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3207- LAWS of MINNESOTA Ch. 4 
1997 FIRST SPECIAL SESSION 

Sec. 47. REPEALER. 
Minnesota Statutes 1996, sections 13.072, subdivision g 13.71, subdivisions 

1_8, ii 2_(), E E, sag repealed. 
Sec. 48. EFFECTIVE DATE. 
Section 24 is effective retroactive to January 1, 1997. Sections 29 to 42 are effective 

gig day following E enactment. Section Q efiective fg deeds ex—c:_cEed—@ deliv- 
ered, flrd mortgages submitted Q5 recording, on o_r after August _1_, 1997. 

Presented to the governor June 27, 1997 
Signed by the governor June 30, 1997, 9:45 a.m. 

CHAPTER 4—H.F.N0. 1 

An act relating to education; kindergarten through grade 1 2; providing for general education; 
special programs; lifework development,’ education organization, cooperation, and facilities; 
education excellence; academic performance; education policy issues; libraries; technology; state 
agencies; conforming and technical amendments," school bus safety; tax deduction and credit; ap- 
propriating money; amending Minnesota Statutes 1996, sections 12.21, subdivision 3; 120.0111; 
120.062, subdivisions 3, 6, 7, 9, and 11; 120.0621, subdivisions 5a, 6, and by adding a subdivision; 
120.064, subdivisions 3, 8, 10, 20a, and by adding a subdivision; 120.101, subdivisions 5, 5c, and by 
adding a subdivision; 120.1701, subdivision 3; 120.181; 121.15, subdivisions 6, 7, and by adding 
subdivisions; 121.602, subdivisions 1, 2, and 4; 121.611; 121.615, subdivisions 2, 3, 5, 6, 7, 8, 9, and 
10; 121.703, subdivision 3; 121.904, subdivision 4a; 123.35, subdivision 8, and by adding a subdivi- 
sion; 123.3514, subdivisions 4, 4a, 4c, 4e, 6e, 8, and by adding subdivisions; 123.39, subdivision 6; 
123.70, subdivisions 5, 7, and 10,' 123.799, subdivision 1; 123.7991, subdivisions 1 and 2; 123.951; 
123.972, subdivision 5; 124.155, subdivisions 1 and 2; 124.17, subdivisions 1 d, 4, and by adding 
subdivisions; 124.193; 124.195, subdivisions 2, 7, 10, 11, and by adding a subdivision; 124.225, 
subdivisions 1, 13, 14, 15, 16 and 1 7; 124.226, subdivision 10; 124.2445; 124.2455; 124.248, sub- 
divisions 3, 4, and by adding subdivisions; 124.26, subdivision 1 b; 124.2613, subdivisions 3, 4, and 
6; 124.2727, subdivision 6d; 124.273, subdivisions 1 d, 1 e, 1]? and 5; 124.276, by adding a subdivi- 
sion,' 124.312, subdivisions4 and 5,‘ 124.313; 124.314, subdivisions 1 and2; 124.3201, subdivisions 
1, 2, 3, and 4; 124.321, subdivision 1; 124.323, subdivisions 1 and 2; 124.42, subdivision 4; 124.431, 
subdivisions 2 and 11 ,‘ 124.45; 124. 481; 124.574, subdivisions 1, 2d, 2fi 5, 6, and 9; 124.83, subdivi- 
sions 1 and 2; 124.86, subdivision 2, and by adding a subdivision; 124.91, subdivisions 1 and 5,- 
124.912, subdivisions 1, 2, 3, and 6; 124.916, subdivisions 1, 2, and 3; 124.918, subdivision 6; 
