. Seasonal positions include, bufire not limited 
t_o,_c6aching athletic activities or employment to plow snow or tomalfiaifroads or 
p_arks, o_r t_o operate skating rinfi, lodges, if courses, o_r_swTmming pools. _ 

Sec. 10. Minnesota Statutes 2000, section 353.01, subdivision 16, is amended to 
read: 

Subd. 16. ALLOWABLE SERVICE; LIMITS AND COMPUTATION. (a) 
“Allowable service” means; 

(_12 service during years of actual membership in the course of which employee 
contributions were made, periods covered by payments in lieu of salary deductions 
under section 353.35; and; 

§_2_) service in years during which the public employee was not a member but for 
which the member later elected, while a member, to obtain credit by making payments 
to the fund as permitted by any law then in eiifectei 

G3) 5iAllewable servieefl also means Q a period of authorized leave of absence 
with pay from which deductions for employee contributions are made, deposited, and 
credited to the fundfi 

(e) i‘Allewable sewieei also means (4) a period of authorized personal, parental, 
or medical leave of absence without payficluding a leave o_f absence covered under 
-the federal Family Medical Leave Act, that does not exceed one year, and during or for 
which a member obtained full or fgtional service credit for each month in the leave 
period by payments to the f—un—d*r‘nade in place of salary decfictfi; The 
payments are must be made in an amount or amounts based on the member’s average 
salary on whicTd-ed-11_ctions were paid for the last six months of public service, or for 
that portion of the last six months while the member was in public service, to apply to 
the period in either case that immediately preeediag precedes me commencement of 
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the leave of absence. If the employee elects to pay Ere employee contributions for the 
period of any authorized personal, parental, or medical leave of absence without pay, 
or for any portion of the leave, the employee—shall also, as a condition to the exercise 
of the election, pay to the fund an amount equivalent to both the required employer and 
the additional employer contributions, if any, for the employee. The payment must be 
m—ade within one year from the expirat_ioT>f the leave of absence or within 20 days 
after termination of public service under subdivision 11a. The employer, by 
appropriate action of its governing body, which is made a part of its oificial records, 
and which is adopted before the date of the first pa_yment of the employee contribution, 
may certify; to the association in writing its commitment to pay the employer and 
additional employer contributions from the proceeds of a tax levy made under section 
353.28. Payments under this paragraph must include interest at an annual rate of 8.5 
percent compounded annually from the date of the termination of the leave of absence 
to the date payment is made. An employee shall return to public service and receive 
render a minimum of three months of allowable service in order to be eligible to pay 
employee and employer contributions for a subsequent authorized leave of absence 
without pay. Upon payment, the employee must be granted allowable service credit for E calendar months E fractions of _a month during lg leave period as describedfi 
paragraph (d), clauses (1) and (2),based on the salary or the compensfied hours usfi 
i_n computi?th_e_ paym'errt?nc)11—nt; 

_ — _ — ~.— 

(€19 servieefl also means (5) a periodic, repetitive leave that is offered 
to all employees of a governmental subdfision. The leave program may not exceed 
208 hours per annual normal work cycle as certified to the association by the employer. 
A participating member obtains service credit by making employee contributions in an 
amount or amounts based on the me1nber’s average salary that would have been paid 
if the leave had not been taken. The employer shall pay the employer and additional 
employer contributions on behalf of the participating member. The employee and the 
employer are responsible to pay interest on their respective shares at the rate of 8.5 
percent a year, compounded annually, from the end of the normal cycle until full 
payment is made. An employer shall also make the employer and additional employer 
contributions, plus 8.5 percent interest, compounded annually, on behalf of an 
employee who makes employee contributions but terminates public service. The 
employee contributions must be made within one year after the end of the annual 
normal working cycle or within 20 days after termination of public service, whichever 
is sooner. The association shall prescribe the manner and forms to be used by a 
governmental subdivision in administering a periodic, repetitive leave. Upon payment, 
the member‘ must be granted allowable service credit for full calendar months or 
Ections of a—rnEth—Eluring the leave period as describediripgagraph (d), clauses (l_) 
arid Q2, bfied E tlg salary o_Tth_e compensated hours usej computirig_ge paymfl 
amount; 

(e) iélkllowable servieefl also means a period during whieh a member is on an 
authorieed sick leave of absence; without pay; limited to one year: An employee who 
has reeeived one year of‘ allowable ser—vie-e shall return to ‘public serviee and reeeixze a 
Hnnimemo£threemonthso£aHowabbservleetoreeeiveallowablesewlee£ora 
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subsequentautherizeelsieleleaveefabseneee 

€19 fizxllewable ser-vieefi also means (6) an authorized temporary layoff under 
subdivision 12;. For temporary layoffs tl1at—begin before January 1, 2002, allowable 
service credit is Edited to three monthmlowable service per authorized temporary 
layoff irT(_)E calendar year. An employee who has reeeiveel the maximum sewiee 
allewedfiermauthefizedtempermylayefishaflremmtepubfiesewieeandreeewea 
nfieimame£threemenflwefalbwablesewieetereeeh=eallewublesewieefera 

authorized temporary layefli. For temporary layoffs that on or after 
January 1, 2002, allowable service credit r"<)—rthe calendar monthywhich tlE:_IE:n—1l3§ 
does not— receive salary due to the layoff—nEt be determined—1_1sing d1_e—fo11owing 

(i) members who earned one month of allowable service credit for each of the nine 
calendar months btfcompenfied employment with the govern:-rEnWs.E)Ei$ 
authorizing the layoff that immediately preceded t—l1e—la§Ef shall receive one month of 
allowable scfvice cred—it,—limited to three months ofallowalfiervice cred—it per year, 
for each month of the tempora1y_layofi"; or 

_ — -—‘ 
(ii) members who earned less than nine months of allowable service credit in the 

year $compensate(TemploymE VE Egovernm$ta1 subdivision authorizin—g—% Eff that immediately preceded tl§e—E{y—6E shall receive allowable service credit 05 
fractiombasis for each month o_f_ the authmed layoif, limited to three montl1s_oI° 
allowable service§refldetermirEdb—y dividing the total number of—months of service 
credit earned fir me compensated erTployment E multfilying tl1_e_resulting 
number 12 tl1_e total number o_f months th_e layoff period grit a§ n_ot compensated; 
or 

ég)NemithstandinganylawtetheeenEai3e3alleuablesewiee3alsemeansa 
paremalleav&¥heasseamienshaHgrantammémmne¥twememhssewmeeredRfer 
aparemalleaveewfihinsixmenthsafiterthebirthmadopfiemupmdewmentatien 

etherevideneeofbirtheraeleptieatetheassoeiatiene 

(la) fiAllewable sesvieefi also means (7) a period during which a member is on an 
authorized leave of absence to enter militaTy service in the armed forces of the United 
States, provided that the member returns to public serxdcapon discharge Eogmilitary 
service under section 192.262 and‘ pays into the fund employee contributions based 
upon the employee’s salary at the date of return from military service. Payment must 
be made within three times the length of the military leave period, or five years of the 
date of discharg$J1m Elitary ser-vfe, whichevvis less. The amount of these 
contributions must be in accord with the contribution ratesand salary limitations, if 
any, in eifect during the leave, plus interest at an annual rate of 8.5 percent 
compounded annually from the date of return to public service to the date payment is 
made. The matching employer contribution and additional employer contribution 
under section 353.27, subdivisions 3 and 3a, must be paid by the governmental 
subdivision employing the member upon return to public service if the member makes 
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the employee contributions. The governmental subdivision involved may appropriate 
money for those payments. A member may not receive credit for a voluntary extension 
of military service at the instance of the member beyond the initial period of 
enlistment, induction, or call to active duty. Upon payment, the employee must be 
granted allowable service credit for full calendar months or fractfiis of 2_1 month durifi 
the leave period § descritEd_i_n parfiaph (_c_lL clauses (_l3_a_nd Q), gag pn E, salary 
Ecompensated hours usll computing tlfi payment amount. 

Qt) (b) For calculating benefits under sections 353.30, 353.31, 353.32, and 353.33 
for stateoflicers and employees displaced by the Community Corrections Act, chapter 
401, and transferred into county service under section 401.04, “allowable service” 
means combined years of allowable service as defined in paragraphs paragraph (a) to 
6), clauses L12 _t_o_ Q and section 352.01, subdivision 11. 

6]’) (c) For a public employee who has prior service covered by a local police or 
firefighters relief association that has consolidated with the public employees retire- 
ment association or to which section 353.665 applies, and who has elected the type of 
benefit coverage provided by the public employees police and fire fund either under 
section 353A.08 following the consolidation or under section 353.665, subdivision 4, 
“applicable service” is a period of service credited by the local police or firefighters 
relief association as of the effective date of the consolidation based on law and on 
bylaw provisions governing the relief association on the date of the initiation of the 
consolidation procedure. 

£<_l_)_ _lf9_1_' persons who, a_fler January 1, 2002, either first become members or 
terminated membership under subdivisionwl lb, and again lgcome members, of tlfi 
public employees retirement plan, the public—e.rfipl—o3Ee_spolice and fire plan under thfi 
chapter, or the local government carectional employee retirem§ 
353E, wficfivfipplies, “allowable service” means credit for compensated hours 
from which deductions E made, or for which payments arefiade in lieu of salary 
deductions as provided under this sifidivision, and which are_deposited—aiHcredited in 
th_e tug asprovided secti<;n—353.27, deterrriiruad § fol_lo_ws: — _ 

£_l_) E month o_f allowable service credit f_o1_‘ each month during which % 
employee has received salary for 80 or more compensated hours; or 

employee E received salary tor Ii Qn §_Q compensated hours equal tg E 
percentage relationship E gig number o_f compensated hours bear t_o §(_) hours. 

£522 Elected olficials and other public employees who are compensated solely pp 
an annual basis shall be granted a f_ull Ear of credit E each year fir which 
compensation earned. 

(f) Allowable service that is determined and credited on a fractional basis must be 
used any in calculating thEm_ount of beneffi payable. Hdetermining the length3 
Er?/ic_e—r'equired l'9_r vesting, a memba shall be granted a— month of servi<:—e credit fa E month which E member receiv-ed_compens&ion from which employ; 
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contributions were deducted. E periods o_f part—time service tlgt ge duplicated 
service credit, section 356.30, subdivision _1_, paragraphs Q £1 Q, govern. 

ggl E3 member shall receive more than 2 months of allowable service credit 
3 year either E vesting purposes E E3 benefit calculation purposes. 

Sec. 11. Minnesota Statutes 2000, section 353.01, is amended by adding a 
subdivision to read: 

Subd. BUSINESS YEAR. “Business year” means E it dfl pf Q13 _fi_r_s_t £ul_l 
pg period through t_lE § E o_f the l_as_t _fu_11 3 period o_f E 12-month fiscalE 
applicable to @ respective governmental subdivision. 

Sec. 12. Minnesota Statutes 2000, section 353.01, is amended by adding a 
subdivision to read: 

Subd. 39. COMPENSATED HOURS. “Compensated hours” means the hours 
durin_g‘\/vhicf an employee performs services in one or more positions for: single 
govemmental Ebdivision for which the employe;_rec—eivEE)mpensatioITThe term 
519 includes @ following?‘ — —~ *- 
Q E holiday hours E which th_e employee no_t required to work; 

(2) paid used sick leave hours; 

Q _pa.i_cl used personal leave hours and vacation hours; E1 
E2 the paid hours drawn from accrued compensatory time. 
Sec. 13. Minnesota Statutes 2000, section 353.27, subdivision 2, is amended to 

read: 

Subd. 2. EMPLOYEE CONTRIBUTION. (a) The employee contribution is an 
the following applicable percentage 9_f t_oLl salary amount 91-) for a “basic member” 
equal te 8:75 percent ef teta-1 sala1=y—; and (29 for a “coordinated member” equal te 4.175 
pereent ef tetal salaeye; 

Basic Program Coordinated Program 
Before January _l_, 2002 4.75 
Effective January L 2002 9.10 

(b) These contributions must be made by deduction from salary in the manner 
provided in subdivision 4. Where any portion of a member’s salary is paid from other 
than public funds, such member’s employee contribution must be based on the total 
salary received from all sources. 

Sec. 14. Minnesota Statutes 2000, section 353.27, subdivision 3, is amended to 
read: 

Subd. 3. EMPLOYER CONTRIBUTION. (a) The employer contiibution is an Q following applicable percentage g total salary amount equal t9 the empleyee 
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Basic Program Coordinated Program 
Before January & 2002 . 

Effective January L 2002 .1 

(b) This contribution must be made from funds available to the employing 
subdivision by the means and in the manner provided in section 353.28. 

Sec. 15. Minnesota Statutes 2000, section 353.27, subdivision 4, is amended to 
read: 

Subd. 4. EMPLOYER REPORTING REQUIREMENTS; CONTRIBU- 
TIONS; MEMBER STATUS. (a) A representative authorized by the head of each 
department shall deduct employee contributions from the salary of each employee who 
qualifies for membership under this chapter and remit payment in a manner prescribed 
by the executive director for the aggregate amount of the employee contributions, the 
employer contributions and the additional employer contributions to be received within 
14 calendar days. The head of each department or the person’s designee shall for each 
pay period submit to the association a salary deduction report in the format prescribed 
by the executive director. Data to be submitted as part of salary deduction reporting 
must include, but are not limited to: 

(1) the legal names and social security numbers of employees who are members; 
(2) the amount of each employee’s salary deduction; 

(3) the amount of salary from which each deduction was made; 

(4) the beginning and ending dates of the payroll period covered and the date of 
actual payment; and 

(5) adjustments or corrections covering past pay periods; £1 
Q me number of compensated hours o_f each employee during gig payroll period. 
(b) Employers must furnish the data required for emollment for each new 

employee who qualifies for membership in the format prescribed by the executive 
director. The required enrollment data on new employees must be submitted to the 
association prior to or concurrent with the submission of the initial employee salary 
deduction. The employer shall also report to the association all member employment 
status changes, such as leaves of absence, terminations, and death, and the effective 
dates of those changes, on an ongoing basis for the payroll cycle in which they occur. 
The employer shall furnish data, forms, and reports as may be required by the 
executive director for proper administration of the retirement system. Before imple- 
menting new or different computerized reporting requirements, the executive director 
shall give appropriate advance notice to governmental subdivisions to allow time for 
system modifications. 

(c) Notwithstanding paragraph (a), the association may provide for less frequent 
reporting and payments for small employers. - 
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Sec. 16. Minnesota Statutes 2000, section 353.27, subdivision 11, is amended to 
read: 

Subd. 11. EMPLOYERS; REQUIRED TO FURNISH REQUESTED IN- 
FORMATION. All governmental subdivisions shall furnish promptly such other 
information relative to the employment status of all employees or former employees, 
including but not limited to payroll abstracts pertaining to all past and present 
employees, as may be requested by the association or its executive director, including 
schedules of salaries applicable to various categories of employment, and the number 
of actual or estimated compensated hours for employees. In the event firm abstract 
records haye been lost or destroyed, for wh_a_tever reason or in whatever manner, so that 
such schedules of salaries cannot be furnished therefrom, the employing govermnental 
subdivision, in lieu thereof, shall furnish to the association an estimate of the earnings 
of any employee or former employee for any period as may be requested by the 
association or its executive director. Should the association receive such schedules of 
estimated earnings, the executive director is hereby authorized to use the same as a 
basis for making whatever computations might be necessary for determining obliga- 
tions of the employee and employer to the retirement fund. If estimates are not 
furnished by the employer pursuant to the request of the association or its executive 
director, the association may estimate the obligations of the employee and employer to 
the retirement fund based upon such records as are in its possession. Where payroll 
abstracts have been lost or destroyed, the governmental agency need not fumish any 
information pertaining to employment prior to July 1, 1963. The association shall make 
no estimate of any obligation of any employee, former employee, or employer 
covering employment prior to July 1, 1963. 

See. 17. Minnesota Statutes 2000, section 353.86, subdivision 1, is amended to 
read: 

Subdivision 1. PARTICIPATION. Volunteer ambulance service personnel, as 
defined in section 353.01, subdivision 35, who are or become members of and 
participants in the public employees retirement fund or the public employees police 
and fire fund before July 1, 2002, and make contributions to either of those funds based 
on compensation for—seEice other than volunteer ambulance service may elect to 
participate in that same fund with respect to compensation received for volunteer 
ambulance service, provided that the volunteer ambulance service is not credited to 
another public or private pension plan including the public employees retirement plan 
established by chapter 353D and provided further that the volunteer ambulance service 
is rendered for the same govermnental unit for which the nonvolunteer ambulance 
service is rendered. 

Sec. 18. Minnesota Statutes 2000, section 356.215, subdivision 4g, is amended to 
read: 

Subd. 4g. AMORTIZATION CONTRIBUTIONS. (a) In addition to the exhibit 
indicating the level normal cost, the actuarial valuation must contain an exhibit 
indicating the additional annual contribution sufficient to amortize the unfunded 
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actuarial accrued liability. For funds governed by chapters 3A, 352, 352B, 352C, 353, 
354, 354A, and 490, the additional contribution must be calculated on a level 
percentage of covered payroll basis by the established date for full funding in effect 
when the valuation is prepared. For funds governed by chapter 3A, sections 352.90 
through 352.951, chapters 352B, 352C, sections 353.63 through 353.68, and chapters 
353C, 354A, and 490, the level percent additional contribution must be calculated 
assuming annual payroll growth of 6.5 percent. For funds governed by sections 352.01 
through 352.86 and chapter 354, the level percent additional contribution must be 
calculated assuming an annual payroll growth of five percent. For the fund governed 
by sections 353.01 through 353.46, the level percent additional contribution must be 
calculated assuming an annual payroll growth of six percent. For all other funds, the 
additional annual contribution must be calculated on a level annual dollar amount 
basis. 

(b) For any fund other than the Minneapolis employees retirement fund and the 
public employees retirement association general plan, after the first actuarial vaFatiE 
date eeeurring after June -1-, 1-989; if there has not been a change in the actuarial 
assumptions used for calculating the actuarial accrued liability of the fund, a change in 
the benefit plan governing annuities and benefits payable from the fund, a change in the 
actuarial cost method used in calculating the actuarial accrued liability of all or a 
portion of the fund, or a combination of the three, which change or changes by 
themselves without inclusion of any other items of increase or decrease produce a net 
increase in the unfunded actuarial accrued liability of the fund, the established date for 
full funding for the first actuarial valuation made after June 1-, 1-989, and each 
sueeessive actuarial valuation is the first actuarial valuation date occurring after June 
1, 2020. 

(c) For any fund or plan other than the Minneapolis employees retirement fund 
and the public employees retirement association general plan, after the first aetearial 

date eeeu-rrlng after June 1-, 1-989; if there has be<=Tu1 change in any or all of 
the actuarial assumptions used for calculating the actuarial accrued liability of the fund, 
a change in the benefit plan governing annuities and benefits payable from the fund, a 
change in the actuarial cost method used in calculating the actuarial accrued liability 
of all or a portion of the fund, or a combination of the three, and the change or changes, 
by themselves and without inclusion of any other items of increase or decrease, 
produce a net increase in the unfunded actuarial accrued liability in the fund, the 
established date for full funding must be determined using the following procedure: 

(i) the unfunded actuarial accrued liability of the fund must be determined in 
accordance with the plan provisions governing annuities and retirement benefits and 
the actuarial assumptions in effect before an applicable change; 

(ii) the level annual dollar contribution or level percentage, whichever is 
applicable, needed to amortize the unfunded actuarial accrued liability amount 
determined under item (i) by the established date for full funding in eifect before the 
change must be calculated using the interest assumption specified in subdivision 4d in 
effect before the change;

‘ 
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(iii) the unfunded actuarial accrued liability of the fund must be determined in 
accordance with any new plan provisions governing annuities and benefits payable 
from the fund and any new actuarial assumptions and the remaining plan provisions 
governing annuities and benefits payable from the fund and actuarial assumptions in 
eifect before the change; 

(iv) the level annual dollar contribution or level percentage, whichever is 

applicable, needed to amortize the difference between the unfunded actuarial accrued 
liability amount calculated under item (i) and the unfunded actuarial accrued liability 
amount calculated under item (iii) over a period of 30 years from the end of the plan 
year in which the applicable change is effective must be calculated using the applicable 
interest assumption specified in subdivision 4d in effect after any applicable change; 

(V) the level annual dollar or level percentage amortization contribution under 
item (iv) must be added to the level annual dollar amortization contribution or level 
percentage calculated under item (ii); 

(vi) the period in which the unfunded actuarial accrued liability amount 
determined in item (iii) is amortized by the total level annual dollar or level percentage 
amortization contribution computed under item (v) must be calculated using the 
interest assumption specified in subdivision 4d in effect after any applicable change, 
rounded to the nearest integral number of years, but not to exceed 30 years from the 
end of the plan year in which the determination of the established date for full funding 
using the procedure set forth in this clause is made and not to be less than the period 
of years beginning in the plan year in which the determination of the established date 
for full funding using the procedure set forth in this clause is made and ending by the 
date for full funding in eflect before the change; and 

(vii) the period determined under item (vi) must be added to the date as of which 
the actuarial valuation was prepared and the date obtained is the new established date 
for full funding. 

(d) For the Minneapolis employees retirement fund, the established date for full 
funding is June 30, 2020. 

(e) _F_(_)r the public employees retirement association general plan, die established E Q fu_1l funding June 92, 2031. 

