
279 LAWS of MINNESOTA for 2001 Ch. 109 

Section 1. [l56.15] CEASE AND DESIST ORDERS. 
Subdivision 1. ISSUANCE. In addition to the remedies and procedures appli- 

cable to the healTh~re1ated licensmg board provided in chapt§ 214, the board’s 
complaintgview committee, on behalf of the board, may_ issue and lfie sE'r_\/ed upon 
a person an order requiring E6 person_to_cease anfiesist ffi Wunauthorized 
practice oi’?/eterinary medici1re—, or from Wolating 3r—threatening to Wflate a statute, 
rule, or (filer which the board ha~s_aH:h_ority to enfcfce. The ordergmust be calculated 
fiivereasonable noEe of the}i—ghts of the person to reqfit a hearing an—d must state 
tbhugsons for them 3711; orcE— — _ _ — _—_ 

Subd. SERVICE. Service o_f E order under section effective % order 
i_s served 9 me person Q counsel o_f record personally E by certified mail t_o th_e most 
recent address provided t_o _th_e board for E person gr counsel 9;" record. 

Subd. 3. HEARING. Unless otherwise agreed by the complaint review commit- 
tee and theperson requesting the hearing, the hearing Hist be held no later than 30 
d—21}Is—aft;the written request_f3r the hea1'i—r1g is received by the_cc§_np1_aEt_re7ieW Eo—mmEEE?=..'_:?“_'“:_*_':_—“j~— 

Subd. 4. REPORT; FURTHER ORDER. The administrative law judge shall 
issue:-repofi within 30 days of the close of the ccmjsted case hearing—1:c“cor<jlV% 
i’:—()—da§IsT.a% receiving Ereporf and any _e—x_ceptions toTthe board shall issue a 
fhrtgomzzrfivacating, mbdifying, or—rnalEg permanent_tl1t;.—c§§e_an?cicl<=.sWo$as 
the fa_<:t_s require. 

_‘ — _-‘I _ 
Subd. FINALITY; EFFECT. If no hearing requested within Q days o_f 

service of the order, the order becomes _fi_n_a_l gig remains elfect until modified 
or vacated by the board. 

Subd. DEFAULT PROCEEDING. If the person to whom a cease and desist 
order is issued fils to appear at the hearing Zn? being duly notified, the person is in 
defau1t_and the proceeding ma_y—b?deterrnined;gainst tliatperson upoE:onsideraTio—n 
of th_e c%e_:n_d desist ordeTr:t_h_e—al1egations o_f whichriy E considered t_o EE 

Presented to the governor May 14, 2001 
Signed by the governor May 17, 2001, 10:33 a.m. 

CHAPTER 109-S.F.N0. 859 
An act relating to professions; creating the Accountancy Act of 2001‘; authorizing 

rulemaking; imposing penalties; amending Minnesota Statutes 2000, sections 3.972, subdivision 
1; 116J.70, subdivision 2a; 214.01, subdivision 3; 3198.02, subdivision 19; 326.53; 367.36, 
subdivision 1; 412.222; 471.49, subdivision I0; and 544.42, subdivision]; proposing coding for 
new law as Minnesota Statutes, chapter 326A; repealing Minnesota Statutes 2000, sections 
326.165; 326.1655; 326.17; 326.18; 326.19; 326.192; 326.197; 326.20; 326.201; 326.211; 
326.212; 326.22; 326.223; 326.224; 326.228; and 326.229. 
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BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

ARTICLE 1 

REGULATION OF ACCOUNTANCY 
Section 1. TITLE. 
This ac_t may be cited Q E “Accountancy 13:5 pf 2001.” 
Sec. 2. PURPOSE. 
It th_e policy of state, and £12 purpose pf E23 t_o promote t_hE reliability 

of information ga_t used fo_r guidance financial transactions or E accounting fir, 
o_r assessing E financial status E performance pfi commercial, noncommercial, argl 
governmental enterprises. The public interest requires g1a_t persons professing special 
competence accountancy pr offering assurance § t_o me reliability o_r fairness o_f 
presentation o_f such information must have demonstrated their qualifications to Q sg 
a_nd ga_t persons who have not demonstrated £1 maintained such qualifications, n_ot IE 
permitted t_o_ represent themselves § having such special competence E t_o oifer such 
assurance; @ conduct 91’ persons licensed o_r registered as having special 

competence accountancy b_e regulated a_ll aspects o_f their professional work; Qa_t 

a public authority competent t_o prescribe Ed assess fie qualifications fld t_o regulate E conduct of licensees agi registrants E established; Ed % E u_se of titles it 
have aa capacity E tendency t_o deceive E public as t_o E status g competence ofE 
persons using such titles be prohibited. 

Sec. 3. [326A.01] DEFINITIONS. 
Subdivision SCOPE. When used chapter, E terms section have 

me meanings given. 
Subd. ATTEST. “Attest” means '9 provide t_h_e following financial statement 

services: 

Q an audit g other engagement performed accordance with tlf Statements on 
Auditing Standards (SAS); 

(_22 a review o_f a financial statement performed accordance with th_e Statements 

Q Standards E Accounting ag Review Services (SSARS); £1 
£5) E examination Q“ prospective financial information performed accordance 

with th_e Statements o_n Standards for Attestation Engagements (SSAE). 
Subd. 3. BOARD. “Board” means the Minnesota board g accountancy estab- 

lished under section 326A.02 pr predegssor under prior 133 
Subd. 4. CERTIFICATE. “Certificate” means a certificate as a certified public 

accountant issued under section 326A.O4, E corresponding provismns o_f prior law, g 
a corresponding certificate a_s certified public accountant issued after examination 
under the law of any other state. 

Subd. CLIENT. “Client” means a_ person E‘ entity in agrees with a licensee, 
a person registered under section 326A.06, paragraph gal g the person’s or licensee’s 
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employers t_o receive any professional service. 

Subd. 6. COMPILATION. “Compilation” means the provision of a service 
perfonnjed accordance Statements on Standards §_Accountingai_cI Review 
Services (SSARS) that presents in the form of financial statements information that is 
the representation Wmanagemenfor ownars without undertaking t_o express_any 
Eurance Q E stzfiements. _ - 

Subd. CPA FIRM. “CPA Firm” means e_1 § proprietorship, a corporation, a 
partnership, g E other form o_f organization issued a permit under section 326A.05. 

Subd. LICENSE. “License” means a certificate issued under section 326A.04, 
_a 

permit issued under section 326A.O5, SE e_1 certificate SE permit issued under 
corresponding provisions of prior 

Subd. LICENSEE. “Licensee” means file holder of a license. 
Subd. MANAGER. “Manager” means a manager of a limited liability 

company. 
Subd. MEMBER. “Member” means a member o_f 2_1 limited liability company. 
Subd. 12. PEER REVIEW. “Peer review” means a study, appraisal, or review of 

one (.)lTI'lC)1‘;SpeClIS of the professional work of a certificate holder or CITA firm that 
;7e—r‘fo'r—ms attest or com_piEtion services, or the p_roiessional work of a 1Ers6n—re§jsteE 
under section 32_6A.06, paragraph (b), by_aRrson or persons whcfiiold certificates and 
w_h9_ 3:3 n_ot affiliated with th_e certificate holder, CPA firm, 9_fiTrson being reviewer? 

Subd. 13. PERMIT. “Permit” means 2_1 permit to practice as a CPA firm issued 
under sectioi1_E326A.05, o_r corresponding provisions o_f prior law,§rI1nder correspond- 
ing provisions of the laws of other states. 

Subd. PROFESSIONAL. “Professional” means arising 315 g or related to 
tlg specialized knowledge gr skills associated certified public accountants 95 
persons registered under section 326A.O6, paragraph 

Subd. 15. REPORT. “Report,” when used with reference to financial statements, 
mean—s*a_‘1To—pfiion, report, 2' other form of fiuafihat states «E implies assurance as 
t_o the reliability of any financial statements and tharmo includes or is accompanifi 
b_y a statement or implication that the personfifiifm iss*Ting it ‘has Qeeial knowledge 
or 5ompetencei_n accounting oTa1idifing. Sufi matement 3r—ir_n_plication of special 
knowledge or co_mpetence may_ arise from use by the issuer 6? the report ofnames or 
titles indicati_ng that E persoTo_r_firl_n~is’t§1a<:_<:o_11‘nE1nt or audfiorzr from tfie language 
o_We report its<alT The term “repdr7Tihcl—udes any forrfi of language that Esclaims an 
opiT1R)n when_tlfi"or_m—o?E1guage is conventiofl-lly understood to imply any positifi 
assurance as W tlTre_liabi1ity ofthe financial statements refirred to—or special 
competenc¢;)n_the?art g the person Efirm issuing the language. It inclu—des—any other 
form of lang—u_age—tl1—a_t—i_s cor—1ventionem3mderstood—to imply such assurancc=.T)r such 
speciafknowledgegcompetence. 

— j _ __" 
Subd. STATE. “State” means em_y state o_f fie United States, fire District g 

Columbia, Puerto Rico, th_e U.S. Virgin Islands, Ed Guam; except E “this state” 
means the state of Minnesota. 
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Subd. 17. SUBSTANTIAL EQUIVALENCY. “Substantial equivalency” is a 
determinatifi— under section 326A.14 by the board of accountancy or its designee Eh_a_1_t 
the education, examination, and experienhcerequirernents conta.ined—infi1e statutes and 
a_d—min.istrative rules of anotheriurisdiction are comparable to, or exca:d—t_he education, 
examination, and experience requirement—s— contained in_tlfis chapteror that an 
individual CPmaducation, examination, and experience <i1ialiii—cations are c_omE1rable 
to or exceed the education, examination, and experience requirements contained in this 
c_hi)ter. 

— : _- 
Sec. 4. [326A.02] STATE BOARD OF ACCOUNTANCY. 
Subdivision 1. BOARD. A board of accountancy is created to carry o_ut the 

purposes and enfofie the provisions of thfi chapter. It consists of E1; citizens of th1—'s 
state appcfied by thegnvernor. 'I‘vvc>—rrFst be public members3s defined by sectm 
—2l—4._O2, and sevgl Est be certifEc_l- public accountants under the provisioifs of this 
chapter. Effective January 1, 2003, no fewer than five of_the certified Sufi 
accountants must be owners oremployeg of a tflhcfiisacurrent permit and 
provides professio_n_al servicg at the time of_appointmefinmppointment. At le—aE 
two of the seven certified pfiblic Eofitants at the Rue of appointmefitm 
Ea_ppoint—”ment must be owners g employees of 2_1 @’§.@——t£t:_ 

—_ 

(1) holds a current permit; 

Q provides professional services; gig 
(3) consists of ten or fewer certified public accountants. 

Subd. 2. MEMBERSHIP CONDITIONS. Membership terms, compensation of 
memfirgmoval of members, the filling of membership vacancies, and fiscal ye; 
and reporting requirements are asfi-ovided ifsections 214.07 to 214.09.T1e provisTn 
Wstaff, administrative se1—‘vi_c§, and office space; the review and pro—cessing of 
complaints; the setting of board feesiand other provisions relating tdboard operations 
sh_al_l lg as fivided i3—t__hi's—<:E11)t_er_ an_T chapter

- 

1311 member o_f tlg board whose certificate under section 326A.04 revoked g 
suspended automatically ceases t_o be a member _c§ E board. 

