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training school licensed under this statute within 10 miles of the municipality where such
instruction is given and there is no adult drivers training program in effect in the schools

of the school district in which the trainee resides.
Sec. 30. INSTRUCTION TO REVISOR.

In the next editions of Minnesota Statutes and Minnesota Rules, the revisor of stat-
utes shall change cross—references to clauses in Minnesota Statutes, section 171.04, sub-
division 1, to the clauses as renumbered 1 in section 8.

Sec. 31. APPROPRIATION.

comrmsswner of public safety, Of th1s appropriation:

(1) $295,000 is for youth-oriented driver improvement clinics and implementation
of the graduated licensing system under thls act; and

(2) $7,700 is for implementation of section 16.
Sec. 32. EFFECTIVE DATE.
Sections 2 to 6 and 27 are effective January 1, 1999. Sections 1,7 to 26, and 28 to 30

are effective January 1, 1999, and apply to licenses issued on and after that date. Section
31 is is effective July 1, , 1998,

Presented to the governor April 10, 1998
Signed by the governor April 21, 1998, 9:20 a.m.

CHAPTER 389—H.F.No. 3840

An act relating to the financing and operation of government in this state; providing property
tax reform; providing a property tax rebate; making changes to property tax rates, levies, notices,
hearings, assessments, exemptions, aids, and credits; providing bonding and levy authority, and oth-
er powers to certain political subdivisions; making changes to income, sales, excise, mortgage reg-
istry and deed, premiums, health care provider, and solid waste tax provisions; allowing credits; au-
thorizing the imposition of certain local sales, use, excise, and lodging taxes; authorizing a sanitary
sewer district; modifying provisions relating to the budget reserve and other accounts; making
changes to tax increment financing, regional development, housing, and economic development
provisions; providing for the taxation of taconite and the distribution of taconite taxes; modifying
provisions relating to the taxation and operation of gaming; providing tax incentives for border city
zones; making miscellaneous changes to state and local tax and administrative provisions; chang-
ing the senior citizens’ property tax deferral program; providing grants, loan guarantees, and low
interest loans; changing certain fiscal note requirements; providing for a land transfer; appropriat-
ing money; amending Minnesota Statutes 1996, sections 16A.102, subdivisions 1 and 2; 124A.03,
subdivision If; 240.15, subdivisions 1 and 5; 272.0211, subdivision 1; 273.135, subdivision 2;
273.1391, subdivision 2; 273.1398, subdivisions la, 2, and 4; 275.07, by adding a subdivision;
290.01, subdivision 3b; 290.006, subdivisions 2¢; 290.067, subdivision 2a; 290.0671, by adding sub-
divisions; 290.091, subdivision 2; 290.0921, subdivision 3a; 290.10; 290.21, subdivision 3;
290A.03, subdivision 3; 290A.14; 295.52, subdivision4a; 297A.01, subdivisions 8 and 15; 297A.02,
subdivisions 2 and 4; 297A.135, subdivisions 4, as amended; and 5, as added; 297A.25, subdivision
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60, and by adding subdivisions; 297E.02, subd.ivisitms 1, 4, and 6; 298.22, subdivision 2; 298.221;
298.2213, subdivision 4; 298.225, subdivision 1; 298.28, subdivisions 2, 3,4, 6, 7, 9, 10, and 11;
298.48, subdivision 1; 325E.112, by adding a subdivision; 462.396, subdivision 2; 462A.21, by ad-
ding a subdivision; 462A.222, subdivision 3; 469.015, subdivision 4; 469.169, by adding subdivi-
sions; 469.170, by adding a subdivision; 469.171, subdivision 9; 469.174, by adding a subdivision;
469.175, subdivisions 5, 6, 6a, and by adding a subdivision; 469.176, subdivision 7; 469.177, by
adding a subdivision; 469.1771, subdivision 5, and by adding a subdivision; 469.303; 473.39, by
adding a subdivision; 473.3915, subdivisions 2 and 3; 475.58, subdivisions 1 and 3; 477A.0122,
subdivision 6; 477A.03, subdivision 2, and by adding a subdivision; and 477A.14; Minnesota Stat-
utes 1997 Supplement, sections 3.986, subdivisions 2 and 4; 3.987, subdivisions 1 and 2; 3.988, sub-
division 3; 3.989, subdivisions 1 and 2; 16A.152, subdivision 2; 60A.15, subdivision 1; 124.239,
subdivisions 5, 5a, and 5b; 124.315, subdivisions 4 and 5; 124.918, subdivision 8; 270.60, subdivi-
sion4; 270.67, subdivision 2; 272.02, subdivision 1; 272.115, subdivisions 4 and 5; 273.112, subdi-
visions 2, 3, and 4; 273.124, subdivision 14; 273.126, subdivision 3; 273.127, subdivision 3; 273.13,
subdivisions 22, 23, 24, 25, and 31; 273.1382, subdivision 1, and by adding a subdivision; 275.065,
subdivisions 3 and 6; 275.70, subdivision 5, and by adding a subdivision; 275.71, subdivisions 2, 3,
and 4; 275.72, by adding a subdivision; 276.04, subdivision 2; 287.08; 289A.02, subdivision 7;
289A.19, subdivision 2; 290.01, subdivisions 19, 19a, 19b, 19¢, 19f, and 31; 290.0671, subdivision
1; 290.0673, subdivisions 2 and 6; 290.091, subdivision 6; 290.371, subdivision 2; 290A.03, subdi-
visions 11, 13, and 15; 290B.03, subdivision 2; 290B.04, subdivisions 1, 3, and by adding subdivi-
sions; 290B.05, subdivisions 1, 2, and 4; 290B.06; 290B.07; 290B.08, subdivision 2; 290B.09, sub-
division 1; 291.005, subdivision 1; 295.52, subdivision 4; 297A.01, subdivision 16; 297A.25, subdi-
visions 3, 9, 11, 59, and by adding a subdivision; 297A.256, subdivision 1; 297A.48, by adding a
subdivision; 297B.03; 297G.01, by adding a subdivision; 297G.03, subdivision 1; 297H.04, by ad-
ding a subdivision; 298.24, subdivision 1, 298.28, subdivisions 9a and 9b; 298.296, subdivision 4;
349.19, subdivision 2a; 446A.085, subdivision 1; 462A.05, subdivision 39; 462A.071, subdivisions
2,4, 6, and 8; 465.7135, by adding subdivisions; 469.169, subdivision 11; and 477A.011, subdivision
36; Laws 1965, chapter 326, section 1, subdivision 5, as amended; Laws 1967, chapter 170, section
1, subdivision 5, as amended; Laws 1971, chapter 773, section 1, as amended; and section 2, as
amended; Laws 1976, chapter 162, section 1, as amended; Laws 1980, chapter 511, section 1, subdi-
vision 2, as amended; section 2; and section 3; Laws 1984, chapter 380, section 1, as amended; and
section 2; Laws 1991, chapter 291, article 8, section. 27, subdivision 3; Laws 1992, chapter 511, ar-
ticle 2, section 52, as amended; article 8, section 33, subdivision 5; Laws 1993, chapter 375, article
9, section 46, subdivisions 2, 3, and 5; Laws 1994, chapter 587, article 11, by adding; Laws 1995,
chapter 255, article 3, section 2, subdivision 1, as amended; and subdivision 4, as amended; chapter
264, article 2, section 44; Laws 1997, chapter 105, section 3, as amended; chapter 225, article 2,
section 64; chapter 231, article 1, section 16, as amended; article 2, section 63, subdivision 1; and
section 68, subdivisions 1 and 3; article 5, section 18, subdivision 1; article 7, section 47; article 10,
section 24; article 13, section 19; and Laws 1997 Second Special Session chapter 2, section 4, subdi-
vision 3; proposing coding for new-law in Minnesota Statutes, chapters 272; 273; 290B; 298; 3654;
462A; 469; 471; and 477A, repealing Minnesota Statutes 1996, sections 289A.50, subdivision 6;
297A.02, subdivision 2; 298.012; 298.21; 298.23; 298.34, subdivisions 1 and 4; 298.391, subdivi-
sions 2 and 5; and 365A.09; Minnesota Statutes 1997 Supplement, sections 3.987, subdivision 3;
14.431; and 273.13, subdivision 32.
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BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

ARTICLE 1

PROPERTY TAX REBATE
Section 1. 1998 PROPERTY TAX REBATE.

(@) é credit is allowed against the tax imposed under Minnesota Statutes, chapter

Internal Revenue Code, dlsregardmg sectlon 152(b)(3) of the Internal Revenue Code,
equal to 20 percent of the quallfled property tax paid before January 1, 1999, for taxes
assessed in in 1997. The maximum amount of quahfymg tax to which the credit apphes is
$7,500.

(b) For property owned and occupied by the taxpayer during 1998, qualified proper-
ty tax means property taxes payable as defined in Minnesota Statutes, section 290A.03,
subdivision 13, assessed in 1997 and payable in 1998, and deductible by the individual
under section 164 of the Internal Revenue Code of 1986, as amended through December
31, 1997, exce_p-t-tﬁaﬁqulrement in Minnesota “Statutes, section 290A.03, subdivision
13, that the taxpayer own and occupy the property on January 2, 1998, does not apply. In
the case of ageicultural land assessed as part ofa homestead pursuant to Minnesota Stat-
utes, section 273,13, subdivision. 23, ‘the owner is allowed to calculate the credit on all
property taxes on the homestead, except to the: extent the owner is required to furnish a
rent certificate under Minnesota Statutes, section 200A.19, toa tenant leasing a apart of
the farm homestead.

(c) For a renter, the qualified property tax means the amount of rent constituting
property taxes under Minnesota Statutes, secfion 200A.03, subdivision 11, based on rent
paid in 1998. If two ot more renters could be claimants under Minnesota Statutes, chapter
290A, withregard to the rent constituting property taxes, the rules under Minnesota Stat-
utes, section 200A.03, subdivision 8, 8, paragraph (f), apply to determine the amount of the

credit for the individual. .

(d) For an 1nd1v1dual who both owned and rented principal residences in calendar

(e) If the amount of the credit under this section exceeds the taxpayer s tax hablhty

under Minnesota Statutes, chapter 290, the commissioner shall refund the excess.

(f) To claim a credit under this section, the taxpayer must attach a copy of the proper-
ty tax statement and certificate of rent paid, as applicable, and provide any additional in-
formation the commissioner requires.

(g) This credit applies to taxable years beginning after December 31, 1997, and be-
fore January 1, 1999.

2704, a and any other provision applicable o refunds under Minnesota Statutes, chapter
290.

|
(h) Payment of the credit under this section is subject to Minnesota Statutes, chapter
New language is indicated by underline, deletions by strikeout
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(i) An amount sufficient to pay refunds under this section is appropriated to the com-

missioner of revenue from the general fund.

Sec. 2. TRANSFER TO GENERAL FUND.

The commissioner of finance shall transfer $500,000,000 from the property tax re-
form account to the general fund on n July 1, 1998.

Sec. 3. Laws 1997, chapter 231, article 1, section 16, as amended by Laws 1997,
First Special Session chapter 5, section 35, and Laws 1997, Third Special Session chapter
3, section 11, and Laws 1998, chapter 304, section 1, is amended to read:

Sec. 16. PROPERTY TAX REBATE.

(a) A credit is allowed against the tax imposed under Minnesota Statutes, chapter
290, to-an individual, other than as a dependent, as defined in sections 151 and 152 of the
Internal Revenue Code, disregarding section 152(b)(3) of the Internal Revenue Code,
equal to 20 percent of the qualified property tax paid before January 1, 1998, for taxes
assessed in 1996.

(b) For property owned and occupied by the taxpayer during 1997, qualified tax
means property taxes payable as defined in Minnesota Statutes, section 290A.03, subdi-
vision 13, assessed.in 1996 and payablein 1997, except the requirement that the taxpayer
own and occupy the property on January 2, 1997, does not apply. The credit is allowed
only to the individual and spouse, if any, who paid the tax, whether directly, through an
escrow arrangement, or under a contractual agreement for the purchase or sale of the
property. In the case of agricultural land assessed as part of a homestead pursuant to Min-
nesota Statutes, section 273.13, subdivision 23, the owner is allowed to calculate the
credit on all property taxes on the homestead, except to the extent the owner is required to
furnish a rent certificate under Minnesota Statutes, section 290A.19, to a tenant leasing a
part of the farm homestead.

(c) For a renter, the qualified property tax means the amount of rent constituting
property taxes under Minnesota Statutes, section 290A.03, subdivision 11, based on rent
paid in 1997. If two or more renters could be claimants under Minnesota Statutes, chapter
290A with regard to the rent constituting property taxes, the rules under Minnesota Stat-
utes, section 290A.03, subdivision 8, paragraph (f), applies to detenmne the amount of
the credit for the individual.

(d) For an individual who both owned and rented principal residences in calendar
year 1997, qualified taxes are the sum of the amounts under paragraphs (a) and (b).

(e) If the amount of the credit under this subdivision exceeds the taxpayer’s tax li-
ability under this chapter, the commissioner shall refund the excess.

(f) To claim a credit under this subdivision, the taxpayer must attach a copy of the
property tax statement and certificate of rent paid, as applicable, and provide any addi-
tional information the commissioner requires.

(g) An amount sufficient to pay réfunds under this subdivision is appropriated to the
commissioner from the general fund.

(h) This credit applies to taxable years beginning after December 31, 1996, and be-
fore January 1, 1998.
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(i) Payment of the credit under this section is subject to Minnesota Statutes, chapter
270A, and any other provision applicable to refunds under Minnesota Statutes, chapter
290.

Sec. 4. APPROPRIATION.

$1,837,000 is appropriated from the general fund for fiscal year 1999 to the com-
missioner of revenue to administer section 1

ARTICLE 2

PROPERTY TAX REFORM

Section 1. Minnesota Statutes 1997 Supplement, section 124.239, subdivision 5, is
amended to read:

Subd. 5. LEVY AUTHORIZED. A district, after Jocal board approval, may levy
for costs related to an approved facility plan as follows:

(a) if the district has indicated to the commissioner that bonds will be issued, the dis-
trict may levy for the principal and interest payments on outstanding bonds issued ac-
cording to subdivision 3 after reduction for any alternative facilities aid receivable under
subdivision 5a; or

(b) if the district has indicated to the commissioner that the plan will be funded
through levy, the district may levy according to the schedule approved in the plan after
reduction for any alternative facilities aid receivable under subdivision 5a.

Sec. 2. Minnesota Statutes 1997 Supplement, section 124.239, subdivision Sa, is
amended to read:

Subd. 5a. ALTERNATIVE FACILITIES AID. A district’s alternative facilities
aid is the amount equal to the district’s annual debt service costs, provided that the
amount does not exceed the amount certified to be levied for those purposes for taxes
payable in 1997, or for a district that made a levy under subdivision 5, paragraph (b), the

lesser of the district’s annual levy amount, or one—sixth of the amount 1t of levy that 1t certi-
fied for that purpose for taxes payable jn 1908, )

Sec. 3. Minnesota Statutes 1997 Supplement, section 124.239, subdivision 5b, is
amended to read;

Subd. 5b. ALTERNATIVE FACILITIES APPROPRIATION. (a) An amount
not to exceed $17,000,000 $19,700,000 for fiscal year 2000 and $20,000,000 for fiscal

sioner of children, families, and learning for fiscal year 2000 and each year thereafter for
payment of alternative facilities aid under subdivision 5a. Fhe 2000 apprepriation in-
cludes $1:700,000 for 1999 and $15;300,000 for 2000:

(b) The appropriation in paragraph (a) must be reduced by the amount of any money
specifically appropriated for the same purpose in any year from any state fund.

Sec. 4. Minnesota Statutes 1997 Supplement, section 124.315, subdivision 4, is
amended to read:
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Subd. 4. INTEGRATION LEVY. A district may levy an amount equal to 46 33
percent for fiscal year 2000 and 22 percent for fiscal year 2001 and thereafter of the dis-
trict’s integration revenue as defined in subdivision 3.

Sec. 5. Minnesota Statutes 1997 Supplement, section 124.315, subdivision 5, is
amended to read:

Subd. 5. INTEGRATION AID. A district’s integration aid equals 54 67 percent for
fiscal year 2000 and 78 percent for fiscal year 2001 and thereafter of the district’s integra-
tion revenue as defined in subdivision 3.

Sec. 6. Minnesota Statutes 1996, section 124A.03, subdivision 1f, is amended to
read:

Subd. 1f. REFERENDUM EQUALIZATION REVENUE. A district’s referen-
dum equalization revenue equals $315 $350 times the district’s actual pupil units for that
year.

Referendum equalization revenue must not exceed a district’s total referendum rev-
enue for that year.

Sec. 7. Minnesota Statutes 1997 Supplement, section 273.127, subdivision 3, is
amended to read: _

Subd. 3. CLASS 4C PROPERTIES. For the market value of properties that meet
the criteria of subdivision 2, paragraph (a), and which no longer qualify as a result of the
eligibility criteria specified in section 273.126, a class rate of 2.4 percent applies for taxes
payable in 1999 and a class rate of 2:6 2.5 percent applies for taxes payable in 2000.

Sec. 8. Minnesota Statutes 1997 Supplement, section 273.13, subdivision 22, is
amended to read:

Subd. 22. CLASS 1. (a) Except as provided in subdivision 23, real estate which is

residential and used for homestead purposes is class 1. The market value of class 1a prop-
erty must be determined based upon the value of the house, garage, and land.

For taxes payable in 1998 and thereafter; The first $75,000 of market value of class
1a property has anet class rate of one percent of its market value; and the market value.of
class 1a property that exceeds $75,000 has a class rate of -85 1.7 percent of its market

value.

(b) Class 1b property includes homestead real estate or homestead manufactured
homes used for the purposes of a homestead by | :

(1) any blind person, or the blind person and the blind persen’s spouse; or
(2) any person, hereinafter referred to as “veteran,” who:
(i) served in the active military or naval service of the United States; and

(ii) is entitled to compensation under the laws and regulations of the United States
for permanent and total service~connected disability due to the loss, or loss of use, by
reason of amputation, ankylosis, progressive muscular dystrophies, or paralysis, of both
lower extremities, such as to preclude motion without the aid of braces, crutches, canes,

or a wheelchair; and

New language is indicated by underline, deletions by stekeout:

Copyright © 1998 by the Office of the Revisor of Statlites, State of Minnesota. All Rights Reserved.




987 LAWS of MINNESOTA for 1998 Ch. 389, Art. 2

(iii) has acquired a special housing unit with special fixtures or movable facilities
made necessary by the nature of the veteran’s disability, or the sutviving spouse of the
deceased veteran for as long as the surviving spouse retains the special housing unit as a
homestead; or

(3) any person who:

(1) is permanently and totally disabled and
(ii) receives 90 percent or more of total income from

(A) aid from any state as a result of that disability; or

- (B) supplemental security income for the disabled; or
(C) workers’ compensation based on a finding of total and permanent disability; or

(D) social security disability, including the amount of a disability insurance benefit
which is converted to an old age insurance benefit and any subsequent cost of living in-
creases; or

(E) aid under the federal Railroad Retirement Act of 1937, United States Code An-
notated, title 45, section 228b(a)5; or

(F) a pension from any local government retirement fund located in the state of Min-
nesota as a result of that disability; or

(G) pension, annuity, or other income paid as a resuit of that disability from a private
pension or disability plan, including employer, employee, union, and insurance plans and

(jii) has household income as defined in section 290A.03, subdivision 5, of $50 000
or less; or

(4) any person who is permanently and totally disabled and whose household in-
come as defined in section 290A.03, subdivision 3, is 275 percent or less of the federal
poverty level.

Property is classified and assessed under clause (4) only if the government agency
or income—providing source certifies, upon the request of the homestead occupant, that
the homestead occupant satisfies the disability requirements of this paragraph.

Property is classified and assessed pursuant to clause (1) only if the commissioner of
economic security certifies to the assessor that the homestead occupant satisfies the re~
quirements of this paragraph.

Permanently and totally disabled for the purpose of this subdivision means a condi-
tion which is permanent in nature and totally incapacitates the person from working at an |
occupation which brings the person an income. The first $32,000 market value of class 1b
property has a net class rate of .45 percent of its market value. The remaining market vai-
ue of class 1b property has a net class rate using the rates for class 1 or class 2a property,
whichever is appropriate, of similar market value.

(c) Class 1cproperty is commercial use real property that abuts a lakeshore line and
is devoted to temporary and seasonal residential occupancy for recreational purposes but
not devoted to commercial purposes for more than 250 days in the year preceding the year
of assessment, and that includes a portion used as a homestead by the owner, which in-
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cludes a dwelling occupied as a homestead by a shareholder of a corporation that owns
the resort or a partner in a partnership that owns the resort, even if the title to the home-
stead is held by the corporation or partnership. For purposes of this clause, property is
devoted to a commercial purpose on a specific day if any portion of the property, exclud-
ing the portion used exclusively as a homestead, is used for residential occupancy and a
fee is charged for residential occupancy. In erder for a property to be classified as class 1e;
at least 40 percent of the annual gross lodging receipts related to the property must be
from business conducted between Memerial Day weekend and Labor Day weekend; and
atleast 60 percent of all bookings by ledging guests during the yearmust be for periods of
at Jeast two consecutive nights. Class 1c property has a class rate of one percent of total
market value with the following limitation: the area of the property must not exceed 100
feet of lakeshore footage for each cabin or campsite located on the property up to-a total of
800 feet and 500 feet in depth, measured away from the lakeshore. If any portion of the
class Ic resort property is classified as class 4c under subdivision 25, the entire property
must meet the requirements of subdivision 25 paragraph (d), clause (1) 1), D), to qu to qualify for
class 1c treatment under this “paragraph.

(d) Class 1d property includes structures that meet all of the following criteria:

(1) the structure is located on property that is classified as.agricultural property un-
der section 273.13, subdivision 23;

(2) the structure is occupied exclusively by seasonal farm workers during the time
when they work on that farm, and the occupants are not charged rent for the privilege of
occupying the property, provided that use of the structure for storage of farm equipment
and produce does not disqualify the property from classification under this paragraph;

(3) the structure meets all applicable health and safety requirements for the ap-
propriate season; and

(4) the structure is not saleable as residential property because it does not comply
with local ordinances relating to Jocation in relation to streets or roads.

The market value of class 1d property has the same class rates as class la property
under paragraph (a).

Sec. 9. Minnesota Statutes 1997 Supplement, section 273.13, subdivision 23, is
amended to read:

Subd. 23. CLASS 2. (a) Class 2a property is agricultural land including any im-
provements that is homesteaded. The market value of the house and garage and immedi-
ately surrounding one acre of land has the same class rates as class 1a property under sub-
division 22. The value of the remaining land including improvements up to $115,000 has
anet class rate of 84 0.35 percent of market value. The remaining value of class 2a prop-
erty over $115,000 of market value that does not exceed 320 acres has a net class rate of
0.9 0.8 percent of market value. The remaining property over the.$115,000 market value
in excess of 320 acres has a class rate of 1.4 1.25 percent of market value.

(b) Class 2b property is (1) real estate, rural in character and used exclusively for
growing trees for timber, lumber, and wood and wood products; (2) real estate that is not
improved with a structure and is used exclusively for growing trees for timber, lumber,
and wood and wood products, if the owner has participated or is participating in a cost—
sharing program for afforestation, reforestation, or timber stand improvement on that
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particular property, administered or coordinated by the commissioner of natural re-,
sources; (3) real estate that is nonhomestead agricultural land; or (4) a landing area or
public access area of a privately owned public use airport. Class 2b property has a net
class rate of 14 1.25 percent of market value.

(c) Agricultural land as used in this section means contiguous acreage of ten acres or
more, used during the preceding year for agricultural purposes. “Agricultural purposes™
as used in this section means the raising or cultivation of agricultural products or enroll-
ment in the Reinvest in Minnesota program under sections 103E.501 to 103F.535 or the
federal Conservation Reserve Program as contained in Public Law Number 99-198.
Contiguous acreage on the same parcel, or contiguous acreage on an immediately adja-
cent parcel under the same ownership, may also qualify as agricultural land, but only if it
is pasture, timber, waste, unusable wild land, orland included in state or federal farm pro-
grams. Agricultural classification for property shall be determined excluding the house,
garage, and immediately surrounding one acre of land, and shall not be based upon the
market value of any residential structures on the parcel or contiguous patcels under the
same ownership.

(d) Real estate, excluding the house, garage, and immediately surrounding one acre
of land, of less than ten acres which is exclusively and intensively used for raising or cul-
tivating agricultural products, shall be considered as agricultural land.

Land shall be classified as agricultural even if all or a portion of the agricultural use
of that property is the leasing to, or use by another person for agricultural purposes.

Classification under this subdivision is not determinative for qualifying under sec-
tion 273.111,

The property classification under this section supersedes, for property tax purposes
only, any locally administered agricultural policies or land use restrictions that define
minimum or maximum farm acreage. '

(e) The term “agricultural products” as used in this subdivision includes production
for sale of:

(1) livestock, dairy animals, dairy products, poultry and poultry products, fur-bear-
ing animals, horticultural and nursery stock described in sections 18.44 to 18.61, fruit of
all kinds, vegetables, forage, grains, bees, and apiary products by the owner;

(2) fish bred for sale and consumption if the fish breeding occurs on land zoned for
agricultural use;

(3) the commercial boarding of horses if the boarding is done in conjunction with
raising or cultivating agricultural products as defined in clause (1);

(4) property which is owned and operated by nonprofit organizations used for
equestrian activities, excluding racing; and

(5) game birds and waterfow] bred and raised for use on a shooting presefvé licensed
under section 97A.115.

(f) If aparcel used for agricultural purposes is also used for commercial or industrial
purposes, including but not limited to:
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‘(1) wholesale and retail sales;
(2) processing of raw agricultural products or other goods;
(3) warehousing or storage of processed goods; and

(4) office facilities for the support of the activities enumerated in clauses (1), (2), and
(3)

the assessor shall classify the part of the parcel used for agricultural purposes as class 1b,
2a, or 2b, whichever is appropriate, and the rernainder in the class appropriate to its use.
The grading, sorting, and packaging of raw agricultural products for first sale is consid-
ered an agricultural purpose. A greenhouse or other building where horticultural or nurs-
ery products are grown that is also used for the conduct of retail sales must be classified as
agricultural if it is primarily used for the growing of horticultural or nursery products
from seed, cuttings, or roots and occasionally as a showroom for the retail sale of those
products. Use of a greenhouse or building only for the display of already grown horticul~
tural or nursery products does not qualify as an agricultural purpose.

. The assessor shall determine and list separately on the records the market value of
the homestead dwelling and the one acre of land on which that dwelling is located. If any
farm buildings or structures are located on this homesteaded acre of land, their market
value shall not be included in this separate determination.

(g) To qualify for classification under paragraph (b), clause (4), a privately owned
public use airport must be licensed as a public airport under section 360.018. For pur-
poses of paragraph (b), clause (4), “landing area” means that part of a privately owned
public use airport properly cleared, regularly maintained, and made available to the pub-
lic for use by aircraft and includes runways, taxiways, aprons, and sites upon which are
situated landing or navigational aids. A landing area also includes land underlying both
the primary surface and the approach surfaces that comply with all of the following:

(i) the land is properly cleared and regularly maintained for the primary purposes of
the landing, taking off, and taxiing of aircraft; but that portion of the land that contains
facilities for servicing, repair, or maintenance of aircraft is not included as alanding area;

(ii) the land is part of the airport, property; and

(iii) the land is not used for commercial or residential purposes.

The land contained in a landing area under paragraph (b), clause (4), must be described
and certified by the commissioner of transportation. The certification is effective until it
is modified, or until the airport or landing area no longer meets the requirements of para-
graph (b), clause (4). For purposes of paragraph (b), clause (4), “public access area”
means property used as an aircraft parking ramp, apron, or storage hangar, or an arrival
and departure building in connection with the airport.

Sec. 10. Minnesota Statutes 1997 Supplement, section 273.13, subdivision 24, is
amended to read: ’
Subd. 24. CLASS 3. (a) Commercial and industrial property and utility real and per-

sonal property, except class 5 property as identified in subdivision 31, clause (1), is class
3a. Each parcel has a class rate of 2-7 2.45 percent of the first tier of market value, and 4-0
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3.5 percent of the remaining market value, except that in the case of contiguous parcels of
commercial and industrial property owned by thie same person or entity, only the value
equal to the first-tier value of the contiguous parcels qualifies for the reduced class rate.
For the purposes of this subdivision, the first tier means the first $150,000 of market val-
ue. In the case of utility property owned by one person or entity, only one parcel in each
county has a reduced class rate on the first tier of market value.

For purposes of this paragraph, parcels are considered to be contiguous even if they
are separated from each other by a road, street, vacant lot, waterway, or other similar in-
tervening type of property.

(b) Employment property defined in section 469.166, during the period provided in
section 469.170, shall constitute class 3b and has a class rate of 2.3 percent of the first
$50,000 of market value and 3.6 3.5 percent of the remainder, except that for employment
property located in a border city enterprise zone designated pursuant to section 469.168,
subdivision 4, paragraph (c), the class rate of the first tier of market value and the class
rate of the remainder is determined under paragraph (a), unless the governing body of the
city designated as an enterprise zone determines that a specific parcel shall be assessed
pursuant to the first clause of this sentence. The governing body may provide for assess-
ment under the first clause of the preceding sentence only for property which is located in
an area which has been designated by the governing body for the receipt of tax reductions
authorized by section 469,171, subdivision 1.

(c) Structures which are (i) located on property classified as class 3a, (ii) constructed
under an initial building permit issued after January 2, 1996, (jii) located in a transit zone
as defined under section 473.3915, subdivision 3, (iv) located within the boundaries of a
school district, and (v) not primarily used for retail or transient lodging purposes, shall
have a class rate equal to 85 percent of the class rate of the second tier of the commercial
property rate under paragraph (a) on any portion of the market value that does not qualify
for the first tier class rate under paragraph (a). As used in item (v), a structure is primarily
used forretail ortransientlodging purposes if over 50 percent of its square footage is used
for those purposes. The four percent rate A class rate equal to 85 percent of the class rate

ply to improvements to existing structures that meet the requirements of items (i) to (v) if
the improvements are constructed under an initial building permit issued after January 2,

1996, even if the remainder of the structure was constructed prior to January 2, 1996. For
the purposes of this paragraph, a structure shall be considered to be located in a transit
zone if any portion of the structure lies within the zone. If any property once eligible for
treatment under this paragraph ceases to remain eligible due to revisions in transit zone
boundaries, the property shall continue to receive treatment under this paragraph for a
period of three years,

Sec. 11. Minnesota Statutes 1997 Supplement, section 273.13, subdivision 25, as
amended by Laws 1997, Third Special Session chapter 3, section 28, is amended to read:

Subd. 25. CLASS 4. (a) Class 4a is residential real estate containing four or more
units and used or held for use by the owner or by the tenants or lessees of the owner as a
residence for rental periods of 30 days or more. Class 4a also includes hospitals licensed
under sections 144.50 to 144.56, other than hospitals exempt under section 272.02, and
contiguous property used for hospital purposes, without regard to whether the property
has been platted or subdivided. Class 4a property in a city with a population of 5,000 or
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less, that is (1) located outside of the metropolitan area, as defined in section 473.121,
subdivision. 2, or outside any county contiguous to the metropolitan area, and (2) whose
city boundary is at least 15 miles from the boundary of any city with a population greater
than 5,000+has a class rate of 2.3 2.15 percent of market value. All other class 4a property
has aclass rate of 2:9 2.5 percent of market value. For purposes of this paragraph, popula-
tion has the same meaning given in section 477A.011, subdivision 3.

(b) Class 4b includes:

(1) residential real estate containing less than four units that does not qualify as class
4bb, other than seasonal residential, and recreational;

(2) manufactured homes not classiﬁed under any other provision;

"(3) a dwelling, garage, and sutrounding one acre of property on a nonhomestead
farm classified under subdivision 23, paragraph (b) containing two or three units;

(4) unimproved property that is classified residential as determined under section
273.13, subdivision 33.

Class 4b property has a class rate of 2-1 1.7 percent of market value.
(c) Class 4bb includes:

(1) nonhomestead residential real estate containing one unit, other than seasonal
residential, and recreational; and

(2) a single family dwelling, garage, and surrounding one acre of property on a non-
homestead farm classified under subdivision 23, paragraph (b).

Class 4bb has a class rate of 1:9 1.25 percent on the first $75,000 of market value and
a class rate of 2-1 1.7 percent of its market value that exceeds $75,000.

Property that has been classified as seasonal recreational residential property at any
time during which it has been owned by the current owner or spouse of the current owner
does not qualify for class 4bb.

(d) Class 4c property includes:

(1) except as provided in subdivision 22, paragraph (c), real property devoted to
temporary and seasonal residential occupancy for recreation purposes, including real
property devoted to temporary and seasonal residential occupancy for recreation pur-
poses and not devoted to commercial purposes for more than 250 days in the year preced-
ing the year of assessment. For purposes of this clause, property is devoted to a commer-
cial purpose on a specific day if any portion of the property is used for residential occu-
pancy, and a fee is charged for residential occupancy. In order for a property to be classi-
fied as class 4c, seasonal recreational residential for commercial purposes, at least 40 per-
cent of the annual gross lodging receipts related to the property must be from business
conducted between Memorial Day weekend and Laber Day weekend during 90 consecu-
tive days and either (i) at least 60 percent of all paid bookings by lodging guests during the
year must be for periods of at least two consecutive nights; or (ii) at least 20 percent of the
annual gross receipts must be from charges for rental of fish houses, boats and motors,
snowmobiles, downhill or cross—country ski equipment, or charges for marina services,
Taunch services; and guide services, or the sale of bait and fishing tackle. For purposes of
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mgs Class 4c also includes commercial use real property used exclusively for recreation-
al purposes in conjunction with class 4c property devoted to temporary and seasonal resi-
dential occupancy for recreational purposes, up to a total of two acres, provided the prop-
erty is not devoted to comunercial recreational use for more than 250 days in the year pre-
ceding the year of assessment and is located within two miles of the class 4c property with
which it is used. Class 4c¢ property classified in this clause also includes the remainder of
class 1c resorts provided that the entire property including that portion of the property
classified as class Ic also meets the requirements for class 4c under this clause; otherwise
the entire property is classified as class 3. Owners of real property devoted to temporary
and seasonal residential occupancy for recreation purposes and all or a portion of which
was devoted to commercial purposes for not more than 250 days in the year preceding the
year of assessment desiring classification as class 1¢ or 4c, must submit a declaration to
the assessor designating the cabins or units occupied for 250 days or less in the year pre-
ceding the year of assessment by January 15 of the assessment year. Those cabins or units
and a proportionate share of the land on which they are located will be designated class 1c
or 4c as otherwise provided. The remainder of the cabins or units and a proportionate
share of the land on which they are located will be designated as class 3a. The owner of
property desiring designation as class 1c or 4¢ property must provide guest registers or
other records demonstrating that the units for which class 1c or 4¢ designation is sought
were not occupied for more than 250 days in the year preceding the assessment if so re-
quested. The portion of a property operated as a (1) restaurant, (2) bar, (3) gift shop, and
(4) other nonresidential facility operated on a commercial basis not directly related to
temporary and seasonal residential occupancy for recreation purposes shall not qualify
for class 1c or 4c;

(2) qualified property used as a golf course if:

(i) any portion of the property is located within a county that has a population of less
than 50,000; or within a county containing a golf course owned by a municipality; the
county; of a special taxing disteict;

i) it is open to the public on a daily fee basis. It may charge membership fees or
dues, but a membership fee may not be required in order to use the property for golfing,
and its green fees for golfing must be comparable to green fees typically charged by mu-
nicipal courses; and

(i) (ii) it meets the requirements of section 273.112, subdivision 3, paragraph (d).

A structure used as a clubhouse, restaurant, or place of refreshment in conjunction
with the golf course is classified as class 3a property.

(3) real property up to a maximum of one acre of land owned by a nonprofit commu-
nity service oriented organization; provided that the property is not used for a revenue—
producing activity for more than six days in the calendar year preceding the year of as-
sessment and the property is not used for residential purposes on either a temporary or
permanent basis. For purposes of this clause, a “nonprofit community service oriented
organization” means any corporation, society, association, foundation, or institution or-
ganized and operated exclusively for charitable, religious, fraternal, civic, or educational
purposes, and which is exempt from federal income taxation pursuant to section
501(c)(3), (10, or (19) of the Internal Revenue Code of 1986, as amended through De-
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cember 31, 1990. For purposes of this clause, “revenue—producing activities” shail in-
clude but not be limited to property or that portion of the property that is used as an on—
sale intoxicating liquor or 3.2 percent malt liquor establishment licensed under chapter
340A, arestaurant open to the public, bowling alley, aretail store, gambling conducted by
organizations licensed under chapter 349, an insurance business, or office or other space
leased or rented to a lessee who conducts a for—profit enterprise on the premises. Any
portion of the property which is used for revenue-producing activities for more than six
days in the calendar year preceding the year of assessment shall be assessed as class 3a.

The use of the property for social events open exclusively to members and their guests for
periods of less than 24 hours, when an admission is not charged nor any revenues are re-
ceived by the organization shall not be considered a revenue-producing activity;

(4) post-secondary student housing of not more than one acre of land that is owned
by a nonprofit corporation organized under chapter 317A and is used exclusively by a
student cooperative; sorority, or fraterity for on—campus housing or housing located
within two miles of the border of a college campus; anéd

(5) manufactured home parks as defined in section 327. 14, subdivisidn 3; and

{6) real property that is actlvely and exclusively devoted to indoor fitness, health,
social, recreational, and related uses, is owned and operated bya a not—for—profit corpora-
tion, and is located within the metropohtan drea as deﬁned in sect10n 473.121, subdivi-

sion 2.

Class 4¢ property has a class rate of 2-% 1.8 percent of market value, except that (i)
for each parcel of seasonal residential recreational property not used for commercial pur-
poses the first $75,000 of market value has a class rate of -4 1.25 percent, and the market
value that exceeds $75,000 has a class rate of 242_2 percent,ﬁ(ii) manufactured home

first tier of class 4bb nonhomestead residential real estate under paragraph (c).

(e) Class 4d property is qualifying low-income rental housing certified to the asses-
sor by the housing finance agency under sections 273.126 and 462A.071. Class 4d in-
cludes land in proportion to the total market value of the building that is qualifying low—
income rental housing. For all properties qualifying as class 4d, the market value deter-
mined by the assessor must be based on the normal approach to value using normal unre-
stricted rents.

Class 4d property has a class rate of one percent of market value.

(f) Class 4e property consists of the residential portion of any structure located with-
in a city that was converted from nonresidential use to residential use, provided that:

(1) the structure had formerly been used as a warehouse;

(2) the structure was originally constructed prior to-1940;

(3) the conversion was done after December 31, 1995, but before January 1, 2003;
and ‘

(4) the conversion involved an investment of at least $25,000 per residential unit.

Class 4e property has a class rate of 2.3 percent, provided that a structure is eligible
for class 4e classification only in the 12 assessment years immediately following the con-

version.
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Sec. 12. Minnesota Statutes 1997 Supplement, section 273.13, subdivision 31, is
amended to read:

Subd. 31. CLASS 5. Class 5 property includes:

(1) tools, implements, and machinery of an electric generating, transmission, or dis-
tribution system or a pipeline system transporting or distributing water, gas, crude oil, or
petroleum products or mains and pipes used in the distribution of steam or hot or chilled
water for heating or cooling buildings, which are fixtures;

(2) unmined iron ore and low—grade iron-bearing formations as defined in section
273.14; and

(3) all other property not otherwise classified.

Class 5 property has a class rate of 4:0 3.5 percent of market value for taxes payable
in 1998 and thereafter.

Sec. 13. Minnesota Statutes 1997 Supplement, section 273,1382, subdivision 1, is
amended to read:

Subdivision 1. EDUCATION HOMESTEAD CREDIT. Each year, beginning
with property taxes payable in 1998; the respective county auditors shall determine the
initial tax rate for each school district for the general education levy certified under sec-
tion 124A.23, subdivision 2 or 3. That rate plus the school district’s education homestead
credit tax rate adjustment under section 275.08, subdivision le, shall be the general
education homestead credit local tax rate for the district. The auditor shall then determine
a general education homestead credit for each homestead within the county equal to 32
68 percent for taxes payable in 1999 and 69 percent for taxes payable in 2000 and thereaf-
ter.of the general education homestead credit Iocal tax rate times the net tax capacity of
the homestead for the taxes payable year. The amount of general education homestead
credit for a homestead may not exceed $225 $320 for taxes payable in 1999 and $335 for
taxes payable in 2000 and thereafter. In the case of an agricultural homestead, only the net
tax capacity of the house, garage, and surrounding one acre of land shall be used in deter-
mining the property’s education homestead credit.

Sec. 14. Minnesota Statutes 1997 Supplement, section 273.1382, is amended by ad-
ding a subdivision to read:

Subd. 1a. CREDIT PERCENTAGE REDUCTION. If the general education levy
target for fiscal year 2000 or 2001 is increased by another law enacted prior to the 1999
legislative session, the commissioner of revenue shall adjust the percentage rates of the
education homestead credit for the correspondmg taxes payable year by muitiplying the
percentage rate by the ratio of the prior general education levy target to the current gener-
al education levy target. If an adjustment is made under this section for fiscal year 2001,
the adjusted rate shall remain in effect for future years until amended by subsequent legis-
Iation.

Sec. 15. Minnesota Statutes 1996, section 273.1398, subdivision 1a, is amended to
read:

Subd. 1a. TAX BASE DIFFERENTIAL. {a) For aids payable in 1997 2000, for
purposes of computing the fiscal disparity adjustment only, the tax base differential is
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8:25 0.2 percent of the assessment year +995 1998 taxable market value of class 4e non-

commercial seasonal recreational residential 3 commercial-industrial property up te
$72;000 over $150,000.
@)Fesmdspayabkm%&e%baseéﬁewn&alm&%p%n&eﬂheassess—
ment year 1996 taxable market value of class 4¢ noncommereial seasonal recreational
Sec. 16. Minnesota Statutes 1996, section 273.1398, subdivision 2, is amended to

read:

Subd. 2. fIOMESTEAD AND AGRICULTURAL CREDIT AID. Homestead
and agricultural credit aid for each unique taxing jurisdiction equals the product of (1) the
homestead and agricultural credit aid base, and (2) the growth adjustrn‘ent factor, phis the

an amount equal to one—third of the additional amount received by the county under sec-
tlon 477A.03, subdivision 2, paragraph (©), clause (ii).

Sec. 17. Minnesota Statutes 1996, section 273.1398, subdivision 4, is amended to
read:

Subd. 4. DISPARITY REDUCTION CREDIT. (a) Beginning with taxes payable
in 1989, class 4a, class 3a, and class 3b property qualifies for a disparity reduction credit
if: (1) the property is located in a border city that has an enterprise zone designated pur-
suant to section 469.168, subdivision 4; (2) the property is located in a city with a popula-
tion greater than 2,500 and less than 35,000 according to the 1980 decennial census; (3)
the city is adjacent to a city in another state or immediately adjacent to a city adjacent to a
city in another state; and (4) the adjacent city in the other state has a population of greater
than 5,000 and less than 75,000.

(b) The credit is an amount sufficient to reduce (i) the taxes levied on class 4a prop-
erty to 2.3 percent of the property’s market value and (ii) the tax on class 3a and class 3b
property to 3:3 2.3 percent of market value.

(c) The county auditor shall annually certify the costs of the credits to the depart-
ment of revenue. The department shall reimburse local governments for the property
taxes foregone as the result of the credits in proportion to their total levies.

Sec. 18. Minnesota Statutes 1997 Supplement, section 290A.03, subdivision 11, is
amended to read:

Subd. 11. RENT CONSTITUTING PROPERTY TAXES. “Rent constituting
property taxes” means 18 19 percent of the gross rent actually paid in cash, or its equiva-
lent, or the portion of rent paid in liew of property taxes, in any calendar year by a claimant
for the right of occupancy of the claimant’s Minnesota homestead in the calendar year,
and which rent constitutes the basis, in the succeeding calendar year of a claim for relief
under this chapter by the claimant.

Sec. 19. Minnesota Statutes 1997 Supplement, section 290A.03, subdivision 13, is
amended to read:

Subd. 13. PROPERTY TAXES PAYABLE. “Property taxes payable” means the
property tax exclusive of special assessments, penalties, and interest payable on a claim-
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ant’s homestead after deductions made under sections 273.135, 273.1382, 273.1391,
273.42, subdivision 2, and any other state paid property tax credits in any calendar year.
In the case of a claimant who makes ground lease payments, “property taxes payable”
includes the amount of the payments directly attributable to the property taxes assessed
against the parcel on which the house is located, No apportionment or reduction of the
“property taxes payable” shall be required for the use of a portion of the claimant’s home-
stead for a business purpose if the claimant does not deduct any business depreciation
expenses for the use of a portion of the homestead in the determination of federal adjusted
gross income. For homesteads which are manufactured homes as defined in section
273.125, subdivision 8, and for homesteads which are park trailers taxed as manufac-
tured homes under section 168.012, subdivision 9, “property taxes payable” shall also
include 18 19 percent of the gross rent paid in the preceding year for the site on which the
homestead is located. When a homestead is owned by two or more persons as joint ten-
ants or tenants in common, such tenants shall determine between them which tenant may
claim the property taxes payable on the homestead. If they are unable to agree, the matter
shall be referred to the commissioner of revenue whose decision shall be final. Property
taxes are considered payable in the year prescribed by law for payment of the taxes.

In the case of a claim relating to “property taxes payable,” the claimant must have
owned and occupied the homestead on January 2 of the year in which the tax is payable
and (i) the property must have been classified as homestead property pursnant to section
273.124, on or before December 15 of the assessment year to which the “property taxes
payable” relate; or (ii) the claimant must provide documentation from the local assessor
that application for homestead classification has been made on or before December 15 of
the year in which the “property taxes payable” were payable and that the assessor has
approved the application.

Sec. 20. Minnesota Statutes 1996, section 477A.0122, subdivision 6,.is amended to
read:

Subd. 6. REPORT. (a) On or before March 15 of the year following the year in
which the distributions under this section are received, each county shall file with the
commissioner of revenue and commissioner of human services.a report on prior year ex-
penditures for out-of~-home placement and family preservation, including expenditures
under this section. For the human services programs specified in this section, the com-
missioner of revenue and commissioner of human services, in consultation with repre-
sentatives of county governments, shall make a recommendation to the 1999 legislature
as to which current reporting requlrements 1mposed on county governments if if any, may
be eliminated, replaced, or consolidated on the report established by this section, For aid
payable i in calendar year - 2000 and thereafter, ¢ each county shall prov1de information on on

county on the programs specxfled in this section usmg the consolidated financial report
recommended by the commissioner of revenue and commissioner of human services un-
der this subdivision.

(b) The commissioner of revenue and the commissioner of human services, in con-
sultation with representatives of county governments and children’s advocacy represen-
tatives, shall study the current formula used in distributing aid under this section and fac-
tors related to out_of_iome placement and family preservation expenditures and make a
report to the house and senate tax committees by February 1, 1999. The report shall in-
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clude a recommendatlon for anew formula to be used in distributing the aid under this

Sec 21. REPEALER.

Minnesota Statutes 1997 Supplement, section 273.13, subdivision 32, is repealed
Sec, 22. APPROPRIATIONS; FUND TRANSFERS.

Subdwlsmn 1. GENERAL FUND TRANSFER. The'sum of $12,027,000is trans~

Subd 2. EDUCATION LEVY REDUCTION APPROPRIATION In addmon
to. any amount appropriated by other law, $51,300,000 is appropriated to the commis-
sioner of children, families, and learning in fiscal year 2000 and $57,000,000 in fiscal
year 2001 and thereafter to fund a reductlon in the statew1de general education property

S

$51,300,C 000 for 2001. The 2 amounts. appropnated for fiscal years 2000 and 2001 are from
the property tax reform account; subsequent appropriations are from the general fund. .

Subd. 3. REFERENDUM EQUALIZATION AID. For fiscal year 2000,
$6,300,000 and for fiscal year 2001, $7,000,000 is appropriated from the property tax
reform account to the commissioner of children, fan‘uhcs, and learmng to fund the addi-
tional costs of referendum equalization aid under section 6

Subd. 4. INTEGRATION AID. For fiscal year 2000, $6,300,000 and for fiscal
year 2001, $12,400,000 i is appropriated to the commissioner of children, ‘families, and
learning from the property tax reform account to fund the i increase in integration aid aid un- un-
der section 5. o

- Subd. 5, ALTERNATIVE FACILITIES AID. $2,700,000 for fiscal year 2000 and
$3,000,000 fc for fiscal year 2001 is appropriated from the property tax reform account to
the commissioner of children, families, and leammg to finance the increase in alternative
fac1h,tles a1d under sectlons 2 and 3. '

Subd. 6. EDUCATION HOMESTEAD CREDIT INCREASE. The amounts

necessary to make the increased payments attributable to the increases in education
homestead credit percentage rates and maximums under sections 13 and 14 are trans-

ferred from the propetty tax reform account to the general fund in fiscal years 2000 and and
2001 : ]

. Subd. 7. FISCAL DISPARITIES HACA. The amount necessary to fund the fiscal
year 2001 cost of fiscal disparities HACA under section 15 is fransferred from the proper-
ty tax reform account to the general fund for fiscal year 2001.

Subd 8 PROPERTY TAX REFUND lNCREASE The addltlonal amount nec-

years 2000 and 2001 i is transferred from the property tax reform account to the general
fund in each of those fiscal years.

Subd. 9. FAMILY PRESERVATION AID INCREASE. The sum of $20,000,000

is transferred from the property tax reform account to the general fund in fiscal year 2001
to fund aportion of the increase in farruly preservatlon aid under article 4, secnon 8, para-

graph ()(id).

New language is indicated by underline, deletions by strikeout:

Copyright © 1998 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




LAWS of MINNESOTA for 1998 . Ch. 389, Art.. 3

999

Subd. 10. LOCAL GOVERNMENT AID INCREASE. The sum of $3,000,000
in g_a_c_}_l of fiscal years 2000 and 2001 is transferred from the property ‘tax reform account

to the general fund to cover the additional local government aid appropriation provided in
article 4, section 8, paragraph .

Subd. 11, EXISTING LOW——INCON[E HOUSING AID. T_he amount necessary

years 2000 and 2001.
Subd. _1_2_ GENERAL FUND TRANSFER. In the event that there are insufficient

provided under this section, sufficient funds are appropriated from the general fund to the
property tax reform account to fully fund the appropriation or transfer in fiscal year 2000
or 2001.

Sec. 23. EFFECTIVE DATES.

Sections 1 to 7 are effective for revenue for fiscal year 2000. Sections 8 to 14 and 17

are effective beginning with taxes s payable in 1999, Sections 15 and 16 are effective be-

glnmng with aids payable in 2000. Sections 18 and 19 are effective beginning with rents

pald in 1998, Sections 20 to 22 are effective the day following final enactment.

ARTICLE 3

PROPERTY TAXES, LOCAL BONDING AND LEVY AUTHORITY

Section 1. Minnesota Statutes 1997 Supplement, section 272.02, subdivision 1, is
amended to read:

Subdivision 1. All property described in this section to the extent herein limited
shall be exempt from taxation:

(1) All public burying grounds.

(2) All public schoolhouses.

(3) All public hospitals.

(4) All academies, colleges, and universities, and all seminaries of learning.
(5) All churches, church property, and houses of worship.

|
|
|

(6) Institutions of purely public charity except parcels of property containing struc- |
tures and the structures described in section 273.13, subdivision 25, paragraph €e); |
clauses (1); (2); and (3); or paragraph (d) (e), other than those that qualify for exemption
under clause (25). o

(7) All public property exclusively used for any pubhc purpose.

(8) Except for the taxable personal property enumerated below, all personal proper-
ty and the property described in section 272.03, subdivision 1, paragraphs (c) and (d),
shall be exempt.
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The following personal property shall be taxable:

(a) personal property which is part of an electric generating, transmission, or dis-
tribution system or a pipeline system transporting or distributing water, gas, crude oil, or
petroleum products or mains and pipes used in the distribution of steam or hot or chilled
water for heating or cooling buildings and structures;

(b) railroad docks and wharves which are part of the operating property of a railroad
company as defined in section 270.80;

(c) personal property defined in section 272.03, subdivision 2, clause (3);

(d)Jeasehold or other personal property interests which are taxed pursuant to section
272.01, subdivision 2; 273.124, subdivision 7; or 273.19, subdivision 1; or any other law
providing the property is taxable as if the lessee or user were the fee owner;

(e) manufactured homes and sectional structures, including storage sheds, decks,
and similar removable improvements constructed on the site of a manufactured home,
sectional structure, park trailer or travel trailer as provided in section 273.125, subdivi-

sion 8, paragraph (f); and
(f) flight property as defined in section 270.071.

(9) Personal property used primarily for the abatement and control of air, water, or
land pollution to the extent that it is so used, and real property which is used primarily for
abatement and control of air, water, or land pollution as part of an agricultural operation,
as a part of a centralized treatment and recovery facility operating under a permit issued
by the Minnesota pollution control agency pursuant to chapters 115 and 116 and Minne-
sota Rules, parts 7001.0500 to 7001.0730, and 7045.0020 to 7045.1260, as a wastewater
treatment facility and for the treatment, recovery, and stabilization of metals, oils, chemi-
cals, water, sludges, or inorganic materials from hazardous industrial wastes, or as part of
an electric generation system. For purposes of this clause, personal property includes
ponderous machinery and equipment used in a business or production activity that at

common law is considered real property.

Any taxpayer requesting exemption of all or a portion of any real property or any
equipment or device, or part thereof, operated primarily for the control or abatement of
air or water pollution shall file an application with the commissioner of revenue. The
equipment or device shall meet standards, rules, or criteria prescribed by the Minnesota
pollution control agency, and must be installed or operated in accordance with a permit or
order issued by that agency. The Minnesota pollution control agency shall upon request
of the commissioner furnish information or advice to the commissioner. On determining
that property qualifies for exemption, the commissioner shall issue an order exempting
the property from taxation. The equipment or device shall continue to be exempt from
taxation as long as the permit issued by the Minnesota pollution control agency remains
in effect.

(10) Wetlands. For purposes of this subdivision, “wetlands” means: (i) land de-
scribed in section 103G.005, subdivision 15a; (ii) land which is mostly under water, pro-
duces little if any income, and has no use except for wildlife or water conservation pur-
poses, provided it is preserved in its natural condition and drainage of it would be legal,
feasible, and economically practical for the production of livestock, dairy animals, poul-
try, fruit, vegetables, forage and grains, except wild rice; or (iii) land in a wetland pres-
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ervation area under sections 103E.612 to 103F.616. “Wetlands™ under iterns (i) and (i)
include adjacent land which is not suitable for agricultural purposes due to the presence
of the wetlands, but do not include woody swamps containing shrubs or trees, wet mead-
ows, meandered water, streams, rivers, and floodplains or river bottoms. Exemption of
wetlands from taxation pursuant to this section shall not grant the public any additional or
greater right of access to the wetlands or diminish any right of ownership to the wetlands.

(11) Native prairie. The commissioner of the department of natural resources shall
determine lands in the state which are native prairie and shall notify the county assessor
of each county in which the lands are located. Pasture land used for livestock grazing pur-
poses shall not be considered native prairie for the purposes of this clause. Upon receipt
of an application for the exemption provided in this clause for lands for which the asses-
sor has no determination from the commissioner of natural resources, the assessor shall
refer the application to the commissioner of natural resources who shall determine within
30 days whether the land is native prairie and notify the county assessor of the decision.
Exemption of native prairie pursuant to this clause shall not grant the public any addition-
al or greater right of access to the native prairie or diminish any right of ownership to it.

(12) Property used in a continuous program to provide emergency shelter for vic-
tims of domestic abuse, provided the organization that owns and sponsors the shelter is
exempt from federal income taxation pursuant to section 501(c)(3) of the Internal Reve-
nue Code of 1986, as amended throngh December 31, 1992, notwithstanding the fact that
the sponsoring organization receives funding under section 8 of the United States Hous-
ing Act of 1937, as amended.

(13) If approved by the governing body of the municipality in which the property is
located, property not exceeding one acre which is owned and operated by any senior citi-
zen group or association of groups that in general limits membership to persons age 55 or
older and is organized and operated exclusively for pleasure, recreation, and other non-
profit purposes, no part of the net earnings of which inures to the benefit of any private
shareholders; provided the property is used primarily as a clubhouse, meeting facility, or
recreational facility by the group or association and the property is not used for residential
purposes on either a temporary or permanent basis.

(14) To the extent provided by section 295.44, real and personal property used or to
be used primarily for the production of hydroelectric or hydromechanical power on a site
owned by the federal government, the state, or a local governmental unit which is devel-
oped and operated pursuant to the provisions of section 103G.535.

(15) If approved by the governing body of the municipality in which the property is
located, and if construction is commenced after June 30, 1983:

(a) a “direct satellite broadcasting facility” operated by a corporation licensed by the
federal communications commission to provide direct satellite broadcasting services us-
ing direct broadcast satellites operating in the 12—ghz. band; and

(b) a “fixed satellite regional or national program service facility” operated by acor-
poration licensed by the federal communications commission to provide fixed satellite—
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transmitted regularly scheduled broadcasting services using satellites operating in the
6-ghz. band.

An exemption provided by clause (15) shail apply for a period not to exceed five years.
When the facility no longer qualifies for exemption, it shall be placed on the assessment
rolls as provided in subdivision 4. Before approving a tax exemption pursuant to this
paragraph, the governing body of the municipality shall provide an opportunity to the
members of the county board of commissioners of the county in which the facility is pro-
posed to be located and the members of the school board of the school district in which the
facility is proposed to be located to meet with the governing body. The governing body
shall present to the members of those boards its estimate of the fiscal impact of the pro-
posed property tax exemption. The tax exemption shall not be approved by the governing
body until the county board of commissioners has presented its written comment on the
proposal to the governing body or 30 days have passed from the date of the transmittal by
the governing body to the board of the information on the fiscal impact, whichever occurs

first.

(16) Real and personal property owned and operated by a private, nonprofit corpo-
ration exempt from federal income taxation pursuant to United States Code, title 26, sec-
tion 501(c)(3), primarily used in the generation and distribution of hot water for heating
buildings and structures.

(17) Notwithstanding section 273.19, state lands that are leased from the department
of natural resources under section 92.46.

(18) Electric power distribution lines and their attachments and appurtenances, that
are used primarily for supplying electricity to farmers at retail.

(19) Transitional housing facilities. “‘Transitional housing facility” means a facility
that meets the following requirements. (i) It provides temporary housing to individuals,
couples, or families. (ii) It has the purpoese: of reuniting families and enabling parents or
individuals to obtain self—sufficiency, advance their education, get job training, or be-
come employed injobs that provide a living wage. (iii) It provides support services such
as child care, work readiness training, and career development counseling; and a self-
sufficiency program with periodic monitoring of each resident’s progress in completing
the program’s goals. (iv) It provides services to a resident of the facility for at least three
months but no longer than three years, except residents enrolled in an educational or
vocational institution or job training program. These residents may receive services dur-
ing the time they are enrolled but in no event longer than four years. (v) It is owned and
operated orunder lease from a unit of government or governmental agency under a prop-
erty disposition program and operated by one or more organizations exempt from federal
income tax under section 501(c)(3) of the Internal Revenue Code of 1986, as amended
through December 31, 1992. This exemption applies notwithstanding the fact that the
sponsoring organization receives financing by a direct federal loan or federally insured
loan or a loan made by the Minnesota housing finance agency under the provisions of
either Title II of the National Housing Act or the Minnesota housing finance agency law
of 1971 or rules promulgated by the agency pursuant to it, and notwithstanding the fact
that the sponsoring organization receives funding under Section 8 of the United States
Housing Act of 1937, as amended.

(20) Real and personal property, including leasehold or other personal property in-
terests, owned and operated by a corporation if more than 50 percent of the total voting
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power of the stock of the corporation is owned collectively by: (i) the board of regents of
the University of Minnesota, (ii) the University of Minnesota Foundation, an organiza-
tion exempt from federal income taxation under section 501(c)(3) of the Internal Reve-
nue Code of 1986, as amended through December 31, 1992, and (jii) a corporation orga-
nized under chapter 317A, which by its articles of incorporation is prohibited from pro-
viding pecuniary gain to any person or entity other than the regents of the University of
Minnesota; which property is used primarily to manage or provide goods, services, or
facilities utilizing or relating to large~scale advanced scientific computing resources to
the regents of the University of Minnesota and others.

(21)(a) Small scale wind energy conversion systems installed after January 1, 1991,
and used as an electric power source are exempt.

“Small scale wind energy conversion systems” are wind energy conversion sys-
tems, as defined in section 216C.06, subdivision 12, including the foundation or support
pad, which are (i) used as an electric power source; (ii) located within one county and
owned by the same owner; and (jii) produce two megawatts or less of electricity as mea-
sured by nameplate ratings.

(b) Medium scale wind energy conversion systems installed after January 1, 1991,
are treated as follows: (i) the foundation and support pad are taxable; (ii) the associated
supporting and protective structures are exempt for the first five assessment years after
they have been constructed, and thereafter, 30 percent of the market value of the
associated supporting and protective structures are taxable; and (iii) the turbines, blades,
transformers, and its related equipment, are exempt. “Medium scale wind energy conver-
sion systems” are wind energy conversion systems as defined in section 216C.06, subdi-
vision 12, including the foundation or support pad, which are: (i) used as an electric pow-
er source; (ii) located within one county and owned by the same owner; and (iii) produce
more than two but equal to or less than 12 megawatts of energy as measured by nameplate
ratings.

(c) Large scale wind energy conversion systems installed after January 1, 1991, are
treated as follows: 25 percent of the market value of all property is taxable, including (i)
the foundation and support pad; (ii) the associated supporting and protective structures;
and (iii) the turbines, blades, transformers, and its related equipment. “Large scale wind
energy conversion systems” are wind energy conversion systems as defined in section
216C.06, subdivision 12, including the foundation or support pad, which are: (i) used as
an electric power source; and (ii) produce more than 12 megawatts of energy as measured
by nameplate ratings.

(22) Containment tanks, cache basins, and that portion of the structure needed for
the containment facility used to confine agricultural chemicals as defined in section
18D.01, subdivision 3, as required by the commissioner of agriculture under chapter 18B
or 18C.

(23) Photovoltaic devices, as defined in section 216C.06, subdivision 13, installed
after January 1, 1992, and used to produce or store electric power.

(24) Real and personal property owned and operated by a private, nonprofit corpo-
ration exempt from federal income taxation pursuant to United States Code, title 26, sec-
tion 501(c)(3), primarily used for an ice arena or ice rink, and used primarily for youth
and high school programs.
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{(25) A structure that is situated on real property that is used for: *

(1) housing for the elderly or for low—and moderate—income families as defined in
Title IT of the National Housing Act, as amended through December 31, 1990, and funded
bya direct federal loan or federally insured loan made pursuant to Title IT of the act; or

(ii) housing lower income families or elderly or handicapped persons, as defined in
Section 8 of the United States Housing Act of 1937, as amended.

Tn order for a structure to be exempt under (i) or (ii), it must also meet each of the
following criteria:

(A) is owned by an entity which is operated as a nénprbﬁt corporation organized
under chapter 317A;

B)is owned byran entity which has not entered into a housing assistance payments
contract under Section 8 of the United States Housing Act of 1937, or, if the entity which
owns the structure has entered intd a housing assistance payments contract under Section
8 of the United States Housing Act of 1937, the contract provides assistance for less than
90 percent of the dwelling units in the structure, excluding dwelling units intended for
management or maintenance personnel;

(C) operates an on-site congregate dining program in which participation by resi-
dents is mandatory, and provides assisted living or similar social and physical support
services for residents; and

(D) was not assessed and did not pay tax under chapter-273 prior to the 1991 levy,
while meeting the other conditions of this clause.

An exemption under this clause remains in effect for taxes levied in each year or
partlal yedr of the term of its permanent financing.

(26) Real and personal property that is located in the Superior National Forest and
owned or leased and operated by a nonprofit organization that is exempt from federal in-
come taxation under section 501(c)(3) of the Internal Révenue Code of 1986, as amended
through December 31, 1992, and primarily-used fo provide recreatlonal opportunities for

disabled veterans and their families.
[}

(27) Manure pits and appurtenances, which may include slatted floors and pipes,
installed or operated in accordance with a permit, order, or certificate of compliance is-
sued by the Minnesota pollution control agency. The exemption shall continue for as long
as the permit, order, or certificate issued by the Minnesota pollution control agency re-
mains in effect.

_ (28) Notwithstanding clause (8), item (a), attached machinery and other personal
property which is part of a facility containing a cogeneration system as described in sec-
tion 216B.166, subdivision 2, paragraph (a), if the cogeneration system has met the fol-
lowing criteria: (i) the system utilizes natural gas as a primary fuel and the cogenerated
steam initially replaces steam generated from existing thermal boilers utilizing coal; (ii)
the facility developer is selected as a result of a procurement process ordered by the pub-
lic utilities commission; and (iii) construction of the facility is commenced after July 1,
1994, and before July 1, 1997.

- (29) Real property acquired by a home rule charter city, statutory city, county, town,’
or school district under a lease purchase agreement or an installment purchase contract
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during the term of the lease purchase agreement as long as and to the extent that the prop-
erty is used by the city, county, town, or school district and devoted to a public use and to
the extent it is not subleased to any private individual, entity, association, or corporation
in connection with a business or enterprise operated for profit.

