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CHAPTER 242—S,F.No. 2223

VETOED

CHAPTER 243—H.F.No. 2420

An act relating to financing state and local government; providing a sales tax rebate; reducing
individual income tax rates; making changes to income, sales and use, property, excise, mortgage
registry and deed, health care provider, motor fuels, cigarette and tobacco, liguor, insurance pre-
miums, aircraft registration, lawful gambling, taconite production, solid waste, estate, and special
taxes; conforming with changes in federal income tax provisions; authorizing certain cities to im-
pose sales taxes and issue bonds; establishing an agricultural homestead credit; changing and al-
lowing tax credits, subtractions, and exemptions; changing property tax valuation, assessment, levy,
classification, homestead, credit, aid, exemption, review, appeal, abatement, and distribution provi-
sions; extending levy limits and changing levy authority; authortzmg property tax abatements; re-
ducing the rate of health care provider taxes; reducing tax rates on lawful gambling; changing tax
increment financing law and providing special authority for certain cities; authorizing water and
sanitary sewer districts; providing for the ﬁmdmg of courts in certain judicial districts; changing tax
Jorfeiture and delinquency provisions; changing and clarifying tax administration, collection, en-
JSorcement, and penalty provisions; freezing the taconite production tax and providing for its dis-
tribution; regulating state and local business subsidies; authorizing issuance of certain local ob-
ligations; requiring the metropolitan airports commission.to provide funding for airport noise miti-
gation projects; modifying payment of certain aids to local units of government; providing for fund-
ing fot border cities; changing fiscal note requirements; providing for deposit of tobacco settlement
funds requiring tax rebates when there is a budget surplus; requiring a study; authorizing require-~
ments to use alternative dispute resolution processes in annexation and similar proceedings; trans-
ferving funds; appropriating money; amending Minnesota Statutes 1998, sections 3.986, subdivi-
sion 2; 3.987, subdivision 1; 16D.09; 60A.19, subdivision 6; 92.51; 97A.065, subdivision 2;
204B.135, by adding a subdivision; 270.07, subdivision 1; 270.65; 270. 67, by adding a subdivision;
270.78; 270A.03, subdivision 2; 270A.07, subdivision 2; 270A.08, subdivision 2; 271.01, subdivi-
sion 5; 271.21, subdivision 2; 272.02, subdivision 1; 272.027; 272.03, subdivision 6; 273.11, subdi-
visions la and 16; 273.111, by adding a subdivision; 273.124, subdivisions 1, 7, 8, 13, 14, and by
adding a subdivision; 273.13, subdivisions 22, 23, 24, 25, 31, and by adding a subdivision;
273.1382; 273.1398, subdivisions 1d, 2, 8, and by adding a subdivision; 273.1399, subdivision 6;
273.20; 274.01, subdivision 1; 275.70, subdivision 5; 275.71, subdivisions 2, 3, and 4; 276.131;
279.37, subdivisions 1, 1a, and 2; 281.23, subdivisions 2, 4, and 6; 282.01, subdivisions 1,4, and 7;
282.04, subdivision 2; 282.05; 282.08; 282.09; 282.241; 282.261, subdivision 4, and by adding a
subdivision; 283.10; 287.01, subdivision 3, as amended; 287.05, subdivisions 1, as amended, and
1a, as amended; 289A.02, subdivision 7; 289A.18, subdivision 4; 289A.20, subdivision 4; 289A.31,
subdivision 2; 2894.40, subdivisions I and 1 a; 289A.50, subdivision 7, and by adding a subdivision;
. 289A.55, subdivision 9; 289A.56, subdivision 4; 289A.60, subdivisions 3 and 21; 290.01, subdivi-
sions 7, 19, 19a, 19b, 19f. 19g, 31, and by adding a subdivision; 290.06, subdivisions 2c, 2d, and by
adding subdivisions; 290.0671, subdivision 1; 290.0674, subdivisions 1 and 2; 290.091, subdivi-
sions I, 2, and 6; 290.0921, subdivision 5; 290.095, subdivision 3; 290.17, subdivisions 3,4, and 6;
290.191, subdivisions 2 and 3; 290.9725; 290.9726, by adding a subdivision; 290A.03, subdivisions
3, 6, and 15; 290B.03, subdivision 1; 290B.04, subdivisions 2, 3, and 4; 290B.05, subdivision 1;
291.005, subdivision 1; 295.50, subdivision 4; 295.52, subdivision 7; 295.53, subdivision 1; 295.55,
subdivisions 2 and 3; 295.57, by adding a subdivision; 296A.16, by adding subdivisions; 297A.15,
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2055 LAWS of MINNESOTA for 1999 Ch. 243, Art. 1

subdivision 5; 207A.25, subdivisions 9, 63, 73, and by adding subdivisions; 297A.48, by adding sub-
divisions; 297E.01, by adding a subdivision; 297E.02, subdivisions 1, 3, 4, and 6; 297F.01, subdivi-
sion 23; 297F.17, subdivision 6; 297H.05; 297H.06, subdivision 2; 298.22, subdivision 7; 298.24,
subdivision 1; 298.28, subdivisions 9a and 9b; 208,296, subdivision 4; 299D.03, subdivision 5;
357,021, subdivision la; 360.55, by adding a subdivision; 373.40, subdivision 1; 375.18, subdivi-
sion 12; 375.192, subdivision 2; 383C.482, subdivision 1; 414.11; 462A.071, subdivision 2; 465.82,
by adding a subdivision; 469.002, subdivision 10; 469.012, subdivision 1; 469.169, subdivision 12,
and by adding a subdivision; 469.1735, by adding a subdivision; 469.176, subdivision 4g;
469.1763, by adding a subdivision; 469.1771, subdivision 1, andby adding a subdivision; 469.1791,
subdivision 3; 469.1813, subdivisions 1, 2, 3, 6, and by adding subdivisions; 469.1815, subdivision
2, 473.252, subdivision 2; 475.52, subdivisions 1,3, and 4; 477A.011, subdivision 36; 477A.03, sub-
division 2; 477A.06, subdivision 1; 485.018, subdivision 5; 487,02, subdivision 2; 487.32, subdivi-
sion 3; 487.33, subdivision 5; and 574.34, subdivision 1; Laws 1997, chapter 231, article 1, section
19, subdivisions 1 and 3; article 2, section 68, subdivision 3, as amended; article 3, section 9; Laws
1997, First Special Session chapter 3, section 27; Laws 1 997, Second Special Session chapter 2,
section 6; Laws 1998, chapter 389, article 8, section 44, subdivisions 5, 6, and 7, as amended; Laws
1998, chapter 645, section 3; and Laws 1999, chapter 112, section 1, subdivisions 1, 3, 4, and 9;
proposing coding for new law in Minnesota Statutes, chapters 16A; 116J; 275; 290; 383D; 414; and
469; repealing Minnesota Statutes 1 998, sections 92.22; 116).991; 273.11, subdivision 10; 280.27;
281.13; 281.38; 284.01; 284.02; 284,03; 284.04; 284.05; 284.06, 297E.12, subdivision 3; 297F.19,
subdivision 4: 297G.18, subdivision 4; 473.252, subdivisions 4 and 5; and 477A.05; Laws 1997,
chapter 231, article 1, section 19, subdivision 2; and Laws 1998, chapter 389, article 3, section 45.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

ARTICLE 1

SALES TAX REBATE
Section 1. STATEMENT OF PURPOSE.

(a) The state of Minnesota derives revenues from a variety of taxes, fees, and other

(b) It is fair and reasonable to refund the existing state budget surplus in the form ofa
rebate of nonbusiness consumer sales taxes paid by individuals in calendar year 1997,

(c) Informatjon concerning the amount of sales tax paid at various income levels is
contained in the Minnesota tax incidence report, which is written by the commissioner of
revenue and presented to the legislature according to Minnesota Statutes, section

270.0682.
(d) It is fair and reasonable to use information contained in the Minnesota tax inci-

dence report to defermine the proportionate share of the sales tax rebate due each eligible

taxpayer since no effective or practical mechanism exists for determining the amount of
aciual sales tax paid by each eligible individual. - -

Sec. 2. SALES TAX REBATE.

@ Q individual who:
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(1) was eligible for a credit under Laws 1997, chapter 231, article 1, section 16, as
amended by by Laws 1997, First Special Session chapter 5, section 35, and Laws 1997,
Third Special Session chapter 3, section 11, and Laws 1998, chapter 304, and Laws 1998,

chapter 389, article 1, section 3 and who filed for or received that credit on or before June
15, 1999; or

(2) f11ed a 1997 Minnesota i income tax return on or before J June 15 1999, and had a

Tor credit authorized under Laws 1997, chapter 23 1 article 1, section 16, as amended, and

who was not allowed to be claimed as a dependent on a 1997 federal i income tax retum'
filed by another person; or

(3) had the property taxes payable on his or her homestead abated to zero under
Laws 1997, chapter 231, article 2, section 64

shall receive a sales tax rebate.

(b) The sales tax rebate for taxpayers who qualify under paragraph (a) as married
: ﬁlmg joint or head of household must be computed accordmg to the followmg schedule:

Income ) : Sales Tax Rebate
less than $2,500 ' T $ 358
at least $2,500 but less than $5,000 § 269
at least $5,000 but Iess than $10,000 $ 3502
at least $10,000 buf less than $15,000 $ 349
a‘tféa_s,t$15000b—mﬁéﬁﬁ$zoooo 3 604
Z&%mooooﬁié&%msooo $ 641
at Teast $25,000 but less than $30,000 $ 690
aﬁ?st%oooomﬁs'ﬁmsooo $ 762
at least $35,000 but less than $40,000 $ 820
aﬁamoooomﬁmﬁsmsooo $ 874
a_t@MSOOOEEEsEHS%SOOOO $ 921
am$sooooﬁﬁﬁﬁ$éoooo $ 960
at Teast $60,000 but Iess than $70,000 $1,071
A‘tl‘e?si$7oooom&'s'm$soooo $1,162
a‘tﬁ‘swsoooo‘ﬁﬁﬁﬁwoooo $1,276
at Teast $90,000 but less than $100,000 $ 1,417
at least $100,000 but less than $120,000 $1,535
at Teast $120,000 but Tess than $140.000 $1,682
at least $140,000 but less than $160,000 $ 1,818
at least $160,000 but Iess than $180,000 $ 1,946
at least $180,000 but Iess than $200,000 $2,067
at least $200,000 but less than $400,000 $2,644
at Jeast $400,000 but Iess than $600,000 $3,479
at least $600,000 but less than $300,000 $4,175
at least $800,000 but less than $1,000,000 $4,785
§10W) 000 and oVe—r_ T E—S,OW

(c) The sales tax rebate for individuals who gualify under paragraph (a) as single or
mamed Tiling separately must be computed according to the following schedule:
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* Income Sales Tax Rebate
less than $2,500 $ 204
at least $2,500 but less than $5,000 $ 249
at Teast $5,000 but Jess than $10,000 § 299
at least $10,000 but Jess than $15,000 $ 408
at Teast $15,000 but Jess than $20,000 § 464
at Teast $20,000 but less than $25,000 § 496
at Jeast $25,000 but less than $30,000 $ 515
at least $30,000 but Jess than $40,000 § 570
at Ieast $40,000 but Jess than $50,000 $ 649
at Teast $50,000 but less than $70,000 $ 776
at Jeast $70,000 but less than $100,000 $ 958
at Jeast $100,000 but less than $140,000 $ 1,154
at least $140,000 but Iess than $200,000 $ 1,394
at Jeast $200,000 but less than $400,000 $1,889
at least $400,000 but less than $600,000 $ 2485
§ 600,000 and over $ 2,500

(d) Individuals who were not residents of Minnesota for any part of 1997 and who

paid more than $10 in Minnesota sales fax on nonbusiness consumer purchases in that

year qualify for a rebate under this paragraph only, Qualifying nonresidents must file a

claim for rebate on a form prescribed by the commissioner before the later of June 15,

1999, or 30 days after the date of enactment of this act. The claim must include receipts

showing the Minnesofa sales tax paid and the date of the sale, Taxes paid on purchases

allowed in the computation of Tederal faxable income or reimbursed by an employer are
not eligible for the rebate. The commissioner shall determine the qualifying taxes paid
and rebate the lesser of:

g_) 69.0 percent of tl;ag amount; or

(2) the maximum amount for which the claimant would have been eligible as deter-

mined under paragraph (b) if the taxpayer filed the 1997 federal income tax return as a

married taxpayer filing jointly or head of household, or as determined under paragraph
(c) for other taxpayers.

(e} “Income,” for purposes of this section other than paragraph (d), is taxable in-
come as defined in section @ gg‘ _t_tE Internal Revenue Code of 1986, as amended through
December 31, 1996, plus the sum of any additions to federal taxable income for the tax-

payer under Minnesota and on the
original 1997 income tax return including subsequent adjustments to that return made
within the time limits specified in paragraph (h). For an individual who was a resident of

Minnesota for 1ess than the entire year, the sales tax rebate equals the sales tax rebate cal-

culated under paragraph (b) or (¢) multiplied by the percentage determined pursuant to

Minnesota Statutes, section 290.06, subdivision 2c, paragraph (¢), as calculated on the
original 1997 income tax refurn including subsequent adjustments to that return made
within the time limits specified in paragraph (h). For purposes of paragraph (d), “income”
is taxable income as defined in section 63 of the Internal Revenue Code of 1986, as
amended through December 31, 1996, and reported on the taxpayer’s original federal tax

refurn for the first axable year beginning affer December 31, 1996.
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(f) Before payment, the commissioner of revenue shall adjust the rebate as follows:

(1) the rebates calculated in paragraphs (b), (c), and (d) must be proportionately re-

duced to account for 1997 income tax returns that are filed on or after J anuary 1, 1999, but
before July 1, 1999, so that the amount of sales tax rebates payable under paragraphs (b),

(c), and (d) does not exceed $1, 250,000,000; and

(2) the commissioner of finance shall certify by July 15, 1999, preliminary fiscal
year 1999 general fund net nondedicated révenues. The certification shall exclude the
impact of any legisiation enacted during the 1999 regular session, If cerfified net nonded-
icated revenues exceed the amount forecast in February 1999, up to $50,000,000 of the

1ncrease shall be added to to the total amount rebated The commissioner of revenue shall

shall not ot exceed $1,300,000, 000

The adjustments under this this paragraph are not rules subject to Minnesota Statutes, chapter
14.

(g) The commissioner of revenue may begin making sales tax rebates by August 1,
1999. Sales tax rebates not pald by October 1, 1999, bear inter esta at the rate s specified in in
Minnesota Statutes, section 270.72 75

(i) Individuals who filed a Jomt income tax return for 1997 shall receive a joint sales
tax rebate. After the sales tax rebafe has been issued, but before the check has boen
cashed, either joint 1t claimant m may request a separate check for one—half of the JOIl‘lt sales
tax rebate. Notwithstanding anything in thlS section to the contrary, if pnor or to payment,
the commissioner has been notified that persons who filed a ajoint 1997 income tax return
are [iving at separate addresses as indicated on their 1998 income tax return or otherwise,

the comm1ss1oner may issue separate checks to each person. The amount payable to each

(]) The sales tax rebate is a “Minnesota tax law” for for purposes of Minnesota Statutes,
section 270B.01, subdivision 8

(k) The sales tax rebate is “an overpayment of any tax collected by the commission-
er” for purposes of Minnesota Statutes, section 270.07, subdivision 5. For purposes of
thls “paragraph, a Jomt sales tax rebate is payable to each spouse equally.

(1) If the commissioner of revenue cannot locate an individual entitled toa sales tax
rebate by July 1, 2001 or if an mdividual to whom a sales tax rebate was issued has not

(m) Ind1v1dua1s entitled to a sales tax rebate pursuant to paragraph (a), but who did

not receive one, and individuals who receive a sales tax rebate that was not correcily com-
puted, must file a claim with the commissioner before I July 1, 2000, in a form prescribed

by the commissioner. These claims must be treated asif the they are a.claim for refund under
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(n) The sales tax rebate is a refund subject to revenue recapture under Minnesota
Statutes, chapter 27OA The commissioner of revenue shall remit the entire refund tothe

(o) The rebate is a reduction of fiscal year 1999 sales tax revenues. The amount nec-
essary y to mqke the sales tax rebates and mterest prov1ded in this section is applopuated

unt11 June 30, 2001, .

(p) If a sales tax rebate check is cashed by someone other than the payee or payees of
the check, and the commissioner of revenue determines that the check has been forged or
Improperly endorsed, the commissioner may issue an order of assessment for the amount
of the check against the person or persons cashing it. The assessment must be made with-
in two years after the check is cashed, but if cashing the check constitutes theft under
Minnesota Statutes, section 609.52, or forgery under Minnesota Statutes, section
609.631, the assessment can be made at any time. The assessment may be appealed ad-
ministratively and judicially, The commissioner may nay fake action to collect the assess-
ment in the same manner as p10v1ded by Minnesota Statutes, chapter 2894, for any other

" order of the commissioner assessing tax.

(q) Notwithstanding Minnesota Statutes, sections 9.031, 16A.40, 16B.49, 16B.50,
and any other law to the contrary, the commissioner of revenue may take whatever ac-

tions the commissioner deems necessary fo pay the rebates required b by this section, and
may, in in consultation with the commissioner of finance and the state treasurer, contract

with a private vendor or ot vendors to process, print, and mail the rebate checks or warrants

required under this section and receive and disburse state funds to pay those checks or
warrants,

(r) The commissioner may pay rebates required by this section by electronic funds
transfer to individuals who requested that their 1998 individual income tax refund be paid
through electronic funds transfer. The commissioner may make the electronic funds
transfer payments to the same financial institution and into the nto the same account as the 1998

individual income lax x refund.

Sec. 3. APPROPRIATIONS.

$1 257 0001is approprlated from the general fund to the commissioner of revenue to

ingon June 30, 1999, does not cancel but Is ay avallable for expenditure by the commission-
er er of revenue until June 30, 2001, Thisis a a one—time appropriation gr_lg may not be added
to lhe agency’s budget base.

Sec. 4. EFFECTIVE DATE.

Sections 1 to 3 are effective the day following final enactment.
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ARTICLE 2

INCOME AND FRANCHISE TAXES

Section 1. Minnesota Statutes 1998, section 16D.09, is amended to read:
16D.09 UNCOLLECTIBLE DEBTS.

Subdivision 1, GENERALLY. When a debt is determined by a state agency to be
uncollectible, the debt may be written off by the state agency from the state agency’s fi-
nancial accounting records and no longer recognized as an account receivable for finan-
cial reporting purposes. A debt is considered to be uncollectible when (1) all reasonable
collection efforts have been exhausted, (2) the cost of further collection action will ex-
ceed the amount recoverable, (3) the debt is legally without merit or cannot be substan-
tiated by evidence, (4) the debtor cannot be located, (5) the available assets or income,
current or anticipated, that may be available for payment of the debt are insufficient, (6)
the debt has been discharged in bankruptcy, (7) the applicable statute of limitations for
collection of the debt has expired, or (8) it is not in the public interest to pursue collection
of the debt. The determination of the uncollectibility of a debt must be reported by the
state agency along with the basis for that decision as part of its quarterly reports to the
commissioner of finance. Determining that the debt is uncollectible does not cancel the

liability that is canceled by the department o_f revenue.
Subd. 2. NOTIFICATION OF ACTION BY DEPARTMENT OF REVENUE

posed under section 270.69 related to that debt, within 30 days after the determination has
been reported to the commissioner of finance.

Sec. 2. Minnesota Statufes 1998, section 290.01, subdivision 7, is amended to read:

Subd. 7. RESIDENT. The term “resident” means (1) any individual domiciled in
Minnesota, except that an individual is not a “resident” for the period of time that the indi-
vidual is a “qualified individual” as defined in section 911(d)(1) of the Internal Revenue
Code, if the qualified individual notifies the county within three months of moving out of
the country that homestead status be revoked for the Minnesota residence of the qualified
individual, and the property is not classified as a homestead while the individual remains
a qualified individual; and (2) any individual domiciled outside the state whe maintains a

‘place of abode in the state and spends in the aggregate more than one—half of the tax year

in Minnesota, unless the individual or the spouse of the individual is in the armed forces
of the United States, or the individual is covered under the reciprocity provisions in sec-
tion 290.081.

For purposes of this subdivision, presence within the state for any part of a calendar
day constitutes a day spent in the state. Individuals shall keep adequate records to sub-
stantiate the days spent outside the state.

The term “abode” means a dwelling maintained by an individual, whether or not
owned by the individual and whether or not occupied by the individual, and includes a
dwelling place owned or leased by the individual’s spouse.
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Neither the commissioner nor any court shall consider charitable contributions
made by an individual within or without the state in determining if the individual is domi-
ciled in Minnesota.

Sec. 3. Minnesota Statutes 1998, section 290.01, subdivision 19a, is amended to
read:

Subd. 19a. ADDITIONS TO FEDERAL TAXABLE INCOME. For individuals,
estates, and trusts, there shall be added to federal taxable income:

(1)(i) interest income on obligations of any state other than Minnesota ora political
or governmental subdivision, municipality, or governmental agency or instrumentality
of any state other than Minnesota exempt from federal income taxes under the Internal
Revenue Code or any other federal statute, and

_ (ii) exempt—interest dividends as defined in section 852(b)(5) of the Internal Reve-
nue Code, except the portion of the exempt~interest dividends derived from interest in-
come on obligations of the state of Minnesota or its political or governmental subdivi-
sions, municipalities, governmental agencies or instrumentalities, but only if the portion
of the exempt-interest dividends from such Minnesota sources paid to all sharcholders
represents 95 percent or more of the exempt-interest dividends that ate paid by the regu-
lated investment company as defined in section 851(a) of the Internal Revenue Code, or
the fund of the regulated investment company as defined in section 851(g) of the Internal
Revenue Code, making the payment; and

(iii) for the purposes of items (i) and (ii), interest on obligations of an Indian tribal
government described in section 7871(c) of the Internal Revenue Code shall be treated as
interest income on obligations of the state in which the tribe is located;

(2) the amount of income taxes paid or accrued within the taxable year under this
chapter and income taxes paid to any other state or to any province or territory of Canada,
to the extent allowed as a deduction under section 63(d) of the Internal Revenue Code,
but the addition may not be more than the amount by which the itemized deductions as
allowed under section 63(d) of the Internal Revenue Code exceeds the amount of the
standard deduction as defined in section 63(c) of the Internal Revenue Code. For the pur-
pose of this paragraph, the disallowance of itemized deductions under section 68 of the
Internal Revenue Code of 1986, income tax is the last jtemized deduction disallowed;

(3) the capital gain amount of a lump sum distribution to which the special tax under
section 1122(h)(3)(B)(ii) of the Tax Reform Act of 1986, Public Law Number 99-514,
applies;

(4) the amount of income taxes paid or accrued within the taxable year under this
chapter and income taxes paid to any other state or any province or territory of Canada, to
the extent allowed as a deduction in determining federal adjusted gross income, For the
purpose of this paragraph, income taxes do not include the taxes imposed by sections
290.0922, subdivision 1, paragraph (b), 290.9727, 290.9728, and 290.9729;

€5) the amount of loss or expense included in federal taxable income-under section
1366 of the Internal Revenue Code flowing from a corporation that has a valid electionin
effect for the taxable year under section 1362 of the Internal Revenue Code; but which is
not allowed to be an “S”-corporation under section 290:9725;
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(6 the amount of any distributions in cash or property made to a shareholder dusing
the taxable year by a corperation that has a valid election in effect for the taxable year
ander section 1362 of the Internal Revenue Code; but which is not allowed to be an %8>
corporation under section 290.9725 to the extent not already included in federal taxable

D in the year stock of a corporation that had made a valid election under section
1362 of the Internal Revenue Code but was not an “S2 corperation under section
2909725 is sold or disposed of in a transaction taxable under the Internal Revenue Code;
the amount of difference between the Minnesota basis of the stock under subdivision 198 |

8} (5) the amount of expense, interest, or taxes disallowed pursuant to section
290.10; and

€9 (6) the amount of a partner’s pro rata share of net income which does not flow
through to the partner because the partnership elected to pay the tax on the income under
section 6242(a)(2) of the Internal Revenue Code.

Sec. 4. Minnesota Statutes 1998, section 290.01, subdivision 19b, is amended to
read:

Subd. 19b. SUBTRACTIONS FROM FEDERAL TAXABLE INCOME. For
individuals, estates, and trusts, there shall be subtracted from federal taxable income:

(1) interest income on obligations of any authority, commission, or instrumentality
of the United States to the extent includable in taxable income for federal income tax pur-
poses but exempt from state income tax under the laws of the United States;

(2) if included in federal taxable income, the amount of any overpayment of income
tax to Minnesota or to any other state, for any previous taxable year, whether the amount
is received as a refund or as a credit to another taxable year’s income tax liability;

(3) the amount paid to others, less the credit allowed under section 290.0674, not to
exceed $1,625 for each dependent qualifying child in grades kindergarten to 6-and $2,500
for each dependent qualifying child in grades 7 to 12, for tuition, textbooks, and trans-
portation of each deperdent qualifying child in attending an elementary or secondary
school situated in Minnesota, North Dakota, South Dakota, [owa, or Wisconsin, wherein
aresident of this state may legally fulfill the state’s compulsory attendance laws, which is
not operated for profit, and which adheres to the provisions of the Civil Rights Act of
1964 and chapter 363. For the purposes of this clause, “tuition” includes fees or tuition as
defined in section 290.0674, subdivision 1, clause (1). As used in this clause, “textbooks”
includes books and other instructional materials and equipment used in elementary and
secondary schools in teaching only those subjects legally and commonly taught in public
elementary and secondary schools in this state. Equipment expenses qualifying for de-
duction includes expenses as defined and limited in section 290.0674, subdivision 1,
clause (3). “Textbooks” does not include instructional books and materials used in the
teaching of religious tenets, doctrines, or worship, the purpose of which is to instill such
tenets, doctrines, or worship, nor does it include books or materials for, or transportation
to, extracurricular activities including sporting events, musical or dramatic events,
speech activities, driver’s education, or similar programs. For purposes of the subtraction
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provided by this clause, “qualifying child” has the meaning given in section 32(c)(3) of
the Internal Revenue Code;

(4) contributions made in taxable years beginning after December 31, 1981, and be-
fore January 1, 1985, to the extent ineluded in federal taxable income; disteibutions from
a qualified governmental pension plan, an individual retirement account, simplified em-
ployee pension, or qualified plan covering a self-employed person that represent a return
of contributions that were included in Minnesota gross income in the taxable year for
which the contributions were made but were deducted or were not included in the com-
putation of federal adjusted gross income- The distribution shall be allocated first to re-
turn of contributions until the contributions included in Minnesota gross income have
been exhausted, less any amount allowed to be subtracted as a distribution under this sub-
division or a predecessor provision in taxable years that began before January 1, 2000.
This subtraction applies only to contributions made in a taxable year prior to 1985 for
taxable years beginning after December 31, 1999, and before January 1, 2001; —

(5) income as provided under section 290.0802;

(6) the amount of unrecovered accelerated cost recovery system deductions allowed
under subdivision 19g;

(7) to the extent included in federal adjusted gross income, income realized on dis-
position of property exempt from tax under section 290.491;

(8) to the extent not deducted in determining federal taxable income, the amount
paid for health insurance of self-employed individuals as determined under section
162(1) of the Internal Revenue Code, except that the 25 percent limit does not apply. If the
taxpayer deducted insurance payments under section 213 of the Internal Revenue Code
of 1986, the subtraction under this clause must be reduced by the lesser of:

(1) the total itemized deductions allowed under section 63(d) of the Internal Revenue
Code, less state, local, and foreign income taxes deductible under section 164 of the Inter-
nal Revenue Code and the standard deduction under section 63(c) of the Internal Reve-
nue Code; or

(ii) the lesser of (A) the amount of insurance qualifying as “medical care’ under sec-
tion 213(d) of the Internal Revenue Code to the extent not deducted under section 162(1)
of the Internal Revenue Code or excluded from income or (B) the total amount deductible
for medical care under section 213(a);

(9) the exemption amount allowed under Laws 19935, chapter 255, article 3, section
2, subdivision 3;

(10) to the extent included in federal taxable income, postservice benefits for youth
community service under section 124D.42 for volunteer service under United States
Code, title 42, section 5011(d), as amended;

&) to the extent not subtracted under elause (1); the amount of income of gain in-
cluded in federal taxable income under section 1366 of the Internal Revenue Code flow-
ing from a corporation that has a valid election in effect for the taxable year under section
1362 of the Internal Revenue Code which is not allowed to be an “S” corporation under
seetion 290.9725:
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(12) in the year stock of a corporation that had made & valid election under section
1362 of the Internal Revenue Code but was net an “S™ corporation under section
290.9725 is sold or disposed of in a transaction taxable under the Internal Revenue Code;
the amount of difference between the Minnesota basis of the stock under subdivision 19£
pamgmphém}md@befedem%basm#%he%&aesembammmghesmaﬁtheshafehe%
er’s federal basis; and

%%M%%«Mﬂdﬁ@%&%%mwmm%
Hability for the tax year thatis attributable te items of income; expense; gain; loss; orered-
its federally flowing fo the taxpayer ip the tax year from & corporation; having a ¥yalid
election in effeet for federal tax purpeses under section 1362 of the Internal Revenue
Code but not treated as an “S” corporation for state tax purpeses under seetion 296:9725.

(11) i_o the extent not deducted in determining federal taxable income by an individ-
ual who does not itemize ze deductions for federal income tax purposes for the taxable year,
an amount equal to 50 percent of the excess of charitable contributions s allowable as a asa

deduction for the ‘taxable year under section 170(a) of the Internal Revenue Code over
$500; and T

(12) to th_e extent included in federal taxable income, holocaust victims’ settlement
payments for any injury incurred as a result of the holocaust, if received by an individual
who was persecuted for racial or Teligious reasons by Nazi Germany or any 1y other Axis

regxme or an heir of such a person.

Sec. 5. Minnesota Statutes 1998, section 290.01, subdivision 19f, is amended to
read:

Subd. 19f. BASIS MODIFICATIONS AFFECTING GAIN OR LOSS ON DIS-
POSITION OF PROPERTY. (a) For individuals, estates, and trusts, the basis of proper-
ty is its adjusted basis for federal income tax purposes except as set forth in paragraphs
(6); (g), and (m). For corporations, the basis of property is its adjusted basis for federal
income tax purposes, without regard to the time when the property became subject to tax
under this chapter or to whether out-of-state losses or items of tax preference with re-
spect to the property were not deductible under this chapter, except that the modifications
to the basis for federal income tax purposes set forth in paragraphs (b) to (j) are allowed to
corporations, and the resulting modifications to federal taxable income must be made in
the year in which gain or loss on the sale or other disposition of property is recognized.

(b) The basis of property shall not be reduced to reflect federal investment tax credit,

(c) The basis of property subject to the accelerated cost recovery system under sec-
tion 168 of the Internal Revenue Code shall be modified to reflect the modifications in
depreciation with respect to the property provided for in subdivision 19e. For certified
pollution control facilities for which amortization deductions were elected under section
169 of the Internal Revenue Code of 1954, the basis of the property must be increased by
the amount of the amortization deduction not previously allowed under this chapter.

(d) For property acquired before J; anuary 1, 1933, the basis for computing a gain is
the fair market value of the property as of that date. The basis for determining a loss is the
cost of the property to the taxpayer less any depreciation, amortization, or depletion, ac-
tually sustained before that date. If the adjusted cost exceeds the fair market value of the
property, then the basis is the adjusted cost regardless of whether there is a gain or loss.
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(e) The basis is reduced by the allowance for amortization of bond premium if an
election to amortize was made pursuant to Minnesota Statutes 1986, section 290.09, sub-
division 13, and the allowance could have been deducted by the taxpayer under this chap-
ter during the period of the taxpayer’s ownership of the property.

(f) For assets placed in service before Janvary 1, 1987, corporations, partnerships, or
indjviduals engaged in the business of mining ores other than iron ore or taconite concen-
trates subject to the occupation tax under chapter 298 must use the occupation tax basis of
property used in that business.

(g) For assets placed in service before January 1, 1990, corporations, partnerships,
or individuals engaged in the business of mining iron ore or taconite concentrates subject
to the occupation tax under chapter 298 must use the occupation tax basis of property
used in that business.

(h) In applying the provisions of sections 301(c)(3)(B), 312(f) and (g), and
316(a)(1) of the Internal Revenue Code, the dates December 31, 1932, and January 1,
1933, shall be substituted for February 28, 1913, and March 1, 1913, respectively.

(i) In applying the provisions of section 362(a) and (c) of the Internal Revenue Code,
the date December 31, 1956, shall be substituted for June 22, 1954.

(j) The basis of property shall be increased by the amount of intangible drilling costs
not previously allowed due to differences between this chapter and the Internal Revenue
Code.

(k) The adjusted basis of any corporate pattner’s interest in a partnership is the same
as the adjusted basis for federal income tax purposes modified as required to reflect the
basis modifications set forth in paragraphs (b) to (j). The adjusted basis of a partnership in
which the partner is an individual, estate, or trust is the same as the adjusted basis for fed-
eral income tax purposes modified as required to reflect the basis modifications set forth
in paragraphs (f) and (g).

(I) The modifications contained in paragraphs (b) to (j) also apply to the basis of
property that is determined by reference to the basis of the same property in the hands of a
different taxpayer or by reference to the basis of different property. : ‘

€m) ¥ a corporation has a valid election in effeet for the taxable year under section
1362 of the Internal Revenue Code; but is not allowed to be an “S” corporation under
section 200:0725; and the corporation is lignidated or the individual sharebolder disposes
of the stoek; the'Minnesota basis in the shareholder’s stock in the corporation shall be
computed as if the corporation were not an “S” eorporation for federal tax purposess

Sec. 6. Minnesota Statutes 1998, section 290.01, subdivision 19g, is amended to
read:

Subd. 19g. ACRS MODIFICATION FOR INDIVIDUALS. (a) An individual is
allowed a subtraction from federal taxable income for the amount of accelerated cost re-
covery system deductions that were added to federal adjusted gross income in computing
Minnesota gross income for taxable year 1981, 1982, 1983, or 1984 and that were not
deducted in a later taxable year beginning before January 1, 2000. The deduction is al-
lowed beginning in the first taxable year after the entire allowable deduction for the prop-
exty has been allowed under federal law or the first taxable year beginning after Decem-
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ber 31, 1987 whichever is later 1999, The amount of the deduction is cemputed by de-
dueting equals the amount added to federal adjusted gross income in computing Minne-

sota gross income, {less any:

(1) deduction allewed allowable under Minnesota Statutes 1986, section 290.01,
subdivision 20f) in equal annual amounts ever five years:; and

(2) amount allowable as a subtraction under this subdivisionin a taxable year begm—
ning before J anuary 1, 2000.

This paragraph does not apply to property that was sold or exchanged in a taxable

year beginning before January 1,2001.

(b) In the event of a sale or exchange of the property occurring during a taxable year
beginning after December 31, 1999, and before January 1, 2001, a deduction is allowed
equal fo the Tesser of (1) the remaining amount that would be allowed as a deduction un-
der paragraph (a) or (2) the amount of capital gain recognized and the amount of cost re-
covery deductions that were subject to recapture under sections 1245 and 1250 of the In-
ternal Revenue Code of 1986 for the taxable year.

(c) In the case of a corporation treated as an *“S” corporation under section 290.9725,
the amount of the corporation’s cost recovery allowances that have been deducted in
computing federal tax, but have been added to federal taxable income or not deducted in
computing tax under this chapter as a result of the application of subdivision 19e, para-
graphs (a) and (c) or Minnesota Statutes 1986, section 290.09, subdivision 7, is allowed
as a deduction to the shareholders under the provisions of paragraph (a).

Sec. 7. Minnesota Statutes 1998, section 290.01, is amended by adding a subdivi-
sion to read:

Subd. 32. HOLOCAUST SETTLEMENT PAYMENTS. “Holocaust victims’
settlement payments” means:

(1) a payment received as a result of settlement of the action entitled In re Holocaust
Victims” Asset Litigation, i in n United States district court for the eastern district of New

York, C.A. No. 96-4849;

(2) any amount received under the German Act Regulating Unresolved Property
Claims or any other foreign law providing for payments for holocaust claims; and

(3) a payment received as a result of the settlement of a holocaust claim not de-
scribed in clause (1) or @), mcludmg an insurance claim, a claim relating to looted ar art or

financial assets, and a claim relating to to slave labor wages.
Sec. 8. anesota Statutes 1998, section 290.06, subdivision 2¢, is amended to read:

Subd. 2¢. SCHEDULES OF RATES FOR INDIVIDUALS, ESTATES, AND
TRUSTS. (a) The income taxes imposed by this chapter upon married individuals filing
joint returns and surviving spouses as-defined in section 2(a) of the Internal Revenue
Code must be computed by applying to their taxable net income the following schedule of

rates: )
(1) On the first $39:910 $25,220, 6 5.5 percent;
(2) On all over $19;916 $25,220, but not over $79;420 $100,200, 8 7.25 percent;
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(3) On all over $79:120 $100,200, 8-5 8 percent.

Married individuals filing separate returns, estates, and trusts must compute their
income tax by applying the above rates to their taxable income, except that the income
brackets will be one—half of the above amounts.

(b) The income taxes imposed by this chapter upon unmarried individnals must be
computed by applying to taxable net income the following schedule of rates:

(1) On the first $43,620 $17,250, 6 5.5 percent;
(2) On all over $13,620 $17,250, but not over $44;750 $56,680, & 7.25 percent;
(3) On all over $44;750 $56,680, 8:5 8 percent.

(c) The income taxes impdsed by this chapter upon unmarried individuals qualify-
ing as a head of household as defined in section 2(b) of the Internal Revenue Code must
be computed by applying to taxable net income the following schedule of rates:

(1) On the first $46:770 $21,240, 6 5.5 percent;
(2) On all over $16,770 $21,240, but not over $67390 $85,350, 8 7.25 percent;
(3) On all over $6%390 $85,350, 8-5 8 percent.

(d) In lieu of a tax computed according to the rates set forth in this subdivision, the
tax of any individual taxpayer whose taxable net income for the taxable year is less than
an amount determined by the commissioner must be computed in accordance with tables
prepared and issued by the commissioner of revenue based on income brackets of not
more than $100. The amount of tax for each bracket shall be computed at the rates set
forth in this subdivision, provided that the commissioner may disregard a fractional part
of a dollar unless it amounts to 50 cents or more, in which case it may be increased to $1.

(e) An individual who is not a Minnesota resident for the entire year must compute
the individual’s Minnesota income tax as provided in this subdivision. After the applica-
tion of the nonrefundable credits provided in this chapter, the tax liability must then be
multiplied by a fraction in which:

(1) the numerator is the individual’s Minnesota source federal adjusted gross in-
come as defined in section 62 of the Internal Revenue Code disregarding income or loss
flowing from a cerporation having a valid election for the taxable yearunder section 1362 |
of the Internal Revenue Code but which is not an S corperation under section 290.9725 ‘
and increased by the additions required under section 290.01, subdivision 19a, clauses |
(1) and €9 (6), after applying the allocation and assignability provisions of section
290.081, clause (a), or 290.17; and

(2) the denominator is the individual’s federal adjusted gross income as defined in
section 62 of the Internal Revenue Code of 1986, increased by the amounts specified in
section 290.01, subdivision 19a, clauses (1); 535 (6); &; and € (6), and reduced by the
amounts specified in section 290.01, subdivision 19b, elauses clause (1); G-1); and (12).

Sec. 9. Minnesota Statutes 1998, section 290.06, subdivision 2d, is amended to read:

Subd. 2d. INFLATION ADJUSTMENT OF BRACKETS. (a) For taxable years
beginning after December 31, 1994 1999, the minimum and maximum dollar amounts
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for each rate bracket for which a tax is imposed in subdivision 2¢ shall be adjusted for
inflation by the percentage determined under paragraph (b). For the purpose of making
the adjustment as provided in this subdivision all of the rate brackets provided in subdivi-
sion 2c shall be the rate brackets as they existed for taxable years beginning after Decem-
ber 31, 1996 1998, and before January 1, 1992 2000. The rate applicable to any rate
bracket must not be changed. The dollar amounts setting forth the tax shall be adjusted to
reflect the changes in the rate brackets. The rate brackets as adjusted must be rounded to
the nearest $10 amount. If the rate bracket ends in $5, it must be rounded up to the nearest

$10 amount.

{b) The commissioner shall adjust the rate brackets and by the percentage deter-
mined pursuant to the provisions of section 1(f) of the Internal Revenue Code, except that
in section 1(f)(3)(B) the word “1990 1998 shall be substituted for the word “1987 1992.”
For 1991 2000, the commissioner shall then determine the percent change from the 12
months ending on August 31, 1990 1998, to the 12 months ending on August 31, 1991
1999, and in each subsequent year, from the 12 months ending on August 31,1990 1998,
to the 12 months ending on August 31 of the vear preceding the taxable year. The deter-
mination of the commissioner pursuant to this subdivision shall not be considered a
“rule” and shall not be subject to the Administrative Procedure Act contained in chapter

14.

No later than December 15 of each year, the commissioner shall announce the spe-
cific percentage that will be used to adjust the tax rate brackets.

Sec. 10. Minnesota Statutes 1998, section 290.06, is amended by adding a subdivi-
sion to read:

Subd. 26. BANK S CORPORATIONS. A shareholder of an S corporation subject

to tax under section 290.9725, clause @),is allowed a credit against the tax imposed un-
der this chapter. The credit equals 80 percent of the tax apportioned to to the shareholder

under section 290.9726, subdivision 7, for the taxable year.

Sec. 11. Minnesota Statutes 1998, section 290.06, is amended by adding a subdivi-
sion to read:

Subd 27 TAX PAID TO ANOTHER STATE CORPORATIONS (2) A credit

state Tor the taxable year rnultlphed by the taxpayer’s apportionment percentage under
section 290.191. If the item of income or gain is assigned to Minnesota as nonbusiness

income, the entire amount of the qualifying fax is allowed as a credit. The maximum
amount of the credit is Timited to the tax liability under subdivision 1 for the taxable year

and, in no case, may the credit exceed fl the reduction in the amount of tax under subdivi-
sion 1 if the item of income or gain were ere exciuded from 1 net income.

(c) For purposes of this subdivision, * quahfymg tax” means the amount of tax paid
to another state on an item of income or gain for the taxable year, if:

(1) the law of another state requires and the taxpayer assigns the entire amount of the
income or gain to one other state; and
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(2) the income ox gain is included in the measure of the exercise of the corporate

franchise that is taxable under subdivision 1

(d) The amount of tax paid to another state on an item of income or gain is the differ—

(e) The taxpayer must report to the commissioner of revenue any change intaxinthe-
other $tate, the change in qualifying tax, and a copy of the final determination of the tax by
the taxing authority of the other state, A taxpayer who claims the credit consents to extend
the period of limitation for the commissioner to recompute the credit and reassess the tax
due, including a refund, Tor a period of one year following a report by the taxpayer of a
fmal determination of tax by the stafe in which the entire amount of income or gain is

reported, notwithstanding any period of limitations to the conlrary, or within any applica-
ble period of Timitations, whichever i is s longer. If a taxpayer fails to report as required by

this paragraph, the commissioner may recompute the tax, including a refund, based on
the information available to the comm1ss1oner The tax m may be recomputed w1th1n Six

t_h_e: conttrary.

Sec. 12. Minnesota Statutes 1998, section 290.0671, subdivision 1, is amended to
read:

Subdivision 1. CREDIT ALLOWED. (a) An individual is allowed a credit against
the tax imposed by this chapter equal to a percentage of earned income. To receive a cred-
it, a taxpayer must be eligible for a credit under section 32 of the Internal Revenue Code.

(b) For individuals with no qualifying children, the credit equals 1.1475 percent of
the first $4,460 of earned income. The credit is reduced by 1.1475 percent of earned in-
come or modified adjusted gross income, whichever is greater, in excess of $5,570, butin
no case is the credit less than zero,

(¢) For individuals with one qualifying child, the credit equals 6.8 7.45 percent of
the first $6,680 of earned income and 8.5 percent of earned income over $11,650 but less
than $12,990. The credit is reduced by 477 5.13 percent of earned income or modified
adjusted gross income, whichever is greater, in excess of $14,560, but in no case is the
credit less than zero.

(d) For individuals with two or more qualifying children, the credit equals eight 8.8
percent of the first $9,390 of earned income and 20 percent of earned income over
$14,350 but less than $16,230. The creditis reduced by 8-8 9.38 percent.of earned income
or modified adjusted gross income, whichever is greater, in excess of $17,280, but in no
case is the credit less than zero.

(e) For a nonresident or part-year resident, the credit must be allocated based on the
percentage calculated nnder section 290.06, subdivision 2c, paragraph (e).

(P) For a person who was a resident for the entire tax year and has earned income not
subject to tax under this chapter, the credit must be allocated based on the ratio of federal
adjusted gross income reduced by the earned income not subject to tax under this chapter
over federal adjusted gross income.

(g) The commissioner shall construct tables showing the amount of the credit at var-
ious income Tevels and make them available to taxpayers. The tables shall follow the the
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schedule contained in this subdivision, except that the commissioner may graduate the
transition between income brackets.

Sec. 13. Minnesota Statutes 1998, section 290.0674, subdivision 1, is amended to
read:

Subdivision 1. CREDIT ALLOWED. An individual is allowed a credit against the
tax imposed by this chapter in an amount equal to the amount paid for education-related
expenses for a dependent qualifying child in kindergarten through grade 12. For purposes
of this section, “education—related expenses” means:

(1) fees or tuition for instruction by an instructor under section 120A.22, subdivi-
sion 10, clause (1), (2), (3), (4), or (5), or by a member of the Minnesota music teachers
association, for instruction outside the regular school day or school year, including tutor-
ing, driver’s education offered as part of school curriculum, regardless of whether it is
taken from a public or private entity or summer camps, in grade or age appropriate curric-
ula that supplement curricula and instruction available during the regular school year,
that assists a dependent to improve knowledge of core curriculum areas or to expand
knowledge and skills under the graduation rule under section 120B.02 and that do not
include the teaching of religious tenets, doctrines, or worship, the purpose of which is to

instill such tenets, doctrines, or worship;

(2) expenses for textbooks, including books and other instructional materials and
equipment used in elementary and secondary schools in teaching only those subjects le-
gally and commonly taught in public elementary and secondary schools in this state.
“Textbooks” does not include instructional books and materials used in the teaching of
religious tenets, doctrines, or worship, the purpose of which is to instill such tenets, doc-
trines, or worship, nor does it include books or materials for extracurricular activities in-
.cluding sporting events, musical or dramatic events, speech activities, driver’s educa-
tion, or similar programs;

(3) a maximum expense of $200- per family for personal computer hardware, ex-
cluding single purpose processors, and educational software that assists a dependent to
improve knowledge of core curriculum areas or to expand knowledge and skills under the
graduation rule under section 120B.02 purchased for nse in the taxpayer’s home and not
used in a trade or business regardless of whether the computer is required by the depen-
dent’s school; and

-(4) the amount paid to others for transportation of a dependent qualifying ch11d at-
tending an elementary or secondary school situated in Minnesota, North Dakota, South
Dakota, Iowa, or Wisconsin, wherein a resident of this state may legally fulfill the state’s
compulsory attendance laws, which is not operated for profit, and which adheres to the
provisions of the Civil Rights Act of 1964 and chapter 363.

For purposes of this section, “qualifying child” has the meaning glven in section
32(c)(3) of the Tnternal Revenue Code.

Sec. 14. Minnésota Statutes 1998, section 290.0674, subdivision 2, is amended to

read;

Subd. 2. LIMITATIONS. (a) For claimants with income not greater than $33,500,
the maximum credit allowed is $1,000 per qualifying child and $2,000 per family. No
credit is allowed for education—related expenses for claimants with income greater than
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$33;500 $37,500. The maximum credit per child is reduced by Sp_l for each $4 of house-

hold income over $33,500, and the maximum credit per family is reduced by $2 foreach
$4 of household income over er $33,500, but in no case is the credit less than zero

For purposes of this section “income” has the meaning given in section 290.067,
subdivision 2a. In the case of a married claimant, a credit is not allowed unless a joint
income tax return is filed.

(b) For a nonresident or part-year resident, the credit determined under subdivision
1 and the maximum credit amount in paragraph (a) must be allocated using the percent-
age calculated in section 290.06, subdivision 2¢, paragraph (e).

Sec. 15. {290.0675] MARRIAGE PENALTY CREDIT.

Subdivision 1. DEFINITIONS. (a) For purposes of this section the following terms
have the meanings given.

(b) “Earned income” means earned income as defined in section 32(c)(2) of the In-
ternal Revenue Code,

(¢) “Taxable income” means net income as defined in section 290.01, subdivision

19.

(d) “Barned income of lesser—earning spouse” means the earned income of the
spouse wnh the lesser amount of earned income as defined i 111 paragraph (b) for the 1ax-
able year

Subd. 2. CREDIT ALLOWED. A married couple filing a joint return is allowed a
credit against the tax imposed under section 290.06,

The minimum taxable income for the married couple to be eligible for the credit is
$25,000, and the minimum earned income in order for the couple to be eligible for the
credit is $14,000 Tor each spouse.

come of the lesser-earning spouse.

Credit & Credit For

Earned Income gf . Taxable Income Taxable Income
Lesser Earning Spouse $25,000-$99,999 $100,000-over
$14,000 — $14,999 $9 $0

$15,000 — $15,999 $27 ' $0

$16,000 — $16,999 $44 $0

$17,000 — $17,999 $62 $0

$18,000 — $18,999 $79 $0

$19,000 — $19,999 $07 $0

$20,000 — $20,999 $114 $0

$21,000 - $21,999 $132 $0

$22,000 — $22,999 $149 $0

$23,000 - $23,999 $162 $0

$24,000 — $24,999 162 )
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$25,000 - $25999 - $162 $0
$26,000 — $26,999 : §162 $0
$27,000 - $27,999 $162 $0
$28,000 — $28,999 $162 -
$29,000 — $29,999 . %162 $16
$30,000 — $30,999 §162 $24
$31,000 — $31,999 $162 $31
$32,000 - $32,999 - §i62 $39
$33,000 — $33,999 $162 $46
$34,000 — $34,999 $162 $54
$35,000 — $35,999 $162 $61
$36,000 — §36,999 $162 $69
$37,000 - $37,999 $162 $76
$38,000 — $38,999 $162 $84
$39,000 — $39,999 $162 $91
$40,000 — $40,999 $162 $99
$41,000 — $41,999 $162 $106
$42,000 — $42,999 $162 $114
$43,000 — $43,999 $162 $121
$44,000 — $44,999 $162 $129
$45,000 — $45,999 $162 $136
$46,000 — $46,999 $162 $144
$47,000 - $47,999 $162 $151
$48,000 — $48,999 $i62 $159
$49,000 — $49,999 $162 $166
$50,000 — $50,999 $162 $174
$51,000 - $51,999 - $162 $181
$52,000 — $52,999 $162 $189
$53,000 - $53,999 $162 $196
$54,000 — $54,999 ‘$162 $204
$55,000 - $55,999 $162 $211
$56,000 — $56,999 $162 $219
$57,000 - $57,999 $162 $226
$58,000 — $58,999 $162 $234
$59,000 — $59,999 $162 $241
$60,000 — $60,999 $162 - $249
$61,000 — $61,999 $162 $256
$62,000 and over $162 - $261

Subd. 4. NONRESIDENTS AND PART-—YEAR RESIDENTS. For a nonresi-
dent or part—year resident, the credit must be allocated based on the percentage calculated

under section 290.06, subdivision 2c, paragraph (e).

Subd. 5. INFLATION ADJUSTMENT. The dollar amount of earned income of
the Iésser—earning spouse, taxable income, and marriage penalty credit in the table in
subdivision 3 must be adjusted for inflation. The commissioner shall adjust the amounts

by the percentage determined under section 290.06, subdivision 2d, for the taxable year.
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Sec. 16. Minnesota Statutes 1998, section 290.091, subdivision 1, is amended to

read:

Subdivision 1. IMPOSITION OF TAX. In addition to all other taxes imposed by
this chapter a tax is imposed on individuals, estates, and trusts equal to the excess (if any)
of

(a) an amount equal to seven 6.5 percent of alternative minimum taxable income
after subtracting the exemption amount, over

(b) the regular tax for the taxable year.

Sec. 17. Minnesota Statutes 1998, section 290.091, subdivision 2, is amended to
read:

Subd. 2. DEFINITIONS. For purposes of the tax imposed by this section, the fol-
lowing terms have the meanings given:

(a) “Alternative minimum taxable income” means the sum of the following for the
taxable year:

(1) the taxpayer’s federal alternative minimum taxable income as defined in section
55(b)(2) of the Internal Revenue Code;

(2) the taxpayer’s itemized deductions allowed in computing federal alternative
minimum taxable income, but excluding:

(i) the Minnesota charitable contribution deduction;

(ii) the medical expense deduction;
(iif) the casualty, theft, and disaster loss deduction; and
(iv) the impairment-related work expenses of a disabled person; and

(v) holocaust victims’ settlement payments to the extent allowed under section
290.01, subdivision 19b; and

(3) for depletion allowances computed under section 613A(c) of the Internal Reve-
nue Code, with respect to each property (as defined in section 614 of the Internal Revenue
Code), to the extent not included in federal alternative minimum taxable income, the ex-
cess of the deduction for depletion allowable under section 611 of the Internal Revenue
Code for the taxable year over the adjusted basis of the property at the end of the taxable
year (determined without regard to the depletion deduction for the taxable year);

(4) to the extent not included in federal alternative minimuni taxable income, the
amount of the tax preference for intangible drilling cost under section 57(a)(2) of the In-
ternal Revenue Code determined without regard to subparagraph (E);

(5) to the extent not included in federal alternative minimum taxable income, the
amount of interest income as provided by section 290.01, subdivision 19a, clause (1);

(6) ameunts added to federal taxable income as provided by seetion 290.01; subdivi~
sion 19a; clauses (5); (6); and (P

less the sum of the amounts determined under the following elauses () to (4):
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(1) interest income as. defined in section 290.01, subdivision 19b, clause (1);

(2) an overpayment of state income tax as provided by section 290.01, subdivision
19b, clause (2), to the extent included in federal alternative minimum taxable income;
and

(3) the amount of investment interest paid or accrued within the taxable year on in-
debtedness to the extent that the amount does not exceed net investment income, as de-
fined in section 163(d)(4) of the Internal Revenue Code. Interest does not include
amounts deducted in computing federal adjusted gross income; ard.

In the case of an estate or trust, alternative minimum taxable income must be com-
puted as provided in section 59(c) of the Internal Revenue Code.

(b) “Investment interest” means investment interest as defined in section 163(d)(3)
of the Internal Revenue Code.

(c) “Tentative minimum tax” equals sever 6.5 percent of alternative minimum tax-
able income after subtracting the exemption amount determined under subdivision 3.

(d) “Regular tax” meané the tax that would be imposed ﬁnder this chapter (without
regard to this section and section 290.032), reduced by the sum of the nonrefundable
credits allowed under this chapter.

(e) “Net minimum tax” means the minimum tax-imposed by this section.

(f) “Minnesota charitable contribution deduction” means a charitable contribution
deduction under section 170 of the Internal Revenue Code to or for the use of an entity
described in section 290,21, subdivision 3, clauses (a) to (e). When the federal deduction
for charitable contributions is limited under section 170(b) of the Internal Revenue Code,
the allowable contributions in the year of contribution are deemed to be first contribu-
tions to entities described in section 290.21, subdivision 3, clauses (a) to (e).

Sec. 18. Minnesota Statutes 1998, section 290.091, subdivision 6, is amended to
read: '

Subd. 6. CREDIT FOR PRIOR YEARS’ LIABILITY. (a) A credit is allowed
against the tax imposed by this chapter on individuals, trusts, and estates equal to the
minimum tax credit for the taxable year. The minimum tax credit equals the adjusted net

minimunm tax for taxable years beginning after December 31, 1988, reduced by the mini-
mum tax credits allowed in a prior taxable year. The credit may not exceed the excess (if

any) for the taxable year of
(1) the regular tax, over
(2) the greater of (i) the tentative alternative minimum tax, or (ii) zero.

(b) The adjusted net minimum tax for a taxable year equals the lesser of the net mini-
mum tax or the excess (if any) of

(1) the tentative minimum tax, over

(2) seven 6.5 percent of the sum of
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(i) adjusted gross income as defined in section 62 of the Internal Revenue Code, -
(i1) interest income as defined in section 290.01, subdivision 193, clause (1),
(iii)theameu&%addedtefede%altmmbleineemeaspmvidedb}seeﬁea%s&b—
division 19a; clauses (5); (6); and (D

@) interest on specified private activity bonds, as defined in section 57(a)(5) of the
Internal Revenue Code, to the extent not included under clause (ii),

@ (iv) depletion as defined in section 57(a)(1), determined without regard to the
last sentence of paragraph (1), of the Internal Revenue Code, less

(v (v) the deductions allowed in computing alternative minimum taxable income
provided in subdivision 2, paragraph (a), clause (2) of the first series of clauses and ‘
clauses (1), (2), and (3); and (4) of the second series of clauses, and i
\
\
|

vl (vi) the exemption amount determined under subdivision 3.

In the case of an individual who is not a Minnesota resident for the entire year, ad-
justed net minimum tax must be multiplied by the fraction defined in section 290.06, sub-
division 2¢, paragraph (e). In the case of a trust or estate, adjusted net minimum tax must
be multiplied by the fraction defined under subdivision 4, paragraph (b).

Sec. 19. Minnesota Statutes 1998, section 290.0921, subdivision 5, is amended to
read:

Subd. 5. CHARITABLE CONTRIBUTIONS. (a) A deduction from alternative
minimum taxable net income is allowed equal to the contributions subject to the deduc-
tion for charitable contributions under section 290.21, subdivision 3, without apphcatlon
of the limitation in section 29021, subdivision 3. The deduction aflowable for capital
gain property is limited to the adjusted basis of the property as defined in section 290.01,
subdivision 19f. The term capital gain property has the meaning given by section
170(b)(1)(C)(iv) of the Internal Revenue Code, but does not include property to which an
election under section 170(b)(1)(C)(iii) of the Internal Revenue Code applies.

(b) The amount of the deduction may not exceed 15 percent of alternative minimum
taxable net income less the deduction allowed under subdivision 6.

Sec. 20. Minnesota Statutes 1998, section 290.093, subdivision 3, is amended to
read:

Subd. 3. CARRYOVER. (a) A net operating loss incurred in a taxable year: (i) be-
ginning after December 31, 1986, shall be a net operating loss carryover to each of the 15
taxable years following the taxable year of such loss; (ii) beginning before January 1,
1987, shall be anet operating loss carryover to each of the five taxable years following the
taxable year of such loss subject to the provisions of Minnesota Statutes 1986, section
290.095; and (iii) beginning before Januvary 1, 1987, shall be a net operating loss carry-
back to each of the three taxable years preceding the loss year subject to the provisions of
Minnesota Statutes 1986, section 290.095.

(b) The entire amount of the net operating loss for any taxable year shall be carried to
the earliest of the taxable years to which such loss may be carried. The portion of such loss
which shall be carried to each of the other taxable years shall be the excess, if any, of the
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arnount of such loss over the sum of the taxable net income, adjusted by the modifications
specified in subdivision 4, for each of the taxable years to which such loss may be carried.

(c) Where a corporation does business beth within and without Minnesota; and ap-
portions its income under the provisions of section 290.191, the net operating loss deduc-
tion incurred in any taxable year shall be allowed to the extent of the apportionment ratio
of the loss year. .

(d) The provisions of sections 381, 382, and 384 of the Internal Revenue Code apply
to carryovers in certain corporate acquisitions and special limitations on net operating
loss carryovers. The limitation amount determined under section 382 shall be applied to
net income, before apportionment, in each post change year to which a loss is carried.

Sec. 21. Minnesota Statutes 1998, section 290.17, subdivision 3, is amended toread:

Subd. 3. TRADE OR BUSINESS INCOME; GENERAL RULE. All incomeof a
trade or business is subject to apportionment except nonbusiness income, Income
derived from carrying on a trade or business must be assigned to this state if the trade or

. business is conducted wholly within this state, assigned outside this state if conducted
wholly without this state. and apportioned between this state and other states and coun-
tries under this subdivision if conducted partly within and partly without this state. For
purposes of determining whether a trade or business is carried on exclusively within or

. w1thout this state:

(a) A trade or business physically located exclusively within this state is neverthe-
less carried on partly within and partly without this state if any of the principles set forth
in section 290.191 for the allocation of sales or receipts within or without this state when
applied to the taxpayer’s situation result in the allocation of any sales or receipts without
this state.

(b) A trade or business physically located exclusively without this state is neverthe-
Tess carried on partly within and partly without this state if any of the principles set forth
in section 290.191 for the allocation of sales.or receipts within or without this state when
applied to the taxpayer’s situation result in the allocation of any sales or receipts without
this state. The jurisdiction to tax such a business under this chapter must be determined in
accordance with sections 290.014 and 290.015.

Sec. 22. Minnesota Statutes 1998, section 290.17, subdivision 4, is amended to read:

Subd. 4. UNITARY BUSINESS PRINCIPLE. (2) If a trade or business conducted
wholly within this state or partly within and partly without this state is part of a unitary
businéss, the entire income of the unitary business is subjectto apportionment pursuant to
section 290.191. Notwithstanding subdivision 2, paragraph (c), none of the income of a
unitary business is considered to be derived from any particular source and none may be
allocated to a particular place-except as provided by the applicable apportionment formu-
la. The provisions.of this subdivision do not apply to farm income subject to subdivision
5; paragraph (a); business income subject to subdivision 5, paragraph (b) ez {e); income
of an insurance company determined under section 290.35, or income of an investment
company determined under section 290.36.

b) The term “unitary business” means business activities or operations which are of
y

mutual benefit; dependent upen; or contributory to one another; individually or as a group
result in a flow of value between them. The term may be applied within a single legal
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entity or between multiple entities and without regard to whether each entity is a sole pro-
prietorship, a corporation, a partnership or a trust.

(c) Unity is presumed whenever there is unity of ownership, operation, and use, evi-
denced by centralized management or executive force, centralized purchasing, advertis-
ing, accounting, or other controlled interaction, but the absence of these centralized acti-
vities will not necessarily evidence a nonunitary business. Unity is also presumed when
business activities or operations are of mutual benefit, dependent upon or contributory to

N one anothey, either individually or as a group.

(d) Where a business operation conducted in Minnesota is owned by a business enti-
ty that carries on business activity outside the state different in kind from that conducted
within this state, and the other business is conducted entirely outside the state, it is pre-
sumed that the two business operations are unitary in nature, interrelated, connected, and
interdependent unless it can be shown to the contrary.

(¢) Unity of ownership is not deemed to exist when a corporation is involved unless
that corporation is a member of a group of two or more business entities and more than 50
percent of the voting stock of each member of the group is directly or indirectly owned by
a common owner ot by common owners, either corporate or noncorporate, or by one or
more of the member corporations of the group, For this purpose, the term “voting stock”
shall include membership interests of mutual insurance holding companies formed under
section 60A.077.

(f) The net income and apportionment factors under section 290.191 or 290.20 of
foreign corporations and other foreign entities which are part of a unitary business shall
not be included in the net income or the apportionment factors of the unitary business. A
foreign corporation or other foreign entity which is required to file a return under this
chapter shall file on a separate return basis. The net income and apportionment factors
under section 290.191 or 290.20 of foreign operating corporations shall not be included
in the net income or the apportionment factors of the unitary business except as provided
in paragraph (g).

(g) The adjusted net income of a foreign operating corporation shall be deemed to be
paid as adividend on the last day of its taxable year to each shareholder thereof, in propor-
tion to each shareholder’s ownership, with which such corporation is engaged in a unitary
business. Such deemed dividend shall be treated as a dividend under section 290.21, sub-
division 4. '

Dividends actually paid by a foreign operating corporation to a corporate sharehold-
er which is a member of the same unitary business as the foreign operating corporation
shall be eliminated from the-net income of the unitary business in preparing a combined
report for the unitary business. The adjusted net income of a foreign operating corpora-
tion shall be its net income adjusted as follows:

(1) any taxes paid or accrued to a foreign country, the commonwealth of Puerto
Rico, or a United States possession ot political subdivision of any of the foregoing shall
be a deduction; and

(2) the subtraction from federal taxable income for payments received from foreign
corporations or foreign operating corporations under section 290,01, subdivision 19d,
clause (11), shall not be allowed.
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If a foreign operating corporation incurs a nét loss, neither income nor deduction
from that corporation shall be included in determmlng the net income of the unitary busi-

ness.

