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CHAPTER 214—S.F.No. 2208 
An act relating to public finance; updating and making technical changes to public finance 

and related provisions related to county and county-supported hospitals, municipally owned 
nursing homes, lake improvement districts, and the metropolitan council; extending a sunset date 
for certain county capital improvement bonds and limiting the inclusiveness of capital 
improvements; removing election requirements as preconditions for issuance of certain obliga- 
tions; requiring reverse referenda in certain cases; clarifying the efiect of a state guaranty as not 
creating constitutional public debt of the state; authorizing some flexibility in stating certain 
ballot questions; authorizing Scott and Carver counties to grant certain economic development 
powers to their housing and redevelopment authorities; authorizing the Chisago Lakes joint 
sewage treatment commission to issue bonds; authorizing expanded funding by the county for 
certain rnultijurisdictional program activities in Hennepin county; authorizing Hassan township 
to create and empower an economic development authority; updating and changing the 
Minnesota Bond Allocation Act; amending Minnesota Statutes 2000, sections I03B.555, by 
adding a subdivision; 165.10, subdivision 2; 275.60; 373.45, subdivision 3; 376.06, subdivision 
1; 376.07; 376.08, subdivisions 1, 2; 376.09; 383B.79, by adding a subdivision; 429.091, 
subdivision 7a; 473.39, by adding a subdivision; 474/1.02, subdivisions 8, 13a, 22a, 22b, 23a; 
474A. 03, subdivisions], 2a, 4; 474A.04, subdivisions la, 5; 474A.045; 474A.047, subdivisions 1, 
2; 4744.061, subdivisions 1, 2a, 2b, 2c, 4; 474A.09J, subdivisions 2, 3, 4, 5, 6, by adding a 
subdivision; 474/L131, subdivisions 1, 2, by adding a subdivision; 474A.14,- 475.54, subdivision 
1; 475.58, subdivision 1; 475.59; amending Laws 1974, chapter 473; Laws 1980, chapter 482; 
proposing coding for new law in Minnesota Statutes, chapters 474A; repealing Minnesota 
Statutes 2000, sections 373.40, subdivision 7; 376.03; 474A. 061, subdivision 6.

I 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 2000, section 103B.555, is amended by adding a 

subdivision to read: 

Sfl DISTRICT-OBLIGATIONS. The district, with approval of the county 
board g jg county authority, expressed E resolutioE‘i-dentifying 'e—a<§1— specific 
improvement to which the approval applies, may exercise the powers ofzfiity under 
chapter fig section744.075, including, l_3_u__T"n(§ limitedTo: 

-_ _ j’: 
(1) the levy of special assessments; 

Sec. 2. Minnesota Statutes 2000, section 165.10, subdivision 2, is amended to 
read: 

Subd. 2. BONDS ISSUED, SOLD, AND RETIRED. Such bonds shall be 
general obligations o_f fie county gag issued, sold: and retired in the manner provided 
in chapter 475. 

EFFECTIVE DATE. This section is effective the day following final enactment. 

New language is indicated by underline, deletions by

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 214 — 

. 

LAWS of MINNESOTA for 2001 974 

Sec. 3. Minnesota Statutes 2000, section 275.60, is amended to read: 

275.60 LEVY OR BOND REFERENDUM; BALLOT NOTICE. 
(a) Notwithstanding any general or special law or any charter provisions, but 

subje-c—t_to section 126C.17, subdivision 9, any question submitted to the voters by any 
local governmental subdivision at a general or special election after June 8, 1995, 
authorizing a property tax levy or tax rate increase, including the issuance of debt 
obligations payable in whole or in part from property taxes, must include on the ballot 
the following notice in boldface typeei 

“BY VOTING ”YES“ ON THIS BALLOT QUESTION, YOU ARE 
VOTING FOR A PROPERTY TAX INCREASE.” 
(b) For purposes of this section and section 275.61, “local governmental 

subdiy_ision” includes counties, home rule and statutory cities, towns, school districts, 
and all special taxing districts. This statement is in addition to any general or special 
laws or any charter provisions that govern the contents of a ballot question and, in the 
ego of a question on the issuance of debt obligations, may be supplemer-1te_d'b3I—a 
desorption of revengsfiadged to p2EmTntof the ob1igati—o_1§tE1t are intended afihe 
primary souE3e pf ‘payment. 

— — 7- _ — —— 
: 

This section does not apply to a school district bond election if the llebt service 
payments are to be made entirely from transfers of revenue from the capital fund to the 
debt service fund. 

_ _

— 

EFFECTIVE DATE. section elfective E E following final enactment. 
Sec. '4. Minnesota Statutes 2000, section 373.45, subdivision 3, is amended to 

read: ‘— - 

_ 

Sub,d; AGREEMENT. (a) In order For specifieddebt obligations of a county 
to _be covered by the provisions of this section, the county must enter an agreement 
with the authority obligating the county to be bound by the provisions of this section. 

Q This agreement must be in a form prescribed by the authority and contain any 
provisions required by the authority, including, at least, an obligation to: 

(1) deposit with the paying agent three days before the date on which the payment 
is due an amount sufficient to make that payment; 

(2) notify the authority, if the county will be unable to make all or a portion of the 
payment; and 

(3) include a provision in the bond resolution and county’s agreement with the 
paying agent for the debt obligation that requires the paying agent to inform the 
commissioner if it becomes aware of a default or potential default in the payment of 
principal or interest on that issue or if, on the day two business days before the date 
a payment is due on that issue, there are insufiicient funds to make the payment on 
deposit _with' the paying agent. 
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(c) Funds invested in a refunding escrow account established under section 475.67 
that ar—e to become available to the paying agent on a principal or interest payment date 
are deemed to be on deposit with the paying agent three business days before the 
payment date. 

(la) (d) The provisions of an agreement under this subdivision are binding as to an 
issue as long as any debt obligation of the issue remains outstanding. 

(o) (e) This section is a eontraet with bondholders and may not be amended or 
repealedfit the eovereel bonds so long as the eovered bonds are outstanding andQ 
obligations pi‘ _tE % section are E :1 public deg gt‘ E stag E192‘ article 
XI, section 4, of the Minnesota Constitution, and the legislature may, at any time, 
Emse n_ot tdappropiiate amounts under subdi\Eon—§ paragraph — __ ___ 

EFFECTIVE DATE. This section is eifective the day following final enactment. 
Sec. 5. Minnesota Statutes 2000, section 376.06, subdivision 1, is amended to 

read: 

Subdivision 1. PROCEDURE, POWERS, PAY, ELECTION. A county board 
which has purchased and constructed buildings for hospital purposes may operate these 
buildings as a hospital and may appoint a superintendent, The board shall set the 
superintendehf’s salary, term of employment, and powers and duties; provide for the 
management 'and operation of the hospital; and operate, control, and manage the 
hospital. The superintendent shall serve at the pleasure of the board. If the board 
determines that it is in the public interest, it may appoint a hospital board of at least 
three, but not more than nine members, who must be eounty residents and landowners; 
to serve may include some or a_ll o_f the county commissioners except as otherwise 
providedfiubdivision 2. Persons appointed t_o E hospital board must Eside in the 
hospita1’sservice area aifl 80 percent of th_e board members, including any comm? 
sioners appointed Eseiw/—e an“ the hospfil board, must be residents of the—<5unty. The 
hospital board serves—wiYhoT1t—cE)mpensation unless thebounty boa_rd—a-uthorizeswfi 
paymenthof-compensation and reimbursement of expenses for service on the hospital 
board. Notwithstanding section 375.44, if compensation and reimbursement are 
authorized, they shall be the same as authorized for service on the local social services 
agency. Subject to its supervision, the county board may commit the care, manage- 
ment, and operation of the hospital to the hospital board. The county board may 
provide for the organization and regulation of the hospital board, its duties and the 
duties of the members, and regulations for the management, operation, and control of 
the hospital. The county board may lease the hospital grounds and buildings to a 
hospital assoeiation nonprofit or governmental hospital organization for terms it 

considers advisable. Seetions 3:1_6£l- to 37636 do not pemciit any county board to 
purchase and eonstruet any hospital buildings or to pay i-‘or them without fitst 
submitting the question to the yote of the people: No 131111613356 or eonstruetion of 
buildings orpaymentmaybemadeunlessamajorityeftheeleetorsyoti-nguponthe 
proposition vote in layer: 

EFFECTIVE DATE. This section is eifective the day following final enactment. 
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Sec. 6. Minnesota Statutes 2000, section 376.07, is amended to read: 

376.07 ADDITION TO COUNTY HOSPITAL. 
MHaeatheeeuntybearde£aeeuneyhasbeenauthefizedbythewtersweeas&uet 

anaddifienmtheeeuntyhespitaleftheeeuntyunderseefiens346:0lw346£6, 
whemermnetalwauthefizedmequiptheaddifiemanéthebeardhasdetefimnedtha 
theaddfimmwhethervéthermtheutequipmengeannmbewmpleteduéthmthewst 

sheuldbemade;erfiaemresmequipmemaddeekeithermtheefiginalbufldmg;erm 
theaddifiemerbethgthebeardmaybeauthefizedwspendaspeeifieéadditienal 

efitheewnwatageneralerspeéalelwaenmbypetfiiemlfaneleeaenisheldfihe 
andd-ispesede£inthesamemaaaerasprev1ded‘ by 

seeéens%76£lte376£éIfbypeéfiemthepeti&enmustbesignedbyamajeritye£ 

enedeeumemerefseve4aldeeumentsinthesame£eHn,andshaHbefiledwiththe 
%uatyaudfie&Aspeemleleeéenmaybeealledinthemaanerprevided£ereaHing 

prWided;thebeardmaypreeeeda%erdi&gl§eIfthebemdmademaHemptedmmake 
a%nHaet9r%nuaew£ermerethantheautheétyfirstgrmted;fimaymfi£yandeany 
out the eentraets: The county board, hospital board, or board of directors of a nonprofit 
or governmental lI6sE)ital organization that has leased a coung hospital rn—ay authorize 
the remodeling, improvement, alteration;-o§onstructi_on of an addition—t6~the county 
fipital or of another building on the count_y hospital’s existing premises _l:>-}Ia—majority 
vote of tlg bbard. Financing for_2u1_y—;)roject under this section governed-:y_other lav], 
including sections 373.40 if 447.45 g chapter1l—75. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 7. Minnesota Statutes 2000, section 376.08, subdivision 1, is amended to 

read: 

Subdivision 1. APPROPRIATIONS. Except as provided in subdivision 2, the 
board of county commissioners in any county with a population of 50,000 or less may 
appropriate up to $65,000 annually from the general revenue fund of the county for the 
acquisition of lands for hospital purposes, and the construction, improvement, 
alterations, equipment and maintenance of hospitals within the county, including 
public or nonprofit hospitals that are not county hospitals. The board may also 
appropriate up to $25,000 fro.1fthe—ge:?-.-ral revenue fund of the county for the 
acquisition of land and construction of municipally owned nursing homes within the 
county. 

EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 8. Minnesota Statutes 2000, section 376.08, subdivision 2, is amended to 

read: 

Subd. 2. REMODELING OR ADDITIONS. A county hospital may by majority 
vote of its board of commissioners, or if the hospital has been leased to another entity 

New language is indicated by underline, deletions by str-ileeeut-.
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under section 376.06, subdivision 1, or 447.47, by majority vote of the board of 
directors of that entity, enter into prcfiects for :1? constructi(_)n—of—an~adfiio1i Fr 
remodelingtfits presently existing facility or the acquisition of equipment as 
described in this subdivision without complying with the dollar limitation of 
subdivision 1 or the election requirements of section 376.03. This subdivision applies 
only to projects in which the funds for the project are derived from dedicated, 
restricted, or other designated accounts or, from the hospita1’s depreciation fund and do 
not require debt by the count}; §‘ugh, or from the issuance of bonds or 
otherwise authorized under other law. An addition_tc:t—c_urrent hospital under this 
subdivision may include constructioT)f buildings physically separate from the present 
hospital building, as well as additions to the present building, if the new buildings are 
constructed on the hospital’s existing premises. 

This subdivision does not affect the ability of the hospital board to approve funds 
for improvements or remodeling of a hospital facility under other law. 

EFFECTIVE DATE. section effective die E following fintd enactment. 
Sec. 9. Minnesota Statutes 2000, section 376.09, is amended to read: 
376.09 AID T0 HOSPITALS IN COUN’l‘IES\HAVING NO COUNTY 

HOSPITAL. \ >, 

In any county in which there is no county hospital, or a county hospital is leased 
to a nonprofit or governmental hospital organization pufsuant to section_376.06, 
subdivision 1, or_447.47, the county board may appropriate and peg money from the 
general fund_ofthe county, for the construction, maintenance, and operation of a 
private, nonprofit, or public hospital in the county for the treatment of sick, diseased, 
and injured persons. Admission preference shall always be given to patients who are, 
in whole or in part, public charges, and are sent to the hospital by the county board. 

EFFECTIVE DATE. section effective th_e _c_l_ay following final enactment. 
Sec. 10. Minnesota Statutes 2000, section 383B.79, is amended by adding a 

subdivision to read: 

Subd. 5. FINANCING. Hennepin county may appropriate funds for any of the 
activities described in subdivision 1, whether or nTt—state funds are approfiatjfdr fie 
activity. Hennepin county may inc—lude any piifi the—<:o_s'ts—c>f—a project descrilgdpin 
section 469.002, subdiv1sicET2, in a ca'p1?.1TyTp$veTnenT§1aE adopted under secticfi 
373.40, and may issue bondTf_o1“sucl1 purposes pursua—nt_ to and subject to the 
proceduresraiirhnfiations set firthfigsectiorl 373.40, whether}? not the c_a-pita 

improvemenma be financed E10 be owned by the county or any oEer_g7ov—e?nmental 
entity. Such pifposes ar_e in addi_tio_n to the cgialimprovements tfiribed in section 
373.40, but shall not include light raiftra—m,it, commuter rail, or any activity related to 
either of~thoQr?sports fac—ili_t§7lJTlding designed or us_ed_pri1rTaHly for professionzfi 
sports._No funds. appropriated under this subdivisionmay be used flay operating 
expense; — —__ _ 1 — _- ——w'_-7 

Sec. 11. Minnesota Statutes 2000, section 429.091, subdivision 7a, is amended to 
read: 
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Subd. 7a. REVOLVING FUND BONDS. The council may by resolution 
establish a revolving fund for the payment of the costs of any improvement or any 
waterworks systems, sewer systems, or storm sewer systems described in section 
444.075, @ costs of facilities to maintain streets and water, sewer, ail storm sewer 
systems and for the_payment of any obligations issued to pay the costs thereof o_f tlg 
facilities E systems referred to subdivision or to refund obligations issued for 
those purposes. The council may create within the revolving fund a separate 

construction account into which the municipality may deposit the proceeds of any 
obligations payable from the fund, the proceeds of any special assessments collected 
with respect to any improvement, any net revenues of a waterworks, sewer system, or 
storm sewer system described in section 444.075 or any other available funds of the 
municipality appropriated to it. Amounts on deposit in the construction account may be 
used to pay the costs of any improvement or any waterworks, sewer system, or storm 
sewer system described in section 444.075 g arg street E water, sewer, g storm sewer 
maintenance facilities. No funds may be expended for an improvement unless at least 
20 percent of the costs of each such improvement is to be assessed against benefited 
property. No funds may be expended for a waterworks, sewer system, or storm sewer 
system, other than a sewer \sys em described in section 115.46, pr maintenance 
facilities unless the counc‘il_/estimates that the costs will be recovereEl_’from the net 
revenues of the system or any combined waterworks, sewer systems, _or storm sewer 
systems operated by the municipality. The council may also create a separate debt 
service account within the revolving fund for the payment of principal of and interest 
on any obligations payable therefrom. Notwithstanding subdivision 4, -the council is 
not required to pledge any particular assessments or other revenues to the payment of 
the obligations. Collections of special assessments or net revenues may be deposited 
in either the construction account or the debt service account as the council or an oflicer 
designated by the council may determine, having due regard for anticipated collections 
of special assessments and net revenues from improvements or waterworks, sewer 
systems, or storm sewer systems financed in whole or in part from the construction 
account, and taxes levied for the payment of the obligations. The council may issue 
obligations that are payable primarily from the debt service account for the purpose of 
providing funds to defray in whole or in part any expenses incurred or estimated to be 
incurred in making the improvement or improvements or in constructing the water- 
works, sewer system, or storm sewer system, including every item of cost of the kinds 
authorized by section 475.65, and street and water, sewer, and storm sewer mainte- 
nance facilities or to refund obligations preqously issued uncle? this section or section 
115.46 or 444.075. The obligations may be general obligations to which the full faith 
and credit of the municipality are pledged. If the special assessments to be levied and 
net revenues estimated to be available for their payment are estimated to be at least 20 
percent of the principal amount of the obligations, the obligations may be issued 
without an election and shall not be included in determining the net indebtedness of the 
municipality under the provisions of any law limiting net indebtedness. The cost of a 
maintenance facility that may be financed under subdivision is limited only t_oE 
portion o_f th_e facilitythirt fairly allocable t_o fire maintenanceg streets gl water, 
sewer, an_d storm sewer systems. 

' ' 
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EFFECTIVE DATE. This section is effective the day following final enactment. 
Sec. 12. Minnesota Statutes 2000, section 473.39, is amended by adding a 

subdivision to read: 

Subd. lh. OBLIGATIONS. After July 1, 2001, addition to the authority in 
subdivWns—1a, lb, 1c, 1d, 1e, and Tg, E1_e council n1_ay iss3e~certificates E‘ 
indebtedness, b—oncEorRh<:TT>bli—ga1ti<>—n:s 1m—der this section in an a%1_nt not exceeding 
$45,000,000 for capit—al expenditures as prescfibed in the_ cE1nci1’s regional transit 
master plan afi transit capital improvement program~and.for related costs, including 
the costs? issfiance and sale of the obligations, but noTfi)r—c_omputer software, g for Eismtidn, maintenar—1c% Fperation o_f El T1anEo_r commuter rail 

EFFECTIVE DATE; APPLICATION. This section is efiective the day follow- 
ing final enactment an_c_l applies Q counties of Anoka, Carver, Dako_Ta,fiennepin, 
Ramsey, Scott, z_1_r_1_d Washington. 

Sec. 13. Minnesota Statutes 2000, section 474A.02, subdivision 8, is amended to 
read: 4 

Subd. 8. FEDERAL TAX LAW. “Federal tax law” means those provisions of the 
Internal Revenue Code of 1986, as amended through December 31-, 4990, that limit the 
aggregate aniohnt of obligations of a specified type or types which may be issued by 
an issuer duri'r'i'g a calendar year whose interest is excluded from gross income for 
purposes of federal income taxation. 

Sec. 14. Minnesota Statutes 2000, section 474A.02, subdivision 13a, is amended 
to read: 

Subd. 13a. SMALL ISSUE POOL. “Small issue pool” means the amount of the 
annual volume cap allocated under section 474A.061, that is available for the issuance 
of enterprise zone facility bonds authorized under Public Law Number 103-66, section 
13301, small issue bonds to finance manufacturing projects, and the agricultural 
development bond beginning farmer and agricultural business enterprise loan program 
authorized in sections 41C.01 to 41C.13, and student loan bonds issued by the 
Minnesota higher education services office: 

_# __ _ __ 
Sec. 15 . Minnesota Statutes 2000, section 474A.02, subdivision 22a, is amended 

to read: 

Subd. 22a. PUBLIC FACILITIES POOL. “Public facilities pool” means the 
amount of the annual volume cap allocated under section 474A.061, which is available 
for the issuance of public facility bonds or student loan bends. 

Sec. 16. Minnesota Statutes 2000, section 474A.02, subdivision 22b, is amended 
to read: 

Subd. 22b. PUBLIC FACILITIES PROJECT. “Public facilities project” means 
any publicly owned facility, or facility owned by a nonprofit organization that is used 
for district heating or coolin-g,—that is eligible tobe financed with the proceecTs—c>‘f_pu_b—l'1E 
fi.—<:ilities bonds as defined under section 474A.02, subdivision 23a. 
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Sec. 17. Minnesota Statutes 2000, section 474A.02, subdivision 23a, is amended 
to read: 

Subd. 23a. QUALIFIED BONDS. “Qualified bonds” means the specific type or 
types of obligations that are subject to the annual volume cap. Qualified bonds include 
the following types of obligations as defined in federal tax law: 

(a) “public facility bonds” means “exempt facility bonds” as defined in federal tax 
law, except for residential rental project bonds, which are those obligations issued to 
finance airports, docks and wharves, mass commuting facilities, facilities for the 
furnishing of water, sewage facilities, solid waste disposal facilities, facilities for the 
local furnishing of electric energy or gas, local district heating or cooling facilities, and 
qualified hazardous waste facilities. New bonds and other obligations are ineligible to 
receive state allocations or entitlement authority for public facility projects under this 
section if they have been issued: 

(1) for the purpose of refinancing, refunding, or otherwise defeasing existing debt; 
and 

(2) more than one calendar year prior to the date of application; 

(b) “residential rental project bonds” which are those obligations ’is_s_ued to finance 
qualified residential rental projects;

M 
(c) “mortgage bonds”; 

((1) “small issue bonds” issued to finance manufacturing projects and the 
acquisition or improvement of agricultural real or personal property under sections 
41C.O1 to 4lC.13; 

(e) “student loan bonds” issued b_y E Q behalf 9:‘ E Minnesota higher education 
services office; 

(i) “redevelopment bonds”; 

(g) “governmental bonds” with a nonqualified amount in excess of $15,000,000 
as set forth in section 141(b)5 of federal tax law; and 

(h) “enterprise zone facility bonds” issued to finance facilities located within 
empowerment zones or enterprise communities, as authorized under Public Law 
Number 103-66, section 13301. 

Sec. 18. Minnesota Statutes 2000, section 474A.03, subdivision 1, is amended to 
read: 

Subdivision 1. UNDER FEDERAL TAX LAW; ALLOCATIONS. At the 
beginning of each calendar year after December 31, 1-99-1 2001, the commissioner shall 
determine the aggregate dollar amount of the annual volume cap under federal tax law 
for the calendar year, and of this amount the commissioner shall make the following 
allocation: 

(1) $63;090;0Q9 $74,530,000 to the small issue pool; 

New language is indicated by underline, deletions by strileeeut:

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



981 LAWS of MINNESOTA for 2001 Ch. 214 

(2) $59,000,090 $122,060,000 to the housing pool, $31,000,009 of which §_1 
percent 9:‘ the adjusted allocation is reserved until the day aiter the first E Monday 
in February E for sing1e~family housing programs; 

(3) $10,500,000 $12,750,000 to the public facilities pool; and 

(4) amounts to be allocated as provided in subdivision 2a. 