(30) Property owned by a nonprofit charitable organization that qualifies for tax ex-
emption jon under section 501(0)(3) of the Internal Revenue Code of 1986, as amended

a “business incubator” is a facility used for the development of no nonretaﬂ businesses, of—
fering access to equxpment space, ‘services, and advxce to the tenant busmesses, for the

area served by the organization, and “hlgh—unemployment county” is a county that had
an average annual unemployment rate of 7.9 percent or greater in 1997, Property that
qualifies for the exemption under this clause is limited'to no more than two contiguous
parcels and structures that do not exceed in the aggregate 40,000 square feet. This exemp-

tion expires after taxes payable in 2005.

(31) Notwithstanding any other law to the contrary, real property that meets the fol-
lowing criteria is exempt:

(i) constitutes a wastewater treatment system (a) constructed by a municipality us-
ing public funds, (b) operates under a State Disposal System Permit issued by the Minne-
sota pollutlon control agency pursuant to chapters 115 and 116 and Minnesota Rules,

*

(i) is located within a municipahty of a poputation of less than 10,000;

(i) is used for treatment of effluent from a private potato processing facility; and

(iv) is owned by a municipality and operated by a private entity under agreement
with that municipality.

Sec. 2. Minnesota Statutes 1996, section 272.0211, subdivision 1, is amended to
read:

Subdivision 1. EFFICIENCY DETERMINATION AND CERTIFICATION.
An owner or operator of a new or existing electric power generation facility, excluding |
wind energy conversion systems, may apply to the commissioner of revenue for amarket |
value exclusion on the property as provided for in this section. This exclusion shall apply ‘
only to the market value of the equipment of the facility, and shall not apply to the struc- |
tures and the land upon which the facility is located. The commissioner-of revenue shall i
prescribe the forms and procedures for this application, Upon receiving the application,
the commissioner of revenue shall request the commissioner of public service to make a
determination of the efficiency of the applicant’s electric power generation facility. In
calculating the efficiency of a facility, the commissioner of public service shall use a defi-
nition of efficiency which calculates efficiency as the sum of:

(1) the useful electrical power output; plus

(2) the useful thermal energy output; plus
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(3) the fuel energy of the useful chemical products, -

all divided by the total energy input to the facility, expressed as a percentage. The com-
missioner must include in this formula the energy used in any on-—site preparation of ma-
terials necessary to convert the materials into the fuel used to generate electricity, such as
aprocess to gasify petroleum coke. The commissioner shall use the high heating value for
all substances in the commissioner’s-efficiency calculations, except for wood for fuel in a
biomass—eligible project under section 216B.2424; for these instances, the commission-
er shall adjust the heating value to allow for energy consumed for evaporation of the
moisture in the wood. The applicant shall provide the commissioner of public service
with whatever information the commissioner deems necessary to make the determina-
tion. Within 30 days of the receipt of the necessary information, the commissioner of
public service shall certify the findings of the efficiency determination to the commis-
sioner of revenue and to the applicant. The commissioner of public service shall deter-
mine the efficiency of the facility and certify the findings of that determination to. the
commissioner of revenue every two years thereafter from the date of the original certifi-

cation.

Sec. 3. Minnesota Statutes 1997 Supplement, section 273.112, subdivision 2, is
amended to read:

Subd. 2. The present general system of ad valorem property taxation in the state of
Minnesota doés not provide an equitable basis for the taxation of certain private outdoor
recreational, secial; open space and park land property and has resulted in excessive taxes
on some of these lands. Therefore, it is hereby declared that the public policy of this state
would be best served by equalizing tax burdens upon private outdoor, recreational, se-
eial; open space and park land within this state through appropriate taxing measures to
encourage private development of these lands which would otherwise not occur or have

to be provided by governmental authority.

Sec. 4. Minnesota Statutes 1997 Supplement, section 273.112, subdivision 3, is
amended to read:

Subd. 3. Real estate shall be entitled to valuation and tax deferment under this sec-
tion only if it is:

(a) actively and exclusively devoted to golf, skiing, lawn bowling, croquet, or ar-
chery or firearms range recreat10na1 use or other recreational er secial uses carried on at
the establishment; )

(b) five acres in size or more, except in the case of alawn bowling or croquet green or

an archery or firearms rangé o an establishment actively and exclusively devoted to in-
mmmmmmm%mmmMm

owned and operated by a net-for—profit corperation;
(c)(1) operated by private individuals or, in the case of a lawn bowling or croquet
green, by private individuals or corporations, and open to the public; or

(2) operated by firms or corporations for the benefit of employees or guests; or

(3) operated by private clubs having a membership of 50 or more or open to the pub-
lic, provided that the club does not discriminate in membership requirements or selection
on the basis of sex or marital status; and
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(d) made available for use in the case of real estate devoted to golf without discrimi-
nation on the basis of sex during the time when the facifity is open to use by the public or
by members, except that use for golf may be restricted on the basis of sex no more fre-
quently than one, or part of one, weekend each calendar month for each sex and no more
than two, or patt of two, weekdays each week for each sex.

If a golf club membership allows use of golf course facilities by more than one adult
per membership, the use must be equally available to all adults entitled to use of the golf
course under the membership, except that use may be restricted on the basis of sex as per-
mitted in this section. Memberships that permit play during restricted times may be al-
lowed only if the restricted times apply to all adults using the membership. A golf club
may not offer a membership or golfing privileges to a spouse of a member that provides
greater or less access to the golf course than is provided to that person’s spouse under the
same or a separate membership in that club, except that the terms of a membership may
provide that one spouse may have no right to use the golf course at any time while the
other spouse may have either limited or unlimited access to the golf course.

A golf club may have or create an individual membership category which entitles a
member for a reduced rate to play during restricted hours as established by the club. The
club must have on record a written request by the member for such membership.

A golf club that has food or beverage facilities or services must allow equal access to
those facilities and services for both men and women members in all membership catego-
ries at all times. Nothing in this paragraph shall be construed to require service or access
to facilities to persons under the age of 21 years or require any act that would violate law
or ordinance regarding sale, consumption, or regulation of alcoholic beverages.

For purposes of this subdivision and subdivision 7a, discrimination means a pattern
or course of conduct and not linked to an jsolated incident.

Sec. 5. Minnesota Statutes 1997 Supplement, section 273.112, subdivision 4, is
amended to read:

Subd. 4. The value of any real estate described in subdivision 3 shall upon timely
application by the owner, in the manner provided in subdivision 6, be determined solely
with reference to its appropriate private outdoor, recreational, seeial; open space and park
land classification and value notwithstanding sections 272.03, subdivision 8, and 273.11. i
In determining such value for ad valorem tax purposes the assessor shall not consider the |
value such real estate would have if it were converted to commercial, 1ndustr1al res1den— |
tial or seasonal residential use. |

Sec. 6. Minnesota Statutes 1997 Supplement, section 272.115, subdivision 4, is
amended to read:

Subd. 4. ELIGIBILITY FOR HOMESTEAD STATUS No real estate sold or
quired under subdivision 1 this secnon mﬂl be classified as a homestead, unless () a |
certificate of value has been filed with the county auditor in accordance with this section, |
or (2) the real estate was conveyed by the federal government; the state; a political subdi- |
vision of the state; or combination of them to a person otherwise eligible to receive home-

stead classification of the property.

This subdivision shall apply to any real estate taxes that are payable the year or years
following the sale or transfer of the property.
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Sec. 7. Minnesota Statutes 1997 Supplement, section 272.115, subdivision 5, is
amended to read:

Subd. 5. EXEMPTION FOR GOVERNMENT BODIES. A certificate of real es-
tate value is notrequired when the real estate is being conveyed to er by a public autherity
or ageney of the federal government; the state of Minnesota, a political subdivision of the
state, or any combination of them, for highway or roadway right-of~way purposes, pro-
vided that the autherity; agency; or governmental unit has agreed to file a list of the real
estate conveyed by or to the autherity; agency; or governmental unit with the commis~
sioner of reventie by June 1 of the year following the year of the conveyance.

Sec. 8. Minnesota Statutes 1997 Supplement, section 273.124, subdivision 14, is
amended to read:

* Subd. 14. AGRICULTURAL HOMESTEADS; SPECIAL PROVISIONS. (a)
Real estate of less than ten acres that is the homestead of its owner must be classified as
class 2a under section 273.13, subdivision 23, paragraph (3), if:

(1) the parcel on which the house is located is contiguous on at least two sides to (i)
agricultural land, (ii) land owned or administered by the United States Fish and Wildlife
Service, or (iii) land administered by the department of natural resources on which in lieu
taxes are paid under sections 477A.11 to477A.14;

(2) its owner also owns a noncontiguous parcel of agricultural land that is at least 20
acres;

(3) the noncontiguous land is Iocatéd not farther than twe four townships or cities, or
a combination of townships or cities from the homestead; and

(4) the agricultural use value of the noncontiguous land and farm buildings is equal
to at least 50 percent of the market value of the house, garage, and one acre of land.

Homesteads initially classified as class 2a under the provisions of this paragraph
shall remain classified as class 2a, irrespective of subsequent changes in the use of ad-
joining properties, as long as the homestead remains under the same ownership, the own-
er owns a noncontiguous parcel of agricultural land that is at least 20 acres, and the agri-
cultural use value qualifies under clause(4).

(b) Except as provided in paragraph (d), noncontiguous land shall be included as
part of a homestead under section 273.13, subdivision 23, paragraph (a), only if the
homestead is classified as class 2a and the detached land is located in the same township
or city, or not farther than twe four townships or cities or combination thereof from the
homestead. Any taxpayer of these noncontiguous lands must notify the county assessor
that the noncontiguous land is part of the taxpayer’s homestead, and, if the homestead is

Tocated i in another county, the taxpayer must also notify the assessor of the other county.

(c) Agricultural land used for purposes of a homestead and actively farmed by a per-
son holding a vested remainder interest in it must be classified as a homestead under sec-
tion 273.13, subdivision 23, paragraph (a). If agricultiral land is classified class 2a, any
other dwellings on the land used for purposes of a homestead by persons holding vested
remainder interests who are actively engaged in farming the property, and up to one acre
of the land surrounding each homestead and reasonably necessary for the use of the
dwelling as a home, must also be assessed class 2a.
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(d) Agricultural land and buildings that were class 2a homestead property under sec-
tion 273.13, subdivision 23, paragtaph (a), for the 1997 assessment shall remain classi-
fied as agricultural homesteads for subsequent assessments if:

(1) the property owner abandoned the homestead dwelling located on the agricultur-
al homestead as a result of the April 1997 floods;

(2) the property is located in the county of Polk, Clay, Kittson, Marshall, Norman, or
Wilkin;

(3) the agricultural land and buildings remain under the same 'ownership for the cur-

, agricultural purposes;

(4) the dwelling occupied by the owner is located in Minnesota and is within 30
miles of one of the parcels of agricultural land that is owned by the taxpayer; and

(5) the owner notifies the county assessor that the relocation was due to the 1997
floods, and the owner furnishes the assessor any information deemed necessary by the
assessor in verifying the change in hemestead dwelling. For taxes payable in 1998; the
owner must notify the assessor by December 1; 1997 Further notifications to the asses-
sor are not required if the property continues to meet all the requirements m th1s para-
graph and any dwellings « on the agricultural land remain umnhabxted

Sec. 9. Minnesota Statutes 1997 Supplement, section 273.126, subd1v1s1on 3,is
amended to read:

Subd. 3. RENT RESTRICTIONS. (a) In order to qualify under class 4d, a unit
must be subject to a rent restriction agreement with the housing finance agency for a peri-
od of at least five years. The agreement must be in effect and apply to the rents to be
charged for the year in which the property taxes are payable. The agreement must provide
that the restrictions apply to each year of the period, regardless of whether the unit is oc-
cupied by an individual with qualifying income or whether class 4d applies. The rent re-
striction agreement must provide for rents for the unit to be no higher than 30 percent of
60 percent of the median gross income. The definition of median gross income specified
in this section applies. “Rent” means “gross rent” as defined in section 42(g)(2)(B) of the
Internal Revenue Code of 1986, as amended through December 31, 1996.

(b) Notwithstanding the maximum rent levels permitted, 20 percent of the units in
the metropolitan area and ten percent of the units in greater Minnesota qualifying under
class 4d must be made available to a family with a section 8 certificate or voucher. For
apphcatlons for class 4d made before July 1, 1999, the required percent t of units for an

occupied by a family with a section 8 certificate or voucher is limited to the fair market

rent for the 2 area, as estabhshed by the Umted States Department of of Housing and Urban

(1)40 percent or more of the units in the project or development were covered by a
section 8 project—based housing assistance contract and the contract has been canceled or
no longer applies; or

(2) the units were in a project or development financed with a direct federal loan or

federally insured loan made pursuant to Title 11 of the National Housing Act and the loan
has been paid or prepaid, eliminating i the restrictions on rents under T1tle 1i of the Act
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(c) The rent restriction agreement runs with the land and binds any successor to title
to the property, without regard to whether the successor had actual notice or knowledge
of the agreement. The owner must promptly record the agreement in the office of the
county recorder or must file it in the office of the registrar of titles, in the county where the
property is located. If the agreement is not recorded, class 4d does not apply to the proper-

ty.
Sec. 10. [273.1383] 1997 FLOOD LOSS REPLACEMENT AID.
Subdivision 1. FLOOD NET TAX CAPACITY LOSS. In assessment years 1998,

1999, and 2000, the county assessor of each county listed in section 273.124, subdivision
14, paragraph (d), clause (2), shall compute a hypothetical county net tax capac:lty based

for assessment year '1997. The amount, if any, by which the assessment year 1997 total
taxable net tax capacity exceeds the hypothetical taxable nef tax tax capacity shall be known
as the county’s “flood net tax capacity loss” for the current assessment year. The county
assessor of each county whose flood nef tax capacity loss for the current year exceeds five
percent of its assessment year 1997 total taxable net tax capacity shall certify its flood net
tax capacity loss to the commissioner of revenue by August 1 of the assessment year

Subd. 2. FLOOD LOSS AID. Each year, each county with a flood net tax capacity
loss equal to or greater than five percent of its assessment year 1997 total taxable net tax
capacity shall be entitled to flood loss aid equal to the flood net tax capacity loss times the
county government’s average local tax rate for taxes payable §1998.

Subd. 3. DUTIES OF COMMISSIONER. The commissioner of revenue shall de-
termine each qualifying county’s aid amount, If the sum of the aid amounts for all qualify-
ing counties exceeds the appropriation limit, the commissioner shall proportionately re-
duce each county’s aid amount so that the sum of county aid amounts is equal to the ap-

propriation limit. The commissioner shall shall notify each each county of its flood loss aid amount

county on or before July 20 of the taxes es payable year corresponding to the assessment
year. '

Subd. 4. APPROPRIATION. An amount necessary to fund the aid amounts under
this section is annually appropriated from the general fund to the commissioner of reve-
nue in fiscal years 2000, 2001, and 2002, for calendar years 1999, 2000, and 2001. The
maximum amount of the appropriation is limited to $1,700,000 for fiscal yea year 2000 ‘and

$1,500,000 per year for fiscal years 2001 and 2002. In addition, the amount of the ap-

proprlatlon under Laws 1997, Second Special Session chapter 2, section 9, that the com-
missioner determines will not be spent for the programs under that section is s available to to
pay the aid amounts under thls section.

Sec. 11. [273.80] DISTRESSED HOMESTEAD REINVESTMENT EXEMP-
TION.

Subdivision 1. DEFINITIONS. For purposes of this section, the following tenns
shall have the meanings given.

- “Substantially condition deficient” means that repairs estimated to cost at least
$20,000 are necessary to restore a house to sound operating condition, according to pre- to pre-
vailing costs of home improvements for the area.
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“Sound operating condition” means that a home meets minimal health and safety
standards for residential occupancy under - applicable housing or building codes.

“Residential rehabilitation consultant” means a person who is employed by a hous-
ing services organization recognized by resolution o_f the city y council of the city in n which

the property is located, and who has becn trained in residential housing rehabilitation.

“Census tract” means a tract defined for the 1990 federal census.

Subd. 2. ELIGIBILITY. An owner—occupied, detached, single-family dwelling is
eligible for treatment under this section if it:

(1) is located in a city of the first class,

(2) is located in a census tract where the median value of owner—occupied homes is
less than 80 percent of the median value of owner—occupied homes for the eatire cxty,
according to to the 1998 assessment;

(3) has an estimated market value less than 60 percent of the median value of owner—
oceupied homes for the entire city, according to the 1998 assessment; and

(4) has been declared to be substantlally condition deficient, by a residential rehabi-
litation consultant,

Subd. 3. QUALIFICATION. A home which meets the eligibility requirements of
subdivision 2 before May 1, 2003, qualifies for the property tax exemption under subdi-
vision 4 after a residential rehabilitation consultant certifies that the home is in sound op-
erating condition, and that all permits necessary to make the repairs were obtained, An
owner need not occu—'pyﬁ dwelling while the necessary repairs are being done, provided
that the property is occupied prior to granting the exemption under subdivision 4. Allora
part ‘of the repairs necessary to restore the house to sound operatmg conditions may y be
done prior to the owner purchasing the property, 1f those repairs are done by or for a
501(c)(3) nonprofit organization.

Subd. 4. PROPERTY TAX EXEMPTION. A home qualifying under subdivision
3 is exempt from all property taxes on the land and buildings for taxes payable for five
consecutive years following its certification under subdivision 3, if the property is owned
and occupied by the same person who owned it when the home was certified as substan-
tially condition deficient or by the first s first purchaser from the 501(c)(3) nonprofit organiza-

tion that repaired the property. To be effective beginning y with taxes payable in the follow-
ig_ year, the cer tification must be made by September 1.

Subd. 5. ASSESSMENT; RECORD. The assessor may require whatever informa-
tionis necessary to determine eligibility for the tax exemption under this section. During
the time that the property is exempt, the assessorshall contmue to value the property and
record it its s current value on the tax rolls.

Sec. 12. Minnesota Statutes 1997 Supplement, section 275.065, subdivision 3, is
amended to read:

Subd. 3. NOTICE OF PROPOSED PROPERTY TAXES. (a) The county auditor
shall prepare and the county treasurer shall deliver after November 10 and on or before
November 24 each year, by first class mail to each taxpayer at the address listed on the
county’s current year’s assessment roll, a notice of proposed property taxes.
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(b) The commissioner of revenue shall prescribe the form of the notice.

(c) The notice must inform taxpayers that it contains the amount of property taxes
each taxing authority proposes to collect for taxes payable the following year. In the case
of a town, or in the case of the state determined portion of the school district levy, the final
tax amount will be its proposed tax. The notice must clearly state that each taxing author-
ity, including regional library districts established under section 134.201, and including
the metropolitan taxing districts as defined in paragraph (i), but excluding all other spe-
cial taxing districts and towns, will hold a public meeting to receive public testimony on
the proposed budget and proposed or final property tax levy, or, in case of a school dis-
trict, on the current budget and proposed property tax levy. It must clearly state the time
and place of each taxing authority’s meeting and an address where comments will be re-
ceived by mail.

(d) The notice must state for each parcel:

(1) the market value of the property as determined under section 273.11, and used
for computing property taxes payable in the following year and for taxes payable in the
current year as each appears in the records of the county assessor on November 1 of the
current year; and, in the case of residential property, whether the property is classified as
homestead ot nonhomestead. The notice must clearly inform taxpayers of the years to
which the market values apply and that the values are final values;

(2) the items listed below, shown separately by county, city or town, state deter-
mined school tax net of the education homestead credit under section 273.1382, voter
approved school levy, other local school levy, and the sum of the special taxing districts,

‘and as a total of all taxing authorities:

(i) the actual tax for taxes payable in the current year;

(ii) the tax change due to spending factors, defined as the proposed tax minus the
constant spending tax amount;

(iii) the tax change due to other factors, defined as the constant spending tax amount
minus the actual current year tax; and

(iv) the proposed tax amount.

In the case of a town or the state determined school tax, the final tax shall also be its
proposed tax unless. the town changes its levy at a special town meeting under section
365.52. If a school district has certified under section 124A.03, subdivision 2, that a refer-
endum will be held in the school district at the November general election, the county
auditor must note next to the school district’s proposed amount that a referendum is pend-
ing and that, if approved by the voters, the tax amount may be higher than shown on the
notice. In the case of the city of Minneapolis, the levy for the Minneapolis library board
and the levy for Minneapolis park and recreation shall be listed separately from the re-
maining amount of the city’s levy. In the case of a parcel where tax increment or the fiscal
disparities areawide tax under chapter 276A or 473F applies, the proposed tax levy on the
captured value or the proposed tax levy on the tax capacity subject to the areawide tax
must each be stated separately and not included in the sum of the special taxing districts;
and

(3) the increase or decrease between the total taxes payable in the current year and
the total proposed taxes, expressed as a percentage.
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For purposes of this section, the amount of the tax on homesteads qualifying under
the senior citizens’ property tax deferral programunder chapter 290B is the total amount
of property tax before subtraction of the deferred property tax amount.

(e) The notice must clearly state that the proposed or final taxes do not include the
following: .

(1) special assessments;

(2) levies approved by the voters after the date the proposed taxes are certified, in-
cluding bond referenda, school district levy referenda, and levy limit increase referenda;

(3) amounts necessary to pay cleanup or other costs due to a natural disaster occur-
ring after the date the proposed taxes are certified;

(4) amounts necessary to pay tort judgments against the taxing authority that be-
come final after the date the proposed taxes are certified; and

(5) the contamination tax imposed on properties which received market value re-
ductions for contamination.

(6 Except as provided in subdivision 7, failure of the county auditor to ptepare or the
county treasurer to deliver the notice as required in this section does not invalidate the
proposed o final tax levy or the taxes payable pursuant to the tax levy.

(g) If the notice the taxpayer receives under this section lists the property as non-
homestead, and satisfactory documentation is provided to the county assessor by the ap-
plicable deadline, and the property qualifies for the homestead classification in that as-
sessment year, the assessor shall reclassify the property to homestead for taxes payable in
the following year.

(h) In the case of class 4 residential property used as a residence for lease or rental
periods of 30 days or more, the taxpayer must either:

(1) mail or deliver a copy of the notice of proposed property taxes to each tenant,
renter, or lessee; or

(2) post a copy of the notice in a conspicuous place on the premises of the property.

The notice must be mailed or posted by the taxpayer by November 27 or within three
days of receipt of the notice, whichever is later. A taxpayer may notify the county treasur-
er of the address of the taxpayer, agent, caretaker, or manager of the premises to which the
notice must be mailed in order to fulfill the requirements of this paragraph.

(i) For purposes of this subdivi‘sion,‘subdivisions 5a and 6, “metropolitan special
taxing districts” means the following taxing districts in the seven—county metropolitan
area that levy a property tax for any of the specified purposes listed below:

(1) metropolitan council under section 473.132, 473.167, 473.249, 473.325,
473.446, 473.521, 473.547, or 473.834;

(2) metropolitan airports commission under section 473.667, 473.671, or 473.672;
and

(3) metropolitan mosquito control commission under section 473.711.
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For purposes of this section, any levies made by the regional rail authorities in the
county of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, or Washington under chap-
ter 398A shall be included with the appropriate county’s levy .and shall be discussed at

" that county’s public hearing

() If a statutory or home rule charter city or a town has exercised the local levy op-

tion provided by section 473.388, subdivision 7, it may include i in the notice of its pro-

posed taxes the amount ofits proposed taxes attnbutable to its exercise of the optlon In

estimate of the reduction of the metropolitan council’s tax on the parcel due to exercise of

that option. The metropolitan council’s levy shall be adjusted accordingly.

Sec. 13. Minnesota Statutes 1997 Supplement, section 275.065, subdxvision 6, is
amended to read:

Subd. 6. PUBLIC HEARING; ADOPTION OF BUDGET AND LEVY. (2) For
purposes of this section, the following terms shall have the meanings given:

(1) “Initial hearing” means the first and primary hearing held to discuss the taxing
authority’s proposed budget and proposed property tax levy for taxes payable in the fol-
lowing year, or, for school districts, the current budget and the proposed property tax levy
for taxes payable in the following year.

(2) “Continuation hearing” means a hearing held to complete the initial hearing, if
the initial hearing is not completed on its scheduled date.

(3) “Subsequent hearing” mieans the hearing held to adopt the taxing authority’s fi-
nal property tax levy, and, in the case of taxing authorities other than school districts, the
final budget, for taxes payable in the following year.

(b) Between November 29 and December 20, the governing bodies of a city that has
a population over 500, county, metropolitan special taxing districts as defined in subdivi-
sion 3, paragraph (i), and regional library districts shall each hold an initial public hearing
to discuss and seek public comment on its final budget and property tax levy for taxes
payable in the following year, and the governing body of the school district shall hold an
initial public hearing to review its current budget and proposed property tax levy for taxes
payable in the following year. The metropolitan special taxing districts shall be required
to hold only a single joint initial public hearing, the location of which will be determined
by the affected metropolitan agencies.

(¢) The initial hearing must be held after 5:00 p.m. if scheduled on a day other than
Saturday. No initial hearing may be held on a Sunday.

(d) At the initial hearing under this subdivision, the percentage increase in property -
taxes proposed by the taxing authority, if any, and the specific purposes for which p proper-
ty tax revenues are being increased must be discussed. During the discussion, the govern-
ing body shall hear comments regarding a proposed increase and explain the reasons for
the proposed increase. The public shall be allowed to speak and to ask questions. At the
public hearing, the school district must also provide and discuss information on the dis-
tribution of its revenues by revenue source, and the distribution of its spending by pro-
gram area.

(e) If the initial hearing is not completed on its scheduled date, the taxing authority
must announce, prior to adjournment of the hearing, the date, time, and place for the con-

New language is indicated by underline, deletions by strikeout-

Copyright © 1998 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




LAWS of MINNESOTA for 1998 Ch. 389, Art. 3

1015

tinuation of the hearing. The continuation hearing must be held at least five business days
but no more than 14 business days after the initial hearing. A continuation hearing may
not be held later than December 20 except as provided in paragraphs (f) and (g). A contin-
uation hearing must be held after 5:00 p.m. if scheduled on a day other than Saturday. No
continuation hearing may be held on a Sunday.

(f) The governing body of a county shall hold its initial hearing on the second Fues-
day first Thursday in December cach year, and may hold additional initial hearings on
other dates before December 20 if necessary for the convenience of county residents. If
the county needs a continuation of its hearing, the continuation hearing shall be held on
the third Tuesday in December. If the third Tuesday in December falls on December 21,
the county’s continuation hearing shall be held on Monday, December 20.

(g) The metropolitan special taxing districts shall hold a joint initial public hearing
on the first Menday Wednesday of December. A continuation hearing, if necessary, shall
be held on the second Menday Wednesday of December even if that second Menday
Wednesday is after December 10.

(h) The county auditor shall provide for the coordination of initial and continuation
hearing dates for all school districts and cities within the county to prevent conflicts under
clauses (i) and ).

(i) By August 10, each school board and the board of the regional library district
shall certify to the county auditors of the counties in which the school district or regional
library district is located the dates on which it elects to hold its initial hearing and any
contimation hearing. If a school board or regional library district does not certify these
dates by August 10, the auditor will assign the initial and continuation hearing dates. The
dates elected or assigned must not conflict with the initial and continuation hearing dates
of the county or the metropolitan special taxing districts.

(j) By August 20, the county auditor shall notify the clerks of the cities within the
county of the dates on which school districts and regional library districts have elected to
hold their initial and continuation hearings. At the time a city certifies its proposed levy
under subdivision 1 it shall certify the dates on which it elects to hold its initial hearing
and any continuation hearing. Until September 15, the first and second Mondays of De-

cember are reserved for the use of the cities. If a city does not certify these its hearing
dates by September 13, the auditor shall assign the initial and continuation hearing dates.
The dates elected or assigned for the initial hearing must not conflict with the initial hear-
ing dates of the county, metropolitan special taxing districts, regional library districts, or
school districts within which the city is located. To the extent possible, the dates of the
city’s continuation hearing should not conflict with the continuation hearing dates of the
county, metropolitan special taxing districts, regional library districts, or school districts
within which the city is located. This paragraph does not apply to cities of 500 population
or less.

(k) The county initial hearing date and the city, metropolitan special taxing district,
regional library district, and school district initial hearing dates must be designated on the
notices required under subdivision 3. The continuation hearing dates need not be stated
on the notices. '

(1) At a subsequent hearing, each county, school district, city over 500 population, ,
and metropolitan special taxing district may amend its proposed property tax levy and
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must adopt a final property tax levy. Each county, city over 500 population, and metro-
politan special taxing district may also amend its proposed budget and must adopt a final
budget at the subsequent hearing. The final property tax levy must be adopted prior to
adopting the final budget. A school district is not required to adopt its final budget at the
subsequent hearing. The subsequent hearing of a taxing authority must be held on a date
subsequent to the date of the taxing authority’s initial public hearing. If a continuation
hearing is held, the subsequent hearing must be held either immediately following the
continuation hearing or on a date subsequent to the continuation hearing. The subsequent
hearing may be held at a regularly scheduled board or council meeting or at a special
meeting scheduled for the purposes of the subsequent hearing. The subsequent hearing of
a taxing authority does not have to be coordinated by the county auditor to prevent a con-
flict with an initial hearing, a continuation hearing, or a subsequent hearing of any other
taxing authority. All subsequent hearings must be held prior to five working days after
‘December 20 of the levy year. The date, time, and place of the subsequent hearing mustbe
announced at the initial public hearing or at the continuation hearing.

(m) The property tax levy certified under section 275.07 by a city of any population,
county, metropolitan special taxing district, regional library district, or school district
must not exceed the proposed levy determined under subdivision 1, except by an amount
up to the sum of the following amounts:

(1) the amount of a school district levy whose voters approved a referendum to in-
crease taxes under section 124.82, subdivision 3, 124A.03, subdivision 2, or 124B.03,
subdivision 2, after the proposed levy was certified;

(2) the amount of a city or county levy approved by the voters after the proposed levy
was certified;

(3) the amount of a levy to pay principal and interest on bonds approved by the vot-
ers under section 475.58 after the proposed levy was certified;,

.(4) the amount of a levy to pay costs due to a natural disaster occurring after the pro-
posed levy was certified, if that amount is approved by the commissioner of revenue un-
der subdivision 6a; ‘ '

(5) the amount of a levy to pay tort judgments against a taxing authority that become
final after the proposed levy was certified, if the amount is approved by the commissioner
of revenue under subdivision 6a;

(6) the amount of an increase in levy limits certified to the taxing authority by the
commissioner of children, families, and learning or the commissioner of revenue after
the proposed levy was certified; and

(7) the amount required under section 124.755.

(n) This subdivision does not apply to towns and special taxing districts other than
regional library districts and metropolitan special taxing districts.

(0) Notwithstanding the requirements of this section, the employer is required to
meet and negotiate over employee compensation as provided for in chapter 179A.

Sec. 14. Minnesota Statutes 1996, section 275.07, is amended by adding a subdivi-
sion to read:
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tified to the the county auditor is incorrect due to an error in the deduction of the aid received
under section 273.1398, subdivision 2, in determining the certified levy as required under
subdivision 1, the taxing Junsdxctlon may apply to the commissioner of revenue to in-
crease the levy and recertify itin the correct amount. The commissioner must receive the
request by January 2. .

(b) If the comrmss1oner determines that the requirements of paragraph (a) have been

been "approved. Upon receipt of the approval, but no later than January 15, the governing

body of the taxing jurisdiction n shail adopt the revised final levy and the taxing jurisdic-

tion shall recertify the revised final ievy to the county auditor. The county auditor shall

use the revised final Ie levy to compute the tax rate for the taxmg > jurisdiction.

Junsdlctlon certified under this section,

(d) The taxmg Junsdlctlon must pubhsh in an official newspaper of general cucula—

examples of the tax impact of the revised final levy on homestead apartment, and com-
mercial classes of property m the taxing jurisdiction. The county auditor shall assist the
taxing Junsdlctlon in preparing the examples for the publication.

Sec. 15, Minnesota Statutes 1997 Supplement, section 287.08, is amended to read:
287.08 TAX, HOW PAYABLE; RECEIPTS.

(a) The tax imposed by sections 287.01 to 287.12 shall be paid to the treasurer of the
county in which the mortgaged land or some part thereof is sitnated at or before the time
of filing the mortgage for record or registration. The treasurer shall endorse receipt on the
mortgage, countersigned by the county auditor, who shall charge the amount to the trea-
surer and such receipt shall be recorded with the mortgage, and such receipt of the record
thereof shall be conclusive proof that the tax has been paid to the amount therein stated
and authorize any county recorder to record the mortgage. Its form, in substance, shall be
“registration tax hereon of .........cocervueen. dollars paid.” If the mortgages be exempt from
taxation the endorsement shall be “exempt from registration tax,” to be signed in either
case by the treasurer as such, and in case of payment to be countersigned by the auditor. In
case the treasurer shall be unable to determine whether a claim of exemption should be
allowed, the tax shall be paid as in the case of a taxable mortgage.

(b) Upon written application of the taxpayer, the connty treasurer may refund in
whole or in part any tax which has been erroneously paid, or a person having paid a mort-
gage registry tax amount may seek a refund of such tax, or other appropriate relief, by
bringing an action in tax court in the county in which the tax was paid, within 60 days of
the payment. The action is commenced by the serving of a petition for relief on the county
treasurer, and by filing a copy with the court. The county attorney shall defend the action.
The county treasurer shall notify the treasurer of each county that has or would receive a
portion of the tax as paid.

(c) If the county treasurer determines a refund should be paid, orif a refund is or-
dered, the county treasurer of each county that actually received a portion of the tax shall
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immediately pay a proportionate share of three percent of the refund using any available
county funds. The county treasurer of each county which received, or would have re-
ceived, a portion of the tax shall also pay their county’s proportionate share of the remain-
ing 97 percent of the court—ordered refund on or before the tenth day of the following
month using solely the mortgage registry tax funds that would be paid to the commission-
er of revenue on that date under section 287.12. If the funds on hand under this procedure
are insufficient to fully fund 97 percent of the court—ordered refund, the county treasurer
of the county in which the action was brought shall file a claim with the commissioner of
revenue under section 16A.48 for the remaining portion of 97 percent of the refund, and
shall pay over the remaining portlon upon receipt of a warrant from the state issued pur-

suant to the claim.

(d) When any such.mortgage covers real property situate in more than one county in
this state the whole of such tax shall be paid to the treasurer of the county where the mort-
gage is first presented for record or registration, and the payment shall be receipted and
countersigned as above provided. If the principal debt or obligation secured by such a
multiple county mortgage exceeds $1,000,000, the tax shall be divided and paid over by
the county treasurer receiving the same, on or before the tenth day of each month after
receipt thereof, to the county or counties entitled thereto in the ratio which the market
value of the real property covered by the mortgage in each county bears to the market
value of all the property describied in the mortgage. In making such division and payment
the county ireasurer shall send therewith a statement giving the description of the proper-
ty described in the mortgage and the market value of the part thereof situate in each
county. For the.purpose aforesaid, the treasurer of any county may require the treasurer of
any other county to certify to the former the market valuation of any tract of land in any

such mortgage.
" Sec. 16. [365A.095] DISSOLUTION.

town board. Within 30 days after the town board receives the petition, the town clerk shall
determine the validity of the signatures on the petition. If the requisite number of signa-
tures are certified as valid, the town board must hold a public hearing on the petitioned
matter. Within 30 days after the end of the hearing, the town board must decide whether to
discontinue the subordinate service district, continue as.it is, or take some other action

with respect toit. =, T
Sec. 17. Minnesota Statutes 1996, section 462.396, subdivision 2, is amended to

read:

Subd: 2, BUDGET; HEARING; LEVY LIMITS. On or before August 20 each
year, the commission shiall submit its proposed budget for the ensuing calendar year
showing anticipated receipts, disbursements and ad valorem tax levy with a written no-
tice of the time and place of the public hearing on the proposed budget to each county
auditor and municipal clerk within the region and those town clerks who in advance have
requested a'copy of the budget and notice of public hearing. On or before September 15
each year, the commission shall adopt, after a public hearing held not later than Septem-
ber 15, a budget covering its anticipated receipts and disbursements for the ensuing year
and shall decide upon the total amount necessary to be raised from ad valorem tax levies
to meet its budget. After adoption of the budget and no'later than September 15, the secre-
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tary of the commission shall certify to the auditor of éach county within the region the
county share of the tax, which shall be an amount bearing the same proportion to the total
levy agreed on by the commission as the net tax capacity of the county bears to the net tax
capacity of the region. (1) For taxes levied in 1990 and thereafter 1998, the maximum
amounts of levies made for the purposes of sections 462.381 to 462. 398 are the following
amounts; less the sum of resional planning grants from the comsnissioner to that region:
for Region 1, $180,337; for Region 2, $156,000 $180,000; for Region 3, $353,110; for
Region 5, $195,865; for Region 6E, $197,177; for Region 6W, $150,000 $180,000; for
Region 7E $1§8—653 $180,000; for Region 8, $206 107; for Region 9, $343,572. (2) 572 (2) For

commission shall be the amount authorized in clause (1), or 103 percent of the amount
Tevied in the previous year, whichever is greater. The auditor of each county in the region
shall add the amount of any levy made by the commission within the limits imposed by
this subdivision to other tax levies of the county for collection by the county treasurer
with other taxes. When collected the county treasurer shall make settlement of the taxes
with the commission in the same manner as other taxes are distributed to political subdi-

visions.,

Sec. 18. Minnesota Statutes 1997 Supplement, section 462A.071, subdivision 2, is
amended to read:

Subd. 2. APPLICATION. (a) In order to qualify for certification under subdivision
1, the owner or manager of the property must annually apply to the agency. The applica-
tion must be in the form prescribed by the agency, contain the information required by the
agency, and be submitted by the date and time specified by the agency. Beginning in cal-
endar year 2000, the agency shall adopt procedures and deadlines for making application
to permit certification of the units qualifying to the assessor by no later than April 1 of the
assessment year. T

(b) Bach application must include:
(1) the property tax identification number;

(2) the number, type, and size of units the applicant seeks to qualify as low-income
housing under class 4d;

(3) the number, type, and size of units in the property for which the applicant is not
seeking qualification, if any;

(4) a certification that the property has been inspected by a qualified inspector with-
in the past three years and meets the minimum housing quality standards or is exempt
from the inspection requirement under subdivision 4;

(5) a statement indicating the building is qualifying units in compliance with the in-
come limits;

(6) an executed agreement to restrict rents meeting the requirements specified by the
agency or executed leases for the units for which qualification as low—income housing as
class 4d under section 273,13 is sought and the rent schedule; and

(7) any additional information the agency deems appropriate to require.

(¢) The applicant must pay a per—unit application fee to be set by the agency. The
application fee charged by the agency must approximately equal the costs of processing
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and reviewing the applications. The fee must be deposited i in the general housing devel-
opment fund.

Sec. 19. Minnesota Statutes 1997 Supplement, section 462A.071, subdivision 4, is
amended to read:

Subd. 4. MINIMUM HOUSING QUALITY STANDARDS. (a) To qualify for
taxation under class 4d under section 273.13, a unit must meet beth the housing mainte-
nance code of the local unit of government in which the-unit is located, if such a code has
been adopted, ard or the housing quality standards adopted by the United States Depart-
ment of Housing and Urban Development, if no local housing maintenance code has
been adopted. T

(b} In order to meet the minimum housing quality standards, a building must be in-
spected by an independent designated inspector at least once every three years. The in-
spector must certify that the building complies with the minimum standards. The proper-
ty owner must pay the cost of the inspection.

(c) The agency may exempt from the inspection requirement housing units that are
financed by a governmental entity and subject to regular inspection or other compliance
checks with regard to minimum housing quality. Written certification must be supplied to
show that these exempt units have been inspected within the last three years and comply
with the requirements under the public financing or local requirements.

Sec. 20. Minnesota Statutes 1997 Supplement, section 462A.071, subdivision 6, is
amended to read: .

Subd. 6. SECTION 8 AND, TAX CREDIT, AND RURAL HOUSING SER-

VICE UNITS. (a) The agency may deem units as mecting the requirements of séction
273.126 and this section, if the units eithes:

(1) are subject to a housing assistance payments contract under section 8 of the
United States Housing Act of 1937, as amended; ot

(2) are rent and income restricted units of a qualified low—income housing project
recejving tax credits under section 42(g) of the Internal Revenue Code of 1986, as
amended; or

(3) are ﬁnanced by the Rural Housing Service of the United States Departnient of
Agriculture and receive payments under the rental ass1stance program pursuant to sec-
tion 521(a) of the Housmg Act of 1949, as as amended.

(b) The agency may certify these deemed unifs under subdlvxsmn 1based on a sim-
plified application procedure that verifies the unit’s qualifications under paragraph (a).

Sec. 21. Minnesota Statutes 1997 Supplement, section 462A.071, subdivision 8, is
amended to read: : .

Subd. 8. PENALTIES. (a) The penalties provided by this subdivision apply to each
unit that received class 4d taxation for a year and failed to meet the requirements of sec-
tion 273.126 and this section.

(b) If the owner or manager does not comply with the rent restriction agreement, or
‘does not comply: with the income restrictions of, minimum housing quality standards, or
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the section 8 availability requirements, a penalty applies equal to the increased taxes that
would have been imposed if the propesty: unit had not been classified under class 4d for
the year in which restrictions were violated, p plus an additional amount equal to ten per-
cent of the increased taxes, The provxslons of sectlon 279.03 apply to the amount of in-

(c) If the agency finds that the violations were inadvertent and insubstantial, a penal-
ty of $30 per unit per year applies in lieu of the penalty specified under paragraph (b). In
order to qualify under this paragraph, violations of the minimum housing quality stan-
dards must be corrected within a reasonable period of time and rent charged in excess of
the agreement must be rebated to the tenants.

(d) The agency may abate the penalties under this subdivision for reasonable cause.

(e) Penalties assessed under paragraph (c) are payable to the agency and must be
deposited in the genetal housing development fund. If an owner or manager fails to time-
ly pay a penalty imposed under paragraph (c), the agency may choose to:

(1) impose the penalty under paragraph (b); or

(2) certify the penalty under paragraph (c) to the auditor for collection as additional
taxes,

The agency shall certify to the county auditor penalties assessed under paragraph (b) and
clause (2). The auditor shall impose and collect the certified penalties as additional taxes
which will be distributed to taxing districts in the same manner as property taxes on the

property.

Sec. 22. Minnesota Statutes 1996, section 473.39, is amended by adding a subdivi-
sion to read:

Subd. 1e. OBLIGATIONS. In addition to the authority in subdivisions 1a, 1b, 1c,
and id, the council may issue certificates of indebtedness, bonds, or other obligations
undeér this section in an amount not exceeding $32,500,000, which may be used for capi-
tal expenditures as prescribed in the council’s transit capital improvement prog program n and
for related costs, including the costs of issuance and sale of the obligations.

The metropolitan council, the city of St. Paul, and the Minnesota department of

transportation shall jointly assess the feasibility of locating a bus storage facility near
st51ss1pp1 and Cayuga Street and I—35E in St. Paul. Ifthe metropohtan council deter-

Sec. 23. Minnesota Statutes 1996, section 473.3915, subdivision 2, is amended to
read:

vice” means services as defined in section 473.385, subdivision 1, paragraph (b), with at
least two scheduled runs per hour between 7:00 a.m. and 6:30 p.m., Monday to Friday,
and regulaxly scheduled service on Saturday, Sunday, and holidays, and weekdays after
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Sec. 24. Minnesota Statutes 1996, section 473.3915, subdivision 3, is. amended to
read: ) ' :

Subd. 3. TRANSIT ZONE. “Transit zone’ > means: (1) the area within one—quarter
of amile of a route along which regular route transit service is provided that is also within
the metropolitan urban service area, as determined by the council; of (2) the area within

one-eighth of a mile around a replacement transit service transit hub. “Transit zone” in-

cludes any light rail transit route for which funds for construction have been committed.

" Sec. 25. anesotg Statutes 1996, section 475.58, subdivision 1, is amended to read:

Subdivision 1. APPROVAL BY ELECTORS; EXCEPTIONS. Obligations au-
thorized by law or charter may be issued by any municipality upon obtaining the approval
of a majority of the electors voting on the question of issuing the obligations, but anelec-
tion shall not be required to authorize obligations issued:

(1) to pay any unpaid judgment against the municipality;
(2) for refunding obligations;

(3) for an improvement or improvement program, which obligation is payable
wholly or partly from the proceeds of special assessments levied upon property specially
benefited by the improvement or by an improvement within the improvement program,
or of taxes levied upon the increased value of property within a district for the develop-
ment of which the improvement is undertaken, including obligations which are the gen-
eral obligations of the municipality, if the municipality is entitled to reimbursement in
whole or in part from the proceeds of such special assessments or taxes and not less than
20 percent of the cost of the improvement or the improvement program is to be assessed
against benefited property or is to be paid from the proceeds of federal grant funds or a
combination thereof, or is estimated to be received from such taxes within the district;

(4) payable wholly from the income of revenue producing conveniences;

(5) under the provisions of a home rule charter which permits the issuance of obliga-
tions of the munioipality without election;

(6) under the provisions of a law which 'péﬁ_nits the issuance of obligations of a mu-
nicipality without an election;

(7) to fund pension or retirement fund liabilities pursuant to section 475 52, subdivi-
sion 6;

(8) under a capital improvement plan under section 373.40; and
(9) to fund facilities as provided in subdivision 3;and

(10) under sections 469.1813 to 469.1815 (property tax abatement authority bonds).

. Sec. 26. Minnesota Statutes 1996, section 477A.14, is amended to read:

477A.14 USE OF FUNDS.

Forty percent of the total payment to the couniy shall be deposited in the county gen-
eral revenue fund to be used to provide property tax levy reduction. The remainder shall .
be distributed by the county in the following priority:
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(a) 37.5 cents for each acre of county-administered other natural resources land
shall be deposited in a resource development fund to be created within the county trea-
sury for use in resource development, forest management, game and fish habitat im-
provement, and recreational development and maintenance of county—administered oth-

ernatural resources fand, Any county receiving less than $5,000 annually for the resouxce
development fund may elect to deposit that amount in the county general revenue fund;

(b) From the funds remaining, within 30 days of receipt of the payment to the county,
the county treasurer shall pay each organized township 30 cents per acre of acquired natu-
ral resources land and 7.5 cents per acre of other natural resources land located within its
boundaries. Payments for natural resources lands not located in an organized township
shall be deposited in the county general revenue fund. Payments to counties and town-
ships pursuant to this paragraph shall be used to provide property tax levy reduction, ex-
cept that of the payments for natural resources lands not located in an organized town-
E-h—lﬁ,ﬁ_ county may allocate the amount determined to be necessary  for maintenance of
roads in unorganized townships. Provided that, if the total payment to the county pur-
suant to section 477A.12 is not sufficient to fully fund the distribution provided for in this
clause, the amount available shall be distributed to each township and the county general
revenue fand on a pro rata basis; and

(c) Any remaining funds shall be deposited in the county general revenue fund. Pro-
vided that, if the distribution to the county general revenue fund exceeds $35,000, the
excess shall be used to provide property tax levy reduction.

Sec. 27. Laws 1971, chapter 773, section 1, as amended by Laws 1974, chapter 351,
section 5, Laws 1976, chapter 234, sections 1 and 7, Laws 1978, chapter 788, section 1,
Laws 1981, chapter 369, section 1, Laws 1983, chapter 302, section 1, Laws 1988, chap-
ter 513, section 1, and Laws 1992, chapter 511, article 9, section 23, is amended to read:

Section 1. ST. PAUL, CITY OF; CAPITAL IMPROVEMENT PROGRAM.

Subdivision 1. Notwithstanding any provision of the charter of the city of St. Paul,
the council of said city shall have power by a resolution adopted by five affirmative votes
of all its members to authorize the issuance and sale of general obligation bonds of the
city in the years stated and in the aggregate annual amounts not to exceed the limits pre-
scribed in subdivision 2 of this section for the payment of which the full faith and credit of
the city is irrevocably pledged.

Subd. 2. For each of the years through 1998 2003, the city of St. Paul is authorized to
issue bonds in the aggregate principal amount of $8,000,000 $15,000,000 for each year;
or in an amount equal to one~fourth of one percent of the assessors estimated market val-
ue of taxable property in St. Paul, whichever is greater, provided that no more than
$8,600,000 $15,000,000 of bonds is authorized to be issued in any year, unless St. Paul’s
local general obligation debt as defined in this section is less than six percent of market
value calculated as of December 31 of the preceding year; but at no time shall the aggre-
gate principal amount of bonds authorized exceed $35;706;000 in 1992; $16,600,000 in
1993, $16,600,000 in 1994; $16,600,000 in 1995; $17:500,000 in 1996, $17,500,000 in
1997 and $18,000,000 in 1998, $18,000,000in 1999, $19,000,000in 2000, $19,000;000
in 2001, $19,500,000 in 2002,-3@_ $20,000,000 in 2003.

Subd. 3. For purposes of this section, St. Paul’s general obligation debt shall consist
of the principal amount of all outstanding bonds of (1) the city of St. Paul, the housing and
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redevelopment authority of St. Paul, the civic center authority of St. Paul, and the port
authority of St. Paul, for which the full faith and credit of the city or any of the forégoing
authorities has been pledged; (2) Independent.School District 6235, for which the full faith
and credit of the district has been pledged; and (3) the county of Ramsey, for-which the
full faith and credit of the county has been pledged, reduced by an amount equal to the
principal amount of the outstanding bonds multiplied by a figure, the numerator of which
is equal to the assessed value net tax capacity of property within the county outside of the
city of St. Paul and the denominator of which is equal to the assessed value net tax capac-

1ty of the county.

There shall be deducted before making the foregoing computations the outstanding
principal amount of all refunded bonds, all tax or aid anticipation certificates of indebted-
ness of the city, the authorities, the school district and the county for which the full faith
and credit of the bodies has been pledged and all tax increment financed bonds which
have notused, for the prior three consecutive years, general tax levies or capitalized inter-
est to support annual principal and interest payments.

Sec. 28. Laws 1971, chapter 773, section 2, as amended by Laws 1978, chapter 788,
section 2, Laws 1983, chapter 302, section 2, Laws 1988, chapter 513, section 2, and
Laws 1992, chapter 511, article 9, section 24, is amended to read:

Sec. 2. The proceeds of all bonds issued pursuant to section 1 hereof shall be used
exclusively for the acquisition, construction, and repair of capital improvements and,
commencing in the year 1992 and notwithstanding any provision in Laws 1978, chapter
788, section 5, as amended, for redevelopment project activities as defined in Minnesota
Statutes, section 469.002, subdivision 14, in accordance with Minnesota Statutes, sec-
tion 469.041, clause (6). The amount of proceeds of bonds authorized by section 1 used
for redevelopment project activities shall not exceed $655,000 in 1992, $690.000 in
%W@Om@%%@@%m%%@@%m%mm%m
$725, 000 in 1998 or any later year.

‘ None of the proceeds of any bonds so issued shall be expended except upon projects
which have been reviewed, and have received a priority rating, from a capital improve-
ments commlttee con51st1ng of 18 members, of whom a majority shall not hold any paid
office or position under the city of St. Paul. The members shall be appointed by the may-
or, with at least four members from each Minnesota senate district located entirely within
the city and at least two members from each senate district located partly within the city.
Prior to making an appointment to a vacancy on the capital improvement budget commit-
tee, the mayor shall consult the legislators of the senate district in which the vacancy oc-
curs. The priorities and recommendations of the committee shall be.purely advisory, and
no buyer of any bonds shall be required to see to the application of the proceeds.

Sec. 29. Laws 1976, chapter 162, section 1, as amended by Laws 1982, chapter 474,
section 1, Laws 1983, chapter 338, section 1, Laws 1989 First Special Session chapter 1,
article 5, section 45, and Laws 1991, chapter 167, section 1, is amended to read:

- Section 1. RED RIVER OF THE NORTH WATERSHED TAX BY WA-
TERSHED. DISTRICTS.

Each watershed district located both Within the counties of Kittson, Marshall, Polk,
Pennington, Red Lake, Norman, Clay, Mahnomen, Clearwater, Roseau, Wilkin, Otter-
tail, Becker, Koochiching, Beltrami, Traverse, Grant, Big Stone, Stevens, and [tasca,
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swhich district and within the hydrologic basin of the Red River of the North that is a mem-
ber of the Red River watershed management board, established by a joint powers agree-
ment in accordance with Minnesota Statutes, section 471.59, may levy an ad valorem tax
not to exceed 0.04836 percent of the taxable market value of all property within the dis-
trict. This levy shall be in excess of any levy authorized by Minnesota Statutes, section
103D.905. The proceeds of one-half of this levy shall be credited to the district’s
construction fund and shall be used for the development, construction, and maintenance
of projects and programs of benefit to the district. The proceeds of the remaining one—
half of this levy shall be credited to the general fund of the Red River watershed manage-
ment board and shall be used for funding the development, construction, and mainte-
nance of projects and programs of benefit to the Red River basin. The Red River manage-
ment board shall adopt criteria for member districts to follow in applying for funding
from the board,

Sec. 30. Laws 1984, chapter 380, section 1, as amended by Laws 1994, chapter 505,
article 6, section 27, is amended to read:

Section 1. TAX.

The Anoka county board may levy a tax er of not more than .01 percent of the tax-
able market value of taxable property located w1thm the county outside of excludmg any

interest on bonds issued for that purpose. The tax shall be dlsregarded inthe calculation of
levies or limits on levies provided by Minnesota Statutes, section 373.40, or other law.

Sec. 31. Laws 1984, chapter 380, section 2, is amended to read:
Sec. 2. AUTHORIZATION.

The Anoka county board may, by resolution adopted by a four—sevenths vote, issue
and sell general obligation bonds of the county in the amount of $9,000,000 in the manner
provided in Minnesota Statutes, chapter 475, to acquire, better, and construct county li-
brary buildings. Fhe total amount of bonds outstanding at any time shall not exceed
$5,000,000- The county beard; prior to the issuance of any bonds authorized by section 1
and after adopting the resolution as provided above in this section; shall adopt a reselu-
tion by majority vote of the county beard stating the amount; purpese and; in general; the
secutity to be provided for the bonds; and shall publish the resolution once each week for
two conseeutive weeks in the medium of official and legal publication of the county-The
bends may be issued without the submission of the question of their issuance to the veters
of the county library disteiet unless within 21 days after the second publication of the res-
elution a petition requesting a referendum; signed by at least ten percent of the registered
voters of the county; is filed with the county auditor: ¥f a petition is filed; bonds may be
issued unless disapproved by majority of the voters of the county library distriet; voting
on the question of their issuance at a regulas oF special election: The bonds shall not be
subject to the requirements of Minnesota Statutes, sections 475.57 to 475.59. The maturi-
ty years and amounts and interest rates of each series of bonds shall be fixed so that the
maximum amount of principal and interest to become due in any year, on the bonds of that
series and of all outstanding series issued by or for the purposes of libraries, shall not ex-
ceed an amount equal to three—fourths of a mill times the assessed value the lesser of (i)
.01 percent of the taxable market value of all taxable property in the county, which was
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pet excluding any taxable property taxed in 1981 by any city for the support of any free
public library, aslastﬁmll—yequahzedbeferet—he;ssuaneeef&heseﬂesor (i) $1,250,000.
When the tax levy authorized in this seetiens section is collected, it shall be appropriated
and credited to a debt service fund for the bonds. The tax levy for the debt service fund
under Minnesota Statutes, section 475.61 shall be reduced by the amount available or
reasonably anticipated to be available in the fund to make payments otherwise payable
from the levy pursuant to section 475.61.

Sec. 32. Laws 1992, chapter 511, article 2, section 52, as amended by Laws 1997,
chapter 231, artlcle 2, section 50, is amended to read:

Sec. 52. WATERSHED DISTRICT LEVIES.

(a) The Nine Mile Creek watershed district, the Riley—Purgatory Bluff Creek wa-
tershed district, the Minnehaha Creek watershed district, the Coon Creek watershed dis-
trict, and the Lower Minnesota River watershed district may levy in 1992 and thereafter a
tax not to exceed $200,000 on property within the district for the administrative fund. The
levy authorized under this section is in lieu of Miinnesota Statutes, section 103D.905, sub-
division 3. The administrative fund shall be used for the purposes contained in Minnesota
Statutes, section 103D.905, subdivision 3. The board of managers shall make the Ievy for
the admjm'strative fund in accordance with Minnesota Statutes, section 103D.915.

(b) The Wild Rice watershed district may levy, for taxes payable in 1993, 1994,
1995, 1996, 1997, 1998, 1999, 2000, 2001, and 2002, an ad valorem tax not to exceed
$200,000 on property within the district for the administrative fund. The additional
$75,000 above the amount authorized in Minnesota Statutes, section 1031.905, subdivi-
sion 3, must be used for (1) costs incurred in connection with the development and main-
tenance of cost-sharing projects with the United States Army Corps of Engineers or (2)
administrative costs associated with 1997 flood mitigation projects. The board of manag-
ers shall make the levy for the adrmmstranve fund in accordance with Minnesota Stat-

utes, section 103D.915.
. Sec. 33. Laws 1994, chapter 587, article 11, is amended by addmg a section to read:

Sec. 5a POLITICAL SUBDIVISION.

For purposes of Minnesota Statutes, section 275. 066 the Ch1sholm/szbmg airport
authority is a political subdivision of the state of Minnesota.

Sec. 34. Laws 1997, chapter 231, article 2, section 63, subdivision 1, is amended to
read:

~ Subdivision 1. IMPROVEMENTS MADE TO CERTAIN APARTMENTS. (a)

Notwithstanding any other provisions to the contrary, the market value increase resulting
from improvements made after the effective date of this act and prior to January 1, 1999
2000, to qualifying property located in the city of Brookfyn Center, Richfield, or St. Louis
Park shall be excluded for assessment purposes under the conditions provided in this sub-
division.

(b) “Qualifying property” means property that meets all of the following criteria:
(1) the building is at least 30 years old at the time of the improvemenis;

(2) the building is residential real estate of four or more units and is classified under
Minnesota Statutes, section 273.13, subdivision 25, as class 4a, 4c, or 4d property; and
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(3) the total cost of the qualifying improvements exceeds $5;000 $2,500 per unit.

() A building permit must have been issued prior to the commencement of the im-
provements. Only improvements to the residential structure and garages qualify under
this subdivision. The assessor shall require an application, including, if unknown by the
assessor, documentation of the age of the building from the owner. The application may
be filed subsequent to the date of the building permit provided that the application is filed
prior to the next assessment date.

(d) If the property qualifies under this subdivision, the assessor shall note the quali-
fying value of the improvements on the property’s record and that amount shall be sub-
tracted from the qualifying property’s market value for the five assessment years im-
mediately following the year in which the improvements were completed, at which time
the assessor shall determine the property’s estimated market value, and 20 percent of the
qualifying value shall be added back in each of the next five subsequent assessment
years. The assessor may require from the owner any documentation necessary to verify
that the cost of improvements exceed the $5;000 $2,500 per unit minimum.

Sec. 35. Laws 1997, chapter 231, article 2, section 68, subdivision 1, is amended to
read:

Subdivision 1. APi’LICATION. To facilitate areview by the 1998 Jegislature of the
property taxation of elderly assisted living facilities and the development of standards
and criteria for the taxation of these facilities, this section:

(1) requires the commissioner of revenue to conduct a survey of the tax status of
these facilities under subdivision 2; and

(2) prohibits changes in assessment practices and policies regarding these facilities
under subdivision 3.

Sec. 36. Laws 1997, chapter 231, article 2, section 68, subdivision 3, is amended to
read;

Subd. 3. MORATORIUM ON CHANGES IN ASSESSMENT PRACTICES,
(a) An assessor may not change the current practices or policies used generally in asses-
sing elderly assisted living facilities.

(b) An assessor may not change the assessment of an existing elderly assisted living
facility, unless the change is made as a result of a change in ownership, occupancy, or use
of the facility. This paragraph does not apply to:

(1) a facility that was constructed during calendar year 1997 or 1998,

(2) afacility that was converted to an elderly assisted living facility during calendar
year 1997 or 1998; or

(3) a change in market value.
(c) This subdivision expires and no longer applies on the earlier of:

(1) the-enactment of legislation establishing criteria for the property taxation of el-
derly assisted living facilities; or

(2) final adjournment of the 1998 legislature 1999 regular legislative session.
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Sec. 37. CHILD CARE FACILITY.

In connection with the capital expenditure authority in Minnesota Statutes, section
473.39, subdivision le, the metropolitan council shall consider incorporating in a new

transfer garage a child c; care ire facility to assist in the recrujtment and retention-of of metropoli-
tan transit drivers.

Sec. 38. QUALIFIED PROPERTY.

A contiguous property located within a county adjacent to a county containing a city
of the first class and within the metropolitan area as defined in Minnesota Statutes, sec-
tion 473.121, shall be valued a and classified under sections 39 and 40, provided it meets

the followmg ‘conditions:

(1) the property does not exceed 60 acres, L

(2) the property includes a sculpture garden open to the the public, either free of charge
or for a nominal admission fee; .

{3) the property includes a system of mternal roads and paths for pedestrian use and
an amphitheater for live artistic performances;

Sec. 39. CLASSIFICATION.
Notwithstanding any law to the contrary, a property qualifying under section 38

shall be classified as class 2a property under Minnesota Statutes, section 273.13, subdivi-
sion 23.

Sec. 40. VALUATION,
Notw1thstandmg Minnesota Statutes sectlon 273 11, subdivision 1, the land quali-

valuation equal to the average per acre valuation of similar agricultural property within
the county. .

Sec. 41. SPECIAL ASSESSMENT DEFERRAL AUTHORIZED.
Notwithstanding Minnesota Statutes, chapter 429, a city may defer the payment of

any special assessment levied against a property qualifying under section 38 as deter-
mmed by the city. o

Sec. 42. TRANSFER OF PROPERTY; PAYMENT OF DEFERRED TAXES.

Subdivision 1. ADDITIONAL TAX. The assessor shall make a separate deter-
mination of the market value and net tax capacity of a property qualifying under section
38 as if sections 30 and 40 did not apply. The tax based upon the appropriate local tax rate
applicable to such property in the taxmg ‘district shall be recorded on the property assess-
ment records.
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Subd. 2. RECAPTURE. (a) Property or-any portion thereof qualifying under sec-
tion 38 is sub_]ect to additional taxes if (1) ownershlp of the property is transferred to any-

spouse or child of of the current owner has not conveyed or entered into a contract before
July 1, 2002, to convey the property to toa a nonproflt foundatlon or corporatlon created to

puiiiintisahitpil viuletabiuPueh oy St ST APt Sl

Foundation or corporation created to own and operate the property as an art park, or (2) for
taxes payable in 2003. The additional taxes are equal to the difference between the taxes
determined under sections 39 and 40 and the amount determined under subdivision 1 for
all years that the property qualified under section 38. The additional taxes must be ex-
tended against the property on the tax list for the current year; provided, however, that no
interest or penalties may be Tevied on the e additional taxes if tlmely paid.

. Subd. 3. CURRENT OWNER. For purposes of this section, “current owner”
means the owner of property qualifying under section 38 on the date of final enactment of
this act or that owner’s spouse or child.

Subd. 4. NONPROFIT FOUNDATION OR CORPORATION. For purposes of
this act, “nonprofit foundation or corporation” means a nonproﬁt entity created to own

and operate the property as an art park providing the services included in section 38
clauses 2)to (5)

Sec. 43. WATER SUPPLY PROJECTS OF MORE THAN $15,000,000.

Notwithstanding Minnesota Statutes, chapter 410, or Minneapolis city charter,
chapter 15, section 9, the city of Minneapolis and its board of estimate and taxation may
issue and?ell bonds—orﬁcmt—ffer indebtedness for a capital improvement project related
to water iter supply that in all phases from inception to completion exceeds $15,000,000

without submitting the question of issuing such obhgatxons or incurring such indebted-
ness to the electorate for approval,

Sec. 44. JENSEN-NOPEMING SPECIAL DISTRICT.

Subdivision 1. SPECIAL DISTRICT MAY BE ESTABLISHED. The counties
of Carlton and St. Louis may establish the Jensen-Nopeming Special District with au-
thority to levy a property tax not greater than $200,000 annually for the capital costs s of

the Chuis Jensen Nursing Home and the Nopeming Nursing Fome. The tax may be levied
on taxable property in the tertitory described in Minnesota Statutes, section 458D.02,

subdivision 2. The district shall be governed by a board composed of those members of
the St. Louis county board who represent territory subject to taxation by the district and
two » members of the Carlton county board elected by the Carlton county board to serve
terms provided by the board. The proceeds of the tax may be used only for capital costs of
the nursing homes, As provided by Minnesota Statutes, chapter 475, debt may be i in-
curred by the district for capital costs of the nursing home and the proceeds of the tax may
be pledged to secure the debt. The district may enter into appropriate agreements with
either county to facilitate the i incurrence of debt or otherwise discharge its duties under
this section.
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By April 15, 1999, the St. Louis county beard shall complete a study examining the

long—term profitability of of Chris Jensen and Nopeming nursing homes. Upon completion
of the study, the board must adopt a plan to eliminate any future property tax revenue ded-
icated to operating costs of the two facilities.

Subd. 2. LOCAL APPROVAL Subdivision 1 is effectlve the day after the county

utes, section 645 021 ‘subd1v1s1on 3.

Sec. 45. CITIES OF MINNEAPOLIS AND ST. PAUL; TRANSIT ZONE TAX.