Subd. 3. OFFICERS; PROCEEDINGS. The board shall elect one of its number 
as chair, ano_ther as vice-chair, and another as seftawicltrgts-11‘rE.Eh_e3fli_cers shall 
hold their respective offices Enfiarm of one_year and urfiil their successors are elected 
flafiifinative vote of a majorityffg t1—1_eT1u-aiigd members?-fthe board is—considered 
fiieaction of theb()_ard. TE board grail“ meet at such times aE1_pTaces as r_nay be fixed 
b37the boardfieetings of the board§subject_t<TTapter 13_D-.A maj orTtyTfm?boaE 
rdefiers then in office_cofistitutes a—c1uo1um 5? any meeting (filly called._Tl1e board 
shall haveTse51', which must be judicially not?;eT T_11e boardmli retain Far-E6 
fiTtheEenti()—nof all applicati—o_ns and all documents under oath—F1t are filedg the 
gag and also recofis of its procee—dfi1g_s: and it shall —rr_1a1+11tzEn_a _r_eEis?yofThe nang 
aumdfess-es'of all licensees and registrai1ts—11_11clcaT this chapter. In any pr_ocEding in 
cofirt, civil or ain_1inal, arising—o-ut of or founded 115% any provi_si<E-of this chapter, 
_cT)pTes_<)_t"—re<;>rds 91‘ E proceedfi cgitfiied § tr_tE copiesfinder me s£;_l_ o_f—_tl1_e boards 
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shall be admissible in evidence as tending to prove the contents pi" the records. 

Subd. 4. POWERS. The board may issue subpoenas t_o compel E attendance o_f 
witness<§_and the productgof docrfients, to administer oaths, to take testimony, to 
cooperate _witlTme appropriate authorities— in other states in— irxstigation arfi 
enforcementEnceE1iug violations of this chapter and comparable acts of other state_s, 
and to receive evidence concerningallfiatters witlfiTthe scope of tl1—is»_ chapter. EE 
dfdisobedience of a subpoena, the board may invokethe aid ofany—court in requiring 
Kc attendance E13 testimony~5f and tliypiifdhcfieri 7f—dE:umentary 
e—\Iidence. The board, its membersjand its agentsfi inTmune from pergnal liability for 
actions takTin goodfiith in the digifie of the_board’s responsibilities, and the stfi 
shall hold thebo?rd—:itsHeml)e—rs, and its agent-s—harm1ess from all costs, dama§,—and 
-atjneysfl’ 'féés arisin—g~from claimE1_nd_suits against them witlTrespect to matters—t5 
which suclfimmunity applies. The_l)<)ar—d_ shall enforcefile standard_ of generfi 
educaticmhe standard of specialfiucation intTe science and art of accounting, and 
the standatd_o_f £1 chgacter and general e—>?pEence, as pT3sc_ri_be7d chapter? 

Subd. RULES. E board may adopt rules governing administration and 
enforcement pf chapter ad fie conduct pf licensees and persons registered under 
section 326A.O6, paragraph Q including: 

(_12 rules governing th_e board’s meetings fli t_h_e conduct o_f business; 

Q rules o_f procedure governing I:h_e conduct 9_f investigations £1 hearings Ed 
discipline by E board; 
Q rules specifying @ educational E19 experience qualifications required ffl gig 

issuance o_f certificates gig the continuing professional education required £o_r_ renewal 
pf certificates; 

@ rules o_f professional conduct directed to controlling E quality £1 probity 9_f 
services Q licensees, Ed dealing among other things with independence, integrity, arm 
objectivity; competence gig technical standards; @ responsibilities t_q E public and 
to clients; 

(5) rules governing the professional standards applicable to licensees including 
adoption of the state1nents_on standards specified in section 32gA.01, subdivision 2, 
and § developed E general‘ application by recogn_ized national accountancy organ? 
zations s_u_cl1_ as the American Institute o_fEertified Public Accountants; 

(_62 rules governing fie manner a1_1_d circumstances o_f u_s.«e 9f the titles “certified 
public accountant,” “CPA,” “registered accounting practitioner,” and “RAP”; 

9 rules regarding peer review tl_1a_t may be required tg E performed under 
provisions pf chapter; 

(_8) rules o_n substantial equivalence t_o implement section 326A.14; 

Q_) rules regarding gig conduct o_f t_h_e certified public accountant examination; 

(10) rules regarding t_lE issuance and renewals _o_f certificates, permits, and 
registrations; 

New language is indicated by underline, deletions by etrikeeut:

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 109, Art. 1 LAWS of MINNESOTA for 2001 284 

(11) rules regarding transition provisions t_o implement chapter; 

(12) rules specifying the educational and experience qualifications for registra- 
tion,_r.uEs of professional—conduct, rules7e—garding peer review, ru1es—governing 
Efidards fo? providing services, and rules regarding—thE conduct and content of 
examinatioH_@ those persons regist_e:r_ed under section 3§€A.06, paragaph and- 

(_13_) rules regarding f_e§ for examinations, certificate issuance ail renewal, fig 
permits, registrations under section 326A.O6, paragraph Q notifications made under 
section 326A.14, and late processing fees. 

Subd. 6. COMPLAINT COMMITTEE. The board shall establish a complaint 
committee E6 investigate, mediate, or initiate aEnistrati\EFr legal progeedings on 
behalf of the_board with respect to cdrhplaints filed with or info?1nation received by th_e 
board alleging g indTating violations of Wipteffi complaint corn1nittee—@_l_l 
consist 9; three members gr 35 board._ 

Subd. 7. EXPENSES OF ADMINISTRATION. The expenses o_f administering 
this chapter must be paid from appropriations made t_o_@ board. 

Sec. 5. [326A.03] QUALIFICATIONS FOR A CERTIFICATE AS A CER- 
TIFIED PUBLIC ACCOUNTANT. 

Subdivision 1. QUALIFICATIONS. The certificate of certified public accoun- 
tant flail be grarfed to persons of good rr_1ofal character_who meet the education, 
—e)Tpe1ienceTmd examigation requgements of this section ar_1d_ru1es ado—pted under it 
E1 Eli? @ E135 S‘=_‘>t.i92 iii” _ _. *_ __ _* — 

Good moral character for purposes of this section means lack of a history of 
dishonest or felonious acts. fie board may~re_fu.se to grant a certi—fIc§te_—o_r1— the ground 
of failure 7; satisfy this—re?11fie‘ment onfi there is—a substantial connecticmaetween 
me lack ofiood moficharacter of tl-iefapplicant a—nd the professional responsibilities 
¥a—li_ceT1_see and if the finding_by—The board o~f_la§of good moral character is 
Epported by $ar—aE1— convincifi Iefidefic; Ii7l1a_an_ aficafifound to b_e 

unqualifiedT()r a certifi?ate because of a lack of good maal character,_the board—shE 
furnish the 3ppIicant a statement c5nt—aiE1g_the—fiEdE1gs_of the boar? aT)1n;T5—tE 
record of—the evidence_upon which the detenm'—r1afion was b—astE and a notice of the 
applicaE’® 5% appeal. 

— __ _'— _ U— 
Subd. g EDUCATIONAL AND EXPERIENCE REQUIREMENTS TO TAKE EXAMINATION BEFORE JULY 1, 2006. Until July L 2006, the examina- 

tifl must be administered fire board E to a candidate who: 
£1_) holds a master’s degree with a_ 

major accounting from 2_l college E 
university th_at fully accredited by a recognized accrediting agency listed with th_e 
United States Department of Educatidn; 

Q holds a baccalaureate degree, with a major accounting, from a college o_r 
university that is fully accredited by a recognized accrediting agency listed with the 
United States Department o_f Educatiofi or who E _tlE opinion o_f me board at lea—st 
an equivalent education; 
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(3) holds a baccalaureate degree from a college or university that is fully 
accredited Q a recognized accrediting agency listed with th_e United States Department 
of Education, or who has in the opinion of the board at least an equivalent education, _—#—”w—: 

(4) provides evidence of having completed two or more years of study with a 
passifi grade average or above from a college,_11ni\Er%IT-t<:_cli-I1-ic2T5c—>-lh3_ge,_§§ 
Minnesota licensed privfie school E is fully accredited by a recognized accrediting 
agency listed with @ United States l3epaTment of Education, or who hag E3 
opinion 357;: board at least an equivalent education, provided that at least three Ears 

(5) holds a diploma as a graduate of an accredited high school, or who has in the 
opiniE of the board at 1%? an equivalenfiaducation, pig?/ided that atfile-23 fix’/—e—y'e—ar—s 
experienaa subdivision §l_1§ b_men comfied:1 

Subd. 3. EDUCATIONAL REQUIREMENTS TO TAKE EXAMINATION 
ON EFTER JULY 1, 2006. On or after July 1, 2006, the examination must be 
administered by the board only t_o_a_cahdi_date-wl_1oha—s,_aE1ccalaureate oifigha 
degree, with afirfinzfic-3} i‘n_2E:oEngor a major in %nes‘s‘ with accounting emphasis, 
or an equivalent education, from a college or lE1lV61‘Sity thaTis fully accredited by a 
§co_gnized accrediting agency listed fl gig United stat§1‘)'eiia"rEn“en: o_r Eduefion 
or an equivalent accrediting association. 

Subd. 4. EXAMINATION REQUIREMENTS. (a) The examination required to 
be passed a_s a condition for the granting of a certifi_cat§nust be held as often 35 
Envenient,_in_the opinion of-‘tlE=.—board, and must test the appH52T11t’_skn5w1etlge5ftlE 
subjects of a-cc—oTJnting and— zu1—diting, anT other Eta subjects that the board_m—ay 
specify bynule, includirIg—but not limifi to business law and tax_at-i_on_._"l‘he timef——or 
holding Tthewejmination mu_st Ieudeterniinai by the b5aEl EiYi may be cfifirchn 
time to Time. The board shallwpiescribe by Tulahe methddsjfzgplying forjrid 
conducting theatmination, including methodfidr grading and de_termining ap—assing 
grade requirte—d of an applicant for a certificate. fiowever, theboard shall to the extent 
possible ensureTha?the exanfinaioh itself, grading of the eE1r1inatio_nfi1d~th_e‘passing 
grades, are unifor—m Wh those applicable in all othe~r_s—tates. The board may-IE1-ake such 
use of em or any paE_df the Uniform Ce—rtifi_ed Public Accotnitant ExT1ination?1d fivfifi CTradTg#S_~erv—iceTf the American Institute of Certified Public Accounta_nE 
and may contract with third_par_ti_es to perform administrative services with respect to 
Eeifiiination tlfi c—m1—siders app?opriate to assist it in performing iviuties undg 
Eris paragraph. 

T“ _ _ _ - 
Q The board mg charge, g provide Q a third party administering th_e 

examination to charge, each applicant it 333 
Subd. EXPERIENCE REQUIREMENTS FOR CERTIFICATE BEFORE 

JULY 1, 2006. Until July 1, 2006, those persons who have passed the examination 
required by section gidvvho meet all other requirements for a cert;i—fi_c_ate, including 
payment o_f required fees, must 3 granted certificates as certified public accountants, 
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providing that they have completed the following experience requirements p_f _t1E type 
specified subdivision § addition tg ffl experience already required subdivision 
2: 

Q E those whose educational qualifications meet E requirements 91’ subdivi- 
sion 5 clause Q the experience requirement E year; 
Q E those whose educational qualifications meet the requirements o_f subdivi- 

sion 
_?_._, 

clause Q E experience requirement tlvp years; 

(?a_) E those whose educational ail experience qualifications meet Q; require- 
ments if subdivision g clause th_e additional required experience t_v_v_o years; 

Q fig those whose educational E experience qualifications meet E require- 
ments of subdivision _2_, clause g)_, th_e additional required experience twp years; a_nd 

‘ Q2 fp_r those whose educational a_nd experience qualifications meet the require- 
ments p_f subdivision & clause 9 tlg additional required experience fie year. 