124.95, subdivision 2; 124.961; 124A.03, subdivisions 1c and 1 g; 124A.04, subdivision 2; 124A.22, 
subdivisions 1, 2, as amended, 3, 6, 6a, 8a, 10, 11, 13, 13b, 13d, and by adding a subdivision; 
124A.225, subdivision 1; 124A.23, subdivisions 1, 2, 3, and 5,‘ 124A.26, subdivision 1,’ 124A.28,' 
124C.45, subdivision 1a; 124C.46, subdivisions 1 and 2; 124C.498, subdivisions 2 and 3; 125.05, 
subdivisions 1 c and 2; 125.12, subdivision 14; 126.22, subdivisions 2, 3, 3a, and 8; 126.23, subdivi- 
sion 1; 126.77, subdivision]; 127.26; 127.27, subdivisions 5, 6, 7, 8, 10, and by adding a subdivi- 
sion; 127.281; 127.29; 127.30, subdivisions 1, 2, 3, and by adding a subdivision; 127.31, subdivi- 
sions 2, 7, 8, 13, 14, and 15 ; 127.311 ; 127.32; 127.33; 127.36; 127.37; 127.38; 128A.02, by addinga 
subdivision; 128B.10, subdivision 1,‘ 128C.02, subdivision 2, and by addinga subdivision; 128C.12, 
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subdivision 1; 129C.10, subdivision 3; 134.155, subdivisions 2 and 3; 134.34, subdivision 4; 
136D. 72, subdivisions2 and 3; 144.29; 169.01, subdivision 6; 169.435, subdivision 2; 169.443, sub- 
division 3; 169.447, subdivision 6; 169.4501, subdivisions 1 and 2; 169.4502, subdivisions 2, 7, 9, 
11, and by addingsubdivisions; 169.4503, subdivisionsl, 2, 10, 13, 14, 17, 19, 23, 24, and by adding 
a subdivision; 169.4504, subdivision 1, and by adding a subdivision,‘ 169.452; 171.321, subdivision 
3; 171.3215, subdivision 4; 245.493, subdivision 1; 245.91, subdivision 2; 260.185, subdivision 1; 
260A.02, subdivision 3; 268. 665 subdivision 2; 290.01, subdivision 19b; and 290. 0671, subdivision 
1; Laws 1991, chapter 265, article 1, section 30, as amended; Laws 1993, chapter 146, article 5, 
section 20; Laws 1994, chapter 647, article 7, section 18, subdivisions 2 and 3; Laws 1995 First 
Special Session, chapter 3, articles 1, section 56; 2, section 52; 3, section 11, subdivisions 1, 2, and 5; 
11, section 21, subdivision 3; and 12, section 7, subdivision 1; Laws 1996, chapter 412, articles 4, 
section 34, subdivision 4,‘ and 12, section 11; proposing coding for new law in Minnesota Statutes, 
chapters 120; 121; 124; 126; 127; 128C; 135A; and 290,’ repealing Minnesota Statutes 1996, sec- 
tions 120.105; 120.65; 121.11, subdivision 8; 121.602, subdivisions 3 and 5; 121.904, subdivision 
4d; 121.912, subdivision 7; 124.17, subdivision 5; 124.177; 124.223; 124.225, subdivisions 3a, 7a, 
7b, 7d, 7e, 8a, 8k, and 10; 124.226; 124.2728; 124.276, subdivision 2; 124.3201, subdivisions 2a 
and 2b; 124.912, subdivisions 2 and 3; 12411.22, subdivisions 4a and 4b; 124A.26, subdivisions 1 a, 
2, 3, 4, and 5; 124C. 74; 127.31, subdivision 6; 134.34, subdivision 4a; 134.46; 169.4502, subdivi- 
sion 6; 169.4503, subdivisions 3, 8, 9, 11, 12, and 22; and 169.454, subdivision 11. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