Subdivision 1. DEFINITIONS. (a) For purposes of this section, the following
terms have the meanings given.

© “Downtown taxing district” means:

(1) for the city of Minneapolis, the geographic area in which the city may impose the
tax under Laws 1986, chapter 396 section 4, as amended by Laws 1986 chapter 400,

section 44 and

(2) for the city of St. Paul, taxmg wards numbers 3 and 4.

(d) “Purchase agreement” includes an option agreement to acquire a leasehold inter-
est that inclydes an option to purchase. .

(e) “Transit zone tax capacity” means the reduction in net tax capacity of transit zone
property in the-downtown taxing district that result from the reduced class rate under the
provisions of Minnesota Statutes, section 273.13, subdivision 24, paragraph (c), or a suc-
cessor provision. Transit zone tax-capacity is detérmined without regard to captured or
original net tax capacity under Minnesota Statutes, section 469.177, or to the distribution

or contribution value under Minnesota Statutes, section 473F.08.

Q property for which a building permlt was issued before Decembergb 1998; or

(2) property for which a building permit was issued before June 30, 2001, if:

(i), at least 50 percent of the land oni which the structure is to be built has been ac-

1998 by the er entity that that proposes construction of the prolect oran affiliate of the entlty,

(ii) signed agreements have been entcred mto with one entlty or with affiliated enti-

square footage of the structure or the owner of the structure will occupy at least 50 percent

of the square footage of the structure; and

(iii)(A) the project proposer has submitted the completed data portions of an envi-
ronmental assessment worksheet by December 31, 1998, or (B) a notice of determination
of adequacy of an environmental impact statément has been published by April 1, 1999,
—o_—r (C) an alternative urban areawide review @ @c}—)—m—pleted by April 1, 1939'; or

(3) property for which a building permit is issued before July 30, 1999, if:
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that proposes construction of the project or an affiliate of the entxty,

(ii) a signed agreement has been entered into between the building developer and a

(iv) the env1ronmental review process required by state law was commenced by De-
cember 31, 1998; or

(4)(3) property a portion of the land on which the structure is to be built is the subject
of condemnation proceedjngs as of f March 15, 1998; and

of the square footage of the structure,
Subd. 3 AUTHORITY TO IMPOSE. (a) The 01ty may, by ordinance, impose a

taxable ycar

(c) The tax equals the rate multiplied by the transit zone tax capacity.

(d) The tax imposed is not included in the calculation of levies or levy limits.

Subd. 4. COLLECTION AND ADMINISTRATION. Any tax imposed under
this section is payable at the same g_r_r_l_e_ and in the same manner and must be collected &1(1

date.

Subd. 5. USE OF REVENUES. The revenues from the tax imposed under this sec-
tion must be deposited in a separate account on the city’s books and records. Money in the
account may only be used in the downtown taxing district to provide transit services or

transit related projects that directly increase the feasibility of of existing or or proposed transit
system services or improvements,

Subd. 6. EFFECTIVE DATE. This section is effective the day following final en-
actment and applies to the cities of Minneapolis and St. Paul under the provisions of Min-
nesota statutes, section 645.023.

Sec. 46. APPLICATION.
Sections 23 and 24 apply in the counties of Anoka, Carver, Dakota, Hennepin,

Ramsey, Scott, and Washington,
Sec. 47. REPEALER. ' '
Minnesota Statutes 1996, section 365A.09, is repealed.
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Sec. 48. EFFECTIVE DATE.

Section 1, clause (30), is effective for the 1998 assessment for taxes payable in 1999
through assessment year 2004, taxes payabl?ln 2005, and section 1, clause (31), is effec-
tive beginning with the 1998 assessment payable 1999 and thereafter, except that for the
1998 assessment, the filing requirement under Minnesota Statutes, section 272025, sub-
d1v1s1on 3, for both clauses (30) and (31) shall be 60 days after enactment of thlS act. Sec-

in 1998 and payable in 1999 Section 10 is effective for aids payable in 1999, 2000, and
2001. Section 12 s effective beginning with notices prepared in 1993 for taxes payable in
1999. Section 13 is effective for public hearings held in 1998 and thereafter. Sections 14,
23, 24, and 4_6@—-éffect1ve for taxes payable in 1999 and thereafter. Section 15 is eftec-

tive for mortgages recorded or registered on or after July 1, 1998, Section 25 confirms the
original intent of the legislature in enacting the abatement law and is effective retroac-

tively to the same time Minnesota Statutes, sections 469.1813 to 469.18135, became ef-
fective. Section 26 is effective for payments to countles after June 30 1998. Sections 27

day after the chief clencal ofﬁcer of Anoka county complies with Minnesota Statutes
section 645.021, subdivision 3. Sections 32 gd 33 are effective for taxes levied in 1997,

" payable in 1998, and thereafter. Section 34 is effective for each of the cities of Brooklyn
Center, Richfield, and St. Louis Park upon on compliance with Minnesota Statutes, section
645.021, subdivision 3, by the governing body of that city. Sections 38 to 42 are effective
beginning with taxes fxﬁﬁbl?in 1998 and ending with taxes payable in 2003. Section 48,

subdivision 1, is effective the day following final enactment.

An applicant 'fir class 4d for taxes payable in 1999 may withdraw its application by
June 1, 1998, if the provisions added to Minnesota Statutes, section 273.126, subdivision
3, by section 9, would require the applicant to increase the the percent of units that must be
made available for section 8 tenants.

ARTICLE 4

GENERAL LEVY LIMITS AND STATE AIDS

Section 1. Minnesota Statutes 1997 Supplement, section 275.70, subdivision 5, is
amended to read:

Subd. 5. SPECIAL LEVIES. “Special levies” means those portions of ad valorem
taxes levied by a local governmental unit for the following purposes or in the following
manner: B

(1) to pay the costs of the principal and interest on bonded indebtedness or to reim-

burse for the amount of liquor store revenues used to pay the principal and interest due on
municipal liquor store bonds in the year preceding the year for which the levy limit is

calculated;

New language is indicated by underline, deletions by strikeout.

Copyright © 1998 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




1033 LAWS of MINNESOTA for 1998 Ch. 389, Art. 4

(2) to pay the costs of principal and interest on certificates of indebtedness issued for
any corporate purpose except for the following:

(i) tax anticipation or aid anticipation certificates of indebtedness;
(ii) certificates of indebtedness issued under sections 298.28 and 298.282;

(iii) certificates of indebtedness used to fund current expenses or to pay the costs of
extraordinary expenditures that result from a public emergency; or

(iv) certificates of indebtedness used to fund an insufficiency in tax receipts or an
insufficiency in other revenue sources;

(3) to provide for the bonded indebtedness portion of payments made to another
political subdivision of the state of Minnesota;

(4) to fund payments made to the Minnesota state armory building commission un-
der section 193.145, subdivision 2, to retire the principal and interest on armory-construc-
tion bonds; .

(5) for unreimbursed expenses related to flooding that occurred during the first half
of calendar year 1997, as allowed by the commissioner of revenue under sectlon 275.74,
paragraph (b);

(6) for local units of government located in an area designated by the Federal Emer-
gency Management Agency pursuant to a major disaster declaration issued for Minneso-
ta by President Clinton after April 1, 1997, and before June 11, 1997, for the amount of tax
dollars lost due to abatements authorized under section 273.123, subdivision 7, and Laws
1997, chapter 231, article 2, section 64, to the extent that they are related to the major
disaster and to the extent that neither the state or federal  government rejmburses the local
government for the amount lost;

(7) property taxes approved by voters which are levied against the referendum mar-
ket value as provided under section 275.61;

(8) to fund matching requirements needed to qualify for federal or state grants or
programs to the extent that either (i) the matching requirement exceeds the matching re-
quirement in calendar year 1997, or (ii) it is a new matching requirement that didn’t exist
prior to 1998; and

(9) to pay the expenses reasonably and necessarily incurred in preparing for or re-
pairing the effects of natural disaster including the occurrence or threat of widespread or
severe damage, injury, or loss of life or property resultmg from natural causes, in accord-
ance with standards formulated by the emergency services division of the state depart-
ment of public safety, as allowed by the commissioner of revenue under section 275.74,
paragraph (b)-

(10) for the amount of tax revenue lost due to abatements authorized under section
273.123, subdivision 7, for damage related to the tornadoes of March 29, 1998, to the
extent that neither the state or federal government provides reimbursement for the

amount lost

(11) pay amounits required to correct an errorin the levy certified to the county audi-
tor by acity or county in a leyy year, but only to the extent that when added to the preced-
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mg year’s levy 1t 1s not in excess of an applicable statutory, spemal law or charter limita-

275741 in the preceding levy year; | and

(12) to pay an abatement under section 469.1815.

Sec. 2. Minnesota Statutes 1997 Supplement section 275.70, is amended by adding
a subdivision to read:

Subd. 6. MATCHING FUND REQUIREMENTS The special levy prov1ded in
subdivision 3 5, clause (8), does not include the increased direct and indirect costs related
to general increases in program costs where there is no mandated increase regarding the
matching fund requirements. Specifically, but without limitation, the following prov1—
sions apply to the special levy authorization in subdivision 5, clause (8 (8): (1) increases in
direct or indirect income maintenance administrative costs are not included; (2) increases
for social services and sacial services administration are included, but only to the extent

that the minimum Jocal share amount needed to receive commumﬁt?al@ﬁce aids
exceeds the amount levied for social services and social services administration for the
taxes payable year 1997; and (3) increases in county costs for Title [V—E Foster Care Ser-
- vices over the amount levied for the taxes payable year 1997 are included to the extent the

amount from both years represents the local matching fund requirement for the federal
grant.

) ' .Sec. 3. Minnesota Statutes 1997 Supplement, section ‘275.71, subdivision 2, is
amended to read:

Subd. 2. LEVY LIMIT BASE. (a) The levy limit base for a local governmental unit
for taxes levied in 1997 shall be equal te the sum of:

(1) the amount the local governmental unit levied in 1996, less any amount levied
for debt, as reported to the department of revenue under section 275.62, subdivision 1,
clause (1), and less any tax levied in 1996 against market value-as provided for in section
275.61;

(2) the amount of aids the local governmental unit was certified to receive in calen-
dar year 1997 under sections 477A.011 to 477A.03 before any reductions for state tax
increment financing aid under section 273.1399, subdivision 5;

(3) the amount of homestead and agricultural credit aid the local govefnmental unit
was certified to receive under section 273.1398 in calendar year 1997 before any reduc-
tions for tax increment financing aid under section 273.1399, subdivision 5;

@ the amount of local performance aid the local governmental unit was certified to
recelve in'calendar year 1997 under section 477A.05; and

(5) the amount of any payments certified to the local government unitin 1997 under
sectlons 298.28 and 298.282.
If a governmental unit was not required to: report under section 275.62 for taxes le-

vied in 1997, the commissioner.shall request information on levies used for debt from the
local governmental unit and adjust its levy limit base accordingly.

(b) The levy limit base for a local governmental unit for taxes levied in 1998 is lim-~
ited equal to-its adjusted levy limit base in the previous year, subject to any adjustments
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under section 275.72 and multiplied by the increase that would have occurred under sub-
division 3, clause (3), if that clause had been in effect | for taxes s levied 1 in 1997.

Sec. 4. Minnesota Statutes 1997 Supplement, section 275.71, subdivision 3, is
amended to read:

Subd, 3. ADJUSTED LEVY LIMIT BASE. Fortaxes levied in 1997 and 1998, the
adjusted levy limit is equal to the levy limit base computed under subdivision 2 or section
275.72, multiplied by:

(1) one plus a percentage equal to the percentage growth in the implicit price defla-
tor; and

(2) for ali cities and for counties outside of the seven—county metropolitan area, one
plus a percentage equal to the percentage increase in number of households, if any, for the
most recent 12-month period for which data is available; and -

£3) for counties located in the seven—county metropolitan area, one plus a percent-
age equal to the greater of the percentage increase in the number of households in the
county or the percentage increase in the number of households in the entire seven—county
metropolitan area for the most recent 12-month period for which data is available; and

(3) one plus a percentage equal to the percentage increase in the taxable market val-
ueof the_ﬁl—ﬁsdlcuon due to new construction of class 3 and class 3 property, as defined in
section 273.13, subdivisions 24 24 and 31, for th_e most recent year for which data are avail-
able.

Sec. 5. Minnesota Statutes 1997 Supplement, section 275.71, subdivision 4, is
amended to read:

Subd, 4. PROPERTY TAX LEVY LIMIT. For taxes levied in 1997 and 1998, the
property tax levy limit for a local governmental unitis equal to its adjusted levy limit base
determined under subdivision 3 plus any additional levy authorized under section
275.73, which is levied against net tax capacity, reduced by the sum of (1) the total
amount of aids that the local governmental unit is certified to receive under sections
477A.011 to 477A.014, (2) homestead and agricultural aids it is certified to receive under
section 273.1398, (3) local performance aid it is certified to receive under section
477A.05, and (4) taconite aids under sections 298.28 and 298.282 including any aid
which was required to be placed in a special fund for expenditure in the next succeeding
year, (5) flood loss aid under section 273.1383, and (6) low—income housing aid under
sections 477A.06 a and nd 477A.065.

Sec. 6. Minnesota Statutes 1997 Supplement, section 275.72, is amended by adding
a subdivision to read:

Subd. 2a. ADJUSTMENTS FOR CHANGES IN SERVICE LEVELS. If alocal
governmental unit, as a result of an annexation agreement prior to January 1, 1997, has
different tax rates in various parts of the jurisdiction due to different service levels, it may
petition the commissioner of revenue to adjust its levy limits established under section
275.71. The commissioner shall adjust the levy limifs to reflect scheduled changes in tax
rates related to increasing service levels in areas currently receiving less city services.
The local governmental unit shall provide the commissioner with any y information the

commissioner deems necessary in making the levy limit adjustment.
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Sec. 7. Minnesota Statutes. 1997 Supplement, section' 477A.011, subdivision 36, is
amended to read: .

Subd. 36. CITY AID BASE. (a) Except as provided in paragraphs (b), (c), and (d),
“city aid base” means, for each city, the sum of the local government aid and equalization
aid it was originally certified to receive in calendar year 1993 under Minnesota Statutes
1992, section 477A.013, subdivisions 3 and'5, and the amount of disparity reduction aid
itreceived in calendar year 1993 under Minnesota Statutes 1992, section 273.1398, sub-
division 3.

(b) For aids payable in 1996 and thereafter, a city that in 1992 or 1993 transferred an
amount from governmental funds to its sewer and water fund, which amount exceeded its
net levy for taxes payable in the year in which the transfer occurred, has a “city aid base”
equal to the sum of (i) its city aid base, as calculated under paragraph (a), and (ii).one-half
of the difference between its city aid distribution under section 477A.013, subdivision 9,
for aids payable in 1995 and its city aid base for aids payable in 1995.

(c) The city aid base for any city with a population less than 500 is increased by
$40,000 for aids payable in calendar year 1995 and thereafter, and the maximum amount
of total aid it may receive under section 477A.013, subdivision 9, paragraph (c), is also
increased by $40,000 for aids payable in calendar year 1995 only, provided that:

(i) the average total tax capacity rate for taxes payable in 1995 exceeds 200 percent;

(ii) the city portion of the tax capacity rate exceeds 100 percent; and

(iif) its city aid base is less than $60 per capita.

(d) The city aid base for a city is increased by $20,000 in 1998 and thereafter and the
maximum amount of total aid it may receive under section 477A.013, subdivision 9,
paragraph (c), is also increased by $20,000 in calendar year 1998 only, provided that:

(i) the city has a population in 1994 of 2,500 or Ihore; .

(ii) the city is located in a county, outside of the metropolitan area, which contains a
city of the first class;

(iii) the city’s net tax capacity used in calculating its 1996 aid under section
477A.013 is less than $400 per capita; and

(iv) at least four percent of the total net tax capacity, for taxes payable in 1996, of
property located in the city is classified as railroad property.

(e) The city aid base for a 01ty is mcreased by $200, 000 in 1999 and thereafter and

paragraph (c), is also increased by $200,000 i in calendar year 1999 only, provided that

(1) the 01ty was incorporated as a statutory city after December 1, 1993;

graph (c), is also increased _tg $450,000 in calendar year 1999 only, provided that
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(i) its population had increased by at least 40 percentin % ten—year period-ending
in 1996; and v

——— Y e

under section 477A A.013, subdivision 9, paragraph (c), is also increased by the amount it
was certified to receive under section 1477A.06 i in 2001,

Sec. 8. Minnesota Statutes 1996, section 477A.03, subdivision 2, is amended to
read:

Subd. 2. ANNUAL APPROPRIATION. (a) A sum sufficient to discharge the du-
ties imposed by sections 477A.011 to 477A.014 is annually appropriated from the gener-
al fund to the commissioner of revenue. For aids payable in 1996 and thereafter; the total
aids paid under sections 477:A-013; subdivision 9; and 477A-0122 are the amounts certi-
fied to be paid inthe previous year; adjusted for inflation as provided under subdivision 3-

(b) Aid payments to counties under section 477A.0121 are limited to $20,265,000 in
1996. Aid payments to counties under section 477A.0121 are limited to $27,571,625 in
1997. For aid payable in 1998 and thereafter, the total aids paid under section 477A.0121
are the amounts certified to be paid in the previous year, adjusted for inflation as provided
under subdivision 3,

inflation as prov1ded under subdivision 3.

(ii) Aid payments to counties under section 477A.0122in 2000 are further increased
by an additional $30,000,000 in 200_0.

(d) Aid payments to cities in 1999 under section 477A.013, subdivision 9, are lim-

ited to $380,565, 489 For aids payable in 2000 and 2001, the total aids pa.td under section

the previous yeat; adjusted for mflatlon as prov1ded under subdivision 3, and increased
by the amount certified to be paid in 2001 under section 477A.06. For aids payable in

2003 and thereafter, the total aids pald under section 477A.013, subdivision 9, are the

amounts certified tobe paid in the previous year, adjusted for inflation as provided under

subdivision 3. The additional amount authorized under sublelsxon 4i is not included
when calculating I the appropriation limits under this paragraph

Sec. 9. Minnesota Statutes 1996, section477A.03, is amended by adding a subdivi-
sion to read:

Subd. 4; ADDITIONAL MONEY FOR CITY AID. For the calendar years 1999
to 2008, the limit on the annual appropriation for aids paid under section 477A.013, sub-

division 9, as determined in subdivision 2, paragraph (d), (d), is increased by $450, 000.
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Sec. 10. [477A.06] EXISTING LOW-INCOME HOUSING AID.
SubdivisionL ELIGIBILITY. @ For assessment years 1998, 1999, _ailt_i 2000, for

1997 were in effect. -

(b) In calendar years 1999, 2000, and 2001, each city shall be eligible for aid equal to
(1) the amount by which the sum of,the differences determined in clause (a) for the corre-
sponding assessment year exceeds 2.5 percent of the city’s fotal taxable net tax capacity
for taxes payable in 1998, multiplied by (ii) the 61ty government’s average local tax rate

for taxes payable in in 1998.

Subd. 2. CERTIFICATION. The county assessor shall notify the commissioner of
revenue of the amount determined under subdivision 1, paragraph (b) clause (i), for any
city which qualifies for aid under this section by June 30 of the assessment yeat, in a form.
prescribed by the commissioner. The commissioner shall notify each city of its qualify-
ing aid amount by August 15 of the assessment year -

from the property tax reform account in fiscal years 2000 and 2001, and from the general
fund in fiscal year 2002

(b) For fiscal years 2001 and 2002, the amount of aid appropriated under this section
may not exceed $1,500,000 each year.

this section exceeds the maximum allowed under paragraph (b), the amount of aid for
each each city is reduced proportlonately to equal the limit.

Sec. 11. [477A.065] NEW CONSTRUCTION LOW-INCOME HOUSING
AID. '

Subdivision 1. ELIGIBILITY. Each taxes payable year, each city containing class
4d 4d property on which initial constructlon was begun after January 1, 1999, shall be eligi-

year corresponding to the taxes payable year multiplied by ( (2) the c1ty govemment sav-
erage local tax rate for the previous taxes payable year.

Subd. 2. CERTIFICATION. The county assessor shall notify | thé commissioner of
Tevenue of the amount detenmned under subd1v1s1on 1, clause (1), for any city which
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Sec. 12. CITY OF COON RAPIDS; ADJUSTMENT IN 1999 AID PAY-
MENTS.

division 36, plus one-half of the remaining amount of its aid under section 477A 013,
subdivision 9. The remainder of its 1999 aid under section 477A.013, subdivision 9, shall
be paid on or before December 26, 1999.

Sec. 13, TEMPORARY LOCAL GOVERNMENT AID INCREASES.

For payments in calendar year 1998 only, the city of East Grand Forks shall receive
an additional payment of $9,200,000 and the cxty of Warren shall receive an additional
payment of $800,000 under the provnsxons S of Minnesota Statutes, sections 477A 011 to

receive an addmonal aid payment of $4,600,000 and the city of Warren shall receive an

additional payment of $400,000 under the provisions of Minnesota Statutes, sections
F4TA 011 to 477A.014. The amounts of these- ‘payments shail shall not be included in the cal-

culation of any other aids provided under Minnesota Statutes, chapter 4774, or other law,
or in any limitations on levies or expenditures.

$10,000,000 is appropnated in fiscal year 1999 and $5,000,000 is appropriated in

—— Y

ments under thls section.
Sec. 14, CITY OF RED WING; LEVY LIMITS.
Subdivision 1. LEVY LIMIT BASE INCREASE The levy limit base of the city

of Red Wing for taxes levied in 1998 under Minnesota Statutes, section 275.7 1, Subdivi-
swn 2 paragraph (b), is increased by $477,677.

Subd. 2. EFFECTIVE DATE. Upon compliance by the governing body of the city
of Red Wir ng w1th Minnesota Statutes, section 645.021, subdivision 3, subdivision 1 is
effective for taxes levied i in 1998, payable in 1999.

Sec. 15. WAITE PARK; LEVY LIMIT ADJUSTMENT

Subdivision 1. ADJUSTED LEVY LIMIT BASE. For taxes levied in 1998 only,
the adjusted levy Timit base defined in Minnesota Statutes, section 275.7 1 subdivision 3,
for the city of Waite Park, is increased by $117,000.

Subd. 2. EI‘FECTIVE DATE. Upon compliance by the gm}emmg body of the city
of Waite Park with Minnesota Statutes, section 6435.021, subdivision 3, subdivision 1 is
effective for taxes levied i in 1998, payable in 1999.

Sec. 16. CITY OF COON RAPIDS; LEVY- LIMITS.

Subdivision 1. LEVY LIMIT BASE INCREASE. For taxes levied in 1998 only,
the adjusted levy limit base defined in Minnesota Statutes, section 275.71, subd1v151on 3,
for the city of Coon Rapids, is increased by $450,000.

Subd. 2. EFFECTIVE DATE. Upon compliance by the governing body of the cnty
of Coon Rapids with Minnesota Statutes, section 645.021, subdivision 3, subdivision 1is
effective for taxes levied in 1998, payable in 1999.
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- Sec. 17. CITY OF ST. PETER; LEVY LIMIT EXEMPTION.

For taxes 1ev1cd in 1998 payable in 1999, the city of St. Peter is exempt from the

effective the day after comphance by the govermng body of the cityof St Peter with Min-

nesota Statutes, section 645.021, subdivision 3.

Sec. 18. EFFECTIVE DATES.

Sections 1, 3 to 6, 14, and 15 are effective for taxes levied in 1998, payable in 1999,
Section 2 is effective for taxes levied in 1997 and 1998, payable in 1998 and 1999. Sec-
tions 7 and 8 are effeciive for aids payablein 1999 and thereafter. Section 9 is effective for
aids payable in 1999 to 2008. Section 10 is effective for aids payable in 1999 to 2001.

Section 11 is effective for aids payable in 2001 and thereafter. Section 12 is effective for

aids payable in 1999 only. Section 13is effective for aids payable in 1998 and 1999 only.

ARTICLE 5

SENIOR CITIZEN’S PROPERTY TAX DEFERRAL

Section 1. Minnesota Statutes 1997 Silpplement, section 276.04, subdivision 2, is
amended to read:

Subd. 2. CONTENTS OF TAX STATEMENTS. (a) The treasurer shall provide
for the printing of the tax statements. The commissioner of revenue shall prescribe the
form of the property tax statement and its contents. The statement must contain a tabu-
lated statement of the dollar amount due to each taxing authority and the amount of the
state determined school tax from the parcel of real property for which a particular tax
statement is prepared. The dollar amounts-atiributable to the county, the state determined
school tax, the voter approved school tax, the othier local school tax, the township or mu-
nicipality, and the total of the metropolitan special taxing districts as defined in section
275.065, subdivision 3, paragraph (i), must be separately stated. The amounts due all oth-
er special taxing districts, if any, may be aggregated. The amount of the tax on home-
steads qualifying under the senior citizens’ property tax deferral program under chapter
290B is the total amount of property tax before subtraction of the deferred property tax
amount. The amount of the tax on contamination value imposed under sections 270.91 to
270.98, if any, must also be separately stated. The dollar amounts, including the dollar
amount of any special assessments, may be rounded to the nearest even whole dollar. For
purposes of this section whole odd—numbered dollars may be adjusted to the next higher
even—numbered dollar. The amount of market value excluded under section 273.11, sub-
division 16, if any, must also be listed on the tax statement. The statement shall include
the following sentences, printed in upper case letters in boldface print: “EVEN
THOUGH THE STATE OF MINNESOTA DOES NOT RECEIVE ANY PROPERTY
TAX REVENUES, IT SETS THE AMOUNT OF THE STATE-DETERMINED
SCHOOL TAX LEVY. THE STATE OF MINNESOTA REDUCES YOUR PROPERTY
- TAX BY PAYING CREDITS AND REIMBURSEMENTS TO LOCAL UNITS OF

GOVERNMENT.”
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(b) The property tax statements for manufactured homes and sectional structures
taxed as personal property shall contain the same information that is required on the tax
statements for real property.

() Real and personal property tax statements must contain the following informa-
tion in the order given in this paragraph. The information must contain the current year
tax information in the right column with the corresponding information for the previous
year in a column on the left:

(1) the property’s estimated market value under section 273.11, subdivision 1;

(2) the property’s taxable market value after reductions under section 273.11, subdi-
visions 1a and 16;

(3) the property’s gross tax, calculated by adding the property’s total property tax to
the sum of the aids enumerated in clause (4); '

(4) a total of the following aids:

(i) education aids payable under chapters 124 and 124A;

(ii) local government aids for cities, towns, and counties under chapter 477A;

(iii) disparity reduction aid under section 273.1398; and

(iv) homestead and agricultural credit aid under section 273.1398;

- (5) for homestead residential and agricultural properties, the education homestead
credit under section 273.1382;

(6) any credits received under sections 273.119; 273.123; 273.135; 273.1391;
273.1398, subdivision 4; 469.171; and 473H.10, except that the amount of credit re-
ceived under section 273.135 must be separately stated and identified as “taconite tax
relief”; and

(7) any deferred property tax amount under the senior citizens’ property tax deferral
program under chapter 200B; as well as the total deferred amount plus accrued interest;
and

£8) the net tax payable in the manner required in paragraph (a).

(d) If the county uses envelopes for mailing property tax statements and if the county
agrees, a taxing district may include a netice with the property tax statement notifying
taxpayers when the taxing district will begin its budget deliberations for the current year,
and encouraging taxpayers to attend the hearings. If the county allows notices to be in-
cluded in the envelope containing the property tax statement, and if more than onetaxing
district relative to-a given property decides to include a notice with the tax statement, the
county treasurer or auditor must coordinate the process and may combine the information
on a single announcement.

The commissioner of revenue shall certify to the county auditor the actual or esti-
mated aids enumerated in clause (4) that local governments will receive in the following
year. The commissioner must certify this amount by January 1 of each year.

Sec. 2. Minnesota Statutes 1996, section 290A.14, is amended to read:
290A.14 PROPERTY TAX STATEMENT.

The county treasurer shall prepare and send a sufficient number of copies. of the
property tax statement to the owner, and to the owner’s escrow agent if the taxes are paid
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via an escrow account, to enable the owner to comply with the filing requirements of this
chapter and to retain one copy -as a record. The property tax statement, in a form pre-
scribed by the commissioner, shall indicate the manner in which the claimant may claim
relief from the state under both this chapter and chapter 290B, and the amount of the tax

for which the applicant may claim relief. The statement shall also indicate if there are
dehnquent property taxes-on the property in the preceding year. Taxes included in a con-
fession of judgment under section 279.37 shall not constitute delinquent taxes as long as
the claimant is current on the payments required to be made under section 279.37.

Sec. 3. Minnesota Statutes. 1997 Supplement, section 290B.03, subdivision 2, is
amended to read:

Subd. 2. QUALIFYING HOMESTEAD; DEFINED. Qualifying homestead
property is defined as the dwelling occupied as the homeowner’s principal residence and
so much of the land surrounding it; ret exceeding one acre; as is reasonably necessary for
use of the dwelling as a home and any other property used for purposes of a homestead as

. defined in section 273.13, subdivisions 22 and 23, but not to exceed one acre. The home-

stead may be part of a multidwelling building and the land on which it is built.

Sec. 4. Minnesota Statutes 1997 Supplement, section 290B.04, subdivision 1, is
amended to read:

Subdivision 1. INFTIAL APPLICATION. (a) A taxpayer meeting the program
qualifications under section 290B.03 may apply to the commissioner of revenue for the
deferral of taxes. Applications are due on or before July 1 for deferral of any of the follow-
ing year’s property taxes. A taxpayer may apply in the year in which the taxpayer be-
comes 65 years old, provided that no deferral of property taxes will be made until the cal-
endar year after the taxpayer becomes 65 years old. The application, which shall be pre-
scribed by the commissioner of revenue, shall include the following items and any other
informatien which the commissioner deems necessary:

(1) the name, address, and social security number of the owner or owners;

(2) a copy of the property tax statement for the current payable year for the home-
steaded property;

(3) the initial year of ownership and occupancy asa homestead
(4) the owner’s household income for the previous calendar year; and

(5) information on any mortgage loans or other amounts secured by mortgages or
other liens against the property, for which purpose the commissioner may require the ap-
plicant to provide a copy-of the mortgage note, the mortgage, ora statement of the balance
owing on the mortgage loan provided by the mortgage holder. The commissioner may
require the appropriate documents in connection with obtaining and confirming informa-
tion on unpaid amounts secured by other liens.

The application must state that program participation is voluntary. The application
must also state that the deferred amount depends directly on the applicant’s household
income, and that program participation includes authorization for the annual deferred

amount fer each year and, the cumulative deferral and interest to that appear on each
year’s prepez:t-y tax staterment as notice prepared by the county under section 290B.04,
subdivision 6, is public data.
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erred amounts The application must also state that property tax refunds w1ll be used to

offset any deferral ra] and 1nterest under thls program, and that any 1y other amounts subject to

(1) 1f the property is regrstered property under chapter 508 or 5084, a copy of the

original certificate of title in the possession of the county registrar of titles (sometimes

referred to as “condition of register”), or

(2) if the property is abstract property, a report prepared by a licensed abstracter
showing the last deed and: and any unsatisfied mortgages, liens, judgments, and state and fed-
eral tax lien notices which were recorded on or after the date of that last deed with res respect

) the property or to the applicant.

The certificate or report under clauses (1) and (2) need not include references to any
- documents flled or recoxded more than 40 years prior to the date of the certlﬁcatlon or

mission of the application.

The commissioner may also.require the county recorder or county registrar of the
county where the property is located to provide copies of recorded documents related to
the applicant or the property, y, for which the recorder or reglstrar shall not charge a fee. The
commissjoner may use any information available to determme or verify ehglblhty under
this section. -

Sec. 5. Minnesota Statutes 1997 Supplement, section 290B.04, subdivision 3, is
amended to read:’

Subd. 3. ANNUAL EXCESS-INCOME CERTIFICATION BY TAXPAYER.
Annually on or before July 45 A taxpayer whose initial application has been approved
under subdivision 2; shall cemplete the certification form and return it to notify the com-
missioner of revenue in writing by July 1 if the taxpayer’s household income for the the pre~
ceding calendar year exceeded $30,000. The certification must state whether or not the
taxpayer wishes to have propesty taxes defesred for the following year provided the taxes
exceed the maximum property tax amount under section 290B-05- If the taxpayer does
wwish to have property taxes deferred; the certification must state the homeowner’s total
household income for the previous calendar year and any other information which the
commissioner deems necessary. No property taxes may be deferred under chapter 290B
in any year following the year in which a program partwlpant filed or should have filed-an
excess—income certification under this subdivision, unless the participant has filed a re-
sumption of eligibility certification as as described in subdivision 4.

Sec. 6. Minnesota Statutes 1997 Supplement, section 290B.04, is amended by ad-
ding a subdivision to read:

Subd. 4. RESUMPTION OF ELIGIBILITY CERTIFICATION BY TAXPAY-
ER. A taxpayer who has previously filed an excess—income certification under subdivi-

sion 3 may resume program participation if the taxpayer’s household income for a subse~
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quent yearis $30,000 or less. If thetaxpayer choosq:s,to résume program participation, the
taxpayer must notify thé commissioner of revenue in-writing by July 1 of the year foliow-
ing a calendar year in which the taxpayer’s household income s $30,000.0r less. The cer-
tification must state the taxpayer’s total household income for the previous calendar year.
Once a taxpayer resumes participation in the program under this subdivision, participa-
tion will continue until the taxpayer files a subsequent excess—income: certification under
subdivision 3 or until participation is terminated under section 290B.08, subdivision 1.

Sec. 7. Minnesota Statutes 1997 Supplement, section 290B.04, is amended by ad-
ding a subdivision to read:

Subd. 5. PENALTY FOR FAILURE TO FILE EXCESS-INCOME CERTIFI-
CATION; INVESTIGATIONS (a) The comnussmner shall assess a penalty equal to

percent of the property taxes 1mproperly deferred if the taxpayer knowmgly filed a false
application or certification, or knowingly Tailed to  file a required excess—income certifi-
cation by the the applicable due date. The commissioner shall assess penalties under thiis sec-
tion through the issuance of an order under the provisions of chapter 289A. Persons af-
fected by a commissioner’s order issued under this section 1 may appeal as provided in in

chapter 289A

(b) The commissioner may conduct investigations related to ﬁutlal applications and
excess—income certifications required under this chapter within the the period ending 3--1/2
years from the due date of the apphcatlon or - certification.

Sec. 8. Minnesota Statutes 1997 Supplement, section 290B.04, is amended by ad-
ding a subdivision to read:

Subd. 6. ANNUAL NOTICE TO PARTICIPANT. Annually, on or before July 1,
the county auditor shall notify, in writing, each partxclpant in the county whois in the sen-
ior.citizen’s deferral program of the current year’s deferred taxes and the total cumulative
deferred taxes and accrued interest on the participant’s property as of that date.

Sec. 9. Minnesota Statutes 1997 Supplement, section 290B.05, subdivision 1, is
amended to read:

Subdivision 1. DETERMINATION BY COMMISSIONER. The commissioner
shall determine each qualifying homeowner’s “annual maximum property tax amount”
following approval of the homeowner’s initial application and following there the receipt of a
resutnption of eligibifity certification, The “annual maximum property tax amount’
equals five percent of the homeowner’s total household income for the year preceding
either the nitial application or thé resumption of eligibility certification, whichever is ap-
plicable. Following approval of the initial application, the commissioner shall ansualls
determine the qualifying homeowner’s “maximum property tax amount” and “maximum
allowable deferral.” The maximum property tax amount caleulated for taxes payable in
the following yearis equal to five percent of the homeowsner’s total household income for
the previous ealendar year. No tax may be deferred relative to the appropriate assessment
year for ahy homeowner whose total household income for the previous year exceeds
$30,000. No tax shall be deferred in-any year in which the homeowner does not meet the
program qualifications in section 290B.03. The maximum allowable total deferral is
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equal to 75 percent of the assessor’s estimated market value for the year, less (1) the bal-
ance of any mortgage loans and other amounts secured by liens against the property at the
time of application, including any unpaid special assessments but not including property
taxes payable during the year; and (2) any outstanding deferral and interest.

Sec. 10. Minnesota Statutes 1997 Supplement, section 290B.05, subdivision 2, is
amended to read:

Subd. 2. CERTIFICATION BY COMMISSIONER. On or before December 1 of
the year of 1mt1a1 application, the commissioner shall certify to the county auditor-of the
tax amount; and (2) the maximum allowable deferral for the yeas; and (3) the eumula&ve
defe&alandmterestfesaﬂyeafspreeedmgthemxﬂa*espayableyeaf On or before De-
cember 1 of any year in which a homeowner files a resumption of eligibility certification,
the commissioner shall certify to the county auditor the new annual maximum property
tax amount to be used in calculatmg the deferral for subsequent years.

Sec. 11, Minnesota Statutes 1997 Supplement, section 290B.05, subd1v131on 4, is
amended to read:

Subd. 4. LIMITATION ON TOTAL AMOUNT OF DEFERRED TAXES. Onex
before September 1 of each year; the commissioner shall request; and each county oreity
assessor shall previde; the current year’s estimated market valuo of each property on the
list supplied by the commissioner that may be eligible for deferral under this section for
taxes payable in the following year, The total amount of deferred taxes and interest on a
property, when added to (1) the balance owing on any mortgages on the property at the
time of initial application; and (2) other amounts secured by liens on the property at the
time of the initial application, may not exceed 75 percent of the assessor’s current esti-
mated market value of the property. St

Sec. 12. Minnesota Statutes 1997 Supplement, section 290B.06, is amended toread:
290B.06 PROPERTY. TAX REFUNDS; OFFSET.

For purposes of qualifying for the regular property tax refund or the special refund
for homeowners under chapter 290A, the qualifying tax is the full amount of taxes, in-
cluding the deferred portion of the tax. In any year in which a program participant
chooses to have property taxes deferred under this section, any regular or special proper-
ty tax refund awarded based upen these property taxes as defined in section 270A.03,
subdivision 7, must be taken first as a deduction from the amount of the deferred tax for
that year, and second as a deduction against any outstanding deferral from previous years,
rather than as a cash payment to the hoemeewsner. The cornmissioner shall cancel any cur-
rent year’s deferral or previous years’ deferral and interest that is offset by the property
tax refunds. If the total of the regular and the speeial property tax refund amounts exceeds
the sum of the deferred tax for the current year and cumulative deferred tax and interest
for previous years, the commissioner shall then remit the excess amount to the homeown-
er. On or before the date on which the commissioner issues property tax refunds, the com-
missioner shall notify program participants of any reduction in the deferred amount for
the current and previous years resulting from property tax refunds.
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Sec. 13. anesota Statutes 1997 Supplement section 290B.07, is amended to read:
-290B. 07 LIEN; DEFERRED PORTION

(a) Payment by the state to the county treasurer of taxes deferred under this section is
deemed a loan from the state to the program participant. The commissioner must com-
pute the interest as provided in section 270.75, subdivision 5, but not to exceed five per-
cent, and maintain records of the total deferred amount and interest for each participant.
Interest shall accrue beginning September 1 of the payable year for which the taxes are
deferted. Any deferral made under this chapter shall not be construed as dehnquent prop-
erty taxes,

‘ The lien created under section 272.31 continues to secure payment by the taxpayer,
or by the taxpayer’s successors or assigns, of the amount deferred, including interest,
with respect to all years for which amounts are deferred, The lien for deferred taxes and
interest has the same priority as any other lien under section 272.31, except that liens,
including mortgages, recorded or filed prior to the recording or filing of the notice under
section 290B.04, subdivision 2, have priority overthe lien for deferred taxes and interest.
A seller’s interest in a contract for deed, in which a qualifying homeowner is the purchas-
er or an assignee of the purchaser, has priority over deferred taxes and interest on deferred
taxes, regardless of whether the contract for deed is recorded or filed. The lien for def-
erred taxes and interest for future years has the same priority as the lien for deferred taxes
and interest for the first year, which is always higher in priority than any mortgages or
other liens filed, recorded, or created after the notice recorded or filed under section
290B.04, subdivision 2. The county treasurer or auditor shall maintain records of the def-
erred portion and shall list the amount of deferred taxes for the year and the cumulative
deferral and interest for all previous years as a lien against the property en the propesty tax
statement. In any certification of unpaid taxes for a tax parcel, the county auditor shall
clearly distinguish between taxes payable in the current year, deferred taxes and interest,
and delinquent taxes. Payment of the deferred portion becomes due and owing at the time
specified in section 290B.08. Upon receipt of the payment, the commissioner shall issue
areceipt for it to the person making the payment upon request and shall notify the auditor
of the county in which the parcel is located, within ten days, identifying the parcel to
which the payment applies. Upon receipt by the commissioner of revenue of collected
funds in the amount of the deferral, the stafe’s loan to the program participant is deemed
paid in full. : .

(b) If property for which taxes have been deferred under this chapter forfelts under
chapter 281 for nonpayment of a nondeferred property tax amount, or because of nonpay-
ment of amounts previously deferred following a termination under section 290B.08, the
lien for the taxes deferred under this chapter, plus interest and costs, shall be canceled by
the county auditor as provided in section 282.07. However, notwithstanding any other
law to the contrary, ai any proceeds from a subsequent sale of the property under chapter
282 or another law, must be used to first reimburse the county’s forfeited tax sale fund for
any direct costs of selling the property or any costs directly related to preparing the prop-
erty for sale, and then to reimburse the state for the amount of the canceled Tien. Within 90

sions, the county auditor must pay those funds to the commissioner of revenue by warrant
for depositin the general fund. No other deposit, use, distribution, or release of gross sale
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proceeds or receipts may be made by the county until payments sufficient to fully reim-
burse the ‘state for the canceled hen amount have been transmitted to the commissioner.

Sec. 14. Minnesota Statutes 1997 Supplement, section 290B.08, subdivision 2, is
amended to read:

Subd. 2. PAYMENT UPON TERMINATION. Upon the termination of the defer-
ral under subdivision 1, the amount of deferred taxes and interest plus the recording or
filing fees under both section 290B.04, subdivision 2, and this subdivision becomes due
and payable to the comm1ss10ner within 90 days of termination of the deferral for ter-

termination of the deferral for terminations under subdivision 1, paragraph (a), clauses
(3) and (4). No additional interest is due on the deferral if timely paid. On recelpt of pay-
ment, the commissioner shall within ten days notify the auditor of the county in which the
parcel is located, identifying the parcel to which the payment applies and shall remit the
recording or filing fees under section 290B.04, subdivision 2, and this subdivision to the
auditor. A notice of termination of deferral, containing the legal description and the re-
cording or filing data for the notice of qualification for deferral under section 290B.04,

subdivision 2, shall be prepared and recorded or filed by the county auditor in the same
office in which the notice of qualification for deferral under section 290B.04, subdivision
2, was recorded or filed, and the county auditor shall mail a copy of the notice of termina-
tion to the property owner. The property owner shall pay the recording or filing fees.

Upon recording or filing of the notice of termination of deferral, the notice of qualifica-
tion for deferral under section 290B.04, subdivision 2, and the lien created by it are dis-
charged. If the deferral is not timely paid, the penalty, interest, lien, forfeiture, and other
rules for the collection of ad valorem property taxes apply.

Sec. 15. Minnesota Statutes 1997 Supplement, section 290B.09, subdivision 1, is
amended to read:

Subdivision 1. DETERMINATION; PAYMENT. The commissioner of revenue
county auditor shall determine the total current year’s deferred amount of property tax
under this chapter in each the county, basmg detemmat-xens on a review of and submit

deemed necessary The commissioner of revenue, after such review, shall pay the def-
erred amount of property tax to each county treasurer on or before August 31.

At least once each year; the commissioner shall report to the county auditor the total
cumulative amount of deferred taxes and interest that constitute a lien against the proper-
ty- ,

The county treasurer shall distribute as part of the October settlement the funds re-
ceived as if they had been collected as a part of the property tax.

Sec. 16. [290B.10] SENIOR DEFERRAL PROGRAM; INFORMATION
PROVIDED.

The commissioner of revenue shall provide information about the senior deferral
program and ehglblhty criferia for the program in the instruction booklet prepared for
taxpayers to- to use in applying for property tax refunds under chapter 2004,
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Sec. 17. EFFECTIVE DATE.

4 is extended to August 1 for applications filed in in 1998 only.

Section 2 is effective for statements prepared in 1998 for taxes payable in 1999 and
thereafter. Section 16 1 16is effective for booklets prepared in 1998 for refunds claimed in in

1999 and thereafter.

ARTICLE 6

INCOME AND FRANCHISE TAXES

Section . Minnesota Statutes 1997 Supplement section 289A. 19 subdivision 2, is
amended to read: :

Subd. 2. CORPORATE FRANCHISE AND MINING COMPANY TAXES.
Corporations or mining companies shall receive an extension of seven months for filing
the return of a corporation subject to tax under chapter 290 or for filing the return of a
mining company subject to tax under sections 298.01 and 298.015if:. Interest onany bal-

!_f a corporation or mining company does not:

(1) the corporation or mining company pays pay at least 90 percent of the. amount of
tax shown on the return on or before the regular due date of the return, the penalty pre-

scribed by section 289A.60, subdivision 1, shall be 1mposed on the unpa1d d balance of tax;
or .

(2) pay the balance due shown on the regularly required return is paid on or before
the extended due date of the return; and )
regular due date of the return until the tax is paid, the penalty prescribed by section
289A.60, subdivision 1, shall be imposed on the unpaid balance of tax from the original
due date of the return T

Sec. 2. Minnesota Statutes 1996, section 290.01, subdivision 3b, is amended to read:

Subd. 3b. LIMITED LIABILITY COMPANY. For purposes of this chapter and
chapter 289A, alimited liability company that is formed under either the laws of this state
or under $imilar laws of another state, and that is considered to be a parinership will be
treated as an entity similar to its treatment for federal income tax purposes; is considered
%o be a partnership and the members must be considered o be partness.

Sec. 3. Minnesota Statutes 1997 Supplement, section 290.01, subdivision 19a, is
amended to read: . _ ,

Subd. 19a. ADDITIONS TO FEDERAL TAXABLE INCOME. For individuals,
estates, and trusts, there shall be added to federal taxable income:
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(1)() interest income on obligations of any state other than Minnesota or a political
or governmental subdivision, municipality, or governmental agency or instrumentality
of any state other than Minnesota exempt from federal income taxes under the Internal
Revenue Code or any other federal statute, and

(ii) exempt—interest dividends as defined in section 852(b)(5) of the Internal Reve-
nue Code, except the portion of the exempt—interest dividends derived from interest in-
come on obligations of the state of Minnesota or its political or governmental subdivi-
sions, municipalities, governmental agencies or instrumentalities, but only if the portion
of the exemptinterest dividends from such Minnesota sources paid to all shareholders
represents 95 percent or more of the exempt-interest dividends that are paid by the regu-
lated investment company as defined in section 851(a) of the Internal Revenue Code, or
the fund of the regulated investment company as defined in section 851 (h) of the Internal
Revenue Code, making the payment; and '

(iii) for the purposes of items (i) and (ii), interest on obligations of an Indian tribal
government described in section 7871(c) of the Internal Revenue Code shall be treated as
interest income on obligations of the state in which the tribe is located; '

(2) the amount of income taxes paid or accrued within the taxable year under this
chapter and income taxes paid to any other state or to any province or territory of Canada,
to the extent allowed as a deduction under section 63(d) of the Internal Revenue Code,
but the addition may not be more than the amount by which the itemized deductions as
allowed under section 63(d) of the Internal Revenue Code exceeds the amount of the
standard deduction as defined in section 63(c) of the Internal Revenue Code. For the pur-
pose of this paragraph, the disallowance of itemized deductions under section 68 of the
Internal Revenue Code of 1986, income tax is the last itemized deduction disallowed;

(3) the capital gain amount of a lump sum distribution to which the special tax under
section 1122(h)(3)(B)(ii) of the Tax Reform Act of 1986, Public Law Number 99-514,
applies;

(4) the amount of income taxes paid or accrued within the taxable year under this
chapter and income taxes paid to any other state or any province or territory of Canada, to
the extent allowed as a deduction in determining federal adjusted gross income. For the
purpose of this paragraph, income taxes do not include the taxes imposed by sections
290.0922, subdivision 1, paragraph (b), 290.9727, 290.9728, and 290.9729;

(5) the amount of loss or expense included in federal taxable income under section
1366 of the Internal Revenue Code flowing from a corporation that has a valid election in
effect for the taxable year under section 1362 of the Internal Revenue Code, but which is
not allowed to be an “S” corporation under section 290.9725; and

(6) the amount of any distributions in cash or property made to a shareholder during
the taxable year by a corporation that has a valid election in effect for the taxable year
under section 1362 of the Internal Revénue Code, but which is not allowed to be an “S”
corporation under section 290.9725 to the extent not already included in federal taxable
income under section 1368 of the Internal Revenue Codes;

(7) in the year stock of a corporation that had made a valid election under section
1362 of the Internal Revenue Code but was not an “S” corporation under section
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the amount of difference between the Minnesota basis of the stock under subdivision 19f,
paragraph (m), and the federal basis if the Minnesota basis is lower than the shareholder’s

federal basis; gnii
(8) the amount of expense, interest, or taxes disallowed pursuant to section 290.10.

Sec. 4. Minnesota Statutes 1997 Supplement, section 290.01, subdivision 19b, is
amended to read:

Subd. 19b. SUBTRACTIONS FROM FEDERAL TAXABLE INCOME. For
individuals, estates, and trusts, there shall be subtracted from federal taxable income:

(1) interest income on obligations of any authority, commission, or instrumentality
of the United States o the extent includable in taxable income for federal i income tax pur-
poses but exempt from state income tax under the laws of the United States;

(2) if included in federal taxable income, the amount of any overpayment of income
tax to Minnhesota or to any other state, for any previous taxable year, whether the amount
is received as a refund or as a credit to another taxable year’s income tax liability;

(3) the amount paid to others, less the credit allowed under section 290.0674, not to
exceed $1,625 for each dependent in grades kindergarten to 6 and $2,500 for each de-
pendent in grades 7 to 12, for tuition, textbooks, and transportation of each dependent in
attending an elementary or secondary school situated in Minnesota, North Dakota, South
Dakota, Jowa, or Wisconsin, wherein a resident of this state may legally fulfill the state’s
compulsory attendance laws, which is not operated for profit, and which adheres to the
provisions of the Civil Rights Act of 1964 and chapter 363. For the purposes of this
clause, “tuition” includes fees or tuition as defined in section 290.0674, subdivision 1,
clause (1). As used in this clause, “textbooks” includes books and otlier instructional ma-
terials and equipment used in elementary and secondary schools in teaching only those
subjects legally and commonly taught in public elementary and secondary schools in this
state. Equipment expenses qualifying for deduction includes expenses as defined and
limited in section 290.0674, subdivision 1, clause (3). “Textbooks” does not include
instructional books and materials used in the teaching of religious tenets, doctrines, or
worship, the purpose of which is to instill such tenets, doctrines, or worship, nor does it
include books or materials for, or transportation to, extracurricular activities including
sporting events, musical or dramatlc events, speech activities, driver’s educatlon, or sim-

ilar programs;

(4) to the extent included in federal taxable income, distributions from a qualified
governmental pension plan, an individual retirement account, simplified employee pen-
sion, or qualified plan covering a self-employed person that represent a return of con- -
tributions that were included in Minnesota gross income in the taxable year for which the
contributions were made but were deducted or were not included in the computation of
federal adjusted gross income. The distribution shall be aliocated first to return of con-
tributions until the contributions included in Minnesota gross income have been ex-
hausted. This subtraction applies only to contributions made in a taxable year prior to

1985; :
(5) income as provided under section 290.0802;

(6) the-amount of unrecovered accelerated cost recovery system deductions allowed
under subdivision 19g; -

New language is indicated by underline, deletions by strikeout:

Copyright © 1998 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




1051 LAWS of MINNESOTA for 1998 Ch. 389, Art. 6

(7) tothe extent included in federal adjusted gross income, income realized on dis-
position of property exempt from tax under section 290.491;

(8) to the extent not deducted in determining federal taxable income, the amount
paid for health insurance of self-employed individuals as determined under section
162(}) of the Internal Revenue Code, except that the 25 percent limit does not apply. If the
taxpayer deducted insurance payments under section 213 of the Internal Revenue Code
of 1986, the subtraction under this clause must be reduced by the lesser of:

(i) the total itemized deductions allowed under section 63(d) of the Internal Revenue
Code, less state, local, and foreign income taxes deductible undersection 164 of the Inter-
nal Revenue Code and the standard deduction under section 63(c) of the Internal Reve-
nue Code; or

(i) the lesser of (A) the amount of insurance qualifying as “medical care” under sec-
tion 213(d) of the Internal Revenue Code to the extent not deducted under section 162(1)
of the Internal Revenue Code or excluded fromincome or (B) the total amount deductible
for medical care under section 213(a);

(9) the exemption amount allowed under Laws 1995, chapter 255, atticle 3, section
2, subdivision 3;

(10) to the extent included in federal taxable income, postservwe benefits for youth
community service under section 121.707 for volunteer service under United States
Code, title 42, section 5011(d), as amended; and

(11) to the extent not subtracted under clause (1), the amount of income or gain in-
cluded in federal taxable income under section 1366 of the Internal Revenue Code flow-
ing from a corporation that has a valid election in effect for the taxable year under section
1362 of the Internal Revenue Code which is not allowed to be an “S” corporation under
section 290.9725:

(12) in the year stock of a corporation that had made a valid election under section
1362 of the Internal Revenue Code but was not an “S” corporation under section

290.9725 is sold or disposed of in a transaction taxable under the Internal Revenue Code,
the amount of difference between the Minnesota basis of the stock under subdivision 19f,
paragraph (m), and the federal basis if the Minnesota basis is higher than the sharehold-

er’s federal basis; and

(13) an amount equal to an individual’s, trust’s, or estate’s net federal income tax
liability for the tax year that s attcibutable to items of income, expense, gain, 10ss, or cred-
its federally flowing to the taxpayer in the tax year from a corporation, having a valid
election in effect for federal tax purposes under section 1362 of the Internal Reventue
Code but not treated asa“S” corporatlon for state tax purposes under section 290.9725.

Sec. 5. Minnesota Statutes 1997 Supplement, section 290.01, subdivision 19f, is
amended to read:

Subd. 19f. BASIS MODIFICATIONS AFFECTING GAIN ORLOSS ON DIS-
POSITION OF PROPERTY. (a) For individuals, estates, and trusts, the basis of proper-
ty is its adjusted basis for federal income tax purposes except as set forth in paragraphs
), (£), and (m). For corporations, the basis of property is its adjusted basis for federal
income tax purposes, without regard to the time when the property became subject to tax
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under this chapter or to whether out-of—state losses or items of tax preference with re-
spect to the property were not deductible under this chapter, except that the modifications
to the basis for federal income tax purposes set forth in paragraphs (b) to (j) are allowed to
coxporatlons, and the resulting inodifications to federal taxable income must be made in
the year in which gain or loss on the sale or other disposition of property is recognized.

(b) The basis of property shall notbereduced toreflect federal investment tax credit.

(c) The basis of property subject to the accelerated cost recovery system under sec-
tion' 168 of the Internal Revenue Code shall be modified to reflect the modifications in
depreciation with respect to the property provided for in subdivision 19e. For certified
pollution control facilities for which amortization deductions were elected under section
169 of the Internal Revenue Code of 1954, the basis of the property must be increased by
the amount of the amortization deduction not previously allowed under this chapter,

(d) For property acquired before January 1, 1933, the basis for computing a gain is
the fair market value of the property as-of that date. The basis for determining a loss is the
cost of the property to the taxpayer less any depreciation, amortization, or depletion, ac-
tually sustained before that date. If the adjusted cost exceeds the fair market value of the
property, then the basis is the adjusted cost regardiess of whether there is a gain or loss.

(e) The basis is reduced by the allowance for amortization of bond premium if an
election to amortize was made pursuant to Minnesota Statutes 1986, section 290.09, sub-
division 13, and the allowance could have been deducted by the taxpayer under this chap-
ter during the period of the taxpayer’s ownership of the property.

(f) For assets placed in service before January 1, 1987, corporations, partnerships, or
individuals engaged in the business of mining ores other than jron ore or taconite concen-
trates subject to the occupation tax-under chapter 298 must use the occupation tax basis of

property used in that business.

(g) For assets placed in service before January 1, 1990, corporations, partnerships,
or individuals engaged in the. business of mining iron ore or taconite concentrates subject
to the occupation tax under chapter 298 must use the occupation tax ba51s of property
used in that business.

-(h) ‘In applying the provisions of sections 301(c)(3)(B), 312(f) and (g), and
316(a)(1) of the Internal Revenue Code, the dates December 31, 1932, and January 1,
1933, shall be substituted for February 28, 1913, and March'1, 1913, respectively.

N6 In applying the provisions-of section 362(a)and (c) of the Internal Revenue Code;,
the date December 31, 1956, shall be substituted for June 22, 1954.

’ (§) The basis of property shall be increased by the amount of intangible drilling costs
not previously allowed due to dlfferences between this chapter and the Internal Revenue

Code.

(k) The adjusted basis of any corporate partner’s interest in a partnership is the same
as the adjusted basis for federal income tax purposes modified as required to reflect the
basis modifications set forth in paragraphs.(b) to (j). The adjusted basis of a partnership in
which the partner is an individual, estate, or trust is the same as the adjusted basis for fed-
eral income tax purposes modified as required to reflect thebasis modifications set forth

in patagraphs (f) and (g).
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(1) The modifications contained in paragraphs (b) to (j) also apply to the basis of
property that is determined by reference to the basis of the same property in the hands of a

different taxpayer or by reference to the basis of different property.

(m) If a corporation has a valid election in effect for the taxable year under section
1362 of the Internal Revenue Code, but is not allowed to be an “S” corporation under
section 290.9725, and the corporation is liquidated or the individual shareholder disposes
of the stock and there is no capital loss reflected in federal adjusted gross income because
of the fact that corporate lesses have exhausted the sharcholders” basis for federal pur-
pm%&esh&eheﬁemshﬂlbeenﬁﬂed&aeapit&lmeemmwmmm
basis for the steck, the Minnesota basis in the shareholder’s stock in the corporation shall
be computed as 1f the corporation were not an “S” corporation for for federal tax purposes.

Sec. 6. Minnesota Statutes 1996, section 290.06, subdivision 2c, is amended toread:

Subd. 2¢. SCHEDULES OF RATES FOR INDIVIDUALS, ESTATES, AND
TRUSTS. (a) The income taxes imposed by this chapter upon married individuals filing
joint returns and surviving spouses as defined in section 2(a) of the Internal Revenue
Code must be computed by applying to their taxable net income the following schedule of
rates:

(1) On the first $19,910, 6 percent;
(2) On all over $19,910, but not over $79,120, 8 percent;
(3) On all over $79,120, 8.5 percent.

Married individuals filing separate returns, estafes, and trusts must compute their
income tax by applying the above rates to their taxable income, except that the income
brackets will be one-half of the above amounts.

(b) The income taxes imposed by this chapter upon unmarried individuals must be
computed by applying to taxable net income the following schedule of rates:

(1) On the first $13,620, 6 percent;
(2) On all over $13,620, but not over $44,750, 8 percent;
(3) On all over $44,750, 8.5 percent.

(c) The income taxes imposed by this chapter upon unmarried individuals qualify-
ing asa head of household as defined in section 2(b) of the Internal Revenue Code must
be computed by applying to taxable net income the following schedule of rates: '

(1) On the first $16,770, 6 percent;
(2) On all over $16,770, but not over $67,390, 8 percent;
(3) On all over $67,390, 8.5 percent.

(d) In liew of a tax computed according to the rates set forth in this subdivision, the
tax of any individual taxpayer whose taxable net income for the taxable year is less than
an amount determined by the commissioner must be computed in accordance with tables
prepared and issued by the commissioner of revenue based on income brackets of not
more than $100. The amount of tax for each bracket shall be computed at the rates set
forth in this subdivision, provided that the commissioner may disregard a fractional part
of a,dollar unless it amounts to 50 cents or more, in which case it may be increased to $1.
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(e) An individual-who is not a Minnesota resident for the entire year must compute
the individual’s Minnesota income tax as provided in this subdivision. After the applica-
tion of the nonrefundable credits provided in this chapter, the tax liability must then be
multiplied by a fraction in which:

(1) The numerator is the individual’s Minnesota source federal adjusted gross in-
come as defined in section 62 of thie Internal Revenue Code disregarding income or loss
flowing from a corporation having a valid election for the taxable year under section 1362
of the Internal Revenue Code but which is not an “S” corporation under section 290.9725
and increased by the addition required for interest income from non—-Minnesota state and
thunicipal bonds under section 290.01, subdivision 19a, clause (1), after applying the al-
location and assignability provisions of section 290.081, clause (a), or 290.17; and

" (2) the denominator is the individual’s federal adjusted gross income as defined in
section 62 of the Internal Revenue Code of 1986; as amended through April 15; 1995;
increased by the addition required forinterest income from non-Minnesota state and mu-
meipalbendsuﬂde;seeaen%gﬂl—subdw}sxenwa—slause@-) amounts spemﬁed in sec-

Sec. 7. Minnesota Statutes 1997 Supplement, sectlon 290.0671, subdivision 1, is
amended to read:

Subdivision 1. CREDIT ALLOWED. (a) An individual is allowed a credit against
the tax imposed by this chapter equal to a percentage of the eredit for which the individual
is eligible earned income. To receive a credit, a taxpayer must be eligible for a credit un-
der section 32 of the Tnternal Revenue Code. The percentage is 13 for individuals without
a qualifying child; and 25 forindividuals with at least one qualifying child: For purposes
of this section; “qualifying child” has the meaning given in section 32(c)(3) of the Inter-
nal Revenue Code-

(b) For individuals with no qualifying children, the credit equals 1.1475 percent of
the ﬁrst $4,460 of earned income. The credit is reduced by 1.1475 percent of earned i in-
come or modified adjusted gross income, whicheveris greater, in excess of $5,570, but in
no case is the credit less than zero.

(c) For individuals with one qualifying child, the credit equals 6.8 percent of the first
$6,680 of earned income and 8.5 percent of earned income over $11,650 but less than
$12,990." The credit is reduced by by 4.77 percent of earned income or modified adjusted
gross income, whichever i is greater, in e in excess of $14,560, but in no case s the credit less
than zero. T T

(d) For individuals with two or more qualifying children, the credit equals eight per-
cent of the first $9,390 of earned income and 20 percent of earned income over $14,350
but less than $16,230. The credit is reduced b by 8.8 percent of earned income or ¢ or modified
adjusted gross income, whichever is greater, in excess of $17,280, but in no case is the
credit less than zero. T

_ (e) For anonresident or part-year resident, the credit determined under section 32 of
the Internal Revenue Code must be allocated based on the percentage calculated under
section 290.06, subdivision 2c, paragraph ().

() For a person who was a resident forthe entire tax year and has earned income not
subject to tax under this chapter; the credit must be allocated based on the ratio of federal
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adjusted gross income reduced by the earned income not subject to tax under this chapter
over federal adjusted gross income.

Sec. 8. Minnesota Statutes 1996, section 290.0671, is amended by adding a subdivi-
sion to read:

Subd. la. DEFINITIONS. For purposes of this section, the terms “quallfymg
child,” “earned income,” and “modificd adjusted gross income” have the meanings given
in section 32(c) of the Internal Revenue Code.

Sec. 9. Minnesota Statutes 1996, section 290. 0671 is amended by addmg a subdivi-
sion to read:

Subd. 7. INFLATION ADJUSTMENT. The earned income amounts used to cal-
culate the credlt and the income thrcsholds at whlch the max1mum credlt begins tc to  bere-

earned income and threshold amounts by the percentage determined under section
290.06, subdivision 2d, for the taxable year.

Sec. 10. Minnesota Statutes 1997 Supplement, section 290.0673, subdivision 2, is
amended to read:

Subd, 2. QUALIFIED JOB TRAINING PROGRAM. (a) To qualify for credits
under this section, a job training program must satisfy the following requirements:

(1) It must be operated by a nonprofit corporation that qualifies under section
501(c)(3) of the Internal Revenue Code. ’

(2) The organization must spend at least $5 ,OOO‘per graduate of the program.
(3) The program must provide education and training in:
(1) basic skills, such as reading, writing, mathematics, and communications;

(if) thinking skills, such as reasoning, creative thinking, decision making, and prob-
lem solving; and

(iii) personal qualities, such as responsibility, self-esteem, self-management, hon-
esty, and integrity.

(4) The program must provide income supplements, when needed, to participants
for housing, counseling, tuition, and other basic needs.

(5) The education and training course must last for at least six months.
(6) Individuals served by the program must:
(i) be 18 years old or older;

(ii) have had federal adjusted gross income of no more than $10,000 $15,000 000 per
year in the last two years;

(iii) have assets of no more than $5;000 $7,000, excluding the value of a homestead;
and

(iv) not have been claimed as a dependent on the federal tax retugn of another person
in the previous taxable year.
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(7) The program must charge placement and retention fees that cumulatively exceed
the amount of credit certificates provided to the employer by at least 20 percent.

(b) The program must be certified by the commissioner of children, families, and
learning as meeting the requirements of this subdivision.

