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Sec. 47. REPEALER.
Minnesota Statutes 1996, sections 13.072, subdivision 3; and 13.71, subdivisions

Sec. 48, EFFECTIVE DATE.

Section 24 i effective retroactive to January 1, 1997, Sections 29 to 42 are effective
the day following final enactment. Section 43 i is effective for decds executed a and deliv-
ered, ar and mortgages es submitted for recording, on or after August 1, 1997,

Presented to the governor June 27, 1997
Signed by the governor June 30, 1997, 9:45 a.m.

CHAPTER 4—H.F.No. 1

Anactrelating to education; kindergarten through grade 12; providing for general education;
special programs; lifework development; education organization, cooperation, and facilities;
education excellence; academic performance; education policy issues; libraries; technology; state
agencies; conforming and technical amendments; school bus safety; tax deduction and credit; ap-
Ppropriating money; amending Minnesota Statutes 1996, sections 12.21, subdivision 3; 120.0111;
120.062, subdivisions 3, 6, 7, 9, and 11; 120.0621, subdivisions 5a, 6, and by adding a subdivision;
120.064, subdivisions 3, 8, 10, 20a, and by adding a subdivision; 120.101, subdivisions 5, 5c, and by
adding a subdivision; 120.1701, subdivision 3; 120.181; 121.15, subdivisions 6, 7, and by adding
subdivisions; 121.602, subdivisions 1, 2, and 4; 121.611; 121.615, subdivisions2, 3, 5, 6,7,8,9 and
10; 121.703, subdivision 3; 121.904, subdivision 4a; 123.35, subdivision 8, and by adding a subdivi-
sion; 123.3514, subdivisions 4, 4a, 4c, 4e, 6¢, 8, and by adding subdivisions; 123.39, subdivision 6;
123.70, subdivisions 5, 7, and 10; 123.799, subdivision 1; 123.7991, subdivisions I and 2;123.951;
123.972, subdivision 5; 124.155, subdivisions 1 and 2; 124.17, subdivisions 1d, 4, and by adding
subdivisions; 124.193; 124.195, subdivisions 2, 7, 10, 11, and by adding a subdivision; 124.225,
subdivisions 1, 13, 14, 15, 16, and 17; 124.226, subdivision 10; 124,2445; 124.2455; 124.248, sub-
divisions 3, 4, and by adding subdivisions; 124.26, subdivision 1b; 124.261 3, subdivisions 3, 4, and
6; 124.2727, subdivision 6d; 124.273, subdivisions 1d, 1e, 1 f, and 5; 124.276, by adding a subdivi-
sion; 124.312, subdivisions 4 and 5; 124.313; 124.314, subdivisions 1 and 2; 124.3201, subdivisions
1,2, 3, and 4; 124.321, subdivision 1; 124.323, subdivisions 1 and 2; 124. 42, subdivision4; 124.431,
subdivisions 2 and 11, 124.45; 124.481; 124.574, subdivisions 1, 2d, 21, 5, 6, and 9; 124.83, subdivi-
sions 1 and 2; 124.86, subdivision 2, and by adding a subdivision; 124.91, subdivisions 1 and 5;
124.912, subdivisions 1, 2, 3, and 6; 124.916, subdivisions 1, 2, and 3; 124.918, subdivision 6;
124.95, subdivision 2; 124.961; 124A.03, subdivisions 1c and 1g; 124A.04, subdivision 2; 124A.22,
subdivisions 1, 2, as amended, 3, 6, 6a, 8a, 10, 11, 13, 13b, 13d, and by adding a subdivision;
124A.225, subdivision 1; 124A.23, subdivisions 1, 2, 3, and 5; 124A.26, subdivision 1 ;s 124A.28;
124C 45, subdivision 1a; 124C.46, subdivisions I and 2; 124C.498, subdivisions 2 and 3; 125.05,
subdivisions 1c and 2; 125.12, subdivision 14; 126.22, subdivisions 2, 3, 3a, and 8; 126.23, subdivi-
sion 1; 126.77, subdivision 1; 127.26; 127.27, subdivisions 5, 6, 7, 8, 10, and by adding a subdivi-
sion; 127.281; 127.29; 127.30, subdivisions 1, 2, 3, and by adding a subdivision; 127.31, subdivi-
sions2,7,8,13, 14, and 15; 127.311; 127.32; 127.33; 127.36; 127.37; 127.38; 1284.02, by addinga
subdivision; 128B.10, subdivision 1; 128C.02, subdivision 2, and by adding a subdivision; 128C.12,
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subdivision 1; 129C.10, subdivision 3; 134.155, subdivisions 2 and 3; 134.34, subdivision 4;
136D.72, subdivisions 2 and 3; 144.29; 169.01, subdivision 6; 169.435, subdivision 2; 169.443, sub-
division 3; 169.447, subdivision 6; 169.4501, subdivisions 1 and 2; 169.4502, subdivisions 2, 7, 9,
11, and by adding subdivisions; 169.4503, subdivisions 1, 2, 10, 13, 14, 17, 19, 23, 24, and by adding
a subdivision; 169.4504, subdivision 1, and by adding a subdivision; 169.452; 171.321, subdivision
3; 171.3215, subdivision 4; 245.493, subdivision 1; 245.91, subdivision 2; 260.185, subdivision I1;
2604.02, subdivision 3; 268.665, subdivision 2; 290.01, subdivision 19b; and 290.0671, subdivision
1; Laws 1991, chapter 265, article 1, section 30, as amended; Laws 1993, chapter 146, article 5,
section 20; Laws 1994, chapter 647, article 7, section 18, subdivisions 2 and 3; Laws 1995 First
Special Session, chapter 3, articles 1, section 56; 2, section 52; 3, section 11, subdivisions 1, 2, and5;
11, section 21, subdivision 3; and 12, section 7, subdivision 1; Laws 1996, chapter 412, articles 4,
section 34, subdivision 4; and 12, section 11; proposing coding for new law in Minnesota Statutes,
chapters 120; 121; 124; 126; 127; 128C; 135A; and 290; repealing Minnesota Statutes 1 996, sec-
tions 120.105; 120.65; 121.11, subdivision 8; 121.602, subdivisions 3 and 5; 121.904, subdivision
4d; 121.912, subdivision 7; 124.17, subdivision 5; 124.177; 124.223; 124.225, subdivisions 3a, 7a,
7b, 7d, 7e, 8a, 8k, and 10; 124.226; 124.2728; 124.276, subdivision 2; 124.3201, subdivisions 2a
and 2b; 124.912, subdivisions 2 and 3; 124A.22, subdivisions 4a and 4b; 124A.26, subdivisions 1a,
2, 3,4, and 5; 124C.74; 127.31, subdivision 6; 134.34, subdivision 4a; 134.46; 169.4502, subdivi-
sion 6; 169.4503, subdivisions 3, 8, 9, 11, 12, and 22; and 169.454, subdivision 11.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

ARTICLE 1

GENERAL EDUCATION

Section 1. Minnesota Statutes 1996, section 120.062, subdivision 9, is amended to
read:

Subd. 9. TRANSPORTATION. (&) If requested by the parent of a pupil, the nonres-
ident district shall provide transportation within the district. The state shall pay trans-
pertation aid to the district according to section 124225

The resident district is not required to provide or pay for transportation between the
pupil’s residence and the border of the nonresident district. A parent may be reimbursed
by the nonresident district for the costs of transportation from the pupil’s residence to the
border of the nonresident district if the pupil is from a family whose income is at or below
the poverty level, as determined by the federal government. The reimbursement may not
exceed the pupil’s actual cost of transportation or 15 cents per mile traveled, whichever is
less. Reimbursement may not be paid for more than 250 miles per week.

At the time a nonresident district notifies a parent or guardian that an application has
been accepted under subdivision 5 or 6, the nonresident district must provide the parent
or guardian with the following information regarding the transportation of nonresident
pupils under his sections 123.39, subdivision 6.
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1) a nontesident district may transpert a pupil within the pupil’s resident district
under this seetion only with the approval of the resident district; and

{2) a parent or guardian of a pupil attending a nonresident district under this section
may appeal under seetion 123:39; subdivision 6; the refusal of the resident district to al-
low the nonresident district to transport the pupil within the resident district.

() Notwithstanding paragraph (a) and section 124.225; subdivision 8L; transporta-
tHon provided by a nonresident district between home and school for a pupil attending
school under this section is authorized for nonregular transportation revenue under sec-
tion 124:225; if the following criteria arc met:

€1) the schoel that the pupil was attending prior to enrolling in the nonresident dis-
triet under this scetion was closed;

€2) the distanee from the closed sehool to the next nearest school in the district that
the student could attend is at least 20 miles;

(3) the pupil’s residence is at least 20 miles from any school that the pupil could at-
tend in the resident district; and

(4) the pupil’s residence is eloser to the school of atiendance in the nonresident dis-
{riet than to any schoel the pupil could attend in the resident district:

Sec. 2. Minnesota Statutes 1996, section 121.904, subdivision 4a, is amended to
read:

Subd. 4a. LEVY RECOGNITION. (a) “School district tax settlement revenue”
means the current, delinquent, and manufactured home property tax receipts collected by
the county and distributed to the school district, including distributions made pursuant to

section 279.37, subdivision 7, and excluding the amount levied pursuant to section
124.914, subdivision 1.

(b) In June of each year, the school district shall recognize as revenue, in the fund for
which the levy was made, the lesser of:

(1) the May, June, and July school district tax settlement revenue received in that
calendar year; or

(2) the sum of the state aids and credits enumerated in section 124.155, subdivision
2, which are for the fiscal year payable in that fiscal year plus an amount equal to the levy
recognized as revenue in June of the prior year plus 31 percent for fiseal year 1996 and
thereafter of the amount of the levy certified in the prior calendar year according to sec-

tion 124A.03, subdivision 2; plus or minus auditor’s adjustments; not including levy por-
tions that are assumed by the state; or

@Mp@m@ﬁf@fﬁ%ﬂﬁ&;%&ep@f%ﬂd@t@%@%%%
chapter 461; scetion 3; for fiscal year 1997 and that same percent thereafter of the amount
of the levy certified in the prior calendar year; plus or minus anditor’s adjustments; not
including levy portions that are assumed by the state; which remains after subtracting; by
fund; the amounts levied for the following purpeses:

) reducing or eliminating projected deficits in the reserved fund balance aceounts
feruaempleymeﬂtmsumneeandbuspumhases-
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(i) statutory operating debt pursuant to section 124:914,; subdivision 1;

(iii) retirement and severance pay pursuant to sections 122:-531; subdivision 9;
1242725, subdivision 15; 124:.4945; 124.912; subdivision 1; and 124.916; subdivision 3;
and Laws 1975; chapter 261; section 4;

bdivision 3; and

(3)(i) 7.0 percent of the lesser of the amount of the general education levy certified in
the prior calendar year according to section 124A.23, subdivision 2, or the difference be-
tween the amount of the total general fund levy certified in the prior calendar year and the
sum of the amounts certified i in the prior rior calendar year according to sections 124A.03,
subdivision 2; 124.315, subdivision 4; 124.912, subdivisions 1, paragraph (2),2, and 3;
124.916, subdivisions 1, 2, and 3, paragraphs (4), (3), and (6); and 124.918, subdivision

6; plus e

(i) 31 percent of the referendum levy certified in the prior calendar year according
to section n 124A.03, subdivision 2 plus

(iii) the entire amount of the levy certified in the prior calendar year according to

sections 124.315, subdivision 4; 124.912, subdivisions 1, paragraph (2), 2, and 3;
124.916, subdivisions 1, 2, and 3, paragraphs (4), (5), and (6); and 124.918, subdivision

6. e T

(c) In July of each year, the school district shall recognize as revenue that portion of
the school district tax settlement revenue received in that calendar year and not recog-
nized as revenué for the previous fiscal year pursuant to clause (b).

(d) All other school district tax settlement revenue shall be recognized as revenue in
the fiscal year of the settlement. Portions of the school district levy assumed by the state,
including prior year adjustments and the amount to fund the school portion of the reim-
bursement made pursuant to section 273.425, shall be recognized as revenue in the fiscal
year beginning in the calendar year for which the levy is payable.

Sec. 3. Minnesota Statutes 1996, section 123.3514, is amended by adding a subdivi-
sion to read:

Subd. 3a. ALTERNATIVE PUPIL. “Alternative pupil” means an 11th or 12th
grade student not enrolied in a public school district, and includes students attending non-
public schools and students who are home schooled. An alternative pupil is considered a
pupil for purposes of this section only. An alternative pupil must register with the com-

- missioner of children, families, and learnmg before participating in the post-secondary
enrollment options program. The commissioner shall prescribe t_l‘_lE goﬂ and manner of

the registration, in consultation with the nonpublic education council under section
123,935, subdivision 7, and may request any necessary information from the alternative

pupil.
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Sec. 4. Minnesota Statutes 1996, section 123.3514, subdivision 4, is amended to
read;

Subd. 4. AUTHORIZATION; NOTIFICATION. Notwithstanding any other law
to the contrary, an 11th or 12th grade pupil enrolled in a publie school or an American
Indian—controlled tribal contract or grant school eligible for aid under section 124.86, ex-
cept a foreign exchange pupil enrolled in a district under a cultural exchange program,
may apply to an eligible institution, as defined in subdivision 3, to enroll in nonsectarian
courses offered by that post—secondary institution. If an institution accepts a secondary
pupil for enrollment under this section, the institution shall send written notice to the pu-
pil, the pupil’s school or school district, and the commissioner of children, families, and
learning within ten days of acceptance. The notice shall indicate the course and hours of
enrollment of that pupil. If the pupil enrolls in a course for post-secondary credit, the
institution shall notify the pupil about payment in the customary manner used by the insti-
tution.

Sec. 5. Minnesota Statutes 1996, section 123.3514, subdivision 4a, is amended to
read:

Subd. 42. COUNSELING. To the extent possible, the school or school district shall
provide counseling services to pupils and their parents or guardian before the pupils en-
roll in courses under this section to ensure that the pupils and their parents or guardian are
fully aware of the risks and possible consequences of enrolling in post-secondary
courses, The school or school district shall provide information on the program including
who may enroll, what institutions and courses are eligible for participation, the decision—
making process for granting academic credits, financial arrangements for tuition, books
and materials, eligibility criteria for transportation aid, available suppott services, the
need to arrange an appropriate schedule, consequences of failing or not completing a
course in which the pupil enrolls, the effect of enrolling in this program on the pupil’s
ability to complete the required high school graduation requirements, and the academic
and social responsibilities that must be assumed by the pupils and their parents or guard-
ian, The person providing counseling shall encourage pupils and their parents or guard-
ian to alse use available counseling services at the post-secondary institutions before the
quarter or semester of enrollment to ensure that anticipated plans are appropriate.

Prior to enrolling in a course, the pupil and the pupil’s parents or guardian must sign
a form that must be provided by the school or school district and may be obtained from a
post—secondary institution stating that they have received the information specified in
this subdivision and that they understand the responsibilities that must be assumed in en-
rolling in this program. The department of children, families, and leaming shall, upon
request, provide technical assistance to a school or school district in developing appropri-
ate forms and counseling guidelines. -

Sec. 6. Minnesota Statutes 1996, section 123.3514, subdivision 4e, is amended to
read: ’

Subd. 4e. COURSES ACCORDING TO AGREEMENTS. An eligible pupil, ac-
cording to subdivision 4, may enroll in a nonsectarian course taught by a secondary
teacher or a post—secondary faculty member and offered at a secondary school, or another
location, according to an agreement between a public school board and the governing
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body of an eligible public post—secondary system or an eligible private post—secondary
institution, as defined in subdivision 3. All provisions of this section shall apply to a pu-
pil, public school board, school district, and the governing body of a post—secondary
institution, except as otherwise provided.

Sec. 7. Minnesota Statutes 1996, section 123.3514, subdivision 6c, is amended to
read:

Subd. 6¢c. FINANCIAL ARRANGEMENTS FOR COURSES PROVIDED
ACCORDING TO AGREEMENTS. (a) The agreement between a public school board
and the governing body of a public post-secondary system or private post—secondary
institution shall set forth the payment amounts and arrangements, if any, from the public
school board to the post-secondary institution. No payments shall be made by the depart-
ment of children, families, and learning according to subdivision 6 or 6b. For the purpose
of computing state aids for a school district, a pupil enrolled according to subdivision 4¢
shall be counted in the average daily membership of the school district as though the pupil
were enrolled in a secondary course that is not offered in connection with an agreement.
Nothing in this subdivision shall be construed to prohibit a public post—secondary system
or private post—secondary institution from receiving additional state funding that may be
available under any other law.

(b) If a course is provided under subdivision 4e, offered at a secondary school, and
taught by a secondary teacher, the post—secondary system or institution must not require
a payment from the school board that exceeds the cost to the post—secondary institution
that is directly attributable to providing that course.

Sec. 8. Minnesota Statutes 1996, section 123.3514, is amended by adding a subdivi-
sion to read:

Subd. 6d. ALTERNATIVE PUPILS FINANCIAL ARRANGEMENTS. For an
alternative pupil enrolled in a course or program under this section, the department of
children, families, and learning shall make payments to the eligible institution according
to subdivision 6. The department shall not make any payments 10 a school district for al-

ternative puplls .

Sec. 9. Minnesota Statutes 1996, section 123.3514, is amended by adding a subdivi-
sion to read:

Subd. 6e. TUITION AT NONPUBLIC SECONDARY INSTITUTION. A non-

public secondary institution must proportionately adjust its tuition to accurately refiect
the time an alternative pupil spends in a post-secondary enrollment course or Or program.

Sec. 10. Minnesota Statutes 1996, section 123.39, subdivision 6, is amended to read:

Subd. 6. For the purposes of this subdivision, a “nonresident pupil” is a pupil who
resides in one district, defined as the “resident district” and attends school in another dis-

trict, defined as the “nonresident district.”

If requested, a nonresident district say shall transport a nonresident pupil within its
borders and may transport a nonresident pupil within the pupil’s resident district. A non-
resident district may not transport a nonresident pupil on a school district owned or con-
tractor operated school bus within the pupil’s resident district without the approval of the
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‘Fhe parent or guardian of a nonresident pupil attending a nonresident district under
section 120:062 may submit a written request to the resident district asking that the resi-
dent district allow the nonresident distriet to provide transportation for the pupil within
the pupil’s resident distriet- The resident distriet must approve or disapprove the request;
in writing; within 30 days. The parent or guardian may appeal the refusal of the resident
district to the commissiener of children; families; and learning. The commissioner must
act on the appeal within 30 days- If a nonresident district decides to transport a nonresi-

dent pupil within the pupil’s resident district, the nonresident district must notify the the pu-
p11’s resident district of its decision, in writing, prior to providing transportation.

Sec. 11. Minnesota Statutes 1996, section 124.155, subdivision 1, is amended to
read:

Subdivision 1. AMOUNT OF ADJUSTMENT. Each year state aids and credits
enumerated in subdivision 2 payable to any school district for that fiscal year shall be ad-
justed, in the order listed, by an amount equal to (1) the amount the district recognized as
revenue for the prior fiscal year pursuant to section 121.904, subdivision 4a, clause (b),
minus (2) the amount the district recognizes as revenue for the current fiscal year pur-
suant to section 121.904, subdivision 4a, clause (b). For the purposes of making the aid
adjustment under this subdivision, the amount the district recognizes as revenue for ei-
ther the prior fiscal year or the current fiscal year pursuant to section 121.904, subdivision
4a, clause (b), shall not include any amount levied pursuant to sections 124.226; subdivi-
sion 95 124.315, subdivision 4, 124.912, subdivisions 1, paragraph (2), 2, and 3, er a sue~
cessor provision only for these districts affected; 124.916, subdivisions 1 and, 2, and 3,
paragraphs 4, 5, and 6, 124.918, subdivision 6, and 124A.03, subdivision 2; and Laws
1992, ehapﬁ 4—-§§—~— Bicles 1; section 205 and 6; section 36, Payment from the permanent
school fund shall not be adjusted pursuant to this section, The school district shall be noti-
fied of the amount of the adjustment made to each payment pursuant to this section.

Sec. 12. Minnesota Statutes 1996, section 124.17, subdivision 1d, is amended to
read:

Subd. 1d. AFPE COMPENSATION REVENUE PUPIL UNITS. AEDC Com-
pensation revenue pupil units for fiscal year 993 1998 and thereafter must be computed
according to this subdivision.

(a) The AFDC compensation revenue concentration percentage for each building in
a district equals the product of 100 times the ratio of:

(1) the sum of the number of pupils enrolled in the district from families ;eeewmg

aid to families with dependent children according to subdivision 1e building eligible to,
receive free lunch plus one——half of the the pupils eligible to receive reduced priced lunch on

(2) the number of pupils in average daily membership according to subdivision 1e
enrolled in the distriet the building on October 1 of the previous fiscal year. .

(b) The AEPC compensation revenue pupil weighting factor for a distriet building
equals the lesser of one or the quotient obtained by dividing the distsiet’s AEDC build-
ing’s compensation revenue concentration percentage by 115 80.0.

(c) The AFDG compensation revenue pupil units for a district for fiseal yeas 1993
and thereafter building equals the product of:
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(1) the sum of the number of pupils enrolled in the district from families receiving
aid to families with dependent children according to subdivision le building eligible to
receive free lunch and one-half of the pupils eligible to receive reduced priced lunch on
October 1 of the previous fiscal year; times

(2) the AEDC compensation revenue pupil weighting factor for the distriet building;
times

(3) 67 .60.
The percentages in this subdivision must be based on the count of individual pupils

and not ona building av average or minimum.
Sec. 13. Minnesota Statutes 1996, section 124.17, subdivision 4, is amended to read:

Subd. 4. LEARNING YEAR PUPIL UNITS. (a) When a pupil is enrolled in a
learning year program aecording to under section 121.585, an area learning center ae-
cording to under sections 124C.45 and 124C.46, or an alternative program approved by
the commissioner, for more than 1,020 hours in a school year for a secondary student and
for, more than 935 hours in a school year for an elementary student, or more than 425

hours in a school year for a kindergarten student without a disability, that pupil may be
counted as more than one pupil in average daily membership. The amount in excess of
one pupil must be determined by the ratio of the number of hours of instruction provided
to that pupil in excess of: (i) the greater of 1,020 hours or the number of hours required for
a full-time secondary pupil in the district to 1,020 for a secondary pupil and of; (if) the
greater of 935 hours or the number of hours required for a fulltime elementary pupil in
the district to 935 for an elementary pupil in grades 1 through 6; and (iii) the greater of 425
hours or the number of hours required for a full-time kindergarten student without a dis-
ability in the district to 425 fora klndefg—_aﬁen student without a disability. Hours that oc-
cur after the close of the instructional year in June shall be attributable to the following
fiscal year. A kindergarten student must not be counted as more than 1.2 pupils in average

daily membership under this subdivision.

(b)(i) To receive general education revenue for a pupil in an alternative program that
has an independent study component, a school district must meet the requirements in this
paragraph. The school district must develop with the pupil a continual learning plan for
the pupil. A district must allow a minor pupil’s parent or guardian to participate in devel-
oping the plan, if the parent or guardian wants to participate. The plan must identify the
learning experiences and expected outcomes needed for satisfactory credit for the year
and for graduation. The plan must be updated each year. Each school district that has a
state~approved public alternative program must reserve revenue in an amount @mﬁ
least 90 percent of the district average general education revenue per r pupil unit less com-
pensatory revenue pet pupil unit times the number of pupil units s generated by students
attending a state—approved public alternative program. The amount of reserved revenue
available under this subdivision may only be spent for program costs associated with the

state—approved public alternative program. Compensatory revenue must be allocated ac- ac-
cording to section 124A.28, subdivision 1a.

(ii) General education revenue for a pupil in an approved alternative program with-
out an independent study component must be prorated for a pupil participating for less
than a full year, or its equivalent. Each school district that has a state-approved public
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alternative program must reserve revenue in an amount equal to at least 90 percent of the
district average general education revenue per pupil unit less compensatory revenue per
pupil unit times the number of pupil units , generated by by “students attending a state—ap-
proved public alternative program. The amount of reserved revenue available under this
subdivision may only be spent for program costs associated with the state—approved pub—

lic alternative program. Compensatory revenue must be allocated according to section
T24A.28, subdivision la,

(iii) General education revenue for a pupil in an approved alternative program that
has an independent study component must be paid for each liour of teacher contact time
and each hour of independent study time completed toward a credit or graduation stan-
dards necessary for graduation. Average daily membership for a pupil shall equal the
number of hours of teacher contact time and independent study time divided by 1,020,

(iv) For an alternative program having an independent study component, the com-~
missioner shall require a description of the courses in the program, the kinds of indepen-
dent study involved, the expected learning outcomes of the courses, and the means of
measuring student performance against the expected outcomes.

Sec. 14. Minnesota Statutes 1996, section 124.17, is amended by adding a subdivi-
sion to read:

Subd. 6. FREE AND REDUCED PRICED LUNCHES. The commissioner shall
determine the number of children eligible to receive either a free or ‘or reduced priced lunch
on October 1 each year, The commissioner may use federal definitions for these purposes
and may adjust these definitions as appropriate. The commissioner may adopt reporting
guidelines to assure accuracy of of data counts and ellglblllty Districts shal shall use any guide-
lines adopted by the commissioner.

Sec. 15. Minnesota Statutes 1996, section 124.195, subdivision 2, is amended to
read:

Subd. 2. DEFINITIONS. (a) The term “other district receipts” means payments by
county treasurers pursuant to section 276.10, apportionments from the school endow-
ment fund pursuant to section 124.09, apportionments by the county auditor pursuant to
section 124.10, subdivision 2, and payments to school districts by the commissioner of
revenue pursuant to chapter 298,

(b) The term “cumulative amount guaranteed” means the sum of the following:

(1) one-third of the final adjustment payment according to subdivision 6; plus
(2) the product of

(i) the cumulative disbursement percentage shown in subdivision 3; times

(ii) the sum of

85 90 percent of the estimated aid and credit entitlements paid according to subdivi-
sion 10; plus

100 percent of the entitlements paid according to subdivisions 8 and 9; plus
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the other district receipts; plus

the final adjustment payment according to subdivision 6.

(c) The term “payment date” means the date on which state payments to school dis-
tricts are made by the electronic funds transfer method. If a payment date falls on a Satur-
day, a Sunday, or a weekday which is a legal holiday, the payment shall be made on the
immediately following business day. The commissioner of children, families, and learn-
ing may make payments on dates other than those listed in subdivision 3, but only for
portions of payments from any preceding payment dates which could not be processed by
the electronic funds transfer method due to documented extenuating circumstances.