(b) For purposes of determining the net income of a unitary business and the factors
to be used in the apportionment of net income pursuant to section 290.191 or 290.20,
there must be included only the income and apportionment factors of domestic corpora-
tions or other domestic entities other than foreign operating corporations that are deter-
mined to be part of the unitary business pursuant to this subdivision, notwithstanding that
foreign corporations or other foreign entities might be included in the unitary business.

(1) Deductions for expenses, interest, or taxes otherwise allowable under this chap-
ter that are connected with or allocable against dividends, deemed dividends described in:
paragraph (g), or royalties, fees, or other like income described in section 290.01, subdi-
vision 19d, clause (11), shall not be disallowed.

«(j) Each corporation or other entity, except a sole proprietorship, thatis part of a uni-
tary business must file combined reports as the commissioner determines. On the reports,
all intercompany transactions between entities included pursuant to paragraph (h) must
be eliminated and the entire net income of the unitary business determined in accordance
with this subdivision is apportioned among the entities by using each entity’s Minnesota
factors for apportionment purposes in the numerators of the apportionment formula and
the total factors for apportionment purposes of all entities included pursuant to paragraph
(h) in the denominators of the apportionment formula.

(k) If a corporation has been divested from a unitary business and is included in a
combined report for a fractional part.of the common accounting period of the combined

report;
(1) its income includable in the combined report is its income incurred for that part
of the year determined by proration or separate accounting; and

(2) its sales, property, and payroll included in the apportionment formula must be
prorated or accounted for separately.

-Sec. 23. Mlnnesota Statutes 1998, section 290.17, SublelSlOl’l 6,is amended to read:

Subd. 6. NONBUSINESS INCOME. Eor a trade or business for which allocation
of income within and without this state is required; if the taxpayer has any income not
that income must be allocated under subdivision 2- Intangible property is employedina
&adewbuﬁﬂ%s#%heewnereﬂhepmpepwhelés#asameaﬂseﬁu%eéng%he&adeer
business- Nonbusiness income is income of the trade or business that cannot be appor-
tioned by this state because of the United States Constitution or the constitution of the
state of_l\_/hn_neso? and includes income that cannot constitutionally be apportioned to to
this state because it is derived from a capital transaction that solely serves an mvestment
function. Nonbusiness income must be allocated under ‘subdivision 2.

Sec. 24. Minnesota Statutes 1998, section 290.191, subdivision 2, is amended to
read: )

Subd, 2. APPORTIONMENT FORMULA OF GENERAL APPLICATION.
Except for those frades or businesses required to use a different formula under subdivi-
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sion 3 or section 290.35 or 290.36, and for those trades or businesses that receive permis-
sion to use some other method under section 290.20 or under subdivision 4, a trade or
business required to apportion its net income must apportion its income to this state on the
basis of the percentage obtained by taking the sum of:

(1) 7075 percent of the percentage which the sales made within this state in connec-
tion with the trade or business during the tax period are of the total sales wherever made in
connection with the trade or business during the tax periods;

(2) 15 12.5 percent of the percentage which the total tangible property used by the
taxpayer in this state in connection with the trade or business during the tax period is of
the total tangible property, wherever located, used by the taxpayer in connection with the
trade or business during the tax period; and

(3) 35 12.5 percent of the percentage which the taxpayer’s total payrolls paid or in-
curred in this state or paid in respect to labor performed in this state in connection with the
trade or business diring the tax period are of the taxpayer’s total payrolls paid or incurred
in connection with the trade or business during the tax period.

Sec. 25, Minnesota Statutes 1998, section 290.191, subdivision 3, is amended to
read:

Subd. 3. APPORTIONMENT FORMULA FOR FINANCIAL INSTITU-
TIONS. Except for an investment company required to apportion its income under sec-
tion 290.36, a financial institution that is required to apportion its net income must appor-
tion its net income to this state on the basis of the percentage obtained by taking the sum
of:

(1) 79 75 percent of the percentage which the receipts from within this state in con-
nection with the trade or business during the tax period are of the total receipts in connec-
tion with the trade or business during the tax period, from wherever derived,

(2) 45 12.5 percent of the percentage which the sum of the total tangible property

used by the taxpayer in this state and the intangible property owned by the taxpayer and ]

attributed to this state in connection with the trade or business during the tax period is of
the sum of the total tangible property, wherever located, used by the taxpayer and the in-
tangible property owned by the taxpayer and attributed to all states in connection with the
trade or business during the tax period; and

(3) 45 12.5 percent of the percentage which the taxpayer’s total payrolls paid or in-
curred in this state or paid in respect to labor performed in this state in connection with the
trade or business during the tax period are of the taxpayer’s total payrolls paid or incurred
in connection with the trade or business during the tax period.

Sec. 26. Minnesota Statutes 1998, section 290.9725, is amended to read:
290.9725 S CORPORATION.

For purposes of this chapter, the term “S corporation” means any corporation having
a valid election in effect for the taxable year under section 1362 of the Internal Revenue
Code; exeept that a corperation which either:

&b is a financial institution to which either section 585 or section 593 of the Internal
Revenue Ceode applies; or
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)has a wholly owned subsidiary as deseribed in section 1361(b)(3)(B) of the Inter-
nal Revenue Code which is a financial institation as deseribed abeve

is not an “S” corporation for the purpeses of this ehapter. An S corporation shall not be
subject to the taxes imposed by this chapter, except:

(1) the taxes imposed undér sections 290.0922, 290.92, 290.9727, 290.9728, and
290. 9729 and

(2) the tax under sections 290.06, subdivision 1, and 290.0921 apply to a financial
institution to which either section 585 or 593 of the Internal Revenue Code applies or that
has a wholly owned subsidiary as described in section 1361(b)(3)(B) of the Internal Rev-
enue Code which i is a financial institution under section 585 or 593 of the Internal Reve-
mee Code.

Sec. 27 Minnesota Statutes 1998, section 290.9726, is amended by adding a subdi-
vision to read:

Subd. 7. FINANCIAL INSTITUTIONS. An S corporation that is subject to the
tax under section 290,9725, clause (2), must report to each shareholder an apportionment
of the S corporation’s tax obligation for the taxable year for purposes of the credit under
section 290.06, subdivision 26. The apportionment to a shareholder must be made in pro-
portion to the amount of taxable income of the S corporation apportioned to the “share-

holder.

Sec. 28. Minnesota Statutes 1998, éection "290A.O3,- subdivision 3, is amended to
read:

Subd. 3. INCOME. (1) “Income” means the sum of the following:

(a) federal adjusted gross income as defined in the Internal Revenue Code; and

(b) the sum of the following amounts to the extent not included in clause (a):

(i) all nontaxablé income;

(i) the amount of a passive activity loss that is not disallowed as a result of section
469, paragraph (i) or (m) of the Internal Revenue Code and the amount of passive activity
loss carryover allowed under section 469(b) of the Internal Revenue Code; -

(iii) an amount equal to the total of any discharge of qualified farm indebtedness of a
solvent individual excluded from gross income under section 108(g) of the Internal Rev-
enue Code;

(iv) cash public assistance and relief;

(v) any pension or annuity (including railroad retirement benefits, all payments re-
ceived under the federal Social Security Act, supplemental security income, and veterans
benefits), which was not exclusively funded by the claimant or spouse, or which was
funded exclusively by the claimant or spouse and which funding payments were ex-
cluded from federal adjusted gross income in the years when the payments were made;

(vi) interest received from the federal or a state government or any instrumentality
or political subdivision thereof;
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(vii) workers’ compensation;
(viii) nontaxable strike benefits;

(ix) the gross amounts of payments received in the nature of disability income or
sick pay as a result of accident, sickness, or other disability, whether funded through in-
surance or otherwise;

(x) a lump sum distribution under section 402(e)(3) of the Internal Revenue Code;

(x1) contributions made by the claimant to an individual retirement account, includ-
ing a qualified voluntary employee contribution; simplified employee pension plan;
self~employed retirement plan; cash or deferred arrangement plan under section 401(k)
of the Internal Revenue Code; or deferred compensation plan under section 457 of the
Internal Revenue Code; and

(xii) nontaxable scholarship or fellowship grants.

In the case of an individual who files an income tax return on a fiscal year basis, the
term “federal adjusted gross income” shall mean federal adjusted gross income reflected
in the fiscal year ending in the calendar year. Federal adjusted gross income shall not be
reduced by the amount of a net operating loss carryback or carryforward or a capital loss
carryback or carryforward allowed for the year.

(2) “Income” does not include:

(a) amounts excluded pursuant to the Internal Revenue Code, sections 101(a) and
102;

(b) amounts of any pension or annuity which was exclusively funded by the claim-
antor spouse and which funding payments were not excluded from federal adjusted gloss
income in the years when the payments were made;

(c) surplus food or other relief in kind supplied by a governmental agency;
(d) relief granted under this chapter; ox

(e) child support payments received under a temporary or final decree of dissolution
or legal separation; or

(f) holocaust. setflement payments as defined in section 290.01, subdivision 32.

(3) The sum of the following amounts may be subtracted from income:

(a) for the claimant’s first dependent, the exemption amount multiplied by 1.4;
(b) for the claimant’s second dependent, the exemption amount multiplied by 1.3;
(c) for the claimant’s third dependent, the exemption amount multiplied by 1.2;
(d) for the claimant’s fourth dependent, the exemption amount multiplied by 1.1;
(e) for th¢ claimant’s fifth dependent, the exemption amount; and

(f) if the claimant or claimant’s spouse was disabled or attained the age of 65 on or
before December 31 of the year for which the taxes were levied or rent paid, the exemp-
tion amount.
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For purposes of this. subdivision, the “exemption amount” means the exemption
amount under section 151(d) of the Internal Revenue Code for the taxable year for which
the income is reported.

Sec. 29. NONBUSINESS INCOME; PRE-1999 TAX YEARS.

If all items of income, gain, or loss are reported by a taxpayer as business income or
loss on an original or amended return for a tax year to which this section applies, the com-
missioner of revenue shall not adjust the tax tax liability for that tax year, or for any other tax
year affected by a carryover from that tax year, by treafing any of the ifems as nonbusiness
income or loss under Minnesota Statutes, section 290.17, subdivision 6. Any adjustment
treating an item as nonbusiness income or loss ordered by the commissioner before the
effective date of this section must be reversed if the order is subject to administrative or

judicial challenge on the effective date ﬂi such: a  challenge is timely filed. The reporting
of any item as’ nonbusiness income, gain, or 10ss does not preclude the application of this
section lf the taxpayer may not constltutlonally be requlred to treat the item as business

income, gam or loss. - o -

Sec. 30. BANK S CORPORATION SHAREHOLDERS ALTERNATIVE
MINIMUM TAX.

For taxable years beginning after December 31, 1997, and before January 1, 1999, a
taxpayer is allowed a deduction in computing alternative minimum taxable income under
Minnesota Statutes 1998, section 290.091, subdivision 2, paragraph (a), equal to the
amount of the subtraction under Mlnnesota Statutes 1998, section 200.01, subdivision

19b, clause (13)
Sec. 31. APPROPRIATION.

(a) $100,000 is appropriated from the general fund to the commissioner of revenue

to make grants to one or more nonprofit organizations, qualifying under section
301(c)(3) of the Internal Revenue Code of 1986, to coordinate, facilitate, encourage, and
aid inthe prov1s1on of taxpayer assistance services. In making grants under this appropri-
ation, the commisstoner shall give preference to organizations that will use the grants to

atfract new and train new and existing volunteers {o provide taxpayer assistance. This ap-
propriation is s available for fiscal years 2000 and 2001 and does not become a part irt of the

base. -

(b) “Taxpayer assistance services” means accounting and tax preparation services
- provided by volunteers fo low—income and disadvantaged Minnesota residents to help
them file federal and state income tax returns and Minnesota property tax refund claims
and to provide personal representation before the department of revenue 1 and the Internal

Revenue Service.
Sec. 32. EFFECTIVE DATE.
(a) Section 1 applies to claims written off after June 30, 1999.

(b) Section 2 is intended to clarify rather than to change the definition of resident and
is effective for all examinations, claims for refund, administrative appeals, and court pro-
ceedings that are pendmg or begln on or after the day following final enactment.
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after December 31, 1998. The provisions substituting qualifying child for dependent in
sections 4 and 13 are effective for taxable years beginning after December 31, 1999,

(d) Section 4, clause (4), and section 6 are effective for taxable years begmmng after
December 31, 1999.

(e) Section 12, clause (g), is effective for tax years beginning after December 31,
1997. The The rest o_f section 12 is ) is effective for taxable years beginning after December 31
1998

(t) Sections 19, 20, and 22, the ch"mges to clause (a) are effective for tax years be-

beginning before J: Januaxy 1, 1999,

(i) Section 30 is effective for tax years after December 31, 1997, and beginning be-
fore Tar January 1, 1999

() Section 31 is effective the day following final enactment.

ARTICLE 3

FEDERAL UPDATE

Section 1. Minnesota Statutes 1998, section 289A.02, subdivision 7, is amended to
read:

Subd. 7. INTERNAL REVENUE CODE. Unless specifically defined otherwise,
“Internal Revenue Code” means the Internal Revenue Code of 1986, as amended through
December 31, 1997. 1998.

Sec. 2. Minnesota Statutes 1998, section 290.01, subdivision 19, is amended to read:

Subd. 19. NET INCOME. The term “net income” means the federal taxable in-
come, as defined in section 63 of the Internal Revenue Code of 1986, as amended through
the date named in this subdivision, incorporating any elections made by the taxpayer in
accordance with the Internal Revenue Code in determining federal taxable income for
federal i income tax purposes, and with the modifications provided in subdivisions 19a to
19f.

In the case of a regulated investment company or a fund thereof, as defined in sec-
tion 851(a) or 851(g) of the Internal Revenue Code, federal taxable income means invest-
ment company taxable income as defined in section 852(b)(2) of the Internal Revenue
Code, except that:

(1) the exclusion of net capital gain provided in section 852(b)(2)(A) of the Internal
Revenue Code does not apply;
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(2) the deduction for dividends paid under section 852(b)(2)(D) of the Internal Rev-
enue Code must be applied by allowing a deduction for capital gain dividends and ex-
empt—interest dividends as defined in sections 852(b)(3)(C) ar;d 852(b)(5) of the Internal

Revenue Code; and’

(3) the deduction for dividends paid must also be applied in the amount of any undis-
tributed capital gains which the regulated investment company elects to have treated as
provided in section 852(b)(3)(D) of the Internal Revenue Code.

The net income of a real estate investment trust as defined and limited by section
856(a), (b), and (c) of the Internal Revenue Code means the real estate investment trust
taxable income as defined in section 857(b)(2) of the Internal Revenue Code.

The net income of a designated settlement fund as defined in section 468B(d) of the
Internal Revenue Code means the gross income as defined in section 468B(b) of the In-

ternal Revenue Code..

The Internal Revenue Code of 1986, as amended through December 31, 1986, shall
be in effect for taxable years beginning after December 31, 1986. The provisions of sec-
tions 10104, 10202, 10203, 10204, 10206, 10212, 10221, 10222, 10223, 10226, 10227,
10228, 10611, 10631, 10632, and 10711 of the Omnibus Budget Reconciliation Act of
1987, Public Law Number 100-203, the provisions of sections 1001, 1002, 1003, 1004,
1005, 1006, 1008, 1009, 1010, 1011, 1011A, 1011B, 1012, 1013, 1014, 1015, 1018,
2004, 3041, 4009, 6007, 6026, 6032, 6137, 6277, and 6282 of the Technical and Miscel-
laneous Revenue Act of 1988, Public Law Number 100-647, the provisions of sections
7811, 7816, and 7831 of the Omnibus Budget Reconciliation Act of 1989, Public Law
Number 101-239, the provisions of sections 1305, 1704(r), and 1704(e)(1) of the Smalil
Business Job Protection Act, Public Law Number 104-188, and the provisions of sec-
tions 975 and 1604(d)(2) and (e) of the Taxpayer Relief Act of 1997, Public Law Number
105-34, and the provisions of section 4004 of the Omnibus Consolidated and Emergency
Supplemental Appropriations Act, 1999, Public Law Number 105277 shall be effective
at the time they become effective for federal income tax purposes.

The Internal Revenue Code of 1986, as amended through December 31, 1987, shall
be in effect for taxable years beginning after December 31, 1987. The provisions of sec-
tions 4001, 4002, 4011, 5021, 5041, 5053, 5075, 6003, 6008, 6011, 6030, 6031, 6033,
6057, 6064, 6066, 6079, 6130, 6176, 6180, 6182, 6280, and 6281 of the Technical and
Miscellaneous Revenue Act of 1988, Public Law Number 100-647, the provisions of
sections 7815 and 7821 of the Omnibus Budget Reconciliation Act of 1989, Public Law
Number 101-239, and the provisions of section 11702 of the Revenue Reconciliation Act
of 1990, Public Law Number 101-508, shall become effective at the time they become

effective for federal tax purposes.

The Internal Revenue Code of 1986, as amended through December 31, 1988, shall
be in effect for taxable years beginning after December 31, 1988. The provisions of sec-
tjons 7101, 7102, 7104, 7105, 7201, 7202, 7203, 7204, 7205, 7206, 7207, 7210, 7211,
7301, 7302, 7303, 7304, 7601, 7621, 7622, 7641, 7642, 7645, 7647, 7651, and 7652 of
the Omnibus Budget Reconciliation Act of 1989, Public Law Number 101-239, the pro-
vision of section 1401 of the Financial Institutions Reform, Recovery, and Enforcement
Act of 1989, Public Law Number 101-73, the provisions of sections 11701 and 11703 of
the Revenue Reconciliation Act of 1990, Public Law Number 101-508, and the provi-
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sions of sections 1702(g) and 1704(£)(2)(A) and (B) of the Small Business Job Protection
Act, Public Law Number 104188, shall become effective at the time they become effec-
tive for federal tax purposes.

The Internal Revenue Code of 1986, as amended through December 31, 1989, shall
be in effect for taxable years beginning after December 31, 1989. The provisions of sec-
tions 11321, 11322, 11324, 11325, 11403, 11404, 11410, and 11521 of the Revenue Rec-
onciliation Act of 1990, Public Law Number 101-508, and the provisions of sections
13224 and 13261 of the Omnibus Budget Reconciliation Act of 1993, Public Law Num-
ber 10366, shall become effective at the time they become effective for fedexal pur-
poses.

The Internal Revenue Code of 1986, as amended through December 31, 1990 shall
be in effect for taxable years beginning after December 31, 1990.

The provisions of section 13431 of the Omnibus Budget Reconciliation Act of
1993, Public Law Number 10366, shall become effective at the time they became effec-
tive for federal purposes.

The Internal Revenue Code of 1986, as amended through December 31, 1991, shall
be in effect for taxable years beginning after December 31, 1991.

The provisions of sections 1936 and 1937 of the Comprehensive National Energy
Policy Act of 1992, Public Law Number 102-486, the provisions of sections 13101,
13114, 13122, 13141, 13150, 13151, 13174, 13239, 13301, and 13442 of the Omnibus
Budget Reconciliation Act of 1993, Public Law Number 10366, and the provisions of
section 1604(a)(1), (2), and (3) of the Taxpayer Relief Act of 1997, Public Law Number
105-34, shall become effective at the time they become effective for federal purposes.

The Internal Revenue Code of 1986, as amended through December 31, 1992, shall
be in effect for taxable years beginning after December 31, 1992,

The provisions of sections 13116, 13121, 13206, 13210, 13222, 13223, 13231,
13232, 13233, 13239, 13262, and 13321 of the Omnibus Budget Reconciliation Act of
1993, Public Law Number 103-66, the provisions of sections 1703(a), 1703(d), 1703(i),
1703(1), and 1703(m) -of the Small Business Job Protection Act, Public Law Number
104-188, and the provision of section 1604(c) of the Taxpayer Relief Act of 1997, Public
Law Number 105-34, shall become effective at the time they become effective for feder-
al purposes.

The Internal Revenue Code of 1986, as amended through December 31, 1993, shall
be in effect for taxable years beginning after December 31, 1993.

The provision of section 741 of Legislation to Implement Uraguay Round of Gener-
al Agreement on Tariffs and Trade, Public Law Number 103-463, the provisions of sec-
tions 1, 2, and 3, of the Self~Employed Health Insurance Act of 1995, Public Law Num-
ber 104-7, the provision of section 501(b)(2) of the Health Insurance Portability and Ac-
countability Act, Public Law Number 104-191, the provisions of sections 1604 and
1704(p)(1) and (2) of the Small Business Job Protection Act, Public Law Number
104-188, and the provisions of sections 1011, 1211(b)(1), and 1602(f) of the Taxpayer
Relief Act of 1997, Public Law Number 105-34, shall become effective at the time they
become effective for federal purposes.
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The Internal Revenue Code of 1986, as amended throngh December 31, 1994, shall
be in effect for taxable years beginning after December 31, 1594, :

The provisions of sections 1119(a), 1120, 1121, 1202(a), 1444, 1449(b), 1602(a),
1610(a), 1613, and 1805 of the Small Business Job Protection Act, Public Law Number
104-188, the provision of section 511 of the Health Insurance Portability and Account-
ability Act, Public Law Number 104-191, and the provisions of sections 1174 and
1601(1)(2) of the Taxpayer Relief Act of 1997, Public Law Number 105-34, shall be-
come effective at the time they become effective for federal purposes.

The Internal Revenue Code of 1986, as amended through March 22, 1996, is in ef-
fect for taxable years beginning after December 31, 1995.

The provisions of sections 1113(a), 1117, 1206(a), 1313(a), 1402(a), 1403(a), 1443,
1450, 1501(a), 1605, 1611(a), 1612, 1616, 1617, 1704(1), and 1704(m) of the Small Busi-
ness Job Protection Act, Public Law Number 104-188, the provisions of Public Law
Number 104-117, and the provisions of sections 313(a) and (b)(1), 602(a), 913(b), 941,
961, 971, 1001(a) and (b), 1002, 1003, 1012, 1013, 1014, 1061, 1062, 1081, 1084(b),
1086, 1087, 1111(a), 1131(by and (c), 1211(b), 1213, 1530(c)(2), 1601(£)(5) and (h), and
1604(d)(1) of the Taxpayer Relief Act of 1997, Public Law Number 105-34, the provi-
sions of section 6010 of the Internal Revenue Service Restructuring and Reform Act of
1998, Public Law Number 105206, and the provisions of section 4003 of the Omnibus
Consolidated and Emergency Supplemental Appropriations Act, 1999, Public Law
Number 105-277, shall become effective at the time they become effective for federal

purposes.

~ The Internal Revenue Code of 1986, as amended through December 31, 1996, shall
be in effect for taxable years beginning after December 31, 1996.

The provisions of sections 202(a) and (b), 221(a), 225, 312, 313, 913(a), 934, 962,
1004, 1005, 1052, 1063, 1084(a) and (c), 1089, 1112, 1171, 1204, 1271(a) and (b),
1305(a), 1306, 1307, 1308, 1309, 1501(b), 1502(b), 1504(a), 1505, 1527, 1528, 1530,
1601(d), (), (f), and (i) and 1602(a), (b), (c), and (e} of the Taxpayer Relief Act of 1997,
Public Law Number 105-34, the provisions of sections 6004, 6005, 6012, 6013, 6015,
6016, 7002, and 7003 of the Internal Revenue Service Restructuring and Reform Act of
1998, Public Law Number 105—-206, and the provisions of section 3001 of the Omnibus
Consolidated and Emergency Supplemental Appropriations Act, 1999, Public Law
Number 105-277, shall become effective at the time they become effective for federal
purposes.

" The Internal Revenue Code of 1986, as amended through December 31, 1997, shall
be in effect for taxable years beginning after December 31, 1997.

The provisions of sections 5002, 6009, 6011, and 7001 of the Internal Revenue Ser-
vice Restructuring and Reform Act of 1998, Public Law Number 105-206, the provi-
sions of section 9010 of the Transportation Equity Act for the 21st Century, Public Law
Number 105-178, the provisions of sections 1004, 4002, and 5301 of the Omnibus Con-
solidation and Emergency Supplemental Appropriations Act, 1999, Public Law Number
105-277, and the provision of section 303 of the Ricky Ray Hemophilia Relief Fund Act

of 1998, Public Law Number 105-369, si shall become effective at the time they become

effective for federal purposes.
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The Internal Revenue Code _(g' 1986, as amended through December 31, 1998, shall
be i_n_e?f—ect for taxable years beginning after December 31, 1998.

Except as otherwise provided, references to the Internal Revenue Code in subdivi-
sions 19a to 19g mean the code in effect for purposes of determining net income for the
applicable year.

Sec. 3. Minnesota Statutes 1998, section 290.01, subdivision 19b, is amended to
read:

Subd, 19b, SUBTRACTIONS FROM FEDERAL TAXABLE INCOME., For
individuals, estates, and trusts, there shall be subtracted from federal taxable income:

(1) interest income on obligations of any authority, commission, or instrumentality
of the United States to the extent includable in taxable income for federal income tax pur-
poses but exempt from state income tax under the laws of the United States;

(2) if included in federal taxable income, the amount of any overpayment of income -
tax to Minnesota or (o any other state, for any previous taxable year, whether the amount
is received as a refund or as a credit to another taxable year’s income tax liability;

(3) the amount paid to others, less the credit allowed under section 290.0674, not to
exceed $1,625 for each dependent in grades kindergarten to 6 and $2,500 for each de-
pendent in grades 7 to 12, for tuition, textbooks, and transportation of each dependent in
attending an elementary or secondary school situated in Minnesota, North Dakota, South
Dakota, Jowa, or Wisconsin, wherein a resident of this state may legally fulfill the state’s
compulsory attendance laws, which is not operated for profit, and which adheres to the
provisions of the Civil Rights Act of 1964 and chapter 363. For the purposes of this
clause, “tnition” includes fees or tuition as defined in section 290.0674, subdivision 1,
clause (1). As used in this clause, “textbooks” includes books and other instructional ma-
terials and equipment used in elementary and secondary schools in teaching only those
subjects legally and commonty taught in public elementary and secondary schools in this
state. Equipment expenses qualifying for deduction includes expenses as defined and
limited in section 290.0674, subdivision 1, clause (3). “Textbooks” does not include
instructional books and materials used in the teaching of religious tenets, doctrines, or
worship, the purpose of which is to instill such tenets, doctrines, or worship, nor does it
include books or materials for, or transportation to, extracurricular activities including
sporting events, musical or dramatic events, speech activities, driver’s education, or sim-
ilar programs;

(4) to the extent inclnded in federal taxable income, distributions from a qualified
governmental pension plan, an individual retirement account, simplified employee pen-
sion, or qualified plan covering a self-employed person that represent a return of con-
tributions that were included in Minnesota gross income in the taxable year for which the
contributions were made but were deducted or were not included in the computation of
federal adjusted gross income. The distribution shall be allocated first to return of con-
tributions until the contributions included in Minnesota gross income have been ex-

hausted. This subtraction applies only to contributions made in a taxable year prior to
1985;

(5) income as provided under section 290.0802;

(6) the amount of unrecovered accelerated cost recovery system deductions allowed
under subdivision 19g; .
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(7) to the extent included in federal adjusted gross income, income realized on dis-
position of property exempt from tax under section 290.491;

(8) to the extent not deducted in determining federal taxable income, the amount
paid for health insurance of self-employed individuals as determined under section
162(1) of the Internal Revenue Code, except that the 25 percent limit does not apply. If the
taxpayer deducted insurance payments under section 213 of the Internal Revenue Code
of 1986, the subtraction under this clause must be reduced by the lesser of:

(i) the total itemized deductions allowed under section 63(d) of the Internal Revenue
Code, less state, local, and foréign income taxes deductible under section 164 of the Inter-
nal Revenue Code and the standard deduction under section 63(c) of the Internal Reve-
nue Code; or

(ii) the lesser of (A) the amount of insurance qualifying as “medical care” under sec-
tion 213(d) of the Internal Revenue Code to the extent not deducted under section 162(1)
of the Internal Revenue Code or excluded from income or (B) the total amount deductible
for medical care under section 213(a);

(9) the exemptiori amount allowed under Laws 1995, chapter 255, article 3, section
2, subdivision 3;

(10) to the extent included in federal taxable income, postservice benefits for youth
community service under section 124D.42 for volunteer service under United States
Code, title 42, section 5011(d) as amended;

(11) to the extentnot subtracted under clause (1) the amount of income or gain in-
cluded in federal taxable income under section 1366 of the Internal Revenue Code flow-
ing from a corporation that has a valid election in effect for the taxable year under section
1362 of the Internal Revenue Code which is not allowed to be an “S” corporation under
section 290.9725;

(12) in the year stock of a corporation that had made a valid election under section
1362 of the Internal Revenue Code but was not an “S” corporation under section -
290.9725 is sold or disposed of in a transaction taxable under the Internal Revenue Code,
the amount of difference between the Minnesota basis of the stock under subdivision 19f,
paragraph (m), and the federal bas19 if the Minnesota basis is higher than the sharehold-
er’s federal basis; and

(13) an amount equal to an individual’s, trust’s, or estate’s net federal income tax
liability for the tax year that is attributable to items of income, expense, gain, loss, or cred-
its federally flowing to the taxpayer in the tax year from a corporation, having a valid
election in effect for federal tax purposes under section 1362 of the Internal Revenue
Code butnot treated as an “S” corporation for state tax purposes under section 290.9725.

Sec. 4. Minnesota Statutes 1998, section 290.01, subdivision 31, is amended to read:

Subd. 31, INTERNAL REVENUE CODE. Unless specifically defined otherwise,
“Internal Revenue Code” means the Internal Revenue Code of 1986, as amended through
December 31, 097 1998.

Sec. 5. Minnesota Statutes 1998, section 290A.03, subdivision 15, is amended to
read:

Subd. 15. INTERNAL REVENUE CODE. “Internal Revenue Code” means the
Internal Revenue Code of 1986, as amended through December 31, 1997 1998.
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Sec. 6. Minnesota Statutes 1998, section 291.005, subdivision 1, is amended to read:

"Subdivision 1. Unless the context otherwise clearly requires, the following terms
used in this chapter shall have the following meanings:

(1) “Federal gross estate” means the gross estate of a decedent as valued and other-
wise determined for federal estate tax purposes by federal taxing authorities pursuant to
the provisions of the Internal Revenue Code.

(2) “Minnesota gross estate” means the federal gross estate of a decedent after (a)
excluding therefrom any property included therein which has its situs outside Minnesota
and (b) including therein any property omitted from the federal gross estate which is in-
cludable therein, has its situs in Minnesota, and was not disclosed to federal taxing antho-
rities.

(3) “Personal representative” means the executor, administrator or other person ap-
pointed by the court to administer and dispose of the property of the decedent. If there is
no executor, administrator or other person appointed, qualified, and acting within this
state, then any person in actual or constructive possession of any property having a situs
in this state which is included in the federal gross estate of the decedent shall be deemed to
be a personal representative to the extent of the property and the Minnesota estate tax due
with respect to the property.

(4) “Resident decedent” means an individual whose domicile at the time of death
was in Minnesota.

(5) “Nonresident decedent” means an individual whose domicile at the time of death
was not in Minnesota.

(6) “Situs of property” means, with respect to real property, the state or country in
which it is located; with respect to tangible personal property, the state or country in
which it was normally kept or located at the time of the decedent’s death; and with respect

to intangible personal property, the state or country in which the decedent was domiciled
at death.

(7) “Commissioner” means the commissioner of revenue or any person to whom the
cominissioner has delegated functions under this chapter.

(8) “Internal Revenue Code” means the United States Internal Revenue Code of
1986, as amended through December 31, 1997 1998.

Sec. 7. EFFECTIVE DATES.

Sections 1, 4, 5, and 6 are effective at the same time federal changes made by the

105206 and the Omnibus Consolidation and Emergency Supplemental Appropriations
Act, 1999, Public Law Number 105-277 which are incorporated into Minnesota Statutes,
chapters 2894, 290, 2904, and 291 by these sections become effective for federal tax

purposes, Section 3 is effective for tax years beginning after December 3;1_, 1998.
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ARTICLE 4

SALES AND USE TAXES

Section 1. Minnesota Statutés 1998, section 289A.18, subdivision 4, is amended to
read:

Subd. 4. SALES AND USE TAX RETURNS. (a) Sales and use tax returns must be
filed on or before the 20th day of the month following the close of the preceding reporting
period, except that annual use tax returns provided for under section 289A.11, subdivi-
sion 1, must be filed by April 15 following the close of the calendar year, in the case of
individuals. Annual use tax returns of businesses, including sole proprietorships, and
annual sales tax retuins must be filed by February 5 following the close of the calendar

year.

(b) Except for the return for the June reporting period, which is due on the following
August 25, returns filed by retailers required to remit liabilities by means of funds transfer
under section 289A.20, subdivision 4, paragraph (d), are due on or before the 25th day of
the month following the close of the preceding reporting period.

(c) If aretailer has an average sales and use tax liability, including local sales and use
taxes administered by the commissioner, equal to or less than $500 per month in any
quarter of a calendar year, and has substantially complied with the tax laws during the °
preeeding four calendarquarters, the retailer may request authorization to file and pay the
taxes quarterly in subsequent calendar quarters. The authorization remains in effect dur-
ing the period in which the retailer’s quarterly returns reflect sales and use tax liabilities
of less than $1,500 and there is continued compliance with state tax laws.

(d) If aretailer has an average sales and use tax liability, including local sales and use
taxes administered by the commissioner, equal to or less than $100 per month during a
calendar year, and has substantially complied with the tax laws during that period, the
retailer may request authorization to file and pay the taxes annually in subsequent years.
The authorization remains in effect during the period in which the retailer’s annual re-
turns reflect sales and use tax liabilities of less than $1,200 and there is continued com-

pliance with state tax laws.

(e) The commissioner may also grant quarterly or annual filing and payment autho-
rizations to retailers if the commissioner concludes that the retailers’ future tax liabilities
will be less than the monthly totals identified in paragraphs (c) and (d). An authorization
granted under this paragraph is subject to the same conditions as an authorization granted
under paragraphs (c) and (d).

(D) A taxpayer who is a materials supplier may report gross receipts either on:

(1) the cash basis as the consideration i is received; or

(2) the accrual basis as sales are made.

As used in this paragraph, “materials supplier” means a person who provides materials

for the improvement of real property; who is primarily engaged in the sale of Tumber and

building materials-related products to owners, contractors, subcontractors, repairers, or
consumers; who is authorized to file 2 mechanics lien upon real property and i improve-
ments under chapter 514; and who files with the comumissioner an election to to file sales

and use tax returns on the basis of this paragraph.
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Sec. 2. Minnesota Statutes 1998, section 289A.20, subdivision 4, is amended to
read; . .

Subd. 4. SALES AND USE TAX. (a) The taxes imposed by chapter 297A are due
and payable to the commissioner monthly on or before the 20th day of the month follow-
ing the month in which the taxable event occurred, or following another reporting period
as the commissioner prescribes or as allowed under section 289A.18, subdivision 4, para-
graph (), except that use taxes due on an annual use tax return as provided under section
289A.11, subdivision 1, are payable by April 15 following the close of the calendar year.

(b) A vendor having a liability of $120,000 or more during a fiscal year ending June
30 must remit the June lability for the next year in the following manner:

(1) Two business days before June 30 of the year, the vendor must remit 75 percent
of the estimated June liability to the commissioner.

(2) On or before August 14 of the year, the vendor must pay any additional amount
of tax not remitted in June.

() A vendor having a liability of $120,000 or more during a fiscal year ending June
30 must remit all liabilities in the subsequent calendar year by means of a funds transfer as
defined in section 336.4A~104, paragraph (a). The funds transfer payment date, as de-
fined in section 336.4A~401, must be on or before the 14th day of the month following
the month in which the thab]e event occurred or on or before the 14th day of the month

except for 75 percent of the estimated June Hability, which is due two busmess days be-
fore June 30. The remaining amount of the June liability is due on August 14. If the date
the tax is due is not a funds transfer business day, as defined in section 336.4A~105, para-
graph (a), clause (4), the payment date must be on or before the funds transfer business
day next following the date the tax is due.

(d) If the vendor required to remit by electronic funds transfer as provided in para-
graph (c) is unable due to reasonable cause to determine the actual sales and use tax due
on or before the due date for payment, the vendor may remit an estimate of the tax owed
using one of the following options:

(1) 100 percent of the tax reported on the previous month’s sales and use tax return;

(2) 100 percent of the tax reported on the sales and use tax return for the same month
in the previous calendar year; or

(3) 95 percent of the actual tax due.

Any additional amount of tax that is not remitted on or before the due date for pay-
ment, must be remitted with the return. If a vender fails to remit the actual liability ordoes
not remit using one of the estimate options by the due date for payment, the vendor must
remit actual liability as provided in paragraph (c) in all subsequent periods. This para-
graph does not apply to the June sales and use tax liability.

Sec. 3. Minnesota Statutes 1998, section 289A.56, subdivision 4, is amended to
read: .

Subd. 4. CAPITAL EQUIPMENT REFUNDS; REFUNDS TO PURCHAS-
ERS. Notwithstanding subdivision 3, for refunds payable under section 297A.13, subdi-
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vision 5, interest is computed from the date the refund claim is filed with the commission-
er. For refunds payable under section 289A.50, subdivision 2a, interest is computed from
the 20th day of the month following the month of the invoice date for the purchase which
is the subject of the refund, if the refund claim includes a detailed schedule of purchases

made during each of the periods in the claim. If the refund claim submitted does not con-

tain a schedule reflecting purchases made in each period, interest is computed from the
date the claim was filed.

.Sec. 4. Minnesota Statutes 1998, section 297A.25; subdivision 9, is amended to
read:

Subd. 9. MATERIALS CONSUMED IN PRODUCTION. The gross receipts
from the sale of and the storage, use, or consumption of all materials, including chemi-
cals, fuels, petroleum products, lubricants, packaging materials, including returnable
containers used in packaging food and beverage products, feeds, seeds, fertilizers, elec-
tricity, gas and steam, used or consumed in agricultural or industrial production of per-
sonal property intended to be sold ultimately at retail, whether or not the item so used

" becomes an ingredient or constituent part of the property produced are exempt. Seeds,
trees, fertilizers, and herbicides purchased for use by farmers in the Conservation Re-
serve Program under United States Code, title 16, section 590h, as amended through De-
cember 31, 1991, the Integrated Farm Management Program under section 1627 of Pub-
lic Law Number 101-624, the Wheat and Feed Grain Programs under sections 301 to 305
and 401 to 405 of Public Law Number 101-624, and the conservation reserve program
under sections 103E.505 to 103F.531, are included in this exemption. Sales to a veter-
inarian of materials used or consumed in the care, medication, and treatment of horses
and agricultural production animals are exempt under this subdivision. Chemicals used
for cleaning food processing machinery and equipment are included in this exemption.
Materials, including chemicals, fuels, and electricity purchased by persons engaged in
agricultural or industrial production to treat waste generated as a result of the production
process are included in this exemption. Such production shall include, but is not lHimited
to, research, development, design or production of any tangible personal property,
manufactiring, processing (other than by restaurants and consumers) of agricultural
products whether vegetable or animal, commercial fishing, refining, smelting, reducing,
brewing, distilling, printing, mining, quarrying, lumbering, generating electricity and the
production of road building materials. Such production shall not include painting, clean-
ing, repairing or similar processing of property except as part of the original manufactur-
ing process. Machinery, equipment, implements, tools, accessories, appliances, contriv-
ances, furniture and fixtures, used in such production and fuel, electricity, gas or steam
used for space heating or lighting, are not included within this exemption; however, ac-
cessory tools, equipment and other short lived items, which are separate detachable units
used in producing a direct effect upon the product, where such items have an ordinary
useful life of less than 12 months, are included within the exemption provided herein. The
following materials, tools, and equipment used in metalcasting are exempt under this
subdivision: crucibles, thermocouple protection sheaths and tubes, stalk tubes, refractory
materials, molten metal filters and filter boxes, and degassing lances. Electricity used to
make snow for outdoor use for ski hills, ski slopes, or ski trails is included in this exemp- .
tion. Petroleum and special fuels used in producing or generating power for propelling
ready—mixed concrete trucks on the public highways of this state are not included in this

exemption.
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‘Sec. 5. Minnesota Statutes 1998, section 297A.25, subdivision 63, is amended to |
read: . ‘

Subd. 63. HOSPITALS AND OUTPATIENT SURGICAL CENTERS. (a) The i
gross receipts from the sale of tangible personal property to, and the storage, use, or con- |
sumption of such property by, a hospital are exempt, if the property purchased is to be

used in providing hospital services to human beings. For purposes of this subdivision,

“hospital” means a hospital organized and operated for charitable purposes within the

meaning of section 501(c)(3) of the Internal Revenue Code of 1986, as amended, and li-

censed under chapter 144 or by any other jurisdiction. For purposes of this subdivision,

“hospital services” are means services authorized or required to be performed by a“hes-

pital2 hospital under chapter 144 and regulations rules thereunder or under the applicable

licensure Taw of any other jurisdiction. This exemption does

(b) The gross recelpts from the sale of tangible personal property to, and the storage,

ings. For purposes of this subd1v151on, ‘outpatient surglcal center” means an outp'\uent
surgical center organized and operated for charitable purposes within the meaning of sec-
tion 501(c)(3) of the Internal Revenue Code of 1986, as amended, and licensed under
chapter 144 or by any other Juusd1ct10n For the purposes of this subdivision, “outpatient
surgical services” means: (1) services authorized or required to be performed by an out-
patient surgical center under chapter 144 and rules thereunder or under the applicable li-
censure law of any other jurisdiction; and (2, (2) urgent care, For purposes of this subdivi-
sion, “urgent care” means health services furnished to a person whose medical ¢ condition
is suificiently acute to require reatment unavailable through, or inappropriate to be pro-
Vided by, a clinic or physician's office, but not so acute as to require treatment in a hospital

emergency room.

(c) These exemptions do not apply to purchases made by a clinic, physician’s office,
or any other medical facility not operating as a hospital or oulpatient surgical center, even
though the clinic, office, or facility may be owned and operated by a hospital or outpatient
surgical center, Sales exempted by this subdivision do not include sales under section
297A.01, subdivision 3, paragraphs (c) and (e). This exemption dees These exemptions
do not apply to building, construction, or reconstruction materials purchased by a con-
tractor or a subcontractor as a part of a lump-sum contract or similar type of contract with
a guaranteed maximum price covering both labor and materials for use in the construc-
tion, alteration, or repair of a hospital or outpatient surgical center. This exemption dees
These exemptions do not apply to construction materials to be used in constructing build-
ings or facilities which will not be used principally by a hospital or outpatient surgical
center. This exemption does These exemptions do not apply to the leasing of a motor ve-
hicle as defined in section 207B.01, subdivision 5.

Sec. 6. Minnesota Statutes 1998, section 297A.23, subdivision 73, is amended to
read:

Subd. 73. BIOSOLIDS PROCESSING EQUIPMENT. (a) The gross receipts
from the sale of and the storage, use, or consumption of equipment designed to process,
dewater, and recycle biosolids for wastewater treatment facilities of political subdivi-
sions, and materials incidental to installation of that equipment, are exempt.

"
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(b) The gross receipts from the sale of and the storage, use, or consumption of mate-

rials used to construct buildings to house the equipment in \ paragraph (a) are exempt if
purchased af after June 30, 1998, and before Ju July 1, 2001.

Sec. 7. Minnesota Statutes 1998, section 297A.25, is amended by adding a subdivi-
sion to read:

Subd 79. PRIZES The £ross recelpts from the sales of tangible personal property

gambling as defined i in in section 349,12 or the state lottery

Sec. 8. Minnesota Statutes 1998, section 297A.25, is amended by adding a subdivi-
sion to read:

Subd. 80. CONSTRUCTION MATERIALS AND SUPPLIES; AGRICUL-
TURAELE PROCESSING FACILITY. Purchases of construction materials, supplies,
and equipment are exempt from the sales and use taxes imposed under this chapter, re-

gardless of whether purchased b by the owner or a contractor, subcontractor, o or builder, 1f

(1) the materials and supplies are used or consumed in, and the equipment is incor-

porated into, the expansion, remodeling, or improvement of a facility used for cattle
slaughtering;

(2) the cost of the project is expected to exceed $15,000,000;

(3) the expansion, remodeling, or improvement of the facility will be used to fabri-
cate beef; .

(4) the number of jobs at the facility are expected to increase by at. Teast 150 when th_e
project i is completed; and

(5) the project is expected to be completed by December 31, 2001.

Sec. 9. Minnesota Statutes 1998, section 297A.25, is amended by adding a subdivi-
sion to read:

Subd. 82. TELEVISION COMMERCIALS. The gross receipts from the sale of
and storage, use, or consumption of tangible personal property which is primarily used or
consumed inﬁl?ffeproduction production, or postproduction of any television commer-
cial and any such commercial, regardless of the medium in which it is transferred, are
exempt. “Preproduction” and “production” include but are not limited to all activities re-
Tated to the preparation for shooting and the shooting of television commercials, includ-
ing film film processing. Equipment rented for the preproduct1on and production activities is
exempt. “Postproduction” includes but is not limited toall activities related to the finish-
ing and duplication of television commercials. This exemption does not apply to tangible
personal property used primarily in administration, general management, or marketing.
Machinery and equipment purchased for use in producing such commercials and fuel,
electricity, gas, or steam used for space heatlng or lighting are not exempt under this this sub~

diyision.

Sec. 10. Minnesota Statutes 1998, section 297A.25, is amended by adding a subdi-
vision to read:

Subd. 83. CONSTRUCTION MATERIALS AND EQUIPMENT; BIOMASS
ELECTRICAL GENERATING FACILITY. The gross receipts from the purchases of
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(1) the facility excluswely utrllzes residue wood, sawdust, bark, chlpped wood, or
brush to generate electricity;

(2) the facility utilizes a reciprocated grate combination system; and

Sec. | 1. Minnesota Statutes 1998, section 297A.25, is amended by adding a subdivi-
sion to read:

Subd. 84, WASTE MANAGEMENT CONTAINERS AND COMPACTORS.
The gross IbCBlptS f10m the sale of and storage, use, or consumptlon of compactors and

chapter 297H is mehglble for lhﬁ exemption.

Sec. 12. Minnesota Statutes 1998, section 297A.48, is amended by adding a subdi-
vision to read:

Subd, la. RULES FOR ADOPTION, USE, TERMINATION. (a) Imposition of
a local sales tax is subject to approval by voters of the political subdivision ata general

election.

(b) The proceeds of the tax mustbe dedicated exclusively to payment of thecostofa
spec1flc capltal 1mprovement wh1ch is desrgnated at least 90 d'xys before the referendum

(c) The tax must terminate after the improvement des1gnated under paragraph (b)
has been 1 completed.,

(d) After a sales tax 1mp0sed by a p011t1ca1 subd1v131on has expired or been terrm—

Sec. 13, Minnesota Statutes 1998, section 297A.48, is amended by addmg a subdi-
vision to read:

Subd Ta. USL‘ OF ZIP CODEIN DETERMINING LOCATION OI‘ SALE. To

local sales taxes w1thout regard to the date of authonzatlon
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~ Sec. 14. Laws 1998, chapter 389, article 8, section 44, subdivision 5, is amended to
read:

Subd. 5. USE OF REVENUES. (a) Revenues received from the taxes authorized
by subdivisions 1 to 4 must be used to pay for the cost of collecting the taxes; to pay all or
part of the capital or administrative cost of the acquisition, construction, and improve-
ment of the Central Minnesota Events Center and related on-site and off-site improve-
ments; and to pay for the operating deficit, if any, in the first five years of operation of the
facility. Authorized expenses related to acquisition, construction, and improvement of
the center include, but are not limited to, acquiring property, paying construction and op-
erating expenses related to the development of the facility, and securing and paying debt
service on bonds or other obligations issued to finance construction or improvement of
the authorized facility.

(b) In addition, if the revenues collected from a tax imposed in subdivisions 1 to 4
are greater than the amount needed to meet obligations under paragraph (a) in any year,
the surplus may be returned to the cities in 2 manner agreed upon by the participating ci- -
ties under this section, to be used by the cities for projects of regional significance, lim-
ited to the acquisition and improvement of park land and open space; the purchase, reno-
vation, and construction of public buildings and land primarily used for the arts, libraries,
and community centers; and for debt service on bonds issued for these purposes. The
amount of surplus revenues raised by a tax will be determined either as provided for by an
applicable joint powers agreement or by a governing entity in charge of administering the
project in paragraph (a). .

ment orbya govermng entily in charge of administering the project. If a decision is made
not to proceed with the event center under paragraph (a)or or construction of the event cen-
ter ter has not begun by December 31 2007, the funds in ‘the reserve account shall be dlStl‘lb-

to pay off bonds issued under subdivision ¢ 6.

Sec. 15. Laws 1998, chapter 389, article 8, section 44, subdivision 6, is amended to
read: -

Subd. 6. BONDING AUTHORITY. (a) The cities named in subdivision 1 may is-
sue bonds under Minnesota Statutes, chapter 475, to finance the acquisition, construc-
tion, and improvement of the Central Minnesota Events Center. An election to approve
the bonds under Minnesota Statutes, section 475.58, may be held in combination with the
election to authorize imposition of the tax under subdivision 1. Whether to permit im-
position of the tax and issuance of bonds may be posed to the voters as a single question.
The question must state that the sales tax revenues are pledged to pay the bonds, but that
the bonds are general obligations and will be guaranteed by the city’s property taxes.

(b) The issuance of bonds under this subdivision is not subject to Minnesota Stat-
utes, section 275.60.
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(c) The bonds are not included in computing any debt limitation applicable to the
city, and the levy of taxes under Minnesota Statutes, section 475.61, to pay principal of
and interest on the bonds is not subject to any levy limitation.

The aggregate principal amount of bonds issued by all cities named in subdivision 1, plus
the aggregate of the taxes used directly to pay eligible capital expenditures and improve-
ments for the Central Minnesota Events Center, may not exceed $50,000,000, plus an
amount equal fo the costs related to issuance of the bonds, less any amount made avail-
able to the cities for the project described in subdivision 5 under the capital expenditure
legislation adopted during the 1998 session of the legislature.

(d) The taxes may be pledged to and used for the payment of the bonds and any
bonds issued fo refund them, only if the bonds and any refunding bonds are general ob-
ligations of the city.

(e) The cities named in subdivision 1 may issue bonds for the projects listed in subdi-
vision 5, paragraph (b), under regular bonding authority. Bonds for these projects, to be
paid from tax revenues under this section, may not be issued after December 31, 2008.

Sec. 16. Laws 1998, chapter 389, article 8, section 44, subdivision 7, as amended by
Laws 1998, chapter 408, section 20, is amended to read:

Subd. 7. TERMINATION OF TAXES. The taxes imposed by each city under sub-
divisions 1 to 4 expire at the earlier of 30 years or when sufficient funds have been re-
ceived from the taxes (o finance the obligations under subdivisions 5, paragraph (a), and
6, and to prepay or retire at maturity the principal, interest, and premium due on the origi-
nal bonds issued for the initial acquisition, constraction, and improvement of the Central
Minnesota Events Center as determined under an applicable joint powers agreement or
by a governing entity in charge of administering the project. Any funds remaining after
completion of the project and retirement or redemption of the bonds may be placed in the
general funds of the cities imposing the taxes. The taxes imposed by a city under this sec-
tion may expire at an eatlier time by city ordinance, if authorized under the applicable
joint powers agreement or by the governing entity in charge of administering the project.

If the cities that pass a referendum required under subdivision 6 1 determine that the
revenues raised from the sum of all the taxes authorized by referendum under this subdi-
sdsion section will not be sufficient to fund the project in subdivision 5, paragraph (a),
none of the authorized taxes may be imposed. ) -

If the taxes are imposed, as allowed under subdivision 5, paragraph (c), and the ci-

ties determine at a later date that there are not sufficient funds fo fund the Central Minne-

sota Bvents Center under subdivision 5, paragraph (a), or the funding for the event center

has not been determined by December 31, 2008, the taxes will be terminated as soon as

sufficient revenues are raised to prepay or retire at maturity the principal, interest, and
premium due on bonds issued under subdivision 6, paragraph (e).

Sec. 17. CITY OF NEW ULM; TAXES AUTHORIZED.

Subdivision 1. SALES AND USE TAX. Notwithstanding Minnesota Statutes, sec-
tion 477A.016, or any other provision of law, ordinance, or city charter, if approved by

New language is indicated by underline, deletions by steikeout:

Copyright © 1999 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.



Ch. 243, Art. 4 LAWS of MINNESOTA for 1999 2098

one-half of one percent for the purposes specified i in subdivision 3. The provisions of
Minnesota Statutes, section 297A 48, govern the imposition, administration, collection,
and enforcement of the tax authorized under thls subdivision.

Subd. 2. EXCISE TAX AUTHORIZED. Notwithstanding Minnesota Statutes,
section 477A.016, or any other provision of law, ordinance, or city charter, the city of
New Ulm may impose by ordinance, for the purposes specified in subdivision 3, an ex-
cise tax of up to $20 per motor vehicle, as defined by ordinance, purchased or acquired

from any person engaged within the city in the business of selling motor vehicles at retail.

Subd. 3. USE OF REVENUES. Revenues received from taxes authorized by sub-
divisions 1 and 2 must be used by the city to to pay the cost of collecting the taxes and to pay pay
for construction and i 1mprovement of a civic and community center and recreational faci-
Tities to serve all ages, including s seniors and youth. Authorized expenses include, but are
not limited to, acquiring property, paying construction and operating expenses related to
the development of an authorized facility, funding Facilities replacement reserves, and
paying debf service on bonds or other obligations issued to finance the construction or
expans1on of an authorized facﬂlty The capital expenses for all projects authorized under

ment reserves

Subd. 4. BONDING AUTHORITY. (a) The city may issue bonds under Minneso-
ta Statutes, chapter 475, to finance the capital expenditure and improvement projects. An
election to approve the bonds under Minnesota Statutes, section 475.58, may be held in

combination w1th the electlon to authorize 1mposmon of the tax under subd1v151on 1.

property taxes

(b). The issuance of bonds under this subdivision is not subject to Minnesota Stat-
' utes, sections 275.60 and 275.61.

ligations of the city.

Subd. 5. TERMINATION OF TAXES. The taxes imposed under subdivisions 1
and 2 expire when the city council determmes that suff1c1ent funds have been recelved

tirement or redemptton of the bonds may be placed in in the general fund ¢ of the city. The
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taxes imposed under subdivisions 1 and 2 may expire at an earlier time if the city so deter-
mines by ordinance.

Subd 6 EITECTIVE DATE. This sect1on is effect1ve the day after compliance by

Sec. 18. CITY OF PROCTOR; TAXES AUTHORIZED.

Subdivision 1. SALES AND USE TAX. Notwithstanding Minnesota Statutes, sec-
tion 297A.48, subdivision 1a, 477A.016, or any other provision of law, ordinance, or city
Charter, if approved by the city voters at the first municipal general election held after the

. date of final enactment of this act or at a special election held Novembel 2 1999, the c1ty

Tor the purposes specified in subdivision 3. The provisions of Minnesota Statutes, section
297A 48, govern th_e imposition, administration, collection, @ enforcement o_f gl_e tax
authorized under this subdivision,

Subd 2. EXCISE TAX AUTHORIZED. Notwithstanding Minnesota Statutes

tax of up to p to $20 per motor vehlcle, as as defined by ordinance, purchased or acqulred from

any person engaged within the 01ty in the business of selling motor vehicles at retail.
Subd 3. USE OF REVENUES, Revenues received from taxes authorlzed by sub-

for constr ruction and 1mprovement of the the following city facilities: ’

(1) streets; and

(2) consructing and equipping the Proctor community activity center.

Authorized expenses include, but are not limited to, acquiring property, paying
consiruction and operating expenses related to the development of an authorized facility,
and paying debt service on bonds or other obligations, including lease obligations, issued

to ﬁnance the constructlon, expansmn, or 1mprovement of an authorized fac111ty The

these taxes is limited to to $3,600, 000 plus an amount equal to the costs related to issuance
of the bonds

Subd. 4. BONDING AUTHORITY. (2) The city may issue bonds under Minneso-
ta Statutes, chapter 475, to finance the capital expenditure and improvement projects de-
scribed in subdivision 3. An election to approve the bonds under Minnesota Statutes, sec-

tion 47538, is not required.

®) The issuance of bonds under thlS subdivision is not subject to Minnesota Stat~
utes, “sections 275.60 and 279.61.

(c) The bonds are not mcluded in computmg any debt limitation apphcable to the

(d) The agglegate pnnc1pal amount of bonds plus the aggregate of the taxes used
directly to pay eligible capital expenditures and improvements, may not exceed
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$3,600,000, plus an amount equal to the costs related to issuance of the bonds, including
interest on the bonds.

and used for the payment of the bonds and any bonds issued to refund them only.if the

bonds and any refunding bonds are general obligations of the city.

Subd. 5. TERMINATION OF TAXES. The taxes imposed under subdivisions 1
and 2 expire when the city council determines that the amount described in subdivision 4,
paragraph (d), has been received from the taxes to  finance the capital and adminisirative

costs for the acquisition, construction, expansion, and improvement of facilities de-
scrlbed in ' subdivision 3, plus the additional amount needed to pay the cc costs related to to

“ect and retirement or redemption of the bonds may be placed in the general fund ¢ gf the

city. The faxes imposed under subd1v1s1ons Tand2n may expire at an earlier time if the city
so determines by ordinance.

Subd, 6. EFFECTIVE DATE. This section is effective the day after compliance by
the governing body of the city of Proctor with Minnesota Statutes, section 645.021, sub-

division 3.
Sec. 19. EFFECTIVE DATES.

1999

Section 3 is effectwe for amended returns and refund claims filed onor after w 1,
1999.

Section 4 is effective the day following final fmal enactment and apphes retroactlvely to

division 1

Section 6 is effective retroactively for sales and purchases made after June 30, 1998.

* Section 8is effective for purchases and sales made after the date of final enactment.

Section 10 is effective for purchases made after after theé date of final enactment and be-
fore July 1, 2001

Section 12 is effective the day after final enactment. Section 12, paragraphs (a) to
(c), apply to all local sales taxes enacted after July 1, 1999. Section 12, paragraph ( (d)
applies to all focal sales taxes in effect at the time of, or rimposed after the day of, the enact-
ment of th1s section.

Secuon 13 is effective the day following final enactment.
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ARTICLE 5

PROPERTY TAXES

Section 1. Minnesota Statutes 1998, section 271.01, subdivision 5, is amended to
read:

Subd. 5. JURISDICTION. The tax court shall have statewide jurisdiction. Except
for an appeal to the supreme court or any other appeal allowed under this subdivision, the
tax court shall be the sole, exclusive, and final authority for the hearing and determination
of all questions of law and fact arising under the tax laws of the state, as defined in this
subdivision, in those cases that have been appealed to the tax court and in any case that
has been transferred by the district court to the tax court, The tax court shall have no juris-
diction in any case that does not arise under the tax laws of the state or in any criminal case
or in any case determining or granting title to real property or in any case that is under the
probate jurisdiction of the district court. The small claims division of the tax court shall
have no jurisdiction in any case dealing with property valuation or assessment for proper-
ty tax purposes until the taxpayer has appealed the valuation or assessment to the county
board of equalization, and in those towns and cities which have not transferred their du-
ties to the county, the town or city board of equalization, except for: (i) those taxpayers
whose original assessments are determined by the commissioner of revenue; and (i)
those taxpayers appealing a denial of a current year application for the homestead classi-
Tication for their property and the denial was not reflected on a valuation notice issued in
the year. "The tax court shail have no jurisdiction in any case involving an order of the state
board of equalization unless a taxpayer contests the valuation of property. Laws govern-
ing taxes, aids, and related matters administered by the commissioner of revenue, laws
dealing with property valuation, assessment or taxation of property for property tax pur-
poses, and any other laws that contain provisions authorizing review of taxes, aids, and
related matters by the tax court shall be considered tax laws of this state subject to the
jurisdiction of the tax court. This subdivision shall not be construed fo prevent an appeal,
as provided by law, to an administrative agency, board of equalization, review under sec-
tion 274.13, subdivision 1c, or to the commissioner of revenue. Wherever used in this
chapter, the term commissioner shall mean the commissioner of revenue, unless other-
wise specified.

Sec. 2. Minnesota Statiites 1998, section 271.21, subdivision 2, is amended to read:

Subd. 2. JURISDICTION. At the election of the taxpayer, the small claims divi-
sion shall have jurisdiction only in the following matters:

(a) in cases involving valuation, assessment, or taxation of real or personal property,
if the taxpayer has satisfied the requirements of section 271,01, subdivision 5, and: (i) the
issue is a denial of a current year application for the homestead classification for the tax-

payer’s property and the denial was not reflected on on a valuation notice issued in in the year;
or (ji) in the case of nonhomestead property, the assessor’s estimated market value is Iess

than $100,000; or

(b) any other case concerning the tax laws as defined in section 271.01, subdivision
5, in which the amount in controversy does not exceed $5,000, including penalty and in-
terest.
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Sec. 3. Minnesota Statutes 1998, section 272.02, subdivision 1, is amended to read:

Subdivision 1. EXEMPT PROPERTY DESCRIBED. Aﬁ property described in
this section to the extent herein limited shall be exempt from taxation:

(1)"All public burying grounds.
(2) All public schoolhouses.
(3) All public hospitals.
;4 Al academi'esr, colleges, and universities, and ali séminaries of learning.
(5) All churches, church property, and houses of worship.

(6) Institutions of purely public.charity except parcels of property containing struc-
tures and the structures described in section 273.13, subdivision 25, paragraph (e), other
than those that qualify for exemption under clause (25).

(7) All public property exclusively used for any public purpose.

(8) Except for the taxable personal property enumerated below, all personal proper-
ty and the property described in section 272.03, subdivision 1, paragraphs (c) and (d),
shall be exempt. -

The following personal property shall be taxable:

(a) personal property which is part of an electric generating, transmission, or dis-
tribution system or a pipeline system transporting or distributing water, gas, crude oil, or
petroleum products or mains and pipes used in the distribution of steam or hot or chilled
water for heating or cooling buildings and structures;

(b) railroad docks and wharves which are part of the operating property of arailroad
company as defined in section 270.80;

(¢) personal property defined in section 272.03, subdivisi_on 2, clal'léc 3);

(d) leasehold or other personal property interests which are taxed pursuailt to section
272.01, subdivision 2; 273.124, subdivision 7; or 273.19, subdivision 1; or any other law
providing the property is taxable as if the lessee or user were the fee owner;

(e) manufactured homes and sectional structures, including storage sheds, decks,
and similar removable improvements constructed on the site of a manufactured home,
sectional structure, park trailer or travel trailer as provided in section 273.125, subdivi-

sion 8, paragraph (f); and
() flight property as defined in section 270.071.

(9) Personal property used primarily for the abatement and control of air, water, or -
land pollution to the extent that it is so used, and real property which is used primarily for
abatement and control of air, water, or land pollution as part of an agricultural operation,
as a part of a-centralized treatment and recovery facility operating under a permit issued
by the Minnesota pollution control agency pursuant to chapters 115 and 116 and Minne-
sota Rules, parts 7001.0500't0-7001.0730, and 7045.0020 to 7045.1260, as a wastewater
treatment facility and for the treatment, recovery, and stabilization of metals, oils, chemi-
cals, water, sludges, or inorganic materials from hazardous industrial wastes, or as part of
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an electric generation system. For purposes of this clause, personal property includes
ponderous machinery and equipment used in a business or production activity that at
common law is considered real property.