- Sec. 11. Minnesota Statutes 1997 Supplement, section 290.0673, subdivision 6, is
amended to read:

Subd. 6. NONREFUNDABLE REFUNDABLE. The taxpayer must use the tax
credit for the taxable year in which the certificate is issued to the.employer. If the credit
for the taxable year mmay net exeeed exceeds the liability for tax under section 290.06;
subdivisien 1; chapter 290 for the taxable year, before reduction by the nonrefundable
eredits allowed under this chapter the commissioner shall refund the excess to the taxpay-
er. An amount sufficient to pay the refunds authorized by thls subd1v1s1on is appropriated
to the commissioner from the general fund. :

Sec. 12. Minnesota Statutes 1996, section 290.091, subdivision 2, is amended to
read:

Subd. 2. DEFINITIONS. For purposes of the tax imposed by this section, the fol-
lowing terms have the meanings given:

(a) “Alternative minimum taxable income” means the sum of the following for the
taxable year:

(1) the taxpayer’s federal alternative minimum taxable income as defined in section
55(b)(2) of the Internal Revenue Code;

(2) the taxpayer’s itemized deductions allowed in computing federal alternative
minimum taxable income, but excludingi

(1) the Minnesota charitable contribution deduction and;
(ii) the medical expense deduction;

(iii) the casualty, theft, and disaster loss deduction; and

(iv) the impairment-related work expenses of a disabled person;

(3) for depletion allowances computed under section 613A(c) of the Internal Reve-
nue Code, with respect to each property (as defined in section 614 of the Internal Revenue
Code), to the extent not included in federal alternative minimum taxable income, the ex-
cess of the deduction for depletion allowable under section 611 of the Internal Revenue
Code for the taxable year over the adjusted basis of the property at the end of the taxable
year (determined without regard to the depletion deduction for the taxable year);

(4) to the extent not included in federal alternative minimum taxable income, the
amount of the tax preference for intangible drilling cost under section 57(a)(2) of the In-
ternal Revenue Code determined without regard to subparagraph (E);

(5) to the extent not included in federal alternative minimum taxable income, the
amount of interest income as provided by section 290.01, subdivision 19a, clause (1);

(6) amounts added tofederal taxable income as provided by section 290.01, subdivi-

sion 19a, clauges (5), (6), and (7);
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less the sum of the amounts determined under the following clauses (1) to 33 (4):
(1) interest income as defined in section 290.01, subdivision 19b, clause (1);

(2) an overpayment of state income tax as provided by section 290.01, subdivision
19b, clause (2), to the extent included in federal alternative minimum taxable income;
and

(3) the amount of investment interest paid or accrued within the taxable year on in-
debtedness to the extent that the amount does not exceed net investment income, as de-
fined in section 163(d)(4) of the Internal Revenue Code. Interest does not include
amounts deducted in computing federal adjusted gross income; and

(4) amounts subtracted from federal taxable income as provided by section 290.01,
subdivision 19b, clauges (11) and (12).

In the case of an estate or trust, alternative minimum taxable income must be com-
puted as provided in section 59(c) of the Internal Revenue Code.

(b) “Investment interest” means investment interest as deﬁned in section 163(d)(3)
of the Internal Revenue Code.

(¢) “Tentative minimum tax” equals seven percent of alternative minimum taxable
income after subtracting the exemption amount determined under subdivision 3.

(d) “Regular tax” means the tax that would be imposed under this chapter (without
regard to this section and section 290.032), reduced by the sum of the nonrefundable
credits allowed under this chapter. '

() “Net minimum tax” means the minimum tax imposed by this section.

(f) “Minnesota charitable contribution deduction” means a charitable contribution
dedyction under section 170 of the Infernal Revenue Code to or for the use of an entity
described in section 290.21, subdivision 3, clauses (a) to (¢). When the federal deduction
for charitable contributions is limited under section 170(b) of the Internal Revenue Code,
the allowable contributions. in the year of contribution are deemed to be first contribu-
tions to entities described in section 290,21, subdivision 3, clauses (a) to (e).

Sec. 13. Minnesota Statutes 1997 Supplement, section 290.091, subdivision 6, is
amended to read:

Subd. 6, CREDIT FOR PRIOR YEARS’ LIABILITY. (a) A credit is allowed
against the tax imposed by this chapter on individuals, trusts, and estates equal to the
minimum tax credit for the taxable year, The minimum tax credit equals the adjusted net
minimum tax for taxable years beginning after December 31, 1988, reduced by the mini-
mum tax credits allowed in a prior taxable year. The credit may not exceed the excess (if
any) for the taxable year of "

(1) the regular tax, over
(2) the greater of (i) the tentative alternative minimum tax, or (ii) zero.

(b) The adjusted net minimum tax for a taxable year equals the lesser of the net mini-
mum tax or the excess (if any) of

(1) the tentative minimoum tax, over
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(2) seven perceht of thé'sam of
(i) adjusted gross income as defined in section 62 of the Internal Revenue Code,
(ii) interest income as defined in section 290.01, subdivision 19a, clause (1),

(iii) the amount added to federal taxable income as provided by section 290.01, sub-
division 19a, clauses (5), (6), and (7),

(iv) interest on specified private activity bonds, as defined in section 57(a)(5) of the
Intemal Revenue Code, to the extent not included under clause (ii),

@) (v) depletion as defined in section 57(a)(1), determined without regard to the
last sentence of paragraph (1), of the Internal Revenue Code, less

€4 (vi) the deductions allowed in computing alternative minimum taxable income
provided in subdlvxsmn 2, paragraph (a), clause (2) of the first senes of clauses and

@i} (vii) the exemptlon amount determined under subdivision 3.

In the case of an individual who is not a Minnesota resident for the entire year, ad-
Jjusted net minimum tax must be multiplied by the fraction defined in section 290.06, sub-
division 2c, paragraph (e). In the case of a trust or estate, adjusted net minimum tax must
be multiplied by the fraction defined under subdivision 4, paragraph (b).

Sec. 14. Minnesota Statutes 1996, section 290.10, is amended to read:
290.10 NONDEDUCTIBLE ITEMS.

Except as provided in section 290.17, subdivision 4, paragraph (i), in computing the
net income of a eerperation taxpayer no deduction shall in any case be allowed for ex-
penses, interest and taxes connected with or allocable against the production or receipt of
all income not included in the measure of the tax imposed by this chapter, except that for
corporations engaged in the business of mining or producing iron ore, the mining of
which is subject to the occupation tax imposed by section 298.01, subdivision 4, this shall
not prevent the deduction of expenses and other iterns to the extent that the expenses and
other items are allowable under this chapter and are not deductible, capitalizable, retain-
able in basis, or taken into account by allowance or otherwise in computing the occupa-
tion tax and do not exceed the amounts taken for federal income tax purposes for that
year. Occupation taxes imposed under chapter 298, royalty taxes imposed under chapter
299, or depletion expenses may not be deducted under this clause.

Sec. 15. Minnesota Statutes 1996, section 290.21, subdivision 3, i 1_s amended toread;

Subd. 3. An amount for contribution or gifts made within the taxable year:

(a) to or for the use of the state of Minnesota, or any of its political subdivisions for
exclusively public purposes,

(b) to or for the use of any community chest, corporation, organization, trust, fund,
association, or foundation located in and carrying on substantially all of its activities
within this state, organized and operating exclusively for religious, charitable, public
cemetery, scientific, literary, artistic, or educational purposes, or for the prevention of
cruelty to children or animals, no part of the net earnings of which inures to the benefit of
any private stockholder or individual,
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(¢) to a fraternal society, order, or association, operating under the lodge system lo-
cated in and carrying on substantially all of their activities within this state if such con-
tributions or gifts are to be used exclusively for the purposes specified in clause (b), or for
or to posts or organizations of war veterans or auxiliary units or societies of such posts or .
organizations, if they are within the state and no part of their net income inures to the
benefit of any private sharebolder or individual,

(d) to or for the use of the United States of America for exclusively public purposes
if the contribution or gift consists of real property located in Minnesota,

(e) to or for the use of a foundation if the foundation is organized and operated exclu-
sively for a purpose in clause (b), and has no part of its net earnings inuring to the benefit
of a private shareholder or individual, but does not carry on substantially all of its activi-
ties within this state. The deduction under this clause equals the amount of the corpora-
tion’s contributions or gifts to the foundation within the taxable year multiplied by a frac-
tion equal to the ratio of the foundation’s total expenditures during the taxable year for the
benefit of organizations described in clause (b) to the foundation’s total expenditures dur-
ing the taxable year,

(f) the total deduction hereunder shall not exceed 15 percent of the taxpayer’s tax-
able net income less the deductions allowable under this section other than those for con-
tributions or gifts,

(2) in the case of a corporation reporting its taxable income on the accrual basis, if:
(A) the board of directors authorizes a charitable contribution during any taxable year,
and (BY payment of such contribution is made after the close of such taxable year and on
orbefore the 15th day of the third month following the close of such taxable year; then the
taxpayer may elect to treat such contribution as paid during such taxable year. The elec-
tion may be made only at the time of the filing of the return for such taxable year, and shall
be signified in such manner as the commissioner shall by rules prescribe

For a contributjon of ordinary income or capital gain property, the the amount allowed
as a deduction is limited to the amount deductible under section 170(e) of the Internal
Revenue Code, The contribution must also qualify under the rules in clauses (a) to (g) to
be deduciible. _ - T

Sec. 16. Minnesota Statutes 1997 Supplement, section 290.371, subd1v1sxon 2,18
amended to read:

Subd. 2. EXEMPTIONS. A corporation is not requn‘ed to file a notice of business
activities report if:

(1) by the end of an accounting period for which it was otherwise requu'ed to ﬁle a
notice of business activities report under this section, it had received a certificate of au-
thority to do business in this state;

(2) a timely return has been filed under section 289A.08;

(3) the corporation is exempt from taxation under this chapter pursuant to section
290.05; or

(4) the corporation’s activities in Minnesota, or the interests in property which it
owns, consist solely of activities or property exempted from Jlll.‘lSdlCthl’l totax under sec-
tion 290.015, subdivision 3, paragraph (b); e .
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£5) the corporation is an “S” corperation under section 290.9725.
Sec. 17. Laws 1995, chapter 255, article 3, section 2, subdivision 1, as amended by

Laws 1996, chapter 464, article 4, section 1, and Laws 1997, chapter 231, article 5, sec-
tion 16, is amended to read:

- Subdivision 1. URBAN REVITALIZATION AND STABILIZATION ZONES.
(a) By September 1, 1995, the metropelitan council shall designate one or more urban
revitalization and stabilization zones in the metropolitan area, as defined in section
473.121, subdivision 2. The designated zones must contain no more than 1,000 single
family homes in total. In designating urban revitalization and stabilization zones, the
council shall choose areas that are in transition toward blight and poverty. The council
shall use indicators that evidence increasing neighborhood distress such as declining res-
idential property values, declining resident i incomes, declining rates of owner—occupan-
cy, and other indicators of blight and poverty in determining which areas are to be urban
rev1tahzat10n and stabilization zones.

(b) An urban revitalization and stabilization zone is created in the geographic area
composed entirely of parcels that are in whole or in part located within the 1996 65Ldn
contour surrounding the Minneapolis—St. Paul International Airport, or within one mile
of the-boundaries of the 1996 65Ldn contour. For residents of the zone created under this
paragraph, eligibility for the program as provided in subdivision 2 is limited to persons
buying and occupying a residence in the zone after June 1, 1996, who have entered into
purchase agreements related to those homes before July 1, 1997. Initial applications for
the homesteading program in this paragraph shall not be accepted after December 31
1998

* Sec. 18. Laws 1995, chapter 255, article 3, section 2, subdivision 4, as amended by
Laws 1996, chapter 464, article 4, section 2, is amiended to read:

Subd. 4. EXPIRATION Initial applications for the urban homesteading program
in the zones designated under subdivision 1, paragraph (a), shall not be accepted after
July 1, 1997, for homes purchased and occupled before May 1, 1997 For homes pur-

Sec. 19. PROHIBITION OF USE OF SOCIAL SECURITY NUMBERS.,

. No label, envelope, or other material printed by the department of revenue may in-
clude the social security number of the taxpayer in a place that will be visible when deliv-
ered or mailed to the taxpayer.

Sec. 20. REPEALER. ‘ ,
Minnesota Statutes 1996, section 289A.50, subdivision 6, is repealed.
Sec. 21. EFFECTIVE DATES.

" Section 1 is effective for extensions received under Minnesota Statutes, section
289A.19, subdivision 2, for tax years beginning after December 31, 1996. Section 2 is
effective retroactive to August 1, 1997, The change in section. 3 made by clause (7) and
section 12 paragraph (a), clause (2)(111) of the first se set of clauses, are > effective for tax
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effective for tax years beginning after December 31, 1997, Sections 4, clauses (11) and
(12); 5; 12, paragraph (a), clause (6) of the first setof clauses, and clause (4).of the second
set of clauses, 10 11 and 13 are effective for tax years beginning after December 31,

change in denoninator for Minnesota Statutes, section 290.01, subdlvxswn 19b clause
1), is effective for tax years beginning after December 31, 1997, Sections Z and 8 are
effective for tax years beginning after December 31, 1997, Section 9is effective for tax
years beginning after December 31, 31, 1998. Section 4, clause (13); section 12, paragraph
(a), clause (2)(iv) of the first set of clauses; and sections 14, 15, and 20 are effective for tax
yeats beginning after December 31, 1997. Section 16 is effective for tax years beginning
after December 31, 31, 1998. Sections 17 and 18 are effective the day followmg final enact-

ment T T

ARTICLE 7

FEDERAL UPDATE

Section 1. Minnesota Statutes 1997 Supplement, section 289A.02, subdivision 7, is
amended to read:

Subd. 7. INTERNAL REVENUE CODE, Unless specifically defined otherwise,
“Internal Revenue Code” means the Internal Revenue Code of 1986, as amended through
December 31, 1996; and includes the provisions of section 1(a) and (b) of Public Law
Number 104-H7 1997.

Sec. 2. Minnesota Statutes 1997 Supplement, section 290.01, subd1v1s1on 19,.is
amended to read:

Subd. 19. NET INCOME., The term “net income” means the federal taxable in-
come, as defined in section 63 of the Internal Revenue Code of 1986, as amended through
the date named in this subdivision, incorporating any elections made by the taxpayer in
accordance with the Internal Revenue Code in determining federal taxable income for
federal income tax purposes, and with the modifications provided in subdivisions 19a to
19€.

In the case of a regulated investment company or a fund thereof, as defined in sec-
tion 851(a) or 851(h) of the Internal Revenue Code, federal taxable income means invest-
ment company taxable income as defined in section 852(b)(2) of the Internal Revenue
Code, except that:

(1) the exclusion of net capital gam prov1ded in section 852(b)(2)(A) of the Internal
Revenue Code does not apply;

(2) the deduction fot dividends paid under section 852(b)(2)(D) of the Internal Rev-
enue Code must be applied by allowing a deduction for capital gain dividends and ex-
empt—interest dividends as defined in sections 852(b)(3)(C) and 852(b)(5) of the Internal
Revenue Code; and

(3) the deduction for dividends paid must also be applied in the amount. of any undis-
tributed capital gains which the regulated investment company elects.to have treated as
provided in section 852(b)(3)(D) of the Internal Revenue Code.
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The net income of a real estate investment trust as defined and limited by section
856(a), (b), and (c) of the Internal Revenue Code means the real estate investment trust
taxable inceme as defined in section 857(b)(2) of the Internal Revenue Code.

The net income of a designated settlement fﬁnd as defined in section 468B(d) of the
Internal Revenue Code means the gross income as defined in section 468B(b) of the In-
ternal Revenue Code.

The Internal Revenue Code of 1986, as amended through December 31, 1986, shall
be'in effect for taxable years beginning after December 31, 1986. The provisions of sec-
tions 10104, 10202, 10203, 10204, 10206, 10212, 10221, 10222, 10223, 10226, 10227,
10228, 10611, 10631, 10632, and 10711 of the Omnibus Budget Reconciliation Act of
1987, Public Law Number 100-203, the provisions of sections 1001, 1002, 1603, 1004;
1005, 1006, 1008, 1009, 1010, 1011, 10114, 1011B, 1012, 1013, 1014, 1015, 1018,
2004, 3041, 4009, 6007, 6026, 6032, 6137, 6277, and 6282 of the Technical and Miscel-
laneous Revenue Act of 1988, Public Law Number 100-647, the provisions of sections
7811, 7816, and 7831 of the Omnibus Budget Reconciliation Act of 1989, Public Law
Number 101-239, and the provisions of sections 1303, 1704(r), and 1704(e)(1) of the
Small Business Job Protection Act, Public Law Number 104188, and the provisions of
sections 975 and 1604(d)(2) and (e) of the Taxpayer Relief Act of 1997, Public Law
Number 105-34, shall be effective at the time they become effective for federal income
tax purposes.

The Internal Revenue Code of 1986, as amended through December 31, 1987, shall
be in effect for taxable years beginning after December 31, 1987. The provisions of sec-
tions 4001, 4002, 4011, 5021, 5041, 5053, 5075, 6003, 6008, 6011, 6030, 6031, 6033,
6057, 6064, 6066, 6079, 6130, 6176, 6180, 6182, 6280, and 6281 of the Technical and
Miscellaneous Revenue Act of 1988, Public Law Number 100-647, the provisions of
sections 7815 and 7821 of the Omnibus Budget Reconciliation Act of 1989, Public Law
Number 101239, and the provisions of section 11702 of the Revenue Reconciliation Act
of 1990; Public Law Number 101-508, shall become effective at the time they become
effective for federal tax purposes. '

The Internal Revenue Code of 1986, as amended through December 31, 1988, shall
be in effect for taxable years beginning after December 31, 1988. The provisions of sec-
tions 7101, 7102, 7104, 7105, 7201, 7202, 7203, 7204, 7205, 7206, 7207, 7210, 7211,
7301, 7302, 7303, 7304, 7601, 7621, 7622, 7641, 7642, 7645, 7647, 7651, and 7652 of
the Omnibus Budget Reconcqlatlon Act of 1989, Public Law N umber 101-239, the pro-
vision of section 1401 of the Financial Institutions Reform, Recovery, and Enforcement
Act of 1989, Public Law Number 101-73, the provisions of sections 11701 and 11703 of
the Revenue Reconciliation Act of 1990, Public Law Number 101-508, and the provi-
sions of sections 1702(g) and 1704(f)(2)(A) and (B) of the Small Business Job Protection
Act; Public Law Number 104188, shall become effective at the time they become effec-
tive for federal tax purposes.

The Internal Revenue Code of 1986, as amended through December 31, 1989, shall
be in effect for taxable years beginning after December 31, 1989. The provisions of sec-
tions 11321, 11322, 11324, 11325, 11403, 11404, 11410, and 11521 of the Revenue Rec-
onciliation Act of 1990, Public Law Number 101-508, and the provisions of sections
13224 and 13261 of the Omnibus Budget Reconciliation Act of 1993, Public Law Num-
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ber 103-66, shall become effective at the time they become effective for federal pur-
poses. .

The Intternal Revenue Code of 1986, as amended through December 31, 1990, shali
be in effect for taxable years beginning after December 31, 1990.

The provisions of section 13431 of the Omnibus Budget Reconciliation Act of
1993, Public Law Number 103-66, shall become effective at the time they became effec-
tive for federal purposes.

The Internal Revenue Code of 1986, as amended through December 31, 1991, shall
be in effect for taxable years beginning after December 31, 1991.

The provisions of sections 1936 and 1937 of the Comprehensive National Enetgy
Policy Act of 1992, Public Law Number 102-486, and the provisions of sections 13101,
13114, 13122, 13141, 13150, 13151, 13174, 13239, 13301, and 13442 of the Omnibus
Budget Reconciliation Act of 1993, Public Law Number 103-66, and the provisions of

S et e e e

The Internal Revenue Code of 1986, as amended through December 31, 1992, shall
be in effect for taxable years beginning after December 31, 1992.

: The provisions of sections 13116, 13121, 13206, 13210, 13222, 13223, 13231,
13232, 13233, 13239, 13262, and 13321 of the Omnibus Budget Reconciliation Act of
1993, Public Law Number 103-66, and the provisions of sections 1703(a), 1703(d),
1703(), 1703(1), and 1703(m) of the Small Business Job Protection Act, Public Law
Number 104-188, and the provision of section 1604(c) of the Taxpayer Relief Act of
1997, Public Law Number 105-34, shall become effective at the time they become effec-
tive for federal purposes.

The Internal Revenue Code of 1986, as amended through December 31, 1993, shall
be in effect for taxable years beginning after December 31, 1993. .

The provision of section 741 of Legislation to Implement Uruguay Round of Gener-
al Agreement on Tariffs and Trade, Public Law Number 1034635, the provisions of sec-
tions 1, 2, and 3, of the Self~Employed Health Insurance Actof 1995, Public Law Num-
ber 1047, the provision of section 501(b)(2) of the Health Insurance Portability and Ac-
countability Act, Public Law Number 104-191, and the provisions of sections 1604 and
1704(p)(1) and (2) of the Small Business Job Protection Act, Public Law Number
104188, and the provisions of sections 1011, 1211(b)(1), and 1602(f) of the Taxpayer
Relief Act of 1997, Public Law Number 105-34, shall become effective at the time they
become effective for federal purposes.

The Internal Revenue Code of 1986, as amended through December 31, 1994, shall
be in effect for taxable.years beginning after December 31, 1994.

The provisions of sections 1119(a), 1120, 1121, 1202(a), 1444, 1449(b), 1602(a),
1610(a), 1613, and 1805 of the Small Business Job Protection Act, Public Law Number
104—188, and the provision of section 511 of the Health Insurance Portability and Ac-
countablhty Act, Public Law Number 104-191, and the provisions of sections 1174 and
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The Internal Revenue Code of 1986, as amended through March 22, 1996, is in ef-
fect for taxable years beginning after December 31, 1995.

- - The provisions of sections 1113(a), 1117, 1206(a), 1313(a), 1402(a), 1403(a), 1443,
1450, 1501(a), 1605, 1611(2), 1612, 1616, 1617, 1704(1), and 1704(m) of the Small Busi-
ness Job Protection Act, Public Law Number 104188, and the provisions of Public Law
Number 104-117, and the provisions of sections 313(a) and (b)(1), 602(a), 913(b), 941,
961, 971, IOOI(a)_ and (b), 1002, 1003, 1012, 1013, 1014, 1061 1062 1081 1084(b)

1604(d)( 1). of the Taxpayer Relief Act of 1997 Pubhc Law Number 105-34, s shall be-
come effective at the time they become effective for federal purposes.

The Internal Revenue Code of 1986, as.amended through December 31, 1996, shall
be in effect for taxable years beginning after December 31, 1996.

The provisions of sections 202(a) and (b), ,221(a), 225,312, 313, 913(a), 934, 962,

S D T T\ I I

federal purposes.

The Internal Revenue Code of 1986, as amended through December 31y 1997 shall
be in effect for taxable years beginning after December 31, 1997. -

Except as otherwise provided, references to the Internal Revenue Code in subdivi-
sions 19a to 19g mean the code in effect for purposes of determining net income for the

apphcable year.

Sec. 3. Minnesota Statutes 1997 Supplement, section 290.01, subdivision 19a, is
amended to read:

Subd. 19a. ADDITIONS TO FEDERAL TAXABLE INCOME. For individuals,
estates, and trusts, there shall be added to federal taxable income: .

(1)) interest income on obligations of any state other than Minnesota or a political
or governmental subdivision, municipality, or governmental agency or instrumentality
of any state other than"Minnesota exempt from federal income taxes under the Intemal
Revenue Code or any other federal statute, and :

(if) exempt—interest dividends as defined in section 852(b)(5) of the Internal Reve-
nue Code, except the portion of the exempt-interest dividends derived from interest in-
come on obligations of the state of Minnesota or its political or governmental subdivi-
sions, municipalities, governmental agencies or instramentalities, but only if the portion
of the exempt—interest dividends from such Minnesota sources paid to all'shareholders
represents 95 percent or more of the exempt—interest dividends that are paid by the regu-
lated investment company as defined in section 851(a) of the Internal Revenue Code, or
the fund of the regulated investment company as defined in section 851(h) of the Internal

Revenue Code, making the payment; and
(iii) for the purposes of items (i) and (ii), interest on obhgatlons of an Indian tribal

govemment described in section 7871(c).of the Internal Revenue.Code shall be treated as
interest income on- obligations of the state in which the tribe is located;
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(2) the amount of income taxes paid or accrued within the taxable year under this
chapter and income taxes paid to any other state or to any province or territory of Canada,
to the extent allowed as a deduction under section 63(d) of the Internal Revenue Code,
but the addition may not be more than the amount by which the itemized deductions as
allowed under section 63(d) of the Internal Revenue Code exceeds the amount of the
standard deduction as defined in section 63(c) of the Internal Revenue Code. For the pur-
pose of this paragraph, the disallowance of itemized deductions under section 68 of the
Internal Revenue Code of 1986, income tax is the last itemized deduction disallowed;

(3) the capital gain amount of a lump sum distribution to which the special tax under
section 1122¢h)(3)(B)(ii) of the Tax Reform Act of 1986, Public Law Number 99-514,
applies;

(4) the amount of income taxes paid or accrued within the taxable year under this
chapter and income taxes paid to any other state or any province or territory of Canada, to
the extent allowed as a deduction in determining federal adjusted gross income. For the
purpose of this paragraph, income taxes do not include the taxes imposed by sections
290.0922, subdivision 1, paragraph (b), 290.9727, 290.9728, and 290.9729;,

(5) the amount of loss or expense included in federal taxable income under section
1366 of the Internal Revenue Code flowing from a corporation that has a valid election in
effect for the taxable year under section 1362 of the Internal Revenue Code; but which is
not allowed to be an “S” corporation under section 290.9725; and

(6) the amount of any distributions in cash or property made to a shareholder during
the taxable year by a corporation that has a valid election in effect for the taxable year
under section 1362 of the Internal Revenue Code, but which is not allowed to be an “S”
corporation under section 290.9725 to the extent not already included in federal taxable
income under section 1368 of the Internal Revenue Codes; and

P ot i ot St i et bt

section 6242(a)(2) of the Internal Revenue Code.

Sec. 4, Minnesota Statutes 1997 Supplement, section 290.01, subdlvlslon 19c, is
amended to read:

Subd. 19¢, CORPORATIONS; ADDITIONS TO FEDERAL TAXABLE IN-
COME. For corporations, there shall be added to federal taxable income:

(1) the amount of any deduction taken for federal income tax purposes for income,
excise, or franchise taxes based on net income or related minimum taxes paid by the cor-
poration to Minnesota, another state, a political subdivision of another state, the District
of Columbia, or any foreign country or possession of the United States;

(2) interest not subject to federal tax upon obligations of: the United States, its pos-
sessions, its agencies, or its instrumentalities; the state of Minnesota or any other state,
any of its political or governmental subdivisions, any of its municipalities, or any of its
governmental agencies or instrumentalities; the Dlstnct of Columbia; or Indian tribal
governments;

(3) exempt-interest dividends received as defined in section 852(b)(5) of the Inter-
nal Revenue Code;

New language is indicated by underline, deletions by strikeout-

Copyright © 1998 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




Ch. 389, Art, 7 LAWS of MINNESOTA for 1998 1066

(4) the amount of any nef operating loss deduction taken for federal income tax pur-
poses under section. 172 or 832(c)(10) of the Internal Revenue Code or operatlons loss
deduction under section 810 of the Internal Révenue Code;- o

(5) the amount of any spemal deductlons taken for federal income tax purposes un-
"der sections 241 to 247 of the Internal Revyenue Code;

(6) losses from the business of mining, as.defined in section 290.05, subd1v1s10n 1
clause (a), that are not subject to Minnesota income tax;

-(7) the amount of any capital losses deducted for federal income tax purposes under
sections 1211 and 1212 of the Internal Revenue Code;

(8) the amount of any charitable contributions deducted for federal income tax pur-
poses under section 170 of the Internal Revenue‘Code; . S

(9) the exempt forelgn trade income of a forelgn sales corporation under sections
921(a) and 291 of the Internal Revenue Code;

(10) the amount of percentage depletion deducted under sections 611 through 614
and 291 of the Internal Revenue Code;, - .

* (11) for certified pollution control facilities placed in sefvice in a taxable year begin-
ning before December 31, 1986, and for which amortization deductions were elected un-
der section 169 of the Internial Revenue Code of 1954, as amended through December 31,
1985, the amount of the amortization deduction allowed in computing federal taxable in-
come for those facilities; ‘ o ‘

(12) the amount of any deemed dividend from a foreign operating corporation deter-
mined pursvant to section 290.17, subdivision 4, paragraph (g); and

(13) the amount of any envxronmental tax pa1d under sectlon 59(a) of the Internal
Revenue Codes; and

through to the partner because the partnership elected to pay the tax on the income under
section 6242()(2) of the Internal Revenue Code.

(14) the amount of a partner § pro rata share of net income which does not flow

- Sec. 5. anesota Statutes 1997 Supplement sectlon 290.01, subd1v1s1on 31 is
amended to read:

Subd. 31. INTERNAL REVENUE CODE. Unless speciﬁcally defined otherwise,
“Internal Revenue Code™ means the Internal Revenue Code of 1986, as amended through
December 31, Q%andmeludestheprews&eﬂsefseedenléa}aﬂdéb)ef%helzaw
Number 1047 1997.

Sec. 6. Minnesota Statutes 1996 section 290. 06, subdivision 2c, is amended to read:

Subd: 2c. SCHEDULES OF RATES FOR INDIVIDUALS, ESTATES, AND
TRUSTS. (a) The income taxes imposed by this chapter upon married individuals filing
joint returns and surviving spouses as defined in section 2(a). of the Internal Revenue
Code must be computed by applying to their taxable net income the following schedule of
rates:

1(1) On the first $19,910, 6 percent;
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(2) On all ovet $19,910, but not over $79,120, 8 percent;
(3) On all over $79,120, 8.5 percent.
Married individuals filing separate returns, estates, and trusts must compute their

income tax by applying the above rates to their taxable income, except that the income |
brackets will be one-half of the above amounts.

(b) The income taxes imposed by this chapter upon unmarried individuals must be
computed by applying to taxable net income the following schedule of rates:

(1) On the first $13,620, 6 percent;
(2) On all over $13,620, but not over $44,750, 8 percent;
(3) On all over $44,750, 8.5 percent.

(c) The income taxes imposed by this chapter upon unmarried individuals qualify-
ing as a head of household as defined in section 2(b) of the Internal Revenue Code must
be computed by applying to taxable net income the following schedule of rates:

(1) On the first $16,770, 6 percent;
(2) On all over $16,770, but not over $67,390, 8 percent;
(3) On all over $67,390, 8.5 percent.

(d) In lieu of a tax computed according to the rates set forth in this subdivision, the
tax of any individual taxpayer whose taxable net income for the taxable year is less than
an amount determined by the commissioner must be computed in accordance with tables
prepared and issued by the commissioner of revenue based on income brackets of not
more than $100. The amount of tax for each bracket shall be computed at the rates set
forth in this subdivision, provided that the commissioner may disregard a fractional part
of a dollar unless it amounts to 50 cents or more, in which case it may be increased to $1.

(e) An individual who is not a Minnesota resident for the entire year must compute
the individual’s Minnesota income tax as provided in this subdivision. After the applica-
tion of the nonrefundable credits provided in this chapter, the tax liability must then be
multiplied by a fractlon in which:

(1) The numerator is the individual’s Minnesota source federal adjusted gross in-
come as defined in section 62 of the Internal Revenue Code increased by the additien
additions required for interest income from non—Minnesota state and municipal bonds
under section 290,01, subdivision 19a, elause clauses (1) and (7), after applying the al-
location and assignability provisions of section 290.081, clause (a), or 290.17; and

(2) the denominator is the individual’s federal adjusted gross income as defined in
section 62 of the Internal Revenue Code of 1986, as amended through April 15; 1995;
increased by the addition required forinterest income from nen—Minnesota state and mu-
nicipal bonds amounts specified under section 290.01, subdivision 19a, elause clauses
(1) and (7).

Sec. 7. Minnesota Statutes 1996, section 290 067, subdivision 2a, is amended to
read:

Subd. 2a. INCOME. (a) For purposes of this section, “income” means the sum of
the following:
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(1) federal adjusted gross income as defined in section 62 of the Internal Revenue
Code; and
(2) the sum of the following amounts to the extent not included in clause (1):

(i) all nontaxable income;

(i) the amount of a passive activity loss that is not disallowed as a result of section
469, paragraph (i)or (m) of the Internal Revenue Code and.the amount of passive activity
loss carryover allowed under section 469(b) of the Internal Revenue Code;

(iii) an amount equal to the total of any discharge of qualified farm indebtedness of a
solvent individual excluded from gross income under section 108(g) of the Intemal Rev-
enue Code;

(iv) cash public assistance and relief;

(v} any pension or annuity (including railroad retirement benefits, all payments re-
ceived under the federal Social Security Act, supplerental security income, and veterans
benefits), which was not exclusively funded by the claimant or spouse, or which was
funded exclusively by the claimant or spouse and which funding payments were ex-
cluded from federal adjusted gross income in the years when the payments were made;

(vi) interest received from the federal or a state government or any instrumentality
or political subdivision thereof;

(vii) workers’ compensation;

(viii) nontaxable strike benefits; .

(ix) the gross amounts of payments received in the nature of disability income or
sick pay as a result of accident, sickness, or other disability, whether funded through in-
surance or otherwise; .

(x) a lump sum distribution under section 402(e)(3) of the Internal Revenue Code;

(xi) g’:ontljibutionsvxnade by the claimant to an individual retirement account, includ-
ing a qualified voluntary employee contribution; simplified employee pension plan;
self-employed retirement plan; cash or deferred arrangement plan under section 401(k)
of the Internal Revenue Code; or deferred compensation plan under section 457 of the
Internal Revenue Code; and

(xii) nontaxable scholarship or fellowship grants.

In the ease of an individual who flles an ihcome tax return on a fiscal year ba51s the
term “federal adjusted gross income” means federal adjusted gross income reflected in
the fiscal year ending in the next calendar year. Federal adjusted gross income may not be
reduced by the amount of a net operating loss carryback or carryforward or a capital loss
carryback or carryforward allowed for the year. -

(b) “Income” does not include:
(1) amounts excluded pursuant to the Internal Revenue Code, sections 101(a); and
102; and 121; .

(2) amounts of any pension or annuity that were exclusively funded by the claimant
orspouse if the funding payments were not excluded from federal adjusted gross income

in the years when the payments were made;
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(3) surplus food or other relief in kind supplied by a governmental agency;
(4) relief granted under chapter 290A; and

(5) child support payments received under a temporary or final decree of dissolution
or legal separation.

Sec. 8. Minnesota Statutes 1996, section 290.0921, subdivision 3a, is amended to
read: ’

Subd. 3a. EXEMPTIONS. The following entities are exempt from the tax imposed
by this section:

(1) cooperatives taxable under subchapter T of the Internal Revenue Code or orga-
nized under chapter 308 or a similar law of another state; .

(2) corporations subject to tax under section 60A.15, subdivision 1;
(3) real estate investment trusts;
(4) regulated investment companies or a fund thereof; and

(5) entities having a valid election in effect under section 860D(b) of the Infernal
Revenue Code:; and

(6) small corporations exempt from the federal alternative minimum tax under sec-
tion 55(e) of the Internal Revenue Code.

Sec. 9. Minnesota Statutes 1996, section 290A.03, subdivision 3, is amended to
read: .

Subd. 3. INCOME. (1) “Income” means the sum of the following:

(a) federal adjusted gross income as defined in the Internal Revenue Code; and
(b) the sum of the following amounts to the extent not included in clause (a):
(i) all nontaxable income;

(ii) the- amount of a passive activity loss that is not disallowed as a result of section
469, paragraph (i) or (m) of the Internal Revenue Code and the amount of passive activity
loss carryover allowed under section 469(b) of the Internal Revenue Code;

(iif) an amount equal to the total of any discharge of qualified farm indebtedness of a
solvent individual excluded from gross income under section 108(g) of the Internal Rev-
enue Code;

(iv) cash public assistance and relief;

(v) any pension or annuity (including railroad retirement benefits, all payments re-
ceived under the federal Social Security Act, supplemental security income, and veterans
benefits), which was not exclusively funded by the claimant or spouse, or which was
funded exclusively by the claimant or spouse and which funding payments were ex-
cluded from federal adjusted gross income in the years when the payments were made;

(vi) interest received from the federal or a state government or any 1nstrumenta11ty
or political subdivision thereof;
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(vii) workers’ compensation;
(viii) nontaxable strike benefits;

., (ix) the gross amounts of payments received in the nature of disability income or
sick pay as a result of accident, sickness, or other disability, whether funded through in-

surance or otherwise;
(x) a lump sum distribution under section 402(e)(3) of the Internal Revenue Code;
(xi) contributions made by the claimant to an individual retirement account, includ-
ing a qualified voluntary employee contribution; simplified employee pension plan;
self-employed retirement plan; cash or deferred arrangement plan under section 401(k)
of the Internal Revenue Code; or deferred compensation plan under section 457 of the

Internal Revenue Code; and
(xii) nontaxable scholarship or fellowship grants.

In the case of an individual who files an income tax return on a fiscal year basis, the
term “federal adjusted gross income” shall mean federal adjusted gross income reflected
in the fiscal year ending in the calendar year. Federal adjusted gross income shall not be
reduced by the amount of a net operating loss carryback or carryforward or a capital loss
carryback or carryforward allowed for the year.

(2) “Income” does not include

(a) amounts excluded pursuant to the Internal Revenue Code, sections 101(a) and
102; and 121,

(b) amounts of any pensxon or annuity which was exclusively funded by the claim-
ant or spouse and which funding payments were not excluded from federal adjusted gross
income in the years when the payments wére made;

* (c) surplus food or other relief in kind supplied by a governmental agency;
(d) relief granted tinder‘this chapter; or

(e) child support payments received under a temporary or final decree of dissolution
or legal separation,

(3) The sum of the followmg amounts may be subtracted from i income:

(a) for the claimant’s first dependent, the exemption amount multiplied by 1.4;
(b) for the claimant’ s second dependent, the exemptlon amount multiplied by 1.3;
(c) for the claimant’s third dependent, the exemption amount multiplied by 1.2;
(d) for the claimant’s fourth dependent, the exemption amount multiplied by 1.1;
() for the claimant’s fifth dependent, the exemption amount; and

« (f) if the claimant or claimant’s spouse was disabled or attained the age of 65 on or
before December 31 of the year for which the taxes were lev1ed or rent paid, the exemp-
tion amount. . . L

For purposes of this subdivision, the “exemption amount” means the exemption
amount under section 151(d) of the Internal Revenue Code for the taxable year for which
the income is reported.
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Sec. 10, Minnesota Statutes 1997 Supplement, section 290A.03, subdivision 15, is
amended to read:

Subd. 15. INTERNAL REVENUE CODE. “Intetnal Revenue Code” means the -
Tnternal Revenue Code of 1986, as amended through December 31, 1996 1997,

Sec. 11. Minnesota Statutes 1997 Supplement, section 291.005, subdivision 1, is
amended to read:

Subdivision 1. Unless the context otherwise clearly requires, the following terms
used in this chapter shall have the following meanings:

(1) “Federal gross estate” means the gross estate of a decedent as valued and other-
wise determined for federal estate tax purposes by federal taxing authorities pursuant to
the provisions of the Internal Revenue Code.

(2) “Minnesota gross estate” means the federal gross estate of a decedent after (a)
excluding therefrom any property included therein which has its situs outside Minnesota
and (b) including therein any property omitted from the federal gross estate which is in-
cludable therein, has its situs in Minnesota, and was not disclosed to federal taxmg autho-
rities.

(3) “Personal representative” means the executor, administrator or other person ap-
pointed by the court to administer and dispose of the property of the decedent. If there is
no executor, administrator or other person appointed, qualified, and acting within this
state, then any person in actual or constructive possession of any property having a situs
in this state which is included in the federal gross estate of the decedent shall be.deemed to
be a personal representative to the extent of the property.and the Minnesota estate tax due
with respect to the property. :

(4) “Resident decedent” means an individual whose domicile at the time of death
was in Minnesota.

(5) “Nonresident decedent” means an individual whose domicile at the tirne of-death
was not in Minnesota.

(6) “Situs of property” means, with respect to real property, the state or céuntry in
which it is located; with respect to tangible personal property, the state or country in
which it was normally kept or located at the time of the decedent’s death; and with respect
to intangible personal property, the state or country in which the decedent was domiciled
at death.

(7) “Commissioner” means the commissioner of revenue or any person to whom the
commissioner has delegated functions under this chapter.

(8) “Internal Revenue Code” means the United States Internal Révenue Code of
1986, as amended through December 31, 1996; and includes the provisions of section
Ha)4) of Public Law Number 104117 1997

Sec. 12. INSTRUCTION TO REVISOR.

Each place in Minnesota Statutes that refers to section 851(h) or 851(q) of the Inter-
nal Revenue Code, the revisor in the next edition of Minnesota Statutes shall substitute
“B51(g)” for thase references.

New language is.indicated by underline, deletions by strikecut-
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Sec. 13. EFFECTIVE DATES.

Taxpayer Relief Act of 1997 Pubhc Law Number 105-34, which are incorporated into
Minnesota Statutes, chapters 290 29OA and 291 by these sections, become effectrve for

federal tax puiposes.

'ARTICLE 8

SALES TAX

Section 1. Minnesota Statutes 1996, section 297A.01, subdivision 8, is amehded to
read: S : T

Subd. 8. “Sales price” means the total consideration valued in money, for a retail sale
whether paid in money or otherwise, excluding therefrom any amount allowed as credit
for tangible personal property taken in trade for resale, without deduction for the cost of
the property sold, cost of materials used, labor or service cost, interest, or discount al-
lowed after the sale is consummated, the cost of transportation incurred prior to the time
of sale, any amount for which credit is given to the purchaser by the seller, or any other
expense whatsoever. A deduction may be made for charges of up to 15 percent in lieu of
tips, if the consideration forsuch charges is separately stated. No deduction shall be al-
lowed for charges for services that are part of a sale. Except as otherwise provided in this
subdivision, a deduction may also be made for interest, financing, or carrying charges,
charges for labor or services used in installing or applying the property sold or transporta-
tion chargesif the transportation occurs after the retail sale of the property only if the con-
sideration for such charges is separately stated. “Sales price,” for purposes of sales of
ready—mixed concrete sold from a ready—mixed concrete truck, includes any transporta-
tion, delivery, or other. service charges, and no deduction is allowed for those charges,
whether or not the charges are separately stated. There shall not be included in “sales

price” cash discounts allowed and taken on sales or the amount refunded elther incashor
in credlt for property returned by purchasers

Sec. 2. anesota Statutes 1996, sectron 297A.01, subdivision 15, is amended to

read: et
Subd. 15. “Farm machinery” means new or used machinery, equipment, imple-
ments, accessories, and contrivances used directly and principally in the production for
sale, but not including the processing, of livestock, dau'y animals, dairy products poultry
and poultry products, fruits, vegetables forage gralns and bees and aplary products.

“Farm machinery”includes: -

) machmery for the preparatlon seedlng or cultivation of soil for growmg agricul-
tural crops and sod, harvesting and threshing of agrrc_ultural products, harvesting or
mowing of sod, and certain machinery for dairy, livestock and poeultry farms;

(2) barn cleaners, milking systems, grain dryers, automatic feeding systems and
similar installations, whether or.not the equlpment is installed by the seller and becomes
part of the real property;

New language is indicated by uhderline, deletions by strikeout:
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(3) irrigation equipment sold for exclusively agticultural use, including pumps, pipe
fittings, valves, sprinklers and other equipment necessary to the operation of an irrigation
system when sold as part of an irrigation system, whether or not the equipment is installed
by the seller and becomes part of the real property;

(4) logging equipment, including chain saws used for commercial logging;

(5) fencing used for the containment of farmed cervidae, as defined in section
17.451, subdivision 2; and

(6) primary and backup generator units used to generate electricity for the purpose
of operating farm machinery, as defined in this subdivision, or providing light or space
heating necessary for the production of livestock, dairy animals, dairy products, or poul-
try and poultry products; and

(7) aguaculture production equipment as defined in subdivision 19.

Repair or replacement parts for farm machinery shall not be included in the-defini-
tion of farm machinery.

Tools, shop equipment, grain bins, feed bunks, fencing material except fencing ma-
terial covered by clause (5), communication equipment and other farm supplies shall not
be considered to be farm machinery. “Farm machinery” does not include motor vehicles
taxed under chapter 297B, snowmobiles, snow blowers, lawn mowers except those used
in the production of sod for sale, garden—type tractors or garden tillers and the repair and
replacement parts for those vehicles and machines. .

Sec. 3. Minnesota Statutes 1997 Supplement, section 297A.01, subdivision 16, is
amended to read:

Subd. 16. CAPITAL EQUIPMENT. (a) Capital equipment means machinery and
equipment purchased or Ieased for use in this state and used by the purchaser or lessee
primarily for manufacturing, fabricating, mining, or refining tangible personal property
to be sold ultimately at retail and for electronically transmitting results reteieved by a cus-
tomer of an on-line computerized data retrieval system.

(b) Capital equipment includes all machinery and equipment that is essential to the
integrated production process. Capital equipment includes, but is not limited to:

(1) machinery and equipment used or required to operate, control, or regulate the
production equiptnent;

(2) machinery and equipment used for research and development, design, quality
control, and testing activities;

(3) environmental control devices that are used to maintain conditions such as tem-
perature, humidity, light, or air pressure when those conditions are essential to and are
part of the production process;

(4) materials and supplies necessary to construct and install machinery or equip-
ment;

(5) repair and replacement patts, including accessories, whether purchased as spare
parts, repair parts, or as upgrades or modifications to machinery or equipment;

New language is indicated by underline, deletions by strikesut-
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(6)- materials used for foundations that support machinery or equipment; oz

(7) materials used'to construct and install special purpose buildings used in the pro-
duction process; or

(8) ready—mixed concrete trucks in which the ready—rmxed concrete is mixed as part
of the delivery process.

(c) Capital equipment does not include the following:
(1) motor vehicles taxed under chapter 297B;

(2) machinery or equipment used to-receive or store raw materials;
(3) building materials; '

(4) machinery or equipment used for nonproduction purposes, including, but not
limited to, the following: machinery and equipment used for plant security, fire preven-
tion, first aid, and hospital stations; machinery-and equipment used in support operations
or for administrative purposes; machinery and equipment used solely for pollution con-
trol, prevention, or abatement; and machinery and equipment used in plant cleaning, dis-
posal of scrap and waste, plant communiéatioz'ls, space heating, lighting, or safety;

(5) “farm machinery” as deﬁned by 'subdivision 15, and “aquaculture production
equ1pment” as defined by subdivision 19; or :

(6) any other item that is not essential to the integrated process of manufacturing,
fabricating, mining, or refining.

s

(d) For purpbses of this subdivision:

(1) “Equipment” means independent devices ot tools separate from machinery but
essential to anintegrated production pracess, including computers and software, used in
operating, controlling, or regulating machinery and equipment; and any subunit o, as-
sembly comprising a component of any machmery or accessory or attachment parts of
machinery, such as tools, dies, jigs, patterns, and molds. , ‘ -

(2) “Fabricating” means to make, build, create, produce, or assemble components or
property to work in a new or different manner.

~ (3) “Machinery” means mechanical, electronic, or electncal devices, including
computers and software, that are purchased or constructed to be used for the activities set
forth in paragraph (a), beginning with the removal of raw materials from inventory
through the completion of the product, including packaging of the product.

(4) “Manufacturing” means an operation or series of operations where raw materials
are changed in form, composition, or condition by machinery and equipment and which
results in the production of a new article of tangible personal preperty. For purposes.of
this subdivision, “manufacturing” includes the generation of electricity or steam to be

sold at retail.

(5) “Mining” means the extraction of minerals, ores, stone, and peat.

(6) “On-line data retrieval system” means a system whose cumulation of informa-
tion is equally available and accessible to all its customers. o
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(7) “Pollution control equipment” means machinery and equipment used to elimi-

nate, prevent, or reduce pollution resulting from an activity described in paragraph (a).

(8) “Primarily” means machinery and equipment used 50 peréent or more of the
time in an activity described in paragraph (a).

(9) “Refining” means the process of converting a natural resource to a product, in-
cluding the treatment of water to be sold at retail.

(e) For purposes of this subdivision the requirement that the machmery or equip-
ment “must be used by the purchaser or lessee” means that the person who purchases or
leases the machinery or equipment must be the one who uses it for the qualifying purpose.
When a contractor buys and installs machinery or equipment as part of an improvement
to real property, only the contractor is considered the purchaser.

Sec. 4. Minnesota Statutes 1996, section 297A.02, subdivision 2, is amended to
read: ' -

Subd. 2. MACHINERY AND EQUIPMENT. Notwithstanding the provisions of
subdivision 1, the rate of the ‘excise tax imposed upon sales of farm machinery and aqua-

Sec. 5. anesota Statutes 1996, section 297A.02, subdivision 4, is amended to
read: ’

Subd. 4. MANUFACTURED HOUSING AND PARK TRAILERS. Notwith-
standing the provisions of subdivision 1, for sales at retail of manufactured homes as de-
fined in section 327.31, subdivision 6, that are used for residential purposes and new: of
uscdp&ktfailers; as‘d&ﬁnedmseetie_nﬁ&o_i-l—,subdiwsien&pamgfaph{b), the excise
tax is imposed upon 65 percent of the sales priee dealer’s cost of the home o%, and for sales

of new ﬂi used park trailers, as defined in section 168.011, subdivision 8, paragraph (b), (b),
the excise tax is imposed upon 65 percent of the sales price of the park trailer.

Sec. 6. Minnesota Statutes 1996, section 297A.135, subdivision 4, as amended by
Laws 1997, Third Special Session chapter 3, section 23, is amended to read:

Subd. 4, EXEMPTION EXEMPTIONS. (a) The tax and the fee imposed by this
section do not apply to alease or rental of (1) a vehicle to be used by the lessee to provide a
licensed taxi service; (2) a hearse or limousine used in connection with a burial or funeral
service; or (3) a van designed or adapted primarily for transporting property rather than
passengers.

(b) The lessor may elect not to charge the fee imposed in subdivision 1a if in the pre-
vious calendar year the lessor had no more than 20 vehicles available for lease.that would
have been subject to tax under this section, or no more than $50,000 in gross receipts that
wouid hav have been subject to tax x under this section.

Sec. 7. Minnesota Statutes 1996, section 297A.135, subdivision 5, as added by
Laws 1997, Third Special Session chapter 3, section 23, is amended to read:

Subd. 5. PAYMENT OF EXCESS FEES. On the first sales tax return due follow-
ing the end of a calendar year during which a lessor has imposed a fee under subdivision
1a, the lessor shall report to the commissioner of revenue, in the form required by the

New language is indicated by underline, deletions by strikesut.

Copyright © 1998 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




Ch. 389, Art. 8 LAWS of MINNESOTA for 1998 1076

cominissioner, the amount of the fee collected and the amount of motor vehicle registra-
tion taxes paid by.the lessor under chapter 168 on vehicles subject to the fee under this
section. If the amount of the fee collected during the previous year exceeds the amount of
motor vehicle registtation taxes paid under chapter 168 during the previous year, the les-

sor shall remit the excess to the commissioner of revenue at the time the report is sub-
mitted, : .

Sec. 8. Minnesota Statutes 1997 Supplement, section 297A.25, subdivision 3, is
amended to read:

Subd. 3. MEDICINES; MEDICAL DEVICES. The gross receipts from the sale of
and storage, us€, or consumption of prescribed drugs, prescnbed medicine and insulin,
intended for use, internal or external, in the Cure, mitigation, treatment or prevention of
illness or disease in human beings are exempt, together with prescription glasses, fever
thermometers, therapeutic, and prosthetic devices. “Prescribed drugs” or “prescribed
medicine” includes over—the—counter drugs or medicine prescribed by a licensed physi-
cian. “Therapeutic devices” includes reusable finger pricking devices for the extraction
of blood, blood glucose monltonng machines, and other diagnostic agents used in dlag—
nosing, monitoring, or treating diabetes. Nonprescnpnon analgesics consisting princi-
pally (determined by the weight of all ingredients) of acetaminophen, acetylsalicylic
acid, ibuprofen, ketoprofen, naproxen, and other nonprescription analgesics that are ap-
proved by the United States Food and Drug Administration for internal use by human
beings, or a combination thereof, are exempt.

Medical supplies purchased by a licensed health care facility or licensed health care
professional to provide medical treatment to residents or patients are exempt. The ex-
emption does not apply to medical equipment or components of medical equipment, ]ab-
oratory supplies, radiological supplies, and other items used ir in providing medical ser-
v1ces For purposes of this subd1v1sxon ‘medical supphes means adhes1ve and nonadhe-

e e

drugs, eye solution, and other similar supphes used dlrectly on the resident or or patient in
providing medical serv1ces

Sec. 9. Minnesota Statutes 1997 Supplement, sectlon 297A. 25 subdivision 9, is
amended to read:

Subd. 9. MATERIALS CONSUMED IN PRODUCTION. The gross receipts
from the sale of and the storage, use, or consumption of all materials, including chemi-
cals, fuels, petroleum products, lubricants, packaging materials, including returnable
containers used in packaging food and beverage products, feeds, seeds, fertilizers, elec-
tricity, gas and steam, used or consumed in agricultural or industrial production of per-
sonal property intended to be sold ultimately at retail, whether or not the item so used
becomes an ingredient or constituent part of the property produced ‘are exempt. Seeds,
trees, fertilizers, and herbicides purchased for use by farmers in the Conservation Re-
serve Program under United States Code, title 16, section 590h, as amended through De-
cember 31, 1991, the Integrated Farm Management Program under section 1627 of Pub-
lic Law Number 101624, the Wheat and Feed Grain Programs under sections 301 to 305
and 401 to 405 of Public Law Number 101-624, and the conservation reserve program
under sections 103E.505 to 103F.531, are included in this exemption, Sales to a veter-
inarian of materials used or consumed in the care, medication, and treatment of horses
and agricultural production animals are exempt under this subdivision. Chemicals used
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for cleaning food processing machinery and equipment are included in this exemption.
Materials, including chemicals, fuels, and electricity purchased by persons engaged in
agricultural or industrial production to treat waste generated as a result of the production
process are included in this exemption. Such production shall include, but is not limited
to, research, development, design or production of any tangible personal property,
manufacturing, processing (other than by restaurants and consumers) of agricultural
products whether vegetable or animal, commercial fishing, refining, smelting, reducing,
brewing, distilling, printing, mining, quarrying, lumbering, generating electricity and the
production of road building materials. Such production shail not include painting, clean-
1ng, repairing or similar processing of property except as part of the original manufactur-
ing process, Machinery, equipment, 1mplements tools, accessories, appllances contriv-
ances, furniture and fixtures, used in such production and fuel, electncny, gas or steam
used for space heating or lighting, are not included within this exemption; bowever, ac-
cessory tools, equipment and other short lived items, which are separate detachable units
used in producing a direct effect upon the product, where stch items have an ordinary
useful life of less than 12 months, are included within the exemption provided herein.
Electricity used to make snow. for outdoor use for ski hills, ski slopes, or ski trails is in-
cluded in this exemption, Petrolewm ahd special fuels used in producing or generating
power for propelling ready—mixed concrete trucks on the public highways of this state
are not included in this exemption. T -

Sec. 10. Minnesota Statutes 1997 Supplement, section 297A.25, subdivision 11, is
amended to read:

Subd. 11. SALES TO GOVERNMENT. The gross receipts from all sales, includ-
ing sales in which title is retained by a seller or a vendor or is assigned to a third party
under an installment sale or lease purchase agreement under section 465.71, of tangible
personal property to, and all storage, use or consumption of such property by, the United
States and its agencies and instrumentalities, the University of Minnesota, state universi-
ties, community colleges, technical colleges, state academies, the Lola and Rudy Perpich
Minnesota center for arts education, and an instrumentality of a political subdivision that
is accredited as an optional/ special function school by the North Central Association of
Colleges and Schools, school districts, public libraries, public library systems, multi-
county, multitype library systems as defined i in section 134.001, county law libraries un-

brary are exempt

As used in this subdivision, “school districts”. means public school entities and dis-
tricts of every kind and nature organized under the laws of the state of Minnesota, includ-
ing, without limitation, school districts, intermediate school districts, education districts,
service cooperatives, secondary vocational cooperative centers, special education coop-
eratives, joint purchasing cooperatives, telecommunication cooperatives, regional man-
agement information centers, and any mstrumentahty ofa school district, as defined in
section 471.59.

Sales exempted by this subdivision include sales under section 297A.01, subdivi-
sion 3, paragraph (f).

Sales to hospitals and nursing homes owned and operated by political subdivisions
of the state are exempt under this subdivision.
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The sales to and exclusively for the use of libraries of books; periedicals; andio—
visual materials and equipment; photocopiers for use by the publie; and all cataloguing
exempt under this subdivision. For purposes of this paragraph “Jibraries” means Libraies
asdeﬁnedmsee&eﬂ%%uﬂﬁthkbfmesuﬂdefehapée;%thesmekbmﬁt
under section 480-09; and the legislative reference library-

Sales of supplies and equipment used in the operation of an ambulance service
owned and ooperated by a political subdivision of the state are exempt under this subdivi-
ston prov1ded that the supplies and equipment are used in the course of providing medical
care. Salestoa political subdivision of repair and replacement parts for emergency rescue
vehlcles and fire trucks and apparatus are exempt under this subdivision.

Sales to a political subdivision of machinery and equipment, except for motor ve-
hicles, used directly for mixed municipal solid waste management services at a solid
waste disposal facility as defined in section 115A.03, subdivision 10, are exempt under
this subdivision. .

. Sales to political subdivisions of chore and homemaking services to be provided to
elderly or disabled individuals are exempt.

Sales f_o atown of gravel and of machinery, equipment, and accéssories, except mo-
tor vehicles, used exclusively for road and bridge maintenance are exempt.

Sales of telephone services to the department of administration that are used to pro-
vide telecommunications services through the mtertechnologxes revolving fund are ex-~
empt under this subdlvmon

Thls exemption shall not apply to building, construction or reconstruction materials
purchased by a contractor or a subcontractor as a part of a lump—sum contract or similar
type of contract with a guaranteed maximum price covering both labor and materials for
use in the construction, alteration, or repair of a building or facility. This exemption does
not apply to construction materials purchased by tax exempt entities or their contractors
to be used.in constructing buildings or facilities which will not be used principally by the

tax exempt entities.

This exemption does not apply to.the leasing of a motor vehicle as defined in section
297B.01, subdivision 5, except for leases entered into by the United States or its agencies
or instrumentalities.

The tax imposed on sales to political subdivisions of the state under this section ap-
plies to all political subdivisions other than those explicitly exempted under this subdivi-
sion, notwithstanding section' 115A.69, subdivision 6, 116A.25, 360:035, 458A.09,
458A.30, 458D.23, 469.101, subdivision 2, 469.127, 473.448, 473 545, or 473.608 or
any other law to the contrary enacted before 1992.

Sales exempted by this subdivision include sales made to other states or political

subdivisions of other states, if the sale would be exempt from taxation if it occurred in that
state, but do not include sales under section 297A.01, subdivision 3, paragraphs (c) and

(e).
Sec. 11. Minnesota Statutes 1997 Supplement, section 297A.25, subdivision 59, is
amended to read: )
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Subd. 59. FARM MA CHINERY. The gross receipts from the sale of used fa‘rm ma-

are exempt

Sec. 12. Minnesota Statutes 1996, section 297.A.25, subdivision 60, is amended to
read: ' .

Subd. 60. CONSTRUCTION MATERIALS; STATE CONVENTION CEN-
TER. Construction materials and supplies are exempt from the tax imposed under this
chapter, regardless of whether purchased by the owner or a contractor, subcontractor, or
builder, if:

(1) the materials and supplies are used or consumed in constructing improvements
to a state convention center located in a city located outside of the metropolitan area as
defined in section 473.121, subdivision 2, and the center is governed by an 11—person
board of which four are appointed by the governor; and

(2) the improvements are financed in whole or in part by nonstate resources includ-
ing, but not limited to, revenue or general obligations issued by the state convention cen-
ter board of the city in which the center is located.

The exemption provided by this subdivision applies to construction materials and
supplies purchased prior to Peecomber 31, 1998-

Sec. 13. Minnesota Statutes 1996, section 297A.25, is amended by adding a subdi-
vision to read;

Subd. 73. BIOSOLIDS PROCESSING EQUIPMENT The gross receipts from
the _s& of _z_u_rlgi_ the storage, use, or consumption of equipment designed o process, dewa-

ter, and recycle biosolids for wastewater treatment facilities of political subdmsxons, and
materials incidental to installation of that equipment, are exempt.

PR

Sec. 14. Minnesota Statutes 1996, section 297A.253, is amended by adding a subdi-
vision to read:

Subd. 74. CONSTRUCTION MATERIALS; MINNEAPOLIS CONVEN-
TION CENTER. Purchases of materials, supplies, or equipment used or consumed in
the construction, equipment, improvement, or expansmn of the Minneapolis convention
center are exempt from the tax tax imposed under this chapter and from any sales and use fax

1mposed by a local unit of government notwithstanding any ordinance or charter provi-

sion. This exemption applies regardless of whether the materials, supplies, or or equipment
are purchased by the city or by a construction manager or contractor.

Sec. 15. Minnesota Statutes 1996, section 297A.25, is amended by adding a subdi-
vision to read:

Subd, 75. CONSTRUCTION MATERIALS, RIVERCENTRE ARENA, Pur-
chases of materials, supplies, or equipment used or consumed in the construction, equip-
ment, 1mprovement or expansmn of the RlveLCentre arena complex in the city of St. Paul

posed by alocal unit of government notw1thstandmg any ordinance or charter provision.
This exemption apphes regardless of whether the materials, supplles, or equipment are:
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Sec. 16. Minnesota Statutes 1997 Supplement, section 297A.25, is amended by ad-
ding a subdivision to read: , .

Subd. 76. CONSTRUCTION MATERIALS FOR AN ENVIRONMENTAL
LEARNING CENTER. Construction materials and supplies are exempt from the tax
imposed under this section, regardless of whether purchased by the owner or a confractor,
subcontractor, or builder, if they are used or consumed in constructing or improving the
Long Lake Conservation Center pursuant to the funding provided under Laws 1994,
chapter 643, section 23, subdivision 28, as amended by Laws 1995, First Special Session
chapter 2, article 1, section 48; and Laws 1996, chapter 463, scction 7, subdivision 26.
The tax shall be calculated and paid as if the rate in section 297A.02, subdivision 1, wasin

effect and a refund applied for in the manner prescribed in section 297A.15, subdivision
7. . . .

Sec. 17. Minnesota Statutes 1996, section 297A.25, is amended by adding a subdi-
vision to read:

Subd. 77. SOYBEAN OILSEED PROCESSING AND REFINING FACILITY.
Purchases of construction materials and supplies are exempt from the sales and use taxes

imposed under this chapter, regardless of whether purchased by f by the owner or a contrac-
tor, subcontractor, or builder, if!

(1) the materials and supplies are used or consumed in constructmg a facility for
soybean oilseed processmg and refining;

(2) the total capital investment made in the facility is at least $60,000,000; and

(3) the fac111ty is® constructed bya anesota—based cooperatlve orgamzed under
chapter 308A.

Sec. 18. Minnesota Statutes 1996, section: 297A.25, is amended by adding a subdi-
vision to read

Subd. 78, EARLE BROWN HERITAGE CENTER CONSTRUCTION MA-
TERIALS. Purchases of materials and supplies used or consumed in and equipment in-
corporated into the construction, improvement, or ex expansion of the Farle Brown Heri-
tage Center in Brooklyn Center are exempt from the tax imposed under this chapter, and
from any sales and use tax 1mposed by a local unit of government notwithstanding any any

e e e —

bullder

Sec. 19. Minnesota Statutes 1997 Supplement section 297A.256, subdivision 1, is
dihended to read:

Subdivision 1. FUNDRAISING SALES BY NONPROFIT GROUPS. Notwith-
standing the provisions of this chiapter, the following sales made by a “nonprofit organi-
zation” are exempt from the sales and use tax.

(a)(1) All sales made by an organization for fundralsmg purposes if that organiza-

" tion exists solely for the purpose of providing educational or social activities for young

people primarily age 18 and under. This exemption shall apply only if the gross annual
sales receipts of the organization from fundraising do not exceed $10,000.
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(2) A club, association, or other-organization of elementary or secondary school stu-
dents.organized for the purpose of carrying on sports, educational, or other extracurricu-
lar activities is a separate organization from the school district or school for purposes of
applying the $10,000 limit. This paragraph does not apply if the sales are derived from
admission charges or from activities for which the money must be deposited with the
school district treasurer under section 123.38, subdivision 2, or be recorded in the same
manner as other revenues or expenditures of the school district under section 123.38, sub-
division 2b.

(b) All sales made by an organization for fundraising purposes if that organization is
a senior citizen group or association of groups that in general limits membership to per-
sons age 35 or older and is organized and operated exclusively for pleasure, recreation
and other nonprofit purposes and no part of the net earnings inure to-the benefit of any
private shareholders. This exemption shall apply only if the gross annual sales receipts of
the organization from fundraising do not exceed $10,000.

(c) The gross receipts from the sales of tangible personal property at, admission
charges for, and sales of food, meals, or drinks at fundraising events sponsored by a non-
profit organization when the entire proceeds, except for the necessary expenses there-
with, will be used solely and exclusively for charitable, religious, or educational pur-
poses. This exemption does not apply to admission charges for events involving bingo or
other gambling activities or to charges for use of amusement devices involving bingo or
other gambling activities. For purposes of this paragraph, a “nonprofit organization”
means any unit of government, corporation, society, association, foundation, or institu-
tion organized and operated for charitable, religious, educational, civic, fraternal, senior
citizens’ or veterans’ purposes, no part of the net earnings of which inures to the benefit of
a private individual.