If the annual volume cap is greater or less than the amount of bonding authority 
allocated under clauses (1) to (4) and subdivision 2a, paragraph (a), clauses (1) to (4), 
the allocation must be adjusted so that each adjusted allocation is the same percentage 
of the annual volume cap as each original allocation is of the total bonding authority 
originally allocated. 

Sec. 19. Minnesota Statutes 2000, section 474A.03, subdivision 2a, is amended to 
read: . 

Subd. 2a. ENTITLEMENT ISSUER ALLOCATION. (a) The commissioner 
shall make the following allocation to the Minnesota housing finance agency and the 
following cities and county: 

(1) $84,940,000 per year to the Minnesota housing finance agency; 
lessanyamétintreeeivedintheprevieusyearunderseetien444Ar09l—. , subdivisiené; 

(2) $21,000,000 $33,190,000 per year to the city of Minneapolis; 

(3) $24,890,000 per year to the city of Saint Paul; and 

(4) $10,600,000 $16,600,000 per year to the Dakota county community develop- 
ment agency for the county of Dakota and all political subdivisions located within the 
county. 

(b) Entitlement allocations provided under this subdivision must be used for 
mortgage bonds, mortgage credit certificates, public facility bonds, or residential rental 
project bonds, except that entitlement issuers may alse use their allocations fer public 
ifaeility "bends; and may carry forward their allocations for any qualified bond as 
defined under section 474A.02, subdivision 23a. 

(c) Data on the home purchase price amount, mortgage amount, income, 
house—lE)1d_si2e,~and—race of the households served with the proceeds of mortgage 
revenue bo1%ir1d—1ntEage cTdit certificates in the pTIioBsyear must 133 submitted 
by each entitler_r1<e_11t issuer to the Minnesota hoi1—siT1—g— finance agjcy by D_ecember 31 
o—fe§l1~year. Compliance by_tlFMinnesota housing finance agency with the provisions 
EFmcfi62A.073, subd_ivision 5, shall be deemed compliancefitlfthe reporting 
r_equirements 9_f subdivision. 

_ Z W —*— 
Sec. 20. Minnesota Statutes 2000, section 474A.03, subdivision 4, is amended to 

read: 

Subd. 4. APPLICATION FEE. Every entitlement issuer and other issuer shall 
pay to the commissioner a nonrefundable application fee to offset the state cost of 
program administration. The application fee is $20 for each $100,000 of entitlement or 
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allocation requested, with the request rounded to the nearest $100,000. The minimum 
fee is $20. Fees received by the commissioner must be credited to the general fund. 
Appfieafien£eesferprejeetse£entiQe4nentissuersmustbesubHfittedtethe 
eonmdssienerudththenefieeefiswaneeefibenéamfieeefeseefimefigageeredfi 
eertifieates; and netiee ef earry £er-ward: Each entitlement issuer must pay its 

application fee in full for that calendar year to _tlTcomn1issioner noltagr tE1‘n_wEn tfi 
first notice t)Tis§1R%E)I1ds, noticeTf11§: Emortgage credit—cert—ifi_c:Es, Erfitfie 
o_f carry for_v_vard submitted t_o E commissioner b_y gt issuer. 

Sec. 21. Minnesota Statutes 2000, section 474A.04, subdivision la, is amended to 
read: 

Subd. la. ENTITLENIENT RESERVATIONS; CARRYFORWARD; DE- 
DUCTION. Any amount returned by an entitlement issuer before July 15 shall be 
reallocated through the housing pool. Any amount returned on or after July 15 shall be 
reallocated through the unified pool. An amount returned after the last Monday in 
November shall be reallocated to the Minnesota housing finance agency. Any amount 
of bonding authority that an entitlement issuer cairies forward under federal tax law 
that is not permanently issued or for which the governing body of the entitlement issuer 
has not enacted a resolution electing to use the authority for mortgage credit certificates 
by July 45 and has not provided a notice of issue to the commissioner.»b_efé)re 4:30 p.m. 
on the last lFirTessTay in December of ti} succeedirTg calendar year sl%1'2l.1lbe—cQu?te—¢l 
E)r_n_tli§ntitle1nentT1llo—cation for that entitlement issuer £e1= t-he eurrent ealenéar year—. 
Anymaeemdeduaed£remanenéflememiswe#saJleea&enuaderthissubdi¥isien 
shaHbereaHeeatedthmughtheunifiedpeeLAnemHlememEsuermustpermanenfly 
issueaflemryfemardwdaefitymenaetareseluéeneleefingmmeallemayferward 
wthefityfermertgageeredfieerfifieatespfierwiswmgmaywfientyearwthefltyei 
that entitlement issuer in the next succeeding calendar year. Any amount deducted from 
an entitlement issuer’s—aEo-cmn under this subdivisicTslI21l—lbe reallocated toE 
entitlement issuers, the housing pool, me small is sue pool,E1d-QT: public facilitEsEo_l Q a proportional bEs consistent section 474A.03. 

—_ : 
Sec. 22. Minnesota Statutes 2000, section 474A.04, subdivision 5, is amended to 

read: 

Subd. 5. NOTICE OF ENTITLEMENT ALLOCATION. As soon as possible 
in each calendar year, the commissioner shall previde to eaeh entitlement issuer a 
written netiee ef the amount e£ its post on the department’s El/_eb site the amount of 

entitlement allocation. 
: — _— 1 —_ — 

Sec. 23. Minnesota Statutes 2000, section 474A.045, is amended to read: 

474A.O45 SCORING SYSTEM FOR ENTERPRISE ZONE FACILITY 
PROJECTS AND MANUFACTURING PROJECTS. 

The following criteria must be used in determining the allocation of enterprise 
zone facility bonds and small issue bonds for manufacturing projects. The issuer must 
p_re$are and submitTo the commissioner a public purpose scoring worksheet that 
presents the data and methods used in determining the total score under this section. 
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The total score is the sum of the following: 
(1) the number of direct new jobs in the state generated by the proposed project 

for the next two years per $100,000 of proposed allocation multiplied by 15; 

(2) the number of direct existing jobs in the state multiplied by .625 due to the 
proposed project fpr the flit ti/9 years per $100,000 of proposed allocation multiplied 
by 15; 

(3) the average hourly wage paid to employees by the proposed project fig go 
n_t:)<_t t_w9 years, exclusive of benefits mandated by law, based on the following scale: 

Wages paid per hour $ 8 $10 $12 $15 
Non—Metro area points awarded 10 15 20 20 
Seven—County Metro Area 
points awarded 0 10 15 20 

For purposes of this section, the seven—county metropolitan area includes Anoka, 
Carver, Dakota, Hennepin, Ramsey, Scott, and Washington counties; 

(4) the quotient of the estimated total net increase in property taxes generated in 
the state by the project in the first full year of operation divided by the proposed bond 
allocation, multiplied by 500; and 

(5) the seasonally unadjusted unemployment rate in the community where the 
proposed project is located measured as a percent of the state’s unemployment rate, 
multiplied by ten. 

The community seasonally unadjusted unemployment rate used in determining 
the points under clause (5) must be the most recent rate for the city or county in which 
the proposed project is located, as provided by the commissioner of economic security. 

(_6_) 2_0 points {o_r projects th_at locate an incorporated arg or a planned urban 
growth E as defined liy_ section 462.352, subdivision 
Q E points E brownfield projects located a state o_r federal Superfund s_ite_, 

a voluntary investigation £1 cleanup siti or it brownfield a_1l as defined byE Minnesota pollution control agency; 313 
(8) 20 points for projects with favorable environmental citizenship as evidenced 

by n<)—r1o?forgivabl?‘g' combination administrative penalty orders, stipufition agree- 
m_(e1its, consent decrees, or other enforcement orders containing a monetary penalty by 
the Minnesota pollution c_ont:rol agency over the past three years_or pending at the time 
Eapplication. 

w_ __ —_ j —— _ :_ ‘ — ~—_ 
Sec. 24. Minnesota Statutes 2000, section 474A.047, subdivision 1, is amended to 

read: 

Subdivision 1. ELIGIBILITY. (a) An issuer may only use the proceeds from 
residential rental bonds if the proposed project meets one of the following require~ 
ments: 
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€BtheprepesedprejeetisasinglememoeeupmeyprejeetanéaHtheuni$e£the 
prejeetwillbeeeeup1ed' 
m§deneymtheprejeetare§9pereemmle%efflaegre$ere£thesmtewiéeer%unty 

e£I=Ieasi&gandUrbanDe¥elepment—; 

éfitheprepesedprejeetisamukfiaafilyprejeetwmereatleastfiépereemefihe 
umtshaveaveermerebedmemsandatleastenethkdeftheflépereenthavethree 
ermerebeelreemsger 

(§)theprepesedprejeetisamalfi£ami1yprejeetthatmeetsthe£ellewing
_ 

4%(e)Q}eAi9e£theInter—nalRevenueGede—; 

ageneyerabeflunfiefgevermnemmthefinaneingeftheaequisifimerrehabihmfim 

thantheissuaneeefihebendsgand
l 

éigtheprepesedprejeetmustbeeeeupiedbyindiaédualserianiiheswhese 
memnes$theémee£the#inifialresideneymtheprejeetmeetthere§ukemen$e£ 

(1) the proposed residential rental project meets the requirements of section 
142(cWof_the Internal Revenue Code regarding the incogas of the occupzmts of the 
housing;—£i—E 

— _ — ——— 
(2_) t_hE maximum rent fpr a_t least 2_O percent of Q13 units E proposed 

residential rental project Q not exceed th_e Lag gi_r market gt or exception fir 
market rents for existing housing, if applicable, g established Q the federal 
Department 9f—H_ousing g Urban Development. 

(b)1Phernaximumreat£eraprepesedsinglereemeeeupaneyunitunde—r 
paragraph€a%dauseG9;is30pereeme£themmwntequalm30pe-memefthegmmer 
e£thest%euéde%eeentymedianm%me£eraene—memberheuseheldasdeteHnmed 
bythe£eéeralDepaRmente£HeusingandUrbmDevelepmen&$hemmémumrem£er 
%leafi7épereeme£theumtse£amu#ifanfilyprejeaanderp%agmph@%elau%€29; 
E39pereemeftheamwmequalm§0pememe£thegm—atere£thestateVfidemeounty 
medianineemeasdeterHfinedbythe£ederalDepartmente£HeusingandUrban 
Develepmembasedenahouseheldsizeuéthlépersensperbedreenh 

(9) The proceeds from residential rental bonds may be used for a project for which 
project—based federal rental assistance payments are made only if: 

(1) the owner of the project enters into a binding agreement with the Minnesota 
housing finance agency under which the owner is obligated to extend any existing 
low~incorne afiordability restrictions and any contract or agreement for rental 
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assistance payments for the maximum term permitted, including any renewals thereof; 
and 

(2) the Minnesota housing finance agency certifies that project reserves will be 
maintained at closing of the bond issue and budgeted in future years at the lesser of: 

(i) the level described in Minnesota Rules, part 4900.0010, subpart 7, item A, 
subitem (2), effective May 1, 1997; or 

(ii) the level of project reserves available prior to the bond issue, provided that 
additional money is available to accomplish repairs and replacements needed at the 
time of bond issue. 