(f) For the retirement plans for which the annual actuarial valuation indicates an 
exceg of valuation assets over the actuarial accrued liability, the valuation assets in 
excess of the actuarial accrued liability must be recognized as a reduction in the current 
contribution requirements by an amount equal to the amortization of the excess 
expressed as a level percentage of pay over a 30-year period beginning anew with each 
annual actuarial valuation of the plan. 

Sec. 19. IMPLEMENTATION PLAN; MAJOR STATEWIDE RETIRE- 
MENT SYSTEM ADMINISTRATIVE SERVICES CONSOLIDATION. 

(a_) Based Q th_e fl 1_5, 2001, report required under Laws 1999, chapter KL 
article E section _5_, E executive directors pf E Minnesota state retirement system, 
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the public employees retirement association, Ed the teachers retirement association 
jointly shall prepare a report detailing th_e implementation steps th_at would be 
necessary to consolidate the administrations of the three systems into a single 
administrative structure if tglegislature subseqtgntyde-telrmines that s1Ea~consoli- 
dation would be in the_ BE: interests of the state, taxpaycfi public 
employees. 

_ T ~ — — —-— 
Q32 E report must include the draft proposed legislation git would lg required 

t_o eifect E administrative consolidation g wefl a_s 2_1 detailed schedule an_d timetable 

of the completion steps Q a consolidation. 
(c) The report must be filed by February 15, 2003, with the chair of the legislative 

comm_is§H 31T1§r1sic7rTs arldrtirement, the clfir of the_s,e_na§comn1iEee-on state and 
local government operatio—1*ls, and the chT1ir of the lfiise committee on go\7e‘rrTmer_1t 
o'p—er—ations and veterans afi‘airsElic_y-. 

__ T T“ _ 
Sec. 20. IMPLEMENTATION PLAN; AGGREGATION OF TEACHER 

RETIREMENT PLANS. 
(a) The executive director of the teachers retirement association, the secretary of 

the 551% teachers retirement Hid association, the executive (Erector of :66 
Wnneapolis teachers retirement ffiassociation, andlhe secretary of the SFPE 
teachers retirement fund associatioTjointly shall preFare_a report deta~i_liEtlE Es 
that would be necgry to create a restrfired teach—er retirement plafif the 
l—eEslature subsequently dete_rmines that this restructuring would be in the be_st_intereE 
o_f t:h_e fire, taxpayers, 3151 th_e prmifiducation community.“ 

I‘ “I- 
(b) In preparing the report, the pension plan administrators must establish and 

const1l—twTt:h a task fort; The taskfiirce must cdfinsist of representatives of the alfecfi 
employifiinigandfireselitaifies of the collective_bargaining organiz—ati—o3s repre- 
senting members§t_h_e aifected pensi73n_plans. 

(_cZ The report must include fire draft proposed legislation E would E required 
t_o create a restructured teacher retirement plan § well as a detailed schedule an_d 
timetable 9f the completion steps E th_:=. creation pg’ 3 restructured teacher retirement 
plan. 

(d) The report must be filed by February 15, 2002, with the chair of the legislative 
comrfiiss-kg on penfis §1cTreTi1?ment, the cfizfir of theaagcommifiefim state and 
local governfiant operatfins, and the clfir of the ho—use committee on Ex/_e_rFm_en_t 
opgations @ veterans affairsE1i<7 : _ — A 

Sec. 21. PERA-GENERAL FINANCING STUDY. 
The report prepared by the consulting actuary retained by the legislative 

comnbigslionj pensions and retirement under Minnesota StatuEs,_‘s_ection 3.85, 
subdivision 1l,—paragraph (dffollowing the completion of the July 1, 2001, actuarial 
valuations mu—st include a sfiific finding Eifthe adequacy.ofTl1TeEaIEialFppon rates 
pf th_e 9% employees retirement p—l-_a_n_-9:" tfi pufiic—employees retirenm 
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association and a specific recommendation on any needed increase in those financial 
support rates. 

Sec. 22. EFFECTIVE DATE. 
£512 Section fl a_s_ relates t_o E exclusion o_f school district employees, effective 

June Q 2001. 
g>_) Sections _l_, Hg effective 2002. 

(L) Section Q effective Q actuarial valuations prepared after June l_, 2001. 
(d) Sections 12, 13, 14, 15, and 16 are effective July 1, 2001. 

(_e2 Sections E E anti Q g effective.tl1_e E following final enactment. 
ARTICLE 12 

MINNESOTA STATE COLLEGES AND 
UNIVERSITIES SYSTEM RETIREMENT PROVISIONS 

Section 1. Minnesota Statutes 2000, section 354.41, subdivision 4, is amended to 
read: 

Subd. 4. MEMBERSHIP ELIGIBILITY FOR LABOR ORGANIZATION 
EMPLOYEES. (a) A person who is a member on an authorized leave of absence and 
is employed as an_ employee or officer by the Minnesota federation of teachers er its 

asseeiaéenefseheelpfineipalathehfimesemasseeiafienefseecndmyseheel 
principals er: the Minnesota a labor organization that the exclusive bargaining agent 
or the labor organization’s sfafifiliate represenfrg teaaiers covered by this chapter 8 Wan association of schc>c>Tadrr1inistrators may elect to be a coordinaEd—1rEmber of 
the_as_sI)ciation based on that employment, subject to the limitations set forth in 
subdivisions 4a and 4b. However, no person is entitled to membership under this 
section if the person also is a member of a teachers retirement association in a city of 
the first class organized under chapter 354A for the same period of service. 

(b) The election must be made within 90 days of commencing employment by the 
labor organization. 

Sec. 2. [354B.32] TRANSFER OF FUNDS TO IRAP. 
A participant in the individual retirement account plan established in this chapter 

who has ‘less than_ te—n years of allowable service u—n—d_er the teache§s_?e_tirement 
§ciTio1EtlHea%rs retirement fund association may ele—cTto transfer an amount 
equal to mepan—mipant’s accumulatedfiinber contribu$1sWh; teachers Etirement 
associ§io;or the teachers retirement fund association, plus ccJm—rnound interest at the % Q percgt pg annum, t_o me irF\/idual retiremeficcount plan. :h_etra1Ef% 
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are irrevocable fund to fund transfers, and in no event may the participant receive 
fleet payment (EBTIME transferredRor_t_o_reti1fierfifaparticipant elects EIE 
contribution trargfaall of the participant~’sal-lowable and formula service credit in the 
teachers retirement as.—soci_aEn or the teachers retirem_e_nt fit association assoaagd 
with the transferred amount is fdifeited. 

administrative officers o_f tlg teachers retirement ffl associations, cooperation 
th_e chancellor o_f E Minnesota colleges an_d universities system, shall notify 
participants who are eligible to transfer of t_h_eii_* to transfer and the amount that 
they are eligil)T t<)—transfer, aiid shall, upon request, p1_‘ovide forrr1s—t()?nplementE 
trfisfi The chafiellor of tlIe_l\/Iinnesota state colleges and universities system shall 
assist theachers retireIrTent_association @ teachersgirement fund associatfins 
in developing transfer forms and implementing th_e transfers. 

Authority to elect a_ transfer under section expires Q Iu_ly L 2004. 
See. 3. REPEALER. 
Minnesota Statutes 2000, section 354.41, subdivision g repealed. 

Sec. 4. EFFECTIVE DATE. 
£a_) Sections 1 t3 g g effective are day following final enactment. 
Q Coverage under section 

_1_ 
applies t_o employment a_s E officer o_f fie 

interfaculty organization on pr after E L 1996. 
ARTICLE 13 

CLOSED CHARTER SCHOOL RETIREMENT CONTRIBUTIONS 
Section 1. STUDY BY THE LEGISLATIVE COMMISSION ON PENSIONS 

AND RETIREMENT. 
gag E legislative commission 92 pensions and retirement shall study gd 

recommend the appropriate mechanism f_or_ recovering unpaid member a_I1(_I employer 
retirement plan contributions from charter schools fiat cease operations. 

(_l)) E report must include the draft proposed legislation Lat would E required 
to implement the mechanism recommended b_y th_e commission. 

§p_) TIE report must b_e filed by February E3 2002, with tin: chairs o_f gig senate 
committees on state and local government operations and education and with the chairs 
of the house committees Q governmental operations—@ veterans affairs policyE 
e—du<-zation. 
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Sec. 2. EFFECTIVE DATE. 
Section 1 is eifective the day following final enactment. 

ARTICLE 14 

LOCAL POLICE AND PAID FIRE PENSION PLANS 
Section l. Minnesota Statutes 2000, section 423B.05, is amended by adding a 

subdivision to read: 

Subd. RIGHT TO PARTICIPATE BY MAIL-IN BALLOT. Active mem- 
bers, retired members, fld surviving spouse members ff th_e relief association have t_he_ 
right t_o participate the election of board members of th_e association by mail-in 
ballot. 

Sec. 2. Minnesota Statutes 2000, section 423B.O5, is amended by adding a 
subdivision to read: 

Subd. MAIL-IN REFERENDUM ON VOTING BY MAIL. Q2 TIE board 2‘ 
th_e association authorized '2 submit E following question a binding member 
referendum t_o b_e conducted b_y mail: 

“Shall the bylaws of the Minneapolis police relief 
association be amendedto allow future proposed 
amendments—to the bylav7s of the relief association 
to be approved 1337a vote of—re_li—ef association members 
b_;rr_na_i1‘.7? 

— ' _— _ W "W _""_ 
'" : Yes ...... .. 

N_—o .—.~ 
Q The board of the relief association shall conduct the referendum by mailing a 

printed cop; Sffi refe1—'endum question andhifihe ballot tc)—21ll active members, retired 
memberTnd_s1Eivin g spouse members~i?aE:cYdance wfihfiie voting procedures that E bfld of—g1e_ relief association iced E most recenfboafielection prior t_o Ma?h 

(c) Before submitting the referendum question to a vote by the relief association 
membaship, the relief aSSOE.tI0l'1 board shall solicit_the fi1io_nsTf Fli—e_f association 
members for'—the question and against Ere-questiorr The solicifition for member 
commentsmufie includedfithe next re_gu1ar relief zgciation communication to 
relief associfatF)‘nTnembers folIovxTngE proposal of the bylaw amendment and on th_e 
Web site of the relief association. Tlgcomrnent pegd continues for 30 21139;? TIE 
%ut—iv—e direcgor of the relief assofition shall prepare a summaryfithe comm(% 
g relief association m—embers E gig agafit fie ques_tion a E-_r—a_I:d impartial 
manner. draft of die summary ‘document must E placed Q t_l_1e Web % g th_e relief 
association E % days. I_f a relief association board member challenges th_e 
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objectivity of the draft summary, the draft summary must be reviewed by a neutral 
third party.Tha1eW11 third party‘-1:r1—uIsI_be an accredited professional maliator. The 
%f§ociE>‘n executRIe_clir<ErW1llh1cl—ude the recommendations of the neuEa—l 
third party in the final summary docuIr1e—11t. The wrifin summary prepareci—by—the relief 
'aEciation?x_e3uIi-xgdirector must E inclual with the question and the baflofinailed 
t2 relief association members. 

—-I T‘ — —: 
(_d2 Balloting procedures must be designed to maintain secrecy g to th_e identity 

of voting members. The receipt of returned ballots an_d_ th_e counting 9_f those ballots 
must E conducted by a_n accounting designated by the relief association board t_o 
perform those functi_ons. 

gel 1:95 adoption, the question must receive favorable votes from two-thirds o_fE 
relief association members who return ballots on lI_I_lE question. 

Q If me question paragraph gal approved the referendum, future bylaw 
amendments must be conducted tlg same manner a_s_ provided subdivision. 

Sec. 3. EVELETH RETIRED POLICE AND FIRE TRUST FUND; AD HOC 
POSTRETIREMENT ADJUSTMENT. 

E addition t_o th_e current pensions and other retirement benefits payable, the 
pensions and retirement benefits payable tdfitired police ofiicers and firefighters& 
their surviving spouses by the Eveleth police and fire trust fund are—iFcreased by $@ 
iir_month. Increases an_e_ietr7>acfive t_o J anua1'y—_1_,7)(T 

: I“ _ —— 
Sec. 4. EFFECTIVE DATE. 
(32 Sections 1 El Q are effective E t_h§ day following final enactment. 
(b) If the referendum question in section 2 is approved, E proposed bylaw 

amendment E E submitted E mem—bership approval b_y_ mail until January L 2002. 
(_c2 Section § effective Q [lg dg after th_e date E which the Eveleth 

council and me chief clerical officer o_f me o_f Eveleth complete z_1 timely manner 
their compliance with Minnesota Statutes, section 645.021, subdivisions g 5151 

ARTICLE 15 

MINNEAPOLIS FIREFIGHTERS RELIEF ASSOCIATION 
BENEFIT PLAN CODIFICATION AND REVISION 

Section 1. [423C.01] MINNEAPOLIS FIREFIGHTERS RELIEF ASSOCIA- 
TION; DEFINITIONS. 

Subdivision TERMS. ljg purposes o_f chapter, unless the context clearly 
indicates otherwise, th_e terms defined section have £15 meanings given them. 
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Subd. ACTIVE MEMBER. “Active member” means a person lhg _w_2§ hired 
£1 duly appointed Q -me o_f Minneapolis before June _1§_, 1980, § a firefighter 
Lilo regularly entered Q t_h_e fire department payroll £1 L110 serves Q active duty. 

Subd. ACTIVE MEMBER PERCENTAGE. “Active member percentage” 
means th_e total number 9:“ units accrued lg active members divided b_y Q3 % o_f Q13 
total number o_f units t_o which eligible members E entitled all active members have 
accrued. 

Subd. 4. ACTUARIAL EQUIVALENT OR ACTUARIALLY EQUIVALENT. 
“Actuarial aiuivalent” or “actuarially equivalent” means the condition of one annuity 
or benefit having an Qual actuarial present value as —a_nother annui—tyT_r benefit 
determined as of a given date at a specified age with eacm actuarial present value based 
on the apprcfirfite E.17tal'1TtJ)le adopted byfihfloamased on the exper% of the 
Eefil fund and approved by the aemary?etaTned by the iegfiatfie commissfifofi 
pensionfid?tirement and Eng the applicablenpreretirement or postretiremefi 
interest ra_t—e_assumptions sp—e_cified ms—ecfion 356.216.

_ 
Subd. AGE. “Age” means a person’s E at tile person’s latest birthday. 
Subd. 6. ANNUAL POSTRETIREMENT ADJUSTMENT. “Annual postretire- 

ment adjustment” means the payment of a 1ump—sum, postretirement benefit pursuant 
to section 423C.06, subdmsion l, min. eligible member on June 1 following the 
deternunation @ Ell E _ I‘ — — —_ — —fl 

Subd. 7. ASSOCIATION. “Association” means E Minneapolis firefighters gig associfiion. 
Subd. BOARD. “Board” means E board established section 423C.03 t_o 

govern fire association. 

Subd. CITY. “City” means E o_f Minneapolis. 

Subd. 10. DEFERRED MEMBER. “Deferred member” means a person who 
servedgarive duty and was regularly entered on the fire department payroll—aTd 
separate_d from act—iWseTic$ior to attaining 50 ye_ars,—<Jf E; and is entitled to reccfl 
a service pension upon reaching age50 under tEe law efisfigjat-tl.1e time the— member 
separated from acfiservice forja-t‘ Ea_e1sTwe Far-s.— 

— — —* w‘ 
Subd. DEPENDENT. “Dependent” means: 

Q a biological g adopted child of a deceased, active, g retired member Lilo 
umnanied and under the age of 18; 

(2 a biological or adopted child o_f a deceased, active, gr retired member who 
between the ages of 18 and 22 and is enrolled full time at an accredited educational 
institution approved Q th_e board; o_r 

(?>_) a biological child o_f an active or retired member conceived during E active 
or retired member’s lifetime and born after t_l§ active o_r retired member’s death. 
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Subd. DETERMINATION DATE. “Determination date” means December 
Q o_f each year. 

Subd. DISABILITY. “Disability” has the meaning specified the bylaws o_f 
me relief association Q April L 2001. 

Subd. DISCHARGE. “Discharge” means a complete separation from Ed 
termination of active service a_s a member o_f E @ department. 

Subd. ELIGIBLE MEMBER. “Eligible member” means: 
(1) for purposes of section 423C.06, subdivision 1, a person, including a service 

pensic)—ne?a disability pensioner, a survivor, or defiandent of a deceased active 
member, service pensioner, or disability pensioneT, who receiveda_pension or benefit 
from the relief association during the 12 months bef_ore the deternnnatior1_ date. A 
personwivho received a pension or—b<§efit for the entire_ 12 months before the 
deterrnirfion date is eligible for afiill annual Iposthrgirrferit 1)_z13Iment.A person who 
received a pen% 31- benefit f6E1'é§s'Than 12 months before the deterimiation da£ 
eligible {E a proratewd annualfimjtifiegpayment; and 

— —‘ T 

Q E purposes pf section 423C.06, subdivision i a person who receives a 
service, survivor, o_r disability pension payable from 31:. special fund of @ association. 

Subd. 16. ENROLLED FULL TIME. “Enrolled full time” means the situation 
of an indivicILE1lvv_l§)_ fu1l~time attendance as a studerfat an educationafiistitution, E Etermined by the board of trustees of the relief association—in light of the standards 
a_nd practices oTthe_schoo1iI1volved. A_person who is paid by—tl1e—p~er§)E employer 
wT1ile attendingsaool at the request (if that empT)3I:e_r Ta! 3656 considered to be a 
full-time strident. A personfiay be con—s_id—ered a full-tim§tI1der_1tduring a pe1iod_oT_i1p 
to four months of nonattendaifeduring any 12:month period if the person shows Efifié 
Etifiction of the board of trustees that—the person intends_t<fiontinue in fullh-‘ting 
school attenfinar i1_nE>df1—tely upon EcEclusion o_f Q13 nonattendancepefiod. 

Subd. 17. EXCESS INVESTMENT INCOME. “Excess investment income” 
means the amount, if any, by which the time—weighted total rate of return earned by the 
specialTLInd in the 131-l67_1T_e fiscal years has exceede(IIl1e—21.c:tu_al percentage inc_re§ 
in the cfenrmathly salary of a first grEl_e firefighteri—_r_1 the most recent fiscal year 
plus two percent. The excess in?/e_s.t_1E1t income must be expfizssed as a dollar amcmt 
ajflfi not exceecTone percent of the total assets of tlE special fundexcept when the 
-a-c-tI1a_ri_2fi Tlue of 2_1_s_?ts of the—s‘p—eci2fi-Iund, accgrding to themst recent annual 
actuarial va1I1atiI;n preparedirTaccordanE—vvith sections_35__6T21_5—z1-nd 356.216, is 
greater than 102 percent of its_actuarial accrueclliabilities, in which Ease the amour} 
must @c% perc§1@ tlfi assets of grespecial fund. 

1— 
Subd. FIRE DEPARTMENT. “Fire department” means me Minneapolis% 

department. 

Subd. FUND. “Fund” means th_e special fund o_f me relief association. 
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Subd. 20. NET EXCESS ASSET AMOUNT PAYMENT. “Net excess asset 
amount payEnt” means the payment of an additional postretireme§rTtpaymentu—r1—<i.t§ 
section 423C.O6, subdivisfin 4, to 2117 efigible member on June 1 following the 
determination % th_e gi_v_er_1_@ 

_ — _— _ — 
Subd. 21. NET TOTAL EXCESS ASSET AMOUNT. “Net total excess asset 

amouFTneEs the total excess asset amount stated dollarsg rn—ul_tiplied b_y oi: 
minus @ activefiember percentage. 

Subd. PERIOD OF SERVICE. “Period of service” means: 
(1) any service rendered by a firefighter for any calendar month when the member 

receixgs salary from which dedilctions are mad—e,Eposited, and credited to—t-he special 
fund. Leaves of absence of more the; 90 days, except tl1_—(_)—se granted_b7ause of 
disability due 5 sickness o~r_ accident_(>? to~enable a member to accept an appointiv—e 
position i_n—h}_E departnfint, £111 Eeifcluded computing_a_ memb§’s period o_f 
service; 

(2) any period in which the member, after entering the fire department, leaves to 
enterfiefilitary fo?ces of the—United Sta§n a time cFvFor national emergency 
and sugequently receivesarmonorable dischafge £31? the ~rrFlitZry or leaves to render 
fiprevention services to_the United States governmerfin a time o_f war orwnational 
emergency, provided the—n;mber who serves either appfies E)r_r<§1s?er7r1-ent in or 
resumes active duty irfihe fire depflnent within six months.—l3urlng any perio_d gr" 
military or fire filemtibfi s_e?vice, the individual ms-h_all not be conside& an actixg 
member. pf service a mefioer qualifies E mid-er-E clause lfirited § 
follows: 

(i_) credit shall be granted for service rendered subsequent t_o E 1, 1961, but@ 
credit shall not exceed six calendar years; 

(_ii2 3 credit shall bf granted f_or service rendered subsequent t_o fl 1, 1961, 
me period g service rendered prior to E L 1961, equals g exceeds calendar 
years; £1 

tlfi period of service prior t_o E L 1961, less than calendar years, 
credit E service subsequent '2 fly L 1961, shall IE added t_o E prior service, lit 
E n_o case shall total service credit exceed calendar years. 