Any taxpayer requesting exemption of all or a portion of any real property or any
equipment or device, or part thereof, operated primarily for the control or abatement of
air or water pollution shall file an application with the commissioner of revenue. The
equipment or device shall meet standards, rules, or criteria prescribed by the Minnesota
pollution control agency, and must be installed or operated in accordance with a permit or
order issued by that agency. The Minnesota pollution control agency shall upon request
of the commissioner furnish information or advice to the commissioner. On determining
that property qualifies for exemption, the commissioner shall issue an order exempting
the property from taxation. The equipment or device shall continue to be exempt from
taxation as long as the permit issued by the Minnesota pollution control agency remains
in effect.

(10) Wetlands. For purposes of this subdivision, “wetlands” means: (i) land de-
scribed in section 103G.003, subdivision 15a; (ii) land which is mostly under water, pro-
duces little if any income, and has no use except for wildlife or water conservation pur-
poses, provided it is preserved in its natural condition and drainage of it would be legal,
feasible, and economically practical for the production of livestock, dairy animals, poul-
try, fruit, vegetables, forage and grains, except wild rice; or (iii) land in a wetland pres-
ervation area under sections 103F.612 to 103F.616. “Wetlands” under items (i) and (ii)
include adjacent land which is not suitable for agricultural purpeses due to the presence
of the wetlands, but do not include woody swamps containing shrubs or trees, wet mead-
ows, meandered water, streams, rivers, and floodplains or river bottoms. Exemption of
wetlands from taxation pursuant (o this section shall not grant the public any additional or
greater right of access to the wetlands or diminish any right of ownership to the wetlands.

(11) Native prairie. The commissioner of the department of natural resources shall
determine lands in the state which are native prairie and shall notify the county assessor
of each county in which the lands are located. Pasture land used for livestock grazing pur-
poses shall not be considered native prairie for the purposes of this clause. Upon receipt
of an application for the exemption provided in this clause for lands for which the asses-
sor has no determination from the commissioner of natural resources, the assessor shall
refer the application to the commissioner of natural resources who shall determine within
30 days whether the land is native prairie and notify the county assessor of the decision.

. Exemption of native prairie pursuant to this clause shall not grant the public any addition-
al or greater right of access to the native prairie or diminish any right of ownership to it.

(12) Property used in a continuous program to provide emergency shelter for vic-
tims of domestic abuse, provided the organization that owns and sponsors the shelter is
exempt from federal income taxation pursuant to section 501(c)(3) of the Internal Reve-
nue Code of 1986, as amended through December 31, 1992, notwithstanding the fact that
the sponsoring organization receives funding under section 8 of the United States Hous-
ing Act of 1937, as amended.

(13)If approved by the governing body of the municipality in which the property is
Jlocated, property not exceeding one acre which is owned and operated by any senior citi-
zen group or association of groups that in general limits membership to persons age 55 or
older and is organized and operated exclusively for pleasure, recreation, and other non-
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profit purposes, no part of the net earnings of which inures to the benefit of any private
shareholders; provided the property is used primarily as a clubhouse, meeting facility, or
recreational facility by the group orassociation and the property is not used for residential
purposes on either a temporary or permanent basis.

(14) To the extent provided by section 295.44, real and personal property used or to
be used primarily for the production of hydroelectric or hydromechanical power on a site
owned by the federal government, the state, or a local governmental unit which is devel-
oped and operated pursuant to the provisions of section 103G.535.

(15) If approved by the governing body of the mumclpahty in which the property is
“located, and if construction is commenced after June 30, 1983:

(a) a “direct satellite broadcasting facility” operated by a corporation licensed by the
federal communications commission to prov1de direct satellite broadcasting services us-
ing direct broadcast satellites operating in the 12—ghz. band; and

®)a “flxed satellite regional ornational program service facility” operated by a cor-
poration licensed by the federal communications commission to provide fixed satellite~
transmitted regularly scheduled broadcasting services using satellites operating in the
6—ghz. band.

An exemption provided by clause (15) shall apply for a period not to exceed five years.
When the facility no longer qualifies for exemption, it shall be placed -on the assessment
rolls as provided in subdivision 4. Before approving a tax exemption pursuant to this
paragraph, the governing body of the municipality shall provide an opportunity to the
members of the county board of commissioners.of the county in which the facility is pro-
posed to.be located and the members of the school board of the school-district in which the
facility is proposed to be located to meet with the governing body. The governing body
shall present to the members of those boards its estimate of the fiscal impact of the pro-
posed property tax exemption. The tax exemption shali not be approved by the governing
body until the county board of commissioners has presented its written comment on the
proposal to the governing body or 30 days have passed from the date of the transmittal by
the governing body to the board of the information on the fiscal impact, whichever occurs

first.

(16) Real and personal property owned and operated by a private, nonprofit corpo-
ration exempt from federal income taxation pursuant to United States Code, title 26, sec-
tion 501(c)(3), primarily used in the generatlon and distribution of hot water for heating"
buildings and structures.

(17) Notwithstanding section 273.19, state lands that are leased from the department
of natural resources under section 92.46.

(18) Electric power distribution lines and their attachments and appurtenances, that
are used primarily for supplying electricity to farmers at retail.

(19) Transitional housing facilities. “Transitional housing facility” means a facility
that meets the following requirements. (i) It provides temporary housing to individuals,
couples, or families. (ii) It has the purpose of reuniting families and enabling parents.or
individuals to obtain self-sufficiency, advance their education, get job training, or be-
come employed in jobs that provide a living wage. (iii) It provides support services such
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as child care, work readiness training, and career development counseling; and a self—
sufficiency program with periodic monitoring of each resident’s progress in completing
the program’s goals. (iv) It provides services to a resident of the facility for atleast three
months but no longer than three years, except residents enrolled in an educational or
vocational institution or job training program. These residents may receive services dur-
ing the time they are enrolled but in no event longer than four years. (v) It is owned and
operated or under lease from a unit of government or governmental agency under a prop-
erty disposition program and operated by one or more organizations exempt from federal
income tax under section 501(c)(3) of the Internal Revenue Code of 1986, as amended
through December 31, 1992, This exemption applies notwithstanding the fact that the
sponsoring organization receives financing by a direct federal loan or federally insured
Joan or a loan made by the Minnesota housing finance agency under the provisions of
either Title II of the National Housing Act or the Minnesota Housing Finance Agency
Law of 1971 or rules promulgated by the agency pursuant to it, and notwithstanding the
fact that the sponsoring organization receives funding under Section 8 of the United
States Housing Act of 1937, as amended.

(20) Real and personal property, including leasehold or other personal property in-
terests, owned and operated by a corporation if more than 50 percent of the total voting
power of the stock of the corporation is owned collectively by: (i) the board of regents of
the University of Minnesota, (ii) the University of Minnesota Foundation, an organiza-
tion exempt from federal income taxation under section 501(c)(3) of the Internal Reve-
nue Code of 1986, as amended through December 31, 1992, and (iii) a corporation orga-
nized under chapter 317A, which by its articles of incorporation is prohibited from pro-
viding pecuniary gain to any person or entity other than the regents of the University of
Minnesota; which property is used primarily to manage or provide goods, services, or
facilities utilizing or relating to large—scale advanced scientific computing resources to
the regents of the University of Minnesota and others.

(21)(a) Small scale wind energy conversion systems installed after January 1, 1991,
and used as an electric power source are exempt.

“Small scale wind energy conversion systems” are wind energy conversion sys-
tems, as defined in section 216C.06, subdivision 12, including the foundation or support
pad, which are (i) used as an electric power source; (ii) located within one county and
owned by the same owner; and (iii) produce two megawatts or less of electricity as mea-
sured by nameplate ratings.

(b) Medium scale wind energy conversion systems installed after January 1, 1991,
are treated as follows: (i) the foundation and support pad are taxable; (i) the associated
supporting and protective structures are exempt for the first five assessment years after
they have been constructed, and thereafter, 30 percent of the market value of the
associated supporting and protective structures are taxable; and (iii) the turbines, blades,
transformers, and its related equipment, are exempt. “Medium scale wind energy conver-
sion systems” are wind energy conversion systems as defined in section 216C.06, subdi-
vision 12, including the foundation or support pad, which are: (i) used as an electric pow-
er source; (ii) located within one county and owned by the same owner; and (iii) produce
more than two but equal to oress than 12 megawatts of energy as measured by nameplate
ratings.
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(c) Large scale wind energy conversion systems installed after January 1, 1991, are
treated as follows: 25 percent of the market value of all property is taxable, including (i)
the foundation and support pad; (ii) the associated supporting and protective structures;
and (iii) the turbines, blades, transformers, and its related equipment. “Large scale wind
energy conversion systems” are wind energy conversion systems as defined in section
216C.06, subdivision 12, including the foundation or support pad, which are: (i) used as
an electric power source; and (ii) produce more than 12 megawatts of energy as measured
by nameplate ratings.

(22) Containment tanks, cache basins, and that portion of the structure needed for
the containment facility used to confine agricultural chemicals as defined in section
18D.01, subdivision 3, as required by the commissioner of agriculture under chapter 18B
or 18C.

(23) Photovoltaic devices, as defined in section 216C.06, subdivision 13, installed
after January 1, 1992, and used to produce or store electric power.

(24) Real and personal property owned and operated by a private, nonprofit corpo-
ration exempt from federal income taxation pursuant to United States Code, title 26, sec- -
tion 501(c)(3), primarily used for an ice arena or ice rink, and used pnmanly for youth
and high school programs.

(25) A structure that is situated on real property that is used for:

(i) housing for the elderly or for low- and modérate—income families as defined in
Title IT of the National Housing Act, as amended through December 31, 1990, and funded
by a direct federal loan or federally insured loan made pursuant to Title II of the act; or

(ii) housing lower income families or elderly or handicapped persons, as defined in
Section 8 of the United States Housing Act of 1937, as amended.

In order for a structure to be exempt under item (i) or (ii), it must also meet each of
the following criteria:

(A) is owned by an entity which is operated as a nonprofit corporation organized
under chapter 317A;

(B)is owned by an entity which has not entered into a housing assistance payments
contract under Section 8 of the United States Housing Act of 1937, or, if the entity which
owns the structure has entered into a housing assistance payments contract under Section
8 of the United States Housing Act of 1937, the contract provides assistance for less than
90 percent of the dwelling units in the structure, excluding dwelhng units intended for
management or maintenance personnel;

(C) operates an on-site congregate dining program in which partici_pation by resi-
dents is mandatory, and provides assisted living or similar social and physical support
services for residents; and :

(D) was not assessed and did not pay tax under chapter 273 prior to the 1991 levy,
while meeting the other conditions of this clause.

An exemption under this clause remains in effect for taxes levied in each year or
partial year of the term of its permanent financing.
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(26) Real and personal property that is located in the Superior National Forest, and
owned or leased and operated by a nonprofit organization that is exempt from federal in-
come taxation under section 501(c)(3) of the Internal Revenue Code of 1986, as améended
through December 31, 1992, and primarily used to provide recreational opportunities for
disabled veterans and their families.

(27) Manure pits and appurtenances, which may include slatted floors and pipes,
installed or operated in accordance with a permit, order, or certificate of compliance is-
sued by the Minnesota pollution control agency. The exemption shall continue for as long
as the permit, order, or certificate issued by the Minnesota pollution control agency re-
mains in effect.

(28) Notwithstanding clause (8), item (a), attached machinery and other personal '

property which is part of a facility containing a cogeneration system as described in sec-
tion 216B,166, subdivision 2, paragraph (a), if the cogeneration system has met the fol-
lowing criteria: (i) the system utilizes natural gas as a primary fuel and the cogenerated
steam initially replaces steam generated from existing thermal boilers utilizing coal; (ii)
the facility developer is selected as a result of a procurement process ordered by the pub-
lic utilities commission; and (iii) construction of the facility is commenced after July 1,
1994, and before July 1, 1997.

(29) Real property acquired by a home rule charter city, statutory city, county, town,
or school district under a lease purchase agreement or an installment purchase contract
during the term of the lease purchase agreement as long as and to the extent that the prop-
erty is used by the city, county, town, or school district and devoted to a public use and to
the extent it is not subleased to any private individual, entity, association, or corporation
in connection with a business or enterprise operated for profit.

(30) Property owned by a nonprofit charitable organization that qualifies for tax ex-
emption under section 501(c)(3) of the Internal Revenue Code of 1986, as amended
through December 31, 1997, that is intended to be used as a business incubator in a high—
unemployment county but is net eccupied on the assessment date. As used in this clause,
a “business incubator” is a facility used for the development of nonretail businesses, of-
fering access to equipment, space, services, and advice to the tenant businesses; for the
purpose of encouraging economic development, diversification, and job creation in the
area served by the organization, and “high—unemployment county” is a county that had
an average annual unemployment rate of 7.9 percent or greater in 1997. Property that
qualifies for the exemption under this clause is limited to no more than two contiguous
parcels and structures that do not exceed in the aggregate 40,000 square feet. This exemp-
tion expires after taxes payable in 2005.

(31) Notwithstanding any other law to the contrary, real property that meets the fol-
lowing criteria is exempt:

(i) constitutes a wastewater treatment system (a) constructed by a municipality us-
ing public funds, (b) operates under a State Disposal System Permit issued by the Minne-
sota pollution control agency pursuant to chapters 115 and 116 and Minnesota Rules,
chapter 7001, and (c) applies its effluent to land used as part of an agricultural operation;

(ii) is located within a municipality of a population of less than 10,000;

(iii) is used for treatment of effluent from a private potato processing facility; and
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(iv) is owned by a municipality and operated by a private entity under agreement
with that municipality.

(32) Notwithstanding clause (8), item (a), attached machinery and other personal
property which is part of a simple—cycle combustion—turbine electric generation facility

that exceeds 250 megawatts of installed capacity and that meets the requirements of this
clause. At the time of constructlon the facility must:

(i) hot be owned by a public ut111ty as defined in section 216B.02, subdivision 4;

(ii) utilize natural gas as a primary fuel;

(iii) be located within 20 miles of the intersection of an existing 42-inch (outside
diameter) natural gas pipeline and a 2 345 kilovolt hlgh—voltage electric transmission

line; and

(iv) be designed to provide peaking, emergency backup, or contingency services,
and have received a certificate of need pursuant to section 216B.243 demonstrating de-
mand for for its capacily.

Construction of the fac111ty must be commenced after July 1, 1999 and before July |

and mterconnectlons or gas pipelines and interconnections appurtenant to the property or

the facility.

Sec. 4. Minnesota Statutes 1998, section 272.027, is amended to read:

272.027 PERSONAL PROPERTY USED TO GENERATE ELECTRICITY
FOR PRODUCTION AND RESALE.

Subdivision 1. ELECTRICITY GENERATED TO PRODUCE GOODS AND
SERVICES. Personal property used to generate electric power is exempt from property
taxation if the electric power is used to manufacture or produce goods, products, or ser-
vices, other than electric power, by the owner of the electric generation plant. Except as

provided in subdivisions 2 and 3, the exemption does not apply to property used to pro-
duce electric power for sale to others and does not apply to real property. In determining
the value subject to tax, a proportionate share of the value of the generating facilities,

equal to the proportion that the power sold to others bears to the total generation of the
plant, is subject to the general property tax in the same manner as other property. Power
generated in such a plant and exchanged for an equivalent amount of power that is used
for the manufacture or production of goods, products, or services other than electric pow-

er by the owner of the generating plant is considered to be used by the owner of the plant.

Subd. 2. EXEMPTION FOR CUSTOMER OWNED PROPERTY TRANS-
FERRED TO A UTILITY. (2) Tools, implements, and machinery of an electric generat-
ing facility are exe‘>mpt if all the following requirements are met:

exemption of personal property under subdivision 1 on January 2, 1999; and

(2) the generating facility is sold to a Minnesota electric utility.

(b) Any tools, implements, and machinery installed to increase generation capacity
are also exempt under this section prov1ded that the existing tools, implements, and ma-

chinery are exempt under paragraph (a).
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Subd. 3. EXEMPTION ELECTRIC POWER PLANT PERSONAL PROP-
ERTY; TACONITE AND STEEL MILL,

Tools, implements, and machinery of an electric generating facility are exempt if all
the following requirements are met:

(1) the electric generating facility, when completed will have a capacity of at least
450 megawalis;

(2) the electric generating facility is adjacent to a taconite mine direct-reduction
steel m111 and

(3) the electric generating facility supplied over 60 percent of its electricity gener-
ated in in the prior year to the adjacent direct-reduction pl plant and steel mill,

‘Sec. 5. Minnesota Statutes 1998, section 272.03, subdivision 6, is amended to read:

Subd. 6. TRACT, LOT, PARCEL, AND PIECE OR PARCEL. (a) “Tract,” “lot,”
“parcel,” and “piece or parcel” of land means any contiguous quantity of land in the pos-
session of, owned by, or recorded as the property of, the same claimant or person.

(b) Notwithstanding paragraph (a), property that is owned by a utility, leased for res-
idential or recreational uses for terms of 20 years or longer, and separately valued by the
assessor, w111 be treated for for property tax purposes ¢ as separate ate parcels,

Sec. 6. Minnesota Statutes 1998, section 273.11, subdivision 1a, is amended to read:

Subd. 1a. LIMITED MARKET VALUE. In the case of all property classified as
agricultural homestead or nonhomestead, residential homestead or nonhomestead, or
noncommercial seasonal recreational residential, the assessor shall compare the value
with that determined in the preceding assessment, The amount of the increase entered in
the current assessment shall not exceed the greater of (1) ten 8.5 percent of the value in the
preceding assessment, or (2) ene—fousth 15 percent of the difference between the current
assessment and the preceding assessment, This limitation shall not apply to increases in
value due to improvements. For purposes of this subdivision, the term “assessment”
means the value prior to any exclusion under subdivision 16.

The provisions of this subdivision shall be in effect only for assessment years 1993~
through assessment year 2001.

For purposes of the assessment/ sales ratio study conducted under section 127A.48,
and the computation of state aids paid under chapters 1224, 1234, 123B, 124D, 125A,
126C, 127A, and 477A, market values and net tax capacities determined under this sub-
division and subdivision 16, shall be used.

Sec. 7. Minnesota Statutes 1998, section 273.11, subdivision 16, is amended to read:

‘Subd. 16. VALUATION ' EXCLUSION FOR CERTAIN IMPROVEMENTS.
Improvements to homestead property made before January 2, 2003, shall be fully or par- -
tially excluded from the value-of the property for assessment purposes provided that (1)
the house is at least 35 45 years old at the time of the improvement and (2) sither

¢a) the assessor’s estimated market value of the house on January 2 of the current
year is equal to or less than $1-50;000; or $400,000.
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(b) if the estimated market value of the house is over $150,000 market value but is
less than $300,000 on January 2 of the current year; the property qualifies if

()it is located in a city or town in which S0 percent or more of the owner—oecupied '
heusing units were constructed before 1960 based upen the 1990 federal census; and
less than the statewide median family income based upon the 1990 federal census; or

{e)if the estimated market value of the house is $300,000 or more on January 2 of the

@) it is located in a city or town in which 45 percent or mere of the homes were
constructed before 1940 based upon the 1990 federal census; and

G4) it is located in a eity or town in which 45 percent or more of the housing units
were rental based upon the 1990 federal eensus; and

Gii) the city or town’s median value of owner—occupied housing units based upon
the 1990 federal census is less than the statewide median value of ewner—oecupied hous-

For purposes of determining this eligibility, “house” means land and buildings.

The age of a residence is the number of years since the original year of its construc-

- tion. In the case of a residence that is relocated, the relocation must be from a location
within the state and the only improvements eligible for exclusion under this subdivision
are (1) those for which building permits were issued to the homeowner after the residence
was relocated to its present site, and (2) those undertaken during or after the year the resi-
dence is initially occupied by the homeowner, excluding any market value increase relat-
ing to basic improvements that are necessary to install the residence on its foundation and
connect it to utilities at its present site. In the case of an owner—oceupied duplex or triplex,
the improvement is eligible regardless of which portion of the property was improved.

If the property lies in a jurisdiction which is subject to a building permit process, a
building permit must have been issued prior to commencement of the improvement. Any
improvement The improvements for a single project or in any one year must add at least
$1,000 $5,000 to the value of the property to be eligible for exclusion under this subdivi-
sion. Only improvements to the structure which is the residence of the qualifying home-
steader or construction of or improvements to no more than one two—car garage per resi-
dence qualify for the provisions of this subdivision. If an improvement was begun be-
tween January 2, 1992, and January 2, 1993, any value added from that improvement for
the January 1994 and subsequent assessments shall qualify for exclusion under this sub-
division provided that a building permit was obtained for the improvement between Jan-
uary 2, 1992, and January 2, 1993. Whenever a building permit is issued for property cur-
rently classified as homestead, the issuing jurisdiction shall notify the property owner of
the possibility of valuation exclusion under this subdivision. The assessor shall require
an application, including documentation of the age of the house from the owner, if un-
known by the assessor. The application may be filed subsequent to the date of the build-
ing permit provided that the application must be filed within three years of the date the
building permit was issued for the improvement. If the property lies in a jurisdiction
which is not subject to a building permit process, the application must be filed within
three years of the date the improvement was made. The assessor may require proof from
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the taxpayer of the date the improvement was made. Applications must be received prior
to July 1 of any year in order to be effective for taxes payable in the following year.

No exclusion for an improvement may be granted for an improvemesnt by a Jocal
board of review or county board of equalization, and no abatement of the taxes for quali-
fying improvements may be granted by the county board unless (1) a building permit was
issued prior to the commencement of the improvement if the jurisdiction requires a build-
ing permit, and (2) an application was completed. .

The assessor shall note the qualifying value of each improvement on the property’s
record, and the sum of those amounts shall be subtracted from the value of the property in
each year for ten years after the improvement has been made; at which time an amount
equal to 20 percent of the qualifying value shall be added back in each of the five subse-~
quent assessment years. After ten years the amount of the qualifying value shall be added
back as follows: - :

(1) 50 pexcent in the two subsequent assessment years if the qualifying value is equal
to or less than $10,000 market value; or

(2) 20 percent in the five subsequent assessment years if the qualifying value is

greater than $10,000 market value.

If an application is filed after the first assessment date at which an improvement could
have been subject to the valuation exclusion under this subdivision, the ten-year period
during which the value is subject to exclusion is reduced by the number of years that have
elapsed since the property would have qualified initially. The valuation exclusion shall
terminate whenever (1) the property is sold, or (2) the property is reclassified to a class
which does not qualify for treatment under this subdivision. Improvements made by an
occupant who is the purchaser of the property under a conditional purchase contract do
not qualify under this subdivision unless the seller of the property is a governmental enti-
ty. The qualifying value of the property shall be computed based upon the increase from
that structure’s market value as.of January 2 preceding the acquisition of the property by
the governmental entity.

The total qualifying value for a homestead may not exceed $50,000. The total quali-
fying value for a homestead with a house that is less than 70 years old may not exceed
"$25,000. The term “qualifying value” means the increase in estimated market value re-
sulting from the improvement if the improvement occurs when the house is at least 70
years old, or one-half of the increase in estimated market value resulting from the im-
provement otherwise. The $25,000 and $50,000 maximum qualifying value under this
subdivision may result from up te three separate multiple improvements to the home-
stead. The application shall state; in clear language; that If saore than three improvements
are made to the qualifying property; a taxpayer may choose which three improvements
are eligible; provided that after the taxpayer has made the choice and any valuation atteib-
utable to theose improvements has been excluded from taxation; ne further changes can be
made by the taxpayer:

If 50 percent or more of the square footage of a structure is voluntarily razed or re-
moved, the valuation increase attributable to any subsequent improvements to- the re-
maining structure does not qualify for the exclusion under this subdivision. If a structure
is unintentionally or accidentally destroyed by a natural disaster, the property is eligible
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for an exclusion under this subdivision provided that the structure was not completely
destroyed. The qualifying value on property destroyed by a natural disaster shall be com-
puted based upon the increase from that structure’s market value as determined on Janu-
ary 2 of the year in which the disaster occurred. A property receiving benefits under the
homestead disaster provisions under section 273.123 is not disqualified from receiving
an exclusion under this subdivision. If any.combination of improvements made to a struc-
ture after January 1, 1993, increases the size of the structure by 100 percent or more, the
valuation increase attributable to the portion of the improvement that causes the struc-
ture’s size to-exceed 100 percent does not qualify for exclusion under this subdivision.

Sec. 8. Minnesota Statutes 1998, section 273.111, is amended by adding a subdivi-
sion to read:

Subd. 15. DISSECTED PARCELS; CONTINUED DEFERMENT. Real estate
consisting of more than ten, but less than 15, acres which has:

(3) qualified for the agricultural valuation and tax deferment under this section
through assessment y year ar 1996, taxes payabile 1 in 1997

shall continue to qualify for treatment under thlS sectlon unt11 the apphcant s death or

subd1v1s10n 9 will z apply with respect to.the last ten ye years that the property has been valued
and assessed under this section. .

_ Sec.9. Minnesota Statutes 1998, section 273.124, subdivision 1, is amended to read: -

Subdivision 1. GENERAL RULE. (a) Residential real estate that is occupied and
used for the purposes of a homestead by its owner, who must be a Minnesota resident, is a
residential homestead.

Agricultural land, as defined in section 273.13, subdivision 23, that is occupied and
used as a homestead by its owner, who must be a Minnesota resident, is an agricultural
homestead.

Dates for establishment of a homestead and homestead treatment provided to partic-
ular types of property are as provided in this section.

Property of atrustee, beneficiary, or grantor of a trustis not disqualified from receiv-
ing homestead benefits if the homestead requirements under this chapter are satisfied.

The assessor shall require proof, as provided in subdivision 13, of the facts upon
which classification as a homestead may be determined. Notwithstanding any other law,
the assessor may at any time require a homestead application to be filed in order to verify
that any property classified as a homestead continues to be eligible for homestead status.
Notwithstanding any other law to the contrary, the department of revenue may, upon re-
quest from an assessor, verify whether an individual who is requesting or receiving
homestead classification has filed a Minnesota income tax return as a resident for the
most recent taxable year for which the information is available.
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When there is a name change or a transfer of homestead property, the assessor may
reclassify the property in the next assessment unless a homestead application is filed to
verify that the property continues to qualify for homestead classification.

(b) For purposes of this section, homestead property shall include property which is
used for purposes of the homestead but is separated from the homestead by aroad, street,
lot, waterway, or other similar intervening property. The term “used for purposes of the
homestead” shall include but not be limited to uses for gardens, garages, or other out-
buildings commonly associated with a homestead, but shall not include vacant land held
primarily for future development. In order to receive homestead treatment for the non-
contiguous property, the owner must use the property for the purposes of the homestead,
and must apply to the assessor, both by the deadlines given in subdivision 9. After initial
qualification for the homestead treatment, additional applications for subsequent years
are not required.

. (c) Residential real estate that is occupied and used for purposes of a homestead by a
relative of the owner is a homestead but only to the extent of the homestead treatment that
would be provided if the related owner occupied the property. For purposes of this para-
graph and paragraph (g), “relative’” means a parent, stepparent, child, stepchild, grand-
parent, grandchild, brother, sister, uncle, eraunt, nephew, or niece. This relationship may
be by blood or matriage. Property that has been classified as seasonal recreational resi-
dential property at any time during which it has been owned by the current owner or
spouse of the current owner will not be reclassified as ahomestead unless itis occupied as
a homestead by the owner; this prohibition also applies to property that, in the absence of
this paragraph, would have been classified as seasonal recreational residential property at
the time when the residence was constructed. Neither the related occupant nor the owner
of the property may claim a property tax refund under chapter 290A. for a homestead oc-
cupied by arelative. In the case of a residence located on agricultural land, only the house,
garage, and immediately surrounding one acre of land shall be classified as a homestead
under this paragraph, except as provided in paragraph (d).

(d) Agricultural property that is occupied and used for purposes of a homestead bya

relative of the owner, is a homestead, only to the extent of the homestead treatment that

“would be provided if the related owner occupied the property, and only if all of the fol-
lowing criteria are met:

(1) the relative who is occupying the agricultural property is a son, daughter, father,
or mother of the owner of the agricultural property or a son or daughter of the spouse of
the owner of the agricultural property,

(2) the owner of the agricultural property must be a Minnesota resident,

(3) the owner of the agricultural property must not receive homestead treatment on
any other agricultural property in Minnesota, and :

(4) the owner of the agricultural property is limited to only one agricultural home-
stead per family under this paragraph.

Neither the related occupant nor the owner of the property may claim a property tax
refund under chapter 290A for a homestead occupied by a relative qualifying under this
paragraph. For purposes of this paragraph, “agricultural property” means the house, ga-
rage, other farm buildings and structures, and agricultural land. ’
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Application must be made to the assessor by the owner of the agricultural property
to receive homestead benefits under this paragraph. The assessor may require the neces-
sary proof that the requirements under this paragraph have been met.

(e) In the case of property owned by a property owner who is married, the assessor
must not deny homestead treatment in whole or in part if only one of the spouses occupies
the property and the other spouse is absent due to: (1) marriage dissolution proceedings,
(2) legal separation, (3) émployment or self-emiployment in another location, or (4) other
personal circumstances causing the spouses to live separately, not including an intent to
obtain two homestead classifications for property tax purposes. To qualify under clause
(3), the spouse’s place of employment or self-employment must be at least 50 miles dis-
tant from the other spouse’s place of employment, and the homesteads must be at least 50
miles distant from each other. Homestead treatment, in whole or in part, shall not be de-
nied to the owner’s spouse who previously occupied the residence with the owner if the
absence of the owner is due to one of the exceptions provided in this paragraph.

(f) The assessor must not deny homestead treatment in whole or in part if:

(1) in the case of a property owner who is not married, the owner is absent due to
residence in a nursing home or boarding care facility and the property is not otherwise
occupied; or

(2) in the case of a property owner who is married, the owner or the owner’s spouse
or both are absent due to residence in a nursing home or boarding care facility and the
property is not occupied or is occupied only by the owner’s spouse.

(g) If an individual is purchasing property with the intent of claiming it as a home-
stead and is required by the terms of the financing agreement to have a relative shown on
the deed as a coowner, the assessor shall allow a full homestead classification. This provi-
sion only applies to first—time purchasers, whether married or single, or to a person who
had previously been married and is purchasing as a single individual for the first time.
The application for homestead benefits must be on a form prescribed by the commission-
er and must contain the data necessary for the assessor to determine if full homestead
benefits are warranted.

M If res1dent1a1 or agricultural real estate is occupied and used for purposes of a

by blood or by mamage

Sec. 10. Minnesota Statutes 1998, section 273.124, subdivision 7, is amended to
read:

Subd. 7. LEASED BUILDINGS OR LAND. For purposes of class 1 determina-
tions, homesteads include:

(2) buildings and appurtenances owned and used by the occupant as a permanent
residence which are located upon land the title to which is vested in a person or entity
other than the occupant;
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(b) all buildings and appurtenances located upon land owned by the occupant and
used for the purposes of a homestead together with the land upon which they are located,
if all of the following criteria are met: -

(1) the occupant is using the property as a permanent residence;

(2) the occupant is paying the property taxes and any special assessments levied
against the property; . |

(3) the occupant has signed alease which has an option to purchase the buildings and |
appurtenances;

(4) the term of the lease is at least five years; and

(5) the occupant has made a down payment of at least $5,000 in cash if the property
was purchased by means of a contract for deed or subject to a mortgage.

(c¢) all buildings and appurtenances and the land upon which they are located that are
used for purposes of a "a homestead, if all of the followmg criteria are met:

facilitate compliance with the terms of its hydroelecmc project license from the federal
energy regulatory commission,

(2) the land is leased for a term of 20 years or more;

(3) the occupant is using the propexty as a permanent residence; and

(4) the occupant is paying the property taxes and any special assessments levied
against the propetty.

Any taxpayer meeting all the requirements of this paragraph must notify the county
assessor, or the assessor who has the powers of the county assessor pursuant to section
273.063, in writing, as soon as possible after signing the lease agreement and occupying
the buildings as a homestead.

Sec. 11. Minnesota Statutes 1998, section 273.124, subdivision 8, is amended to
read:

Subd. 8. HOMESTEAD OWNED BY FAMILY FARM CORPORATION OR
PARTNERSHIP OR LEASED TO FAMILY FARM CORPORATION OR PART-
NERSHIP. (a) Each family farm corporation and each partnership operating a family
farm s entitled to class 1bunder section 273.13, subdivision 22, paragraph (b), or class 2a
assessment for one homestead occupied by a shareholder or partner thereof who is resid-
ing on the land and actively engaged in farming of the land owned by the corporation or
partnership. Homestead treatment applies even if legal title to.the property is in the name
of the corporation or partnership and not in the name of the person residing on it. “Family
farm corporation” and “family farm” have the meanings given in section 500.24, except
that the number of allowable shareholders or partners under this subdivision shall not ex-
ceed 12,

(b) In addition to property specified in paragraph (a), any other residences owned by
corporations or partnerships described in paragraph (a) which are located on agricultural
land and occupied as homesteads by shareholders or partners who are actively engaged in
farming on behalf of the corporation or partnership must also be assessedas class 2a
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property or as class 1b property under section 273.13, subdivision 22, paragraph (b); but
the propesty eligible is limited to the residence itself and as much of the land surrounding

the homestead; not exceeding one acre; as is reasonably necessary for the use of the
dwelling as a home; and doss net include any other structures that may be located on it.

(c) Agricultural property owned by a shareholder of a family farm corporation, as
defined in paragraph (a),orbya partner in a partnership operating a family farm and
Teased to the family farm corporation by the shareholder ortothe partnership by the part-

ner, is eligible for classification as class 1b under section 273.13, subdivision 22, | para-
graph (b), or c]ass 2a under section 273 13, subdivision 23 paragraph (a), if the owner is

the corporation or parinership. This paragraph applies without regard to any legal posses-
sion rights of the family farm corporation or partnership operating a famlly farm under

the lease.

Sec. 12. Minnesota Statutes 1998, section 273.124, subdivision 13, is amended to
read:

Subd. 13. HOMESTEAD APPLICATION. (a) A person who meets the home-

stead requirements under subdivision 1 must file a homestead application with the county
assessor to initially obtain homestead classification.

(b) On or before January 2, 1993, each county assessor shall mail a homestead ap-
plication to the owner of each parcel of property within the county which was classified
as homestead for the 1992 assessment year. The format and contents of a uniform home-
stead application shall be prescribed by the commissioner of revenue. The commissioner
shall consult with the chairs of the house and senate tax committees on the contents of the
homestead application form. The application must clearly inform the taxpayer that this
application must be signed by all owners who occupy the property or by the qualifying
relative and returned to the county assessor in order for the property to continue receiving
homestead treatment. The envelope containing the homestead application shall clearly
identify its contents and alert the taxpayer of its necessary immediate response.

(c) Bvery property owner applying for homestead classification must furnish to the
county assessor the social security number of each occupant who is listed as an owner of
the property on the deed of record, the name and address of each owner who does not
occupy the property, and the name and social security number of each owner’s spouse
who occupies the property. The application must be signed by each owner who occupies
the property and by each owner’s spouse who occupies the property, or, in the case of
property that qualifies as a homestead under subdivision 1, paragraph (c), by the qualify-
ing relative. .

If a property owner occupies a homestead, the property owner’s spouse may not
claim another property as a homestead unless the property owner and the property own-
er’s spouse file with the assessor an affidavit or other proof required by the assessor stat-
ing that the property qualifies as a homestead under subdivision 1, paragraph ().

Owners or spouses occupying residences owned by their spouses and previously oc-
cupied with the other spouse, either of whom fail to include the other spouse’s name and
social security number on the homestead application or provide the affidavits or other
proof requested, will be deemed to have elected to receive only partial homestead treat-
ment of their residence. The remainder of the residence will be classified as nonhome-
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stead residential. When an owner-or spouse’s name and social security number appear on
homestead applications for two separate residences and only one application is signed,
the owner or spouse will be deemed to have elected to homestead the residence for wh1ch
the application was signed. .

The social security nun_lbers or affidavits or other proofs of the property owners and
spouses are private data on individuals as defined by section 13.02, subdivision 12, but,
notwithstanding that section, the private data may be disclosed to the commissioner of
revenue, or, for purposes of proceeding under the Revenue Recapture Act to recover per-
sonal property taxes owing, to the county treasurer.

(d) If residential real estate is occupied and used for purposes of a homestead by a
relative of the owner and qualifies for a homestead under subdivision 1, paragraph (c), in
order for the property to receive homestead status, a homestead application must be filed
with the assessor. The social security number of each relative occupying the property and
the social security number of each owner who is related to an occupant of the property
shall be required on the homestead application filed under-this subdivision. If a different
relative of the owner subsequently occupies the property, the owner of the property must
notify the assessor within 30 days of the change in occupancy. The social security number
of a relative occupying the property is private data on individuals as defined by section
13.02, subdivision 12, but may be disclosed to the commissioner of revenue.

(e) The homestead application shall also notify the property owners that the applica-
tion filed under this section will not be mailed annuaily and that if the property is granted
homestead status for the 1993 assessment, or any assessment year thereafter, that same
property shall remain classified as homestead until the property is sold or transferred to
another person, or the owners, the spouse of the owner, or the relatives no longer use the
property as their homestead. Upon the sale or transfer of the homestead property, a certifi-
cate of value must be timely filed with the county auditor as provided under section
272.115. Failure to notify the assessor within 30 days that the property has been sold;
transferred, or that the owner, the spouse of the owner, or the relative is no-longer occupy-
ing the property as a homestead, 'shall result in the penalty provided under this subdivi-
sion and the property will lose its current homestead status.

(f) If the homestead application is not returned within 30 days, the county will send a
second application to the present owners of record. The notice of proposed property taxes
prepared under section 275.065, subdivision 3, shall reflect the property’s classification.
Beginning with assessment year 1993 for all properties, if a homestead application has
not been filed with the county by December 15, the assessor shall classify the property as
nonhomestead for the current assessment year for taxes payable in the following year,
provided that the owner may be entitled to receive the homestead classification by proper
application under section 375.192.

(g) At the request of the commissioner, each county must give the commissioner a
list that includes the name and social security number of each property owner and the
property owner’s spouse occupying the property, or relative of a property owner, apply-
ing for homestead classification under this subdivision. The commissioner shall use the
information provided on the lists as appropriate under the law, including for the detection
of improper claims by owners, or relatives of owners, under chapter 290A.

(h) If the commissioner finds that a property owner may be.claiming a fraudulent
homestead, the commissioner shall notify the appropriate counties. Within 90 days of the
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notification, the county assessor shall investigate to determine if the homestead classifi-
cation was properly claimed. If the property owner does not qualify, the county assessor
shall notify the county auditor who will determine the amount of homestead benefits that
had been improperly allowed. For the purpose of this section, “homestead benefits”
means the tax reduction resulting from the classification as a homestead under section
273.13, the taconite homestead credit under section 273.135, and the supplemental
homestead credit under section 273.1391.

The county auditor shall send a notice to the person who owned the affected proper-
ty at the time the homestead application related to the improper homestead was filed, de-
manding reimbursement of the homestead benefits plus a penalty equal to 100 percent of
the homestead benefits. The person notified may appeal the county’s determination by
serving copies of a petition for review with county officials as provided in section 278.01
and filing proof of service as provided in section 278.01 with the Minnesota tax court
within 60 days of the date of the notice from the county. Procedurally, the appeal is gov-
erned by the provisions in chapter 271 which apply to the appeal of a property tax assess-
ment or levy, but without requiring any prepayment of the amount in controversy. If the
amount of homestead benefits and penalty is not paid within 60 days, and if no appeal has
been filed, the.county auditor shall certify the amount of taxes and penalty to the county
treasurer. The. county treasurer will add interest to the unpaid homestead benefits and
penalty amounts at the rate provided in section 279.03 for real property taxes becoming
delinquent in the calendar year during which the amount remains unpaid. Interest may be
assessed for the period beginning 60 days after demand for payment was made.

If the person notified is the current owner of the property, the treasurer may add the
total amount of benefits, penalty, interest, and costs to the ad valorem taxes otherwise
payable on the property by including the amounts on the property tax statements under

“section 276.04, subdivision 3. The amounts added under this paragraph to the ad valorem
taxes shall include interest accrued through December 31 of the year preceding the taxes
payable year for which the amounts are first added. These amounts, when added to the
property tax statement, become subject to all the laws for the enforcement of real or per-
sonal property taxes for that year, and for any subsequent year.

If the person notified is not the current owner of the property, the treasurer may col-
lect the amounts due under the Revenue Recapture Act in chapter 270A, or use any of the
powers granted in sections 277.20-and 277.21 without exclusion, to enforce payment of
the benefits, penalty, interest, and costs, as if those amounts were delinquent tax obliga-
tions of the person who owned the property at the time the-application related to the im-
properly allowed homestead was filed. The treasurer may relieve a prior owner of person-
al liability for the benefits, penalty, interest, and costs, and instead extend those amounts
on the tax lists against the property as provided in this paragraph to the extent that the
current owner agrees in writing. On all demands, billings, property tax statements, and

. related correspondence, the county must list and state separately the amounts of home-
stead benefits, penalty, interest and costs being demanded, billed or assessed.

(i) Any amount of homestead benefits recovered by the county from the property
owner shall be distributed to the county, ity or town, and school district where the prop-
erty is located in the same proportion that each taxing district’s levy was to the total of the
three taxing districts’ levy for the current year. Any amount recovered attributable to ta-
conite homestead credit shall be transmitted to the St. Louis county auditor to be depos-
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ited in the taconite property tax relief account. Any amount recovered that is attributable
to supplemental homestead credit is'to be transmitted to the commissioner of revenue for
deposit in the general fund of the state treasury. The total amount of penalty collected
must be deposited in the county general fund.

(j) If a property owner has applied for more than one homestead and the county as-
sessors cannot determine which property should be classified as homestead, the county
assessors will refer the information to the commissioner. The commissioner shall make
the determination and notify the counties within 60 days. -

(k) In addition to lists of homestead properties, the commissioner may ask the coun-
ties to furnish lists of all properties and the record owners, The social security numbers
and federal identification numbers that are maintained by a county or city assessor for
f)FEpel ty tax administration purposemlcﬁmt may appear on the lists retain their classifi-

auditor or (reasurer of the same 1e county for the hmlted purpose of assisting the commis-
sioner in lhe preparation of microdata samples under section 270.0681.

Sec. 13. Minnesota Statutes 1998, section 273.124, subdivision 14, is amended to
read:

Subd. 14, AGRICULTURAL HOMESTEADS; SPECIAL PROVISIONS. (a)
Real estate of less than ten acres that is the homestead of its owner must be classified as
class 2a under section 273.13, subdivision 23, paragraph (a), if:

(1) the parcel on which the house is located is contiguous on at least two sides to (i)
agricultural land, (ii) land owned or administered by the United States Fish and Wildlife |
Service, or (iii) land administered by the department of natural resources on which in lieu |
taxes are paid under sections 477A.11 to 477A.14; |

(2) its owner also owns a noncontiguous parcel of agricultural land that is at least 20
acres;

(3) the noncontiguous land is located not farther than four townships or cities, or a
combination of townships or cities from the homestead; and

(4) the agricultural use value of the noncontignous land and farm buildings is equal
to at least 50 percent of the market value of the house, garage, and one acre of land.

Homesteads initially classified as class 2a under the provisions of this paragraph
shall remain classified as class 2a, irrespective of subsequent changes in the use of ad-
joining properties, as long as the homestead remains under the same ownership, the own-
er owns a noncontiguous parcel of agricultural land that is at least 20 acres, and the agri-
cultural use value qualifies under clause (4). Homestead classification under this para-
graph is limited to property that qualified under this paragraph for the 1998 assessment. |

(b) Agricultural property conswtmg of at least 40 acres shall be classified home-

crxterla are met'

(1) the owner is actively farming the agricultural property; |

(2) the owner of the agricultural property is a Minnesota resident;
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(3) neither the.owner nor the spouse of the agricultural property claims another agri-
cultural homestead in Minnesota; and

() (c) Except as provided in paragraph ¢&) (), noncontiguous land shall be included
as part of a homestead under section 273.13, subdivision 23, paragraph (a), only if the
homestead is classified as class 2a and the detached land is located in the same township
or city, or not farther than four townships or cities or combination thereof from the home-
stead. Any taxpayer of these noncontiguous lands must notify the county assessor that the
noncontiguous land is part of the taxpayer’s homestead, and, if the homestead is located
in another county, the taxpayer must also notify the assessor of the other county.

{e) (d) Agricuttural land used for purposes of a homestead and actively farmed by a
person holding a vested remainder interest in it must be classified as a homestead under
section 273.13, subdivision 23, paragraph (a). If agricultural land is classified class 2a,
any other dwellings on the land used for purposes of a homestead by persons holding
vested remainder interests who are actively engaged in farming the property, and up to
one acre of the land surrounding each homestead and reasonably necessary for the use of
the dwelling as a home, must also be assessed class 2a,

&) (e) Agricultural land and buildings that were class 2a homestead property under
section 273.13, subdivision 23, paragraph (a), for the 1997 assessment shall remain clas-
sified as agricultural homesteads for subsequent assessments if:

( 15 the property owner abandoned the homestead dwelling located on the agricultur-
al homestead as a result of the April 1997 floods;

(2) the property is located in the county of Polk, Clay, Kittson, Marshall, Norman, or
Wilkin;

(3) the agricultural land and buildings remain under the same ownership for the cur-
rent assessment year as existed for the 1997 assessment year and continue to be used for
agricultural purposes; .

(4) the dwelling occupied by the owner is located in Minnesota and is within 30
miles of one of the parcels of agricultural land that is owned by the taxpayer; and

(5) the owner notifies the county assessor that the relocation was due to the 1997
floods, and the owner furnishes the assessor any information deemed necessary by the
assessor in verifying the change in dwelling. Further notifications to the assessor are not
required if the property continues to meet all the requirements in this paragraph and any
dwellings on the agricultural land remain uninhabited.

€e) () Agricultural land and buildings that were class 2a homestead property under
section 273.13, subdivision 23, paragraph (a), for the 1998 assessment shall remain clas-
sified agricultural homesteads for subsequent assessments if:

(1) the property owner abandoned the homestead dwelling located on the agricultur-
al homestead as a result of damage caused by a March 29, 1998, tornado;

(2) the property is located in the county of Blue Earth, Brown, Cottonwood, Le-
Sueur, Nicollet, Nobles, or Rice;
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(3) the-agricultural land and buildings remain under the same ownership for the cur-
rent assessment year as existed for the 1998 assessment year;

(4) the dwelling occupied by the owner is located in this state and is within 50 miles
of one of the parcels of agricultural land that is owned by the taxpayer; and

(5) the owner notifies the county assessor that the relocation was due to a March 29,
1998, tornado, and the owner furnishes the assessor any information deemed necessary
by the assessor in verifying the change in homestead dwelling. For taxes payable in 1999,
the owner must notify the assessor by December 1, 1998. Further notifications to the as-
sessor are not required if the property continues to meet all the requirements in this para-
graph and any dwellings on the agricultural land remain uninhabited.

Sec. 14, Minnesota Statutes 1998, section 273.124, is amended by adding a subdivi-
sion to read:

Subd. 20, ADDITIONAL REQUIREMENTS PROHIBITED. No political sub-
division may impose any requirements not contained in this chapter or chapter 272 to dis- |
qualify property from being classified as 2 homestead if the property otherwise meets the
requirements for homestead treatment under this chapter : and chapter 272.

Sec. 15. Minnesota Statutes 1998, section 273.13, subdivision 22, is amended to
read:

Subd. 22. CLASS 1. (a) Except as provided in subdivision 23, real estate which is
residential and used for homestead purposes is class 1. The market value of class 1a prop-
erty must be determined based upon the value of the house, garage, and land.

The first $75;000 $76,000 of market value of class 1a property has a net class rate of
one percent of its market value; and the market value of class 1a property that exceeds
$75;000 $76,000 has a class rate of 47 1.65 percent of its market value.

(b) Class 1b property includes homestead real estate or homestead manufactured
homes used for the purposes of a homestead by

(1) any blind person, or the blind person and the blind person’s spouse; or
(2) any person, hereinafter referred to as “veteran,” who:
(i) served in the active military or naval service of the United States; and

(ii) is entitled to compensation under the laws and regulations of the United States
for permanent and total service—connected disability due to the loss, or loss of use, by
reason of amputation, ankylosis, progressive muscular dystrophies, or paralysis, of both |
lower extremities, such as to preclude motion without the aid of braces, crutches, canes,
or a wheelchair; and

(iii) has acquired a special housing unit with special fixtures or movable facilities
made necessary by the nature of the veteran’s disability, or the surviving spouse of the
deceased veteran for as long as the surviving spouse retains the special housing unit as a
homestead; or

@) is permanently and totally dlsabled and
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(ii) receives 90 percent or more of total household income, as defined in section

290A.03, subdivision 5, from

(A) aid from any state as a result of that disability; or
(B) supplemental security income for the disabled; or
(C) workers’ compensation based on a finding of total and permanent disability; or

(D) social security disability, including the amount of a disability insurance benefit
which is converted to an old age insurance benefit and any subsequent cost of living in-

creases; or

(E) aid under the federal Railroad Retirement Act of 1937, United States Code An-
notated, title 45, section 228b(a)5; or

(F) a pension from any local government retirement fund located in the state of Min-
nesota as a result of that disability; or

(G) pension, annuity, or other income paid as aresult of that disability from a private
pension or disability plan, including employer, employee, union, and insurance plans and

(iii) has household income as defined in section 290A.03, subdivision 5, of $50,000
or less; or )

(4) any person who is permanently and totally disabled and whose household in-
come as defined in section 290A.03, subdivision 5, is 275 percent or less of the federal
poverty level. ‘

Property is classified and assessed under clause (4) only if the government agency
or income-providing source certifies, upon the request of the homestead occupant, that
the homestead occupant satisfies the disability requirements of this paragraph.

Property is classified and assessed pursuant to clause (1) only if the commissioner of
economic security certifies to the assessor that the homestead occupant satisfies the re-
quirements of this paragraph.

Permanently and totally disabled for the purpose of this subdivision means a condi-
tion which is permanent in nature and totally incapacitates the person from working at an
occupation which brings the person an income. The first $32,000 market value of class 1b
property has a net class rate of .45 percent of its market value. The remaining market val-
ue of class 1b property has a net class rate using the rates for class 1 or class 2a property,
whichever is appropriate, of similar market value.

(c) Class 1c property is commercial use real property that abuts a lakeshore line and
is devoted to temporary and seasonal residential occupancy for recreational purposes but
not devoted to commercial purposes for more than 250 days in the year preceding the year
of assessment, and that includes a portion used as a homestead by the owner, which in-
cludes a dwelling occupied as a homestead by a shareholder of a corporation that owns
the resort or a partner in a partnership that owns the resort, even if the title to the home-
stead is held by the corporation or partnership. For purposes of this clause, property is
devoted to a commercial purpose on a specific day if any portion of the property, exclud-
ing the portion used exclusively as a homestead, is used for residential occupancy and a
fee is charged for residential occupancy. Class Ic property has a class rate of one percent
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of total market value with the following limitation: the area of the property must not ex-
ceed 100 feet of lakeshore footage for each cabin or campsite located on the property up
to a total of 800 feet and 500 feet in depth, measured away from the lakeshore. If any por-
tion of the class 1c resort property is classified as class 4c under subdivision 25, the entire
property must meet the requirements of subdivision 25, paragraph (d), clause (1), to qual-
ify for class lc treatment under this paragraph.

(d) Class 1d property includes structures that meet all of the following criteria:

(1) the structure is located on property that is classified as agricultural property un-
der section 273.13, subdivision 23;

(2) the structure is occupied exclusively by seasonal farm workers during the time
when they work on that farm, and the occupants are not charged rent for the privilege of
occupying the property, provided that use of the structure for storage of farm equipment
and produce does not disqualify the property from classification under this paragraph;

(3) the structure meets all applicable health and safety requirements for the ap-
propriate season; and

(4) the structure is not salable as residential property because it does not comply
with local ordinances relating to location in relation to streets or roads.

The market value of class 1d property has the same class rates as class 1a property
under paragraph (a).

Sec. 16. Minnesota Statutes 1998, section 273.13, subdivision 23, is amended to
read:

Subd. 23, CLASS 2. (a) Class 2a property is agricultural land including any im-
provements that is homesteaded. The market value of the house and garage and immedi-
ately surrounding one acre of land has the same class rates as class 1a property under sub-
division 22, The value of the remaining land including improvements up to $115,000 has
anet class rate of 0.35 percent of market value. The remnaining value of class 2a property
over $115,000 of market value that dees not exceed 320 aeres up to and including
$600,000 market value has a net class rate of 0.8 percent of market value. The remaining
propetrty over $115:000 $600,000 market value i excess of 320 acres has a class rate of
123 1.20 percent of market value.

(b) Class 2b property is (1) real estate, rural in character and used exclusively for
growing trees for timber, Jumber, and wood and wood products; (2) real estate that is not
improved with a structure and is used exclusively for growing trees for timber, lumber,
and wood and wood products, if the owner has participated or is participating in a cost—
sharing program for afforestation, reforestation, or timber stand improvement on that
particular property, administered or coordinated by the commissioner of natural re-
sources; (3) real estate that is nonhomestead agricultural land; or (4) a landing area or
public access area of a privately owned public use airport. Class 2b property has a net
class rate of 125 1.20 percent of market value.

(c) Agricultural land as used in this section means contignous acreage of ten acres or
more, used during the preceding year for agricultural purposes. “Agricultural purposes”
as used in this section means the raising or cultivation of agricultural products or enroll-

-ment in the Reinvest in Minnesota program under sections 103F.501 to 103E.535 or the
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federal Conservation Reserve Program as contained in Public Law Number 99-198.
Contiguous acreage on the same parcel, or contiguous acreage on an immediately adja-
cent parcel under the same ownership, may also qualify as agricultural land, but only if it
is pasture, timber, waste, unusable wild land, or land included in state or federal farm pro-
grams. Agricultural classification for property shall be determined excluding the house,
garage, and immediately surrounding one acre of land, and shall not be based upon the
market value of any residential structures on the parcel or contiguous parcels under the
same ownership.

(d) Real estate, excluding the house, garage, and immedi.ately surrounding one acre
of land, of less than ten acres which is exclusively and intensively used for raising or cul-
tivating agricultural products, shall be considered as agricultural land.

Land shall be classified as agricultural even if all or a portion of the agricultural use
of that property is the leasing to, or use by another person for agricultural purposes.

Classification under this subdivision is not determinative for qualifying under sec-
tion 273.111.

The property classification under this section supersedes, for property tax purposes
only, any locally administered agricultural policies or land use restrictions that define
minimum or maximum farm acreage.

(e) The term “agricultural products” as used in this subdivision includes production
for sale of: :

(1) livestock, dairy animals, dairy products, poultry and poultry products, fur-bear-
ing animals, horticultural and nursery stock described in sections 18.44 to 18.61, fruit of
all kinds, vegetables, forage, grains, bees, and apiary products by the owner;

(2) fish bred for sale and consumption if the fish breeding occurs on land zoned for
agricultural use; ‘

(3) the commercial boarding of horses if the boarding is done in conjunction with
raising or cultivating agricultural products as defined in clavse (1);

(4) property which is owned and operated by nonprofit organizations used for
equestrian activities, excluding racing; and

(5) game birds and waterfowl bred and raised for use on a shooting preserve licensed
under section 97A.115;

(6) insec,»ts primarily bred to be used as food for animals; and

products.

(£) If a parcel used for agricultural purposes is also used for commerciat or industrial
purposes, including but not limited to:

(1) wholesale and retail sales;

(2) processing of raw agricultural products or other goods;

(3) warehousing or storage of processed goods; and
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(4) office facilities for the support of the activities enumerated in clauses (1), (2), and

3,

the assessor shall classify the part of the parcel used for agricultural purposes as class 1b,
2a, or 2b, whichever is appropriate, and the remainder in the class appropriate to its use.
The grading, sorting, and packaging of raw agricultural products for first sale is consid-
ered an agricultural purpose. A greenhouse or other building where horticultural or nurs-
ery products are grown that is also used for the conduct of retail sales must be classified as
agticultural if it is primarily used for the growing of horticultural or nursery products
from seed, cuttings, or roots and occasionally as a showroom for the retail sale of those
products. Use of a greenhouse or building only for the display of already grown horticul-
tural or nursery products does not qualify as an agricultural purpose.

The assessor shall determine and list separately on the records the market value of
the homestead dwelling and the one acre of land on which that dwelling is located. If any
farm buildings or structures are located on this homesteaded acre of land, their market
value shall not be included in this separate determination,

(g) To qualify for classification under paragraph (b), clause (4), a privately owned
public use airport must be licensed as a public airport under section 360.018. For pur-
poses of paragraph (b), clause (4), “landing area” means that part of a privately owned
public use airport properly cleared, regularly maintained, and made available to the pub-
lic for use by aircraft and includes runways, taxiways, aprons, and sites upon which are
situated landing or navigational aids. A landing area also includes land underlying both
the primary surface and the approach surfaces that comply with all of the following:

(i) the land is properly cleared and regularly maintained for the primary purposes of
the landing, taking off, and taxiing of aircraft; but that portion of the land that contains
facilities for servicing, repair, or maintenance of aircraft is not included as a landing area;

(ii) the land is part of the airport property; and

(iii) the land is not used for commercial or residential purposes.

The land contained in a landing area under paragraphi (b), clause (4), must be described
and certified by the commissioner of transportation. The certification is effective until it
is modified, or until the airport or landing area no longer meets the requirements of para-
graph (b), clause (4). For purposes of paragraph (b), clause (4), “public access area”
means property used as an aircraft parking ramp, apron, or storage hangar, or an arrival
and departure building in connection with the airport.

Sec. 17. Minnesota Statutes 1998, section 273.13, subdivision 24, is amended to
read:

Subd. 24. CLASS 3. (a) Commercial and industrial property and utility real and per-
sonal property; exeept elass S property as identified in subdivision 31; elause (1); is class
3a. Each parcel of real property has a class rate of 2:45 2.4 percent of the first tier of mar-
ket value, and 3.3 3.4 percent of the remaining market value, except that in the case of
contiguous parcels of commercial and industeial property owned by the same person or
entity, only the value equal to the first~tier value of the contiguous parcels qualifies for
the reduced class rate. For the purposes of this subdivision, the first tier means the first
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$150,000 of market value. In the case of utility property owned by one person or entity;
only one pareel in each county has a reduced class rate on the first tier of matket value:
Real property owned in fee by a utility for transmission line right-of—way shall be classi-

fied at the class rate for the higher tier. All personal property shall be classified at the class
rate for the higher tier. For purposes of this subdivision “personal property’” means tools,

implements, and machinery of an electric generating, transmission, or distribution sys-
tem, or a pipeline system transporting or distributing water, gas, ot ude oil, or petroleum

products or mains and pipes used in the distribution of steam or hot or chilled water for

heating or coohng “buildings, which are fixtures.

For purposes of this paragraph, parcels are considered to be contiguous even if they
are separated from each other by a road, street, vacant lot, waterway, or other similar in-
tervening type of property.

(b) Employment property defined in section 469.166, during the period provided in
section 469.170, shall constitute class 3b and has a elass rate of 2.3 percent of the first
$50,000 of market value and 3:5 percent of the remainder; except that for employment
property located in a berder city enterprise zone designated pursuant to section 469-168;
subdivision 4; paragraph (e);. The class rate of the first tier of siarket value and the class
rate of the remainder is rates for class 3b property are determined under paragraph (a);
unless the governing body of the eity designated as an enterprise zone determines that a
specific parcel shall be assessed pursuant to the fiest elause of this sentenee. The govern-
ing body may provide for assessment under the first clause of the preceding sentence only
for property whichis loeated in ap area which bas beer designated by the governing body
for the receipt of tax reductions autheorized by seetion 469-173; subdivision +.

(e)(1) Subject to the limitations of clause (2), structures which are (i) located on
property classified as class 3a, (i) constructed under an initial building permit issued af-
ter January 2, 1996, (iii) located in a transit zone as defined under section 473.3915, sub-
division 3, (iv) located within the boundaries of a school district, and (v) not primarily
used for retail or transient lodging purposes, shall have a class rate equal to 85 percent of
to the lesser of 2.975 percent or the class rate of the second tier of the commercial property
rate under paragraph (a) on any portion of the market value that does not qualify for the
first tier class rate under paragraph (a). As used in item (v), a structure is primarily used
for retail or transient lodging purposes if over 50 percent of its square footage is used for
those purposes. A class rate equal to 85 percent ef the lesser of 2.975 percent or the class
rate of the second tier of the commercial property class rate under paragraph (2) shall also
apply to improvements to existing structures that meet the requirements of items (i) to (v)
if the improvements are constructed under an initial building permit issued after January
2, 1996, even if the remainder of the structure was constructed prior to January 2, 1996.
For the purposes of this paragraph, a structure shall be considered to be located in a transit
zone if any portion of the structure lies within the zone. If any property once eligible for
treatment under this paragraph ceases to remain eligible due to revisions in transit zone
boundaries, the property shall continue to receive treatment under this paragraph for a
period of three years.

(2) This clause applies to any structure qualifying for the transit zone reduced class
rate under clause (1) on January 2, 1999, or any structure m meeting any of the qualification
criteria in item (i) and otherwise quallfymg for the transit zone reduced class rate under

clause (1). Such a structure continues to receive the transit zon zone reduced class rate until
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the occurrence of one of the events initem (ii). Property quahfylng under item (i)(D), that

as prov1ded 1o that item. Property quahfymg under it 1tem (i)(E) qualifies for the transit
zone reduced class rate as provrded in that item,

(A) property for which a building permit was issued before December 31, 1998; or

(B) property for which a building permit was issued before June 30, 2001, if:

(I) at least 50 percent of the land on which the structure is to be built has been ac-

quired or is the subject of signed purchase agreements or signed options as of March 15,
1998, by the entity that proposes construction of the project oran affiliate of the entity;

(II) SIgned agreements have been entered mto with one entity or with affﬂlated enti-

square Tootage of the structure or the owner of the siructure will occupy atleast 50 percent
of the square footage of the structure; and

(IIT) one of the following requirements is met:

the project proposer has submitted the completed data portions of an env1ronmenta1
assessment worksheet by December 31, . 1998; or

a notice of determination of adequacy of an environmental impact statement has
been “published by April 1, 1999; or

an alternative urban areawide review has been completed by April 1, 1999; or

(C) property for which a building permit is issued before July 30, 1999, if:

(D) at least 50 percent of the land on which the siructure is to be built has been ac-

quired oris the subject of signed purchase agreements as of March 31, 1998, by the entity
that proposes construction of the project or an affiliate of the entity; |

(II) a s1gned agreement has been entered info between the building developer and a

(III) a signed letter of intent is entered into by July 1, 1998 between the building

developer ¢ and the tenant (0 to lease the space for its own account; and

Dece?nT)ErTl 1998;

(D) property for which an irrevocable letter of credit with a housing and redevelop-
ment authority was signed before December 31, 1998. The siructure shall receive the
transrt zone reduced c]ass rate duung construction and for the duration of time that the

plies only if the entity that constructed the the structure contmues to own the property;

(E) property, located in a city of the first class, and for which the building permits for

the excavation, the parking ramp, and the office tower were issued prior to April 1, 1999,
shall receive the reduced class rate e during construction and for the first five assessment
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" years immediately following its initial occupancy provided that when completed at

parent entity constructing the structure each year during this time period. Ir In order tore-
ceive the reduced class rate on the structure in any subsequent assessment years, at least

50 percent of the rentable square footage must be occupied by the entity or the parent enti-
ty that consiructed the structure. This reduced class rate appiies only if the entity or the

parent entity that constructed the structure continues to own the property.

(ii) A structure specified by this clause, other than a structure qualifying under

clause (i)(D) or (E), shall continue to receive the transit zone reduced class rate until the

occurrence of one of the following events:

(A) if the structure upon initial occupancy will wﬂl be owner occupied by the entity ini-
tially constructing the structure ot an affiliated entity, the structure receives the reduced
class rate until the structure ceases to be al least 50 percent occupied by the entity or an
affiliated enT1tyﬁov1ded if the portion of the structure occupied by that entity or an affil-
iate of the entity is less than-85 percent, the transit zone class rate reduction for the portion
of structure not so occupied terminates upon the leasing of such space to any nonaffiliated

entity; or -

(B) if the strueture is leased by asingle entity or afflhated entlty at the time of initial

be at least 50 percent occupled by the entrty or an affiliated entity, provided, if the portion

of the structure occupied by that entlty oran afflhate of the entlty is less than 85 percent,

minate upon the leasing of such space to any nonafflhated entity; or

(C) if the structure meets the criteria in item (i)(C), the structure shall receive the

reduced class rate until the expir. iration of the initial lease term of the applicable tenants.