Subd. Q EXPERIENCE AND EDUCATIONAL REQUIREMENTS FOR CERTIFICATE ON OR AFTER JULY 1, 2006. Q g 95 after Il_1l_y L 2006, those 
persons who have passed the examination required in this section must be granted 
certificatEs—as Ccgified publTacc,ountants provided th?y_c?rtify to the boardqthat they 
have completed at least 150 semester or 225 quarter hws at a colEge—<)1:uTi\r_eEy—tl17:E 
i~_STfl accreditaiwarrgcognized 2Ec_r?diting agency listed with th_e United Stfi 
Department of Education, or an equivalent accrediting associationjnd-have completed 
a_t l§as_t pg y__ea_r 91’ experience pf E _t_y_pe_ specified paragraphE_— 

(b) An applicant for initial issuance of a certificate under this subdivision shall 
show_thaFhe applicant_has had one year of-e-xperience. Acceptable_experience incl& 
provi(Iin—,g any type of’serW-ce_—()rW\‘/id: involving the use of accounting, attest, 

compilatiorfinanggement adviso_r_y, financial advisoryTtax:_or_consulting skills, as 

verified by a licensee and meeting requirements prescrTed_l3y the board—b‘y—rul?. 
Acceptal3l_e experience frIa_y be gained through employment inEove_rnm—erE: iElusE‘y_, 
academia, or public pragtiliejixperience as an auditor in the—oflice of the legislative 
auditor pr sfii auditor, as verified by a lic_eI§ee, _s_h2_1l_l 

E—2E:_ceptable;:x_pT3rience. 

Subd. 7. EQUIVALENT EDUCATION CRITERIA. The board, in consultation 
wig the Ung/ersity of Minnesota, the Minnesota state co1leges—__and univeTsities, private 
collefl, and private_career schools_r_egulated unc$hapter 141, shall establish criteria 
t_o assess Tiuivalent education E purposes o_f subdivision 

Subd. QUALIFYING EXPERIENCE UNTIL JULY 1, 2006. Until J_u1y L 
2006, qualifying experience includes public accounting experience: 

(_12 g a employee o_f a certified public accountant, pr 3 firm; 

Q § Q auditor fie office o_f E legislative auditor E state auditor, gr §E 
auditor o_f examiner with any other agency pf government, fie experience, me 
opinion g fie board, equally comprehensive a_n_d diversified; 

Q as a self-employed public accountant 95 g z_1 partner a firm; E 
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Q2 E combination g th_e foregoing capacities. 
Sec. 6. [326A.04] ISSUANCE AND RENEWAL OF CERTIFICATES, AND 

MAINTENANCE OF COMPETENCY. 
Subdivision ELIGIBILITY. E board shall grant g renew certificates t_o 

persons E113 make application and demonstrate:
‘ 

g1_) t11_at their qualifications, including where applicable 'th_e qualifications Ea: 
scribed b_y section 326A.03, are accordance with this section; g 

(2) that they are eligible under the substantial equivalency standard in section 
326A.—14,§b?\/isi<>—n 1, paragraph (lfiwhich requires licensure for those-certified 
public accountants who_establish their-principal places of business infirother state. The 
holder of a certificgssued undertliis section may only provideflattest services E71 
CPA ggfi §1_1_a_g holds E permit issuedTnde1‘ secti6fi"§2l57\To5. 

" " 

Subd. 2. TIMING. (a) Certificates must be initially issued and renewed for 
periods of not more than cfie year but in afievent must expire on th—e"December—3-1- 
followingi§uaI1ceB1Tr5evWlKppHcafiorEIoFcerti1iczE3s must b_e:Ede in the fora, 
and in the case of fiplications for renewal between the dates, spE:ified byth—e board 
Euhafinfiafil slEl_l grant <)r—<ieny an applicatiorino later t11_an 90 days—21_f£r tg 
a‘p1@tioTis filed proper forrn. If the—applicant seelg show that 
issuance or Eriaixl of a certificate Ea? mistakenly denierfir if the boardis unab1e—tc; 
determine_whether it_should be granEd_ or denied, the boardTnay'i.s.su—e_to_-tl1—e applicant 
a provisional certificate that_expires 9I)~days afterits issu%e, or whenri-I the board 
determines whether or noT) issue or r_enWt11<:—c<5i'ti_f—i_<:ate for whi_c_hfil_icafionW 
made, whichever occurs_fi£s_£ 

_ — — _—" 

(b) Certificate holders who do not provide professional services and do not use the 
C6l't1fE(I public accountant Eflrfii in any manner are not requir—ed‘tI)_r7eI1_ev—s/—thIe§ 
certificates provided they have notified theW1rd § promefin board 111$ and cornfi 
3/Q @ requirementrirwrenewal a? specified board rTle. 

__ —~ 
Subd. 3. RESIDENTS OF OTHER STATES. (a) With regard to applicants who 

do not qualify for reciprocity under the substantialeclfvalency standard in secrn 
§§6Kl4, subdi\Tion 1, paragraph (b), the board shall issue a certificate to aT1older of 
a certificate, license, 9;? permit issued Eanotherffite upon_2_1 showing Slag

_ 
Q th_e applicant passed the examination required E issuance if t_lE applicant’s 

certificate with grades that would have been passing grades a_t the time state; 

(2) the applicant E fflir years of experience outside of this state of the type 
descrfiacm section 326A.O3, sutTvis_i<_>n 6, paragraph (b), ifiipphcaticii Is‘1r1ad<E 
or after JuIy 1, 2006, or section 326A.O3, subdivision 8,_i7application is made befcfi 
Ely—f20T6;_or the afiflicant meets equivalent require_ments prescribed by the board 
_b3TruE, after rgsfig the examination upon which the applicant’s certificaE\@ based 
Efvfithfi te_n yeg immediately preceding E application; and 1 

(3) if the applicant’s certificate, license, or permit was issued more than four years 
prior to fie application 333 issuance o_f E iniail certificate under subdivision, tl1_21_t 
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ye applicant has fulfilled E requirements of continuing professional educationE 
would have been applicable under subdivision 

(b) As an alternative to the requirements of paragraph (a), a certificate holder 
licengi Eafiather state WIEI esTablishes a principal place of buT1ess in this state shall 
request the issuance—¥aT<a—r"tificate fromgthe board prior 5 establishirigfiefiifil 
place ofbusiness. Th_e_board shall issue—a_certificate to—the person if We person’s 
Ecmidual certified pEli$)11EaT1tfia1Iif1~cations, upon:/efiication, are substantially 
equivalent t_o Q certified public accountant licensure requirements 9? chapter. 

Subd. PROGRAM OF LEARNING. IE renewal o_f z_1 certificate under 
section, each licensee shall participatem a program o_f learning designed to maintain 
professional competency. E program o_f learning must comply with rulesadopted by 
the board. The board may by rule create an exception to this requirement for licensees 
who do n_<)t_?e1'fonn E offer tfierforrnfi th_e public_pl—eg more l<inds—o_f services _ 

iI1v_c)lving the use of accounting or auditing skills, including issuance of reports on 
financial sTtenTe-nt_s: or of one C; more kinds of management advisoiy, financifi 
advisory or consulting—s:=,_rIIice—s, J the preparationpf tax returns or the furnishing of 
advice on_tax matters. A licensee—granted such an excflion by the b_o.ard must plat} 
the word“iE1ctive” adjacent to the CPA tiEn_any business_card: letterhe:d,— or any 
odieamment or device, with th—e ex—?pfi1 Ethe-licensee’s ceflicate on whichfie % tifi appear; 1 — _ — — — 

Subd. FEE. E board shall charge a E for each application fg initial issuance g renewal o_f a certificate under section. 

Subd. 6. OTHER STATE LICENSES. Applicants for initial issuance or renewal 
of cerfiates under this section shall in their applicatiorflist all states in \7hich they 
Eve applied fc>—rE'T1I)-ld certificaTes,_Ii<-:'eTes, or perrnits—an_<l_list any_ past defi 
Edcation, or -sI1_spensTn of a certificate, license, 5 permit. Efh lfideafojpplicant 
for a certificate under this section shall notify the board in writing, within_36days after 
it—s occurrence, of an'yTssuance,E1_ial, revdc_ation, cf suspension of a_cTtificaT, 
Eense, or perrm'_t_@_another state. 

_ _ _ 

Subd. 1 CERTIFICATES ISSUED BY FOREIGN COUNTRIES. ”._[‘_l§ board 
shall issue a certificate to a holder o_f a substantially equivalent foreign country 
designation,_provided that: 

Q E foreign authority E granted 212 designation makes similar provision to 
allow a person who holds a valid certificate issued b_y state to obtain t_h_e foreign 
authority’s comparable designation; 

Q th_e foreign designation: 
(i) was duly issued by a foreign authority that regulates tfi practice of public 

accountancy and E foreign designation has n_ot efied pr been revoked o_r suspended; 
(_ii2 entitles E holder t_o issue reports upon financial statements; 5131 

was issued upon E basis of educational, examination, El experience 
requirements established b_y fie foreign authority or Q law; and 
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Q fie applicant: 
(i) received the designation, based Q educational fl examination standards 

substantially equivalent t_o those effect state, a_t the time E foreign 
designation E granted; 

(ii) has, within the ten years immediately preceding E13 application, completedE 
experi—e11<?requirem_efit?1_at substantially equivalent t_o E requirement section 
326A.03, subdivision £5, paragraph (_b)_, application made on o_r @ E L 2L)6, 
or section 326A.03, subdivision 8, if application made before fly h E th_e 

jurisdiction that granted the foreigndesignation; completed fo_ur years <_)f professional 
experience fir m_et equivalent requirements prescribed Q E boagl lg 
rule; and 

passed 2_1 uniform qualifying examination national standards @ E 
examination o_n E laws, regulations, fl code o_f ethical conduct effect state 
acceptable to th_e board. 

SEQ 8. OTHER JURISDICTIONS IN WHICH FOREIGN APPLICANT IS LICENSEE An applicant under subdivision Z @ the application all 

jurisdictions, fcfiign and dome_sti‘c, in which the applicant E1_?cipplied for or ho1d§E 
designation t_o practice_p-ublic accountancy. Egh holder of a certificatefisfiad under 
subdivision 7 shall notify the board in writing, within 3OE1ys after its occurrence, of 
any issuance: i'evocTtion, or suspension of a de§g1E)n#m‘_ commencement o_f 
a_Tiisciplinary or enforcement acti_on by any jurisdiction. 