Sec. 25. Minnesota Statutes 2000, section 474A.O47, subdivision 2, is amended to 
read: 

Subd. 2. 15-YEAR AGREEMENT. Prior to the issuance of residential rental 
bonds, the developer of the project for which the bond proceeds will be used must enter 
into a 15-year agreement with the issuer that specifies the maximum rental rates of the 
rent-restricted units in the project and the income levels of the residents of the project 
occupying income—restricted units. The Such rental rates and income levels must be 
within the limitations established under subdivision 1. The developer must annually 
certify to the.:issuer over the term of the agreement that the rental rates for the 
rent—restricted units are within the limitations under subdivision 1. The issugmjay 
request individfimrtification of the income of all residents of the project income- 
restricted units. The commissioner may request from the issuer a copy of the annual 
certificatiorTp17epared by the developer. The commissioner may require the issuer to 
request individual certification of all residents of the prejee-t income—restricted . 

Sec. 26. Minnesota Statutes 2000, section 474A.061, subdivision 1, is amended to 
read: 

Subdivision 1. APPLICATION. (21) An issuer may apply for an allocation under 
this section by submitting to the department an application on forms provided by the 
department, accompanied by (1) a preliminary resolution, (2) a statement of bond 
counsel that the proposed issue of obligations requires an allocation under this chapter 
and the Internal Revenue Code, (3) the type of qualified bonds to be issued, (4) an 
Eapligftion deposit in the afiunt of one percent of the requested allocation before the 
last Monday in July, or in the amount of two percent of the requested allocation on or 
after the last Monday in July, (5) a public purpose scoring worksheet for manufacturing 
project and enterprise zone facility project applications, and (6) for residential rental 
projectsjstatement rlfi the applicant or bond counsel as to Wiether the p1_'oj_eE 
preserves existing federally subsidized housing for residential rental project applica- 
tions and whether tile project restricted to persons who are 55 years of age or older. 
The isrer must pay the application deposit_by a checlE1cl?r)Ea~l)l—etE>H1<e—cl?:partment 
of finance. The Minnesota housing finance agency, the Minnesota rural finance 
authority, and the Minnesota higher education services office may apply for and receive 
an allocation under this section without submitting an application deposit. 

(b) An entitlement issuer may not apply for an allocation from the housing pool 
or from the public facilities pool unless it has either permanently issued bonds equal 

New language is indicated by underline, deletions by strikeeut:

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 214 LAWS of MINNESOTA for 2001 986 

to the amount of its entitlement allocation for the current year plus any amount of 
bonding authority carried forward from previous years or returned for reallocation all 
of its unused entitlement allocation. For purposes of this subdivision, its entitlement 
allocation includes an amount obtained under section 474A.04, subdivision 6. This 
paragraph does not apply to an application from the Minnesota housing finance agency 
for an allocation under subdivision 2a for cities who choose to have the agency issue 
bonds on their behalf. 

(c) If an application is rejected under this section, the commissioner must notify 
the applicant and return the application deposit to the applicant within 30 days unless 
the applicant requests in writing that the application be resubmitted. The granting of an 
allocation of bonding authority under this section must be evidenced by a certificate of 
allocation. 

Sec. 27. Minnesota Statutes 2000, section 474A.06l, subdivision 2a, is amended 
to read: 

Subd. 2a. HOUSING POOL ALLOCATION. (a) On the first business day that 
£aEsonaMondayo£theealendaryearandthefi£stMendaymFebrumyCommencing 
on the second Tuesday in January and continuing on each Monday through July 15, the 
$m—n_1issioner shall allcY:ate available bonding aut*hc~>riTy in from the .housir_1g-136-01 to 
applications received by on or before the Monday of the preceding week for 
residential rental projectspfiatfare not re—str=ieteel to persons who are 55 of age or 
older: and that meet the eligibility criteria under section 474A.O47; eaeeept that 
albeafionsmaybemademprojeesthatareresaietedmpemonswhoareééyearsof 

.. E! H 1.1. H . Shauben 1 .1111}. 
authofitymthehoufingpoolforresidenéfirentalprojeempfiormtheaflwaéonof 
available bonding authority to other eligible residential rental projeets. Allocations of 
available bonding authority from the housing pool for eligible residential renta 
projects shall be awarded in the follging order tffiiorfly: (1) projects that preg/E 
existing fa.de_rafiy subsidized l1—c)11sing; (2) projectsthat are notgstricted tofisons who 
are 55 years of age or older; and (3) ot—luer residenE1Htal.projects. PrE>r to MayT5: 
Eal_k)En_shml;e made :35 fiject restricted to persons _v@ are 55 ye_arW2E 
Eolder. If arlFm.1er_ that receives an allocation under this parag1a—ph_doE)t_iss1E 
—()-l)li~ga—tions equal to all or a portion of the allocation received within 120 days of the 
allocation or returns the allocation to the commissioner, the amount of the allocation 
is canceled and returned for reallocation through the housing pool or to the unified pool 
flEJL1¥§- 

"_—”"—- 
(b) After Februapy January 1, and through February January 15 , the Minnesota 

housing finance agency may accept applications from cities for single—farnily housing 
programs which meet program requirements as follows: 

(1) the housing program must meet a locally identified housing need and be 
economically viable; 

(2) the adjusted income of home buyers may not exceed 80 percent of the greater 
of statewide or area median income as published by the Department of Housing and 
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Urban Development, adjusted for household size; 

(3) house price limits may not exceed the federal price limits established for 
mortgage revenue bond programs. Data on the home purchase price amount, mortgage 
amount, income, household size, and race of the households served in the previous 
year’s single-family housing program, if any, must be included in each application; and 

(4) for applicants who choose to have the agency issue bonds on their behalf, an 
applicationfee pursuan_t_to~section 211o713lic:a1tion depos_it 
equal to one—percent of the requested allocation must be_submitted to the Minnesota 
housing finance agency before the agency forwards the list speciffihgthe amounts 
allocated to the corrunissioner under paragraph €c—) (d). The agency shall submit the 
city’s application fee and application deposit to the commissioner when requesting an 
allocation from the—l1o11sing pool. 

Applications by a consortium shall include the name of each member of the 
consortium and the amount of allocation requested by each member. 

Elihe Minnesota housing finenw ageney may aeeept applioations £rona June 45 
thmughJnne30fiomofiies£o1=single4amflyhousingpmginnmwhiehmeetpmgimn 
requirements specified under classes 91-) to 649 ii bonding authority is aya-iiable in the 
housing pool: Applieations wili be aeoepted from June -15 to June 39 only from eities 
that received an allotment in the same eaienelar yeai and used at least as percent as 
their allotment by June -1-. 

(c) Any amounts remaining in the housing pool after July 15 are available for 
singlfianfy housing programs f_3rTities that aEed_i_rf ifiiafi Ed receivedai 
allocation under section the same calehchtr year. l_*:o_r_ a city thatcliooses to issue 
bonds on its own behalf o_r pursuant to a joint powers agreerr—1<m_t: theagency mtfitfi 
availalfie boiflg authority based onThefTnnula in paragraphs (dTand (D. Allo—cati51Ts 
will be made loan by loan, on a fi1's—t_co—rne, first sefi/ed basis amEg¥p'—hoant cities on 
whose behalf the Minnesota housing finance agency issues bonds. Tlihe agenoy H-‘HE 
allot avanabiefianaing aat«hoi=ity= 

Any city that received an allocation pursuant to paragraph (f) in the same calendar 
year EWJE to issue b_onds on its own behalf or purs1rant_t?a_joiht powers 
fiiemeht for an ar_noWbecorning_avai—labTfor single-_family housh1_g_prE1ms after 
July 15 shafiflno-tify the Minnesota housing fifice agency by July 15. The Minnem 
housing finance agen—<:§/ shall notify each city making a reE1eT>Ee_E1ount of its 
allocation within three business days after lul_y "l_"l_1e must comply with 
paragraph 

For purposes of paragraphs (a) to ég) (h), “city” means a county or a consortium 
of local government units that agree th1‘o—ugh a joint powers agreement to apply 
together for single-family housing programs, and has the meaning given it in section 
462C.O2, subdivision 6. “Agency” means the Minnesota housing finance agency. 

(G) £cl)_ The total amount of allocation for mortgage bonds for one city is limited 
to the lesser of: (i) the amount requested, or (ii) the product of the total amount 
available for mortgage bonds from the housing pool, multiplied by the ratio of each 
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applicant’s population as determined by the most recent estimate of the city’s 

population released by the state demographer’s ofiice to the total of all the applicants’ 
population, except that each applicant shall be allocated a minimum of $100,000 
regardless of the amount requested or the amount determined under the formula in 
clause (ii). If a city applying for an allocation is located within a county that has also 
applied for an allocation, the city’s population will be deducted from the county’s 
population in calculating the amount of allocations under this paragraph. 

Upon determining the amount of each applicant’s allocation, the agency shall 
forward to the commissioner a list specifying the amounts allotted to each application 
and deposit eheeks to the eemmissiener with all application fees and 
deposits from applicants _vsIl1_o choose t_o lfl th_e agencyT_sie_ bonds o_n miimahafi 

Total allocations from th_e housing pool fg single—family housing programs mg 
not exceed gl percent g E adjusted allocation t_o th_e housing pool until after July 

(d; (e) The agency may issue bonds on behalf of participating cities. The agency 
shall requ_est an allocation from the commissioner for all applicants who choose to 
have the agency issue bonds on their behalf and the commissioner shall allocate the 
requested amount to the agency. The agency may request an allocation at ‘any time after 
the first Mend-ay second Tuesday in Februaaat January and through the last Monday in 
Ju1y;bu:maysequestanaueeaaeaneiate;thaneheiastMeaday*‘t¥i;u1y. After 
awarding an allocation and receiving a notice of issuance for the mortgage borfis 
issued on_behalf of the‘;-)articipating—cities, tfi comrnissione—r_shall" transfer the 
applicatmn deposit's_to—the Minnesota housing finance agency to bETeturned to th—e 
participating cities. Minnesota housing finance agency shall r—etE 
any application deposit to a city that paid an application deposit under paragraph (b), 
clause (4), but was not part of the list forwarded to the commissioner under paragraph 
(SQ- 

{e) (f) A city may choose to issue bonds on its own behalf or through a joint 
powers ageement or may use bending authority for mortgage eredit eertifieates and 
may request an allocation from the commissioner by forwarding 3n_ application with an 
application fee pursuant to section 474A.03, Ebdivision 4, and a one pfiefi 
application Eaosit to the_commissioner no later than the _IvIoEay_ ol"—the week 
preceding an allocation’? the total amount_1‘eq1-igtefiyal applicants—exceeds the 
amount avfiable in the pool, the city may not receive a greater allocation than the 
amount it would have received under the list forwarded by the Minnesota housing 
finance agency to the commissioner. No city may request or receive an allocation from 
the commissioner until the list under paragraph (69 (d) has been forwarded to the 
commissioner. A city must request an allocation from the commissioner no later than 
Mdaysbe£eretheunifiedpee1iseremedpumuammseefion444Ae094:wbévisionl 
the lastMonday in July.Qnanda£terthefi1=stMondayinFebruai3=aadthreughthelast 
Een_d_ay in July; —I§I—c)c:it)/ may receive an allocation from the housing pool for mortgage 
bonds which has not first applied to the Minnesota housing finance a—gency. The 
commissioner shall allocate the requested amount to the city or cities subject to the 
limitations under this paragraph. 
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If a city issues mortgage bonds from an allocation received under this paragraph, 
the issuer must provide for the recycling of funds into new loans. If the issuer is not 
able to provide for recycling, the issuer must notify the commissioner in writing of the 
reason that recycling was not possible and the reason the issuer elected not to have the 
Minnesota housing finance agency issue the bonds. “Recycling” means the use of 
money generated from the repayment and prepayment of loans for further eligible 
loans or for the redemption of bonds and the issuance of current refunding bonds. 