Percentages occupied or leaged shall be determined based upon net leasable square
footage in the structure. The assessor shall aliocate the value of the structure in the same
fashion as p10v1ded in the general law for | for portions of a any structure receiving and not re~
ceiving the transit tax class 1educt10n as a result of thlS clause.

Sec. 18. Minnesota Statutes 1998, section 273.13, is amended by adding a subdivi-
sion to read:

Subd. 24a, TRANSIT ZONE PROPERTIES; PERSONAL PROPERTY TAX.
(@) Notwithstanding the provisions of section 272.02 or any other law to the conirary, a

personal property tax is imposed on the leasehold of a tenant ofa structure described i in
subdivision 24, paragraph (©), clause (2), item (1)(C)

(b) The tax equals the amount obtained by multiplying the sum. of the local tax rates
by:’ T

(1) the estimated market value of the structure multiplied by

(2) the square footage of the structure under lease that qualifies under subdivision

24, clause (c)(1), divided by

(3) the total square footage of the structure that quahfres under subdivision 24,

clause (¢)(1), multiplied by
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(2) was entered according to a bmdmg written agreement executed before May 1,
1999 or

(3)is alease entered under an expansion option contained in a lease or binding writ-

ten agreement qualifying under clause M or(2).

(d) The tax imposed under this subdivision s a personal property tax and is imposed
on the Iessee or tenant and not on the structure of the real property. The tax is an obligation
9_{ the lessee or tenant and must be collected in the manner provided for personal property

taxes.

(e) The personal property tax applies only to a year in which the leased structure
qualifies for for the transit zone class rate.

Sec. 19. Minnesota Statutes 1998, section 273.13, subdivision 25, is amended to
read:

Subd. 25. CLASS 4. (a) Class 4a is residential real estate containing four or more
units and used or held for use by the owner or by the tenants or lessees of the owner as a
residence for rental periods of 30 days or more. Class 4a also includes hospitals licensed
under sections 144.50 to 144.56, other than hospitals exempt under section 272.02, and
contiguous property used for hospital purposes, without regard to whether the property
has been platted or subdivided. Class 4a property in a city with a population of 5,000 or
less, that is (1) located outside of the metropolitan area, as defined in section 473,121,
subdivision 2, or outside any county contiguous to the metropolitan area, and (2) whose
city boundary is at least 15 miles from the boundary of any city with a population greater
than 5,000 has a class rate of 2.15 percent of market value. All other class 4a property has
a class rate of 2:5 2.4 percent of market value. For purposes of this paragraph, population
has the same meaning given in section 477A.011, subdivision 3.

(b) Class 4b includes:

(1) residential real estate containing less than four units that does not qualify as class
4bb, other than seasonal residential, and recreational;

(2) manufactured homes not classified under any other provision;

(3) a dwelling, garage, and surrounding one acre of property on a nonhomestead
farm classified under subdivision 23, paragraph (b) containing two or three units;

(4) unimproved property that is classified residential as determined under subdivi-
sion 33.

Class 4b property has a class rate of 1=7 1.65 percent of market value.
(c) Class 4bb includes:

(1) nonhomestead residential real estate containing one unit, other than seasonal
residential, and recreational; and '
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(2) a single family dwelling, garage, and surrounding one acre of property on anon-
homestead farm classified under subdivision 23, paragraph (b).

Class 4bb has a class rate of 4—7’}52 percent on the first $75,000 $76,000 of market
value and a class rate of 17 1.65 percent of its market value that exceeds $75,000

$76,000.

Property that has been classified as seasonal recreational residential property at any
time during which it has been owned by the current owner or spouse of the current owner
does not qualify for class 4bb. :

(d) Class 4c property includes:

(1) except as provided in subdivision 22, paragraph (c), real property devoted to
temporary and seasonal residential occupancy for recreation purposes, including real
property devoted to temporary and seasonal residential occupancy for recreation pur-
poses and not devoted to commercial purposes for more than 250 days in the year preced-
ing the year of assessment. For purposes of this clause, property is devoted to a commer-
cial purpose on a specific day if any portion of the property is used for residential occu-
pancy, and a fee is charged for residential occupancy. In order for a property to be classi-
fied as class 4c, seasonal recreational residential for commercial purposes, at least 40 per-
cent of the annual gross lodging receipts related to the property must be from business
conducted during 90 consecutive days and either (i) at least 60 percent of all paid book-
ings by lodging guests during the year must be for periods of at least.two consecutive
nights; or (i1) at least 20 percent of the annual gross receipts must be from charges for
rental of fish houses, boats and motors, snowmobiles, downhill or cross—country ski
equipment, or charges for marina services, launch services, and guide services, or the sale
of bait and fishing tackle. For purposes of this determination, a paid booking of five or
more nights shall be counted as two bookings. Class 4c also includes commercial use real
property used.exclusively for recreational purposes in conjunction with class 4c property
devoted to temporary and seasonal residential occupancy for recreational purposes, up to
a total of two acres, provided the property is not-devoted te commiercial recreational use
for more than 250 days in the year preceding the year of assessment and is located within
two miles of the class 4¢ property with which it is used. Class 4c¢ property classified in this
clause also includes the remainder of class 1c resorts provided that the entire property
including that portion of the property classified as class 1c also meets the requirements
for class 40 under this clause; otherwise the entire property is classified.as class 3. Owners
of real property devoted to temporary and seasonal residential occupancy for recreation
purposes and all or a portion of which was devoted to commercial purposes for not more
than 250 days in the year preceding the year of assessment desiring classification as class
Lc or 4¢, must submit a declaration to the assessor designating the cabins or units occu-
pied for 250 days or less in the year preceding the year of assessment by January 15 of the
assessment year. Those cabins or units and a proportionate share of the land on which
they are located will be designated class 1c or 4c as otherwise provided. The remainder of
the cabins or units and a proportionate share of the land on which they are located will be
designated as class 3a. The ownerof property desiring designation as class I¢ or 4c prop-
erly must provide guest registers or other records demonstrating that the units for which
class 1c or 4c designation is sought were not occupied for more than 250 days in the year
preceding the assessment if so requested. The portion of a property operated as a (1) res-
taurant, (2) bar, (3) gift shop, and (4) other nonresidential facility operated on a commer-
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cial basis not directly related to temporary and seasonal residential occupancy for recre-
ation purposes shall not qualify for class 1c or 4c;

(2) qualified property used as a golf course if:

(i) it is open to the public on adaily fee basis. It may charge membership fees or dues,
but a membership fee may not be required in order to use the property for golfing, and its
green fees for golfing must be comparable to green fees typically charged by municipal
courses; and

(ii) it meets the requirements of section 273.112, subdivision 3, paragraph (d).

A structure used as a clubhouse, restaurant, or place of refreshment in conjunction
with the golf course is classified as class 3a property.

(3) real property up to a maximum of one acre of land owned by a nonprofit commu-
nity service oriented organization; provided that the property is not used for a revenue—
producing activity for more than six days in the calendar year preceding the year of as-
sessment and the property is not used for residential purposes on either a temporary or
permanent basis. For purposes of this clause, a “nonprofit community service oriented
organization” means any corporation, society, association, foundation, or institution or-
ganized and operated exclusively for charitable, religious, fraternal, civic, or educational
purposes, and which is exempt from federal income taxation pursuant to section
501(c)(3), (10), or (19) of the Internal Revenue Code of 1986, as amended through De-
cember 31, 1990. For purposes of this clause, “revenue—producing activities” shall in-
clude but not be limited to property or that portion of the property that is used as an on—
sale intoxicating liquor or 3.2 percent malt liquor establishment licensed under chapter
3404, arestaurant open to the public, bowling alley, a retail store, gambling conducted by
organizations licensed under chapter 349, an insurance business, or office or other space
leased or rented to a lessee who conducts a for—profit enterprise on the premises. Any
portion of the property which is used for revenue-producing activities for more than six
days in the calendar year preceding the year of assessment shall be assessed as class 3a.
The use of the propetrty for social events open exclusively to members and their guests for
periods of less than 24 hours, when an admission is not charged nor any revenues are re-
ceived by the organization shall not be considered a revenue~producing activity,

(4) post-secondary student housing of not more than one acre of land that is owned
by a nonprofit corporation organized under chapter 317A and is used exclusively by a
student cooperative, sorority, or fraternity for on—campus housing or housing located
within two miles of the border of a college campus;

(5) manufactured home parks as defined in section 327.14, subdivision 3; and

(6) real property that is actively and exclusively devoted to indoor fitness, health,
social, recreational, and related uses, is owned and operated by a not—for—profit corpora-
tion, and is located within the metropolitan area as defined in section 473,121, subdivi-
sion 2.

Class 4c property has a class rate of 1.8 1.65 percent of market value, except that (i)
for each parcel of seasonal residential recreational property not used for commercial pur-
poses the first $75;000 of market value has a class rate of 125 percent; and the market
yalue that exceeds $75,000 has a class rate of 2.2 pereent has the same class rates as class

4bb property, (ii) manufactured home parks assessed under clause (5) have & the same
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class rate of twe percent as class 4b property, and (iii) property described in paragraph

(d), clause (4), has the-same class rate as the rate applicable to the first tier of class 4bb
nonhomestead residential real estate under paragraph (c).

(e) Class 4d property is qualifying low—income rental housing certified to the asses-
sor by the housing finance agency under sections 273.126 and 462A.071. Class 4d in-
cludes land in proportion to the total market value of the building that is qualifying low—
income rental housing. For all properties qualifying as class 4d, the market value deter-
mined by the assessor must be based on the normal approach to value using normal unre-
stricted rents.

Class 4d.property has a class rate of one percent of market value.

{f) Class 4e property consists of the residential portion of any structure located with-
in a city that was converted from nonresidential use to residential use; provided that:

(b the structure had formerly been used as a warehouse;

{2) the stracturs was originally constructed prior to 1940;

£3) the conversion was done after December 31; 1995; but before January 1, 2003;
and )

{4) the conversion involved an investment of at least $25,000 per residential unit.

Class 4e property has a elass rate of 2.3 percent; provided that a structure is eligible

for class 4e classification only in the 12 assessment years immediately following the con-
version:

Sec. 20. Minnesota Statutes 1998, section 273.13, subdivision 31, is amended to
read: ‘

Subd. 31. CLASS 5. Class 5 property includes:
(1) tools; implements; and machinery of an electric generating; transmission; or dis-

tribution system or a pipeline system transporting or distributing water; gas; crude oil; or
petrolewn produets or mains and pipes used in the distribution of steam or hot or chilled

water for beating or cooling buildings; which are fixtures;
{2 unmined iron ore and low—grade iron-bearing formations as defined in section
273.14; and :

£3) (2) all other property not otherwise classified.
Class 5 property has a class rate of 3:5 3.4 percent of market value.
Sec. 21. Minnesota Statutes 1998, section 273.1382, is amended to read:

273.1382 EDUCATION HOMESTEAD CREDIT; EDUCATION AGRICUL-
TURAL CREDIT.

Subdivision 1. EDUCATION HOMESTEAD CREDIT TAX RATE. Each year,

the respective county auditors shall determine the initial tax rate for each school district
for the general education levy certified under section 126C.13, subdivision 2 or 3. That
rate plus the school district’s education homestead credit tax rate adjustment under sec-
tion 275.08, subdivision le, shall be the general education hemestead creditlocal tax rate
for the district. The
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Subd. 1a, EDUCATION HOMESTEAD CREDIT. Each county auditor shall
then determine a general education homestead credit for each homestead within the
county equal to 68 66.2 percent for taxes payable in 1999 and 69 83 percent for taxes pay-
able in 2000 and thereafter of the general education homestead credit loeal tax rate times
the net tax capacity of the homestead for the taxes payable year. The amount of general
education homestead credit for a homestead may not exceed $320 for taxes payable in
1999 and $335 $390 for taxes payable in 2000 and thereafter. In the case of an agricultural
homestead, only the net tax capacity of the house, garage, and surrounding one acre of
land shall be used in determining the property’s education homestead credit.

Subd: Ta: CREDIT PERCENTAGE REDUCTION, If the general educationevy
sarget for fiscal year 2000 or 2001 is increased by another law enacted prior to the 1999
legislative scesion; the commissiener of revenue shall adjust the percentage rates of the
education homestead eredit for the corresponding taxes payable year by multiplying the
percentage rate by the ratio of the prier general education levy targel o the current gener-
al cducation levy target: If an adjustment is made under this section for fiscal year 2001,
the adjusted rate shall remaindn effect for future years until amended by subsequent legis-
mﬁeﬂf

Subd. 1b. EDUCATION AGRICULTURAL CREDIT. Property classified as
class 2a agricultural homestead or class 2b agricultural nonhomestead or timberland 1s
eligible for education agricultural credit. The credit is equal to 54 percent, in the case of
agricultural homestead property, or 50 percent, in g_l_q case gf agricultural nonhomestead

property or timberland, of the pr operty’s nef tax capacity times the education credit tax
rate deter mmed n subdwlswn 1 ‘The net tax capac1ty of class 2a ploperty attubutable to

subd1v151on

Subd. 2. CREDIT REIMBURSEMENTS. (a) The commissioner of revenue shall
determine the tax reductions allowed under this section for each taxes payable year, and
for each school district based upon a review of the abstracts of tax lists submitted by the
county auditors under section 275.29, and from any other information which the commis-
sioner deems relevant. The commissioner of revenue shall generally compute the tax re-
ductions at the unique taxing jurisdiction level, however the commissioner may compute
the tax reductions at a higher geographic level if that would have a negligible impact, or if
changes in the composition of unique taxing jurisdictions do not permit computation at
the unique taxing jurisdiction level. The commissioner’s determinations under this para-
graph are not rules.

(b) The commissioner of revenue shall certify the total of the tax reductions granted
under this section for each taxes payable year within each school district to the commis-
sioner of children, families, and learning after July 1 and on or before August 1 of the
taxes payable year. The commissioner of children, families, and learning shall reimburse
each affected school district for the amount of the property tax reductions allowed under
this section as provided in section 273.1392. The commissioner of children, families, and
learning shall treat the reimbursement payments as entitlements for the same state fiscal
year as certified, including with each district’s initial payment all amounts that would
have been paid up to that date, computed as if 90 percent of the annual reimbursement
amount for the district were being paid one-twelfth in each month of the fiscal year.
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Subd. 3. APPROPRIATION. An amount sufficient to make the payments required
by this section is annually appropriated from the general fund to the commissioner of
children, families, and learning.

Sec. 22. Minnesota Statutes 1998, section 273.1398, subdivision 1a, is amended to
read:

Subd. 1a. TAX BASE DIFFERENTIAL.. () For aids payable in 2000, the tax base
differential is:

(1) 0.45 percent of the assessment year 1998 taxable market value of class 2a agri-

cultural homestead property, excludmg ‘the house, garage, and surrounding one acre of
land, between $115,000 and $600,000 and over 320 acres, minus the value over $600,000

that is less than 320 acres; plug

(2) 0.5 percent of the assessment year 1998 taxable market value of noncommercial
seasonal recreational residential property over $75,000 in value; plus

(3) for purposes of computing the fiscal disparity adjustment only, the tax base dif-
ferential is 0.2 percent of the assessment year 1998 taxable market value of class 3 com-
mercial-industrial property over $150,000.

(b) For th_e purposes of the distribution of homestead and agricultural credit aid for
aids payable in 2000, the commissioner of revenue Shall use the best 1nformat10n avail-

clause (1). The commlss1oner shall adjust the distribution of homestead and agmcultural
credit aid for aids payable in 2001 and subsequent years if new information re regarding the

value described in paragraph (a), clause (1), becomes available after June 30, 1999.

Sec. 23. Minnesota Statutes 1998, section 273.1398, subdivision 8, is amended to
read:

Subd. 8. APPROPRIATION. (a) An amount sufficient to pay the aids and credits
provided under this section for school districts, intermediate school districts, or any
group of school districts levying as a single taxing entity, is annually appropriated from
the general fund to the commissioner of children, families, and learning. An amount suf-
ficient to pay the aids and credits provided under this section for counties, cities, towns,
and special taxing districts is annually appropriated from the general fund to the commis-
sioner of revenue. A jurisdiction’s aid amount may be increased or decreased based on
any prior year adjustments for homestead credit or other property tax credit or aid pro-

grams.

(b) The commissioner of finance shall bill the commissioner of revenue for the cost
of preparation of local impact notes as required by section 3.987 only to the extent to
which those costs exceed those costs incurred in fiscal year 1997 and for any other new
costs attributable to the local impact note function required by section 3.987, not to ex-
ceed $100,000 in fiscal year years 1998 and 1999 and $200,000 in fiscal year 1999 2000
and thereafter, T T T

The commissioner of revenue shall deduct the amount billed under this paragraph
from aid payments to be made to cities and counties under subdivision 2 on a pro rata
basis. The amount deducted under this paragraph is appropriated to the commissioner of
finance for the preparation of local impact notes.
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Sec, 24, Minnesota Statutes 1998, section 273.20, is amended to read:

273.20 ASSESSOR MAY ENTER DWELLINGS, BUILDINGS, OR STRUC-
TURES.

Any officer authorized by law to assess property for taxation may, when necessary
to the proper performance of duties, enter any dwelling-house, building, or structure, and
view the same and the property therein.

Any officer authorized by law to assess property for ad valorem tax purposes shall

have reasonable access to land and structures as necessary for the the proper performance ce of

This refusal by the property owner /ner must be either verbal or expressly stated in in a letter to
the county assessor. If the assessor is is denied access to view a propetty, the assessor is au-
thorized to estimate the property’s estimated market value | by making as assumptxons be—
Tieved appropriate concerning the property’s finish and condition.

Sec. 25. Minnesota Statutes 1998, section 274.01, subdivision 1, is amended to read:

Subdivision 1. ORDINARY BOARD; MEETINGS, DEADLINES, GRIEV-
ANCES. (a) The town board of a town, or the council or other governing body of a city, is
the board of review except (1) in cities whose charters provide for a board of equalization
or (2) in any city or town that has transferred its local board of review power and duties to
the county board as provided in subdivision 3. The county assessor shall fix a day and
time when the board or the board of equalization shall meet in the assessment districts of
the county, On or before February 15 of each year the assessor shall give writtennotice of
the time to the city or town clerk. Notwithstanding the provisions of any charter to the
contrary, the meetings must be held between April 1 and May 31 each year. The clerk
shall give published and posted notice of the meeting at least ten days before the date of
the meeting.

If in any county, at least 25 percent of the total net tax capacity of a city or town is
noncommercial seasonal residential recreational property classified under section
273.13, subdivision 25, the county must hold two countywide informational meetings on
Saturdays. The meetings will allow noncommercial seasonal residential recreational tax-
payers to discuss their property valuation with the appropriate assessment staff, These
Saturday informational meetings must be scheduled to allow the owner of the noncom-
mercial seasonal residential recreational property the opportunity to attend one of the

meetings prior to the scheduled board of review for their city or town. The Saturday meet-

ing dates must be contained on the notice of valnation of real property under section
273.121.

~

The board shall meet at the office of the clerk to review the assessment and classifi-
cation of property in the town or city. No changes in valuation or classification which are
intended to correct errors in judgment by the county assessor may be made by the county
assessor after the board of review has adjourned in those cities or towns that hold a local
board of review; however, corrections of errors that are merely clerical in nature or
changes that extend homestead treatment to property are permitted after adjournment un-
til the tax extension date for that assessment year. The changes must be fully documented
and maintained in the assessor’s office and must be available for review by any person. A
copy of the changes made during this period in those cities or towns that hold a local
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board of review must be sent to the county board no later than December 31 of the assess-
ment year.

(b) The board shall determine whether the taxable property in the town or city has
been properly placed on the list and properly valued by the assessor. If real or personal
property has been omitted, the board shall place it on the list with its market value, and
correct the assessment so that each tract or lot of real property, and each article, parcel, or
class of personal property, is entered on the assessment list at its market value. No assess-
ment of the property of any person may be raised unless the person has been duly notified
of the intent of the board to do so. On application of any person feeling aggrieved, the
board shall review the assessment or classification, or both, and correct it as appears just.
The board may not make an individual market value adjustment or classification change
that would benefit the property in cases where the owner or other person having control
over the property will not permit the it the assessor to Inspect the the property and the interior of

any any buildings or structures.

(c) A local boatd of review may reduce assessments upon petition of the taxpayer
but the total reductions must not reduce the aggregate assessment made by the county
assessor by more than one percent. If the total reductions would lower the aggregate as-
sessments made by the county assessor by more than one percent, none of the adjust-
ments may be made. The assessor shall correct any clerical errors or double assessments
discovered by the board of review without regard to the one percent limitation,

(d) A majority of the members may act at the meeting, and adjourn from day to day
until they finish hearing the cases presented. The assessor shall attend, with the assess-
ment books and papers, and take part in the proceedings, but must not vote. The county
assessor, or an assistant delegated by the county assessor shall attend the meetings. The
board shall list separately, on a form appended to the assessment book, all omitted proper-
ty added to the Iist by the board and all items of property increased or decreased, with the
market value of each item of property, added or changed by the board, placed opposite the
item. The county assessor shall enter all changes made by the board in the assessment

book.

(e) Except as provided in subdivision 3, if a person fails to appear in person, by coun-
sel, or by written communication before the board after being duly notified of the board’s
intent to raise the assessment of the property, or if a person feeling aggrieved by an assess-
ment or classification fails to apply for a review of the assessment or classification, the
person may not appear before the county board of equalization for a review of the assess-
ment or classification. This paragraph does not apply if an assessment was.made after the
board meeting, as provided in section 273.01, or if the person can establish not having
received notice of market value at least five days before the local board of review meet-
ing.

() The board of review or the board of equalization must complete its work and ad-
journ within 20 days from the time of convening stated in the notice of the clerk, unless a
longer period is approved by the commissioner of revenue. No action taken after that date
is valid. All complaints about an assessment or classification made after the meeting of
the board must be heard and determined by the county board of equalization. A nonresi-
dent may, at any time, before the meeting of the board of review file written objections to
an assessment or classification with the county assessor. The objections must be pres-
ented to the board of review at its meeting by the county assessor for its consideration.
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Sec. 26, Minnesota Statutes 1998, section 276.131, is amended to read:
276.131 DISTRIBUTION OF PENALTIES, INTEREST, AND COSTS.

The penalties, interest, and costs collected on special assessments and real and per-
sonal property taxes must be distributed as follows: ‘

(1) all penalties and interest collected on special assessments against real or person-
al property must be distributed to the taxing jurisdiction that levied the assessment;

(2) 50 percent of all penalties and interest collected on real and personal property
taxes must be distributed to the county in which the property is located school districts
within the county, and the ethes retaining 50 percent must be distributed to the seheel
Jisteicts within the county- The distibution to the school district must be in accerdance
with the provisions of seetion 127A34; and g :

(3) in the case of interest on taxes that have been delinquent for a period of one year
or less, (a) 50 percent of the interest must be distributed to the school disfricts within the
cointy and (b) the remaining 50 percent shall be distributed fo the county; o

(4) in the case of interest on taxes that have been delinquent for a period of more than
one year, (ay 50 percent of the interest must be distributed to the school districts within the
county-and (b) the remaining 50 percent must be distributed as follows: (i) the ‘_’ltl or

town where the property is located shall receive a share of the amount of inietest equal to
the proportion that the city’s or town’s local tax rate for the year that the interest was col-

the year that the interest was collected and (ji) the balance must be distributed to the

county; and

(5) all costs collected by the county on special assessments and on delinquent real
and personal property taxes must be distributed to the county in which the property is
located, :

The distribution of all penalties and interest to the school district must be in accord-
ance with the provisions of section 127A.34.

Sec. 27. Minnesota Statutes 1998, section 290A.03, subdivision 6, is amended to
read:

|
|
|

Subd. 6. HOMESTEAD. “Homestead” means the dwelling occupied as the claim-~ i
ant’s principal residence and so much of the land surrounding it, not exceeding ten acres,

as is reasonably necessary for use of the dwelling as a home and any other property used
for purposes of ahomestead as defined in section 273.13, subdivision 22, except for agri-
cultural land assessed as part of a homestead pursuant to section 273.13, subdivision 23,
“homestead” is limited to 320 aeres the first $600,000 of market value or, where the farm
homestead is rented, one acre. The homestead may be owned or rented and may ‘be a part
of a multidwelling or multipurpose building and the land on which it is built. A maniifac-
tured home, as defined in section 273.125, subdivision 8, or a park trailer taxed as a
manufactured home under section 168.012, subdivision 9, assessed as personal property
may be a dwelling for purposes of this subdivision.

Sec. 28. Minnesota Statutes 1998, section 290B.03, subdivision 1, is amended to
read:

Subdivision 1. PROGRAM QUALIFICATIONS. The qualifications for the sen-
ior citizens’ property tax deferral program are as follows:
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(1) the property must be owned and occupied as a homestead by a person 65 years of
age or older. In the case of a married couple, both of the spouses must be at least 65 years
old at the time the first property tax deferral is granted, regardiess of whether the property
is titled in the name of one spouse or both spouses, or titled in another way that permits the
property to have homestead status;

(2) the total household income of the qualifying homeowners, as defined in section
290A.03, subdivision 5, for the calendar year preceding the year of the initial application
may not exceed $30,000 $60,000;

(3) the homestead must have been owned and occupied as the homestead of at least
one of the qualifying homeowners for at least 15 years prior to the year the initial applica-
tion is filed;

(4) there are no delinquent property taxes, penalties, or interest on the homesteaded
property;
(5) there are no delinquent special assessments on the homesteaded property:

(6) there are no state or federal tax liens or judgment liens on the homesteaded prop-
erty; ’

(7) there are no mortgages or other liens on the property that secure future advances,
except for those subject to credit limits that result in compliance with clause (8); and

(8) the total unpaid balances of debts secured by mortgages and other liens on the
property, including unpaid special assessments, but not including property taxes payable
during the year, does not exceed 30 percent of the assessor’s estimated market value for

the year.

Sec. 29. Minnesota Statutes 1998, section 290B.04, subdivision 2, is amended to
read:

Subd. 2. APPROVAL; RECORDING. The commissioner shall approve all initial
applications that qualify under this chapter and shall notify qualifying homeowners on or
before December 1. The commissioner may investigate the facts or require confirmation
inregard to an application. The commissioner shall record or file a notice of qualification
for deferral, including the names of the qualifying homeowners and a legal description of
the property, in the office of the county recorder, or registrar of titles, whichever is appli-
cable, in the county where the qualifying property is located. The notice must state that it
serves as a notice of lien and that it includes deferrals under this section for future years.
The homeowner shall pay the recording or filing fees for the notice, which, notwithstand-
ing section 357.18, shall be paid by the homeowner at the time of satlsfactlon of the lien.

Sec. 30. Minnesota Statutes 1998, section 290B.04, subdivision 3, is amended to
read:

Subd. 3. EXCESS-INCOME CERTIFICATION BY TAXPAYER. A taxpayer
whose initial application has been approved under subdivision 2 shall notify the commis-
sioner of revenue in writing by July 1 if the taxpayer’s household income for the preced-
ing calendar year exceeded $30,000 $60,000. The certification must state the homeown-
er’s total household income for the previous calendar year, No property taxes may be def-
erred under this chapter in any year following the year in which a program participant
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filed or should have filed an excess—income certification under this subdivision, unless
the participant has filed a resumption of eligibility certification as described in subdivi-
sion 4.

Sec. 31. Minnesota Statutes 1998, section 290B.04, subdivision 4, is amended to
read:

Subd. 4, RESUMPTION OF ELIGIBILITY CERTIFICATION BY TAXPAY-
" ER. A taxpayer who has previously filed an excess-income certification under subdivi-
sion 3 may resume program patticipation if the taxpayer’s household income for a subse-
quent year is $30,000 $60,000 or less. If the taxpayer chooses to resume program partici-
pation, the taxpayer must notify the commissioner of revenue in writing by July 1 of the
year following a calendar year in which the taxpayer’s household income is $30.000
$60,000 or less. The certification must state the taxpayer’s total household income for the
previous calendar year. Once a taxpayer resumes participation in the program under this
subdivision, participation will continue until the taxpayer files a subsequent excess—in-
come certification under subdivision 3 or until participation is terminated under section
290B,08, subdivision 1.

Sec. 32. Minnesota Statutes 1998, section 290B.05, subdivision 1, is amended to
read;

Subdivision 1. DETERMINATION BY COMMISSIONER. The commissioner
shall determine each qualifying homeowner’s “annual maximum property tax amount”
following approval of the homeowner’s initial application and following the receipt of a
resumption of eligibility certification, The “annual maximum property tax amount”
equals five three percent of the homeowner’s total household income for the year preced-
ing either the Initial application or the resumption of eligibility certification, whichever is
applicable. Following approval of the initial application, the commissioner shall deter-
mine the qualifying homeowner’s “maximum allowable deferral.” No tax may be def-
erred relative to the appropriate assessment year for any homeowner whose total house-~
hold income for the previous year exceeds $306,000 $60,000. No tax shall be deferred in
any year in which the homeowner does not meet the program qualifications in section
290B.03. The maximum allowable total deferral is equal to 75 percent of the assessor’s
estimated market value for the year, less the balance of any mortgage loans and other
amounts secured by liens against the property at the time of application, including any
unpaid special assessments but not including property taxes payable during the year.

Sec. 33. Minnesota Statutes 1998, section 298.22, subdivision 7, is amended to read:

Subd. 7. GIANTS RIDGE RECREATION AREA. (a) In addition to the other
powers granted in this section and other law, the commissioner, for purposes of fostering
economic development and tourism within the Giants Ridge recreation area, may spend
any money made available to the agency under section 298.28 to acquire real or personal
property or interests therein by gift, purchase, or lease and may convey by lease, sale, or
other means of conveyance or commitment any or all of those property interests acquired.

(b) Netwithstanding any other law to the contrary; property conveyed under this

subdivision and used for residential purposes is not eligible for property tax homestead
classification under section 273-124 or for a property tax refund under chapter 200A-
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£e) In furtherance of development of the Giants Ridge recreation area, the commis-
sioner may establish and participate in charitable foundations and nonprofit corpora-
tions, including a corporation within the meaning of section 317A.011, subdivision 6.

) (¢) The term “Giants Ridge recreation area” refers to an economic development
" project area established by the commissioner in furtherance of the powers delegated in
this section within St. Louis county in the western portions of the town of White and in the
eastern portion of the westerly, adjacent, unorganized township.

Sec. 34. Minnesota Statutes 1998, section 373.40, subdivision 1, is amended to read:

Subdivision 1. DEFINITIONS. For purposes of this section, the following terms
have the meanings given.

(a) “Bonds” means an obligation as defined under section 475 5.

(b) “Capital improvement™ means acquisition or betterment of public lands, devel-
opment rights in the form of conservation easements under chapter 84C, buildings, or
other improvements within the county for the purpose of a county courthouse, adminis-
trative building, health or social service facility, correctional facility, jail, law enforce-
ment center, hospital, morgue, library, park, qualified indoor ice arena, and roads and
bridges. Animprovement must have an expected useful life of five years or more to quali-
fy. “Capital improvement” does not include light rail transit or any activity related to it or
arecreation or sports facility building (such as, but not limited to, a gymnasium, ice are-
na, racquet sports facility, swimming pool, exercise room or health spa), unless the build-
ing is part of an outdoor park facility and is incidental to the primary purpose of outdoor
recreation.

() “Commissioner” means the commissioner of trade and economic development.

(d) “Metropolitan county” means a county located in the seven—county metropoli-
tan area as defined in section 473.121 or a county with a population of 90,000 or more.

(e) “Population” means the population established by the most recent of the follow-
ing (determined as of the date the resolution authorizing the bonds was adopted):

(1) the federal decennial census,

(2) a special census conducted under contract by the United States Bureau of the
Census, or

(3) a population estimate made either by the metropolitan council or by the state
demographer under section 4A.02.

(D) “Qualified indoor ice arena” means a facility that meets the requirements of sec-
tion 373.43.

* (g) “Tax capacity” means total taxable market value, but does not include captured

market value.

Sec. 35. Minnesota Statutes 1998, section 375.18, subdivision 12, is amended to
read:

Subd. 12. LAND FOR PUBLIC USE. Each county board may acquire by gift or
purchase and improve land within the county, for use as a park, site for a building, or other
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public purpose, and, when required by the public interest, sell and convey it. The land
may be paid for out of moneys in the county treasury not otherwise appropriated, or by
issning bonds of the county. The county board may acquire development tights in the
form of a conservation easement under chapter 84C. The holder of the conservation ease-
ment may be determined by a governmental body.

Sec. 36. Minnesota Statutes 1998, section 462A.071, subdivision 2, is amended to
read:

Subd. 2. APPLICATION. (a) In order to qualify for certification under subdivision
1, the owner or manager of the property must annually apply to the agency. The applica-
tion must be in the form prescribed by the agency, contain the information required by the
agency, and be submitted by the date and time specified by the agency. Beginning in cal~
endar year 2000; the ageney shall adopt procedures and deadlines for making application
to pormit certification of the units qualifying to the assessor by no later than April - of the
assessment yeas:

(b) Each application must include:
(1) the property tax identification number;

(2) the number, type, and size of units the applicant seeks to qualify as low—income
housing under class 4d;

(3) the number, type, and size of units in the property for which the applicant is not
seeking qualification, if any;

(4) a certification that the property has been inspected by a qualified inspector with-
in the past three years and meets the minimum housing quality standards or is exempt
from the inspection requirement under subdivision 4;

(5) a statement indicating the qualifying units in compliance with the income limits;

f6) an executed agreement to restrict rents meeting the requirements specified by the
agency or executed leases for the units for which qualification as low—income housing as
class 4d under section 273.13 is sought and the rent schedule; and

(7) any additional information the agency deems appropriate to require.

(c) The appliéant must pay a per—unit application fee to be set by the agency. The
application fee charged by the agency must approximately equal the costs of processing
and reviewing the applications. The fee must be deposited in the housing development
fund.

Sec. 37. Minnesota Statutes 1998, section 469.002, subdivision 10, is amended to
read:

Subd. 10. FEDERAL LEGISLATION. “Federal legislation” includes the United
States Housing Act of 1937, United States Code, title 42, sections 1401 to 1440, as
amended through December 31, 1989 1998; the National Housing Act, United States
Code, title 12, sections 1701 to 1750g, as amended through December 31, 1989; and any
other legislation of the Congress of the United States relating to federal assistance for
clearance or rehabilitation of substandard or blighted areas, land assembly, redevelop-
ment projects, or housing,. :
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Sec. 38. Minnesota Statutes 1998, section 469.012, subdivision 1, is amended to
read:

Subdivision 1. SCHEDULE OF POWERS. An authority shall be a public body
corporate and politic and shall have all the pOWers necessary or convenient to carry out
the purposes of sections 469.001 to 469.047, except that the power to levy and collect
taxes or special assessments is limited to the power provided in sections 469.027 to
469.033. Its powers include the following powers in addition to others granted in sections

469.001 to 469.047:

(1) to sue and be sued; to have a-seal, which shall be judicially noticed, and to alterit;
to have perpetual succession; and to make, amend, and repeal rules consistent with sec-
tions 469.001 to 469.047; .

(2) to employ an executive director, technical experts, and officers, agents, and em-
ployees, permanent and temporary, that it requires, and determine their qualifications,
duties, and compensation; for legal services it requires, to call upon the chief law officer
of the city or to employ its own counsel and legal staff; so far as practicable, to use the
services of local public bodies in its area of operation, provided that those local public
bodies,, if requested, shall make the services available;

(3) to delegate to one or more of its agents or employees the powers or duties it
deems proper;

(4) within its area of operation, to undertake, prepare, carry out, and operate projects
and to provide for the construction, reconstruction, improvement, extension, alteration,
or repair of any project or part thereof;,

(5) subject to the provisions of section 469.026, to give, sell, transfer, convey, or
otherwise dispose of real or personal property or any interest therein and to execute
leases, deeds, conveyances, negotiable instruments, purchase agreements, and other
contracts or instruments, and take action that is necessary or convenient to carry out the

purposes of these sections;

(6) within its area of operation, to acquire real or personal property or any interest
therein by gifts, grant, purchase, exchange, lease, transfer, bequest, devise, or otherwise,
and by the exercise of the power of eminent domain, in the manner provided by chapter
117, to acquire real property which it may deem necessary for its purposes, after the adop-
tion by it of a resolution declaring that the acquisition of the real property is necessary to
eliminate one or more of the conditions found to exist in the resolution adopted pursuant
to section 469.003 or to provide decent, safe, and sanitary housing for persons of low and
moderate income, or is necessary to carry out a redevelopment project. Real property
needed or convenient for a project may be acquired by the authority for the project by
condemnation pursuant to this section. This includes any property devoted to a public
use, whether or not held in trust, notwithstanding that the property may have been pre-
viously acquired by condemnation or is owned by a public utility corporation, because
the public use in.conformity with the provisions of sections 469.001 to 469.047 shall be
deemed a superior public use. Property devoted to a public use may be so acquired only if
the governing body of the municipality has approved its acquisition by the authority. An
award of compensation shall not be increased by reason of any increase in the value of the
real property caused by the assembly, clearance or reconstruction, or proposed assembly,
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clearance or reconstruction for the purposes of sections 469.001 to 469.047 of the real
property in an area;

(7) within its area of operation, and without the adoption of an urban renewal plan, to
acquire, by all means as set forth in clause (6) but without the adoption of a resolution
provided for in clause (6), real property, and to demolish, remove, rehabilitate, or recon-
struct the buildings and improvements or construct new buildings and improvements
thereon, or to so provide through other means as set forth in Laws 1974, chapter 228, or to
grade, fill, and construct foundations or otherwise prepare the site for improvements. The
authority may dispose of the property pursuant to section 469.029, provided that the pro-
visions of section 469.029 requiring conformance to an urban renewal plan shall not ap-
ply. The authority may finance these activities by means of the redevelopment project
fund or by means of tax increments or tax increment bonds or by the methods of financing
provided for in section 469.033 or by means of contributions from the municipality pro-
vided for in section 469.041, clause (9), or by any combination of those means. Real
property with buildings or improvements thereon shall only be acquired under this clause
when the buildings or improvements are substandard, The exercise of the power of emi-
nent domain under this clause shall be limited to real property which contains, or has con-
tained within the three years immediately preceding the exercise of the power of eminent
domain and is currently vacant, buildings and improvements which are vacated and sub-
standard. Notwithstanding the prior sentence, in cities of the first class the exercise of the
power of eminent domain under this clavse shall be limited to real property which con-
tains, or has contained within the three years immediately preceding the exercise of the
power of eminent domain, buildings and improvements which are substandard. For the
purpose of this clause, substandard buildings or improvements mean hazardous build-
ings as defined in section 463.15, subdivision 3, or buildings or improvements that are
dilapidated or obsolescent, faultily designed, lack adequate ventilation, light, or sanitary
facilities, or any combination of these or other factors that are detrimental to the safety or
health of the community;

(8) within its area of operation, to determine the level of income constituting low or
moderate family income. The authority may establish various income levels for various
family sizes. In making its determination, the authority may consider income levels that
may be established by the Department of Housing and Urban Development or a similar or
successor federal agency for the purpose of federal loan guarantees or subsidies for per-
sons of low or moderate income. The authority may use that determination as a basis for
the maximum amount of income for admissions to housing development projects or
housing projects owned or operated by it;

(9) to provide in federally assisted projects any relocation payments and assistance
necessary to comply with the requirements of the Federal Uniform Relocation Assistance
and Real Property Acquisition Policies Act of 1970, and any amendments or supple-
ments thereto;

(10) to make an agreement with the governing body or bodies creating the authority
which provides exemption from all ad valorem real and personal property taxes levied or
imposed by the body or bodies creating the authority. In the case of low—rent public hous-
ing that received financial assistance under the United States Housing Act of 1937, or
successor federal legislation, an authority may 1ay make an agreement with the governing
body or bodies creating the authority ) provide exemption from all 1eal and personal

New language is indicated by underline, deletions by strikeout-

Copyright © 1999 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




v

Ch. 243, Art. 5 LAWS of MINNESOTA for 1999 2144

propexty taxes levied or imposed by the state, city, county, or other political subdivision,
for which the authority shall make payments in lieu of taxes to the state, city, county, or
other political subdivisions as provided i in section 469.040. The governing body shall
agree on behalf of all the applicable governing bodies affected that local cooperation as
required by the federal government shall be provided by the local governing body or bo-
dies in whose jurisdiction the project is to be located, at no cost or at no greater cost than
the same public services and facilities furnished to other residents;

(11) to cooperate with or act as agent for the federal government, the state or any
state public body, or any agency or instrumentality of the foregoing, in carrying out any of
the provisions of sections 469.001 to 469.047 or of any other related federal, state, or lo-
cal legislation; and upon the consent of the governing body of the city to purchase, lease,
manage, or otherwise take over any housing project already owned and operated by the
federal government;

(12) to make plans for carrying out a program of voluntary repair and rehabilitation
of buildings and improvements, and plans for the enforcement of laws, codes, and regula-
tions relating to the use of land and the use and occupancy of buildings and improve-
ments, and to the compulsory repair, rehabilitation, demolition, orremoval of buildings
and improvements. The authority may develop, test, and report methods and techniques,
and carry out demonstrations and other activities for the prevention and elimination of
stums and blight;

- (13) to borrow money or other property and accept contributions, grants, gifts, ser-
vices, or other assistance from the federal government, the state government, state public
bodies, or from any other public or private sources;

(14) to include in any contract for financial assistance with the federal government
any conditions that the federal government may attach to its financial aid of a project, not
inconsistent with purposes of sections 469.001 to 469.047, including obligating itself
(which obligation shall be specifically enforceable and not constitute a mortgage, not-
withstanding any other laws) to convey to the federal government the project to which the
contract relates upon the occurrence of a substantial default with respect to the covenants
or conditions to which the authority is subject; to provide in the contract that, in case of
such conveyance, the federal government may complete, operate, manage, lease, con-
vey, or otherwise deal with the project until the defaults are cured if the federal govern-
ment agrees in the contract to reconvey to the authority the project as then constituted
when the defaults have been cured;

(15) to issue bonds for any of its corporate purposes and to secure the bonds by mort-
gages upon property held or to be held by it or by pledge of its revenues, including grants
or contributions;

(16) to invest any funds held in reserves or sinking funds, or any funds not required
for immediate disbursement, in property or securities in which savings banks may legally
invest funds subject to their control or in the manner and subject to the conditions pro-
vided in section 118A.04 for the deposit and investment of public funds;

(17) within its area of operation, to determine where blight exists or where there is -
unsafe, unsanitary, or overcrowded housing;

(18) to carry out studies of the housing and redevelopment needs within its area of
operation and of the meeting of those needs. This includes study of data on population
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and family groups and their distribution according to income groups, the amount and
quality of available housing and its distribution according to rentals and sales prices, em-
ployment, wages, desirable patterns for land use and community growth, and other fac-
tors affecting the local housing and redevelopment needs and the meeting of those needs;
to make the results of those studies and analyses available to the public and to building,
housing, and supply industries;

(19) if a local public body does not have a planning agency or the planning agency
has not produced a comprehensive or general community development plan, to make or
cause to be made a plan to be used as a gnide in the more detailed planning of housing and
redevelopment areas;

(20) to lease or rent any dwellings, accommodations, lands, buildings, structures, or
facilities included in any project and, subject to the limitations contained in sections
469.001 t0 469.047 with respect to the rental of dwellings in housing projects, to establish
and revise the rents or charges therefor;

{21) to own, hold, and improve real or personal property.and to sell, lease, exchange,
transfer, assign, pledge, or dispose of any real or personal property or any interest therein;

(22) to insure or provide for the insurance of any real or personal property or opera-
tions of the authority against any risks or hazards;

(23) to procure or agree to the procurement of government insurance or guarantees
of the payment of any bonds or parts thereof issued by an authority and to pay premiums
on the insurance;

(24) to make expenditures necessary to carry out the purposes of sections 469.001 to
469.047,

{25) to enter into an agreement or agreements with any state public body to provide
informational service and relocation assistance to families, individuals, business con-
cetns, and nonprofit organizations displaced or to be displaced by the activities of any
state public body;

(26) to compile and maintain a catalog of all vacant, open and undeveloped land, or
land which contains substandard buildings and improvements as that term is defined in
clause (7), that is owned or controlled by the authority or by the governing body within its
area of operation and to compile and maintain a catalog of all authority owned real prop-
erty that is in excess of the foreseeable needs of the authority, in order to determine and
recommend if the real property compiled in either catalog is appropriate for disposal pur-
suant to the provisions of section 469.029, subdivisions 9 and 10;

(27) to recommend to the city concerning the enforcement of the applicable health,
housing, building, fire prevention, and housing maintenance code requirements as they
relate to residential dwelling structures that are being rehabilitated by low— or moderate—
income persons pursuant to section 469.029, subdivision 9, for the period of time neces-
sary to complete the rehabilitation, as determined by the authority;

(28) torecommend to the city the initiation of municipal powers, against certain real
properties, relating to repair, closing, condemnation, or demolition of unsafe, unsanitary,
hazardous, and unfit buildings, as provided in section 469.041, clause (5);
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(29) to sell, at private or public sale, at the price or prices determined by the author-
ity, any note, mortgage, lease, sublease, lease purchase, or other instrument or obligation
evidencing or securing a loan made for the purpose of economic development, job cre-
ation, redevelopment, or community revitalization by a public agency to a business, for—
profit or nonprofit organization, or an individual;

* (30) within its area of operation, to acquire and sell real property that is benefited by
federal housing assistance payments, other rental subsidies, interest reduction payments,
or interest reduction contracts for the purpose of preserving the affordability of low—and
moderate-income multifamily housing;

(31) to apply for, enter into contracts with the federal government, administer, and
carry out a section 8 program. Authorization by the governing body creating the authority
to administer the program at the authority’s initial application is sufficient to authorize
operation of the program in its area of operation for which it was created without addi-
tional local governing body approval. Approval by the governing body or bodies creating
the authority constitutes approval of a housing program for purposes of any special or
general law requiring local approval of section 8 programs undertaken by city, county, or
multicounty authorities; and

(32) to secure a mortgage or loan for a rental housing project by obtaining the ap-
pointment of receivers or assignments of rents and profits under sections 559.17 and
576.01, except that the limitation relating to the minimum amounts of the original princi-
pal balances of mortgages specified in sections 559.17, subdivision 2, clause (2); and
576.01, subdivision 2, does not apply.

Sec. 39. Minnesota Statutes 1998, section 475.52, subdivision 1, is amended to read:

Subdivision 1. STATUTORY CITIES. Any statutory city may issue bonds or other
obligations for the acquisition or betterment of public buildings, means of garbage dis-
posal, hospitals, nursing homes, homes for the aged, schools, libraries, museumns, art gal-
leries, parks, playgrounds, stadia, sewers, sewage disposal plants, subways, streets, side-
walks, warning systems; for any utility or other public convenience from which arevenue -
is or may be derived; for a permanent improvement revolving fund; for changing, con-
trolling or bridging streams and other waterways; for the acquisition and betterment of
bridges and roads within two miles of the corporate limits for the acquisition of develop-
ment rights in the form of conservation easements under chapter 84C; and for acquisition
of equipment for snow removal, street construction and maintenance, or fire fighting.
Without limitation by the foregoing the city may issue bonds to provide money for any
authorized corporate purpose except current expenses.

Sec. 40. Minnesota Statutes 1998, section 475.52, subdivision 3, is amended to read:

Subd. 3. COUNTIES. Any county may issue bonds for the acquisition or better-

ment of courthouses, county administrative buildings, health or social service facilities,

" correctional facilities, law enforcement centers, jails, morgues, libraries, parks, and hos-
pitals, for roads and bridges within the county or bordering thereon and for road equip-
ment and machinery and for ambulances and related equipment for the acquisition of de-

tal equipment for the administration and conduct of elections providing the equipment is
uniform countywide, except that the power of counties {o issue bonds in connection with
a library shall not exist in Hennepin county.
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Sec. 41. Minnesota Statutes 1998, section475.52, subdivision 4, is amended to read:

Subd. 4, TOWNS. Any town may issue bonds for the acquisition and betterment of
town halls, town roads and bridges, nursing homes and homes for the aged, and for ac-
quisition of equipment for snow removal, road construction or maintenance, and fire
fighting for the acquisition of development rights in the form of conservation easements
under chapter 84C and for the acquisition and betterment of any buildings to house and
maintain town equipment.

Sec. 42. Minnesota Statutes 1998, section 477A.011, subdivision 36, is amended to
read:

Subd. 36. CITY AID BASE. (a) Except as provided in paragraphs (b); {e};and (&) to
(k), “city aid base” means, for each city, the sum of the local government aid and equal-
ization aid it was originally certified to receive in calendar year 1993 under Minnesota
Statutes 1992, section 477A.013, subdivisions 3 and 5, and the amount of disparity re-
duction aid it received in calendar year 1993 under Minnesota Statutes 1992, section
273.1398, subdivision 3.

(b) For aids payable in 1996 and thereafter, a city thatin 1992 or 1993 transferred an
amount from governmental funds to its sewer and water fund, which amount exceeded its
net levy for taxes payable in the year in which the transfer occurred, has a “city aid base”
equal to the-sum of (i) its city aid base, as calculated under paragraph (2), and (it) one-half
of the difference between its city aid distribution under section 477A.013, subdivision 9,
for aids payable in 1995 and its city aid base for aids payable in 1995.

(c) The city aid base for any city with a population less than 500 is increased by
$40,000 for aids payable in calendar year 1995 and thereafter, and the maximum amount
of total aid it may receive under section 477A.013, subdivision 9, paragraph (c), is also
increased by $40,000 for aids payable in calendar year 1995 only, provided that:

(i) the average total tax capacity rate for taxes payable in 1995 exceeds 200 percent;
(i) the city portion of the tax capacity rate exceeds 100 percent; and
(iif) its city aid base is less than $60 per capita.

(d) The city aid base for a city is increased by $20,000 in 1998 and thereafter and the
maximum amount of total aid it may receive under section 477A.013, subdivision 9,
paragraph (c), is also increased by $20,000 in calendar year 1998 only, provided that:

(i) the city has a population in 1994 of 2,500 or more;

(ii) the city is located in a county, outside of the metropolitan area, which contains a
city of the first class;

(iii) the city’s net tax capacity used in calculating its 1996 aid under section
477A.013 is less than $400 per capita; and

(iv) at least four percent of the total net tax capacity, for taxes payable in 1996, of
property located in the city is classified as railroad property.

(e) The city aid base for a city is increased by $200,000 in 1999 and thereafter and
the maximum amount of total aid it may receive under section 477A.013, subdivision 9,
paragraph (c), is also increased by $200,000 in calendar year 1999 only, provided that:
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(i) the city was incorporated as a statutory city after December 1, 1993;

(ii) its city aid base does not exceed $5,600; and

(iii) the city had a population in 1996 of 5,000 or more.

(f) The city aid base for a city is increased by $450,000in 1999 to 2008 and the maxi-
mum amount of total aid it may receive under section 477A.013, subdivision 9, para-
graph (c), is also increased by $450,000 in calendar year 1999 only, provided that:

ki) the city had a population in 1996 of at least 50,000;

(ii) its population had increased by at least 40 percent in the ten—year period ending
in 1996; and

(iii) its city’s net tax capacity for aids payable in 1998 is less than $700 per capita.

(g) Beginning in 2002, the city aid base for a city is equal to the sum of its city aid
base in 2001 and the amount of additional aid it was certified to receive under section
477A.06 in 2001. For 2002 only, the maximum amount of total aid a city may receive
under section 477A.013, subdivision 9, paragraph (c), is also increased by the amount it
was certified to receive under section 477A.06 in 2001.

provided that

(1) the city has a population that is greater than 1,000 and less than 2,500;

(2) its commercial and industrial percentage for aids payable in 1999 is greater than
45 percent; and '

(3) the total market value of all commercial and industrial property in the city for

assessment year 1999 is at least 15 percent Tess than the tofal market value of all commer-

cial and industrial property in the city for ‘assessment year 1998,

(6)) The city aid base for a 01ty is 1ncreased by $200 000 in 2000 and thereafter and

section 477A.013 1 is greater than 12 percent;

(4) the 1999 local government aid of the city under section 477A.013 is less than 20
percent of the amount that the formula aid of theci city would have been if the ‘need increase
percentage was 100 percent; and

than $7 per capita,
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d1v1s1on 9, paragraph (c), is also increased by $225,0001 incalendar year 2000 only, pro-
vided that

(1) the city had a population of at least 5,000;

(2) its population had increased by at least 50 percent in the ten—year period ending
in 1997

{3) the city is located outside of the Minneapolis—St. Paul metropolitan staistical
area as defined by the United States Bureau of the Census; and

(4) the c1Ly recelved less than $30 per capita in aid under section 477A.013, subdivi-

percent of the amount that the formula aid of the ci city would have been 1f the need increase
percentage was 100 percent, |

Sec. 43, Minnesota Statutes 1998, section 477A.06, subdivision 1, is amended to
read:

Subdivision 1. ELIGIBILITY. (a) For assessment years 1998, 1999, and 2000, for
all class 4d property on which construction was begun before January 1, 1999, the asses-
sor shall determine the difference between the actual net tax capacity and the net tax ca-
pacity that would be determined for the property if the class rates for assessment year
1997 were in effect.

(b) In calendar years 1999, 2000, and 2001, each city shall be eligible for aid equal to
(i) the amount by which the sum of the differences determined in clause (a) for the corre-
sponding assessment year exceeds 2.5 two percent of the city’s total taxable net tax ca-
pacity for taxes payable in 1998, multiplied by (ii) the city government’s average local
tax rate for taxes payable in 1998,

Sec. 44, Laws 1997, chapter 231, article 2, section 68, subdivision 3, as amended by
Laws 1998, chapter 389, article 3, section 36, is amended to read:

Subd. 3. MORATORIUM ON CHANGES IN ELDERLY ASSISTED LIVING
FACILITIES; ASSESSMENT PRAGTICES. (a) An assessor may not change the cur-
rent practices or policies used generally in assessing elderly assisted living facilities.

(b) An assessor may not change the 1999 assessment of an existing elderly assisted
living facility, unless the change is made as a result of a change in ownership, occupancy,
or use of the facility. This paragraph does not apply to:
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(1) a facility that was constructed during calendar year 1997, 1998, or 1999;

(2) a facility that was converted to an élderly assisted living facility during calendar
year 1997, 1998, or 1999; or

(3) a change in market value.
(c) This subdivision expires and no longer applies on the earlier of:

{1) the enactment of legislation establishing eriteria for the propesty taxation of el
derly assisted living facilities; or

(2) final adjournment of the 1999 regular leg}sla%we session December 31, 1999.
Sec. 45. Laws 1997, First Special Session chapter 3, section 27, is amended to read:
Sec. 27. TAXPAYER’S PERSONAL INFORMATION; DISCLOSURE.

(a) An owner of property in Washington or Ramsey county that is subject to property
taxation must be informed in a clear and conspicuous manner in writing on a form sent to
property taxpayers that the property owner’s name, address, and other information may
be used, rented, or sold for business purposes, including surveys, marketing, and solicita-
tion.

(b) If the property owner so requests on the form provided, then any such list gener-
ated by the county and sold for business purposes must exclude the owner’s name and
address if the business purpose is conducting surveys, marketing, or solicitation.

(c) This section expires August 1, 1999 2001.
Sec. 46. ABATEMENT OF TAXES.

Subdivision 1. PROPERTY DEFINED. As used in this section and section 47,
“property” means property located i in Lake county that meets the following description:

All that part of Government Lot Two (2) of Sectlon One (D1 in Townsh1p Flfty—two

following descnbed Tines:

Commencing at a point on the North—South quarter line of said Section 1 whichis 20
feet south of the center of said Section 1 measured along said N orth-South quarter line;

thence easterly at aright angle to- sa1d North—South quarter line a distance of 5 feet to
the point of Beginning;

thence continuing in an easterly direction at a right angle to said North—South quar-
ter line a distance of 335 feet

thence southeasterly at an angle of 102 degrees to the last descrlbed hne to the Ol‘dl-
nary low—water mark of Agate Bay,

thence easterly along said ordinary low—water mark to the East boundary line of said
Government Lot 2;
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thence in a northerly direction along said East boundary line to a point on said East

boundary line whichis 75 feet distant in a northerly direction from the East—West quarter

Tine of said Section 1, extended, as measured along said Hast boundary line;

thence in a northwestetly direction to a point which is 190 feet easterly measured ata
right angle to the North—-South quarter line of said Section 1 from a point on the North-
South quarter Tine, which point is 725 feetr northerly of the center of said Section 1 when

measured along Qald North—South quarter line;

thence in a-westetly direction at a right angle to said North-South quarter line a dis-
tance of 185 1 feet

thence southerly along a line parallel to and 5 feet distant easterly from said North—
South quarter line a distance’ of 230 feet;

thence easterly at a right angle to the last described line a distance of 130 feet;

thence southerly at a 11ght angle to the last described line a distance of 119.27 feet;

sion 1in 1979 1o 1990, payable in 1980 01991, as well as any interest and penalues due

on those taxes.
Sec. 47, RECORDING OF CONVEYANCE AUTHORIZED.

Notwithstanding Minnesota Statutes, section 272.12, or any other law to the con-
trary, it the governing bodies of Lake county, the city of Two Harbors, and Lake Superfor
independent school district No, 381 have all abated the taxes, interest, and penalties as
provided in section 46, subdivision 2, the county auditor may record the conveyance of

the property described i in section 46 subdivision 1.

Sec. 48. LOCAL PERFORMANCE AID RECIPIENTS; OTHER AID IN-
CREASES.

(a) If a county received local performance aid under Minnesota Statutes, section
477A.05, in calendar year 1999, the amount of homestead and agricultural credit aid de-
termined and payable to the county under Minnesota Statutes, section 273.1398, in 2000
and subsequent years is is increased by the amount of performance aid it received in n 1999.

(b) If a city received local performance aid under Minnesota Statutes, section
477A.05, in calendar year 1999, the city aid base of the cify under Minnesota Stafutes,
section 477A.011, subdivision 36, is increased for aid payable in 2000 and subsequent
years by the amount of performance aid it received in 1999, and the maximum amount of
total aid it may receive under Minnesota Statutes, section 477A.013, subdivision 9, para-

graph (c), is also increased by that amount in calendar year 2000 only.

(c) For purposes of determining the limitation on aid increases under Minnesota
Statutes, section 477A.013, subdivision 9, paragraph (b), for aid payable in 2000, the sum
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of the aid to all cities in 2000 does not include the aid increase under paragraph (a) of this

section.
Sec. 49. RECOMMENDATIONS ON UTILITY TAX POLICY.

The commissioner of revenue, upon consultation with the commissioner of public
service and other appropriate state agencies, shall convene meetings of representatives
From utilities which pay personal property taxes on generation facilities and local govern-
ments in which those facilities are sited. These meetings shall assess policy issues related
to the taxation of Minnesota utility generation facilities 1 in a changing energy market, in-
cluding:

@ the effects of future restructuring gf th_e electric industry;

(2) impacts on revenue to local governments and debt issuance;

(3) evolution of utility tax policy in Minnesota and other states;

@ sufficiency 9_f Minnesota’s future electric power supply; and

(5) any other relevant issues, including environmental, labor, and consumer issues.

The meetmgs shall be open to any interested part1es The commissioner shal] ex-

the personal property tax on generation facilities and the replacement of revenues that
would belost to local units of government as aresalt of ofa a partial or full exemptlon of these

personal property taxes.

The commissioner shall report on the progress of these meetings, including options
being > considered and a plan for completmg the report, to the chairs of the senate commlt-

same officials by December 1,2000.
Sec. 50. [383D.74] DAKOTA COUNTY; ADMINISTRATIVE PENALTIES.

Subdivision 1. PENALTIES. The Dakota county board may impose an administra-
tive penalty for violation of an ordinance enacied under chapter 103F. No penalty may be
Imposed unless the owner has received notice, served personally or by mail, of the al-
Teged violation and an opportunity for a hearing before a person authorized by ihe county
board to conduct the hearing. A decision that a violation occurred must be in writing. The
amount of the penalty with interest may not not exceed the amount allowed for asingle mis-
demeanor violation. A _person aggrieved by bya decision under this section 1 may have the
dec1s10n reviewed in the district court. Ifa a penalty 1mposed under this section is unpald

prov1ded by law for the assessment and collection of real estate taxes.

Subd. 2. EXPIRATTON. The authority to impose a penalty under this section ex-
pires on December 31, 2000.

Sec. 51. LEGISLATIVE INTENT.

Itis the intent of the legislature that one—half of the actual property tax savings to the
taxpayer as a result of the class rate reduction under section 19, for manufactured home
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parks, for taxes payable in 2000 to 2004, be reinvested by the taxpayer in capital improve-
ments of the manufactured home park or used for direct assistance to homeowners for
home improvements,

Sec. 52. 2000 CHARITY CARE AID.
Subd1v1810n L PURPOSE The purpose of charity care a1d is to prevent or reduce

tion adjustment as determmed under section 256.969, subdivision 9, greater than 16 per-
cent.

Subd 3. REPORTS BY HOSPITALS AND COUNTIES (a) By June 1 1999, a

seiting forth its audited financial statements and a schedule setting forth the aggregate
amount of charity care for calendar year 1998 th that meets the following criteria:

(1) the patient s from a county other than the county in which the hospital is located;

and

(2) the hospital has made a preliminary determination that:

(1) the patient is not eligible for any public health care program or it cannot be deter-
mined whether the person is eligible fo for any public health care program; and

(ii) the person is uninsured or it cannot be determined if the person is uninsured or
the person has on has insufficient resources to pay the cost of services delivered by the hospital.

(b) By July 1, 1999, each county must report to the commissioner of revenue the

total amount of charity cale reported to it by hospitals under this subdivision,

Subd. 4. AMOUNT OF AID. (a) Subject to the limitation in paragraph (b), pay-
ment to a county under this section is equal [ the aggregate amount of charity cai care, as
reporfed under subdivision 3, for calendar year r 1998,

(b) The total of all payments under this section may not exceed $10,000,000. If the
amounts reported under subdivision 3 for all counties exceeds $10,000,000, the disiribu-
tions to each county must be allocated in proportion to the total amount of un uncompen-
sated care reporied to the commissioner by the county so that the total of the payments

does not exceed $10,000,000. ——

Subd. 5. PAYMENT DATES. The aid amounts must be paid as provided in section
4778015, T -

Subd. 6. USE OF FUNDS. Each county that receives a payment under this section
must remit all charity care aid funds to hospitals described in subdivision 2 that 2 apply to
the county for 1e1mbursement If the a1d a coumy recelves is less than the total amount of
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county

Subd. 8. NOTICE TO COUNTIES. The commissioner of revenue shall annually
notify the governing body of each county, providing information, to the extent available
to the commissioner, regarding the amount of reimbursements paid dunder this section at-
tributable to care provided to residents of that county.

Subd. 9. HENNEPIN COUNTY LEVY LIMIT ADJUSTMENT. For taxes le-
vied in 1999 only, the levy 1imit for Hennepin county under Minnesota Statutes section

cated to the Hennepm county medical center.

Subd 10 APPROPRIATION The amount sufficient to make the payments under

Sec: 53. PROPERTY TAX ABATEMENT, PROPERTY DAMAGED BY

. TORNADO.