_ _ 
Subd. 9. APPLICATION BY FOREIGN CERTIFICATE HOLDER. The 

boarcfi Ea sole authority t_o interpret the application of the provisions? 
suhdivisionsfffl g 

”‘ “ ‘“ “ 
Subd. 10. PEER REVIEW. The board shall by rule require as a condition for 

renewal of a—certificate under thifi:c—ti?)n_by?1y_<:e—rti'ficate hold_er_who pe1fo1'm—s 
compilatiohservices for the pubhTother tharTthrb—u_gh a CPA firm, thatfiindividual 
undergo, no more freq—uentl_y than once exfi three yea—rsTpeFrevTwTonducted in 

th_e services described subdivision as _s_e_t forth by rule. 
Subd. AUTOMATIC REVOCATION. 'ILhe certificates of persons Llio @ to 

renew their certificates for more than two years after expiration shall be automatically 

following the procedures of chapter 14, provided the board notifies each such person 
by r_n_afl atfie person’s lag known address on filefi/ith the board afisfiee days 
prior to @is_suance o_f i@ order. No noticefi EéEfIi£éE i7f‘tl1‘e_la§tc<)jn1rr_i1Fi<:% Eb? the board to a licensee wfitlfied to th_e board by_tl-1e_[Iri'1~ted States Postal 
STHIE a_Tundeliv?ra_ble Ed witfno forwarcfinaiddress.EeRificates g revoked b_y 
the board may be reinstated, if at all, under section 326A.09. This subdivision does not 
{gay t_o ce—rti—fie—cl public accountants who have notified the board that they will not LE 
the CPA designation in any manner and will not provide professional services. 
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Sec. 7. [326A.05] CPA FIRM PERMITS TO PRACTICE, ATTEST AND 
COMPILATION COMPETENCY, AND PEER REVIEW. 

Subdivision GENERAL. Tile board shall grant or renew permits t_o practice as 
a CPA @ to entities that make application and demonstrate their qualifications 
accordance with section. A firm must hold a_ permit issued under section 
order t_o provide attest services g t_o _u_se th_e title “CPAs” or “CPA firm.” 

Subd. 2. TIMING. Permits must be initially issued and renewed for periods of not 
more than (me year but in any event IRISC expire on Decgnber 31 fomwing issu_an_c§ 
§n_e—wa1._A_pEca$ns_for_perrnits shall be made in the form: and in the case of 
applications for renewal be—tween the %,—a1stTeTo—:1_rc1:s13e§3fie_sWru-l—ae.Thtmar_d 
shall grant ordeny an application 1? later them 9_0_d—aEfter the apt7l.ic—a—tEn?filed in 
p_r5;->er—form_.-I-ft? Eplicant seeks—tT1e~oE)3rEm'—ty Fsfllcwvjthfissuance or rtmefi (-3 
a permit was_n1i—stakenly denied orif the board is_ not able:to determine whetherit 
should beganted or denied, the board in—ay-i_sTe :3 tgapplicfit a provisional permit_, 
which e§pires 90 days after its_issuanceTr whentheboard determines whether orE 
t_o issue E‘ renew th_e permit_fg which apf)licatior1— E made, whichever occurs_first. 

Subd. 3. QUALIFICATIONS. @1113 applicant for initial issuance or renewal of 
a permit t_o practice under section shall comply with me requirements 
subdivision. 

(b) Notwithstanding chapter 319B or any other provision of law, a simple majority 
of thamnership of the firm, in terms_ofii1ancial interests anfioting rights of all 
p_a1‘Hers, officers, —s-l1aEhfie—rs—,—membeE, or managers, musT_belong to holders of 
certificates who are licensed in some state,_and the partn?s, officerafiiareholders, 
members, or—rrTa1§gers, whose-pHi1c_ip21l—13ka1ce—()f_F11smess is in this state, and who 
perform praessional services in this state, musrhold valid_ceFifica-te$ua'uE 
section 326A.04 or the correspofiding provisionfirior law. Although firms may 
include nonlicensee 7)Tvners, the finn and its ovF1ershipEst comply with 1% 
adopted by the board. The fir? slia_lI—reEte? all nonlicensee owners witlme state 1357FaS_7E_t'f_3'1fi>_T@_"__""__—"i_—_—_ 

(_c_) A CPA firm mg include nonlicensee owners provided that: 
(1) the firm designates a licensee of this state, who is responsible fig E proper 

registration of fie E El identifies figtfciividualggg board; Q _al_l nonlicensee owners E active individual participants E CPA fi_rr_n E 
afliliated entities; Ed 

(?a_) die fiim_ complies with other requirements imposed by E board rule. 

(d) An individual licensee who is responsible for supervising attest or compilation 
servi<—:e_s and signs or authofifisomeone to sign the accountant’s report on the 
financial sTtements at behalf of the firm, shallrnTt _tl:1-_e— competency requiremefis T: 
o_ult E professional standardsiir sihservices. — 

(e) An individual licensee who signs or authorizes someone to sign the 
accouf1_tarits—’ report on E financial statements_§_n behalf o_f E E shall meetQ 
competency requirement of paragraph 
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Subd. INITIAL ISSUANCE OR RENEWAL. Q applicant E initial 
issuance gt renewal g a permit t_o practice under section shall register each office 
o_f th_e E within state with E board arg to show that a_ll attest and compilation 
services rendered state a_r_e_ under th_e charge o_f a person holding a valid 
certificate, E @ corresponding provision o_f prior law. 

Subd. FEES. E board shall charge 2_1 tee _fg each application tot initial 
issuance g renewal o_f a permit under section. 

Subd. 6. OTHER JURISDICTIONS IN WHICH APPLICANT HOLDS A 
applicant E initial issuance E‘ renewal o_f permits under section 

shall in the applicant’s application list all states in which the applicant has applied for 
foldspermits as a fix §i_r_m at1_d_T_ist—tft1_y pagdenial, rewication, _o_r_ sTpension o_?_a 
p—e1mu%tlfl E other state. Each holder o_f o_r applicant fg a permit under section 
shall notify the board in writing, within 30 days E its occurrence, of any change 
tlgidentities of partnefi officers, shareh<E1<§?member_s, or managers_whose principal 
mac gt business state, _a_ny change me numbefpr location _o_t' ofiices within 
this state, any change in thegidentity of the persons in charge of such olfices, and any 
issuance, denial, revocation, or suspension of a permit by any other state. 

Subd. 7. CORRECTIVE ACTIONS, REVOCATION. Firms that fall out of 
complianceTJith the provisions of the section due to changes in finnhbwnership E 
personnel, aftcfieriving or renexfingz permit, sh—a1lEke correcti7e_aT:tion to bring the 
fig E( E complianceg quickly*as possiblfi3a—ilure to 
compliance within a reasonable period_a_s_ defined by E board £13 shall result th_e 
suspension or revocation of the firm permit. 

Subd. 8. PEER REVIEW; RULES. (a) The board shall by rule require as a 
condition t_o_renewal of permits under this seetiT, mT1~p%n§uErgo, no nine 
frequently than once every three years,F:er reviews_c—o-nducted in a manner s—pecified 
by the must include Wrification that indivicilals in the firm who 
ar«e~r’esponsibl~e_17or supervising attest ‘and compi1atE services and who_si—gn.E 
aifthorize someonedg sign the accountant’s—report on the financial st%1en—ts_or1_lEhaIl_f 
o_f t_l_lE firm tn_e_e_t_ tlfi ccfiefiicy requirements s_etEJ_tT_n me professional standards for 
such services. E addition, t_l£e_ rules must meet Q13 requirements paragraphs tl3)_ to_ 
(d)- 

(b) The rules must be adopted reasonably in advance of the time when they first 
become effective. 

9 E rules must include reasonable provision En compliance by Q applicant 
showing t_h_at ha_s, within E12 preceding three years, undergone a peer reviewE 
a satisfactory equivalent t_o peer review generally required, pursuant to subdivision. 

(d) The rules must require, with respect to peer reviews contemplated by 
paragraph (_c23 that they be subject t_o oversight b_y E oversight body established 95 
sanctioned b_y board rule. This body shall periodically report t_o E board Q th_e 
eflectiveness o_f‘tl1_e review program under charge, z_1_nc_l provide tg ty board 3 listing 
o_f firms that have participated a peer review program that satisfactory t_o the board. 
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(e) The rules must require, with respect to peer reviews contemplated by 
parag~aph_(c-), that the peer review prflsses be operated_and documents maintainedfi 
a manner d:TgTd~tFgTreserve confidentiality: and that ne?it_h_er the board nor any thfi 
party, other tl_1a_n the-oversight body, has accessfidgcfiments fi1'n?sFdbr-g'enEt@ 
t_h_e course g tl1_e_r_eview. E applicfit shall sfibmit t_o th_e board rep<§ts Ed letters 
received it th_e conclusion o_f _t_h_e peer review process g provided E board rule. 

Subd. COOPERATIVE AUDITING ORGANIZATION. Al cooperative 
auditing organization organized under chapter 308A qualified Q a cooperative 
auditing service license gig E: style itself as a licensed cooperative auditing service 
if: 

(_l) £o_r a minimum _o_f o_ne year prior t_o July L 1979, rendered auditing E 
accounting p_f business analysis services to members only; an_d 

(_2_) managers charge o_f offices maintained state E certified public 
accountants of state. 

Cooperative auditing services shall comply with all requirements imposed E 
CPA firms and the board’s rules governing firms. 

Sec. 8. [326A.06] LICENSED‘ PUBLIC ACCOUNTANTS AND REGIS- 
TERED ACCOUNTING PRACTITIONERS. 

(a) All licensed public accountants (LPA) who are actively licensed by the state 
boar(fin—December 31, 2002, shall be issued a—<:—e1‘_tiii—cxi public accountant_ceEfi;at<:_. 
LPA’s E: those accofiaEs—v_vl1(J:wer€eligible_Ior licensure on July 1, 1979, under the 
law in e—ffect on that date and'wTio were issued ajcense as a l’Tc:_er1_-s-e:—clpufl-2-\c—c(-)—Iifita—11t 

EEE E5_d?_t TEEE-_ 
_ _ _ ' 

(b) By July 1, 2004, the board shall implement a voluntary registration of 
acco1Eing—prE:t1'_tic;1ers. Thefimrd shalfiescribe by rule the limitations of practice‘, 
educational preparation, e_x_aminatiorfr—egistration, Eefpegreview, andbontinuing 
education requirements for the registration. The boarEal1c—onsult with—Ee University 
of Minnesota, the Minne§Jtz:1—state colleges mumverfifi, the Mingcfi association 
o_f private post§condary sch$l—s_, the private. college councfthe Minnesota associa- 
fiin of public accountants, and othgorganizations as appropria-ta‘ in the implementa- 
ticm o_f this section. 

__ — _— 
Sec. 9. [326A.07] APPOINTMENT OF SECRETARY OF STATE AS 

AGENT. 
Application by a person or a firm not a resident of this state for a certificate or a 

permit shall consfiute appoin—tIr1erit—Fffie_secretary Bf ?e1teWtl§3_aE2plicant’s aggnt 
upon whom process may be served 5 EE action or Eocrclirig against the applT21i1_t 
arising out of any trgsacfion or opgrzfiin connected with or incidenta—l—t_o services 
perfor1n'e7d—l_3_i E applicant WINE a licensee within »_tlE—sEe.— _ 

Sec. 10. [326A.08] ENFORCEMENT. 
Subdivision BASIS FOR CONDUCTING INVESTIGATIONS. I_f E board, 

Q th_e complaint committee ‘authorized by @ board, E a reasonable basis to believe 
New language is indicated by underline, deletions by stfikeeut-.