€13 (g) No entitlement city or county or city in an entitlement county may apply 
for or bealocated authority to issue mortgage bonds or use mortgage credit certificates 
from the housing pool. No city in an entitlement county may apply for or be allocated 
authority t_o issue residcfifierfiafiaonds from tl1_e housEi‘,cg_p<)_Tg@e"uHfied p2o_l. 

(g) (h) A city that does not use at least 50 percent of its allotment by the date 
applications are due for the first allocation that is made from the housing pool for 
single-family housing programs in the immediately succeeding calendar year may not 
apply to the housing pool for a single-farnily mortgage bond or mortgage credit 
certificate program allocation that exceeds the amount of its allotment for the 
preceding year that was used by the city in the immediately preceding year or receive 
an allotment from the housing pool in the succeeding calendar year that exceeds the 
amount of itsallotment for the preceding year that was used in the preceding year. The 
minimum allotment is $100,000 for an allocation made prior to July 15, regardless of 
the amount used in the precedingzilendar year, ex—ceE thzmigitywhge allocation in 
the preceding year was the minimum amount of $100,000an—dWo did not use at leaa 
§0percent of itTal1;c_£lti_()_1i from the preceding_year is inelig_ible—fcY 2m‘a1l‘oczE5r1_irfil$ 
immediate sT1c?eeding calendar 3551‘. Each localgsxgrnment uniE1—a—consortiumTnu_st 
meet the requirements of this pa_rfiraph. 

Sec. 28. Minnesota Statutes 2000, section 474A.061, subdivision 2b, is amended 
to read: 

Subd. 2b. SMALL ISSUE POOL ALLOCATION. On the first Monday in 
January that is a business day through the last Monday in July Commencing on the 
second Tuesday January and continuing on each Monday through the last M—o-nfiy 
in July, the commissioner shal allocate av7a‘i1al)’le_ bonding authorityfiomthe small 
i—s_sue—p_ool on Monday of each week to applications received on or before the Monday 
of the preceding week for manufacturing projects and enterprise zone facility projects. 
From the first MondayTn Januaiy that is a busing day seco11clT1iesday in January 
through the last Monday in July, the commissioner shall reserve $5,000,000 of the 
available bonding authority from the small issue pool for applications for agricultural 
development bond loan projects of the Minnesota rural finance authority. 

Beginning in calendar year 2002, on the second Tuesday in January through the 
last Monday in July, the com_rr_1i_ssioner shalfieserve $10,000,000 of available bondin—g 
aThority in the s_n_1all—is~sue pool for app1i—czitions for student loan b3nds of or on behalf 
of the Mir~1n§ta—h-i‘g‘her—§iL1Ttic;1_ services ofiice._ The totalafiount of allgcafions for 
EuE1‘e'i1c1<:_an bonds @ :h_e s_n£11_ i_s_s11_e M ET}; Keed $10,000,000 E L? 

The commissioner shall reserve $10,000,000 until the day after the last Monday 
in February, $10,000,000 until the day after the last Monday in April, and $10,000,000 
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until the day after the last Monday in June in the small issue pool for enterprise zone 
facility projects and manufacturing projects. The amount of allocation provided 
issuer for a specfi enterprise zone facility project or manufacturing project will be 
based on the number of pointsfieived for the prcgosed project under the scoring 
system under section 474A.045. Proposed projeets that reeeiye 59 points or more are 
eligiblefmadlofthepmposedalh%fiomProp%edprojeemth%reeeNelessdam§0 
poin$areeHgiblewreee#eapropordomHymdueedshareo£theprop%edamhodtfi 
based upon the number of points reeeiyed: 

If there are two or more applications for manufacturing and enterprise zone 
facility projects from the small issue pool and there is insufficient $1ding authority to 
provide allocations for all projects in any one week, the available bonding authority 
shall be awarded based on the number of points awarded a project under section 
474A.045, with those projects receiving the greatest number of points receiving 
allocation first. If two or more applications receive an equal number of points, 
available bonding authority shall be awarded by lot unless otherwise agreed to by the 
respective issuers. 

Sec. 29. Minnesota Statutes 2000, section 474A.06l, subdivision 2c, is amended 
to read: - 

Subd. 2c. PUBLIC FACILITIES POOL ALLOCATION. From the beginning 
of the calendar year and continuing for a period of 120 days, the commissioner shall 
reserve $5;000,000 $3,000,000 of the available bonding authority from the public 
facilities pool for applications for public facilities projects to be financed by the 
Western Lake Superior Sanitary District. On the first Monday in January that is a 
business day through the last Monday in July Commencing on the second Tuesday in 
January and continuing on each Monday through the las—t Monday in July, tlg 
commissioner shall allocate_a\7aTable bonding authorit§I—f‘1‘om—the public r5Ei1fi§ pool 
on Monday of eaeh week to applications for eligible public facilities projects received 
on or before the Monday of the preceding week. If there are two or more applications 
for public facilities projects from the pool and there is insufficient available bonding 
authority to provide allocations for all projects in any one week, the available bonding 
authority shall be awarded by lot unless otherwise agreed to by the respective issuers. 

Sec. 30. Minnesota Statutes 2000, section 474A.06l, subdivision 4, is amended to 
read: 

Subd. 4. RETURN OF ALLOCATION; DEPOSIT REFUND. (a) If an issuer 
that receives an allocation under this section determines that it will not issue 

obligations equal to all or a portion of the allocation received under this section within 
120 days of allocation or within the time period permitted by federal tax law, 
whichever is less, the issuer must notify the department. If the issuer notifies the 
department or the 120-day period since allocation has expired prior to the last Monday 
in July, the amount of allocation is canceled and returned for reallocation through the 
pool from which it was originally allocated. If the issuer notifies the department or the 
120-day period since allocation has expired on or after the last Monday in July, the 
amount of allocation is canceled and returned for reallocation through the unified pool. 
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If the issuer notifies the department after the last Monday in November, the amount of 
allocation is canceled and returned for reallocation to the Minnesota housing finance 
agency. To encourage a competitive application process, the commissioner shall 
reserve, for new applications, the amount of allocation that is canceled and returned for 
reallocation under this section for a minimum of seven calendar days. 

(b) An issuer that returns for reallocation all or a portion of an allocation received 
under this section within 120 days of allocation shall receive within 30 days a refund 
equal to: 

(1) one—half of the application deposit for the amount of bonding authority 
returned within 30 days of receiving allocation; 

(2) one-fourth of the application deposit for the amount of bonding authority 
returned between 31 and 60 days of receiving allocation; and 

(3) one-eighth of the application deposit for the amount of bonding authority 
returned between 61 and 120 days of receiving allocation. 

(c) No refund shall be available for allocations returned 120 or more days after 
receiving the allocation or beyond the last Monday in November. T-his sabelivision does 
not apply to the Minnesota housing finance agency or the Minnesota rural finance 
aut-horitya 

‘ W 
Sec. 31‘ [474A.062] HESO 120-DAY ISSUANCE EXEMPTION. 
_'1_‘he_: Minnesota higher education services office is exempt from the 120-day 

issuance requirements in this chapter and may carry forward allocation§)r student 
loin bonds i11to tlireesdcaassive caEfda?_years, subject to carryforwar_d notice 
requirements—fie§i.oI1 474A.131, subdivision 2. The maximtmi cumulative car1yfor- 
ward is limited to $25,000,000. 

”_ 
Sec. 32. Minnesota Statutes 2000, section 474A.091, subdivision 2, is amended to 

Subd. 2. APPLICATION. Issuers may apply for an allocation under this section 
by submitting to the department an application on forms provided by the department 
accompanied by (1) a preliminary resolution, (2) a statement of bond counsel that the 
proposed issue of obligations requires an allocation under this chapter and the Internal 
Revenue Code, (3) the type of qualified bonds to be issued, (4) an applic_ati5n deposit 
in the anfifii of two percent of the requested allocation, and (5) a public purpose 
scoring worksheet for manufacturing and enterprise zone applications, and (6) for 
residential rental projects, a statement from the applicant—or—bond counsel ‘as? w_h—etl§r 
the project preserves existing federally subsidized housifi and whether the_project is 
re—stricted to persons who are 55 years of age or older. Tire issuer m—ust pay the 
applicatiofdeposit by cl1E:k—En_en1Een1eht fééfier‘ may not apply for an allocation for 
public facility bonds, residential rental project bonds, or mortgage bonds under this 
section unless it has either permanently issued bonds equal to the amount of its 
entitlement allocation for the current year plus any amount carried forward from 
previous years or returned for reallocation all of its unused entitlement allocation. For 
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purposes of this subdivision, its entitlement allocation includes an amount obtained 
under section 474A.O4, subdivision 6. 

Notwithstanding the restrictions imposed on entitlement issuers under this 

subdivision, the Minngta housing finance agefiy may not apply for receive? 
allocation for mortgage bonds under this section until afier prior to the last first 
Monday in Atigust: Notwithstanding the restrictions imposed peel idle; 
fiemafierSeptemberlunderwbdivi§on3:paragmph(®Q—}theMimeseaheusing 
finance agency October, but may be awarded allocations for mortgage bonds from the 
unified pool on or 4: the first Monday in October. The Minnesota 
housing finarge agency, the Minnesot_a_h1?1er education services office, and the 
Minnesota rural finance authority may apply for and receive an allocation under this 
section without submitting an application deposit. 

Sec. 33. Minnesota Statutes 2000, section 474A.091, subdivision 3, is amended to 
read: 

Subd. 3. ALLOCATION PROCEDURE. (a) The commissioner shall allocate 
available bonding authority under this section on the Monday of every other week 
beginning with the first Monday in August through and on the last Monday in 
November. Applications for allocations must be received by the department by 
p.m. on the Monday preceding the Monday on which allocations are to be made. If a 
filclfay falls on a holiday, the allocation will be made or the applications must be 
received by the next business day after the holiday. 

€b)9nerbefereSeptanberl7alleeafiensshaHbeawarded£remtheunifiedpeel 

Q—)applieationsfersmallissuebends£9rmana£aeturingprojeet&; 

.(3}appHeatiens£ersmaHissuebends£eragfieulm£aldevelopmentbendlean 
P19936695-9 

éééapplieatiensremeaevelepmentbenelsa 

(fiaapplieatéonsfiermertgagebendsgand 

Adleeationsferresidentialrentalprojeetsmayonlybemadeémingthefirst 
alleeafieninAugeseTheameuntefalleeafionprovideéwanissuer£oraspeafie 
manufaeméngprejeetwinbebasedenthenumberefpénmreeewedferthepmpwed 

4¥4Ae045meenlyeligibkmreeeweaprepeHiemHyredeeeéshareo£thepmpesed 
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authority; based upon the number of paints 

Q Prior t_o October _l_, only th_e following applications shall IE awarded 
allocations from Q13 unified pool. Allocations shall E awarded tlfi following order 

of priority: 

(_1_) applications £o_r residential rental project bonds; 

Q applications E small issue bonds E13 manufacturing projects; g1_d_ 
Q applications _f_o_r small issue bonds E agricultural development bond ii 

projects. 