Sec. 16. Minnesota Statutes 1996, section 124,195, subdivision 7, is amended to
read:

Subd. 7. PAYMENTS TO SCHOOL NONOPERATING FUNDS. Each fiscal
year state general fund payments for a district nonoperating fund shall be made at 85 90
percent of the estimated entitlement during the fiscal year of the entitlement; usless a
higher sate has been established according to section 121.904; subdivision 44. This
amount shall be paid in 12 equal monthly installments. The amount of the actual entitle-
ment, after adjustment for actual data, minus the payments made during the fiscal year of
the entitlement shall be paid prior to October 31 of the following school year. The com-
missioner may make advance payments of homestead and agricultural credit aid for a dis-
trict’s debt service fund earlier than would occur under the preceding schedule if the dis-
trict submits evidence showing a serious cash flow problem in the fund. The commission-
er may make earlier payments during the year and, if necessary, increase the percent of
the entitlement paid to reduce the cash flow problem.

Sec. 17. Minnesota Statutes 1996, section 124.195, subdivision 10, is amended to

read:

Subd. 10. AID PAYMENT PERCENTAGE. Except as provided in subdivisions 8,
9, and 11, each fiscal year, all education aids and credits in this chapter and chapters 121,
123, 124A, 124B, 125, 126, 134, and section 273.1392, shall be paid at 90 percent for
distriets operating a program under section 121.585 for grades 1 to 12 for all students in
the district and 85 pereent for other distriets of the estimated entitlement during the fiscal
year of the entitlement; unless a higher rate has been established according to section
121.904; subdivision 4¢- Districts operating a program under section 121.585 for grades
1 to 12 for all students in the district shall receive 85 percent of the estimated entitlement
plus an additional amount of general education aid equal to five percent of the estimated

" entitlement. Eor all distriets;. The final adjustment payment, according to subdivision 6,
shall be the amount of the actual entitlement, after adjustment for actual data, minus the
payments made during the fiscal year of the entitlement.

Sec. 18. Minnesota Statutes 1996, section 124,195, subdivision 11, is amended to

read:

Subd. 11. NONPUBLIC AIDS. The state shall pay aid according to sections
123.931 to 123.947 for pupils attending nonpublic schools as follows:

(1) an advance payment by November 30 equal to 85 90 percent of the estimated
entitlement for the current fiscal year; and
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'(2) a final payment by October 31 of the following fiscal year, adjusted for actual
data,

If a payment advance to meet cash flow needs is requested by a district and approved
by the commissioner, the state shall pay basie nonpublic pupil transportation aid accord-

ing to section 124.225 attributable to pupils attending nonpublic scheels by October 31.

Sec. 19. Minnesota Statutes 1996, section 124,225, subdivision 1, is amended to
read:

Subdivision 1. DEFINITIONS. For purposes of this section and section 124.3201,
the terms defined in this subdivision have the meanings given to them.

() “FFE2 means a full-time equivalent pupil whese transpottation is authorized for
aid purposes by section 124:223.

b) “Autherized cost for regular transpertation” smeans “Actual expenditure per pu-
pil transported in the regular and excess transportation categories” means the quotient
obtained by dividing:

(1) the sum of:

€5 (i) all expenditures for transportation in the regular category, as defined in para-
graph (¢) ( (b), clause (1), for which aid is authorized in section 124:223 and the excess
category, as as defined i in paragraph (b), clause (2), plus

€2) (ii) an amount equal to one year’s depreciation on the district’s school bus fleet
and mobile units computed on a straight line basis at the rate of 15 percent per year for
districts operating a program under section 121.585 for grades 1 to 12 for all students in
the district and 12-1/2 percent per year for other districts of the cost of the fleet, plus

(3) an amount equal to one year’s depreciation on district school buses recondi-
tioned by the department of corrections computed on a straight line basis at the rate of
33-1/3 pereent per year of the cost to the district of the reconditioning; plus

€4} (iii) an amount equal to one year’s depreciation on the district’s type three school
buses, as defined in section 169.01, subdivision 6, clause (5), which must be used a ma-
jority of the time for the pupil transportation purposes in sections 124.223 and 124.226;
subdm&em&&ané&andwerepmhasedaﬁeﬂu%y%%ferawhe%dmspeﬂa-
tien of pupils, computed on a straight line basis at the rate of 20 percent per year of the
cost of the type three school buses by:

fined in paragraph (b), clause (1), and the excess category, as as defined i in paragraph (b)
clause (2)

(e) (b) “Transportation category” means a category of transportation service pro-
vided to pupils as follows:

(1) Regular transportation is transpertation serviees provided dusing the regular
school year under section 124-223; subdivisions 1 and 2; excluding the following trans-
pertation services provided under seetion 124.223; subdivision 1: transportation be-
tween schoels; transpottation to and from service—learning programs; noon transperta-
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tion to and from school for kindergarten pupils attending halfday sessions; transporta-
tion of pupils to and from schools located outside their normal attendance areas under the
provisions of a plan for desegregation mandated by the state board of education or under
court order; and transportation of elementary pupils to and from school within a mobility
gone::

@ transportatlon to and from school during the regular school year for for resident ele-

publlc ¢ school they attend, excluding desegregation transportation and noon kindergarten
transportation; but with respect o transportation of pupils to and from nonpublic schools,
only to the extent permitted by sections 123.76 to 123.79;

(i) transportation of resident pupils to and from language immersion programs;

(iii) transportation of a pupil who is a custodial parent and that pupil’s child between
the pupil’s home and the ch11d care prov1der and between the prov1der and the school, if

pupils of a district without a secondary school.

For the purposes of this paragraph, a district may designate a licensed day care facil-
ity, resplte care facility, the the residence of arelative, or the residence ofa person chosen by

by the pupil’s parent or guardian, and if that fac111ty or residence is within the attendance
area of the school the pupil attends.

(2) Nonregular {ransportation is transportatiop services provided under section
124.223. subdivision 1; that are excluded from the regular category and transportation
sexvices provided under section 124:223; subdivisiens 3; 4; 5; 6; 7; 8; 9; and 10-

€3) Excess transportation is transportation to and from school during the regular
school year for secondary pupils residing at least one mile but less than two miles from
the public scheel they could attend or frem the nonpublic school actually attended they
attend, and transportation to and from school for pupils residing less than one mile from
school who are transported because of extraordinary traffic, drug, or crime hazards.

() (3) Desegregation transportation is transportation within and outside of the dis-
trict during the regular school year of pupils to and from schools located outside their nor-
mal attendance areas under a plan for desegregation mandated by the state board or under
court order. ‘

bdivision 4. for pupils with a disability | } o a respife caro facility and
120-1701 is provided:

(4) “Transportation services for pupils with disabilities” is:

(i) transportation of pupils with disabilities who cannot be transported on a regular
school bus between home ora respite care Tacility ar and school;
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(ii) necessary transportation of pupils with disabilities from home or from school to
other buildings, including centers such as developmental achievement centers, hospitals,
and treatment centers where special instruction or services required by sections 120.17
and 120.1701 are provided, within or outside the district where services are provided;

(iii) necessary transportation for resident pupils with disabilities required by sec-
tions 120,17, subdivision 4a, and 120.1701;

classes;

(v) transportation from one educational facility to another within the district for resi-
dent pupils enrolled on a shared—time basis in educational programs, and necessary trans-
portation tequired by sections 120.17, subdivision 9, and 120.1701;, for resident pupils
with disabilities who are provided special instruction and services on a ' a shared—time ba-
51s,

(vi) transportation for resident pupils with disabilities to and from board and lodging
facilities when the pupil is boarded and Iodged for educational purposes; and

(vii) services described in clauses (i) to (vi), when provided for pupils with disabili-
ties in conJunctlon w1th a summer mstructlonal program that relates to the pup11 s individ-

tlon 121.585.

(5) “Nonpublic nonregular transportation” is:
p p

(i) transportation from one educational facility to another within the district for resi-
dent pupils enrolled on a shared—time basis in educational programs, excluding trans-
portation for nonpublic pupils with disabilitics under clause “);

(ii) transportation within district boundaries between a nonpublic school and a pub-

lic school or a neutral site for nonpublic school pupils who are provided pupil support
services pursuant to section 1723.935; and

(iii) late transportation home from school or between schools within a district for
nonpublic school pupils involved i in in after—school activitics.

(d) (c) “Mobile unit” means a vehicle or trailer designed to provide facilities for
educational programs and services, including diagnostic testing, guidance and counsel-
ing services, and health services. A mobile unitlocated off nonpublic school premises is a
neutral site as defined in section 123.932, subdivision 9.

{6) “Cuszent year” means the school year for which aid will be paid:

(£) “Base year? means the second school year preceding the school year for which
aid will be paid-

€e) “Base cost? means the zatio of:

€5) the sum of the authorized cost in the base year for regular fransportation as de-

fined in paragraph (b) plus the actual cost in the base year for excess transportation as
defincd in paragraph ();
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2) to the sum of the number of weighted FTE’s in the regular and excess categories
in the base year-

(h) “Pupil weighting factor” for the excess transportation category for a schoel dis-
trict means the lesser of one; or the result of the following computation:

1) Divide the square mile area of the schoel district by the number of FTE’s in the
regular and excess categoties in the base year:

(2) Raise the result in clause (1) to the one-fifth power

(3) Divide four-tenths by the result in clause (2)-

The pupil weighting factor for the regular transpertation category is one:

@) “Weighted FTE’s” means the number of FTE’s in each transportation category

() “Sparsity index? for a schoel district means the greater of -005 or the ratio of the
square mile area of the school district to the sum of the number of weighted FTE's by the
district in the regular and excess categories in the base year

() “Density index” for a school district means the greater of one or the result ob-

(D) “Contract transportation index” for a school district means the greater of one or
the result of the following computation:

€5 Maultiply the distriet’s spassity index by 20-

(2) Select the lesser of one of the result in elause (1)

(3) Multiply the distriet’s percentage of regular ETE’s in the carrent year using ve-
hicles that are not owned by the school district by the result in clause (2)-

(m) “Adjusted predicied base cost? means the predicted base cost as computed in

bdivision 3a as adjusted under subdivision 7a-

Sec. 20. Minnesota Statutes 1996, section 124.225, subdivision 13, is amended to
read:

Subd. 13. TARGETED NEEDS TRANSPORTATION REVENUE. A district’s
targeted needs transportation revenue for the 1996-1997 and later 1997-1998 school
years equals the sum of the special programs transportation revenue according to subdi-

vision 14, the integration transportation revenue according to subdivision 15, and the
nonpublic pupil transportation revenue aid according to subdivision 16.

Sec. 21. Minnesota Statutes 1996, section 124.225, subdivision 14, is amended to
read:

Subd. 14. SPECIAL PROGRAMS TRANSPORTATION REVENUE. A dis-
trict’s special programs transportation revenue for the 1996-1997 and later 1997-1998
school years equals the sum of:
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(a) the district’s actual cost in the base year for transportation services for children
with disabilities under seetion 124.223. subdivisions 4; 5; 7 and 8 subdivision 1, para-
graph (b), clause (4), times the ratio of the district’s average daily membership for the
current school year {o the district’s average daily membership for the base year; plus

(b) the greater of zero or 80 percent of the difference between:

(1) the district’s actual cost in the current year for transportation services for chil-
dren with disabilities under section 124.223; subdivisions 4; 5; 7; and 8 subdivision 1,
paragraph (b), clause (4); and

(2) the amount computed in paragraph (z).

Sec. 22. Minnesota Statutes 1996, section 124.225, subdivision 15, is amended to
read:

Subd. 15. INTEGRATION TRANSPORTATION REVENUE. A district’s in-
- tegration transportation revenue for the 1996-1997 and later 1997-1998 school years
equals the following amounts:

() for independent school district No, 709, Duluth, $4 times the actual pupil units

for the school year;

(b) for independent school district No. 625, St. Paul, $73 times the actual pupil units
for the school year; and

(c) for special school district No. 1, Minneapolis, $158 times the actual pupil units
for the school year.

Sec. 23. Minnesota Statutes 1996, section 124.225, subdivision 16, is amended to
read:

Subd. 16. NONPUBLIC PUPIL TRANSPORTATION REVENUE AID. (2) A
district’s nonpublic pupil transportation revenue aid for the 1996—1997 and Iater school
years for transportation services for nonpublic school pupils according to sections
123.39, 123.76 to 123.78, 124.223; and 124.226 this section, equals the sum of the
amounts computed in paragraphs (b) and (c). This revenue aid does not limit the obliga-
tion to transport pupils under sections 123.76 to 123.79. ~—

(b) For regular and excess transportation according to section 124.225; su_bdiviéion
1, paragraph ¢e} (b), clauses (1) and ¢3) (2), an amount equal to the product of:

(1) the district’s actual expenditure per pupil transported in the regular and excess
transportation categories during the second preceding school year; times

(2) the number of nonpublic school pupils residing in the district who receive regu-
lar or excess transportation service or reimbursement for the current school year; times

(3) the ratio of the formula allowance pursuant to section 124A.22, subdivision 2,
for the current school year to the formula allowance pursuant to section 124A.22, subdi-
vision 2, for the second preceding school year.

(c) For nonpublic nonregular transportation according to section 124.225, subdivi-
sion 1, paragraph (e} (b), clause ¢2) (5), excluding transportation services for children
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with disabilities under section 124.223. subdivisions 4; 5; 7; and 8; and late activity trans-
portation according to section 124-226; subdivision 9; an amount equal to the product of:

(1) the district’s actual expenditure for nonpublic nonregular and late activity trans-
portation for nenpublic scheol pupils during the second preceding school year; times

(2) the ratio of the formula allowance pursuant to section 124A.22, subdivision 2,
for the current school year to the formula allowance pursuant to section 124A.22, subdi-
vision 2, for the second preceding school year.

(d) Notwithstanding the amount of the formula allowance for fiscal years 1997 and
1998 in section 124A.22, subdivision 2, the commissioner shall use the amount of the
formula allowance for the current year less $300 in determining the nonpublic pupil
transportation revenue in paragraphs (b) and (c) for fiscal years 1997 and 1998.

Sec. 24. Minnesota Statutes 1996, section 124.225, subdivision 17, is amended to
read: :

Subd. 17. TARGETED NEEDS TRANSPORTATION AID. (a) For fiscal years
1997 and 1998, a district’s targeted needs transportation aid is the difference between its
targeted needs transportation revenue under subdivision 13 and its targeted needs trans-
portation levy under section 124.226, subdivision 10.

(b) If a district does not levy the entire amount permitted, aid must be reduced in
proportion to the actual amount levied.

Sec. 25. Minnesota Statutes 1996, section 124.226, subdivision 10, is amended to
read:

Subd. 10. TARGETED NEEDS TRANSPORTATION LEVY. A school district
may make a levy for targeted needs transportation costs according to this subdivision.
The amount of the levy shall be the result of the following computation:

(1) For fiscal year years 1997 and later 1998, targeted needs transportation levy
equalization revenue equals 28 percent of the sum of the district’s special programs trans-
portation revenue under section 124.225, subdivision 14, and the district’s integration
transportation revenue under section 124.225, subdivision 15.

(2) The targeted needs transportation levy equals the result in clause (1) times the
lesser of one or the ratio of (i) the quotient derived by dividing the adjusted net tax capac-
ity of the district for the year before the year the levy is certified by the actual pupil units in
the district for the school year to which the levy is attributable, to (ii) $3,540.

Sec. 26. Minnesota Statutes 1996, section 124.912, subdivision 1, is amended to
read:

Subdivision 1. STATUTORY OBLIGATIONS. {a) A school district may levy:

(1) the amount authorized for liabilities of dissolved districts pursuant to section
122.45;
(2) the amounts necessary to pay the district’s obligations under section 268.06, sub-

division 25; and the amounts necessary to pay for job placement services offered to em-
ployees who may become eligible for benefits pursuant to section 268.08 for the fiscal

year the levy is certified;
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(3) the amounts necessary to pay the district’s obligations under section 127.05;
(4) the amounts authorized by section 122.531;

(5) the amounts necessary to pay the district’s obligations under section 122.533;
and

@ for severance pay required by sections 120.08, subdivision 3, and 122.535, sub-
division 6.

@)Eaehye%amemb%di&ﬁetefmedue&ﬁendﬁs&ietthaﬂeviesunder%&ubd%
vision must transfer the amount of revenue certified under paragraph (b) to the education

disex:ietbeafdaeee;dingtethissubdMﬁem&June%@andNevember%@efeaehyeaﬁan
amount must be transferred equal to:

€1) 50 percent times

(2) the ameunt certified in paragraph (b) minus homestead and agricultural eredit
aid allecated for: that lovy aceording to section 273-1398. subdivision 6.

Sec. 27. Minnesota Statutes 1996, section 124.912, sﬁbdivision 2, is amended to

read:

Subd. 2. DESEGREGATION. Each year, special school district No. 1, Minneapo-
lis, may levy an amount not to exceed $197 times its actual pupil units for that fiscal year;
independent school district No. 625, St. Paul, may levy an amount not to exceed $197
times its actual pupil units for that fiscal year; and independent school district No. 709,
Duluth, may Ievy an amount not to exceed the sum of $660,000 and the amount raised by
a tax rate of 2.0 percent times the adjusted net tax capacity of the district. Notwithstand-
ing section 121.904; the entire amount of this levy shall be recognized as revenue for the
fiscal yoar in which the levy is certified: This levy shall not be considered in computing
the aid reduetion under section 124-155.

Sec. 28. Minnesota Statutes 1996, section 124.912, subdivision 3, is amended to
read:

Subd. 3. RULE COMPLIANCE. Each year a district that is required to implement
a plan according to the requirements of Minnesota Rules, parts 3535.0200 to 3535 .2200,
may levy an amount not to exceed a net tax rate of 2.0 percent times the adjusted net tax
capacity of the district for taxes payable in 1991 and thereafter. A district that levies ac-
cording to subdivision 2 may not levy according to this subdivision. Notwithstanding
seetion 121-.904; the entire ameunt of this levy shall be recognized as revenue for the fis-
cal year in which the levy is certified: This levy shall not be considered in computing the
aid reduction under section 124-155.

Sec. 29. Minnesota Statutes 1996, section 124.916, subdivision 1, is amended to
read;

Subdivision 1. HEALTH INSURANCE. (a) A school district may levy the amount
necessary to make employer contributions for insurance for retired employees under this
subdivision. Netwithstanding section 121.904; 50 percent of the amount levied shall be
recognized as rovenue for the fiscal yoar in which the levy is certified: This levy shall not
be considered in computing the aid reduction under section 124155,
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(b) The school board of a joint vocational technical district formed under sections
136C.60 to 136C.69 and the school board of a school district may provide employer—paid
hospital, medical, and dental benefits to a person who:

(1) is eligible for employer—paid insurance under collective bargaining agreements
or personnel plans in effect on June 30, 1992;

(2) has at least 25 years of service credit in the public pension plan of which the per-
son is a member on the day before retirement or, in the case of a teacher, has a total of at
least 25 years of service credit in the teachers retirement association, a first-class city,
teacher retirement fund, or any combination of these;

(3) upon retirement is immediately eligible for a retirement annuity;
(4) is at least 55 and not yet 65 years of age; and
(5) retires on or after May 15, 1992, and before July 21, 1992.

A school board paying insurance under this subdivision may not exclude any eligi-
ble employees.

(c) An employee who is eligible both for the health insurance benefit under this sub-
division and for an early retirement incentive under a collective bargaining agreement or
personnel plan established by the employer must select either the ealy retirement incen-
tive provided under the collective bargaining agreement personnel plan or the incentive
provided under this subdivision, but may not receive both. For purposes of this subdivi-
sion, a person retires when the person terminates active employment and applies for re-
tirement benefits. The retired employee is eligible for single and dependent coverages
and employer payments to which the person was entitled immediately before retirement,
subject to any changes in coverage and employer and employee payments through col-
lective bargaining or personnel plans, for employees in positions equivalent to the posi-
tion from which the employee retired. The retired employee is not eligible for employer--
paid life insurance. Eligibility ceases when the retired employee attains the age of 65, or
when the employee chooses not to receive the retirement benefits for which the employee
has applied, or when the employee is eligible for employer—paid health insurance from a
new employer. Coverages must be coordinated with relevant health insurance benefits
provided through the federally sponsored Medicare program.

(d) Unilateral implementation of this section by a public employer is not an unfair
labor practice for purposes of chapter 179A. The authority provided in this subdivision
for an employer to pay health insurance costs for certain retired employees is not subject
to the limits in section 179A.20, subdivision 2a.

(e) If a school district levies according to this subdivision, it may not also levy ac-
cording to section 122.531, subdivision 9, for eligible employees.

Sec. 30. Minnesota Statutes 1996, section 124.916, subdivision 2, is amended to
read:

Subd. 2. RETIRED EMPLOYEE HEALTH BENEFITS. For taxes payable in
1996, 1997, 1998, and 1999 only, a school district may levy an amount up to the amount
the district is required by the collective bargaining agreement in effect on March 30,
1992, to pay for health insurance or unreimbursed medical expenses for licensed and
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nonlicensed employees who have terminated services in the employing district and with-
drawn from active teaching service or other active service, as applicable, before July 1,
1992. The total amount of the levy each year may not exceed $300,000.

Notwithstanding section 121.904; 50 percent of the proceeds of this levy shall be
recognized in the fiscal year in which it is cestified:

Sec. 31. Minnesota Statutes 1996, section 124.916, subdivision 3, is amended to
read:

Subd. 3. RETIREMENT LEVIES. (1) In addition to the excess levy authorized in
1976 any district within a city of the first class which was authorized in 1975 to make a
retirement levy under Minnesota Statutes 1974, section 275.127 and chapter 422A may
levy an amount per pupil unit which is equal to the amount levied in 1975 payable 1976,
under Minnesota Statutes 1974, section 275.127 and chapter 422A, divided by the num-
ber of pupil units in the district in 1976-1977.

(2) In 1979 and each year thereafter, any district which qualified in 1976 for an extra
levy under paragraph (1) shall be allowed to levy the same amount as levied for retire-
ment in 1978 under this clause reduced each year by ten percent of the difference between
the amount levied for retirement in 1971 under Minnesota Statutes 1971, sections
275.127 and 422.01 to 422.54 and the amount levied for retitement in 1975 under Minne-
sota Statutes 1974, section 275.127 and chapter 422A.

(3) In 1991 and each year thereafter, a district to which this subdivision applies may
levy an additional amount required for contributions to the Minneapolis employees re-
tirement fund as a result of the maximum dollar amount limitation on state contributions
to the fund imposed under section 422A.101, subdivision 3. The additional levy shall not
exceed the most recent amount certified by the board of the Minneapolis employees re-
tirement fund as the district’s share of the contribution requirement in excess of the maxi-
mum state contribution under section 422A.101, subdivision 3.

(4) For taxes payable in 1994 and thereafter, special school district No. 1, Minneap—
olis, and independent school district No. 625, St. Paul, may levy for the increase in the
employer retirement fund contributions, under Laws 1992, chapter 598, article 5, section
L Nemﬂasmndmgseeﬂenwthemameuﬂteﬂmslevymaybefeeegmzedas
revenue for the fiseal year in which the levy is certified. This levy shall not be considered
in computing the aid reduction nnder section 424-155-

(5) If the employer retirement fund contributions under section 354A.12, subdivi-
sion 2a, are increased for fiscal year 1994 or later fiscal years, special school district No.
1, Minneapolis, and independent school district No. 625, St. Paul, may levy in payable
1994 or later an amount equal to the amount derived by applying the net increase in the
employer retirement fund contribution rate of the respective teacher retirement fund
association between fiscal year 1993 and the fiscal year beginning in the year after the
levy is certified to the total covered payroll of the applicable teacher retirement fund
association. Netwithstanding section 121-904; the entire amount of this levy may be rec-
ognized as revenue for the fiseal year in which the levy is certified: This levy shall not be
considered in computing the aid reduction under seetion 124155 If an applicable school
district levies under this paragraph, they may not levy under paragraph (4).
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(6) In addition to the levy authorized under paragraph (5), special school district No.
1, Minneapolis, may also levy payable in 1997 or later an amount equal to the contribu-
tions under section 423A.02, subdivision 3, and may also levy in payable 1994 or later an
amount equal to the state aid contribution under section 354A.12, subdivision 3b. Inde-
pendent school district No. 625, St. Paul, may levy payable in 1997 or later an amount
equal to the supplemental contributions under section 423A.02, subdivision 3. Netwith-
standing section 121.904; the entire amount of these Jevies may be recognized as revenue
for the fiscal year in which the levy is certified: These levies shall not be considered in

Sec. 32. Minnesota Statutes 1996, section 124.918, subdivision 6, is amended to
read:

Subd. 6. ADJUSTMENTS FOR LAW CHANGES. Whenever a change enacted
in law changes the levy authority for a school district or an intermediate school district for
a fiscal year after the levy for that fiscal year has been certified by the district under sec-
tion 275.07, the department of children, families, and learning shall adjust the next levy
certified by the district by the amount of the change in levy authority for that fiscal year
resulting from the change. Notwithstanding section 121.904, the entire amount for fiseal
year 1992 and 50 percent for fiscal yeats thereafter of the levy adjustment must be recog-
nized as revenue in the fiscal year the levy is certified, if sufficient levy resources are
available under generally accepted accounting principles in the district fund where the
adjustment is to occur. School districts that do not have sufficient levy resources avail-
able in the fund where the adjustment is to occur shall recognize in the fiscal year the levy
is certified an amount equal to the levy resources available. The remaining adjustment
amount shall be recognized as revenue in the fiscal year after the levy is certified.

Sec. 33. Minnesota Statutes 1996, section 124A.03, subdivision 1c, is amended to
read:

Subd. 1c. REFERENDUM ALLOWANCE LIMIT. Notwithstanding subdivision
1b, a district’s referendum allowance must not exceed the greater of:

(1) the district’s referendum aliowance for fiscal year 1994; or
(2) 25 percent of the formula allowance minus $300 for fiscal year 1997 and later; or

(3) for a newly reorganized district created after July 1, 1994, the sum of the referen-
dum revenue authority for the reorganizing districts for the fiscal year ear preceding the reor-
ganization, divided by the sum of the actual pupil units of the reorganizing districts for the

fiscal year preceding the reorganization.