ARTICLE 1 

GENERAL EDUCATION 

Section 1. Minnesota Statutes 1996, section 120.062, subdivision 9, is amended to 
read: 

Subd. 9. TRANSPORTATION. (a) If requested by the parent of a pupil, the nonres- 
ident district shall provide transportation within the district. The state shall pay trans- 
portation aid to the distriet according to seetioa -12442257 

The resident district is not required to provide or pay for transportation between the 
pupil’s residence and the border of the nonresident district. A parent may be reimbursed 
by the nonresident district for the costs of transportation from the pupil’s residence to the 
border of the nonresident district if the pupil is from a family whose income is at or below 
the poverty level, as determined by the federal government. The reimbursement may not 
exceed the pupil’s actual cost of transportation or 15 cents per mile traveled, whichever is 
less. Reimbursement may not be paid for more than 250 miles per week. 

At the time a nonresident district notifies a parent or guardian that an application has 
been accepted under subdivision 5 or 6, the nonresident district must provide the parent 
or guardian with the following information regarding the transportation of nonresident 
pupils under this sectione 123.39, subdivision 
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Q$anemesidemdimrietmaytsanspertapupflwfihh;thepupfl%tesidentdistfiet 
enderthisseetien enlywiththe approvalefl-he residentdistpietgand 

Q2)aparenterguardianefiapupilattendinganenresidentdistrietenderthisseetien 
mayappealuaderseetien4:2-3n—39;subdivisien6;there£usale£thetesidentd4str=ietteal~ 
lewthehemesidemdistriettetranspertthepupflwfihinthetesidentdistéee 

€h)NeBvhhstmdingpamgsaph(a)ahdseefien424£25;suhdivisien8hHanspefi% 
tionprevided byanenresidentdistriethehveenhemeandseheelterapupilatteneling 
seheel underthisseetionisauthorized fernenregelat ttansportatienrevenueundersee 

(-1-) the school that the pupil was attending prier to entelting in the nenresident dis- 
tr-iet under this seetien was elesedg 

62) the distance trem the elesed school to the next nearest seheol in the district that 
thestudeateeuldattenéisatteastzemilee; 

Q3)thepupiPsresideneeisatleast%9mtlesfiomanyseheelthatthepnpfleeuldae 
tendin the resident and 

(49thepupi¥sre$deneeisdesermtheseheele£a#endaneemthen9mesidemdi& 
trietthanteanyseheol the pupil eeuld attendintlieresidentdisttiet. 

Sec. 2. Minnesota Statutes 1996, section 121.904, subdivision 4a, is amended to 
read: 

Subd. 4a. LEVY RECOGNITION. (a) “School district tax settlement revenue” 
means the current, delinquent, and manufactured home property tax receipts collected by 
the county and distributed to the school district, including distributions made pursuant to 
section 279.37, subdivision 7, and excluding the amount levied pursuant to section 
124.914, subdivision 1. 

(b) In June of each year, the school district shall recognize as revenue, in the fund for 
which the levy was made, the lesser of: 

(1) the May, June, and July school district tax settlement revenue received in that 
calendar year; or 

(2) the sum of the state aids and credits enumerated in section 124.155, subdivision 
2, which are for the fiscal year payable in that fiscal year plus an amount equal to the levy 
recognized as revenue in June of the prior year plus 31 percent for fiseal year: -1996 and 
thereatter of the amount of the levy certified in the prior calendar year according to sec- 
tion 124A.03, subdivision 2;plusor niinusauditerisadiushnentsmet ineludinglevypem 
tiensthatateassumedbythestate; or 

(3)18eLpereem£erfisealyeas1996;thepereentdetennhaedunderLav%1996; 
ehapmr%l,s%fion3;£erfisealyea}997mdth%mmepereentthemaflere£theam9mt 
etthekvyeetfifiedmthepfloreflendatyeagpluswminuswdiwfisadjastmemgaet 
memdingl&typerfiemthatmea$umedbythesmte,whiehmmamsafie;wbHaefing;by 
fund; the ameuntslev-iedfer the fellewiag puppesest 

feruhempleymentinsutaneeandhuspurehasesg 
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(iii)retn=ement' andseveraneepaypursuaatteseetrens' -1-22-531-. ,subd1v1sren"‘ 9; 

and Laws 1-9175; ehapter 26-1-, section 4-; 

(3)(i) 7.0 percent of the lesser of the amount of the general education levy certified in 
t_l§ prior calendar leg according t_o section 124A.23, subdivision g E me differenceE 
tween the amount of the total general fund lfl certified E prior calendar E flE 
S113 of me amounts certified the prior calendar ygr according to sections 124A.03, 
subdivision 1%.315, subdivision 124.912, subdivisions £ paragraph g2_), 2, mid 
124.916, subdivisions 1, 2, and 3, paragraphs (4), (5), and (6); and 124.918, subdivision 

E) E percent o_f t_h_e_: referendum lfl certified Q12 prior calendar _)§:_ar according 
t_o section 124A.03, subdivision E 

’th_e entire amount of Q13 ll certified th_e prior calendar E according to 
sections 124.315, subdivision 124.912, subdivisions L paragraph (2), g an_d 
124.916, subdivisions 1, 2, and 3, paragraphs (4), (5), and (6); and 124.918, subdivision 

(c) In July of each year, the school district shall recognize as revenue that portion of 
the school district tax settlement revenue received in that calendar year and not recog- 
nized as revenue for the previous fiscal year pursuant to clause (b). 

(d) All other school district tax settlement revenue shall be recognized as revenue in 
the fiscal year of the settlement. Portions of the school district levy assumed by the state, 
including prior year adjustments and the amount to fund the school portion of the reim- 
bursement made pursuant to section 273.425, shall be recognized as revenue in the fiscal 
year beginning in the calendar year for which the levy is payable. 