Subdivision 1. ABATEMENT AMOUNT. The county auditor shall grant an
abatement for taxes payable in 1999 to any property ina Ina qualifying county, as defined in
Laws 1998, chapter 383, section 20, that contains a structure that has been determined by
the assessor to have lost over 50 percent of its estimated market value dueto wind damage
sustained on March 29, 1998, excluding residential homestead property and the portion
of agricultural hemestead property consisting of the house, garage, and sunoundmg one
acre of land. The abatement is equal to 75 percent of the amount by Which the net tax ca-
pacity of the structure was reduced by the wind damage, multiplied by the payable 1999
total local net tax capa01ty tax rate, plus 75 percent of the amount by wh1ch the referen-

payable 1999 total market value tax rate. If the amount of the abatement exceeds the re-
maining tax doe on the property for taxes payable in 1999, a ‘arefund shall be issued to to the

Subd 2. CERTIFICATION The amount of abatements granted under this section
shall be reported to the commissioner of revenue by the county auditor ﬂ June 30, 1999,

in a form prescribed by by the commissioner. The commissioner may require the county to
provide other information necessary to verify the accuracy of the abatement amounts

submitted.

Subd. 3. PAYMENT. The commissioner shall make payments equal to the amount
of abatements granted to each county by August it 30, 1999. The county treasurer shall dis-
tribute the payments to the affected taxing jurisdictions equal to the amount of the tax that
was abated as part of the October 1999 regular settlement as pr0v1ded in Minnesota Stat-

utes, section 276.111.
Subd. 4. APPROPRIATION The amount necessary to fund the payments re-

revenue in fiscal year 2000.
Sec. 54. REPEALER.
(a) Minnesota Statutes 1998, section 273.11, subdivision 10, is repealed.
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@ Minnesota Statutes 1998, section 477A.05, is repealed.

(c) Laws 1998, chapter 389, article 3, section 45, is repealed.
Sec. 55. EFFECTIVE DATES.

Sections 1 and 2 are effective for petitions filed on or after the day following final
enactment,

Section 6 is effective for assessment years 1999 through 2001.

Section 7 is effective for improvements made on or after July 1, 1999,

Section 8 is effective retroactively for property taxes payablein 1998 and thereafter.

Section 9, paragraph (h), is effective for taxes payable in 1999 and subsequent years.

Section 13 is effective beginning with the 1999 assessment, taxes payable in 2000
and thereafter, For eligibilily for the 1999 assessment year under section 13, paragraph
(b) the owner or or the person who is actively farming the property must notify the county
assessor by July 1, 1999, and Turnish to the assessor the information required by the asses-
sor to determine whether the the qualifying criteria has been met for the 1999 assessment on
the agmculluml property. T T -

enactment,

Sections 17, paragraph (¢}, 18, and 54, paragraph (c), are effective for taxes levied in
2000, payable in 2001 and thereafter.

Section 29_, paragraph @ 1_s effective fir tlLe 2000 assessment and thereafter, _fPE

ﬁlmg an application w1th with the county assessor under seetion 20, paragraph (f) clause (3),
is September 1, 1999

Section 26 s effective for penalties and interest on property taxes collected after

June 30, 1999,

Section 27 is effective for property tax refunds for claims for property taxes payable
filed in 2000 and thereafter fo for taxes payable in 2000 and thereafter.

Minnesota Slatutes, section 645.021, subdivision 3.

New language is indicated by underline, deletions by stsikeout:

Copyright © 1999 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




2156

LAWS of MINNESOTA for 1999

Ch. 243, Art. 5

Sections 46 and 47 are effective the day following final enactment, upon approval

by and compliance with Minnesota Statutes, section 645.021, subdivision 3, by the gov-

erning bodies of Lake county, the city of Two Harbors, and Lake Superior independent
school dlStI’lCt No. 381,

ARTICLE 6

LEVY AUTHORIZATION AND LEVY LIMITS

Section 1. Minnesota Statutes 1998, section. 204B.135, is amended by adding a sub-
division to read:

Subd. 5. REDISTRICTING EXPENSES The county board may levy a tax not to

ords in the statewide reglstratlon system. The county audltor shall distribute to each mu-

nicipality in the county on a per capita basis 25 percent of the amount levied as provided

in this subdivision, based on the population of the municipality in the most recent census.
Thls levy is not subject to statutory levy limits.

Sec, 2. [275.078] AUTHORIZATION; TAX RATE INCREASE.

On or before October 1, 1999, and each subsequent year, the county auditor shall

: certlfy to the governing body of each home rulé charter or statutory city in the county and
to the county board, the following information for the taxing jurisdiction:

(1) the taxing jurisdiction’s certified levy under section 275.08 for the previous year,
taxes payable in the current year, excluding any amount levied to pay general obligation
bonds, less (1) the areaw1de portion of the levy under section 276A 06 subd1v1s1on 3,0r

the net tax capacity adjustment amount and the fiscal disparities adjustment amount u un—
der ‘section 273.1398, subdivision 2, if any, for aids payable in the following year;

(2) the taxing jurisdiction’s taxable net tax capacity for the cutrent assessment year,
for taxes payable in the following year; and

(3) the tax rate obtained by dividing the amount in clause (1) by the amountin clause
(2), rounded to th_e nearest hundredth percent.

than to pay general obligation bonds for taxes payable in the following year that is higher

than the rate certified under clause (3) if a resolution has not been filed, unless the higher

rate is due solely to areduction in the taxing jurisdiction’s net tax capacity certified under
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clause (2) resulting from classification changes, exemptions, tax court Judgments, or
clerical or administrative errors made by the county. For purposes s of this section, “public
hearing” includes, but is not limited to, Tegularly scheduled city / council hearings and

county board meetings.

Sec. 3. Minnesota Statutes 1998, section 275.70, subd'ivis_ion 5, is amended to read:

Subd. 5, SPECIAL LEVIES. “Special levies” means those portions of ad valorem
taxes levied by a local governmental unit for the following purposes or in the following
manner:

(1) to pay the costs of the principal and interest on bonded indebtedness or to reim-
burse for the amount of liquor store revenues used to pay the principal and interest due on
municipal liquor store bonds in the year preceding the year for which the levy limit is
calculated,

(2) to pay the costs of principal and interest on certificates of indebtedness issued for
any corporate pirpose except for the following:

(i) tax anticipation or aid anticipation certificates of indebtedness;
(ii) certificates of indebtedness issued under sections 298.28 and 298.282;

(i) certificates of indebtedness used to fund current expenses or to pay the costs of
extraordinary expenditures that result from a public emergency; or

(iv) certificates of indebtedness used to fund an insufficiency in tax receipts or an
insufficiency in other revenue sources;

(3) to provide for the bonded indebtedness portion of payments made to another
political subdivision of the state of Minnesota;

(4) to fund payments made to the Minnesota state armory building commission un-
der section 193.145, subdivision 2, to retire the principal and interest on armory construc-
tion bonds;

(5) for unreimbursed expenses related to flooding that occurred during the first half
of calendar year 1997, as allowed by the commissioner of revenue under SCCtIOIl 275.74, |
paragraph (b);

(6) for local units of government located in an area designated by the Federal Emer-
gency Management Agency pursuant to a major disaster declaration issued for Minneso-
ta by President Clinton after April 1, 1997, and before June 11, 1997, for the amount of tax
dollars lost due to abatements authorized under section 273.123, subdivision 7, and Laws
1997, chapter 231, article 2, section 64, to the extent that they are related to the major
disaster and to the extent that neither the state or federal government reimburses the local
government for the amount lost;

ket value as provided under section 275.61;

(8) to fund matching requirements needed to qualify for federal or state grants or
programs to the extent that either (i) the matching requirement exceeds the matching re-
quirement in calendar year 1997, or (ii) it is a new matching requirement that didn’t exist
prior to 1998;
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(9) to pay the expenses reasonably-and necessarily incurred in preparing for or re-
pairing the effects of natural disaster including the occurrence or threat of widespread or
severe damage, injury, or loss of life or property resulting from natural causes, in accord-
ance with standards formulated by the emergency services division of the state depart-
ment of public safety, as allowed by the commissioner of revenue under section 275.74,
paragraph (b);

(10) for the amount of tax revenue lost due to abatements authorized under section
273.123, subdivision 7, for damage related to the tornadoes of March 29, 1998, to the
extent that neither the state or federal government provides reimbursement for the
amount lost;

(11) pay amounts required to correct an error in the levy certified to the county audi-
tor by a city or county in a levy year, but only to the extent that when added to the preced-
ing year’s levy it is not in excess of an applicable statutory, special law or charter limita-
tion, or the limitation imposed on the governmental subdivision by sections 275.70 to
275.74 in the preceding levy year; and

(12) to pay an abatement under section 469.1815s; and

(13) to pay the operating or maintenance costs of a county jail as authorized in sec-
tion 641. 541,01 or 641.262, or of a correctional facility as s defined in section 241.021, subdi-

vision 1, paragraph (3), {o the extent that the county can demonstrate to the commissioner

of revenue that the amount has been included in the county budget as a direct result of a

thDS If the county utilizes thls special levy, any amount Jevied by the county in in the pre-

v1ous levyy year for the purposes specified under this clause and included i in the county’s

the levy limit base 1se under section 275.71, subdivision 2, when determmmg the county’s

current year levy limitation. The county shall provide the necessary information to the
commissioner of revenue for making thlS determination.

Sec. 4. Minnesota Statutes 1998, section 275.71, subdivision 2, is amended to read:

Subd. 2. LEVY LIMIT BASE. (a) The levy limit base for a local governmental unit
for taxes levied in 1997 shall be equal to the sum of:

(1) the amount the local governmental unit levied in 1996, less any amount levied
for debt, as reported to the department of revenue under section 275.62, subdivision 1,
clause (1), and less any tax levied in 1996 against market value as provided for in section
275.61;

(2) the amount of aids the local governmental unit was certified to receive in calen-
dar year 1997 under sections 477A.011 to 477A.03 before any reductions for state tax
increment financing aid under section 273.1399, subdivision 5;

(3) the amount of homestead and agricultural credit aid the local governmental unit
was certified to receive under section 273.1398 in calendar year 1997 before any reduc-
tions for tax increment financing aid under section 273.1399, subdivision 5;

(4) the amount of local performance aid the local governmental unit was certified to
receive in calendar year 1997 under section 477A.05; and
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(5) the amount of any payments certified to the local government unit in 1997 under
sections 298.28 and 298.282. )

If a governmental unit was not required to report under section 275.62 for taxes le-
vied in 1997, the commissioner shall request information on levies used for debt from the
local governmental unit and adjust its levy limit base accordingly.

(b) The levy limit base for alocal governmental unit for taxes levied in 1998 is equal
to its adjusted levy limit base in the previous year, subject to any adjustments under sec-
tion 275.72 and multiplied by the increase that would have occurred under subdivision 3,
clause (3), if that clause had been in effect for taxes levied in 1997,

(© The levy hmlt base for acity with wuh a populatlon greate1 than 2,500 f01 taxes 1ev1ed

ments under section 275.72.

(d) The levy 11m1t base fora county for taxes levxed in 1999 is hmlted to the differ-

of revenue under section 273.1398, subd1v1s1on ff_ai p'lragr'iph gi)_

Sec. 5. Minnesota Statutes 1998, section 275.71, subdivision 3, is amended to read:

Subd. 3. ADJUSTED LEVY LIMIT BASE. For taxes levied in 1998 and 1999, the
adjusted levy limit is equal to the levy limit base computed under subdivision 2 or section
275.72, multiplied by:

(1) one plus a percentage equal to the percentage growth in the implicit price defla-
tor; and

(2) for all cities and for counties outside of the seven—county metropolitan area, one
plus a percentage equal to the percentage increase in number of households, if any, for the
most recent 12-month period for which data is available; and for counties located in the
seven—county metropolitan area, one plus a percentage equal to the greater of the per-
centage increase in the number of households in the county or the percentage increase in
the number of households in the entire seven-county metropolitan area for the most re-
cent 12-month period for which data is available; and

(3) one plus a percentage equal to the percentage increase in the taxable market val-
ue of the jurisdiction due to new construction of class 3 and class 5 property, as defined in
section 273.13, subdivisions 24 and 31, for the most recent year for which data are avail-
able.

Sec. 6. Minnesota Statutes 1998, section 275.7 1; subdivision 4, is amended to read:

Subd. 4. PROPERTY TAX LEVY LIMIT. For taxes levied in 1998 and 1999, the
property tax levy limit for a local governmental unit is equal to its adjusted levy [imit base
determined under subdivision 3 plus any additional levy authorized under section
275.73, which is levied against net tax capacity, reduced by the sum of (1) the total
amount of ajds that the local governmental unit is certified to receive under sections
477A.011 to 477A.014, (2) homestead and agricultural aids itis certified to receive under
section 273.1398, (3) local performance aid it is certified to receive under section
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477A.05, (4) taconite aids under sections 298.28 and 298.282 including any aid which
was required to be placed in a special fund for expenditure in the next succeeding year, (5)
flood loss aid under section 273.1383, and (6) low—income housing aid under sections
477A.06 and 477A.065.

Sec. 7. Minnesota Statutes 1998, section 465.82, is amended by adding a subdivi-
sion to read:

Subd. 4 DIFFERENTIAL TAXATION The p]an for cooperation and combina-

the tax rate on the property already within the borders of the local unit of government with
the higher tax rate. The appropuate period of tlme if any, for transmon to the hi gher tax

Sec. 8. Minnesota Statutes 1998, section 473.252, subdivision 2, is amended toread:

Subd. 2. SOURCES OF FUNDS. The council shall credit to the tax base revitaliza-
tion account within the fund the ameunt; if any; provided for under subdivision 4; and the
amount, if any, distributed to the council under section 473F.08, subdivision 3b.

" Sec. 9. Laws 1988, chapter 645, section 3, is amended to read:
Sec. 3. TAX; PAYMENT OF EXPENSES.

(a) The tax levied by the hospital district under Minnesota Statutes, section 447.34,
must not be levied at a rate that exceeds 2 mills .0063 percent of taxable market value. The
proceeds

(b) .0048 percent of taxable market value of that tax in paragraph (a) may be used
only for acquisition, betterment, and maintenance of the district’s hospital and nursing
home facilities and equipment, and not for administrative or salary expenses.

(c) .0015 percent of taxable market value of the tax in paragraph (a) may be used

solely for the purpose of of capital expenditures as it relates to ambulance acquisitions for
the Cook ambulance service and the Orr ambulance service and not for administrative or

salary expenses. T -
The part of the levy referred to in paragraph (c) must be administered by the Cook

Hospital and passed on directly to the Cook area ambulance service board and the city of

Orr to be held in trust until funding for a new ew ambulance 1 is needed by either the Cook

Sec. 10. Laws 1997, chapter 231, article 3, section 9, is amended to read:

Sec. 9. EFFECTIVE DATE.

Sections 1and 3 to 7, as amended by Laws 1998, chapter 389, article 4, sections 1 to
6, are effective for taxes levied in 1997 and 1998 through 1999 1999, payable in 1998 and 1999
through 2000.

Upon compliance with Minnesota Statutes, section 645.021, subdivision 3, by the

governing body of Faribault county or the city of Blue Earth, section 8 is effective for
taxes levied in 1997 and 1998 through 1999 in the county or city that approves it.

New language is indicated by underline, deletions by stsikeout-

Copyright © 1999 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




2161 LAWS of MINNESOTA for 1999 Ch. 243, Art. 6

Sec. 11, CEMETERY LEVY FOR SAWYER BY CARLTON COUNTY.

Subdivision 1. LEVY AUTHORIZED. Notwithstanding other law to the contrary,
lhe Carlton count§'—b0a1d of commissioners may levy in and for the unorgamzed lown—

faxes payable i in n 2000 and endmg w1th taxes payable i in 2009.

Subd. 2. B EFFECTIVE DATE. m section is effective June L 1999, without local
approval,

Sec. 12. COUNTY OF GOODHUE; LEVY LIMITS AND AID ADJUST-
MENTS.

Subdivision 1. LEVY LIMIT BASE. The levy limit base of the county of Goodhue
for taxes levied in 1999 under Minnesota Statutes, section 275.71, subdivision 2, 1s m-
creased by $422,324.

Subd. 2. TEMPORARY COUNTY AGRICULTURAL AND HOMESTEAD
CREDIT AID ADJUSTMENTS. For aids paid in calendar year 1999 only, the county
of Goodhue shall receive an addjtional aid payment of $422,324 under the provisions of
Minnesota Statutes, section 273,1398, For aids paid in calendar years 2000 and 2001, the
aid paid to the county of Goodhue under section 273.1398, subdivision 2, shall Bo o
duced by $211,162. The additional aid"paid in 1999 shall not be included in calculating
any limitation on levies or expenditures le—mﬁéﬁ/e—al—l 999 but the reductions in calen-
dar years 2000 and 2001 shall be included i in calculating any Timitation on levies or ex-

penditures.

Subd. 3. APPROPRIATION. $422,324 is appropriated i in fiscal year 2000 to the
commissioner of revenue from the general fund und t to make the payment under subdivision
2.

Subd. 4, EFFECTIVE DATE Subdivision 1 is effective for taxes levied in 1999
upon “compliance with the governing body of the county of Goodhue with Minnesota
Statutes, section 645,021, subdivision 3. Subdivision 2 is effective for aids payable in
calendar years 1999 to 2001. - T T -

Sec. 13. CITY OF GRANT; LEVY LIMITS.
Subd1v1s10n 1 LEVY LIMIT BASE INCREASE The levy limit base for the city

is incr e'lsed by an amount equal to the dlfference between (1) the amount the city would
have raised if it had imposed a tax rate equal to one—third of the statewide average city tax
effor{ rate for taxes payable in 1999, as defined in Minnesota Statutes, section 477A.011,

subdivision 3 3i on its net la_x capacity for taxes payable in 1999, as defined in Minnesota

Statutes, section 477A.011, subdivision 20; and (2) the amount it Tevied for taxes payable
in 1999.

Subd. 2. LOCAL APPROVAL; EFFECTIVE DATE. This section is effective
upon compliance by the governing body of the city of Grant with Minnesota Statutes,

section 645.021, subdivision 3, for taxes levied in 1999, payable i in 2000.
Sec. 14. NORTH FORK CROW RIVER WATERSHED DISTRICT.

Subdivision 1. LEVY AUTHORIZED. Notwithstanding Minnesota Statutes, sec-
tion 103D.905, 5ubd1v1310n 3, the North Fork Crow River watershed district may annual-
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its administrative fund.

Subd. 2. EFFECTIVE DATE. This section is effective without local approval be-
ginning w1th taxes levied in 1999, payable i in 2000.

Sec. 15. SAUK RIVER WATERSHED DISTRICT.

Subdivision 1. LEVY AUTHORIZED. Notwithstanding Minnesota Statutes, sec-
tion 103D.905, subdivision 3, the Sauk river watershed district may annually levy up to
$200,000 for its administrative fund @ taxes payable in 2000, , 2001, 2002, 2003, and
2004.

Subd. 2. EFFECTIVE DATE. This section is effective the day following final en-
actment.

Sec. 16. CITY OF STILLWATER; DIVISION INTO URBAN AND RURAL
SERVICE DISTRICTS.

Notwithstanding the provisions of Minnesota Statutes, section 272.67, subdivisions
1 and 6, in order to carry out an orderly annexation agreement entered into for the annex-

ation of a part or all of Stillwater townsh1p, the c1ty of Stlllwater may d1v1de 1ts area into

the purpose of all municipal property taxes including those levied for the payment of
bonds and Judgments and interest on them.

Sec. 17. REPEALER.

Minnesota Statutes 1998, section 473.252, subdivisions ﬂ @_q 5, are repealed.
Sec. 18. EFFECTIVE DATE.

Sections 3 to 6 and 10 are effective for taxes levied in 1999, and payable in 2000.

Section 7 is effective the day following final enactment for taxes levied in 1999 and there-
after. Sections 8 and 17 are effective for taxes levied in 1999, payable in 2000, and there-

after. T

The .0015 percent of taxable market value levy described in section 9, paragraph (c),
is effective for the cities of Cook and Orr and the counties of St. Louis and Koochiching
for affected pa parts 'ts of those counties on January 1 2000, to be requested in the year 2000,
W1th the flrst payment to be received i in 2001.

ARTICLE 7

SPECIAL TAXES

Section 1. Minnesota Statutes 1998, section 60A.19, subdivision 6, is amended to
read:

Subd. 6. RETALIATORY PROVISIONS. (1) When by the laws of any other state
or country any taxes, fines, deposits, penalties, licenses, or fees, other than assessments
made by an insurance guaranty association or similar erganization; in addition to or in
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excess of those imposed by the laws of this state upon foreign insurance companies and
their agents doing business in this state, other than assessments by an insurance guaranty
association or similat organization organized under the laws of this state; are imposed on
insurance companies of this state and their agents doing business in that state or country,
or when any conditions precedent to the right to do business in that state are imposed by
the laws thereof, beyond those imposed upon these foreign companies by the laws of this
state, the same taxes, fines, deposits, penalties, licenses, fees, and conditions precedent
shall be imposed nupon every similar insurance company of that state or country and their
agents doing or applying to do business in this state so long as these foreign laws remain
in force. Special purpose obligations or assessments, including assessments by an insur-
ance guaranty association, joint underwriting association or similar or. ganization, or as-
sessments imposed in connection with particular kinds of insurance, are not taxes, li-
censes, or fees as these terms are used in this section.

(2) In the event that a domestic insurance company, after complying with all reason-
able laws and rulings of any other state or country, is refused permission by that state or
country to transact business therein after the commissioner of commerce of Minnesota
has determined that that company is solvent and properly managed and after the commis-
sioner has so certified to the proper authority of that other state or country, then, and in
every such case, the commissioner may forthwith suspend or cancel the certificate of au-
thority of every insurance company organized under the laws of that other state or coun-
try to the extent that it insures, or seeks to insure, in this state against any of the risks or
hazards which that domestic company seeks to insure against in that other state or coun-
try. Without limiting the application of the foregoing provision, it is hereby determined
that any law or ruling of any other state or country which prescribes to a Minnesota do-
mestic insurance company the premium rate or rates for life insurance issued or to be is-
sued outside that other state or country shall not be reasonable.

(3) This section does not apply to insurance companies organized or domiciled in a
state or country, the laws of which do not impose retaliatory taxes, fines, deposits, penal-
ties, licenses, or fees or which grant, on a reciprocal basis, exemptions from retaliatory
taxes, fines, deposits, penalties, licenses, or fees to i insurance companies domiciled in this
state.

Sec. 2. Minnesota Statutes 1998, section 296A.16, is amended by adding a subdivi-
sion to read:

Subd. 4a. UNDYED KEROSENE; REFUNDS. Notwithstanding subdivision 1,
the commissioner shall allow a 1efund of the tax pald on undyed kerosene used exclusive-

oblam arefund, the person makmg the sale to an end user 'must meet the Internal Revenue
Service requirements for sales from a blocked pump. Aclaimfora refund may be filed as
provided in this section,

Sec. 3. Minnesota Statutes 1998, section 296A.16, is amended by adding a subdivi-
sion to read:

Subd. 4b. RACING GASOLINE; REFUNDS. Notwithstanding subd1v1s1on 1,
the commissioner shall allow a licensed distributor a refund of the tax paid on Jeaded gas-
oline of 110 octane or more that does not meet ASTM specification D4814 for gasoline
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and that is sold i in bulk f01 use in nonreglstered motor vehicles. A claim for a refund may

Sec. 4. Minnesota Statutes 1998, section 297E.01, is amended by adding a subdivi-
sion to read:

Subd. 17a. BUSINESS DAY. “Business day” means Monday through Friday, ex-
cluding any / holidays as defined in section 64544,

Sec. 5. Minnesota Statutes 1998, section 297E.02, subdivision 1, is amended to
read: '

Subdivision 1. IMPOSITION. A tax is imposed on all lawful gambling other than
(1) pull-tabs purchased and placed into inventory after January 1, 1987; pull-tab deals or
games; and (2) &pbeafdspuyehasedandplaeedm{emﬁyaﬁe;hﬂe%%np-
board deals or games; and (3) items listed in section 297E.01, subdivision 8, clauses (4)
and (5), at the rate of 9.5 9 percent on the gross receipts as defined in section 297E. 01,
subdivision 8, less prizes actually paid. The tax imposed by this subdivision is in lien of
the tax imposed by section 297A.02 and all Jocal taxes and license fees except a fee autho-
rized under section 349.16, subdivision 8, or a tax authorized under subdivision 5.

The tax imposed under this subdivision is payable by the organization or party con-
ducting, directly or indirectly, the gambling. . :
7 Sec. 6. Minnesota Statutes 1998, section 297E.02, subdivision 3, is amended to
read:

Subd. 3. COLLECTION; DISPOSITION. Taxes imposed by this section other
than i in subdlvmon 4 are due and payable to the comrmssioner when the gambling tax

commissioner on or before th_e last business d: g_az of the month followmg the month in
which the taxable sale was made Returns covermg the taxes imposed under this section

close of the previous calendar month. The commissioner may require that the returns be
filed via magnetic media or electronic data transfer. The proceeds, along with the revenue
received from all license fees and other fees under sections 349.11 to 349.191, 349.211,
and 349.213, must be paid to the state treasurer for deposit in the general fund.

Sec. 7. Minnesota Statutes, 1998, section 297E.02, subdivision 4, is amended to
read:

Subd. 4. PULL~TAB AND TIPBOARD TAX. (a) A tax is imposed on the sale of
each deal of pull-tabs and tipboards sold by a distributor. The rate of the tax is +:9 1.8
percent of the ideal gross of the pull-tab or tipboard deal. The sales tax imposed by chap-
ter 297A on the sale of the pull-tabs and tipboards by the distributor is imposed on the
retail sales price less the tax imposed by this subdivision. The retail sale of pull-tabs or
tipboards by the organization is exempt from taxes imposed by chapter 297A and is ex-
empt from all local taxes and license fees except a fee authorized under section 349.16,

subdivision 8.

(b) The liability for the tax imposed by this section is incurred when the pull-tabs
and tipboards are delivered by the distributor to the customer or to a common or contract
carrier for delivery to the customer, or when received by the customer’s authorized repre-
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sentative at the distributor’s place of business, regardless of the distributor’s method of
accounting or the terms of the sale.

The tax imposed by this subdivision is imposed on all sales of pull-tabs and tip-
boards, except the following:

(1) sales to the governing body of an Indian tribal organization for use on an Indian
reservation; .
(2) sales to distributors licensed under the laws of another state or of a province of

Canada, as long as all statutory and regulatory requirements are met in the other state or
province;

(3) sales of promotional tickets as defined in section 349.12; and

(4) pull-tabs and tipboards sold to an organization that sells pull-tabs and tipboards
under the exemption from licensing in section 349.166, subdivision 2, A distributor shall
require an organization conducting exempt gambling to show proof of its exempt status
before making a tax~exempt sale of pull-tabs or tipboards to the organization. A distribu-
tor shall identify, on all reports submitted to the commissioner, all sales of pull-tabs and
tipboards that are exempt from tax under this subdivision,

(c) A distributor having a liability of $120,000 or more during a fiscal year ending
June 30 must remit all liabilities in the subsequent calendar year by a funds transfer as
defined in section 336.4A~104, paragraph (a). The funds transfer payment date, as de-
fined in section 336.4A-401, must be on or before the date the tax is due. If the date the
tax is due is not a funds transfer business day, as defined in section 336.4A~105, para-
graph (a), clause (4), the payment date must be on or before the funds transfer busmess
day next following the date the tax is due.

(d) Any customer who purchases deals of pull-tabs or tipboards from a distributor
may file an annual claim for a refund or credit of taxes paid pursuant to this subdivision
for unsold pull-tab and tipboard tickets. The claim must be filed with the commissioner
on a form prescribed by the commissioner by March 20 of the year following the calendar
year for which the refund is claimed. The refund must be filed as part of the customer’s
February monthly return. The refund or credit is equal to 4-9 1.8 percent of the face value
of the unsold pull-tab or tipboard tickets, provided that the refund or credit will be 3:95
1.85 percent of the face value of the unsold pull-tab or tipboard tickets for claims for a
refund or credit of taxes filed on the February 1999 2000 monthly return. The refund
claimed will be applied as a credit against tax owing under this chapter on the February
monthly return, If the refund claimed exceeds the tax owing on the February monthly re-
turn, that amount will be refunded. The amount refunded will bear interest pursuant to
section 270.76 from 90 days after the claim is filed.

Sec. 8. Minnesota Statutes 1998, section 297E.02, subdivision 6, is amended to
read:

Subd. 6. COMBINED RECEIPTS TAX. In addition to the taxes imposed under
subdivisions 1 and 4, a tax is imposed on the combined receipts of the organization. As
used in this section, “combined receipts™ is the sum of the organization’s gross receipts
from lawful gambling less gross receipts directly derived from the conduct of bingo,
raffles, and paddlewheels, as defined in section 297E.01, subdivision 8, for the fiscal
year. The combined receipts of an organization are subject to a tax computed according to
the following schedule:
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If the combined receipts for the The tax is:

fiscal year are:

Not over $500,000 Zero

Over $500,000, but not over

$700,000 19 1.8 percent of the
amount over $500,000, but
not over $700,000

Over $700,000, but not over

$900,000 $3,800 $3,600 plus 3-8
3.6 percent of the amount
over $700,000, but
not over $900,000

Over $900,000 $11,400 $10,800 plus 5.7
' 5.4 percent of the

amount over $900,000

Sec. 9. Minnesota Statutes 1998, section 297F.01, subdivision 23, is amended to
read;

Subd. 23. WHOLESALE PRICE. “Wholesale price” means the established price
for which a manufacturer or person sells a tobacco product to a distributor, exclusive of
any discount or other reduction.

Sec. 10. Minnesota Statutes 1998, section 297F.17, subdivision 6, is amended to
read:

Subd. 6. TIME LIMIT FOR BAD DEBT DEDUCTION REFUND. Claims for
refund must be filed with the commissioner within one year of during the one~year period
beginning with the timely filing date of the taxpayer’s federal income tax return contain-
ing the bad debt deduction that is being claimed. Claimants under this subdivision are
subject to the notice requirements of section 289A.38, subdivision 7.

Sec. 11. Minnesota Statutes 1998, section 297H.05, is amended to read:

297H.05 SELF-HAULERS.

(a) A self-hauler of mixed municipal solid waste shall pay the tax to the operator of
the waste management facility to which the waste is delivered at the rate imposed under
section 297H.03, based on the sales price of the waste management services.

(b) A self-hauler of non—-mixed-municipal solid waste shall pay the tax to the opera-
tor of the waste. management facility to which the waste is delivered at the rate imposed
under section 297H.04.

(c¢) The tax imposed on the self-hauler of non—-mixed-municipal solid waste may be
based either on the capacity of the container, the actual volume, or the weight-to—volume
conversion schedule in paragraph (d). However, the tax must be calculated by the opera-
tor using the same method for calculating the tipping fee so that both are calculated ac-
cording to container capacity, actual volume, or weight.

(d) The weight—to—~volume conversion schedule for:

(1) construction debris as defined in section 115A.03, subdivision 7, is one fon
equals 3.33 cubic yards, or $2 per ton;
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(2) industrial waste as defined in section 115A.03, subdivision 13a, is equal to 60
cents per cubic yard. The commissioner of revenue, after consultation with the commis-
sioner of the pollution control agency, shall determine, and may publish by notice, a con-
version schedule for various industrial wastes; and

(3) infectious waste as defined in section 116.76, subdivision 12, and pathological
waste as defined in section 116.76, subdivision 14, is 150 pounds equals one cubic yard,
or 60 cents per 150 pounds.

(e) For mixed municipal solid waste the tax is imposed upon the difference between

the market price and the tip fee at a processing or disposal facility if the tip fee Is Jess than
the market price and the political subdivision subsidizes the cost of service at the facility.
The political subdivision is liable for the tax.

Sec. 12. Minnesota Statutes 1998, section 297H.06, subdivision 2, is amended to
read: )

Subd. 2. MATERIALS. The tax is notimposed upon charges to generators of mixed
municipal solid waste or upon the volume of non-mixed-municipal solid waste for waste
management services to manage the following materials:

(1) mixed municipal solid waste and non-mixed-municipal solid waste generated
outside of Minnesota;

(2) recyclable materials that are separated for recycling by the generator, collected
separately from other waste, and recycled, to the extent the price of the service for han-

dling recyclable material is separately itemized;

(3) recyclable non—mixed-municipal solid waste that is separated for recycling by
the generator, collected separately from other waste, delivered to a waste facility for the
purpose of recycling, and recycled;

(4) industrial waste, when it is transported to a facility owned and operated by the
same person that generated it;

(5) mixed municipal solid waste from a recycling facility that separates or processes
recyclable materials and reduces the volume of the waste by at least 85 percent, provided
that the exempted waste is managed separately from other waste;

(6) recyclable materials that are separated from mixed municipal solid waste by the
generator, collected and delivered to a waste facility that recycles at Jeast 85 percent of its
waste, and are collected with mixed municipal solid waste that is segregated in leakproof
bags, provided that the mixed municipal solid waste does not exceed five percent of the
total weight of the materials delivered to the facility and is ultimately delivered to a waste
facility identified as a preferred waste management facility in county solid waste plans
under section 115A.46;

(7) through December 31, 2002, source~separated compostable waste, if the waste
is delivered to a facility exempted as described in this clause. To initially qualify for an
exemption, a facility must apply for an exemption in its application for a new or amended
solid waste permit to the pollution control agency. The first time a facility applies to the
agency it must certify in its application that it will comply with the criteria in items (i) to
(v) and the commissioner of the agency shall so certify to the commissioner of revenue
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who must grant the exemption. For each subsequent calendar year, by October 1 of the
preceding year, the facility must apply to the agency for certification to renew its exemp-
tion for the following year. The application must be filed according to the procedures of,
and contain the information required by, the agency. The commissioner of revenue shall
grant the exemption if the commissioner of the pollution control agéncy finds and certi-
fies to the commissioner of revenue that based on an evaluation of the composition of
incoming waste and residuals and the quality and use of the product:

(1) generators separate materials at the source;

(ii) the separation is performed in a manner appropriate to the technology specific to
the facility that:

(A) maximizes the quélity of the product;
(B) minimizes the toxicity and quantity of residuals; and

(C) provides an opportunity for significant improvement in the environmental effi-
ciency of the operation;

(iii) the operator of the facility’ educates generators, in coordination with each
county using the facility, about separating the waste to maximize the quality of the waste
stream for technology spec1flc to the facility;

(iv) process residuals do not exceed 15 percent of the weight of the total material
delivered to the facility; and

(v) the final product is accepted for use; and
(8) waste and waste by—products for which the tax has been paid; and

(9) daily cover for landfills that has been approved in writing by the Minnesota
pollution control agency.

Sec. 13. EFFECTIVE DATES.

Section 1 is effective for taxable years beginning after December 31, 1999. Section
2 is effective retroactively for sales made after June 30, 1998. Section 3 is effective retro-
actlvely for sales made after January 31, 1999, Sectlon 4is effectlve August 1, 1999, Sec-

ARTICLE 8

" MINNESOTACARE TAXES

Section 1. Minnesota Statutes 1998, section 295.50, subdivision 4, is amended to
read: -

Subd. 4. HEALTH CARE PROVIDER. (a) “Health care provider” means:

(1) a person whose health care occupation is regulated or required to be regulated by
the state of Minnesota furnishing any or all of the following goods or services directly toa
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patient or consumer: medical, surgical, optical, visual, dental, heating, nursing services,
drugs, laboratory, diagnostic or therapeutic services;

(2) aperson who provides goods and services not listed in clause (1) that qualify for
reimbursement under the medical assistance program provided under chapter 256B;

(3) a staff model health plan company;
(4) an ambulance service required to be licensed; or

(5) a person who sells or repairs hearing aids and related equipment or prescription
eyewear.

(b) Health care provider does not include: (1) hospitals; medical supplies distribu-
tors, except as specified under paragraph (a), clause (5); nursing homes licensed under
chapter 144A or licensed in any other jurisdiction; pharmacies; surgical centers; bus and
taxicab transportation, or any other providers of transportation services other than ambu-
lance services required to be licensed; supervised living facilities for persons with mental
retardation or related conditions, licensed under Minnesota Rules, parts 4665.0100 to
4665.9900; residential care homes licensed under chapter 144B; board and lodging es-
tablishments providing only custodial services that are licensed under chapter 157 and
registered under section 157.17 to provide supportive services or health supervision ser-
vices; adult foster homes as defined in Minnesota Rules, part 9555.5105; day training and
habilitation services for adults with mental retardation and related conditions as defined
in section 252.41, subdivision 3; and boarding care homes, as defined in Minnesota

Rules, part 4655.0100+;

(e) For purposes of this subdivision; “direetly to a patient or consumer” ineludes
goods and services provided in connection with independent medical examinations ua-
dex section 65B.56 or other examinations for purpeses of litigation or insurance elaims:

(2) home health agencies as defined in Minnesota Rules, part 9505.0175, subpart
15; a person providing personal care services and supervision of personal care services as
defined in Minnesota Rules, part 9505.0335; a person providing private duty nursing ser-
Vices as defined in Minnesota Rules, part 9505.0360; and home care providers required
to be ficensed under chapter 144A; T -

(3) a person who employs health care providers solely for the purpose of providing
patient services to its employees; and

(4) an educational institution that employs health care providers solely for the pur-
pose of providing patient services to its students if the institution does not receive fee for
service payments or payments for extended coverage.

Sec. 2. Minnesota Statutes 1998, section 295.52, subdivision 7, is amended to read:

Subd. 7. TAX REDUCTION. (a) Notwithstanding subdivisions 1, 1a, 2, 3, and 4,
the tax imposed under this section equals for calendar years 1998 and, 1999 shall be equal
te, 2000, and 2001, 1 .5 percent of the gross revenues received on or after January 1, 1998,
and before January 1, 2000. The commissioner shall extend the reduced tax rate of 15
percent for gross revenues received on or after January 1; 2000; and before January 1;
2002, if the commissioner of finance determines that the health care access fund struetur-
al balance projected for fiseal year 2001 will rernain pesitive; prior to any increase of the
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one percent premium tax under section 60A-15; subdivision 1; paragraph (h); and prier to
apy tax expenditures related to the inerease in the maximum tax credit for research ex~
penses under section 2935.53; subdivision 4a; as amended by Laws 1997; chapter 225
2002.

Sec. 3. Minnesota Statutes 1998, section 295.53, subdivision 1, is amended to read;

Subdivision 1. EXEMPTIONS. (a) The following payments are excluded from the
gross revenues subject to the hospital, surgical center, or health care provider taxes under
sections 295.50 to 295.57:

(1) payments received for services provided under the Medicare program, including
payments received from the government, and organizations governed by sections 1833
and 1876 of title X VIII of the federal Social Security Act, United States Code, title 42,
section 1395, and enrollee deductibles, coinsurance, and copayments, whether paid by
the Medicare enrollee or by a Medicare supplemental coverage as defined in section
62A.011, subdivision 3, clause (10). Payments for services not covered by Medicare are
taxable;

(2) medical assistance payments including payments received directly from the
government or from a prepaid plan;

(3) payments received for home health care services;

(4) payments received from hospitals or surgical centers for goods and services on
which liability for tax is imposed under section 295.52 or the source of funds for the pay-
ment is exempt under clause (1), (2), (7), (8), ex (1 O, or (13);

(5) payments received from health care providers for goods and services on which
liability for tax is imposed under this chapter or the source of funds for the payment is
exempt under clause (1), @), (D), (8), ex (10), or (13);

(6) amounts paid for legend drugs, other than nutritional products, to a wholesale
drug distributor who is subject to tax under section 295.52, subdivision 3, reduced by re-
imbursements received for legend drugs under clauses (1), (2), (7), and (8);

(7) payments received under the general assistance medical care program including
payments received directly from the government or from a prepaid plan;

(8) payments received for providing services under the MinnesotaCare program in-
cluding payments received directly from the government or from a prepaid plan.and en-
rollee deductibles, coinsurance, and copayments. For purposes of this clause, coinsu-
rance means the portion of payment that the enrollee is required to pay for the covered
service;

(9) payments received by a health care provider or the wholly owned subsidiary of a
health care provider for care provided outside Minnesota te a patient whe is not domi-
eiled in Minnesota;

(10) payments received from the chemical dependency fund under chapter 254B;

(11) payments received in the nature of charitable donations that are not designated
for providing patient services to a specific individual or group;

(12) payments received for providing patient services incurred through a formal
program of health care research conducted in conformity with federal regulations gov-

New language is indicated by underline, deletions by steikeout:

Copyright © 1999 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.



2171 LAWS of MINNESOTA for 1999 Ch. 243, Art. 8

erning research on human subjects. Payments received from patients or from other per-
sons paying on behalf of the patients are subject to tax;

(13) payments received from any governmental agency for services benefltmg the
public, not including payments made by the government in its capacity as an employer or
insurer;

(14) payments received for services provided by community residential mental
health facilities licensed under Minnesota Rules, parts 9520.0500 to 9520.0690, commu-
nity support progtams and family community support programs approved under Minne-
sota Rules, parts 9535.1700 to 9535.1760, and community mental health centers as de-
fined in section 245.62, subdivision 2;

(15) government payments received by a regional treatment center;
(16) payments received for hospice care services;

(17) payments received by a health care provider for hearing aids and related equip-
ment or prescription eyewear delivered outside of Minnesota;

(18) payments received by a pest—secendaty an educational institution from student
tuition, student activity fees, health care service fees, government appropriations, dona-
tions, or grants, Fee for service payments and payments for extended coverage are tax-
able; and

(19) payments received for setvices provided by: assisted living programs and con-
gregate housing programs;

(20) payments received from nursing homes licensed under chapter 144A for ser-
vices provided to a nursing home; and

(21) payments received for examinations for purposes of utilization reviews, insur-
ance claims or eligibility, hugauon, and employment, including reviews of medical rec-
o1ds for those purposes.

(b) Payments received by wholesale drug distributors for legend drugs sold directly
to veterinarians or veterinary bulk purchasing organizations are excluded from the gross
revenues subject to the wholesale drug distributor tax under sections 295.50 to 295.59.

Sec. 4. Minnesota Statutes 1998, section 295.55, subdivision 2, is amended to read:

Subd. 2. ESTIMATED TAX; HOSPITALS; SURGICAL CENTERS. (a) Each
hospital or surgical center must make estimated payments of the taxes for the calendar
year in monthly installments to the commissioner w1thm 15 days after the end of the
month.

(b) Estimated tax payments are not required of hospitals or surgical centers if; (1) the
tax for the current calendar year is less than $500; or (2) the tax for the previous calendar

year is less than $500, if the taxpayer had a tax liability and was doing business the entire

year;or (3)if a hospital has been allowed a grant under section 1441484, subdivision 2,
for the year.

(c) Underpayment of estimated installments bear interest at the rate specified in sec-
tion 270.75; from the due date of the payment until paid or until the due date of the annual
return at the rate speeified in section 270-75 whichever comes first. An underpayment of
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an estimated installment isthe difference between the amount paid and the lesser of (1) 90
percent of one—twelfth of the tax for the calendar year or (2) one—twelfth of the total tax
for the actual gross revenues received during the menth previous calendar ye yearif ifthet the tax-
payer had a tax liability and was doing business the entire year.

e L e —————————

Sec. 5. Minnesota Statutes 1998, section 295.55 , subdivision 3, is amended to read:

Subd. 3. ESTIMATED TAX; OTHER TAXPAYERS. (a) Each taxpayer, other
than ahospital or surgical center, must make estimated payments of the taxes for the cal-
endar year in quarterly installments to the commissioner by April 15, July 15, October 15,
and January 15 of the following calendar year. '

(b) Estimated tax payments are not required if: (1) the tax for the current calendar
year is less than $500 or (2) the tax for the previous calendar year isless than $500, if the

(c) Underpayment of estlmated installments bear interest at the rate specified in sec-
tion 270.75, from the due date of the payment until paid or until the due date of the annual
return at the rate speeified in section 27075 whichever comes first. An underpayment of
an estimated installment is the difference between the amount paid and the lesser of (1) 90
percent-of one-quarter of the tax for the calendar year or (2) one—quarter of the total tax
for the actual gross revenues received during the quarter previous calendar year if the tax-
payer had a tax liability and was doing business the entire year.

‘Sec. 6. Minnesota Statutes 1998, section 295.57, is amended by adding a subdivi-
sion to read:

Subd. 4. SAMPLING TECHNIQUES. The commissioner may use statistical or

other sampling techniques consistent with generally accepted auditing standards 1 in ex-
amining returns or records and making assessments.

Sec. 7. HEALTH CARE ACCESS FUND TRANSFER.

-$27,000,000 is appropriated for fiscal year 2000; $27,000,000 is appropriated for
fiscal year 2001, and $30,900,000 is appropriated for fiscal year 2002 from the general
fund to the commissioner of finance for deposit in the health care access fund under Min-
nesota Statutes, section 16A.724.% (The preceding section was vetoed by the gover-
nor.)

Sec. 8. EFFECTIVE DATE.

The provisions of section 1, striking paragraph (c), and section 3, clause (21), are

effective for services provided after December 31, 1998. The rest of section 1, the rest of

section 3 and sections 4 and 5 are effective for payments received on or after January 1,
2000. Section 6is effective El_l_e day following final enactment.
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ARTICLE 9

TACONITE TAXATION

Section 1. Minnesota Statutes 1998, section 298.24, subdivision 1, is amended to
read: . .

Subdivision 1. (a) For concentrate produced in 1997 and 1998 1999, there is im-
posed upon taconite and iron sulphides, and upon the mining and quarrying thereof, and
upon the production of iron ore concentrate therefrom, and upon the concentrate so pro-
duced, a tax of $2.141 per gross ton of merchantable iron ore concentrate produced there-
from.

(b) For concentrates produced in 1999 2000 and subsequent years, the tax rate shall
be equal to the preceding year’s tax rate plus an amount equal to the preceding year’s tax
rate multiplied by the percentage increase in the implicit price deflator from the fourth
quarter of the second preceding year to the fourth quarter of the preceding year. “Implicit
price deflator” for the gross national product means the implicit price deflator prepared
by the bureau of economic analysis of the United States Department of Commerce.

(c) On concentrates produced in 1997 and thereafter, an additional tax is imposed
equal to three cents per gross ton of merchantable iron ore concentrate for each one per-
cent that the iron content of the product exceeds 72 percent, when dried at 212 degrees
Fahrenheit,

(d) The tax shall be imposed on the average of the production for the current year and
the previous two years, The rate of the tax imposed will be the current year’s tax rate, This
clause shall not apply in the case of the closing of a taconite facility if the property taxes
on the facility would be higher if this clause and section 298.25 were not applicable.

(e) If the tax or any part of the tax imposed by this subdivision is held to be uncon-
stitutional, a tax of $2.141 per gross ton of merchantable iron ore concentrate produced
shall be imposed,

(f) Consistent with the intent of this subdivision to impose a tax based upon the
weight of merchantable iron ore concentrate, the commissioner of revenue may indirect-
ly determine the weight of merchantable iron ore concentrate included in fluxed pellets
by subtracting the weight of the limestone, dolomite, or olivine derivatives or other basic
flux additives included in the pellets from the weight of the pellets. For purposes of this
paragraph, “fluxed pellets” are pellets produced in a process in which limestone, dolo-
mite, olivine, or other basic flux additives are combined with merchantable iron ore con-
centrate. No subtraction from the weight of the pellets shall be allowed for binders, min-
eral and chemical additives other than basic flux additives, or moisture.

(g)(1) Notwithstanding any other provision of this subdivision, for the first two
years of a plant’s production of direct reduced ore, no tax is imposed under this section.
As used in this paragraph, “direct reduced ore” is ore that results in a product that has an
iron content of at least 75 percent. For the third year of a plant’s production of direct re-
duced ore, the rate to be applied to direct reduced ore is 25 percent of the rate otherwise
determined under this subdivision. For the fourth such production year, the rate is 50 per-
cent of the rate otherwise determined under this subdivision,; for the fifth such production
year, the rate is 75 percent of the rate otherwise determined under this subdivision; and
for all subsequent production years, the full rate is imposed.
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(2) Subject to clause (1), production of direct reduced ore in this state is subject to the
tax imposed by this section, but if that production is not produced by a producer of taco-
nite or iron sulfides, the production of taconite or iron sulfides consumed in the produc-
tion of direct reduced iron in this state is not subject to-the tax imposed by this section on
taconite or iron sulfides. '

Sec. 2. Minnesota Statutes 1998, section 298.28, subdivision 94, is amended to read:

Subd. 9a. TACONITE ECONOMIC DEVELOPMENT FUND. (a) 15.4 cents
pet ton for distributions in 1996, 1998; 1999, and 2000 and 20-4 eents per ton for distribu-
tions in 1997 shall, 2001, and 2002 must be paid to the taconite economic development

fund, No distribution shall be made under this paragraph in any year in which total indus-
try production falls below 30 million tons.

(b) An amount equal to 50 percent of the tax under section 298.24 for concentrate
sold in the form of pellet chips and fines not exceeding 5/16 inch in size and not including
crushed pellets shall be paid to the taconite economic development fund. The amount
paid shall not exceed $700,000 annually for all companies. If the initial amount to be paid
to the fund exceeds this amount, each company’s payment shall be prorated so the total
does not exceed $700,000.

Sec. 3. Minnesota Statutes 1998, section 298.28, subdivision 9b, is amended to read:

Subd. 9b. TACONITE ENVIRONMENTAL FUND. Five cents per ton for dis-
tributions in 1998; 1999, and 2000 shall, 2001, and 2002 must be paid to the taconite envi-
ronmental fund for use under section 298.2961. No distribution may be made under this
paragraph in any year in which total industry production falls below 30,000,000 tons,

Sec. 4. Minnesota Statutes 1998, section 298.296, subdivision 4, is amended to read:

Subd. 4. TEMPORARY LOAN AUTHORITY. (a) The board may recommend
that up to $7,500,000 from the corpus of the trust may be used for loans, grants, or equity
investments as provided in this subdivision. The money would be available for Toans for
construction and equipping of facilities constituting (1) a value added iron products
plant, which may be either a new plant or a facility incorporated into an-existing plant that
produces iron upgraded to a minimum of 75 percent iron content or any iron alloy with a
total minimum metallic content of 90 percent; or (2) a new mine or minerals processing
plant for any mineral subject to the net proceeds tax imposed under section 298.015. A
loan under this paragraph may not exceed $5,000,000 for any facility.

~ (b) Additionally, the board must reserve the first $2,000,000 of the net interest, divi-
dends, and earnings arising from the investment of the trust after June 30, 1996, to be used
for additional grants for the purposes set forth in paragraph (a). This amount must be re-
served until it is used for the grants er until June 30; 1999; whichever is earlier.

(c) Additionally, the board rriay recommend that up to $5,500,000 from the corpus
of the trust may be used for additional grants for the purposes set forth in paragraph (a).

(d) The board may require that it receive an equity percentage in any project to
which it contributes under this section.

@%Wm%mmmmmmmmm

" 30,1999,
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Sec. 5. MINNESOTA MINERALS 21ST CENTURY FUND APPROPRI-
ATION.

Subdivision 1. APPROPRIATION, $20,000,000 is appropriated in fiscal year
2000 from the general fund to the Minnesota minerals 21st century fund, if a bill styled as
H.F. No. 2390 is enacted in 1999 and creates such a fund. Notw1thstand1n~g~é.n_y—other Taw
enacted during the 1999 regular legislative session, the maximum total appropnatlon au-
thorized for the purposes of the Minnesota minerals 21st century fund under all laws en- en-
acted during the 1999 regular legislaiive session is $20,000,000. An Any amounts appro-
priated in any  other Taw enacted during the 1999 legislative session that would cause the
appropriation to exceed $20,000,000 are canceled. This limitation does not apply to the

appropriation transfer contained 1 in 1999 H.F. No. 2390, article 2, section 1,
Subd. 2. MATCHING REQUIREMENT. If a bill styled as HLF. No. 2390 is en-

acted in 1999 and it provides for creation of the Minnesota minerals 21st century fund, the
commissioner of the iron range resources and rehabilitation board shall, upon the recom-

mendation o_f @Eaﬁmatch th_e funds al_lacated under subdivision I fo E}E é;fent they

ing the Minnesota minerals 21st century fund within FLF. No. 2390. 1 Notwithstanding
Minnesota Statutes, section 645.33, this subdivision supersedes any contrary provisions
of H.E. No. 2390 that is enacted in 1999

ARTICLE 10

TAX INCREMENT FINANCING

Section 1. Minnesota Statutes 1998, section 273.1399, subdivision 6, is amended to
read:

Subd. 6. EXEMPT DISTRICTS. (a) The provisions of this section do not apply to
exempt tax increment financing districts as specified by this subdivision.

(b) A tax increment financing district for an ethanol production facility that satisfies
all of the following requirements is exempt:

(1) The district is an economic development district, that qualifies under section
469.176, subdivision 4c, paragraph (a), clause (1).

(2) The facility is certified by the commissioner of agriculture to qualify for state
payments for ethanol development under section 41A 09 to the extent funds are avail-
able.

(3) Increments from the district are used only to finance the qualifying ethanol de-
velopment project located in the district or to pay for administrative costs of the district.

(4) The district is located outside of the seven—county metropolitan area, as defined
in section 473.121,

(5) The tax increment fmancmg plan was approved by a resolution of the county
board.
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(6) The exemption provided by this paragraph applies until the first year after the
total amount of increment for the district exceeds $1,500,000. The county auditor shall
notify the commissioner of revenue of the expiration of the exemption by June 1 of the
year in which the auditor projects the revenues from increments will exceed $1,500,000.
On or before the expiration of the exemption, the municipality may elect to make a quali-
fying local contribution under paragraph (d) in lieu of the state aid reduction.

(c) A qualified housing district is exempt.

(d)(1) A district is exempt if the municipality elects at the time of approving the tax
increment financing plan for the district to make a qualifying local contribution. To quali-
fy for the exemption in each year, the authority or the municipality must make a qualify-
ing local contribution equal to the listed percentages of increment from the district or sub-
district:

(A) for an economic development district; a housing distriet; or a renewal and reno-
vation district, ten percent; .

(B) for a redevelopment district, a housing district, a mined underground space dis-
trict, a hazardous substance subdistrict, or a soils-condition district, five percent.

(2) If the municipality elects to make a qualifying contribution and fails to make the
required contribution for a year, the state aid reduction applies for the year. The state aid
reduction equals the greater of (A) the required local contribution or (B) the amount of the
aid reduction that applies under subdivision 3. Fora district exempt under paragraph (b),
no qualifying local contribution is required for years in which the district is exempt.

(3)(A) If the sum of required local contributions for all districts in the municipality
exceeds two percent of city net tax capacity as defined in section 477A.011, subdivision
20, for a year, the municipality’s total required local contribution for that year is limited to
two percent of net tax capacity to qualify for the exemption under this subdivision. The
municipality may allocate the contribution among the districts on which it has made elec-
tions as it determines appropriate.

(B) If a municipality makes an election under this subdivision for a district in a year
in which item (A) applies, a minimum annual qualifying contribution must be made for
the district equal to the lesser of 0.25 percent of city net tax capacity or three percent of
increment fevenues. This minimum contribution applies for the life of the district for
each year that the restriction in item (A) applies and is in addition to the contribution re-
quired by item (A). .

(4) The amount of the local contribution must be made out of unrestricted money of
the authority or municipality, such as the general fund, a property tax levy, or afederal ora
state grant-in—aid which may be spent for general government purposes. The local con-
tribution may not be made, directly or indirectly, with tax increments or developer pay-
ments as defined under section 469.1766. The local contribution must be used to pay
project costs and cannot be used for genéral government purposes or for improvements or
costs that the authority or municipality planned to incur absent the project. The authority
or municipality may request contributions from other local government entities that will
benefit from the district’s activities. These contributions reduce the local contribution re-
quired of the municipality or authority by this paragraph. Cities, counties, towns, and
schools may contribute to paying these costs, notwithstanding any other law to the con-

trary.
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(5) The municipality may make a local contribution in excess of the required con-
tribution for a year. If it does so, the municipality may credit the excess to alocal contribu-
tion account for the district. The balance in the account may be used to meet the require-
ments for qualifying local contributions for later years. No interest or investment earn-
ings may be credited or imputed to the account, except those (A) actually paid by the mu-
nicipality out of its unrestricted funds or by another person or entity, other than a develop-
er as used in section 469.1766, and (B) used as required for a qualifying local contribu-
tion.

(6) If the state contributes to the project costs through a direct grant or similar incen-
tive, the required local contribution is reduced by one-half of the dollar amount of the
state grant or other similar incentive.

Sec. 2. Minnesota Statutes 1998, section 469.176, subdivision 4g, is amended to
read:

Subd. 4g. GENERAL GOVERNMENT USE PROHIBITED. (a) These reve-
nues shall not be used to circumvent existing levy limit law. No revenues derived from tax
increment from any district, whether certified before or after August 1, 1979, shall be
used for the acquisition, construction, renovation, operation, or maintenance of a build-
ing to be used primarily and regularly for conducting the business of a municipality,
county, school district, or any other local unit of government or the state or federal gov-
ernment or for a commons area used as a public park, or a facility used for social, recre-
ational, or conference purposes. This provision shall not prohibit the use of revenues
derived from tax increments for the construction or renovation of a parking structures a
comimons area used as a public park; or a facility used for social; recreational; or confer-
enes purpeses and not primarily for conducting the busmess ef the munieipality or of a
privately owned facility for conference purposes.

(b) If any publicly owned facility used for social, recreational, or conference pur-
poses and financed in whole or in part from revenues derived from a district is operated or
managed by an entity other than the authority, the operating and management policies of
the facility must be approved by the governing body of the authority.

(c)(1) Tax increments may not be used to pay for the cost of public improvements,
equipment, or “or other items, 1f

(i) the improvements, equipment, or other items are located outside of the area of the

tax increment financing district from which the increments were collected; and

(ii) the improvements, equipment, or items that (i) primarily serve a decorative or
aesthetic purpose, or (ii) serve a functional purpose, but their cost is increased by more
than 100 percent as a result of the selection of materials, design, or type as compared with
more commonly used materials, designs, or types for similar improvements, equipment,

or 1tems

(2) The provisions of this paragraph do not apply to expenditures related to the reha-

bilitation of historic structures that are:

(i) individually listed on the National Register of Historie Places; or

(ii) a contributing element to a historic district listed on the National Register of His-
toric Places,
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Sec. 3. Minnesota Statutes 1998 section 469.1763, is amended by adding a subdivi-
sion to read:

Subd. 6. POOLING PERMITTED FOR DEFICITS. (a) This subdivision ap-
plies only to o districts for which the request for certification was made before June 2,
1997

(b) The municipality for the district mziy transfer available increments from another
tax increment financing district located in the municipality, if the transfer is necessary to
eliminate a deficit in the district to which | the increments are transferred. A deficiti in the

district f01 purposes of this subdivision means the lesser of the following t two amounts:

(1)(i) the amount due during the calendar year to pay preexisting obligations of the
district; minug

(ii) the total increments to be collected from properties located within the district

that are available for the calendar year, plus .

(iif) total increments from properties located in other districts in the municipality
thatare re available tobeused used to mest the district’s obligations under this section, excluding

this subdivision, or other provisions of law (but excluding a special tax under section
469.1791 and the grant program under Laws 1997, chapter 231, 231, article 1, 1, section 19); or

(2) the reduction in increments collected from properties located in the district for
the calendar year as a result of the changes in class ratesin Laws 1997, chapter 237, article
1; Laws 1998, chapter 389, article 2; and this act.

(c) A preexisting obligation means bonds issued and sold before June 2, 1997, and
bonds issued to refund such bonds or to relmburse expenditures made in conjunction with

bonds are secured by a pledge of increments from the tax 1ncrement financing district.
For purposes of this subdivision, bonds exclude an obligation to reimburse or pay a de-

veloper or owner of property located in the district for amounts ts incurred or paid by the
developer or owner.

(d) The municipality may require a development authority, other than a seaway port
authority, to transfer available increments for any of its tax increment financing districts
inthe municipality to make up an msufflcuﬁ:m another district in the municipality, re-
gardless of whether the district was established by the development authority or another
development authority. This authority applies notwithstanding any law to the contrary,

but applies only to a development authority that: T

(1) was established by the municipality; or

2) the govermng body of whichi is appomted 1n wholé or part, by the municipality

governing body of of the municipality.

(e) The authority under this subdivision to spend tax increments outside of the area
of the district from which the tax increments were collected

writing, by the commissioner of revenue;
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(2) is an exception to the restrictions under section 469.176, subdivision 4i, and the
other provisions of this section, and the percentage Testrictions under subdivision 2 must
be calculated after deducting increments spent under this subdivision from the _t_ot;al n-
crements for the district; and

(3) applies notwithstanding the provisions of the tax increment financing act in ef-

fect f01 dlstl 1cts for which the 1equest for certification was made before June 30, 1982 or

Sec. 4, [469.1764] PRE-1982 DISTRICTS; POOLING RULES.
Subdivision 1. SCOPE; APPLICATION. (a) This section applies to a tax incre-

ment financing disirict or area added to a district, if the request for certification of the
district or the area added t to the district w w'\s made after Tuly 31, 1979, and before July 1,

1982 -
(b) This section, section 469.1763, subdivision 6, and any special law applying to

he district ar are the exclus1ve authm 1ty Lo spend tax 1ncrements on act1v1tles located out—

thIl

(c) This section does not apply to increments from a district that is subject to the pro-
visions of this section, 1f

(1) the district was decertified before the enactment of this section and all incre-
ments spent on activities located outside of the geographic area of the district were repald
and distributed as excess increments under section 469,176, subdivision 2; or

(2) the use of increments on activities located outside of the geographic area of the

district consists solely of payment of debt service on bonds under section 469,129, subdi-
vision 2, and any bonds issued to refund bonds issued under that subdivision.

Subd. 2. STATE AUDITOR NOTIFICATION. By August 1, 1999, the state audi-
tor shall notify in writing each authority for which the auditor has records that the author-
ity has a disirict subject to o this section.

December 31, 1999; and
(2) expenditures to pay preexisting outside district obligations.

Subd. 4. DECERTIFICATION REQUIRED. (a) The provisions of this subdivi-
sion apply to any tax increment financing district subject to this section, 1f increments

ﬁom the district were used on activities located outside of the geographlc area of the dis-

district subject fo this subd1v1510n may be expended only to pay:

(1) preexisting in—district obligations;
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(2) preexisting outside district obligations; and

(3) administrative expenses.

After all preexisting obligations have been paid or defeased, the district must be dec-
ertified and any remaining increments distributed as excess mcrements under section
469.176, subdivision 2.

Subd. 5 DEFINITIONS (a) “N ot1f1cat10n by the state audltor” means the recexpt

that its expenditures ¢ of increments from the district on activities located outside of the of the
geographic area of the district were not in compliance with state law.

(b)-“Preexisting ouiside district obligations” means;

(1) bonds secured by increments from a district subject to this section and used to

finance activities outside the geographic area of the district, if the bonds were issued and

the pledge of increment was made before the earlier of (1) notification by the state auditor,
or (ii) April I, 1999,

and

(3) binding written agreements secured by the increments from the district subject to
this section and used to finance activities outside the geographic area of the district, if the

agreement was entered before the earlier of (i) notification by the state auditor or (ii) May
1, 1999.

(c) “Preexisting in—district obligations” means:

(1) bonds secured by increments from a district subject to this section and not used to
finance activities outside of the geographic area of the district, if the bonds were  issued
and the pledge of 1ncrements was made before April 1 1, 1999,

(2) bonds issued to refund bonds quahfymg under clause (1), if the refunding bonds

and

(3) binding written agreements secured by increments from a district subject to thls

the agreements were entered into and the pledge of of increments was made before June 30
1999,

Sec. 5. Minnesota Statutes 1998, section 469.1771, subdivision 1, is amended to
read:

Subdivision 1. ENFORCEMENT. (a) The owner of taxable property located in the
¢ity, town, school district, or county in which the tax increment financing district is lo-
cated may bring suit for equitable relief or for damages, as provided in subdivisions 3 and
4, arising out of a failure of a municipality or authority to comply with the provisions of
sections 469.174 to 469.179, orrelated provisions of this chapter. The prevailing party in
asuitfiled under the preceding sentence is entitled to costs, including reasonable attorney
fees.
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(b) The state auditor may examine and audit political subdivisions’ use of tax incre-
ment financing, Without previous notice, the state anditor may examine or audit accounts
and records on a random basis as the auditor deems to be in the public interest. If the state
auditor finds evidence that an authority or municipality has violated a provision of the
law for which a remedy is provided under this section, the state auditor shall forward the
relevant information to the county attorney. The county attorney may bring an action to
enforce the provisions of sections 469.174 to 469.179 or related provisions of this chap-
ter, for matters referred by the state auditor or on behalf of the county. If the county attor-
ney determines not to bring an action or if the county attorney has not t brought an action
Wllhln 12 months a qftel 1ece1pt of lhe initial no notlflcatlon by the state auditor of the viola-

(c) If the state auditor fmds an authority is not in compliance with sections 469.174
10 469.179 or related provisions of law, the auditor shall notify the governing body of the
municipality that approved the tax increment financing district of its findings. The gov-
erning body of the municipality must respond in writing to the state auditor within 60
days after receiving the notification. Its written response must state whether the munici-
pality accepts, in whole or part, the auditor’s findings. If the municipality does not accept
the findings, the statement must indicate the basis for its disagreement. The state auditor
shall annually summarize the responses it receives under this section and send the sum-
mary and copies of the responses to the chairs of the committees of the legislature with
jurisdiction over tax increment financing.