Subd. RETIRED MEMBER. “Retired member” means a former active 
member who has terminated active service with the fire department and is entitled to 
receive a pension _o_r benefit under chapter Q arr_y predecessorfl 

Subd. RELIEFASSOCIATION. “Relief association” means Q Minneapolis 
firefighters relief association. 

Subd. SURVIVING SPOUSE MEMBER. “Surviving spouse member” 
means a person who was: 

Q legally married Q ail residing with, E active, deferred, 2 retired member 
both during t_hf_ time tlg member was regularly entered Q t_lE payroll E serving 93 
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active duty th_e fire department £1 a_t E time Q me me1nber’s death; 
(2) not in a common law marriage; and 
(_3_2 the event E person E married t_o a retired or deferred member, married 

to that retired or deferred member for at least two years prior to the member’s 
discharge from t_h_e IE department. 

Subd. 26. TIME-WEIGHTED TOTAL RATE OF RETURN. “Time—weighted 
total rate offiturn” means the percentage amount determined by using the formula or 
Iorfn1IM—s established by thgtate board of investment undergction IWLO4, claug 
Q1_);£'££‘i_“E‘EE9£1_—.J“ “713r3’—:%

— 
Subd. 27. TOTAL EXCESS ASSET AMOUNT. (a) “Total excess asset amount” 

means the d—ifl’erence, if positive, expressed in dolla1'_s,- between the sfiaal fund’s 
market Value of assets fiter any deductions 1‘eduired by section 423’—C.06, subdivision 
3, and 110 perc_ei1-t-Etl1—<:-acfiial accrued liabilities based on the actuarial valuation 
Edicated‘ paragraph—‘_(E2; 

__— 
(b) The total excess asset amount in paragraph (a) exists gig actuarial liability 

fundin—g E1Fo,Tcording to the most recent annual 21c—tuaria1 valuation of the special 
fund prepzgd in accorcfirfse with sections 69.77, 356.215, and 336.76, with 
a_djTstments required Q section 47006, subdivision §_, equals E exceeds l1_Q percent: 

Subd. UNIT. “Unit” means 1/_8_Q of die maximum monthly salary o_f a first 
grade firefighter 31 Q day of me month which th_e pension benefits provided 
by chapter are paid. 

Sec. 2. [423C.02] MINNEAPOLIS FIREFIGHTERS RELIEF ASSOCIA- 
TION. 

Subdivision 1. CREATION. The active and retired members of the fire 
department and theTr surviving spousc§-s_hallmaint:in_tl1_e association. Theass3c_iatic>—n 
shall be duly—iI1c%orated under chapteT§I7A. The corporation shaIl—l-1zTve perpetual 
;o_r-portetjstence. The association shall create,—maintain, and adH1I1fis—t%1ose funds 
and accounts as set féfiii in section 42—3_C.04 for the benefit_o'f~ its members, surviving 
Qaouses, and deEndents._The sources of 1‘;/BIKE for eacm _fi_1nd and account are 
governedby section 423CT1. The autlmrized disbu—rseme—r1‘ts—fr_om—<e;1ch fund and 
account a1r__;governed by sections-z_1—23C.O4, 423C.05, and 423C.06. 

_w “I” __ 
Subd. MEMBERSHIP. Active members, deferred members, retired members, 

and surviving spouse members § defined section 423C.O1 _a_re members of die 
association. 

Subd. 3. MANAGEMENT OF ASSOCIATION. The board created in section 
423CTI3—shal manage, control, and operate the associat_ion, ii1_cILTdjng the funds and 
accounts E-forth section 423fi4, accordfig to this chapter, other applicable 15: 
and the association’s articles of incorporation and_it@laws. Notwithstanding sec@ 
El-2_§/:31, subdivision 2, or any other law to tEco_ntrary, the board shall continue to 
govern t:h_e associationfi —th—erc-wEf%rTl1___2_1__Tflg members receivir_1g—l3I:nefits under 
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this chapter. Thereafter, the special fund shall become a trust fund according to section 
423A.O1, subdivision 

Subd. 4. DISPOSITION OF ASSETS UPON CONCLUSION OF BENEFIT 
PAYl\_/I_ENT_S. Upon the death of the last benefit recipient and the certification by the 
chief administrative _Of_fl(Ef—t_h;)l—t}T_ to the state audit<)—r_(5f_the absence dfahy 

person entitled to gbefiefifinfirfigfiiapter, all as—sem—()f the assoaatfi 
or trust fund, whichever afiwlies, shall revert to the city. TE city shalaly use these 
Esgs-for firefighting expenditurefiposes. 

— — : : _— “W M — :- 
Sec. 3. [423C.O3] BOARD MEMBERSHIP; ELECTIONS; DUTIES; COM- 

PENSATION; BOND; MEETINGS; POWERS. 
Subdivision 1. BOARD COMPOSITION AND ELECTIONS. The board shall 

consist of two peisons appointed by the city and ten other members Emted by/The 
member; l—3.Tections for active and_reE3cl?)sit—i0n—s’_<)r1—th—e board shall be conddcg 
pursuant t_o E associ‘-a~tion’s bfi/s. — — —_ '~— _ 

Subd. 2. BOARD OFFICERS. The officers of the association shall consist of a 
presimone or more vice-presidents—,:n executiv_e~se—-Qetary, a an assisfan—t 
executive Egary, and an assistant treasurer. Only elected menibers of the—board are 
eligible to be officers~.*Of—fi_cers shall have those duties and responsibilfiegs set foFh 
inzthis clIap_ter, other applicablmw,Tnd the associatffs bylaws. Ofliceis shall be 
cbrrmensated as p13\7ided in subdifigofi M ofiicers shall be elected in evengfiat 
the associatiofs annual maating. Officers_slEl—l hold theijffce for a te§n_o7wo year—s 
uhless they g removed from tl1_e board before their two-year EH1 expires.‘- 

Subd. COMPENSATION OF OFFICERS AND BOARD MEMBERS. 
Notwithstanding ag other la_w t_o th_e contrary, the association E provide E 
payment pf tlfi following salaries t_o officers gfll board members: 

Q fie executive secretary may receive a salary E exceeding Q percent of IE 
maximum salary of a first grade firefighter; 

Q th_e president may receive a salary no_t exceeding ten percent o_f E maximum 
salary of ‘a first grade firefighter; and 

Q a_ll other elected members pf gig board may receive E_1 salary n_ot exceeding 
percent of the maximum salary of a first grade firefighter. 

Subd. BOND FOR EXECUTIVE SECRETARY AND TREASURER. (a) 
The executive secretary and the treasurer must furnish to the relief association—z1 
Kporate bond for the faitTul Eerformance owe duties of—thzE)fF:ih an amount as 
the board of t1'ust—e<es—t'rom time t_o time may de_ter:i_r1ine, sufiefo the rm?i—rr_1um amoufi spec% section 69-T51,:s11bdi\/Tsifioiz 

—— 
(_b_) The relief association must _rm_y % premiums o_n these bonds from E general 

fund of the relief association. 

Subd. MEETINGS. Each December, E board shall hold E annual meeting. 
Ag other meetings o_f me board shall E Leg as provided fie association’s articles 
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or bylaws. Board members may participate in a board meeting by any means of 
Emmunication through whichThe trustee, otheg b_oard members pmfiifing, and afi 
other board members physical1}7present at the meeting may simultaneously heafiach 
other during the meeting. Participating irrameeting lflfiese means th_e sangtlfi 
as being physically present at t_l§ meetfigj 

Subd. 6. ADDITIONAL BOARD POWERS. In addition to the powers granted 
the bFlby—this chapter, chapter 317A, other applicable state arfi Eleral law, and its 
ar—ticles an_d_—bWws, the board £111 authorize £1 create W)aEl_o_f exami_1Ers.‘~

# 
The board of examiners shall investigate and report on all applications fir 

disabfiy prjiorls and make re_corF1mendations afi) the amtEnt_to be paid to each 
applicant; investigagnd report on all disabilityhpebnsijers and m#ak_e—rec;m1_rieE 
tions as to the amount offoension tgbepaid to them, from yeaftoyear; and investigate 
2&Ta"ré[a6£:”6fi all applidations for— s§vi_ce‘per1si7)ns7 Ed_cEns_ fcnTlmT This board 
3111 consist_of_a competent plfiician selected by Eieassociatigi and atgast three 
fie-mbers pf tferelief association Q active fiig depa1Fn_en_t. 

—_ _— 
Sec. 4. [423C.04] ASSOCIATION FUNDS AND ACCOUNTS. 
Subdivision DUTIES. E association shall create, maintain, gd administer 

Eli: funds amd accounts section. E13 sources o_f revenue and authorized 
disbursements of each fund £1 account ge governed b_y section. 

Subd. 2. SPECIAL FUND; PURPOSE AND SOURCES OF REVENUE. (a) 
The special_f_ur£l m_ay g1_1_l_y be used to pay Q defined and contingent benefits as Eéi 
forfh in sections 423C.O5 and~4§3.0_6;Empensation fo_r3flicers and board meifinés 
as set_forth in section 423‘C_.(l3, subdivision 3; expenses-_ of officermid employees of 
t_lie—'associati3n in connection with the protect_ion of the special fundfiid expenses of 
o—r><arating, administering, and mahitaihing the assogiatidn as authorizecfby this chapteT, 
section 69.80, 3 other applicable lay: 

— — _ _‘ 
Q2 'l‘_h_e special fund derived from E following sources: 
_(_l2 receipts from E state, including, log not limited 51 arg fire state a;c_i_, fliy fire 

insurance premium surcharge amount, or any additional amortization state aid; 

Q2 all money derived from taxation b_y th_e under section 69.77 fg gig support g th_e association ang Q E payment pf benefits set forth sections 423C.05 all 
423C.06; 

_(_3_2 Q amount equal t_o the minimum percentage specified section 69.77, 
subdivision gt, 9f the salary o_f a fiLt grade firefighter deducted from t_h§ monthly 
salary of each active member; and 

Q tl'1_e proceeds o_f th_e investment pf special fund assets. 
Subd. GENERAL FUND. ’_I‘_he general fund separate gd distinct fromE 

special fund. The general fund may, consistent with applicable E be expended for 
those purposes deemed appropriate b_y E relief association. E finance oflice—r 
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shall deduct from each active member’s biweekly payroll check a sum equal t_o 

ojhalf of oirmxrcfi of the maximum biweekly salary of a first grail-e— firefighter. 
This sumshall—be forwarEedT) the association’s treasurer arfi cIepos_it%the general 
Er1_cl._The_gen_er—al_ fund shall fioconsist of receipts from pr?/‘ate sourcesfua as gifts, 
chm'gm7unmmsi1Fmq7:Es:Tnd dues paid by members; investment of,-earnings on, 
and interest of the general fuiicf mafmfi sources. Money received from ot% 
s_ources may als—o_be deposited in ti-1—e_g?11eral 

Subd. 4. HEALTH INSURANCE ACCOUNTS. Notwithstanding any law to the 
contrary, contributions of active members of the association with at l<=._2is—t_.’2573a_rs_()f 
service made after the 23th year of service muaae deposited ir1—Tsq)arate ficmufi 
used to pay l1<WhTarWoE)f_the individualTnember upon retirement. E bo7ar_d 
SIIEI adfi rules re:;§dir?he_fE;uency and amounts of distributions from these 
agcounts. A member with aniaficount establThed pursuant_to this section is entitled, 
upon retirement or diszfiitf to receive periodic distributionsfan the acc0T1nt, in the 
amount and with_the frequency specified b_y E retiring member consistent with% 
board’s r—ules.? 

— T’.— 
Sec. 5. [423C.05] DEFINED BENEFITS. 
Subdivision DUTIES. E association authorized ti) £1 shall 3 me 

benefits section t_o members accordance with section. All benefits 
authorized in this section shall be paid from the association’s special fund. 

Subd. 2. SERVICE PENSION. (a) An active member who has performed duty 
for the fire department for five years ofrfire, upon written apfiiaion after reti?in_g 
E1r1—duFand reaching Elr% age 50,—is entitled to be paid monthly for life a service 5a1a«m@ar7a§r?ph'<u;T*—‘—“—””“*”"— 

Q2 Based on E percentage E Q13 actuarial value 9_f assets E“ E special fund 
equal t_o E actuarial accrued liabilities o_t‘tl1_e special fund according t_o E most recent 
annual actuarial valuation of the relief association prepared accordance with sections 
356.215 §_I1_d 356.216, Eiaifilnt 9; th_e service pension i_s Eli follows: 

Length of Service Service Service 
allowabg pension pension pension 
service payable if payable payable if 
credit under 90- if greater greater

— 
percent_ Elan 89.99 than 92.49 

;TéEEent and Er-cent 
less than- 
9T.5E::ent 

5 years — T0 units 
3 years : 93 E 9.6 units 
7 years : 1T5 fl lfiE 
S years : fl? uTts EE 
9 E : E E W units 
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10 years 16.0 units 16.0 units 16.0 units H years lfi E 177 E 177E E years T95 BEE; T93 E E5E E years NT Wits E uTs ifE 
E y—eaE I -247 Eifi 27.5 Hrfts 
T5 years 5753 HE K ER; EE 
T7 §EEE§ W3 Knits W5 113% % EH17; W years E W 2—8.§ units 
1_9_ years 3)] 555 {£135 3-07 mg 5 years W E 333 HERE 374-5E 
El years 313 u1iit—s E fiit—s E Eit_s 
Q5 §€aE 3~6‘.§ E 5777 {H5 T73E 
2_3 years i E -3-53-3 SETS Kits 
51 §éZ£s' 3?] EEE _3_9.—9 units EE 
53 years 

T-— ~— __ —-‘T —-I _— 
§mTm 41.0 units 41.5 units 

(c) A member entitled to a benefit under this subdivision may elect to l_1a\£e_ it paid 
as anopdonal retirement an_riu_ity pursuant totlieconditions scfirfi si1bdivis_ioi_1_8_. 
Xrnember receiving a benefit pursuant to subTii_vision 5 or 631all not_simultaneousE 
l_3—e entitled to a benefit under subdifision. 

_ T _ Z ‘- 
Subd. 3. CALCULATION OF SERVICE PENSION FOR DEFERRED 

MEMEERST An association member who has performed services for the fire 
department forfig years or more but hzisjii-otgached t_h;e_ age of 50 yefs s_h—all-R 
eligible to re-tire @We :lIa1§ar—trT1en—t, Whcm forfeiting serWe$eEifiglKTE 
membershmpon apmcation, be placed on the association’s deferred pension rT. 
The association shall, upon board_approva1,_pEthe pension of any member onfie 
Esrred pension roll who has attained 50 yearsofage from the—daT‘ the applicafirfis 
approved. The perTsi—ofiHalfi>e paid inja1'eo';mTnE3TN_i‘tl% schefiemsubdivision i 
Any pe1'so11—rnalcingthis?p—p_1i<:—at-it-)n—vv_z1ives all otherTghEclaims, or Eemands again-Q 
K:_association for an_37cause that may have_arise11 from or that ma-y—be attributable to 
We person’s serfim E1-€T1e1§{rTm'eEA mem-lTe:-1r_erTtitle—cl_t?)?ly31efit under thfi 
slfadivision may elect?-)_lTaTIe the benefit—paid as an optional —retirement anntry 
pursuant t_o §foKdT{oH§ QTORF subdivflnz _ 

Subd. 4. TEMPORARY DISABILITY PENSION. An active member who, by 
sicknfiaraccident, becomes temporarily disabled from p—er_forrning firefighte_r—dutieTs 
for the fir?depa1't1nent shall be entitled to a temporary disability pension. No allowance 
Ev-rfisabiulity shall be_rrTa-d?unless notice of the disability and an afifiication for 
bTnefits is madT3’b‘y—3rm3ehalf of the disabla member wfiii_n—§0 days after IE 
beginningofm d—isab_iliE/T This app_licEon shall include a certificate_Ir5m71 @Tifie—d 
medical pro_f%3onal settingT)rth the eause,rTure, and extent of the disability. This 
certificate must also conclude that~tl1—e disability wasficurred or_sEained whilefie 
member Es g1_e_service 91? @‘fi_r_(a_clepartment.?_he board shfil utilize th_e boardzf 
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examiners established pursuant '9 section 423C.03, subdivision Q t_o investigate arlt_i 
report Q a_n application for benefits pursuant tg section aid make recommenda- 
tions as to eligibility and the benefit amount to be paid. A member entitled t_o 2_1 

disabifitfiension shallTceWe benefits i_n E aifiofit z_in_d inZnnei determined by tlf 
board. 

Subd. 5. SERVICE-RELATED PERMANENT DISABILITY PENSION. An 
active member who becomes permanently disabled as the result of a service~relaE 
disease or injurmall, upon application and approva Ethe boaEl,_be entitled to a 
pensionef 42 units or in the amount deterr_n-iiled under S_I_l-DEIEISIOD 8. The applicafiofi 
for serviEe—?3121Td1_)er-rr_lzirl—ent disability shall include a certificate_fr3m a qualified 
medical professional setting forth the pernTrent nature 5f the disability or disease and 
that it was service related. The bofil shall utilize the bFaToi eXamiI1e1'—§ establisha 
pTslIalIlt-tb section 423C.03—,§.1bdivisi§l_§, to invefigate and-"make recommendations 
Q E app—lication E a pension pursuantéjlg subdivisicg 

Subd. 6. NON-SERVICE-RELATED PERMANENT DISABILITY PEN- 
SION. An aaive member who, by sickness or accident, becomes permanently disabled 
from pgforrning firefighter du—ti-es for the_ fire department shall be entitled to a 
permanent disability pension. No a1l(J—v7:«.lnc—e fc>Tclisability shallE-mafia unless ndt-ice 
of the disability and an applieefin for benelifis made by 3EFnbelEl‘i"oi= the disabled 
mefiaer within ~9FcHys after the filming of the disE)iIity._ This application shall 
include a certifi(—:a—teWnfi_quadified medicaT rfifessional setfi forth the ca—usTa, 
nature, a_nd extent of the disability. The board shall utilize the board of he-{airliners 
establislEpursuant_t_oEction 423C.63TsubdivisI5rI—6, to invejgate andfireport on an 
application for benefits pursuant to this section and make recomm?dations BEE 
eligibility an7he benefit amount tcTbe‘Eiid. A meifir entitled to a disability pen_sioTl 
shall I‘6Cei\E—D6IT6fitS in the amountqami manner determined by the_b_oard, not to exceed 
gins. "— ‘“ “— -- 

Subd. 7. SURVIVING SPOUSE AND DEPENDENT PENSIONS. Notwith- 
standing any‘ other law to the contrary, when a service pensioner, disability pensioner, 
deferred p—efis$lE,Eacti\? member of the association dies, recipient beneficiaries are 
entitled t_o a pension_g pensions, as folfivsz 

I: — 
Q t_o a surviving spouse, a pension o_f 2_2 units p_e_r month; 
(2) a surviving spouse of a deceased service pensioner, disability pensioner, or 

deferIed pensioner who is otfirwise not qualified for a pension may receive a benefi 
if the surviving spofiwas legally m—§ried to theficedent for fieriod of two years 
andvras residing with tlie—<iecedent at the tinTe Wdeath. The?1rviving spbuglaenefit EVE in this cEuse—isI the same as t—h7at~Evi_ded to thrse who meet the definition 
o_f survivin—g s_pouse unde_r Qztion 42—C’s_CTl, subdivisi& Z5, exec? that if The surviving 
spouse is younger than the decedent, the surviving SPOIE benefit fist_l:E_actuarially 
equivalent to a surffinhgspouse benefit that would have been paid to the member’s 
spouse hadthe member been married to afirson of oEea—ter_a—ge than the 
membe1§a+g—e- prior t_o A bemafit Pfllg i_nT£s—circumsEnce EEEIEQE 
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fl units notwithstanding th_e minimum it it clause; 

(3) to each dependent, if the dependent’s other parent is living, a pension pg to 
exceedeEhW1its per month._l)T13endents between the ages (E 18 and 52 may continue 
to receiveap%5n— upon board determination that—t—he—E1£nE=.rYE5r~npl—i§ with the 
Equiremenis of section 423C.01, subdivision 1l:—and—21pplicab1e association—b—yTavT, 
except that the dependent marries before _theE_e9_T'_2_g yea_rs _tlE pension fill cease 
as of the da_te_ 9;" @ marriage. The board shall make th_e final determination with 
respect tg eligibility E benefits E compliance section 423C.O1, subdivision 

(4) each dependent of a deceased member after the death of the dependent’s other 
parent_,brTftlie event theother parent p1'edecemTs tl1—e membe—r,Ts'entit1ed t_o rec_eiv_e 
a pensionin-tEamount_the board deems necessary tcTroper1y sulfiort each dependent 
until the cEpe—ndent reacfis the age of not less than 16 and not IIIOFBTIEI 18 years. 
fiapeifients between ti: agea)E and—2?.:mayW=. §1ti_tI-e—dE <§)~IEi_n1Te_rec?eivEg_a 
pension upon board deterrmtti-o~n_tI1:ETl1§eEnde-tit comp1ies—with the requirements 
of section 423C.01, subdivision 11Tanc1—applicab1e association by1avK except that if 
the dependent marries before the?g_e3f_22 years the pension shall cease as of thedaé 
fthe marriage. The board sha1—l—m—a1?efi1e_iirE‘cl-etTn1ination v7ith1%$ecfio_eligjbi1—'it3r' 
Torfienefits and aI1pIi21~m:%1c1: 

— i _ 

Q th_e total pension payable t_o a surviving spouse E a_1l dependents o_f _a 
deceased member shall Q event exceed $1 units per month. 