Sec. 3. Minnesota Statutes 1996, section 123.3514, is amended by adding a subdivi- 
sion to read: 

Subd. 3}}; ALTERNATIVE PUPIL. “Alternative pupil” means an E g 1_2_tl_1 
grade student not enrolled in a public school district, and includes students attending non- 
public schools 31 students who 33 home schooled. E alternative pupil considered a 
pupil for purposes of this section only. An alternative pupil must register with the com- 

» missioner of childrgnfifmilies, E leaming before participating in th_e post—s<a<:—ondary 
enrollmentoptions program. The commissioner shall prescribe t_l'_iE form Ed manner o_i_" 
the registration, in consultation with the nonpublic education council under section 
123.935, subdivision L and E request any necessary information from th_e alternative 
pupil. 
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Sec. 4. Minnesota Statutes 1996, section 123.3514, subdivision 4, is amended to 
read: 

Subd. 4. AUTHORIZATION; NOTIFICATION. Notwithstanding any other law 
to the contrary, an 11th or 12th grade pupil enrolled in a public school or an American 
Indian—control1ed tribal contract or grant school eligible for aid under section 124.86, ex- 
cept a foreign exchange pupil enrolled in a district under a cultural exchange program, 
may apply to an eligible institution, as defined in subdivision 3, to enroll in nonsectarian 
courses offered by that post—secondary institution. If an institution accepts a secondary 
pupil for enrollment under this section, the institution shall send written notice to the pu- 
pil, the pupil’s school or school district, and the commissionerof children, families, and 
learning within ten dafi of acceptance. The notice shall indicate the course and hours of 
enrollment of that pupil. If the pupil enrolls in a course for post-secondary credit, the 
institution shall notify the pupil about payment in the customary manner used by the insti- 
tution. 

Sec. 5. Minnesota Statutes 1996, section 123.3514, subdivision 4a, is amended to 
read: 

Subd. 4a. COUNSELING. To the extent possible, the school or school district shall 
provide counseling services to pupils and their parents or guardianT)efore the pupils en- 
roll in courses under this section to ensure that the pupils and their parents or guardian are 
fully aware of the risks and possible consequences of enrolling in post—secondary 
courses. The school or school district shall provide information on the program including 
who may enroll, whfinstitutions and courses are eligible for participation, the decision- 
making process for granting academic credits, financial arrangements for tuition, books 
and materials, eligibility criteria for transportation aid, available support services, the 
need to arrange an appropriate schedule, consequences of failing or not completing a 
course in which the pupil enrolls, the effect of enrolling in this program on the pupi1’s 
ability to complete the required high school graduation requirements, and the academic 
and social responsibilities that must be assumed by the pupils and their parents or guard- 
ian. The person providing counseling shall encourage pupils and their parents or guard- 
ian to also use available counseling services at the post-secondary institutions before the 
quarter or semester of enrollment to ensure that anticipated plans are appropriate. 

Prior to enrolling in a course, the pupil and the pupil’s parents or guardian must sign 
a form that must be provided by thevschool or school district and may be obtained from a 
post-secondary institution stating that they_ have received the information specified in 
this subdivision and that they understand the responsibilities that must be assumed in en- 
rolling in this program. The department of children, families, and learning shall, upon 
request, provide technical assistance to a school or school district in developing appropri- 
ate forms and counseling guidelines.

— 
Sec. 6. Minnesota Statutes 1996, section 123.3514, subdivision 4e, is amended to 

read: ' 

Subd. 4e. COURSES ACCORDING TO AGREEMENTS. An eligible pupil, ac- 
cording to subdivision 4, may enroll in a nonsectarian course taught by a secondary 
teacher or a post-secondary faculty member and offered at a secondary school, or another 
location, according to an agreement between a public school board and the governing 
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body of an eligible public post—secondary system or an eligible private post—secondary 
institution, as defined in subdivision 3. All provisions of this section shall apply to a pu- 
pil, public School board, school district, and the governing body of a post—secondary 
institution, except as otherwise provided. 

