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year file a report with the board, on a form the board prescribes, that lists all such revenues 
collected £1 expenditures E E previous calendar year. 

(b) A statutory or home rule city or county may by ordinance require that a licensed 
organization conducting lawful gambling within its jurisdiction expend all or a portion of 
its expenditures for lawful purposes on lawful purposes conducted or located within the 
city’s or county’s trade area. Such an ordinance must be limited to lawful purpose expen- 
ditures of gross profits derived from lawful gambling conducted at premises within the 
city’s or county’s jurisdiction, must define the city’~s or county’s trade area, and must 
specify the percentage of lawful purpose expenditures which must be expended within 
the trade area. A trade area defined by a city under this subdivision must include each city 
contiguous to the defining city.

. 

(c) A more stringent regulation or prohibition of lawful‘ gambling adopted by a polit- 
ical subdivision under this subdivision must apply equally to all forms of lawful gam- 
bling within the jurisdiction of the political subdivision, except a political subdivision 
may prohibit the use of paddlewheels. < 

Sec. 7. EFFECTIVE DATE. 
This act is effective the day following final enactment. 

Presented to the governor March 20, 1998
I 

Signed ‘by the governor March 23, 1998, 10:55 a.m. 

CHAPTER 323———S.F.No. 2262 
' 

An, act relating to insurance; regulating reinsurance intermedz'ary—brokers; providing for the 
investment of funds held or collected; amending Minnesota Statutes 1996, section 60A. 715. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 1996, section 60A.7l5, is amended to read: 

60A.7l5 REQUIRED CONTRACT PROVISIONS; REINSURANCE IN- 
TERMEDIARY—BROKERS. 

Transactions between a RB and the insurer it represents in this capacity shall only be 
entered into pursuant to a written authorization, specifying the responsibilities of‘ each 
party. The authorization must, at a minimum, provide that: 

(1) the insurer may terminate the RB’s authority at any time; 
(2) the RB will render accounts to the insurer accurately detailing all material trans- 

actions, including information necessary to support all commissions, charges, and other 
fees received by, or owing to the RB, and remit all funds due to the ceding insurer or the 
assuming reinsurer within 30 days of tl1_e month g receipt; _-_ 

(3) all funds collected for the ceding insurer’s Q E assuming reinsurer’s account 
will be held by the RB in a fiduciary capacity; 
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Q in a bank that is a qualified United States financial institution and may be;g 
Q invested in direct obligations of, or obligations guaranteed or insured by, the 

United States, its agencies, or its instrumentalities, excluding mortgage—backed securi- 
ties, or in obligations described in section 60A.11, subdivision 17, paragraphs (a) and (b). 

$hese£undsmaynetbeinvemedinebHgatienswhesemamrifiesexeeed90dayse 
Investments made under item (ii) must be traded on a national securities exchange, and 
shall be restri_(:_tJcltc—)'@c~>ll'c_)vv.ii1—g: direct—ob1igaticHs_of the United States governmenTo_r 
Fgacy of the Unitbe-cl States government, municipalbonds or corporate bonds or note_s 
with creditTatings of at least AA by Standard g Poors or equWa1ent ratings from—a com- 
pafifligtting serviceT(E<_>m—mer_<:ia1 paper with a sh<Ft—term rating of at least A-1 by 
Standard & Poors or afequivalent rating fr(?a_comparable rating _ser_vicE,'l‘)1E n_o 
event shal1_the obliE\ti_ons be rated other thE1 the highest category establishfibythe 

valuation office of the National Association of Insurance Commissioners. The 
RB shall invest fiduciary funds under item (ii) only if authorized in writing by the cedTg 

assuming reinsurer in whose accountfifunds are held,_sha1l ‘secur_e E invest- 
ments with security acceptable to the ceding insurer or assuming reinsurer on whose ac- 
count tl1T1°t1nds are held, and shal—1be_responsible for any losses on investmerfi made pi; 
slralt £9 13219. 

At least 50 percent of the funds invested under clause Q21 based on the prior 30 days
’ 

average balance, must be invested in instruments that mature no more than 120 days. In 
no case shall an investment mature in greater than three years from the date of purchase. 
Investments rfide pursuant to c1aus—e_@ should emphasize safety, li—c.1uidity,_:nd_ diversi- 
fication. E E required t_o structure those investments g t_h_at funds ar_e available to 
remit on a timely basis to the ceding insurer g th_e assuming reinsurer accordance with 
clause 

(4) the RB will comply with section 60A.72; 

(5) the RB will comply with the written standards established by the insurer for the 
cession or retrocession of all risks; and 

(6) the RB will disclose to the insurer any relationship with any reinsurer to which 
business will be ceded or retroceded. 

Presented to the governor March 20, 1998 

Signed by the governor March 23, 1998, 10:48 am. 

CHAPTER 324-—S.F.No. 1814 

An act relating to professions; modifying provisions relating to the board of architecture, engi- 
neering, land surveying, landscape architecture, geoscience, and interior design; amending Minne- 
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