Q E th_e Monday October through tlg 1_as_t Monday November, 
allocations shall E awarded from t_h_e unified pcgl t_11_e following order pf priority: 

(_l) applications E student lgan bonds issued b_y g Q behalf o_f _t_l_'l__(’: 
Minnesota 

higher education services office; 

Q applications fg mortgage bonds; 
Q2 applications E public facility projects funded b_y public facility bonds; 
(4) applications for small issue bonds for manufacturing projects; * 

. u ”““ —' 
(_5_)_ applications fg small issue bonds for agricultural development bond lpg 

projects; 

(_6) applications f_or residential rental project bonds; 

(1) applications for enterprise zone facility bonds; 

Q3_) applications fig governmental bonds; a_nd_ 

Q applications E redevelopment bonds. 
Q If there are two or more applications for manufacturing projects from the 

unified pool and there is insufficient bonding authority to provide allocations for all 
manufacturing projects in any one allocation period, the available bonding authority 
shall be awarded based on the number of points awarded a project under section 
474A.045 with those projects receiving the greatest number of points receiving 
allocation first. If two or more applications for manufacturing projects receive an equal 
amount of points, available bonding authority; shall be awarded by lot unless otherwise 
agreed to by the respective issuers. 

-(e) If there E tw_o or more applications for enterprise zone facility projects from 
me uE<§lpo—cl and there-is insufficient bondirg authority tofivide allocations for all 
enterprise io-he facility projects in any one allocation pefiod, the available bonding 
authority fill be awarded based_ on—tl1e—n111nber of points awarded a project under 
section 474A.0£l5_ those projects-rec_eiving the Eeatest number of points receiving 
allocation first. If two or more applications for efierprise zone facilit_y projects receive 
an equal a1$1Tnto-fwpohits, available bondirg authority Sl)?JTll—36 awarded by lot unless 
otherwise agreed?) by the respective issuers. 

: _ _~— 
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(f) If there are two or more applications for residential rental projects from the 
unified1:E)cfi1n_d_t—liere:ish1sufficient bonding fihority to provide allocations form 
residentimen—ta_l projecg in any one allocation period, the_available bonding authorifi 
shall be awarded in the fofiofiigogrder of priority: (1)_proj ects that preserve existing 
E1-eraiy subsidize_d Eusing; (2) projects— that are nofiestricted to‘-persons who are 55 
y_eE o_f E3 or gd _@@ projects. 

~ _— —_ 
(e)€l9 (g) From the first Monday in August through the last Monday in November, 

$20,000,000?>f bonding authority or an amount equal to the total annual amount of 
bonding authority allocated to the small issue pool under section 474A.O3, subdivision 
1, less the amount allocated to issuers from the small issue pool for that year, 
whichever is less, is reserved within the unified pool for small issue bonds to the extent 
such amounts are available within the unified pool. 9n the fir-st Monday in September 
threughthehstMendayinNevanbee$2,éG9£99efbendingaufiiefigzeranmneum 
equalmthewtalmnualmnoumefihendingwtheégzaheeatedmthepubhetaefliées 
peelanderseefien444A£3;&$dix4sienl7lesstheameumalleemedwissueHfiem 
mepubfiekeflifiapeelferthatyeaewhieheverfilesfifiresewedméfinndaeumfied 
peel£erpublie£aeihtybendstetheaetentsuehmneun$area¥mlablewfimnthe 
unified peak 

(-2-) Q The total amount of allocations for mortgage bonds from the_ ijlousing pool 
and the unified pool may not exceed: ‘ -3' 

69 Q $10,000,000 for any one city; or 
(ii) Q $20,000,000 for any number of cities in any one county. 
Aaafieeatientermeitgagebendsmaybeusedfermertgageerediteertifieatee 
(d)A§terSeptember4:aHeeafiemshaHbeawardedi%emtheunifiedpeelenly£er 

thefiehoméngtypesefiqualifiedbendysmahissuebendgpuhhefaéhtybondsw 
fi1mn%pubhdymmed£aéhtyprejeet%refidenfiflrentalprejeethmd%mdenwipése 

Q fie total amount of allocations f_or student E bonds from th_e unified pool 1 no_t exceed $10,000,000 per year. 

F. 

(1') If there is insufiicient bonding authority to fund all projects within any 
qualified bond category other than enterprise zone facility projects, manufacturing 
projects, and residential rental pfdiects, alloca% shall be awarded by lot unless 
otherwise—ag_reed to by the respective issuers. 

Q If an application is rejected, the commissioner must notify the applicant and 
return the application deposit to the applicant within 30 days unless the applicant 
requests in writing that the application be resubmitted. 

g)_ The granting of an allocation of bonding authority under this section must be 
evidenced by issuance of a certificate of allocation. 

Sec. 34. Minnesota Statutes 2000, section 474A.09l, is amended by adding a 
subdivision to read: 
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Subd. 3a. MORTGAGE BONDS. (a) Bonding authority remaining in the unified 
pool on O<%ber 1 is available for singe-family housing programs £5? c—ities that 

apfiiedin J anuary_and received an—-allocation under section 474A.061, subdivisionT, 
in the same calencfirfl year. The_l\_/Iinnesota housing finance agency shall receivegi 
al1oc—ation for mortgage boncTs—pursuant to this section, minus any amotmts gr a 
or consortium th_at intends t_o issue 

bond—s_o_n— own behalf urfier paragraph 

(b) The agency may issue bonds on behalf of participating cities. The agency shall 
requegarjllocationfrom the commissioner foifall applicants who ch~oFse t_o l_1a\/_<Tl1e 
agency Esue bonds on tl1ei1"—t)ehalf and the c0—rr1n_1issioner shall—2fiocate E requesg 
amount Wefiif Allo—cations shafibeawarded by the cTnn_nissioner each Monday 
commencirf on the first Monday in—5cto—ber th1‘ouglfihe—1ast Monday in l\Io:\/«ember for 
applications receix/ecqy fling th_e Monday o_f t_T_e G/Eek preceding an allocation. 

For cities who choose to have the agency issue bonds on their behalf, allocations 
will lgmfelofiby l&_c:rT—z_1‘ilrs_t come, first served basisjmong the cities. The Ema applicTitic_>n_fee pursuantt-o section 474A.03, subfivision fiend 
an app1iTtion deposit equal to two percent~of the requested allocation to We 
Emmissioner when requesfig Q1 amcation from_-the—unified pool. After awardE1gTn 
allocation and receiving a noticE~o_f issuance E mortgage bonds issued on behalf E‘ 
the participating cities, the commissioner shall transfer the application deposit to the 
Wnnesota housing finan_ce agency. 

__ — #— 
For purposes o_f paragraphs Q to ((1), “city” means a county or a consortium of 

localgdvernment units El agree througTa joint powers agreemenfio apply togethar 
for sing1e—fami1y housing programs, and hzTs'tl1_e—meaning given it in section 462C.02, 
Edivision “Agency” means % 1\_E1n—e_sbEhousing finance agency. 

(_c_)_ Any that received an allocation pursuant to section 474A.061, subdivision % paragraph (flfi the curreE year that wishes toreceive an additional allocation 
from the unified—13ool_an-d issue boncls Kits own behalf or pursuant to a joint powers 
agreement shall rlcfiyfiefnnesota 11.0-ufiigimance aggicy by thefiificlflbnday in 
Septemberifiie total am—ount of allocation for mortgage bonds—for_a c_it-y_choosing 5 
issue bonds-Eigown behalf_or through a—j_oint powers agreen_1—ent fimited to the 

of: (i)theamo1_1nt 1‘equeste—d, or (ii) tliep1To_duct of the total amodnt availabhefl 
mortgag-e REE from th_e unified pool,_nTuE3lied by tliefz-1Eo$he population of eaTh 
cifl that appliecl_i_E January a13_d—received Q alloTuiE1"uEler—section 474K.fi‘ 
subdiWsion 2a, in the same calendar year, as determined by the most recent estimate 
of the city’sE)fil§i_on released by the state demog1'aphe?’_s$fice to the total of the 

all the cities that afi3li_e_d ETanuary g1_d receiy—eE1ri~_alTc2%1 RE 
section 474A.061, subdivision 2a, in the same calendar year. If a cigchoosing to issue 
bonds on its own behalf or thro~1i,«2h—aj_oi"n_t})o_vvers agreeigrit E l_oEed within a_county 
mat L~s_a_liT1osen to issue bondfi its own behalf or—through a joint_powers 
agreement, the city’s p_opulation willlia tlgedytced from the county’s~ p_opTlation in 
calculating £5 amount g a1locatioifs_un_cler paragraph:-_

_ 
The Minnesota housing finance agency shall notify each choosing t_o issue 

bonds Q own behalf or pursuant t_o a joint powers agreement of die amount o_f 

New language is indicated by underline, deletions by strileeeut:

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 214 LAWS of MINNESOTA for 2001 996 

allocation by October Upon determining E amount g % allocation o_f each 
choosing t_o issue bonds on own behalf or through a joint powers agreement, E 
agency shall forward a specifying t_he amounts allotted t_o each city. 

A city that chooses to issue bonds on its own behalf or through a joint powers 
agreefiicfi nTy request —an—allocation ffo17n_ t$commis§oner by forfifding an 
application E an applicfion fee pursuant to se—ction 474A.O3, sulfiivision 4, andE 
application HQTOS? equal to twopercent of tlfe requested amount to the comn—1is$n—er 
no later than 4:30 p.?nj1E1ce—l\/I‘onday of E1e_v7eek preceding an allo-cfion. Allocations 
BciEsH1€"cE;Et6‘iEs,T1e bonds oi1—their own behalf shall be awarded by the 
Emrnissifier on the_first Monday afiarfitcm 15 throfifi last Monfiyfi 
November. No city may receive E allocation from_the commissioner after the lag 
Monday November. E commissioner shall allocz1t—eE requested amount—@W__e 
git_y E‘ cities subject t_o th_e limitations under subdivision. 

If a city issues mortgage bonds from an allocation received under paragraph, 
the issuer must provide for the recycling 6? funds into new loans. If the issuer is not 
fieTpr_o:Ii—de—for recycfirigjie issuer m11—st:ncTyEc5rn_n1issione_r &th—e 
E503 that recyfing was not —p&sible and the reasofiie issuer elected_not to haveE 
Minnesota housing fiE1—1c_e— agency iss_ue We bonds.—‘§{?}rc:ling” means :t_h_eE1s<e—5f 
money generated from the repayment ancfirepayment of loans for fui'"'thie_'r’Fefgibl_e 
loans g E the redemptfii of bonds issuance grcurrent refundingtbonds. 

Q N_o_ entitlement E county o_r Q entitlement county may applyE 
o_r be allocated authority t_o issue mortgage bonds Q E mortgage credit certificates 
from th_e unified pool. 

(e) An allocation awarded to the agency for mortgage bonds under this section 
may b_—e (Eried forward by the agency! into thefixt succeeding calendar y'€£fr subject 
to notice requirements urHer_s_ection 47ZX1ITl %is available until the lastbusiness 
Ely December g % succeeding calendar ya? _ —— — —V 

Sec. 35. Minnesota Statutes 2000, section 474A.O9l, subdivision 4, is amended to 
read: 

Subd. 4. MOREPG-AGE BONDS REMAINING BONDING AUTHORITY. All 
remaining bonding authority available for allocation under this section on December 1, 
is allocated to the Minnesota housing finance agency. 

Sec. 36. Minnesota Statutes 2000, section 474A.O9l, subdivision 5, is amended to 
read: 

Subd. 5. RETURN OF ALLOCATION; DEPOSIT REFUND. (a) If an issuer 
that receives an allocation under this section determines that it will not issue 
obligations equal to all or a portion of the allocation received under this section within 
120 days of the allocation or within the time period permitted by federal tax law, 
whichever is less, the issuer must notify the department. If the issuer notifies the 
department or the 120-day period since allocation has expired prior to the last Monday 
in November, the amount of allocation is canceled and returned for reallocation 
through the unified pool. If the issuer notifies the department on or after the last 
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Monday in November, the amount of allocation is canceled and returned for 
reallocation to the Minnesota housing finance agency. To encourage a competitive 
application process, the commissioner shall reserve, for new applications, the amount 
of allocation that is canceled and returned for reallocation under this section for a 
minimum of seven calendar days. 