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



293 LAWS of MINNESOTA for 2001 Ch. 109, Art. 1 

that a person or firm has engaged in or is about t_o engage in a violation of a statute, 
rmror order that theToard has issued or is empowered t_oen?orce, the board, or the 
-compl_aint confittee if authorized by fi1e—board, may proceed § degcribed 
section. The board may, upon receipt-()f—acomp1airT)r other information suggesting 
violationsof this (mater or of the r—ules of the board, conduct investigations to 
determine whefiier there is r?z1s—c)_1ia1lTa % toirgfitute proceedings under this sectitm 
against any person or firm for such violatiorfi. The investigation is not a prerequisite 
t_o s_t£l1_pr6ceedings_i_nW_te trweifigt a determiriition E if made vfihout investiga- 
tion. 

Subd. HEARINGS CONDUCTED UNDER CHAPTER 14. Except a_s 

otherwise described section, _al_1 hearings shall E conducted accordance 
chapter 

Subd. 3. LEGALACTION. (a) When necessary to prevent an imminent violation 
of a §iEfi?eTru1e, or that theboard has issued 5? is empowered to enforce, the 
board, or theTmn1§aint co1Eitte:—e if authfied by th_e b_oard, may brin_g an action} 
the name (Fthe st_ate _t_l_1e district court Ramsey camty, wh5?1‘ecessary_to prevefi 
iriniinenthafi to the public, or in any county in which jurisdiction is properto enjoin 
the act or _pra_ctiF<:a—nd to enf(§c—e_c_(>1Tnpliance with the statute, rule,—or order._Upon a 
fiwfilfthat a pers_ofo_r—firm has engaged in orT§3bBEt to engafi E1 afififiéficé 
constimtinga violation Etfitute, ru1e,_or_<§d—e_r—tl—1aT the boa1§has_i_ssued or is 
empowered to enforce, a Errnanent or or cWhe—r 
appropriate Fl‘ W3 granted. — H 

(b) For purposes of injunctive relief under this subdivision, irreparable harm 
existswheirthe board slmws that a person or firm hgzngaged in or is about to engage 
in an act or practice constitutbing 3 violation 6?; Flute, rule, 3r3{&e?Y1IaiE file board 
l_r—as_isEed_9r empowered t_o en_force. 

_ _ Z _ j — —Z 
9 Injunctive relief granted under paragraph (_a2 does mat relieve E enjoined 

person or firm from criminal prosecution from a competent authority or from action by 
the board pursuant to subdivisions 4 to 7 with respect to the p<§son’s or firmTs 
certificate, permit, registration, gr practiceprivileges granted_unTr section 32?A.14 g 
application _f_o1_‘ examination, certificate, registration, permit, gr renewal Q notification Q practice privileges granted under section 326A.14. 

Subd. CEASE AND DESIST ORDERS. @ T_l_1_e board, gr t:h_e complaint 
committee if authorized by the board, may issue and have served upon a certificate 
holder, a permit holder, a registration holder, a person with practice privileges granted 
under section 326A,14 who lgs previously been subject t_o a disciplinary order Q th_e 
board, g § unlicensed firm or person an order requiring th_e person or firm to cease 
Ed desist from the a_ct Q practice constituting a violation of th_e statute, rule, or order. 
The order must be calculated to give reasonable notice of the rights of the person or 
firm t3 request a hearing erg must state t_l:E reasons fgr E entry o_f§1e order. N9 order 
may be issued until an investigation of the facts has been conducted pursuant to section 

gb_) Service 9_f_ E order effective when th_e order served Q @ person, firm, 
gr counsel o_f record personally, E Q certified mail t_o @ most recent address provided 

New language is indicated by underline, deletions by strikeeut:

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 109, Art. 1 LAWS of MINNESOTA for 2001 

t_o E board for the person, firm, E counsel o_f record. 
(_c2 Unless otherwise agreed lg E board, pr the complaint committee 

authorized by die board, £1 th_e person g requesting the hearing, tlg hearing 
must b_e held E later than g9 days after t_lE request for E hearing received 13 _tl§ 
board. 

@_) E administrative Evv judge shall issue a report within Q days _o_f th_e close 
o_f th_e contested case hearing record, notwithstanding Minnesota Rules, E1_rt 

1400.8l0O, subpart Within 3_0 days after receiving E report El any exceptions t_o 
ii die board shall issue a further order vacating, modifying, E making permanentQ 
cease and desist orders as the facts require. 

gel If g hearing requested within 3:9 days of service o_f E order, th_e order 
becomes final and remains eifect until modified Q vacated by t_he board. 

(f) If the person or firm to whom a cease and desist order is issued fails to appear 
at the_heai‘1§g after bein__g_d1—11y notified, thefirson or firrn_is in defijrand the 
proEeding m§—l—Je_deterrninFagainst thatTerson or fi—rrnTpor1_cEJi1sideratior1_o-f th—e 
cease an_d desist Eder, fie allegations §—v_vhich t_o If true 

_— 
(g) In lieu of or in addition to the order provided in paragraph (a), the board may 

requi§tEaTrs—o_n~or—finn to pr—ovi_d_e to the board a_ true and «@135 list offi 
person’sE‘ firm’s clie1u—ele s_o that they—ca1T,if_EmedEces—s_ary, be notiigd Fr" 56 
board’s actioxfiilure t_o Q si0_Tt3W)\dTe 3-13 incomplete Q inaccufate E33 
discreditable.

- 
Subd. 5. ACTIONS AGAINST PERSONS OR FIRMS. (a) The_board may, by 

orderE:ny,_refuse to renew, suspend, temporarily suspend, or rEoEth?r)r)li—ca—ti<)_11_, 
or practice privileges, registration or certificate of a pers—on or firln; censure or 
Eprimand the person or firm; prohibit_the person or—flrrn from prepargax returns a 
reporting on_financia1—s—tatements; refugto perrnit_aFe§son to sit for ex%nation; o_r 
refuse to raease the person’s examinatiorrgrades ifnthe board_fiE1s?1at the order isE 
the pub_1ic interes:‘.—21nd that, based on a preponder—2_tnc—e of the eviderw 13—1'<=,sented,_tlle rrsm_r“@"_“ ”‘ '— “ 
Q l_1_2§ violated a statute, rule, or order that th_e board lla_s issued g empowered 

t_o enforce; 

(2) has engaged conduct or acts that are fraudulent, deceptive, or dishonest 
whethé‘ o_T E the conduct or Rtrelfif ff performing or oifering—to perform 
professional servic—es., providing_thFtl1e fraudulent, deceptive,or dishonest—conduct or 
fits reflect adversely o_n t_h_e persE1Ts—o_?firm’s ability E fitness-tb provide professional 
services; 

Q has engaged conduct g a_cts that 3:; negligent g otherwise violation of 
th_e standards established 13 board rule, where d1_e_ conduct E‘ agg relate t_o providing 
professional services; 

jg IE been convicted 93 E pled guilty g nolo contendere to E Es been 
sentenced Q a result o_f th_e commission pg a felony pr crime, E element o_f which 
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dishonesty or fraud; has been shown to have or admitted to having engaged in acts or 
practices temling to EN that the pt;-rscmjorlirm incdmpetent; or has engafi 
conduct person7s7>_Tfirm’s ability Q firiegs Q provide 
professional services, whetherb_r E‘. a E w_as_ entered gr withheld; 
Q employed fraud or deception obtaining a certificate, permit, registration, 

practice privileges, renewal, pr reinstatement E passing an or a portion of the 
examination; 

(6) has had the person’s or firm’s permit, registration, practice privileges, 
certifi—cate_,Tght_t-0 efamine, or ofier similar authority revoked, suspended, canceled, 
limited, or Eenewed for czmse, or has committed unprofessional acts for which the 
person or_fifi1 was otheTise disciplin—ed or sanctioned, including, btfnbtliinited to, 
being ofierecitycm" agreeing to cease and desist from prescribed coEii1c_t,_ Efl@ 
_o_r E foreign_country; — _-g 

Q_) lis @ th_e person’s o_r firm’s right tg practice before E federal, state, gr 
other government agency revoked, suspended, canceled, limited, E n_ot renewed E 
cause, or has committed unprofessional acts for which E person pr firm was otherwise 
disciplinedé sanctioned, including, flE?nited t_oz being ordered t_o o_r agreeing t_o 
cease gig desist from prescribed conduct; 

Q failed to meet E requirement f_o1_' E issuance or renewal of tg person’s or 
firm’s certificate, registration 9_r_ permit, _cg E practice privileges; 
Q with respect t_o temporary suspension orders, l_1a_s committed E acg engaged 

in conduct, or committed practices that may result or may have resulted, in the opinion 
of tl_1_e_: board or E complaint committee authorized by me board, Q immediate 
threat to the public; or 

£92 has engaged E conduct reflecting adversely upon tile person’s or firm’s 
fitness t_o perform services while 2_1 licensee, individual granted privileges under section 
326A.14, g a person registered under section 326A.06, paragraph 
Q In lifl of or addition t_o any remedy provided in paragraph (a), the board 

may reqtdre, g Econdition o_f continued possession of a Ertificate, a 
practice privileges, termination of suspension, reinstatlgment of permit, registration 3‘ 
a person or firm or of practice- privileges under section 32_6A.14, a certificate, :5 
exarninatiogrngrelease of examination grades, mat tlg person pr firm:

— 
Q submit to a peer review of £13 person’s g firm’s ability, skills, gr quality o_f 

work, conducted a fashion % bl persons, entity, g entities as required by% 
board; a_nd 

(2) complete to the satisfaction of the board continuing professional education 
courses specified by the board. 

Q Service pf th_e order effective if E order served on the person, firm, or 
counsel of record personally or by certified mail to the mpg re_c_erTaddress pf‘/icl<e_(l 
t_o th_e bofid Q tl1_e person, firr_n,Fr counsel o~f_re_cord._The order shall state the reasons 
for th¢3<Ttry of the order. 