Sec. 7. Minnesota Statutes 1996, section 123.3514, subdivision 6c, is amended to 
read: 

Subd. 6c. FINANCIAL ARRANGEMENTS FOR COURSES PROVIDED 
ACCORDING TO AGREEMENTS. (a) The agreement between a public school board 
and the governing body of a public post—secondary system or private post—secondary 
institution shall set forth the payment amounts and arrangements, if any, from the public 
school board to the post—secondary institution. No payments shall be made by the depart- 
ment of children, families, and learning according to subdivision 6 or 6b. For the purpose 
of computing state aids for a school district, a pupil enrolled according to subdivision 4e 
shall be counted III the average daily membership of the school district as though the pupil 
were enrolled in a secondary course that is not offered in connection with an agreement. 
Nothing in this subdivision shall be construed to prohibit a public post—secondary system 
or private post—secondary institution from receiving additional state funding that may be 
available under any other law. 

(b) If a course is provided under subdivision 4e, offered at a secondary school, and 
taught by a secondary teacher, the post—secondary system or institution must not require 
a payment from the school board that exceeds the cost to the post—secondary institution 
that is directly attributable to providing that course. 

Sec. 8. Minnesota Statutes 1996, section 123.3514, is amended by adding a subdivi- 
sion to read: 

Subd. 6d. ALTERNATIVE PUPILS FINANCIAL ARRANGEMENTS. For an 
alternative flail enrolled in a course or program under this section, the departrne—r1tE 
children, families, and learhirig shall m§ke payments to tlE_eligible instit_ution according 
to subdivision 6. TTdepartmer%Il1 not make any fiyzients to a school district for al- 
Emative pupil; -7‘ 

1 — — _ _ —_ 
Sec. 9. Minnesota Statutes 1996, section 123.3514, is amended by adding a subdivi- 

sion to read: 

Subd. 6e. TUITION AT N ON PUBLIC SECONDARY INSTITUTION. A non- 
public seco-rfiary institution must proportionately adjust its tuition t_o accurately?efleFt 
th_e title Q alternative pupil spgds a post-secondary emollment course Q program. 

Sec. 10. Minnesota Statutes 1996, section 123.39, subdivision 6, is amended to read: 
Subd. 6. For the purposes of this subdivision, a “nonresident pupil” is a pupil who 

resides in one district, defined as the “resident district” and attends school in another dis- 
trict, defined as the “nonresident district.” 

If requested, a nonresident district may shall transport a nonresident pupil within its 
borders and may transport a nonresident pupfithin the pupil’s resident district. Anon- 
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iflaeparemorgumdianofanomesidempupflafienduiganomesidemdisfiiotundei 
seedon120£62maywbm#awdfienrequeMmthere§demdistfietaQéngthatthere§— 
demdmtfietaflowthenomesidemdistfietmpmvidefianspormfimfoithepupflwfihin 
the pupills resident The resident distriet must approve or disapprove the request,- 
mwsfimg,w#hin30day&Theparemoigumdimmayappealtherefusa1o£there§dem 
distr-iettotheeommissioner ofehildren;families;and1earninge5Pheeornmissionermust 
aet on the appeal within 30 days: If a nonresident district decides to transport a nonresi- 
dent pupil within the pupil’s residentdistrict, the nonresident distri_ct fit notify th_e pu- FE resident distrifi o_f decision, writ.ing—,prior t_o providing transportation.

— 
Sec. 11. Minnesota Statutes 1996, section 124.155, subdivision 1, is amended to 

read: 

Subdivision 1. AMOUNT OF ADJUSTMENT. Each year state aids and credits 
enumerated in subdivision 2 payable to any school district for that fiscal year shall be ad- 
justed, in the order listed, by an amount equal to (1) the amount the district recognized as 
revenue for the prior fiscal year pursuant to section 121.904, subdivision 4a, clause (b), 
minus (2) the amount the district recognizes as revenue for the current fiscal year pur- 
suant to section 121.904, subdivision 4a, clause (b). For the purposes of making the aid 
adjustment under this subdivision, the amount the district recognizes as revenue for ei- 
ther the prior fiscal year or the current fiscal year pursuant to section 121.904, subdivision

9 

4a, clause (b), shall not include any amount levied pursuant to sections 
sion 9; 124.315, subdivision 4, 124.912, subdivisions 1, paragraph (2), 2, and 3, or a sue- 
oessor provision only for those distriets afifeoted; 124316, subdivisi'o‘ns_1 and, 2, and 3, 
paragraphs 4, 5, and 6, 124.918, subdivision 6, and 124A.03, subdivision 2: anZlEw_s 
1-992, ohapfi 4-99,*art_ie1es 31-, seetion 29, and 6; seetion 36. Payment from the permanent 
school fund shall not be adjusted pursuant to this section. The school district shall be noti- 
fied of the amount of the adjustment made to each payment pursuant to this section. 