Sec. 34. Minnesota Statutes 1996, section 124A.03, subdivision 1g, is amended to
read:

Subd. 1g. REFERENDUM EQUALIZATION LEVY. (a) For fiscal year 1996; a
mmmmeﬁmmmmxmmmmmwp@m
pupil unit to 100 percent of the equalizing factor as defined in section 124A-02; subdivi-
sion 8:

(b) For fiscal year 1997 1999 and thereafter, a district’s referendum equalization
levy for a referendum levied against the referendum market value of all taxable property
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(b) For fiscal year 1999 and thereafter, the general education revenue for each dis-
trict equals the sum of the district’s basic revenue, basic skills revenue, training and expe-
rience revenue, secondary sparsity revenue, elementary sparsity revenue, transportation
sparsity revenue, total operating capital revenue, transition revenue, and supplemental

revenue.

Sec. 37. Minnesota Statutes 1996, section 124A.22, subdivision 2, as amended by
Laws 1997, chapter 1, section 4, is amended to read:

Subd. 2. BASIC REVENUE. The basic revenue for each district equals the formula
allowance times the actual pupil units for the school year. The formula allowance for fis-
eﬂw%m%%@mmmmﬂ%ﬂ%m% The for-
mula allowance for fiscal year 1997 and subsequent fiseal years is $3,505. The formula
allowance for fiscal year 1998 is $3,581 and the formula allowance for fiscal y year 1999

and subsequent fiscal years is $3,530.
Sec. 38. Minnesota Statutes 1996, section 124A.22, subdivision 3, is amended to
read:

Subd. 3. COMPENSATORY EDUCATION REVENUE. The compensatory
education revenue for each building in the district equals the formula allowance Jess $300

times the AFDG compensation revenue pupil units computed according to section

cordmg to section 124A 28, subdivision la.
Sec. 39. Minnesota Statutes 1996, section 124A.22, is amended by adding a subdi-
vision to read:

Subd. 3a. BASIC SKILLS REVENUE. For fiscal year 1999 and thereafter, a
school district’s basic skills revenue equals the sum of

(1) compensatory revenue under subdivision 3; plus

(2) limited English proficiency revenue according to section 124.273, subdivision
1g; plus

(3) $190 times the limited English proficiency pupil units according to section
124.17, 17, subdivision 7 plus

(4) the lesser of: (i) $22.50 times the number of fund balance pupil units in kinder-

garten to grade 8; or (ii) the amount of district money ey provided to match basic s skills reve-
nue for the purposes described in section 124A.28.

Sec. 40. Minnesota Statutes 1996, section 124A.22, subdivision 6, is amended to
read:

Subd. 6. SECONDARY SPARSITY REVENUE. (a) A district’s secondary spar-
sity revenue for a school year equals the sum of the results of the following calculation for

each qualifying high school in the district:
(1) the formula allowance for the school year less $300, multiplied by

(2) the secondary average daily membership of the high school, multiplied by
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(3) the quotient obtained by dividing 400 minus the secondary average daily mem-
bership by 400 plus the secondary daily membership, multiplied by

(4) the lesser of 1.5 or the qﬁotient obtained by dividing the isolation index minus 23
by ten.

(b) A newly formed school district that is the result of districts combining under the
cooperation and combination program or consolidating under section 122.23 shall re~
ceive secondary sparsity revenue equal to the greater of: (1) the amount calculated under
paragraph (a) for the combined district; or (2) the sum of the amounts of secondary sparsi-
ty revenue the former school districts had in the year prior to consolidation, increased for
any subsequent changes in the secondary sparsity formula.

Sec. 41. Minnesota Statutes 1996, section 124A.22, subdivision 6a, is amended to
read: .

Subd. 6a. ELEMENTARY SPARSITY REVENUE. A district’s elementary spar-

sity revenue equals the sum of the following amounts for each qualifying elementary
school in the district:

(1) the formula allowance for the year less $300, multiplied by
(2) the elementary average daily membership of the school, multiplied by

(3) the quotient obtained by dividing 140 minus the elementary average daily mem-
bership by 140 plus the average daily membership.

Sec. 42. Minnesota Statutes 1996, section 124A.22, subdivision 8a, is amended to
read:

Subd. 8a. SUPPLEMENTAL LEVY. To obtain supplemental revenue, a district
may levy an amount not more than the product of its supplemental revenue for the school
year times the lesser of one or the ratio of its general education levy to its general educa-
tion revenue; excluding transition revenue and supplemental revenue; for the same year
adjusted net tax capacity per actual pupil unit to $10,000.

Sec. 43. Minnesota Statutes 1996, section 124A.22, subdivision 13, is amended to
read:

Subd. 13. TRANSPORTATION SPARSITY DEFINITIONS. The definitions in
this subdivision apply to subdivisions 13a and 13b.

(a) “Sparsity index” for a school district means the greater of .2 or the ratio of the
square mile area of the school district to the actual pupil units of the school district.

(b) “Density index” for a school district means the ratio of the square mile area of the
school district to the actual pupil units of the school district. However, the density index
for a school district cannot be greater than .2 or less than .005.

(c) “Fiscal year 1996 base allowance” for a school district means the result of the
following computation:

(1) sum the following amounts:

(i) the fiscal year 1996 regular transportation revenue for the school district accord-
ing to section 124.225, subdivision 7d, paragraph (a), excluding the revenue attributable
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nonpublic school pupils and to pupils with disabilities receiving special transportation
services; plus

(ii) the fiscal year 1996 nonregular transportation revenue for the school district ac-
cording to section 124.225, subdivision 7d, paragraph (b), excluding the revenue for de-
segregation transportation according to section 124.225, subdivision 1, paragraph (c),
clause (4), and the revenue attributable to nonpublic school pupils and to pupils with dis-
abilities receiving special transportation services or board and lodging; plus

(iii) the fiscal year 1996 excess transportation levy for the school district according
to section 124.226, subdivision 5, excluding the levy attributable to nonpublic school pu-
pils; plus

(iv) the fiscal year 1996 late activity bus levy for the school district according to sec-
tion 124.226, subdivision 9, excluding the levy attributable to nonpublic school pupils;
plus

(v) an amount equal to one—third of the fiscal year 1996 bus depreciation for the
school district according to section 124.225, subdivision 1, paragraph (b), clauses (2),
(3), and (4).

(2) divide the result in clause (1) by the school distsiets district’s 1995-1996 actual
fund balance pupil units.

Sec. 44. Minnesota Statutes 1996, section 124A.22, subdivision 13b, is amended to
read:

Subd. 13b. TRANSITION ALLOWANCE. (2) A district’s transportation transi-
tion allowance for fiscal year 1997 equals the result of the following computation:

1) if the result in subdivision 13a; paragraph (a); elause ({ii); for fiscal year 1997 is

(2) if the result in subdivision 13a; paragraph (b); for fiseal year 1997 is greater than
the fiseal year 1996 base allowance and less than 110 percent of the fiscal year 1996 base
110 pereent of the fiseal year 1996 base allowanee; the transportation transition allow-
ance equals 110 porcent of the fiscal year 1996 base allowance minus the resalt in subdi-

() A district’s transportation transition allowance for fiscal year 1998 and later
equals the result of the following:

(1) if the result in subdivision 13a, paragraph (a), clause (iii), for fiscal ycar 1998 is
less than the fiscal year 1996 base allowance, the transportation transition allowance
equals the fiscal year 1996 base allowance minus the result in subdivision 13a, paragraph

(a), clause (iii); or

(2) if the result in subdivision 13a, paragraph (a), clause (iii), for fiscal year 1998 and
later is greater than or equal to the fiscal year 1996 base allowance, the transportation
transition allowance equals zero.
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€} (b) For fiscal years 1997 and 1998, a district’s training and experience transition
allowance is equal to the training and experience revenue the district would have re-
ceived under Minnesota Statutes 1994, section 124A.22, subdivision 4, divided by the
actual pupil units for fiscal year 1997 minus $130. For fiscal year 1999 and later, a dis-
trict’s training and experience transition allowance equals zero.

If the training and experience transition allowance is less than zero, the reduction
shall be determined according to the following schedule:

@ (1) for fiscal year 1997, the reduction is equal to .9 times the amount initially de-
termined;

@) (2) for fiscal year 1998, the reduction is equal to .75 times the amount initially
determined; and

(i) for fiscal year 1999; the reduction is equal to -50 times the amount initially de-
termined;

(v) for fiscal year 2000; the reduction is equal to-25 times the amount initially deter-
mined; and

() forfiscal year 2001 and thereafter; the transition allowance shall not be less than
Zero

() A district’s transition compensatory allowance equals the greater of zero or the
difference between:

(1) the amount of compensatory revenue the district would have received under sub-
division 3 for fiscal year 1998 computed using a basic formula allowance of $3,281; and

Q) th_e amount the district receives under subdivision 3; divided by

(3) the district’s actual pupil units for fiscal year 1998.

(d) A district’s transition allowance for fiscal year 1997 and thereafter 1998 is equal
to the sum of its transportation transition allowance and, its training and experience tran-
sition allowance, and its transition compensatory allowance. A district’s transmon allow—

Sec. 45. anesota Statutes 1996, section 124A.22, subdivision 13d, is amended to
read:

Subd. 13d. TRANSITION LEVY ADJUSTMENT. A district’s general education
levy shall be adjusted by an amount equal to the district’s transition revenue times the
lesser of 1 or the ratio of the district’s general education levy to its seneral education reve-
nue; excluding transition revenue and supplemental revenue its adjusted net tax capacity
per actual pupil unit to $10,000. T T

Sec, 46. Minnesota Statutes 1996, section 124A.23, subdivision 1, is amended to
read:

Subdivision 1. GENERAL EDUCATION TAX RATE. The commissioner shall
establish the general education tax rate by July 1 of each year for levies payable in the
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following year. The general education tax capacity rate shall be a rate, rounded up to the
nearest teath hundredth of a percent, that, when applied to the adjusted net tax capacity
for all districts, raises the amount specified in this subdivision. The general education tax
rate shall be the rate that raises $1;054;000,000 for fiscal year 1996 and $1,359,000,000
for fiscal year 1997 1998 and $1,385,500,000 for fiscal year 1999 and later fiscal years.

The general education tax rate may not be changed due to changes or o corrections made to
a district’s adjusted net tax capacity after the tax rate has been established. If the levy tar-
get for fiscal year 1999 is changed by another law enacted during the 1997 session, the
commissioner shall reduce the the target in this bill [ by the amount of the reduction in the en-

acted la_w

Sec. 47. Minnesota Statutes 1996, section 124A.23, subdivision 2, is amended to
read:

Subd. 2. GENERAL EDUCATION LEVY. To obtain general education revenue,
excluding transition revenue and supplemental revenue, a district may levy an amount
not to exceed the general education tax rate times the adjusted net tax capacity of the dis-
trict for the preceding year. If the amount of the general education levy would exceed the
general education revenue, excluding supplemental revenue, the general education levy
shall be determined according to subdivision 3.

Sec. 48. Minnesota Statutes 1996, section 124A.23, subdivision 3, is amended to
read:

Subd. 3. GENERAL EDUCATION LEVY; DISTRICTS OFF THE FORMU-
LA. If the amount of the general education levy for a district exceeds the district’s general
education revenue, excluding teaining and experience transition revenue and supplemen-
tal revenue, the amount of the general education levy shall be limited to the following:

(1) the district’s general education revenue, excluding tzaining and experience tran-
sition revenue and supplemental revenue; plus

(2) the amount of the aid reduction for the same school year according to section
124A.24; minus

(3) payments made for the same school year according to section 124A.035, subdi-
vision 4.

For purposes of statutory cross—reference, a levy made according to this subdivision
shall be construed to be the levy made according to subdivision 2.

Sec. 49. Minnesota Statutes 1996, section 124A.23, subdivision 5, is amended to
read:

Subd. 5. USES OF REVENUE. Except as provided in section sections 124A.22,
subdivision 11; 124A.225; and 124A.28, general education revenue may be used during
the regular school year and the summer for general and special school purposes.

Sec. 50. Minnesota Statutes 1996, section 124A.26, subdivision 1, is amended to

read:

Subdivision 1. REVENUE REDUCTION FUND BALANCE PUPIL UNIT

DEFINITION. A district’s general education revenue for a school year shall be reduced
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if the estimated nct unappropriated operating fund balance as of June 30 in the prior
schoel year exceeds 25 percent of the formula allowance for the current fiscal year times
the fund balaneo pupil units in the prior year. For purposes of this subdivision and section
124-243; subdivisien 2; Fund balance pupil units means the number of resident pupil
units in average daily membership, including shared time pupils, according to section
124A.02, subdivision 20, plus

(1) pupils attending the district for which general education aid adjustments are
made according to section 124A.036, subdivision 5; minus

(2) the sum of the resident pupils attending other districts for which general educa-
tion aid adjustments are made according to section 124A.036, subdivision 5, plus pupils
for whom payment is made according to section 126.22, subdivision 8, or 126.23. The
amount of the reduction shall equal the lesser of:

(1) the amount of the excess; or
(2) $250 times the actual pupil units for the school year:

The final adjustment payments made under section 124195, subdivision 6; must be
adjustedtemﬂeetaetualﬂetepemtmgﬁﬂdbalaneesaseﬁkne%eﬂhepﬁmseheel

Sec. 51. Minnesota Statutes 1996, section 124A.28, is amended to read:
124A.28 COMPENSATORY EDUCATION REVENUE.

Subdivision 1. USE OF THE REVENUE. The compensatory education revenue
under section 124,22, subdivision 3, must be used to meet the educational needs of pu-
pils whose educational achievement progress toward meeting state or local content or

performance standards is below the level that is appropriate for pupils learners of their

age. These needs say be met by providing the Any of the following may be provided to
meet these learners’ needs:

(1) direct instructional services under the assurance of mastery program according
to section 424.311 124.3111;

(2) remedial instruction in reading, language arts, and mathematics, other content
areas, or study skills to improve the achievement level of these pupils learners;

(3) additional teachers and teacher aides to provide more individualized instruction

to these pupils learners through individual tutoring, lower instructor—to—learner ratios, or
team teaching;

(4) summer programs that enable these pupils to improve their achievement or that
recmphasize material taught during the regular school year a longer school day or week

during the regular school year ot through a summer program that may be offered directly

by the site or under a performance~based contract with a community-based organiza-
tion;

(5) in—service education comprehensive and ongoing staff development consistent
with district and site plans according to section 126.70, for teachers, teacher aides, princi-
pals, and other personnel to improve their ability to recognize identify the needs of these
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pupils learners and provide appropriate responses to the pupils” needs remediation, inter-
vention, accommodations, or modifications;

©) for instructional material for these pupils including: textbooks; workbooks; peri-
odicals; pamphlets; phetographs; teproductions; filmstrips; prepared slides; prerecorded
map%medels;leam&glé&bleeksaadeube&ﬂashea&d&hﬁmeﬁe&aleempﬁe;seﬂ-
wafepmgmmsgpeﬂeﬂ%pens;ewyen&netebeel%duphemﬂgﬂmd&aﬂépape;s materi-
als and technology appropriate for meeting the individual needs of these learners;

(7) programs to reduce truancy, encourage completion of high school, enhance self—
concept, provide health services, provide nutrition services, provide a safe and secure
learning environment, provide coordination for pupils receiving services from other gov-
ernmental agencies, provide psychological services to determine the level of social, emo-
tional, cognitive, and intellectual development, and provide counseling services, guid-
ance services, and social work services;

(8) bilingual programs, bicultural programs, and programs for pupils learners of
limited English proficiency;

(9) all day kindergarten;

(10) extended school day and extended school year programs; and

(11) substantial parent involvement in developing and implementing remedial
education or intervention plans for a learner, including learning contracts between the
school, the learner, and the pareni that establish achievement goals and responsibilities of
the learner and the learner’s parent or guardian; and -

(12) other methods to increase achievement, as needed.

Subd. 1a. BUILDING ALLOCATION. A district must consider the coneentration
of children from low—income families in allocate revenue to each school building in the
district when allocating compensatory revenue where the ‘children who have generated
the revenue are served. - - -

If the pupil is served at a site other than one owned and operated by the district, the

revenue shall be paid to the district and used for services for pupils who generate the reve-
nue.

Subd. 1b. RECOMMENDATION. A school site decision-making team, as de-
fined in section 123.951, subdivision 3, paragraph (), or the instruction and curriculum
advisory committee under section 123972, if the school has no school site decision team,
shall recommend how the revenue will be used to carry out the purpose of this section.

Subd. 2. SEPARATE ACCOUNTS. Each district that receives compensatory
education revenue shall maintain separate accounts to identify expenditures for salaries
and programs related to #his basic skills revenue.

Subd. 3. ANNUAL EXPENDITURE REPORT. Each year a district that receives
compensatory education revenue shall submit a report identifying the expenditures it in-
curred in providing compensatory education to the pupils described in to meet the needs

of eligible learners under subdivision 1. The report must conform to uniform financial

and reporting standards established for this purpose.
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Sec. 52. Laws 1991, chapter 265, article 1, section 30, as amended by Laws 1993,
chapter 224, article 8, section 19, is amended to read:

Sec. 30. BADGER SCHOOL DISTRICT FUND BALANCE.

If independent school district No. 676, Badger, receives payment of delinquent
property taxes from one taxpayer and the payment is more than five percent of the total
property taxes paid in the fiscal year in which the payment is received, general education
revenue for the district shall not be reduced according to Minnesota Statutes, section
124A.26, subdivision 1, for an excess fund balance attributed to the payment for the fol-
lowing five ten fiscal years.

Sec. 53. Laws 1995, First Special Session chapter 3, article 1, section 56, is amended
to read:

Sec. 56. SUPPLEMENTAL REVENUE REDUCTION.

For fiscal years 1996 1998 and 4997 1999, if a district’s ratio of 1992 adjusted net
tax capacity divided by 19941995 actual pupil units to $9,025 is less than or equal to .25,
then the difference under Minnesota Statutes, section 124A.22, subdivision 9, clause (2),
is equal to $25 $0 for purposes of computing the district’s supplemental revenue under
Minnesota Statutes, section 124A.22, subdivision 8. For purposes of computing the ref-
erendum allowance reduction under Minnesota Statutes, section 124A.03, subdivision
3b, the supplemental revenue reduction shall be computed according to Minnesota Stat-
utes, section 124A.22, subdivision 9.

Sec. 54. Laws 1995, First Special Session chapter 3, article 2, section 52,is amended
to read:

Sec. 52. TRANSPORTATION AIDS AND LEVIES; SUSPENSION.

Minnesota Statutes 1994, sections 124.225, subdivisions 1, 3a, 7a,7b,7d, 7, 8a, 8k,
8m; and 10; and 124.226, subdivisions 1, 2, 3a, 4, 5, 6, 7, and 8, do not apply to aids pay-
able in fiscal years 1997 and 1998 or to levies made in 1995 and 1996 for taxes payable in
1996 and 1997.

Sec. 55. RESTORATION OF REVENUE LOST TO FUND BALANCE RE-
DUCTION; MADELIA.,

Subdivision 1. AID ADJUSTMENT. Notwithstanding Minnesota Statutes, sec-
tion 124A.26, subdivision 3, general education aid for independent school district No.
837, Madelia, shall not be reduced f_og fiscal year 1997.

Subd. 2. LEVY ADJUSTMENT. Independent school district No. 837, Madelia,
may make a positive levy adjustment for faxes payable in 1998 equal to the amount of the
general education levy reduction required under Minnesota Statutes, section 124A.26,
subdivision 2, attributed to fiscal year 1997,

Sec. 56. RESTORATION OF REVENUE LOST TO FUND BALANCE RE-
DUCTION; HERMAN-NORCROSS.

Subdivision 1. AID ADJUSTMENT. Notwithstanding Minnesota Statutes, sec-
tion 124A.26, subdivision 3, general education aid for independent school district No.
264, Herman—Norcross, shall not be reduced for fiscal year 1997.
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Subd. 2. LEVY ADJUSTMENT. Independent school district No. 264, Herman—
Norcross, may make a positive levy adjustment for taxes payable in 1 1998 equal to the
amount of the general education levy reduction required under Minnesota Statutes, ¢ sec-
tion 124A.26, subdivision 2, attributed to fiscal year 1997.

Sec. 57. LEVY ADJUSTMENT ATTRIBUTABLE TO THE REPEAL OF
THE K-12 APPROPRIATIONS CAPS.

Notwithstanding Minnesota Statutes, section 124.918, subdivision 6, a school dis-
trict may spread any positive referendum levy adjustments for fiscal year 1998 resulting
from the enactment of Laws 1997, chapter 1, overa three—ycar period beginning with
taxes payable 1 in 1998.

Sec. 58. BUS PURCHASE LEVY.

Sec. 59.LEP CON CENTRATION AID; FISCAL YEAR 1998.

For fiscal year 1998 only, a school district’s LEP revenue under Minnesota Statutes,
section 124.273, subdivision 1 1g, is increased by $190 times the district’s LEP pupil units
determined according to article 2 section 3.

Sec. 60. COMPENSATORY REVENUE GROWTH LIMIT.
For fiscal years 1998 and 1999, the commissioner shall limit the growth in compen-

satory revenue a district receives according to this article. The commissioner shall
compare the compensatory revenue a district receives under the changes in section n 12
with the compensatory revenue per pup1l unit a district would have received if section 12

had not been enacted. A dlstrlct may not receive an increase in N compensatory revenue in in

Sec. 61. SCHOOL DISTRICT LEVY ADJUSTMENTS.

Subdivision 1. REVENUE CONVERSION, The commissioner of children, fami-
lies, and learning ‘shall adjust each school district’s revenue authority that is established
2s a raie times net tax capacity or adjusted net tax capacity under Minnesota Statutes,
chapters 124 and d 124A, by multiplying each revenue amount by the ratio of the statewide

tax capac1ty as calculated using the class rates in effect for assessment yoar 1996 to the

Subd 2. TAXRATE ADJ USTMENT. The commissioner shall adjust each tax rate
estabhshed ‘under anesota Statutes, chapters 124 and 124A, by multlplymg the rate by

year.

Subd. 3. EQUALIZING FACTORS. The commissioner shall adjust each equaliz-
ing factor actor established under Minnesota Statutes, chapters 124 and 124A, by dividing the

equalizing factor by the ratio of the statewide tax capacity as calculated using the class

rates in effect for assessment year 1996 to the statewide tax capac1ty using the class rates )
for that assessment year.
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Subd. 4. QUALIFYING RATE. The commissioner shall adjust the qualifying rate
under section 124.95, subdivision 3, by multlplymg the qualifying rate times the ratio of
the statewide tax capacity, as calculated using the class rates in effect for assessment ye year
1996, to the statewide tax ‘capacity using the class rates s for that assessment year.

Sec. 62. APPROPRIATIONS.

Subdivision 1. DEPARTMENT OF CHILDREN, FAMILIES, AND LEARN-
ING. The sums indicated in this section are appropriated from the general fund to the
deparfment of children, families, and learning for the fiscal years s designated.

Subd. 2. GENERAL AND SUPPLEMENTAL EDUCATION AID, For general
and supplemental education aid:

$2,584,703,000  ..... 1998
$2,698,990,000 ..., 1999

The 1998 appropnatlon includes $227,499,000 for 1997 and $2,357,204,000 for

1998

The 1999 appropriation includes $247,099,000 for 1998 and $2,451,891,000 for
1999

Of the 1998 appropriation, the first $113,800,000 is from the education aids reserve
of the general fund.

Subd. 3. TRANSPORTATION SAFETY. For student transportation safety aid ac-
cording to to Minnesota Statutes, section 124. 225, subdivision 8m:

$1,430,000  ..... 1998
$1,458,000  ..... 1999

The 1998 appropriation includes $129,000 for 1997 and $1,301,000 for 1998.

The 1999 appropriation includes $144,000 for 1998 and $1,314,000 for 1999.

Subd. 4. TRANSPORTATION AID FOR ENROLLMENT OPTIONS. For
transportation of pupils attending post—secondary institutions according to Minnesota
Statutes, section 123.3514, or for transportation of pupils attending nonresident districts
according to Minnesota Statutes, section 120.062:

$102,000  ..... 1998
$102,000 ... .. 1999

Any balance in the first year does not cancel but is available in the second yeat.

Subd. 5. WIDE AREA TRANSPORTATION SERVICE PILOT PROJECT. To
expand the w1de area transportation service project:

$170,000  ..... 1998
$ 50,000  ..... 1999

Of the amount in fiscal year 1998, $70,000 is for a grant to the Minnesota river
valley special educaiion cooperative fora computerized routing sy system,
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The purpose is to expand the project for the computerized mapping and scheduling

programs for school districts to ) jointly provide transportation services for Jow—incidence
programs. The department shall work with representatives of the affected programs,

transportation managers from both metropolitan and rural districis, and the metropolitan
council, The department shall coniract for services and provide oversight. The depart-
ment must report to the education committees of the legislature by February 15, 1998, on
the operation of the wide area transportation service project, including details rcgardmg
whether the prolect is meeting its objectives and any problems refated to the service pro-
vided by the project. The proj ject shall consider the relatxonshlp of education transporta-

tion w1th transportation services provided by noneducation agencies.

Subd. 6. INTERDISTRICT DESEGREGATION OR INTEGRATION
TRANSPORTATION GRANTS. For interdistrict desegregation or integration trans-

portation grants under Minnesota Statutes, section 124.227:

$800,000  ..... 1998
$970,000 ..... 1999

Subd. 7. TARGETED NEEDS TRANSPORTATION AID. For aid payments for
targeted needs transportation aid under Minnesota Statutes, section 0 124.225, subdivi-

sions 13 @g 16:

$76,195,000 ..... 1998
$24,303,000  ..... 1999

The 1998 appropriation includes $7,148,000 for 1997 and $69,047,000 for 1998,

The 1999 appropriation includes $7,671,000 for 1998 and $16,632,000 for 1999.

Subd. 8. HEALTH AND SAFETY AID. For health and safety aid according to
Minnesota Statutes, section 124.83, subdivision 5:

$14,081,000 ... 1998

$14,179,000  ..... 1999 4
The 1998 appropriation includes $1,132,000 for 1997 and $12,949,000 for 1998.

The 1999 appropriation includes $1,438,000 for 1998 and $12,741,000 for 1999.

Subd. 9. DEBT SERVICE AID. For debt service aid according to Minnesota Stat-
utes, section 124.95, subdivision 5:

$35,480,000  ..... 1998
$38,159,000 ..... 1999

The 1998 appropriation includes $3,313,000 for 1997 and $32,167,000 for 1998.