(b) An issuer that returns for reallocation all or a portion of an allocation received 
under this section within 120 days of the allocation shall receive within 30 days a 
refund equal to: 

(1) one—half of the application deposit for the amount of bonding authority 
returned within 30 days of receiving the allocation; 

(2) one-fourth of the application deposit for the amount of bonding authority 
returned between 31 and 60 days of receiving the allocation; and 

(3) one—eighth of the application deposit for the amount of bonding authority 
returned between 61 and 120 days of receiving the allocation. 

(c) No refund of the application deposit shall be available for allocations returned 
on or after the last Monday in November. illhis does not apply to the 
Minnesetaplireeising finance agency; or the Minnesota rural fl-nanee authority: 

Sec. 3Tl:iMinnesota Statutes 2000, section 474A.091, subdivision 6, is amended to 
read: 

Subd. 6. FINAL ALLOCATION; CARRYFORWARD. Notwithstanding the 
notice requirements of section 474A.131, subdivision 2, any bonding authorfy 
remaining unissued by_ the Minnesota housing finance agency on the last business day 
i_n_ December shall be carried forward into the next calendar ye} b-y-tlgcomrnissiog 
{Q the Minnesota housing finance agency in aeeerdanee with se:§iea 4—74A.—1—3«1—, 

subdivision 2. 

Sec. 38. Minnesota Statutes 2000, section 474A.l31, subdivision 1, is amended to 
read: 

Subdivision 1. NOTICE OF ISSUE. Each issuer that issues bonds with an 
allocation received under this chapter shall provide a notice of issue to the department 
on forms provided by the department stating: 

(I) the date of issuance of the bonds; 

(2) the title of the issue; 

(3) the principal amount of the bonds; 

(4) the type of qualified bonds under federal tax law; and 

(5) the dollar amount of the bonds issued that were subject to the annual volume 
cap; ad. 

Q E entitlement issuers, whether fie allocation from current year entitlement 
authority E from carry forward authority. 
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For obligations that are issued as a part of a series of obligations, a notice must 
be provided for each series. A penalty of one-half of the amount of the application 
deposit not to exceed $5,000 shall apply to any issue of obligations for which a notice 
of issue is not provided to the department within five business days after issuance or 
before the last Monday in December, whichever occurs first. Within 30 days after 
receipt of a notice of issue the department shall refund a portion of the application 
deposit equal to one percent of the amount of the bonding authority actually issued if 
a one percent application deposit was made, or equal to two percent of the amount of 
the bonding authority actually issued if a two percent application deposit was made, 
less any penalty amount. 

Sec. 39. Minnesota Statutes 2000, section 474A.13l, is amended by adding a 
subdivision to read: 

Subd. DEADLINE FOR ISSUANCE OF QUALIFIED BONDS. I_f Q 
issuer fails to notify the department before 4:30 p.m. on the last business day in 
December o_f issuance g obligations pursuant t_o an allocation received for Q 
qualified bond project Q issuance o_f an entitlement allocation, th_e allocation 
canceled and the bonding authority is allocated to the Minnesota housing finance 
agency for carryforward by the commissioner under section 474A.091, subdivision 6. M _ _ _ 

I
_ 

Sec. 40. Minnesota Statutes 2000, section 474A.131, subdivision 2, amended to 
read: ' 

Subd. 2. CARRYFORWARD NOTICE. If an issuer intends to carry forward an 
allocation received under this chapter, it must notify the department in writing before 
4:30 p.m. gr the last Monday of business diy December. notice requirement 
does n_ot apply t_o E Minnesota housing finance agency ffg die carryforward g 
unallocated unified pool balances. 

Sec. 41. Minnesota Statutes 2000, section 474A.l4, is amended to read: 

474A.l4 NOTICE OF AVAILABLE AUTHORITY. 
The department shall publish in the State Register a provide at its official Web site 

a written notice of the amount of bonding authority in the hous§1g—,sma1l issue, E 
public facilities pools as soon after January 1 as possible. The department shall publish 
in the State Register a provide a_t official Web sifi a written notice of the amount of 
bonding authority available for allocation in the unified pool as soon after August 1 as 
possible. 

Sec. 42. Minnesota Statutes 2000, section 475.54, subdivision 1, is amended to 
read: 

Subdivision 1. IN INSTALLMENTS; EXCEPTION; ANNUAL LIMIT. Ex- 
cept as provided in subdivision 3, 5a, 15, or 17, or as expressly authorized in another 
law, all obligations of each issue shall mature or be subject to mandatory sinking fund 
redemption in installments, the first not later than three years and the last not later than 
30 years from the date of the issue; or 40 years or the useful life of the asset, whichever 
is less, for municipal water and wastewater treatment systems and essential community 
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facilities financed or guaranteed by the United States Department of Agriculture. No 
amount of principal of the issue payable in any calendar year shall exceed five times 
the an amount of equal to the smallest amount payable in any preceding calendar year 
ending three years or more after the issue date multiplied: 

(_l) by E Q13 page 91"’ obligations maturing pot later E 25 years from me E 9f EFL? 9.113 
(2_) by gig case of obligations maturing g5 years or later from Q % o_f 

issue. 

EFFECTIVE DATE. section effective th_e day following grad enactment. 

Sec. 43. Minnesota Statutes 2000, section 475.58, subdivision 1, is amended to 
read: 

Subdivision 1. APPROVAL BY ELECTORS; EXCEPTIONS. Obligations 
authorized by law or charter may be issued by any municipality upon obtaining the 
approval of a majority of the electors voting on the question of issuing the obligations, 
but an election shall not be required to authorize obligations issued: 

(1) to pay any unpaid judgment against the municipality; 

(2) forvrefunding obligations; 

(3) for an improvement or improvement program, which obligation is payable 
wholly or partly from the proceeds of special assessments levied upon property 
specially benefited by the improvement or by an improvement within the improvement 
program, or of taxes levied upon the increased value of property within a district for 
the development of which the improvement is undertaken, including obligations which 
are the general obligations of the municipality, if the municipality is entitled to 
reimbursement in whole or in part from the proceeds of such special assessments or 
taxes and not less than 20 percent of the cost of the improvement or the improvement 
program is to be assessed against benefited property or is to be paid from the proceeds 
of federal grant funds or a combination thereof, or is estimated to be received from 
such taxes Within the district; 

(4) payable wholly from the income of revenue producing conveniences; 

(5) under the provisions of a home rule charter which permits the issuance of 
obligations of the municipality without election; 

(6) under the provisions of a law which permits the issuance of obligations of a 
municipality without a11 election; 

(7) to fund pension or retirement fund liabilities pursuant to section 475.52, 
subdivision 6; 

(8) under a capital improvement plan under section 373.40; £1 
(9) to fund facilities as provided in subdivision 3; and 
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$10) under sections 469.1813 to 469.1815 (property tax abatement authority 
bonds). 

Sec. 44. Minnesota Statutes 2000, section 475.59, is amended to read: 
475.59 MANNER OF SUBMISSION; NOTICE. 
When the governing body of a municipality resolves to issue bonds for any 

purpose requiring the approval of the electors, it shall provide for submission of the 
proposition of their issuance at a general or special election or town or school district 
meeting. Notice of such election or meeting shall be given in the manner required by 
law and shall state the maximum amount and the purpose of the proposed issue. In any 
school district, the school board or board of education may, according to its judgment 
and discretion, submit as a single ballot question or as two or more separate questions 
in the notice of election and ballots the proposition of their issuance for any one or 
more of the following, stated conjunctively or in the alternative: acquisition or 
enlargement of sites, acquisition, betterment, erection, furnishing, equipping of one or 
more new schoolhouses, remodeling, repairing, improving, adding to, betterment, 
furnishing, equipping of one or more existing schoolhouses. In any city, town, or 
county, the governing body may, according to its judgment and—difiti3Es?1it E 
a singleballot question or as—t% or more separate questionsiii the notice ‘of electicni 
and bal1(Fhe propositio_n6fE17e—i17ssuance, stated conjunctiv”e.l-fa in fiernative, 
fofthe acqfisition, constru_ctiEor improvement of any facilitT.s_at one or more 
lo_caEns. 

— _—j—_‘,-—_: 
Sec. 45. Laws 1974, chapter 473, is amended to read: 
Section 1. SCOTT COUNTY; HOUSING AND REDEVELOPMENT AU- 

THORITY. There is hereby created in Scott county a public body corporate and 
politic, to be known as the Scott county housing and redevelopment authority, having 
all of the powers and duties of a housing and redevelopment authority under the 
provisions of the rnunieipal heusing and reelevelepmeat aet—, Minnesota Statutes, 
Sections. 46§.L.4—1-1- te 462—.7—1—1—, and aets amendater-y thereefe which aet applies t9 the 
eeunt-y ef Seett 469.001 to 469.047, and having those powers of an economic 
development authority under_the provisioKof Minnesota Statutes, sec_tiofi 469.090 to 
469.180 as are granted to it Wscott county—as provided below. For the purposes o_f 
applyingTht$rovisions—6f—t-he and redevelopment aet Minnesota 
Statutes, sections 469.001 to 469.047 and 469.090 to 469.180, to Scott county, the 
county has all the powers arE1 duties ofa_rn11nicipalit37, the county board has all of the 
powers and duties of a governing body, the chairman of the county board has all of the 
powers and duties of a mayor, and the area of operation includes the area within the 
territorial boundaries of the county. 

Sec. 2. APPLICATION. Subdivision 1. This act shall not limit or restrict any 
existing housing and redevelopment authority or prevent a municipality from creating 
an authofityiheeeuntyshaflnetexereisejuésdieéenmanymunieipafitywherea 

Subd. 2. A municipal housing and redevelopment authority may request the Scott 
county housing and redevelopment authority to handle the housing duties of the 
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authority and, in such an event, the Scott county housing and redevelopment authority 
shall act and have exclusive jurisdiction for housing in the municipality pursuant to the 
provisions of the inunieipal housing and redevelopment act, Minnesota Statutes, 
Sections 462-41-l~ to 46%1-1-, and aets amendator-y thereo£ 469.001 to 469.047. A 
transfer of duties relating to housing shall not transfer any duti§ relating to 
redevelopment. 

Sec. 3. MUNICIPAL APPROVAL. If any housing or redevelopment project is 
undertaken in Scott county pursuant to this authorization, and such project is within the 
boundaries of any incorporated village, city or township, the location of such project 
shall be approved by the governing body of such village, city or township. 