If the profits are not used solely and exclusively for charitable, religious, or educa~
tional purposes, the entire gross receipts are subject to tax.

Each nonprofit organization shall keep a separate accounting record, including re-
ceipts and disbursements from each fundraising event. All deductions from gross re-
ceipts must be documented with receipts and other records. If records are not maintained
as required, the entire gross receipts are subject to tax.

The exemption provided by this paragraph does not apply to any sale made by or in
the name of a nonprofit corporation as the active or passive agent of a person that is not a |
nonprofit corporation.

The exemption for fundraising events under this paragraph is limited to no more
than 24 days a year. Fundraising events conducted on premises leased for more than feus
five days but less than 30 days do not qualify for this exemption.

(d) The gross receipts from the sale or use of tickets or admissions to a golf tourna-
ment held in Minnesota are exempt if the beneficiary of the tournament’s net proceeds
qualifies as a tax—exempt organization under section 501(c)(3) of the Internal Revenue
Code, as amended through December 31, 1994, including a tournament conducted on
premises leased or occupied for more than four days.

Sec. 20. Minnesota Statutes 1997 Supplement, section 297 A.48, is amended by ad-
ding a subdivision to read:
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Subd. 92. LOCAL RESOLUTION BEFORE APPLICATION FOR AU-
THORITY. Before the governing body of a political subdivision requests legislative ap-
proval of aspecial law for a local sales tax that is administered under this section, it shall

adopt - a resolution indicating its approval of the tax. The resolution must include, at a

minimum, information on the proposed tax rate, how the revenues will be used, the. total
revenue that will be raised before the tax expites, and the estimated length.of time that the

tax will be in effect.

Sec. 21. Minnesota Statutes 1997 Supplement, section 297B.03, is amended to read:
2978.03 EXEMPTIONS. '

There is specifically exempted from the provisions of this chapter and from com-
putation of the amount of tax imposed by it the following:

(1) Purchase or use, including use under a lease purchase agreement or installment
sales contract made pursuant to section 465.71, of any motor vehicle by the United States
and its agencies and instrumentalities and by any person described in and subject to the
conditions provided in section 297A.25, subdivision 18.

(2) Purchase or use of any motor vehicle by any person who was a resident of anoth-
er state at the time of the purchase and who subsequently becomes a resident of Minneso-
ta, provided the purchase occurred more than 60 days prior to the date such person began
residing in the state of Minnesota.

* (3) Purchase ot use of any motor vehlcle by any person making a valid electlon tobe
taxed under the provisions of section 297A.211.

(4) Purchase or use of any motor vehicle previously registered in the state of Minne-
sota when such transfer constitutes a transfer within the meaning of section 351 or 721 of
the Internal Revenue Code of 1986, as amended through December 31, 1988.

(5) Purchase or use of any vehicle owned by a resident of another state and leased to
a Minnesota based private or for hire carrier for regular use in the transportation of per-
sons or property in interstate commerce provided the vehicle is titled in the state of the
owner or secured party, and that state does not impose a sales tax or sales tax on motor
vehicles used in interstate commerce.

(6) Putchase or use of a motor vehicle by a private nonprofit or public educational
institution for useas an instructional aid in automotive training programs operated by the
institution. “Automotive training programs” includes motor vehicle body and mechani-
cal repair courses but does not include driver education programs.

(7) Purchase of a motor vehicle for use as an ambulance by an ambulance service
licensed under section 144E.10. ’ '

** (8) Purchase of a motor vehicle by or for a public library, as defined in sectlon
134. 001, subdivision 2, as a bookmobile or library delivery vehicle.

(9) Purchase of a ready—mixed concrete truck.

(10) Purchase or use of 2 motor vehicle by a town for use exclusively for road main-

tenance, mcludmg snowplows and and dump trucks, but not including automobiles, vans, or
pickup trucks.
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Sec. 22. Minnesota Statutes 1997 Supplement, section 297G.01, is amended by ad-

ding a subdivision to read:
Subd. 3a. CIDER. “Cider” means a product that contains not less than one—half of

one percent nor more than seven percent alcohol by volume and is made from the alcohol-
ic fermentation of the juice of apples. Clder includes, but is not limited to, flavored, spar-

Kling, and carbonated cider.

Sec. 23, Minnesota Statutes 1997 Supplement, section 297G.03, subdivision 1, is
amended to read:

Subdivision 1. GENERAL RATE; DISTILLED SPIRITS AND WINE. The fol-
lowing excise tax is imposed on all distilled spirits and wine manufactured, imported,
sold, or possessed in this state:

Standard Metric
(a) Distilled spirits, $5.03 per gallon $1.33 per liter
liqueurs, cordials, . i .
and specialties regardless
of alcohol content
(excluding ethyl alcohol) _
(b) Wine containing $ .30 per gallon $ .08 per liter
14 percent or less :
alcohol by volume
(except cider as defined
in section 297G.01,
subdivision 3a) ,
(c) Wine containing $ .95 per gallon $ .25 per liter
more than 14 percent '
but not more than 21
percent alcohol by volume ) ‘
(d) Wine containing more $1.82 per gallon $ .48 per liter .
than 21 percent but not ' '
more than 24 percent
alcohol by volume

(e) Wine containing more $3.52 per gallon $ .93 per liter
than 24 percent alcohol . ’ .
by volume

(f) Natural and $1.82 per gallon ~ $ .48 per liter

artificial sparkling wines
containing alcohol ‘
(g) Cider as defined in $ .15 per gallon $ .04 per liter

section 297G.01,
subdivision 3a

In computing the tax on a package of distilled spirits or wine, a proportional tax at a
like rate on all fractional parts of a gallon or liter must be paid, except that the tax on a
fractional part of a gallon less than 1/16 of a gallon is the same as for 1/16 of a gallon.

Sec. 24. Minnesofa Statutes 1996, section 475.58, subdivision 3,isamended to read:

Subd. 3. YOUTH ICE FACILITIES. (a) A municipality may, without regard tothe -
election requirement under subdivision 1 or under any other provision of law or a home
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rule charter, issue and sell obligations to finance acquisition, improvement, or construc-
tion of an indoor ice arena intended to be used predominantly for youth athletic activities
if all the following conditions are met:

(1) the obligations are secured by a pledge of revenues from the facility;

(2) the facility and its financing are approved by resolutions of at least two of the.
following governing bodies of (i) the city in which the facility is located, (ii) the school
district in which the facility is located, or (iii) the county in which the facility is located;

(3) the governing body of the muni_cipaiity finds, based on analysis provided by a
professional experienced in finance, that the facility’s revenues and other available
money will be sufficient to pay the obligations, without reliance ona property tax levy or
the municipality’s general purpose state aid; and

(4) no petition for an election has been timely filed under paragraph (b).

(b) Atleast 30 days before issuing obligations under this subdivision, the municipal-
ity must hold a public hearing on the issue. The municipality must publish or provide no-
tice of the hearing in the same manner provided for its regular meetings. The obligations
are not exempt from the election requirement under this subdivision, if:

(1) registered voters equal to ten percent of the votes cast in the last general election
in the municipality sign a petition requesting a vote on the issue; and

(2) the petition is filed with the municipality within 20 days after the public hearing.'
(c) This subdivision expires December 31, 1997 1998.

Sec. 25. Laws 1980, chapter 5 li, s;ection 1, subdivision 2, as amended by Laws
1991, chapter 291, article 8, section 22, is amended to read:

Subd. 2. Notwithstanding Minnesota Statutes, Section 477A-01; Subdivision 18
477A.016, or any other law, ordinance, or city charter provision to the contrary, the city of
Dutluth may, by ordinance, impose an additional sales tax of up to one and one-half per-
cent on sales transactions which are described in Minnesota Statutes, Section 297A.01,
Subdivision 3, Clause (c). When the city council determines that the taxes imposed under
this subd1v1510n and under section 26 at arate of one—half of one one percent have produced

since the imposition of the faxes at the rate ‘of one and one—half percent, the rate of the tax
under this subdivision is reduced to one percent. The tmposition of this tax shall not be
subject to voter referendum under either state law or city charter provisions.

Sec. 26. Laws 1980, chapter 511, section 2, is amended to read:

Sec. 2. CITY OF DULUTH; TAX ON RECEIPTS BY HOTELS AND MO-
TELS.

Notwithstanding Minnesota Statutes, Section 477A-01; Subdivisien 18 477A.016,
or any other law,.or ordinance, or city charter provision to the contrary, the city of Duluth
may, by ordinance, impose an additional tax of one and one-half percent upon the gross
receipts from the sale of lodging for periods of less than 30 days in hotels and motels lo-
cated in the city. When the city council determines that the taxes imposed under this sec-
tion and section25 ata rate of one—half of one percent have ent have produced revenue sufficient
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to pay the debt service onbonds.in a principal amount of $8,000,000 since the imposition
of the taxes at the rate of one and one~half percent, the rate of the tax under this section is
reduced to one percent. The tax shall be collected in the same manner as the tax set forth
in the Duluth city charter, section 54(d), paragraph one. The imposition of this tax shall
not be subject to voter referendum under either state law or city charter provisions.

Sec. 27. Laws 1980, chapter 511, section 3, is amended to read:
Sec. 3. ALLOCATION OF REVENUES.

Revenues received from the taxes authorized by section 1, subdivision 2, and sec-
tion 2 shall be used to pay for activities conducted by the city or by other organizations
which promote tourism in the city of Duluth, including capital improvements of tourism
facilities, and to subsidize the Duluth Arena—Auditorium and the Spirit Mountain recre-
ation authority, Distribution of the revenues derived from these taxés shall be approved
by the Duluth city council at least ofice annually, may include pledging such revenues to
pay principal of and interest on city of Duluth bonds issuied to finance such tourism facili-
@ and shall be made in accordance with the policy set forth in this section.

Sec, 28. Laws 1991, chapter 291, article 8, section 27, subdivision 3, is amended to
read: '

Subd. 3, USE OF REVENUES. Revenues received from taxes authorized by sub-
divisions 1 and 2 shall be used by the city to pay the cost of collecting the tax and to pay all
or a portion of the expenses of constructing and operating facilities as part of an urban
revitalization project in downtown Mankato known as Riverfront 2000. Authorized ex-
penses include, but are not limited to, acquiring property and paying relocation expenses
related to the development of Riverfront 2000 and related facilities, and securing or pay-
ing debt service on bonds or other obligations issued to finance the construction of River-
front 2000 and related facilities. For purposes of this section, “Riverfront 2000 and re-
lated facilities” means a civic-convention center, an arena, a riverfront park, a technolo-
gy center and related educational facilities, and all publicly owned real or personal prop-
erty that the governing body of the city determines will be necessary to facilitate the use
of these facilities, including but not limited to parking, skyways, pedestrian bridges,
lighting, and landscaping.

‘Sec. 29. Laws 1992, chapter 511, article 8, section 33, subdivision 5, is amended to
read:

Subd. 5. TERMINATION OF TAXES. The taxes imposed pursuant to subdivi-
sions 1 and 2 shall terminate at the later of (1) December 31, 1998, or (2) on the first day of
the second month next succeeding a determination by the city council that sufficient
funds have been received from the taxes to finance capital and administrative costs of
$28,760,000 for improvements for fire station, city hall, and public library facilities and
to prepay or retire at maturity the principal, interest, and premium due on any bonds is-
sued for the improvements. Any funds remaining after completion of the improvements
and retirement or redemption of the bonds may be placed in the general fund of the city.

Sec. 30. Laws 1993, chapter 375, article 9, section 46, subdivision 2, is amended to
read:

Subd. 2. USE OF REVENUES. Revenues received from the tax authorized by sub-
division 1 may only be used by the city to.pay the cost of collecting the tax, and to pay for
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the following projects or to secure or pay any principal, premium, or interest on bonds
issued in accordance with subdivision 3 for the following projects.

" (a) To pay all or a pomon of the capital expenses of construction, equipment and
acquisition costs for the expansion and remodeling of the St. Paul Civic Center complex,
including the demolition of the existing arena and the construction and equipping of a
new arena.

(b) The remainder of the funds must be-spent for capital projects to further residen-
“tial, cultural, commercial, and economic development in both downtown St. Paul and St.
Paul nelghborhoods The amount apportioned under this paragraph shall be no less than
60 percent of the revenues derived from the tax each year, except to the extent that a por-
tion of that ar ‘amount is required to pay debt service on (1) bonds issued for the purposes of
paragraph (a) priorto March 1, 1998; or (2) bonds issued for the purposes of paragraph (a)
after March 1, 1998, but only if the city council determines that 40 percent of the reventes
derived from the tax together with other revenues pledged to the payment of the bonds,
including the proceeds of definitive bonds, is is expected to exceed the annual d debt service

on the bonds.

(c)Ifinany yeaf more than 40 percent of the revenue derived from the tax authorized
by subdivision 1 is used to pay debt service on the bonds issued for the the purposes of of para-

percent of of the revenue produced by the sales tax exceeds the amount required to pay-debt
service: on the bonds and to fund a reserve for the bonds under paragraph (a), the amount
of the éxcess must be made available for capital projects to further residential, cultural,
commercial, and economic development in the neighborhoods and downtown until the
cumulative amounts determined for all years under the preceding sentence have been
made available under this sentence. The amount made available as reimbursement in the
precedmg sentence is not included in the 60 percent determined under paragraph (b)

(d) By January 15 of each odd—numbered year, the mayor and the.city council must
report to the legislature on the use of sales tax revenues during the preceding two-year

period.
Sec. 31. Laws 1993, chapter 375, article 9, section 46, subdivision 3, is amended to
read:

Subd. 3. BONDS. The city may issue general obligation borids ef the ity or special
revenue bonds to finance all or a portion of the cost for projects authorized in subdivision
2, paragraph (a). The debt represented by the bonds shall not be included in computing
any debt limitations applicable to the city. The bonds may be paid from or secured by any
funds available to the city, including the tax authorized under subdivision 1, any revenues
derived from the project, fax.increments from the tax increment district that includes the
project, and revenue from any lodging tax imposed under Laws 1982, chapter 523, article
25, section 1, The bonds may be issued in one or more series and sold without election on
ﬁéquesﬁoﬁ of issuance of the bond§ or a property tax to pay them. Except as otherwise
provided in this section, the bonds must be issued, sold, and secured in the manner pro-
vided in Minnesota Statutes, chapter 475. The aggregate principal amount of bonds is-
sued under this subdivision may not exceed $65 million, provided that the city may issue
additional bonds under this subdivision as long as the total principal amount of the addi-
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tional bonds together with the outstanding principal amount of the bonds previously is-
sued under this subdivision does not exceed $130 million. The bonds authorized by this
subdivision shall not be included in local general obligation debt as defined 1 in ) Laws

1971, chapter 773 as amended including Laws 1992 chapter 511, and shall not affect

Sec. 32. Laws 1993, chapter 375, article 9, section 46, subdivision 5, is amended to

read:

Subd. 5. EXPIRATION OF TAXING AUTHORITY. The authority granted by
subdivision 1 to the city to impose a sales tax shall expire when the principal and interest
on any bonds or ether obligations issued to finance projects authorized in subdivision 2;
parageaph (a) have been paid on December 31, 2030, or at an earlier time as the city shall,
by ordinance, determine. Any funds remaining after completion of projects approved un-
der subdivision 2, paragraph (a) and retirement or redemption of any bonds or other ob-
ligations'may be placed in the general fund of the city.

Sec. 33. Laws 1995, chapter 264, article 2, section 44, as amended by Laws 1996,
chapter 471, article 2, section 27, is amended to read:

Sec. 44. EFFECTIVE DATE.

Section 1 is effective the day following final enactment.

Sections 3 and 4 are effective June 1, 1995. Section 4 is repealed June 1, 2000.
Sections 5 to 21 and 43, paragraph (a), are effective July 1, 1995,

Sections 23,28, 33, 40, 42, and the part of section 22 amending language in para-
graph (i), clause (vii), are effective the day following final enactment.

Sections 24 and 34 are effective for sales made after December 31, 1996.
Section 25 is effective beginning with leases or rentals made after June 30, 1995.
Section 26 is effective retroactively for sales after May 31, 1992,

Section 27 is effective for sales made after June 30, 1995.

Section 29 and the part of section 22 striking the language after paragraph (h) are
effective for sales after June 30, 1995.

Section 32 is effective for sales made after June 30, 1995, and before July 1, 1998
1999,

Sections 35 and 36 are effective for sales or transfers. made after June 30, 1995.

Section 38 is effective the day after the governing body of the city of Winona com-
plies with Minnesota Statutes, section 645,021, subdivision 3.

Section 39 is effective upon compliance by the Minneapolis city council with Min-
nesota Statutes, section 645.021, subdivision 3.

Section 43, paragraph (b), is effectlve for sales of 900 information services made
after June 30, 1995.

Sec. 34. Laws 1997, chapter 231, article 7, section 47, is amended to read:
Sec. 47. EFFECTIVE DATES. |
Section 1 is effective for refund claims filed after June 30, 1997.
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Sections 2, 6, 7, 9, 13, 15, 16, 17, 18, 20; 21, 25, 31, and 32 are effective for pur-
chases, sales, storage, use, or consumption occurring after June 30, 1997. -

‘Section 3 is effective on July 1, 1997, or upon adoption of the corresponding rules,
whichever occurs earlier.

Section 4, paragraph (i), clause (iv), is effective for purchases and sales occurring
after September 30, 1987; the remainder of section 4 is effective for purchases and sales
occurring after June 30, 1997,

Section 5, paragraph (h), is effective for purchases and sales occurring after June 30,
1997, and paragraph (i) is effective for purchases and sales occurring after December 31,
1992,

Sections 8 and 46 are effective July 1, 1998.

Sections 10 and 22 are effective for purchases, sales, storage, use, or consumption
occurring after August 31, 1996.

Sections 11, 12, 33, 34, and 35 are effective July 1, 1997.

Sections 14 and 19 are effective for purchases and sales after June 30, 1999.

Section 20 is effective for sales and purchases occurring after December 31, 1995.

Section 23 is effective January 1, 1997.

Section 24 is effective for purchases, sales, storage, use, or consumptlon occurting
after April 30, 1997.

Sections 26 and 45 are effective for purchases, sales, storage, use, or consumption
occurrmg after July 31, 1997, and before August 1, 2003.

Section 27 is effective for purchases sales, storagc, use, or consumptlon occurrmg
after May 31, 1997.

Section 28 is effective for sales made after December 31, 1989, and before January
1, 1997. The provisions of Minnesota Statutes, section 289A.50, apply to refunds
claimed under section 28. Refunds claimed under section 28 must be filed by the later of
December 31, 1997, or the time limit under Minnesota Statutes, section 289A.40, subdi-
vision 1.

Section 29-is effective for sales or first use after May 31, 1997; ard befere June 15

Sections 30, 42, and 43 are effective the day following final énactment.

Sections 36 to 39 are effective the day after compliance by the govermng body of
Cook county with Minnesota Statutes, section 645. 021 subdivision 3.

Sec. 35. TRANSFER OF TRAVEL TRAILERS EXEMPTED.

Notwithstanding the provisions of Minnesota Statutes, chapter 297B, any transfer
of title of a travel trailer from the Federal Emergency Management Agency to the state of
Minnesota and any subsequent transfer of title of the trailer to a political subdivision of

the state shall be exempt from the tax 1mposed under Minnesota Statutes, chapter 2978.
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Sec. 36. CITY OF ST. PAUL; USE OF SALES TAX REVENUES

1993, chapter 375, articie 9, section 46, as amended by Laws 1997, chapter 731, article 7,
section 40, that is distributed to the city’s cultural STAR program must be awarded
ﬂnoughﬁrﬁﬁo_r_loan Yeview process as provided in this section, Eighty percent of the
revenue must be annually awarded to nonproﬁt arts orgamzatlons, libraries, and mu-

seums that are located in the designated cultural dlstmct of downtown St Paul, and the

which enhance visitor enjoyment of the district, or to nonprofit arts organizations, li-
braries, and museums located in St Paul but outside of the cultural district. Grants or
loans may ay be used for capital 1mprovements The restrictions in this section apply to all

Sec. 37. ST.PAUL NEIGIIBORHOOD INVESTMENT SALES TAX EXPEN-
DITURES; CITIZEN REVIEW PROCESS.

Subdivision 1. REQUIREMENT. Expenditures of revenues from the sales tax im-
posed by the city of St. Paul that are dedicated to neighborhood investments may be made
only after review of the proposals for expenditures by the citizen review panel described
in this section. The panel must evaluate the proposals and provide a report to the city

council that makes recommendations regarding the proposed expenditures in rank order.

Subd. 2. APPOINTMENT OF MEMBERS. The citizen review panel must con-
sist of 17 members, each of whom represents one of the district councils. The mayor must
appoint the members, and the appointments are subject to confirmation by a majority
vote of the city council _‘Mér—fﬁers serve for a term of four years. Elected officials and em-

Sec. 38. CITY OF BEMIDJI.

Subdivision 1. SALES AND USE TAX AUTHORIZED. Notwithstanding Min-
nesota Statutes, section 477A.016, or any other provision o_f lai ordinance, or city char-

tax of up to one—haif of one percent for the purposes specified in subdivision 3. The provi-
sions o_f Minnesota Statutes, section 297A.48, govern the imposition, administration,
collection, and enforcement of the tax authorized under this subdivision.

Subd. 2. EXCISE TAX AUTHORIZED. Notwithstanding Minnesota Statutes,
section 477A.016, or any other provision of law, ordinance, or city charter, if a sales and
use tax is imposed under subdivision 1, the_city of Bemidji may impose by ordinance, for
—ﬂﬁpurpose speclﬁed in subdivision 3, an excise tax of up to $20 per motor vehlcle, as

the business of selling motor vehicles at retail.

Subd. 3. USE OF REVENUES. Revenues received from taxes authorized by sub-
divisions 1 and 2 must be used by the city to pay the cost of collecting the taxes and to pay pay
all or part of the capital and administrative cost of acquiring and constructing facilities as
[Er_tz)ﬁ—r-eglonal convention center in Bemidji. “Authorized expenses include, but are not
Timited to, acquiring property and paying construction expenses related to the develop-

ment of a convention center whichi is an arena for sporting events, concerts, trade shows,
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conventions, meeting rooms, and other compatible uses including, but not limited to,
parking, lighting, and fandscaping.

Subd. 4. BONDING AUTHORITY. (a) The city may issue bonds under Minneso-
ta Statutes, chapter 475, to finance the capital expenditure ;ar_l_d improvement projects. An
election to approve the bonds under Minnesota Statutes, section 475.58, may be held in

combination with the election to authorize imposition of the tax under subdivision 1.
Whether to permit imposition of the tax and issuance of bonds may be posed 1o the voters
as a single question. The question must state that the sales tax revenues are pledged to pay

the bonds, but that the bonds are general obligations and will be guaranteed by the city’s

property taxes.
“(b) The issuance of bonds under this subdivision i is not subject to Minnesota Stat—
utes, sectlon 275.60.,

(c) The bonds are not included in computing any debt limitation applicable to the
city, and the levy of taxes under Minnesota Statutes, section 475.61, to pay principai of

and interest on the bonds is not subject to any levy limitation.

The aggregate principal amount of bonds, plus the aggregate of the taxes used directly to
pay pay eligible capital expendltures and improvements, may not exceed $25,000,000, plus
an amount equal to the costs related to issuance of the bonds. :

hgatrons of the city.

Subd. 5. TERMINATION OF TAXES. The taxes imposed under subdivisions 1
and 2 expire when the city council determines that sufficient funds have been received
from taxes to finance the capital and administrative costs for acquisition and construction
of a convention center and related facilities to repay or retire at maturity the principal,
interest, and prenuum due on any bonds issued for the project under subdivision 4. Any
funds remaining after completion of the project and retirement or redemption of the

bonds may be placed i in the general fund of the 01ty ty. The taxes 1mposed under subdivi-

Subd 6. EFFECTIVE DATE, This section is effective the day after compliance by
the governing body of the city of Bemidji with Minnesota Statutes, section 645.021, sub-

division 3.
- Sec. 39. CITY OF DETROIT LAKES.

Subdivision 1. SALES AND USE TAX AUTHORIZED. Notwithstanding Min-
nesota Statutes, section 477A.016, or any other contrary provision of law, ordinance, ot
city charter, if approved by the city voters at a general election held within one year of the
date of final enactment of this act, the city of Detroit Lakes may, by ordinance, impose an
additional sales and use tﬁ of up to one-half of one percent for the purposes specified in

subdivision 3. The provisions of Minnesota Statutes, section 297A.48, govern the im-
position, administration, coilection, and enforcement of the tax authorized under thls

subdivision. T

Subd. 2. EXCISE TAX AUTHORIZED. Notwithstanding Minnesota Statutes,
section 477A.016, or any other contrary provision of law, ordinance, or city charter, the

New language is indicated by underline, deletions by strikeout:

Copyright © 1998 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




1091 LAWS of MINNESOTA for 1998 Ch. 389, Art. 8

city of Detroit Lakes may impose, by ordinance, for the purposes specified in subdivision
3, an excise tax of up to $20 per motor vehxcle, as defmed by ordmance, purchased or

hicles at retall

Subd. 3. USE OF REVENUES. Revenues received from taxes authorized by sub-
divisions 1 and 2 must be used by the city to pay the costs of collecting the taxes and to pay
all or part of the capital and admmlstratlve costs, up to $6, 000 000, for constructmg a

ty and paying constructlon and operating expenses related to the development of the
community center and paying debt service on bonds or other obligations issued to finance
the construction of the community center.

Subd. 4. BONDING AUTHORITY. (a) The city may issue bonds under Minneso-
ta Statutes, chapter 475, to finance the capital expenditure and improvement projects. An
election to approve the bonds under Minnesota Statutes, section 475.58, may be held in
combirnation with the election to authorize imposition of the tax under subdivision 1.
Whether to permit imposition of the tax and issuance of bonds may be posed to the voters
as asingle question. The question must state that the sales tax revenues are pledged to pay
the bonds, but that the bonds are general obligations and will be guaranteed by the city’s

property taxes.

(b) The issuance of bonds under this subdivision is not subject to Minnesota Stat-
utes, sectlon 275.60.

(c) The bonds are not included in computing any debt limitation applicable to the
city, and the levy of taxes under Minnesota Statutes, section 475.61, to pay pnn01pal 1of

and interest on the bonds is not subject to any levy limitation.

The aggregate principal amount of bonds, plus the aggregate of the taxes used directly to
pay pay eligible capital expenditures and improvements may not exceed $6,000,000, pius an

amount equal to the costs related (o to issuance of the bonds,

(d) The taxes may be pledged to and used for the payment of the bonds and any

bonds issued to refund them, only if the bonds and any refunding bonds are general ob-
ligations of the city.

Subd. 5. TERMINATION OF TAXES. The taxes imposed under subdivisions 1
and 2 expire when the city council determines that sufficient funds have been received
from the taxes to finance the capital and administrative costs for constructing the commu-
nity center and fo prepay or retire at maturity the principal, interest, and premjum due on
any any bonds issued for the construction. Any funds remaining after completion of the p pro-
ject or retirement or redemption of the bonds may be placed in the general fund of the city.

Subd. 6. EFFECTIVE DATE. This section is effective the day after compliance by
the governing body of the city of Detroit Lakes with Minnesota Statutes, section 645.021,
subdivision 3.

Sec. 40. CITY OF FERGUS FALLS.

Subdivision 1. SALES AND USE TAX AUTHORIZED. Notwithstanding Min-
nesota Statutes, section 477A.016, or any other provision of law, ordinance, or city char-

New language is indicated by underline, deletions by strikeout:

Copyright © 1998 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




Ch. 389, Art. 8 LAWS of MINNESOTA for 1998 1092

ter, if approved by the city voters ata general election held within one year of the date of

use tax of up to one—half of one percent for the purposes spec1ﬁed in subdivision 3. The
prov1s1cﬁs_ofT/I1nnesota Statutes, section 207A 48, govern the imposition, administra-
tion, collection, and enforcement of the tax anthorized under this subdivision, except that
_tB—_é_—&lés and use taxes shall not apply to farm machinery.

Subd. 2. EXCISE TAX AUTHORIZED. Notwithstanding Minnesota Statutes,
section 477A.016, or any other provision of law, ordinance, or city charter, if a sales and
use tax is imposed under subdivision 1, the city of Fergus Falis may impose by ordinance,
for the purposes specified in subdivision 3, an excise tax of up to $20 per motor vehicle, as
defined by ordinance, purchased or acquired from any person engaged within the city in

the business of selling motor vehicles at retail.

Subd. 3. USE OF REVENUES. Revenues received from taxes authorized by sub-
divisions 1 and 2 must be used by the city to pay the costs of collecting the taxes and to pay pay
all or part of the capltal and admlmstratlve costs of constructmg facﬂmes as part ofare-

acquiring property and paying constructlon and operating expenses related to the devel-
opment of Project Reach Out and related facilities, and paying debt service on bonds or
other obligations issued to finance the construction of Project Reach Out and related faci-
lities.

For purposes of this section, “Project Reach Out and related facilities” means a re-
gional conference center, community center, regional park and recreational facilities, and
ﬂ publicly owned real or personal property that the governing body of the city deter-

Imines are necessary to facilitate the use of these facilities, including but not limited to,
parking, pedestrian bridges, lighting, and landscaping.

Subd. 4. BONDING AUTHORITY. (2) The city may issue bonds under Minneso-
ta Statutes, chapter 475, to finance the capital expenditure and improvement projects. An
election to approve the bonds under Minnesota Statutes, section 475.58, may be held in
combination with the election to authorize imposition of the tax under subdivision 1.
Whether to permit imposition of the tax and issuance of bonds may be posed to the voters
as a single question. The question must state that the sales tax revenues are pledged to pay

the bonds, but that the bonds are general obligations and will be guaranteed by the city’s
property taxes.

(b) The i issuance of bonds under this subdivision is not subject to Minnesota Stat-
utes, sectlon 275.60.

(c) The bonds are not mcluded in computing any debt debt limitation apphcable to the

The aggregate principal amount of bonds, plus the aggregate of the taxes used directly to
pay pay eligible capital expenditures and improvements may not exceed $9,000,000, plus an

amount equal to the costs reiated to to issuance of the bonds.

(d) The taxes may be pledged to and used for the payment of the bonds and any

hgatlons of the city.
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Subd 5. TERM]NATION OF TAXES. The taxes imposed under subd1v1s1ons 1

imposed under subdivisions 1 and 2 m may expire at an eatlier time if the city so determmes
by ordinance.

Subd. 6 EFI‘DCTIVE DATE. This sectlon is effectwe the day after compliance by

Sec. 41. CITY OF HUTCHINSON; TAXES AUTHORIZED.

Subdivision 1. SALES AND USE TAX. Notwithstanding Minnesota Statutes, sec-
tion 477A 016, or any other prov1sxon of law, ordmance or 01ty charter, if approved by

to one—half of one percent for the purposes spec1ﬁed in subdivision 3. The provisions of
Minnesota Statutes, section 297A.48, govern the imposition, administration, collection,
and enforcement of the tax authorized under th1s subdivision.

Subd. 2. EXCISE TAX AUTHORIZED. Notwithstanding Minnesota Statutes,
section 477A.016, or any other provision of law, ordinance, or city charter, the city of
I-Iutchmson may impose by ordmance, for the purg the purposes spemﬁed in subdivision 3 3, an ex—

Subd. 3. USE OF REVENUES. Revenues received from taxes authorized by sub-
divisions T 1 and 2 must be used by the cny to pay the cost of collecting the taxes and to pay
for construction and improvement of a c1v1c and commumty center and recreatlonal faci-

quiring property, paying constructlon and operating expenses related to the development
of an authorized facility, and paying debt service on bonds or other obligations issued to
finance the construction or expansion of an authorized facility. Lhe capital expenses for
all projects authorized under this paragraph that may be paid with these taxes is limited to
$5,000,000, plus an amount equal to the costs related to issuance of the bonds.

Subd. 4. BONDING AUTHORITY. (a) The city may issue bonds under Minneso-
ta Statutes, chapter 475, to finance the capital expenditure and improvement projects. An
electlon t_o approve @ bonds under M1nnesota Statutes, section 475 58, may tE held in

Whether to permit imposition of the tax and issuance of bonds may be posed to the voters
as asingle question. The question must state that the sales tax revenues are pledged to pay
the bonds, but that the bonds are general obligations and will be guaranteed by the city’s

property taxes.

(b) The issuance of bonds under this subdivision is not subject to Minnesota Stat-
utes, “section 275.60.
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(c) The bonds are not mcluded in computing any debt limitation apphcable to the

and mterest on the bonds is not subject to any levy hlmtatlon

The aggregate principal amount of bonds, plus the aggregate of the taxes used directly to
pay pay eligible capital expenditures ar and 1mpr0vements may not exceed $5,000,000, plus an

ligations of the city.

Subd. 5. TERMINATION OF TAXES. The taxes imposed under subdivisions 1
and 2 expire when the city council determines that sufficient funds have been received

from the taxes to finance the capital and administrative costs for the acquisition,
construction, and 1 1mprovement of facilities described in subdivision 3, and {o prepay or

retlre at matunty the pnn01pa1 interest, and premmm dueon any bonds 1ssued for the fa-

taxes imposed under subdivisions 1 and 2 may expire at an eatlier time 1f the city so deter-
mines by ordinance.

Subd. 6. EFFECTIVE DATE. This section is effective the day after compliance by
the governing body of the city of Huichinson with Minnesota Statutes, section 645.021,

subdivision 3.
Sec. 42. CITY OF OWATONNA; SALES AND USE TAX.
Subdivision 1. SALES AND USE TAX AUTHORIZED. Notwithstanding Min-

nesota Statutes, section 477A.016, or any other provision of law, ordinance, or city char-
ter, if approved by the city voters at a general election held within one year of the date of

final enactment of this act, the city of Owatonna may impose by ordinance a sales and use
tax of up to one—half of one percent for the purposes specified in subdivision 3. The provi-
sions of Minnesota Statutes, section 297A.48, govern the imposition, administration,
collection, and enforcement of the tax authorized under thi this subdivision.

Subd. 2. EXCISE TAX AUTHORIZED. Notw1thsta_ndmg Minnesota Statutes,
section 477A.016, or any other provision of law, ordinance, or city charter, if a sales and

use tax is imposed under subdivision 1, the c city of ity of Owatonna may impose by ordinance,

for the purposes speclﬂed in subdivision 3, an excise tax of up to $20 per motor vehicle, as
defined by ordinance, purchased or acquired from any person engaged within the city in
the business of selling motor vehicles at retail.

Subd. 3. USE OF REVENUES. Revenues received from taxes authorized by sub-
divisions 1 and 2 must be used by the city to pay the costsof collecting the taxes and to pay
all or part of the capital and administrative costs of constructing and improving infra-
structure and facilifies as part of Owatonna Economic Development 2000 and related fa-
cilities. Authorized expenses include, but are not limited to, acquiring property and pay-
ing construction and operating expenses ses related o the. development of Owatonna Eco-
nomic Development 2000 and related facilities, and paying debt service on bonds or oth-
er obligations issued to finance the copstruction of Owatonna Economic Development

2000 and related facilities.
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For purposes of this section, “Owatonna Economic Development 2000 and related
facilities” means the improvement of the Owatonna regional airport and infrastructure
1mprovements, including roads and the extension of water and sewer services, for an eco-
nomic and tourism project.

Subd. 4. BONDING AUTHORITY. (a) The city may issue bonds under Minneso-

ta Statutes, chapter 475, to finance the capital expenditure and improvement projects. An
electlon to approve the the bonds under M1nnesota Statutes, section 475.58, may be be held in

Whether to permit imposition of the tax and issuance of bonds may be posed to the voters

as a single question. The question must state that the sales tax revenues are pledged to pay
the bonds, but that the bonds are general obhgatlons and will be guaranteed by the the city’s

property taxes,

(b) The issuance of bonds under this subdivision is not subject to Minnesota Stat-
utes, sectlon 275.60.

(c) The bonds are not included in computing any debt limitation applicable to the
01ty, and the levy of taxes under anesota Statutes, sectlon 475.61, to pay prmmpal of

ligations of the city.

Subd. 5. TERMINATION OF TAXES. The taxes imposed under subdivisions 1
and 2 expire when the city councﬂ determmes that sufﬁc1ent funds have been received

tion, and lmprovement of Owatonna Economic Development 2000 and related facilities
and to pr prepay or retire at At maturity the principal, interest, and prenuum im due on any bonds
issued for the project under subdivision 4. Any funds remaining after completion of the
project and retirement or redemption of the bonds may be placed in the general fund of
the city. _The taxes imposed under subdivisions 1 and 2 o may expire at an earlier time ne if the
clty S0 7 s0 determines by ordinance.

Subd. 6 EFFECTIVE DATE. This sectlon is effectlve the day after comphance by

subdivision 3.
Sec. 43, CITY OF ROCHESTER; TAXES.

Subdivision 1. SALES AND USE TAXES AUTHORIZED. Notwithstanding
Minnesota Statutes, section 477A.016, or any other contrary provision of law, ordinance,
or city charter, upon termination of the taxes authorized under Laws 1992, chapter 511,
artlcle 8, sectlon 33, subd1v1s1on I, andif approved by the voters of the cxty ata general or

one percent. it. The p The provisions of Minnesota Statutes, section 297A.48, govern the imposi-
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tion, administration, collection, and enforcement of the tax authonzed under this subdivi-
sion.

Subd. 2. EXCISE TAX AUTHORIZED. N otwithstanding Minnesota Statutes,
section 477A.016, or any other contrary provision of law, ordinance, or city charter, upon
termination of the tax authorized under Laws 1992, chapter 511, article 8, section 33, sub-

Subd 3. USE OF REVENUES Revenues recerved from the taxes authorized by
subdxvrslons 1 and 2 must be used by the c1ty to pay for the cost of collecting and adminis-

(1) transportatlon infrastructure improvements 1ncludmg both highway and airport
improvements; . -

(2) improvements to the civic center complex;

(3) amunicipal water, sewer, and storm sewer project necessary to improve regional
ground water quality; and

(4) construction of a regional recreation and sports center and associated facilities
available for both community and student use, located at or adjacent to the Rochester cen-
ter.

The total amount of capital expenditures or bonds for these projects that may be paid from

may not exceed $20,000, 000.
Subd. 4. BONDING AUTHORITY. (a) The city may issue bonds under Minneso-

ta Statutes, chapter 475, to finance the capital expenditure and improvement projects. An
election to approve the bonds under Minnesota Statutes, section 475.58, may be held in
combination with the election to authorize imposition of the tax under subdivision 1.

Whether to permit imposition of the tax and issuance of bonds may be posed to the voters

as asingle ¢ questlon The question must state that the sales tax revenues are pledged to pay

property taxes
(b) The issuance of bonds under Eh_l_s subdivision is not subject to Minnesota Stat-
utes, sectlon 275.60.

and interest on-the bonds is not subject to any levy hmltatlon

The aggregate principal amount of bonds, plus the aggregate of the taxes used directly to
pay pay eligible capital expenditures and improvements may not t exceed $71,500,000, plus
an amount equal to the costs related | to issuance of the bonds

ligations of the city.
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Subd 5. TERMINATION OF TAXDS The taxes 1mposed under subdivisions 1

terest, and premium due on any bonds is issued for the projects under subdivision 4. Any
funds remaining after er completion of the pro;ect and retirement or redemption of the

subdivision 3_

Sec. 44. CENTRAL MINNESOTA EVENTS CENTER; LOCAL OPTION
TAXES.

Subdivision 1. SALES AND USE TAX AUTHORIZED. Notwithstanding Min-
nesota Statutes, section 477A.016, or any other provision of law, ordinance, or cxty char-
ter, the cities of St. Cloud, Sauk Rapids, Sartell, Waite Park, and St. Joseph may 1mpose

297A.48, govern the imposition, admimstration, collection, and enforcement of the taxes
authorized under this subdivision.

Subd. 2. EXCISE TAX AUTHORIZED. Notwithstanding Minnesota Statutes,
section 477A.016, or any other provision of law, ordinance, or city charter, the cities iden-
tified in subdivision 1 may impose by ordinance, for the purposes specified in subdivi-
s1on 3 an exc1se tax of up | up to $20 per motor vehicle Ie acquired from any person on engaged

Subd 3. FOOD AND BEVERAGE TAX AUTHORIZED. Notwithstanding
Minnesota Statutes, section 477A.016, or any other provision of law, ordinance, or city
charter, the cmes 1dent1f1ed in subdivision 1 may each impose by ordinance, for the pur-

Subd. 4, LODGING TAX AUTHORIZED. Notwithstanding Minnesota Statutes,
section 477A.016, or any other provision of law, ordinance, or city charter, the cities iden-
tified in subdivision 1 may each impose by ordinance, for the purposes specified in subdi-
vision 3, a tax of up to one percent on the gross receipts from the furnishing for a consider-
ation of lodging and related serv1ces bya hotel rooming house tounst court, motel, or

more. This tax is in ‘addition fo the tax authorized i in Minnesota Statutes, section 469.190,

and is not included in calculating the tax rate subject to the limit imposed on lodging taxes
in Minnesota Statutes, section 469.190, subdivision 2.

Subd 5 USE OF REVENUES. (a) Revenues received from the taxes authorized
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pat of the capital or administrative cost of the acquisition, construction, and improve-

ment of the Central Minnesota Events Center and related on-site and off—site i improve-

erating expenses related to the development of the facility, and securing and paying ng debt
service on bonds or other ¢ obhgatrons issued to to  finance construction or rmprovement nt of

the authorrzed facrlrty

(b) In addition, if the revenues collected from a tax imposed in subdivisions lw4
are greater than the amount needed to meet obligations under paragraph (a) in any year,

the surplus may may be be returned tothe cities in a m amanner agreed upon by the pa.rtrcrpatmg ci-

ited to the acquisition aﬁﬁrﬁe?nﬁ of park Iand and open space; the purchase, reno-
vation, and construction of public buildings and land primarily used for the arts, libraries,
and community centers; and for debt service on bonds issued for these purposes. The
amount of surpius revenucsraised by a by a tax will be determined either as provided for byan
applicable joint powers agreement or by a governing entity in charge of administering the
project in paragraph (a).

Subd. 6. BONDING AUTHORITY. (a) The cities named in subdivision 1 may is-
sue bonds under Minnesota Statutes, chapier 475, to {inance the acquisition, construc-
tion, and improvement of the Central Minnesota Events Center. An election to0 approve
the bonds under Minnesota Statutes, section 475.38, may be held in combination with the
electron to authorize 1mposrtron of the tax under subdivision 1 Whether to perrmt im-

(b) The issuance of bonds under thrs subdrvrsron is not subject to Minnesota Stat-
utes, section 275.60.

and mterest on the bonds is not subJect to any levy lrmrtatlon

The aggregate principal amount of bonds issued by all cities named in subdivision 1, 1, plus
the aggregate of the taxesused directly to pay eligible capital expenditures and i 1mprove-
ments may not exceed $50,000,000, plus an amount equal to the costs related to issuance
of the bonds, less any amount made available to the cities for the | project described in sub-
division 5 under the capltal expendrture legislation adopted during the 1998 session of

the legisiature.

ligations of the crty

Subd. 7. TERMINATION OF TAXES. The taxes imposed by each city under sub-
divisions 1 to 4 expire when sufficient funds have been received from the taxes to finance
the obligations under subdivision 3, and to prepay orrefire at maturity the principal, inter-
est, and premium due on the original bonds issued for the injtial acquisition, construction,
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and improvement of the Central Minnesota Events Center as determined under an appli-
cable joint powers agreement or by a governing entity in charge of administering the pro-
ject. Any funds remaining after completion of the project and retirement or redemption of
the bonds may be placed in the general funds of the cities imposing the taxes. The taxes
Imposed by a city under this section may expire at an eatlier time by city ordinance, if

authorized under the applicable joint powers agreement ot by @ governing entity in
charge of administering the project.

If the cmes that pass a referendum required under subdivision 6 determme that the

taxes may be imposed.

Subd. 8. EI‘FECTIVE DATE. This section 1s effective August 1, 1 1998, with re-

c1ty w1th Minnesota Statutes, section 645,021, subdivision 3.

Sec. 45. CITY OF TWO HARBORS; TAXES AUTHORIZED.

Subdivision 1. SALES AND USE TAXES. Notwithstanding Minnesota Statutes,
section 477A.01 6 or any other provision of law, ordinance, or city charter, if approved by

up up to one—half of one percent for the purposes spe01ﬁed in subd1v131on 3. The provisions
of Minnesota Statutes, section 207A.48, govern the 1mpos1t10n, adminisiration, collec-
tlon, and enforcement of the tax authorized under th1s subdivision.

Subd. 2. EXCISE TAX AUTHORIZED, Notwithstanding Minnesota Statutes,
section 4774.016, or any other contrary provision of law, ordinance, or city charter, the
city of Two Harbors 1 may impose by ordinance, for the purposes specified in subdivision
3, a an n excise tax of up to $20 per motor vehlcle as deﬁned by ordinance, purchased or

hicles at retail.

Subd. 3. USE OF REVENUES. Revenues received from the taxes authorized un-
der subdivision 1 must be used for sanitary sewer separation, wastewater treatment, and

harbor refuge development projects.

Subd. 4. BONDING AUTHORITY. (a) The city may issue bonds under Minneso-

ta Statutes, chapter 475, to finance the capital expenditure and improvement projects. An
electxon to approve the the bonds under N anesota Statutes, section 475.58, may be held in

as a single question. The question must state that the sales tax revenues are pledged to pay
the bonds, but that the bonds are general obligations and will be guaranteed by the city’s
propelty taxes

(b) The issuance of bonds under this subdivision is not subject to Minnesota Stat-
utes, sectlon 275.60.

New language is indicated by underline, deletions by strikeout-

Copyright © 1998 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




Ch. 389, Art. 8 LAWS of MINNESOTA for 1998 1100

(c) The bonds are not 1ncluded in computing any debt limitation apphcable to the

and interest on the bonds is not sub}ect to any levy limitation.

The aggregate principal amount of bonds, plus the aggregate of the taxes used directly to
pay pay eligible capital expenditures and improvements may not exceed $20,000,000, plus
an amount equal to the costs related 1 to issuance of the bonds. .

ligations of the cn:y
Subd 5. TERMINATION OF TAXES. The authority granted under subdivision 1

Subd. 6. EFFECTIVE DATE Th1s sectionis effectxve the day after compliance by
the governing body of the city of Two Harbors with Minnesota Statutes, section 645.021,
subdivision 3.

Sec. 46. CITY OF WINONA; TAXES AUTHORIZED.

Subdivision 1. SALES AND USE TAX AUTHORIZED. Notwithstanding Min-
nesota Statutes, section 477A 016, or any other prov131on of law ordinance, or city char-

tax of up to one—half of one percent for the purposes specified in subdivision 3. The provi-
sions of Minnesota Statutes, section 297A.48, govern the imposition, administration,
collection, and enforcement of the tax authorized under thi this subdivision.

Subd. 2. EXCISE TAX AUTHORIZED. Notwithstanding Minnesota Statutes,
section 477A.016, or any other contrary provision of law, ordinance, or city charter, the
c1ty of Wlnona may impose by ordmance for the purposes spec1ﬁed in subd1v151on 3 an

from any person engaged within the c1ty in the business of selling motor vehicles at retail.

Subd. 3. USE OF REVENUES. Revenues received from taxes authorized by sub-
divisions 1 and 2 must be used by the mty to pay the costs of collectlng the taxes and to pay pay

cluding paying debt service o on bonds or other obhgatlons issuéd to o finance the pl‘OJeCt
under subdivision 4. 4.

Subd. 4. BONDING AUTHORITY. (a) The city may issue bonds under Minneso-
ta Statutes, chapter 475, to finance the capital e expendlture and improvement projects. An
election to approve the bonds under Minnesota Statites, section 475.58, may be held in

combination w1th the electlon to authonze 1mposmon of the tax under subdivision 1.

property taxes
(b The issuance of bonds under this subdivision is not subject to Minnesota Stat-
utes, secuon 275.60.
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(c) The bonds are not 1ncluded in computing any debt limitation apphcable to the

ligations of the city,

Subd. 5. TERMINATION OF TAXES. The taxes imposed under subdivisions 1
and 2 expire when the city councﬂ determines that sufficient funds have been recelved

the principal, interest, and prcmlum due on any bonds issued for the project under subdi-
v151on 4. Any funds remammg after completlon of the proj ect and retlrement or redemp-

Subd. 6. EFFECTIVE DATE. This section is effective upon comphance by %
governing body of the city of Winona with Minnesota Statutes, section 645.021, subdivi-
sion 3.

Sec. 47. REPEALER.
Minnesota Statutes 1996, section 297A.02, subdivision 2, is repealed.
Sec. 48. EFFECTIVE DATE.

Sections 1 3,8,9,19,and 21 are effective for sales and purchases made after June

16 is effectlve for purchases made after December 1, 1997. Section 18 is effectlve for
purchases made after June 30, 1998, and before July 1, 2003. Section 20 is effective for

local Taws enacted atter June 30, 1998, Sections 22 and 23 are effective July 1, 1998. Sec-
tion 24 is.effective December 31, 1997, Sections 25 to 27 are effective upon approval by

the governing body of the city of Duluth and compha.nce with Minnesota Statutes, sec-

of the cxty of Mankato and comphance with Minnesota Statutes, section 645.021, subdi-
vision 3. Section 29 is effective upon approval by the governing body of the city of Roch-
ester and compllance with anesota Statutes, section 645 021, sublelslon 3. Sections

after November 30, 1997, and before January 1 1999
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ARTICLE 9

BUDGET RESERVES

Section 1. Minnesota Statutes 1997 Supplement, section 16A.152, subdivision 2, is
amended to read:

Subd. 2. ADDITIONAL REVENUES; PRIORITY. If on the basis of a forecast of
general fund revenues and expenditures after November 1 in an odd-numbered year, the
commissioner of finance determines that there will be a positive unrestricted budgetary
general fund balance at the close of the biennium, the commissioner of finance must allo-

cate money as follows:

(a) first, to the budget reserve until the total amount in the account equals
$522,000,000 $622,000,000; then

(b) 60 percent to the property tax reform account established in section 16A.1521;
and

(c) 40 percent is an unrestricted balance in the general fund.

The amounts necessary to meet the requirements of this section are appropriated
from the general fund within two weeks after the forecast is released.

Sec. 2. EXCESS REVENUE; TO REDUCE BORROWING.

Subdivision 1. TAX REFORM AND REDUCTION ACCOUNT. A tax reform
and reduction account is established in the general fund. Amounts in the account are
available only to provide tax reform and reduction, as enacted by law. 'I_'Be?govemor shall
make recommendations {o the legisiature regarding uses of the money in the account to
reduce taxes and to reform the Minnesota tax system.

Subd. 2. PRIORITIES. If on the basis of a forecast of general fund revenues and

expenditures after November 1 in 1998, the commissioner of finance determines that
there will be a pos1t1ve unrestricted budgetary general fund ‘balance at the close of the

biennium, the commissioner of finance must allocate money as follows:

) second, to the tax reduction and reform account until the amount allocated equals
$200,000,000; and

provided in subd1V1s1on 3.

Subd. 3. CANCELLATION OF BOND APPROPRIATIONS AND AUTHO-
RIZATIONS. The commissioner of finance shall reduce appropriations from the bond
proceeds fund and the state transportation fund in 1998 H.E. No. 3843, if enacted, for

reduced. The commissioner of finance shall reduce the bond sale authonzatlons in 1998
H.F. No. 3843 accordingly.
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Sec. 3. APPROPRIATION.

On July 1, 1998, $100,000,000 is appropriated from the general fund to the commis-
sioner of finance to transfer to the budget reserve account under Minnesota Statutes, sec-
tion 16A.152, subdivision la.

ARTICLE 10

TACONITE TAXES

Section 1. Minnesota Statutes 1997 Supplement, section 124.918, subdivision 8, is
amended to read:

Subd. 8. TACONITE PAYMENT AND OTHER REDUCTIONS. (1) Reduc-
tions in levies pursuant to section 124.918, subdivision 1, and section 273.138, shall be
made prior to the reductions in clause (2).

(2) Notwithstanding aty other law to the contrary, districts which teceived pay-
ments pursuant to sections 298.018; 298.23 to 298.28, except an amount distributed un-
der section 298.28, subdivision 4, paragraph (c), clause (ii); 298.34 to 298.39; 298.391 to
298.396; 298,405; and any law imposing a tax upon severed mineral values, or recog-
nizéd revenue pursuant to section 477A.15; shall not include a portion of these aids in
their permissible levies pursuant to those sections, but instead shall reduce the permissi-
ble levies authorized by this chapter and chapter 124A by the greater of the following:

(a) an amount equal to 50 percent of the total dollar amount of the payments received
pursuant to those sections or revenue recognized pursuant to section 477A.15 in the pre-
vious fiscal year; or

(b) an amount equal to the total dollar amount of the payments received pursuant to
those sections or revenue recognized pursuant to section 477A.15 in the previous fiscal
year less the product of the same doilar amount of payments or revenue times the ratio of
the maximum levy allowed the district under Minnesota Statutes 1986; sections
124A:03; subdivision 2; 124:A-06; subdivision 3a; 124A-08; subdivisien 3a; 124A-10;
subdivision 3a; 124A-12; subdivision 3a; and 124A-14; subdivision 5a; to the total levy
allowed the district under this section and Minnesota Statutes 1986; sections 124A-03;
124A:06; subdivision 3a; 124A-08; subdivision 3a; 124A-10; subdivision 3a; 124A12;
subdivision 3a; 124A-14; subdivision 5a; and 124A-20; subdivision 2; for levies certified
in 1986 five percent.

(3) No reduction pursuant to this subdivision shall reduce the levy made by the dis-
trict pursuant to section 124A.23, to an amount less than the amount raised by alevy of a
net tax rate of 6.82 percent times the adjusted net tax capacity for taxes payable in 1990
and thereafter of that district for the preceding year as determined by the commissioner.
The amount of any increased levy authorized by referendum pursuant to section
124A.03, subdivision 2, shall not be reduced pursuant to this subdivision. The amount of
any levy authorized by section 124.912, subdivision 1, to make payments for bonds is-
sued and for interest thereon, shall not be reduced pursuant to this subdivision.

(4) Before computing the reduction pursuant to this subdivision of the heaith and
safety levy authorized by sections 124.83 and 124.91, subdivision 6, the commissioner
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shall ascertain from each affected school district the amount it proposes to levy under
each section or subdivision. The reduction shall be computed on the basis of the amount

so ascertained.,

(5) Notwithstanding any law to the contrary, any amounts received by districts in
any fiscal year pursuant to sections 298.018; 298.23 to 298.28; 298.34 to 298.39;
298.391 t0 298.396; 298.403; or any law imposing a tax on severed mineral values; and
not deducted from general education aid pursuant to section 124A.035, subdivision 3,
clause (2), and not applied to reduce levies pursuant to this subdivision shall be paid by
the district to the St. Louis county auditor in the following amount by March 15 of each
year, the amount required to be subtracted from the previous fiscal year’s general educa-
tion aid pursuant to section 124A.035, subdivision 5, which is in excess of the general
education aid earned for that fiscal year. The county auditor shall deposit any amounts
received pursuant to this clause in the St. Louis county treasury for purposes of paying the
-taconite homestead credit as provided in section 273.135.

Sec. 2. Minnesota Statutes 1996, section 273.135, subdivision 2, is amended to read:
Subd. 2. The amount of the reduction authorized by subdivision 1 shall be:

(a) In the case of property located within the boundaries of a municipality which
meets the qualifications prescribed in section 273.134, 66 percent of the tax, provided
that the reduction shall not exceed the maximum amounts specified in clause (c); and
shall net exceed an amount sufficient to reduce the effective tax rate on each parcel of
property to 95 percent of the base year effective tax rate. In no case will the reduction for
each homestead resulting from this credit be less than $10.

(b) In the case of property located within the boundaries of a school district which
qualifies as a tax relief area but which is outside the boundaries of a municipality which
meets the qualifications prescribed in section 273.134, 57 percent of the tax, provided
that the reduction shall not exceed the maximum amounts specified in clause (c); and
shall not exceed an amount sufficient to reduce the effective tax rate on each parcel of
property to 95 percent of the base year effective tax rate- In no case will the reduction for

(¢) The maximum reduction of the tax is $225:40 $315.10 on property described in
clause (a) and $200-10 $289.80 on property described in clause (b). s for taxes payable in
1985. These maximum amounts shall increase by $15 times the quantity one minus the
homestead credit equivalency percentage per year for taxes payable in 1986 and subse-
quent years:
means one minus the ratio of the net class rate to the gross class rate applicable fo the first
$72,000 of the market value of residential homesteads; “effective tax rate” means tax di-
vided by the market value of a property; and the “base year effective tax rate” means the
payable 1988 tax on a property with an identical market value to that of the property re-
eciving the credit in the cutrent year after the application of the eredits payable under
vided by the market value of the property-

Sec. 3. Minnesota Statutes 1996, section 273.1391, subdivision 2, is amended to
read:
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Subd. 2. The amount of the reduction authorized by subdivision 1 shall be:

() In the case of property located within a school district which does not meet the
qualifications of section 273.134 as a tax relief area, but which is located in a county with
a population of less than 100,000 in which taconite is mined or quarried and wherein a
school district is located which does meet the qualifications of a tax relief area, and pro-

- vided that at least 90 percent of the area of the school district which does not meet the
qualifications of section 273.134 lies within such county, 57 percent of the tax on quali-
fied property located in the school district that does not meet the qualifications of section
273.134, provided that the amount of said recuction shall not exceed the maximum
amounts specified in clause (c); and shall not exceed an amount suffieient to reduce the
effective tax rate on cach parcel of property to the produet of 95 percent of the base year
effective tax rate multiplied by the ratio of the current year’s tax rate to the payable 1989
tax rate- In no casowill the reduction for cach homestead resulting from this credit be less
than $10. The reduction provided by this clause shall only be applicable to property lo-
cated within the boundaries of the county described therein.

(b) In the case of property located within a school district which does not meet the
qualifications of section 273.134 as a tax relief area, but which is located in a school dis-
trict in a county containing a city of the first class and a qualifying municipality, but notin
a school district containing a city of the first class or adjacent to a school district contain-
ing a city of the first class unless the school district so adjacent contains a qualifying mu-
nicipality, 57 percent of the tax, but not to exceed the maximums specified in clause (c);
and shall not exceed an amount sufficicnt to reduce the effective tax rate on each pareel of
property to the product of 95 pereent of the base year effective tax rate multiplied by the
ratio of the cusrent year’s tax rate to the payable 1989 tax rate- In no case will the redue-
tion for each homestead resulting from this eredit be less than $10.

(c) The maximum reduction of the tax is $200-10 for taxes payable in 1985 This
maxirurs amount shall increase by $15 multiplied by the quantity one minus the heme-
stead credit cquivaleney percentage per year for taxes payable in 1986 and subsequent
years $289.80.

For the purposes of this subdivision; “homestead credit equivalency pereentage”
maeans one minus the ratio of the net elass rate to the gress elass rate applicable to the first
$72,000 of the market value of residential homesteads; and “effective tax rate means tax
divided by the market value of a property; and the “base year effective tax rate” means the
payable 1988 tax on a property with an identical market value to that of the property re-
ceiving the ereditin the current year after application of the credits payable under Minne-
sota Statutes 1988; section 273-13; subdivisions 22 and 23; and this section; divided by
the market value of the propesty: )

Sec. 4. [298.001] DEFINITIONS.

Subdivision 1. GENERALLY. As used in this chapter, the terms defined in this sec-
tion have the meanings given in this section.

Subd. 2. CITY. “City” includes any home rule charter city, statutory city, or any city
however organized.

Subd. 3. PERSON. “Person” means individuals, fiduciaries, estates, trusts, part-
nerships, companies, joint stock companies, corporations, and all associations.
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Subd. 4. TACONITE. “Taconite” means ferruginous chert or ferruginous slate in
the form of compact, siliceous rock, in which the iron oxide is so finely disseminated that
substantially all of the iron—bearing particles of merchantable grade are smaller than 20
mesh and which is is not merchantable as iron ore 1n 1ts natural state and Wluch cannot be

ing, washing, jigging, drying, or any combination thereof.

Subd. 5. IRON SULPHIDES. “Iron sulphldes-” means chemical combinations of
iron and sulphur (mineralogically known as pyrrhotite, pyrites, or marcasite), in relative-
ly impure condition, which are not merchantable as iron ore and which cannot be made

merchantable by the simple methods of beneficiation above ‘described.

Subd. 6. SEMITACONITE. “Semitaconite” means altered iron formation, altered
taconite, ferruginous chert, or ferruginous slate wiich has been ‘oxidized and partially
Teached and in which the iron oxide is so finely disseminated that substantlally all of the
iron—bearing p partwles of merchantable grade are smaller than 20 mesh and which is not

simple methods of beneficiation involving only crushing, screening, washing, jigging,
heavy media separation, spirals, cyclones, drying, or any combination thereof.

Subd. 7. AGGLOMERATES. “Agglomerates™ means the merchantable iron ore
aggregates which are produced by agglomeration.

Subd. 8. COMMISSIONER. “Commissioner” means the commissioner of reve-
nue of the state of Minnesota. '

Sec. 5. Minnesota Statutes 1996, section 298.22, subdivision 2, is amended to read:

Subd. 2. There is hereby created the iron range resources and rehabilitation board,
consisting of 11 members, five of whom shall be are state senators appointed by the sub-
committee on committees of the rules committee of the senate, and five of whom shall be
are representatives, appointed by the speaker of the house of representatives; their terms
of office to commence on May 151943 and continue until January 3rd; 1945, er until their
suecessors are appeinted and qualified. Their suceessors The members shall be ap-
pointed each two years in the same manner as the original members were appointed; in
January of every second odd-numbered year; eemmeneiag in Januvary; 1945, The 11th
member of said the board skall be is the commissioner of natural resources of the state of
Minnesota. Vacancies on the board shall be filled in the same manner as the original
members were chosen. Atleast a majority of the legislative members of the board shall be
elected from state senatorial or legislative districts in which over 50 percent of the resi-
dents reside within a tax relief area as defined in section 273.134, All expenditures and
projects made by the commissioner of iron range resources and rehabilitation shall first
be submitted to said the iron range resources and rehabilitation board for approval by at
least eight board members of expenditures and projects for rehabilitation purposes as
provided by this section, and the method, manner, and time of payment of all said funds
proposed to be disbursed shall be first approved or disapproved by said the board. The
board shall biennially make its report to the governor and the legislature on or before No-
vember 15 of each even—numbered year. The expenses of said the board shall be paid by
the state of Minneseta from the funds raised pursuant to this section.

Sec. 6. Minnesota Statutes 1996, section 298.221, is amended to read:
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298.221 RECEIPTS FROM CONTRACTS; APPROPRIATION.

() All meneys money paid to the state of Minnesota pursuant to the terms of any
contract entered into by the state under authority of Laws 1941; chapler 544, section 45 of
of said section as amended section 298.22 and any fees which may, in the discretion of the
commissioner of iron range resources and rehabilitation, be charged in connection with
any project pursuant to that section as amended, shall be deposited in the state treasury to
the credit of the iron range resources and rehabilitation board account in the special reve-
nue fund and are hereby appropriated for the purposes of section 298.22.

(b) Notwithstanding section 7.09, merchandise may be accepted by the commis-
sioner of the iron range resources and rehabilitation board for payment of advertising
contracts if the commissioner determines that the merchandise can be used for special
event prizes or mementos at facilities operated by the board. Nothing in this paragraph
authorizes the commissioner or a member of the board to receive merchandise for per-
sonal use.

Sec. 7. Minnesota Statutes 1996, section 298.2213, subdivision 4, is amended to
read:

Subd. 4. PROJECT APPROVAL. The board shall by August 1; 1987 and each
year thereafter prepate a list of projects to be funded from the money appropriated in this
section with necessary supporting information including descriptions of the projects,
plans, and cost estimates. A project must not be approved by the board unless it finds that:

(1) the project will materially assist, directly or indirectly, the creation of additional
long-term employment opportunities;

(2) the prospective benefits of the expenditure exceed the anticipated costs; and

(3) in the case of assistance to private enterprise, the project will serve a sound busi-
ness purpose.

To be proposed by the board, a project must be approved by at least eight iron range
resources and rehabilitation board members and the commissioner of iron range re-
sources and rehabilitation. The list of projects must be submitted to the governor, who
shall, by November 15 of each year, approve, disapprove, or return for further consider-
ation, each project. The money for a project may be spent only upon approval of the pro-

ject by the governor. The board may submit supplemental projects for approval at any
time.

Sec. 8. Minnesota Statutes 1996, section 298.225, subdivision 1, is amended toread:

Subdivision 1. For disteibution of taconite production tax in 1987 and thereafter
with respect to production in 1986 and thereafter; The distribution of the taconite produc-
tion tax as provided in section 298.28, subdivisions 2 to 5, 6, paragraphs paragraph (b)
and (e, 7, and 8, shall equal the lesser of the following amounts:

(1) the amount distributed pursuant to this section and section 298.28, with respect
to 1983 production if the production for the year prior to the distribution year is no less
than 42,000,000 taxable tons. If the production is less than 42,000,000 taxable tons, the
armount of the distributions shall be reduced proportionately at the rate of two percent for

each 1,000,000 tons, or part of 1,000,000 tons by which the production is less than
42,000,000 tons; or .
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(2)(i) for the distributions made pursuant to section 298.28, subdivisions.4, para-
graphs (b) and (c), and 6, paragraph (c), 56 40.5 percent of the amount distributed pur-
suant to this section and section 298.28, with respect to 1983 production.