See. 12. Minnesota Statutes 1996, section 124.17, subdivision 1d, is amended to 
read: 

Subd. 1d. AF-DG COMPENSATION REVENUE PUPIL UNITS. AF-DG Com- 
pensation revenue pupil units for fiscal year -1-993 1998 and thereafter must be computed 
according to this subdivision. 

(a) The AFDC compensation revenue concentration percentage for each building 
a district equals the product of 100 times the ratio of: 

(1) the sum of the number of pupils enrolled in the distr-iet firom iamiliies receiving 
aid to dependent ohilelren aeeordir-1-g to 1e building eligible to_ 
receive free lunch plus one-half of the pupils eligible to receive reduced priced lunch 65 
October?_)f t_h_e_ pfivi-ous f_isgag_yLa_r‘;—to 

_ T. 

(2) the number of pupils in average daily membership aeeording to le 
enrolled in the district th_e building Q October _1_ 9_f th_e previous fiscal Er“ 

(b) The AFDG compensation revenue pupil weighting factor for a distr-iet building 
equals the lesser of one or the quotient obtained by dividing the d-istriet-’s AEDQ build- 
ing’s compensation revenue concentration percentage by 1—1é 80.0. 

(c) The AFDG compensation revenue pupil units for a dist-riot for fiscal. year -1-993 
and theseaifiter building equals the product of: 
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(1) the sum of the number of pupils enrolled in the district fiom fiamilies receiving 
aid to dependent children according to -le building eligible to 
receive free lunch and one—half of the pupils eligible to receive reduced priced lunch (E 
Octoberfif the pg/ious fisca1yea—r; times 

— - 
(2) the AFDG compensation revenue pupil weighting factor for the district building; 

times 

(3) 761 

_T_he percentages subdivision must be based Q E count 9_f individual pupils 
gig n_ot on a building average pr 

Sec. 13. Minnesota Statutes 1996, section 124.17, subdivision 4, is amended to read: 
Subd. 4. LEARNING YEAR PUPIL UNITS. (a) When a pupil is enrolled in a 

learning year program according to under section 121.585, an area learning center ac- 
cordingtc under sections 124C.45 and 124C.46, or an alternative program approved by 
the commissioner, for more than 1,020 hours in a school year for a secondary studentand 
for, more than 935 hours in a school year for an elementary student, or more than 425 
hours in a school year for a kindergarten student without a disability, that pupil may be 
counted as more tficfi pupil in average daily membership. The amount in excess of 
one pupil must be determined by the ratio of the number of hours of instruction provided 
to that pupil in excess of: the greater of 1,020 hours or the number of hours required for 
a full—time secondary pupil in the district to 1,020 for a secondary pupil and of; (ii) the 
greater of 935 hours or the nu_mEr of hours required for a full—time elementary 
the distfizt to 935 for E fimentary pupil in grades 1 thmugh 6; and (iii) the greater of 423 
Huts or the number of hours required for a full~time kindergarten student without a dis- 
ability_i—nWe district 5425 for a kindergarten student without a disability. Hours th§tTo 
cur aft<aTtl1—e close of_th§nsFuEtional year in June shall be attributable to the following 
fiscal year. A kindergarten student must not be counted as more than 1.2 pupils in average 
daily membership under subdivision.

— 
To receive general education revenue for a pupil in an alternative program that 

has an independent study component, a school district must meet the requirements in this 
paragraph. The school district must develop with the pupil a continual learning plan for 
the pupil. A district must allow a minor pupil ’s parent or guardian to participate in devel- 
oping the plan, if the parent or guardian wants to participate. The plan must identify the 
learning experiences and expected outcomes needed for satisfactory credit for the year 
and for graduation. The plan must be updated each year. Each school district that has a 
state—approved public alternative program must reserve reE1e in an amount erfiilfiat 
least 90 percent of the district average general education revenue—p_er_pupil unit less c3m_- 
Ifiatory revenue per pupil unit times the number of pupil units—generated byTtudents 
attending a state—a1;pToved pfic altemfive program. The abfimt of reserval revenue 
available under this subdivision may only be spent for p?o—gram costs—associated with the 
state—approved p—ublic alternativ(E)gTm.—CompeEatory revenue must be allocata 53 
cording t_o_ section 124A.28, subdivision la;