Subd. 8. OPTIONAL RETIREMENT ANNUITY ELECTION. A member of 
the asjsfiitfin _w_h2 retires under subdivision 2 or becomes disabled uncle? subdivisifi 
6—may elect an optional retirement annuity to the receipt of any benefits. The 
opti3n"aTatire—rnent annuity may be a 50 percent,~—7_fi3ercent, E W percent jo-ifi 
survivor annuity without reTstaErrIe1iF in the event the des_igrWed beneficfi 
predeceases the member or a joint and survivorfiinuity with—reinstatement in the event 
the member_fiedeceases7hedTfi,fited beneficiary. Afiptional retiremE1t—annuity 
rmist be actuarially equival—ent to the service pension and automatic survivor coverage 
Wrxfise payable to the reti~iiec1— member and thefiembefs beneficiaries. Once 
selected, th_e optionaTarT1n1ity irrevocable. 

— T" 3 
Subd. 9. ALTERNATIVE SERVICE PENSION FOR UNMARRIED MEM- 

BER. A retfid member who is not legally married on September 1, 1997, and remains 
unmarfied on the effectivemite Fir this article may sefict a service Eension <fi72.3 units 
i_n p_f a-s—eTx—/‘ice pensio1m1cErEbdivisio—n——2_‘. 

T — —* 
Sec. 6. [423C.06] INVESTMENT-RELATED POSTRETIREMENT AD- 

JUSTMENTS. 
Subdivision 1. ANNUAL ADJUSTMENTS. Notwithstanding the provisions of 

chapter 69, Q ME other law to the contrary, the association may_provide annua 
postretireinent pfimatgtcyeligfialfinembers urfir this section._No provision of or 
payment made under this section may be interpreted o—rTelied uponby any member o_f 
fie association to guargtee gr CIIITIE 3- member t_o armual postretire_r_neT1-t_adjustmen-ts’ 
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f_o_r gy period when E requirements in this section have n_ot been met. 
Subd. 2. ACTUARIAL ASSETS OF SPECIAL FUND LESS THAN 102 

PERCENT.7a) When the actuarial assets of the special fund in any year are less than 
102 percent Ffits accr_uT,d liabilities accdr-d'i—n_g to the r—n—()—s)‘t—reEt_7ar1i11—17c1IE1% 

Tluation of —the_special fund prepared in acco_r~dan—5e with sections 356.215 and 
356.216, irWeEnenbrelatemmtretiremenradjustments slmbe determined and pfi 
pursuant to this subdivision. Payment of the annual postrTrem_ent adjustmenfiay_E 
_r_n_a_cle_ pflflfiiere excess investrnefi in—come.

W 
(b) The board shall determine by May 1 of each year whether or not the special 

fund Es_eEe-ssEv%ent income._Thfin6uEt EXESS investmem 630%, if any, 
as a dollar amount and—repo1ted byfiie executive secretary to the iii} 

and go_verning Edy of the city, th§ate audito—r,_tlFcommissioner of fina_rlc—e,_and the 
executive directo_r‘c;f’theIegis.l7ti\Te on—pensions £1 retirement. TheE>11_a‘r 
amount of excess ir1ves—tment income up to one p_e?cent of the assets of the spgal fund 
must begpplied for the purpose speciEecl_iEaragraphE:):-Excess ifvegment incrme 
must En be cori—sida-,d as income to o1_‘ assets of E special fund for actuarial 
vaFatfis_o_f the special fund for tha 3Ear—T1Eer—thTsection armecfiyns 69.77, 
356.215, arfi 3_56.216, excHto—()f@ thT annual pgretiremenatdjustrnent. Addi- 
tional invfinent income is any_realized?r unrealized investment income other than 
the excess investment ingog and must‘ be included in the actuarial valuati 
pTrformed under 3135 section a_11g—s—ec:ti0ns 66777, 356.21sTa_ng" 356.216. 

(c) The amount determined under paragraph (b) must be applied as follows: the 
assocfitigshall apply the first one-half of one per—cFnt of a§ts that cogstitute excg 
investment to tlgrmjnent of an_a1fia1 postretgement afijustment to eligible 
members and the s§:c;n~d one-half Ff?)-ne percent of assets which constittie excess 
investmenfiicgne shall be applied Freduce the_state amortization state aid or 
supplementary amorti—z§t‘io—n—state aid payments ofierwise due the associzfinmida 
section 423A.02 for the currefigalexdar year. The amounts Etllpayments to eli_gibl_e 
members shall notexged one-half of one perceTof the asseE (Fthe fund. Th—e amount 
of each eligfiemembefs postretireTne—r1—t~adjustmeFts—h‘all be czfitftted by fxriding the 
Etfinumber of units to which eligible members are erfie—d— into the excess investm§: Ema available for astribution to eligible members, and th—<§1_rFltiplying that result 
by the number of_units to whicf each eligible memb—e.r E—e—ntitled. If thifimount 
aegis the total_r-nonthly_benefit thatthe eligible member was entitled_toFthe prior 
year under-tlEErms of this chaptefihe—21ssociation shall p5I—the eligible-n—1_er$er the 
Leger amou—nt. Payrr1_e11t—()f the ann—ual postretirefiit —21djITs—t1nent must be in—a 
fipsum amount on June Tfcfinwing the determination date in any year. In tfi event 
an eligible memberfiiypribr to the payment of the annuaTpos_treTeF1t aIlj_u'st1nent, 
fie executive secretamhall pa_3/We eligible n_1—em_ber’s estate the amount t_o which the 
Ember E entitled. —_ E" ‘W — — 

Subd. ACTUARIAL ASSETS OF SPECIAL FUND 102 PERCENT OR 
MORE. (a) When the actuarial assets of the special fund in any year are 102 percent 
g more o_f accrued liabilities according t_o _tlE most recent annual actuarial valuation 
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of the special fund prepared in accordance with sections 356.215 and 356.216, an 
mvgment-relafiaostretiremgit adjustment Wall E determined _a_n£l@ pursuantt__c_> 
this subdivision. Payment of the annual postr%ment adjustment mg lly l_n_e rile 
i_There excess investment Rome. 

(b) The board shall determine by May 1 of each year whether or not the special 
fund has_exce_s_s-inv%ent income._Thmnoumt 0TC_X-(E investmefi iToE, any, 
mlifibefstated as a dollar amount ancfaported byfiie executive secretary t_o E mafia 
and governing Edy of the city, thestate audito1T:t_h§ commissioner pt‘ finance, arid the 
%cutive direcfifmefigfitirxg commission on pensions g retirement. E dollar 
amount of excess im/e—fiment income up to l-1/Zpercent of the assets of the fund must 
be applifi for the purpose specified in—paIagraph (c). ExEs—s'invesm15tHc3rne BREE 
not be considered as income to or ass_ets of the spt;i:«.1l fund for actuarial valuations of 
Efiéfieciai fund fo_r that ye§ under chi? section and”se‘cuH1s 69.77, 356.215, arfi 
356.216, exc_epTto—5ftEtlEnnua1 po?r_etirement adjustment. Additional investmefi 
income any realized H unrealized investment income other than the excess 
investment income £1 ni1Et E included th_e actuarial valuations 1?rt‘orE3d under 
gig section id sections 69.77, 356.215, arm 356.216. 
Q The amount determined under paragraph (_b2 must be applied as follows: the 

associatifishall apply the 1-1/2 percent of assets that con_stitute excess investment 
income to tlgpayment Eran annual postr_etirement_a(-ijustment to eligible members. 
The amount_3f each eligiblehiembefs postretirement adjustment shall be calculated by 
dividing the_toK1umber of units to which eligible members Egemtitled into the 
excess invétiri-eiit income availableflfor distribution to eligiblefiembers, anrtfi 
multiplying that result by the numb; of units to which each eligible m%)ej 
entitled. Paymgitfhewzlnfial p0St1‘Ctl1—ElI1<T adjustment hfust be in a 1ump—_sufn 
amount on June 1 fa1oTIing the determination date in any year. In theefient an eligible 
memberfldi-e—s_prior to the payment of the ar1_m1H—§)—st—1rTtire—rr—1:°,_1i_tacH1Istin—ent, the 
executive_s§:re_taTy shalfiay the eligi~bie_rnember’s estate the amount to which th—e 
member w_21's entitled?-_ 

1 — — _- —" 

Subd. 4. ACTUARIAL ASSETS OF SPECIAL FUND 110 PERCENT OR 
MOR~I-E.—G)_When the actuarial assets of the special fund in any year are 110 percent 
or more ofits accruedliabilities accordingfithe mo st_1eTer1_tafi1amtuariHvalu ation 
E‘ the speci_a1 fund prepared in accordance—\Vith sections 356.215 and 356.216, an 
Evgment-relafiliiostretiremefit adjustment s_l;1_ll be determined andpaid pursuantt_o 
this subdivision. Payment of the annual postrEnEnt adjustment—ma_y_t)_e made only 
i—f_—£I total excess asset amoifntgtists. 

_— — :- 
(b) The board shall determine by May 1 of each year whether the special fund has 

a totzd—<e)<T%;£§taTu>unt for thZ1I—)_/(§.—Il-"—8.—I(5I2_1I-Ii){(TSS asset amfiint existfnfi 
giErTyear, tfifitotal asset_ar_r1otTnt shall befidetgnined. secfiaryshall 
reportE_tota1exc§1s_set_amountafiefiotal excess asset‘ amount to the mayo1‘—an—d 
governinggly of the_city, the sta_te~a_1iclitoTthe commissioner of finance, andfi 
executive thread? of tl1~e.Teg—i*s1ative‘ commissio-II on pensions aml retiremenTT—‘lTe 
portion pf E Et ex_c-es—s_asset amount which distributed under subdivision@ 
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not be considered income to or assets of the special fund for actuarial valuations of the 
special fund Q % ye_a_r under sections 69.77, 356.215‘, arid 356.216 an_d Laws 2000, 
chapter 461, except t_o offset the amount distributed. 

(c) Twenty percent of the net total excess asset amount determined under 
paraggph Q is available f_<)_r§ce§assq_ amount payments under paragraph 

(d) Except as limited under paragraph (e), the net excess asset amount payment 
to an—eligib1e rr—1ember is equal to the aEuEt_ deferrninedfinder paragraph (c) 
mufiplied by the units applicable to—the_eIigible member and divided by the total 
o_f a_11 eligit_>l~e_rr—1embers. 

"_ _ _—— 
(e) A member who is an eligible member for the entire 12 months before the 

deterr-1.11."n'aItion date irelig-ibE for a full excessfiseramofntpayment pursuant-‘t6 
paragraph (d). member who isfii eligible member for less than 12 months before the 
determinatgn (Etc is eligi_lE<§ -aprorated excess ass}? fitmfiiayment. If an eligifl 
member dies bT:fo?e the defirnination date and before the excess a§set_ amount 
payment $mmences,t—he association shaTl_paThe eligible—member’s excess asset 
amount payment to the_efigible member_’s-sufxfiirgspouse or, if no surviving spdtig 
to the eligible meTnbTar’s estate. 

I‘ -I— 
(f) The excess asset amount payments determined under this subdivision 

commencfim June 1 following the determination date. The board—may disburse 
payments to_c§li',rg‘ib—le members in afimp sum, 12 "mom irEalF>r1ts,Trany other 
manner Ea? Q13 board determirEs._ 

_ _ —_ 
Subd. 5. REPORT ON ANNUAL POSTRETIREMENT ADJUSTMENTS. 

The executive secretary shall submit a report on the amount of all postretirement 
ad—_i11stments made under Hs_section and the maEneTin which 130-S? payments were 
determined to the state aufin, the exefihg director of—the legislative commission on 
pensions andrc?rT1e-nt, and thaity glerlg 

— —_ _ 
Subd. 6. CITY TAX LEVY. If in any year after the actuarial value of special fund 

assets, accofding to the most recent Shfitfiifiuffai valuation prefiagdfii accordfice 
with sections 356.2l5and 356.216, is greater than 102 percent of the actu_arial accrued 
liaT3ilities of th_e speciafiund and sub_sequentl)E aTtuarial valmegassets is less than 
100 percedt of the actuarjlfizrued liabilities—according to the_1-nost recenmirm 
Qiaiial valuatfin prepared according to sections 356.2l5_ar1T 356.216, the city of 
Minneapolis is not required to levy a property tax to fund a1w—c1eficitunless7hTfi1rTd 

has two succésifi years wha1E1_e_actuarial valE:_o—f_as?s_i‘s—less than 100 pe_r?er—1t—E° 
the aT1arial accrued liabilities at<:—cording to the mcgt recentanT1E11zWu_a—r1Ta1 valuatitm 
prepared according t_o sections 356.215 @_356.216. 

Sec. 7. [423C.07] ACTUARIAL VALUATION DATE. 
Notwithstanding section 69.77, subdivision % 356.215, g 356.216, th_e annual 

actuarial valuation of the association must be completed by May 1 of each year. 
Sec. 8. [423C.08] MEMBER CONTRIBUTION REFUND TO BENEFI- 

CIARY UPON DEATH. 
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If an active, deferred, or retired member of the association dies and no survivor 
benefitfi payable, the desigiated beneficiarybofhthe decedent o_1§_ifK)—n—e,_the legal 
represent-ative of thgestate of the decedent is entitled, upon ap})1—ic2Rion, t_o a—refu11d. 
The refund shall Wan amotdritneculual to the member contributions to the credit 9:" the 
deaadent, phfingrefi on those contr~ibu—ti_ons at an annual compoEnd—ed rate of (IE 
percent frtmhe first dfi of the month following”-the date of death of thmacgda, 
reduced b§7he—surhof_tHy —ser—v_ice pension or disabi_l.ity't)—e_1ieT‘i‘t pEWoEsly_pa_id_ by the 
£313 9 tlfg Eicaialf 

’" ‘ ‘"_ 
Sec. 9. [423C.09] PAYMENTS EXEMPT FROM PROCESS. 
All payments made, or to be made, by the association under this chapter shall be 

totallyexempt from garriishrrferf executio_n,E other legal pr'ocessTe7<cept as pE6V?1a 
in section 5 18.5_8,_5- 18.5 81, or 518.6111. No person entitled to 

_a payment shal have the 
right to assign t_l§ name, Er shall the —association have fithority to rEE6,§:E7fi 
5§§fgn"fi1en: or to pay E suir-1‘ oiTaEcoFnt thereof. zfl attempt to transfer any rightor 
claim, g anE_pT£%ereof@l_l—l)_e Ltd. _ — —* _ 

Sec. 10. [423C.10] LAW GOVERNING PENSIONS AND BENEFITS. 
A service pension or other retirement benefit for or on behalf of a member of the 

Minneapolis firefightersTelief association must be <Kcu_laEd under the—1aws, articl—es_oT 
incorporation, or relief association bylawsirfiaffect on the day thafthe active memba 
terminated actibve employment E Minneapolis Eedepa-rt_'m_ent a:s_"c_1—firefi-ghter. 

Sec. 11. [423C.11] WORKERS’ COMPENSATION ACT NOT AFFECTED. 
This chapter shall Qt be construed as abridging, repealing, or amending E laws 

o_f state relating to me provisions of me lay connnonly known g th_e Workers’ 
Compensation 

Sec. 12. [423C.12] RIGHT TO REDUCE PENSIONS. 
The relief association has the right and retains the right to reduce the amount of 

pensifi a-n_d_benefits paidfron-i_its:_s1~3«_:ciTfund anEo—?educ_e and ottgwise adju_s_t 
those penfi—ons and MES. For any pensiohT_r b—eneEt that was-reduced, the relief 
association has_the right andTtaE the right to increasezrflerwise adjEs_t these 
pensions 9_rb—er1cfis wThi@ limits o;f—tl;?ha—pter. _ 

Sec. 13. [423C.13] FINANCE DIRECTOR TO FILE REPORT WITH THE 
REVENUE COMMISSIONER. 

(a) On Q before March 1 each year, the Minneapolis finance director shall file 
ELI} Eec—m1nty auditor and the Fmnrnissiona of revenue a certificate statingTtfl 
Minneapolis firefighters —reTief_association exists‘ and including any other inforn7ti_o-n 
mat me commissioner o_r auditor E require. — flw 

£b_) The commissioner of revenue shall provide the Minneapolis finance director , 

with tl1_e_i1_ecessary docume—nts tor tlg of Minneapolis and th_e Minneapolis 
firefighters relief association t_o carry git duties and t_o receive th_e benefits o_f 
sections 69.011 to 69.051, 2971.05, flcl 2971.10. 
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Sec. 14. [423C.14] STATE AUDITOR TO EXAMINE BOOKS. 
(a) The state auditor, annually, shall examine fire books £1 accounts g t_h_e 

secretary E o_f Ere treasurer o_f Q13 Minneapolis firefighters relief association. 
(b) If the state auditor finds that any money in the special fund of the relief 

associEio_n V21s_e:$ended for;Tp§s Eat were no? aghorized by_tEs_cha—1)ter, the 
state auditoifiall report thaTto the governor, whogall then direc:T—the—comrr1issiorE 
finance notTo i-s?1?afiy_ffi-rthe-r warrants mh;e:_lief_ass—o%i$ until the state 
auditor repcfis that the mTney which was unlawfufi expended E §:_n?1)laEi.Ee 
governor additicfillfimay take such—fLEther action g % emergency may demand. 

Sec. 15. [423C.15] ACTUARIAL PROVISIONS. 
Subdivision 1. CITY NORMAL COST CONTRIBUTION ADJUSTMENT. 

Notwithstanding s—e—ctions 69.77, 356.215, and 356.216, or other law to the contrary, the 
required city contributions toward the assa:E1tion’s norT1a1 cost,—2Ts dete_rrnined by $3 
actuary, ageduced below that othefivise payable by the fullajotmt of active mgntg 
contribufins required by Ev to be directed to_the-a§o*ciation’s health insurance 
escrow account rather tlfinfithg special fund. 

_ — 
Subd. 2. SUSPENSION OF NORMAL COST CONTRIBUTIONS. Notwith- 

standin-g_t_he_ provisions of section 69.77, or any other law to the contrary, if a total 
excess asg amount exists, as defined in se_ct$H 423C.(Tsfi3Eision 27, pairagfl 
(a), the city is not required t6 make a cgntribution to the fund for the n-orinal cost of Etc_titFme—mbEr§'"——_—_""”_:—_‘T_'__M—— 

Subd. 3. AMORTIZATION TREATMENT. Notwithstanding section 69.77, 
subdifin Eh, 356.215, 356.216, or any other law to the contrary, if the actuarial 
report for theT/Iinneapolis firefighter?re>l—ie;f associfi)n_in&ates an unfu_nc—led actuarial 
accruejizfility, the unfunded obligation is to.be amortized on ajevel dollar basis by 
December 31 of 55 year occurring 15 yegrsfiater. If subseqfifit actuarial valuatiofi 
determine a—ne—t_aFuafi expefiencefiss incurred dfiring the year which ended as of 
_tl§ day befor?the most recent actuarfivaluation date, any—urT1r1ded liabWdE E 
thatfis is to begnortized on a level dollar basis byT)-egefier 31 of the year occfirfi 
1_T§§r?at_£— 

_" T __——_“— 
Subd. LIMITATION. Notwithstanding subdivision E th_e amortization period E Ext exceed th_e average 3% expectancy o_f the remaining members. 
See. 16. EFFECT ON ACCRUED BENEFITS AND BENEFITS PAYABLE. 
@ E legislature intends by article to recodify E prior local laws applicable 

to E Minneapolis firefighters relief association. 
_(b2 This article ncg intended t_o increase o_r reduce E pensions Q benefits 

currently payable 9 pension an_d benefit recipients o_f th_e Minneapolis firefighters relief 
association, except as provided Minnesota Statutes, section 423C.05, subdivision 
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All pensions and benefits payable from the Minneapolis firefighters relief association 
fforce on the effective date of this section Q reflected E records o_f th_e relief 
association as of that date continue. 

(c) This article n_ot intended t_o modify, impair, _o_r diminish the pension E‘ 
benefit entitlements accrued or service credited t_o active pr deferred members of die 
Minneapolis firefighters relief association on the effective date of this article as 

diminish the pension or benefit entitlements that had been accrued or service Lat had 
been eredE3'd to an ac_tive or deferred reliefnzisqscdaatmrlumember, E_e secretary fill 
Eéfiiry that determination —and a recommendation as to the required legislative 
coirectidnj. if any, to the (Fair; of the legislative com_nn‘Tion on pensions and 
retirement, theE1segWernmenta—l‘op~e—r.ations committee, the senfie governmerE 
operations Emmittee, E1 the executive director o_f the 1e§i_slative commission Q 
pensions £1 retirement. 