(i) for the distributions made pursuant to section 298.28, subdivision 5, paragraphs
(b) and (d), 75 percent of the amount distributed pursuant to this section and section
298.28, with respect to 1983 production.

Sec. 9. Minnesota Statutes 1997 Supplement, section 298.24, subdivision 1, is
amended to read:

Subdivision 1. (a) For concentrate produced in 1992; 1993, 1994; and 1995 1997
and 1998, there is imposed upon taconite and iron sulphides, and upon the mining and
quarrying thereof, and upon the production of iron ore concentrate therefrom, and upon
the concentrate so produced, a tax of $2:054 $2.141 per gross ton of merchantable iron
ore concenirate produced therefrom.

@)On%n%n&atespredueedmwﬂm%m&ﬁ%wad&ﬁeaﬁmgmed
equal to three cents per gross ton of merchantable iron ore concentrate for each one per-
cent that the iren content of the product exceeds 72 percent; when dried at 212 degrees
Fahrenheit-

{e) For concentrates produced in 1996 1999 and subsequent years, the tax rate shall
be equal to the preceding year’s tax rate plus an amount equal to the preceding year’s tax
rate multiplied by the percentage increase in the implicit price deflator from the fourth
quarter of the second preceding year to the fourth quarter of the preceding year; provided
that; for concentrates produced in 1996 only; the increase in the rate of tax imposed under
this section over the rate impesed for the previous year may not exceed four cents pex ton.
“Implicit price deflator” for the gross national product means the implicit price deflator
prepared by the bureau of economic analysis of the United States Department of Com-
merce.

(c) On concentrates produced in 1997 and thereafter, an additional tax is imposed
equal to three cents per gross ton of merchantable iron ore concentrate for each one per-

cent that the iron content of thc product exceeds 72 percent, when dried at212 degrees

Fahrenheit.

(d) The tax shall be imposed on the average of the production for the current year and
the previous two years. The rate of the tax imposed will be the current year’s tax rate. This
clause shall not apply in the case of the closing of a taconite facility if the property taxes
on the facility would be higher if this clause and section 298.25 were not applicable.

(e) If the tax or any part of the tax imposed by this subdivision is held to be uncon-
stitutional, a tax of $2:054 $2.141 per gross ton of merchantable iron ore concentrate pro-
duced shall be imposed.

(f) Consistent with the intent of this subdivision to impose a tax based upon the
weight of merchantable iron ore concentrate, the commissioner of revenue may indirect-
ly determine the weight of merchantable iron ore concentrate included in fluxed pellets
by subtracting the weight of the limestone, dolomite, or olivine derivatives or other basic
flux additives included in the pellets from the weight of the pellets. For purposes of this
paragraph, “fluxed pellets” are pellets produced in a process in which limestone, dolo-
mite, olivine, or other basic flux additives are combined with merchantable iron ore con-
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centrate. No subtraction from the weight of the pellets shall be allowed for binders, min-
eral and chemical additives other than basic flux additives, or moisture.

(g)(1) Notwithstanding any other provision of this subdivision, for the first two
years of a plant’s production of direct reduced ore, no tax is imposed under this section.
As used in this paragraph, “direct reduced ore” is ore that results in a product that has an
jron content of at least 75 percent. For the third year of a plant’s production of direct re-
duced ore, the rate to be applied to direct reduced ore is 25 percent of the rate otherwise
determined under this subdivision. For the fourth such production year, the rate is 50 per-
cent of the rate otherwise determined under this subdivision; for the fifth such production
year, the rate is 75 percent of the rate otherwise determined under this subdivision; and
for all subsequent production years, the full rate is imposed.

(2) Subject to clause (1), production of direct reduced ore in this state is subject to the
tax 1mposed by this section, but if that production is not produced by a producer of taco-
nite or iron sulfides, the product1on of taconite or iron sulfides consumed in the produc-
tion of direct teduced iron in this state is not subject to the tax imposed by this section on
taconite or iron sulfides. '

Sec. 10. Minnesota Statutes 1996, section 298.28, subdivision 2, is amended toread:

Subd. 2. CITY OR TOWN WHERE QUARRIED OR PRODUCED. (a) 4.5
cents per gross ton of merchantable iron ore concentrate, hereinafter referred to as “tax-
able ton,” must be allocated to the city or town in the county in which the lands from
which taconite was mined or quarried were located or within which the concentrate was
produced. If the mining, quarrying, and concentration, or different steps in either thereof
are carried on in more than one taxing district, the commissioner shall apportion equit-
ably the proceeds of the part of the tax going to cities and towns among such subdivisions
upon the basis of attributing 40 percent of the proceeds of the tax to the operation of min-
ing or quarrying the taconite, and the remainder to the concentrating plant and to the pro-
cesses of concentration, and with respect to each thereof giving due consideration to the
relative extent of such operations performed in each such taxing district. The commis-
sioner’s order making such apportionment shall be subject to review by the tax court at
the instance of any of the interested taxing districts, in the same manner as other orders of
the commissioner.

(b) Four cents per taxable ton shall be allocated to cities and orgamzed townshlps

celive aid calculated from « only the mine producing the largest taxable tonnage. When
‘more than one municipality qualifies for aid based on one company’s production, the aid
must be be apportioned among the municipalities in proportion to their populations. ‘Of the
amounts dlstrlbuted under this paragraph to each municipality, one—half must be used for

der this paragraph must report annually to the iron range e resources and rehabilitation
Hoard and the commissioner of iron range resources and rehabilitation on the projects in-
volving cooperation with other - municipalities.
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Sec. 11. Minnesota Statutes 1996, section 298.28, subdivision 3, is amended to read:

Subd. 3. CITIES; TOWNS. (a) 12.5 cents per taxable ton, less any amount distrib-
uted under subdivision 8, and paragraph (b), must be allocated to the taconite municipal
aid account to be distributed as provided in section 298.282.

(b) An amount must be allocated to towns or cities that is annually certified by the
county auditor of a county containing a taconite tax relief area within which there is (1) an
organized township if, as of January 2, 1982, more than 75 percent of the assessed valua-
tion of the township consists of iron ore or (2) a city if, as of January 2, 1980, more than 75
percent of the assessed valuation of the city consists of iron ore.

(c) The amount allocated under, paragraph (b) will be the portion of a township’s or
city’s certified levy equal to the proportion of (1) the difference between 50 percent of
January 2, 1982, assessed value in the case of a township and 50 percent of the January 2,
1980, assessed value in the case of a city and its current assessed value to (2) the sum of its
current assessed value plus the difference determined in (1), provided that the amount
distributed shall not exceed $55 per capita in the case of a township or $75 per capita in
the case of a city. For purposes of this limitation, population will be determined according
to the 1980 decennial census conducted by the United States Bureau of the Census. If the
current assessed value of the township exceeds 50 percent of the township’s January 2,
1982, assessed value, or if the current assessed value of the city exceeds 50 percent of the
city’s January 2, 1980, assessed value, this paragraph shall not apply. For purposes of this
paragraph, “assessed value,” when used in reference to years other than 1980 or 1982,
means; for distributions for production year 1989; production taxes payable in 1900, the
1990 and thereafter; production taxes payable in 1991 and thercafter; the appropriate net
tax capacities multiplied by 10.2.

Sec. 12. Minnesota Statutes 1996, section 298.28, subdivision 4, is amended to read;

Subd. 4. SCHOOL DISTRICTS. (a) 27-5 22.28 cents per taxable ton plus the in-
crease provided in paragraph (d) must be allocated to qu quahfymg school districts to be dis-
tributed, based upon the certification of the commissioner of revenue, under paragraphs

(b) and (c).

(b) 5:5 4.46 cents per taxable ton must be distributed to the school districts in which
the lands from which taconite was mined or quarried were located or within which the
concentrate was produced. The distribution must be based on the apportionment formula
prescribed in subdivision. 2.

(c)(i) 22 17.82 cents per taxable ton, less any amount distributed under paragraph
(e), shall be distributed to a group of school districts comprised of those school districts in
which the taconite was mined or quarried or the concentrate produced or in which there is
a qualifying municipality as defined by section 273.134 in direct proportion to school
district indexes as follows: for each school district, its pupil units determined under sec-
tion 124.17 for the prior school year shall be multiplied by the ratio of the average ad-
justed net tax capacity per pupil unit for school districts receiving aid under this clanse as
calculated pursuant to chapter 124A for the school year ending prior to distribution to the
adjusted net tax capacity per pupil unit of the district. Each district shall receive that por-
tion of the distribution which its index bears to the sum of the indices for all school dis-
tricts that receive the distributions.
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(ii) Notwithstanding clause (i), each school district that receives a distribution under
sections 298.018; 298.23 to 298.28, exclusive of any amount recejved under this clause;
298.34 to 298.39; 298.391 to 298.396; 298.405; or any law imposing a tax on severed
mineral values that is less than the amount of its levy reduction under section 124.918,
subdivision 8, for the second year prior to the year of the distribution shall receive a dis-
tribution equal to the difference; the amount necessary to make this payment shall be
derived from proportionate reductions in the initial distribution to other school districts
under clause (i).

(d) Any school district described in paragraph (c) where a levy increase pursuant to
section 124A.03, subdivision 2, is authorized by referendum, shall receive a distribution
aceording to the following formula- In 1994; the amount disteibuted per ton shall be equal
to the amount per ton distributed in 1991 under this paragraph increased in the same pro-
portion as the increase between the fousth quarter of 1989 and the fourth quarter of 1992
in the implicit price deflator as defined in section 298,24 subdivision + from a fund that
receives a distribution in 1998 of 21.3 cents per ton. On July 15; 1995; and subsequent

provided in section 298.24, subdivision 1. Each district shall receive the product of:

(i) $175 times the pupil units identified in section 124.17, subdivision 1, enrolled in
the second previous year or the 1983-1984 school year, whichever is greater, less the
product of 1.8 percent times the district’s taxable net tax capacity in the second previous
year; times

(ii) the lesser of:
(A) one, or

(B) the ratio of the sum of the amount certified pursuant to section 124A.03, subdivi-
sion 1g, in the previous year, plus the amount certified pursuant to section 124A.03, sub-
division 1i, in the previous year, plus the referendum aid according to section 124A.03,
subdivision 1h, for the current year, plus an amount equal to the reduction under section
124A.03, subdivision 3b, to the product of 1.8 percent times the district’s taxable net tax
capacity in the second previous year.

If the total amount provided by paragraph (d) is insufficient to make the payments
herein required then the entitlement of $175 per pupil unit shall be reduced uniformly so
as not to exceed the funds available. Any amounts received by a qualifying school district
in any fiscal year pursuant to paragraph (d) shall not be applied to reduce general educa-
tion aid which the district receives pursuant to section 124A.23 or the permissible levies
of the district. Any amount remaining after the payments provided in this paragraph shall
be paid to the commissioner of iron range resources and rehabilitation who shall deposit
the same in the taconite environmental protection fund and the northeast Minnesota eco-
nomic protection trust fund as provided in subdivision 11.

Each district receiving money according to this paragraph shall reserve $25 times
the number of pupil units in the district. It may use the money for early childhood pro-
grams or for outcome-based learning programs that enhance the academic quality of the
district’s curricutum. The outcome-based learning programs must be approved by the
commissioner of children, families, and learning.
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() There shall be distributed to any school district the amount which the school dis-
trict was entitled to receive under section 298.32 in 1975.

Sec. 13. Minnesota Statutes 1996, section 298.28, subdivision 6, is amended to read:

Subd. 6. PROPERTY TAX RELIEF. (a) Fifteen In 1999, 38.81 cents per taxable
ton, less any amount required to be distributed under paragraphs (b) and (c), and less any
amount required to be deducted under paragraph (d), must be allocated to St. Louis
county acting as the counties’ fiscal agent, to be distributed as provided in sections
273.134 t0 273.136.

(b) If an electric power plant owned by and providing the primary source of power
for a taxpayer mining and concentrating taconite is located in a county other than the
county in which the mining and the concentrating processes are conducted, .1875 cent )
per taxable ton of the tax imposed and collected from such taxpayer shall be paid to the
county.

(o) If an electric power plant owned by and providing the primary source of power
for a taxpayer mining and concentrating taconite is located in a school district other than a
school district in which the mining and concentrating processes are conducted, -5625

-7282 cent per taxable ton of the tax imposed and collected from the taxpayer shall be paid
to the school district.

(d) Two cents per taxable ton must be deducted from the amount allocated to the St.
Louis county auditor under paragraph (a).

Sec. 14. Minnesota Statutes 1996, section 298.28, subdivision 7, is amended to read:

Subd. 7. IRON RANGE RESOURCES AND REHABILITATION BOARD

resources and rehabilitation board for the purposes of section 298.22. The amount deter-
mined in this subdivision shall be increased in 1981 and subsequent yoars prior to 1988 in
298.24; subdivision 1; and shall be increased in 1989; 1990, and 1991 according to the
increase in the implicit price deflator as provided in section 298.24; subdivision 1. In
1992 and 1993; the amount distributed per ton shall be the same as the amount distributed
per ton in 1991, In 1994; the amount distributed shall be the distribution per ton for 1991
increased in the same proportion as the inerease between the fourth quarter of 1989 and
divisien I; That amount shall be increased in 1995 1999 and subsequent years in the same
proportion as the increasein the implicit price deftator as provided in section 298.24, sub-
division 1. The amount distributed in 1988 shall be increased according to the increase
that would have eccurred in the rate of tax under section 298-24 if the rate had been ad-
justed aceording to the implicit price deflator for 1987 preductien: The amount distrib-
uted pursuant to this subdivision shall be expended within or for the benefit of a tax relief
area defined in section 273.134. No part of the fund provided in this subdivision may be
used to provide loans for the operation of private business unless the loan is approved by
the governor.

Sec. 15. Minnesota Statutes 1996, section 298.28, subdivision 9, is amended to read:

Subd. 9. MINNESOTA ECONOMIC PROTECTION TRUST FUND. 1.5 In
1999, 3.35 cents per taxable ton shall be paid to the northeast Minnesota economic
protection trust fund.
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Sec. 16. Minnesota Statutes 1997 Supplement, section 298.28, subdivision 9a, is
amended to read:

Subd. 9a. TACONITE ECONOMIC DEVELOPMENT FUND. (a) 154 cents
per ton for distributions in 1996, 1998, and 1999, and 2000 and 20.4 cents per ton for
distributions in 1997 shall be paid to the taconite economic development fund. No dis-
tribution shall be made under this paragraph in any year in which total industry produc-

tion falls below 30 million tons.

(b) An amount equal to 50 percent of the tax under section 298.24 for concentrate
sold in the form of pellet chips and fines not exceeding 5/16 inch in size and not including
crushed pellets shall be paid to the taconite economic development fund. The amount
paid shall not exceed $700,000 annuatly for all companies. If the initial amount to be paid
to the fund exceeds this amount, each company’s payment shall be prorated so the total
does not exceed $700,000.

Sec. 17. Minnesota Statutes 1997 Supplement, section 298.28, subdivision 9b, is
amended to read:

Subd. 9b. TACONITE ENVIRONMENTAL FUND. Five cents per ton for dis-
tributions in 1998 and 1999, and 2000 shall be paid to the taconite environmental fund for
use under section 298.2961. No distribution may be made under this paragraph in any
year in which total industry production falls below 30,000,000 tons.

Sec. 18. Minnesota Statutes 1996, section 298.28, subdivision 10, is amended to
read:

Subd. 10. INCREASE. Beginning with distributions in 2000, the amounts deter-
mined under subdivisions 6, paragraph (a), and 9 shall be increased in 1979 and subse-
quent years prior to 1988 in the same proportion as the increase in the steel mill produects
index as provided in section 298.24; subdivision 1= The amount distributed in 1988 shall
be inereased according to the increase that would have eceurred in the rate of tax under
section 298:24 if the rate had been adjusted according to the implicit price deflator for
1987 production- Those ameunts shall be increased in 1989; 1990; and 1991 in the same
propertion asthe increase in the implieit price deflator as provided in section 298.24; sub-
divigion 1. In 1992 and 1993; the amounts detesmined under subdivisions 6; paragraph
¢a); and 9; shall be the distribution per ton determined for distribution in 1991 In 1994;
the amounts determined under subdivisions 6; paragraph (a); and 9; shall be the disteibu-
tion per ton determined for distribution in 1991 inereased in the same proportion as the
increase between the fourth quarter of 1989 and the fourth quarter of 1992 in the imnplieit
price deflator as defined in seetion 298.24; subdivision 1~ These amounts shall be in-
creased in 1995 and subsequent years in the same proportion as the increase in the implic-
it price deflator as provided in section 298.24, subdivision 1.

The distributions per ton determined under subdivisions 5, paragraphs (b) and (d),
and 6, paragraphs paragraph (b) and (e} for distribution in 1988 and subsequent years
shall be the distribution per ton determined for distribution in 1987. The distribution per
ton under subdivision 6, paragraph (c), for distribution in 2000 and subsequent years
shall be 81 percent of @ distribution pe per to_n determined f for distribution i in 1987.
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Sec. 19. Minnesota Statutes 1996, section 298.28, subdivision 11, is amended to
read:

Subd. 11. REMAINDER. (a) The proceeds of the tax imposed by section 298.24
which remain after the distributions and payments in subdivisions 2 to 10a, as certified by
the commissioner of revenue, and paragraphs (b) aad, (c), and (d) have been made, to-
gether with interest earned on all money distributed under this section prior to distribu-
tion, shall be divided between the taconite environmental protection fund created in sec-
tion 298.223 and the northeast Minnesota economic protection trust fund created in sec-
tion 298.292 as follows: Two—thirds to the taconite environmental protection fund and
one-third to the northeast Minnesota economic protection trust fund. The proceeds shall

be placed in the respective special accounts.

(b) There shall be distributed to each city, town, schoel distriet; and county the
amount that it received under section 294.26 in calendar year 1977; provided, however,
that the amount distributed in 1981 to the unorganized territory number 2 of Lake county
and the town of Beaver Bay based on the between-terminal trackage of Erie Mining
Company will be distributed in 1982 and subsequent years to the unorganized territory
number 2 of Lake county and the towns of Beaver Bay and Stony River based on the miles
of track of Erie Mining Company in each taxing district.

(c) There shall be distributed to the iron range resources and rehabilitation board the
amounts it received in 1977 under section 298.22. The amount distributed under this
paragraph shall be expended within or for the benefit of the tax relief area defined in sec-

tion 273.134.

(d) There shall be distributed to each school district 81 81 percent of the amount that it
received under section 294.26 1 in calendar year 1977.

Sec. 20. Minnesota Statutes 1997 Supplement, section 298.296, subdivision 4, is
amended to read:

‘Subd. 4. TEMPORARY LOAN AUTHORITY. (a) The board may recommend
that up to $7,500,000 from the corpus of the trust may be used for loans as provided in this
subdivision. The money would be available for loans for construction and equipping of
facilities constituting (1) a value added iron products plant, which may be either a new
plant or a facility incorporated into an existing plant that produces iron upgraded to a
minimum of 75 percent iron content or any iron alloy with a total minimum metallic con-
tent of 90 percent; or (2) a new mine or minerals processing plant for any mineral subject
to the net proceeds tax iraposed under section 298.015. A loan under thls paragraph may

- not exceed $5,000,000 for any facility.

(b) Additionally, the board must reserve the first $2,000,000 of the net interest, divi-
dends, and earnings arising from the investment of the trust after June 30, 1996, to be used
for additional grants for the purposes. set forth in paragraph (a). This amount must be re-
served until it is used for the grants or until June 30, 1998 1999, whichever is earlier.

(c) Additionally, the board may recommend that up to $5,500,000 from the corpus
of the trust may be used for additional grants for the purposes set forth in paragraph (a).

(d) The board may require that it receive an equity percentage in any project to
which it contributes under this section.
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(e) The authority to make loans and grants under this subdivision terminates June
30, 1998 1999.

Sec. 21. Minnesota Statutes 1996, section 298.48, subdivision 1, is amended to read:
Subd1v131on 1. ANNUAL FILING. By April 1 each yeat, every owner or lessee of

taconite, semitaconite, or iron—sulphide shall;within six months of Fune 3; 1977 file with
the commissioner of revenue ail data of the following kinds in the possession or under the
control of the owner or lessee which was acquired prior to January 1; 1977 during the
preceding calendar year:

(a) Maps and other records indicating the location, character and extent of explora-
tion for taconite, semitaconite, or iron—sulphides;

(b) Logs, notes and other records indicating the nature of minerals encountered dur-
ing the course of exploration;

(c) The results of any analyses of metallurgical tests or samples taken in connection
with exploration;

(d) The ultimate pit layout and the supporting cross sections; and

(e) Any other data which the commissioner of revenue may determine to be relevant
to the determination of the location, nature, extent, quality or quantity of unmined ores of
said minerals. The commissioner of revenue shall have the pewer to may compel submis-
sion of the data. The court administrator of any court of record, upon demand of the com-
missioner, shall issue a subpoena for the production of any data before the commissioner.
Disobedience of subpoenas issued under this section shall be punished by the district
court of the district in which the subpoena is issued as for a contempt of the district court.
By-April 1 of each succeeding year every ewner or lessee of mineral sights shall file with
the commissioner of revenue all such data acquired during the preceding calendar year:

Sec. 22. USE OF PRODUCTION TAX PROCEEDS.

An amount equal to the amount distributed under Laws 1997, chapter 231, article 8,
section 16, shall be used by the iron range resources and rehabilitation board to make

industrial park Tocated at the Chisholm/Hibbing airport.
Sec. 23. REPEALER.

Minnesota Statutes 1996, sections 298.012; 298.21; 298.23; 298.34, subdivisions 1
and 4; and 298.391, subdivisions 2 and 5, are repealed.

Sec. 24. EFFECTIVE DATE.

Section lis effective for taxes levied in 2000. Sections 2 and 3 are effective for taxes

19 are effective for dlstnbutlons in 2000 and subsequent years Sectlons i3, paragraph
(a), and 22 are effective for production year car 1998, distributions made in 1999.
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ARTICLE 11

TAX INCREMENT FINANCING AND DEVELOPMENT

Section 1. Minnesota Statutes 1996, section 469.174, is amended by adding a subdi-
vision to read:

Subd. 28. DECERTIFY OR DECERTIFICATION. “Decertify” or “decertifica-
tion” means the termination ofa tﬂ increment financing district which occurs when the

county auditor removes all remaining parcels from the district.
Sec. 2. Minnesota Statutes 1996, section 469.175, subdivision 5, is amended to read:

Subd. 5. ANNUAL DISCLOSURE. (a) Fer all tax increment financing districis;
whether ereated prior or subsequent to August 1; 1979; on or before July 1 of each year;
The authority shall annually submit to the county board, the county auditor, the school
board, state auditor and, if the authority is other than the municipality, the governing body
of the municipality, a report of the status of the district. The report shall include the fol-
lowing information: the amount and the source of revenue in the account, the amount and
purpose of expenditures from the account, the amount of any pledge of revenues, includ-
ing principal and interest on any outstanding bonded indebtedness, the original net tax
capacity of the district and any subdistrict, the captured net tax capacity retained by the
authority, the captured net tax capacity shared with other taxing districts, the tax incre-
ment received, and any additional information necessary to demonstrate compliance
with any applicable tax increment financing plan The authority must submit the annual

(b) An annual statement showing thé tax increment received and expended in that
year, the original net tax capacity, captured net tax capacity, amount of outstanding
bonded indebtedness, the amount of the district’s and any subdistrict’s increments paid to
other governmental bodies, the amount paid for administrative costs, the sum of incre-
ments paid, directly or indirectly, for activities and improvements located outside of the
district, and any additional information the authority deems necessary shall be published
in a newspaper of general circulation in the municipality. If the fiscal disparities contribu-
tion under chapter 276A or 473F for the district is computed under section 469.177, sub-
division 3, paragraph (a), the annual statement must disclose that fact and indicate the
amount of increased property tax imposed on other properties in the municipality as a
result of the fiscal disparities contribution. The commissioner of revenue shall prescribe
the form of this statement and the method for calculating the increased property taxes.
The authority must publish the annual statement for a year no later than July 1 August 15
of the next year. The authority must identify the newspaper of general circulation in the
municipality to which the annual statement has been or will EEsubmltted for pubhc—atlo_n

Sec. 3. anesota Statutes 1996, section 469. 175, subdivision 6, is amended to read:

Subd. 6. FINANCIAL REPORTING. (a) The state auditor shall develop a uni-
form system of accounting and financial reporting for tax increment financing districts.
The system of accounting and financial reporting shall, as nearly as possible:
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(1) provide for full disclosure of the sources and uses of public funds in the district;

(2) permit comparison and reconciliation with the affected local government’s ac-
counts and financial reports;

(3) permit anditing of the funds expended on behalf of a district, including a single
district that is part of a multidistrict project or that is funded in part or whole through the
use of a development account funded with tax increments from other districts or with oth-
er public money;

(4) be consistent with generally accepted accounting principles.

(b) The authority must annually submit to the state auditor; en or before July 1; a
financial report in compliance with paragraph (a). Copies of the report must also be pro-
vided to the county and school district boards and to the governing body of the municipal-
ity, if the authority is not the municipality. To the extent necessary to permit compliance
with the requirement of financial reporting, the county and any other appropriate local
government unit or private entity must provide the necessary records or information to
the authority or the state auditor as provided by the system of accounting and financial
reporting developed pursuant to paragraph (a). The authority must submit the annual re-

(c) The annual financial report must also include the following items:
(1) the original net tax capacity of the district and any subdistrict;

(2) the captured net tax capacity of the district, including the amount of any captured
net tax capacity shared with other taxing districts;

(3) for the reporting period and for the duration of the district, the amount budgeted
under the tax increment financing plan, and the actual amount expended for, at least, the
following categories:

(i) acquisition of land and buildings through condemnation or purchase;
(i) site improvements or preparation costs;

(iii) installation of public utilities, parking facilities, streets, roads, sidewalks, or
other similar public improvements;

(iv) administrative costs, including the allocated cost of the authority;

(v) public park facilities, facilities for social, recreational, or conference purposes,
or other similar public improvements;

(4) for properties sold to developers, the total cost of the property to the authority
and the price paid by the developer; and

(5) the amount of increments rebated or paid to developers or property owners for
privately financed improvements or other qualifying costs.

(d) The reporting requirements imposed by this subdivision apply to districts certi-
fied before, on, and after August 1, 1979.

Sec. 4. Minnesota Statutes 1996, section 469.175, subdivision 6a, is amended to
read:

Subd. 6a. REPORTING REQUIREMENTS. (a) The municipality must annually
report to the state auditor the following amounts for the entire municipality:
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(1) the total principal amount of nondefeased tax increment financing bonds that are
outstanding at the end of the previous calendar year; and

(2) the total annual amount of principal and interest payments that are due for the
current calendar year on (i) general obligation tax increment financing bonds, and (ii)
other tax increment financing bonds.

(b) The municipality must annually report to the state auditor the following amounts
for each tax increment financing district located in the municipality:

(1) the type of district, whether economic development, redevelopment, housing,
soils condition, mined underground space, or hazardous substance site;

(2) the date on which the district is required o be decertified;

(3) the amount of any payments and the value of in—kind benefits, such as physical
improvements and the use of building space, that are financed with revenues derived
from increments and ‘are provided to another governmental unit (other than the munici-
pality) during the preceding calendar year;

(4) the tax increment revenues for taxes payable in the current calendar year;

(5) whether the tax increment financing plan or other governing document permits
increment revenues to be expended (i) to pay bonds, the proceeds of which were or may
be expended on activities located outside of the district, (ii) for deposit into a common
fund from which money may be expended on activities located outside of the district, or
(iii) to otherwise finance activities located outside of the tax increment financing district;
and

(6) any additional information that the state auditor may require.

(c) The report required by this subdivision must be filed with the state auditor on or
before July 1 of each year. The municipality must submit the annual report for a year
required by this subdivision on ¢ on or before August 1 of the next year.

(d) The state auditor may provide for combining the reports required by this subdivi-
sion and subdivisions 5 and 6 so that only one report is made for each year to the auditor.

(e) This section applies to districts certified before, on, and after August 1, 1979.

Sec. 5. Minnesota Statutes 1996, section 469.175, is amended by adding a subdivi-
sion to read:

Subd. 6b. DURATION OF DISCLOSURE AND REPORTING REQUIRE-
MENTS. The disclosure and reporting requirements imposed by subdivisions 5, 6, and

6a apply with respect to a tax increment financing district beginning with the annual dis-
closure and reports for the year In whlch the original net tax capacity of of the dlStl‘lCt was

the following events have occurred:
(1) decertification of the district; and

(2) expenditure or return to the county auditor of all remaining revenues derived
from tax tax increments pald by properties in the district.

Sec. 6. anesota‘Statutes 1996, section 469.176, subdivision 7, is amended to read:

Subd. 7. PARCELS NOT INCLUDABLE IN DISTRICTS. (a) The authority
may request inclusion in a tax increment financing district and the county auditor may

New language is indicated by underline, deletions by strikeout-

Copyright © 1998 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




1119 LAWS of MINNESOTA for 1998 Ch. 389, Art. 11

certify the original tax capacity of a parcel or a part of a parcel that qualified under the
provisions of section 273.111 or 273.112 or chapter 473H for taxes payable in any of the
five calendar years before the filing of the request for certification only for

(1) adistrict in which 85 percent or more of the planned buildings and facilities (de-
termined on the basis of square footage) are for a qualified manufacturing o preduction

of tangible personal propexty; including processing resulting in the change in condition of
the property facility or a qualified distribution facility or a combination of both; or

(2) a qualified housing district as defined in section 273.1399, subdivision 1.
(b) (1) A distribution facxhty means buildings and other xmprovements to real prop-

Q to store or warehouse tangible personal property;

(i) to take orders for shipment, mailing, or delivery,

(iii) to prepare personal property for shipment, mailing, or delivery; and

(iv) to ship, mail, or deliver property.

(2) A manufacturing facility includes space used for manufacturing or producing
tangible personal property, including processing resulting in the change in condition of
the property, and space necessary for and related to the manufacturing activities.

(3) To be a qualified facility, the owner or operator of a manufacturing or distribu-
tion facility must agree to pay and pay 90 percent or more of the employees of the facility
at arate equal to or greater than 160 percent of the federal minimum wage for for individuals

over r the age of 20.

Sec. 7. Minnesota Statutes 1996, section 469.177, is amended by adding a subdivi-
sion to read:

Subd. 12. DECERTIFICATION OF TAX INCREMENT FINANCING DIS-
TRICT. The county auditor shall decertify a fax increment financing district when the
earliest of the following times is s is reached:

(1) the applicable maximum duration limit under section 469.176, subdivisions la
ctolg

(2) the maximum duration limit, if any, provided by the municipality pursaant to
section 469.176, subdivision 1

(3) the time of decertification specified in section 469.1761, subdivision 4, if the
commissioner of revenue issues an order of noncompliance and the maximum duration
limit for economic development districts has been exceeded;

(4) upon completion of the required actions to allow decertification under section
469.1763, subdivision 4 or

(5) upon receipt by the county auditor of a written request for decertification from
the authority that requested certification of the original net tax capacity of the district or
Es_ SUCCEessor.

Sec. 8. Minnesota Statutes 1996, section 469.1771, is amended by adding a subdivi-
sion to read:

Subd. 2a. SUSPENSION OF DISTRIBUTION OF TAX INCREMENT. (a) If
an authority falls to make a disclosure or to submit a report containing the information
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required by section 469.175, subdivisions 5 and 6, regarding a tax increment financing

dlstrlct w1thm the tlme prov1ded in sectlon 469 175, subd1v1510ns 5and6, or if a munici-

required to be made or submitted. The notice must describe the consequences of failing to
dlsclose or submit a repoxt as provided in paragraph (b) If the state auditor has not Ie-

Tuesday of November of the y year in which the dlsclosure or report 3 was reqmred tobe

hold the dlstnbutlon of tax increment from & particular district.

(b) Upon receiving written notice from the state auditor to hold the distribution of
tax increment, the county auditor shall hold:

( 1D 25 percent of the amount of fax 1ncrement that otherwise would be dlstnbuted if

the disclosure or report was required to be made or submitted; or

(2) 100 percent of the amount of tax increment that otherwise would be distributed,
if the distribution is made after December 31 of the year in which the disclosure or or report
Was required to be made or or submitted.

(c) Upon receiving the copy of the disclosure and all of the reports described in para-
graph (a) w1th respect to a district regardmg whlch the state auditor has maﬂed to the

mail to the county auditor a written notice lifting the hold and author121ng the county au-

ditor to distribute to the authority or municipality any tax increment that the county audi-
tor had held pursuant to paragraph (b). ’I‘he state auditor shall ma11 the written notice re-

ment while itis being held by the county auditor pursuant to paragraph (b) is not tax incre-
ment and may be retained by the county.

s1dered distributed to or received by the authority or municipality as of the time M it
would have been distributed or received but for paragraph (b).

Sec. 9. Minnesota Statutes 1996, section 469.1771, subdivision 5, is amended to

read:

Subd. 5. DISPOSITION OF PAYMENTS. If the authority does not have sufficient
increments or other available money to make a payment required by this section, the mu-
nicipality that approved the district must use any available money to make the payment
including the levying of property taxes. Money received by the county auditor under this
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section must be distributed as excess increments under section 469.176, subdivision 2,
paragraph (a), clause (4)s, except that if the county auditor receives the payment after 1)

60 days from a municipality’s receipt of the state auditor’s notification under subdivision

L T, paragraph (c), of noncompliance requiring the payment, or (2) the commencement of

an action by the county attorney to compel the payment, then no distributions may be
‘made to the municipality that approved the tax increment financing district.

Sec. 10. [469.1791] TAX INCREMENT FINANCING SPECIAL TAXING
DISTRICT.

Subdivision 1. DEFINITIONS. (a) As used in this section, the terms defined in this
subdivision have the meanings given them.

(b) “City” means a city containing a tax increment financing district, the request for
certification of which was 7as made before ] June 2, 1997.

(c) “Enabling ordinance” means an ordinance adopted by a city council establishing
a special taxing district.

(d) “Special taxing district” means all or any portion of the property located within a
tax increment financing district, the request for certification of which was made before
June 2,1997.

(e) “Development or redevelopment services” has the meaning given in the city’s
enabling ordinance, and may include any services or expenditures the city or its econom-
ic development authority or housing and redevelopment authotity or port authority may
provide or incur under sections 460.001 t t0 469.1081 and 469.124 to 0 469.134, including,
without hmltatlon, amounts necessary to top pay the the pnncxpal of or interest on bonds issued

ity or port authority under section 469.178, for the tax increment financing districts con-

tained within the special taxing district or projects o be funded with increments from tax tax
increment financing districts contained within the > special taxing district.

(f) “Preexisting obhgatlons” means bonds issued and sold before June 2, 1997, and

tracts are secured by a pledge of increments from the tax increment financing district con-
tained within the special taxing district.

Subd. 2. ESTABLISHMENT OF SPECIAL TAXING DISTRICT. The govern-
ing body of a city may adopt an ordmance estabhshlng a special taxmg dlstnct 1f the

Tarity the property to be included in the dlstnct ict and the development or redevelopment
services to be provided 1 in the district. Only property that is subject to an assessment

ment that all persons ‘owning property in the proposed district that would be subject to a
specxal tax will be given the opportunity to be heard atthe heanng Within 30 days after
adoption of the ordinance under this subdivision, the governing body shall send a copy of
the ordinance to the commissioner of revenue.
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Subd. 3. PRECONDITIONS TO ESTABLISH DISTRICT. (a) A city may estab-
lish a special taxing district within a tax increment financing district under this section
only if the conditions under paragraphs (b) and (c) are met or if the city elects to €Xercise

the authority under paragraph (d).

(b) The city has determined that:

(1) total tax increments from the district, including unspent increments from pre-
vious years and increments transferred under paragraph (c), will be insufficient to pay the
amounts due in a year on preexisting obligations; and

(2) this insufficiency of increments resulted from the reduction in property tax class
rates ‘enacted | in the 1997 and 1998 legislative sessions.

(c) The city has agreed to transfer any available increments from other tax increment
ﬁnanomg districts in the 01ty to pay | the preex1stmg obhgatlons of the dlstnct Th1s re-

city may require a development authority t to transfer available increments for any of its

tax increment financing districts in the city to make up an insufficiency in another district
in the city, regardless of whether the district was established by the development author-

ity or another development authonty Notwithstanding any law to the contrary, incre-

velopment authority” for this purpose means any authority as defined in section 469 174
subdivision 2.

(d) If a tax 1ncrement financing district does not qualify under paragraphs (b) and
(c), the governing body may elect to establish a special taxing district under this section.

If the city elects to exercise this authonty, 1ncrements from the tax increment nt financing

preexisting obligations and reasonable administrative expenses of the authority for the
tax increment financing district. The tax increment financing district must be decertified

when all preexisting obligations hav have been paid.

Subd. 4. NOTICE; HEARING. Notice of the hearing must be given by publication
in the official newspaper of the city at least ten but not more than 30 days prior to the hear-
ing. Not less than ten days before the hearing, notice must also be mailed to the owner of
each parcel within the area proposed to be included within the district. For the purpose of
-giving mailed notice, owners are those shown on the records of the county auditor. At the
public hearing a person affected by the proposed district may testify on any issues rele-

vant to the proposed district. The hearing may be adjourned from time to time and the

ordinance establishing the district may be adopted at any time within six months after the
date of the conclusion of the hearing by a vote of the majority of the governing body of the

city.
Subd. 5_ BENEFIT; OBJECTION. Before the ordinance is atiopted or al; the hear—

thecity clerk asserting that the landowner s property should not be includedin the dlStI'lCt
or should not be subject to a spemal tax and obJectmg to;

or development agreement; or

~

New language is indicated by underline, deletions by strikecut:

Copyright © 1998 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




1123 LAWS of MINNESOTA for 1998 Ch. 389, Art. 11

(2) the fact that neither the landowner’s property nor its use is benefited by the devel-
opment or redevelopment services provided.

The governing body shall make a determination on the objection within 30 days of its
filing. Pending its determination, the governing body n may delay adoption of the ordi-
nance or it may adopt the ordinance with a reservation that the landowner’s property may

be excluded from the district or district special taxes when a determination i is made.

Subd. 6. APPEAL TO DISTRICT COURT. Within 30 days after the determina-
tion of the objection, any person aggrieved may appeal to the district court by serving a
notice upon the mayor o city clerk. No appeal may be filed if the aggrieved person failed
to timely file a written “objection with the city clerk under subdivision 5, and the failure
was ot due to reasonable cause. The notice must be filed with the court administrator of
the district court within ten days after its service. 1 he city clerk shall furnish the appellant
a cextified copy of the findings and determination of the governing body. The court may
affirm the action objected toor, ifthe appellant’s objections have merit, modify or cancel

it. If the appellant does not prevail upon the appeal the costs mcurred are taxed to the

unless presented on appeal.

Subd. 7. MODIFICATION OF SPECIAL TAXING DISTRICT. The bound-
aries of the special taxing district may be enlarged or reduced under the procedures for
estabhshment of the district under subd1v1s1on 2. Property added to the district is subJect

trict.
Subd. 8. SPECIAL TAX AUTHORITY. A city may impose a special tax within a

special taxing district that is reasonably related to the development or redevelopment ser-
vices provided. The tax may be imposed at a rate or amount sufficient to produce the reve-

nues requlred to prov1de the development or redevelopment services w1thm the prOjeCt

Subd. 9. LIMITS ON TAX. (a) The maximum levy for any year may not exceed the
least of:

(1) the amount specified in the assessment agreement or development agreement;

(2) the amount needed to pay preexisting obligations, less available increments in-
cluding increments fransferred from other districts; and

tured net tax capacity of the tax increment linancing district, if the property tax class rates
for taxes payable in 1997 were in effect, less the amount of the general ad valorem tax
imposed for the payable year on the captured net tax capacity.

(b) If the city uses the proceeds of a tax imposed under this section to pay preexisting
obligations secured by increments from more than one tax increment financing district,

the city must establish a special taxing district in each of the districts and impose a uni-

form ra rate upon all the districts. The maximum limits under paragraph (a) must be calcu-
lated in in aggregate for ail of the affected districts.
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(c) If neitherthe assessment agreement nor the development agreement specify a tax
amount but state an agreed market value for the property, the amount specified for pur-
poses of paragraph (a), clause (1), is the market value of the property under the agreement
multiplied by the classrate for taxes payable in 1997 and multxphed by the sum of the ad

valorem tax rates for ail the taxing jurisdictions. T

Subd. 10. LIMITS UNDER OTHER LAW. The tax imposed under this section is
not included in the calculation of levies or limits imposed under law or charter. Section
275.065 does not apply to any tax imposed under this section. The tax proceeds are sub-
jectto the restrictions imposed by law on revenues derived from tax increments and may and may

only be spent for the purposes for which increments may be spent
Subd. 11. COLLECTION AND ADMINISTRATION. The special tax must be

descnbed in the ordinance. Taxable net tax capacity must be determined without regard
to captured or original net tax capacity under section 469,177 or to the distribution or con-
tribution value under section 473E.08. The city shall compute the amount of the tax for
each parcel subject to tax and ceriify the amount to the county auditor by the date pro-

vided in section 429.061, subdivision 3, for the annual certification of special assessment
installments. The special tax is payable and must be collected at the same time and in the
same manner as provided for payment and collection of ad valorem taxes. Special taxes
not paid on or before the applicable due date are subject to the same penalty and interest as

ad valorem tax amounts not paid by the respective due date. The due date for the specnal

imposed.
Sec. 11. Laws 1965, chapter 326, section 1, subdivision 5, as amended by Laws
1975, chapter 110, section 1, and Laws 1985, chapter 87, section 3, is amended to read:

Subd. 5. PROMOTION OF TOURIST, AGRICULTURAL AND INDUS-
TRIAL DEVELOPMENT. The amount to be spent annually for the purposes of this
subdivision shall not exceed $1 $4 per capitz of the county’s population.

Sec. 12. Laws 1967, chapter 170, section 1, subdivision 5, as amended by Laws
1985, chapter 87, section 6, is amended to read:

Subd. 5. Promotion of tourist, agricultural and industrial developments. The amount
to be spent annually for the purposes of this subdivision shall not exceed $1 $4 per capita
of the county’s population.

Sec. 13. Laws 1997, chépter 231, article 10, section 24, is amended to read:
Sec. 24. TASK FORCE; TIE TAX INCREMENT FINANCING RECODI-
FICATION.

(a) A legislative task force is established on tax increment financing and local eco-
nomic development powers. The task force consists of 12 members as follows:

(1) six members of the house of representatives, at least two of whom are members
of the minority caucus, appointed by the speaker; and

(2) six members of the senate, at least two of whom are members of the minority
caucus, appointed by the committee on committees.
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(b) The task force shall prepare a bill for the 998 1999 legislative session that reco-
difies the Tax Increment Financing Act and combines the statutes providing local eco-
nomic development powers into one law providing a uniform set of powers relative to the
use of tax increment financing.

() In preparing the bill under this section, the task force shall consult with and seek
comments from and participation by representatives of the affected local governments.

(d) The revisor of statutes and house and senate legislative staff shall staff the task
force.

(e) This section expires on Mareh 1; 1998 May 1, 1999,
Sec. 14. GOLDEN VALLEY; TAX INCREMENT FINANCING.

Subdivision 1. DISTRICT EXTENSION. (a) Notwithstanding Minnesota Stat—
utes, section 469, 176, subdivision Lc, tax increments from the Valley Square tax incre-
ment financing district shall shall be &1(1 to th_e housing and redevelopment authority of the

city of Golden Valley for property taxes payable in 2001 through 2010 for the following
parcels i in the district, “identificd by their property tax identification numbers:

(1) 31-118-21-14-0001,

(2) 31-118-21~-14-0006;

(3) 31~118-21~-14-0018 through 31-118-21-14-0022;

(4) 31-118-21-14-0029 through 31-118-21-14-0032; and

(5) 31-118-21-41-0001.

(b) Increments permitted to be paid to the authority by paragraph (a) may only be

used to | to pay or defease bonds issued to fund public redevelopment costs within the rede-
velopment pmJect or bonds issued to o refund the bonds.

(c) Collection or receipt of increments by the housing and redevelopment authority
under paragraph (a) does not reduce or affect the amount of increments that the authority
may receive after Aj after April 1, 2001, for the district to to pay bonds issued before 2 Apnl 1,1990.

(d) Any housing financed or assisted, directly or indirectly, with increments from
the district during the extension period permitted by this section must meet the require-
ments of Minnesota Statutes, section 469.1761.

Subd. 2. EFFECTIVE DATE. This section is effective the day after compliance

with the requirements of Minnesota Statutes, sections 469. 1782, subdivision 2, and
645.021, subdivision 3.

Sec. 15. CITY OF BROWERVILLE; TAX INCREMENT FINANCING.

Subdivision 1. EXPENDITURE OUTSIDE DISTRICT. Notwithstanding the
provisions of Minnesota Statutes, section 469.1763, the city of Browerville may expend

tax increments from tax increment district No. 2 for eligible activities outside tax incre-

ment district No. 2 but within development district No. 1. The limitations contained i in
Minnesota Statutes, section 469.1763, subdivision 2, do not “apply if the expenditures are
used to finance improvements to provide sewer and ‘water service to the tax increment

financing district.
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Subd. 2 EFFECTIVE DATE. This sectlon is effectlve only after its approval by

section 645.021, subdivision 3.
Sec. 16. CITY OF DEEPHAVEN; TAX INCREMENT FINANCING.

Subdivision 1. AUTHORIZATION OF EXPENDITURES. Notwithstanding
any law to the contrary, the city of Deephaven may expend revenues derived from tax

increment financing district number 11 that are available and unencumbered on the date
of enactment of this act to finance a public improvement located outside of the district

under the conditions in subdivision 2. The public improvement must be included i in the
tax increment plan pnor to January 1 1997.

Subd. 2. CONDITIONS ON USE. The authority under subdivision 1 to spend in-
crements outside of the tax increment financing district number 1-1is subject to the fol-

lowing conditions:
(1) The city must request decertlﬁcatlon of district number 1-1 by no later than De-

cember 31, 1998.

(2) The city transfers no more than $800,000 of increments from district number 1-1
to a separate account on the city’s books and records. The interest earned on this account
1s not tax increment for purposes of Minnesota Statutes, sections 460.174 | to 0 469.179.

(3) Any unspent increments from district number 1-1 after the transfer under clause
(2) are excess increments that must be distributed under Minnesota Statutes, section

469.176, subdivision 2, clause (4).
(4) Money in the account established under clause (2) may only be spent to pay for

the improvement of the Minnefonka boulevard—Carsons Bay bridge project in the city. If
matching funds are not available for the project by December 31, 2002, the balance in the
account must be distributed as excess increments under Minnesota Statutes, section
469.176, subdivision 2, clause (- (4). Any unspent amounts after completion of the project
mustbe distributed as excess increments under Minnesota Statutes, section 469.176, sub-
division 2, clause (4).

{5) The authority to spend increments from district number 1-1 other than money
transferred to the account under clause (2) expires upon the day following ﬁnal enact-
ment of this act.

Subd. 3. EFFECTIVE DATE. This section is effective the day upon approval by
the governmg body of the cxty of Deephaven and compllance “with Minnesota Statutes,

enactment
Sec. 17, CITY OF BURNSVILLE; ADMISSIONS TAX.

Subdivision 1. IMPOSITION. Notwithstanding Minnesota Statutes, section
477A.016, or any other contrary provision of law or ordinance, the governing body of the
city of Burnsville may by ordinance impose a tax on admissions to an amphltheater to be
constructed w1thm the city.

Subd. 2. RATE. The tax may be imposed at a rate not to exceed $2 per paid admis-

sion. The governing body of the city may by ordinance change the rate e imposed, subject

to the limitation i in thlS subdivision.
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Subd 3. COLLECTION The method of collection of the tax must be specified in

the tax 1mposed under Minnesota Statutes, chapter 297A
Subd. 4. USE OF PROCEEDS. The city must pay money received from the tax

imposed under this section into a separate fund or account to be used only to pay

(1) the costs of imposing and collecting the tax; and

(2) for parking lots or ramps, and other public improvements as defined by Minne-
sota Statutes, section 429,021, within the boundaries of the tax increment fmancmg dis-
tmct established under section 18, or that serve the area "within the district,

Subd. 5, EFFECTIVE DATE. This section is effective the day following final en-
actment.

Sec. 18, CITY OF BURNSVILLE; TAX INCREMENT FINANCING DIS-
TRICT.

Subdivision 1. AUTHORIZATION. The governing body of the _c_gz of Burnsville
may create a soils  condition tax increment financing district, as provided in this section,
for an amphitheater and related infrastructure improvements. Except as otherwise pro-
vided in this section, the provisions of Minnesota Statutes, sections 469.174 to 469.179,
apply to the district, The city or its economic development authority may be tﬁa ‘author-

ity” for the purposes of Minnesota Statutes, sections 469.174 to 460.179.

Subd. 2. SPECIAL RULES. (a) The district established under subdivision 1 is sub-
ject to the provisions of Minnesota Statutes, sections 469.174 to 469.179, except as pro-

vided in this subdivision.

(b) The district may consist of all or any portion of the parcels designated by the city
of Burnsville as development district No 2 as of April 26, 1990.

(c) Minnesota Statutes, sections 469.174, subdivision 19, and 469.176, subdivision
4b, do not apply to the district.

former solid waste landfill within the district equals or exceeds the present value of the
projected tax increments for the maximum duration 9_1: the district permitted by t_he_ plan.

(e) Notwithstanding the provisions of Minnesota Statutes, section 469.1763, incre-
ments from the district established under this section may only be expended on improve-

ments and activities within or directly in a1d of the district and on administrative ex-
penses.

(f) Notwithstanding the provisions of Minnesota Statutes, section 469.176, subdivi-
sion lb no tax. 1ncrement may be paid to the authorlty after 18 years after receipt by the
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Subd. 3. DISTRICT NO. 2-1. Upon approval of the tax increment financing plan

for the district created under subdivision 1, the city shall request decertification of tax

increment financing district No. 2—1. The balance of the tax increments derived from tax
increment financing district No. 2-1 may be expended under the tax increment financing
plan for the district created under subdivision 1. Minnesota Statutes, section 469.176,
subdivision 4c, does not apply to the expenditures. Minnesota Statutes, section 469.1782,
subdivision 1, does not apply to tax increment financing disirict No. 2-1 or the district

created under subdivision 1. T

Subd. 4. EFFECTIVE DATE, This section is effective upon compliance with Min-
nesota Statutes, sections 469.1782, subdivision 2, and 645.021, subdivision 2.

Sec. 19. REDEVELOPMENT DISTRICT FOR LAKE STREET PROJECT.

Subdivision 1. AUTHORIZATION. Upon approval of the governing body of the
city of Minneapolis by resolution, the Minneapolis community development agency may
establish for the Lake Street project a redevelopment tax increment financing district
with phased redevelopment. The district is subject to Minnesota Statutes, sections
469.174 to 469.179, as amended, except 3§_provic ed 1_n_ this section.

Subd. 2. ORIGINAL NET TAX CAPACITY. Notwithstanding Minnesota Stat-
utes, section 469.174, subdivision 7, the original net tax capacity of the district, as of the
date the authority certifies to the county auditor that the authority has entered into a rede-

velopment or other agreement for rehabilitation of of the site or remediation of hazardous
substances, is is zero.

Subd. 3. DURATION OF DISTRICT. Notwithstanding the provisions of Minne-
sota Statutes, section 469.176, subdivision l_b_ no tax increment n may E Lm to the au-

thority after 18 years from the date of receipt by the authority of the first increment gener-
ated from the final phase of redevelopment. In no case may increments be paid to the au-

thority after 30 years from approval of the tax increment plan. “Final phase of redevelop-
ment” means that phase of redevelopment activity which completes the rehabilitation of
the Lake Street site. ' _ B

Subd. 4. REMOVAL OF HAZARDOUS SUBSTANCES. For purposes of the
three—year activity rule under Minnesota Statutes, section 469.176, subdivision 1a, and
the four—year action requirement under Minnesota Statutes, section 469.176, subdivision
6, the removal of hazardous substances from the site shall constitute a qualifying activity.

Subd. 5. FIVE-YEAR RULE. The five—year period under Minnesota Statutes,
section 469.1763, subdivision 3, is extended fo ten years.

Subd. 6. NO POOLING AUTHORITY. Notwithstanding the provisions of Min-
nesofa Statutes, section 469.1763, increments from the district established under this sec-
tion may only be expended on improvements and activities within or dlrectly in aid of the
district a and on administrative expenses related to the disirict.

Subd. 7. EFFECTIVE DATE. This section is effective upon compliance with Min-
nesota Statutes, sections 469.1782, subdivision 2, and 645.021, subdivision 2.

Sec. 20. CITY OF WEST ST. PAUL; DAKOTA COUNTY HOUSING AND
REDEVELOPMENT AUTHORITY; EXCEPTION TO TAX INCREMENT FI-
NANCING REQUIREMENTS.
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Subdivision 1. GENERALLY. The city of West St. Paul and the Dakota county
housing and redevelopment authority may operate the Signal Hills redevelopment tax in-
crement financing district (Dakota county housing and redevelopment authority tax in-

crement financing district No. 10) under the provisions of this section.

Subd. 2. TIME LIMITS FOR INITIATING ACTION. The time limits for initia-
tion of activity in the district and reporting the initiation to the county auditor under Min-
nesota Statutes, section 469,176, subdivision 6, are extended to five and six years, re-
spectively.

Subd. 3. FIVE-YEAR RULE. The district is subject to the requirement of Minne-
sota Statutes, section 469.1763, subdivision 3, except that the five—year period i is ex-
tended to a nine-year period.

Subd. 4. THREE-YEAR RULE; EXCEPTION. The district is subject to the pro-
visions of Minnesota Statutes, section 469.176, subdivision 1la, except that any refer-
ences to three years in that subdivision are five years for purposes of this section.

Subd. 5. POOLING EXCEPTION. The city and the Dakota county housing and
redevelopment authority may elect to increase the li 11m1t on the percentage of i mcrements

istrative expenses, are for 1mprovements and activities within or dlrectly in aid of ge
South Robert Street redevelopment tax increment financing district (Dakota county
housing and redevelopment authority ta tax increment financing district No. 4).

Subd. 6 EFFL‘CTIVE DATE This section is effective upon approval by the gov-

city w;th Minnesota Statutes, sectlon 645,021, subdivision 3_
Sec.21. CITY OF RENVILLE; TAX INCREMENT FINANCING DISTRICT.

Subdivision 1. CERTIFICATION DATE. Except as otherwise provided in this
section, for purposes of Minnesota Statutes, section 273.1399, and chapter 469, the certi-
fication date of the addition of the following described propertﬁ) tax increment financ- |
ing district No. 1in the city of Renville is deemed to be November | 1 1994: Lots 5, 6 7,8, |
and 9, Block 32 O’Connor’s Addition, |

Subd. 2. ORIGINAL NET TAX CAPACITY; ORIGINAL LOCAL TAX
RATE. The original net tax capacity of property in subdivision 1 is $432.

Subd. 3. EXPENDITURE OF INCREMENT. Notwithstanding the provisions of
Minnesota Statutes, section 469.176, subdivision _l_lgl the city of Renville may collect and
expend tax 11101ement gener ated by the lots c1ted in subdivision 1, in tax increment fi-

Subd. 4. STATE AID OFFSET. Mlnnesota Statutes, section 469‘ 1782, subdivision
1, does not apply to the extension allowed by this section.

Subd. 5. EFFECTIVE DATE. This section is effective upon compliance with Min-
nesota Statutes, sections 469.1782, subdivision 2, E‘E 645.021, subdivision 3.

Sec. 22. CITY OF FOLEY; TAX INCREMENT FINANCING.
Subdivision 1. EXPENDITURE AUTHORITY. Notwithstanding any law to the

" contrary, expenditures by the city of Foley before January 1, 1998, of revenue derived

'New language is indicated by underline, deletions by strikeout:

Copyright © 1998 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




Ch. 389, Art. 11 LAWS of MINNESOTA for 1998 1130

from tax increment financing district number 1 to finance a wastewater treatment facility
located outside of the district are authorized expenditures of that revenue.

Subd. 2. CONDITIONS. The authority to spend increment under subdivision 1 on
the wastewater treatment facility is is subject to the following conditions:

(1) the city must request decertification of tax increment financing district number 1
by no later than December 31, 1998; and )

(2) any unspent increments and any increments collected after December 31, 1997,

must be distributed under Minnesota Statutes, section 469.176, subdivision 2, clause (4).

Subd. 3. EFFECTIVE DATE. This section is effective upon local approval by the
governing body of the city of Foley and compliance with Minnesota Statutes, section

645.021, subdivision 3.
Sec. 23. GARRISON; TAX INCREMENT FINANCING.

The reduction in state aid under Minnesota Statutes, section 273.1399, for the city of
Garrison as a result of tax increment financing district number 1 does not apply for aids

paidin fiscal years 1999 and 2000. The aid reduction for fiscal years 1999 and 2000 must
be deducted from aid aid payable to the city in the year or years after the remainder of the aid

reduction for tax increment financing district number 1 has been made.
Sec. 24. NEW BRIGHTON; TAX INCREMENT FINANCING.

Subdivision 1. SPECIAL RULES. (a) If the city elects upon the adoption of the tax
increment financing plan for the district, the iules under this section apply to redevelop-

ment or soils condition tax lncrement fmancmg dlStI’lCtS established by the city of New

on the west by Long Lake regional park.

(b) The five—year rule under Minnesota Statutes, section 469.1763, subdivision 3, is
extended to nine years for the district.

(c) The limitations on spending increment outside of the district under Minnesota
Statutes, section 469.1763, subdivision 2, do not apply, but increments may only be ex-

pended on 1mprovements or activities within thc area defined i in paragraph (a).

Subd, 2. EXPIRATION. (a) The exception from the limitations of Minnesota Stat-
utes, ‘section 469.1763, subdivision 2, 2, expires 18 years after the receipt of the firsti mcre-

ment from a district to which the mty has elected that thlS section applies.

(b) The authority to approve tax increment financing plans to establish a tax incre-
ment financing district under this 'section expires on December 31 2008.

Subd. 3. EFFECTIVE DATE. This section is effective upon approval by the gov-
erning bodies of the city of New Brighton and Ramsey county and upon compliance by by

the city with Minnesota Statutes, section 645.021, subdivision 3. 3.

Sec. 25. MEEKER COUNTY; ECONOMIC DEVELOPMENT AUTHOR-
ITY; ESTABLISHMENT AND POWERS.
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Subdivision 1. ESTABLISHMENT. The board of county commissioners of Meek-
€r county may establish an economic development authority in the manner provided in
Minnesota Statutes, sections 469.090 to 469.1081, and may impose Iimits on the author-
ity enumerated in Minnesota Statutes, section 469. 092, The economic development au-
thority has all of the powers and duties granted to or imposed upon economic develop-
ment anthorities under Minnesota Statutes, sections 469.090 fo 469.1081. The county
economic development authority may create and define the boundaries of economic de-
velopment districts at any place or or places within the county, provided that a project as
recommended by the county authority that is to be located within the corporate limits of a

city may not be commenced without the approval of the governing body of the city. Mm—

nesota Statutes, section 469.174, subdivision 10, “and the configuity requirement speci-
fied under Minnesota Statutes, section 469. 101, subdivision 1, do not apply to limit the

areas that may be designated as county economic development districts.

Subd. 2. POWERS. If an economic development authority is established as pro-
vided in subdivision 1, the county may exercise all of the powers relating to an economic
development authority granted to a city under Mlnnesota Statutes, sectxons 469 090 to

authorlty

Subd. 3. EFFECTIVE DATE. _Thﬁ section E effective the dﬂ @ the Meeker Meeker

county board’s approval is filed as provided in Minnesota Statutes, section 645. 021, sub- sub-
division 3.

Sec. 26. KITTSON COUNTY; ECONOMIC DEVELOPMENT AUTHOR-
ITY; ESTABLISHMENT AND POWERS.

Subdivision 1. ESTABLISHMENT. The board of county commissioners of Kitt-
son county may establish an economic development authonty in the manner provided in
Minnesota Statutes, sections 469,000 to 469,1081, and may impose limits on the author-
ity enumerated in Minnesota Statutes, section 469.092. The economic development au-
thority has all of the powers and duties granted to or imposed upon economic develop-
ment authorities under Minnesofa Statutes, secfions 469.090 to 469.1081, The county
economic development authority may create and define the boundaries of economic de-
velopment districts at any place or places within the county, provided that a project as
recommended by the county authority that is to be located within the corporate limits of a
city may not be commenced without the approval of the governing body of the city. Min-
nesota Statutes, section 469.174, subdivision 10, and the contiguity requirement speci-

fied under Minnesota Statutes, section 469.101, subdivision 1, do not apply to limit the

areas that may be designated as county economic development districts.

Subd. 2. POWERS. If an economic development authority is established as pro-
vided in subdivision 1, the county may exercise all of the powers relating to an economic

development authority granted to a city under Minnesota Statutes, sections 469.090 to

469.1081, or other law, including the power to levy a tax to support the activities of the
authority.

Subd. 3. EFFECTIVE DATE. ThlS sectlon is effective the day after the Kittson

division 3.

New language is indicated by underline, deletions by strikeout:

Copyright © 1998 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




Ch. 389, Art. 11 LAWS of MINNESOTA for 1998 1132

Sec. 27. BLUE EARTH COUNTY; ECONOMIC DEVELOPMENT AU-
THORITY; ESTABLISHMENT AND POWERS.

Subdivision 1. ESTABLISHMENT. The board of county commissioners of Blue
Earth county may establish an economic de%fopment—a—uthonty in the manner provided
in Minnesota Statutes, sections 469.090 to 469.1081, and may impose limits on the au-
thority enumerated in Minnesota Statutes, section 469.092. The economic defeTJﬁanﬂE
authority has all of the powers and duties granted to or imposed upon economic develop-
ment authorifies under Minnesota Statutes, sections 469.090 to 469.1081. The county
economic development authority may create and define the boundaries of economic de-
velopment districts at any place or or places within the county, provided that a project as
recommended by the county authority that is to be located within the corporate limits of a
city may not be commenced without the approval of the governing body of the city. Min-
nesota Statuies, section 469.174, subdivision 10, and the contiguity requirement speci-
fied under Minnesota Statutes, section 469. 101, subdivision 1, do not apply to limit the

areas that may be designated as county economic development districts.

Subd. 2. POWERS. If an economic development authority is established as pro-
vided in subdivision 1, the county may exercise all of the powers relatlng to an economic
development authority granted to a city under Minnesota Stafutes, sections 469.090 to

469.1081, or other law, including the power to levy a tax to support the activities of the
authority.

Subd. 3. HOUSING PROGRAMS. The Blue Earth county economic develop-
ment authority may exercise its authority for purposes of consolidating housing pro-
grams with the city city of Mankato

Subd. 4. EFFECTIVE DATE. This section is effective the day after the Blue Earth
county board’s approval is filed as provided in Minnesota Statutes, section 645.021, sub-
division 3.

Sec. 28. SPECIAL TAXING AUTHORITY; BROOKLYN CENTER.

Subdivision 1_ AUTHORITY. The city of Brooklyn Center may establish a special
taxing district and impose a tax under Minnesota Statutes, section 469.1791, for the fol-

lowing described property within tax increment financing district No. 3 in the city:

All that property that is located within the area bounded by a continuous line begin-
mng at a pomt at the mtersectlon of county road No. 10 and trunk hlghway No 100 and

with Brooklyn Boulevard; thence northerly along the center line of Brooklyn Boulevard
Eo a point 476.52 feet northerly of the intersection o_f Brooklyn Boulevard and county
road No. 10; thence easterly from that point along a straight line to the center line of

Shingle Creek; thence southerly along the center line of Shingie Creek to ifs intersection
with the north right—of—-way line of county road No. 10; thence easterly along the north

nght—of~way line of county road No. 10 to the east nght—of—way line of Shmgle Creek

square addition 165.43 feet; thence northeasterly along the northwest property line of lot
2, block 2, Brookdale square addition 297.73 feet; thence easterly along the north proper-
ty line of lot 2, block 2, Brookdale square addition 914.34 feet; thence southerly 517.9

feet along the easterly pr property line of lot 2, block 2, Brookdale square addition extended
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to the center line of county road No. 10; thence easterly along the center line of county

road No. 10to to the | point of the beginning.

Subd. 2. EXCEPTIONS FROM GENERAL LAW. The following requirements
under r general law do not apply to a special taxing district created under this section:

(1) the preconditions for establishing a special taxing district under Minnesota Stat-
utes, 'section 469.1791, subdivision 3;

(2) the authorlty to file written objections under Minnesota Statutes, section

txon 469, 1791 subd1v1s1on 6 and

(3) the limits on the maximum levy and the use of the proceeds under Minnesota

Statutes, section 469.1791, subdivision 9,

Subd. 3. RESTRICTIONS. The authority to impose the tax under this section is
limited to property that is subject to an assessment agreement with the city orits econom-
ic development authonty under anesota Statutes, sectlon 469.177, subdivision 8, as of

amount specified i in the assessment agreement

Subd. 4. EFFECTIVE DATE. This section is effective upon compliance by the
city of of Brooklyn Center with Minnesota Statutes, section 645.021, subdivision 3

Sec. 29. EFFECTIVE DATE.

requited to be submltted beginning i in 1999,

Section 6 is effective for tax increment financing dlstncts for which the request for
certification 1 1s ‘made after April - 30, 1998.