The 1999 appropriation includes $3,574,000 for 1998 and $34,585,000 for 1999.
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Subd. 10, SHIFT SIMPLIFIED. For additional general education aid for simplify-
ing the property tax recognition shift under this article:
$18,700,000 ..... 1998
Sec. 63. REPEALER.

@ Minnesota Statutes 1996, sections 121,904, subdivision 4d; 121.912, subdivi-
sion 7; and 124A.26, subdivisions 1a,2,3,4,and 5, are repealed.

(b) Minnesota Statutes 1996, sections 124.223; 124.225, subdivisions 3a, 7a, 7b, 7d,

(i) Minnesota Statutes 1996, sections 124.226; and 124.912, subdivisions 2and3,
are repealed effective for revenue for fiscal year 1999,

Sec. 64. EFFECTIVE DATE.

ment,

ARTICLE 2

SPECIAL PROGRAMS

Section 1. Minnesota Statutes 1996, section 120.1701, subdivision 3, is amended to
read:

Subd. 3. STATE INTERAGENCY COORDINATING COUNCIL. An inter-
agency coordinating council of at least 17, but not more than 25 members is established,
in compliance with Public Law Number 102-119, section 682. The members shall be ap-
pointed by the governor. Council members shall elect the council chair. The representa-
tive of the commissioner of children, families, and learning may not serve as the chair.
The council shall be composed of at least five parents, including persons of color, of chil-
dren with disabilities under age 12, including at least three parents of a child with a dis-
ability under age seven, five representatives of public or private providers of services for
children with disabilities under age five, including a special education director, county
social service director, and a community health services or public health nursing admin-
istrator, one member of the senate, one member of the house of representatives, one rep-
resentative of teacher preparation programs in early childhood—special education or oth-
er preparation programs in early childhood intervention, at least one representative of ad-
vocacy organizations for children with disabilities under age five, one physician who
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cares for young children with special health care needs, one representative each from the
commissioners of commerce, children, families, and learning, health, human services,
and economic security, and a representative from Indian health services or a tribal coun-
cil. Section 15.059, subdivisions 2 to 5, apply to the council. The council shall meet at

least quarterly.

The council shall address methods of implementing the state policy of developing
and implementing comprehensive, coordinated, multidisciplinary interagency programs
of early intervention services for children with disabilities and their families.

The duties of the council include recommending policies to ensure a comprehensive
and coordinated system of all state and local agency services for children under age five
with disabilities and their families. The policies must address how to incorporate each
agency’s services into a unified state and local system of muitidisciplinary assessment
practices, individual intervention plans, comprehensive systems to find children in need
of services, methods to improve public awareness, and assistance in determining the role
of interagency early intervention committees.

Each year by June 1, the council shall recommend to the governor and the commis-
sioners of children, families, and learning, health, human services, commerce, and eco-
nomic security policies for a comprehensive and coordinated system.

Notwithstanding any other law to the contrary, the state interagency coordinating
council shall expire on June 30, 1997 2001.

Sec. 2. Minnesota Statutes 1996, section 120.181, is amended to read:

120.181 PLACEMENT OF CHILDREN WITHOUT DISABILITIES;
EDUCATION AND TRANSPORTATION.

The responsibility for providing instruction and transportation for a pupil without a
disability who has a short—term or temporary physical or emotional illness or disability,
as determined by the standards of the state board, and who is temporarily placed for care
and treatment for that illness or disability, shall be determined as provided in this section.

(a) The school district of residence of the pupil shall be the district in which the pu-
pil’s parent or guardian resides, or when neither the pupil’s parent or guardian resides
w1th1n the state and tuition has been demed the district des1gnated by y the commlssmner

(b) Prior to the placement of a pupil for care and treatment, the district of residence
shall be notified and provided an opportunity to participate in the placement decision.
When an immediate emergency placement is necessary and time does not permit resident
district participation in the placement decision, the district in which the pupil is tempo-
rarily placed, if different from the district of residence, shall notify the district of resi-
dence of the emergency placement within 15 days of the placement.

(c) When a pupil without a disability is temporarily placed for care and treatment ina
day program and the pupil continues to live within the district of residence during the care
and treatment, the district of residence shall provide instruction and necessary transporta-
tion for the pupil. The district may provide the instruction at a school within the district of
residence, at the pupil’s residence, or in the case of a placement outside of the resident
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district, in the district in which the day treatment program is located by paying tuition to
that district. The district of placement may contract with a facility to provide instruction
by teachers licensed by the state board of teaching.

(d) When a pupil without a disability is temporarily placed in a residential program
for care and treatment, the district in which the pupil is placed shall provide instruction
for the pupil and necessary transportation while the pupil is receiving instruction, and in
the case of a placement outside of the district of residence, the nonresident district shall
bill the district of residence for the actual cost of providing the instruction for the regular
school year and for summer school, excluding transportation costs. When a pupil without
a disability is temporarily placed in a residential program outside the district of residence,
the administrator of the court placing the pupil shall send timely written notice of the
placement to the district of residence. The district of placement may contract with a resi-
dential facility to provide instruction by teachers licensed by the state board of teaching.

(e) The district of residence shall include the pupil in its residence count of pupil
units and pay tuition as provided in section 124.18 to the district providing the instruc-
tion. Transportation costs shall be paid by the district providing the transportation and the
state shall pay transportation aid to that district. For purposes of computing state trans-

portation aid, pupils governed by this subdivision shall be included in the disabled trans-
portation category.

Sec. 3, Minnesota Statutes 1996, section 124.17, is amended by adding a subdivi-
sion to read:

Subd. 7. LEP PUPIL UNITS. (a) Lumted Enghsh proflClency pl.lpll units for fiscal

(b) The limited English proficiency concentration percentage for a district equals
the product ¢ of 100 times the ratio of:

(1) the number of pupils of limited English proficiency enrolled in the district during
the current fiscal year; to

(2) the number of pupils in average daily membership enrolled in the district.

(¢) The limited English proficiency pupil units for each pupil enrolled in a a program
for pupils of limited English proficiency in accordance with sections 126.261 to 126.260
equals the lesser of one or the quotient obtained by dividing the limited English proficien-
cy concentration percentage for the pupil’s district of enrollment by 11.5.

(d) Limited English proficiency pupil units shail be counted by the district of enroll-
ment.

Sec. 4. Minnesota Statutes 1996, section 124.248, subdivision 3, is amended to read;

Subd. 3. SPECJAL EDUCATION AND LIMAITED ENGLISH PROEICIEN-
CY AID. Except as provided in subdivision 1a, paragraph (b), special education aid shall
be paid to a charter school according to sections 124.3201 and 124.3202, as though it
were a school district, The charter school may charge tuition to the district of residence as
provided in section 120.17, subdivision 4. Limited English proficiency programs aid
shall be paid to a charter scheel according to section 124.273 as though it were a school
distriet. The charter school shall aflocate its special education levy equalization revenue
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to the resident districts of the pupils attending the charter school. The districts of resi-
dence shall levy as though they were participating in a cooperative, as provided in section
124.321, subdivision 3.

Sec. 5. Minnesota Statutes 1996, section 124.2613, subdivision 3, is amended to
read:

Subd. 3. QUALIFYING SCHOOL SITE. (a) The commissioner shall rank all
school sites with kindergarten programs that do not exclusively serve students under sec-
tion 120.17. The ranking must be from highest to lowest based on the site’s free and re-
duced lunch count as a percent of the fall enrollment using the preceding October 1 en-
rollment data. Once a school site is calculated to be eligible, it remains eligible for the

ranking must be the greater of (1) the percent of the fall kindergarten enroliment receiv-
ing free and reduced lunch, or (2) the percent of the total fall enrollment receiving free
and reduced lunch. The list of ranked sites must be separated into the following geo-
graphic areas: Minneapolis district, St. Paul district, suburban Twin Cities districts in the
seven—county metropolitan area, and school districts in greater Minnesota.

(b) The commissioner shall establish a process and timelines to qualify school sites
for the next school year. School sites must be qualified in each geographic area from the
list of ranked sites until the estimated revenue available for this program has been allo-
cated. The total estimated revenue of $3,500,000 must be distributed to qualified school
sites in each geographic area as follows: 25 percent for Minneapolis sites, 25 percent for
St. Paul sites, 25 percent for suburban Twin Cities sites, and 25 percent for greater Minne-

sota.
Sec. 6. Minnesota Statutes 1996, section 124.2613, subdivision 4, is amended to
read:

Subd. 4. PROGRAM. A qualifying school site must develop its first—grade pre-
paredness program in collaboration with other providers of school readiness and child
development services. A school site must either offer a full-day kindergarten program to
participating children who are five years of age or older for the full school day every day
or a half-day, a program for participating children who are four years old, or a combina-

tion of both. The program may offer as an option to families home visits and other practic-
es as appropriate, and may provide such services with the consent of the parent or guard-

Tan. Fullday and half-day kindergarten Program providers must ensure that the program
they provide supplements existing school readiness and child development programs and
complements the services provided with compensatory revenue. Where possible, indi-
viduals receiving assistance under a family assistance plan can meet the work activity
requirement of the plan by participating in a first-grade preparedness program as a vol-

unteer.

Sec. 7. Minnesota Statutes 1996, section 124.2613, subdivision 6, is amended to
read:

Subd. 6. PREPAREDNESS REVENUE. (a) A qualifying school district is eligible
for first—grade preparedness revenue equal to the basic formula allowance for that year
times the number of pupil units caleulated according to paragraph (b} in each qualifying
school site- If the first—grade prepacedness revenue is insufficient to fully fund the formu-
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la amounts; the commissioner shall prorate the revenue provided to each qualifying
seheel site of children five five years of age or older enrolled in a kindergarten program at the

@)Apupﬂcmeﬂcdmahalf—dayf&skg&adepmpmdnesspmg&amaadeﬂhissee»
tion is counted as -53 pupil units: A pupil enrolled in a full -day first-grade preparedness
program under this section is counted as a kindergarten pupil under section 124-17; sub-
division I; plus an additional -53 pupil units.

€e) This revenue must supplement and not replace compensatory revenue that the
district uses for the same or similat purposes under chapter 124A,

(d) First grade preparedness revenue paid to a charter school for Wthh a school dis-
trict is providing fransportation according to section 120.064, subdivision 15, shall be be
decreased by an amount equal to the product of $170 times the pupll umts calculated. ac-

tion costs

Sec. 8. Minnesota Statutes 1996, section 124.273, subdivision 1d, is amended to
read:

Subd. 1d. LEP BASE REVENUE. (a) The limited English proficiency programs
base revenue equals the sum of the following amounts, computed using base year data:

(1) 68 pexcent of the salary of one full-time equivalent teacher for each 40 pupils of
limited English proficiency enrolled, or 68 percent of the salary of one~half of a full-time
teacher in a district with 20 or fewer pupils of limited English proficiency enrolled; and

(2) for supplies and equipment purchased or rented for use in the instruction of pu-
pils of limited English proficiency an amount equal to 47 percent of the sum actually
spent by the district but not to exceed an average of $47 in any one school year for each
pupil of limited English proficiency receiving instruction.

{b) For the purposes of this subdivision, a teacher includes nonlicensed personnel
who provide direct instruction to students of limited English proficiency under the super-
vision of a licensed teacher.

(c) If requested by a school district operating a limited Enghsh proflclency program

Sec. 9, anesota Statutes 1996, section 124.273, subdivision le, is amended to
read:

Subd. 1e. AID. A district’s limited English proficiency aid for fiscal year 1996 and
later 1998 equals the aid percentage factor under section 124.3201, subdivision 1, times
the district’s limited English proficiency revenue.

Sec. 10. Minnesota Statutes 1996, section 124.273, subdivision 1f, is amended to
read:
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Subd. 1f. STATE TOTAL LEP REVENUE. (a) The state total limited English pro-
ficiency programs revenue for fiscal year 1996 1998 equals $12,202;000 $14,629,000.
The state total limited English proficiency programs revenue for fiscal year 1997 199¢ 1999

equals $13,299.000 $16,092,000.

(b) The state total limited English proficiency programs revenue for later fiscal
years equals:

(1) the state total limited English proficiency programs revenue for the preceding
fiscal year; times

(2) the program growth factor under section 124.3201, subdivision 1; titnes

(3) the ratio of the state total number of pupils with limited English proficiency for
the current fiscal year to the state total number of pupils with limited English proficiency
for the preceding fiscal year.

Sec. 11. Minnesota Statutes 1996, section 124.273, subdivision 5, is amended to
read:

Subd. 5. NOTIFICATION; AID PAYMENTS REVENUE. The department must
promptly inform each applicant district of the amount of aid revenue it will receive pur-

suant to this section.
Sec. 12. [124.3111] ASSURANCE OF MASTERY PROGRAMS.

Subdivision 1. ELIGIBLE DISTRICTS. A district with a local process to review
curriculum and instruction may provide an assurance of mastery program to eligible pu-
pils.

Subd. 2. ELIGIBLE PUPILS. A pupil is eligible to receive services through an
assurance of mastery program if the pupil has not demonstrated progress toward master-
ing the required graduation standards, after receiving Instruction that was designed to en-
able the pupil to make progress toward mastering the required graduation standards i ina
regular classroom setting. To determine pupil eligibility, a district must use a process
adopted by the school board to review curriculum and instruction, for the subjects and at
the grade I¢ level at which the district uses the revenue.

Subd. 3. ELIGIBLE SERVICES. (2) Assurance of mastery programs may provide
direct instructional services to an eligibie pupil, or a group of eligible pupils, under the

following conditions in paragraphs (b) to (d).
(b) Instruction may be provided at one or more gradc levels from kmdergaﬁen o

grades kindergarten to grade 8are bemg appropriately served, a district may serve eligi-
ble pupils in grades 9 to 12.

(c) Instruction must be provided under the supervision of the eligible pupil’s regular
classroom teacher. Instruction may be provided by the eligible pupil s classroom teacher

education teacher may provide 1nstruct10n, but instruction that is provided under this sec-
tion is not eligible for aid under section 124.3201.
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(d) The instruction that is provided must differ from the initial instruction the pupil
received in the regular classroom sefting. The instruction may differ by presenting differ-
ent curricufum than was initially presented in the regular classroom or by presenting the
same curriculum: -

@ using different instructional matenals than were used initially.

Sec. 13. Minnesota Statutes 1996, section 124.312, subdivision 4, is amended to
read:

Subd. 4. INTEGRATION REVENUE. For fiscal yea years 1996, 1997, and latex
fiseal years 1998, integration revenue equals the sum of integration aid and in integration
levy under section 124.912, subdivision 2.

_Sec. 14, Minnesota Statutes 1996, section 124.312, subdivision 5, is amended to
read:

Subd. 5. INTEGRATION AID. For fiscal year years 1996, 1997, and later fiscal
years 1998, integration aid equals the following amounts:

(1) for independent school district No. 709, Duluth, $1,385,000;

(2) for independent school district No. 625, St. Paul, $8,090,700; and
(3) for special school district No. 1, Minneapolis, $9,368,300.

Sec. 15. Minnesota Statutes 1996, section 124.313, is amended to read:
124.313 TARGETED NEEDS REVENUE.

For fiscal year years 1996, 1997, and thereafter 1998, a school district’s targeted
needs revenue equals the sum of:

(1) assurance of mastery revenue according to section 124.311; plus

(2) the district’s limited English proficiency revenue computed according to section
124.273, subdivision 1d; plus .

(3) integration revenue computed according to section 124,312, subdivision 4.

Sec. 16. Minnesota Statutes 1996, section 124.314, subdivision 1, is amended to
read:

Subdivision 1. AID. For fiscal year years 1996, 1997, and thereafter 1998, a school
district’s targeted needs aid equals the sum of its assurance of mastery aid according to
section 124.311, its limited English proficiency aid according to section 124.273, subdi-
vision le, and its integration aid according to section 124.312, subdivision 5.

Sec. 17. Minnesota Statutes 1996, section 124.314, subdivision 2, is amended to
read:

Subd. 2. LEVY. For fiscal year years 1996, 1997, and thereafier 1998, a school dis-
trict’s targeted needs levy equals the sum of its integration levy under section 124.912,
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subdivision 2, and that portion of its special education levy attributed to the limited Eng-
lish proficiency program.

Sec. 18. [124.315] INTEGRATION REVENUE.

Subdivision 1. USE OF THE REVENUE. Integration revenue under this section
must be used for programs established under a desegregation plan mandated by the state

board or under court order, to increase learning opportunities and reduce the learning gap
between learners living in high concentrations of poverty and their peers.

Subd. 2. SEPARATE ACCOUNT. Integration revenue shall be maintained in a

' separate account to identify expenditures for salaries and programs related to this reve-
nue.

Subd. 3. INTEGRATION REVENUE. For fiscal year 1999 and later fiscal years,

integration revenue equals the following amounts:

(1) for independent school district No. 709, Duluth, $193 times the actual pupil units
for the school year;

(2) for independent school district No. 625, St. Paul, $427 times the actual pupil
units for the school year;

(3) for special school district No. 1, Minneapolis, $523 times the actual pupil units
for the school year; and

(4) for a district not listed in clause (1), (2), or (3) that is required to implement a plan
according to the requirements of Minnesota Rules, parts 3535.0200 to 3535.2200, the
lesser of the actual cost of 1mplementmg the plan durmg the fiscal year or $93 times the

cent of the dlStrlCt s integration revenue as defined in subdivision 3.

Subd. 5. INTEGRATION AID. A district’s integration aid equals 54 percent of the
district’s integration revenue as defined i in subdivision 3.

Subd. 6. ALTERNATIVE ATTENDANCE PROGRAMS. (a) The integration
aid under subdivision 5 must be adjusted for each pupil attending a nonresident district
under sections 120.062, 120.075, 120.0751, 120.0752, and 124C.45 to 124C.48 if the en-
rollment of the pupil in the nonresident district coniributes to desegregation or - integra-
tion purposes. The adjustments must be made according to thls subdivision.

(b) Aid paid to the district of the pupil’s residence must be reduced by an amount

equal to the revenue per actual pupil unit of the resident district times the number of actual
pupil units attributable to the pupil for the time the pupil is enrolled in a nonresident dis-

trict. T

the amount of aid otherwise due the district, the excess reduction must be made from oth-

er state aids due the district.
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Sec. 19. Minnesota Statutes 1996, section 124.3201, subdivision 1, is amended to
read:

Subdivision 1. DEFINITIONS. For the purposes of this section and sections
124.3202 and 124.321, the definitions in this subdivision apply.

(a) “Base year” for fiscal year 1996 and fiseal year 1997 means the 1994 surmmer
program and the 19941993 school year: Base year for 1998 and later fiscal years means
the second fiscal year preceding the fiscal year for which aid will be paid.

(b) “Basic revenue” has the meaning given it in section 124A.22, subdivision 2. For
the purposes of computing basic revenue pursuant to this section, each child with a dis-
ability shall be counted as prescribed in section 124.17, subdivision 1.

(c) “Essential personnel” means teachers, related services, and support services
staff providing direct services to students.

(d) “Average daily membership” has the meaning given it in section 124.17.
(e) “Program growth factor” means 1.00 for fiscal year 1998 2000 and later.

() “Aid percentage factor” means 60 percent for fiscal year 1996, 70 percent for
fiscal year 1997, 80 percent for fiscal year 1998, 90 percent for fiscal year 1999, and 100
percent for fiscal years 2000 and later.

(g) “Levy percentage factor” means 100 minus the aid percentage factor for that
year.

Sec. 20. Minnesota Statutes 1996, section 124.3201, subdivision 2, is amended to
read: .

Subd. 2. SPECIAL EDUCATION BASE REVENUE. (a) The special education
base revenue equals the sum of the following amounts computed using base year data:

(1) 68 percent of the salary of each essential person employed in the district’s pro-
gram for children with a disability during the regular school year, whether the person is
employed by one or more districts;

(2) for the Minnesota state academy for the deaf or the Minnesota state academy for
the blind, 68 percent of the salary of each instructional aide assigned to a child attending
the academy, if that aide is required by the child’s individual education plan;

(3) for special instruction and serviees provided to any pupil by contracting with
public, private, or voluntary agencies other than school districts, in place of special
instruction and services provided by the district, 52 percent of the difference between the
amount of the contract and the basic revenue of the district for that pupil for the fraction of
the school day the pupil receives services under the contract;

(4) for special instruction and services provided to any pupil by contracting for ser-
vices with public, private, or voluntary agencies other than schoot districts, that are sup-
plementary to a full educational program provided by the school district, 52 percent of the

" amount of the contract for that pupil;

(5) for supplies and equipment purchased or rented for use in the instraction of chil-
dren with a disability an amount equal to 47 percent of the sum actually expended by the
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district but not to exceed an average of $47 in any one school year for each child with a
disability receiving instruction; and

(6) for fiscal years 1997 and later, special education base revenue shall include
amounts under clauses (1) to (5) for special education summer programs provided during
the base year for that fiscal year; and

(7) for fiscal years 1999 and.later, the cost of providing transportation services for
children with disabilities under section 124.225, subdivision 1, paragraph (b), clause (4).

(b) If requested by a school district operating a specxal education program during the
base year for less than the full school year, the commissioner may adjust the base revenue
to reflect the expenditures that would have occurred during the base year had the program
been operated for the full school year.

Sec. 21. Minnesota Statutes 1996, section 124.3201, subdivision 3, is amended to
read:

Subd. 3. ADJUSTED SPECIAL EDUCATION BASE REVENUE. For fiscal
year 4996 1997 and later, a district’s adjusted special education base revenue equals the
district’s special education base revenue times the-ratio of the district’s average daily
membership for the current school year to the district’s average daily membership for the
base year; plus the distriet’s special education tuition revenue under subdivision 2a and

Sec. 22. Minnesota Statutes 1996, section 124.3201, subdivision 4, is amended to
read:

Subd. 4. STATE TOTAL SPECIAL EDUCATION REVENUE. The state total
special education revenue for fiscal year 1996 1998 equals $327,846,000 $358,542,000.
The state total special education revenue for fiscal year 1997 1999 equals $347,810,000
$435,322,000. The state total special education revenue for Iater fiscal years equals:

(1) the state total special education revenue for the preceding fiscal year; times

(2) the program growth factor; times

(3) the ratio of the state total average daily membership for the current fiscal year to
the state total average daily membership for the preceding fiscal year.

Sec. 23. Minnesota Statutes 1996, section 124.321, subdivision 1, is amended to
read: .

Subdivision 1. LEVY EQUALIZATION REVENUE. (a) For fiscal yeats 1996

and later year 1999, special education levy equalization revenue for a school district, ex-
cluding an intermediate school district, equals the sum of the following amounts:

(1) the levy percentage factor for that year times the district’s special education reve-
nue under section 124.3201; plus

(2) the levy percentage factor for that year times the district’s special education sum-
mer program revenue under section 124.3202; plus

(3) the levy percentage factor for that year times the district’s special education ex-
cess cost revenue under section 124.323; plus
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\
(4) the levy percentage factor for that year times the district’s secondary vocational ‘
education for children with a disability revenue under section 124.574; plus ‘
\

\

(3) the levy percentage factor for that year times the distriet’s limited English profi-
cieney programs revenue under seetion 124.273.

Sec. 24. Minnesota Statutes 1996, section 124.323, subdivision 1, is amended to
read:

Subdivision 1. DEFINITIONS. In this section, the definitions in this subdivision
apply.
(2) “Unreimbursed special education cost” means the sum of the following:

(1) expenditures for teachers’ salaries, contracted services, supplies, and equip-
ment, and transportation services eligible for revenue under sections 124.3201 and
124.3202; plus ~

(2) expenditures for tuition bills received under section 120.17 for services eligible
for revenue under sections 124.3201, subdivision 2, and 124.3202, subdivision 1; minus

(3) revenue for teachers’ salaries, contracted services, supplies, and equipment un-
der sections 124.3201 and 124.3202; minus

(4) tuition receipts under section 120.17 for services eligible for revenue under sec-
tions 124.3201, subdivision 2, and 124.3202, subdivision 1.

(b) “General revenue,” for fiscal year 1996, means the sum of the general education
tevenue according to section 124A.22, subdivision 1, as adjusted according to section
124A.036, subdivision 5, plus the total referendum revenue according to section
124A.03, subdivision le. For fiscal years 1997 and later, “general revenue” means the
sum of the general education revenue according to section 124A.22, subdivision 1, as
adjusted according to section 124A.036, subdivision 3, plus the total referendum revenue
minus transportation sparsity revenue minus total operating capital revenue.

Sec. 25. Minnesota Statutes 1996, section 124.323, subdivision 2, is amended to
read:

Subd. 2. EXCESS COST REVENUE. For 1996 1997 and later fiscal years, a dis-
trict’s special education excess cost revenue equals 70 the greatest of:

(2) 70 percent of the difference between (1) the district’s unreimbursed special
education cost and (2) six percent for fiseal year 1996 and 5.7 percent for fiscal year 1997
and later years of the district’s general revenue;

(b) 70 percent of the difference between (1) the increase in the district’s unreim- -

bursed special education cost between the base year as defined in section 124.3201, sub-

division 1, and the current year and (2) 1.6 percent of the district’s general revenue; or

(9) zero.
Sec. 26. Minnesota Statutes 1996, section 124.481, is amended to read:
124.481 INDIAN POST-SECONDARY PREPARATION GRANTS.

The state board of education, with the advice of the Minnesota Indian scholarship
committee, may make grants to school districts or tribal grant or contract schools to sup-
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port post-secondary preparation for secondary pupils who are of one—~fourth or more In-
dian ancestry and who, in the opinion of the superintendent, have the capabilities to bene-
fit from higher education. Distribution of the grants must be in accordance with a plan
prepared by the state board, with the advice of the Minnesota Indian scholarship commit-
tee, that describes the objectives and methods of implementing the grant program, in-
cluding the manner in which grants will be distributed in proportion to the geographical
distribution of the Indian population of the state.