— 
(ii) General education revenue for a pupil in an approved alternative program with- 

out an independent study component must be prorated for a pupil participating for less 
than a full year, or its equivalent. Each school district that has a state—approved public 
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alternative program must reserve revenue in an amount equal to at le_a_st_9_0 percent o_f th_e 
district average general education revenue_p<; pupil unit less compensatory revenue p_er 
pupil unit times the number of pupil unitsgneratefirfidents attending a state—ap- 
proVed_p_1-lblic alternative profiam. of resefied revenue available under this 
subdivision may only be spent for program costsassociated with the state—approvedE 
li_c alternative program. Compensatory revenue must be allocated according to section 
124A.28, subdivision _1_a_. 

(iii) General education revenue for a pupil in an approved alternative program that 
has an independent study component must be paid for each hour of teacher contact time 
and each hour of independent study time completed toward a credit or graduation stan- 
dards necessary for graduation. Average daily membership for a pupil shall equafihe 
number of hours of teacher contact time and independent study time divided by 1,020. 

(iv) For an alternative program having an independent study component, the com- 
missioner shall require a description of the courses in the program, the kinds of indepen- 
dent study involved, the expected learning outcomes of the courses, and the means of 
measuring student performance against the expected outcomes. 

Sec. 14. Minnesota Statutes 1996, section 124.17, is amended by adding a subdivi- 
sion to read: 

Subd. FREE AND REDUCED PRICED LUNCHES. The commissioner shall 
determine the number of children eligible to receive either a freefleduced priced l1Hc_h 
on October 1 each year._The commissionerTnay use federa1d%iti‘ons for these purposes 
and may adjust these definitions as appropriate. The commissioner may adopt reporting 
gTide_hnes to assure accuracy of data counts and fiibility. Districtssfill use any guide- 
lines adopted by the commisfifi ~_ :—— 

Sec. 15. Minnesota Statutes 1996, section 124.195, subdivision 2, is amended to 
read: 

Subd. 2. DEFINITIONS. (a) The term “other district receipts” means payments by 
county treasurers pursuant to section 276.10, apportionments from the school endow- 
ment fund pursuant to section 124.09, apportionments by the county auditor pursuant to 
section 124.10, subdivision 2, and payments to school districts by the commissioner of 
revenue pursuant to chapter 298. 

(b) The term “cumulative amount guaranteed” means the sum of the following: 

(1) one—third of the final adjustment payment according to subdivision 6; plus 

(2) the product of 

(i) the cumulative disbursement percentage shown in subdivision 3; times 

(ii) the sum of 
85 9_0 percent of the estimated aid and credit entitlements paid according to subdivi- 

sion 10; plus 

100 percent of the entitlements paid according to subdivisions 8 and 9; plus 
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the other district receipts; plus 

the final adjustment payment according to subdivision 6. 

(c) The term “payment date” means the date on which state payments to school dis- 
tricts are made by the electronic funds transfer method. If a payment date falls on a Satur- 
day, a Sunday, or a weekday which is a legal holiday, the payment shall be made on the 
immediately following business day. The commissioner of children, families, and learn- 
ing may make payments on dates other than those listed in subdivision 3, but only for 
portions of payments firom any preceding payment dates which could not be processed by 
the electronic ftmds transfer method due to documented extenuating circumstances. 

Sec. 16. Mirmesota Statutes 1996, section 124.195, subdivision 7, is amended to 
read: 

Subd. 7. PAYMENTS TO SCHOOL NON OPERATING FUNDS. Each fiscal 
year state general fimd payments for a district nonoperating fund shall be made at 85 90 
percent of the estimated entitlement during the fiscal year of the entitlement; unless_ua 

This 
amount shall be paid in 12 equal monthly installments. The amount of the actual entitle- 
ment, after adjustment for actual data, minus the payments made during the fiscal year of 
the entitlement shall be paid prior to October 31 of the following school year. The com- 
missioner may make advance payments of homestead and agricultural credit aid for a dis- 
trict’s debt service fund earlier than would occur under the preceding schedule if the dis- 
trict submits evidence showing a serious cash flow problem in the fund. The commission- 
er may make earlier payments during the year and, if necessary, increase the percent of 
the entitlement paid to reduce the cash flow problem. 