Sectlon 9i is effectlve the day followmg final enactment and apphes to tax increment

Section 10 is effective begmnmg for taxes payable in 1999

Section 11 is effective upon compliance by Itasca county with Minnesota Statutes,
section 645.021, subdivision 3.

Section 12 is effective upon compliance by Koochiching county with Minnesota
Statutes, section 645.021, subdivision 3.

ARTICLE 12

BORDER CITY ZONES
Section 1. [272.0212] BORDER DEVELOPMENT ZONE PROPERTY.
Subdivision 1. EXEMPTION. All qualified property in a zone is exempt to the ex-

tent and for the duration provided by the zone designation and under sections 469.1731 to
469.1735.
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Subd. 2. LIMITS ON EXEMPTION. Property in a zone is not exempt under this
section from the following:

(1) special assessments;

(2) ad valorem property taxes specifically levied for the payment of principal and
interest on debt obligations; and

(3) all taxes levied by a school district, except equalized school levies as defined in
section 273.1398, subdivision 1, paragraph (e).

Subd. 3. STATE AID. Property exempt under this section is included in the net tax
capacity for purposes of computing aids under chapter 477A.

Subd. 4. DEFINITIONS. (a) For purposes of this section, the following terms have
the meanings given.

(b) “Qualified property” means class 3 and class 5 property as defined in section
273.13 that is located in a zone and is newly constructed after the zone was designated,

including ti the land that contains the improvements.

(c) “Zone” means a border city development zone designated under the provisions
of section 469, 1731

Subd. 5. FINDING REQUIRED. The exemption under this section is available to
a parcel only if the municipality determines that the the granting of the tax exemption is nec-

essary to-enable a business to expand within a ; a zone or to attract a business to a zone.

Sec. 2. Minnesota Statutes 1997 Supplement, section 469.169, subdivision 11, is
amended to read:

Subd. 11. ADDITIONAL BORDER CITY ALLOCATIONS. In addition to tax
reductions authorized in subdivisions 7, 8, 9, and 10, the commissioner may allocate
$1,500,000 for tax reductions to border city enterprise zones in cities located on the west-
ern border of the state. The commissioner shall make allocations to zones in cities on the
western border on a per capita basis. Allocations made under this subdivision may be
used for tax reductions as provided in section 469.171, or other offsets of taxes imposed
on or remitted by businesses located in the enterprise zone, but only if the municipality
determines that the granting of the tax reduction or offset is necessary in order to retain a
business within or attract a business to the zone. Limitations on allocations under section
469.169, subdivision 7, do not apply to this allocation. Enterprise zones that receive al-
locations under this subdivision may continue in effect for purposes of these allocations
through Deecember 31; 1998:

Sec. 3. Minnesota Statutes 1996, section 469.169, is amended by adding a subdivi-
sion to read:

Subd. 12. ADDITIONAL ZONE ALLOCATIONS. In addition to tax reductions
authorized in subdivisions 7, 8, 9, 10, and 11, the commissioner shall allocate tax reduc-
tions to border city enterprls_e Z)Eeﬁ)cﬁ(ﬁnﬁe western border of the state. The cumu-
lative total amount of tax reductions for all years of the program under sections 469.1731
to 469.1733, is limited to: T - ’

(1) for the city of Breckenridge, $394,000;
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(2) for the city of Dilworth, $118,200;

city. Limitations on n allocations under subdivision 7 do not apply to this allocation.

Sec. 4. Minnesota Statutes 1996, section 469.170, is amended by adding a subdivi-
sion to read:

Subd Se. LIMITS ON MULTIYEAR PLANS. The requlrements fora muluyear

(2) tax reductions under section 469.171, subd1v151on 1, for busmesses in areas %
ignated under section 469,171, subdivision 3.

Sec. 5. Minnesota Statutes 1996, section 469.171, subdivision 9, is amended to read:

Subd. 9. RECAPTURE. Any business that (1) receives tax reductions authorized
by subdivisions 1 to 8, classification as employment property pursuant to section
469.170, or an alternative local contribution under section 469.169, subdivision 5; and
(2) ceases to operate its facility located within the enterprise zone within twe years after
the expiration of the tax reductions shall repay the amount of the tax reduction or local
contribution purstant to the follewing schedule:

TFermination } Repayment
of eperations ' Portion
Less than 6 menths 100—percent
6 menths or more but less than 12 menths T5-percent
12 months or more but less than 18 months S50—percent
18 months or more but less than 24 months 25—pereent

received during the two years immediately before it ceased to operate in the zone.

The repayment must be paid to the state to the extent it represents a tax reduction
under subdivisions 1 to 8 and to the municipality to the extent it represents a property tax
reduction or other local contribution. Any amount repaid to the state must be credited to |
the amount certified as available for tax reductions in the zone pursuant to section |
469.169, subdivision 7. Any amount repaid to the municipality must be used by the mu- ;
nicipality for economic development purposes. The commissioner of revenue may seek
repayment of tax credits from a business ceasing to operate within an enterprise zone by
utilizing any remedies available for the coilection of tax. ' -

Sec. 6. [469.1731] BORDER CITY DEVELOPMENT ZONES.

Subdivision 1. DESIGNATION. To encourage economic development, to revital-
ize the designated areas, to expand tax base and economic activity, and to provide job |
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creation, growth, and retention, the following border cities may designate, by resolution,
areas of the city as development zones after a public hearing upon 30—day notice.

(b) The city of Dilworth may de51gnate between one and six areas of the c1ty aszones
contaim'ng not more than 100 acres in the aggregate.

(c) The city of East Grand Forks may des1gnate all or any part of the city as a zone.

zones containing not more than 100 acres in the aggregate. .

(e) The city of Ortonville may designate between one and six areas of the city as

zones containing not more than 100 acres in the aggregate.

Subd. 2. DEVELOPMENT PLAN. (a) Before designating a development zone,
the cnty must adopt a written development plan that addresses:

(1) evidence of adverse economic conditions within the area resulting from com-
petition with the bordenng state or the 1997 floods or both;

(2) the viability of the development plan;

(3) public and private commitment to and other resources available for the area;

(4) how designation would relate to a development and revitalization plan for the
city as a whole; and

area, and the present use and conditions g generally of of la land and structures w1thm the area;

(2) evidence of commumty support and commitment from business interests;

(3) adescription of the methods proposed to increase economic opportunity and ex-
pansion, facilitate infrastructure improvement, and identify job opportunities; and

(4) the duration of the zone designation, not to exceed 15 years.

Subd. 3. FILING. The city must file a copy of the resolution and development plan
with the commissioner of trade and economic development. The designation takes effect
for the first calendar year that begins more than 90 days after the filing.

Sec. 7. [469.1732] TAX INCENTIVES WITHIN DEVELOPMENT ZONES.

Subdivision 1. AUTHORITY. A business that conducts business activity within a
border city development zone designated under section 469.1731 may qualify for the
property tax exemption under section 272.0212, the corporate franchise tax credit under
subdivision 2, and the sales tax exemption under section 469.1734, subdivision 6.

Subd. 2. BORDER CITY ZONE CREDIT. (a) A corporation may claim a credit
against the tax imposed by sections 290.02, 290.0921, and 290.0922, subdivision 1, para-
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graph (a). The commissioner of revenue shall prescribe the method in which the credit
may may be claimed. This may include allowmg the credit only s a separately processed

mined by the clty

(b) “Tax liability” means the tax liability under sections 290.02, 290.0921, and
290.0922, subdivision 1, paragraph (a), after any other credits.

(c) The tax liability attributable to business conducted within a zone means the tax-
payer’s tax tax liability multiplied bya fraction:

[¢9)] g\g numerator of which is:

@) the ratio of the taxpayer’s property factor under section 290.191 located i in the

determined under section 290.191, plus

(ii) the ratio of the taxpayer’s payroll factor under section 290.191 located in the bor-
der city development zone, for the taxable year over the payroil factor denominator deter-
mined under section 290.191; and '

(2) the denominator of which is two.

(d) Any portion of the taxpayer’s tax liability that is atiributable to illegal activity
conducted in the zone must ot be used to calculate a ¢ a credit under thls subdivision.

(e) The credit allowed under this subdivision continues through the taxable year in
which the zone designation expires.

() To be eligible for a credit under this subdivision, the taxpayer must file an annual

return under chapter 290. 590,

(g) The credit allowed under this subdivision may not exceed the lesser of:

less any tax credit certificates used under section 469.1734, subdivisions 4, 5, and 6

Subd. 3. PHASEQUT AT END OF ZONE DURATION. During the last three
years of the duration of a border city development zone, the available exemptions, sub-
tractions, or credits are reduced by the following percentages for the taxes payable year or
the taxable years that begin during:

(1) the calendar year that is two years before the final year of designation as adevel-
opment zone, 25 percent;

(2) the calendar year that is immediately before the final year of designation as a

development zone, 50 percent; and

(3) for the final calendar year of designation as a development zone, 75 percent.

Sec. 8. [469.1733] DISQUALIFIED TAXPAYERS.

Subdivision 1. DELINQUENT TAXPAYERS. An individual or a business is not
eligible for the exemptions or credits available under section 272.0212, 469.1732, or or
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469.1734, if the individual or business owes.delinquent amounts under chapter 290, 296,

297, 297A, 2978, or 297C or if the individual or business owns property located in the
c1ty or county in which the zone is Iocated on which the property taxes are delinquent.

Delinquency is determined as of the date of the apphcatmn for a certificate under section
469.17335, subdivision 1. As a condition of receiving a certificate, the individual or busi-
ness must authorize the department of revenue to disclose information necessary to make
the determination under thlS subdivision notw1thstand1ng any provision of chapter 270B

or other law to the contrary

Subd. 2. RELOCATION WITHIN COUNTY. If a business located in the county
in which the border city development zone is located relocates from outside a zone into a
zone, the business is not eligible for the exemptions or credits available in the border cit 01ty
development zone, unless the govermng body of the ¢ c1ty, fora busmess s located in an in-

proves the relocation of the busmess

Subd. 3. RELOCATION FROM OUTSIDE COUNTY. (a) If a business relocates
more than 25 full-time equivalent jobs from alocation in Minnesota outside of the county
in which the zone is located, the business must notify the commissioner of trade and eco-

nomic development and the city and county governments from which the jobs are being

relocated. A business may satlsfy the notification requirement by notifying the cornmis-
sioner of trade and economic development, the city, and county of its intent to transfer

jobs to a zone before actually doing so. The business is not eligible for the exemptions and
credits available in the border city development zone, if the governing body of the city or
county from which the jobs are being relocated adopts a "a resolution objecting to the re-

Tocation with within 60 in 60 days after its receipt of the notice.

(b) The business becomes eligible for the exemptlons and credits available in the
zone when each city and county that objected t to the relocation rescinds its objection by by

resolution.
(c) A city or county that objects t0 the rélocation of jobs muist file a copy of the reso-

lution with the commissioner of trade and economic “development and the cﬂ:y that
created the | the border city development zone 1nto which the jobs were or intend to to be trans-

"ferred.
Sec. 9. [469.1734] TAX INCENTIVES OUTSIDE ZONES. )
Subdivision 1. AUTHORITY. A city with authority to establish a border city de-

velopment zone under section 469. l'ﬁf—lﬁay grant the tax incentives provided by by thlS
section. This anthority applies only to projects Jocated outside of a zone, except as pro-

vided in “subdivision 6.

Subd. 2. DEFINITIONS. For purposes of this section, “qua.hfymg business”
means the business conducted by a corporation, partnership, or individual doing business
from a fixed location within the border city but located outside of the border city develop-

ment zone.

Subd. 3. PROPERTY TAX. (a) A city may grant a partial or complete exemption

from property taxation of all buildings, structures, fixtures, and improvements used i inor

necessary toa quahfymg business for a period not exceeding g five taxes payable years. A
partial exemption must be stated. as a percentage 1ge of the total ad valorem taxes assessed

against the property.
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() In addmon to, or in lieu of, a property tax exemption under paragraph (a), acity

cluding year for ar for payments in lieu of taxes. The option to make payments in lieu of taxes
under this sectionis limited to 20 consecutive taxes payable years for any qualifying busi-
ness. To establish the amount of payments in lieu of taxes, the city council may use actual
or estimated levels of assessment and taxation or may designate different amounts of pay-
ments in lieu of other taxes in different years to recognize future expansion plans of a

qualifying business or other considerations. The payments i in lieu shall be collected g._nd
d1str1buted in the same manner as ad valorem faxes.

(c) The city council must determine whether granting the exemption or payments jn
heu of taxes, or both Is necessary to enable a busmess to expand in the city orto attracta

give its approval.

Subd. 4. INCOME TAX (@ Upon apphcatxon by the quahfymg busmess to the

imposed under chapter 290, other than the tax imposed under secfion 290.92, based on
the taxable netincome of the qualified business attributable to the border city, but outside
the border city development zone, multiplied by 9.8 percent in the case of a taxpayer un-
der section 290.02, and 8.5 percent in the case of a taxpayer taxable under section. 290.06,
subdivision 2c. The afiributable net income of a qualified business in the border city is
determined by multiplying the taxabie net income of the business entity, determined as if
the business were a C corporation, by  fraction:

(1) the numetator of which is:

(@) the ratio of the taxpayer’s property factor under section 290.191 located in the

border city, but outside of the border city development zone, for the taxable year over the
property factor denominator determined under section 290. 191, pl plus

(ii) the ratio of the taxpayer’s payroil factor under section 290.191 located in the bor-
der city, but outside of the border city development zone, for the taxable year over the

payroll factor denominator determined under section 290.191; and

(2) the denominator of which is two.

(b) The credit under this subdivision applies after any credit allowed under subdivi-
sion 5.

(c) After any notlce penod requlred by subdxvmon 7, the city councﬂ must deter-

must approve the granting of the credit and determine its amount,

(d) The credlt under this subdivision may not exceed the amount of the tax credit

(e) No taxpayer may receive the credit under this subdivision for more than five tax-
able years
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Subd. 5. BORDER CITY NEW INDUSTRY CREDIT. (a) To provide a tax in-
centive for new industry in border cities, a corporation may be.allowed a credit against the
tax imposed by section 290.02. The commissioner shall prescribe the method in which
the credit may y be claimed. This may may include allowmg the credit only asa separately pro-

cessed clalm for or refund.

(b) The credit equals one percent of the wages and salaries paid by the taxpayer dur-
ing the taxable year for employees whose principal place of work is located in a border
city but outside of a zone de51gnated under section 469 1731 The credlt apphes for the

and fifth taxable years of the operation of Eh_g corporation in the border ﬂ the credit
equals 0.5 percent of the wages and salaries. After the fifth year, no credit i is allowed. The

city shall determine the amount of wages that qualify for the credit and issue tax credit
certificates in the correct amount.

(c) The credit under this subdivision applies onlytoa corporate enterpnse engaged
in assembling, fabricating, manufacturing, mixing, or processing of any-agricultural,
mineral, or manufactured product or combinations of them.

~ (d) The credit allowed under this subdivision may not exceed the lesser of:

(1) the tax liability of the taxpayer for the taxable year; or

(2) the amount of the tax credit certlﬁcates recelved by the the taxpayer from the city,

subdivision 2

Subd. 6. SALES TAX EXEMPTION; EQUIPNIENT CONSTRUCTION MA-
TERTALS. (a) The gross recelpts from the sale of machmery and equipment and and repalr

to designate a zone under section 469, 1731, regardless of whether the facﬂlty is located in
a zone. The exemptions under this paragraph apply regardless of whether the purchase is
made by the owner, the user, or a contractor.

(2) any tax credit certificates used under the provisions of subd1v1s1ons 4 and 5, and
469.1732, subdivision 2.

(d) The tax on sales of items exempted under this subdivision shall be imposed and

collected as if the apphcable rate under sectlon 297A 02 applied. Upon apphcatlon ication by the
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be paid to the purchaser. The application must include sufficient information to permlt

the commissioner to verify the sales tax paid and the eligibility of the claimant to receive

the credit. No more than two apphcatlons for refunds may be filed un under this subdivision

this subdivision. There is annually appropnated to the commissioner of revenue the
amount required fo make t the refunds, which must b_e deducted from th_e amount of _tl_le_
city’s allocation under section 469.169, subdivision 12, that remains available and its

Subd. 7. NOTICE TO COMPETITORS. (a) Before an exemption or other con-
cession is granted under subdivision 3 or 4, the procedure under this subdivision applies.

(b) Unless the city council determines that no existing business within the city

would be a potential competitor of the project, the project operator shall publish two no-
t1ces to competltors of the apphcat1on of the tax exc exemptlon or payments inTieuinthec ofﬁ-

than 15 days nor more than 30 days before the city council approves the tax exemptlon or
payments in lieu of taxes

Sec. 10. [469.1735] LIMIT ON TAX REDUCTIONS; APPLICATIONS RE-
QUIRED.

Subdivision 1. BUSINESSES MUST APPLY. To claim a tax credit under section
469.1732, subd1v1sxon 2 or 469 1734 subd1v1s1on 4or5,oran exemptlon from sales tax

certificate. Asa condmon of its apphcatlon the business must agree to furnish informa-
tlon to the mty ‘that is sufficient fo to verify the ehglblhty for any credits o or other tax reduc—

business. The city must verify the amount of tax reduction or credits for which each busi-
ness is eligible.

Subd. 2. CITY LIMITATIONS. (a) Each cxty may provide tax credit certificates to
businesses that apply and meet the requirements for the tax credit and exemption. The
certificates that each city may provide for the pemod covered by this this section is Timited to to

the amount specified in this subdivision.

(b) The maximum amount of tax credit certificates each city may issue over the

469.169, subdivision 12.
Subd. 3. TRANSFER AUTHORITY FOR PROPERTY TAX. (a) A city may

elect to use all or part of its allocatlon under subdlvxsmn 2to0 relmburse the c1ty or county

commissioner may require the city to provide information substantiating the amount of
the reductions granted or any ny other information necessary to administer thlS provision.
The commissioner shall pay the reimbursements by December 26 Any amount trans-
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ferred under this authority reduces the amount of tax credit certificates available under
subdivisions T-and 2. ,

) @ The amount elected by _tl_lg city under paragraph (a) is appropriated to the com-
missioner of revenue from the general fund to reimburse the city or county for t tax ax reduc-
tions under section 272. 0212. The amount appropnated may not exceed the maximum

amounts allocated to a city under st subd1v151on 2, paragraph (b), less the amount of certifi-

Sec 11. EFFECTIVE DATE.

Sections 1, 2, and 6 to 10 are effecﬂve the day following final enactment, provided

that sections 7, subdivision 2, and 9, subdivisions 4 4and 5, are effective for taxable years

beginning after December 31, 1998,
Section 4 is effective for plans reqmred to be ﬁled after the day following final en-

actment, regardless of whether the business received a credit and was required to file a
plan ina pr10r year.

after the day followmg fmal enactment.

ARTICLE 13 .

GAMING TAXES .

Sectmn 1. Minnesota Statutes 1996 section 240 15 ‘subdivision 1, is amended to
read:

Subdivision 1. TAXES IMPOSED. (a) Eros July 1, 1996, until July 1,1999. There
is imposed a tax at the rate of six percent of the amount in excess of $12,000,000 annually
withheld from all pari-mutuel pools by the licensee, including breakage and amounts
withheld under section 240.13, subdivision 4. After June 30; 1999; the tax is impesed on
the total amount withheld from all pari—mutuel pools- For the purpose of this subd1v1—
s1on annually is the period from July 1 to June 30 of the next year.

In addition to the above tax, the licensee must designate and pay to the commissiona
tax of one percent of the total amount bet on each racing day, for deposit in the Minnesota
breeders fund.

The taxes imposed by this clause must be paid from the amounts permitted to be
withheld by a licensee under section 240.13, subdivision 4.

(b) The commission may impose an admissions tax of not more than ten cents on
each paid, admission at a licensed racetrack on a racing day if:

(1) the tax is requested by a local unit of government within whose borders the track
is located;

(2) a public hearing is held on the request; and

(3) the commission finds that the local unit of government requesting the tax is in
need of its revenue to meet extraordinary expenses caused by the racetrack.
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Sec. 2. Minnesota Statutes 1996, section 240.15, subdivision 5, is amended to read:

Subd. 5. UNREDEEMED TICKETS. (a) Notwithstanding any provision to the
contrary in chapter 345, unredeemed pari-mutuel tickets shall not be considered un-
claimed funds and shall be handled in accordance with the provisions of this subdivision.

(b) Until the end of calendar year 1999; Any person claiming to be entitled to the
proceeds of any unredeemed ticket may within one year after the conclusion of each race
meet file with the licensee a verified claim for such proceeds on such form as the licensee
prescribes along with the pari-mutuel ticket. Unless the claimant satisfactorily esta-
blishes the right to the proceeds, the claim shall be rejected. If the claim is allowed, the
licensee shall pay the proceeds without interest to the claimant.

(c) Beginning January 1; 2000; not later than 100 days after the end of arace meet a
licensee who sells pari-mutuel tickets must remit to the commission or its representative
an ameount equal te the total value of unredeemed tickets from the race meet- The remit-
tance must be accompanied by a detailed statement of the meney on a form the commis-
sion preseribes- Any person claiming to be entitled to the proeseds of any unredeemed
ticket who fails to claim said preceeds prior to their being remitted to the commission;
may within one year after the date of remittance to the commission file with the commis-
sion a verified claim for such procecds on such form as the commission preseribes along
swith the pari—mutucl ticket- Upless the claimant satisfactorily establishes the right to the
proceeds; the claim shall be rejected: H the claimis allowed; the comumnission shall pay the
proceeds without interest to the elaimant- Fhere is hereby appropriated from the general
fund te the commission an amount sufficient to make payment to pecsons entitled to such
proceeds:

Sec. 3. Minnesota Statutes 1996, section 297E.02, subdivision 1, is amended to
read:

Subdivision 1. IMPOSITION. A tax is imposed on all lawful gambling other than
(1) pull-tabs purchased and placed into inventory after January 1, 1987, and (2) tipboards
purchased and placed into inventory after June 30, 1988, at the rate of ten 9.5 percent on
the gross receipts as defined in section 297E.01, subdivision 8, less prizes actually paid.
The tax imposed by this subdivision is in lieu of the tax imposed by section 297A.02 and
all local taxes and license fees except a fee authorized under section 349.16, subdivision
8, or a tax authorized under subdivision 5.

The tax imposed under this subdivision is payable by the organization or party con-
ducting, directly or indirectly, the gambling.

Sec. 4. Minnesota Statutes 1996, section 297E.02, subdivision 4, is amended to
read:

Subd. 4. PULL-TAB AND TIPBOARD TAX. (a) A tax is imposed on the sale of
each deal of pull-tabs and tipboards sold by a distributor. The rate of the tax is twe 1.9
percent of the ideal gross of the pull-tab or tipboard deal. The sales tax imposed by chap-
ter 297A on the sale of the pull-tabs and tipboards by the distributor is imposed on the
retail sales price less the tax imposed by this subdivision. The retail sale of puli-tabs or
tipboards by the organization is exempt from taxes imposed by chapter 297A and is ex-
empt from all local taxes and license fees except a fee authorized under section 349.16,
subdivision 8.
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- (b) The liability for the tax imposed by this section is incurred when the pufl-tabs
and tipboards are delivered by the distributor to the customer or to a common or contract
carrier for delivery to the customer, or when received by the customer’s authorized repre-
sentative at the distributor’s place of business, regardless of the distributor’s method of
accounting or the terms of the sale.

The tax imposed by this subdivision is imposed on all sales of pull—tabs and tip-
boards, except the followmg

(1) sales to the governing body of an Indian tribal organization for use on an Indian
reservation; :

(2) sales to distributois licensed under the laws of another state or of a province of
Canada, as long as all statutory and regulatory requirements are met in the other state or

province;
" (3) sales of promotional tickets as defined in section 349.12; and

(4) pull-tabs and tipboards sold to an orgamzat,mn that sells pull—tabs and tipboards
under the exemption from licensing in section 349.166, subdivision 2. A distributor shall
require an organization conducting exempt gambling to show proof of its exempt status
before making a tax—exempt sale of pull—tabs or tipboards to the organization. A distribu-
tor shall identify, on all reports submitted to the commissioner, all sales of pull-tabs and
tipboards that are exempt from tax under this subdivision.

(c) A distributor having a liability of $120,000 or more during a fiscal year ending
June 30 must remit all liabilities in the subsequent calendar year by a funds transfer‘as
defined in section 336.4A—104, paragraph (a). The funds transfer payment date, as de-
fined in section 336.4A-401, must be on or before the date the tax is due. If the date the
tax is due is not a funds transfer business day, as defined in section 336.4A~105, para-
graph (a), clause (4), the payment date must be on or before the funds transfer business
day next following the date the tax is due.

(d) Any customer who purchases deals of pull-tabs or tipboards from a distributor
may file an annual claim for a refund or credit of taxes paid pursuant to this subdivision
for unsold pull-tab and tipboard tickets. The claim must be filed with the commissioner
on a form prescribed by the commissioner by March 20 of the year following the calendar
year for which the refund is claimed. The refund must be filed as part of the customer’s
February monthly return. The refund or credit is equal to twe 1.9 percent of the face value
of the unsold pull-tab or tipboatd tickets, provided that the refund or credit will be 1.95
percent of the face value of the unsold pull—tab or tipboard tickets for claims for a refund
or credit of taxes filed on the February 1999 monthly return. The refund claimed will be
applied as a credif against tax owing under this chapter on the February monthly return. If
the refund claimed exceeds the tax owing on the February monthly return, that amount
will be refunded. The amount refunded will bear interest pursuant to section 270 76 from

90 days after the claim is filed.
Sec. 5. Minnesota Statutes 1996, section 297E.02, subdivision 6, is amended to
read: '

Subd. 6. COMBINED RECEIPTS TAX. In addition to the taxes imposed under
subdivisions 1 and 4, a tax is imposed on the combined receipts of the organization. As
used in this section, “combined receipts” is the sum of the organization’s gross receipts
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from lawful gambling less gross receipts directly derived from the conduct of bingo,
raffles, and paddlewheels, as defined in section 297E.01, subdivision 8, for the fiscal
year. The combined receipts of an organization are subject to a tax computed according to
the following schedule: '

If the combined receipts for the The tax is:

fiscal year are:

Not over $500,000 zero

Over $500,000, but not over

$700,000 tweo 1.9 percent of the
amount over $500,000, but
not over $700,000

Over'$700,000, but not over

$900,000 $4;000 $3,800 plus four
3.8 percent of the
amount over $700,000, but
not over $900,000

Over $900,000 $12,000 $11,400 plus six
5.7 percent of the
amount over $900,000

Sec. 6. Minnesota Statutes 1997 Supplement, section 349.19, subdivision 2a, is
amended to read:

Subd, 2a. TAX REFUND OR CREDIT. (a) Each organization that receives a re-
fund or credit under section 297E.02, subdivision 4, paragraph (d), must within four busi-
ness days of receiving a refund under that paragraph deposit the refund in the organlza-
tion’s gambling account.

(b) In addition, each organization must annually calculate 5.26 percent of the sum of
the amount of tax it paid under:

(1) section 297E.02, subdivision 1, on gross receipts, less prizes paid, after August
1, 1998 and

(2) section 297E.02, subdivision 6, on combined receipts received after August 1,
1998

(c) The calculated amount must be reported to the board ona form prescribed by the

made. The calculated amount must be filed as part of the organization’s report of expendi-
ture of profits from Jawful gambling required under section 349.19, subdivision 5.

(d) The organization may expend the tax refund or credit issued under section ‘
297E.02, subdivision 4, paragraph (d), plus the amount calculated under paragraph (b),
only for lawful purposes, other than lawful purposes described in section 349.12, subdi-
vision 25, paragraph (a), clauses (8), (9), and (12). Amounts received as refunds or al-
lewed as eredits subject to this paragraph must be spent for qualifying lawful purposes no
later than one year after the refund or credit is received or the tax savings calculated under
paragraph (b).

Sec. 7. EFFECTIVE DATE. |
|
Sections 3 to 5 are effective July 1, 1998,
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o ARTICLE 14

HOUSING
Section 1. HOUSING APPROPRIATIONS.

LAWS of MINNESOTA for 1998 1146

The sums in the columns marked “APPROPRIATIONS” are appropriated from the
general fund, or another named fund, to the agencies and for the purposes specified in this
article, to be available for the fiscal years indicated for each purpose. The figures “1998”
and “1999,” where usedin this act, mean that the appropriation or appropriations listed
under them are available for the year ending June 30, 1998, or June 30, 1999, respective-
ly. The term “first year” means the fiscal year ending June 30, 1998, and “second year”

means the fiscal year ending June 30, 1999.

SUMMARY BY FUND

General
TOTAL

Sec. 2. MINNESOTA HOUSING
FINANCE AGENCY

The amounts that may be spent from this ap-
propriation for certain programs are speci-
fied below.

This appropriation is for transfer to the hous- |

ing development fund for the programs spe-
cified and is part of the agency’s budget base.

(a) Affordable Rental Investment Fund

$10,000,000 in 1999 is for the affordable
rental investment fund program under Min-
nesota Statutes, section. 462A.21, subdivi-

sion 8b, to finance the acquisition, rehabilita-

tion, and debt restructuring of federally as-
sisted rental property and for making equity
take—out loans under Minnesota Statutes,
section 462A.05, subdivision 39. The owner
of the rental property must agree to partici-
pate in the applicable federally assisted
housing program and to extend any existing
low—income affordability restrictions on the
housing for the maximum term permitted.
The owner must also enter into an agreement

1998 1999

-0 -$ 10,000,000

-0 $ 10,000,000
APPROPRIATIONS
Available for the Year

Ending June 30
1998 1999
-0 10,000,000
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that gives local units of government, housing
and redevelopment authorities, and nonprof-
it housing organizations the right of first re-
fusal if the rental property is offered for sale.
Priority must be given to properties with the
longest remaining term under an agreement
for federal rental assistance. Priority must
also be given among comparable rental
housing developments to developments that
are or will be owned by a local government
unit, a housing and redevelopment authority,
or a nonprofit housing organization. This ap-
propriation is reduced by the amount of an
appropriation for the affordable rental in-
vestment fund program enacted in any other
legislation in the 1998 regular session of the
Minnesota Legislature.

(b) Administrative Spending Limit

Notwithstanding Laws 1997, chapter 200,
article 1, section 6, the spending limit on cost
of general administration of housing finance
agency programs is $11,684,000 in fiscal
year 1998 and $13,278,000 in fiscal year
1999.

Sec. 3. TRANSFER OF BONDING AUTHORITY.

The Minnesota housing finance agency may enter into an agreement with the city of
Minnetonka for a residential rental project which received an allocation from the housing
pool in 1998, whereby the city of Minnetonka may issue up to $500,000 in obligations

pursuant to bonding authority allocated to the Minnesota housing finance agency in 1998
under Minnesota Statutes, section 474A.03. '

Sec. 4. Minnesota Statutes 1997 Supplement, section 462A.05, subdivision 39, is
amended to read:

Subd. 39. EQUITY TAKE-OUT LOANS. The agency may make equity take-out
loans to owners of section 8 projeet—based and section 236 federally assisted rental prop-
erty upon whish the agency holds a first mortgage. The owner of a section 8 project—
based federally assisted rental property must agree to participate in the seetion 8 federal
assistance program and extend the low—income affordability restrictions on the housing
for the maximuin term of the seetion 8 federal assistance contract. Fhe owner of section
236 rental property must agree to participate in the seetion 236 interest reduction pay-~
ments program; to extend any existing Jow-income afferdability restrictions on the hous-
ing; and to extend any rental assistance payments for the maximum term permitted under
the agrecment for rental assistance payments- The An equity take—out loan must be se-
cured by a subordinate loan on the property and may include additienal appropriate secu-
rity determined necessary by the agency.
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Sec. 5. Minnesota Statutes 1996, section 462A.222, subdivision 3, is amended to
read:

Subd. 3. ALLOCATION PROCEDURE, (a) Projects will be awarded tax credits
in three competitive rounds on an annual basis. The date for applications for each round
must be determined by the agency. No allocating agency may award tax credits pnor to
the application dates established by the agency.

(b) Eachallocating agency must meet the requirements of section 42(m) of the Inter-
nal Revenue Code of 1986, as amended through December 31, 1989, for the allocation of
tax credits and the selection of projects. ) . .

(c) For projects that are eligible for an allocation of credits pursuant to section
42(h)(4) of the Internal Revenue Code of 1986, as amended, tax credits may only be allo-
cated if the project satisfies the requirements of the allocating agency’s qualified alloca-
tion plan. For projects that are eligible for an allocation of credits pursuant to section
42(h)(4) of the Internal Revenue Code of 1986, as amended, for which the agency is the
issuer of the bonds for the project, or the issuer of the bonds for the project i§ located out-
side the jurisdiction of a city or county that has received reserved tax credits, the applica-
ble allocation plan is the agency’s qualified allocation plan

(d) For applications submitted for the first round, an allocating agency may allocate
tax credits only to the following types of projects:

(1) in the metropolitan area:

(i) new construction or substantial rehabilitation of projects in which, for the term of
the extended use period, at least 75 percent of the.total tax credit units are. single-room
occupancy, efficiency, or one bedroom units and which are affordable by households
whose income does not exceed 30 percent of the median income; ,

(ii) new construction or substantial rehabilitation family housing projects that are
not restricted to persons who are 55 years of age or older and in which, for the term-of the
extended use period, at least 75 percent of the tax credit units contain two or more bed-
rooms and at least one—third of the 75 percent contain three or more bedrooms; or

(iii) substantial rehabilitation projects in neighborhoods targeted by the c1ty for rev1-
talization;

(2) outside the metropolitan area, projects which meet a locally identified housing
need and which are in short supply in the local housing market as evidenced by credible
data submitted with the application; . .

. . .

(3) projects that are not restricted to persons of a particular age. group and in which,

for the term of the extended use period, a percentage of the units are set aside andrented to

persons:

(i) with a serious and persistent mental 111ness as defined in section 245.462, subdi-
vision 20, paragraph (c);

(ii) with a developmental disability as defined in United‘States Code, title 42, sec-
tion 6001, paragraph (5), as amended through December 31, 1990;

(iii) ‘who have been assessed as drug dependent persons as defined in section

254A.02, subdivision 5, and are receiving or will receive care and treatment services pro-
vided by an approved treatment program as defined in section 254A.02, subdivision 2;
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- (iv) with a brain injury as defined in section 256B.093, subdivision 4, paragraph (a);

(v) with permanent physical disabilities that substantially limit one or more major
life activities, if at least 50 percent of the units in the project are accessible as provided
under Minnesota Rules, chapter 1340;

(4) projects, whether or not restricted to persons of a particular age group, which
preserve existing subsidized housing which is subject to prepayment if the use of tax
credits is necessary to prevent conversion to market rate use; or

(5) projects financed by the Farmers Home Administration, or its successor agency,
which meet statewide distribution goals.

(e) Before the date for applications for the second round, the allocating agencies oth-
er than the agency shall return all uncommitted and unallocated tax credits to the pool
from which they were allocated, along with copies of any allocation or commitment. In
the second round, the agency shall allocate the remaining credits from the regional pools
to projects from the respective regions.

(f) In the third round, all unallocated tax credits must be transferred to a unified pool
for allocation by the agency on a statewide basis,

(g) Unused portions of the state ceiling for low—income housing tax credits reserved
to cities and counties for allocation may be returned at any time to the agency for alloca-
tion.

(b) If an allocating agency determines, at any time after the initial commitment or
allocation for a specific project, that a project is no longer eligible for all or a portion of
the low—income housing tax credits committed or allocated to the project, the credits
must be transferred to the agency to be reallocated pursuant to the procedures established
in paragraphs (e) to (g); provided that if the tax credits for which the project is no longer
eligible are from the current year’s annual ceiling and the allocating agency maintains a
waiting list, the allocating agency may continue to commit or allocate the credits until not
later than October 1, at which time¢ any uncommitted credits must be transferred to the
agency.

Sec. 6. [471.9997} FEDERALLY ASSISTED RENTAL HOUSING; IMPACT
STATEMENT.

At least 12 months before termination of participation in a federally assisted rental
housing program, inciuding project—based section 8 and section 236 rental housing, the
owner of the federally assisted rental housing must ‘submit a statement regarding the im-
pact of termination on the residents of the rental housing to the governing body of the
Tocal governmentunit in which the housing is located. The impact statement must identi-
fy the number of units that will no Tonger be subject to rent restrictions imposed by the
federal program, the estimated rens that will be charged as compared to rents charged
under the federal program, and actions the owner will take to assist displaced tenants in
obtaining other housing, Ac_opy of the Tﬁpact statement must be provided to each resi-

dent of the affected building, the Minnesota housing finance agency, and, if the property

is Iocated in the metropolitan area as defined in section 473.12.1, subdivision 2, the metro-
politan council.

New language is indicated by underline, deletions by strikeout:

Copyright © 1998 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




Ch. 389, Axt. 14 LAWS of MINNESOTA for 1998 1150

Sec. 7. Laws 1997, Second Special Session chapter 2, section 4, subdivision 3, is
amended to read:

Subd. 3. Community Rehabilitation-

Fund Program 4,500,000

This is a one-time appropriation from the
general fund for the community rehabilita-
tion fund program under Minnesota Statutes,
section 462A.206. Of this amount, up to
$500,000 is available for grants for damages
occurring after June 10, 1997, in an area des-
ignated under a presidential declaration of
major disaster. Pursuant to a plan approved
by the agency, grants or Joans may be made
without regard to the income of the borrower
in communities where at least 20 percent of
the housing stock is subject to acquisition
and buyout as a result of the 1997 flooding,
The grants or loans made without regard to
the borrower’s income shall not exceed the
maximum grant or loan amount available to
buyout households. This appropriation is
available until expended.

Sec. 8. EFFECTIVE DATES.
Sections 3, 4, and 7 are effective the day followmg final enactment.

ARTICLE 15

SANITARY SEWERS
Section 1. LEGISLATIVE PURPOSE AND POLICY.

The legislature determines that in the cities of Farwell and Kensington there are seri-
ous problems of water pollution and disposal of sewage which cannot be effecnvaly or
economically dealt with by existing government units under existing laws. The legisla-

ture, therefore, declares that for the protection of the public health, safety, and d welfare of

these areas, for the preservation and best use of waters and other natural resources of the

state in the area, for the preventlon control, and abatement of water pollution in the area,

and for the efficient and economic collection, treatment, and disposal of sewage, it is nec-
essary to establish in Minnesota for said area a sanitary sewer board, .
Sec. 2. DEFINITIONS.

Subdivision 1. APPLICATION. The terms defined in this section ohall have the
meaning given them unless otherwise provided or indicated by the context,

Subd. 2. ACQUISITION AND BETTERMENT. “Acquisition” and “betterment”
shall have the meanings given them in Minnesota Statutes, chapter 475.
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Subd. 3. AGENCY. “Agency” means the Minnesota pollution control agency
created g@—éstablished by Minnesota Statutes, chapter 116.

Subd, 4. AGRICULTURAL PROPERTY. “Agricultural property” means land as
is classified agrxcultural land within the meaning of Minnesota Statutes, section 273. 373,13,
subdivision 23.

Subd. 5. CURRENT COSTS OF ACQUISITION, BETTERMENT, AND
DEBT SERVICE. “Current costs of acquisition, betterment, and debt service” means
interest and principal estimated to be due during the budget year on bonds issued to fi-
nance said acquisition and betterment and all other costs of acquisition and betterment
estimated to be paid during such year from om funds other than bond proceeds and federal or
state grants.

Subd. 6. DISTRICT DISPOSAL SYSTEM. “District disposal system” means any
and all of the interceptors or treatment works owned, constructed, or operated by the
board v unless 'ss designated by the board as local sanitary sewer facilities.

Subd. 7. FARWELL-KENSINGTON SANITARY DISTRICT. AND DIS-
TRICT “F'lrwell—Kensmgton samtary dlstrxct” and “dlsmct” mean the area over which

county and Pope county described as follows, to w1t

(1) all of the land within the corporate limits of the city of Farwell;

Subd. 8. INTERCEPTOR. “Interceptor” means any sewer and necessary appurte-
nances thereto, including but not limited to, mains, pumping stations, and sewage flow
regulating and measuring stations, which is designed for or used to conduct sewage origi-
nating in more than one local government unit, or which is designed or used to conduct all
or substannally all the sewage originating in a single local government unit umt froma pomt

e e

determined by the board to be a major coliector of sewage used or des1gned to serve a
substantial area in the district,

Subd. 9. LOCAL GOVERNMENT UNIT OR GOVERNMENT UNIT. “Local
government unit” or “government unit” means. any municipal or public corporatlon or
governmental or polmcal subdivision or agency located in whole or in partin the district,
authorized by law to provide for the collection and disposal of sewage.

Subd, 10. LOCAL SANITARY SEWER FACILITIES. “Local sanitary sewer fa-
cilities” means all all or any part of any disposal system in the district other than the district

disposal systen system
Subd 1. MUNICH’ALITY. “Municipality” means any city or town located in

Subd. 12. PERSON. “Person” means any individual, partnership, corporation, |
cooperatlve or other organization or entity, pubhc or private. |

Subd. 13. POLLUTION AND SEWAGE SYSTEM., “Pollution” and “sewage |
system” shall have the meanings given them in Minnesota Statutes, section 115.01.
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Subd. 14. SANITARY SEWER BOARD OR BOARD. “Sanitary sewer board” or
“board” means the sanitary sewer board established for the Farwell—Kensmgton sanitary

district as provided in section 3.

Subd. 15. SEWAGE. “Sewage” means all liquid or water—carried waste products
from whatever sources derived, together with such groundwater infiltration and surface
water as may be present.

Subd. 16. TOTAL COSTS OF ACQUISITION AND BETTERMENT AND
COSTS OF ACQUISITION AND BETTERMENT. “Total costs of acquisition and
betterment” and “costs of acquisition and betterment” mean all acquisition and better-
ment expenses which are permitted to be financed out of bond proceeds issued in accord-
ance with section 13, subdivision 4, whether or not such expenses are in fact financed out
of such bond proceeds.

Subd. 17. TREATMENT WORKS AND DISPOSAL SYSTEM. “Treatment
works” and “disposal system” shall have the meanings given them in Minnesota Statutes,
section 115.01. ) o

" Sec. 3. SANITARY SEWER BOARD.
_Subdivision 1. ESTABLISHMENT. A sanitary sewer board with jurisdictimi in

the Farwell-Kensington sanitary district is established as a public corporation and pofiti-
cal subdivision of the state with perpetual succession and all the rights, powers, privi-

leges, immunities, and duties which may be validly granted to or irnposed upon a munici-
pal corporation, as prov1ded in this article.

Subd. 2. NUMBER, TERMS, AND ELECTION OF MEMBERS. The board has
five members, two elected at large from the city of Farwell and three elected at large from
the 01ty of Kensmgton The terms of the members are four years and until a successor is

shall be determined by lot and designated before filings open by the mumapal clerks of of
the two cities. The election sh shall be conducted by the mumc1pa1 clerks as provxded in

Vacancies, rernoval and quahﬁcatlon for office are as otherwise prowded by statute for
elected city council members.

Subd. 3. CERTIFICATES OF SELECTION, OATH OF OFFICE. A certificate
of selection of every board member selected under subdivision 2 stating the term shall be
made by the respective municipal clerks. The certificates, with the approval appended by
other authority, if required, shall be filed with the secretary of state. Counterparts shall be
furnished to the board member and the secretary of the board. Each member shall qualify
by taking and subscribing the oath of office prescribed by the Minnesota Constitution,

article V, section 6. Such oath, duly certified by the official administering the same, shall
be filed with the secretary of state and the secretary of the board.

Subd. 4. COMPENSATION OF BOARD MEMBERS. Each board member shall
be paid a per diem compensation for meetings and for such other services in such amount
as may be specifically authorized by the board from time to time. Per diem compensation
shall not exceed $2,0001n any one year. All members of the board shall be reimbursed for
all reasonable expenses incurred in the performance of their duties as determined by the

board.
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Sec. 4. GENERAL PROVISIONS FOR ORGANIZATION AND OPERA-
TION OF BOARD.

Subdivision 1. OFFICERS, MEETINGS, SEAL. A majority of the members shall
constltute a quorum at all meetings of the board, but a lesser number may meet and ad-

—_— e e e e S

rum is present, All meetings of the board shall be open to the public as provided in Minne-
sota Statutes, section 471.705. The board may adopt a seal, which shall be officially and
judicially noticed, to authenticate instruments executed by by its authority, bt but omission of
the seal shall not affect the validity of any instrument.

Subd. 2. CHAIR. The board shall elect a chair from its membership. The term of the
chair shall expire on January 1 of each year. The chairshall preside at all meetings of the
board, if present, and shall perform all other duties and functions usually incumbent upon _
such an officer, and all administrative functions assigned to the chair by the board. The ‘
board shall elect a vice—chair from its its membership to act fort the chair during a temporary |

absence or or disability.
Subd. 3. SECRETARY AND TREASURER. The board shall select a pexson or

tary and treasurer. 'The secretary and treasurer shall hold office at the pleasure of the
board, subject fo the terms of any contract of employment which the board may enter into
with the secretary or treasurer. The secretary shall record the minutes of all meetings of
the board, and shail be custodian of all books and records of the board except such as the

deputy to perform any and all functions of either the secretary or the treasurer. A secretary
or treasurer who is not a member of the board or a deputy of either shall not have any right
{o vote.

Subd. 4. GENERAL MANAGER, The board may appomt a general manager who
shall e selected solely upon the basis of training, experience, and other qualifications
and who shall serve at the pleasure of the board and at a compensation to be determined
by the board. The general manager need 1 not be a a resident of the district al _a_n_q may also be

selected by the board to serve as either secretary or treasurer, or both, of the board, The
general manager shall attend g meetings of the board, but shali not vote, :all_q shall:

(1) see that all resolutions, rules, regulations, or orders of the board are enforced;

(2) appoint and remove, upon the the basis of merit and fitness, all subordinate ofﬁcers

ties;

(3) present to the board plans, studies, and other reports prepared for board purposes
and recommend to the board for adoption such measures as the general manager deems
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necessaty to enforce or carry out the powers and duties of the board, or the efficient ad-
ministration of the affairs of the board;
(4) keep the board fully advised as tots financial condition, and prepare and submit

to the board, and to the governing bodies of the local government units, the board’s annu-
al budget and such other financial information as the board may request;

(3) recommend to the board for adoption such rules and regulations as he or she
deems necessary for the efficient operation of a district disposal system and all local sami-
tary sewer facilities over which the board may assume responsibility as provided in sec-
tion 18; and

(6) perform such other duties as may be prescribed by the board.

Subd. 5. PUBLIC EMPLOYEES. The general manager and all persons employed
by the general manager shall be public employees, and shall have ail the rights and duties
conferred on public employees under Minnesota Statutes, sections 179A.01 to 179A.25.
The compensation and conditions of employment of such employees shall not be gov-

provisions of Minnesota Statutes, cl chapter 15A, unless the board so provides.

Subd. 6. PROCEDURES. The board shall adopt resolutions or bylaws establishing
procedures_for board action, personnel administration, recordkeeping, investment
policy, approying claims, authorizing or iaking disbursements, safekeeping funds, and
audit of all financial operations of the board.

Subd. 7. SURETY BONDS AND INSURANCE. The board may procure surety
bonds for it for its s officers and employees and in such amounts as are deemed 1 Recessary o to as-

It may procure insurance against such risks to property and such liability of the board a.nd
its officers, agents, and employees for personal injurigs or death and property damage
and destruction and in such amounts as may be deemed necessary or desuable, with the

Sec. 5. COMPREHENSIVE PLAN.

Subdivision 1. BOARD PLAN AND PROGRAM. The board shall adopt a com-
prehensive plan for the collection, treatment, and disposal of sewage in the district for
such designated period as the board deems proper and reasonable. The board shall pre-
pare and adopt subsequent comprehenswe plans for the collection, treatment, and dispos-

al of sewage in the district for each such succeeding designated period as the board deems

most economic use of water and other natural resources in 'the area; the preservation, use
and potential for use ¢ of lands adjoining waters of the state to be used for the disposal of

sewage; and the impact such a disposal system will have on present and future Iand use in
the area affected thereby. Such plans shall inciude the general location of needed inter-
ceptors and treatment works, a description of the area thatis to be served by the various
interceptors and treatment works, a long—range capital improvements program and such
other details as the board shall deem appropriate. In developing the plans, the board shall
consult with persons designated for such purpose by goveming_ﬁo_dies of any municipal
or pubhc corporation or governmental or political subdivision or agency cy within the dis-
tnct to represent such entities and sha]l ‘consider the data, resources, and input offered to to
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vised as often as the board deems necessary
Subd 2 COMPREHENSIVE PLANS: HEARING Before adopting any subse-

date, time, and place of the hearing, and the place where the proposed plan may be ex-
amined by any any interested person. At the hearing, all interested persons shall shall be perrmtted
fo present nt their views on the plan.

Subd. 3. MUNICIPAL PLANS AND PROGRAMS; COORDINATION WITH
BOARD’S RESPONSIBILITIES. Before undertaking the construction of new sewers
of other drsposal fac1ht1es or the substantial alteration or 1mprovement of ¢ any ex1stmg

construction or alteration of any sewage age disposal facilities is contemplated by such gov+
ernment unit, adopt a comprehensive plan and program for the collection, treatment, and
disposal of sewage for which the local government unit is responsxble, coordinated w1th
the board’s comprehensive plan, and may revise the same as often as deems necessary.

Each such local plan or revision thereof sh shall be submitted forthw1th to the board for re-

Tecting the board’s responsibilities as determined by the board. Any such features dlsap-
proved by the board shall be modifiedin accordance with the board’s recommendations.
No construction project involving such features shall be u be undertaken by the local govern-
‘Tment unit unless its governing body shall firstfind the project to be in accordance with the
government unit’s comprehensive plan and program as approved by the boatd. Prior to
approval by the board of the comprehenswe plan and pi program of any local government

Sec. 6. SEWER SERVICE FUNCTION.

Subdivision 1. DUTY OF BOARD; ACQUISITION OF EXISTING FACILI-
TIES; NEW FACILITIES At any time after the board has become orgamzed it shall

to implement the board’s comprehenswe plan for the collection, treatment, and disposal
of sewage in the district, in the manner and d subjectto the conditions prescribed in subdi-
vision 2, and shall design, acquire, construcf, better, equip, operate, and maintain all addi-
tional intercepiors and treatment works which willbe needed for such purpose. The board
shall assume ownership of all treatment works owned by a 1oca1 government unit if any

Subd. 2. METHOD OF ACQUISITION; EXISTING DEBT. The board may re-
quire any local government unit to transfer to.the board, all of its right, title, and interestin
any interceptors or treatment works and all necessary appurtenances thereto owned by
such local government unit which wrll be needed for the the purpose stated in subdivision 1.
Appropriate instruments of conveyance for all such p property shall be executed and deliv-
ered to the board by the proper officers of each local government unit concerned. The
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board, upon assuming ownership of any such interceptors or treatment works, shall be-

come obligated to pay to such local government unit amounts sufficient to to pay when due
all remaining principal of and interests on bonds issued by such local government unit for
the acquisition or betterment of the interceptors or treatment works taken over. The board
shall also assume the same obligation with with respect to so much of any other existing dis-

posal system owned ¢ by alocal govemment unit as the board determines to have been re-

government unit anything i in addition to the assumption of debt herein provided for

Subd. 3. EXISTING JOINT POWERS BOARD. Effective January 1, 2000, or
such earlier date as determined by the board, the corporate existence of the joint powers
board created by agreement among focal government units pursuant fo Minnesota Stat-
utes, section 471.59, to provide the financing, acquisilion, construction, improvement,
extension, operation, and maintenance of facilities for the collection, treatment, and dis-

posal of sewage shall ferminate. All persons regularly employed by such joint powers

board on that date shall be employees of the board, and may at their option become mem-
bers of the - retirement system applicable to persons employed directly by the board or
may ‘continue as members of a public refirement association under any 1y other law, to
. which they belonged before such date, and shall retain all pension rights which they may
have under such Jatter laws, and all other rights to which they ate entitled by contract or
law. The board shall make the employer’s contributions to pension funds of its em-
ployees. Such employees shall perform such dufies as may be prescribed by the board.

On January 1, 2000, or such earher date, all funds of such joint powers board then on

any other sums due the j Jomt powers board or 1ev1ed or imposed by or for such joint pow-
ers board shall be transferred toor ‘made payable to the sanitary sewer board and the
county auditor shall remit the sums fo the board. The local government units otherwise
entitled to such cash, taxes assessments, or servwe charges shall be cred1ted with such

board all deeds conveyances, bills of sale, and other documents or instruments reqmred

to-vest in the board good and marketable title to all such real or personal property, but this
artlcle shall operate as such transfer and conveyance to to the board of such real or personal

— e

" Subd. 4. CONTRACTS BETWEEN LOCAL GOVERNMENT UNITS. The
board may may terminate upon 60 days mailed notice to the contracting parties, any existing
contract befween or among local go government units requiring payments by a local govern-
ment unit to any other local government unit, for the use of a disposal systen, or as reim-

bursement of capital costs of such a disposal system, all or part of which will benceded to
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implement the board’s comprehensive plan. All contracts between or among local gov-
emment units for use of a disposal system entered into subsequent to the date on which

e e e en —

Sec. 7. SEWAGE COLLECTION AND DISPOSAL; POWERS.
Subdlvxsmn 1. POWERS. In addition to all other powers conferred upon the board

state, subject to approval of the agency if required and in accordance w w1th any effluent or
water quality standards lawfuily adopted by the agency, : any interstate agency or or any fed-
eral agency having jurisdiction.

Subd. 3. UTILIZATION OF DISTRICT SYSTEM. The board may require any
petson or local government unit to provide for the discharge of any sewage, directly or
indirectly, into the district disposal system, or ‘or to-connect any / disposal system or a part
thereof with the district disposal system wheraver reasonable opportunity therefore is is
provided; may regulate the manner in which such connections are made; may require any
person or local government unit discharging sewage into the disposal system to provide
preliminary treatment therefore;, may prohibit the discharge into the district disposal sys-

tem of any substance which it determmes w111 or may be harmful to the system or any

be provided by the district-disposal system.
Sec. 8. BUDGET. ‘

Except as otherwise specifically provided in this article, the board is subject to Min-
nesofa Statutes, section 275.065, popularly known as the Truth i in Taxation Act. The
board shall prepare and adopt, on or before September 15 of each year, a budget showing
for the following calendar year or other fiscal year defermined by the board, sometimes
referred to in this article as the T budget year, estimated receipts of money from all sources

including, but not Timited to payments by edch local govemment umit, federal or state

expendltures for

(1) costs of operation, administration, and maintenance of the district disposal sys-
tem;

(2) cost acquisition and betterment of the district disposal system; and

(3) debt service, including principal and interest, on general obligation bonds and
certificates issued pursuant to section 13, obligations and debts assumed under section 6,
subdivisions 2 and 3, and any money judgments entered b by a court of competent jurisdic-
tion.
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The board and its officers, agents, and employees shall not not spend money for any purpose
other than debt service without having set forth such expense in the budget nor in excess

of the amount set forth in the budget therefor, and no obligation to make sure an expendl—
ture shall be enforceable except as the obligation of the person or petsons incurring it;

ing expenditures in any amount by wluch cash receipts dunng the budget year actually
exceed. the total amounts des1gnated in the original budget. The creatmn of any ny obligation

other revenue pledged to pay the ob obligation and and interest ¢ on 1t whether or 1 not not specifically

included in any annual budget.
Sec. 9. ALLOCATION OF COSTS.
Subd1v1s10n 1 DEFINITION OF CURRENT COSTS. The eshmated cost of ad-

Subd. 2. COLLECTION OF CURRENT COSTS Current costs shall be C_Ol:
lected as follows: -

(a) Allocation of current costs: current costs may be allocated to local government
units m inthe dlstnct on an equitable basis as the board may from time to ume deterrmne by

costs on an equitable basis as the board may from fime to time determine by resolution to
be fair and reasonable and in the best inferests of the district. The adoption or revision of a
method of allocation, defennent reallocation, or relmbursement used by the board shall

(b) Direct collectlon upon approval of at least two—thlrds of the members of the

board, the board may provide fordirect collection of current costs by monthty or - other
penodlc billing of sewer users

Sec. 10. GOVERNMENT UNITS; PAYMENTS TO BOARD.
Subdivision 1. 'OBLIGATIONS OF GOVERNMENT UNITS TO TI-IE

Subd 2. AMOUNTS DUE BOARD; WHEN PAYABLE. Charges payable to the
board by Io by local government units may be made payable at such times during each year as

the board determines, after 1_t IE taken into account the dates on which taxes, assess-

ments, revenue collections, and other funds become available to the government unit re-
quired to pay such charges. T
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Subd. 3. GENERAL POWERS OF GOVERNMENT UNITS; LO‘CAL TAX

.._.,_.___.___._____..___...—__..___..__

ery government unit may, in addition to the powers granted in thrs artxcle and in any r other
law or charter, exercise the powers “granted any municipality by Minnesota Statutes,
chapters 117,412,429, and 475 and sections 115.46, 444.075, and 471.59, with respectto
the area of the government unit located in the district. In addition thereto, the governing
body [y of every government unitiocated in whole or part in the district may Tevy taxes upon
all taxable property in that part of the government unit located in the district for allora

—_— R — e

umt

Subd. 3a. ALTERNATE LEVY In lieu of levylng taxes on all taxable property

government unitlocated in the district forallora -a part of the amounts payable to the board.
If the levy is for only part of the amounts payable to the board, the govermng body may

tural property, for allora 1 part of the balance of such amounts. The taxes shall be assessed
and extended as a tax upon such taxabie property by the county auditor for the next calen-
dar year, free from any limitation of rate or amount imposed by law or charge, and shallbe
collected and remitted in the same manner as other general taxes of the government unit.
Tn computing the tax capacity pursuant to this subdivision, the county auditor shall in-
clude only 25 percent of the net tax capacxty y of all taxable agrrcultural property and ‘and | 100

agricultural property is reclassified so as to no longer qualify as agricultural property, it
shall be subject to additional taxes. The additional taxes shall be in an amount which, to-
gether with any “such additional taxes previously levied and the estimated collection of
additional taxes subsequently levied on any other such “reclassified property, is deter-
mined by the governing body of the government unit to be at least sufficient to reimburse

each other government unit fgr any excess current costs reallocated toitas aresult of the
board deferring any current costs under section 9 on account of the difference between
the amount of such current costs initially allocated to each government unit based on the

total net tax capac1ty of all taxable property in the district and the amount of such current

agricultural property and 100 percent of the net tax capacity of -all other taxable property

in the district. Any reimbursement shall be made on terms which t the board determines to
be jus just and reasonable. These additional taxes may be y be leviedi inany 1y greater amount as the
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governing body of the government unit determines to be appropriate, provided that in no
event shall the total amount of the additional taxes exceed the difference between:

(1) the total amount of taxes which Would have been levied upon such reclass1ﬁed

Tocated 1 in the district; and

(2) the amount of taxes theretofore levied each year under this subdivision upon
such reclassified property, plus interest on the cumulative amount of such dlfference ac-

the same duration as all other ad valorem taxes levied upon the property. The additional
taxes shall be extended-against the reclassified property on the tax list for the current year,
provided however that no penalties or additional interest shall be Ievied on such addition-
al taxes if timely paid, and shall be collected and remitted 1 in the same manner as other

general taxes of the govemment unit.

Subd 4. DEBT LlJV.[IT Any ad valorem taxes 1ev1ed under section 10, sublelSlon

shall levy and extend such amount as a tax upon all taxable property in that part of the

imposed by law or charter. Such tax shall be collected in the same manner as other general
taxes of the government unit, and the proceeds thereof, when collected, shall be paid by

the county treasurer to the treasurer of the board and credited to the govemment unit for
whlch the tax was levied,

Sec. 11. PUBLIC HEARING AND SPECIAL ASSESSMENTS.

Subdivision 1. PUBLIC HEARING REQUIREMENT ON SPECIFIC PRO-
JECT. Before the board orders any project involving the acquisition or betterment of any
interceptor or treatment works, all or a part of the cost of which will be allocated to Iocal

government units pursuant to section 9, as current costs, the board shall hold a pubhc
hearing on the proposed project following 1 two publications i ina newspaper Or newspa-
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pers having general circulation in the district, stating the time and place of the hearing, the
seneral nature and iocation of the project, the estimated total cost of acquisition and bet-
torment, that portion of such costs estimated to be paid out of federal and state grants, and
that portion of such costs estimated to be allocated to each local government unit affected

thereby. The two publications shall be a week apart and the hearing shall be at least three

days after the last publication. Not less than 45 days before the hearing notice thereof

shall also be mailed to each clerk of all local government units in the district, but failure to
give mailed notice of any defects in the notice shall not invalidate the proceedings. The

project may include all or part of one or more interceptors or treatment works. A hearing

is not required with respect to a project, no part of the costs@ which are to be allocated to
local government units as the current costs (_)f acquisition, betterment, @ debt service.

Subd. 2. NOTICE TO BENEFITED PROPERTY OWNERS. If the governing
body of any local government unit in the district proposes to assess against benefited

——— e e — ———

property within such units all ot any part of the allocable costs of the project as provided

in subdivision 5, such governing body shall, not less than ten days prior to the hearing

provided for in subdivision 1 cause mailed notice thereof to be given to the owner of each
parcel within the area proposed to be specially assessed and shall also give one week’s

published notice of the hearing, The notice of hearing shall contain the same information
provided in the notice published by the board pursuant to subdivision 1, and in addition, a
description of the area proposed to be assessed by the Tocal government unit, For the pur-
pose of giving mailed notice, owners shall be those shown to be on the records of the

county auditor or, in any county where tax statements are mailed by the county treasurer,

on the records of the county treasurer; but other appropriate records may be used for this

purpose. However, as to properties which are tax exempt or subject to taxation on a gross
earnings basis and are not Iisted on the records of the county auditor or the county treasur-

Subd. 3. BOARD PROCEEDINGS PERTAINING TO HEARING. Prior to
adoption of the resolution calling for such a hearing, the board shall secure from the dis-
trict engineer of some other competent person of the board’s selection a report advising it
in a preliminary way as to whether the proposed project is feasible, necessary, and cost
effective and as to whether it should best be made as proposed or in connection with some
other project and the estimated cosis of the project as recommended; but no error or omis-
sion in such report shall invalidate the proceeding. The board may also take such other
Steps prior fo the hearing, as well in its judgment provide helpful information in determin-
ing the desirability and feasibility of the project including, but not limited o, preparation
of plans and specifications and advertisement for bids thereon. The hearing may be ad-
journed from time fo time and a resolution ordering the project may be adopted at any

time within six months after the date of hearing. In ordering the project the board may
reduce but not increase the extent of the project as stated in the notice of hearing, unless
another hearing is held, and shall find that the project as ordered is in accordance with the

comprehensive plan and program adopted by the board pursuant to section 5.

Subd, 4. EMERGENCY ACTION. If the board by resolution adopted by the affir-
mative vote of not less than two~thirds of its members determines that an emergency ex-

ists requiring the immediate purchase of materials or supplies or the making of emergen-
cy repairs, it may order the purchase of such supplies and materjals and the making of
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such repairs prior to any hearing required under this section provrded that the board shall

All other provisions of this section shall be followed i in giving notice of and conductmg
such hearmg Nothing herein shall be construed as ppreventing the board orits agents from
purchasing maintenance supplies or incurting maintenance costs wlthout regard to the
requirements of this section.

Subd. 5. POWER OF GOVERNIVIENT UNIT TO SPECIALLY ASSESS Alo-

e W

tion. Such special assessments shall be levied in accordance with Minnesota Statutes,
sections 429.051 to 429.081, except as otherwise provided in this subdivision. No other
provisions of Minnesota Statutes, chapter 429, shall apply. For purposes of levyrng such
special assessments, the hearing on such project required in subdivision 1 shall serve as
the hearing on the making of the original improvement provided for by Minnesota Stat-
utes, section 429.051. The area assessed may be less than but may not exceed the area area

subdivision 2. For the purpose of determining the allocable cost of the project, or part

thereof, to the local government unit, the government unit may adopt one of the following
procedures

sonably projected data as may be available, of that part of the total costs of acquisition and
“ betterment of such project or of some portion of the project which the government unit
shalt des1gnate which w111 be allocated to the government unit and the number of years

) (b) ’I‘he governing body may obtam from the board a written statement setting forth,
for such prior period as the governing body designates, that portion of the costs previous-
ly allocated to the local government unit as current costs of acquisition, betterment and

cated costs ascertained under this paragraph shall be pay payable in equal annual installments
extending over a period not exceedmg by more than one year the number of years which

such costs_ havet been allocated to the government unit umt or the estrmated useful hfe of said

other powers of government units to levy speciai assessments.
" Sec. 12. INITIAL COSTS.
Subdivision 1. CONTRIBUTIONS OR ADVANCES FROM LOCAL GOV-
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quest from all or some of the local government units necessary money to-defray the costs
of any obligations assumed under section 6 and the costs of administration, operation,

g__n_c'l—ﬁaintenance. Before making such request, the board shall, by formal resolution, de-
termine the necessity for such money, setting forth in such resolution the purposes for

which such money is needed and the estimated amount for each such purpose. Upon re-

ceiving such request, the governing body of each such government unit may provide for

payment of the amount requested or such part thereof as it deems fair and reasonable.