Sec. 27. Minnesota Statutes 1996, section 124.574, subdivision 2d, is amended to
read:

Subd. 2d. BASE REVENUE. (a) The secondary veeatienal school-to-work pro-
gram—disabled program base revenue equals the sum of the following amounts computed
using base year data:

(1) 68 percent of the salary of each essential ficensed person who provides direct
instructional services to students employed during that fiscal year for services rendered
in that district’s secondary voeational education programs school—to—work program for
children with a disability;

(2) 47 percent of the costs of necessary equipment for secondary vocational educa-
tion programs school-to-work programs for children with a disability;

(3) 47 percent of the costs of necessary travel between instructional sites by second-
ary vocational education school-to—work program teachers of children with a disability
but not including travel to and from local, regional, district, state, or national vocational
student organization meetings;

(4) 47 percent of the costs of necessary supplies for secondary vecational education
progeams school—to—work programs for children with a disability but not to exceed an
average of $47 in any one school year for each child with a disability receiving these ser-
vices;

(5) for secondary voeational education programs school-to—work programs for
children with disabilities provided by a contract approved by the commissioner with pub-
lic, private, or voluntary agencies other than a Minnesota school district or cooperative
center, in place of programs provided by the district, 52 percent of the difference between
the amount of the contract and the basic revenue of the district for that pupil for the frac-
tion of the school day the pupil receives services under the contract;

(6) for secondary vocational education programs school-to-work programs for
children with disabilities provided by a contract approved by the commissioner with pub-
lic, private, or voluntary agencies other than a Minnesota school district or cooperative
center, that are supplementary to a full educational program provided by the school dis-
trict, 52 percent of the amount of the contract; and

(7) for a contract approved by the commissioner with another Minnesota school dis-
trict or cooperative center for vocational evaluation services for children with a disability
for children that are not yet enrolled in grade 12, 52 percent of the amount of the contract.

(b) If requested by a school district for school—to—work programs during the base
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reflect the expenditures that would have occurred during the base year had the program
been operated for the full year.

Sec. 28. Minnesota Statutes 1996, section 124.574, subdivision 2f, is amended to
read:

Subd. 2f. STATE TOTAL SECONDARY VOCATIONAL-DISABLED
SCHOOL-TO-WORK PROGRAM-DISABLED REVENUE. The state total see-
ondary voeational-disabled school-to—work program-disabled revenue for fiscal year
1996 1998 equals $8,520,000 $8,924,000. The state total secondary veeational-disabled
school-to-work program-disabled revenue for fiscal year 1997 1999 equals $8,830,000
$8,976,000. The state total secondary. vocational-disabled school-to—work program—
disabled revenue for later fiscal yeats equals:

(1) the state total secondary voeational-disabled school—to-work program—dis-
abled revenue for the preceding fiscal year; times

(2) the program growth factor; times

(3) the ratio of the state total average daily membership for the current fiscal year to
the state total average daily membership for the preceding fiscal year.

Sec. 29. Minnesota Statutes 1996, section 124.86, subdivision 2, is amended to read:

Subd. 2. REVENUE AMOUNT. An American Indian—controlled tribal contract or
grant school that is located on a reservation within the state and that complies with the |
requirements in subdivision 1 is eligible to receive tribal contract or grant school aid. The |
amount of aid is derived by: |

(1) multiplying the formula allowance under section 124A.22, subdivision 2, less
$170, times the difference between (a) the actual pupil units as defined in section
124A.02, subdivision 15, in average daily membership, excluding section 124.17, subdi-
vision 2f, and (b) the number of pupils for the current school year, weighted according to
section 124.17, subdivision 1, receiving benefits under section 123.933 or 123.935 or for
which the school is receiving reimbursement under section 126.23;

(2) adding to the result in clause (1) an amount equal to the product of the formula
allowance under section 124A.22, subdivision 2, less $300 times the tribal contract com-
pensation revenue pupil units;

(3) subtracting from the result in clause (&) (2) the amount of money allotted to the
school by the federal government through Indian School Bqualization Program of the
Bureau of Indian Affairs, according to Code of Federal Regulations, title 25, part 39, sub-
parts A to E, for the basic program as defined by section 39.11, paragraph (b), for the base
rate as applied to kindergarten through twelfth grade, excluding small school adjust-
ments and additional weighting, but not money allotted through subparts F to L for con-
tingency funds, school board training, student training, interim maintenance and minor
repair, interim administration cost, prekindergarten, and operation and maintenance, and
the amount of money that is received according to section 126.23;

(3)(4) dividing the result in clause (2} (3) by the sum of the actual pupil units in aver-

age daily membership, excluding section 124.17, subdivision 2f, plus the tribal contract
. compensation revenue pupil units; and
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(43 (5) multiplying the sum of the actual pupil units, including section 124.17, subdi-

vision 2f, in average daily membership plus the tribal contract compensation revenue pu-
pil units by the lesser of $1,500 or the susa ‘of the result in clause (3) plus $300 (4).

Sec. 30. Minnesota Statutes 1996, section 124.86, is amended by adding a subdivi-
sion to read:

Subd. 5. TRIBAL CONTRACT PUPIL UNITS. Pupil units for pupils enrolled in
tribal contract schools shall shall be used only for the purpose of computing tribal contract a1d
according to this section.

Sec. 31. Minnesota Statutes 1996, section 124.912, subdivision 6, is amended to
read:

Subd. 6. CRIME RELATED COSTS. For taxes levied in 1991 and subsequent
years, payable in 1992 and subsequent years, each school district may make a levy onall
taxable property located within the school district for the purposes specified in this subdi-
vision. The maximum amount which may be levied for all costs under this subdivision
shall be equal to $1 $1.50 multiplied by the population of the school district. For purposes
of this subdivision, “population” of the school district means the same as contained in
section 275.14. The proceeds of the levy must be used for reimbursing the cities and
counties who contract with the school district for the following purposes: (1) to pay the
costs incurred for the salaries, benefits, and transportation costs of peace officers and
sheriffs for liaison services in the district’s middle and secondary schools; (2) to pay the
costs for a drug abuse prevention program as defined in Minnesota Statutes 1991 Supple-
ment, section 609.101, subdivision 3, paragraph (f), in the elementary schools; or (3) to
pay the costs for a gang resistance education training curriculum in the middle schools.
The school district must initially attempt to contract for these services with the police de-
partment of each city or the sheriff’s department of the county within the school district
containing the school receiving the services. If a local police department or a county sher-
iff’s department does not wish to provide the necessary services, the district may contract
for these services with any other police or sheriff’s department located entirely or partial-
ly within the school district’s boundaries. The levy authorized under this subdivision is
not included in determining the school district’s levy limitations.

Sec. 32. Minnesota Statutes 1996, section 124C.45, subdivision 1a, is amended to
read:

Subd. 1a. RESERVE REVENUE. Each school district that is a member of an area
learning center must reserve revenue in an amount equal to at least 90 percent of the basie
district average general education revenue generated by each student less compensatory
revenue unit times the number of pupil units attending an area learning center program
under this section. The amount of reserved revenue under this subdivision may only be
spent on program costs associated with the area learning center. Compensatory revenue
must be allocated according to section 124A.28, subdivision la.

Sec. 33. Minnesota Statutes 1996, section 124C.498, subdivision 3, is amended to
read:

Subd. 3. GRANT APPLICATION PROCESS. (a) Any group of school districts
that meets the criteria required under paragraph (b)(i) may apply for a magnet school
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grant in an amount not to exceed $10,000,000 $15,000,000 for the approved costs or ex-
pansion of a magnet school facility. .

(6)(®) Any group of districts that submits an application for a grant shall submit a
proposal to the commissioner for review and comment under section 121.15, and the
commissioner shall prepare a review and comment on the proposed magnet school facil-
ity, regardless of the amount of the capital expenditure required to design, acquire,
construct, remodel, improve, furnish, or equip the facility. The commissioner must not
approve an application for a magnet school grant for any facility unless the facility re-

ceives a favorable review and comment under section 121.15 and the participating dis-
tricts:

(1) establish a joint powers board under section 471.59 to represent all participating
districts and govern the magnet school facility;

(2) design the planned magnet school facility to meet the applicable requirements
contained in Minnesota Rules, chapter 3535;

(3) submit a statement of need, including reasons why the magnet school will facili-
tate integration and improve learning;

(4) prepare an educational plan that includes input from both community and pro-
fessional staff; and

(5) develop an education program that will improve learning opportunities for stu~
dents attending the magnet school.

(i) The districts may develop a plan that permits social service, health, and other
programs serving students and community residents to. be located within the magnet
school facility. The commissioner shall consider this plan when preparing a review and
comment on the proposed facility.

(¢) When two or more districts enter into an agreement establishing a joint powers

board to govern the magnet school facility, all member districts shall have the same pow-
ers.

(d) A joint powers board of participating school districts established under para-
graphs (b) and (c) that intends to apply for a grant shall adopt a resolution stating the costs
of the proposed project, the purpose for whichthe debt is to be incurred, and an estimate
of the dates when the contracts for the proposed project will be completed. A copy of the
resolution must accompany any application for a state grant under this section.

(e)() The commissioner shall examine and consider all grant applications. If the
commissioner finds that any joint powers district is not a qualified grant applicant, the
commissioner shall promptly notify that joint powers board. The commissioner shall
make awards to no more than two qualified applicants whose applications have been on
file with the commissioner more than 30 days.

(ii) A grant award is subject to verification by the joint powers board under para-
graph (£f). A grant award must not be made until the participating districts determine the
site of the magnet school facility. If the total amount of the approved applications exceeds
the amount of grant funding that is or can be made available, the commissioner shali allot
the available amount equally between the approved applicant districts. The commission-
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er shall promptly certify to cach qualified joint powers board the amount, if any, of the
grant awarded to it. '

(f) Bach grant must be evidenced by a contract between the joint powers board and
the state acting through the commissioner. The contract obligates the state to pay to the
joint powers board an amount computed according to paragraph (e)(ii) and a schedule,
and terms and conditions acceptable to the commissioner of finance.

Sec. 34, Minnesota Statutes 1996, section 126.22, subdivision 8, is amended to read:

Subd. 8. ENROLLMENT VERIFICATION. (a) For a pupil attending an eligible
program full time under subdivision 3, paragraph (d), the department of children, fami-
lies, and learning shall pay 90 percent of the basie district’s average general education
revenue less compensatory revenue of the distriet to the eligible program and ten percent
of the basic district’s average general education revenue less compensatory revenue to
the resident district within 30 days after the cligible program verifies enrollment using the
form provided by the department. For a pupil attending an eligible program part time,
basie revenue shall be reduced proportionately, according to the amount of time the pupil
attends the program, and the payments to the eligible program and the resident district
shall be reduced accordingly. A pupil for whom payment is made according to this sec-
tion may not be counted by any district for any purpose other than computation of basie
general education revenue; accerding to section 124A-22; subdivision 2. If payment is
made for a pupil under this subdivision, a school district shall not reimburse a program
under section 126.23 for the same pupil. Compensatory revenue shall be paid according
to section 124A.22, subdivision 3. -

(b) The department of children, families, and learning shall pay up to 100 percent of
the basic revenue to the eligible program if there is an agreement to that effect between
the school district and the eligible program.

Sec. 35. [126.225] ADDITIONAL REVENUE FOR HOMELESS STUDENTS.

In addition to revenue received under section 126.22, subdivisions 7 and 8, and sec-
tion 126.23, subdivision 1, 2 district shall receive additional revenue for homeless pupils
who are eligible fo participate in the graduation incentives program according to section
126.22, subdivision 1, paragraph (a), clause (9), equal to $100 per pupil unit. The revenue
received under this section shall be used for expanding education services to include pre-
school, after—school, or summer school programs to provide transition and follow-up
services to homeless pupils who are placed or mainsireamed in a district school, or to pro-
vide parent education and support services. The additional revenue shall be paid to the
public or nonprofit school program providing services to homeless pupils. A student
shall not be considered homeless under this section if the student was displaced from

home as a result of a natural disaster. -

Sec. 36. Minnesota Statutes 1996, section 126.23, subdivision 1, is amended toread:

Subdivision 1. AID. If a pupil enrolls in an alternative program, eligible under sec-
tion 126.22, subdivision 3, paragraph (d), or subdivision 3a, operated by a private organi-
zation that has contracted with a school district to provide educational services for eligi-
ble pupils under section 126.22, subdivision 2, the district contracting with the private
organization must reimburse the provider an amount equal to at least 90 percent of the
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basie district’s average general education less compensatory revenue of the district for
each pupil attending the program full time per pupil unit times the number of pupil units
for pupils attending the program. Compensatory revenue must be allocated according to
section 124A.28, subdivision Ta. For a pupil attending the program part time, basie the
revenue paid to the program shall be reduced proportionately, according to the amount of
time the pupil attends the program, and basie revenue paid to the district shall be reduced
accordingly. Pupils for whom a district provides reimbursement may not be counted by
the district for any purpose other than computation of basie revenue; according to section
124A:22; subdivision 2 general education revenue. If payment is made to a district or pro-
gram for a pupil under this section, the department of children, families, and learning
shall not make a payment for the same pupil under section 126.22, subdivision 8.

Sec. 37. [126.256] AMERICAN SIGN LANGUAGE.

Satisfactory completion of courses in American sign language in a public elementa-
1y or secondary school shall be accorded equal standing with satisfactory completion of

Sec. 38. [126.79] LEARN AND EARN GRADUATION ACHIEVEMENT
PROGRAM.

Subdivision 1. GRANT PROGRAM ESTABLISHED. A learn and earn gradua-
tion achievement grant program is established under the administration of the commis-
sioner of children, families, and 1éarning, The purpose of the program is 10 aid Tocal com-
munities in their efforts to decrease youth crime by improving the secondary educational
success and increasing the post-secondary educafional opportunities of low—income
high school students who reside in and attend schools in communities that have a high
level of poverty and juvenile crime. The commissioner shall make grants under this sec-
tion to applicants to establish Tocal learn and earn programs that are school—centered and
that use a community-based approach that provides eligible youth in grades 0 through 12
with individually tailored opportunities for academic enrichment, community service,

and personal development that lead to a high school diploma and post—secondary educa-
tion.

Subd. 2. PROGRAM OUTCOME MEASURES. The goals of the learn and eamn

graduation achievement program are to:

(1) increase school attendance;

(2) decrease school suspensions and dropouts;

(3) increase youth academic achievement, measured by graduation rates and post—
secondary enrollment; and

(4) decrease juvenile crime.

Subd. 3. LOCAL PROGRAMS; APPLICATION PROCEDURE; GRANT
AWARDS. The commissioner shall make grants to eligible applicants to establish local
learn and earn programs. Each program shall operate for at least a four—year period. A

Tocal program shall select its participants from among eligible students who are entering
or arc in the ninth grade at the inception of the program. A program may not refill a pro-

gram slot with another student i a student drops out of the program. Students sclected to
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participate in the program shall be considered part of the program class and students who

drop out may return to the program at any time prior to graduation.

The commissioner shall establish the application procedure for awarding grants un-
der this section. The commissioner shall begin awarding grants by September 1, 1997.

Subd. 4. GRANT ELIGIBILITY. An applicant for a grant must be a public sec-

ondary school, a nonprofit communitybased agency cooperating with a secondary
school, area learning center, or alternative learning program approved by the commis-

(1) at Jeast 20 percent of the students at the participating school or program are eligi-
ble to receive a free school lunch;

(2) the area which the participating school or program serves has a high juvenile

crime Tafe or has experienced a significant increase in juvenile crime over the past three

school years;

(3) the applicant has a designated program coordinator who will coordinate school
and community resources to provide students with sufficient support and continuity to

realize program goals; and

(4) the applicant has established an advisory committee that includes representa-
tives of the students and families served by the program and community organizations
serving youth and families. The app]icant_l_n—ﬁusc an existing advisory committee that
includes this representation. T T

At least 80 percent of a local learn and earn program’s participating students at the

inception of the program must reside in frouseholds with incomes af or below the federal
poverty level adjusted for family size.

'The commissioner shall give priority to funding local learn and eamn programs that
serve those communities that have the highest juvenile crime rates and the largest con-

centrations of economically disadvantaged youth.

Subd. 5. STUDENT ELIGIBILITY. A student is eligible to participate in a local
learn and earn program if the student:

(1) is enrolled in the participating school,

(3) resides in a household whose income is at or below the federal poverty level ad-

justed for family size, has been recommended for the program by a teacher or other com-

munity member, has requested to participate, or whose participation has been requested
by a family member, according to a procedure to be developed by the applicant.
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(3) 250 hours each year of cultural enrichment and personal development, including
but not ot limited to adult mentoring; participating in community cultural events; develop-
ing Tife skills for use in the home, workplace, and community; and and learning to set goals,

manage time, and make appropriate behavior choices for varying ing social situations.
Subd. 7. PROGRAM INCENTIVES (a) Each participating student shall receive

(b) An addltlonal amount equal to or greater than each student’s earned stipends and
bonuses must be deposited for the student in a post-secondary opportunities interest—
bearing account, cstablished by by the commissioner through the higher education services
office. A student may, upon graduation from high school, use ihe funds accumuiated for
the student toward the costs of attending a Minnesota pos@ﬁmnstltutlon or par-
ticipating in a Minnesota post—secondary program. Funds accumulated for a student shall
be available to the student from the time the student graduates from high school untii ten ten
years after t_he _daﬁ the student entered the learn and earn graduation achievement pro-

gram. After ten years, the commissioner shail close the student’s account and any remain-
ing money in the account shall revert to the general fund.

The commissioner shall establish a procedure for providing the monetary stipends
and bonuses to students. The commissioner may delegate this authority to grantees.

Subd. 8. PROGRAM COORDINATOR. The local learn and earn program coor-
dinator must maintain contact with all participating students and their families; work
with the school to link students with the resources needed to improve their educational
skills; arrange for community service and cultural enrichment opportunities for students;
maintain records regarding student completion of program component hours; and per-
form other administrative duties as necessary. A program coordinator must, to the extent
possible, agree to remain with the program for four years to provide continuity of adult

contact to the participating students.

Subd. 9. EVALUATION AND REPORTS. The commissioner shall collect in-
formation about participating students and a demographically similar control group and
shall evaluate the short—term and long—term benefits participating students receive from
the learn and earn graduation achievernent program, based on the outcome measures spe-
cified i in subdivision 2, and any other criteria established by the commissioner as part of

the grant application process. The evaiuation must include a statistical comparlson of stu-
dents participating in the program and the control group. The commissioner shall track
participating students and the control group for a minimurm of six years from the start of
the program. The commissioner shall submita p preliminary report to the governor and t the
chairs of the senaic and house committees having jurisdiction over education and crime
prevention by December 15, 2000, regarding continuation of the learn and earn gradua-
tion achievement program for participating schools and expansion of the pro program to
additional schools. The commissioner shall submit a final final report by December 15, 2002.

Sec. 39. Minnesota Statutes 1996, section 128B.10, subdivision 1, is amended to
read:

Subdivision 1. EXTENSION. This chapter is repealed July i; 1997 remains in ef-
fect until otherwise provided by law.
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Sec. 40. Minnesota Statutes 1996, section 245.493, subdivision 1, is amended to
read:

Subdivision 1. REQUIREMENTS TO QUALIFY AS A LOCAL CHIL-
DREN’S MENTAL HEALTH COLLABORATIVE. In order to qualify as a local chil-
dren’s mental health collaborative and be eligible to receive start—up funds, the represen-
tatives of the local system of care, or at a minimum one county, one school district or spe-
cial education cooperative, and one mental health entity must agree to the following:

(1) to establish a local children’s mental health collaborative and develop an inte-
grated service system; and

(2) to commit resources to providing services through the local children’s mental
health collaborative; and

Sec. 41. Minnesota Statutes 1996, section 26OA.02, subdivision 3, is amended to
read:
Subd. 3. CONTINUING TRUANT. “Continuing truant” means a child who is sub-

ject to the compulsory instruction requirements of section 120.101 and is absent from
instruction in a school, as defined in section 120.05, without valid excuse within a single

school year for:
(1) three days if the child is in elementary school; or

(2) three or more class periods on three days if the child is in middle school, junior
high school, or high school.

A child is not a continuing truant if the child is withdrawn from schooel by the ehild’s
parents because of a dispute with the school concerning the provision of special educa~
tion services under the Individuals with Disabilities Education Act or accommodations
faith efforts to provide the child educational services from any other source: No parent
who withdraws a child from school dusing a dispute with the school concerning the provi-
sion of special education services or accommodations and medifications is required o
file home school papers; if the parent provides written notice to the department of chil-

Nothing in this section shall prevent a school district from notifying a truant child’s
parent or legal guardian of the child’s truancy or otherwise addressing a child’s atten-
dance problems prior to the child becoming a continuing truant.

Sec. 42. Laws 1994, chapter 647, article 7, section 18, subdivision 2, is amended to
read:
Subd 2. ELIGIB[LITY APPLICATION A school dlstnct or a group of school

educat10nal performance improvement grant. The application shall be on a form ap-
proved by the commissioner of education. The commissioner shall make recommenda-
tions to the state board of education on which districts should be considered for a grant
contract. The commissioner shall give priority to school districts:
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(1) in which at least one school has received a school improvement incentive grant
under Minnesota Statutes 1993 Supplement, section 121.602, subdivision 5; and

(2) that demonstrate a commitment to increasing accountability by using a results—
oriented system for measuring student achievement.

Sec. 43. Laws 1994, chapter 647, article 7, section 18, subdivision 3, is amended to
read:

Subd. 3. CONTRACT. The state board of education may enter into a one~year con-
tract with a school district or group of school districts for the purpose of awarding an
educational performance improvement grant. The state board shall award a grant only for
measurable gains in student achievement. The terms of the contract shall at minimum ad-
dress:

(1) the criteria and assessments to be used in measuring student achievement;

(2) the distriet’s baseline level of student achievement for the district or group of
districts; T - -

(3) the level of student achievement, desegregation or diversity, or improved opera-
tions to be reached under the contract;

(4) a timeline for determining whether the contract goals have been met; and

(5) at the discretion of the state board, provisions governing the award of a partial
grant to the district or group of districts if the contract goals are not fully met.

Sec. 44. Laws 1995, First Special Session chapter 3, article 3, section 11, subdivi-
sion 1, is amended to read:

Subdivision 1. PURPOSE. A pilot program is established to support general educa-
tion classroom teachers who teach children with specific learning disabilities. The goals
of the pilot program are to:

(1) increase participation of these children in noncategorical programming de-
signed to encourage their maximum potential and maintain their self—esteem;

(2) demonstrate results in measurable educational outcomes;

(3) provide aiternatives to special education that focus on children’s educational
progress and results, respond to the individual child, are efficient and cost-effective, and
ensure the rights of eligible children and their families to due process;

(4) increase general education’s ability to educate in a mariner that decreases the
need for pull-out programs for students with specific learning disabilities; and

(5) implement alternative approaches to conflict resolution; and

(6) provide assistive technology to make individualized student accommodations.

Sec. 45. Laws 1995, First Special Session chapter 3, article 3, section 11, subdivi-
sion 2, is amended to read:

Subd. 2. DEFINITIONS. For the purposes of this section the terms defined in this
subdivision have the meanings given them.
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() “Accommodation” means any technique that alters the educational setting to en-
able the child to reach the child’s maximum potential and to demonstrate more accurately
the child’s knowledge and educational progress. Accommedations may include, but are
not limited to: preferential seating, paraphrasing of information, instructions, practice ac-
tivities and directions provided in a manner consistent with the child’s learning style, op-
portunity for increased response time, more frequent opportunity for review, extended
time to complete assignments and tests, larger print for assignments or tests, special study
sheets, extended or untimed tests, oral testing and answering, and use of assistive
technology within and outside the educational environment.

(b) “Assistive technology device” means any item; piece of equipment; or product
syﬁem;whe&e;aeq&keéeemmerei&ﬂyeﬁ&eshel&mediﬁed;meuﬁem&zed;tha&%
used to increase; maintain; or improve functional capabilities is as defined in Minnesota
Statutes, section 120.187. o -

(c) “Competency” means a documented and demonstrated attitude, skill, or knowl-
edge base resulting in an ability of general education personnel to provide accommoda-
tions, modifications, and personalized instruction, according to the eligible child’s indi-
vidual learning styles, within general education environments.

(d) “Consistently available” means that education personnel who demonstrate com-
petency are site—based and designated as a resource for the development and use of ac-
commodations, modifications, and personalized instruction in general education.

(e) “Bligible children” means those children who have specific learning disabilities
or conditions related to these disabilities according to recognized professional standards
and documented by appropriately licensed personnel.

(f) “Learner plan” means a concise written plan that is based on the eligible child’s
documented specific learning disabilities and needs; includes the eligible child’s
strengths that may compensate for those differences and needs; provides the child, the
child’s parent, and all general education personnel responsible for direct instruction with
information that results in clear understanding and subsequent use of accommodations,
modifications, and personalized instruction; and includes methods of evaluating the
child’s progress that are consistent with learning differences, needs, strengths, modifica-
tions, and accommodations, and are at intervals identical to the student population of the
school in which the child participating in Options Plus is enrolled.

() “Modification” means any technique that alters the school work required, makes
it different from the school work required or other students in the same course, and en-
courages the eligible child to reach the child’s maximum potential and facilitate educa-
tional success. Modifications may include, but are not limited to: copies of teacher notes
and lesson plans, assisted note taking, reduced or altered assignments, increased assign-
ments in areas of strength, alternative test formats, modified testing, peer assistance,
cooperative learning, and modified grading such as documentation of progress and re-
sults.

(h) “Parent” means a parent, guardian, or person acting as a parent of a child.

(i) “Personalized instruction” means direct instruction designed with knowledge of
the child’s learning style, strengths, and differences, to assist the child to gain in skill
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areas, so the child demonstrates progress toward and outcomes necessary to become a
successful citizen.

Sec. 46. Laws 1995, First Special Session chapter 3, article 3, section 11, subdivi-
sion 5, is amended to read:

Subd. 5. USE OF FUNDS. Options Plus pilot program grants shall be used to sup-
plement staff development funding under Minnesota Statutes, section 124A.29, to train
general education classroom teachers to meet the needs of children with specific learning
disabilities and provide assistive technology devices in a general education setting. The
training shall result in each participating feacher achieving the following competencies:

(1) understanding and communicating to the parents of the child the options avail-
able for instruction;

(2) the ability to assess the learning environment and provide the necessary accom-

modations, modifications, and personalized instruction necessary to meet the needs of
the child; and

(3) the ability to work collaboratively and in teams with other teachers and support
and related services staff; and

(4) the ability to teach children to use the assistive technology devices.

Sec. 47. AMERICAN SIGN LANGUAGE RECOGNIZED AS A WORLD
LANGUAGE.

The Minnesota state legislature recognizes American sign language as a fully devel-
oped, autonomous, natural language with distinct grammar, syntax, vocabulary, and cul-
tural heritage which is used by a variety of deaf, hard~of—hearing, deaf—blind and hearing
individuals in the United States, and hereby determines that American sign language
should be accorded equal status with other Iinguistic systems in the state’s public elemen-
tary and secondary and higher education systems.