Sec. 17. REPEALER. 
(_a2 Laws 1907, chapter Laws 1913, chapters E El Laws 1917, chapter 

£6; Laws 1919, chapters 5_15 a_n_cl Laws 1921, chapter Laws 1923, chapter Q and Laws 1945, chapter §_2_2_, are repealed. 
(_b_) Laws 1959, chapter fl repealed. Laws 1959, chapter 568, as amended by 

Extra Session Laws 1961, chapter 
_f§_, 

section £1 Laws 1973, chefiteffl section—l_: 
i_s repealed. 

gc_) Laws 1961, chapter 109, and Extra Session Laws 1961, chapter 3, are 
repealedfis m chapter 31—8i§3mended by Laws 1965, chapter 578, sect~ion_1_E 
Laws 196’7,?a%324, sectior1_1; and Laws 1969, chapter 287, secti51Ts_1 and 2,E 
repealed. Laws 1965TcE1pter 519,_as—amended by Laws 1967, chapter 819,_s~e-ctiofi 
Laws 1969,“-cha—fier— 123, sectioiis rand 2; Lavvs 1975, chapter 57, secti—on 1; Lav-/s 
1977, chapter 164, secEn Laws_19-95, chapter 589, article 1, section 5; Lav?/E 1992, 
chapter 454, se<T)ns 2 and 3; Laws 1994, chapter§1_, articlel, sectionl; Laws 1996, 
chapterfii, article §_,#s:c':'ti(;1 and Laws 1997, (Water 2_E5§_,_article 4,_section 12, is 
repealedpfjaws fig chapter 578,—21s amended by Laws 1967, chapter—824, sectioff 
and Lawsfia chapter 287,_§e-ctiflon 1, is repealed. Laws 1967 , clFpter 819, E 
amended by Laws 1969, c-hEter 123, sEcti_on 1; Laws 1975, chapter 57, secticm 
Laws 197fchapter Eh section 2;—L_a_ws 1990, chapter 589, article 1, section 5; Lavvs 
1992, chapter 454, sections 2 andg; Laws 1994, chapter5—91, articlel, section1_; Laws 
T6, chapter$48, article 3:se__ctioi1 1; and Laws 1997, cha_pter 233,_article 4,_section 
12, is repealefiaws 1967, chapter:-824,‘ as amended by Lawr969, chapter 287, 
s_e—c_ti3n 1, is repeale-d:~Lavv_s_1969, cha;W1L_3, as amend; by Laws 1975, chapter—5’7, 
section Efaws 1977, chapter 164, section 2; Layv-s 1990, chapter 589, article 1, sectiT 
5; Laws 1992, chapter 454, seaigis 2 and §;—Laws 1994, chapter 591-, article 1-, section 
E Laws 1996, chapter448, article §_, section £1 Laws 1997, chapter 2I_’:_3_,_article E 
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section E repealed. Laws 1969, chapter 287, repealed. 

(cl) Laws 1971, chapter 542, as amended by Laws 1993, chapter 125, article 1, 

secticglflfiepal. Laws 197?,chapter 57, asamended by Laws 1977Eapter 164-, 
section 2;—Laws 1990, chapter 589, attic? f section 5;—I..aws 1992, chapter 4__5__4, 

sections2and 3; Laws 1995, chaptg 591, artiae 1, section 1; Laws 1996, chapter 448, 
article 3,§eToE1; and Laws 1997, chTer 233, article 3 se—ction 12, is repealed. LE 
1977, Japter 164: sjedtion 2, as amended byfiws 1990, chapter 5@,_ article L section 
5 Laws 1992, chapter 454,"s‘eFtions 2 and?; Laws 1994, chapterfi article 5 section 
1; Laws 1996, chapterwi, article 3,_se—c:t.ic;1 1; and Laws 1997, (Em 233, article 4, 
section 1% repealed. 

_ _ — j j —_ j _ 

(e) Laws 1980, chapter 607, article XV, sections 8, as amended by Laws 1992, 
chapte; 47 1, article 2, section 2; 9, as amen~ded by Laws_1987, chapter322, section 6; 
Laws 19fichapter§72, artic1e"2,_sEtion 5; Lav7§ 1992, chapter 471, ar?iEiE 2, sectirfi 
2; and Laws 1993, clT;itei- 125, Eticle 1, sastion 1; and 10, as ani7eTiEed by Laflvs 1992, 
anger 471, article 2, seem, is repe-aled. Lavg fifificlfipters 572,?:<E 4; El 
574, secti6rI3, are repealed. La_vI1s—~1989, chapter 319, article E sectio—n_s 6, as amended fiaws 199_2, chapter 471, article g section @ L a_s amended by-Ijaws 1990, 
chapter 570, article 12, se—cEon 63; Laws 1992, chapter 471: article 2,?ec—ti6n_—s _5_ gig 
Q LawsT996, chapt;438, articE_$ sections 12 £1 E Laws 1997, chapter 2_3_3, 
article 4, sections 13 am, is repealed. _ “IV? 

(1') Laws 1990, chapter 589, article 1, sections 5, as amended by Laws 1996, 
chaptt3—r 448, article 3, section aid Laws 1997, chapter £3, article figction 12; and 
6, as amacled by Laxivs l99Z,a1E=.r 471, article 2, sectifi, is repealed. Lawfi99—2‘, 
cI1aE>ter 429, is r_epealed. Laws 1992, clmer 454, section 2, asarnended by Laws 1994, 
chapter 39T, article 1, section 1, Laws 1996, cI1a_pter 448, ?rti—c1e §_, sectirfi 1; and Laws 
1997, clfter 233, aTticle 4, s§ction 12, is repealed. Es 1992, chapter 47_1,Eicle 2, 
as amended byfiws 1996,_chapter 438:a1ticle 4, sections 12 and 13; anmws 1997-, 
chapter 233,_article 5 sections is repealed. _cI1ar)~ter_—£5, as 
amended.-jg Laws 1997, chapter 233, article4, section repealed. 1993, 
chapter 192, section % repealeEl._I..aws 1994, chapter 591, as amended by Laws 
1997, chapTter 2331 article 4, section 12, repealed. Laws 199:, Elapter 632, Qcle 3, 
section 14; Laws 1996, chapter 448,Eicles 2, section 3; and 3, section lmws 1997_, 
chapter233, article 4, sectionsE,'13, 14, 1_5, 16, 1733719", 20, 21, anfifi 
1998, chfir 390, alficle 7, sectfi firF_1.Ev-s200TclE)t;16T,ar?cIcfi7—,—s_ections 
9z1.8_=a&T_1Tn as‘1:>.:r_er~%e7aT6d- 

”‘ 

Sec. 18. EFFECTIVE DATE. 
Sections 1 to 1_6_ a_r_e_ eifective Q Jul L 2001, or Q th_e E after th_e council 

Q E of Minneapolis £1 chief clerical officer timely complete their 
compliance with Minnesota Statutes, section 645.021, subdivisions 2 E 3, whichever 
i_s later. 
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ARTICLE 16 

VOLUNTEER FIREFIGI-ITER RELIEF ASSOCIATION PROVISIONS 
Section 1. Minnesota Statutes 2000, section 424A.04, is amended by adding a 

subdivision to read: 

Subd. 3. CONDITIONS ON RELIEF ASSOCIATION CONSULTANTS. (a) 
If a volunteer firefighter relief association hires or contracts with a consultantt—o 
fio_vide legal or financial advice, the associatirshall obtain and_tl1e consultant shall 
provide a flog E consultant’§rtificate o_f ifiEance. —~ — 1 
Q A consultant E person who employed under contract t_o provide legal pr 

financial advice and who is or who represents to the volunteer firefighter relief 

Q Q actuary; 
Q) a licensed public accountant or :1 certified public accountant; 
Q Q attorney; 
(4) an investment advisor or manager, or an investment counselor; 

Q an investment advisor or manager selection consultant; 
Q a pension benefit design advisor or consultant; o_r 
(7) any other financial consultant. 

Sec. 2. EFFECTIVE DATE. 
Section 1 eifective J_u_1y L 2001. 

ARTICLE 17 

ONE PERSON OR SMALL GROUP SERVICE CREDIT PURCHASES 
Section 1. TEACHERS RETIREMENT ASSOCIATION; SABBATICAL 

LEAVE OF ABSENCE SERVICE CREDIT PURCHASE. 
Q (E eligible person described paragraph (b) entitled t_o purchase 0.34 of a 

year 93' allowable and formula service credit from t—h;;. teachers retirement association. 

Q .3 eligible person _a 
person who: 

(1) was born on August 7, 1942; 

_(g_) E employed b_y independent school district N9; 11_, Anoka-Hennepin, on 
August 

_2_2_3_; 1970;
_ 

(3) was on a sabbatical leave of absence from July 1, 1977, to June 30, 1978; and 
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(4) due to inadvertent clerical error by independent school district No. 11, 
Anok?H%ep_in, did not have full‘ contribuiions for the sabbatical leave majirfi 
timely fashion and_O_.-654‘oT1yeIar_of service credit_was_credited rath-e-rfiarm y_ea} 
of service for t%zF1tic_al IRE _ 1 : __— -II 

(c) To purchase the service credit under this section, the eligible person must pay 
to the— te_21chers retirfinent association the_;mount ofjhe shortage in member 
—cI)n—tr—ibutions for the sabbatical leave perifiplus intere-st‘ rfin June 30, 1978, to the 
date on which—p—ay—n—1_ent is made at an annual compound rate of fieTerfi1tlI)rE 53% this payment expires o1TJHy 1, 2002, or the date—o—f_t<;nination of service, 
whichever is earlier. 

(d) If the eligible person makes the payment required in paragraph (c) in a timely 
manner: Ecfiendent school district 135.‘ 11, Anoka-Hennepin, may pay E:baIance of 
the full prior service credit purchagpgment amount calcuIz:Ed_L1hder Minnesofi 
St-atuTes, section 356.55 or 356.551, whichever applies. If independent school district 
No. 11, Anoka-Hennepir: does not pay the balance within 30 days of notification by 
the executive director of the teachers retirement association of the payment of the 
member contribution paymefit by the eligible person under parag_ra;F (c), the execntive 
director shall notify the corrnrEss—i_oner of finance of that fact and tl?co—mrIrissioner 
shall decffi from E state aid payable to ind3=,?e1EcE661_dismct No. 11, 
Ahgka-Henne1Ethat_a1n_cfit,fi1s interest $1 that amount of 1.5 percent pemofth 
for each month or portion of a firth that has_c:Tpsed fromThe-e-ifective dfi of this 
section. 

(_e_) E eligible person shall provide giy relevant documentation related t_o 

eligibility to make service credit purchase E required by me executive director 
of the teachers retirement association. 

Sec. 2. TEACHERS RETIREMENT ASSOCIATION; PURCHASE OF 
EXTENDED LEAVE OF ABSENCE SERVICE CREDIT. 

(a) An eligible person, as described in paragraph (b), is entitled to purchase 
allowfialand formula servic? credit in th; teachers retir—em;nt associafim for the 
period speEed in paragraph (c) by Imal-{mg the payment specified in Minfisfi 
Statutes, section 356.55. 

I.‘ _ I. — 
(b) An eligible person is a person who: 

Q _v_v_2_1§ employed by _tE Hutchinson public schools fg ._'Z_6_ years; Q E granted an extended leave o_f absence Q May E 1997;§ 
(4) due to a clerical error within the person’s electrical business, omitted payment 

of contributions under Minnesota Statt1—tes, section 354094, for _tl_1_e 1997-1998 school 
year. 

Q "Le prior service credit purchase period E 1997-1998, 1998-1999, ar_1c_l 

1999-2000 school years. 
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§d_) E service credit purchase authority expires Q August 3_1, 2001, pr Q3 dite 
of the pe1'son’s retirement, whichever earlier. 

Sec. 3. PUBLIC EMPLOYEES RETIREMENT ASSOCIATION; PUR- 
CHASE OF PREVIOUSLY UNCREDITED WHITE BEAR LAKE PUBLIC 
SCHOOL CLERICAL SERVICE. 

$22 An eligible person described paragraph (_b2 entitled to receive credit fir 
one year of allowable service from t_lE public employees retirement association gn 
August E 2001. 

(_b_) & eligible person a person who: 

(1) was born on July 24, 1939; 

(_2) L5 initially employed ll independent school district N_o_. §2_4, White Bear 
Lake, as a casual clerical employee Q March 13 1971; 

§3_) was subsequently employed § a full-time clerical employee Q independent 
school district & % White Bear Lake, from th_e 1973-1974 school E until th_e 
1990~1991 school year; 

Q was subsequently employed as a teacher b_y independent school districtE 
6%, White Bear Lake, from August 2_6, 1991; Ed Q Las E included coverage IE me public employees retirement association Q full—time clerical employment during th_e 1973-1974 school year. 

(c) The prior service credit purchase payment must be determined under 
Minngotrtat-IF, section 356.55 or 356.551, whichever profiion is in effect, and 
must include the impact of the purchfie on the eligible person’s prospegtive retiremQ 
annuity from_tlTe teachefi Tetirement as§)cT1tion. Notwithstanding any provision of 
Minnesotzftames, section 356.55 or 356.551, to the contrary, incleTendent schoa 
district No. 624, White Bear Lake, isflobligated to—pa_y_ the full required service credit 
paymen?i_nau-ding anyar?16Lu1W1tt1E;>utab1e to tfegicflrsgtirement association. If 
the school district d% not make payment ofthgservice credit purchase amount by 
Egust 31, 2001, thcjiextive director of the_pHblic employees retirement association 
and the—e3(ecutive—director of the teac§er—s_ retirement association shall notify the 
c(TrnEissioner of finance of t_heTchool district’s failure. Following notification, E17, 
commissioner of finance sh—al1E:duct the required amount from any state aid otherw—E 
payable to independent school district—No. 624, White Bear Lakaanfiamransfer the 
appropriate amounts to the public Enpfyees retirTent‘E1‘nfi11Ti—t_he teach$ 
retirement 

gi_) E eligible person must provide the executive director o_f th_e public 
employees retirement association with necessary documentation _c_)_ftl_1e applicability o_f 
t_his_ section and with gmy other relevant information E E executive director may 
require. 

Sec. 4. MINNEAPOLIS TEACHERS RETIREMENT FUND ASSOCIA- 
TION; SERVICE CREDIT PURCHASE AUTHORIZATION. 
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(a) Notwithstanding any provision of law to the contrary, an eligible person 
descrTed in paragraph (bm authorized E ficfisallowable segzice credit under 
procedures_specified in l\7Iinn_e-sota Statutes,~—section 356.55 or 356.551, whichever is in 
effect, from the Mimreapolis teachers retirement fund association for the peficfi 
described fiagraph 

— — 
Q An eligible person a person who: 

(1) was born on July 21, 1941; 

(2) initially was employed as a teacher 1% independent school district IEfl 
Robbfisdaie, i_n D_e-cember 1962; 

Q2 began employment as a teacher special school district E L Minneapolis, 
E August 1985; 
Q currently a special education teacher E fie Webster open school; El 
(_5) lid no retirement contributions or social security contributions withheld from 

compensatior1_b_y special school district E L Minneapolis, fig E 1985-1986 school 
year. 

(_c_) E allowable service credit purchase period th_e 1985-1986 school year. 

((1) The eligible person must provide all relevant documentation of the applica- 
bilityiffie requirements set forth in firagraph (b) and any otl—1_er—applicable 

inforrna—tionIhat the executix/?director_:>f the Minnea17)lifi=.aErs_reIi‘rementQ 
association @ request. _— 

(e) Allowable service credit for the purchase period must be granted by the 
Minngipolis teachers retirerfiffidfisociation to the eligible—person up$ E 
receipt of the payment amounts.—If—the service ere-dit_purchase created 
1iabi1ities—irfihe teachers retirenient ’aEociation, the applicable portion of the full 
payment a—niou—ms must be transferred t_o _tl_1§ assocgion. 

- I‘. —— 
Q :13 prior service credit purchase authority expires Q September L 2001, g 

o_n th_e d_aE o_f the termination o_f active teaching service with special school districtE 
L Minneapolis, b_y % eligible person, whichever occurs earlier. 

Sec. 5. PUBLIC EMPLOYEES RETIREMENT ASSOCIATION; PAY- 
MENT OF OMITTED SALARY DEDUCTIONS. 

Subdivision 1. APPLICATION. A person who was born on February 1, 1961, 
who was employedby Lac qui Parle codnty in Maiéh 1-9fl89,Lfie—1—989, and Jug] T9, 
l~)I1—t—\>§/E first had employees retiregnent associati<F1_nember_corm3utions 
d—<:c1uI:IeEl Frxfist 1989, is entitled to purchase service credit from the public 
employees_retirement associaion for the—service in March, June, and July 

Subd. PAYMENT. (_a2 E purchase payment amount E‘ th_e service credit 
purchase authorized subdivision 1 governed lg Minnesota Statutes, section 
356.55 or 356,551, whichever applicable. 
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(b) To purchase the allowable service credit, the eligible person must pay an 
amouft cfiial to the efployee contribution rate or rates effect during fire s?n/E 
grfl purchaseperiod applied t_o the actual sa_l§y Ie-En dufiyt period,E 
percent compound annual interest from the date the contributions should QE 
made until the date of actual payment. 

— — ~_ 
(c) Upon receipt of the payment by the eligible person as specified under 

paragjplm the exec1Eive—director of tE puT3lic employees retirement association 
shall notify_.tKec—l1ief administrative oflice"r$f Lac qui Parle county of that f_ac_t. Within 
3—(I~days of tTat—n5ti-fication, Lac qui to th_e_"p1fi)—lic employees 
r_etiE’1171er1~t_aQ)ciation the bz1~lai1ce—ofT service credit_p_ur?hase payment amount 
under Minnesota Statut<es—, section 353.55g 356.551, whichever i_s E effect, lg i_s 113; 
paid by th_e eligible person. 

(d) If Lac qui P_arl§ county does not make the payments required by paragraph (c_) 
in a?nEly——fas—hion, the execEe*d_irector7" the public employees retirement 
Esociation shall notifflhe commissioner of Iinafce, who shall then deduct tin: 

required amcfis from an7_state aiid payable?) the countmuEere-s—t—at t_h_e gte of 
one percent per m3r_1tlTg—part:c)f a month that_l1a.s—e:lapsed siiiee-the date cT_n which the 
Efiible personmade paynEt—un_der paragTa_pl—1_@ 

1" __ __ — 
Subd. 3. APPLICATION; DOCUMENTATION. A person described in subdi- 

vision 1 mfst apply to the executive director of the public employees reTirement 
association to make th?pu—rchase. The applicatior_1_mu—st be on a form provided by the 
executive dir_ector and_1nustinclude-‘J1 necessary documentation o_f_the applicabifiyfi‘ 
Eris section and £—o—ther relevant irifirmation th_a_t th_e executiVedire—ctor E requirg. 

Subd. LIMITATION. Authority under section expires Q E _l_, 2002, g 
upon termination _of service, whichever earlier. 

Sec.. 6. PUBLIC EMPLOYEES RETIREMENT ASSOCIATION; PAY- 
MENT OF OMITTED SALARY DEDUCTION. 

Subdivision 1. APPLICATION. (a) An eligible person described in paragraph (b) 
and Q eligible person described in paragTaph (c) are authorized to pfirchase servfle 
%iit in the public employees rfetirement asfiia.ti—on general pl_an for the period 
specified §_paragraph 

—' ‘_ — 
£b_) An eligible person _a 

person who: 

(1) was born on February 11, 1948; 

(2 currently 
_a 
member o_f E public employees retirement association general 

plan;E 
Q currently employed by tlfi Minneapolis park board ail E fig employed 

by that board on March 8, 1983. 

$92 An eligible person 3. person who: 

(_12 E born Q August _1& 1936; 
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(2) is currently a member of the public employees retirement association general 
t£LaE1_ 

" _" 
(3) is currently employed by the Minneapolis park board and was first employed 

Pz_t113_t"%_ar<12I3%\Lfl4a 1987* ——“_— 
(d) The service credit purchase period is any period of previously uncredited 

servic_e, &ss properfircluded under law,_ c1t.1—r1‘-ng whicF the eligible person in 
paragraph (b) or (c), as applicable, was employed by the M?neapolis park boar_d 
following E dat_e_Bn_which, underTpplicable reqfirefients of public Vnployees 
retirement zgofiofiaw, the applicable eligible person should have been reported for E membership. —— — I-E 1 — 

Subd. PAYMENT. E purchase payment Q me service credit purchases 
authorized subdivision 1 governed by Minnesota Statutes, section 356.55 o_r 
356.551, whichever applicable. 

Subd. 3. DOCUMENTATION. A person described in subdivision 1 must apply 
to the—c§ecutive director of the public_ employees retiremgnt association_to make the 
Elraase. The applicaticif -11-111st be in writing and must include all‘ necessfi 
documentat-i—oE of the applicability Sf tlfs section an—d—any other relevanTinfonnation 
required by gregxe-altive director. 

— — __ 1 Z" 
Subd. APPLICATION DATE. Authority tp purchase service credit under 

section terminates 913 January _l_, 2002, o_r upon termination o_f tlg applicable person 
from service. 

Sec. 7. PERA-COORDINATED RETIREMENT PLAN; SERVICE CREDIT 
PURCHASE AUTHORIZED. 

(a) Notwithstanding any provision of law to the contrary, an eligible person 
descrfied in paragraph (b)—is_authorized tc)_purc?1a§=. zfizawable servi—ce credit from the 
coordinatedplan of the pdblic employeesretirement system for the period described} 
paragraph (c)Ty_n1qdng a prior service credit purchase—payTnent required under 
Minnesota Etfifies, section356.55 or 356.551, whichever is applicable. Notwithstand- 
ing the authority in these sections, Either the Minneapolis_employees retirement fund EE o_f Mmneapolis authorized Eaay any portion o_f @ purchase payfifii 
amount. 