Such money may be paid out of general revenue funds or any other available funds of any
Tocal government unit and the governing bodies thereof may levy taxes to provide funds

0

therefor, fre from any existing limitations imposed by law or charter. Such money may
e provided by such government units with or without interest but if interest is charged it
shall not exceed five percent per annum. The board shall credit the local government
units for such payments in allocating current costs pursuant to section 9, on such terms

e e e e ——

e e e ————

Before certification of such levy to the county auditor, the board shall determine the

need for the money to be derived from such levy by formal resolution setting forth in said
resolution the purposes for which the tax money will be used and the amount proposed to
be used for each such purpose. In allocating current costs pursuant to section 9 the board

shall credit the government units for taxes collected pursuant to levy made under this sub-
division on such terms and at such time or times as the board deems fair and reasonable

e A, B e e et bt

and upon such ferms as are consistent with the provisions of section 9, subdivision 2.
Sec. 13. BONDS, CERTIFICATES, AND OTHER OBLIGATIONS.

Subdivision 1. BUDGET ANTICIPATION CERTIFICATES OF INDEBTED-
NESS. (a) At any time or times after adoption of its annual budget and in anticipation of

the collection of tax and ofher revenes estimated and set forth by the board in such bud-

get, except:

(1) taxes already anticipated by the issuance of certificates under subdivision 2;

@ deficiency taxes levied pursuant to this subdivision; and

(3) taxes levied for the payment of certificates issued pursuant to subdivision 3, the
board may by resolution, authorize the issuance, negotiation, and sale in accordance with

gt

(b) All such tax collections and other revenues included in the budget for such bud-

get year, after the expenditures of such tax collections and other revenues in accordance

with the budget, shall be irrevocably pledged and appropriatedto a special fundto pay the
principal and interest on the certificates when due. If for any reason such tax collections
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and other revenues are insufficient to pay the certificates and interest when due, the board

shall approprlate this amount ‘when received to the special fund.

Subd. 2. TAX LEVY ANTICIPATION CERTIFICATES OF INDEBTED-
NESS. At any time or times after a tax is levied by the board pursuant to section 12, subdi-
v1s1on 2, and certified to the county audltors in antmpatlon of the collecnon of such tax,

accordance with subdivision 5 in such form and manner and upon such terms and condi-
tions as it may ay determine of its negotiable general obligation tax levy an anticipation certifi-
cates of indebtedness in aggregate principal amounts not exceeding 50 percent of such
uncollected tax as to which no penalty for nonpayment or delinquency ha has attached. Such
certificates shall mature not later than April 1 in the year following the year in which such
tax is collectible, The proceeds of the tax ini anticipation of which such certificates were
issued and other funds which may become available shall be apphed to the extent neces-

sary to repay such certificates.

Subd. 3. EMERGENCY CERTIFICATES OF INDEBTEDNESS If in any bud-

insufficient fo pay the board’s current. -expenses, or if any calamity or other public emer-
gency should subject it to the necessity of making extraordinary expenditures, fhe board
may by résolution authorize the issuance, negotiation, and sale in accordance with subdi-
vision 5 in such form and manner and upon such terms and conditions as it may determine

ofits negotiable general obligation certificates of 1ndebtedness 1n an amount sufﬁment to

the mterest thereon.

Subd 4 GENERAL OBLIGATION BONDS. The board may by resolutlon au-

construction and for a reasonable period thereatter, or for the refunding of outstanding
bonds, certificates of indebtedness, or judgments. The board shall pledge its full faith and
credit and taxing power for the payment of such bonds and shall provide for the issuance
and sale.and for the security of such bonds in the manner prov1ded in M1nnesota Statutes,

under that law No election shall be required to authorize th the i issuance of such bonds and
the debt limitations of Minnesota Statutes, chapter 475, shall not apply to such bonds.

revenues, together with other- Funds properly available and appropriated for such pur-
pose, are not sufficient to to pay all principal and 1nterest due or about to become due there-
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conformity with the provisions of this subdivision, and otherwise in conformity with law,
are hereby authorized, legalized, and validated.

Subd. 5. MANNER OF SALE AND ISSUANCE OF CERTIFICATES. Certifi-
cates jssued under subdivisions 1,2, and 3 may be issued and-sold by negotiation, without

Such certificates shall bear the same rate of interest after maturity as before and the full

faith and credit and taxing power of the board shall be pledged to the payment of such
certificates.

Sec. 14. TAX LEVIES.

The board shall have power to levy taxes for the payment of bonds or other obliga-
tions assumed by the district under section 6 and for debt service of the district disposal
system authorized in section 13 upon all taxable property within the district without lim-

e e e e e e e e ——

have power to levy faxes as provided in sections 10 and 12. The county auditor shall
annually assess and extend upon the tax rolls the portion of the taxes levied by the board
in each year which is certified to the auditor by the board. The county treasurer shall col-

lect and make setflement of such taxes with the treasurer of the board.
Sec. 15. DEPOSITORIES.

the amounts required _Q)_/ Minnesota Statutes, section 118A.03. However, no bond or
collateral shall be required to secure any deposit insofar as it is insured under federal law.

Sec. 16. MONEY; ACCOUNTS AND INVESTMENTS.
Subdivision 1. RECEIPT AND APPLICATION. All money received by the

Subd. 2. FUNDS AND ACCOUNTS. The board’s treasurer shall establish such
funds and accounts as may be necessary or convenient to handle the receipts and dis-

bursements of the board in an orderly fashion.

Subd. 3. DEPOSIT AND INVESTMENT. The money on hand in said funds and
accounts may be deposited in the official depositories of the board or invested as herein-
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after prov1ded The amount thereof not currently needed or requlred by law to be kept in

pal sinking funds by law. The money may also be held under ce certificates of deposu issued
by any official depository of the board. All investments by the board must conform to an
investment policy adopted b by the board ar and amended from ti time to time.

Subd. 4. BONDS PROCEEDS. The use of proceeds of all bonds issued by the

board for the z acqmsmon and betterment of the dlstnct disposal system, and the use, other

the issuance of the bonds. Such bond proceeds when recelved shall be transferred to the
treasurer of the board for safekeeping, investment, and payment of the costs for which

they were > issued.

public accountant.
Sec. 17. GENERAL POWERS OF BOARD.

Sublelsxon 1. ALL NECESSARY OR CONVENIENT POWER The board
shall have all powers which may be be necessary or convement to dlscharge the dutiés im- im-

grantor T enumeration of powers does not limit the generality or or scope of the grant of pow-
er contained 1 in this subdivision. .

Subd. 2. SUITS. The board may sue or be sued.

Subd. 3. CONTRACTS. The board may enter into any contract necessary or proper
for the exercise of its powers of the accomplishment of its purposes.

Subd. 4. RULES. The board shall have the power to adopt rules relating to the
board’s res, responsxbllmes and may prov1de penalnes for the violation thereof not exceedlng

meanor, and every such court shall have Jurisdiction of of such v1olatlons Any constable or
other peace officer of anymunicipality in the district may make arrests for such violations
committed anywhere in the district in like manner and with like effect as for violations of
village ordinances or for statutory misdemeanors. All fines coliected in such cases shall
be deposited in the tr treasury of the board, or may be allocated between the board and the
municipality in which such prosecution occurs on  suich basis as the board ai and the munici-

pallty agree.

Subd. 5. GIFTS; GRANTS. The boeard may accept gifts, may apply for and accept
grants or loans of money or other property from the United States, the state, or any person
for any of its purposes, may enter into any agreement required in connection herewith,
and may hold, use, and dispose of such money or property in accordance with the ferms of
the gift, grant, loan, or agreement relating thereto and, with respect to any loans or grants
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all acts and things required as a condition or consideration therefore pursuant to state or
federal Taw or regulations, whether or not included among the the powers expressly granted
to the board it in this article.

Subd. 6. JOINT POWERS. The board may act under Minnesota Statutes, section
471.59, or or any other appropriate law aw providing fo for joint or cooperative action between
government units.

Subd. 7. RESEARCH, HEARINGS, INVESTIGATIONS, ADVISE. The board
may ‘conduct research studies and programs, collect and analyze data, prepare reports,
Tmaps, charts, and tables, and conduct all necessary hearings and investigations in con-
nection with the design, construction, and operation of the district disposal system; and
may advise and assist other government units on system planning matters within “the
scope of its powers, duties, and objectives s and may provide at the request of any such
governmental unit unit such other 1 technical and administrafive assistance as the board deems
appropriate for the government unit to carry out the powers and duties vested in the gov-
ernment unit it under this article or 1mposed on by the board

Subd. 8. EMPLOYEES, CONTRACTORS, INSURANCE. The board may
employ on such terms as it deems advisable, persons or firms performing engineering,
legal or other serv1ces of a professmnal nature; requ1re any employee to obtain and file

amounts as it deems necessary against fability of the board or its officers or both, for per-
sonal injury or death and property damage or destruction, with the force and effect stated
in Minnesota Statutes, chapter 466, and against risks of damage to or destruction of any of
its facilities, equipment, or other property as it deems necessary. |

Subd. 9. PROPERTY. The board may acquire by purchase, lease, condemnation,
gift, or grant, t, and real or personal property including positive and negative easements and
water and air rights, and it may construct, enlarge, improve, replace, repait, maintain, and
operate any interceptor, treatment works, or water facility determined to be necessary or
convenient for the collection and disposal of sewage in the district. Any Tocal government
umt and the commissioners of transportatxon and natural resources may convey to or per-

tion, without an election or approval by any other government unit or agency. All powers
conferred by this subdivision may be exercised both within or without the district as may
be necessary fort the exercise by the board of its powers or the 1e accomplishment of its pur-

whlch condemnation proceedings have been commenced at any time after the issuance of
a court order appointing commissioners for its condemnation.

New language is indicated by underline, deletions by strikeout:

Copyright © 1998 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




Ch. 389, Art. 15 LAWS of MINNESOTA for 1998 1168

Subd. 10. RIGHTS-OF~WAY. The board may construct or maintain its systems or
facilities in, , along, on, under, over, or through public waters, streets, bridges, viaducts,
and other public right—of—way without first obtaining a franchise from any county or lo-
cal government unit having jurisdiction over them; but such facilities shall be construcied
and mamtamed in accordance with the ordlnances and resolutlons of any such county or

rights—of-way.
Subd, 11. DISPOSAL OF PROPERTY The board may sell, lease, or otherw15e

part of the district disposal system Wh.lch has been acqmred from a focal government unit
without compensation is no longer required but is required as a local facility by the gov-

ernment unit from which it it was acquired, the board may b_y resolution transfer i it to such
govemment umt

Subd. 12. JOINT OPERATIONS. The board may contract with the Umted States

ity of the board, or for the pe performance on the board’s behalf of any service including, but
not limited to, planning, on such terms as may be agreed upon by the contracting parties.
Unless designated by the board as a local sanitary sewer facility, any treatment works or
mterceptor jointly used, or operated on behalf of the board, as provided in this subdivi-
sion, shall be deemed to be be operated. by the board for purposes of 1nclud1ng said facilities

in the district disposal system.
Sec. 18. LOCAL FACILITIES.

Subdivision 1. SANITARY SEWER FACILIT]ES Exceptas otherwme provxded
in this article, local government units shall retain responsibility for the planning, design,
acquisition, betterment, operation, administration, and mamtenance of all local sanitary

sewer facilities as provided by law.

Subd. 2. ASSUMPTION OF RESPONSIBILITY OVER LOCAL SANITARY
SEWER F FACILITIES The board shall upon request of any government unit or unifs
assume either alone or Jomtly with the local government unit all or any part of f the respon-
51b111ty of the Tocal government unit descnbed in subd1v131on 1 Except as provided in

all the powers and duties elsewhere conferred in this article with the same force and effect
as if such local sanitary sewer facilities were a part of the district disposal system.

Subd. 3. WATER AND STREET FACILITIES. The board may, upon request of
any governmental unit or units, enter into an agreement “under which the board may as-
sume either alone or jointly with such unit or units, the responsibility for for the acquisition

and constructlon of water and street fac111t1es in conjunction with (1) any project for the
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the board under subdivision 2. Except as provided in subdivision 4, and for the purpose of
exercising any responsibilities pursuant to this subdivision, the board shall have all the
powers and { dutics elsewbere conferred in this article with the same force and effect z as 1f
such water or street facilities were a part of the district disposal system.

Subd. 4. ALLOCATION OF CURRENT COSTS. All current costs attributable
to responsibilities assumed by the board over local sanitary sewer facilities and water and
street facilities as pr0v1ded in thls section shall be allocated solely to the local umt for or

board determines to be equitable > and in the best interest of the district, provided that if

two or more gover nment units form a reglon in accordance with thlS sectlon, allor part part of

cated to the region and provided i in the agreement establishing the region.

Subd. 5. PART OF DISTRICT SYSTEM. Nothing contained in this section or in
any other part of this article shall be construed to prevent the board from including, where
appropnate, treatment works or mterceptors, prev1ously desxgnated or treated as Jocal

Sec. 19. SERVICE CONTRACTS WITH,GOVERNMENTS OUTSIDE DIS-
TRICT.

The board may contract w1th the Umted States or any agency thereof, any state or

agency ot political subd1v1s1on in any state, outside the jurisdiction of the board, for fur-
nishing to such entities any services which the board 1 may furnish to local government
umts 1n the district under th this artlcle 1ncludmg, but not lmuted to, planmng for and the

ceptors, treatment works, and local sanitary sewer facilities, provided that the board may
further include as one of the terms of the contract that such entity also pay to the board

viously allocated fo Iocal government units in the district. When such payments are made
by such entities to the board, they shall be applled in reductlon of the total amount of costs

or not included among the powers otherwise granted to such municipality by law or char-
ter, such powers to include those powers set out in section E_ subdivisions 3, 3a, and 4.

Sec. 20, CONTRACTS FOR CONSTRUCTION, MATERIALS, SUPPLIES,
AND EQUIPMENT.

Subdivision 1. PLANS AND SPECIFICATIONS, When the board orders a pro-
ject involving the acquisition or betterment of a part of the district disposal system it shall
cause plans and specifications of this project to be made, or if previously made, to be mo-
dified, if necessary, and to be approved by the the agency if required, and after any required

plans and [ specification may be awarded as provided 1 in th1s section.

Subd. 2. UNIFORM MUNICIPAL CONTRACTING LAW. Except as otherwise
provided in this section, all contracts for work to be done or for purchases of materials,
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supplies, or equipment shall be done in accordance with Minnesota- Statutes, section
471.345. : .

Subd. 3. CONTRACTS OR PURCHASES. The board may, without advertising
for bids, enter into any contract or purchase any materials, supplies, or equlpment of the
type ¢ referred to in subdivision 2 in accordance w1th applicable state }ﬂ

Sec. 21. ANNEXATION OF TERRITORY.

Any municipality in Douglas county or Pope county, upon resolution adopted by a
four—fifths vote of its govemlng body, may petmon the board for annexation to the dis-

trict of the area then comprising the municipality, or any part thereof and, if accepted by

the board, such area shall be deemed annexed to the district and subject to the jurisdiction
of the board under the terms and provisions of this article. The territory so annexed shall
be. subject to taxatlon on and assessment pursuant to the prov1s1ons of this article and shall be

cipal and interest thereaffer becoming due on general o obhgatlons of the board, whether
anthorized or issued before or after such annexation. The board may, in its discretion,
condmon approval of the annexauon upon the contnbutlon by or on behalf of the munic-

ests of the district. Notwithstanding any other provisions of this artlcle to the contrary, the
conditions established for annexation may include the the requirement that the annexed mu-
nicipality pay for, contract for, and oversee the construction of local sanitary sewer facili-
ties and interceptor sewers as those terms are defined in section 2. For the purpose of pay-
ing such contribution or of satisfying any other condition established by the board, the
municipality petitioning annexation may exercise the powers conferred in section 10.
When such contributions are made by the municipality to the board, they shall be applied
inreduction of the total amount of costs thereafter allocated to each local government unit
1n the district, on such equ1tab1e basis as the board deems to be in the best 1 mterests of the

subd1v1s1on 2. Upon annexation of such ter territory, the secretary of the board shall certify to
the auditor and treasurer of the county in which the municipality is located the fact of such
annexation and a legal description of the territory annexed.

Sec. 22. PROPERTY EXEMPT FROM TAXATION;

Any properties, real or personal, owned, leased, controlled, used, or occupied by the
sanitary sewer board for any purpose under this arficle are declared fo be acquired,
owned, leased, controlled, used, and occupied for public, governmental, and municipal
purposes, and are exempt frorn taxatlon by the st: state or any pohtlcal subd1v1s1on of the

such properties in any manner different from their use as part of the disposal system at the
time shall be considered in determining the special benefit received by such properties.
All such assessments shall be subject to final approval by the board, whose determination
of the benefits shall be conclusive upon-the political subdivision levying the assessment.
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All bonds, certificates of indebtedness, or other obligations of the board, and the interest
thereon, are exempt from taxation by the state or any political subdivision of the state.

Sec. 23. RELATION TO EXISTING LAWS.

ARTICLE 16

~ MISCELLANEOUS

Section 1. Minnesota Statutes 1997 Supplement, section 3.986, subdivision 2, is
amended to read:

Subd. 2, LOCAL FISCAL IMPACT. (a) “Local fiscal impact” means increased or |
decreased costs or revenues that a political subdivision would incur as a result of a law |
enacted after June 30, 1997, or rule proposed after June 30 December 31, 1998:

(1) that mandates a new program, eliminates an existing mandated program, re-
quires an increased level of service of an existing program, or permits a decreased level of
service in an existing mandated program;

(2) that implements or interprets federal law and, by its implementation or inter-
pretation, increases or decreases program or service levels beyond the level required by
the federal law; )

(3) that implements or interprets a statute or amendment adopted or enacted pur-
suant to the approval of a statewide ballot measure by the voters and, by its implementa-
tion or interpretation, increases or decreases program or service levels beyond the levels
required by the ballot measure;

(4) that removes an option previously available to political subdivisions, or adds an
option previously unavailable to political subdivisions, thus requiring higher programor
service levels or permitting lower program or service levels, or prohibits a specific activ-
ity and so forces political subdivisions to use a more costly alternative to provide a man-
dated program or service;

- (5) that requires that an existing program or service be provided in a shorter time
period and thus increases the costof the program or service, or permits an existing man-
dated program or service to be provided in a longer time period, thus permitting a de-
crease in the cost of the program or service;

(6) that adds new requirements to an existing optional program or service and thus
increases the cost of the program or service because the political subdivisions have no
reasonable alternative other than to continue the optional program;
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(7) that affects local revenue collectiorts by changes in property or sales and use tax
exemptions;

(8) that requires costs previously incurred at local option that have subsequently
been mandated by the state; or

" (9) that requires payment of a new fee or increases the amount of an existing fee, or
permits the elimination or decrease of an existing fee mandated by the state.

(b) When state law is intended to achieve compliance with federal law or court or-
ders, state mandates shall be determined as follows:

(1) if the federal law or court order is diécretionary, the state law is a state mandate;

(2) if the state law exceeds what is required by the federal law or court order, only the
provisions of the state law that exceed the federal requirements are a state mandate; and

(3) if the state law does not exceed what is required by the federal statute or regula-
tion or court order, the state law is not a state mandate.

Sec. 2. Minnesota Statutes 1997 Supplement section 3.986, subd1v1s10n 4, is
amended to read: .

Subd. 4. POLITICAL SUBDIVISION. A “political subdivision” is a county, or
home rule charter or statutory c1ty town; oF ether taxing dismet or municipal eeﬁpera—

tion. .

Sec. 3. Minnesota Statutes 1997 Supplement, section 3.987, subdivision 1, is
amended to read:

Subdivision 1. LOCAL IMPACT NOTES. The commissionér of finance shall
coordinate the development of a local impact note for any . proposed legislation
introduced after June 30, 1997, or any rule proposed after June 30 December 31, 1998,
upon request of the chair or the ranking minority member of either fegislative tax com-
mittee. Upon receipt of a request to prepare a local impact note, the commissioner must
notify the authors of the proposed legislation or, for an administrative rule, the head of the
relevant executive agency or department, that the request has been made. The local im-
pact note must be prepared as provided in section 3.98; subdivision 2, and made available
to the public upon request. If the action is among the exceptions listed in section 3.988, a
local impact note need not be requested nor prepared. The commissioner shall make a
reasonable and timely estimate of the local fiscal impact on each type of political subdivi-
sion that would result from the proposed legislation. The commissioner of finance may
require any political subdivision or the commissioner of an administrative agency of the
state to supply in a timely manner any information determined to be necessary to- deter-
mine local fiscal impact. The political subdivision, its representative association, or com-
missioner shall convey the requested information to the commissioner of finance with a
signed statement to the effect that the information is accurate and complete to the best of
its ability. The political subdivision, its representative association, or commissioner,
when requested, shall update its determination of local fiscal impact based on actual cost
or revenue figures, improved estimates, ot both. Upon completion of the note, the corn-
rmssmner must prov1de acopy to the authors of the proposed legislation or, for an admin-
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Sec. 4. Minnesota Statutes 1997 Supplement section 3987 subd1v1s1on 2, is
amended to read:

Subd, 2. MANDATE EXPLANATIONS. Before a committee hearing on any bill
introdueed in the legislature after June 30; 1997 that seeks to impose program or finan-
cial mandates on political subdivisions must include an attachment from the chair or
ranking minority member of the committee may request that the author provide the %
mittee with a note that gives appropriate responses to the following guidelines. It must
state and list:

(1) the policy goals that are sought to be attaineds the and any performance standards
that are to be imposed; andan explanation why the goals and standards will best be served
by requiring compliance by on political subdivisions;

(2) any performance standards that will allow political subdivisions flexibility and
innovation of method in achieving those goals;

(3) the reasons for each preseribed standard and the process by which each standard
governs input such as staffing and other administrative aspects of the program;

(4) the sources of additienal revenue, in addition to existing funding for similar pro-
grams, that are directly linked to imposition of the mandates that will provide adequate
and stable funding for their requirements;

(5) what input has been obtained to ensure that the implementing agencies have the
eapaeity to carry out the delegated responsibilities; and
{6) the reasons why less intrusive measures suchas financial incentives or voluntary

compliance would not yield the equity, efficiency, or desired level of statewide uniformi-
ty in the proposed program;

(6) what input has been obtained to ensure that the implementing agencies haye the

development of the proposed mandate.

Sec. 5. Minnesota Statutes 1997 Supplement, section 3.988, subdivision 3, is
amended to read:

Subd. 3. MISCELLANEOUS EXCEPTIONS. A local impact note or an attach-
ment as provided in section 3,987, subdivision 2, need not be prepared for the cost of a
mandated action if the law, including a rulemaking, containing the mandate:

(1) accommodates a specific local request;
(2) results in no new local government duties;
(3) leads to revenue losses from exemptions to taxes;

(4) provided only clarlfymg or conforming, nonsubstantive charges on local gov-
ermmernt;

(5) imposes additional net local costs that are minor (less than $200 an amount less
than or equal to one-half of one percent of the local revenue base as defined in section
4774011, subdivision 27, or $50,000, whichever is less for any single local government
if the mandate does not apply statewide or less than $3,000,000 $1,000,000 if the man-

date is statewide) and do net cause a financial burden on local soverament;
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(6) is a law or executive order enacted before July 1, 1997, or a rule initially imple-
menting a law enacted before July 1, 1997;

(7) implements something other than a law or executive order, such as a federal,
court, or voter—approved mandate;

(8) defines a new crime or redefines an existing erime or infraction;
(9) results in savings.that equal or exceed costs;

€103 (9) requires the holding of elections;

€11 (10) ensures due process or equal protection;

€12} (11) provides for the notification and conduct of public meetings;

€133 (12) establishes the procedures for administrative and judicial review of actlons
taken by political subdivisions;

€4 (13) protects the public from malfeasance, misfeasance, or r nonfeasance by of-
ficials of political subdivisions;

a5 (14) relates directly to financial administration, including the levy, assessment,
and collection of taxes;

€16) (15) relates directly to the preparation and submission of financial audits neces-
sary to the administration of state laws; or

€1 (16) requires uniform standards to apply to public and private institutions with-
out differentiation. - )

Sec. 6. Minnesota Statutes 1997 Supplement, section 3.989, subdivision 1, is
amended to read:

Subdivision 1. DEFINITIONS. In this section:

(1)' “Class A state mandates” means those laws under which the state mandates to
political subdivisions, their participation, the organizational structure of the program,
and the procedural regulations under which the law must be administered; and -

(2) “Class B state mandates” means those mandates resulting from legislation en-
acted after July 1, 1998, that specifically reference this section and that allow the political
subdivisions to opt for administration of a law with program elements mandated before-
hand and with an assured revenue level from the state of at least 90 percent of full pro-
gram and administrative costs.

Sec. 7. Minnesota Statutes 1997 Supplement, section 3.989, subdivision 2, is
amended to read: .

Subd. 2. REPORT. The commissioner of finance shall prepare by September 1,

1998 2000, and by September 1 of each even—numbered year thereafter, areport by polit-
ical subdivisiens of the costs of elass A state local mandates established after June 30,

1997.

The commissioner shall annually include the statewide total of the statement of
costs of elass A Jocal mandates after June 30, 1997, as a notation in the state biennial bud-
get for the next fiseal year, o ,
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Sec. 8. Minnesota Statutes 1996, section 16A.102, subdivision 1, is amended to

read:

Subdivision 1. GOVERNOR’S RECOMMENDATION. By the fourth Monday
in January of each odd-numbered year, the governor shail submit to the legislature a rec-
ommended revenue target for the next two bienniums. The recommended revenue target
must specify:

(1) the maximum share of Minnesota personal income to be collected in taxes and
other revenues to pay for state and local government services;
(2) the division of the share between state and local government revenues; and

(3) the approptiate mix and rates of income, sales, and other state and local taxes
including property taxes and other revenues; other than preperty taxes; and the amount of
property taxes and the effect of the recommendations on the incidence of the tax burden
by income elass.

The recommendations must be based on the November forecast prepared under section
16A.103.

Sec. 9. Minnesota Statutes 1996, section 16A.102, subdivision 2, is amended to
read:

Subd. 2. LEGISLATIVE BUDGET RESOLUTION, By March 15 of each odd-
numbered year, the legislature shall by concurrent resolution adopt revenue targets for
the next two bienniums. The resolution must specify:

(1) the maximum share of Minnesota personal income to be collected in taxes and
other revenues to pay for state and local government services;

(2) the division of the share between state and local government services; and

(3) the appropriate mix and rates of income, sales, and other state and local taxes
including property taxes and other revenues; other than property taxes; and the ameunt of
property taxes and the effest of the resolution on the incidence of the tax burden by in-
come class.

The resolution must be based on the February forecast prepared under section 16A.103
and take into consideration the revenue targets recommended by the governorunder sub-
division 1.

Sec. 10. Minnesota Statutes 1997 Supplement, section 60A.15, subdivision 1, is
amended to read: '

Subdivision 1. DOMESTIC AND FOREIGN COMPANIES. (2) On or before
April 1, June 1, and December 1 of each year, every domestic and foreign company, in-
cluding town and farmers’ mutual insurance companies, doraestic mutual insurance
companies, marine insurance companies, health maintenance organizations, community
integrated service networks, and nonprofit health service plan corporations, shall pay to
the commissioner of revenue installments equal to one—third of the insurer’s total esti-
mated tax for the current year. Except as provided in paragraphs (d), (e), (h), and (i), in-
stallments must be based on a sum equal to two percent of the premiums described in
paragraph (b).
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(b) Installments under paragraph (a), (d), or () are percentages of gross premiums
less return premiums on all direct business received by the insurer in this state, or by its
agents for it, in cash or otherwise, during such year.

(c) Failure of a company to make payments of at least one—third of either (1) the total
tax paid during the previous calendar year or (2) 80 percent of the actual tax for the cur-
rent calendar year shall subject the company to the penalty and interest provided in this
section, unless the total tax for the current tax year is $500 or less.

(d) For health maintenance organizations, nonprofit health service plan corpora-
tions, and community integrated service networks, the installments must be based on an

amount determined under paragraph (h) or (i).

(e) For purposes of computing installments for town and farmers’ mutual insurance
companies and for mutual property casualty companies with total assets on December
31, 1989, of $1,600,000,000 or less, the following rates apply:

(1) for all life insurance, two percent;

(2) for town and farmers’ mutual insurance companies and for mutual property and
casualty companies with total assets of $5,000,000 or less, on all other coverages, one

percent; and

(3) for mutual property and casualty companies with total assets on December 31,
1989, of $1,600,000,000 or less, on all other coverages, 1.26 percent.

() If the aggregate amount of premium tax payments under this section and the fire
marshal tax payments under section 299F.21 made during a calendar year is equal to or
exceeds $120,000, all tax payments in the subsequent calendar year must be paid by
means of a funds transfer as defined in section 336.4A—104, paragraph (a). The funds
transfer payment date, as defined in section 336.4A~401, must be on or before the date
the payment is due. If the date the payment is due is not a funds transfer business day, as
defined in section 336.4A~105, paragraph (a), clause (4), the payment date must be on or
before the funds transfer business day next following the date the payment is due.

{(g) Premiums under medical assistance, general assistance medical care, the Minne-
sotaCare program, and the Minnesota comprehensive health insurance plan and all pay-
ments, revenues, and reimbursements received from the federal government for Medi-
care—related coverage as defined in section 62A.31, subdivision 3, paragraph (e), are not
subject to tax under this section.

(h) For calendar years 1997, 1998, and 1999, the installments for health mainte-
nance organizations, community integrated service networks, and nonprofit health ser-
vice plan corporations must be based on an amount equal to one percent of premiums
described under paragraph (b). Health maintenance organizations, community inte-
grated service networks, and nonprofit health service plan corporations that have met the
cost containment goals established under section 62J.04 in the individual and small em-
ployer market for calendar year 1996 are exempt from payment of the tax imposed under
this section for premiums paid after March 30, 1997, and before April 1, 1998. Health
maintenance organizations, community integrated service networks, and nonprofit
health service plan corporations that have met the cost containment goals established un-
der section 62J.04 in the individual and small employer market for calendar year 1997 are
exempt from payment of the tax imposed under this section for premiums paid after

. New language is indicated by underline, deletions by strikeout:

Copyright © 1998 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




1177 LAWS of MINNESOTA for 1998 Ch. 389, Art. 16

March 30, 1998, and before April 1, 1999. Health maintenance otganizations, communi-
ty integrated service networks, and nonprofit health service plan corporations that have
met the cost containment goals established under section 62J.04 i in the individual and
small employer market for calendar year 1998 are exempt from payment of the tax im-
posed under this section for premiums pa1d after r March 30, 1999, and before January 1, 1,

2000.

(i) For calendar years after 1999, the commissioner of finance shall determine the
balance of the health care access fund on September 1 of each year beginning September
1, 1999, If the commissioner determines that there is no structural deficit for the next fis-
cal year, no tax shall be imposed under paragraph (d) for the following calendar year. If
the commissioner determines that there will be a structural deficit in. the fund for the fol-
lowing fiscal year, then the commissioner, in consultation with the commissioner of reve-
nue, shall determine the amount needed to eliminate the structural deficit and a tax shall
be imposed under paragraph (d) for the following calendar year. The commissioner shali
determine the rate of the tax as either one-quarter of one percent, one-half of one percent,
three—quarters of one percent, or one percent of premiums described in paragraph (b),
whichever is the lowest of those rates that the commissioner determines will produce suf-
ficient revenue to eliminate the projected structural deficit. The commissioner of finance
shall publish in the State Register by October 1 of each year the amount of tax to be im-
posed for the following calendar year.

(i) In approving the premium rates as required in sections 62L.08, subdivision 8, and
62A.65, subdivision 3, the commissioners of health and commerce shall ensure that any
exemption from the tax as descmbed in paragraphs (h) and (i) is reflected in the premivim
rate.

Sec. 11. Minnesota Statutes 1997 Supplement, section 270.60, subdivision 4, is
amended to read:

Subd. 4. PAYMENTS TO COUNTIES. (a) The commissioner shall paytoa quah—
fied county in which an Indian gaming casino is located ten percent of the state share of all
taxes generated from activities onreservations and collected under a tax agreement under
this section with the tribal government for the reservation located in the county. If the
tribe has casinos located in more than one county, the payment must be divided equally
among the counties in which the casinos are located.

(b) A county qualifies for payments is a qualified county under this subdivision enly
if one of the following conditions is met:

(1) the county’s per capita income is less than 80 percent of the state per-capita per-
sonal income, based on the most recent estimates made by the United States Bureau of
Economic Analysis; or

(2) 30 percent or more of the total market value of real property in the county is ex-
empt from ad valorem taxation.

(c) The commissioner shall make the payments required under this subdivision by
February 28 of the year following the year the taxes are collected.

(d) An amount sufficient to make the payments authorized by this subdivision, not
to exceed $1,100,000 in any fiscal year, is annually appropriated from the general fund to
the commissioner. If the authorized payments exceed the amount of the appropriation,
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the commissioner shall first proportionately reduce the rate payments to:counties other
than qualified counties so that the total amount equals the appropriation. Jf the authorized
payments to qualified counties also exceed the amount of the appropriation, the commis-
sioner shall then proportionately reduce the rate so that the total amount to be paidto qual-
ified counties equals the appropriation.

Sec. 12. Minnesota Statutes 1997 Supplement, section 270.67, subdivision 2, is
amended to read:

Subd. 2. EXTENSION AGREEMENTS. When any portion of any tax payable to
the commissioner of revenue together with interest and penalty thereon, if any, has not
been paid, the commissioner may extend the time for payment for a further period. When
the authority of this section is invoked, the extension shall be evidenced by written agree-
ment signed by the taxpayer and the commissioner, stating the amount of the tax with
penalty and interest, if any, and providing for the payment of the amount in installments.
The agreement may contain a confession of judgment for the amount and for-any unpaid
portion thereof and shall provide that the commissioner may forthwith enter judgment
against the taxpayer in the district court of the county of residence as shownupon the tax-
payer’s tax return for the unpaid portion of the amount specified in the extension agree-
ment. The agreement shall provide that it can be terminated, after notice by the commis-
sioner, if information provided by the taxpayer prior to the agreement was inaccurate or
incomplete, collection of the tax covered by the agreement is in jeopardy, there is a subse-
quent change in the taxpayer’s financial condition, the taxpayer has failed to make a pay-
ment due under the agreement, or has failed to pay any other tax or file a tax return coming
due after the agreement. The notice must be given at least 14 calendar days prior to ter-
mination, and shall advise the taxpayer of the right to request a reconsideration from the
commissioner of whether termination is reasonable and appropriate under the circum-
stances. A request for reconsideration does not stay collection action beyond the 14-day
notice period. If the commissioner has reason to believe that collection of the tax covered
by the agreement is in jeopardy, the commissioner may proceed under sections 270.70,
subdivision 2, paragraph (b), and 270.274, and terminate the agreement without regard to
the-14—day period. The commissioner may accept other collateral the commissioner con-
siders appropriate to secure satisfaction of the tax liability. The principal sum specified in
the agreement shall bear interest at the rate specified in section 270.75 on all unpaid por-
tions thereof until the same has been fully paid or the unpaid portion thereof has been
entered as a judgment. The judgment shall bear interest at the rate specified in section
270.75. If it appears to the commissioner that the tax reported by the taxpayer is in excess
of the amount actually owing by the taxpayer, the extension agreement or the judgment
entered pursuant thereto shall be corrected, If after making the extension agreement or
entering judgment with respect thereto, the commissioner determines that the tax as re-
ported by the taxpayer is less than the amount actually due, the commissioner shall assess
a further tax in accordance with the provisions of law applicable to the tax. The authority
granted to the commissioner by this section is in addition to any other authority granted to
the commissioner by law to extend the time of payment or the time for filing a return and
shall not be construed in limitation thereof.

Sec. 13. Minnesota Statutes 1997 Supplement, section 295.52, subdivision 4, is
amended to read:

Subd. 4. USE TAX; PRESCRIPTION DRUGS. (a) A person that receives pre-
scription drugs for resale or use in Minnesota, other than from a wholesale drug distribu-
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tor that paid the tax under subdivision 3, is subject to a tax equal to the price paid to the
wholesale drug distributor multiplied by the tax percentage specified in this section. Li-
ability for the tax is incurred when prescription drugs are received or delivered in Minne-
sota by the person.

(b) A person that receives prescription drugs for use in Minnesota from a nonresi-

dent pharmacy requxred to be registered under section 151.19is Sllb_]ECt to a tax equal to

age specxfxed in this section. Liability for the tax is incurred when prescription drugs are
recelved in Minnesota by the person.

Sec. 14, Minnesota Statutes 1996, section 295.52, subdivision 4a, is amended to
read:

Subd. 4a. TAX COLLECTION. A wholesale drug distributor with nexus in Min-
nesota, who is not subject to tax under subdivision 3, on all or a particular transaction or a
nonresident pharmacy with nexus in Minnesota, is requlred to collect the tax imposed
under subdivision 4, from the purchaser of the drugs and give the purchaser a receipt for
the tax paid. The tax collected shall be remitted to the commissioner in the manner pre-
scribed by section 295.55, subdivision 3.

Sec. 15. Minnesota Statutes 1997 Supplement, section 297H.04, is amended by ad-
ding a subdivision to read:

Subd. 3. INCINERATION WITH MIXED WASTE; RATE. Nonmixed munici-
pal solid waste that is separately collected and processed, but must be incinerated with
mixed municipal so sohd waste in accordance wi with an industrial solid waste management

municipal sohd waste.

Sec. 16. Minnesota Statutes 1996, section 325E.112, is amended by adding a subdi-
vision to read:

Subd. 2a. REFUND PROGRAM. A person who accepts from the public used mo-
tor oil and used motor oil filters as defined in section 325E. 10, subdivisions 3 and 5, may
apply for a refund of $250 for the year in which the person operates a facility tTlaTqﬁhTfEE
for the reimbursement under subdivision 2, or would qualify for the reimbursement ex-

cept t that it does not accept contammated motor oil. The refund i is 1ssued by the depart—

er of revenue w1th a copy of a certificate 1ssued to the applicant by the commissioner of
the pollution control agency verifying the apphicant’s eligibility for the refund, and other
information as the commissioner may prescribe, The commissioner of the pollutlon con-
trol agency may issue no more than 200 certificates for any calendar yea year. The amount
necessary to pay the refunds under this subdivision i is approprxated to the commissioner

of revenue an amount from the general fund.

Sec. 17. Minnesota Statutes 1997 Supplement, section 446A.085, subdivision 1, is
amended to read:

Subdivision L. DEFINITIONS. For the purposes of this section, the terms defined
in this subdivision have the meanings given them.
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(a) ACT. “Act” means the National Highway System Designation Act of 1995,
Public Law Number 10459, as amended.

(b) BORROWER. “Borrower” means the state, counties, cities, and other govern-
mental entities eligible under the act and state law to apply for and receive loans from the
transportation revolving loan fund, the trunk highway revolving loan account, the county
state-aid highway revolving loan account, and the municipal state—aid street revolving
loan account.

(c) DEPARTMENT. “Department” means the department of tfansportation.

(d) LOAN. “Loan” means financial assistance provided for all or part of the cost of
aproject including money disbursed in anticipation of reimbursement or repayment, loan
guarantees, lines of credit, credit enhancements, equipment financing leases, bond insur-
ance, or other forms of financial assistance.

(e) TRANSPORTATION COMMITTEE., “Transportation committee” means a
committee of the Minnesota public facilities authority, acting on behalf of the Minnesota
public facilities authority, consisting of the commissioner of the department of trade and
economic development, the commissioner of finance, and the commissioner of trans-

portation.

Sec. 18. [462A.2092] EMPLOYER HOUSING CONTRIBUTIONS; MATCH-
ING GRANT.

(a) The commissioner may provide matchmg grants for contmbutlons made by em-
ployers for the development, rehabilitation, or acquisition of affordable housing. An em-
ployer contribution is eligible for a matching- grant or lTow—interest loan if the contribu-

tion 1_s_

not associated or E(_) a government agency,; and

(2) used to develop or rehabilitate affordable housing located in Minnesota or is
used to assist low—income ar and moderate-income households to acquire re affordable hous-

ing ing located 1 in Minnesota.

(b) The matching grant is available up to the amount of the contribution made by the
employer The amount of the matching grant may not exceed the amount the commis-
sioner determines is necessary for the financial feasibility of the prc project or Toan. The total
matching grants available for an employer’s contributions may not exceed $250,000.
The commissioner shall award the matching grant to the housmg pI'Q]CCt or initiative for
which the employer contribution i is used.

Sec. 19. Minnesota Statutes 1996, section 462A.21, is amended by adding a subdi-
vision to read:

Subd. 24. EMPLOYER HOUSING CONTRIBUTIONS; MATCHING
GRANT. T It may spend money for the purpose of the matching grant for employer con-
tributions program under section 462A.2092, and may pay costs and eXpenses Necessary
and incidental to the development and operation of the program.
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Sec. 20. Minnesota Statutes 1997 Supplement, section 465.715, is amended by ad-
ding a subdivision to read: ’

Subd. 1a, APPLICATION. Except as provided by subdivision 2, subdivision 1
only applles to a corporation for which a certlﬁcate of mcorporatxon Is issued by the sec-

compliance with subdlvxsmn L Th1s s subdivision expires July 1, 1999.

Sec. 21, Minnesota Statutes 1997 Supplement, section 4635.715, is amended by ad-
ding a subdivision to read:

Subd. 3. INFORMATION. (a) By June 30, 1998, the office of the state auditor shall
request from all counties, home rule charter cities, statutory cities, urban towns, and
school dlstmcts mformatlon regardmg all corporations, including Iimited Liability com-

political subdivision. The information requasted must include 1nformat10n regarding the
corporation’s incorporation date, organizational structure, purpose, a brief summary / of
the extent to which the corporation receives or expends public funds, potential public Tia-
bilities for conduct of the corporation, public ¢ oversight, and public laws applicable to the
corporation, This information must be received by the state auditor on o on or before October
15, 1998.

(b) The office of the state auditor shall complle and summarize the 1nformat10n re-

house of representatlves Tocal government and metropolitan affairs committee or or their
successor committees by January 30, 1999, The report may include recommendations for
any changes in laws governing the operation of existing and futare corporate entities
created by such political subdivisions, and changes in laws needed to clarify the legal sta-
tus of these corporate entities. Any corporate entity created by a political subdivision be-
fore September I, 1998, for which a report s not received by the state auditor is not autho-
rized to receive public funds or contract with public entities after July 1, 1999.

Sec. 22. Minnesota Statutes 1996, section 469.015, subdivision 4, is amended to
read:

Subd. 4. EXCEPTIONS. (a) An authority need not require competitive bidding in
the following circumstances:

(1) in the case of a contract for the acquisition of a low-rent housing project:
(1) for which financial assistance is provided by the federal government;

(ii) which does not require anty direct loan or grant of money from the municipality
as a condition of the federal financial assistance; and

(iii) for which the contract provides for the construction of the project upon land that
is either owned by the authority for redevelopment purposes or not owned by the author-
ity at the time of the contract but the contract provides for the conveyance or lease to the
authority of the project or improvements upon completion. of construction;

(2) with respect to a structured parking facility:
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(1) constructed in conjunction with, and directly above or below, a development; and

(ii) financed with the proceeds of tax increment or parking ramp general obligation
or revenue bonds; and

(3) in the case of any building in which atleast 75 percent of the useable square foot-
age constitutes a housing development project if:

(i) the project is financed with the proceeds of bonds issued under section 469.034 or
from nongovernmental sources;

(ii) the project is either located on land that is owned or is beiﬂg acquired by the au-
thority only for development purposes, or is not owned by the authority at the time the
contract is entered into but the contract provides for conveyance or lease to the authority
of the project or improvements upon completion of construction; and

(iii) the authority finds and determines that elimination of the public bidding re-
quirements is necessary in order for the housing development project to be economical
and feasible.

(b) An authority need not require a performance bond for the following projects:

(1) a contract described in paragraph (a), clause (1_);

(2) a construction change order for a housing project in which 30 percent of the
construction has been completed;

(3) a.construction contract for a single~family housing pI‘O]CCt in which the author-
ity acts as the general construction contractor; or

(4) a services or materials contract for a housing project.

For purposeés of this paragraph, “services or materials contract” does not include
construction contracts.

Sec. 23. Minnesota Statutes 1996, section 469.169, is amended by aidding asubdivi-
sion to read:

Subd. 13. ADDITIONAL ENTERPRISE ZONE ALLOCATIONS. In addition
to tax x reductions authorized i in subd1v1s1ons 7,8,9, 10, and 11, the comxmssmner may

nated in Laws 1997, chapter 231, article 16, section 26. Allocations made under this sub-
division may be used for tax reductions as provided in section 469.171, or other offsets of
taxes imposed on or remitted by businesses located in the entetprise zone, but only if the
municipality determines that that the granting of the tax x reduction or offset i is necessary in in

order to retain a business within or atiract a business to the enterprise zone. Limitations on
allocations under subdivision 7 do not apply to this allocation.

Sec. 24. Minnesota Statutes 1996, section 469.303, is amended to read:
469.303 ELIGIBILITY REQUIREMENTS.

An area within the city is eligible for designation as an enterprise zone if the area (1)
includes census tracts eligible for a federal empowerment zone or enterprise community
as defined by the United States Department of Housing and Urban Development under
Public Law Number 103-66, notwithstanding the maximum zone population standard
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under the federal empowerment zone program for cities with apopulation under 500,000
oF, (2) is an area within a 01ty of the second class that is designated as an economically

Sec. 25. Laws 1997, chapter 105, section 3, as amended by Laws 1997, Second Spe-
cial Session chapter 2, section 23, is amended to read:

Sec. 3. TEMPORARY WAIVER OF FEES, ASSESSMENTS,, OR TAXES.

Subdivision 1. FEES. Notwithstanding any law to the contrary, for fiscal years 1997
and 1998, an agency, with the approval of the governor, may waive fees that would other-
wise be charged for agency services. The waiver of fees must be confined to geographic
areas affected by flooding within counties included in a federal disaster declaration and to
the minimum periods of times necessary to deal with the emergency situation. The
agency must promptly report the reasons for and the impact of any suspended fees to the
chairs of the legislative committees that oversee the policy and budgetary affairs of the
agency. This subdivision expires February 1, 1998.

Subd, 2. SOLID WASTE GENERATOR ASSESSMENTS AND SOLID
WASTE MANAGEMENT TAXES. Notwithstanding any law to the contrary, the waiv-
er authority provided in subdivision 1 is also extended to the commissioner of revenue in
relation to the solid waste generator assessment under Minnesota Statutes, section
116.07, subdivision 10, and the solid waste management taxes under Laws 1997, chapter
231, article 13, for construction debris generated from repair and demolition activities in
the area designated under Presidential Declaration of Major Disaster, DR-1175, and dis-~
posed of in a waste management facility designated by the commissioner of the pollution
control agency. The commissioner of revenue’s authority under this subdivision to waive
the assessment and tax expires for waste transported to the designated facilities after De-
cerber 31,1997 June 30, 1998, including waste transported to a landfill that is limited by
permit exclusively to the disposal of flood debris. The waiver authority granted to the
commissioner of revenue is retroactive to April 1, 1997.

Sec. 26. Laws 1997, chaptér 225, article 2, section 64, is amended to read:
Sec. 64. EFFECTIVE DATE.

Section 8 is effective for payments made for MinnesotaCare services on or after July
1, 1996, Section 23 is effective the day following final enactment. Section 46 is effective
Tanuary 1, 1998, and applies to high deductible health plans issued or renewed on or after
that date.

Sec. 27. Laws 1997, chapter 231, article 5, section 18, subdivision 1,.is amended to
read:

Subdivision 1. COMMISSION RESPONSIBILITIES. (a) The legislative coordi-
nating commission shall prepare studies of business taxation and the taxation of telecom-
munications services during the 1997-98 1998 interim and the 1999 legislative session,
as provided by this section. The commission is responsible for managing any contracts
under this section and for preparing the studies. It may delegate any or all of its responsi-
bilities under this section to the legislative commission on planning and fiscal policy.
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(b) For the business tax study under subdivision 2, the commission may appoint a
formal or informal bipartisan working group of house and senate members to oversee and

coordinate the study.

(c) For the study of the taxation of telecommunications services under subdivision
4, the commission shall appoint a bipartisan working group that includes house and sen-
ate members and members of the public, at least two of whom are representatives of Inter-
netservice businesses who are knowledgeable about the technologies and practices of the
Internet and at least two of whom are the representatives of businesses that conduct com-

merce on the Internet.
Sec. 28. Laws 1997, chapter 231, article 13, section 19, is amended to read:

Sec. 19. MORATORIUM.

The commissioner of revenue shall not initiate or continue any action to collect any
underpayment from political subdivisions, or to reimburse any overpayment to any polit-
ical subdivisions, of sales or use taxes on solid waste management services under Minne-
sota Statutes, section 297A.45;, The moratorium is effective for the period from January
1, 1990, through December 31, 1996 1997.

Sec. 29. SPECIAL PREMIUM TAX PAYMENT.

Health maintenance organizations, community integrated service networks, and
nonproﬁt health service plan corporatlons that have met the cost containment goals es-

market for calendar year 1996 shall paya spec1a1 one-time 1999 premlum tax payment.
The tax payment must be based on an amount equal to one percent of gross premiums less
return premiums on all direct business received by the insurer in this state, or by its agents
for it, in cash or otherwise after March 30, 1997, and before January 1, 1998. Payment of
ﬁéﬁx—llnder this section is due January 2, 1999. Provisions relating to the payment, as-
sessment, and collection of the tax assessed under Minnesota Statutes, section 60A.15,

shall apply to the special tax payment assessed under this section.
Sec. 30. PRIVATE SALE OF SURPLUS LAND; RED LAKE COUNTY.

(a) Notwithstanding Minnesota Statutes, sections 92.45, 94.09, and 94.10, the com-
missioner of natural resources may sell by private sale to the adjacent land owner, for a

consideration equal to the appraised value, the sulplus Tand bordering public water that is
described in paragraph (c), under the remaining prov131ons of Minnesota Statutes, chap-

ter 94.
(b) The conveyance shall be in a form approved by the ‘the attorney general

acres, and is described as follows:

(1) Government lot 5, section 25, Township 152 North, Range 40 West;

@) Government lot 7, section 25, Township 152 North, Range 40 West.

(d) The commissioner has determined that the land is no longer needed for any natu-
ral resource purpose and that the state’s land management interests would best be served

if the land was returned to private ownership. -
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Sec. 31. EXCHANGE OF LAKESHORE LEASED LOTS.

Subdivision 1. ANALYSIS OF LOTS. By Janvary 15, 15, 1999, the commissioner of
natural resources must submit a report to the chaits of the senate and house environment
and natural resources commitices, the house environment, natural resources, and agricul-
fure finance committee, the senate environment and agriculture budget division, the sen-
ate children, families and learning committee, and :nd the house education committee. The
report must provide the e results of the field inspection 1 required by this section, recommen-
dations on appropriations needed to accomplish the purposes of this section, and addi-
fional recommendations on methods to preserve public lakeshore in the state. The com-
missioner must conduct a ﬁc:,_lii mspecuon of all lands Jeased pursuant to Minnesota Stat-

utes, section 92.46, subdivision 1. The commissioner must identify afl lots within the fol-
lowing classifications:

(1) the lot contains all or part of an unusual resource, such as a historical or archaeo-

loglcal site, or a sensitive ecological resource, ot contains unique habitat, or has a high
scenic value;

(2) the lot provides access for adjacent state land; or

A e e e e e e ————— T e

O “county land” 1ncludes, but is not limited to, tax—forfexted land administered by
any county, and

(2) “leased lakeshore lots” means lands leased by the state pursuant to Minnesota
Statutes, section 92.46, subdivision 1.

(b) By June 1, 1999, a county board with leased lakeshore lots must petition the land
exchange board with a plan for an exchange of county land for leased lakeshore lots in the
county that are not listed by the commissioner pursuant to subdivision 1. Notwithstand-
ing Tng Minnesota Statutes, section 94.342, the land proposed for the exchange must be land
bordering on or adjacent to meandered or or other public waters. A county board proposing
an exchange under this section may include tax—forfeited land administered by another
county in the proposal w1th the consent-of that county board.

; (c) In determining the value of the leased lakeshore lots for purposes of the ex-

change, the Tand exchange ve board must review an an appraisal of f each lot prepared by an ap-~
praiser licensed by the commissioner of commerce. The selection of the appraiser must
be agreed to by the commissioner of natural resources and the county board of the county
containing the leased lakeshore lot. t. The commissioner of natural resources must pay the
costs of appraisal and may recover ver these costs as provided in this section. The commis-

sioner must submit appraisals under this paragraph to the Tand exchange board by June L
1999.

(d) The land exchange board must determine whether the land offered for exchange
by a county under this section is lakeshore of substantially equal value to the leased lake~
shore lots included in in the county’s petition. In making this determination, the land ex-

change board must review an appraisal of the land offered { for exchange prepared b by an
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appraiser licensed by the commissioner of commerce. The selection of the appraiser must
be agreed to by the commissioner of natural resources and the county board of the county
containing the leased lakeshore 16ts. The county must pay pay the costs of this appralsal and
may recover or those costs as provided in this section. .

() Before the proposed exchange may be submitted to theland exchange board, the
commissioner of natural resources must ensuie that, whenever possible, state lands are
added to the leased lakeshore lots when necessary to provide conformance with Zoning
requlrements The Tands added to to the leased lakeshore lots must be mcluded in the ap—

(f) The land exchange board must determine whether the lots are of substantlally
equal valne and may approve the exchange, notwithstanding the requirements of Minne-
sota Statutes, sections 94.342to ¢ to 94.347, relating to the approval process. If the board ap-
* proves the exchange, the commissioner must exchange the leased lakeshore I lots for @

county lands, subject to the requirements of the Minnesota Constitution, article XI sec-
tion 10, relating to the reservation of mineral a and water power rights.

Subd. 3. COUNTY SALE. Notwithstanding Minnesota Statutes, section 282.018,
or any other law to the contrary, a county board must offer land that it has acqulred
through an exchange under this section for sale to the lessee of the land within 90 days

from the date of acquisition for the value of the land as determined by the county board.

The county board may include the cost of appraisal of the county land for the purposes of
thls section in the value of the land. If the lessee does not elect to purchase the land, the
county board may sell theland by public sale at the exp expiration of the lease term for no less
than the value of the land as determined by the county board, including the ¢ cost of ap-

praisal required by this section, and the value of improvements to the Iand. The county
board must rennburse the lessee for the value of the 1rnprovements to the land | and the

appraisal under subdivision 2, paragraph (0), from the proceeds of the sale.

Subd. 4. COUNTY ENVIRONMENTAL TRUST FUND. Notwithstanding the
provisions of Minnesota Statutes, chapter 282, and any other law relating to the appor-
tionment of proceeds from the sale of tax—forfeited lan land, and except as otherwise pro-
vided in this section, a county board must deposit the money Teceived from the sale of
Tand undér subdivision 3 into an environmental trust fund established by the county y under

this subd1v1s1on The prmc1pal from the sale of the land may not be expended, and the

able to tax—forfelted land from another county, the money must be deposited i 1n an-envi-
ronmental trust fund established under this section by that county board.

Subd. 5. NOTICE. The commissioner must mail notice of this section to each les-

Sec. 32. STATE PAYMENT OF CITY OF ADA AND EAST GRAND FORKS
DEBT OBLIGATION UPON DEFAULT; REPAYMENT; STATE OBLIGATION
NOT DEBT. -
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Subdivision 1. DEFINITIONS. (a) For the purposes of of this section, the followmg
terms have the meanings given.

(b) “Debt obligation” means:

(1) for the crty of Ada a loan from the Federal Emergency Management Agency

$1,423,000, to cover operating losses for a publicly owned health care e facility that was
damaged in the spring floods of 1997; and

(2) for the city of East Grand Forks, a loan from the Federal Emergency Manage-

approximately $2,907,000.

(c) “City” means the city of Ada or the city of East Grand Forks, as applicable for the
loan.

Subd. 2 NOTIFICATIONS; PAYMDNT, APPROPRIATION. (a) If the city be—

that p1 pr1n01pa1 or interest payment is due. The notice must identify the debt obhgatlon is-

suein questron, the date the payment is due, the amount of pr1nc1pal and interest due on

transfer funds to that paying agent, and an indication as to ‘whether a payment is being
requested by the city under this section, If a paying agent becomes aware ofa potentral

default, 1t shall inform the commissioner of finance of tha_t fact.

(b) Except as provided in subdivision 9, upon receipt of a notice from the city, which
must include a final ﬂgure as to the amount due that the city will be unable to to repay on the
date due, the commissioner of finance shall issue a warrant to pay to the paying agent for

the debt obhgatlon the spe01ﬁed amount on onor before the date due. The amounts needed

city’s debt obligation on a specific dafe, the city is bound by all provisions of this section

and the amount paid shall bear taxable interest from the date pa1d until the date of repay-

finance. Interest only accrues on the amounts paid and outstanding less the reduction in
aid under sublelsron 4 and other payments received from the cxty

Subd 4. PLEDGE OF CITY’SFULL FAITH AND CREDIT.If, at the request of

ligation on a specific date, the pledge of the full faith and credit and unlimited taxing pow-
ers of the city to repay the principal and interest due on those debt obligations, without an
election or the requlrement ofa further authorization, becomes a pledge of the full faith
and credit and unlimited taxing powers of the city to repay to tlle_ % th_e amount pard

with interest. Amounts paid by the state shall be repaid in the order in which the state pay-
ments were made.
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Subd. 5.- AID REDUCTION FOR REPAYMENT. Except as provided in this sub-
division, the state shall reduce the state aid payable to the city under chapters 273, 469,
and 477A_acc_oral_r—1;t.g—to a schedule determined by the commissioner of ﬁnancﬁm
amount paid by the state under this section on behalf of the city, plus the interest due on i,
and the amount reduced shall revert from the appropriate account to the state general
fund. Payments from any federal aid payments shall not be reduced. The amount of aids
to be reduced are decreased by any amounts repaid to the state by the city from other reve-

nue sources.

Subd, 6. TAX LEVY FOR REPAYMENT. (a) With the approval of the commis-
s1oner of finance, the c1ty may levy in the year the state makes a apayment funder this sec-

amount pald by the state plus interest through the date of estimated repayment by the ¢ c1ty
The proceeds of this levy may be used only for this purpose unless they are in excess of

city. This levy'is gn_ increase in the levy 11rmts of th_e city forpurposes of Minnesota Stat-

utes, section 275.065, subdivision 6. The amount of aids to be reduced t to repay @e state
are decreased by the amount levied.

(b) If the state is not repaid in full for a payment made under this section’by Novem-

ber 30 of the calendar ye year following the year in which the state makes the payment, the
comimissioner of finance shall require the ¢ity to certify a property tax levy in an amount

up tothe amount necessary to provide funds for repayment of the amount paid by the state
plus interest through the date of estimated repayment by the city. To prevent undue hard-

made under this sectlon or must be deposited in the debt redemptlon fund of the city. This
levy isan increase in thelevy limits of ﬂ1e city for purpose’s of Minnesota Statutes, section

sion must be explained as a specific increase at the meetmg required under Minnesota
Statutes, section 275.065, subdivision 6. .

Subd. 7. ELECTION AS TO MANDATORY APPLICATION. The city may
covenant and obligate itself, prior to incurring a debt obligation, to notify the commis-
sioner of finance of a potential defaulf and to use the provisions of this section to guaran-
tee payment of the principal a.nd interest 0 on n those debt obligations when due. If the city
obligates itself to be bound by this section, it shall covenant to deposit with the paying
agent three business days prior to the date on which a payment is due an amount sufficient
to make that paymentor to notify the commissioner of finance under subdivision 1 thatit

w1ll be unable to make ail or a portion of that payment, The city shail include a provision

i its agreement nt with the paying agent for that issue that requires the paying agent to in-
form the comrmsswner of finance 1f it becomes aware of a potent1a1 default i in the pay-

accepts state payments under: thxs section to prevent a default on debt obhgatlons the pro-
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issue remains outstanding,
Subd. 8. MANDATORY PLAN; TECHNICAL ASSISTANCE. If the state

makeés payments on behalf of the city under this section or the city defaults in the payment
of principal or interest on an outstanding debt obligation, it shall submit a plan to the com-
missioner of finance for approval specifying the measures it intends to implement to re-

solve the i issues whlch led to its 1nab111ty to make the payment and to prevent further de-

plan. If the commissioner determines that the city’s plan is not adequate, the commission-
er shall notify the city that the plan has been disapproved, the reasons for the disapproval,
a.nd that the state shall not make future payments under th1s section for debt obhgat1ons

held after a date specified in the notice.

Subd. 9. STATE BOND RATING. If the commissioner of finance determmes that
the credit rating of the state would be adversely affected thereby, the commissioner shail
not issue warranis under subdivision 2 for the payment of principal or infereston any debt
obligations for which the city did not, prior to their issuance, obligate itself to be bound by

the provisions of this section,
Sec. 33. COON RAPIDS BONDING.
Subdivision 1. AUTHORITY. The city of Coon Rapids may issue general obliga-

tion bonds under Minnesota Statutes, chapter 475, in an amount up to $11,000,000 to fi-
nance costs related to the upgrading of the existing state and county bridges and road-
ways within the project areas of the tax % increment financing districts designated 2—2 and
2-3. No referendum is required on the question of the issuance of bonds under this au-
thority. The bonds are not included in computing any debt limitations of the city. The levy

of taxes to pay the bonds is not subject to any levy limit.

Subd. 2. EFFECTIVE DATE. This section is effective the day following final en-
actment without local approval and applies to the c1ty of Coon Rapids under Minnesota
Statutes, section 645.023.

Sec. 34. STUDY OF. HOME CARE TAX INCENTIVES.

The commissioners of revenue and human services shall conduct a study on the is-
sue of the effectiveness of tax incentives to encourage people to provide care for elderly
or disabled individuals in their homes. The study must include analysis of the most effec-
tive types of incentives and their cost. The commissioners shail transmnit the conclusions

of the study in a report to the legislature by January 15, 1999,
Sec. 35. APPROPRIATIONS.

Subdivision 1. BAT STUDY. $100,000 is appropriated from the general fund for
fiscal year 1999 to- o-the legislative coordinating commission fo study alternative methods
of taxing ing business. T_he appropriations under this section and under Laws 1997, chapter
231, article 5, section 18, subdivision 3, are available in fiscal years 2000 and 2001.

Subd. 2. COST OF ADMINISTERING BILL. $281,000is appropriated from the
general fund for fiscal year 1999 to the commissioner of revenue for the cost of adminis-
tering th1s act, t, excluding article 1
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Subd. 3. HOUSING DEVELOPMENT FUND. In addition to any amount appro-
priated by other law, $250,000 s appropriated from the general fund to the housing devel-
opment fund for fiscal year 1999, $800,000 for fiscal year 2000, and $800,000 for fiscal
year 2001 to provide matching grants for employer contributions for affordable s housing
under Minnesota Statutes, section 462A.2092, This approprlatlon is available until ex-
pended. .

Subd. 4. TRANSPORTATION $1 500,000 is appropriated from the general fund
for fiscal year 1999 to the state treasurer for transfer to the transit account in the trans-

portation revolving loan fund estabhshed in in Minnesota Statutes, section 446A.085, sub-
division 3.

. Sec. 36. REPEALER

(a) Minnesota Statutes 1997 Supplement, sections 3.987, subdivision 3, and 14.431,
are repealed.

()] 1998 S.F. No. 3353, section 60, relating to the exchange and sale of certain lake-

shore lots, if enacted, is repealed

Sec. 37. EFFECTIVE DATE.

Sections 8 9,12, 20,21, 23, 24, 28 and 30 are effective the day followmg final en-

‘Section E is'effective January _1_, 1999.

Presented to the governor April 10, 1998
Signed by the governor April 21, 1998, 9:28 a.m.

CHAPTER 390—H.F.No. 2970

An act relating to retirement; various retirement plans; adjusting pension coverage for certain
privatized public hospital employees; providing for voluntary deduction of health insurance pre-
miums from certain annuities; providing for increased survivor benefits relating to certain public
employees murdered in the line of duty; authorizing certain service credit purchases; specifying
prior service credit purchase payment amount determination procedures increasing salaries of vari-
ous judges; modifying other judicialsalaries; modifying the judges retirement plan member and em-
ployer contribution rates; authorizing the transfer of certain prior retirement contributions from the
legislators retirement plan and from the elective state officers retirement plan; creating a contribu-
tion transfer account in the general fund of the state; appropriating money; reformulating the Co-
lumbia Heights volunteer firefighters relief association plan as a defined contribution plan under the
general volunteer fire law; restructuring the Columbia Heights volunteer firefighter relief associa-
tion board; modifying various higher education retirement plan. provisions; modifying administra-
tive expense provisions for various public pension plans; expanding the teacher retirement plans
pari-time teaching positions eligible to participate in the qualified fulltime service creditfor part—
time teaching service program; making certain Minneapolis fire department relief association sur-
vivor benefit opttons retroactive; providing increased disability benefit coverage for certain local
government cortectional facility employees; increasing local government correctional employee
and employer contribution rates; providing increased survivor benefits to certain Minneapolis em-
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