Sec. 48. MATCHING GRANTS FOR EDUCATION PROGRAMS SERVING
HOMELESS CHILDREN.

A school district or a nonprofit entity contracting with a school district to provide
education and iransition services for homeless children is cligible for a matching grant
for capital facilities which serve homeless children and their families. Grant procesds
may be used fo design, Turnish, equip, acquire, repair, or constrict a facility for providing
education and fransition services for hiomeless pupils. To obtain a grant, a school district
or nonprofit entity must submit an application to the commissioner of children, familics,
and learning in the form and manner the commissioner cstablishes. Grants must be
matched by $1 of nonstate money for every $1 of grant money received, The commis-
sioner shall take info consideration the number of concentration of homeless children
served by a school disirict when awarding grants. The commissioner may award match-
ing grants of up fo $500,000 per school district, o

Sec. 49. OSSEO LEVY.

For levies payable in 1998 only, independent school district No. 279, Osseo, may
levy a tax in an amount not to exceed $800,000. "The proceeds of this levy must be used to

provide instructional services for atrisk children.
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Sec. 50. PINE POINT SCHOOL.
Notw1thstand1ng Minnesota Statutes, section 128B 10, subdivision 1, the other pro-

tions taken pursuant to Minnesota Statutes, chapter 128B, after June 30, 1997 and before
the effective date of this section are valid and ratified by this section.

Sec. 51. APPROPRIATIONS.

Subdivision 1. DEPARTMENT OF CHILDREN, FAMILIES, AND LEARN-
ING. The sums indicated in this section are appropnated unless otherwise indicated

years designated.

Subd. 2. AMERICAN INDIAN LANGUAGE AND CULTURE PROGRAMS.
For grants to American Indian language and culture education programs according to
Minnesota Statutes, section 126.54, subdivision 1

$591,000  ..... 1998 -
$591,000  ..... 1999

The 1998 appropriation includes $59,000 for 1997 and $532,000 for 1998.
The 1999 appropriation includes $59,000 for 1998 and $532,000 for 1999.

Subd. 3. AMERICAN INDIAN EDUCATION. ga_) For certain American Indian
education programs in school districts:

$175000  ..... 1998
$175000  ..... 1999

The 1998 appropriation includes $17,000 for 1997 and $158,000 for 1998.
The 1999 appropriation includes $17,000 for 1998 and $158,000 for 1999.

(b) These appropriations are available for expenditure with the approval of the com-
missioner of the department of children, families, and learning.

(c) The commissioner must not approve the payment of any amount to a school dis-

tnct or school under this subd1v151on unless that school district or or school i isin comphance

school district No. 166, Cook county, $14 900 to mdependent school district No. 432,
Mahnomen; $14,200 to independent school district No. 435, Waubun; $42,200 to ) to inde-
pendent school district No. 7707, Nett Lake; and $39,100 to independent school district
No. 38, Red Lake. These amounts must be spent only for the benefit of American Indian

pupils and to meet established state te educational standards or statewide requirements.

(e) Before a district or school can receive money under this subdivision, the district
or school must submit, to the comtmissioner, evidence that it has complied with the uni-
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form financial accounting and reporting standards act, Minnesota Statutes, sections
121.904 t0 121.917.

Subd. 4. "AMERICAN INDIAN POST-SECONDARY PREPARATION
GRANTS, For American Indian post-secondaty preparation grants according to Minne-
sota Statutes, section 124.481:

$857,000  ..... 1998
$857,000  ..... 1999

Any balance in the first year does not cancel but is available in the second year.

Subd. 5. AMERICAN INDIAN SCHOLARSHIPS. For American Indian schol-
arships according to Minnesota Statutes, section 124.48:

$1,600,000  ..... 1998
$1,600,000  ..... 1999

Any balance in the first year does not cancel but is available in the second year.

Subd. 6. INDIAN TEACHER PREPARATION GRANTS, (2) For joint grants to
assist Indian people to become teachers:

$190,000  ..... 1998
$190,000  ..... 1999

(b) Up to 870,000 each year is for a joint grant to the University of Minnesota at Du-

(1) Bemidji state university and the Red Lake school district;

(2) Moorhead state university and a school district located within the White Earth
reservation; and ) .

(3) Augsburg college, independent school district No. 625, St. Paul, and the Minne-
apolis school district.

(d) Money not used for students at one location may be transferred for use at another
- location.

() Any balance in the first year does not cancel but is available in the second year.
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Subd. 7. TRIBAL CONTRACT SCHOOLS. For tribal contract school aid ac-
cording to Minnesota Statutes, section 124.86:

$2,287,000 e 1998
$2,797,000  ..... 1999

The 1998 appropriation includes $91,000 for 1997 and $2,196,000 for 1998.
The 1999 appropriation includes $244,000 for 1998 and $2,553,000 for 1999.

Subd. 8. EARLY CHILDHOOD PROGRAMS AT TRIBAL SCHOOLS. For
early childhood family education programs at tribal contract schools:

$68,000  ..... 1998
$68,000  ..... 1999

Subd. 9. AMERICAN SIGN LANGUAGE; TEACHER EDUCATION HEAR-
ING. To assist school districts in educating teachers in American sign language:

$13,000  ..... 1998
$12,000  ..... 1999

Any balance in the first year does not cancel but is available in the second year.

can origin educatlon pilot grant program;

$50,000  ..... 1998
$25,000  ..... 1999

Subd. 11. LAY ADVOCATES. To pay or reimburse lay advocates for their time

and €XpEnse as as provided in Minnesota Statutes, section 120.17:

$10,000  ..... 1998
This appropriation is available until June 30, 1999.

Subd. 12. OPTIONS PLUS PILOT GRANTS. For grants to school districts for
options plus pilot programs:

$150,000  ..... 1998

This appropriation is available until June 30, 1999.

Subd. 13. MAGNET SCHOOL GRANTS. For magnet school and program
grants:

$5,750,000  ..... 1998
$1,750,000  ..... 1999
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ment of magnet school facilities according to Minnesota Statutes, section 124C.498.

Subd. 14. INTEGRATION PROGRAMS. For grants according to: minority fel-
lowship grants according to Laws 1994, chapter 647, article 8, section 29; ; minority teach-
er incentives according to Minnesota Statutes, section 124.278; teachers of color grants
accordmg to Minnesota Statutes, section 125.623; and cultural exchange grants accord-
ing to Minnesota Statutcs, section 126,43

$1,000,000  ..... 1998
$1,000,000  ...., 1999

Subd 15. SPECIAL EDUCATION AID For specml education aid according to
Minnesota Statutes, section 124.32:

$282,505,000  ..... 1998
$382,519,000  ..... 1999

The 1998 appropriation includes $24,346,000 for 1997 and $258,159,000 for 1998.
The 1999 appropriation includes $28,684,000 for 1998 and $353,835,000 for 1999.

Subd. 16. AID FOR CHILDREN WITH A DISABILITY. For aid according to
Minnesota Statutes, section 124.32, subdivision 6, for children with a disability placed in

residential facilities within the district boundaries for whom no district of residence can
be determined:

$586,000  ..... 1998
$644,000  ..... 1999

If the appropriation for either year is insufficient, the appropriation for the other year

is available. Any balance i in the first year does not cancel but is available in the second
year,

Subd. 17. TRAVEL FOR HOME-BASED SERVICES. For aid for teacher travel

for home—based services according to Minnesota Statutes, section 124.32, subdivision
2b

$107,000  ..... 1998
$111,000 ... 1999

The 1998 appropriation includes $8,000 for 1997 and $99,000 for 1998.

The 1999 appropriation includes $10,000 for 1998 and $101,000 for 1999.
Subd. 18. SPECIAL EDUCATION EXCESS COST AID. For excess cost aid:

$25,974,000  ..... 1998
$44,984,000
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The 1998 appropriation includes $1,242,000 for 1997 and $24,732,000 for 1998.
The 1999 appropriation includes $2,748,000 for 1998 and $42,236,000 for 1999.
Subd. 19. TARGETED NEEDS AID. For targeted needs aid:

$47,225,000  ..... 1998
$ 2,899,000  ..... 1999

(a) Of the 1998 amount, $930,000 is for 1997 limited English proficiency aid and
$13,694,000 1s for 1998 limited English proficiency aid. Of the 1998 amount, $1, 364,000
is for 1997 assurance of mastery aid and $12,393,000 js for 1998 assurance of mastery
a1d Of the 1998 amount, $18,844,000 is is for 1998 integration aid.

(b) Of the 1999 amount, $1,522,000 is for 1998 limited English proficiency aid and
$0 is for 1999 fimited English proficiency aid. Of the 1999 amount, $1,377,000 is is for
1998 assurance of mastery aid and $0 is for 1999 assurance of mastery aid.

(c) As a condition of recejving a grant, each district must continue to report its costs
according to the uniform financial accounting and reporting system. As a further condi-
tion of receiving a grant, each district must submit a report to the chairs of the education

committees of the leglslature about the actual expendltures it made for integration using

Subd. 20. SCHOOL—TO—WORK PROGRAMS; STUDENTS WITH DISABI-
LITIES. For aid for school-to-work programs for pupils with disabilities according to

Minnesota Statutes, section 124.574:

$7,044,000  ..... 1998
$7,985,000  ..... 1999

The 1998 appropriation includes $618,000 for 1997 and $6,426,000 for 1998.
The 1999 appropriation includes $713,000 for 1998 and $7,272,000 for 1999.

Subd. 21. SPECIAL PROGRAMS EQUALIZATION AID. For special educa-
tion levy equallzatlon aid according to Minnesota Statutes, section 124.321:

$11,195,000 ..... 1998
$ 5,780,000 o 1999

The 1998 appropriation includes $1,783,000 for 1997 and $9,412,000 for 1998.
The 1999 appropriation includes $1,045,000 for 1998 and $4,735,000 for 1999.
Subd. 22. INTEGRATION AID. For integration aid:

$26,124,000 ..... 1999
This appropriation is based on an entitlement of $29,026,000.

Subd. 23. CENTRAL MINNESOTA AREA LEARNING CENTER. For a grant
to two or more of the following school districts, independent school district Nos. 47, Sauk
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Rapids; 51 Foley; 738, Holdingford 739, Kimball; 742, St. Cloud 748, Sartell; and 750

$130,000 ..... 1998
This appropriation is available until Juné 30, 1999.

Subd. 24. ADDITIONAL REVENUE FOR HOMELESS STUDENTS. For
additional revenue for homeless students according to Minnesota Statutes, section
126.225:

$180,000  ..... 1998
$200,000  ..... 1999

The 1998 appropriation includes $0 for 1997 and $180,000 for 1998.
The 1999 appropriation includes $20,000 for 1998 and $180,000 for 1999.

Subd. 25. MATCHING GRANTS FOR EDUCATION PROGRAMS SERV-
ING HOMELESS CHILDREN. For matching grants for education programs for
homeless children:

- $400000 ... 1998
This appropriation is available until June 30, 1999.

Subd. 26. LOW~INCOME CONCENTRATION GRANTS. For low—income
concentration grants under Laws 1994, chapter 647, article 8, section 43:

$1,000,000  ..... 1998

The commissioner shall also award a grant to a school building that has at least 20

percent students of color and where at least 20 percent of the students are are eligible for free
or reduced—price Tunch if that school building is located in a city where all the school

buildings in that city are > eligible for low—income concentration grants.

Subd. 27. NETT LAKE. For grants to independent school district No. 707, Nett
Lake:

$99,000  ..... 1998
$60,000  ..... 1999

$39,000 in 1998 is for a grant to independent school district No. 707, Nett Lake, to

reimburse the district for property and boiler insurance premiums paid in fiscal years
1996 and 1997

$30,000 in 1998 and $30,000 i in 1999 are for grants to independent school dlstnct
No. 707, Nett Lake, to pay pay property insurance and boiler msurance premiums, and insur-
ance premiums under Minnesota Statutes, section 466.06,

$30,000 in 1998 and $30,000 in 1999 are for grants to independent school district
No. 707, Nett Lake, for the payment of obligations of the school district for unemploy-

ment compensation. The appropriation must be paid to the appropriate state agency for

such purposes in the name of the school district.
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Subd. 28. NETT LAKE MEDIA SPECIALIST. For a grant to independent school
district No. 707, Nett Lake, for a media specialist for preschool through grade 6:

$35,000  ..... 1998

preparedness program under Minnesota Statutes, sectron 124.2613, and for school sites
that have provided a full-day kindergarten option for kindergarten students enrolled in in
fiscal years 1996 and 1997:

$5,000,000  ..... 1998
$5,000,000 ..... 1999

(b) To be a qualified site, licensed teachers must have taught the optronal full-day
kindergarten classes. A district that charged a fee for Tor students participating in an optional

full-day program is ehglble to receive the grant to provrde full—day kmdergarten for all

preparedness programs.

Subd. 30. EDUCATION PERFORMANCE IMPROVEMENT GRANTS, For
additional grants under Laws 1994, chapter 647, article 7, section 18, as amended:

$1,100,000  ..... 1998

Consistent with the provisions of Laws 1994, chapter 647, article 7, section 18, as
amended, a grant t recipient that is a group of school districts that have entered infoa ]omt

cording to Minnesota Statutes, section 123.951, subdivision 4.

This appropriation is available until June 30, 1999.

Subd. 31. CENTER FOR THE VICTIMS OF TORTURE. For the center for vic-
tims of torture to hire a full—trme psychologist to to address behavioral problems exhibited

$60,000 ..... 1998
$60,000  ..... 1999

Subd. 32. ADOLESCENT PARENT PROGRAM GRANTS. For adolescent
parent prog program grants:

$500,000  ..... 1998
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Subd. 33. LEARN AND EARN GRADUATION ACHIEVEMENT PRO-
GRAM. For the learn and earn graduation achievement program according to Minnesota
Statutes, section 126.79:

$1,000,000  ..... 1998
$1,000,000  ..... 1999

Subd. 34. ONE ROOM SCHOOLHOUSE. For a grant to independent school dis-
trict No. 690, Warroad, to operate the Angle Inlet School:

$25,000 ... 1998
$25,000  ..... 1999

Subd. 35. SPECIAL PROGRAM; FETAL ALCOHOL SYNDROME. The sum
indicated in this subdivision is appropriated from the general fund to the commissioner of

health for the fiscal year designated. To prevent and reduce harm from fetal alcohol syn-
drome and fetal alcohol effect:

$500,000  ..... 1998

This amount is added to the appropriation for the same purpose in Laws 1997, chap-
ter 203, article 1, section 3, subdivision 2.

This appropriation js available until June 30, 1999,
Sec. 52. REPEALER.

Subdivision 1. JULY 1, 1996. Minnesota Statutes 1996, section 124.3201, subdivi-
sions 2a and 2b, are retroactively repealed effective July 1, 1996.

Subd. 2. JUNE 1, 1997, Minnesota Statutes 1996, section 124.17, subdivision S,is
retroactively repealed effective June 1, 1997,

Sec. 53. EFFECTIVE DATE,
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ARTICLE 3

LIFEWORK DEVELOPMENT

Section 1. [121.498] MINNESOTA CAREER INFORMATION SYSTEM.

(a) The department of children, families, and learning, through the Minnesota career
information system (MCIS), may provide career information to, including, but not lim-
ited to, school districts and other educational organizations, employment and ‘training
services, human service agencies, libraries, and families. The department shall collect
Tees necessary to recover all expenditures related fo the operation of the Minnesota career

information system.

ment or operation of the Minnesota career information system. All receipts shall be de-

posited in a special account in the special revenue fund that shall be carried over at the end
of each fiscal year. The money in m the account along with any interest eamed is appro-

supporting directive, and accordingly, must provide sufficient administrative latitude
within the confines of “law to enable the system to operate effectively.

Sec. 2. Minnesota Statutes 1996, section 121.615, subdivision 2, is amended to read:

Subd. 2. CREATION OF FOUNDATION. There is created the Minnesota
school-to—work student organization foundation. The purpose of the foundation shall be
to promote vocational student organizations and applied leadership opportunities in Min-
nesota public and nonpublic schools through public—private partnerships. The founda-
tion shall be a nonprofit organization. The board of directors of the foundation and activi-
ties of the foundation are under the direction of the department of children; families; and

leasning state board of education.
Sec. 3. Minnesota Statutes 1996, section 121.615, subdivision 3, is amended to read:

Subd. 3. BOARD OF DIRECTORS. The board of directors of the school-to—work
student organization foundation shall consist of:

1) chaizs or designees from the board of directors of EEA (formerly Future Farmers
of America), Future Leaders of America/Future Homemakers of America; post—second-
dent Association; Distributive Education Clubs of America; Delta Upsilon Chi; Second-
ary Voeational Industrial Clubs of America; Post—secondary Voeational Industrial Clubs
of America; Secondary Business Professionals of Americe; and Post—secondary Busi-

(2) four members from business and industry appeinted by the governor; and
by the commissioner of the department of children; families; and learning and two of
whesm are appeinted by the chancellor of the Minnesota state colleges and univessities
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with the adviee of the executive couneils of each vocational education student organiza-
tions

(€3} seven members appointed by the board of directors of the school—to—work stu-

marketing, business, an and technical/ mdustnal

(2) seven members from business, industry, and labor appointed by the governor to to

marketmg, business, an and technical/industrial;

(3) five students or alumni of school-to-work student organizations representing
diverse career areas, three from secondary student organizations, and two from post—sec-
ondary student organizations. The students or alumni shall be appointed by the criteria
and process agteed upon by the executive directors of the ‘student—to—work organiza-
tlons, and

(4) four members from education: appomted by the govemor to staggered terms and

ondary administrators.

Executive directors of vocational education student organizations are ex officio,
nonvoting members of the board,

Sec. 4. Minnesota Statutes 1996, section 121.615, subdivision 5, is amended to read:
Subd. 5. POWERS AND DUTIES. The foundation may:

(1) identify and plan common goals and priorities for the various school-to—work
student organizations in Minnesota;

(2) publish brochures or booklets relating to the purposes of the foundation and col-
lect reasonable fees for the publications;

(3) seek and receive public and private money, grants, and in-kind services and
goods from nonstate sources for the purposes of the foundation, without complying with
section 7.09, subdivision 1;

(4) contract with consultants on behalf of the school-to-work student organiza-
tions; and

(5) plan, implement, and expend money for awards and other forms of recognition
for school-to~work student aetivities programs; and

(6) identifying an appropriate name for the foundation.

Sec. 5. Minnesota Statutes 1996, section 121.615, subdivision 6, is amended to read:

Subd. 6. CONTRACTS. The foundation board of direetors shall review and ap-

prove foundation personnel and programming contracts each contract of the board. Each
contract of the foundation board shall be subject to the same review and approval proce-

dures as a contract of the state board of education,
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Sec. 6. Minnesota Statutes 1996, section 121.615, subdivision 7, is amended to read:

Subd. 7. FOUNDATION STAFF. The commissioner of the department of children;
families; and learning state board of education shall appoint the executive director of the
foundation from three candidates nominated and submitted by the foundation board of
directors and, as necessary, other staff who shall perform duties and have responsibilities
solely related to the foundation. The employees appointed are not state employees under
chapter 43A, but are covered under section 3.736. The employees may participate in the
state health and state insurance plans for employees in unclassified service. The em-
ployees shall be supervised by the executive director. T

The commissioner shall appoint from the office of lifework development a liaison to
the foundation board.

Sec. 7. Minnesota Statutes 1996, section 121.615, subdivision 8, is amended to read:

Subd. 8. PUBLIC FUNDING. The commissioner of the department of children;
families; and learning state shall identify and secure appropriate sources of state and fed-
eral funding from vasious state agencies; including; but not limited to; Minneseta state
colleges and universities; for the operation and development of basic staffing of the
foundation and individual student school-to—work student organizations at the state te lev-

o hiiadiiaacibabd A

Sec. 8. Minnesota Statutes 1996, section 121.615, subdivision 9, is amended to read:

Subd. 9. PRIVATE FUNDING. The foundation shall seek private resources to sup-
plement the allocated state and federal available public money. Individuals, businesses,
and other organizations may contribute to the foundation in any manner specified by the
board of directors. All money received shall be administered by the board of directors.

Sec. 9. Minnesota Statutes 1996, section 121.615, subdivision 10, is amended to
read:

Subd. 10. REPORT. The board of directors of the foundation shall submit an annual

activities to the state board of education and to the board of trustees of the Minnesota state
colleges and universities. The annual report shall contain a financial report for the pre-

ceding year. The foundation shall submit a biennium report to the legislature before Feb-
ruary 15, in the odd-numbered y year.

Sec. 10. Minnesota Statutes 1996, section 121.703, subdivision 3, is amended to
read: ’

Subd. 3. DUTIES. (a) The commission shall:

(1) develop, with the assistance of the governor, the commissioner of children, fami-
lies, and learning, and affected state agencies, a comprehensive state plan to provide ser-
vices under sections 121.701 to 121.710 and federal law;

(2) actively pursue public and private funding sources for services, including fund-
ing available under federal law;

(3) coordinate volunteer service-learning programs within the state;
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(4) develop, in cooperation with the workforce development council and the com-
missioner of children, families, and learning, volunteer service-learning programs, in-
cluding curriculum, materials, and methods of instruction;

(5) work collaboratively with the workforce development council, the commission-
er of children, families, and learning, schools, public and private agencies, for—profit and
nonprofit employers, and labor unions to identify mentoring and service—learning oppor-
tunities, solicit and recruit participants for these programs, and disseminate information
on the programs;

(6) administer the youth works grant program under sections 121.704 to 121.709,
with assistance from the commissioner of children, families, and learning and the execu-
tive director of the higher education services office, including soliciting and approving

grant applications from eligible orgamzatxons, and administering individual postservice
benefits;

(7) establish an evaluation plan for programs developed and services provided un-
der sections 121.701 to 121.710;

(8) report to the governor, commissioner of children, families, and learning, and leg-
islature;

(9) provide oversight and support for school, campus, and community-based ser-
vice programs; and

(10) administer the federal AmeriCorps program.

(b) Nothing in sections 121.701 to 121.710 precludes an organization from indepen-
dently seeking public or private funding to accomplish purposes similar to those de-
scribed in paragraph (a).

(c) The commissioner of children, families, and learning shall consult with commis-
smn members before the commissioner selects the executive director for the commis-
sxon who shall serve in the unclassified service.

Sec. 11. Minnesota Statutes 1996, section 124.193, is amended to read:
124.193 PROHIBITED AID AND LEVIES.

Subdivision 1. GENERAL PROHIBITION. Unless specifically permitted in the
provision authorizing an aid or a levy, cooperative units of government defined in section
123.35, subdivision 19b, paragraph (d), are prohibited from making a property tax levy or
qualifying for or receiving any form of state aid except that a cooperative unit may apply
for and receive a grant on behalf of its membess as provided in subdivisions 2 and 3.

Subd. 2. GRANTS. A cooperative unit may apply for and reccive a grant on behalf
of its ‘members.

Subd 3. ALLOCATION FROM MEMBERS. By July 15 of each year, a school

124A.036, subdivision 5, and 124A.23, subdivision 4, or (b) an amount equal to $100
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times the fund balance pupil units for the fiscal year beginning July 1. By July 30 of each
year, the ‘school district must report to the commissioner the amount allocated. The
amount shall be paid to the third party according to section 124.195, subdivision 15.

Amounts pa1d to third parties under this subdivision shall be recognized and reported as

revenues and expenditures on the school district’s books of account ‘under sections
121.904 and 121.906.

Sec. 12. Minnesota Statutes 1996, section 124.195, is amended by adding a subdivi-
sion to read:

Subd. 15. PAYMENTS TO THIRD PARTIES. Notwithstanding subdivision 3,
90 percent of the amounts under section 124.193, subd1v131on 3, shall be pald in equal

Sec. 13. Minnesota Statutes 1996, section 124.574, subdivision 1, is amended to
read:

Subdivision 1. The purpose of this section is to provide a method to fund pregrams

for secondary vocational edueatien school-to—work programs for children with a dis-
ability. As used in this section, the term “children with a disability” shall have the mean-

ing ascribed to it in section 120.03.

Sec. 14. Minnesota Statutes 1996, section 124.574, subdivision 5, is amended to
read:

Subd. 5. The aid provided pursuant to this section shall be paid only for services ren-
dered as designated in subdivision 2 or for the costs designated in subdivision 3 which are
incurred in secondary vocational education programs school-to—work programs for chil-
dren with a disability which are approved by the commissioner of children, families, and
learning and operated in accordance with rules promulgated by the state board. These
rules shall be subject to the restrictions provided in section 124.573, subdivision 3. The
procedure for application for approval of these programs shall be as provided in section
124.32, subdivisions 7 and 10, and the application review process shall be conducted by
the vocational education section of the state office of lifework development in the depart-

ment.

Sec. 15. Minnesota Statutes 1996, section 124.574, subdivision 6, is amended to
read:

Subd. 6. All aid pursuant to this section shall be paid to the district or cooperative

center providing the services. All aid received by a district or center from any source for
voeational education school-to—work programs for children with a disability

shall be utilized solely for that purpose.

Sec. 16. Minnesota Statutes 1996, section 124.574, subdivision 9, is amended to
read:

Subd. 9. REVENUE ALLOCATION FROM COOPERATIVE CENTERS

AND INTERMEDIATE DISTRICTS. For purposes of this section and section
124.321, a cooperative center or an intermediate district shall allocate its approved ex-

penditures for secondary vecational programs school-to-work programs for children
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with a disability among participating school districts. Aid for secondary vocational pro-
grams school-to—work programs for children with a disability for services provided by a
cooperative or intermediate district shall be paid to the participating school districts.

Sec. 17. Minnesota Statutes 1996, section 124C.46, subdivision 1, is amended to
read:

Subdivision 1. PROGRAM FOCUS. The programs and services of a center must
focus on academic and learning skills, applied learning opportunities, trade and voca-
tional skills, work-based learning opportunities, work experience, youth service to the
community, and transition services. Applied learning, work-based leaming, and service
learning may best be developed in collaboration with a local education and transitions

partnership. In addition to offermg programs, the center shall coordinate th_e use of other

available educational services, social services, health services, and post—secondary insti-
tutions in the community and services area.

Sec. 18. [126.685] LIFEWORK DEVELOPMENT PLAN.