Q Q eligible person a person who: 

(1) is a current employee 91’ th_e Minneapolis employees retirement fund and is a 
current member of the coordinated plan o_f E public employees retirement ass<§:iati—on 
Ed a_n inactive Tm$ber o_f the unclassified retirement plan o_f me Minnesota state 
retirement system; 

(2) was born on April 26, 1949; 

Q w_a_s employed as a full-time instructor temporary classification Q August 15, 
1981, b_y E accounting department,.Carlson school o_f management, University o_f 
Minnesota; a_n<_1 

New language is indicated by underline, deletions by sfiikeeut:

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



2871 LAWS of MINNESOTA 
2001 FIRST SPECIAL SESSION 

Ch. 10, Art. 17 

£111 wg subsequently reappointed annually as a full-time instructor temporary 
classification Q E additional three years an_d terminated employment E August ll}: 
1985. 

(L) 'I_‘he allowable service credit purchase period the period described 
paragraph £13): clauses (?;_) gig 

Q2 TIE eligible person must provide all relevant documentation o_f me applica- 
bility o_f th_e requirements paragraph Q32 _an_d E other applicable information tlgt 
th_e executive director pt‘ the public employees retirement association may request. 

Q Allowable service credit _fg th_e purchase period must lg granted lg the 
coordinated E o_f E public employees retirement fund to the eligible person upon 
receipt pt‘ th_e prior service credit purchase payment amount. 

_(_r2 E prior service credit purchase authority expires o_n July L 2002, g on th_e 
date 9_f_ termination o_f active service covered by me public employees retirement 
association b_y t_h_e eligible person, whichever occurs earlier. 

Sec. 8. PUBLIC EMPLOYEES POLICE AND FIRE PLAN; PURCHASE 
OF PRIOR SERVICE CREDIT. 

Subdivision 1. AUTHORIZATION. A member of the public employees retire- 
ment association police and fire plan who_ was bornbnjugust 2, 1951, who was 
Etfloyed by the city o_f Brainerdamnohce cEI§e1%oEFebrua1y§9,—l9~—9‘6,_ar_1Tl XE 
has at least?1re—e years of allowablgsbrvice credit with the public employees refiéniéfii 
Zfioaema police JEIIE 1L1d is entitled to pu_1t-cE1se—up to ten years of allowable 
service credit for employment by_the city of_I3rainerd as ?f11_ll-Eierfolicefiofficer in a 
position—tI1at_w?s not covered 15 th—e police and fire ffid but was covered by a 16Eal 
relief ass_o~ci‘ati_cE governed by‘l\/Ifiesota St§EtesTseTfic>1E9TT This autfirizficm 
applies notwithstanding any contrary provision of Minnesota —Statutes, section 
353A.l0. To purchase servi<:—e credit, an eligible person must make payments required 
under Mirmesota Statutes, section 35355 or 356.551, whichever is applicable. This 
authorization applies only if the person is not entitled to receive a current or defeE 
service pension or re—ti1‘—err1_er1t— annuity _o_r*a-current cfsability b_enefit frcfii another 
Minnesota public: pension plan, including 33 lofll police fig association, E grit 
service. 

Subd. APPLICATION AND DOCUMENTATION. A person _\ItIl1_o desires t_o 
purchase service credit under subdivision 1 must apply writing with th_e executive 
‘director of the public employees retirement association to make the purchase. The 
applicatio_n Est include a_ll necessary documentation of the personfiualificationrm 
make the purchase, signed written permission to allow t_lIe-e-xecutive director to requeg 
and reTive necessary verification of applicable facts 2321‘ eligibility requirem_ents, and E 993 relevant information tl1_at_@ executiv?dfieE§)r {IE1 require. — 

Subd. SERVICE CREDIT GRANT. Allowable service credit E _tE purchase 
period must lie granted b_y th_e public employees retirement association t_o tlf 
purchasing person only upon receipt of th_e purchase payment amount. Payment must 
be made before E15 person’s effective date o_f retirement. 
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Sec. 9. PUBLIC EMPLOYEES RETIREMENT ASSOCIATION; PUR- 
CHASE OF SERVICE FOR UN CREDITED SERVICE AS A MEMBER OF THE 
ST. PAUL CITY COUNCIL. 

Subdivision APPLICABILITY. This section applies t_o a person: 
(1) who was born September 10, 1938; 

9 L110 began service a_s a member o_f E Paul council 1970; 

Q2 L110 was eligible Q membership t_h_e public employees retirement 
association for the period from July 1, 1974, to March 31, 1975; 

Q E whom E employer contributions were £1 E employee contributions 
deducted Q E pf Paul £o_r the period described clause @ 

£§_) who retired September L 2000, E currently receiving retirement annuities 
from the St. Paul teachers retirement fund association, E public employees retirement 
association general plan, aI_1c_l tlg Minnesota state retirement system general plan. 

Subd. PURCHASE OF SERVICE. (a) A person described in subdivision 1 

may purchase service credit under Minnesot21—Statutes, section 356.5, in the public 
filoyees retirement association general plan for the period described in—s1E1ivision 
1, clause 

(b) To purchase the allowable service credit, the eligible person must pay an 
amou—nt— eE1a1 to the efinloyee contribution rate or rates in efl’ect during the E/iEé 
credit purchase—per1‘T3d applied to the actual szicryhi E:tdu1_i—IE_that period,‘ plus 8.5 
percent compound annual inter_est—Trom the date fie contributions—sI1ould haaeem 
Ede until the date of actual payment. 

— T.‘ __ F:j 
(c) Upon receipt of the payment under paragraph (b) by the eligible person, the 

exec1Ri_ve director of tlglfialic employees retirement asE:iTicE— shall notify the chfi 
administrative ofl*iEer‘of the city of St. Paul of that fact. withE”30 days—o"r that 
notification, t_lE city Ff S—t. _P—a_u1_sh?l W 5 55 we employee?r~etir—em?nt 
association the t>21—1ance_ OT Edi? pgchase payment amount under 
Minnesota Sfiutes, sectiof35F55, E E Q th_e eligible person. 

(d) If the city of St. Paul does not make the payments required by paragraph (c) 
in _a?m_ely_f2Eoh, _t—he_?xeRve_'clirector—of the public emplofies retireme_n—t 
Esociation shall notifyI—the commissioner of finance, who shall then deduct the 
required amoT1n—ts from any_state aid payable t3 the city, plusjntejt a-t_t_lIe rate of (E3 
percent per month or pH E rr—16nth that l1—as_ela—ps?dmce the dz%E1—whia1Th—e 
eligible pe_rson madep_a;ne§1t_under pafgremj 

—_ —_ Z _ — 
Subd. 3. APPLICATION; DOCUMENTATION. A person described in subdi- 

vision 1 mu_st apply to the executive director of the fiiblic employees retirement 
associat_iofto—maTth;pu'r.chase. The application_niTt be on a form provided by the 
executive director flfinust includfifi necessary documeHta7or_1 o_f £12 applicabiEtyT_f 
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this section and any other relevant information E fie executive director may require. 
Subd. LIMITATION. Authority under section expires E September L 

2001. 

Subd. 5. BENEFIT REVISION DATE. The annuity of the eligible individual 
undernsifiivision 1 is to be revised on the flrstTy of the mcY1th_following th_e month 

the full pufchase price det?r1E1e(i:11r—1_der_sub_c1ivision 2 received by the 
public em—p1T)3@ retirement association. 

_ “T — 
Subd. 6. LUMP-SUM PAYMENT. The public employees retirement association 

shall also phzfir the person described in sutfivision 1 a lump—sum amount equal to the 
Eererhze Qween the annuity recei%d from the as—so_ciation from September 1, 70%., 
t_o E % if paymgit {cg th_e service CEE Elia the amount E person woufcl have 
received with tifi additional service credit pufc_h_as? under section. 

See. 10. PUBLIC EMPLOYEES POLICE AND FIRE PLAN; PURCHASE 
OF SERVICE CREDIT FOR EMPLOYEE ERRONEOUSLY ENROLLED IN 
PERA-GENERAL. 

(a) Notwithstanding any provision of law to the contrary, because the legislature 
deterfines that the township made an1i—s—tal(e_ in‘ 1983 concerning 5; retirement 
coverage of Eepait-time town constable, an eligib_l_e person described inuparagraph (b) 
is authorizacfio elect to transfer past seiyice credit for the period I\/Tay 5, 1983,_t_o 

August 29, IQTSTWE general c?r—n_p1oyee 1‘etire1nenfi3laE of the pWlic_employees 
retirement_associati_on to th_e public employees police EnflfifeEtirement plan. The 
transfer includes tlg transfer of assets provided for iri_p‘a1:a-graph (c). 

occurs following the receipt by 313 executive Eeaor of the pElic—e_mployees 
retirement associatibh pf th_e pafinent amounts specified i_n—pa1§graphs (_d2 11:1 _(e_). 

Q Q eligible person a person who: 

(1) was born on October 23, 1956; 

(_2_) E hired as a part-time town constable by White Bear township from May i 
1983, to August 391 1987; arg 

Q fig covered by the general employees retirement plan of E public employees 
retirement association rather than the public employees police and fire retirement plan 

(c) Assets equal to 86.31 percent of the actuarial accrued liability of the general 
emplfiees retirementplan of the publicvehrh-ployees retirement associatiE Eermined 
with respect to the ?giI§e—person by the actuary retained by the legislative 
ammission on~pen_si_ons and retirement 1? accordance with Minnesofi Stfiutes, section 
356.215, 1nuEbet1'ansferTeTl from the gaieral employe?sretirement fund to the public 
employees poliaa and fire retiremefiqfund. The expense of the legislatiizacommission 
on pensions and iyrement related tcfisejallculationfnfist be reimbursed by the 
public employees police and fire fund. The transfer of assets m1E_t be made withi_n—i5 
days o_f th_e E on which_t_Ee?:li.gible employee elect§t_o transfer p_aE service credit t_o 
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@ public employees police El E retirement plan. 
((1) To obtain the service credit transfer under this section, the eligible person must 

pay tothe—public employees police and fire retirerrgt E the—cIifl‘erence betweenfi 
membeT_contribution rate o%g?neEE employees retirtfient plan of the pubic 
employees retirement Eoaaticnr and the member contribution E o_f Eé public 
employees police and fire retiremerfilaf for the period May 5, 195, td Ajgust 29, 
1987, applied t9 t_h;?eli~gi_ble person’sa—verz§g—e sT1lary for t—1E1t—p§riKf§11E 8.5 percQ 
compound annual interest on the total from July l,T98_5.,_to the dE:—of—;)ayment. 
Authority for the eligible peEo11—to Tn-zrkefipfient 131$ th_isparag_raph_expires on 
Ex L &E T _ _ _ _ 

(e) If the eligible person makes the required payment under paragraph (d) in a 
timely_mann—<:i', the executive directorgthe public employees retirement asscfiation 
ill notify the c—lerk—treasurer of White_B;r township of that fact. Within 30 days of 
that notificatio_n, White Bear tovfiiship shmy to the ptglicemmyees police 2mTfir: 
Ed: (1) the balance (fie paymenfarnom cafilated under Minn<esWSQ1t_<:—s.-, 
secE)r1—?;5E§5 or 356.5—§l,_whichever is in effect, that exceeds the total of the amount 
transferred under paragraph (c) and mgamountpaid by thefiigible Eefin under 
paragraph and (2) the ?()st—asscEiated with‘-thejtcgarial calculation turd; 
paragraph If—VV—hi_te-Bar Wnship E nomakethe payment required by this 
paragraph Tn_ E timely Erich, the executix/—e difectcf of the public emrioy_e-e—s 

retirement association shall notify th—e commissioner of finafiefi that fact, who shall 
then deduct the requiredTnount frc>—rr1_ any subsequent_state aid 017055: EEE Wmgts 
Ema townsllia, plI1_s interest at the @ one percent—p-§1EnTh—ora~p?t_of a month 
Eitias elapsed gnce the di_te:E which_E eligib1e—pe:rson mfile Eiynnerit under 
paragraph 

(f) The eligible person must elect to make the service credit transfer on a form 
presc%m)y the executive fi:tfif—t-he publgemployees retirement asgaciation. 
The e1igib1e_peRn must supply all neésfiy documentation of the applicability of this 
seaion Ed any 9% relevant igormation E E executive_cEector rriay reqifref 

(_g2 Authority under section expires 9r_1 July L 2002, gr upon the retirement of 
the eligible person from the general employees reflremen?plan offipfilic employeg 
re_tirement association or—from the public employees pohafifie retirement plan, 
whichever earlier. 

_ — 1 —— I: 
Sec. 11. REPEALER. 
Section § repealed effective May 1_6, 2002. 
Sec. 12. EFFECTIVE DATE. 
Sections l t_o lg E eifective t_he E following final enactment. 
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ARTICLE 18 

ELECTIONS 
Section 1. Minnesota Statutes 2000, section 10A.31, subdivision 3a, is amended 

to read: 

Subd. 3a. QUALIFICATION OF POLITICAL PARTIES. (a) A major political 
party qualifies for inclusion on the income tax form and property tax refund return as 
provided in subdivision 3 if it qualifies as a major political party by July 1 of the 
taxable year. 

(b) A minor political party qualifies for inclusion on the income tax form and 
property tax refund return as provided in subdivision 3 if the seeretar-y of state certifies 
te the eernmissiener of revenue it qualifies as a minor party statewide by July 1 of the 
taxable year that the party satisfies the eenditiensé 

Qainthelastgeneraleleeéemthepartymnaeandidatefertheefieeefgewmer 
andheutenmitgevemeeseemtagtefstateqstateaudfiegeretmmeygenerahwhe 
reeeivedvetesineaeheeuntythatintheaggregmetetalatleastenepereentefthetetal 
number ef whe veted in the eleetieng 

€2}itisa1aelitiealpa£ty;netaprineipaleampaigneemmittee—;aad 

(3)ithasheldasmteeenventieninthelasthNeyearsandanefieere£daeparty 
hasfiledwiththeseeretafitefstateaeertifieatientethatefieet. 

§c_) The secretary of state shall notify each major ail minor political party by the 
first Monday in January of each odd—numbered year of the conditions necessary for the 
party to participate in income tax form and property tax refund return programs. 

((1) E secretary of state shall notify gag political party, the commissioner of 
revern1—e, and the campa—i-gn_fir1“a1rE:_e3nd public disclosure board by—July 1 of each yeE % folloxfinggmiflcation of the results of each general election—o_fE:‘p(_)li_ti<fia% 
that qualify for inclusion E E incom<=,_ta—x_form and property—ta§-refund return as 
pTvided g su_bdivision 1" _ _ _ “ 

Sec. 2. Minnesota Statutes 2000, section 10A.31, subdivision 7, is amended to 
read: 

Subd. 7. DISTRIBUTION OF GENERAL ACCOUNT. (a) Within ewe weeks 
after eertifieat-ien by the state eanvassing beard ef As soon as the board has obtained 
the results of the general primary election from g1§s—ecm?ry—5fE1te,_I)Ft I1-o_later than E week after certification of the primary results by the staIe canva§ng_bFar'd,~—tlE 
board must-di_stribute the avfilable money in the get-1eE Egunt, as certified by the 
commissioner of revenue on November September 1 and according to allocations set 
forth in subdivision 5, in equal amounts to all candidates of a major political party 
whose names g t_o appear on t_h_e ballot Ere general elecfich and who:

Z 
(1) have signed a spending limit agreement under section lOA.322; 
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(2) have filed the afiidavit of contributions required by section 10A.323; 

(_32 have filed me agreement required under paragraph a_n_d 

(39 Q were opposed in either the primary election or the general electiong and; 
@9areeitheraeandidatefersmtew4deefieewhereeeivedatleastfivepememo£ 

thewteseastmthegeneeaeleefieaferthatefieemaemdidatefierbgidadveefiee 
where%ivedatleasttenpereeme£flae%wsea$mflaegeneraleleefien£ermmseaE 

(b) The public subsidy under this subdivision may not be paid in an amount that 
would cause the sum of the public subsidy paid from the party account plus the public 
subsidy paid from the general account to exceed 50 percent of the expenditure limit for 
the candidate or 50 percent of the expenditure limit that would have applied to the 
candidate if the candidate had not been freed from expenditure limits under section 
1OA.25, subdivision 10. Money from the general account not paid to a candidate 
because of the 50 percent limit must be distributed equally among all other qualifying 
candidates for the same office until all have reached the 50 percent limit or the balance 
in the general account is exhausted. 

(c) No later than one week after the primary results have been certified by the state 
receive moneyfiiblfid by the bFuF11E 

this subdivision nnust execute and file_an agreement with the board file agreement @ provide mi? ——_ — _ —_ — - 
(1) if the candidate does not expend or promise to disburse 50 percent of the 

money_di§t1Elted by the bcTrdlnder this subdivision ndlater than tE end of the_fifi 
reporting period pr§;e:7dingfigE:ner-amection, then tfi, an-_d1'<iTe~a—,<,;r?elesto Epeifi 
the board the remainder E the money distl1't>W:cl—to the candidate un$r_t—hi_s 
§u"bd"i‘xEn”n_3_ 1_atir E s_i{mEths following t_h_e %—o_§?h_'e general e1ectT;9§g‘ 

(2) the candidate agrees to reimburse the board for all reasonable costs, including 
litigat13n—cc>sts, incurred calecting argfiount du_—eE>llowing E date. 

If the board determines that a candidate has failed to repay money as required by 
an agfieefilent under this subfi/i_sion, the b$d mayT1ot distribute any additiorfi 
money to the candida? under this subdivision unmhgentirety of tlfilnexpended 
money i—s'r-tiraid or discharged. 

—— —_— — _ ._ 
Sec. 3. Minnesota Statutes 2000, section l03C.3l1, subdivision 1, is amended to 

read: 

Subdivision 1. SUPERVISORS ELECTED AT LARGE. (a) The district board, 
after the initial election has been held, shall, with the approval of the state board, divide 
a district into five supervisor districts for purposes of nomination for election. At each 
election after the division, one or more supervisors shall be nominated from each 
supervisor district. A supervisor must be a resident of the supervisor district to be 
elected. 

H — _ 
' 

— —_ _ — 
(b) If the boundary of a soil and water conservation district has been substantially 

changed by a division of the district, the district shall be divided into five supervisor 
districts for nomination purposes. 
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(c) This subdivision does not disqualify a supervisor during the term for which the 
supervisor was elected or nominated for election. Supervisors nominated from the 
supervisor districts shall be included on the ballot for election from the entire area 
included in the soil and water conservation district. 

((1) A certified copy of the minutes or the resolution of the supervisors establishing 
supervisor districts must be promptly filed by the chair of the district board with the 
county auditor of the counties where the district is located and with the state board. 

Sec. 4. Minnesota Statutes 2000, section 200.02, subdivision 7, is amended to 
read: 

Subd. 7. MAJOR POLITICAL PARTY. (a) “Major political party” means a 
political party that maintains a party organizatiorf in the state, political division or 
precinct in question and; (a) which that has presented at least one candidate for election 
to a partisan emee th_e fig gr_: ‘“ 
Q governor an_d lieutenant governor, secretary of state, state auditor, or attorney 

general a_t th_e l_ast preceding state general election E those ofiices; o_r 
Q presidential elector o_r U.S. senator at the last preceding state general election; 

which E presidential electors; and 
whose candidate received votes in each county in that election and received votes 

from not less than five percent of the total number of individuals who voted in that 
election: er._ 

(b) “Major political party” also means a political party that maintains a party 
organization in th_e state, politicflubdivisidn, or precinct ifiiestion and"whose 
members present to the secretary of state a petition for a place on the stat? partisan 
primary ballot, which petition contains signatures of a number of the party members 
equal to at least five percent of the total number of individuals who voted in the 
preceding state general election. 

(c) A political party whose candidate receives a sufficient number of votes at a 
state g_eneral election described in paragraph (a) becdmes a major political party as—o_f 
Tariuary 1 following that e1ection—and retains its. major party; status notwithstandingthat 
the party_fails t_o presefi at candidfiwho recaves the number and percentage of v6Fe§ 
r—equired @_T3l_e_1_' paragraph Q a_t me tfiwing @-general e1e_ction. - 

312 A major political party whose candidates fail to receive the number and 
percentage of votes required under paragraph (a) Fefiier state ge—neral election 
described by_ paragraph (a) loses major party statisas_o§5e1filTr 31 following the 
most recerfge generafilection. 

— — E‘ _‘ 

Sec. 5. Minnesota Statutes 2000, section 200.02, subdivision 23, is amended to 
read: 

Subd. 23. MINOR POLITICAL PARTY. (a) “Minor political party” means a 
political party that is not a major political party as defined by subdivision 7 and that 
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has adopted a state constitution, designated a state party chair, held a state convention 
i_n fie @ tvi years, filed with th_e secretary o_f state n_o later than December 3_l 
following E most recent state general election a certification that E party @ g fie 
foregoing requirements, and met the requirements of paragTph (b) or (6) Q, as 
applicable. 

(b) To be considered a minor party in all elections statewide, the political party 
must have presented at least one candidate for a partisan efiee voted on statewide 
election to the office of: 

Q) governor and lieutenant governor, secretary o_f state, state auditor, E attorney 
general, a_t th_e list preceding state general election _f_o_r those offices; E 

(_g)_ presidential elector pr U.S. senator at the preceding state general electionE 
presidential electors; aid 

who received votes in each county that in the aggregate equal at least one percent 
of the total number of individuals who voted in the election, or its members must have 
presented to the secretary of state a nominating petition in a form prescribed by the 
secretary of state containing the signatures of party members in a number equal to at 
least one percent of the total number of individuals who voted in the preceding state 
general election. 