Sec. 4, ECONOMIC DEVELOPMENT AUTHORITY POWERS. The Scott 
count}/jhodsing and redevelopment authority may exercise any of the powers of an 
economic development authority (EDA) grantem it by 1'esolW>n_b3Fhe Scott c<;1nIy 
board of commissioners, except for the authority :3 IEW the tax desfibain Minnesota 
St—2tt.11t<:—s, section 469.107. Witlfih?prior apprfi/m)f—£e—.Scott county board the 
authority may increase its levy o7r”~the special tax described in Minnesota Statute:—s, 
section 46%§3, subdivi§)nfio—an—a1_nountnotaceeding 0.0fi13 percent of taxable 
market value, or any higher_liTnFfrom tin? to time authorized under lWinnesota 
Statutes, sec_tio1T469—.107 gr 469.l)—33, Sl1bdWl—Sl0I1‘_6_._-_— 

_— 
@_c_. OFFERS OF TAX-FORFEITED LANDS. Scott county may offer to t_h_e 

Scott county‘ housing and redevelopment authority, under tfi conditions and policies 
established by the county, and subject to the approval of the city in which the property 

See: 4-. Sec EFFECTIVE DATE; LOCAL APPROVAL. This aet takes efieet 
when approved by a majoiiey of the board or? county eonnnissioners of Scott eonnt-y 
and upon compliance with Minnesota Statutes; Section 64§024~ This act is effective the 
day after the governing body of Scott county and its chief ~<fiic—al officer timely 
E$n§1‘eI€ thjir compliance _w_it_h__Minnesota Statugs, sectT1645.021, subdivisions 2 
and 3. 

Sec. 46. Laws 1980, chapter 482, is amended to read: 
Section 1. CARVER COUNTY; HOUSING AND REDEVELOPMENT. 

Subdivision 1. There is created in the county of Carver a public body corporate and 
politic, to be known as the Carver county housing and redevelopment authority, having 
all of the powers and duties of a housing and redevelopment authority under the 
provisions of the munieipal housing and redevelopment aet; Minnesota Statutes, 
Section 462-.4—l—l to 462-7-1-1: sections 469.001 to 469.047, and having those powers of 
an economic development authority under E16 provision? of Minnesota Statutes, 
sections 469.090 to 469.1082, as are granted_t5 it by CarVer—county as provided in 
sections 2 t_o For the purposes of applying the provisions of the municipal housing 
and redevelopment aet Minnesota Statutes, sections 469.001 to 469.047 and 469.090 
to 469.1082, to Carver county, the county has all of the powers and duties of a 
municipality, the county board has all of the powers and duties of a governing body, 
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the chairman of the county board has all of the powers and duties of a mayor, and the 
area of operation includes the area within the territorial boundaries of the county. 

Subd. 2. This section shall not limit or restrict any existing housing and 
redevelopment authority or prevent a municipality from creating an authority. The 
eounwshdlnotexereisejufisdiedonmanymumeipahtywhereamumeipalhousmg 
and redevelopment authority is established. If a municipal housing and redevelopment 
authority requests the Carver county housing and redevelopment authority to handle 
the housing duties of the municipal authority, the Carver county housing and 
redevelopment authority shall act and have exclusive jurisdiction for housing in the 
municipality. A transfer of duties relating to housing shall not transfer any duties 
relating to redevelopment. 

S_e_c_. ECONOMIC DEVELOPMENT AUTHORITY POWERS. The Carver 
county housing £1 redevelopment authority Eli exercise any of the powers 2” an 
economic development authority granted to it by resolution by the Carver county board 
of commissioners, except for the authority to levy the ta; (Ecribed in Minnesota 
§atutes, section 469.107. _WitlTIhe prior ap—;>_rovjofihe—(3a1ver coungi board, the 
authority may increase its levy o—fthe special tax Escfimd in Minnesota Statutte—s, 
section subdivis?)n—_6_,_t_o?n~aTnount notexceeding 0.0fi13 percent of taxable 
market value, in 2n1_y higher limit from tim_e‘t3 time, authorized under’ l\/Tinnesota 
Statutes, section 469.107 or 469.033, subdivision m: ' 

Sec; OFFERS OF TAX-FORFEITED LANDS. Carver countyrnay ofier t_o 
£12 Carver county housing Ed redevelopment authority, under t_l_‘lE conditions and 
policies established by the county, agd subject t_o_ the approval of die which die 
property located, nonconservation tax—forfeited land prior to making th_e properties 
available t_o cities Carver county. 

See. 2-. Sec. 4. LOCAL APPROVAL. Before a housing or redevelopment project 
of the Carvenfgiunty housing and redevelopment authority is undertaken, the project 
shall be approved by the local governing body with jurisdiction over all or any part of 
the area in which the proposed project is located. 

See: 3: & EFFECTIVE DATEi LOCAL APPROVAL. This act is efieetive 
upon takes effect the day o£ eomplianee after the governing body of Carver county 
complies with Minnesota Statutes, Section 645.021, 3 subdivisions 

_2_ agl 
3. 

Sec. 47. CHISAGO LAKES JOINT SEWAGE TREATMENT COMMIS- 
SION BONDING AUTHORITY. 

Subdivision 1. AUTHORITY. Notwithstanding Minnesota Statutes, section 
471.59, subdivisionll, the Chisago lakes joint sewage treatment commission, a joint 
powers board establisl1ec1_ by the county of Chisago, and the cities of Lindstrorh: 
Chisago City, and Center CYy,Eown andoperate wastE1tt;tre%:nT facilities for 
the memlfioagovernrr?r1ts,_rnEssL1—egl sell general obligation bonds pursua'r'1_t 
to_Minnesota Statutes, sections IT46 and 444W5, and chapter fl§_, Q acquire lag E construct, expand, furnish, equip, EL? modify itsvastewater treatment facilities, 
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and pledge the full faith and credit and taxing power of the governmental units EQ 
Embers o%eTintE)vEs boardjonds issued unaafihis section are not subject to 
MinnesotzEt2t—t1‘.1m~—,‘section 475.58. The joint powers boarEi_s a municE1lTy within the 
meaning of Minnesota Statutes, chzii)Ie-r4:7‘5. Each govermnent unit that is a member 
of the joifi powers board must adopt a 1es—o_lution authorizing tlie-J:<flt_powers 
E6 i~ssuEd sell the bonds. 

_ _ 
Subd. EFFECTIVE DATE; NO LOCAL APPROVAL. section 

effective th_e d_ay following fi_na_l enactment an_d does n_ot require local approval, as 
provided Minnesota Statutes, section 645.023, subdivision L paragraph 9); 

Sec. 48. HASSAN TOWNSHIP; ECONOMIC DEVELOPMENT AUTHOR- 
ITY; ESTABLISHMENT AND POWERS. 

Subdivision 1. FINDINGS. The legislature finds that it is appropriate toE 
Hassan township the powers of anpe-conomic deve1Wn_en_t_auHi5rity because E town 
is located E increasingly_LTr_banized area and is the only remaining t_o_w_n 
Plennepin county. 

: — _ — :- 
Subd. 2. ESTABLISHMENT. The board of township supervisors of Hassan 

township mafy establish an economic dT/elopmentbauthority in the manner pr_ovided 
Minnesotematutes, secfims 469.090 t_o 469.1081, Q g§_y?npose 13% o_n the 
authority enumerated Minnesota Statutes, section 469.092. The economic develcfi 
ment authority has all of the powers and duties granted to or ifiiosed upon economic 
Fxrtalopment au-th0fie—s~u*1Eer Minnesota Statutes, secti0ns-469.090 to 469.1081.E 
township economic development authority may create and define tlne boundaries of 
economic development districts at any place? places vfiin the tofiiship, providE 
that a project as recommended by tlTetownshi_p authority tha{i—s_to be located within 
Eeorporate g a city rEy—not be commenced wmnnft the‘-approval of the 
governing body of the ci—tyI._l-\7IiEoT21—SIatutes, section 469.174, fiadivision 15 z1n—d 
the contig1Wr§;1ITi1_'efi1Et specified under Minnesota Statutes, section 4E1-0—1, 
s*u_bdivision 1, do not apply to limit the areas that may be designated as township 
economic development districts. 

Subi 3. POWERS. E Q economic development authority is established as 
provided i_n§Jbdivision 1, the township may exercise all of the powers relating to 5 
economic development a-utlTority granted_Fa city unde17l\—/Iinnflesota Statutes, secfions 
469.090 to 469.1081, or other law, inclutfng E power to levy a tax to support the 
activities_o_f tl1_e authority. 

—_ _ — —# _ _— _ — 
Subd. LOCAL APPROVAL. This section is effective the day after the town 

board of supervisors of Hassan townshmnd its chief clerical CECfTi1'?y c—ornplete E choqmpliance @—Minnesota Statutes,—s—e(Eon 645.021, subdivisions 2 afli 
Sec. 49. REPEALER. 
Q Minnesota Statutes 2000, sections 373.40, subdivision @ 474A.06l, 

subdivision E E repealed. 
Q Minnesota Statutes 2000, section 376.03, repealed. 
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Sec. 50. EFFECTIVE DATE. 
Sections 13 to 42 are effective the day after final enactment except that section 19, 

paragraph Q effective t_o require submissions b_y December §L 2002, g annually 
thereafter. 

Presented to the governor May 25, 2001 
Signed by the governor May 29, 2001, 11:30 a.m. 

CHAPTER 215—S.F.No. 1054 
An act relating to insurance; regulating insurers, agents, coverages and benefits, costs, 

claims, investments, and notifications and disclosures; prescribing powers and duties of the 
commissioner; eliminating the regulation of nonprofit legal services plans; amending Minnesota 
Statutes 2000, sections 60A.06, subdivision 3,‘ 60A.08, subdivision J3; 60A.1I, subdivision I0; 
60A.129, subdivision 2; 60A.14, subdivision 1; 60A.]6, subdivision 1; 60A.23, subdivision 8; 
61A.072, by adding a subdivision; 62.4.17, subdivision 1; 62A.20, subdivision, 1; 62A.2], 
subdivision 2a; 62A.302; 62A.3I, subdivisions la, 1 i, 3; 62A.65, subdivision 8; 62E.04, 
subdivision 4; 62E.06, subdivision 1; 621.07, subdivision 1; 62L.05, subdivisions 'l,'2,' 62M.03, 
subdivision 2; 62M.05, subdivision 5; 62Q.01, subdivision 6; 62Q.73, subdii2isibn' 3; 65A.29, 
subdivision 7; 65B.04, subdivision 3; 6513.06, subdivisions 1, 4; 65B.J 6; 65B.I-9,—subdivision 2; 
67A.20, by adding a subdivision; 70A.07; 79A.02, subdivision 1; 79/1.03, subdivision 7; 79A.04, 
subdivision I6; 79A.15; 471.617, subdivision 1; proposing coding for new law in Minnesota 
Statutes, chapters 62A; 62L; repealing Minnesota Statutes 2000, sections 13.719], subdivision 
1]; 6011.111; 62G.0]; 62G.02; 62G.03; 62G.04; 62G.05; 62G.06; 62G.07; 62G.08,' 62G.09; 
62G.I0; 62G.11; 62G.12; 62G.]3; 62G.J4; 620.15; 62G.I6; 62G.I7; 62G.I8,' 62G.I9; 62G.20; 
6ZG.21,' 62G.22; 62G.23; 62G.24; 62G.25. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 2000, section 60A.06, subdivision 3, is amended to 

read: 

Subd. 3. LIMITATION ON COMBINATION POLICIES. (a) Unless specifi- 
cally authorized by subdivision 1, clause (4), it is unlawful to combine in one policy 
coverage permitted by subdivision 1, clauses (4) and (5)(a). This subdivision does not 
prohibit the simultaneous sale of these products, but the sale must involve two separate 
and distinct policies. 

(b) This subdivision does not apply to group policies. 

(c) This subdivision does not apply to policies permitted by subdivision 1, clause 
(4), that contain benefits providing acceleration of life, endowment, or annuity benefits 
in advance of the time they would otherwise be payable, or to long—ter1n care policies 
as defined in section 62A.46, subdivision 2: E chapter 

EFFECTIVE DATE. This section is efiective the day following final enactment. 
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