A school district may require students to develop and maintain a record of all stu-
dents lifework development actlvmes and work toward achlevmg the proflle of learn—

ests as well as 1nformat10n on service learning experiences, out—of—school leammg eX-~
periences, and career—related experiences, such as job shadowing, career mentoring, in-

ternships, apprentlceshlps, entrepreneurshlp, and other work—based learmng act1v1tles

choosing their school-based courses, researchmg and exploring career options, and real-
izing their role as citizens and their goals as lifelong learners. Each school year, the stu-

dent, the student’s parent or guardian, school and carcer counselors, and other appropri-
ately trained school personnel shall rev1ew the student’s plan to ensure that the plan is

continuous record of future education and training options necessary to achieve the stu-
dent’s lifework goal.

Sec. 19. Minnesota Statutes 1996, section 268.665, subdivision 2, is amended to
read:

Subd. 2. MEMBERSHIP. The governor’s workforce development council is com-
posed of 32 33 members appointed by the governor. The members may be removed pur-
suant to section 15.059. In selecting the representatives of the council, the governor shall
ensure that 50 percent of the members come from nominations provided by local work-
force councils. Local education representatives shall come from nominations provided

by local education to employment partnerships. The 32 members shall represent the fol-
lowing sectors:

(a) State agencies: the following individuals shall serve on the council:

(1) commissioner of the Minnesota department of economic security;

(2) commissioner of the Minnesota department of children, families, and learning;
(3) commissioner of the Minnesota department of human services; and

(4) commissioner of the Minnesota department of trade and economic development.

New language is indicated by underline, deletions by strikeout




Ch. 4, Art. 3 LAWS of MINNESOTA 3276
1997 FIRST SPECIAL SESSION

(b) Business and industry: six individuals shall represent the business and industry
sectors of Minnesota.

(c) Organized labor: six individuals shall represent labor organizations of Minneso-
ta.

(d) Community-based organizations: four individuals shall represent community—
based organizations of Minnesota. Community—based organizations are defined by the
Job Training Partnership Act as private nonprofit organizations that are representative of
communities or significant segments of communities and that provide job training ser-
vices, agencies serving youth, agencies serving individuals with disabilities, agencies

serving displaced homemakers, union-related organizations, and employer-related non-
profit organizations and organizations serving nonreservation Indians and tribal govern-

ments.

(e) Education: five six individuals shall represent the education sector of Minnesota
as follows:

(1) one individual shall represent local public secondary education;

(2) one individual shall have expertise in design and implementation of school-
based service-learning;

(3) one individual shall represent post—secondary education;

(4) one individual shall represent secondary/post—secondary vocational institu-
tions; and

(5) the chancellor of the board of trustees of the Minnesota state colleges and univer-
sities; and

(f) Other: two individuals shall represent other constituencies including:
(1) units of local government; and

(2) applicable state or local programs.

The speaker and the minority leader of the house of representatives shall each ap-
point a representative to serve as an ex officio member of the council. The majority and
minority leaders of the senate shall each appoint a senator to serve as an ex officio mem-
ber of the council. After January 1, 1997, the Minnesota director of the corporation for
national service shall also serve as an ex officio member.

(g) Appointment: each member shall be appointed for a term of three years from the
first day of January or July immediately following their appointment. Elected officials
shall forfeit their appointment if they cease to serve in elected office.

(h) Members of the council are compensated as provided in section 15.059, subdivi-
sion 3.

Sec. 20. Laws 1993, chapter 146, article 5, section 20, is amended to read:
Sec. 20. REPEALER.
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Sections 6 to 12 are repealed June 30, 1998 2001.
Sec. 21. DAWSON-BOYD ADULT FARM MANAGEMENT LEVY.

In addition to other levies, independent school district No. 378, Dawson-Boyd, may
levy an amount up to $132,000 for the unreimbursed costs of an adult farm management
program. This amount may be Tevied over a period of three years.

Sec. 22. SOUTHWEST STAR CONCEPT SCHOOL.

Subdivision 1. PILOT PROJECT. The Southwest Star Concept School pilot pro-
jectis created. The purpose of the project is to serve as a model for the state of Minnesota
demonstrating the capability of a small school district to provide a curriculum focusing
on applied learning and teaching methodology allowing students to reach high levels of

performance on the state graduation standards.

Subd. 2. ACTIVITIES. The school board of independent school district No. 330,
Heron Lake—Okabena, must develop the Southwest Star Concept School, including its
academic framework, goals, and delivery system in consuitation with corumunity mem-
bers, teachers, and parents. - T

Subd. 3. REPORT. Independent school district No. 330, Heron Lake~Okabena,
shall ‘conduct an ongoing study of the pilot project. The ongoing study shall cvaluate and
compare outcomes and student performance to other similarly situated school districts
and measure changes in outcomes and student performance within the school over time.
The school district shall annually report its results to the legislature t by February 15 of
each year. A final report must be issued by February 15 2002.

Sec. 23, MODEL LIFEWORK LEARNING SITES.

Subdivision 1. PURPOSE. Lifework learning sites are established to develop and
model practices of lifework learning. Lifework learning includes vocational education,
preparation for work, family and community responsibilities, and lifelong learning.

Subd. 2. DEFINITION; ELIGIBILITY. A “lifework learning site” means a site
that focuses ¢ on lifework learning and models school-to—work practices. A lifework
Tearning site may include, but is not limited to, a site that is:

(1) a public school, including a charter school, an alternative program, or a post—sec-
ondary institution;

(2) located in or connected to a school; or

(3) colocated with an education, commercial, government, or commumty enter-
prise.

Subd. 3, DESIGNATION. To be designated a “Yifework learning site,” a site must:

(1) develop, implement, and model practices and techniques consistent with life-
work learning and school—to—work performance indicators;

(2) train school and nonschool staff on lifework learning and school-to-work prac-
tices and methodologies;

(3) provide real world, school-based, work—based, and service-based learmng ex-
periences, 1ntegrated with academlc studies that meet Minnesota’s graduation standaxds;
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(4) assess and evaluate lifework learning and school-to-work practices; and

(5) disseminate materials and information about lifework leamning site activities us-
ing the the state’s information clearinghouse on lifework learning and school-to—work.

Subd. 4. APPLICATION. (a) A lifework learning site applicant must be a partner
in a local/regional school—to—work partnership. To be designated a lifework learning site
and eligible for a grant, the applicant must submit an application to to the governor’s work-
force council in the form and manner the council prescribes.

(b) With the advice and recommendation of the vocational high school planning
committee appointed under Laws 1995, First Special Session chapter 3, article 3, section
12, the council must select Jifework learning sites that:

(1) are committed to lifework learning and school-to—work practices and methodol-
ogies;

(2) are capable and willing to work with the local/regional school-to-work partner-
ship, and make resources available for the ongoing function of the site;

(3) implement reaching and learning strategies that support the graduation stan-
dards and innovative teachmg and learning practices;

(4) develop and provide ongoing training for school and nonschool partners;

(5) use existing education, commercial, government, or community facilities;

(6) demonstrate how the lifework learning site will serve all kindergarten through
grade 12 12 students within t the community; and

(7) demonstrate a long—term financial plan to sustain the lifework learning site.

Subd. 5. START-UP GRANT AWARDS, In order for the site to receive a start—up

grant, the site must match the grant amount with an equal amount of funding or in—kind
contributions from federal, local, or private sources. The grant award shall not exceed
$200,000 for a site. The site shall use the grant for the start—up costs of the lifework learn-
ing site. T T T

Subd. 6. REPORT. A grant recipient shall report annually for three years to the
commissioner of children, families, and learning on implementation of the lifework
learning site and d the site’s ability o deliver model school—to—work instruction ﬂ‘i learn-

ing,
Sec. 24. THIRD-PARTY PAYMENTS.

For fiscal year 1998 only, the department fo make a third—party payment under sec-
tion 12 at a school board’s request if that request is made within 60 days of the effective

date of thls section.
Sec. 25. APPROPRIATIONS.

Subdivision 1. DEPARTMENT OF CHILDREN, FAMILIES, AND LEARN-
ING. The sums indicated in this section are appropriated from the general fund to to the

department of children, families, and learmng for the fiscal years (s designated.
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Subd. 2. SECONDARY VOCATIONAL EDUCATION AID. For secondary
vocational education aid according to Minnesota Statutes, section 124.573:

$11,617,000  ..... 1998
$11,596,000  ..... 1999

The 1998 appropriation includes $1,180,000 for 1997 and $10,437,000 for 1998.
The 1999 appropriation includes $1,159,000 for 1998 and $10,437,000 for 1999.

Subd. 3. YOUTHWORKS PROGRAM. For funding youthworks programs ac-
cording to Minnesota Statutes, sections 121.701 to to 121.710:

$1,838,000  ..... 1998
$1,838,000  ..... 1999

The commissioner may allocate up to $50,000 of the appropriation for the cost of
administering the program.

A grantee organization may provide health and child care coverage to the depen-
dents o of each participant enrolled in a full-time youth works prc program to the extent such
coverage is not otherwise available.

Any balance in the first year does not cancel but is available in the second year.

Subd. 4. EDUCATION AND EMPLOYMENT TRANSITIONS PROGRAM
GRANTS, For education and employment transitions program:

$4,750,000  ..... 1998
$4,750,000  ..... 1999

$500,000 each year is for development of MnCEPs, an Internet-based education

and employment information system. These are one—time funds.

$1,225,000 in fiscal year 1998 and $1,250,000 in fiscal year 1999 is for a rebate pro-
gram for qualifying employers who employ less than 250 employees, who offer youth

mternshlps to educators An employer may apply for a rebate of up to $500 f for each paid paid

section 121,72, Of this amount, $25,000 each year is for the high school student entrepre-
neurship program in independent school district No. 175, Westbrook. This appropriation
shall be used for expenses, including, but not limited to, salaries, travel, seminars, equip-

ment purchases, contractual expenses, and other expenses related to the student-run
business. o

$825 000 each year is for the development of career assessment benchmarks, life-

work portfolios, industry skill standards, curriculum development, career academies,
and career programs for elementary, middie school, and at-risk learners.
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$400,000 each year is for state level activities, including the governor’s workforce
council.

$275,000 each year is for development of occupational information.

$300,000 each year is for a grant to be made available to a county government that

has established school—to—work projects with schools located in a city of the first class.
These grants must be used to expand the number of at—risk students participating in these
school—to—work projects. Priority must be given to projects that demonstrate collabora-
tion between private employers, collective bargaining representatives, school officials,
and the county government and which prepare at—risk students for long—term employ-
ment with private sector employers paying a minimum of 150 percent of the federal pov-
erty Tevel for a family of four and with the majonty of the1r employees in collective bar- bar-

gaining units.

$250,000 each year is for agricultural school~to~work grants.

$25,000 is fora grant to the Minnesota Historical Society for money canceled in fis-

cal year 1997.

Subd. 5. MINNESOTA SCHOOL-TO-WORK STUDENT ORGANIZA-
TION FOUNDATION. For the Minnesota school-to-work student organization

foundation under Minnesota Statutes, section 121.615:

$375,000  ..... 1998
$375,000  ..... 1999

This appropriation is available until June 30, 1999.
Subd. 6. SOUTHWEST STAR CONCEPT SCHOOL. For a grant to independent

school district No. 330, Heron Lake—Okabena, to establish the Southwest Star Concept
School

$193,000  ..... 1998

This appropriation may E used for equipment, activities beyond the classroom

walls, professional planning assistance, monitoring, evaluating, and reporting activities
related to the case study prepared in section 22.

Subd. 7. WORKSTUDY STUDENT COMPENSATION, For enabling school
districts to pay the employer’s share of work study students compensation under Minne-

sota Statutes, section 136A.233, subdivision 3:

$50,000  ..... 1998
$50,000 ... 1999

Money shall be available to districts upon request until the appropriation is ex-

hausted. The commissioner may y establish an application procedure for allocating the
money {0 y districts.
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Subd. 8. LIFEWORK LEARNING SITES. For lifework learning sites according
to section 23:

$500,000  ..... 1998
$500,000  ..... 1999

Of this amount, $150,000 shall be awarded for a start-up grant to the Mid—State

education district No. 6979 for a job shadowing program and internships at Camp Ripley.

Any balance remaining in the first year does not cancel but is available in the second
~ year.

Sec. 26. EFFECTIVE DATE.

ARTICLE 4

EDUCATION ORGANIZATION, COOPERATION, AND FACILITIES

Section 1. Minnesota Statutes 1996, section 120.0621, subdivision 5a, is amended
to read:

Subd. 5a. TUITION PAYMENTS. In each odd-numbered year, before March 1,
the state board of edueation commissioner shall agree to rates of tuition for Minnesota
elementary and secondary pupils attending in other states for the next two fiscal years
when the other state agrees to negotiate tuition rates. The board commissioner shall ne~
gotiate equal, reciprocal rates with the designated authority in each state for pupils who
reside in an adjoining state and enroll in a Minnesota school district. The rates must be at
least equal to the tuition specified in section 120.08, subdivision 1. If the other state does
not agree to negotiate a general tuition rate, a Minnesota school district may negotiate a
tuition rate with the school district in the ofher state that sends a pupil to of receives a pupil
from the Minnesota school district. The tuition rate for a pupil with a disability must be
equal to the actual cost of instruction and services provided. The resident district of a
Minnesota pupil attending in another state under this section must pay the amount of tu-
ition agreed upon in this section to the district of attendance, prorated on the basis of the
proportion of the school year attended.

Sec. 2. Minnesota Statutes 1996, section 120.0621, subdivision 6, is amended to
read:

Subd. 6. EFFECTIVE IF RECIPROCAL. This section is effective with respect to
South Dakota upon enactment of provisions by South Dakota that the commissioner de-
termines are essentially similar to the provisions for Minnesota pupils in this section. Af-
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ter July 1, 1993, this section is effective with respect to any other bordering state upon
enactment of provisions by the bordering state that the commissioner determines are es-
sentially similar to the provisions for Minnesota pupils in this section.

Sec. 3. Minnesota Statutes 1996, section 120.0621, is amended by adding a subdivi-
sion to read:

Subd. 7. APPEAL TO THE COMMISSIONER. If a Minnesota school district

cannot agree with an adjoining state on a tuition rate for a Minnesota student attending

dent’s parent or guardian may request that the commissioner agree on a tuition rate for the
student. The Minnesota school district must pay the amount of tuition the commissioner
agrees upon.

Sec. 4. Minnesota Statutes 1996, section 121.15, is amended by adding a subdivi-
sion to read:

Subd. 1b. INDOOR AIR QUALITY RESOURCES; COMMISSIONER’S
ROLE. As part of the consultation under subdivision 1, the commissioner shall provide

each school district with information concerning indoor air quality.

Sec. 5. Minnesota Statutes 1996, section 121:15, subdivision 6, is amended to read:

Subd. 6. REVIEW AND COMMENT. A school district, a special education coop-
erative, or a cooperative unit of government, as defined in section 123.35, subdivision
19b, paragraph (d), must not initiate an installment contract for purchase or a lease agree-
tent, hold a referendum for bonds, nor solicit bids for new construction, expansion, or
remodeling of an educational facility that requires an expenditure in excess of $400,000
per school site prior to review and comment by the commissioner. A school board shall
not separate portions of a single project into components to avoid the requirements of this
subdivision.

Sec. 6. Minnesota Statutes 1996, section 121.15, subdivision 7, is amended to read:
Subd. 7. INFORMATTON REQUIRED. A school board proposing to construct a

facility described in subdivision 6 shall submit to the commissioner & proposal contain-
ing information including at least the following:

(a) the geographic area proposed to be served, whether within or outside the bound-
aries of the school district;

(b) the people proposed to be served, including census findings and projections for
the next ten years of the number of preschool and school-aged people in the area;

(¢) the reasonably anticipated need for the facility or service to be provided;

(d) a description of the construction in reasonable detail, including: the expenditures
contemplated; the estimated annual operating cost, including the anticipated salary and
number of new staff necessitated by the proposal; and an evaluation of the energy effi-
ciency and effectiveness of the construction, including estimated annual energy costs;
and a description of the telephone capabilities of the facility and its classrooms;

(e) a description of existing facilities within the area to be served and within school
districts adjacent to the area to be served; the extent to which existing facilities or services
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are used; the extent to which alternate space is available, including other school districts,
post—secondary institutions, other public or private buildings, or other noneducation
community resources; and the anticipated effect that the facility will have on existing fa-
cilities and services;

(f) the anticipated benefit of the facility to the area;

(g) itknown, the relationship of the proposed construction to any priorities that have
been established for the area to be served;

(h) the availability and manner of financing the facility and the estimated date to be-
gin and complete the facility;

(i) desegregation requirements that cannot be met by any other reasonable means;

(j) the relationship of the proposed facility to the cooperative integrated learning
needs of the area; and

(k) the effects of the proposed facility on the district’s operating budget;

(1) the level of collaboration at the facility between the district and other governmen-
tal or nonprofit entities; and

(m) the extent to which the district has minimized administrative overhead among
facilities.

Sec. 7. Minnesota Statutes 1996, section 121.15, is amended by adding a subdivi-
sion to read:

Subd. 7a. INDOOR AIR QUALITY. A school board seeking a review and com-
ment under this section must submit information demonstrating to the commissioner’s
satisfaction that

(1) indoor air quality issues have been considered; and

(2) the architects and engineers designing the facility will have professional liability
insurance.

Sec. 8. [121.1501] SCHOOL FACILITY COMMISSIONING.

Subdivision 1. APPLICATION. This section applies to the installation or retrofit-
ting of heating, ventilation, and air conditioning systems for which review and comment
of the | the project under section 121,15 has been requested after t ge_ effective % of this sec-
tion,

Subd. 2. SYSTEM INSPECTOR. For purposes of this section, system inspector
means:

@ a Minnesota-licensed architect or engineer; or

(2) properly qualified testing and balancing agency or individual.

Subd. 3. CERTIFICATION. Prior to occupying or reoccupying a school facility
affected by this section, a school board or its designee shall submit a document prepared
bya system inspector to the building official or to the commissioner, verifying that the
Tacility’s heating, ventilation; and air conditioning system has been installed and operates
according to design specifications.
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Subd. 4. OCCUPANCY. If the document submitted by the school board to the local
building official or the commissioner does not demonstrate to that official’s satisfaction

that the heating, ventilation, and air conditioning system has been installed correctly or

that the system is not operating at a level to meet design specifications, the official or

commissioner may allow up to one year of occupancy while the heating, ventilation, and

air conditioning system is improved to a Jevel that is considered satisfactory by the sys-
tem inspector.

Sec. 9. Minnesota Statutes 1996, section 124.2445, is amended to read:
124.2445 PURCHASE OF CERTAIN EQUIPMENT.

The board of a school district may issue general obligation certificates of indebted-
ness or capital notes subject to the school district debt limits to purchase: (a) vehicles,
computers, telephone systems, cable equipment, photocopy and office equipment, tech-
nological equipment for instruction, and other capital equipment having an expected use-
ful life at least as long as the terms of the certificates or notes; and (b) computer hardware
and software, without regard to its expected useful life, whether bundled with machinery
or equipment or unbundled, together with application development services and training
Telated to the use of the computer. The certificates or notes must be payable in not more
than five years and must be issued on the terms and in the manner determined by the
board. The certificates or notes may be issued by resolution and without the requirement
for an election. The certificates or notes are general obligation bonds for purposes of sec-
tion 124.755. A tax levy must be made for the payment of the principal and interest on the
certificates or notes, in accordance with section 475.61, as in the case of bonds. The sum
of the tax levies under this section and section 124.2455 for each year must not exceed the
amount of the district’s total operating capital revenue for the year the initial debt service
levies are certified. The district’s general education levy for each year must be reduced by
the sum of (1) the amount of the tax levies for debt service certified for each year for pay-

ment of the principal and interest on the certificates or notes as required by section

district using an excess amount in the debt redemption fund to retire the certificates or

notes shall report the amount used for this purpose to the commissioner by July 15 of the

following fiscal year. A district having an outstanding capital loan under section 124.431
or an outstanding debt service loan under section 124.42 must not use an excess amount
in the debt redemption fund to retire the certificates or notes.

Sec. 10. Minnesota Statutes 1996, section 124.2455, is amended to read:
124.2455 BONDS FOR CERTAIN CAPITAL FACILITIES.

(a) In addition to other bonding authority, with approval of the commissioner, a
school district may issue general obligation bonds for certain capital projects under this
section. The bonds must be used only to make capital improvements including:

(1) under section 124A.22, subdivision 11, total operating capital revenue uses spe-
cified in clauses (4), (6), (7), (8), (9), and (10);

(2) the cost of energy modifications;

(3) improving handicap accessibility to school buildings; and
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(4) bringing school buildings into compliance with life and safety codes and fire
codes.

(b) Before a district issues bonds under this subdivision, it must publish notice of the
intended projects, the amount of the bond issue, and the total amount of district indebted-
ness.

() A bond issue tentatively authorized by the board under this subdivision becomes
finally authorized unless a petition signed by more than 15 percent of the registered vot-
ers of the school district is filed with the school board within 30 days of the board’s adop-
tion of a resolution stating the board’s intention to issue bonds. The percentage is to be
determined with reference to the number of registered voters in the school district on the
last day before the petition is filed with the school board. The petition must call for a refer-
endum on the question of whether to issue the bonds for the projects under this section.
The approval of 50 percent plus one of those voting on the question is required to pass a
referendum authorized by this section,

(d) The bonds must be paid off within ten years of issuance. The bonds must be is-
sued in compliance with chapter 475, except as otherwise provided in this section. A tax
levy must be made for the payment of principal and interest on the bonds in accordance
with section 475.61. The sum of the tax levies under this section and section 124.2455 for
each year must not exceed the amount of the district’s total operating capital revenue for
the year the initial debt service levies are certified. The district’s general education levy
for each year must be reduced by the sum of (1) the amount of the tax levies for debt ser-
vice certified for cach year for payment of the principal and interest on the bonds:, and (2)
any excess amount in the debt redemption fund used to retire bonds issued after April 1,
1997, other than amounts used to pay capitalized interest, A district using an excess
amount in the debt redémption fund to retire the bonds shall report the amount used for
this purpose to the commissioner by July 15 of the following fiscal year. A district having
an outstanding capital loan under section 124.431 or an outstanding debt service 1oan un-
der section 124.42 must not use an excess amount in the debt redemption fund fo retire fhe
bonds.

(¢) Notwithstanding paragraph (d), bonds issued by a district within the first five
years following voter approval of a combination according to section 122.243, subdivi-
sion 2, must be paid off within 20 years of issuance. All the other provisions and limita-
tion of paragraph (d) apply.

Sec. 11. Minnesota Statutes 1996, section 124.2727, subdivision 6d, is amended to
read:

Subd. 6d. REVENUE USES. (a) A district must place its district cooperation reve-
nue in a reserved account and may only use the revenue to purchase goods and services
from entities formed for cooperative purposes or to otherwise provide educational ser-
vices in a cooperative manner.

(b) A district that was a member of an intermediate school district organized pur-
suant to chapter 136D on July 1; 1994 July 1, 1996, must place its district cooperation
revenue in a reserved account and must allocate a portion of the reserved revenue for
instructional services from entities formed for cooperative services for special education
programs and secondary vocational programs, The allocated amount is equal to the levy
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made according to section 124.2727, subdivision 6, for taxes payable in 1994 divided by
the actual pupil units in the intermediate school district for fiscal year 1995 times the
number of actual pupil units in the school district in 1995. The district must use 5/11 of the
revenue for special education and 6/11 of the revenue for secondary vocational educa-
tion. The district must demonstrate that the revenue is being used to provide the full range
of special education and secondary vocational programs and services available to each
child served by the intermediate. The secondary vocational programs and service must
meet the requirements established in an articulation agreement developed between the
state board of education and the board of trustees of the Minnesota state colleges and uni-

versities.

(c) A district that was not a member of an intermediate district organized under
chapter 136D on July 1, 1994, must spend at least $9 per pupil unit of its district coopera-
tion revenue on secondary vocational programs.

Sec. 12. Minnesota Statutes 1996, section 124.42, subdivision 4, is amended to read:

Subd. 4. Bach district receiving a debt service loan shall levy for debt service in that
year and each year thereafter, until all its debts to the fund are paid, (a) the amount of its
maximum effort debt service levy, or (b) the amount of its required debt service levy less
the amount of any debt service loan in that year, whichever is greater. Whenever the max-
imum effort debt service levy is greater the district shall remit to the commissioner; with-
in ten days after its receipt of the last regular tax distribution in the year in which it is col-
%&MW&%W@MMW%%@MWW
ties and interest; which exceeds the required debt service levy: The district shall remit
payments to the commissioner according to section 124.45. On or before September 30
in each year the commissioner shall notify the county auditor of each county containing
taxable property situated within the school district of the amount of the maximum effort
debt service levy of the district for that year, and said county auditor or auditors shall ex-
tend upon the tax rolls an ad valorem tax upon all taxable property within the district in
the aggregate amount so certified.

Sec. 13. Minnesota Statutes 1996, section 124.431, subdivision 2, is amended to
read:

Subd. 2. DISTRICT REQUEST FOR REVIEW AND COMMENT. A school
district or a joint powers district that intends to apply for a capital loan must submit a pro-
posal to the commissioner for review and comment according to section 121.15 on or be-
fore July 1 of an odd—numbered year. The commissioner must prepare a review and com-
ment on the proposed facility, regardless of the amount of the capital expenditure re-
quired to construct the facility. In addition to the information provided under section
121.15, subdivision 7, the commissioner shall require that predesign packages compara-
ble to those required under section 16B.335 be prepared by the applicant school district.
The predesign packages must be sufficient to define the scope, cost, and schedule of the
project and must demonsirate that the project has been analyzed according to appropriate
space needs standards and also consider the following criteria in determining whether to
make a positive review and comment.

(a) To grant a positive review and comment the commissioner must determine that
all of the following conditions are met:

New language is indicated by vnderline, deletions by strikeout-




3287 LAWS of MINNESOTA Ch. 4, Art. 4
1997 FIRST SPECIAL SESSION

(1) the facilities are needed for pupils for whom no adequate facilities exist or will
exist;

(2) the district will serve, on average, at least 80 pupils per grade or is eligible for
elementary or secondary spatsity revenue;

3) no form of cooperation with another district would provide the necessary facili-
ties;

(4) the facilities are comparable in size and quality to facilities recently constructed
in other districts that have similar enrollments;

(5) the facilities are comparable in size and quality to facilities recently constructed
in other districts that are financed without a capital loan;

(6) the district is projected to maintain or increase its average daily membership over
the next five years or is eligible for elementary or secondary sparsity revenue;

(7) the current facility poses a threat to the life, health, and safety of pupils, and can-
not reasonably be brought into compliance with fire, health, or life safety codes;
.