(c) A political party whose candidate receives a sufficient number of votes at a 
state general election described in paragraph (b) becomes a minor political party as_of 
Tan_uary 1 following that election—and retains its" minor party status notwithstanding_that 
the party_fails to presTt a candidfiwho receives the number and percentage of VE 
required Er_Tg_paragraph_@ g me fbTowing fienerd ele7on. _ 

(d) A minor political party whose candidates fail to receive the number and 
percentafi of votes required under paragraph (b) :at_ei—t_her state ‘general election 
described by_paragraph (b) loses minor party statEas_of Decer-fiber 31 following the 
most rece1it_ E general-election. _ — _ — 

(6) (e) To be considered a minor party in an election in a legislative district, the 
political p—arty must have presented at least one candidate for a legislative office in that 
district who received votes from at least ten percent of the total number of individuals 
who voted for that office, or its members must have presented to the secretary of state 
a nominating petition in a form prescribed by the secretary of state containing the 
signatures of party members in a number equal to at least ten percent of the total 
number of individuals who voted in the preceding state general election for that 
legislative ofiice. 

Sec. 6. [200.039] PETITION REQUIREMENTS FOR BALLOT QUES- 
TIONS. 

I_f a statute: 

Q provides mg a ballot question E or must E placed o_n the ballot when a 
specified number o_f individuals have signed a petition; £1 
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Q specifies the number pf individuals required under th_e statute g a percentage 
of the individuals who voted in a previous election, the statute must be construed E 
Eeifi petition must l_T3_signed b_y 2_t number o_f current voter-s equal t_o th_e 
required percentage specified me statute. T_h_e statute must n_ot b_e construed t_o 

restrict the eligibility to sign the petition to only those individuals who were eligible 
to cast fillets or who—did cast_ba11ots in the previous election. 

Sec. 7. Minnesota Statutes 2000, section 201.016, subdivision la, is amended to 

Subd. la. VIOLATIONS; PENALTY. (1) The county auditor shall mail a 
violation notice to any voter who the county auditor can determine has voted in a 
precinct other than the precinct in which the voter maintains residence. The notice must 
be in the form provided by the secretary of state. The county auditor shall also change 
the status of the voter in the statewide registration system to “challenged” and the voter 
shall be required to provide proof of residence to either the county auditor or to the 
election judges in the voter’s precinct before voting in the next election. Any of the 
forms authorized by section 201.061 for registration at the polling place may be used 
for this purpose. 

Q A voter who votes in a precinct other than the precinct in which the voter 
maintains residence after receiving an initial violation notice as provided in this 
subdivision is guilty of a petty misdemeanor. Any subsequent violation 

Q A voter who votes in a precinct other than E precinct which me voter 
maintains_residence after hafing been found t_o have committed a petty misdemeanor 
under paragraph Q32 is guilty o_f a misdemeanor. 

Q Reliance by tlf voter E inaccurate information regarding th_e location pf _tl_1e 
voter’s polling place provided l:)_y th_e state, county, E municipality E affirmative 
defense t_o a prosecution under subdivision. 

Sec. 8. Minnesota Statutes 2000, section 201.022, is amended to read: 

201.022 STATEWIDE REGISTRATION SYSTEM. 
Subdivision 1. ESTABLISHIVIENT. The secretary of state shall develop and 

implement maintain a statewide voter registration system to facilitate voter registration 
and to provide a central database containing voter registration information from around 
the state. The system must be accessible to the county auditor of each county in the 
state. 

Subd. 2. RULES. The secretary of state shall make permanent rules necessary to 
administer the system required in subdivision 1. The rules must at least: 

(1) provide for voters to submit their registration to any county auditor, the 
secretary of state, or the department of public safety; 

(2) provide for the establishment and maintenance of a central database for all 
voter registration information; 

New language is indicated by underline, deletions by

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 10, Art. 18 LAWS of MJNNESOTA 2880 
2001 FIRST SPECIAL SESSION 

(3) provide procedures for entering data into the statewide registration system; 

(4) provide for interaction with the computerized driver’s license records of the 
department of public safety; 

(5) allow the offices of all county auditors and the secretary of state to add, 
modify, and delete information from the system to provide for accurate and up-to-date 
records; 

(6) allow the ofiices of all county auditors and the secretary of state’s office to 
have access to the statewide registration system for review and search capabilities; 

(7) provide security and protection of all information in the statewide registration 
system and to ensure that unauthorized entry is not allowed; 

(8) provide a system for each county to identify the precinct to which a voter 
should be assigned for Voting purposes; ail 

(9)preseébeapweed&referphasinginereem¢ertinge;dstingeempute—fized 
reeerds t9 the statewide registration system; 

(-10) prescribe a procedure for the return of completed voter registration forms 
from the department of public safety to the secretary of state or the county auditor: and 

wterre%rdsandpredueingpdhngpheemstemfer%unfie&$heseeretafite£state 
shaHdetem&nemlaterflaanJune£l990;whethe£theseakematepr%edumswiHbe 
required: 

Sec. 9. Minnesota Statutes 2000, section 202A.l9, subdivision 1, is amended to 
read: 

Subdivision 1. LIMITS ON LOCAL GOVERNMENT MEETINGS. No 
special taxing district governing body, school board, county board of commissioners, 
township board, or city council may conduct a meeting after 6:00 p.m. on the day of 
a major political party precinct caucus. As used this subdivision, “special taxing 
district” hag th_e meaning given sectio11_27‘§._(T56. 

___ 

Sec. 10. Minnesota Statutes 2000, section 203B.04, subdivision 1, is amended to 
read: 

Subdivision 1. APPLICATION PROCEDURES. Except as otherwise allowed 
by subdivision 2, an application for absentee ballots for any election may be submitted 
at any time not less than one day before the day of that election. The county auditor 
shall prepare absentee ballot application forms in the format provided in the rules of 
the secretary of state and shall furnish them to any person on request. An application 
submitted pursuant to this subdivision shall be in writing and shall be submitted to: 

(a) the county auditor of the county where the applicant maintains residence; or 

(b) the municipal clerk of the municipality, or school district if applicable, where 
the applicant maintains residence. 
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An application shall be approved if it is timely received, signed and dated by the 
applicant, contains the applicant’s name and residence and mailing addresses, and 
states that the applicant is eligible to vote by absentee ballot for one of the reasons 
specified in section 203B.02. The application may contain a request for the voter’s date 
of birth, which must not be made available for public inspection. An application may 
be submitted to the county auditor or municipal clerk by an electronic facsimile device; 
at the discretion of the auditor or clerk. An application mailed or returned in person to 
the county auditor or municipal clerk on behalf of a voter by a person other than the 
voter must be deposited in the mail or returned in person to the county auditor or 
municipal clerk within ten days after it has been dated by the voter and no later than 
six days before the election. The absentee ballot applications or a list of persons 
applying for an absentee ballot may not be made available for public inspection until 
the close of voting on election day. 

& application under subdivision may contain an application under subdivi- 
sion 

_5_ to automatically receive an absentee ballot application. 
Sec. 11. Minnesota Statutes 2000, section 203B.04, subdivision 5, is amended to 

read: 

Subd. 5. PERMANENT ILLNESS OR DISABILITY. (a) An eligible voter who 
reasonably expects to be permanently unable to go to the pollmg place on election day 
because of illness or disability may apply to a county auditor or municipal clerk under 
this section to automatically receive an absentee ballot application before each 
election, E tlfl E election by mail conducted under section 204B.45, and to have 
the status as a permanent abserfteewifier indicated on the voter’s registration record. 

Q The secretary of state shall adopt rules governing procedures under this 
subdivision. 

Sec. 12. Minnesota Statutes 2000, section 203B.06, is amended by adding a 
subdivision to read: 

Subd. 3a. UNOFFICIAL BALLOTS. If no official ballots are ready at the time 
absentee bamting scheduled to begin orThe_supply is exhausEd—b<eI6re a3§eE?éE 
balloting ends, th_e county auditc; or municipal clerk shall prepare unofiicial ballots, 
printed or written as nearly a_s prac—ticable the font? the oflicial ballots. These 
ballots ray be used_until the official ballots areavfialef

— 
Sec. 13. Minnesota Statutes 2000, section 203B.07, subdivision 1, is amended to 

read: 

Subdivision 1. DELIVERY OF ENVELOPES, DIRECTIONS. The county 
auditor or the municipal clerk shall prepare, print, and transmit a return envelope, a 
ballot envelope, and a copy of the directions for casting an absentee ballot to each 
applicant whose application for absentee ballots is accepted pursuant to section 
203B.04. The directions for casting an absentee ballot shall be printed in at least 
14-point bold type with heavy leading and may be printed on the ballot envelope. 
When a person requests the directions in Braille or on cassette tape, the county auditor 
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or municipal clerk shall provide them in the form requested. The secretary of state shall 
prepare Braille and cassette copies and make them available. 

When a voter registration card is sent to the applicant as provided in section 
203B.06, subdivision 4, the directions or registration card shall include instructions for 
registering to vote. 

Sec. 14. Minnesota Statutes 2000, section 203B.16, subdivision 1, is amended to 
read: 

Subdivision 1. MILITARY SERVICE; TEMPORARY RESIDENCE OUT- 
SIDE UNITED STATES. Sections 203B.16 to 203B.27 provide alternative voting 
procedures for eligible voters who are absent from the precinct where they maintain 
residence because they are: 

(a) £1) either in the military or the spouses or dependents of individuals serving 
in the militaiy; or 

(13) Q2 temporarily outside the territorial limits of the United States. 
Sections 203B.16 t_o 203B.27 a_re intended t_o implement fie federal Uniformed 

agi Overseas Citizens Absentee Voting _A_c_t1 United States Code, title Q section 
1973ff. 

Sec. 15. Minnesota Statutes 2000, section 203B.l7, subdivision 1, is amended to 
read: 

Subdivision 1. SUBMISSION OF APPLICATION. (a) An application for 
absentee ballots for a voter described in section 203B.16 maylE submitted in writing 
or by electronic facsimile device, or by electronic mail upon determinatiai by the 
Ecrtary of state that security concgnshave been admately addressed. An afiflia 
tion for ab_s—en_te‘e_b_a-lints for a voter desc1ilfiir?ction 203B.16 may be stmnitted by @ fier or by that voter-T: parent, spouse, si§er, brother, or chiltijox/Ethe age of 18 
years. For purposes of an application under this subdivision, a person’s social security 
numbefio matter ho-wit is designated, qualfis as the person’s military identification 
number if_ the pers%#in_ the military. 

_— 
Q An application for a voter described in section 203B.16, subdivision 1, shall 

be submitted to the county auditor of the county where the voter maintains residence. 

(L) An application for a voter described in section 203B.16, subdivision 2, shall 
be submitted to the county auditor of the county where the voter last maintained 
residence in Minnesota. 

Q An application for absentee ballots for a primary shall also constitute an 
application for absentee ballots for the any ensuing general E special election 
conducted during th_e same calendar year which % application received. 

_(e2 There shall be no limitation of time for filing and receiving applications for 
ballots under sections 203B.16 to 203B.27. 

New language is indicated by underline, deletions by strileeeutv

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



2883 LAWS of MINNESOTA Ch. 10, Art. 18 
2001 FIRST SPECIAL SESSION 

Sec. 16. Minnesota Statutes 2000, section 204B.06, subdivision 1, is amended to 
read: 

Subdivision 1. FORM OF AFFIDAVIT. Q An affidavit of candidacy shall state 
the name of the office sought and shall state that the candidate: 

(a; £12 is an eligible voter; 

(la) (2) has no other affidavit on file as a candidate for any oflice at the same 
primary Jnext ensuing general election, except that a candidate for soil and water 
conservation district supervisor in a district not located in whole or in part in Anoka, 
Hennepin, Ramsey, or Washington county, may also have on file an aflidavit of 
candidacy for mayor or council member of a statutory or home rule charter city of not 
more than 2,500 population contained in whole or in part in the soil and water 
conservation district or for town supervisor in a town of not more than 2,500 
population contained in whole or in part in the soil and water. conservation district; and 

(c) Q is, or will be on assuming the office, 21 years of age or more, and will have 
maintained residence in the district from which the candidate seeks election for 30 days 
before the general election. 

An affidavit of candidacy must include a statement that the candidate’s name as 
written on the affidavit for ballot designation is the candidate’s true name or the name 
by which the candidate is commonly and generally known in the community. 

An affidavit of candidacy for partisan oflice shall also state the name of the 
candidate’s political party or political principle, stated in three words or less. 

Q subdivision does pot apply to a candidate fir president o_r vice—president 
of tlg United States. 

Sec. 17. Minnesota Statutes 2000, section 204B.07, subdivision 2, is amended to 
read: 

Subd. 2. PETITIONS FOR PRESIDENTIAL ELECTORS. On petitions 
nominating presidential electors, the names of the candidates for president and 
vice—president shall be added to the political party or political principle stated on the 
petition. One petition may be filed to nominate a slate of presidential electors equal in 
number to the number of electors to which the state is entitled. This subdivision does 
not apply t_o candidates gr presidential elector nominated by m3.—jdr political pafiieg 
Wtjor party candidates for presidential elector are certified—u_nder section 208.03. 

Sec. 18. Minnesota Statutes 2000, section 204B.O9, subdivision 1, is amended to 
read: 

Subdivision 1. CANDIDATES IN STATE AND COUNTY GENERAL ELEC- 
TIONS. (a) Except as otherwise provided by this subdivision, aflidavits of candidacy 
and norr1in—ating petitions for county, state, and federal offices filled at the state general 
election shall be filed not more than 70 _days nor less than 56 days before the state 
primary. The affidavit may be prepared and signed at any time between 60 days before 
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the filing period opens and the last day of the filing period. 

Q Notwithstanding other law to the contrary, the aflidavit of candidacy must be 
signed in the presence of a notarial officer gr an individual authorized t_o administer 
oaths under section 358.10. 

(c) This provision does not apply to candidates for presidential elector nominated 
by mfifihticd partiefi/Ign party_candidates for—;>residential elector are certified 
Eder section 208.03. Other candidates for presidenfil electors may file pefions on or 
before the state primary day. Nominating petitions to fill vacancies in nominations shall 
be filed as provided in section 204B.13. No affidavit or petition shall be accepted later 
than 5:00 p.m. on the last day for filing. 

gdl Aflidavits and petitions for oflices to be voted on in only one county shall be 
filed with the county auditor of that county. Affidavits and petitions for offices to be 
voted on in more than one county shall be filed with the secretary of state. 

Sec. 19. Minnesota Statutes 2000, section 204B.09, subdivision 3, is amended to 
read: - 

Subd. 3. WRITE-IN CANDIDATES. (a) A candidate for state or federal oflicei 
who wants write—in votes for the candidate t7)_be counted must file a written request 
with the filing oflice for the office sought no later than the day before the general 
election. The filing officer shall provide copies of the form to make the request. 

(b) A candidate for president o_f the United States who files a request under this 
subdi\I—isi_c;n must incltfle the name (3-21 candidate forWe-Ixsident of flnvlhififi 
States. The request must alsginclude thehame of at lea—m‘. one candidate f£_r pgidential 
elector.—The total number_if~ names of—Endidatt§Er*pEsfi'ential elector on the request 
may notificefi the total number Bi electoral vaes to be cast by Min_ne§a in the ;Tsicler_1ti_zEe—ct1E.:j_:——'——__—-_-——_~———— 

Q A candidate E governor who files a request under subdivision must 
include me name g a candidate E lieutenant governor. 

Sec. 20. Minnesota Statutes 2000, section 204B.20, is amended to read: 

204B.20 ELECTION BOARD; GIFLAJ-R HEAD ELECTION JUDGE; DU- 
TIES. 

The election judges appointed to serve in an election precinct shall constitute the 
election board for that precinct. The appointing authority shall designate one of the 
election judges in each precinct to serve as the chair or? the election beard head election 
judge. The chair head election judge shall assign specific duties to the elefin judges 
gt}-1-at precinct amcessaiy or convenient to complete forms, obtain signatures, and 
perform all the other duties required of election judges. 

Sec. 21. Minnesota Statutes 2000, section 204B.22, subdivision 1, is amended to 
read: 
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election judges shall be appointed for each precinct. In a comfled polling place under 
section 204B.14, subdivision 2, at least one judge must be appointed from each 
municipality in the combined polling place, provided that not less than three judges 
shall be appointed for each combined polling place. The appointing authorities may 
appoint election judges for any precinct in addition to the number required by this 
subdivision including additional election judges to count ballots after voting has ended. 

Subdivision 1. MINIMUM NUMBER REQUIRED. (a) A minimum of three 

(b) An election judge may serve for all or part of election day, at the discretion of 
the appointing authority, as long as the minimum number of judges required is always 
present. The head election judge designated under section 204B.2O must serve £o_r all 
of electicmlafzmd be present in the polling place unless another election judge has 
been desig1E1EdTy gig head electibn judge to perform the functions of the head 
e—le—c-tion judge during fly absence. 

— _— _ —1 
Sec. 22. Minnesota Statutes 2000, section 204B.22, subdivision 3, is amended to 

read: 

Subd. 3. MINIMUM NUMBER REQUIRED IN CERTAIN PRECINCTS. At 
each state primary or state general election in precincts using lever veting machines er 
an electronic voting system with marking devices and in which more than 400 votes 
were cast at the last similar election, the minimum number of election judges is three 
plus one judge to demonstrate the use of the voting machine or device. 

Sec. 23. Minnesota Statutes 2000, section 204B.23, is amended to read: 

204B.23 VACANCIES AMONG ELECTION JUDGES. 
A Vacancy on an election board occurs when any election judge who is a member 

of that board: 

(a) Fails to arrive at the polling place within 30 minutes after the time when the 
polling place is scheduled to open; 

(b) Becomes unable to perform the duties of the oflice after assuming those duties; 
or 

(c) For any reason fails or refuses to perform the duties of the office as assigned 
by the ehair e£ the eleetien bearel head election judge. 

When a vacancy occurs, the remaining election judges of the precinct shall elect 
an individual to fill the vacancy subject to the provisions of section 204B.l9. When 
possible the election judges shall elect individuals who have been trained as election 
judges pursuant to section 204B.25. The oath signed by the new election judge shall 
indicate that the new election judge was elected to fill a vacancy. The municipal clerk 
may assign election judges to fill vacancies as they occur. 

Sec. 24. Minnesota Statutes 2000, section 204B.27, is amended by adding a 
subdivision to read: 
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Subd. 11. TRANSLATION OF VOTING INSTRUCTIONS. The secretary Of 
state Ifiafilcflalop voting instructions in languages other than English,E)_be posted arfi 

in polling places dFring elections. lfistate dermagapher slm 
determine and rergrt to the secretary of state the languaggthmre so common inTis 
state that Ee is a nécribr trans1atedw7oIiI1,g'E1structions.— — — I‘ —— 

Sec. 25. Minnesota Statutes 2000, section 204B.28, subdivision 1, is amended to 
read: 

Subdivision 1. MEETING WITH ELECTION OFFICIALS. At least 12 weeks 
before each regularly scheduled general election, each county auditor shall conduct a 
meeting with local election officials to review the procedures for the election. The 
county auditor may require the ehairs e£ the eleetien beards head election judges in the 
county to attend this meeting. 

—_ 
Sec. 26. [204B.48] VOTING EQUIPMENT GRANT ACCOUNT. 
Subdivision 1. ACCOUNT CREATED. A voting equipment grant account is 

created in the stag treasury to provide grants —to political subdivisions to purcha§ 
precinctbasfil $cal scan bzmot tabulation eqtfpment. The equipment rr—1ust permit 
the voter to verify and Rec: any errors on the ballot, incfihng both undervotes and 
Ex‘/Iewotesfifl grafimade lly~t_hIe federal_goWmment t_o the sfigmprove electifi 
administration g equipment mug be credited t_o the account. 

Subd. 2. APPLICATION. The commissioner of administration may make a grant 
from the accbunt to a political stflivision only afte—r- receiving an app_liTcation frdm the 
politicfi subdivision_and a recommendatiolfiarmhe secretary_o‘f % concernrg 55 
application. E appliTz1ti—()n must contain th_e follgving information: — 

(1) the date the application is submitted; 

Q the name ail tii o_f me individual who prepared th_e application; 
(4) the type of voting system currently used in each precinct in the political subdiv_isio_r1;—_:_"""'—:—___—'”——_ 
Q th_e current system Q optical scan system, Q date me systemE 
Q the total number g registered voters, § o_f me date g the application, each 

precinct th_e political subdivision; 

(7) the total amount of the grant requested; 

@ the total amount @ source of Q political subdivision’s money t_o E used t_o 
match a grant from g account; 

(9) the type of voting system to be acquired with E grant money and whetherE 
voting system permit individfi1s—with disabilities t_o it a secretballot; 
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Q2 t_h_e proposed schedule E purchasing and implementing the E voting 
system and the precincts in which the new voting system would be used; 

(11) l:h_e proposed schedule fir training election administrators gig election judges 
to operate the new voting system; 

(13) t_h_e names 5% contact information _f_o_r the individuals and oflices ofE 
pohficafsubdivision responsible f_or communications £1 reporting to me cornmis— 
sioner of administration regarding the administration afil implementation o_f E grant 
by thepolitical subdivision, authofing the purchase o_f voting systems, and imple- 
Herfiig th_e training E education ficggie voting system; 

_‘ 

@ whether E political subdivision E previously applied for a grant from jg 
account and the disposition of that application; 

(15) a certified statement by the political subdivision that the grant will be used 
only Fpurchase precinct based optical scan ballot tabulefini-eq—u-i;Tn1<E tl-fzithfi 
pTti<5l subdivision will provide a dollar—f—t-)17—dollar match that will not corrieiroid 
state or federal monefand that the political subdivision 1ias_iEuE3ie_r1Tres_ourcE-to 
fichpa-se E Voting system @1715: obtaining a grant fro1?1_tE account. _ 

llfi commissioner pf administration must forward a copy o_f @ application t_o the 
secretary of state. 