_ _ j j j— 
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(d) All hearings required by this subdivision must be conducted in accordance 
with afalfir 14 except with resp_ec$ temporary suspens$n orders as pfivided for in 
slfilivision 

W _ — _ 
(e) In addition to the remedies authorized by this subdivision, the board may enter 

into fiagreement vat? the person or firm for_coFe-ctive action arfi may urftterally 
i_s_—s2§§W=n'ning£9EE=rfi19§r_I1___ 

__ 
(f) The board shall not use agreements for corrective action or warnings in any 

situati—on—wl1e$tl1eEr§n o—r_fir1n has beeT1— convicted of or pEd guilty or_n% 
contendere to a fel—()r1y or crimear_1—cfi:_he'f_e>1omr crime is the_bas—is E)fiheEaT(1’—s-a<:—t’io_n 
against the person or fiTm,-vvl—1_eEhe—conductE the peTs3rTor firm_iEcates a pattern 
of relattgviolatiorg §_p_ai*agrap11—(21) or the r—ul§of the bdarfer where the board 
c—oncludes that the conduct of the p—ersonE fi—rrFwfi1T()t ‘E deterred othe?Than by 
discip1inary?:tE under sfiivision o__r s—1TbTii\—/Tio11—fi g W W _ 

(g) Agreements for corrective action may be used by the board, or the complaint 
comnfitee if authoriza by the board, wheQ1e_vicTtic; cTmmitted Kym: person or 
fi_n3 does not warrant discipfiary action pursuant to this subdivision o—rfidivision71 
or 6,_lfi Were the board, or the complaint corr1T1i@=, if authorizedby the board, 
d_ete_rrr1i—nes that cfiective adtiofis required to prevent further such violfatic->n_s and to 
otherwise preheat the public. Wa1Tings may be used by the bdafd, or the comfiifi 
committee if authtfied by the board, wh—er—e tlie%aE>r1—of the per§>n—or firm is de 

actionfiider this subdh/Tsion or SEXWSTBIPZ 
or E g (TE E require corrective action t_o protec:_t:_—-t11_e public. _ _ 

(h) Agreements for corrective action must not be considered disciplinary action 
against_the person’s oTfirrn’s application, permitfreggtration or certificate, or practice 
privileggunder secfion 326A.14. However, agreements {cg corrective action are 
public data. Warnings must not be considered disciplinary action against the person’_s 
or firmfiplication, permitfregfitration, or certificate or person’s practice—1)rivileges @ are private din — _ 

Subd. 6. PROCEDURE FOR TEMPORARY SUSPENSION OF PERMIT, 
REGTS-T—RA_TION, OR CERTIFICATE OR PRACTICE PRIVILEGES. (a) When 
the board, or the complaint committee if authorized by the board, issues a t%porary 
$pension—ord—e>1', the suspension is in effect upon SEFVEE of a written o_rder on the 
person, firm, or cou—nsel of record,—s1£cifying the statute, ruE,_or order vio1ate$'IE 
order renmsin effect urfiil the board issues afinal order irTheTna—tt*eT after a heafih-g 
3 upon board E t_h_e—;Fson E ___ _ 

(b) The order may prohibit the person or firm from providing professional services 
in wlF1e——o_r in pafls the facgmay req_uiK and may condition the end of sag 
s—11spensior1_c)ri—c:cfi1iar_1ce—vs/itTasFL1te, rule, orT1'(1¢@1_t the board_l§Eu§i or is 
empoweredt_o enforce. 

W _ W _ W _ _ 

(c) The order must set forth the rights to hearing contained in this section and must wfifisons BE th_e_e_nfl QTE T __ —— 
(d) Within ten days after service of the order, the person or firm may request a 

heariEi_n wntinET_nT§o;fi@ @}Ean"1fieTre it_s ol1_menTbe?witl1in fig 
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working days of a receipt of a request for hearing or within five working days of receipt 
of a reqL1_<=Tst—fbrl1earing Er-the sole fine of wlEther ther—e_is a reasoK>le_basis to 
continue, mod—ify, or liftfi1e—tern1Torary sus_pension. This hearing is not subject E 
chapter 14. Evideng p—resented by the board or the pem—on or firm sha1lb—e in affidavit 
form onfiw person, firm, <_)rFou—nse1 g re?oH_@ appear—1E—_o.1‘_2-rleiiglnrient. 

(e) Within five working days after the hearing, the board shall issue order g1_d_, 
if the—s11spensiom hemfiwithin 30 days after 
issu—ance of the order. The administrative_1aw judge sliafiissue a report Wfilim Efiys‘ 
after closfiig-of the corfested case hearinfiecord, notwithstanding the provisY)n—s_E’ 
Wnnesota Ruhas,—p_:ar_t 1400.8l0Tsubpart E board gall issue a fllil order within Q dais after receipt 9: E report. 

Subd. L VIOLATION; PENALTIES; COSTS OF PROCEEDING. 0:)E 
board mi impose a penalty n_ot to exceed $2,000 E violation upon a person or 
firm @ violates an order, statute, g ru1_e E Q board l_1e§ issued gr empowered 
t_o enforce. 

(b) The board rn_a_y_, in addition, impose a fee to reimburse the board for all or part 
of th—e~c<Eo_T‘tlEproce§lings, including reasgiafiile investiga\We——cEs,_reElti—I1gTn 
5sc—ipli_naTy ofcbrrective action authorized by section, the imposition of civil 
penalties, or die issuance of a cease _a£l desist_order. The feemay be 
the board éiufi that th_e p3si_tion of the person or _1i_rm—that—violatesastatute, rufia 
orderfi the boarTh_z§ issued or i_s~erEowered toenforcfis not substantially jtfled, 
unless special circumstances make an award unjust, notwitl—1sTnding the provisions of 
Minnesota Rules, part 1400.8401. TE: costs include, but are not linutedto, the amoufi 
paid by the board Torservices office of adrrn'_n_isEatiWhea1ingsjatTo_mey and 
re?oEbTinvestig_zTive fees, court re-pfiorters, w_itnesses, reproduction of records, board 
members’ per diem comfisation, board staff time, and expense inanred by board 
members an_—d§fl 

—_ — ‘- 

(c) Al_l hearings required by this subdivision must be conducted in accordance @ c—hapter ‘Q — _- _‘ 

Subd. 8. PERSONS AND ENTITIES SUBJECT TO DISCIPLINE. Any 
person or efiity who prepares or reports on financial statements or schedules E3 
client ft; a fee is Efiect to this Ection andhthe practice of the person or entity ma-y‘be 
disciplrned Wthe boards_as_-provided fofirffiiis sectior: The board may disci1fie_a 
person or erfifiased on v_iolations of_t_his—clTap‘ter, the boEd_’s rules,7r_n1isrepresen: 
tations made b_y th_e perEn _or entity rega?d—ing tlg wofthe person or erfity performed. 

Subd. 9. NOTIFICATION OF OTHER STATES. In any case where the board 
rendefsfieeisioii imposing discipline against a person or firrfihcfiard shallgcarnine 
its records to determine whether the person or firm ho1d?a—cTtifiTateE1-1§:r_n1itin any 
Eher state.—If so, th_e board shallnnflotify theboafi oT1cc5untancy oft—he other statebt’ 
Eecisioni within7:§—_cla§:s_ o_fW_e decision becoming @— —_ H 

Sec. 11. [326A.09] REINSTATEMENT. 
The board may reinstate a suspended, revoked, g surrendered certificate, 

registration, pr permit E suspended, revoked, or surrendered practice privileges upon 
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petition of the person or firm holding or formerly holding the registration, permit, or 
certificate, cfpractice fiixfges. The board may, in its solefiscretion, require that tlg 
person or fi—rm submit to the boafirevidenceg fixfiaytmned up to 120 hofisof 
continuingprdfessionaledfiition credits that “Enid have been req11—'1red‘haTth5c§scm 
or firm held a registration, certificate, perrnj, or prac? -fileges confirfiicgsly. The 
E)arTmTyifi its sole discretion, place any other conditions upon reinstatement CE 
suspended: Evaccf or surrendered cefilcate, permit, registration, or of pracfice 
privileges that it finds—appropriate and necessary to ensure that the p1i1_pc§es of this 
chapter EECE suspended certfiate, registration, pern11—7:,_o_rpractice priWle_g_e—s‘ 
may E reinstated until th_e former holder, g person with practice privileges has 
completed one—half o_f th_e suspension. 

Sec. 12. [326A.10] UNLAWFUL ACTS. 
£2 Only a licensee may issue a report Q financial statements o_f gy person, firm, 

organization, 3 governmental unit mat results from providing attest services, g ofl°er 
to render or render any attest service. Only a certified .public accountant, a CPA firm, 
o_r, to the extent perritted by board rule, a person registered under section 326A.06, 
p-2Tr2lgra—r>l1 (b), may issue: —r—e—pEtG1- financial statements of any person, finn, 
organizatiorfir governmental unit thafiesults from providing ccfinrmtion servicegr 
ofier to render_or render any cofmlfbn serviciiese restrictions do not prohibit an_y Eva public—oflicia1 orpublic employee in the performance of tEtErson’s duHe_s 
ofprblfibit the performaT1ce by any nonlicergeebf other service§ifi\7dlving the use of 
Ecounting Hills, including—the—r>reparation of— tax returns, management_advi—s_oE 
services, and the preparation ofiinancial statements—\vitl1out the issuance of reports on 
them. Nohlicerisees may prefire financial statements and isfis nonattest—transmittaE 
or information on the? which do not purport to be in cfinpliance with the Statements 
6?; Standards rgf Accounting afi Eview serv_icE (_SSARS). NonliTer1§Tes registered 
finder section 326A.06, paragTph (b), may, to the extent permitted by board rule, 
prepare financial statements El issue nonattest transmittals g information Q them. 

(b) Licensees performing attest or compilation services must provide those 
servi<?s in accordance with professionzf standards. To the extent permitted by board 
rule, regigered accountimaractitioners performing dompilation services musfiarovide 
thjcme services accordance E standards specified _'_1I_l_ boardfi 

£c_) A person who does E hold a valid certificate issued under section 326A.04 
shall n_ot § Q assume gs @ “certified public accountant,” E abbreviation “CPA,” 
or any other title, designation, words, letters, abbreviation, sign, card, o_r device tending 
Eiddicate that th_e person a certified public accountant. 

(d) A firm shall not provide attest services or assume or use the title “certified 
pub1ic—ac—c_:o—11_rit_anTs7’—tl—1e_abbreviation “CPAs,” or_any other fitl;i<;g1Fion, words, 
letters, abbreviation, s_i§1, card, or device tendinfirfidicate tlfhe firm is a CPA firm 
unless (1) the firmmds a valid permit issued under sEo?3?T&Y)§,:.r§1—Ef) 
ownership o_f E.-,_ @ accordance with chapter and rules adopted Q gfiafi 

gel A person Q E th_at does n_ot hold a valid certificate o_r permit issued under 
section 326A.04 or 326A.05 shall not assume or use the title “certified accountant,” 
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“chartered accountant,” “enrolled accountant,” “licensed accountant,” “registered 

accountant,” “accredited accountan ,” “accounting practitioner,” “public accountant,” 
“licensed public accountant,” or any other title or designation likely to be confused 

“AA,” “PA,” “AP,” “LPA,” or siinilar atTb§evTatiE;?1 likely 39 E confused 
with the abbreviation “CPA.” ’l_‘lE tii “enrolled agent” g “Ii r_n_ay E be E lg 
El/iduals s_o designated b_y E Internal Revenue Service. 

(f) Persons registered under section 326A.O6, paragraph (b), may use the title 
“regi§ered accounting practitioner” or the abbreviation “RAP.” Afierhsdiiu/hr; «E357: 
hold a valid registration under sectiofi32——6A.06, paragraph (b), slfl gt aEr?(_EE 
Etitle o_r abbreviation.