(d) The state auditor shall notify the attorney general in writing and provide support-
ing materials for a violation found by the auditor, if the:

(1) auditor receives notification from the county attorney under paragraph (b) or re-

ceives no notification for a 12—month period after after initially notifying the county atforney
and the state auditor confirms with the county atforney or the mumclpahty that no action

bhas been brought regarding the maiter; ﬂ

(2) municipality or development authority have not eliminated or resolved the viola-
tion to the satisfaction of the state auditor.

Sec. 6. Minnesota Statutes 1998, section 469.1771, is amended by adding a subdivi-
sion to read:

Subd 2b. ACTION TO SUSPEND TIF AUTHORITY (a) Uponreceipt of a noti-

mumclp'lhty ‘and development authorlty Tf the attorney general finds that the mumclpah—
ty or development authority violated a provision of the law enumerated in subdivision 1
and that the. violation was substantial, the attorney general shall file a petition in the tax
court to suspend the authority of the municipality and development authority to exercise
tax increment financing powers. T -

(b) Before filing a petition under this subdivision, the attorney shall attempt to re-
solve the matter usmg appropriate alternative dispute resolution procedures such as
those under sections 572.31 to 572.40.
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() If the tax court finds that the mumclpahty or development authority failed to

the authority of the municipality or development tc fo exercise tax increment financing
powers. The court shall set the period of the suspension for a period not to exceed five

years. In determining the length of the suspension, the court may consider:

(1) the substantiality of the violation or violations;

(_2) the dollar amount gf _tl_le violation or violations;

(3) the sophistication of the municipality or development authority;

(4) the extent to which the municipality or development authority violated a clear
and unambiguous requlrement nt of the law;

(5) whether the municipality or development authority continued to violate the law
after recelvmg notification from the state auditor that it was not in compliance with the

law,

(6) the extent to which the municipality or development authority engaged in a pat-

tern of violations; and

(7) any other factors the court determines are relevant to whether the municipality or
development authority’s authority to exercise tax increment financing powers should be
suspended. ’

(d) For purposes of this subdivision, the exercise of tax increment financing powers
means: ' )

(1) the authority to request certification of 2 new tax increment financing district or

the addmon of area to an existing tax increment financing district;

(2) the authority to issue bonds under section 469.178;

(3) the authority to amend a tax increment financing plan to authorize new activities
or expenditures.

Sec. 7. Minnesota Statutes 1998, section 469.1791, subdivision 3, is amended to

read:

Subd, 3. PRECONDITIONS TO ESTABLISH DISTRICT. (a) A city may estab-
lish a special taxing district within a tax increment financing district under this section
only if the conditions under paragraphs (b) and (c) are met or if the city elects to exercise
the authority under paragraph (d).

(b) The city has determined that:

(1) total tax increments from the district, including unspent increments from pre-
vious years and increments transferred under paragraph (c), will be insufficient to pay the
amounts due in a year on preexisting obligations; and

(2) this insufficiency of increments resulted from the reduction in property tax class
rates enacted in the 1997 and 1998 legislative sessions.

(c) The city has agreed to transfer any available increments from other tax increment
financing districts in the city to pay the preexisting obligations of the district under sec-
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tion 469.1763, subdivision 6. This requirement does not apply to any available incre-
menis of a qualified housing district, as defined in section 273.1399, subdivision 1. Net-
withstanding any law to the contrary; the city may require a development authority to
transfer available inerements for any of its tax increment financing districts in the eity fo
make up an insuificiency in another district in the city; regardless of whether the disiriet
svas established by the development authority or another development anthority. Not-
withstanding any law to the contrary; increments transferred under this antherity must be
spent to pay preexisting obligations. “Development authority” for this purpoese means
any authority as defined in section 469-174; subdivision 2-

(d) If a tax increment financing district does not qualify under paragraphs (b) and
(c), the governing body may elect to establish a special taxing district under this section.
If the city elects to exercise this authority, increments from the tax increment financing
district and the proceeds of the tax imposed under this section may only be used to pay
preexisting obligations and reasonable administrative expenses of the authority for the
tax increment financing district. The tax increment financing district must be decertified
when all preexisting obligations have been paid.

Sec. 8. Minnesota Statutes 1998, section 469.1813, subdivision 1, is amended to

read;

Subdivision 1. AUTHORITY. The governing body of a political subdivision may
grant an abatement of the taxes imposed by the political subdivision on a parcel of proper-
ty, or defer the payments of the taxes and abate the interest and penalty that otherwise

Would apply, if:

(a) it expects the benefits to the political subdivision of the proposed abatement
agreement to at least equal the costs to the political subdivision of the proposed agree-
ment; and

(b) it finds that doing so is in the public interest because it will:

(1) increase or preserve tax base;

(2) provide employment opportunities in the political subdivision;

(3) provide or help acquire or construct public facilities;

(4) help rédevelop or renew blighted areas; e

(5) help provide access to services for residents of the political subdivision; or
(6) finance or provide public infrastructure.

Sec. 9. Minnesota Statutes 1998, section 469.1813, is amended by adding a subdivi-
sion to read:

Subd. la. USE OF TERM. As used in this section and sections 469.1814 and
469.1815, “abatement” includes a deferral of taxes with abatement of interest and penal-
ties unless the context indicates otherwise.

Sec. 10. Minnesota Statutes 1998, section 469.1813, subdivision 2, is amended to
read:

Subd. 2. ABATEMENT RESOLUTION. (a) The governing body of a political
subdivision may grant an abatement only by adopting an abatement resolution, specify-
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ing the terms of the abatement. In the case of a town, the board of supervisors may ap-

prove the abatement resolution. The resolution must also include a specific statement as
to the nature and extent of the public benefits which the governing body expects to result
from the agreement. The resolution may provide that the political subdivision will retain
or transfer to another political subdivision the abatement to pay for all or part of the cost
of acquisition or improvement of public infrasiructure, whether or not located on or adja-
cent to the parcel for which the tax is abated. The abatement may reduce all or part of the
- property tax Jevied by amount for the political subdivision on the parcel. A political sub-
division’s maximum annual amount for a parcel equals its total local tax rate multiplied

by the total net tax capacity of the parcel. - T

(b) The political subdivision may limit the abatement:

(1) to a specific dollar amount per year or in total;

(2) to the increase in property taxes resulting from improvement of the property;

(3) to the increases in property taxes resulting from increases in the market value or
tax capacity of the property; ox

(4) in any other manner the governing body of the subdivision determines is ap-
propriate; or

(5) o the interest and penalty that would otherwise be due on taxes that are deferred.

(c) The political subdivision may not abate tax attributable to the value of the land or
the areawide tax under chapter 276A or 473F, except as provided in this subdivision.

Sec. 11. Minnesota Statutes 1998, sectlon 469.1813, is amended by adding a subdi-
vision to read:

) Subd 6a DEFERMENT PAYMENT SCHEDULE When the tax is deferred and

ments. The deferred payment must must 15t be included with the current taxes due and payable in
the years the deferred payments are due and payable and must be levied accordingly.

Sec. 12. Minnesota Statutes 1998, section 469.1813, subdivision 3, is amended to
read:

Subd. 3. SCHOOL DISTRICT ABATEMENT PROCEDURE ABATE-
MENTS. Notwithstanding the ameunts in subdivision 2; a schoel district that grants an
abatement under this section must imit the abatement for any property to net mere than
an amount equal to the product of: (1) the property’s net tax capacity; and (2) the differ
ence between the distriet’s total tax rate for that year and ene—half of the general educa-
tion tax rate forthat year: An abatement granted under this seetion is not an abatement for
purposes of state aid or local levy under sections 127A.,40 to 127A.51.

Sec. 13. Minnesota Statutes 1998, section 469.1813, subdivision 6, is amended to
read:

Subd. 6. DURATION LIMIT. ¢a) A political subdivision other than a school dis-
trict may grant an.abatement for a period no longer than ten years. The subdivision may
specify in the abatement resolution a shorter duration. If the resolution-does not specify a
period of time, the abatement is for eight years. If an abatement has been granted to a par-
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cel of property and the period of the abatement has expired, the political subdivision that
granted the abatement may not grant another abatement for eight years after the expira-
tion of the first abatement. This prohibition does not apply to improvements added after
and not subject to the first abatement,

) A schoel distriet may grant an abatement for only one year at a time- Once a
school district has authorized an abatement for a property; it may reauthorize the abate-
ment in any subsequent year for the next soven years; or nine years if provided in the orig-
inal abatement agreement. This prohibition dees net apply te improvements added after
and not subjeet to the original abatement agreement:

Sec. 14. Minnesota Statutes 1998, section 469.1813, is amended by adding a subdi-
vision to read:

Subd. 9. CONSENT OF PROPERTY OWNER NOT REQUIRED. A political
subdivision n may abate the taxes on a parcel under sections 469.1812 to 469. 1815 without
obtaining the consent of the property owner,

Sec. 15. Minnesota Statutes 1998, section 469.1815, subdivision 2, is amended to
read:

Subd. 2. PROPERTY TAXES; ABATEMENT PAYMENT. The total property
taxes shall be levied on the property and shall be due and payable to the county at the
times provided under section 279.01. The political subdivision will pay the abatement to
the property owner, lessee, or a representative of the bondholders or will retain the abate-

ment to pay public infrastructure costs, as provided by the abatement resolution.

Sec. 16, Laws 1997, chapter 231, article 1, section 19, subdivision 1, is amended to
read: .

Subdivision 1. TIF GRANTS. (2) The commissioner of revenue shall pay grants to
municipalities for deficits in tax increment financing districts caused by the changes in
class rates under this act. Municipalities must submit applications for the grants in a form
prescribed by the commissioner by no later than March August 1 for grants payable dur-
ing the calendar year. The maximum grant equals the lesser of:

(1) for taxes payable in the year before the grant is paid, the reduction in the tax in-
crement financing district’s revenues derived from increment resulting from the class
rate changes in this article, Laws 1998, chapter 389, article 2, and those enacted in the
1999 regular legislative session; or

(2) the municipality’s total tax increments, including unspent increments from pre-
vious years, less the amount due during the calendar year to pay (i) bonds issued and sold
before the day following final enactment of this act and (it) binding contracts entered into
before the day following final enactment of this act.

(b) The commissioner of revenue may require applicants for grants or pooling au-
therity under this section to provide any information the commissioner deems appropri-
ate. The commissioner shall calculate the amount under paragraph (a), clause (2), based
on the reports for the tax increment financing district or districts filed with the state audi-
tor on or before July August 1 of the year before the year in which the grant is to be paid.

(c) This subdivision applies only to deficits in tax mcrement financing districts for
whlch
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(1) the request for certification was made before the enactment date of this act; and

(2) all timely reports have been filed w1th the state auditor, as required by Minnesota
Statutes, section 469.175.

(d) The commissioner shall pay the grants under thls subdivision by December 26 of
the year. .

(e) $2,000,000 is appropriated to the commissioner of revenue to make grants under
this section. This appropriation is available until expended or this section expires under
subdivision 3, whichever is earlier. If the amount of grant entitlements for a year exceed
the appropriation, the commissioner shall reduce each grant proportionately so the total
equals the amount available.

Sec. 17. Laws 1997, chapter 231, article 1, section 19, subdivision 3, is amended to
read:

Subd. 3. EXPYRATION. This section expires on January 1, 2001 2002,
Sec. 18. CITY OF ONAMIA; USE OF TAX INCREMENT FINANCING.

Subdivision 1. APPLICATION OF TIME LIMIT. For tax increment financing
district No. 11, established April 14, 1993, by the city of Onamia, Minnesota Statutes,
section 469.1763, subdivision 3, applies to thalﬁﬁﬁg& portion of the district by permit-
tinga penod of ten years for commencement of activities within the district. As used i in
this section, “qualified portion of the district” means only that portlon of the district co con—

sisting of three parcels fronting ¢ on g_S_ 169.
Subd. 2. EFFECTIVE DATE. This section is effective upon approval by the gov-

erning body of the city ‘of Onamia and and compliance with Mlnnesota Statutes, section

645.021, subdivision 3.

Sec. 19. ST. CLOUD HOUSING AND REDEVELOPMENT AUTHORITY.
Subdivision 1. TAX INCREMENT POOLING. Notwithstanding the provisions

of Minnesota Statutes, section 469.1763, subdivision 2, and the provisions of the tax in-
crement financing act in effect for districts established by the St. Cloud housing and rede-
velopment authority for which the request for certification was made after August 1,
1979, and before June 30, 1987, revenue derived from tax increments paid by propertie_é
in the disiricts may be expended through a development fund or otherwise within other
tax increment districts established by the authority to finance the redevelopment of com-
mercial properties outside-of tax increment financing districts which were destroyed or
impacted in a natural gas explosmn on December 11, 1998. -

Subd. 2. EFFECTIVE DATE. This section is effective the day after compliance

w1th Minnesota Statutes, section 645.021, subdivision 3.

Sec. 20. CITY OF ST. PAUL.

Subdivision 1. DELAY OF DEEMED COMMENCEMENT OF TAX INCRE-
MENT FINANCING DISTRICT. Notwithstanding Minnesota Statutes, section

469.176, or any other law to the coritrary, the duration limit of the Williams Hill tax incre-
ment district in the city of St, Paul is determined as if the date of receipt of the first tax

increment by the authority occurs when the aggregate of all tax increments received from
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the district reaches $2,000. In no case may the duration limit of the district be extended by
more than two years.

Subd. 2. EFFECTIVE DATE. This section is effective upon approval by and com-
pliance with Minnesota Statutes, sections 469.1782, subdivision2, and 645.021, subdivi-
sion 3, by the governing body of the city of St. Paul.

Sec. 21. CITY OF JACKSON; TAX INCREMENT FINANCING DISTRICT.

Subdjvision 1, DISTRICT EXTENSION. (a) Notwithstanding the provisions of
Minnesota Statutes, section 469.176, subdivision Ic, full tax increments from U.S.

T1/1-90 tax increment financing district in the city of Jackson must be pajd to and may be

relained@l_‘@ city of Jackson through taxes payable in 2002. The amount to be retained
by the city is limited to $170,000. Any increments received during the extensionin excess
of $170,000 must be returned as excess increments under Minnesota Statutes, section

469.176, subdivision 2.

Sec. 22. CITY OF MINNEOTA; TAX INCREMENT FINANCING.

Subdivision 1. ACTIONS RATIFIED. The expenditure of tax increments on ad-
ministrative expenses and public utility or other improvements by the city of Minneota

forits tax increment financing district, adopted by city resolution 4-15-85A, are ratified
and deemed (o be authorized by the tax increment financing plan for the district.

Subd. 2. EFFECTIVE DATE. This section is effective upon compliance by the
governing body of the ﬂ o_f Minneota with Minnesota Statutes, section 645,021, subdi-
vision 3_

Sec. 23. CITY OF FRIDLEY, TAX INCREMENT FINANCING DISTRICT.

Subdivision 1. EXTENSION OF TIME. (a) Notwithstanding the provisions of
Minnesota Statutes, section 469.176, subdivision 1b, upon approval of the governing

body of the city of Fridley, the Fridley housing and redevelopment authority may, by res-

olution, extend the duration of tax increment financing district No. 6 located in the city of
Fridley, The housing and redevelopment authority may not extend the duration beyond
December 31, 2025.

(b) The provisions of Minnesota Statutes, sections 273.1399, subdivision 8, and

469.1782, subdivision 1, apply to this districtif extended, except that the maximum state
aid reduction for a year may not exceed the least of the following amounts:

(1) the amount under Minnesota Statutes, section 469.1782, subdivision 1;

@) $200,000, PE one-half of (the amount under Minnesota Statutes, section
469.1782, subdivision 1, minus $200,000);

(4) five percent of the prior year’s tax increment from the district.

(c) Notwithstanding any law to the contrary, effective upon approval of this section,

no increments may be spent on activities located outside of the area of th_e_di?tﬁct, other
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than for administrative expenses, sanitary sewer, and the costs of trunk highway No. 65
and otherroad i improvements that are a direct result of development occurring within. the
area of the district.

(d) In the taxes payable year that the district would be termmated under general law,
the original net tax capacity of tax increment financing district No. 6 must be increased by
the net tax capacity of 200,000 square feet of bu11d1ng improvements, exclusive of of park-
1ng structures.

Subd. 2. EFFECTIVE DATE. This section is effective upon compliance with the
requirements of Minnesota Statutes, sections 469.1782, subdivision 2, and 645.021.

Sec. 24. CITY OF BROOKLYN CENTER; TAX INCREMENT FINANCING
DISTRICT.

Subdivision 1. CHANGE OF FISCAL DISPARITIES ELECTION. Notwith-
standlng Minnesota Statutes, section 469.177, subdivision 3, paragraph (c), the govern-
ing body of the city of Brooklyn Center may change its election of the computation of tax
incrément for tax increment district No. 4 under Minnesota Statutes, section 469, 177,
subdivision 3, from the method of computation in paragraph (b) to the method in para-
graph (a) of that provision. T o

Subd. 2. EFFECTIVE DATE. This section is effective upon approval by the gov-

erning body of the city of Brooklyn Cenier and compliance with Minnesota Statutes, sec-
tion 645. 021, subdivision 3.

Sec. 25. CITY OF DAWSON; TAX INCREMENT DISTRICT.

Subdivision 1. DISTRICT EXTENDED. Notwrthstandmg Minnesota Statutes,
section 469.176, subdivision 1b, the Dawson economic development authority may col-
lect tax increments from tax increment ﬁnancmg district No, 7 for a period of 18y years
after receipt by the authority of the first inctement.

Subd. 2. EFFECTIVE DATE; APPLICABILITY. Subdivision 1 is effective
upon compliance with Minnesota Statutes, sections 469.1782, subdivision 2, and
645.021, subd1v1s1on 3.

Sec. 26. MINNEAPOLIS; TAX INCREMENT FINANCING.

Subdivision 1. SOCIAL AND RECREATIONAL FACILITIES. The provisions
of section 2 do not apply to the Mill Ruins Park and Milwaukee Road Depot tax increment
financing districts and to a district designated in the future that contains the former feder-

al reserve bank building in the city of Minneapolis.

Subd. 2. EFFECTIVE DATE. This section is effective upon compliance by the
city of Minneapolis w1th the requirements of Minnesota Statutes 1998, section 645,021,

subdivision 3
Sec. 27. APPROPRIATION; TIF GRANTS."

$4,000,000 is appropriated to the commissioner of revenue for purposes of grants
under Laws 1997, chapter 231, article ] 1, section 19, to mun1c1pa11t1es to offset deficits i in
tax increment financing districts.

Sec. 28. REPEALER.
Laws 1997, chapter 231, article 1, section 19, subdivision 2, § repealed.
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Sec. 29. EFFECTIVE DATE.

Secuon 1is effectwe for for requests for certification of a new district or for the addition

Section 2 is effective for all tax increment fmancmg districts, regardless of when the
request for certification was made, but does not apply to (1) expenditures made before
January 1, 1, 2000; () expenditures made under a binding contract entered before January
T, 2000; or 3) expenditures made under a binding contract entered pursuant to a letter of
Intent W1th the developer or contractor if the letter of intent was entered before Ja anuary 1, T,
2000.

Section 3 is effective for all districts for which the request for ceruf]cauon was made
before June 2 1997.

Section 4 is effective the day following ﬂn_al enactment and applies to districts for
which the request for certification was made after July 31, 1979, and before July 1, 1982.

Sections 5 and 6 apply to all districts for which the request for certification was made
after August 1, 1979, but is limited to final letters of noncompliance issued by the state
auditor after December 31 1999,

Sections 8 t0 17, and 28 are effective the day following final enactment.

ARTICLE 11

STATE FUNDING OF DISTRICT COURTS
TRANSFER OF FINES, FEES, AND OTHER MONEY TO STATE

Section 1. Minnesota Statutes 1998, section 97A.065, subdivision 2, is.amended to
read:

Subd. 2. FINES AND FORFEITED BAIL. (a) Fines and forfeited bail collected
from prosecutions of violations of: the game and fish laws; sections 84.091 to 84.15; sec-
tions 84.81 to 84.91; section 169.121, when the violation involved an off-road recre-
ational vehicle as defined in section 169.01, subdivision 86; chapter 348; and any other
law relating to wild animals or aquatic vegetation, must be paid to the treasurer of the
county where the violation is prosecuted. The county treasurer shall submit one—half of
the receipts to the commissioner and credit the balance to the county general revenue
fund except as prov1ded in par'lgraphs (b), (c) and (d) Ina county ina ]udxclal district

genelal fund

(b) The commissioner must reimburse a county, from the game and fish fund, for the
cost of keeping prisoners prosecuted for violations under this section if the county board,
by resolution, directs: (1) the county treasurer to submit all fines and forfeited bail to the
commissioner; and (2) the county auditor to certify and submit monthly itemized state-
ments to the commissioner.
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(c) The county treasurer shall submit one-half of the receipts collected under para-
graph (a) from prosecutions of violations of sections 84.81 to 84.91, and 169.121, except
receipts that are surcharges imposed under section 357.021, subdivision 6, to the state
treasurer and credit the balance to the county general fund. The state treasurer shall credit
these receipts to the snowmobile trails and enforcement account in the natural resources
fund.

(d) The county treasurer shall indicate the amount of the receipts that are surcharges
imposed under section 357.021, subdivision.6, and shall submit all of those receipts to the
state treasurer.

Sec. 2. Minnesota Statutes 1998, section 273.1398, subdivision 2, is amended to
read: ’

Subd. 2. HOMESTEAD AND AGRICULTURAL CREDIT AID. Homestead
and agricultural credit aid for each unique taxing jurisdiction equals the product of (1) the
homestead and agricultural ¢redit aid base, and (2) the growth adjustment factor, plus the
net tax capacity adjustment and the fiscal disparity adjustment. For aid payable in 2000;
an amount egual to ene—third of the additional amount received by the county under sec-

Sec. 3. Minnesota Statutes 1998, section 273.1398, is amended by adding a subdivi-
sion to read:

Subd. 4a. AID OFFSET FOR COURT COSTS. (a) By July 15, 1999, the supreme
court shall determine and certify to the commissioner of revenue for each county, other
than counties located in the eighth judicial district, the county’s share of the costs as-
sumed under 1999 S.E No. 2221, article 7, during the Tiscal year beginning July 1, 2000,

Iess an amount equal to the county’s share of transferred fines collected by the district
courts | in the county during calendar year 1998,

(b) Payments to a county under subdivision 2 or section 273.166 for calendar year
2000 must be permanently reduced by an amount equal to 75 percent of the net cost to @g
state for assumption of district court costs as certified in paragraph (a).

(c) Payments to a county under subdivision 2 or section 273.166 for calendar year
2001 must be permanently reduced by an amount equal to 25 percent of the net cost to the
state for assumption of district court costs as certified i m paragraph (a).

Sec. 4. Minnesota Statutes 1998, section 299D.03, subdivision 5, is amended to
read: ’

Subd. 5. FINES AND FORFEITED BAIL MONEY. (a) All fines and forfeited
bail money, from traffic and motor vehicle law violations, collected from persons appre-
hended or arrested by officers of the state patrol, shall be paid by the person or officer
collecting the fines, forfeited bail money or instaliments thereof, on or before the tenth
day after the last day of the month in which these moneys were collected, to the county
treasurer of the county where the violation occurred. Three—eighths of these receipts
shall be credited to the general revenue fund of the county, except that in a county in a
judicial district under section 480.181, subdivision 1, paragraph (b), as added in 1999
S.F. No. 2221, arficle 7, section 26, this three—elghtﬁé share must be transmitted to the
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five—cighths of these receipts shall be transmitted by that officer to the state treasurer and
shall be credited as follows: :

(1) In the fiscal year ending June 30, 1991, the first $275,000 in money received by
the state treasurer after June 4, 1991, must be credited to the transportation services fund,
and the remainder in the fiscal year credited to the trunk highway fund.

(2) In fiscal year 1992, the first $215,000 in money received by the state treasurer in
the fiscal year must be credited to the transportation services fund, and the remainder
credited to the trunk highway fund.

(3) In fiscal years 1993 and subsequent years, the entire amount received by the state
treasurer must be credited to the trunk highway fund. If, however, the violation occurs
within a municipality and the city attorney prosecutes the offense, and a plea of not guilty
is entered, one—third of the receipts shall be credited to the general revenue fund of the
county, one—third of the receipts shall be paid to the municipality prosecuting the offense,
and one~third shall be transmitted to the state treasurer as provided in this subdivision.
All costs of participation in a nationwide police communication system chargeable to the
state of Minnesota shall be paid from appropriations for that purpose.

(b) Notwithstanding any other provisions of law, all fines and forfeited bail money
from violations of statutes governing the maximum weight of motor vehicles, collected
from persons apprehended or arrested by employees of the state of Minnesota, by means
of stationary or portable scales operated by these employees, shall be paid by the person
or officer collecting the fines or forfeited bail money, on or before the tenth day after the
last day of the month in which the collections were made, to the county treasurer of the
county where the violation occurred. Five-eighths of these receipts shall be transmitted
by that officer to the state treasurer and shall be credited to the highway user tax distribu-
tion fund. Three-eighths of these receipts shall be credited to the general revenue fund of
the county, except that in a county in a judicial district under section 480.181, subdivision
1, paragraph (b), as added in 1999 §.F No. 2221, article 7, section 26, this three—eighths
share must be transmitted to the state treasarer for deposit in the state treasury and cred-
jted to the general fund. - _—

Sec. 5. Minnesota Statutes 1998, section 357.021, subdivision 1a, is amended to
read:

Subd. 1a. TRANSMITTAL OF FEES TO STATE TREASURER. (a) Every per-
son, including the state of Minnesota and all bodies politic and corporate, who shall trans-
act any business in the district court, shall pay to the court administrator of said court the
sundry fees prescribed in subdivision 2. Except as provided in paragraph (d), the court
administrator shall transmit the fees monthly to the state treasurer for deposit in the state
treasury and credit to the general fund.

(b) In a county which has a screener—collector position, fees paid by a county pur-
suant to this subdivision shall be transmitted monthly to the county treasurer, who shall
apply the fees first to reimburse the county for the amount of the salary paid for the
screener—collector position. The balance of the fees collected shall then be forwarded to
the state treasurer for deposit in the state treasury and credited to the general fund. Ina
county in the eighth a judicial district under section 480.181, subdivision 1, paragraph
(b) as added in 1999 'S.E. No. 2221, arficle 7, sectlon 26, which hasa screenex—collector
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deposit in the state treasury and credited to the general fund. A screener—collector posi-
tion for purposes of this paragraph is an employee whose function is to increase the
collection of fines and to review the incomes of potential clients of the public defender, in
order to verify eligibility for that service.

(c) No fee is required under this section from the public authority or the party the
public authority represents in an action for:

(1) child support enforcement or modification, medical assistance enforcement, or
establishment of parentage in the district court, or child or medical support enforcement
conducted by an administrative law judge in an administrative hearing under section
518.5511;

(2) civil commitment under chapter 253B;

(3) the appointment of a public conservator or public guardian or any other action
under chapters 252A and 525;

(4) wrongfully obtaining public assistance under section 256.98 or 256D.07, or re-
covery of overpayments of public assistance;

(5) court relief under chapter 260;
(6) forfeiture of property under sections 169.1217 and 609.531 to 609.5317;

(7)recovery of amounts issued by political subdivisions or public institutions under
sections 246.52, 252.27, 256.045, 256.25, 256.87, 256B.042, 256B.14, 256B.15,
256B.37, and 260.251, or other sections referring to other forms of public assistance;

(8) restitution under section 611A.04; or

(9) actions seeking monetary relief in favor of the state pursuant to section 16D 14,
subdivision 5.

(d) The fees collected for child support modifications under subdivision 2, clause
(13), must be transmitted to the county treasurer for deposit in the county general fund.
The fees must be used by the county to pay for child support enforcement efforts by
county attorneys.

Sec. 6. Minnesota Statutes 1998, section 477A.03, subdivision 2, is amended to
read;

Subd. 2, ANNUAL APPROPRIATION. (a) A sum sufficient to discharge the du-
ties imposed by sections 477A.011 to477A.014 is annually appropriated from the gener-
al fund to the commissioner of revenue.

(b) Aid payments to counties under section477A.0121 are limited to $20,265,000in
1996. Aid payments to counties under section 477A.0121 are limited to $27,571,625 in
1997. For aid payable in 1998 and thereafter, the total aids paid under section 477A.0121
are the amounts certified to be paid in the previous year, adjusted for inflation as provided
under subdivision 3. .

(c)(i) For aids payable in 1998 and thereafter, the total aids paid to counties under
section 477A.0122 are the amounts certified to be paid in the previous year, adjusted for
inflation as provided under subdivision 3.
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(ii) Aid payments to counties under section 477A.0122 in 2000 are further increased
by an additional $36,000;000 $20,000,000 in 2000.

(d) Aid payments to cities in 1999 under section 477A.013, subdivision 9, are lim~
ited to $380,565,489. For aids payable in 2000 and 2001, the total aids paid under section
477A.013, subdivision 9, are the amounts certified to be paid in the previous year, ad-
justed for inflation as provided under subdivision 3. For aids payable in 2002, the total
aids paid under section 477A.013, subdivision 9, are the amounts certified to be paid in
the previous year, adjusted for inflation as provided under subdivision 3, and increased
by the amount certified to be paid in 2001 under section 477A.06. For aids payable in
2003 and thereafter, the total aids paid under section 477A.013, subdivision 9, are the
amounts certified to be paid in the previous year, adjusted for inflation as provided under
subdivision 3. The additional amount authorized under subdivision 4 is not included
when calculating the appropriation limits under this paragraph.

Sec. 7. Minnesota Statutes 1998, section 485.018, subdivision 5, is amended toread:

Subd. 5. COLLECTYON OF FEES. The court administrator of district court shall
charge and collect all fees as prescribed by law and all such fees collected by the court
administrator as court administrator of district court shall be paid to the county treasurer.
Except for those portions of forfeited bail paid to victims pursuant to existing law, the

_ county treasurer shall forward all revenue from fees and forfeited bail collected under
chapters 357, 487, and 574 to the state treasurer for deposit in the state treasury and credit
to the general fund, unless otherwise provided in chapter 611A or other law, in the manner
and at the times prescribed by the state treasurer, but not less often than once each month.
If the defendant or probationer is located after forfeited bail proceeds have been for-
warded to the state treasurer, the staté treasurer shall reimburse the county, onrequest, for
actual costs expended for extradition, transportation, or other costs necessary fo return
the defendant or probationer to the jurisdiction where the bail was posted, in an amount
not more than the amount of forfeited bail. Adt ether money must be deposited in the
county general fund unless otherwise provided by Jaw: The court administrator of district
court shall not retain any additional compensation, per diem or other emolument for ser-
vices as court administrator of district court, but may receive and retain mileage and ex-
pense allowances as prescribed by law.

Sec. 8. Minnesota Statutes 1998, section 487.02, subdivision 2, is amended to read:

Subd. 2. Except as provided in this subdivision, the county board shall levy taxes
annually against the taxable property within the county as necessary for the establish-
ment, operation and maintenance of the county court or courts within the county. Any
county in a judicial district under section 480.181, subdivision 1, paragraph (b), as added

cial districts.
Sec. 9. Minnesota Statutes 1998, section 487.32, subdivision 3, is amended to read:

Subd. 3. A judge of a county court may otder any sums forfeited to be reinstated and
the county state treasurer shall then refund accordingly. The county state treasurer shall
reimburse the court administrator if the court administrator refunds the deposit upon a
judge’s order and obtains a receipt to be used as a voucher. -
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Sec. 10. Minnesota Statutes 1998, section 487.33, subdivision 5, is amended to read:

Subd. 5. ALLOCATION. The court administrator shall provide the county treasur-
er with the name of the municipality or other subdivision of government where the of-
fense was committed which employed or provided by contract the arresting or appre-
hending officer and the name of the municipality or other subdivision of government
which employed the prosecuting attorney or otherwise provided for prosecution of the
offense for each fine or penalty and the total amount of fines or penalties collected for
each municipality or other subdivision of government. On or before the last day of each
month, the county treasurer shall pay over to the treasurer of each municipality or subdi-

" vision of government within the county all fines or penalties for parking violations for
which complaints and warrants have not been issued and one—third of all fines or penal-
ties collected during the previous month for offenses committed within the municipality
or subdivision of government from persons arrested or issued citations by officers
employed by the municipality or subdivision or provided by the municipality or subdivi-
sion by contract. An additional one~third of all fines or penalties shall be paid to the mu-
nicipality or subdivision of government providing prosecution of offenses of the type for
which the fine or penalty is collected occurring within the municipality or subdivision,
imposed for violations of state statute or of an ordinance, charter provision, rule or regu-
lation of a city whether or not a guilty plea is entered or bail is forfeited. Except as pro-
vided in section 299D.03, subdivision 5, or as otherwise provided by law, all other fines -
‘and forfeitures and all fees and statutory court costs collected by the court administrator
shall be paid to the county treasurer of the county in which the funds were collected who
shall dispense them as provided by law. In a county in a judicial district under section
480.181, subdivision 1, paragraph (b), as added in 1999 S.F. No. 2221, article 7, section
26, all other fines, forfeitures, fees, and statutory court costs must be paid to the state trea-

surer for deposit in the state treasury and credited to ihe general fund.

Sec. 11. Minnesota Statutes 1998, section 574.34, subdivision 1, is amended to read:

Subdivision 1. GENERAL. Fines and forfeitures not specially granted or appro-
priated by law shall be paid into the treasury of the-county where they are incurred, except
in a county in a judicial djstrict under section 480,181, subdivision 1, paragraph (b), as
added in 1999 S.F. No. 2221, article 7, section 26, the fines and forfeitures must be depos-
ited in the state treasury and credited to the general fund.

Sec. 12. APPROPRIATION,

$18,731,000 is appropriated for fiscal year 2001 from the general fund to the district
courts for purposes of funding the district court expenses under this article. .

Sec. 13. EFFECTIVE DATES; CONTINGENCY.
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ARTICLE 12

BUSINESS SUBSIDIES

Section 1. {116].993] DEFINITIONS.

Subdivision 1, SCOPE. For the purposes of sections 116J.993 to 116J.995, the
terms defined in this section have the meanings given them.

Subd. 2. BENEFIT DATE. “Benefit date” means the date that the recipient re-

ceives the business subsidy. If the business subsidy involves the purchase, lease, or dona-
tion of physical equipment, then the benefit date begins when the recipient puts the equip-

ment into service, If the business subsidy is for improvements to property, then the bene-
fit date refers to the earliest date of either:

(2) when a business occupies the property. If a business occupies the property and
the substdy grantor expects that other businesses will also occupy the same property, the
grantor may assign a separate benefit date for each business when it first occupies the
property.

Subd. 3. BUSINESS SUBSIDY. “Business subsidy” or “subsidy” means a state or

local government agency grant, contribution of personal property, real property, infra-

the recipient, any reduction or deferral of any tax or any fee, any guarantee of any pay-

ment under any loan, lease,ﬁ other obligation, or any preferential use of government
facilities given to a business.

(2) assistance that is generally available to all businesses or to a general class of sim-
ilar businesses, such as a line of business, size, location, or similar general criteria;

(3) public improvements to buildings or lands owned by the state or local govern-

ment that serve a public putpose and do not principally benefit a single business or de-
fined group of businesses at the time the improvements are made;

(4) redevelopment property polluted by contaminants as defined in section
1161.552, subdivision 3;

(5) assistance provided for the sole purpose of renovating old or decaying building

stock or bringing it up to code, provided that the assistance is equal EF_ or less than 50 per-
cent of the total cost;

(6) assistance provided to organizations whose primary mission is to provide job
readiness and training services if the sole purpose of the assistance is to provide those
services;

@D assistance for housing;

(8) assistance for pollution control or abatement;
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(9) assistance for energy conservation,

(10) tax reductions resulting from conformity with federal tax law;

(11) workers’ compensation and unemployment compensation;

@ benefits derived from regulation;

(13) indirect benefits derived from assistance to educational institutions;

(14) funds from bonds allocated under chapter 4744,

(15) assistance for acollaboration between a Minnesota hlgher education institution
and a business;

(16) assistance for a tax increment financing soils condition d1str1ct as defined under
section 469.174, subdivision 19;

(17) redevelopment when the recipient’s investment in the purchase of the site and
in site pre preparatlon 18 70 percent or or more of the assessor’s current yéar’s estimated market
value; and

(18) general changes in tax increment financing law and other general tax law
changes ¢ of a pringipally technical nature.

Subd. 4. GRANTOR. “Grantor” means means any state or local government agency with
the authority to grant a business subsidy.

Subd. 5. LOCAL GOVERNMENT AGENCY. “Local government agency” in-
cludes a sta statutory or home rule charter city, housing and redevelopment authority, town,
county, port, authority, economic development authority, community development
agency, nonprofit entity created by alocal government agency, or any other enfity created
by or authorized by alocal government with authomty to provide business subsidies.

Subd. 6. RECIPIENT. “Recipient” means any for—profit or nonprofit business en-
tity that 1ecelves a busmess submdy Only nonprofit ent1t1es with at Teast 100 full-time

nttlon

Subd. 7. STATE GOVERNMENT AGENCY. “State government agency” means
any state agency that has the authorlty to award business subsidies.

—_—— P e T

Sec. 2. [116].994] REGULATING LOCAL AND STATE BUSiNESS SUBSI-
DIES.

Subd. 2. DEVELOPING A SET OF CRITERIA A business subsidy may not be
granted until the grantor has adopted criteria after a public hearing for awarding business
subsidies that comply with this section. The criteria must include a pohcy regarding the
wages to be paid for the job _]ObS created. The commissioner of trade and economic develop-

ment may assist local government agencws m developmg criteria,
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Subd. 3, SUBSIDY AGREEMENT, (a) A recipient must enter into a subsidy
agreement w1th the grantor of the sub51dy that at includes:

of district if the sub31dy is tax increment financing;

(2) a statement of the public purposes for the subsidy;

(3) goals for the subsidy;

(4) a description of the financial obligation of the recipient if the goals are not met;

(5) a statement of why the subs1dy is needed;

(7) the name and address of the parent corporation of the recipient, if any; and

(8) a list of all financial assistance by all grantors for the pleeCt

(b) Business subsidies in the form of grants must be structured as forgivable loans. If
a business subsidy is not structured as a forgivable loan, the agreement must state the fair

market value of the sub51dy to the recipient, including the value of conveying property at
less than a fair ir market price, « or ¢ other in—kind benefits to to the remplent

(c) If a business subsidy benefits more than one recipient, the grantor must assign a
proportion of the business subsidy to each recipient that signs a subsidy agreement. The
proportion assessed to each remplent must reflect a reasonable estimate of the recipient’s
share of the total benefits o of the project.

(d) The smte or local government agency and the re01p1ent must both sign the subsi-

seaway port authority.

Subd. 4. WAGE AND JOB GOALS. The subsidy agreement, in addition to any
other goals, must include: (1) goals for the number of Jjobs created, which may include
separate goals for the number of part—time or full—time jobs, or, in cases where jo joblossis
imminent and demonstrable, goals for the number of jobs refained; and (2) wage goals for
the jobs created or retained. -

In addition to other specific goal time frames, the wage and job goals must contain
specific goals to be attained within tw two years of the benefit date

Subd. 5. PUBLIC NOTICE AND HEARING (a) Before grantmg a busmess sub-

pubhc huarmg and n notlce under this subdivision is not 1equ1red ifa heaung and notlce on
the subsidy is otherwise required b by law.

(b) Public notice of a proposed business subsidy under this subdivision by a state
government grantor must be published in the State Register. Public notice of a “proposed
business subsidy under this subdivision by a local government grantor must be published
inalocal newspaper of general circulation, The public notice mustidentify the location at
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which information about the business subsidy, including a copy of the subsidy agree-

ment, is available, Published notice should be sufficiently conspicuous in size and place-
ment to distinguish the notice from the surrounding text. The grantor must make the in-
formation available in printed paper copies and, if possible, on the Internet. The govern-

ment agency must provide at least a ten—day nofice for the pubhc hearing.

(¢} The public notice must include the date, time, and place of the hearing.

(d) The public hearing by a state government grantor must be held in St. Paul.

Subd. 6. FAILURE TO MEET GOALS. The subsidy agreement must specify the
recipient’s obhgatlon if the recipient does not fulfill the agreement. At a minimum, the
agreement must require a recipient failing to meet subsidy agreement goals to pay back

the ass1stance plus interest to the grantor provrded that repayment may be prorated tore-

defined under section 275.70, subdrvrsron 2. The grantor, after a public hearing, may ex-
tend for up to one year the perrod for meetmg y the goals provrded in a subsidy agreement

curs curs first.

Before a grantor signs a busmess subsidy agreement, the grantor must check with
the compllatron and summary report required by this section to to determine if t if the recrprent
is is eligible to receive a business subsidy.

'Subd. 7. REPORTS BY RECIPIENTS TO GRANTORS. (2) A business subsidy
grantor must monitor the progress by the recipient in achieving agreement goals.

(b) A recipient must provide information regarding goals and results for two years
after the benefrt date or until the goals are met, whrchever is later It the goals a are not met,

e e e T

subsidy. The report must include:
(1) the type, public purpose, and amount of subsidies and type of district, if the sub-
sidy is tax increment financing;

ployer with separate bands of wages;
(4) the date the job and wage goals will be reached,

(5) a statement of goals identified in the subsidy agreement and an update on
achievement of those ‘goals;

(6) the location of the recipient prior to recejving the business subsidy;

- (7) why the recipient did not complete the project outlined in the subsidy agreement

at their previous location, if the recipient was previously located at another site in Minne-~
sota;
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(8) the name and address of the parent corporation of the recipient, if any;

(9) a list of all financial assistance by all grantors for the project; and

(c) Financial assistance that is excluded from the definition of “business subsidy” by
section 116J.993, subdivision 3, clauses (4), (3), (8), and (16) is subject to the reporting

requirements of this subdivision, except that the report of the recipient must 15t include:

(1) the type, public purpose, and amount of the financial assistance, and type of dis-

trict if the subsidy is tax increment nt financing;

(2) progress towards meeting goals stated i in the subsidy agreement and the public
purpose of the assistance;

(3) the hourly wage of each job created with sepalate bands of wages;

ployer with separate bands of wages;

(5) the location of the recipient prior (o receiving the assistance; and

(6) other information the grantor requests.

(d) If the 1ec1p1ent does not submit its 1eport the local government agency must mail

postmarked date of the warning, the recipient fails to provide a rep report the recipient must

pay to the grantor a penalty of $100 for each subsequent day until the report is filed. The

maximum penalty shall not exceed $1,000.

Subd. 8. REPORTS BY GRANTORS. (a) Local government agencies of a Jocal
government with a population of more than 2,500 and state government agencies, regard-
less of whether or not they have awarded any business subsidies, must f11e a report by

ernment with a population of 2,500 or less are exempt from filing this report if they have have
not awarded a business subsidy in the past five years. Lhe local government agency must
include a list of recipients that did not complete the report and of recipients that have not
met their job and wage goals within two years and the steps being taken (o brmg theminto

compliance or to recoup the subsidy.

If the commissioner has not received the report by April 1 from an entity required to
report, the commissioner shall issue a warning to the government agency. If the commis-
sioner hﬁ still not received the report by June l of t_h_zlt same year from an entity required

to report, then that government agency may not award any business subsidies until the
report has been 1 filed,

(b) The commissioner of trade and economic development must provide informa-
tion on on reporiing requirements to state and local government agencies.

Subd. 9. COMPILATION AND SUMMARY REPORT. The department of trade
and economic development must publish a compilation and summary of the results of the
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reports for the previous calendar year by July 1 of each year. The reports of the govern-’

ment agencies to the department and the compilation and summary report of t of the the depart-
ment must be made available ) the public.

The commissioner must coordinate the production of reports so that useful compari-
sons across time periods and across grantors can be made. The commissioner may add
other information to the report as the commissioner deers necessary to evaluate business
subsidies. Among the information in the summary and compilation report, the commls-
sioner must include:

(1) total amount of subsidies awarded in each development region of the stae;

@ distribution of business subsidy amounts by size of the business subsidy;

(3) distribution of business subsidy amounts by time category, such as monthly or
quarterly;

(4) distribution of subsidies by type and by public purpose;

(8) percent of all business subsidies that reached their goals;

(6) percent of business subsidies that did not reach their goals by two years from the
benefit date;

(7) total dollar amount of business subsidies that did not meet their goals after two
* years from the benefit date;

(8) percent of subsidies that did not meet their goals and that did not receive repay-

(10) number gf part-time and 'full—tlme jobs within separate bands of wages; and

(11) benefits paid within separaie bands ()_f wages.
Sec. 3. [116J.995] ECONOMIC GRANTS.

An appropriation rider in an appropriation to the department of trade and economic
development that specmﬁaﬁhe appropriation be granted to a particular business or
class of businesses must contain a statement of the expected benefits associated with the
grant. Af a minimum, the statement must include goals for the number of jobs created

wages pa1d, and the taX revenue increases due to the grant

Sec. 4. REPEALER.

Minnesota Statutes 1998, section 1161.991, is repealed.
Sec. 5. EFFECTIVE DATE.

Sections 1 to 4 are effective for business subsidies entered into or state appropri-

ations authorized on or after August 1, 1999
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ARTICLE 13

TAX FORFEITURE AND DELINQUENCY PROCEDURES

Section 1. Minnesota Statutes 1998, section 92.51, is amended to read:
92.51 TAXATION; REDEMPTION; SPECIAL CERTIFICATE.

State lands sold by the director become taxable. A description of the tract sold, with
the name of the purchaser, must be transmitted to the proper county auditor. The auditor
must extend the land for taxation like other land. Only the interest in the land vested by the
land sale certificate in its holder may be sold for delinquent taxes. Upen productionto the
county treasurer of the tax eextificate given upon tax sale; in case the lands have not been
redeemed; the tax purchaser bas the right to pay the principal and interest then in default
upon the land sale certificate as its assignee. To redeem from a tax sale; the persen re-
deeming must pay the county {reasurer; for the holder and owner of the tax sale eertifi-
cate; in addition to all sums required to be paid in other cases; all amounts paid by the
holder and owner for interest and prineipal upen the land sale eertificate; with interest at
12 percent per year When the director receives the tax certificate with the county audi-
tots eertificate of the expiration of the time for redemption; and the county treasurer’s
receiptfor all delinquent interest and penalty on the land sale certificate; the director shall
issue the helder and owner of the tax certificate a special certificate with the same terms
and the same cffest as the original land sale certificate-

Sec. 2. Minnesota Statutes 1998, section 279.37, subdivision 1, is amended to read:

Subdivision 1. COMPOSITION INTQ ONE ITEM. Delinquent taxes upon any
parcel of real estate may be composed into one item or amount by confession of judgment
at any time prior to the forfeiture of the parcel of land to the state for taxes, for the aggre-
gate amount of all the taxes, costs, penalties, and interest accrued against the parcel, as
hereinafter provided in this section. Taxes upon property which, for the previous year’s
assessment, was classified as mineral property, employment property, or commercial or
industrial property shall are only be eligible to be composed into any confession of judg-
ment under this section as provided in subdivision 1a. Delinquent taxes for property that
has been reclassified from 4bb to 4b under section 273.1319 may not be composed into a
confession of judgment under this subdivision. Delinquent taxes on unimproved land are
eligible to be composed into a confession of judgment only if the land is classified as
homestead, agricultural, or timberland in the previous year or is eligible for installment
payment under subdivision 1a. The entire parcel is eligible for the ten—year installment
plan as provided in subdivision 2 if 25 percent or more of the market value of the parcel is
eligible for confession of judgment under this subdivision.

Sec. 3. Minnesota Statutes 1998, section 279.37, subdivision 1a, is amended to read:

Subd, 1a. CLASS 3A PROPERTY. (a) The delinquent taxes upon a parcel of prop-
erty which was classified class 3a, for the previous year’s assessment and had a total mar-
ket value of less than $200,000 or less for that same assessment shall be eligible to be
composed into a confession of judgment, Property qualifying under this subdivision shall
be subject to the same provisions as provided in this section except as herein provided in
paragraphs (b) to (d). -
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€@ (b) Current year taxes and penalty due at the time the confession of judgment is
entered must be paid. T

(c) The down payment shall must include all special assessments due in the current
tax year, all delinquent special assessments, and 20 percent of the ad valorem tax, penal-
ties, and interest ac¢rued against the parcel. The balance remaining shall be is payable in
four equal annual installments; and -

{b) (d) The amounts entered in judgment shall bear interest at the rate provided in
section 279.03, subdivision 1a, commencing with the date the judgment is entered. The
interest rate is subject to change each year on the unpaid balance in the manner provided
in section 279.03, subdivision 1a.

Sec. 4. Minnesota Statutes 1998, section: 279.37, subdivision 2, is amended to read:

Subd. 2. INSTALLMENT PAYMENTS. The owner of any such parcel, or any per-
son to whom the right to pay taxes has been given by statute, mortgage, or other agree-
ment, may make and file with the county auditor of the county wherein in which the par-
celis located a written offer to pay the current taxes each year before they become delin-
quent, or to contest the taxes under Minnesota Statutes 1941, sections 278.01 to 278.13,
and agree to confess judgment for the amount hereinbefere provided, as determined by
the county auditor; and shall thereby waive. By filing the offer, the owner waives all irreg-
ularities in connection with the tax proceedings affecting the parcel and any defense or
objection which the owner may have to the proceedings, and shall thereby waive also
waives the requirements of any notice of default in the payment of any installment or in-
terest to become due pursuant to the composite judgment to be so entered; and shall ten-
der therewith. With the offer, the owner shall tender one—tenth of the amount of the delin-
quent taxes, costs, penalty, and interest, and shall tender all current year taxes and penalty
due at the time the confession of judgment is entered. In the offer, the owner shall agree
therein fo pay the balance in nine equal instaliments, with interest as provided in section
279.03, payable annually on installments remaining unpaid from time to time, on or be-
fore December 31 of each year following the year in which judgment was confessed;
which. The offer shall must be substantially as follows:

. “To the court administrator of the district court of ........... county, I, «ooceveeerinennnns s
am the owner of the following described parcel of real estate sitwate located in

county, Minnesota; to—wit:

.............................. Upon whieh that real estate there are delinquent taxes for the year
......... , and prior years, as follows : (here insert year of delinquency and the total amount of
delmquent taxes, costs, interest, and penalty) de hereby. By signing this document I offer
to confess judgment in the sum-of $...... and hereby waive all irregularities in the tax pro-
ceedings affecting sueh these taxes and any defense or objection which I may have there-
te to them, and direct judgment to be entered for the ameunt hereby confessed amount
stated above, less minus the sum of $............ , hereby tendered to be paid with this docu-
. ment, being which is one—tenth of the amount of said the taxes, costs, penalty, and inter-
est; stated above. I agree to pay.the balance of said the judgment in nine equal, annual
installments, with interest as provided in section 279.03, payable annually, on the install-
ments remaining unpaid from time to time; said. I agree topay the installments and inter-

est to be paid on or before December 31 of each year following the year in which this
judgment is confessed and current taxes each year before they become delinquent, or
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within 30 days after the entry of final judgment in proceedings to contest such the taxes
under Minnesota Statutes 1944, sections 278,01 to 278.13.

Dated this ........cuu.. 3 oo »
Sec. 5. Minnesota Statutes 1998, section 281.23, subdivision 2, is amended to read:

Subd, 2. MAY COVER PARCELS BID IN AT SAME FAX SALE FORM. Al
pareels of Jand bid in at the same tax judgment sale and having the same period of e~
demptien shall be covered by a single posted notiee; buta sepa#a%e netice may be pested
for any pareel which may be omitted- Such The notice of expiration of redemption must
contain the tax parcel identification numbers s and legal descuptmns of parcels subject to
notice of expiration of redemption provisions prescribed under subdivision 1. The notice
must also indicate the names of taxpayers and fee owners of record in the office of the
county auditor at the time the notice is prepared and names of those parties who have filed
their addresses according to section 276.041 and the amount of payment necessary o re-
deem as of the date of the notice. At the option of the county auditor, the current filed

addresses of affected persons may be included on the notice, The notice shall be i is suffi-
cient if substantially in the following form:

“NOTICE OF EXPIRATION OF REDEMPTION

|
Office of the County Auditor ' ‘
County of covcvicerivnnns , State of Minnesota.

* To all persons interested having an interest in the lands hereinafter descubed in this
notice:

You are hereby notified that the parcels of land hereinafter described; situated in this
notice and located in the county of , state of Minnesota, were bid in
fe}{h@s@a{@eﬂ‘h@mﬁmdw%.....................:., ....... a{the&a%jﬂégm@ﬂss&l@ef

aﬁea&e&ﬂumb%efwehpawe&sméﬂameseﬁhem@ay%andfeemaﬂdmad&
tion these partics who have filed their addresses pursuant to section 276:041; and the
amount neeessary to redeent as of the date hereof and; at the election of the county audi-
tors the current filed addresses of any such persons; are as follows: are subject to forfeiture
to the state of Minnesota because of nonpayment of delinquent property taxes, special

assessments, penalties, inferest, and costs levied on those parcels. The time for redemp-

tion from forfeiture expires if a redemption 1 is not t made by the later of (1) 60 days after

service of this notice on all persons having an interest in the lands of record at the office of of
the county recorder or registrar of titles, or (2) by the second Monday 1 in May. The re-

demption must be made in my office.

Names (and
Current Filed
Addresses) for
the Taxpayers
and Fee Owners
and in Additien
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Those Parties

Who Have Filed : Amount
Their Addresses Tax " Necessary to
Pursuant to . Legal Parcel Redeem as of

section 276.041 Description Number Date Hereof
. of Notice

................................................

That the time for redemption of such lands from such sale will expire 60 days after
service of notice and the filing of proof thereef in my office; as provided by law: The re-
demption must be made in my office-

FAILURE TO REDEEM SUCH THE LANDS PRIOR TO THE EXPIRATION OF

REDEMPTION WILL RESULT IN THE LOSS OF THE LAND AND FORFEI-
TURE OE SAID EAND TO THE STATE OF MINNESOTA.

Inquiries as to the these proceedings set forth above can be made to the County Au-
ditor for the ............... County of =, Whose address is set forth below.

Witness my hand and official seal this ........cecveeerevencnne day of .cccvveevenne 5 srenees

.........................

(OFFICIAL SEAL)

(Telephone).”

Such The notice shall must be posted by the auditor in the auditor’s office, subject to
public inspection, and shat must remain so posted until at least one week after the date of
the last publication of notice, as hereinafter provided in this section. Proof of such posting
shall must be made by the certificate of the auditor, filed in the auditor’s office.

Sec. 6. Minnesota Statutes 1998, section 281,23, subdivision 4, is amended to read:

Subd. 4. PROOF OF PUBLICATION. An affidavit establishing proof of publica-
tion of such the notice affidavit, as provided by Iaw, shall must be filed in the office of the
county audifor. A single published notice shall be sufficient for all may include parcels of
land bid in at the same different tax judgment sale sales, having the same pesiod but in-
cluded parcels must have a common year for expiration ation of redemption; and covered by a

notice or notices kept posted dusing the time of the publication; as hereinbefore provided.

Sec. 7. Minnesota Statutes 1998, section 281.23, subdivision 6, is amended to read:

Subd. 6. SERVICE OF NOTICE. (a) Eorthwith Immediately after the commence-
ment of sueh publication or mailing the county auditor shall deliver to the sheriff of the
county or any other person not less than 18 years of age a sufficient number of copies of
such the notice of expiration of redemption for service upen on the persons in possession
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of all parcels of such land as are actually occupied, and documentation if the certified
mail notice was returned as undeliverable or the notice was not mailed to the address
associated with the-property. Within 30 days after receipt thereef of the notice, the sheriff
or other person serving the notice shall make sueh investigation investigate as may be
necessary to ascertain whether or not the parcels covered by sueh the notice are actually
occupied parcels and shall serve a copy of sueh the notice of expiration of redemption
upon the person in possession of each parcel found to be an occupied parcel, in the man-
ner prescribed for serving summons in a civil action. If the sheriff or another person serv-
mg the notice has made at least two attempts to serve—the—notice of—expiralion of redemp-

ent day and (hffelent time period, the sheuff or anothel person serving the notice may
accomplish fhis service by postmg a copy of the notice of expiration of redemption on a
conspicuous Jocation on the parcel. The sheriff or other person serving the notice shall
make prompf return to the auditor as to all notices so served and as to all parcels found
vacant and unoccupied and parcels served by posting. Sueh The return shall must be
made apon on a copy of such the notice and ‘shall be is is prima facie evidence of the Facts
therein stated 1 init.

If the notice is served by the sheriff, the sheriff shall receive from the. county, in addi-
tion to other compensation prescribed by law, sueh fees and mileage for service on per-
sons in possession as are prescribed by law for such service in other cases, and shall also
receive saeh compensation for making investigation and return as to vacant and unoccu-
pied lands as the county board may fix, subject to appeal to the district court as in case of
other claims against the county. As to either service upon persons in possession or return
as to vacant lands, the sheriff shall charge mileage only for one trip if the occupants of
more than two tracts are served simultaneously, and in such case mileage shall must be
prorated and charged equitably against all such owners, T

" (b) The secretary of state shall receive sheriff’s service for all out-of—state interests.
Sec. 8. Minnesota Statutes 1998, section 282.01, subdivision 1, is amended to read:

Subdivision 1. CLASSIFICATION AS CONSERVATION OR NONCON-
SERVATION. It is the general policy of this state to encourage the best use of tax—for-
feited lands, recognizing that some lands in public ownership should be retained and
managed for public benefits while other lands should be returned to private ownership.
Parcels of land becoming the property of the state in trust under law declaring the forfei-
ture of lands to the state for taxes shall must be classified by the county board of the
county in which the parcels lie as conservation or nonconservation. In making the classi-
fication the board shall consider the present use of adjacent lands, the productivity of the |
soil, the character of forest or other growth, accessibility of lands to established roads,
schools, and other public services, their peculiar suitability or desirability for particular
uses and the suitability of the forest resources on the land for multiple use, sustained yield
management. The classification, furthermore, must encourage and foster a mode of land

" utilization that will facilitate the economical and adequate provision of transportation,
roads, water supply, drainage, sanitation, education, and recreation; facilitate reduction i
of governmental expenditures; conserve and develop the natural resources; and foster |
and develop agriculture and other industries in the districts and places best suited to them.

In making the classification the county board may use information made available
by any office or department of the federal, state, or local governments, or by any other

|
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person or agency possessing pertinent information at the time the classification is made,
The lands may be reclassified from time to time as the county board may consider consid-

ers necessary or desirable, except for conservation lands held by the state free from any
trust in favor of any taxing district.

If the lands are located within the boundaries of an organized town, with taxable val-
uation in excess of $20,000, or incorporated municipality, the classification or reclassifi-
cation and sale must first be approved by the town board of the town or the governing
body of the municipality in which the lands are located. The town board of the town or the
governing body of the municipality is considered to have approved the classification or
reclassification and sale if the county board is not notified of the disapproval of the classi-
fication or reclassification and sale within 99 60 days of the date the request for approval
was transmitted to the town board of the town or governing body of the municipality. If
the town board or governing body desires to acquire any parcel lying in the town or mu-
nicipality by procedures authorized in this section, it must file a written application with
the county board to withhold the parcel from public sale. The application must be filed
within 90 60 days of the request for classification or reclassification and sale. The county
board shall then withhold the parcel from public sale for ene year six months. A munici-
pality or governmental subdivision shall pay maintenance costs incurred by the county
during the six-month period while the property is withheld from public sale, provided the
property is not offered for public salé after the six—month period. A clerical error made by
county officials does not serve to eliminate the request of the town board or governing
body if the board or governing body has forwarded the application to the county auditor.

Sec. 9. Minnesota Statutes 1998, section 282.01, subdivision 4, is amended to read:

Subd. 4. SALE: METHOD, REQUIREMENTS, EFFECTS. The sale shall must
be conducted by the county auditor at the county seat of the county in which the parcels
lie, provided except that; in St. Louis and Koochiching counties, the sale may be con-
ducted in any county facility within the county; and. The parcels shall must be sold for
cash only and at not less than the appraised value, unless the county board of the county
shall have has adopted a resolution providing for their sale on terms, in which event the
resolution shall eentrol controls with respect thereto to the sale. When the sale is made on
terms other than for cash only (1) a payment of at least ten percent of the purchase price
must be made at the time of purchase, thereupes and the balance shall must be paid in no
more than ten equal annual installments, or (2) the payments must be made in accordance
with county board policy, butin no event may the board require more than 12 installments
annually, and the contract term must not be for more than ten years. Ne Standing timber or
timber products shall must not be removed from these lands until an amount equal to the
appraised value of all standing timber or timber products on the lands at the time of pur-
chase has been paid by the purchaser; provided; that in case any. If a parcel of land bearing
standing timber or timber products is sold at public auction for more than the appraised
value, the amount bid in excess of the appraised value shall must be allocated between the

land and the timber in proportion to the their respective appraised values thereof; and ne.
In that case, standing timber or timber products shall must not be removed from the land
until the amount of the excess bid allocated to timber or timber products has been paid in
addition to the appraised value thereef of the land. The purchaser is entitled to immediate
possession, subject to the provisions of any existing valid lease made in behalf of the

state.
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For sales occurring on or after July 1, 1982, the unpaid balance of the purchase price
is subject to interest at the rate determined pursuant to section 549,09, The unpaid balance
of the purchase price for sales occurring after December 31, 1990, is subject to interest at
the rate determined in section 279,03, subdivision la. The interest rate is subject to
change each year on the unpaid balance in the manner provided for rate changes in sec-
tion 549.09 or 279.03, subdivision 1a, whichever, is applicable. Interest on the unpaid
contract balance on sales occurring before July 1, 1982, ispayable at the rate applicable to |
the sale at the time that the sale occurred.