Subd. 3. EVALUATION AND APPROVAL. In evaluating the application, the 
commissioner of administration may consider only_the informati(Tn set forth in Efié 
application gflris not subject toubhapter 14. If—tlE commissioner‘ ot"—adnEstE1tfi 
determines that thea—pplication has been fully andproperly completai, and that there 
is a sufficieifbahlnce in the acc_o_\int_to—fu1id_tlE;rant, either in whole c_)r_inErtf~tlE 
cbmnfissioner, after igemng the re_Eomm~endation"5f_t—l1e_secretary 3 state,-mg 
approve tlf appfittion. 

__ — _* w ——- 
Subd. PAYMENT. Ihe commissioner gt administration may then 3 t:h_e grant 

t_o me political subdivision after certifying that: 
(_1_) _tlE grant be used only t_o purchase me kind o_f ballot tabulation equipment 

prescribed b_y subdivision L which E include equipment % makes possibleE 
individuals with disabilities to cast a secret ballot; 

(2) the political subdivision to receive tl1_e grant E insufficient resources 
availaegpurchase die equipment; gig 

Q) th_e recipient o_f E grant provide a dollar-for—dollar match, which fiy n_ot come from state or federal money. 
Sec. 27. Minnesota Statutes 2000, section 204C.O3, subdivision 1, is amended to 

read: 
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Subdivision 1. SCHOOL DISTRICTS; COUNTIES; MUNICIPALITIES; 
SPECIAL TAXING DISTRICTS. No special taxing district governing body, school 
board, county board of commissioners, city council, or town board of supervisors shall 
conduct a meeting between 6:00 p.1n. and 8:00 p.m. on the day that an election is held 
within the boundaries of the special taxing district, school district, county, city, or 
town. As used in this subdivision, “special taxing district” E @ meaning given 
section 275.066. 

Sec. 28. Minnesota Statutes 2000, section 204C.35, is amended to read: 

204C.35 AND FEDERAL, STATE, AND JUDICIAL 
RACES. 

Subdivision 1. AUTOMATIC RECOUNTS. (a) In a state primary when the 
diiference between the votes cast for the candidates_-for nomination to a statewide 
federal office, state constitutional office, statewide judicial office, congressional ofiice, 
st_at_e 1egis1ativE<1cel or to a district judicial ofiice is 4.99 or less; the difiereneei 

Q is less than ten one-half _o_f gig percent of the total number of votes counted 
for that nominationi g 

Q._) E votes 93 less El th_e total number of votes ca_st Q 1;h_e nomination :l_0_0 

votes or less; 
and the difference determines the nomination, the canvassing board with responsibility 
for declaring the results for that oflice shall recount the vote. 

(b) In a state general election when the difference between the votes of a candidate 
who Wmld otherwise be declared elected to a statewide federal oflice, % constitu- 
tional office, statewide judicial office, congressional office, state legislative ofiice, or to 
a district judicial office and the votes of any other candidzgor that oflicei

_ 

Q is «I09 or less E one-half g gn_e percent o_f E total number o_f votes counted 
_f_<£ lit ofifices 9: 

(2) is ten votes or less if the total number of votes cast for the office is 400 votes 

me canvassing board shall recount the votes. 

9 A recount shall must not delay any other part of the canvass. The results of the 
recount shall must be certified by the canvassing board as soon as possible. 

(_d2 Time for notice of a contest for an office which is recounted pursuant to this 
section shall begin to run upon certification of the results of the recount by the 
canvassing board. 

_(e_) A losing candidate may waive a recount required pursuant to this section by 
filing a written notice of waiver with the canvassing board. 

Subd. 2. OPTIONAL RECOUNT. _(_a_) A losing candidate for nomination or 
election to a statewide federal office, state constitutional ofiice, statewide judicial 
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office, congressional office, state legislative ofiice, or to a district eourt judicial ofiice 
may request a recount in a—1r_1E1ner provided in this section at the candidate’s own 
expense when the vote difference is greater than the difference required by this section. 
The votes shall be recounted as provided in this section if the candidate files a request 
during the time for filing notice of contest of the primary or election for which a 
recount is sought. 

(b) The requesting candidate shall file with the filing oflicer a bond, cash, or surety 
in an—amount set by the filing officer for the payment of the recount expenses. The 
requesting candidate is responsible for the following expenses: the compensation of the 
secretary of state, or designees, and any election judge, municipal clerk, county auditor, 
administrator, or other personnel who participate in the recount; the costs of computer 
operation, preparation of ballot counting equipment, necessary supplies and travel 
related to the recount; the compensation of the appropriate canvassing board and costs 
of preparing for the canvass of recount results; and any attorney fees incurred in 
connection with the recount by the governing body responsible for the recount. 

Sec. 29. Minnesota Statutes 2000, section 204C.36, subdivision 1, is amended to 
read: 

Subdivision 1. REQUIRED RECOUNTS. (a) Except as provided in paragraph 
(b), a losing candidate for nomination or electioh—to a county, municipal, or school 
district office may request a recount of the votes cast for the nomination or election to 
that ofiice if the difference between the vote cast for that candidate and for a winning 
candidate for nomination or election is; 

(a)F'we votes or less when the total voteeasttornomination or election tethat 
ofieeisfirwvotesorlesst 

€b)¥envotes otlesswhenthetotalvote easttornorninationoreleetiontothat 
ofiee is more than 400 but not more than 500 votes; 

(e)1kNentyvewsetlesswhenthemmlveweast£ornonnna&onoreleefiontothat 
ofiee is more than 590 but not more than 44,000 votes; 

(d)Qnepereento£thevotesorlesswhenthetotalvoteeasttornonainationor 
eleetion to that ofiee is more than 27000 but less than -lc0;9Q0 votese or 

(e)Onehnndtedvotesorlesswhenthetomlveteeast£ornennnaéonoreleefion 
to that efiee is 407099 votes or more: less than one—half of one percent of the total votes 
counted E E office. E gs_e of ofiicTuFiere two or rE)re-seats are beififil-led_f1?>m 
among all the candidates forThe oflice, the Efilf of one per_cent difference is 
between_fi1e__elected candidfi with the fewgt votes and—the7Endidate with the most 
votes fron_1_ among th_e candidafiTw_l1—_o were ncifiztedf 

— Z — —— 
(b) A losing candidate for nomination or election to a county, municipal, or school 

distrifofice may request aTe_count of the Etes cast £6} nomination or election to that 
oflice if the cfiference between the?/E3 cast f(—)1—‘_thaF candidate arfl for a wmrfi 
E1-{i—ida‘teE nomination Q e1ectir)—n fir vTe:s»f>_r E_, :_1n_¢:l tlfi t_c£a_1_nu—11-{her 0_f votes 
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cast for the nomination or election of all candidates is no more than 400. In cases of 
o_fiT<:(e—s_wEre two or mom seats arebefig filled from—ar$ng all t_l1-e:_c_:2mTd1'clzE:%tlE 
ofiice, the tenTte_difference is between the elected candidag vfih the fewest—vo§ 
and tl§—cafiicE me m_ost votes f?o_m among the cand%a.s__‘ L110 were git 
elected. 

(c) Candidates for county oflices shall file a written request for the recount with 
the cEnty auditor. Candidates for municipal or school district offices shall file a 
written request with the municipal or school district clerk as appropriate. All requests 
shall be filed during the time for notice of contest of the primary or election for which 
a recount is sought. 

(cl) Upon receipt of a request made pursuant to this section, the county auditor 
shallrccount the votes for a county office at the expense of the county, the governing 
body of the municipality shall recount the votes for a municipal office at the expense 
of the municipality, and the school board of the school district shall recount the votes 
for a school district oifice at the expense of the school district. 

Sec. 30. Minnesota Statutes 2000, section 204C.36, subdivision 3, is amended to 
read: 

Subd. 3. DISCRETIONARY BALLOT QUESTION RECOUNTS. A recount 
may be conducted for a ballot question when the difference between the votes for and 
the votes against the question is less than or equal to the difference provided in 
subdivision 1; clauses (a) to (e). A recount may be requested by any person eligible to 
vote on the ballot question. A written request for a recount must be filed with the filing 
oflicer of the county, municipality, or school district placing the question on the ballot 
and must be accompanied by a petition containing the signatures of 25 voters eligible 
to vote on the question. If the diiference between the votes for and the votes against the 
question is greater than the difference provided in subdivision 1, elauses (a-) to (e); the 
person requesting the recount shall also file with the filing officer of the county, 
municipality, or school district a bond, cash, or surety in an amount set by the 
appropriate governing body for the payment of recount expenses. The written request, 
petition, and any bond, cash, or surety required must be filed during the time for notice 
of contest for the election for which the recount is requested. 

Sec. 31. Minnesota Statutes 2000, section 204D.04, subdivision 2, is amended to 
read: 

Subd. 2. INSTRUCTIONS TO PRINTER; PRINTER’S BOND. Q2 The 
official charged with the preparation and distribution of the ballots shall prepare 
instructions to the printer for rotation of the names of candidates and for layout of the 
ballot. 

(b) Except as provided in paragraph (c), the instructions shall be approved by the 
legal advisor of the official before delivery to the printer. 

£9) E legal advisor o_f a town official only required t9 approve instructions 
regarding th_e rotation _o_f Ere names o_f candidates E Q ballot. 
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(d) Before a contract exceeding $1,000 is awarded for printing ballots, the printer 
shall—I‘tTmish a suflicient bond, letter of credit, or certified check, acceptable to the 
offlcial responsible for printing the ballots, conditioned on printing the ballots in 
conformity with the Minnesota Election Law and the instructions delivered. The 
official responsible for printing the ballots shall set the amount of the bond, letter of 
credit, or certified check in an amount equal to the value of the purchase. 

Sec. 32. Minnesota Statutes 2000, section 204D.O9, is amended to read: 

204D.09 EXAMPLE BALLOTS; SAMPLE PRIMARY BALLOTS. 
Subdivision EXAMPLE BALLOT. (_a) E lzier E June I g each year, this 

secretary _of _st_at_e shall supply each auditor a copy o_f E example ballot.E 
example ballot must illustrate the format required f_or die ballots used E primary 
and general elections that year. 

Q TIE county auditor shall distribute copies gt th_e example ballot tg municipal 
and school district clerks municipalities Eng school districts holding elections £13.! 
year. '_l‘_lE official ballot must conform ah respects t_o th_e example ballot. 

Subd. SAMPLE BALLOT. At least two weeks before the state primary the 
countwtuditor shall prepare a sample state partisan primary ballot and a sample state 
and county nonpartisan primary ballot for public inspection. The names of all of the 
candidates to be voted for in the county shall be placed on the sample ballots, with the 
names of the candidates for each oflice arranged alphabetically according to the 
surname. Only one sample state partisan primary ballot and one sample state and 
county nonpartisan ballot shall be prepared for any county. The county auditor shall 
post the sample ballots in a conspicuous place in the auditor’s oflice and shall cause 
them to be published at least one week before the state primary in at least one 
newspaper of general circulation in the county. 

Sec. 33. Minnesota Statutes 2000, section 204D.11, subdivision 4, is amended to 
read: 

Subd. 4. SPECIAL FEDERAL WHITE BALLOT. (a) The names of all 
candidates for the offices of president and vice—president of t—he United States and 
senator and representative in Congress shall be placed on a ballot printed on white 
paper which shall be known as the “special federal white ballot.” 

(b) This ballot shall be prepared by the county auditor in the same manner as the 
white~t7allot and shall be subject to the rules adopted by the secretary of state pursuant 
to subdivision 1. This ballot must be prepared and furnished in accordance with the 
federal Uniformecfind Overseas C-itfiizens Absemae Voting Ac_t: United States-C_odT, 
title 3% section 1973_E.

: 
(_c) The special federal white ballot shall be the only ballot sent to citizens of the 

United States who are eligible to vote by absentee ballot for federal candidates in 
Minnesota. 
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Sec. 34. Minnesota Statutes 2000, section 204D.24, subdivision 2, is amended to 
read: 

Subd. 2. VOTER REGISTRATION. An individual may register to vote at a 
special primary or special election at any time before the day that the polling place 
rosters for the special primary or special election are prepared by the secretary of state. 

I The secretary of state shall provide the county auditors with notice of this date at least 
seven days before the printing of the rosters. This subdivision does not apply to a 
special election held on the same day as the presidential primary, state primary, state 
general election, or the regularly scheduled primary or general election of a 
municipality, school district, or special district. 

Sec. 35. Minnesota Statutes 2000, section 205.13, subdivision la, is amended to 
read: 

Subd. la. FILING PERIOD. An afidavit ef eanelidaey for a tewn efiee te be 

befere the tewn election: In municipalities nominating candidates at a municipal 
primary, an aflidavit of candidacy for a city oflice or town oflice voted on in November 
must be filed not more than 70 days nor less than 56 days before the first Tuesday after 
the second Monday in September preceding the municipal general election. In all other 
municipalities, an affidavit of candidacy must be filed not more than 70 days and not 
less than 56 days before the municipal general election. 

See. 36. Minnesota Statutes 2000, section 205.17, is amended by adding a 
subdivision to read: 

Subd. 7. EXAMPLE BALLOT. No later than 30 days before absentee ballots 
must be praaared and delivered under—se%12:()4ll3—35Tc>r use in a town general 
e1ectic;conductedFMarch, the secretary of state shall su-p_ply—eac—h tovW_clerk in a 
town conducting aj/larch gergal election_v\/imlfiy of an %nE)zW<:~t._ The 
example ballot must illustrate the format reqEed_fcrm: balfits used in the general 
election gait E — —~ — L —- 

Sec. 37. Minnesota Statutes 2000, section 205.185, subdivision 3, is amended to 
read: 

Subd. 3. CANVASS OF RETURNS, CERTIFICATE OF ELECTION, BAL- 
LOTS, DISPOSITION. (a) Within seven days after an election, the governing body 
of a city conducting any-e—lection or the governing body of a town conducting the 
general election in NC;/_e_mber shall car/ass the returns and—declare the results of the 
election. The governing body of a town conducting the general election in March shall 
canvass the returns and declare the results of the election within two days after an 
election. 

(b) After the time for contesting elections has passed, the municipal clerk shall 
issuewaficertificate of election to each successful candidate. In case of a contest, the 
certificate shall not be issued until the outcome of the contest has been determined by 
the proper court. 
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(c) In case of a tie vote, the governing body shall determine the result by lot. The 
clerk shall certify the results of the election to the county auditor, and the clerk shall 
be the final custodian of the ballots and the returns of the election. 

Sec. 38. Minnesota Statutes 2000, section 206.81, is amended to read: 

206.81 ELECTRONIC VOTING SYSTEMS; EXPERIMENTAL USE. 
Q The secretary of state may license an electronic voting system for experimental 

use at an election prior to its approval for general use. 

(b) The secretary of state must license one or more touch—sensitive direct 
record—i1ig_<aTectronic voting bsyfianfiar eXpe1‘imEI_lIaI*I1S.E?an election before their 
approval for general use and may imase restrictions on_t—heirFse. At least one votfi 
system li%sed unde?tl1is—paE1_g_raph must permit siglfiecrprrsgis E)_v5t_e,~ and at least 
one system must pernnTt?1 blind or visually impaired voter to cafamlcfindefi 
de_ntly 2_1n_d 

_ —~ _ —_ _ n_— :1 
9 Experimental use must be observed by the secretary of state or the secretary’s 

designee and the results observed must be considered at any subsequent proceedings 
for approval for general use. 

Q The secretary of state may adopt rules consistent with sections 206.55 to 
206.90 relating to experimental use. The extent of experimental use must be 
determined by the secretary of state. 

Sec. 39. Minnesota Statutes 2000, section 2l1A.02, subdivision 4, is amended to 
read: 

Subd. 4. CONGRESSIONAL CANDIDATES. Candidates for election to the 
United States House of Representatives or Senate and any political committees raising 
money and making disbursements exclusively on behalf of any one of those candidates 
may file copies of their financial disclosures required by federal law in lieu of the 
financial statement required by this section. A candidate or committee whose report is 
published on the Federal Election Commissfin Web site—has complied with the filing 
requirements section. 

~_ __ __ —_ — -1 
Sec. 40. [211B.205] PARTICIPATION IN PUBLIC PARADES. 
I_f a public parade allows candidates, _a candidate must E allowed to participate E a 332 that n_ot greater than Q amount that charged 9 other units participating 

i_n the parade. 

Sec. 41. Minnesota Statutes 2000, section 358.10, is amended to read: 
358.10 OFFICIALS MAY ADMINISTER, WHEN. 
(a) All persons holding office under any law of this state, or under the charter or 

ordinances of any municipal corporation thereof, including judges and clerks of 
election, and all committee members, cormnissioners, trustees, referees, appraisers, 
assessors, and all others authorized or required by law to act or report upon any matter 
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of fact, shall have _tl§ power to administer such oaths as they may deem necessary to 
the proper discharge of their respective duties. 

Q Any employee of the secretary pf state designated Q E secretary _o_f stateE 
fie power t_o administer oaths tp £19 individual who wishes t_o fil_e with th_e secretary o_f 
state an aflidavit of candidacy, nominating petition, declaration of intent to be a 
w1ite—in candidateié Lag other document relating to th_e conduct o_? elections. 

Sec. 42. Minnesota Statutes 2000, section 367.03, subdivision 6, is amended to 
read: 

Subd. 6. VACANCIES. (a) When a vacancy occurs in a town office, the town 
board shall fill the vacancy byappointment. Except as provided in paragraph Q the 
person appointed shall hold office until the next annual_town electimi, when a successor 
shall be elected for the unexpired term. 

Q32 When a vacancy occurs 2_1 town office: 

Q with more than 93 year remaining th_e term; El 
(2 Q E after th_e 14th (lfl before the @ E to file g afiidavit pf candidacy fpr Q town election; ‘ ' 

me vacancy must be filled b_y appointment. E person appointed serves until me next 
annual town election following th_e election f_or which aflidavits o_f candidacy _a§ t_oE 
filed, when a successor shall be elected for the unexpired term. 

9 A vacancy in the oflice of supervisor shall must be filled by an appointment 
committee comprised of the remaining supervisors and the town clerk until the next 
annualmwneleefiemwhenasueeessershaflbeeleetedfertheuneaepkedtenm. 

Li) Any person appointed to fill the vacancy in the office of supervisor must, upon 
assuming the office, be an eligible voter, be 21 years of age, and have resided in the 
town for at least 30 days. 

§e_) When, because of a vacancy, more than one supervisor is to be chosen at the 
same election, candidates for the oflices of supervisor shall file for one of the specific 
terms being filled. 

(f) Law enforcement vacancies shall must be filled by appointment by the town 
board. 

Sec. 43. APPLICATION OF NEW DEFINITIONS OF MAJOR AND MI- 
NOR POLITICAL PARTY. 

Notwithstanding th_e amendments article t_o Minnesota Statutes, section 
200.02, subdivisions 7 and 23: 

(1) a political party that qualified as a major political party as a result of the votes 
cast tgeandidates of thawarty on Nov_ember 7, 2000, remains a—rHajor poFtic—z1l party 
Edgh December 3713002, andTnay retain itsstatus after that date by complying with 
Minnesota Statutesfsefifltfstfidgifinfi _— W —‘ _ W 
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(2) a major political party that ceased to qualify as a major political pany as a 
resultoi’ votes cast for candidate% that partyon November 7, 2000, does not becrnne 
a majc>—i7po1itic'a'l—part§ as a resultoffiiis article-until it qualiiies at a$3seTent stfi 
general election; 

_ _ _ — Z _ T ~ 

Q a minor political party @ ceased t_o qualify Q a minor political party under 
Minnesota Statutes, section 200.02, subdivision 23, or as a political party under 

candidates o_f ga_t party Q November L 2000, does n_ot become a minor political party 
or 2_1 political party as a result 5% article until qualifies an a subsequent state 
general election. 

Sec. 44. REPEALER. 
Q Minnesota Statutes 2000, sections 204B.06, subdivision IE gd 204C.15, 

subdivision E fie repealed. 
(_b) Minnesota Rules, Er} 8250.1400, repealed. 

Sec. 45. EFFECTIVE DATE. 
Sections 1 9 § El 21 to fl Q eifective January _l_, 2002. Section 2_6 effective E _1_, 2001. 
Presented to the governor June 30, 2001 

Signed by the governor June 30, 2001, 8:50 p.m. 

CHAPTER 11--S.F.No. 21 

VETOED 

CHAPTER 1Z—~I-I.F.No. 8 

An act relating to capital improvements; authorizing spending for public purposes, 
including, but not limited to, acquiring and bettering public land and buildings and other public 
improvements of a capital nature with certain conditions; authorizing the sale of state bands; 
appropriating money; reenacting certain corrections made by Laws 2000, chapter 499, sections 
12, I5, 17, and 18; amending Minnesota Statutes 2000, section 16B.335, subdivision 1; Laws 
1998, chapter 404, section 23, subdivision 30; Laws 2000, chapter 492, article 1, section 7, 
subdivision 3. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
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