: 
(g) Except to th_e extent permitted paragraph £a_), nonlicensees mg no_t u_se 

1ang1m—ge in any statement relating to the financial affairs of a person or entity that is 
convention_a'1?1sed by licensees inrepdrts on financial stzfifnents. Inlliis regar—d—,*th—e' 
board shall issuT3yr—u_le safe harbor languagethat nonlicensees mayusein connectfi 
Wfl1iWfinanci§i1_1f?rr—IFion. A person or firnithat does not lFld {valid certificate 
0T—per—_nii_t, or a registration issu_ed under:-s§:—ti_o—rl—326TOZ,'-32?6i°i})5,?cn‘ 326A.O6, 
p_aragraph (53, shall not assume or use any title or designation that includes the word 
“accountan~t”-or.‘7ccTunting” irfi:<E1eTic>r_1_wiE any other language, includfiig the 
language of a Eport, that impliesthat the person_cffi_1rn_l5l—d_s_such a certificate, permT, 
or registrafidn or lflspflecial commence as an accfitant. Afifion or firm that does 
fit hold a validcertificate or permit issuedT1n_d-er section 326_A.04 or 326A.05 shall not 
Eufidr use any @ ofclesignation that includes the word “auator” in 
with any7>thTr language,_inc1uding the lfiuage of a report, that implies that the person 
o_1‘_firm— holds such a certificate or—pern1it or hfi ‘special competence Ea? auditor. 
However, paragraph does not-prohibit $13/—officer, partner, membefmanager, or 
employee of any firm or ofiiigion from a-ffiing that person’s own signature to arE 
statement E Eere—11<:e_to the financiafiairs of suT firm or o1gTnization with E; 
wording dcgignating the_pc§i-tion, title, or office_that—tliepTs<m holds, nor an_y 

a_ct o_f at public officia'l—gr_ emp1oyeei—_n@ perforrjncgpf the person’sT.1ties as sucT 

(11) I19 person holding a certificate or registration or firm holding a permit under 
t_l1i_s_ cfipter @ E a proiessional or firm name g aesi—griation that_ is misleading 
about the legal form Q the firm, 013% the persons who are _partr§ers, officers, 
member—s, n-ianagfior shar_—ehEl_ers_oftTfi1H or about E-other matter. However, 
names of one or morgformer partner, members, managers, or shareholders may be 
included in the name of a firm or its successor. 

(i_) Paragraphs Q t_o (h_) d_o E apply t_o a person E holding a certification, 
designation, degree, pr license granted a foreign country entitling E holder to 
engage me practice o_f public accountancy o_r equivalent tl1_at country, 

Q th_e activities of E person g firm state E limited t_o th_e provision o_f 
professional services t_o persons pr firms who are residents pf, governments o_f, g 
business entities 3f the country which E person holds t1_E entitlement; 
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£2_) E person E firm performs E attest E compilation services and issues no 
reports with respect t_o E financial statements of ally other persons, firms, or 
governmental units state; an_d 

Q E person or firm does not use in this state any title or designation other than 
the one under whi.c_h—tl-ie E€rE6?f15Ez§:tiée?s,"nTt'1TeEr@ country, follovg 1% 
Ensfion of the title or—c1esignation into Enghslfif it is in a dilferent language,_and 
by the na1ne—oTtheT0I§1try. 

? _ _ _ — ‘ *_— 

Q E holder 9f 5 certificate issued under section 326A.04 may perform attest 
services through ar1_y business form E does n_ot hold a valid permit issued under 
section 326A.05. 

(k) No individual licensee may issue a report in standard form upon a compilation 
o_f finficfi information througlfir formbf business that does not hold a valid permit 
issued under section 326A.05, IFCSS the_report disc@3TheTr1?)f tgusiness 
through which th_e individual issuing~t—l‘1_e report, £1 th_e ir1—dividual:— — 

(_1_) signs £12 compilation report identifying E individual § a certified public 
accountant;

A 

(2 meets th_e competency requirement provided applicable standards;E 
(3) undergoes no less frequently than once every three years, a peer review 

conduaed 
_a 

ma1EerTpecified ll E board rule, g E review includes 
verification that the individual has met the competency requirements set out in 
professional standfiis for such services. 

— _ _ 
£12 l_\T_9 person registered under section 326A.06, paragraph Q E issue 2_1 report 

i_n standard form upon a compilation o_f financial information unless Q board b_y ru_1e 
permits the report and the person: 

9 signs E compilation report identifying me individual § a registered 
accounting practitioner; 

Q meets £19 competency requirements board rule; and 

(3) undergoes no less frequently than once every three years a peer review 
conducted e_1 manner specified lg fie board rule, gl E review includes 
verification git th_e individual Ens met 93 competency requirements board rule. E Nothing section prohibits a practicing attorney or firm o_f attorneys 
from preparing E presenting records E documents customarily prepared by an 
attorney or firm of attorneys in connection with the attomey’s professional work in the 
practice of law. 

(11) Notwithstanding other provisions of this section, persons preparing unaudited 
financial statements under corresponding pfinfions of prior law shall be permitted to 
perform compilation services until six months afte; the b$dW)1:E rules und§ 
section 326A.06. 

Z — i — —“ j1 
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Sec. 13. [326A.11] SINGLE ACT EVIDENCE OF PRACTICE. 
In any action brought under section 326A.08, evidence 9_f @ commission o_f _B_. 

sing1;ac_t prohibited by chapter is suflicient to justify a penalty, injunction, 
restraining order, or conviction, respectively, withoufevidence of a general course of 
conduct. 

Sec. 14. [326A.12] CONFIDENTIAL COMMUNICATIONS. 
(a) Except by permission of the client for whom a licensee performs services g 

the hei_rs, successors, or perso—rE11?apresentTives o_f the client, a licensee @ n_ot 
v—o1untarily disclose inigrmation communicated t_o the 1iTensee lg die client relatingQ 
and in connection services rendered t_o fire client by me licensee. Nothing 
§§§tion E be construed t_o prohibit: 

(1) the disclosure o_f information required t_o b_e disclosed lg @ standards gt‘ tlg 
public accounting profession reporting 93 tl1_e examination pf financial statements; 
or 

(2) disclosures court proceedings, investigations or proceedings under 
section 326A.O8, ethical investigations conducted by private professional organiza- 
tions, the course of peer reviews, to other persons active the organization 
perforn1ing—services _f£)Etl1_at client Q a need-to-know basis, E t_o persons tli_e entity 

who need information fig th_e sole purpose <_)_f_ assuring quality control. 

(_b2 section alfi applies t_o persons registered under section 326A.O6, 
paragraph 

Sec. 15. [326A.13] WORKING PAPERS; CLIENTS’ RECORDS. 
(a) Subject to me provisions pf section 326A.12, all statements, records, 

schedfies, working papers, gig memoranda made by a_ficensee pr a partner, 

shareholder, officer, director, member, manager, or employee of a licensee, incident to, 
E in the course of, rendering services to a clierfwhile a licais_ee, except the report_s 
subhrifed by themensee to the client and except for records that are part of {E client’s 
records, remaiifthe propefifif the licaisee in th—e absence_of‘2Fefies_s agreement‘ 
between th_e licerIs_ee _2_1_nd_ 

the_clie—r1t to the c5ntE?y. No statehrent, record, schedule, 
working paper, or memoran-d-un_1—may besold, transfefied, or bequeathed, without the 
consent of the clhent or the client’$ers;na1_1?presentative oTassignee, to anyone otha 
than one_oTmore sur-1/Eng partners, stockholders, members or new—partners, new 
Ekhfidas, new members of the licensee, or any combined or_rnerged firmTr 
successor in inTmest to the licerisee. Nothing_in—tI1is section mag be constrfii a—s 
prohibiting—any tempo_r-arfiransfer of workpapers E—other material necessary in the 
course of cafyring out peer reviews_6r as otherwise_interfering with the disc1os1Ee_o_f finfiomafgation 3261? 1?. — — '—. _ 
Q A licensee shall furnish t_o _a 

client g former client, upon request £1 
reasonable notice: 

_(_1_) a copy o_f the licensee’s working papers, t_o th_e extent Eat t_l1_e_ working papers 
include records that would ordinarily constitute grit g tlfi client’s records £1 ar_e n_ot 
otherwise available _t_o_ E client; an_d 
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(2) any accounting or other records belonging to, or obtained from or on behalf 
of, thafliait that the lice_nsee removed from the cli51—t’s—premises or rece?/ed for the 
EeEsacjc:<)uE.-TE licensee may make and~re—tain copies of such_documents—o—fE 
client when tl_1c_:y-f3r_1n th_e basisfir workaie by E licensee.—_ —— 

§c_) Nothing section requires a licensee t_o keep E work paper beyond the 
period prescribed in any other applicable statute. 

(_c_12 This section z1l_sc_> applies to persons registered under section 326A.06, 
paragraph 

Sec. 16. [326A.14] SUBSTANTIAL EQUIVALENCY. 
Subdivision 1. REQUIREMENTS. (a) An individual whose principal place of 

business is not in this state and who has a va~li_dcertificate or license as a certified publi_c 
accountant ESE aTy fifimifiiyerification, m_s—ubstanti2Te_quivalence with 
the certifiedW3liTtccc71tant1icensure requirements of this chapter shall be presumed 
E)_have qualifications substantially equivalent to this_sWe’s and shall 

_th_e privileges of certificate holders and h—ceTees of this state withouttlnaE 
to obtain a certificate E permit. However, Eéh individuasfiafintify Q3 bdar-dif 
Eeir intent to enter the_state under this as provided Tn board rule and pay Eé-mfifif ——— _ _ __ —__ 

(b) An individual whose principal place of business is not in this state and who has 
a valitlcertificate or license as a certified fiiblic accoi1—n*tE1t—f1;r_nWy Fz1te::vsIl1E 
certified public accamtant licensure qualifications, upon verification,—arTe r—1otsubstan- 
tially equivalent with the licensure requirements of this chapter shallbe presumed to 
fiqualificationsgilfimtially equivalent to thifiitates require1nT1ts71-nd shall haxg mic privileges of certificate holders and l§:c%ees of this state withoFtlEFeedE)' Etfi a certificate—or permit if the indivfial obtains VEIIEJJE as specifiedifbdard 
rule, that the indivi_dual’s qfalfications are substantially equivalent to the lfiensure 
:@hTmeHt's' of this chapter. Such inthvidTa1s shall notify the board o?th7€x intent to 
enter E %—urid<;.-r provision as providedgm board—E agi Efifig gra 
fee. 

Q Any licensee 2‘ another state exercising me privilege afforded under 
section consents, g a condition g @ grant o_f privilege: 

(1) to the personal and subject matter jurisdiction ail disciplinary authority o_f I:h_e 
board; 

(2) to comply with this chapter and the board’s rules; and 

(3) to the appointment of the state board that issued the license as the 1icensee’s 
agent—upa1whom process nfifieigved in 25; action or-proceedirfi Wthis board 
against-£5 licensee. 

1 — — — _ “ _‘— _— 
Subd. 2. USE OF TITLE IN ANOTHER STATE. A licensee Of this state 

ofiering or rendering services or using the CPA title in another state is sEjeE_to—the 
same disciplinary action in tlfis state TrWcfiie— licensee E13" be subje—ctE 
El-i_sci_pline for an act comfittecl in—the —o—t_her state.—:I‘_he board investigate fly 

New language is indicated by underline, deletions by sfieileeeue

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



303 LAWS of MINNESOTA for 2001 Ch. 109, Art. 2 

complaint made lg E board o_f accountancy o_f another state. 
Sec. 17. TRANSITIONAL PROVISIONS FOR BOARD MEMBERS. 
Notwithstanding Minnesota Statutes, section 326A.02, members 9f Q13 licgrd o_f 

accountancy who were appointed to the board prior to January 1, 2003, may complete 
their terms. Tmioinments made_on—or afte$nuary £ 2003, EEK/emed b_y 
finesota Statutes, section (TAO-27 

_ *- 
Sec. 18. REPEALER. 
Minnesota Statutes 2000, sections 326.165; 326.1655; 326.17; 326.18; 326.19; 

326.192; 326.197; 326.20; 326.201; 326.211; 326.212; 326.22; 326.223; 326.224; 
326.228; gig 326.229, E repealed. 