\

\

Sec. 10. Minnesota Statutes 1998, section 282.01, subdivision 7, is amended to read:

Subd. 7. COUNTY SALES; NOTICE, PURCHASE PRICE, DISPOSITION.
The sale herein provided for shall must commence at such the time as determined by the
county board of the county swherein sueh in which the parcels lie; shall direct are located.
The county auditor shall offer the parcels of land in order in which they appear in the no-
tice of sale, and shall sell them to the highest bidder, but not for a fess sum less than the
appraised value, until all of the parcels of land shall have been offered; and thereafter,
Then the county auditor shall sell any remaining parcels to anyone offering to pay the
appraised value thereef, except that if the person could have repurchased a parcel of prop-
erly under section 282.012 or 282.241, that person shall net be allewed to may not pur-
chase that same parcel of property at the sale under this subdivision for a purchase price
less than the sum of all delmquent taxes and, assessments, penalties, interest, and costs
due at the time of forfeiture computed under section 282.251, together with penalties, in-
terest; and costs that acerued or would have acerued if the parcel had not forfeited to the
state and any special assessments for improvements certified as of the date of sale. Said
The sale shall must continue until all suek the parcels are sold or until the county board
shall order orders a reappraisal or shall withdraw withdraws any or all such of the parcels
from sale. Sueh The list of lands may be added to and the added lands may be sold at any
time by publishing the descriptions and appraised values of suek. The added lands must
be: (1) parcels of land as shail that have become forfeited and classified as nonconserva-
tion since the commencement of any prior sale o¢ such; (2) parcels as shall that have been
reappraised; ox such; (3) parcels as shall that have been reclassified as nonconservation;
or such (4) other parcels as that are subject to sale but were omitted from the éxisting list
for any reason. The descriptions and appraised values must be published in the same
manner as hereinafter provided for the publication of the original list; provided that any.
Parcels added to sueh the list shalt must first be offered for sale to the highest bidder be-
fore they are sold at appraised value, All parcels of land not offered for immediate sale, as
well as parcels of such lands as that are offered and not immediately sold shall, continue
to be held in trust by the state for the taxing districts interested in each of said the parcels,
under the supervision of the county board; and such. Those patcels may be used for public
purposes until sold, as directed by the county board may direet,

Sec. 11. Minnesota Statutes 1998, section 282.04, subdivision 2, is amended to read:

Subd. 2. RIGHTS BEFORE SALE; IMPROVEMENTS, INSURANCE, DE-
MOLITION. Ustil after Before the sale of a parcel of forfeited land the county auditor
may, with the approval of the county board of commissioners, provide for the repair and
improvement of any building or structure located upon such the parcel, and may provide
for maintenance of tax—forfeited lands, if it is determined by the county board that such
repairs of, impro%mentsl or maintenance are necessary for the operation, use, preserva-
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tion and safety thereof; and; of the building or structure. If so authorized by the county
board, the county auditor may insure any such the building or structure against loss or
damage resulting from fire or windstorm, may purchase workers’ compensation insur-
ance to insure the county against claims for injury to the persons therein employedin the
building or structure by the county, and may insure the county, its officers and employees
against claims for injuries to persons or property because of the management, use or op-
eration of sueh the building or structure. Such The county auditor may, with the approval
of the county board, provide for the demolition of any such the building or structure,
which has been determined by the county board to be within the purview of section
299F.10, and for the sale of salvaged materials therefrom from the building or structure.
Such The county auditor, with the approval of the county board, may provide for the sale
of abandoned personal property under either chapter 345 or 566, as appropriate. The net
proceeds from any sale of saeh the personal property, salvaged materials, of timber or
other products, or leases made under this law shall must be deposited in the forfeited tax
sale fund and shall must be distributed in the same manner as if the parcel had been sold.

Sueh The county auditor, with the approval of the county board, may provide for the
demolition of any structure et structures on tax—forfeited lands, if in the opinion of the
courity board, the county auditor, and the land commissioner, if there be is one, the sale of
such the land with such the structure or structures thereon on it, or the continued existence
of sueh the structure e strustures by reason of age, dilapidated condition or excessive
size as compared with nearby structures, will result in amaterial lessening of net tax capa-
cities of real estate in the vicinity of suech the tax—forfeited lands, or if the demolition of
such the structure or structures will aid in disposing of sach the tax—forfeited property.

Before the sale of a parcel of forfeited land located in an urban area, the county audi-
tor may with the approval of the county board provide for the grading theseef of the land
" by filling or the removal of any surplus material therefrom; and where from it. If the
physical condition of forfeited lands is such that a reasonable grading thereof of the Tands
is necessary for the protection and preservation of the property of any adjoining owner,
such the adjoining property owner or owners may make application apply to the county
board to have such the grading.done. If, after considering said the application, the county
board believes that such the grading will enhance the value of such the forfeited lands
commensurate with the cost involved, it may approve the same it, and ans any such the work
shall must be performed under the supervision of the county or city engineer, as the case
may be, and the expense thereof paid from the forfeited tax sale fund.

Sec. 12. Minnesota Statutes 1998, section 282.05, is amended to read:

282.05 PROCEEDS APPORTIONED.

The net proceeds received from the sale or rental of forfeited lands shall be appor-
tioned to the general funds of the state or municipal subdivision thereof, in the manner
hercinafter prov1ded—aadsbal4beﬁ%%usedby&hem&me1pa4s&bd1ws&ente¥e&seaﬂy
. indebtedness then existing in section 282.08.

Sec. 13. Minnesota Statutes 1998, section 282.08, is amended to read:
282.08 APPORTIONMENT OF PROCEEDS TO TAXING DISTRICTS.

The net proceeds from the sale o rental of any parcel of forfeited land, or from the
sale of any products therefrom from the forfeited land, shall must be apportioned by the
county auditor to the taxing districts interested therein in the land, as follows:
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(1) Sueh the portion as may be required to pay any amounts included in the ap-
praised value under section 282.01, subdivision 3, as representing increased value due to
any public improvement made after forfeiture of such the parcel to the state, but not ex-
ceeding the amount certified by the clerk of the munlclpahty, shall must be apportioned to
the municipal subdivision entitled therete to it;

(2) Sueh the portion as may be required to pay any amount included in the appraised
value under section 282.019, subdivision 5, representing increased value due to response
actions taken after forfeiture of sueh the parcel to the state, but not exceeding the amount
of expenses certified by the pollution control agency or the commissioner of agriculture,
shall must be apportioned to the agency or the commissioner of agriculture and deposited

in the fund from which the expenses were paid; |

|

|

(3) Sueh the portion of the remainder as may be required to discharge any special
assessment chargeable against such the parcel for drainage or other purpose whether due
or deferred at the time of forfeiture, shall must be apportioned to the municipal subdivi-
sion entitled thergto to-it; and

(4) any balance shall must be apportioned as follows: -

(a) Any (i) The county board may annually by resolution set aside no more than 30
percent of the receipts remaining to be used for timber development on tax—forfeited land
and dedicated memorial forests, to be expended under the supervision of the county
board. It shall must be expended only on projects approved by the commissioner of natu-
ral resources.

€b) Any (ii) The county board may annually by resolution set aside no more than 20
percent of the rec 1ecelpts remaining to be used for the acquisition and maintenance of county
parks or recreational areas as defined in sections 398.31 to 398.36, to be expended under
the supervision of the county board.

(e) If the board dees not avail itself of the autherity under paragraph (a) or (b) (iii)
Any balance remaining shall must be apportioned as follows: county, 40 percent; town or
city, 20 percent; and school district, 40 percent, and if the board avails itself of the author-
ity under paragraph (a) of (b) the balance remaining shall be apportioned among the
county; town ot city; and school district in the propertions in this paragraph abeve stated;
provided, however, that in unorganized territory that portion which sheuld would have |
accrued to the township shall must be administered by the county board of commission- |
ers.

Sec. 14, Minnesota Statutes 1998, section 282.09, is amended to read:
282.09 FORFEITED TAX SALE FUND.

Subdivision 1. MONEY PLACED IN FUND; FEES AND DISBURSEMENTS.
The county auditor and county treasurer shall place all money received through the op-
eration of sections 282.01 to 282.13 in a fund to be known as the forfeited tax sale fund,
and all disbursements and costs shall must be charged against that fund, when allowed by
the county board. Members of the county board may be paid a per diem pursuant to sec-
tion 375.055, subdivision 1, and reimbursed for their necessary expenses, and may re-
ceive mileage as fixed by law. The amount of compensation of a land commissioner and
assistants, if a land commissioner is appointed, shall must be in the ameunt determined by
the county board. The county auditor shat must receive 50 cents for each certificate of
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sale, each contract for deed and each lease executed by the auditor, and, in counties where
no land commissioner is appointed, additional annual compensation, not exceeding
$30Q0, as fixed by the county board. The amount of compensation of any other clerical
help that may be needed by the county auditor or land commissioner shall must be in the
ameunt determined by the county board. All compensation provided for herein shall be in
this subdivision is in addition to other compensation allowed by law. Fees so charged in
addition to the fee imposed in section 282.014 shall must be included in the annual settle-
ment by the county auditor as hereinafter provided. On or before February 1 each year,
the commissioner of revenue shall certify to the commissioner of finance, by counties,
the total number of state deeds issued and reissued during the preceding calendar year for
which such fees are charged and the total amount thereef of fees. On or before March 1
each year, each county shall remit to the commissioner of revenue, from the forfeited tax
sale fund, the aggregate amount of the fees imposed by section 282.014 in the preceding
calendar year, The commissioner of revenue shall deposit the amounts received in the
state treasury to the credit of the general fund. When disbursements are made from the
fund for repairs, refunds, expenses of actions to quiet title, or any other purpose which
particularly affects specific parcels of forfeited lands, the amount of sueh the disburse-
ments shal must be charged to the account of the taxing districts interested in such par-
eels forfeited tax sale fund. The county auditor shall make an annual settlement of the net
proceeds received from sales and rentals by the operation of sections 282.01t0282.13, on
the settlement day determined in section 276.09, for the preceding calendar year.

Subd. 2. EXPENDITURES. In all counties, from said “Forfeited Tax Sale Fund;”
the authorities duly charged with the exeecution of responsible for carrying out the duties
imposed by sections 282.01 to 282.13, at their discretion, may expend moneys in repair
ing from the forfeited tax sale fund to repair any sewer or water main either inside or out-

taxes, to acquire and maintain equipment used exclusively for the maintenance and im-
provement of tax—forfeited lands, and to cut down, otherwise destroy or eradicate nox-
ious weeds on all tax—forfeited lands- In any year; the money to be expended for the cut-
ting down; destruction or eradication of noxious weeds shall not exceed in amount meore
than ten percent of the net proceeds of said “Forfeited Tax Sale Fund” during the preced-
ing calendar year; or $10,000; svhichever is the lesser sum, and to maintain tax—forfeited
lands.

Sec. 15. Minnesota Statutes 1998, section 282.241, is amended to read:
282.241 REPURCHASE AFTER FORFEITURE.

The owner at the time of forfeiture, or the owner’s heirs, devisees, or representa-
tives, or any person to whom the right to pay taxes was given by statute, mortgage, or
other agreement, may repurchase any parcel of land claimed by the state to be forfeited to
the state for taxes unless before the time repurchase is made the parcel is sold under in-
stallment payments, or otherwise, by the state as provided by law, or is under mineral
prospecting permit or lease, or proceedings have been commenced by the state or any of
its political subdivisions or by the United States to condemn sueh the parcel of land. The
parcel of land may be repurchased for the sum of all delinquent taxes and assessments
computed under section 282.251, together with penalties, interest, and costs, that accrued
or would have accrued if the parcel of 1and had not forfeited to the state. Except for prop-
erty which was homesteaded on the date of forfeiture, such repurchase shall be is per-
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mitted during one year only from the date of forfeiture, and in any case only after the
adoption of a resolution by the board of county commissioners determining that thereby
by repurchase undue hardship or injustice resulting from the forfeiture will be corrected,
or that permitiing such the repurchase will promote the use of such the lands that will best
serve the public interest. If the county board has good cause to believe that a repurchase
installment payment plan for a particular parcel is unnecessary and not in the public inter-
est, the county board may require as a condition of repurchase that the entire repurchase
price be paid at the time of repurchase. A repurchase shall be is subject to any easement,
lease, or other encumbrance granted by the state pzior thereto before the repurchase, and
if said the land is located within a restricted area established by any county under Laws
1939, chapter 340, such the repurchase shall must not be permitted unless said the resolu-
tion with respeet thereto approving the repurchase is adopted by the unanimous vote of
the board of county commissioners.

The person seeking to repurchase under this section shall pay all maintenance costs
incurred by the county auditor during the time the property was tax—forfeited.

Sec. 16. Minnesota Statutes 1998, section 282.261, subdivision 4, is amended té
read: :

Subd. 4. SERVICE FEE. The county auditor may collect a service fee to cover ad-
ministrative costs as set by the county board for each repurchase contract approved ap-
plication received after July 1, 1985. The fee shall must be paid at the time of sepurchase
application and shall must be credited to the county general revenue fund.

Sec. 17. Minnesota Statutes 1998, section 282.261, is amended by adding a subdivi-
sion to read: '

Subd. 5. COUNTY MAY IMPOSE CONDITIONS OF REPURCHASE. The
county auditor, after receiving county board approval, may impose conditions on repur-
chase of tax—forleited lands limiting the use of the parcel subject to the repurchase, in-
cluding, but not Iimited to, environmental remediation action plan restrictions or cove-
nants, or easements for linés or equipment for telephone, telegraph, electric power, or

telecommunications.

Sec. 18. Minnesota Statutes 1998, section 283.10, is amended to read:
283.10 APPLICATION MUST BE MADE WITHIN TWO YEARS.

No such refupdment refund shall be granted unless an application therefor shall be
duly for refund is approved and presented to the commissioner of revenue within two
years from the date of such tax certifieate or the state assignment certificate.

Sec. 19. Minnesota Statutes 1998, section 375.192, subdivision 2, is amended to
read:

Subd. 2. PROCEDURE, CONDITIONS. Upon written application by the owner
of any property, the county board may grant the reduction or abatement of estimated mar-
ket valuation or taxes and of any costs, penalties, or interest on them as the board deems
just and equitable and order the refund in whole or part of any taxes, costs, penalties, or
interest which have been erroneously or unjustly paid. Except as provided in sections
469.1812 to 469.1815, no reduction or abatement may be granted on the basis of provid-

" ing an incentive for economic development or redevelopment. Except as pravided in sec-
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tion 375.194, the county board is autherized to may consider and grant reductions or
abatements on applications only as they relate to taxes payable in the current year and the
two prior years; provided that reductions or abatements for the two prior years shall be ‘
considered or granted only for (i) clerical errors, or (ii) when the taxpayer fails to file fora
reduction or an adjustment due to hardship, as determined by the county board. The ap-
plication must include the social security number of the applicant. The social security
number is private data on individuals as defined by section 13.02, subdivision 12. All ap-
plications must be approved by the county assessor, or, if the property is located in a city
of the first or second class having a city assessor, by the city assessor, and by the county
auditor before consideration by the county board, except that the part of the application
which is for the abatement of penalty or interest must be approved by the county treasurer

- and county auditor. Approval by the county or city assessor is not required for abatements
of penalty or interest. No reduction, abatement, or refund of any special assessments
made or levied by any municipality for local improvements shall be made unless it is also
approved by the board of review or similar taxing authority of the nmunicipality. Before
taking action On any reduction or abatement where when the reduction of taxes, costs,
penalties, and interest exceed $10,000, the county board shall give 20 days’ notice within
20 days to the school board and the municipality in which the property is located. The
notice must describe the property involved, the actual amount of the reduction being
sought, and the reason for the reduction. ¥ the school beard or the municipality ebject to
the granting of the reduction or abatement; the county board must refer the abatement or
reduction to the commissioner of revenue with its recommendation- The commissioner
shall consider the abaterent or reduction under section 270.0%; subdivisien 1.

An appeal may not be taken to the tax court from any order of the county board made
in the exercise of the discretionary authority granted in this section.

The county auditor shall notify the commissioner of révenue of all abatements re-
sulting from the erroneous classification of real property, for tax purposes, as nonhome-
stead property. For the abatements relating to the current year’s tax processed through
June 30, the auditor shall notify the commissioner on or before July 31 of that same year
of all abatement applications granted. For the abatements relating to the current year’s tax
processed after June 30 through the balance of the year, the auditor shall notify the com-
missioner on or before the following January 31 of all applications granted. The county
auditor shall submit a form containing the social security number of the applicant and
such other information the commissioner prescribes.

Sec. 20. Minnesota Statutes 1998, section 383C.482, subdivision 1, is amended to
read:

Subdivision 1. AUDITOR TO SEARCH RECORDS; CERTIFICATES. The St.
Louis county auditor, upon written application of any person, shall make search of the
records of the auditor’s office and the county treasurer’s office, and ascertain the amount
of current tax against any lot or parcel of land described in the application and the exis-
tence of all tax liens and tax sales as to sueh the lot or parcel of land, and certify the result
of such the search under the seal of office, giving the description of the lot or parcel of
land, the amount of the current tax, if any, and all tax liens and tax sales shown by such
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pose of ascertaining the current tax against sach alot or parcel of land, the county auditor
has the right of access to the records of current taxes in the office of the county treasurer.

Sec. 21. REPEALER.

Minnesota Statutes 1998, sections 92.22; 280.27; 281.13; 281.38; 284.01; 284.02;
284.03; 284.04; 284.05; and 284.06, are repealed.

Sec. 22. EFFECTIVE DATES.
This article is effective September 1, 1999, except that sections 11 and 13 to 15 are

effective beginning January 1, 2000, and except that section 12 is effective for net pro-
ceeds received after the date of final enactment of this act.

ARTICLE 14

WATER AND SANITARY SEWER DISTRICTS

Section 1. CEDAR LAKE AREA WATER AND SANITARY SEWER DIS- |
TRICT; DEFINITIONS, |

] Subdivision 1. APPLICATION. In sections 1 to 19, the definitions in this section

apply. .
Subd. 2. DISTRICT. “Cedar lake area water and sanitary sewer district” and “dis-
trict” mean the area over which the Cedar lake area water and sanitary sewer board has
jurisdiction, which includes the area within the city of New Prague and Helena and Cedar
Lake townships in Scott county. The district shall precisely describe the area over which

it has Juusdlctlon by a metes and [ bounds description in the comprehensive plan adopted
pursuant to sectlon 5 The temtory may not be larger than the area encompassed by the

sewer main is laid.

Subd. 3. BOARD. “Water and sanitary sewer board” or “board” means the Cedar
lake area water and sanitary sewer board established for the district as provided in subdi-
vision 2,

Subd. 4. PERSON. “Person” means an individual, partnership, corporation, lim-
ited liability company, cooperative, or other organization or entity, public or private.

Subd. 5. LOCAL GOVERNMENTAL UNITS. “Local governmental units” or
“governmental units” means Scott county, the city of New Prague, and Helena and Cedar
Lake Townships in Scott county.

Subd. 6. ACQUISITION; BETTERMENT. “Acquisition” and “betterment”
have the meanings given in Minnesota Statutes, section 475.51.

Subd. 7. AGENCY. “Agency” means the Minnesota pollut1on control agency
created in | in Minnesota Statutes, section 116.02.

Subd. 8. SEWAGE. “Sewage” means all liquid or water—carried waste products
from whatever sources derived, together with any groundwater infiltration and surface
water as may be present.
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Subd. 9. POLLUTION OF WATER; SEWER SYSTEM. “Pollution of water”
and “sewer system” have the meanings given in Minnesota Statutes, section 115.01.

Subd. 10. TREATMENT WORKS; DISPOSAL SYSTEM. “Treatment works”
and “disposal system” have the meanings given in Minnesota Statutes, section 115.01.

Subd. 11. INTERCEPTOR. “Interceptor” means a sewer and its necessary appur-
tenances, including but not limited fo mains, pumping stations, and sewage flow—regulat-
1ng and —measuring stations, that is:

(1) designed for or used to conduct sewage originating in more than one local gov-

ernmental umt

(2) designed or used to conduct all or substant1a11y all the sewage ougmatmg ina

treatment works outside that unit; or

(3) determined by the board to be a major collector of sewage used or designed to

serve a substantial area in the district.

Subd. 12, DISTRICT DISPOSAL SYSTEM. “District disposal system” means
any and all interceptors or treatment works owned, constructed, or operated by the board
unless designated by the board as Jocal water and sanitary sewer er facilities.

Subd. 13. MUNICIPALITY. “Municipality” means any town or home rule charter
or statutory cit city.

. Subd. 14. TOTAL COSTS. “Total costs of acquisition and betterment” and “costs
of acquisition and betterment” mean all acquisition and betterment expenses permitted to
be financed out of stopped bond proceeds issued in accordance with section 13, whether
or not the expenses are in fact financed out of the bond proceeds.

Subd 15. CURRENT COSTS. “Current costs of acquisition, betterment, and debt
service” means interest and principal estimated to be due during the budget year on bonds
issued to finance said acquisition and betterment and all other costs of acquisition and
betterment estimated to be paid during the year from from funds other than bond proceeds and and

federal or state grants.

Subd. 16. RESIDENT. “Resident” means the owner of a dwelling located in the,
district and receiving water or sewer service.

Sec. 2. WATER AND SANITARY SEWER BOARD

Subdivision 1. ESTABLISHMENT. A water and sanitary sewer district is estab-
lished in Helena and Cedar Lake townships and the city of New Prague in Scott county, to
be known as the Cedar lake area water and sanitary sewer district. The water and sewer

sewer board, The board i is established as a public corporation and polifical subdivision of
the state with perpetual succession and ail the rights, powers, privileges, immunities, and
_duties granted to or imposed upon a municipal corporation, as provided in sections 1 to

1.

Subd. 2. MEMBERS AND SELECTION. The board is composed of seven mem-
bers selected as provided in this subdivision. Each h of the town boards of the townships
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shall meet to appomt two res1dents to the water and samtary sewer board, The township

be selected by the city of New Prague. Two members must be selected by the Scott county
board of commissioners. Each member has one vote. The first terms are as follows: two
for one year, two for two years, and three for three years, fixed by lot at the district’s first

meeting. Thereafter, all terms are for three years,
Subd. 3. TIME LIMITS I‘OR SELECTION The board members must be se-

suiccessor to each board member must be selected at any time within 60 days before the
expiration of the member’s term in the same manner as the predecessor was was selected, A A
vacancy on the board must be filled within 60 days after it occurs.

Subd, 4. VACANCIES. If the office of a board member becomes vacant, the vacan-
cy must be filled for the unexpired term in the manner provided for selection of the mem-

ber who vacated the office. The office i is deemed vacant under the conditions specxﬁed in
Minnesota Statutes, section 351.02.

Subd. 5. REMOVAL. A board member may be removed by the unanimous vote of
the governing body appointing the member, with or without cause, or , or for malfeasance or or
nonfeasance in the performance of official duties as prov1ded by Minnesota Statutes, sec—

t1ons 351 14 to 351 23.

Subd. 6. CERTIFICATES OF SELECTION; OATH OF OFFICE. A certificate
of selection of every board member selected under subdivision 2 stating the term for
which selected, must be mflde by the 1espect1ve town clerks. The certlflcates, with the

(_)_f_ the board

Subd. 7. BOARD MEMBERS’ COMPENSATION. Each board member, except
the chair, may be paid a per diem compensation in accordance with the board’s bylaws for
meetings and for other services as are specifically authorized by the board, not to exceed
the per diem amount under Minnesota Statutes, section 15,0573, subdivision 3, and not to
exceed $1,0001in any one year. The chair may be paid a per diem compensation in accord-
ance with the board’s bylaws for meetings and for other services specifically authorized
by the board, not to exceed the per diem am amount under Minnesota Statutes, section

the per rformance of dutfes.

Sec. 3. GENERAL PROVISIONS FOR ORGANIZATION AND OPERA-
TION OF BOARD.

Subdivision 1. ORGANIZATION; OFFICERS; MEETINGS; SEAL. After the
selection and qualification of all board members, the board must meet to orgamze the

the remaining board members, at a time and place within the district sy spe<:1f1ed in the no-

tlce A majority of the members is a quorum at that meeting and g and all other meetings of the
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: dance of absent members. At the first meetmg the board shall select its officers and con-

duct other organizational business as may be necessary. Thereatter the board shall meet
regularly at the trme and place that the board designates by resolution. | Spec1a1 meetmgs

cept as otherwise provided in sections 1 to 19, any action within the authority of the board
may be taken by the affirmative vote of a majority of the board and may be taken by regu-
laror adjourned 1egu1ar meetmg orata duly held special meeting, buti inany case onlyifa

instrument.

Subd. 2. CHAIR. The board shall elect a chair from its membership. The term of the
frrst chair of the board explres on J anuary 1, 2001, and the terms of successor chairs ex-

such a an officer, and all administrative functions a551gned to the chair by the board. The
board shall elect a vice—chair from its membership to act for the chair during temporary

absence or disability.

Subd. 3. SECRETARY AND TREASURER, The board shall select persons who -
may, but need not be, members of the board, to act as 1ts secretary and and treasurer. The two

the board, s subject to the terms of any contract of employment that the “board may enter
into with the secretary or treasurer. The secretary ‘y shall record the minutes of all meetings
of the board, and be the custodian of all books arid records of the board except pt those that
the board entrusts to the custody of a designated employee. 1he treasurer is the custodian
of all money received b by the board except as the board otherwise entrusts to the custody

of a desrgnated employee. 1| The board may appomt a deputy to perform any and y and all func-

Subd 4 PUBLIC EMPLOYEES. The executive dlrector and other persons
employed by the district are public employees and have all the rights and duties conferred
on public employees under Minnesota Statutes, sections 179A.01 to 179A.25. The board
may elect to have employees become members of either the public employees retirement
association or the Minnesota state retirement system. The compensatlon and conditions

Subd. 5. PROCEDURES. The board shall adopt resolutions or by-laws establishing
procedures for board action, personnel administration, keeping records, approving
claims, authorizing or making disbursements, safekeeping funds, and auditing all finan-
cial operations of the board. —— -

Subd. 6. SURETY BONDS AND INSURANCE. The board may procure surety
bonds forit forits s officers and employees, in amounts deemed necessary to ensure proper pet-
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formance of their duties and proper accounting for funds in their custody. It may procure
insurance against risks to property and liability of the board and its officers, agents, and
employees for personal injuries or death and property damage and destruction, in
amounts deemed necessary or desirable, w1th the force and effect stated 1 in Minnesota
Statutes, chapter 466.

Sec. 4. GENERAL POWERS OF BOARD.

Subdivision 1. SCOPE. The board has all powers necessary or convenient to dis-
charge the duties imposed upon it by Taw. The powers include those specified in this sec-

tion, but the express grant or enumeration of powers does not limit the generality or scope

of the grant of powers contained i in this subdivision.

for the exercise of its powels or the accomphshment of its purposes.

Subd. 4. GIFTS, GRANTS, LOANS. The board may accept gifts, apply for and
accept grants or Joans of of money or other property srty from the United States, the state, or any
person for any of its purposes, enter into any agreement required in connection with them,
and hold, use, and dispose of the money or property in accordance with the terms of the

gift, grant, loan, or agreement relating fo it, With 1espect to loans or grants of funds or real
or personal property or othe1 assistance from any state or federal government o or r its

requned as a condition or cons1der'1uon for the gift, grant, or loan pursuant to state or fed-
eral law or regulations, whether or not included among the powers expressly granted to to
the board in sections 1 fo 19.

llon between govemmental units.

Subd. 6. STUDIES AND INVESTIGATIONS. The board may conduct research |
studies and programs, collect and analyze data, prepare ‘reports, maps, charts, and tables, |
and conduct all necessary hearings and investigations in connection with the design,
construction, and operation of the district disposal system.

Subd. 7. EMPLOYEES, TERMS. The board may employ on terms it deems advis-
able, persons or firms performing engineering, legal, or other services of a professional
nature; require any employee to obtain and file with it an individual bond or -fidelity insur-
ance pohcy and procure insurance in dmounts it deems necessary against liability of the

tion, with the force and effect stated in Minnesota Statutes, chapter 466, and agamst risks

of damage to or destruction of any 01" its facilities, equipment, or r other property ag 1t
deems necessary.

Subd. 8, PROPERTY RIGHTS, POWERS. The board may acquire by purchase,
lease, condemnation, gift, or grant, any real or personal property including positive and

negative easements and water and air rlghts, and it may construct, enlarge, 1mprove re-
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ral resources are authorized to convey to or permit the use of any of the above-mentioned

facilities owned or contrelled by it, by the board, subject to the rights of the holders of any
bonds issued with respect to those facilities, with or without compensation, without an
election or approval by any y other governmental unit or agency. All powers conferred by
this subdivision may "be exercised both within or ‘without the district as may be necessary
for the exercise by the board of its powers or the accomplishment of its purposes. The
board may hold, lease, convey, or otherwise dispose of the above—mentioned propetty for y for
its purposes upon the terms and in the manner it deems. advisable. Unless otherwise pro-
vided, the right t_o acquire lands and property rights by condemnation may be exercised

only in accordance with Minnesota ota Statutes, sections 117.011 to 117.232, and applies to
any property or interest m the property owned by any local govemmental unit. Property

reasonable time, must not be so acquired unless acourt of competent jurisdiction deter-

mines that the use proposed by the board is paramount to the existing use. Except in the
case of property in actual public use, the board may take possession of an any property on

which condemnation proceedings have been commenced at any time after the issuance of
a court order appointing commissioners for its condemnation.

Subd. 9. RELATIONSHIP TO OTHER PROPERTIES. The board may -

consiruct or maintain its systems or facilities in, along, on, under, over, or through ough public
waiers, streets, bridges, viaducts, and other public rights—of—way without first obtaining
a franchise from a county or municipality having jurisdiction, over them. However, the
Tacilities must be constructed and maintained in accordance with the ordinances and res-
olutions of the county or municipality relating t to constructing, ng, installing, and maintain-
ing similar facilities on public properties and must not unnecessarily obstruct the public

use of those rights—of—way:

Subd. 10. DISPOSAL OF PROPERTY The board may sell, lease, or otherwise

Minnesota Statutes, section 469, 065 insofar as practical. The board may give notice of
sale as it deems appropriate. When the board determines that a any property or any Ea_r_t of

the district disposal system acquired from alocal governmental unit without compensa-
tlon 18 1o no longer requlred butis requlred as a Iocal facility by the govemmental unit from

Subd. 11. AGREEMENTS WITH OTHER GOVERNMENTAL UNITS. The
board may contract with the Unlted States or any agency thereof any state or agency

board or such entity, for the operation by thal entity of any system or facrhty of the board,

or for the perf performance on the board’s behalf of any service, including but not limited to
planning, on terms as may be agreed upon by the contracting parties. Unless designated
by the board as alocal water and sanitary sewer facility, any treatment works or intercep-
tor jointly used, or operated on behalf of the board, as provided in this subdivision, is

deemed to be operated by the > board f01 purposes of including those facilities i in the dlS—

trict disposal system.
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Sec. 5. COMPREHENSIVE PLAN.

Subdivision 1. BOARD PLAN AND PROGRAM. The board shall adopt a com-
preheénsive plan for the collection, treatment, and disposal of sewage in the district for a
designated period the board deems proper and reasonable. The board shall prepare and
adopt subsequent comprehensive plans for the collection, treatment, and disposal of sew-
age in the district for each succeeding designated period as the board deems proper and

reasonable. All comprehensive plans of the district shall be subject to the planning and o
zoning authority of Scott county and in n conformance with all planning and zoning ordi-
\
\

nances of Scott county. The first plan, as modified by the board, and and any “subsequent plan
shall take Into account the preservation and best and most economic use of water and oth-
er er natural resources in the area; the preservation, use, and potentiai for use of lands ad-

joining waters of the state to be used for the dlqposal of sewage; and the impact the dispos-
al system will have on present nt and future land use in the arca affected. in no case shall the

comprehensive plan provide for more than 325 connections to the disposal system. All
connections must be charged a fuil assessment. Connections made after the initial assess-
ment period ends must be charged an amount equal to the initial assessment plus an ad-

justment for inflation and plus any other charges determined to be reasonable and neces-
sary by the board. Deferred assessments may be perniitted, as s provided for in Minnesota

Statutes, chapter 429. The plans shail include the general location of needed Interceptors
and treatment works, a description of the area that is to be served by the various intercep-

tors and freatment works, a long-range capital improvements program, and any other de-
tails as the board deems appropriate. In developing the plans, the board shall consult with

persons designated for the purpose by governing bodies of any ly governmental unit within
the district to represent the entities and shall consider the data, resources, and input of-
Tered to the board by the entities and any planning agency acting on behalf of one or more
of the entities. Bach plan, when adopted, must be followed in the district and may be re-

vised as ofien as the board deems necessary.

Subd. 2. COMPREHENSIVE PLANS; HEARING. Before adopting any subse-
quent comprehensive plan, the board shall hold a public hearing on the proposed plan ata

tlme and place in the district th that it selects The hearmg may be c contmued from time to

mg in a newspaper having general circulation in the district, stating the date, time, and

place of the hearing, and the the place Where the proposed plan may be examlned by any 1n-

views on the plan

Sec. 6. POWERS TO ISSUE OBLIGATIONS AND IMPOSE SPECIAL AS- ‘
SESSMENTS. |

The Cedar lake area water and sanitary sewer board, in order to implement the pow-
ers granted under sections 1 to 19 to establish, maintain, and administer the Cedar lake
area water and sanitary sewer district, may issue obligations and impose special assess-
ments against benefited property within th the limits of the district benefited by facilities
constructed under sections 1 to 19 in the manner provided for local governments by Min-

nesota Statutes, chapter 429
Sec. 7. SYSTEM EXPANSION; APPLICATION TO CITIES.

The authority of the water and sanitary sewer board to establish water or sewer or
combined water and sewer systems under this section extends to areas within the Cedar
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lake area water and sanitary sewer district organized into cities when requested by resolu-
tion of the governing body of the affected city or when ordered by the Minnesota pollu-
tion control agency after notice and hearing. T For the purpose of any / petition filed or spe-

cial assessment levied with respect to any system, the entire area to be served within a city
must be treated asifit were owned by asingle person, and the governing body shall exer-

power to provide Tor the payment of all special assessments and other charges imposed
upon the area with re respect to the system by the appropriation of ‘of money, the collection of
service charges, or the levy of taxes, which shall be subject to to no Jimitation of rate or

amount. e
Sec. 8. SEWAGE COLLECTION AND DISPOSAL; POWERS.

Subdivision 1. POWERS. In addition to all other powers conferred upon the board
in sections 1 to 19, it has the powers specified i in this section.

Subd. 2. DISCHARGE OF TREATED SEWAGE. The board may discharge the
effluent from any treatment works operated by it into any waters of the state, subject to
approval of the agency if required and i in accordance Wlth any effluent or water quality
standards lawfully adopted by the agency, any interstate agency, or any y federal agency
having jurisdiction.

Subd. 3. UTILIZATION OF DISTRICT SYSTEM. The board may require any
persan or local governmental unit to provide for the discharge of any sewage, directly or
indir ectly, into the district disposal system, or to connect any disposal system or a a part of of
it with the district disposal system wherever reasonable opportunity for connection is is
provided; | may regulate the manner in which the connections are made; m may require any
person or local governmental unit discharging sewage into the disposal system to pr ovide
preliminary treatment for it; may prohibit the discharge into the district disposal system

of any substance that it determines will g may be harmful to the system or any persons
operatmg it; and may require any local governmental unit to y discontinue the acquisition,
betterment, or operatlon of any ry Tacility for the unit's disposal system wherever and so far

as adequate service is or will be provided by the district disposal system.

Subd. 4. SYSTEM OF COST RECOVERY TO COMPLY WITH APPLICA-
‘BLE REGULATIONS. Any charges, connection fees, or other cost-recovery tech-
niques imposed on persons s discharging sewage directly or indirectly into the district dis-
posal system must comply with applicable state and federal law, 1nclud1ng state and fed—
eral regulations governing grant applications.

Sec. 9. BUDGET.
(a) The board shall prepare and adopt, on or before October 1 in 2000 and each year

the1 eafler a budget showmg for the followmg calendar year or ‘other fiscal year deter-

mated receipts of money from all sources, including but not limited to payments by each
Tocal governmental unit, federal or state grants, taxes on property, and funds on ‘hand at at
the beginning of the year, and estimated expenditures fo for:

(1) costs of operation, administration, and maintenance of the district disposal sys-
tem;
(2) cost of acquisition and betterment of the district disposal system; and
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(3) debt service, including principal and interest, on general obligation bonds and
certificates issued pursuant to section 13, and any money judgments entered by a court of

competent jurisdiction.
(b) Expenditures within these general categories, and any other categories as the

board may from time to time determine, must be itemized in detail as the board pre-

scribes. Tho board and its officers, agents, and employees must not spend money for any
purpose other than debt service without having set forth the expense in the budget nor in
Sxcess of the amotint sef forth in the budget for it. No obligation fo make an expenditure
of the above_mentioned fype is enforceable except as the obligation of the person or per-
Sons incurring it. The board may amend the budget at any time by transferring from one
purpose to another any sums except money for debt service and bond proceeds or by in-
creasing expendilures in any amount by which actual cash receipts during the budget year
exceed the total amounts designated in the original budget. The creation of any obligation
under section 13, or the receipt of any federal or state grant is a sufficient budget designa-

tion of the proceeds for the purpose for which it is authorized, and of the tax or other reve-

nue pledged to pay the obligation and interest on it, whether or not specifically included

ministration, opera_tion, maintenance, and debt service of the district disposal system to
be paid by the board in each fiscal year and the estimated ¢osts of acquisition and better-
mment of the system (hat are fo be paid during the year from funds other than state or federal
grants and bond proceeds and all other previously unallocated payments made by the

board pursuant to sections 1 to 19 to be allocated in the fiscal year are referred to as cur-

vent costs and must be allocated by the board as provided in subdivision 2 in the budget

for that year.

Subd. 2. METHOD OF ALLOCATION OF CURRENT COSTS. Current costs
must be allocated in the district on an equitable basis as the board may determine by reso-
Tution to be in the best interests of the district. The adoption or revision of any method of

* allocation used by the board must be by the aifirmative vote of at least two—thirds of the

Sec. 11. TAX LEVIES.

To accomplish any duty imposed on it the board may, in addition to the powers

granfed in sections 1 to 19 and in any other law or charter, exercise the powers granted any

other general taxes.
Sec, 12. PUBLIC HEARING AND SPECIAL ASSESSMENTS.

Subdivision 1. PUBLIC HEARING REQUIREMENT ON SPECIFIC PROJ-
- ECT. Before the board orders any project involving the acquisition or betterment of any
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interceptor or treatment works, all or a part.of the cost of which will be allocated pursuant
to section 10 as current costs, the board must hold a p public hearlng on the proposed proj-
ect. The hearing must be held following two publications in a newspaper having general
circulation in the district, stating the time and place of the hearmg, the general nature and

location of the the project, the estrmated total cost of acqu1sn‘.10n and betterment that pOI‘thIl

i —— e e O T

hensive plan A hearmg is not requlred with respect to a project, no part of the costs of

which are to be allecated as as  the current costs of acqulsmon, betterment, and debt service.

Subd. 2. NOTICE TO BENEFITED PROPERTY OWNERS. If the board pro-
poses to a4SSess agamst beneﬁted property w1thm the district all or any part t of the alloca-

sessed and shall also give two weeks’ published notice of the the hearing. The notice of hear-

ing must contain the same information provided in the notice published by by the board pur-
suant to subdivision 1, and a description of the area \ proposed to be assessed. For the pur-

pose of giving mailed notice, owners are those shown to be on n the records of the county

auditor or, in any county where tax statements are malled by the county treasurer, on the

and not ot listed on the records of the county auditor or the county treasurer, the owners must
be ascertained by any practicable means and mailed notice given them as herein pro-
vided. Failure to give ive mailed notice or any y defects i in the notice does not “invalidate the the
proceedings of the board.

Subd. 3. BOARD PROCEEDINGS PERTAINING TO HEARING. Before
adoption of the resolution calling for a hearing under this section, the board shall secure
from the district engineer or some offer competent person of the board’s selection a re-
port advising it in a preliminary way as to whether the proposed project is feasible and
whether it should be made as proposed or in connection with some other project and the
estimated costs of the project as recommended. NO error or omission in the reportinvali-
dates the proceeding. The board may also take other steps before the hearing, as will in 1ts
Judgment provide helpful information in determining the desirability and feasibility of
the project, including but not limited to preparation of pians and specifications and adver-
tisement for bids on them. The hearing may be adjourned from time to time and a resolu-

tion ordermg the prOJect may 1ay be adopted at any time within 51x x months after the date of
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| secions. T
Subd. 4. EMERGENCY ACTION. If the board by resolution adopted by the affir-
mative vote of not Jess than two—thirds of its members defermines that an emergency ex-
ists xequumgfﬁ_e—nﬁ—rﬁedlate purchase of T materials or supplies or the e making of emergen-
cy repairs, it may order the purchase of those supplies and materials and the making of the
repairs before any hearing required under this section. The board must set as early a date
as practicable for the hearing at the time jt declares the emergency. All other provisions of
this section must be followed in giving notice of and conducting the hearing. Nothing in
this subdivision prevents the board orits agents s from purchasing maintenance supplies o
incurring maintenance costs without regard to the requirements of this section.

Subd. 5. POWER OF THE BOARD TO SPECIALLY ASSESS. The board may
specially assess all or any part of the costs of acquisition and betterment as prOV1ded in
this subdivision, of any project ordered under this section. The special assessments must
be leviedi in accordance with Minnesota Statuies, sections 429.051 to 429.081, except as
otherwise providedi in this iis subdivision, No other provisions of Minnesota Statutes, chap-
ter 429, apply. For purposes of levying the special assessments, the hearing on the project

1equ1red in subd1v151on 1 serves as the hearmg on the making of the original 1mprovement

but may not 10t exceed the area proposed to be assessed as stated in the notice of hearing on
the project prov1ded for in r in subdivision 2

Sec. 13, BONDS, CERTIFICATES, AND OTHER OBLIGATIONS.

Subdivision 1. BUDGET ANTICIPATION CERTIFICATES OF INDEBTED-
NESS. Atany time e after adoption of its annual budget and in anticipation of the collection
of tax and other revenues estlmated and set for Lh by the board in the the budget, except in the

pended under the budget

All the tax collections and other revenues included in the budget for the budget year,
after the expenditure of the tax collections and other revenues in accordance with the bud-
get, must be irrevocably pledged and appropriated to a special fund to pay the principal

and interest on the certificates when due. If for any reason the tax collections and other

revenuss are msuificient to pay the certificates and interest when due, the board shalilevy
a tax in the amount of the deficiency on all taxable property in the district and shall ap-
propriate th1s amount when received lo the special fund.

Subd. 2. EMERGENCY CERTIFICATES OF INDEBTEDNESS. If in any bud-

get year the receipts of tax and other revenues should for some unforeseen cause become

insufficient to pay the board’s current expenses, or if any public emergency should sub-

Jectittothe necessity of making extraordinary expenditures, the board may by resolution
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authorize the issuance, negotiation, and sale, in accordance with subdivision 4 in the form
and manner and upon the terms and conditions it determines, of iis negotiable general
obligation certificates of indebtedness in an amount sufficient to meet the deficiency. The
board shall levy on all taxable property in the dlStI‘lCt atax sufflclent to pay the cettlflcates

fund created for the payment of the certificates and the intcrest on them. Certificates is-
sued under this subdivision mature not later than April ] linthe year following the yearin in
Wthh the tax is collectible.

Subd. 3. GENERAL OBLIGATION BONDS. IlE board may by resolution au-

thorize the issuance of general obligation bonds for the acquisition or betterment of any
partof the district dlsposal system, including but but without Timitation the payment of inter-

standing bonds, certificates of indebtedness, or judgments. The board shall pledge its full
falth and credit and taxmg power for the payment of the bonds and shall prov1de for the

Statutes, chapter 475, The board has the same powers and duties as a municipality issuing
bonds under that law, except that no election 1s 1equ1red and the debt limitations of Min-

sota Statutes, section 475.61, subdivision 1, and any fevenues recelvable under any state
and federal grants anticipated by the board and 1 may covenant to refund the bonds ds if and
when and to the extent that for any re reason the revenues, together thh other funds avail-

1ssuance of certificates under subdivision 1.

Subd. 4. MANNER OF SALE AND ISSUANCE OF CERTIFICATES. Certifi-
cates issued under subdivisions 1 and 2 may be issued and sold by negotiation, without

public sale, and may be sold at a price equal to the percentage of the par value of the certif-
icates, plus accrued interest, and bearing interest at the rate determined by the board. An

election is 1 is notrequired to authorize the issuance of the certificates. The certificates must
beat the same rate of 1nterest after matunty as before and the full falth and credit and tax-

Sec. 14. DEPOSITORIES.

The board shall designate one or more national or state banks, or trust companies
authorized to do a banking business, as official depositories for for money of 'y of the the board, and

shall require the treasurer to deposit all all or a part of the money in those institutions. The
designation must be in writing and set forth all the terms and conditions upon which the
deposits are made, and must be signed by the chair and treasurer and made a part of the

minutes of the board.

Sec. 15. MONEY, ACCOUNTS, AND INVESTMENTS.

Subdivision 1. RECEIPT AND APPLICATION. Money received by the board
must be dep051ted or 1nvested by the treasurer and disposed of as the board may d1rect in

by the board to the payment of obligations or interest on the obligations or expenses inci-
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dent thereto, or for any other specific purpose authotized by law, must be paid by the trea-
smer into the fund to which it has been pledged.

Subd. 2. FUNDS AND ACCOUNTS. (a) The board’s treasurer shall establish
funds and accounts as may be necessary or convenient to handle the receipts and dis-
bursements of the board in an orderly fashion.

(b) The funds and accounts must be audited annually by a certified public accoun-
tant at the expense of the district.

Subd. 3. DEPOSIT AND INVESTMENT. The money on hand in those funds and
accounts may be deposited in the official depositories of the board or invested as pro-
vided in this subdivision, Any amount not currently needed or required by law to be kept

in C’lSh on deposit may be invested in obligations authorized for the investment of munic-
1pa1 sinking funds by by Minnesota Statutes, section 475.66. The money may also be held
under certificates of deposit issued by any official depository of the board.

Subd. 4. BOND PROCEEDS. The use of proceeds of all bonds issued by the board
for the acqﬁsmon and betterment ofTHEdlstrict disposal system, and the use, other than
investrent, of all money on hand in_ any sinking fund or funds of the board, is governed
by the provisions of Minnesota Statutes, chapter 475 Lhe provisions of sections 1 to 19,
and the provisions of resolutions authorizing the issuance of the bonds. When 1e€e_1v§1—
the bond proceeds must be transferred to the treasurer of the board for safekeeping, in-

vestment, and payment of the costs for “which they were re issued,

Subd. 5. AUDIT. The board shall provide for and pay the cost of an independent
annual audit of its official books and records by the state auditor or a public accountant
authorized to y perform that function under Minnesota Staiutes, chapter 6.

Sec. 16. SERVICE CONTRACTS WITH GOVERNMENTAL ENTITIES
OUTSIDE THE JURISDICTION OF THE BOARD.

(a) The board may contract with the United States or any agency of the federal gov-
ernment, any state or its agency, or any municipal or public corporation, governmental
subdivision or agency or political subdivision in any state, outside the jurisdiction of the
board, for furnishing services to those entities, including but not limited to planning for
and the acquisition, betterment, operation, administration, and maintenance of any or all
interceptors, treatment works, and local water and sanitary sewer facilities. Lhe board
may include as one of the terms s of The contract that the entity must pay to the board an
amount agreed upon as a reasonable estimate of the proporiionate share properly alloca-
ble to the entity of costs of acquisition, betierment, and debt service previously aliocated
in the district. When payments are made by entilies to the board, they must be applied in
reduction of the total amount of costs thereafter allocated in the district, on an equitable
bass as the board deems to be in the best Interests of the district, applying so far as practi-
cable and appropriate the the criteria set forth i in section 10 subdivision 2. A municipality in
the state of Minnesota mx may enter into a contract and perform all acts and things required

as a condition or consideration therefor consistent with the purposes of sections 1 to 19,

whether or not 'included among the powers otherwise gt granted to the municipality by law
or char ter.

(b) The board shall contract with a qualified entity to make necessary inspections of
the district facilities, anc and to otherwise process or assist in in processing any of the work of
the district.
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Sec. 17. CONTRACTS FOR CONSTRUCTION, MATERIALS, SUPPLIES,
AND EQUIPMENT.

When the board orders a project involving the acquisition or betterment of a part of

the dlstnct dlsposal system, 1t shall cause plans and specifications of the project to be

f01 work and mateuals called for by the plans and spec1flcat10n may be awarded as pro-

vided i in Minnesota Statutes, section 471.345.
Sec. 18. PROPERTY EXEMPT FROM TAXATION.

Any properties, real or personal, owned, leased, controlled, used, or occupied by the
water and sanitary sewer board for any purpose under sections 1 to 19 are declared to be

acquired, owned, leased, controlled, used, and occupied for public, governmental, and
municipal purposes, and are exempt from taxation by the state or any political subdivi-

sion of the state. The properiies are subject to special assessments levied by a political

subdivision for a local improvement in amounts proportionate to and not exceedlng the

special benefit received by the properties from the improvement.
Sec. 19. RELATION TO EXISTING LAWS.

Sections 1 i_o 19 must be given full effect notwithstanding the provisions of any law
or charter inconsistent w1th sections 1 to 19. The powers conferred on the board under
sections 1 to 19 do not in any way diminish or supersede the powers rs conferred on the

. agency by Minnesota Statutes, “chapters s to 116.

Sec. 20. BANNING JUNCTION AREA WATER AND SANITARY SEWER
DISTRICT; DEFINITIONS.

Subd1v1s10n 1. APPLICATION. For the purposes of sections 20 to 38, the terms
defined in this section have the meanings given them.

Subd. 2. DISTRICT. “Banning Junction area water and sanitary sewer district” and
“district” mean the area over which the Banning Junction area water and sanitary sewer

board has _]UI‘lSdICtlon including the the town of Finlayson and the c1ty of Fir Flnlayson in Pine

prehenswe plan adopted | by the board pursuant to section 24.

Subd. 3. BOARD. “Water and sanitary sewer board” or “board” means the Banning
Tunction area water and samtary sewer board established for the district as provided in
subdivision 2 2.

Subd. 4. PERSON. “Person” means an individual, partnership, corporation, lim-
ited liability company, coopetative, or other organization or entity, public or private.

Subd. 5. LOCAL, GOVERNMENTAL UNITS. “Local governmental units” or
“governmental units” means the town of Finlayson, the department of natural resources,
and the city of Finlayson.

Subd. 6. ACQUISITION; BETTERMENT. “Acquisition” and *betterment”
have the meanings given in Minnesota Statutes, chapter 475.

Subd. 7. AGENCY. “Agency” means the Minnesota pollution control agency
created in Minnesota Statutes, chapter 116.
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Subd, 8. SEWAGE. “Sewage” means all liquid or water—carried waste products
from whatever sources derived, together with any groundwater infiltration and surface
water as may be present.

Subd, 9. POLLUTION OF WATER; SEWER SYSTEM. “Pollution of water”
and “sewer system” have the meanings given in Minnesota Statutes, section 115.01.

Subd. 10. TREATMENT WORKS; DISPOSAL SYSTEM. “Treatment works” -
and “disposal system” have the meanings given in Minnesota Statutes, section 115.01.

Subd. 11. INTERCEPTOR. “Interceptor” means a sewer and its necessary appur-
tenances, including but not limited to mains, pumping stations, and sewage flow—regulat-
ing and ~measuring stations, that 18!

ernmental unit;

(2) demgned or used to conduct all or substantially '111 the sewage originating in a

|
(1) designed for or used to conduct sewage originating in more than one local gov-
|

tie'ltment works ou151de that uml or

(3) determined by the board to be a major collector of sewage used or designed to

serve a " a substantial area in the district.

Subd. 12. DISTRICT DISPOSAL SYSTEM. “Disirict disposal system” means
any and all interceptors or treatment works owned, constructed, or operated by the board
unless designated by the e board as local water and sanitary sewer er facilities.

Subd. 13, MUNICIPALITY. “Municipality” means any home rule charter or statu-
fory city or town.

Subd. 14. TOTAL COSTS. “Total costs of acquisition and betterment” and “costs
of acquisition and betterment” mean all acquisition and betterment expenses permitted to
be financed out of stopped bond proceeds issued in accordance with section 32, whether
or not the expenses are in fact financed out of the bond proceeds.

Subd. 15. CURRENT COSTS. “Current costs of acquisition, betterment, and debt
service” means interest and principal estimated to be due during the budget year on bonds
issued to finance said acquisition and betierment and ail other costs of acquisition and
betterment estimated to be paid during the year from m funds other than bond proceeds and

federal or state grants.

Subd. 16. RESIDENT. “Resident” means the owner of a dwelling located in the
district and receiving water or sewer service, .

Sec. 21. WATER AND SANITARY SEWER BOARD.

Subdivision 1. ESTABLISHMENT. A water and sanitary sewer district is estab-
hshed for the town of leayson f01 lhu Banning state paik undei the ]urisdlctlon of the

to be known as the Banmng J unction area watei fer and sanitary sewer district, The water and
sewer district is under the control and management of the Banning Junction area water
and sanitary sewer board, The board is established as a public corporation and political
subdivision of the state with perpetual succession and all the rights, powers, s, privileges,
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immunities, and duties that may be validly granted to or imposed upon a municipal cor-
poration, as provided i in 1 sections 20 to 38.

Subd. 2. MEMBERS AND SELECTION. The board is composed of five mem-

bers selected as follows: the town board shall meet to appoint three members, one of
whom shall be a an elected townshlp officer, and two of whom shall be persons served by

shall appomt one member to the water and samtary sewer board and each board member
sha]l have one e vote. The ﬁrst terms must be as follows one for or one year, two for two

before the expiration of the member’s term in the same manner as the predecessor was

selected. A vacancy on the board must be filled within 60 days after it occurs.

Subd. 4_1_ VACANCIES. If the office of a board member becomes vacant, the vacan-
cy must be filled for the unexpired term in the manner provided for selection of the mem-
ber who vacated the office. The office is deemed vacant under the conditions specrfled in

Minnesota Statufes, section 351.02.

- Subd, 5. REMOVAL. A board member may be removed by the unanimous vote of
the governing body appointing the member, with or without cause, or for malfeasance or or
nonfeasance in the performance of official duties as prov1ded by Minnesota Statutes, sec-

tions 351.14 to 351.23.

Subd. 6. CERTIFICATES OF SELECTION; OATH OF OFFICE. A certificate
of selection of every board member selected under subdivision 2 stating the term for
which selected, must be made by the respective town clerks, city adminisirator, and by
the commissioner of natural resources. The certificates, with the approval appended by
other authority, if required, must be filed with the secretary of state. Counterparts thereof
must be furnished to the board member and the secretary of the board. Each member shall
qualify by taking and subscribing the oath of office prescribed by the Minnesota Consti-

tution, article V, section 6. The oath, duly certified by the official administering the same,
must be filed with the secretary of state and the secretary of the board.

Subd. 7. BOARD MEMBERS’ COMPENSATION. Each board member, except
the chair, may be paid a per diem compensation in accordance with the board’s bylaws for
meetings and for other services as are specifically authorized by the board, not to exceed
the per diem amount under Minnesota Statutes, section 15,0575, subdivision 3, and not to
exceed $1,0001in any one year. The chair may be paid a per diem compensation in accord-
ance with the board’s bylaws for meetings and for other services specifically authorized
by the board, not to exceed the per diem amount under Minnesota Statutes, section

board mustbe relmbursed for all reasonable and necessary expenses actually incurred in
the performance of duties.
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Sec. 22. GENERAL PROVISIONS FOR ORGANIZATION AND OPERA-
TION OF BOARD.

Subd1v1510111 ORGANIZATION OI‘I‘ICERS MEETINGS; SEAL After the

m'unmg bO'ud members, at a time and place w1th1n the district specified in the notice. A

aJouLy of the members shall constitute a qu01 um at thqt meetmg and all ‘other meetings

attendance of absent membels At the first meetmg the board shall select its officers and

condict other organizational business as may be necessary. Lhereafter the board shall
meet meet regularly at the time and place that that th the > board ¢ des1gnates by resolution. Spec1a1 meet—

or files W1th the secretary a wutten consent to the meeting either before or after the meet-
mg Except as olherwise provided in sections 20 to 38, any action within n the authority of
thet bom d may be t'\ken by the affum'ttlve vote of a majority of the board and m'ty be taken

only if a quorum is present, Meetings of the board must be open to the public. The board
may adopt a seal, which must be officially and Judmlally noticed, fo authenticate instru-
ments executed by its authority, butomission of the seal does not affect the validity of any
instrument.

Subd. 2, CHAIR, The board shall elect a chair from its membership. The term of the
first chair of the board shall expire on Januaty 1, 2001, and the terms of successor chairs
expire on January 1 of each succeeding year. The chair shall preside at all meetings of the
board, if present, and shall perform all other duties and functions usually incumbent upon
such an ofhcel and '\11 admnnsu at1ve functlons ﬂ%]gned to the chan by the board. The

absence 9_{ disability.

Subd 3. SECRETARY AND TREASURER The board shall select a person or

tary and {reasurer. The secretary zmd treasurer shall hold office at the pleasure of the
board, subject to the terms of any contract of employment that the board may enter into
with the secretary or treasurer. The secretary shall record the minutes of all meetings of
the board, and be the custodian of all books and records of the board except those that the
board entrusts to the custody of a designated employee. The treasurer is the custodian of
all money received b by the board e except as the board otherwise entrusts to the custody of a
designated employee. The board may appomt a deputy to perform any Eﬁi all functions

of either the secretary or the treasurer. A secretary or treasurer who is not amember of the
board ora "a deputy of either does not have the right to vote,

Subd. 4. EXECUTIVE DIRECTOR. The board may appoint an executive direc-
tor, selected solely upon the basis of training, experience, and other qualifications and
who shall serve at the pleasure of the board and at a compensation to be determined by the
board, The executive director need not be a resident of the district. The executive director
may also be selected by the board {o serve as either secretary or treasurer, or both, of the
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board. The executive director shall attend all meetings of the board, but shall not vote, and

shall have the following powers and duties:

(1) to see that all resolutions, rules, regulations, or orders of the board are enforced,

{2) to appoint and remove, upon the basis of merit and fitness, all subordinate offi-
cers and regular employees of the board except the ( the secretary and the treasurer and thelr
deputies; T T

(3) to present to the board plans, studies, and other reports prepared for board pur-
poses and recommend to the board for adoption the measures the executive director
deems necessary fo enforce or carry out the powers and the duties of the board, or the
efficient administration of the affairs of the board;

board’s annual budget and other financial information the board may request;

(5) to recommend to the board for adoption rules and regulations the executive di-
rector deems necessary for the efficient operation of the district disposal system; and

(6) to perform other duties prescribed by the board.

Subd. 5. PUBLIC EMPLOYEES. The executive director and other persons
employed by the district are public employees and have all the rights and dufies conferred
on public employees under Minnesota Statutes, sections 179A.01 to 179A.25. The board
may elect to have employees become members of either the public employees retirement
association or the Minnesota siate retirement systen1. The compensation and conditions
of employment of the employees must be governed by rules applicable to state em-

ployees in the classified service and to the provisions of Minnesota Statutes, chapter 13A.

Subd. 6. PROCEDURES. The board shall adopt resolutions or bylaws establishing
plocedures_for board action, personnel administration, keeping records, approving
claims, authorizing or making disbursements, safekeeping funds, and audltmg all finan-
cial operations of the board.’

Subd. 7. SURETY BONDS AND INSURANCE. The board may procure surety
bonds for its officers and employees, in amounts deemed necessary to ensure proper per-
Fformance of their duties and proper accounting for funds in their custody. It may procure
insurance against risks to pr property and liability of the board and its officers, agents, and
employees for personal injuries or death and property damage and destruction, in
amounts deemed necessary or desirable, with the force and effect stated 1 in Minnesota

Statutes, chapter 466.
Sec. 23. GENERAL POWERS OF BOARD.

Subdivision 1. SCOPE. The board has all powers necessary or convenient o dis-

charge the duties imposed upon it by Taw. The powers include those specified in thls sec-
tion, but the express grant or enumeration of powers does not limit the generahty or scope
of the grant of powers contained in this subdivision.

Subd. 2. SUIT. The board may sue or be sued

Subd. 3. CONTRACT. The board may enter into any contract necessary or proper

- for the exercise of its powers or the accomphshment >nt of its its purposes.
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Subd. 4. GIFTS, GRANTS, LOANS. The board may accept gifts, apply for and
accept grants or loans of money or other property from srty from the United States, the state, or any
person for any g ofits pm poses, enter info any agreement requned in connection with them,
and hold use, and dlspose of the money or 01 ploperty in acco1dance with the terms of the

tion between governmental units.

Subd. 6. STUDIES AND INVESTIGATIONS. The board may conduct research
studies and programs, collect and analyze data, prepare Teports, maps, charts, and tables,
and conduct all necessary hearings and investigations in connection with the design,
constraction, and operation of the district disposal system,

Subd. 7. EMPLOYEES, TERMS. The board may employ on terms it deems advis-
able, persons or firms performing engineering, legal, or other services of a professional
nature; require any employee 10 obtain and file with it an individual bond or fidelity insur-
ance policy; and procure insurance in amounts it deems necessary against liability of the
boald or its ofhcus or both for personal mjury or death and pxopelty damage or or destruc-

of d: damage to or destruction of any of its facilities, equlpment or othe1 property as 1t
deems necessary.

Subd. 8. PROPERTY RIGHTS, POWERS. The board may acquire by purchase
lease, cond condemnanon, gift, or grant any 1eal or personal propexty mcludmg posmve and

. telmmed to be necessary or convenient for the collectlon and dlsposal of sewage in the
dlstmct Any loc'll governmental unit and the commlssmners of transportatlon and n: natu—

f1c111t1es owned or controlled byit, by the board, subject to the rights of the holders of any
bonds issued with respect to those facilities, with or without compensation, without an
election or approval by any g other governmental unit or agency. All powers conferred by
this subdivision may "be exercised both within or without the district as may be necessary
for the exercise by the board of 1t's_ﬁo'we1s or the accomplishment of 1ts purposes The

its purposes upon the texms and in the manner it deems advisable. Unless otherwise pro-

vided, the rlght to acquire lands and property rights by condemnation may be exercised:
n]y in accor dance w1th anesota Statutes, sections 117,011 fo 117. 232 and d shall apply

determines that the use proposed by the board is paramount to the existing use. Exceptin

the case of property in actual public use, the board may take possession of any property on
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which condemnation proceedings have been commenced at any time after the issuance of
a court order appointing commissioners for its condemnation.

Subd. 9. RELATIONSHIP TO OTHER PROPERTIES. The board may
consfrict or maintain its systems or facilities in, along, on, under, over, o or through public
waters, sireets, bridges, viaducts, and other public rights—of—way without first obtaining
a franchise from a county or municipality having jurisdiction over them. However, the
facilities ‘must be constructed and maintained in accordance w1ththe ordinances and rg

ing s1m11ar FaciTities on 1 public propertles and must not unnecessarily obstruct the public
use of those rights—of—way.

Subd. 10. DISPOSAL OF PROPERTY The board may sell, lease, or otherw1se

the district disposal system. acquired from alocal governmental unit without compensa-
tion is no longer required but is required as a local facility by the governmental unit from

which it was acquired, the board may by resolution transfer it to that governmental unit.

sale as it deems appropnate When the board determines that any property or any part of

thereof, or any regional public planning body in the state with Jurlsdlctlon over any partof
the district, or any other municipal or public corporation, or governmental subdivision or
agency or pol1t1ca1 subd1v1310n in any state, for the joint use of any fac1hty owned by the

or @ @ perfmmance on the board’s behalf of any service, including but not Timited to

planning, on terms as may be agreed upon by the cc contractmg parties. Unless ¢ de51gnated

tor jointly used, or operated on behalf of the board, as provided in this subd1v1s1on is
deemed to be operated by the the board for purposes of including those facilities 1 in the dis-

trict disposal system. —
Sec. 24. COMPREHENSIVE PLAN.

Subdivision 1. BOARD PLAN AND PROGRAM. The board shall adopt a com-
prehensive plan for the collection, treatment, and disposal of sewage in the district for a
designated period the board deems proper and reasonable. The board shall prepare and
adopt subsequent comprehensive plans for th?:ol]ection, treatment, and disposal of sew-

into account t the preservatlon and best and most economlc use of water and other natural
resources in the area; the preservation, use, and potential for use of lands ‘adjoining waters
of the state to be used for the disposal of sewage; and the impact the disposal system will
have on present and future Iand use in the area affected. The plans shallinclude the gener-
al location of needed interceptors and freatment works, a description of the area that is to
be served by the various interceptors and treatment works, a long—range capital improve-
ments program, and any other details as the board deems appropriate. In developing the
plans, the board shall consult with persons designated for the purpose by governing bo-

dies of am of any governmental unit within the district to 1epresent 1t the entities and shall consid-
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er the data, resources, and input offered to the board by the entities and any planning
agency acting on behalf of one or more of the entiies. Fach plan, when adopted, must be
followed in the ¢ district 'md may be revised as often as the board deems necessary.