(8) the district has made a good faith effort, as evidenced by its maintenance expen-
ditures, to adequately maintain the existing facility during the previous ten years and to
comply with fire, health, and life safety codes and state and federal requirements for han-
dicapped accessibility;

(9) the district has made a good faith effort to encourage integration of social service
programs within the new facility; and

(10) evaluations by school boards of adjacent districts have been received.
(b) The commissioner may grant a negative review and comment if:

(1) the state demographer has examined the population of the communities to be
served by the facility and determined that the communities have not grown during the
previous five years;

(2) the state demographer determines that the economic and population bases of the
communities to be served by the facility are not likely to grow or to remain at a level suffi-
cient, during the next ten years, to ensure use of the entire facility;

(€)) the need for facilities could be met within the district or adjacent districts at a

comparable cost by leasing, repairing, remodeling, or sharing existing facilities or by us-
ing temporary facilities;

(4) the district plans do not include cooperation and collaboration with health and
human services agencies and other political subdivisions; or

(5) if the application is for new construction, an existing facility that would meet the
district’s needs could be purchased at a comparable cost from any other source within the
area.

Sec. 14. Minnesota Statutes 1996, section 124.431, subdivision 11, is amended to
read:
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Subd. 11. CONTRACT. (a) Each capital loan must be evidenced by a contract be-
tween the school district and the state acting through the commissioner. The contract
must obligate the state to reimburse the district, from the maximum effort school loan
fund, for eligible capital expenses for construction of the facility for which the loan is
granted, an amount computed as provided in subdivision 8. The commissioner must re-
ceive from the school district a certified resolution of the school board estimating the
costs of construction and reciting that contracts for construction of the facilities for which
the loan is granted have been awarded and that bonds of the district have been issued and
sold in the amount necessary to pay all estimated costs of construction in excess of the
amount of the loan. The contract must obligate the district to repay the loan out of the
excesses of its maximum effort debt service levy over its required debt service levy, in-
cluding interest at a rate equal to the weighted average annual rate payable on Minnesota
state school loan bonds issued for the project and disbursed to the districts on a reim-
bursement basis, but in no event less than 3~1/2 percent per year on the principal amount
from time to time unpaid.

(b) The district shall each year, as long as it is indebted to the state, levy for debt
service {a) (i) the amount of its maximum effort debt service levy or (b} (i) the amount of
its required debt service levy, whichever is greater, except as the required débt service
levy may be reduced by a loan under section 124.42. On Nevember 20 of each year each
district having an outstanding capital loan shall compute the excess amount in the debt
;edempﬁ%funé%eeemmisﬁene;shaupfe%ﬁbemeierm&adeﬂeulaﬁenmbeusedm
eempuﬁngtheexeessamem&Aeempletedeewefﬁﬁsfamshﬂlbesemmtheeem
sioner before December 1 of each year: The commissioner may recompute the excess
mmmwmme&m&mmmm%m
15 of each year; the district shall remit to the commissioner an amount equal to the excess
amount in the debt redemption fund- When the maximunm effort debt service levy is great-
%%M&Mm%%mmm%ﬁaﬁ%ﬁsw@mm
penalties and interest that exceeded the required debt service levy: The district shall remit
payments to the commissioner according to section 124.45. - -

(c) The commissioner shall supervise the collection of outstanding accounts due the
fund and may, by notice to the proper county auditor, require the maximum levy to be
made as required in this subdivision. Interest on capital loans must be paid on December
15 of the year after the year the loan is granted and annually in later years. On or before
September 1 30 in each year the commissioner shall notify the county auditor of each
county containing taxable property situated within the school district of the amount of the
maximum effort debt service levy of the district for that year. The county auditor or audi-
tors shall extend upon the tax rolls an ad valorem tax upon all taxable property within the
district in the aggregate amount so certified.

Sec. 15. Minnesota Statutes 1996, section 124.45, is amended to read:
124.45 PAYMENT AND APPLICATIONS OF PAYMENT.
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commissioner before December 1 of each year. The commissioner may recompute the

excess amount and shall promptly notify the district of the recomputed amount.

(ii) the amount by which the maximum effort debt service levy exceeds the required
debt service levy for that calendar year.

Any late payments shall be assessed an interest charge using the interest rates specified
for the debt service notes and capital loan contracis.

(c) If a payment required under the maximum effort school aid law is not made with-

in 30 days, the commissioner may reduce any subsequent payments due the district under

chapters 124 and 124A by the amount due, after providing written notice to the district.

Subd. 2. APPLICATION OF PAYMENTS. The commissioner shall apply pay-
ments received from cellections of maximum effort debt service levies in excess of re-
quired debt service levies of a district on its debt serviee notes and capital loan contracts
under the maximum effort school aid law and aids withheld according to subdivision 1,
paragtaph (b), as follows: First, to payment of interest accrued on its notes, if any; second,
to interest on its contracts, if any; third, toward principal of its notes, if any; and last, to-
ward principal of its contracts, if any. While more than one note or more than one contract
is held, priority of payment of interest shall be given to the one of earliest date, and after
interest accrued on all notes is paid, similar priority shall be given in the application of
any remaining amount to the payment of principal. In any year when the receipts from a
district are not sufficient to pay the interest accrued on any of its notes or contracts, the
deficiency shall be added to the principal, and the commissioner shall notify the district
and each county auditor concerned of the new amount of principal of the note or contract.

Sec. 16. [124.825] HISTORIC BUILDING REVENUE.
Subdivision 1. ELIGIBILITY. A district that maintains a school building listed on

the National Register of Historic Places is eligible for historic building revenue.

Subd. 2. REVENUE. A district’s historic building revenue is equal to $100 times
the number of actual pupil units served in the school building.

Subd. 3. LEVY. To obtain historic building revenue, a district may levy an amount,
not to exceed the district’s revenue, equal to the district’s revenue authority for that year

times the Tesser of one or the ratio of the adjusted net tax capacity divided by its actual

pupil units for that school year to $10,000.
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Sec. 17. Minnesota Statutes 1996, section 124.83, subdivision 1, is amended to read:

Subdivision 1. HEALTH AND SAFETY PROGRAM. To receive health and safe-
ty revenue for any fiscal year a district must submit to the commissioner of children, fam-
ilies, and learning an application for aid and levy by the date determined by the commis-
sioner. The application may be for hazardous substance removal, fire and life safety code
repairs, labor and industry regulated facility and equipment violations, and health, safety,
and environmental management, including indoor air quality management. The applica-
tion must include a health and safety program adopted by the school district board. The
program must include the estimated cost, per building, of the program by fiscal year.

Sec. 18. Minnesota Statutes 1996, section 124.83, subdivision 2, is amended to read:

Subd. 2. CONTENTS OF PROGRAM. A district must adopt a health and safety
program. The program must include plans, where applicable, for hazardous substance
removal, fire and life safety code repairs, regulated facility and equipment violations, and
health, safety, and environmental management, including indoor air quality manage-

ment.

(a) A hazardous substance plan must contain provisions for the removal or encap-
sulation of asbestos from school buildings or property, asbestos—related repairs, cleanup
and disposal of polychlorinated biphenyls found in school buildings or property, and
cleanup, removal, disposal, and repairs related to storing heating fuel or transportation
fuels such as alcohol, gasoline, fuel, oil, and special fuel, as defined in section296.01.Ifa
district has already developed a plan for the removal or encapsulation of asbestos as re-
quired by the federal Asbestos Hazard Emergency Response Act of 1986, the district may
use a summary of that plan, which includes a description and schedule of response ac-
tions, for purposes of this section. The plan must also contain provisions to make modifi-
cations to existing facilities and equipment necessary to limit personal exposure to haz-
ardous substances, as regulated by the federal Occupational Safety and Health Adminis-
tration under Code of Federal Regulations, title 29, part 1910, subpart Z; or is determined
by the commissioner to present a significant risk to district staff or student health and
safety as a result of foreseeable use, handling, accidental spill, exposure, or contamina-

tion.
(b) A fire and life safety plan must contain a description of the current fire and life

safety code violations, a plan for the removal or repair of the fire and life safety hazard,
and a description of safety preparation and awareness procedures to be followed until the

hazard is fully corrected.

(c) A facilities and equipment violation plan must contain provisions to correct
health and safety hazards as provided in department of labor and industry standards pur-

suant to section 182.655.

(DA health, safety, and environmental management plan must contain a description
of training, record keeping, hazard assessment, and program management as defined in

section 124.829.

(e) A plan to test for and mitigate radon produced hazards.

(f) A plan to monitor and improve indoor air quality.
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Sec. 19. Minnesota Statutes 1996, section 124.91, subdivision 1, is amended to read:

Subdivision 1. TO LEASE BUILDING OR LAND. (a) When a district finds it °
economically advantageous to rent or lease a building or land for any instructional pur-
poses or for school storage or furniture repair, and it determines that the operating capital
expenditure facilitics revenues revenue authorized under seetions 124243 and section
124A.22, subdivision 10, are insufficient for this purpose, it may apply to the commis-
sioner for permission to make an additional capital expenditure levy for this purpose. An
application for permission to levy under this subdivision must contain financial justifica-
tion for the proposed levy, the terms and conditions of the proposed lease, and a descrip-
tion of the space to be leased and its proposed use.

(b) The criteria for approval of applications to levy under this subdivision must in-
clude: the reasonableness of the price, the appropriateness of the space to the proposed
activity, the feasibility of transporting pupils to the leased building or land, conformity of
the lease to the laws and rules of the state of Minnesota, and the appropriateness of the
proposed lease to the space needs and the financial condition of the district. The commis-
sioner must not authorize a levy under this subdivision in an amount greater than the cost
to the district of renting or leasing a building or land for approved purposes. The proceeds
of this levy must not be used for custodial or other maintenance services. A district may
not levy under this subdivision for the purpose of leasing or renting a district-owned
building to itself.

subdivision for the purpose of leasing: (1) a newly constructed building used primarily
for regular kindergarten, elementary, or secondary instraction; of (2) a newly constructed
building addition or additions used primarily for regular kindergarten, elementary, or
secondary instruction that contains more than 20 percent of the square footage of the pre-
viously existing building. - - -

Sec. 20. Minnesotgi Statutes 1996, section 124.95, subdivision 2, is amended to read:

Subd. 2. ELIGIBILITY. (a) The following portions of a district’s debt service levy
qualify for debt service equalization:

(1) debt service for repayment of principal and interest on bonds issued before July
2,1992;

(2) debt service for bonds refinanced after July 1, 1992, if the bond schedule has
been approved by the commissioner and, if necessary, adjusted to reflect a 20~year matu-
rity schedule; and

(3) debt service for bonds issued after July 1, 1992, for construction projects that
have received a positive review and comment according to section 121.15, if the commis-
sioner has determined that the district has met the criteria under section 124.431, subdivi-
sion 2, and if the bond schedule has been approved by the commissioner and, if necessary,
adjusted to reflect a 20—~year maturity schedule.
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(b) The criterion in section 124.431, subdivision 2, paragraph (), clause (2), shall be
considered to have been met if the district in the fiscal year in which the bonds are autho-
rized at an election conducted under chapter 475:

@) serves an average of at least 66 pupils per grade in the grades to be served by the
faeility if grades 9 through 12 are to be served by the facility, and an average of at least 66
pupils per grade in these grades are served; or T T

(i) is eligible for elementary or secondary sparsity revenue.

(c) The criterion in section 124.431, subdivision 2, paragraph (a), clause (2), shail
also be considered to have been met if the construction project under review serves stu-

dents in kindergarten fo grade 8. Only the debt service levy for that portion of the facility

serving students in prekindergarten to grade 8, as determined by the commissioner, shall
be eligible for debt service equalization under this paragraph.

(d) The criterion described in section 124.431, subdivision 2, paragraph (a), clause
(9), does not apply to bonds authorized by elections held before July 1, 1992.

(e) For the purpose of this subdivision the department shall determine the eligibility

for sparsity at the Jocation of the new facility, or the site of the new facility closest to the

nearest operating school if there is more than one new facility.

(f) Notwithstanding paragraphs (a) to (¢), debt service for repayment of principal
and interest on bonds issued after July 1, 1997, does not qualify for debt service equaliza-
tion aid unless the primary purpose of the facility is to serve students in kindergarten
Trough grade 2. SRR :

Sec. 21. Minnesota Statutes 1996, section 124.961, is amended to read:
124.961 DEBT SERVICE APPROPRIATION.

(a) $30,054,000 $35,480,000 in fiscal year 1996 1998, $28;162,000 $38,159,000 in
fiscal year 1997 1999, and $33;948;000 $38,390,000 in fiscal year 1998 2000 and each
year thereafter is appropriated from the general fund to the commissioner of children,
families, and learning for payment of debt service equalization aid under section 124.95.
The 1998 2000 appropriation includes $4,970,000 $3,842,000 for 1997 1999 and
$28,978.000 $34,548,000 for 1998 2000. '

(b) The appropriations in paragraph (a) must be reduced by the amount of any
money specifically appropriated for the same purpose in any year from any state fund.

Sec. 22. Minnesota Statutes 1996, section 124A.22, subdivision 10, is amended to
read:

Subd. 10. TOTAL OPERATING CAPITAL REVENUE. (a) For fiscal year 1997
1999 and thereafter, total operating capital revenue for a district equals the amount deter-

mined under paragraph (b); or (c), (); e); ot (§); plus $68 times the actual pupil units for
the school year. The revenue must be placed in a reserved account in the general fund and
may only be used according to subdivision 11.

(b) For fiscal years 1996 1999 and later, capital revenue for a district equals $100
times the district’s maintenance cost index times its actual pupil units for the school year.
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(c) For 1996 and later fiscal years, the previous formula revenue for a district equals
$128 times its actual pupil units for iseal year 1995 the school year. .

(d) Notwithstanding paragraph (b); for fiscal year 1996; the revenue for each district
equals 25 percent of the amount determined in paragraph (b) plus 75 percent of the pre~
vious formula revenue,

() Notwithstanding paragraph (b); for fiscal year 1997, the revenue for each district
equals§0pereenfeeftheameun%deteminedinparag;aph(b)plusé@perseﬂteﬁhepfe-
vious formula revenue.

() Notwithstanding paragraph (b); for fiscal year 1998, the revenue for cach district
W%p%eﬁ&emmdmmdmpmgaph@pm%pmemﬁm%
vious formula tevenue.

(@) For fiscal years 1998 and later, the revenue for a district that operates a program
under section 121.585, is increased by an amount equal to $15 $30 times the number of
actual pupil units at the site where the program is implemented.

Sec. 23. Minnesota Statutes 1996, section 124A.22, subdivision 11, is amended to
read:

Subd. 11. USES OF TOTAL OPERATING CAPITAL REVENUE. Total operat-
ing capital revenue may be used only for the following purposes:

(1) to acquire land for school purposes;
(2) to acquire or construct buildings for school purposes, up to $400,000;

(3) to rent or lease buildings, including the costs of building repair or improvement
that are part of a lease agreement;

(4) to improve and repair school sites and buildings, and equip or reequip school
‘buildings with permanent attached fixtures; .

(5) for a surplus school building that is used substantially for a public nonschool pur-
pose;

(6) to eliminate barriers or increase access to school buildings by individuals with a
disability;

(7) to bring school buildings into compliance with the uniform fire code adopted
according to chapter 299F;

(8) to remove asbestos from school buildings, encapsulate asbestos, or make asbes-
tos—related repairs;

(9) to clean up and dispose of polychlorinated biphenyls found in school buildings;

(10) to clean up, remove, dispose of, and make repairs related to storing heating fuel
or transportation fuels such as alcohol, gasoline, fuel oil, and special fuel, as defined in
section 296.01;

(11) for energy audits for school buildings and to modify buildings if the audit indi-
cates the cost of the modification can be recovered within ten years;
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(12) to improve buildings that are leased according to section 123.36, subdivision

10;

(13) to pay special assessments levied against school property but not to pay assess-
ments for service charges;

(14) to pay principal and interest on state loans for energy conservation according to
section 216C.37 or loans made under the northeast Minnesota economic protection trust
fund act according to sections 298.292 to 298.298;

(15) to purchase or lease interactive telecommunications equipment;

(16) by school board resolution, to transfer money into the debt redemption fund to:
(i) pay the amounts needed to meet, when due, principal and interest payments on certain
obligations issued according to chapter 475; or (ii) pay principal and interest on debt ser-

vice loans or capital loans according to section 124.44;

(17) to pay capital expenditure equipment—related assessments of any entity formed
under a cooperative agreement between two or more districts;

(18) to purchase or lease computers and related materials, copying machines, tele-
communications equipment, and other noninstructional equipment;

(19) to purchase or lease assistive technology or equipment for instructional pro-
grams;

(20) to purchase textbooks;

(21) to purchase new and replacement library books;

(22) to purchase vehicles;

(23) to pitrchase or lease telecommunications equipment, computers, and related
equipment for integrated information management systems for:

(i) managing and reporting learner outcome information for all students under a re-
sults-oriented graduation rule;

(i) managing student assessment, services, and achicvement information required
for students with individual education plans; and

(iii) other classroom information management needs; and

(24) to pay personnel costs directly related to the acquisition, operation, and mainte-
pance of telecommunications systems, computers, related equipment, and network and
applications software.

Sec. 24. Minnesota Statutes 1996, section 136D.72, subdivision 2, is amended to
read:

Subd. 2. TERMS. The terms of the members of the first school board shall; as nearly
for two years; and one—third of the members for three years: The members of the first
board shall determine by lot which length of term each member of the first board shall be
assigned: Terms of office of the members of the board shall expire on Fune 30 January 1.
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Thereafter the terms of office of board members shall be for three four years commencing
onJuly 1 January 1 of each year. If a vacancy occurs on the board, it shall be filled by the

appropriate school board. A person appointed to the board shall qualify as a board mem-
ber by filing with the chief executive officer thereof a written certificate of appointment
from the appointing school board.

Sec. 25. Minnesota Statutes 1996, section 136D.72, subdivision 3, is amended to
read:

Subd. 3. ANNUAL ORGANIZATIONAL MEETING. The first meeting of the
ﬁrstseheelbea;dshaﬂbeatsuehtkaemutual&ag&eedtebythemembe&sappe&ntedby
the participating school distriets: Thezeafter The school board shall meet in Fuly January
of each year when notified of such meeting by the chief executive officer of the mter-
mediate school district. At such first the organizational meeting, the officers of the inter-
mediate school district for the current year shall be chosen and such other organizational
business as may be necessary shall be conducted.

Sec. 26. DUTIES OF THE DEPARTMENT OF CHILDREN, FAMILIES,
AND LEARNING.

Subdivision 1. DUTIES, (a) The department of children, families, and learning, in
collaboration with the departments of health and administration, school districts, and
other public and private agencies, must develop the following:

(1) an indoor air quality maintenance manual;

(2) a planning and construction manual to assure indoor air quality; and

(b) The above manuals and plans shall include:

(1) process standards for school districts and the department of children, families,
and learning to follow when addressing indoor air quality concerns;

(2) informational materials for a model school district indoor air quality program;

(3) training needs for échool district employees;

(4) procedures for school districts when disseminating indoor air quality informa-
tion and test results to parents, teachers, and other persons;

(5) indoor air quality considerations under the review and comment process for
school buildings, specific evaluations of proposed construction standards and materials,
to be included in the review and comment standards;

(6) building systems maintenance and housekeeping practices required to assure ad-
equate indoor air quality;

*

(7) architectural, engineering, maintenance engineering, and other design practices
to positively affect indoor air quality;

(8) regional and state resources avaijlable to assist districts with information and
training needs of school staff, parents, and community;
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(9) regional and state resources available to assist districts with medical evaluation

relative to indoor air quality complaints; and -

(10) recommended steps a district should take to attain a satisfactory leve] of indoor
air quality.

Subd. 2. RESOURCE MANUAL; REPORT. The indoor air quality resource
manual must be made available for distribution and training February 1, 1998, and a re-
port regarding the status of indoor air quality in Minnesota schools will be made to the
1998 legislature.

Sec. 27. TRANSITION.

As a result of section 24, the terms of office of members and officers of the board
shall be lengthened to expire on the January 1 following the June 30 on which they other-
wise would have expired.

Sec. 28. REVENUE USE APPROVAL.

The use of revenue for construction in independent school district No. 561, Good-
ridge, authorized in Laws 1995, First Special Session chapter 3, article 8, section 23, and
in independent school district No. 600, Fisher, authorized in Laws 1995, First Special
Session Chapter 3, articie 8, seciion 22, subdivision 21, is approved. The department shall
not make any levy or aid adjustments related to these projects. -

Sec. 29. CHISAGO LAKES AREA SCHOOLS, BONDED DEBT.

Independent school district & 2144, Chisago Lakes Area, may modify its plan
adopted according to Minnesota Statutes, section 122.242, subdivision 9, clause (1), so
that independent school district No. 2144 assumes all of the remaining debt service as of

Sec. 30. LEASE LEVY; NORTH ST. PAUL-MAPLEWOOD.

Notwithstanding Minnesota Statutes, section 124.91, subdivision 1, independent
school district No. 622, North St. Paul-Maplewood, annually may levy the amount nec-

essary to pay its obligations under a lease or a lease with option to purchase agreement

during the term of that agreement for the financing of capital improvements approved by
its school board to the building, or any portion thereof, at 2520 East Twelfth Avenue,
North St. Paul. The total payments under the terms of the lease may not exceed

§4,000,000. The agreement must be executed by July 1, 1998, and may include a sale and
Teaseback with option to purchase with a public or private entity. The agreement is not
vequired fo include a nonappropriation clause. An election is not required in connection
With the execution of the agreement and the obligation created by the agreement does not

constitute debt and must not be included in the calculation of net debt for the district. Lev-
ies under this section do not qualify for debt service equalization aid.

Sec. 31. LEVY FOR EXTENDED SCHOOL HOURS AND DAYS.

In addition to other levies, indepéndent school district Nos. 622, North St. Paul-Ma-
plewood—Oakdale; 833, South Washington County; and 834, Stillwater may each levy up

New language is indicated by underline, deletions by strikeout:




3297 LAWS of MINNESOTA Ch. 4, Art, 4
1997 FIRST SPECIAL SESSION

4o $200,000 each year for the costs of operating extended year, extended day, or all day

kindergarten programs at the joint elementary facility authorized in Laws 1995, First

Special Session chapter 3, article 5, section 19.

Sec. 32. SPECIAL EDUCATION AND SECONDARY VOCATIONAL FACI-
LITIES.

The commissioner shall review and report on the quality, availability, and accessi-
bility of intermediate school dfstrict special education and secondary vocational facilifies
and shall make recommendations to the legislature concerning alternatives that are cost—
effective and in the best interests of the students in such programs. T

Sec. 33. 1996-1997 AVERAGE DAILY MEMBERSHIP,

Notwithstanding Minnesota Statutes, section 124.17, the 19961997 average daily
"membership for a school building closed due to flooding for part of the school year and
reopened before the end of the school year shall be the greater of the amount that would

have been computed if the school building had not reopened or the amount computed us-
ing actual data for the entire school year.

Sec. 34. FISCAL YEAR 1998 DECLINING PUPIL UNIT AID.

For fiscal year 1998 only, aschool district with one or more school buildings closed
during the 1996-1997 school year due to flooding is eligible for declining pupil unit aid
equal to the greater of zero or the product of the general education formula allowance for

fiscal year 1998 times the difference between the districP’s actual pupil units for the

1996-1997 school year and the district’s actual pupil units for the 1997-1998 ‘school
year.

Sec. 35. APPROPRIATIONS.

Subdivision 1. DEPARTMENT OF CHILDREN, FAMILIES, AND LEARN-
ING. The sums indicated in this section are appropriated from the general fund to the
department of children, families, and learning for the fiscal years designated.

Subd. 2. SPECIAL CONSOLIDATION AID. For special consolidation aid under
Minnesota Statutes, section 124.2728:;

§3000  ..... 1998
The 1998 appropriation includes $3,000 for 1997 and $0 for 1998.

Subd. 3. CONSOLIDATION TRANSITION AID. For districts consolidating un-
der Minnesota Statutes, section 124.2726:

$1,254,000  ..... 1998
$1,151,000 ..., 1999

The 1998 appropriation includes $67,000 for 1997 and $1,187,000 for 1998.
The 1999 appropriation includes $131,000 for 1998 and $1,020,000 for 1999.

Any balance in the first year does not cancel but is available in the second year.
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cooperate @ combine according to Minnesota Statutes, section 124.2725:

$562,000  ..... 1998
$ 42000  ..... 1999

The 1998 appropriation includes $178,000 for 1997 and $384,000 for 1998,

The 1999 appropriation includes $42,000 for 1998 and $0 for 1999.

Subd. 5. DISTRICT COOPERATION REVENUE. For district cooperation rev-

enue aid:

$9,766,000 ..... 1998
$8,780,000 ..... 1999

The 1998 appropriation includes $1,172,000 for 1997 and $8,561,000 for 1998.
The 1999 appropriation includes $951,000 for 1998 and $7,829,000 for 1999.

Subd. 6. HISTORIC BUILDING AID. For historic building aid under section
124.825:

$173,000  ..... 1998

$173,000  ..... 1999

Subd. 7. HIBBING GRANT. For a grant to independent school district No. 701,
Hibbing, for expenses not covered by insurance for a fire loss at Hibbing high school:

$250,000  ..... 1998

Independent school district No. 701, Hibbing, shall reimburse the state general fund
for any expenses covered by this appropriation that are recovered as a result of a lawsuit

Subd. 8. PLANNING GRANT; ISLE. For a facilities planning grant to indepen-
dent school district No. 473, Isle:

$100,000  ..... 1998
This appropriation is available until June 30, 1999.

Subd. 9. FLOOD LOSSES. For grants and loans to independent school district
Nos. 2854, Ada-Borup; 2176, Warren—Alvarado—Oslo; 846, Breckenridge; 595, East
Grand Forks; and other districts affected by the 1997 floods for expenses associated with
the floods not covered by insurance or state or federal disaster relief: -

$4,700,000  ..... 1998

The commissioner shall award grants and loans to school districts to cover expenses
associated with the 1997 floods. The grants or loans may be for capital losses or for ex-
traordinary operating expenses resulting from the floods. School districts shall repay any
Toan or grant amounts to the department if those amounts are otherwise funded from other

sources. The commissioner shall establish the terms and conditions of any loans and may
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