Sec. 19. EFFECTIVE DATE. E article effective January _1_, 2003. 

ARTICLE 2 

CONFORMING CHANGES 
Section 1. Minnesota Statutes 2000, section 3.972, subdivision 1, is amended to 

read: 

Subdivision 1. PUBLIC ACCOUNTANT. For the purposes of this section, 
“public accountant” means a certified public accountant, or certified public accounting 
firm; er a licensed publ-is aeeeuntant licensed by the Emrd of accountancy under 
sections 326-1-7 to 3264-29 chapter 

Sec. 2. Minnesota Statutes 2000, section 116J .70, subdivision 2a, is amended to 
read: 

Subd. 2a. LICENSE; EXCEPTIONS. “Business license” or ‘‘license’’ does not 
include the following: 

(1) any occupational license or registration issued by a licensing board listed in 
section 214.01 or any occupational registration issued by the commissioner of health 
pursuant to section 214.13; 

(2) any license issued by a county, home rule charter city, statutory city, township, 
or other political subdivision; 

(3) any license required to practice the following occupation regulated by the 
following sections: 

(i) abstracters regulated pursuant to chapter 386; 

(ii) accountants regulated pursuant to chapter 326 326A; 

(iii) adjusters regulated pursuant to chapter 72B; 
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(iv) architects regulated pursuant to chapter 326; 

(v) assessors regulated pursuant to chapter 270; 

(vi) athletic trainers regulated pursuant to chapter 148; 

(vii) attorneys regulated pursuant to chapter 481; 

(viii) auctioneers regulated pursuant to chapter 330; 

(ix) barbers regulated pursuant to chapter 154; 

(x) beauticians regulated pursuant to chapter 155A; 

(xi) boiler operators regulated pursuant to chapter 183; 

(xii) chiropractors regulated pursuant to chapter 148; 

(xiii) collection agencies regulated pursuant to chapter 332; 

(xiv) cosmetologists regulated pursuant to chapter 155A; 

(xv) dentists, registered dental assistants, and dental hygienists regulated pursuant 
to chapter 150A; 

(xvi) detectives regulated pursuant to chapter 326; 

(xvii) electricians regulated pursuant to chapter 326; 

(xviii) mortuary science practitioners regulated pursuant to chapter 149A; 

(xix) engineers regulated pursuant to chapter 326; 

(xx) insurance brokers and salespersons regulated pursuant to chapter 60A; 

(xxi) certified interior designers regulated pursuant to chapter 326; 

(xxii) midwives regulated pursuant to chapter l47D;' 

(xxiii) nursing home administrators regulated pursuant to chapter 144A; 
(xxiv) optometrists regulated pursuant to chapter 148; 

(xxv) osteopathic physicians regulated pursuant to chapter 147; 

(xxvi) pharmacists regulated pursuant to chapter 151; 

(xxvii) physical therapists regulated pursuant to chapter 148; 

(xxviii) physician assistants regulated pursuant to chapter 147A; 

(xxix) physicians and surgeons regulated pursuant to chapter 147; 

(xxx) plumbers regulated pursuant to chapter 326; 

(xxxi) podiatrists regulated pursuant to chapter 153; 

(xxxii) practical nurses regulated pursuant to chapter 148; 

(xxxiii) professional fund raisers regulated pursuant to chapter 309; 

(xxxiv) psychologists regulated pursuant to chapter 148; 
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(xxxv) real estate brokers, salespersons, and others regulated pursuant to chapters 
82 and‘ 83; 

(xxxvi) registered nurses regulated pursuant to chapter 148; 

(xxxvii) securities brokers, dealers, agents, and investment advisers regulated 
pursuant to chapter 80A; 

(xxxviii) steamfitters regulated pursuant to chapter 326; 

(xxxix) teachers and supervisory and support personnel regulated pursuant to 
chapter 125; 

(xl) veterinarians regulated pursuant to chapter 156; 

(xli) water conditioning contractors and installers regulated pursuant to chapter 
326; 

(xiii) water well contractors regulated pursuant to chapter 1031; 

(xliii) water and waste treatment operators regulated pursuant to chapter 115; 

(xliv) motor carriers regulated pursuant to chapter 221; 

(xlv) professional firms regulated under chapter 319B; 

(xlvi) real estate appraisers regulated pursuant to chapter 82B; 

(xlvii) residential building contractors, residential remodelers, residential roofers, 
manufactured home installers, and specialty contractors regulated pursuant to chapter 
326; 

(4) any driver’s license required pursuant to chapter 171; 

(5) any aircraft license required pursuant to chapter 360; 

(6) any watercraft license required pursuant to chapter 86B; 

(7) any license, permit, registration, certification, or other approval pertaining to 
a regulatory or management program related to the protection, conservation, or use of 
or interference with the resources of land, air, or water, which is required to be obtained 
from a state agency or instrumentality; and 

(8) any pollution control rule or standard established by the pollution control 
agency or any health rule or standard established by the commissioner of health or any 
licensing rule or standard established by the commissioner of human services. 

See. 3. Minnesota Statutes 2000, section 214.01, subdivision 3, is amended to 
read: 

Subd. 3. NON-HEALTH-RELATED LICENSING BOARD. “Non-health- 
related licensing board” means the board of teaching established pursuant to section 
122A.07, the board of barber examiners established pursuant to section 154.22, the 
board of assessors established pursuant to section 270.41, the board of architecture, 
engineering, land surveying, landscape architecture, geoscience, and interior design 
established pursuant to section 326.04, the beard 9£ aeeeuntaney established pursuant 
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te see-tien 326.—1—7—, the board of electricity established pursuant to section 326.241, the 
private detective and protective agent licensing board established pursuant to section 
326.33, the board of accountancy established pursuant to section 326A.02, the board 
of boxingestablished pursuant to section 341.01, and th_e peace oflicer standards and 
training board established pursuant to section 626.841. 

Sec. 4. Minnesota Statutes 2000, section 319B.02, subdivision 19, is amended to 
read: 

Subd. 19. PROFESSIONAL SERVICES. “Professional services” means ser- 
vices of the type required or permitted to be furnished by a professional under a 
license, registration, or certificate issued by the state of Minnesota to practice medicine 
and surgery under sections 147.01 to 147.22, as a physician assistant pursuant to 
sections l47A.01 to 147A.27, chiropractic under sections 148.01 to 148.105, registered 
nursing under sections 148.171 to 148.285, optometry under sections 148.52 to 148.62, 
psychology under sections 148.88 to 148.98, dentistry and dental hygiene under 
sections l50A.01 to 150A.l2, pharmacy under sections 151.01 to 151.40, podiatric 
medicine under sections 153.01 to 153.25, veterinary medicine under sections 156.001 
to 156.14, architecture, engineering, surveying, landscape architecture, geoscience, and 
certified interior design under sections 326.02 to 326.15, accountancy under seetiens 
326.-1-7 te 32672-29 chapter 326A, or law under sections 481.01 to 481.17, or under a 
license or certificate issued by another state under similar laws. Professional services 
includes services of the type required to be furnished by a professional pursuant to a 
license or other authority to practice law under the laws of a foreign nation. 

Sec. 5. Minnesota Statutes 2000, section 326.53, is amended to read: 
326.53 VIOLATIONS; PENALTY PROVISIONS. 
Subdivision 1. GENERALLY. (1) Any violation of the previsiens of seetiens 

326702 to 326.229 shall be chapter 326A a gross misdemeanor. 

(2) Every person violating any of the provisions of sections 326.523 to 326.526, 
or assisting in such violation, shall, upon conviction thereof, be punished by a fine not 
exceeding $3,000 or, in default of the payment of such fine, by imprisonment in the 
county jail for not more than one year. In the case of a corporation, the violation of 
these sections shall be deemed to be also that of the individual directors, ofiicers, or 
agents of such corporation who have assisted in such violation, or who have 
authorized, ordered, or done the acts or omissions constituting, in whole or in part, 
such violation; and, upon conviction thereof, any such directors, officers, or agents 
shall be punished by fine or imprisonment as herein provided. 

Sec. 6. Minnesota Statutes 2000, section 367.36, subdivision 1, is amended to 
read: 

Subdivision 1. TRANSITION; AUDIT. In a town in which option D is adopted, 
the incumbent treasurer shall continue in ofiice until the expiration of the term. 
Thereafter the duties of the treasurer prescribed by law shall be performed by the clerk 
who shall be referred to as the clerk—treasurer. If the offices of clerk and treasurer are 
combined and the town’s annual revenue is more than $100,000, the town board shall 

New language is indicated by underline, deletions by strileeeut:

Copyright © 2001 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



307 LAWS of MINNESOTA for 2001 Ch. 109, Art. 2 

provide for an annual audit of the town’s financial affairs by the state auditor or a public 
accountant in accordance with minimum audit procedures prescribed by the state 
auditor. If the oflices of clerk and treasurer are combined and the town’s annual 
revenue is $100,000 or less, the town board shall provide for an audit of the town’s 
financial aifairs by the state auditor or a public accountant in accordance with 
minimum audit procedures prescribed by the state auditor at least once every five 
years, which audit shall be for a one-year period to be determined at random by the 
person conducting the audit. Upon completion of an audit by a public accountant, the 
public accountant shall forward a copy of the audit to the state auditor. For purposes 
of this subdivision, “public accountant” means a certified public accountant; g a 
certified public accounting firm; er a licensed public accountant; all licensed by the 
board of accountancy under sections 326.44 tc 326.-229 chapter 

Sec. 7. Minnesota Statutes 2000, section 412.222, is amended to read: 

412.222 PUBLIC ACCOUNTANTS IN STATUTORY CITIES. 
The council of any city may employ public accountants on a monthly or yearly 

basis for the purpose of auditing, examining, and reporting upon the books and records 
of account of such city. For the purpose of this section, “public accountant” means a 
certified public accountant; or a certified public accounting firm; er a licensed public 
accountant; all licensed by €523, board of accountancy under sections 326.-1-7 to 326.—2—?> 
chapter 326A. All expenditures for these purposes shall be within the statutory limits 
upon tax levies in such cities. 

Sec. 8. Minnesota Statutes 2000, section 471.49, subdivision 10, is amended to 
read: 

Subd. 10. PUBLIC ACCOUNTANT. “Public accountant” means a certified 
public accountant; or a certified public accounting firm; er a licensed public 
accountant; all licensed by the board of accountancy under secticns 32671-'1 to 326-229 
chapter 

Sec. 9. Minnesota Statutes 2000, section 544.42, subdivision 1, is amended to 
read: 

Subdivision 1. DEFINITIONS. For purposes of this section: 
(1) “professional” means a licensed attorney or an architect, certified public 

accountant, engineer, land surVeyor,_or landscape architect licensed or certified under 
sections 326492 to 326.229 chapter §2_6 o_r 326A; and 

(2) “action” includes an original claim, cross-claim, counterclaim, or third-party 
claim. An action does not include a claim for damages requiring notice pursuant to 
section 604.04. 

Sec. 10. EFFECTIVE DATE. 
This article efiective January L 2003. 
Presented to the governor May 14, 2001 
Signed by the governor May 17, 2001, 10:25 a.m. 
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