Subd. 2. COMPREBENSIVE PLANS; HEARING. Before adopting any subse-
quent compxehenswe plan the boatd sh'tll holda pubhc hearing on the pr oposed plan ata

terested petson At Lhe heari mg, all interested persons must be per mltted to present their
views on the plan

Subd, 3. GOVERNMENTAL UNIT PLANS AND PROGRAMS; COOR-
DINATION WITH BOARD’S RESPONSIBILITIES Once the board’s plan is

Tess appr oval of the pro_]ect is first secmed ed from the bond as to (hose features of the prOJ-
ect ect affecting the > board’s responsibilities as s determined by the board.

Sec. 25, POWERS TO ISSUE OBLIGATIONS AND IMPOSE SPECIAL AS-
SESSMENTS.

The Banning Junction area water and sanitary sewer board, in order to implement
the powers granted under sections 20 to 38 to establish, maintain, and administer the Ban-
ning Junction area water and sanitary sewer district, may issue obligations and i impose
special assessments against benefited property within the the limits of the district ct benefited
by facilities constructed under sections 20 to 38 in the manner provided for local govern-

e e e B

ments by Minnesota Statutes, chapter 429
Sec. 26. SYSTEM EXPANSION; APPLICATION TO CITIES.

The authority of the water and sanitary sewer board to establish water or sewer or
combined water and sewer systems under this section exfends to areas within the Ban-
ning Junction area 3 water and sanitary sewet [ district organized jnto cities when requested
by by resolution of the goverming body of the affected city or when ordered by the Minnesota
polluuon control agency afte1 notice and heaung For the purpoqe of any petlthl’l flled or

city must be ireated as if it were owned D bya v a single person, and the governing body shall

exercise all the r1ghts and be subject to all the duues of an owner of the area, and shall

or amount,
Sec. 27. SEWAGE COLLECTION AND DISPOSAL; POWERS.

Subdivision 1. POWERS. In addition to all other powers conferred upon the the board
in sections 20 to 38, it has the powers specified in. this section.
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Subd. 2. DISCHARGE OF TREATED SEWAGE. The board may discharge the
effluent from any treatment works operated by it into any waters of the state, subject {o
approval of the agency it required and in accordance with any effluent or water quality
standards lawfully adopted by the agency, any interstate agency, or any s federal agency
having jurisdiction.

Subd. 3. UTILIZATION OF DISTRICT SYSTEM The board may requlre any

indirectly, into the district disposal system, or to connect any disposal system or a part of

it with the district disposal system wherever reasonable op opportunity for connection is
provided; 1 may regulate the manner in which the connections are made; m may require any
person or local governmental unit discharging sewage into the dis disposal system to provide
preliminary treatment for it; may prohibit the discharge into the district disposal system

of any substance that it determines will or ‘may be harmful to the system or any persons

operating it; and may require any local governmental unit to > discontinue the acquisition,

betterment, or operatlon of any facﬂlty for the un1t’s d1sposal system wherever and so far

Subd. 4. SYSTEM OF COST RECOVERY TO COMPLY WITH APPLICA-
BLE REGULATIONS. Any charges, connection fees, or other cost-recovery tech-
niques imposed on persons discharging sewage direcily or indirectly info the district dis-
posal system must comply with applicable state and federal law, 1nc1ud1ng state and fed-

eral regulations governing “grant applications.
Sec. 28. BUDGET.
The board shall prepare and adopt, on or before October 1 in 1999 and each year

thereafter, a budget showing for the following calendar year or r other fiscal year deter-
mined by the board, sometimes referred to in sectlons 20to 38 as the budget year, esti-

Jocal governmeéntal unit, federal or state grants taxes on property, and funds on ‘hand at at
the beginning of the year, and estimated expenditures fo for:

(1) costs of operation, administration, and maintenance of the district disposal sys-
tem; '
(2) cost of acquisition and betterment of the district disposal system; and

(3) debt service, including principal and interest, on general obligation bonds and
certificates issued pursuant to section 32, and ¢ any money judgments entered by a court rtof

competent jurisdiction. Expenditures within these general categories, and any y other cate-
gories as the board may from tlme to tlme determlne must be itemized in detail as the

money for any purpose other than debt service w1thout havmg set forth @2 expense in the
budget nor in excess of the amount set forth in the budget for it. No obhgatlon to make an

of any obligation under section 32 or the receipt of any y federal or state grant is a sufficient
budget designation of the proceeds for the purpose for which 1t it 1s authorized, and of the
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tax or other revenue pledged to pay the obligation and interest on it, whether or not specif-
ically included in any annual budget.

Sec. 29. ALLOCATION OF COSTS.
Subdlvrsron 1 DEI"INITION Or CURRENT COSTS The estimated cost of ad-

Tt tat yeu

Subd. 2. METHOD OF ALLOCATION OF CURRENT COSTS. Current costs
must be allocated in the district on an equitable basis as the board may determine by 1es0-
lutron to be in the best interests of the district. The a(loptron or revision of any method of

members of the board.
Sec. 30. TAX LEVIES.

To accomplish any duty imposed on it the board may, in addition to the powers

gnnted in sectlons 2010 to 38ar and in any other law or charter, exercise the powers granted

pursuant fo section 29, (0 be 'rssessed and exiended as a tax upon that faxable property by

the county audltor for the next cnlendar year, free from any hnntatron of rate or amount

other general taxes,
Sec. 31. PUBLIC HEARING AND SPECIAL ASSESSMENTS,

Subdivision 1, PUBLIC HEARING REQUIREMENT ON SPECIFIC PROJ-
ECT Before the board ordeu 'my pLOJect lnvolvmg the acqursmon or betterment of any

Tocation of the project, the estimated total total cost of acquisition and betterment that portion |
of costs estimated to be pa pard out of federal [and st state gr ants, and that portion of of co costs esti- |

e e e e e —— e e
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comprehenswe plan. A hearing is not required W1th respect to a project, no part of the

SGI’VICG

Subd 2. NOTICE TO BENEFITED PROPERTY OWNERS. If the board pro-

weeks before the hearing provided for in subd1vxs1on 1, cause maﬂed notice of the hear-
" ing to be given n to the owner of each parcel within the area proposed to be specially as-
sessed and shall also give two weeks® published notice of the hearing. The notice of hear-
ing must must c¢ contam the same 1nf0rmat1on provided in the notice published by by the board pur-

auditor or, in any county where tax statements are mailed by the county treasurer, on the

records of the county treasurer; but other approprxate records may be used for this [ pur—

and not listed on the records of the county auditor or the county treasurer, the owners must
be ascerfained by any practicable means and mailed notice given them as herein pro- pro-
vided. Failure fo give ive mailed notice or any y defects i in the notice does not ‘invalidate the the
proceedings of the board.

Subd. 3. BOARD PROCEEDINGS PERTAINING TO HEARING. Before
adoption of the resolution calling for a hearing under this section, the board shall secure
from the district engineer or some other competent person of the board’s selection a re-
port port advising it in a preliminary way as to whether the proposed project is feasible and
whether it should be made as proposed or in connection with some other project and the
estimated costs of the project as recommended. No error or Omission in the report invali-
dates the proceeding. The board may also take other steps before the hearing, as will in its
judgment provide helpful information in determining the desirability and feasibility of
the project, including but not limited to preparation of plans and specifications and adver-
tlsement for bids on them The hearing may be adjoumed from time to time and a resolu—

section 24

Subd. 4. EMERGENCY ACTION. If the board by resolution adopted by the affir-

mative vote of not less than two-thirds of its members determines that an emergency ex-
ists requmngﬁh?frﬁédlate purchase of materials or supplies or the making of emergen-
cy ¢y repairs, it may order the purchase of those supplies and materials and the making of the
repairs before any hearing required under this section, provided that the board shall set as
early a date as practwable for the hearing at the time it declares the emergency. All other
provisions of this section must be followed in giving notice of and conducting the hear-
ing. Nothing herein may be construed as preventing the board or its agents from purchas—

1ng ing maintenance supphes or incurring maintenance costs without regard to the require-

ments of thls section.

Subd. 5. POWER OF THE BOARD TO SPECIALLY ASSESS. The board may

specially assess all or any part of the costs of acquisition and betterment as | as herein pro-
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vided, of any project ordered pursuant to this section. The special assessments must be
Tevied in accordance with the p10v151ons s of Minnesota Statutes, sections 429.051 to
429,081, except as otherwise e provided in this is subdivision. No other provisions of Minne-
sota Statutes, chapter 429, apply. For purposes of levying the special assessments, the
* hearing on the project required in subdivision 1 serves as the hearing on the making of the
original improvement p10v1ded for by Minnesota Statutes, section 420.05 1. The area as-

sessed may be less than but may /not exceed the area pxoposed to be assessed as {as stated in in

Sec. 32. BONDS, CERTIFICATL‘S, AND OTHER OBLIGATIONS.

Subdivision 1. BUDGET ANTICIPATION CERTIFICATES OF INDEBTED-
NESS. Atany time after adoption of its annual budget and in anticipation of the collection
of tax and olher revenues estlmated and set fmth by the board in the budget exceptin the

pended pursuant to the budgel

All the tax collections and other revenues included in the budget for the budget year,
after the expenditure of the tax collections and other revenues in accordance with the bud-
get, must be irrevocably pledged and appropriated to a special fund to pay the ‘the principal
and interest on the certificates when due. If for any reéason the tax collections and other
Yevenues are msulficient to pay the certificates >3 and interest when due, the board shalllevy
a tax in the amount of the deficiency on all taxable property in the district and shall ap-

propriate lhls amount when received to the special fund,

Subd. 2. EMERGENCY CERTIFICATES OF INDEBTEDNESS. If in any bud-
get year the receipts of tax and other revenues should for some unforeseen cause become
insufficient to pay the board’s current expenses, or if any public emergency should sub-
jectitto the necessity of making extraordinary expenditures, the board may by resolution
auihorize the issuance, negotiation, and sale, in accordance with subdivision 4 in'the form
and manner and upon the terms and conditions it determines, of its negotiable general
obligation certificates of i1 indebtedness in an amount sufficient to meet the deficiency. The
board shall levy on all taxable property inthe d1stnct atax sufflcxent to pay pay the cer t1f1cates

which the tax is collecuble

Subd. 3. GENERAL OBLIGATION BONDS. The board may by resolution au-
thorize the Issuance of general obligation bonds for the acquisition or n or betterment of any
part of the district disposal system, including but without limitation the payment of inter-

est durmg consir ucuon and for a 1eason'1b1e peuod thereaftel or for the refunding of out-

|
\
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e —

payment of the bonds and deduct from the amount of any tax levy required under Minne-

sota Statutes, section 475.61, subdivision 1, and any revenues receivable under any state

and federal grants anticipated by the board and may covenant to refund the bonds i 1f and

————

Subd 4. MANNER OF SALE AND ISSUANCE OF CERTIFICATES. Certifi-
cates “issued under subdivisions 1 and 2 may be issued and sold by negotlatxon w1thout

icates, plus accrued interest, ,and bearing interest at the rate determined by the board, No
election is required to authorize the issuance of the certificates. The certificates must bear
the same rate of interest after matunty as before and the full falth and credit and taxing

the deposits are made, and must be signed by the chair and treasurer and made a partof the
minuies of the board.

Sec. 34. MONEY, ACCOUNTS, AND INVESTMENTS.

Subdivision 1. RECEIPT AND APPLICATION. Money received by the board
must be depos1ted or 1nvested by the treasurer and disposed of as the board may dnect in

by the board to tf to the payment of obhgatlons or interest on the obligations or expenses inci-
dent thereto or for for any other spemflc purpose authorized by law, must be paid by the trea-

tant at the expense of the district.

Subd. 3. DEPOSIT AND INVESTMENT. The money onhand in those funds and
accounts may be deposited in the official depositories of the board or invested as pro—
V1ded in th1s subdtv1s1on Any amount not currently needed or requlred by law 1o be kept

Subd. 4. BOND PROCEEDS. The use of proceeds of all bonds issued by the board

for the acqu1s1t10n and betterment of the district disposal system, and the use, other than
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investment, of all money on hand in any sinking fund or funds of the board, is governed
by the provisions of Minnesota Statutes, chaptel 475, 1 the provisions of sections 20 to 38,

and the provisions of resolutions authorizing the issuance of the bonds, When received,
the bond proceeds must be tlansfelred o the ‘treasurer of the “board for safekeeping, in-

duthouzed o perfm m that function under Minnesota Statutes, chapter 6.

Sec. 35. SERVICE CONTRACTS WITH GOVERNMENTAL ENTITIES
OUTSIDE THE JURISDICTION OF THE BOARD.

(a) The board may contract with the United States or any agency of of the federal gov-
-ernment, any state or its agency, or a any ny municipal or public corporation, governmental
subdivision or agency or political subdivision in any state, outside the jurisdiction of the
board, for furnishing services to those entities, including but not limited to planning for
and the acquisition, betterment, operation, administration, and maintenance of any or all
Interceptors, treatment works, and local water and sanitary sewer facilities. The board

may include as one of the terms s of the contract that the entity must pay to the board an

amount agreed upon as a reasonable estimate of the proportionate share properly alloca-

bleto the cntltyms_ts-of acquisition, betterment, and debt service previously aliocated
Tn the district. When payments are made by entities to s to the board, they must be applied in
reduction of the total amount of costs thereafter allocated In the district, on an equitable
basis as the board deems to & in the best interests of the district, applying so far as practi-

cable and appropriate the criteria set forth in section 29, subdivision 2. A municipality in
the state of Minnesota m: may enter into a coniract and perform all acts and things required

as a condition or consideration therefor consistent Wlth the purposes of sections 20 to 38,
whether or not included among the powers other wise granted 1o the municipality t by faw
or charter.

(b) The board shall contract with a qualified entity to make necessary inspections on
the district facilities, and to otherwise process or assist in processing any of the work of of
the district.

Sec. 36. CONTRACTS FOR CONSTRUCTION, MATERIALS, SUPPLIES,
AND EQUIPMENT.

When the board orders a project involving the acquisition or betterment of a part of
the district disposal system, it shall cause plans and specifications of the project to be
made, o 1f previously made to be modlfled 1f necessary, and to be approved by the

for work and materlals called for by the plans and specification may be awarded as pro-

vided i in Minnesota Statutes, section 471,345,

Sec. 37. PROPERTY EXEMPT FROM TAXATION.

Any properties, real or personal, owned, leased, controlled, used, or occupied by the
Water and samlary sewer board for any purpose under sectlonb 20 to 38 are declared to be

sion of the state, p10v1ded that the properties are subject to special assessments levied by a
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political subdivision for a local improvement in amounts proportionate to and not ex-
ceeding the special benefit received by the properties from the improvement. No possible
use of any properties in any manner different from their use as part of a disposal system at
the time may be considered in determining the special benefit received by the properties.
‘Al assessments are subject to final approval by the board, whose determination of the

benefits 1 is conclusive upon the > political subdivision Tevying the assessment.
Sec. 38. RELATION TO EXISTING LAWS.
The provisions of sections 20 to 38 must be glven Tull effect notw1thstandmg the

powers conferred on the agency by Minnesota Statutes, chapters 115t 116
Sec. 39. EFFECTIVE DATE.

Sections 1 to 19 are effective the day after a certificate of approval under-Minnesota

Statutes, section 645.021, subdivision 3, is filed by.the last of the four local governmental
units subject to sections 1 to 19, .

Sections 20 to 38 are effective as to the city and the town of Finlayson separately the

day after the certificate of approval of the governing body of cachi is filed as provided in
Minnesota Statufes, section 645.021, subdivision 3.

ARTICLE 15

AUTOMATIC REBATE IN ENACTED BUDGET

Section 1. [16A.1522] REBATE REQUIREMENTS.
Subdivision 1. FORECAST. If, on the basis of a forecast of general fund revenues

and expenditures in November of an even—numbered year or February of an odd-num-
bered year, the commissioner projects a positive unrestricted budgetary general fund bal-
ance at the close of the biennium that exceeds one-half of one percent of total general
fund biennial revenues, the commissioner shall designate the entire balance as available
forrebate to the taxpayers of this state. In forecasting, projecting, or designating the unre-
“stricted budgetary general fund balance or general fund biennial revenue under this sec-
tion, the commissioner shall not include any balance or revenue attributable to setflement
payments received after July 1, 1998, and before July 1, 2001, as defined in Section IIB of
the settlement document, flled May 18, 1998, in State v. Philip Morris, Inc., No.

CI1-94-8565 (Minnesota District Court, Second Judicial Districe).

Subd. 2. PLAN. If the commissioner designates an amount for rebate in either fore-
cast, the governor shall presenta plan to the legislature for rebating that amount. The plan

plan presented by the governor.
Subd 3. CERTIFICATION By July 15 of each odd—numbered year, based on a
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commissioner of finance shall cextify to the commissioner of revenue the amount avail-
able for rebate.

Subd. 4. TRANSFER TO TAX RELIEF ACCOUNT. Any positive unrestricted
budgetary general fund balance on June 30 of an odd-numbered year is appropriated to

the commissioner for transfer to the tax relief account.

sioner of revenue.
Sec. 2. ABOLISHING TAX REFORM AND REDUCTION ACCOUNT.

The tax reform gr_lg reduction account created 1_r3 Laws 1998, chapter 389, article 9_,
section 2, subdivision 2, clause (2), is abolished. The balance in the account shall revertto

the unrestricted general fund balance.
Sec. 3. EFFECTIVE DATE.

Section 1 is effective September 1, 1999. Section 2 is effective the day following
final enactment,

ARTICLE 16

MISCELLANEOUS

Section 1, Minnesota Statutes 1998, section 3.986, subdivision 2, is amended to
read:
Subd. 2, LOCAL FISCAL IMPACT. (a) “Local fiscal impact” means increased or

decreased costs or revenues that a political subdivision would incur as a result of a law
enacted after June 30, 1997, or rule proposed after December 31, 1998 1999:

(1) that mandates a new program, eliminates an existing mandated program, re-
quires an increased level of service of an existing program, or permits a decreased level of
service in an existing mandated program;

(2) that implements or interprets federal law and, by its implementation or inter-
pretation, increases or decreases program or service levels beyond the level required by

the federal law;

(3) that implements or interprets a statute or amendment adopted or enacted pur-
suant to the approval of a statewide ballot measure by the voters and, by its implementa-
tion or interpretation, increases or decreases program or service levels beyond the levels
required by the ballot measure;

(4) that removes an option previously available to political subdivisions, or adds an
option previously unavailable to political subdivisions, thus requiring higher program or

service levels or permitting lower program or service levels, or prohibits a specific activ-
ity and so forces political subdivisions to use a more costly alternative to provide a man-

dated program or service;
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(5) that requires that an existing program or service be provided in a shorter time
period and thus increases the cost of the program or service, or permits an existing man-
dated program or service to be provided in a longer time period, thus permitting a de-
crease in the cost of the program or service;

(6) that adds new requirements to an existing optional program or service and thus
increases the cost of the program or service because the political subdivisions have no
reasonable alternative other than to continue the optional program;

(7) that affects local revenue collections by changes in property or sales and use tax
exemptions;

(8) that requires costs previously incurred at local option that have subsequently
been mandated by the state; or

(9) that requires payment of a new fee or increases the amount of an existing fee, or
permits the elimination or decrease of an existing fee mandated by the state.

(b) When state law is intended to achieve compliance with federal law or court or-
ders, state mandates shall be determined as follows:

(1) if the federal law or court order is discretionary, the state law is a state mandate;

(2) if the state law exceeds what is required by the federal law or court order, only the
provisions of the state law that exceed the federal requirements are a state mandate; and

" (3) if the state law-does not exceed what is required by the federal statute or regula-
tion or court order, the state law is not a state mandate.

Sec. 2. Minnesota Statutes 1998, section 3.987, subdivision 1, is amended to read:

Subdivision 1. LOCAL IMPACT NOTES. The commissioner of finance shall
coordinate the development of a local jmpact note for any proposed legislation
introduced after June 30, 1997, or any rule proposed after December 31,1998 1999, upon
request of the chair or the ranking minority' member of either legislative tax committee.
Upon receipt of a request to prepare a local impact note, the commissioner must notify the

. authors of the proposed legislation or, for an administrative rule, the head of the relevant
executive agency or department, that the request has been made. The local impact note
must be made available to the public upon request. If the action is among the exceptions
listed in section 3.988, a local impact note need not be requested nor prepared. The com-
missioner shall make a reasonable and timely estimate of the local fiscal impact on each
type of political subdivision that would result from the proposed legislation. The com-
missioner-of finance may require any political subdivision or the commissioner of an ad-
ministrative agency of the state to supply in a timely manner any information determined
to be necessary to determine local fiscal impact. The political subdivision, its representa-
tive association, or commissioner shall convey the requested information to the commis-
sioner of finance with a signed statement to the effect that the information is accurate and
complete to the best of its ability. The political subdivision, its representative association,
or commissioner, when requested, shall update its determination of local fiscal impact
based on actual cost or revenue figures, improved estimates, or both. Upon completion of
the note, the commissioner must provide a copy to the authors of the proposed legislation
or, for an administrative rule, to the head of the relevant executive agency or department.
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Sec. 3. [16A.77] TOBACCO SETTLEMENT FUND.

the fund.
@ _’t‘_he commissioner o_f finance shall credlt a_ll settlement payments received after

lobacco 0 settlement f fund All other payments to the state resultmg from the spemﬁed liti-
gation shall be credited to 1he general fund.

Sec. 4. Minnesota Statutes 1998, section 270.07, subdivision 1, is amended to read:

Subdivision 1. POWERS OF COMMISSIONER; APPLICATION FOR
ABATEMENT; ORDERS. (a) The commissioner of revenue shall prescribe the form of
all blanks and books required under this chapter and shall hear and determine all matters
of grievance relating to taxation. Except for matters delegated to the various boards of
county cominissioners under section 375,192, and except as otherwise provided by law,
the commissioner shall have power to grant such reduction or abatement of net tax capa-
cities or taxes and of any costs, penalties or interest thereon as the commissioner may
deem just and equitable, and to order the refundment, in whole or in part, of any taxes,
costs, penalties or interest thereon which have been erroneously or unjustly paid. Ap-
plication therefor shall be submitted with a statement of facts in the case and the favorable
recommendation of the county board or of the board of abatement of any city where any
such board exists, and the county auditor of the county wherein such tax was levied or
paid, In the case of taxes other than gross earnings taxes, the order may be made only on
application and approval as provided in this paragraph. No reduction, abatement, or re-
fundment of any special assessments made or levied by any municipality for local im-
provements shall be made unless it is also approved by the board of review or similar tax-

© ing authority of such municipality.

(b) The commissioner has the power to grant reductions or abatements of gross earn- |
ings tax. An application for reduction of gross earnings taxes may be made directly to the |
commissioner without the favorable action of the county board and county auditor. The
commissioner shall direct that any gross earnings taxes that may have been erroneously . l
or unjustly paid be applied against unpaid taxes due from the applicant.

(c) The commissioner shall forward to the county anditor a copy of the order made
by the commissioner in all cases in which the approval of the county board is required.

(d) The commissioner may refer any question that may arise in reference to the true
construction of this chapter to the attorney general, and the decision thereon shall be in
force and effect until annulled by the judgment of a court of competent jurisdiction.

(e) The commissioner may by written order abate, reduce, or refund any penalty or
interest imposed by any law relating to taxation, if in the commissioner’s opinion the fail-
ure to timely pay the tax or failure to timely file the return is due to reasonable cause, or if

the taxpayer is locaied in a presidentially declared disaster area, The oxder shall be made
on application of the taxpayer {0 the commissiones

{5 If an orderissued under this subdivision is for an abatement; reduction; or refund
of ever $5,000; it shall be valid only if approved in writing by the attorney general:
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£=) (f) An appeal may not be taken to the tax court from any order of the commission-
er of revenue made in the exercise of the discretionary authority granted in paragraph (a)
with respect to the reduction or abatement of real or personal property taxes in response to
a taxpayer’s application for an abatement, reduction, or refund of taxes, net tax capaci-
ties, costs, penalties, or interest.

Sec. 5. Minnesota Statutes 1998, section 270.65, is amended to read:
270.65 DATE OF ASSESSMENT; DEFINITION.

For purposes of taxes administered by the commissioner, the term “date of assess-
ment” means the date a return was filed or the date a return should have been filed, which-
ever is later; or, in the case of taxes determined by the commissioner, “date of assess-
ment” means the date of the order assessing taxes; or, in the case of an amended return
filed by the taxpayer, the assessment date is the date the return was filed with the commis-
sioner; or, in the case of a check from a taxpayer that is dishonored and results in an erro-

neous refund being given to the taxpayer, remittance of the check is deemed to be an as-

sessment and the “date of assessment” is the date the check was received by the commis-

sioner.

Sec. 6. Minnesota Statutes 1998, section 270.67, is amended by adding a subdivi-
sion to read:

Subd. 4. OFFER-IN-COMPROMISE AND INSTALLMENT PAYMENT
PROGRAM. () In implementing the authority provided in subdivision 1 or in section
8.30 to accept offers of installment payments or offers—in—compromise of tax fiabilities,
the commissioner of revenue shall prescribe guidelines for employees of the department
of revenue to determine whether an offer—in—compromise or an offer to make installment
payments is adequate and should be accepted to resolve a dispute. In prescribing the
guidelines, the commissioner shall develop and publish schedules of ‘national and local
allowances designed to provide that taxpayers entering info a compromise or “payment
agreement have an adequate means to provide for basic living expenses. The guidelines
must provide that the taxpayer’s ownership interest in a motor vehicle, to the extent of the
value allowed in sect1on 550 37, will not be considered as an asset; in the case of an offer

cluded. The guldelmes must prov1de that employees of the department shall determine,
on the basis of the facts and circumstances of each taxpaye1 whether the use use of the sched-

would result in the taxpayer not having adequate means to provide f01 basic living ex-
penses. The guidelines must provide that:

(1) an employee of the depai tment shall not reject an offer—in—compromise or an
offer to make installment payments from a low—income taxpayer solely on the basis of
the amount of the offer; and

(2) in the case of an offer-in-compromise which relates only to issues of lability of

the taxpayer:
(i) the offer must not be rejected solely because the commissioner is unable to locate

the taxpayer’s return or return information for verification of the Tiability; and

(i) the taxpayer shall not be required fo provide an audited, reviewed, or compiled

financial statement.
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(b) The commissioner shall establish procedures:

(1) that require presentation of a counteroffer or a written rejection of the offer by the
commissioner if the amount offered by the taxpayer in an offer—in—compromise or an of-
fer to make installment payments is not t accepted by the commissioner;

(2) for an administrative review of any written rejection of a proposed offer—in—
compromise or installment agreement made by a taxpayer under | thls section before the
rejection is communicated to the taxpayer;

(3) that allow a taxpayer to request reconsideration of any written rejection of the

offer or agreement to the commissioner of revenue to determine whether the rejection is
reasonable and appropriate under the circumstances; and

(4) that provide for notification to the taxpayer when an offer—in~compromise has
been accepted, and issuance of certificates of release of any liens imposed under section

270,69 related to the Tability which i is the subject of the compromise.

Sec. 7. Minnesota Statutes 1998, section 270.78, is amended to read:

270.78 PENALTY FOR FAILURE TO MAKE PAYMENT BY ELEC-
TRONIC FUNDS TRANSFER.

) In addition to other applicable penalties imposed by law, after notification from
the commissioner of revenue to the taxpayer that payments for a tax administered by the
commissioner are required to be made by means of electronic funds transfer, and the pay-
ments are remitted by some other means, there is a penalty in the amount of five percent of
each payment that should have been remitted electronically. The penalty can be abated
under the abatement procedures prescribed in section 270.07, subdivision 6, if the failure
to remit the payment electronically is due to reasonable cause. The penalty bears interest
at the rate specified in section 270.75 from the due date of the payment of the tax to the
date of payment of the penalty. T T T

(b) The penalty under paragraph (2) does net apply if the taxpayer pays by other
means the amount due at least three business days before the date the paymentis due. This
paragraph does net apply after December 31; 1997

Sec. 8. Minnesota Statutes 1998, section 270A.03, subdivision 2, is amended to

read:

Subd. 2. CLAIMANT AGENCY. “Claimant agency” means any state agency, as
defined by section 14.02, subdivision 2, the regents of the University of Minnesota, any
district court of the state, any county, any statutory or home rule charter city presenting a
claim for a municipal hospital or a public library, a hospital district, a private nonprofit
hospital that leases its building from the county in which it is located, any public agency
responsible for child support enforcement, any public agency responsible for the collec-
tion of court—ordered restitution, and any public agency established by general or special
law that is responsible for the administration of a low—income housing program.

Sec. 9. Minnesota Statutes 1998, section 270A.07, subdivision 2, is amended to
read:

- Subd. 2. SETOFF PROCEDURES. () The commissioner, upon receipt of notifi-
cation, shall initiate procedures to detect any refunds otherwise payable to the debtor.
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When the commissioner determines that a refund is due to a debtor whose debt was sub-
mitted by a claimant agency, the commissioner shall first deduct the fee in subdivision 1
and then remit the refund or the amount claimed, whichever is less, to the agency. In
transferring or remitting moneys to the claimant agency, the commissioner shall provide
information indicating the amount applied against each debtor’s obligation and the debt-
or’s address listed on the tax return.

(b) The commissioner shall remit to the debtor the amount of any refund due in ex-
cess of the debt submitted for setoff by the claimant agency. Notice of the amount setoff |
and address of the claimant agency shall accompany any disbursement to the debtor of
the balance of a refund. The notice shall also advise the debtor of the right to contest the
validity of the claim, other than a claim based upon child support under section 518.171,
518.54, 518.551, or chapter 518C at a hearing, subject to the restrictions in this para-
graph. The debtor must assert this right by written request to the claimant agency, which
request the claimant agency must receive within 45 days of the date of the notice. This
right does not apply to (1) issues relating to the validity of the claim that have been pre-
viously raised at a hearing under this section or section 270A.09; (2) issues relating to the
validity of the claim that were not timely raised by the debtor under section 270A.08, sub-
division 2; e (3) issues relating to the validity of the claim that have been previously
raised at a hearing conducted under rules promulgated by the United States Department
of Housing and Urban Development or ai any public agency that “that is responsible for the ad-
ministration of a low—income housing program, or that Ee_rc_ _rlo_t timely raised g g]_e_:

debtor under those rules; or (4) issues relating to the validity of the claim for which ahear-
ing is discretionary under section 270A.09.

Sec. 10. Minnesota Statutes 1998, section 270A.08, subdivision 2, is amended to
read:

Subd. 2. REQUIREMENTS OF NOTICE. (a) This written notice shall clearly
and with specificity set forth the basis for the claim to the refund including the name of the
benefit program involved if the debt arises from a public assistance grant and the dates on
which the debt was incurred and, further, shall advise the debtor of the claimant agency’s
intention to request setoff of the refund against the debt.

(b) Except as provided in paragraph (c), the notice will also advise the debtor that the
debt can be setoff against a refund unless the time period allowed by law for collecting the
debt has expired, and will advise the debtor of the right to contest the validity of the claim
at a hearing. The debtor must assert this right by written request to the claimant agency,
which request the agency must receive within 45 days of the mailing date of the original
notice or of the corrected notice, as required by subdivision 1. If the debtor has not re-
ceived the notice, the 45 days shall not commence until the debtor has received actual
notice. The debtor shall have the burden of showing no notice and shall be entitled to a
hearing on the issue of notice as well as on the merits. :

(c) If the claimant agency is a public agency that is responsible for the administra-
tion of a low—-income housmg program, the notice will also advise the debtor that the debt

can be set off against a refund unless the time period allowed by law for collecting the

debt has expired. If the public agency has provided the debtor with the opportunity to
contest the issues relating fo the validity of the claim at a hearing under rules promulgated
by the United States Department of Housing and Urban Development or the public
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agency; the notice will advise the debtor of that fact and advise the debtor that no further
hearing may be requested by the debtor to ‘coniest the validity of the claim.

Sec. 11. Minnesota Statutes 1998, section 287.01, subdivision 3 as amended by
Laws 1999, chapter 31, section 1, is amended to read:

Subd. 3. DEBT. “Debt” means the principal amount of an obligation to pa'y money
or to perform or refrain from performing an act that is secured in whole or in part by a
mortgage of an interest in real property.

Sec. 12. Minnesota Statutes 1998, section 287.03, subdivision 1, as amended by
Laws 1999, chapter 31, section 5, is amended to read:

Subdivision 1. REAL PROPERTY OUTSIDE MINNESOTA. (a) When a multi-
state mortgage is intended to secure only a portion of a debt amount recited or referred to
in the mortgage, the mortgage may contain the following statement, or its equivalent, on
the first page: “Notwithstanding anything to the contrary herein, enforcement of this
mortgage in Minnesota is limited to a debt amount of §....... under chapter 287 of Minne-
sota Statutes.” In such case, the tax shall be imposed based only on the amount of debt so
stated to be secured by real property located in this state; and, the effect of the mortgage,
or any amendment or extension, as evidence in any court in this state, or as notice for any
purpose in this state, shall be limited to the amount contained in the statement and for
which the tax has been paid and additional amounts for accrued interest and advances not
subject to tax under section 1 287.035 or 287.05, subdivision 4.

(b) All multistate mortgages not taxed under paragraph (a) shall be taxed under sec-
tions 287.01 to 287.13 as if the real property identified in the mortgage secures payment
of that portion of the maximum debt amount referred to, or incorporated by reference, in
the mortgage that is equal to a fraction the numerator of which is the value of the real
property described in the mortgage that is located in this state and the denominator of
which is the value of all the real property described in the mortgage.

Sec. 13. Minnesota Statutes 1998, section 287.05, subdivision 1a, as amended by
Laws 1999, chapter 31, section 5, is amended to read:

Subd. 1a, REAL PROPERTY IN THIS STATE SECURES PORTION OF
DEBT. (a) When the real propetty identified in a mortgage is located entirely in this state
and is intended to secure only a portion of a debt amount recited or referred to in the mort-
gage, the mortgage may contain the following statement, or its equivalent, on the first
page: “Notwithstanding anything to the contrary herein, enforcement of this mortgage is
limited to a debt amount of $....... under chapter 287 of Minnesota Statutes.” In such case,
the tax shall be imposed based only on the amount of debt so stated to be secured by real
propetrty; and, the effect of the mortgage, or any amendment or extension, as evidence in
any court in this state, or as notice for any purpose in this state, shall be limited to the
amount contained in the statement and for which the tax has been paid and additional
amounts for accrued interest and advances not subject to tax under section jon 287.035 or
287.05, subdivision 4.

(b) All mortgages that are not multistate mortgages and that are not taxed under
paragraph (a) shall be taxed under sections 287.01 to 287.13 as if the real property identi-
fied in the mortgage secures payment of the maximum debt amount referred to, or incor-
porated by reference, in the mortgage. ’
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Sec. 14. Minnesota Statutes 1998, section 289A.31, subdivision 2, is amended to
read:

Subd. 2. JOINT INCOME TAX RETURNS. (a) If a joint income tax return is
made by a husband and wife, the liability for the tax is joint and several. A spouse whois
relieved of qualifies for relief from a liability attributable to a sebstantial an underpay-
ment under section 68183(e) 6015(b) of the Internal Revenue Code is alse relieved of the
state income tax liability on the substantial underpayment.

(b) In the case of individuals who were a husband and wife prior to the dissolution of
their marriage or their legal separation, or prior to the death of one of the individuals, for
tax liabilities reported on a joint or combﬁﬁtﬁrﬁhﬁﬁty_ofe_ach person is limited
to the proportion of the tax due on the return that equals that person’s proportion of the
total tax due if the husband and wife filed separate returns for the taxable year. This provi-
sion is effective only when the commissioner receives written notice of the marriage dis-
solution, legal separation, or death of a spouse from the husband or wife. No refund may
be claimed by an ex—spouse, legally separated or widowed spouse for any taxes paid
more than 60 days before receipt by the commissioner of the written notice.

Sec. 15. Minnesota Statutes 1998, section 289A.40, subdivision 1, is amehded to
read: :

Subdivision 1. TIME LIMIT; GENERALLY. Unless otherwise provided in this
chapter, a claim for a refund of an overpayment of state tax must be filed within 3~1/2
years from the date prescribed for filing the return, plus any extension of time granted for
filing the return, but only if filed within the extended time, or one year from the date of an
order assessing tax under section 289A.37, subdivision 1, or an order determining an ap-
peal under section 289A.65, subdivision 8, or one year from the date of a return made by
the commissioner under section 289A.35, upon payment in full of the tax, penalties, and
interest shown on the order or return made by the commissioner, whichever period ex-
pires later. Claims for refund, except for taxes under chapter 297A, filed after the 3—-1/2
year period but within the one-year period are limited to the amount of the tax, penalties,
and interest on the order or return made by the commissioner and to issues determined by
the order or return made by the commissioner.

In the case of assessments under section 289A.38, subdivision 5 or 6, claims for re-
fund under chapter 297 A filed after the 3~1/2 year period but within the one~year period
are limited to the amount of the tax, penalties, and interest on the order or return made by
the commissioner that are due for the period before the 3—1/2 year period.

Sec. 16. Minnesota Statutes 1998, section 289A.40, subdivision 1a, is amended to
read:

Subd. la. INDIVIDUAL INCOME TAXES; REASONABLE CAUSE SUS-
PENSION DURING PERIOD OF DISABILITY. If the taxpayer establishes reaseon-
able cause for failing to timely file the return required by section 289A-08; subdivision 1;
files the required return withinten years of the date specified in section 289A-18; subdivi-
sion 1; and independently verifies that an everpayment has been made; the commissioner
shaﬂgm%afeﬁundehmedby%heeﬂgmalwmmmmthsmndmg%behmﬂauensefsub-
division 1 meets the requirements for suspending the running of the time period to file a

claim for refund under section 6511(h) of the Internal Revenue Code, the time period in
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subdivision 1 for the taxpayer to file a claim for an individual income tax refund is sus-
pended.

Sec. 17. Minnesota Statutes 1998, section 289A.50, is amended by adding a subdi-
vision to read:

Subd. 1a. REFUND FORM., On or before January 1, 2000, the commissioner of
revenue shall shall prepare and and make available | to taxpayers a form for ﬁlmg claims for refund

under this subdivision by January 1, 2000 any claims for refund made after Janaary 1,
2000, and up to ten days after the form is made available | to taxpayers are re deemed o be

made in in compliance with the requirement of the form.

Sec. 18. Minnesota Statutes 1998, section 289A.50, subdivision 7, is aménded to
read:

Subd. 7. REMEDIES. (a) If the taxpayer is notified by the commissioner that the
refund claim is denied in whole or in part, the taxpayer may: :

(1) file an administrative appeal as provided in section 289A.65, or an appeal with
the tax court, within 60 days after issuance of the commissioner’s notice of denial; or

(2) file an action in the district court to recover the refund.

(b) An action in the district court on a denied claim for refund must be brought with-
in 18 months of the date of the denial of the claim by the commissioner.

(c) No action in the district court or the tax court shall be brought within six months
of the filing of the refund claim unless the commissioner denies the claim within that peri-
od.

(d) If a taxpayer files a claim for refund and the commissioner has notissued a denial
of the claim, the taxpayer may bring an action in the district court or the tax court at any
time after the expiration of six months of the time the claim was filed; but within four
years of the date that the claim was filed.

(e) The commissioner and the taxpayer may agree to extend the period for bringing
an action in the district court.

(f) An action for refund of tax by the taxpayer must be brought in the district court of
the district in which lies the county of the taxpayer’s residence or principal place of busi-
ness. In the case of an estate or trust, the action must be brought at the principal place of its
administration. Any action may be brought in the district court for Ramsey county.

Sec. 19. Minnesota Statutes 1998, section 289A.55, subdivision 9, is amended to
read:

Subd.- 9. INTEREST ON PENALTIES. (a) A penalty imposed under section
289A.60, subdivision 1, 2, 3, 4, 5, o 6, or 21 bears interest from the date the return or
payment was required to be filed or paid, including any extensions, to the date of payment
of the penalty.

(b) A penalty not included in paragraph (a) bears interest only if it is not paid within
ten days from the date of notice. In that case interest is imposed from the date of notice to
the date of payment.
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Sec. 20. Minnesota Statutes 1998, section 289A.60, subdivision 3, is amended to
read:
Subd. 3. COMBINED PENALTIES, When penalties are imposed under subdivi-

sions 1 and 2, exeept for the minimum penalty under subdivision 2; the penalties imposed
under both subdivisions combined must not exceed 38 percent.

Sec. 21. Minnesota Statutes 1998, section 289A.60, subdivision 21, is amended to
read:

Subd. 21. PENALTY FOR FAILURE TO MAKE PAYMENT BY ELEC-
TRONIC FUNDS TRANSFER. {a) In addition to other applicable penalties imposed
by this section, after notification from the commissioner to the taxpayer that payments
are required to be made by means of electronic funds transfer under section 289A.20,
subdivision 2, paragraph (e), or 4, paragraph (d), or 289A.26, subdivision 2a, and the pay-
ments are remitted by some other means, there is a penalty in the amount of five percent of
each payment that should have been remitted electronically. The penalty can be abated
under the abatement procedures prescribed in section 270.07, subdivision 6, if the failure
to remit the payment electronically is due to reasonable cause.

{b) The penalty under paragraph (a) does not apply if the taxpayer pays by other
means the amount due atleast three business days before the date the paymentis due-This
paragraph does not apply after December 31; 1997-

Sec. 22. Minnesota Statutes 1998, section 297A.15, subdivision 5, is amended to
read: ’ '

Subd. 5. REFUND; APPROPRIATION. Notwithstanding the provisions of sec-
tions 297A.02, subdivision 5, and 297A.25, subdivision 42, the tax on sales of capital
equipment, and replacement capital equipment, shall be imposed and collected as if the
rate under section 297A.02, subdivision 1, applied. Upon application by the purchaser,
on forms prescribed by the-commissioner, a refund equal to the reduction in the tax due as
a result of the application of the exemption under section 297A.25, subdivision 42, and
the rate under section 297A.02, subdivision 5, shall be paid to the purchaser. The applica-
tion must include sufficient information to permit the commissioner to verify the sales tax
paid for the project. The application shall include information necessary for the commis-
sioner initially to verify that the purchases qualified as capital equipment under section
297A.25, subdivision 42, or replacement capital equipment under section 297A.01, sub-
division 20. No more than two applications for refunds may be filed under this subdivi-
sion in a calendar year, Unless otherwise specifically provided by this subdivision, the
provisions of section sections 289A.40 and 289A.50 apply to the refunds payable under
this subdivision. There is annually appropriated to the commissioner of revenue the
amount required to make the refunds.

The amount to be refunded shall bear interest at the rate in section 270.76 from the

date the refund claim is filed with the commissioner.

Sec. 23. Minnesota Statutes 1998, section 360.55, is amended by adding a subdivi-
sion to read:

Subd. 8. AGRICULTURAL AIRCRAFT. Aircraft registered with the Federal
Aviation Administration as restricted category aircraft used for agricultural purposes
must be listed for taxation and registration upon filing by the owner a sworn affidavit with

the commissioner. The affidavit must state:
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Q t;lE name and address of the owner;

(2) the name and address of the person from whom purchased;

(3) the aircraft’s make, year, model number, federal registration number, and
manufacturer’s identification number; and

(4) that the aircraft is owned and operated solely for agricultural operations and pur-
poses.

The owner shall file the 'lffldaVIt and pay an apnual fee estabhshed under sections

lhan for agr 1cu]tur'11 purposes, the owner slmll list Lhe aircraft f01 taxation and registration
under sections 360.511 to 360.67. If the aircraft is sold, the new owner shall list the air-

cralt for taxation and registration under this subdivision o or r under sections 360.511 ©
360.67, as applicable.

Sec. 24. Minnesota Statutes 1998, section 414.11, is amended to read:
414.11 MUNICIPAL BOARD SUNSET.

The municipal board shall terminate on Peecember 31 June 1, 1999, and all of its au-
thority and duties under this chapter shall be transferred to the office of strategic and
long-range planning according to section 15.039, and any money remaining available on
that date of the amount appropriated to the municipal board for fiscal year 2000 is trans~
fened and dppl opt! 1aled to the dn‘ectm of the office of sirategic and vic and Jong-range planning

Sec. 25. [414.12] DIRECTOR’S POWERS.

Notwithstanding anything to the contrary in sections 414.01 to 414,11, the director
of the office of strategic and 10ng—1 ange planning, ipon consultation with affected parties
and considering the procedures and principles established in sections 414.01 t0 414.11,
and Laws 1997, chapter 202, ar ticle 4, sections 1013, may requue alternative dispute
resolution processes, including those p10v1ded in chapter 14, in the execution of the of-
fice’s duties under this chapter.

Sec. 26, Minnesota Statutes 1998, section 469,169, subdivision 12, is amended to
read:

Subd. 12, ADDITIONAL ZONE ALLOCATIONS. (a) In addition to tax reduc-
tions authorized in subdivisions 7, 8, 9, 10, and 11, the commissioner shall allocate tax
reductions to border city enterprise zones located on the western border of the state. The
cumulative total amount of tax reductions for all years of the program under sections
469.1731 to 469.1735, is limited to:

(1) for the city of Breckenridge, $394,000;

(2) for the city of Dilworth, $118,200;

(3) for the city of East Grand Forks, $788,000;
(4) for the city of Moorhead, $591,000; and
(5) for the city of Ortonville, $78,800.
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Allocations made onder this subdivision may be used for tax reductions provided in
section 469.1732 or 469.1734 or for reimbursements under section 469.1735, subdivi-
sion 3, but only if the municipality determines that the granting of the tax reduction or
offset is necessary to enable a business to expand within a city or to attract a business to a
city. Limitations on allocations under subdivision 7 do not apply to this allocation.

(b) The 11m1t in the allocatlon in paragraph (a) for amunicipality [may be be waived by

vide an incentive under section 469.17 32 or 469.1734 that, by itself or when aggregated
with all other tax reductions granted by the municipality under those provisions, exceeds
the municipality’s maximum allocation under paragraph (a), in order to obtain or retain a
busmess in the c1ty that would not oceur 1n the mun1c1pa11ty Wlthout the 1ncent1ve The

Sec. 27. Minnesota Statutes 1998, section 469. 169, is amended by adding a subdivi-
sion to read: '

Subd. 14. ADDITIONAL BORDER CITY ALLOCATIONS. In addition to tax
reductions authorized in subdivisions 7 to 12, the commissioner may allocate $1,500,000
for tax reductions to border city enterprise zones in cities located on the western border of
the state. The commissioneﬁall make allocations t_o ZOnes E cities on the western bor-

reductions as pr0v1ded in section 469.171, or other offsets of taxes s imposed on or e~

mitted by businesses located 1 in the enterprise zone, but only if the municipality deter-

mines that the granting of the tax reduction or offset is necessary in order to retain a busi-
ness within or attract a business to the zone. Timitations on allocat1ons under subdivision
7, do not apply ) thls allocation.

Sec. 28. Minnesota Statutes 1998, section 469.1735, is amended by adding a subdi-
vision to read:

Subd. 4. APPROPRIATION; WAIVERS. An amount sufficient to fund any tax
reductions under a waiver made by the commissioner under section 469.169, subdivision
12, paragraph (b), is appropriated to the commissioner of revenue from the general fund.
Tliis appropriation may not be deducted from the dollar limits under this section or sec-

tion 469.169 or 469.1734.
Sec. 29. Laws 1997, Second Special Session chapter 2, section 6, is amended to
read:

Sec. 6.  TRADE AND ECONOMIC
DEVELOPMENT 8,200,000

Notwithstanding the requirement in Minne-
sota Statutes, section 469.169, subdivision
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11, as added by Laws 1997, chapter 231, ar-
ticle 16, section 20, to base allocations to
zones in cities on the state’s western border
on a per capita basis, $1,200,000 is a one—
time appropriation from the general fund to
the commissioner of trade and economic de-
velopment for border city enterprise compet-
itiveness grants under Minnesota Statutes,
sections 469.166 to 469.173. Funds shall be
allocated to communities with significant
business losses that are at visk of losing busi-
ness tax base due to noncompetitiveness
with North Dakota and South Dakota and
shall be available to communities for locally
administered measures to retain their job
base. Allocations made under this paragraph
may be used for tax reductions as provided in
Minnesota Statutes, section 469,171, or oth-
er offsets of taxes imposed on or remitted by
businesses located in the enterprise zone, but
only if the municipality determines that the
granting of the tax reduction or offset is nec-
essary in order to retain a business within or
attract a business to the zone. Limitations on
allocations under Minnesota Statutes, sec-
tion 469,169, subdivision 7, do not apply to
this appropriation. Enterprise zones that re-
ceive allocations under this paragraph may
continue in effect for purposes of those al-
locations through December 31; 1998 June
30, 1999.

$6,000,000 is a one~time appropriation from
the general fund to the Minnesota investment
fund for grants to local units of government
for locally administered operating loan pro-
grams for businesses directly and adversely
affected by the floods. Loan criteria and re-
quirements shall be locally established with
approval by the department. For the pur-
poses of this appropriation, Minnesota Stat-
utes, sections 116J.8731, subdivisions 3, 4,
5, and 7, and 116J.991, are waived. Busi-
nesses that receive grants or loans from this
appropriation shall set goals for jobs retained
and wages paid within the area designated
under Presidential Declaration of Major Di-
saster, DR-1175,
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$1,000,000 is a one—time appropriation from

the petroleum tank release cleanup fund to

the commissioner of trade and economic de-
velopment. Notwithstanding Minnesota

Statutes, section 115C.08, subdivision 4, as

amended by Laws 1997, chapter 200, article

2, section 4, these funds are to be used for

grants to buy out property substantially dam-

aged by a petroleum tank release.

Sec. 30. Laws 1999, chapter 112, section 1, subdivision 1, is amended to read:
Subdivision 1. DEFINITIONS. (2) The definitions in this subdivision apply to this
section.

(b) “Acre” means an acre of effective agricultural use land within the state of Minne-
sota as reported to the farm service agency on form 156EZ for the purposes of this subdi-
vision and subdivisions 2 and 9.

(c) “Commissioner” means the commissioner of revenue.

(d) “Effective agricultural use land” means the land suitable for growing an agricul-
tural crop and excludes land enrolled in the conservation reserve program established by
Minnesota Statutes, section 103FE.515, or the water bank program established by Minne-
sota Statutes, section 103F.601.

(e) “Farm” or “farm operation” means an agricultural production operation with a
unique farm number as reported on form 156EZ to the farm service agency, which in-
cludes at least 40 acres of effective agricultural use land. “Farm” also includes an agricul-
tural production operation, which contains less than 40 acres of effective agriculture use
1f the farm operator operates another farm qualifying under thlS paragraph.

(f) “Farm operator” means a person who is identified as the operator of a farm on
form 156EZ filed with the farm service agency.

(g) “Farm service agency” means the United States Farm Service Agency.

(h) “Farmer” or “farmer at risk” means a person who produces an agricultural crop
or livestock and is reported to the farm service agency as bearing a percentage of the risk
for the farm operation.

(i) “Livestock” means cattle, hogs, poultry, and sheep.

(j) “Livestock preduction facility” means a farm that has produced at least $10,000
in sales of unprocéssed livestock or unprocessed dairy products as reported on schedule F
or form 1065 or form 1120 or 11208 of the farmer’s federal income tax return for either
taxable years beginning in calendar year 1997 or 1998.

(k) “Person” includes individuals, fiduciaries, estates, trusts, partnerships, joint
ventures, and corporations.

Sec. 31. Laws 1999, chapter 112, section 1, subdivision 3, is amended to read:

Subd. 3. LIVESTOCK PRODUCERS. A farmer person who owns or resides on
property homesteaded under section 273.124, subdivision 1, paragraph (c), and operates
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a livestock production facility on 160.acres or less may elect the agricultural property tax
refund under subdivisions 4 to 8 in lieu of the per acre payment under subdivision 2. To
qualify, the farmer person must apply for the refund as provided in subdivisions 4 to 8.
The 40 acre minimum farm size under subdivision 1 does not apply to eligibility under
subdivisions 4 to 8.

Sec. 32, Laws 1999, chapter 112, section 1, subdivision 4, is amended to read:

Subd. 4. REFUND. The refund equals the full amount of the property tax payment
due and payable on May 15, 1999, on a livestock production facility that is class 1b agri-
cultural homestead property or class 2a agricultural homestead property as defined in
Minnesota Statutes, section 273.13, excluding that portion of the tax attributable to the
house, garage, and surrounding acte of land. If a portion of the property was leased for the
agricultural production year, the refund amount shall be prerated so that enly the portion
ef the p1 Operky Whreh Was net lcasud for the agrieulmral preéaetieﬂ yemc qualif—ies for tlae

Sec. 33. Laws 1999, chapter 112, section 1, subdivision 9, is amended to read:

Subd. 9, ALTERNATE QUALIFICATION. (a) If an agricultural production op-
eration does not meet the definition of a farm under subdivision 1 solely because (1) the
farm operator had not filed a form 156EZ with the farm service agency, (2) there was an
error in the farm service agency’s records, or (3) an operator operates more than one farm
and the acres of effective agricultural use land of eaek a farm is less than 40 acres, but the
combined acres of effective agricultaral use land of all Tand operated by that operator is at
least 40 acres, the commissioner may allow the farm operator to apply for payment under
subdivision 2 after providing such information as the commissioner may require to deter-
mine the number of acres that would be comparable to the effective agricultural use land
listed on form 156EZ. .

(b) If the number of acres of effective agricultural use land for crop year 1998 for a
farm is greater than indicated in the farm service agency’s records, the commissioner may
allow a farm operator to apply for payment on the greater acreage after providing such
information as the commissioner may require.

() If a person who produced an agricultural crop or livestock in 1998 and bore a
portion of the risk for the farm operation does not meet the definition of a farmer under
subdivision 1 solely because that information was not reported to the farm service
agency, or because there was an error in the farm service agency’s records, the commis-
sioner may allow the farmer to be included on an application for payment under subdivi-
sion 2 after the farmer provides such information as the commissioner may require to de-
termine the farmer was at risk for that farm.

Sec. 34. COST ESTIMATES.

Any waiver glanted unde1 anesota Statutes, secuon 469 169, subd1v151on 12,

chairs of the house and senate tax cominittees.
Sec. 35. CITY OF RICHFIELD; AIRPORT IMPACT ZONE; FINANCING.

Subdivision 1. DESIGNATION OF AIRPORT IMPACT ZONE. There is estab-
lished within the city of Richfield an airport impact zone consisting of the real property
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described as follows: commencing at the intersection of the north city limits with the w’ly
ROW line of trunk highway 77, thence south along the w’ly ROW line of trunk highway
77 to the n’ly ROW line of i interstate hlghway 494, thence west along the n ’ly ROW line

133.2 feet east of the ¢’'ly ROW line of Bloommgton Avenue, thence north on a line paral-

1el with and 133.2 feet east of the &’ly ROW line of Bloomington Avenue to the north city

limits, thence east along the north city Timits to to the point of beginning.

Subd. 2. AIRPORT IMPACTS DEFINED. The legislature finds that:

(1) the area included within the airport impact zone defined under this section will

experience significant and unique adverse environmental and socioeconomiic impacts di-
rectly associated with th_e operation of the Minneapolis—St. Paul International Airport;

(2) whether funded directly by the metropolitan airports commission or by other
means, expenditures for mitigation of those airport-created impacts involve an aspect of
the airport’s capital and operating expenses and will be made for airport purposes;

(3) appropriate measures to mitigate those adverse impacts include but are not lim-
ited to 0 housing replacement activities; and

(4) the state legislature has authorized the expansion of the M1nneap011s—St Paul
International Airport in order to accommodate the future economic growth of the state.
The environmental qu 1ality board has adopted findings that identify the need to make land

uses in the area identified in subdivision I compatible with airport uses.

Subd. 3. METROPOLITAN AIRPORTS COMMISSION BONDS; SECURI-
TY. The metropolitan airports commission shall issue and sell its obligations in an aggre-
gate “principal amount niot to exceed $30,000,000, after deducting costs of issuance, dis-
count, and capitalized interest. The metropolitan airports commission shall, not Jater than
January 30, 2000, transfer $30,000,000 to the city of Richfield to be used to finance the

costs of land and structure acquisition, demolition, relocation and site clearance, and
public improvements within the airport impact tax zone established under subdivision 1,
including, without limitation, the following housing replacement activities anywhere
within the city: rehabilitation, acquisition, demolition, relocation assistance, and reloca-
tion of existing single—family or multifamily housing, and financing of new or or existing

single—family or multifamily housmg that replaces housing units eliminated by redevel-
opment within tt the airport impact zone.

from the metropohtan alrports commission in accordance with subdivision 5, and must

be issued i in accordance with chapter 475, provided that no election is required, net debt

Timits do not apply, and the obligations must mature no later than 35 years from the date of
issue of the original obligations. The metropolitan airports commission may issue obliga-
tions to refund any obligations issued under this section, the principal amount of which
shall not be included in computing the Timits on on amount of obligations issuable by the”

- commission under thlS section.

Subd. 5. SECURITY; METROPOLITAN AIRPORTS COMMISSION PAY-
MENTS. (a) Notwithstanding anything to the contrary in Minnesota Statutes, sections
473.601 to > 473.679, on or before the due date of each principal and interest payment on
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obligations issued under this section, the treasurer of the meiropolitan airports commis-
sion shall remit from any available funds to the trustee or | or paying agent for the obligations
an amount suificient for for the payment, without further order from the commission. The |
metropolitan airports commission shail be obligated to the holders of obligations issued |
undu this section, to estabhsh revise from time to tlme, and collect landing fees fees accord-

cient to pay 105 percent of prmclpal and interest on all obhgauons 1ssued under this sec-
tion.,

(b) Notwithstanding anything to the contrary in Minnesota Statutes, sections
473.601 to 473.679, any obligations issued under this section shall be further secured by
the pledge of the full faith _2}_1_19 credit of the metropolitan airports commission, which shall

alemsuffmentior for that purpose. This tax, if ever 1equned to be levied, shall nott_)e subject
to any limitation of rate or amount.

(c) The pledges described in this section shall be made by resolution of the metro-
politan airports commission. The security afforded by by this section extends equaily and
ratably to all bonds issued under this section and all bonds issued by the metropolitan
airporls commission secured by stmilar pledges.

Subd. 6. OBLIGATION DEFINED. In subdivisions 1 to 5, “obligation” has the
meaning given in Minnesota Statutes, section 475.51, subdivision 3. The term includes

obligations issued to refund prior obligations issued under this section.

Subd. 7. COMPLIANCE WITH FEDERAL LAW; NO ADDITIONAL COM-
MITMENTS. (a) Nothing in this section shall require the metropolitan airports commis-
sion to violate federal law or regulation, including the Federal Avntlon Administration
revenue diversion policy.

(b) If this section violates federal law or regulations, including the Federal Aviation
Administration revenue diversion policy, t the requirements imposed upon the metropoli-
tan airports commission under this section ar are terminated and shall not become commit-
ments of the state. T

Subd. 8. RELATIONSHIP TO REQUIREMENTS UNDER AGREEMENT.
The requir ements imposed upon the metropolitan airports commission under this section
a1e in addition to any requirements 1mposed upon the commission under the Richfield—
metropolitan airports commission noise mitigation agreement dated December 18, 1998,

Sec. 36. EXTENSIONS FOR OPERATION ALLIED FORCE SERVICE
MEMBERS.

The limitations of time provided by Minnesota Statutes, chapter 289A relating to
administration of taxes, chapter 290 relating to income taxes, chapter 271 relating to the
tax court for filing returns, paying taxes, claiming refunds, commencing action thereon,
appealing to the tax court from orders relating to income faxes, and the filing of petitions
under chapter 278, and appealing to the Supreme Court from decisions of the tax court

relating to income taxes are extended, as provided in the special rule for section 7508 of

the Tnternal Revenue Code i in section l paragraph (c (c) of Public Law Number 106-21.
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Sec. 37. TRANSFER.

The commissioner of finance shall transfer $2,000,000 from the conservation fund
under Minnesota Statutes, section 40A.151, to the general fund on July 1, 1999.

Sec. 38. APPROPRIATION.

$143,000 is appropriated to the commissioner of revenue from the general fund for
the cost of administering this Z_i_(i . This appropriation is for fiscal year ar 2000 and any any un-

spent amount may be carried over to fiscal year 2001." Thls isa one—{ime appropriation
and not part of the budget base for the department.

Sec. 39. REPEALER.

Minnesota Statutes 1998, sections 297E.12, subdivision 3; 297F.19, subdivision 4;
and 297G.18, subdivision 4, are repealed

Sec. 40. EFFECTIVE DATES.

Sectlons 4,21,22, 25, and 29 to 34 are effective the day following final enactment.

Section 5 is effective for checks received on or after the day following final enact-
ment.

Section 6 is effective the day following final enactment, and applies to offers—in—
cornprormse submitted after J June 30, 1999.

Sections 7 and 19 are effective for payments due on or after the day following final
enactment.

Sections 8,9, and 10 are effective for claims for setoff submitted to the commission-

er of revenue by claimant agencies after June 30, 1999.

Sections 11 to 13 are effective for documents executed, recorded, or registered after

June 30, 1999
Section 14, paragraph (), is effective at the same time that section 6015(b) of the

Internal Revenue Code is effective for federal tax purposes. Section 14, paragraph (_b)ﬂ
effective for claims for innocent spouse relief, requests for allocation of j of joint income tax

liability, and taxes filed or pald on or after the day following final enactment.

ment.

Sectlon 16 is effective for dlsablhtles existing on or after the date of enactment for

tion 289A.40, subdivision 1. Claims based upon reasonable cause must be filed prlor fo

the expiration of the repealed ten—year period or within 9{12 year after @ date of enact-
ment, whichever i is 1s earlier.

Section 18 is effective for refund claims filed on or after the day following final en-
actment.

Section 20 s effective for tax years ending on or after the day following final enact-
ment.

New language is indicated by underline, deletions by strikeout:
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Section 23 is effective for aircraft registered after June 30, 1999,

Section 24 is effective June 1, 1999.

Section 36 is effective at the same time section 1, paragraph (c), of Public Law Num-
ber 106-21 becomes effective.

Presented to the governor May 24, 1999
Signed by the governor May 25, 1999, 2:50 p.m.

CHAPTER 244—S.F.No. 333

An act relating to crime prevention; entitling consumers to free copies of consumer reports;
providing criminal penalties and forfeiture sanctions for persons who transfer, possess, or use the
idemtity of another with intent to commit or aid in the commission of certain unlawful activity;
amending Minnesota Statutes 1998, sections 13C.01, subdivision 1; 609.531, subdivision 1; and
609.902, subdivision 4; proposing coding for new law in Minnesota Statutes, chapter 609.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

Section 1. Minnesota Statutes 1998, section 13C.01, subdivision 1, is amended to
read:

Subdivision 1. FEE FOR REPORT. (a) A consumer who is the subject of a con-
sumer report maintained by a consumer reporting agency is entitled to request and re-
ceive by mail, for a charge not to exceed $8 $3, a copy of the consumer repert once in any
12-month period. The mailing must contain a statement of the consumer’s right to dis-
pute and correct any errors and of the procedures set forth in the federal Fair Credit Re-
porting Act, United States Code, title 15, sections 1681 et seq,, for that purpose. The con-
sumer reporting agency shall respond to a request under this subdivision within 30 days.

(b) A consumer who exercises the right to dispute and correct errors is entitled, after
doing so, to request and receive by mail, without charge, a copy of the consumer report in
order to confirm that the consumer report was corrected.

(c) A consumer js entitled to a free copy of a consumer report if the consumer satis-

fies the procedures set forthi in the federal Fair Credit Reporting Act, t, United States Code,
title 15, sections 1681 et seq.

Sec. 2. [609.527] IDENTITY THEFT.
Subdivision 1. DEFINITIONS. (a) As used in this section, the following terms

have the meanings s given them i in this subdivision.

(b) “Direct victim” means any person or entity described in section 611A.01, para-
graph (b (b), whose identity has been transferr ed, used, or possessed in violation of of this sec-
tion,

(c) “Identity” means any name, number, or data transmission that may be used,

alone or in conjunction with ar any other information, to | to identify a specific individual, in-
cludmg any of the following:

New language is indicated by underline, deletions by steilkeont:

Copyright © 1999 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