Sec. 17. Minnesota Statutes 1996, section 124.195, subdivision 10, is amended to 
read: 

Subd. 10. AID PAYMENT PERCENTAGE. Except as provided in subdivisions 8, 
9, and 11, each fiscal year, all education aids and credits in this chapter and chapters 121, 
123, 124A, 124B, 125, 126, 134, and section 273.1392, shall be paid at 90 percent £9; 
dmHie$eperfiingapmgmmunderseefion121é85£ergrades1m12ferallsmdentsm 
the distriet and Sépereent fer ether districts of the estimated entitlement during the fiscal 
year of the entitlement, unless a higher rate has been established aeeerding te seetien 

1m12feraHsmdenminthedimfimshaHreeewe8§pewente£theesthmtedenfiflemem 
plmmaddfiionalameumefgeneraleduefiieamdequalmfivepaeemeftheestnmted 

’ 

entitlement? Forall The final adjustment payment, according to subdivision 6, 
shall be the amount of the actual entitlement, after adjustment for actual data, minus the 
payments made during the fiscal year of the entitlement. 

Sec. 18. Minnesota Statutes 1996, section 124.195, subdivision 11, is amended to 
read: 

Subd. 11. NONPUBLIC AIDS. The state shall pay aid according to sections 
123.931 to 123.947 for pupils attending nonpublic schools as follows: 

(1) an advance payment by November 30 equal to 85 E percent of the estimated 
entitlement for the current fiscal year; and 
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'(2) a final payment by October 31 of the following fiscal year, adjusted for actual 
data. 

If a payment advance to meet cash flow needs is requested by a district and approved 
by the commissioner, the state shall pay basic nonpublic pupil transportation aid accord- 
ing to section 124.225 attributable te pupils attending nenpabiie selieeis by October 31. 

Sec. 19. Minnesota Statutes 1996, section 124.225, subdivision 1, is amended to 
read: 

Subdivision 1. DEFINITIONS. For purposes of this section and section 124.3201, 
the terms defined in this subdivision have the meanings given to them. 

(a) ‘—‘EI1B3 means a £nll—time equivalent pupiiwhese ttanspertatienis autherizedier 
aid putpeses by seetien 1-24.-2237 

(la) iztutheiized eest fetregniat tsanspertatienfl means “Actual expenditure p_er Rt 
p_il transported the regular arid excess transportation categories” means 3: quotient 
obtained b_y dividing: 

§_1_)_ the sum of: 

(-1; all expenditures for transportation in the regular category, as defined in para~ 
graph (Q Q), clause (1), £915 which aid is autheraized in seetien 124223 E fie excess 
category, a_s defined paragraph (L), clause £2_), plus 

{2} (ii) an amount equal to one year’s depreciation on the district’s school bus fleet 
and mobileunits computed on a straight line basis at the rate of 15 percent per year for 
districts operating a program under section 121.585 for grades 1 to 12 for all students in 
the district and 12-1/2 percent per year for other districts of the cost of the fleet, plus 

€3)anameuntequaiteeneyea#sdepreeiafienendistéetseheeibasesrecendL 
tionedbythedepattmenteteerreet-lenseemputedenasttaightiinebasisattherateef 
53—143pe£eentperyeate£theeesttethediMriete£theieeendifienkig;p1us 

M») (iii) an amount equal to one year’s depreciation on the district’s type three school 
buses, asfifined in section 169.01, subdivision 6, clause (5), which must be used a ma- 
jority ofthe time for the pupil transportation purposes in seetiens 124.1223 and 1247226, 
subdivi$em%&wd%andwerepumhasedafieiJuiy1;1982;fe£wthetEed&anspeH+ 
{ion et pupils, computed on a straight line basis at the rate of 20 percent per year of the 
cost of the type three school buses 

_(_2_) gig number 9_f pupils eligible Q transportation t:h_e regular category, as _(i¢e_- 
fined paragraph (b_), clause Q and th_e excess category, a_s defined paragraph (_bl 
clause 

(e) @ “Transportation category” means a category of transportation service pro- 
vided to pupils as follows: 

(1) Regular transportation is transpettatien sewiees pievided during the regular 
seheelyeatwdeimefien124T223;wbdi~4§ens1md2;exe1udmgthefeHewmg&an& 
permfienseHdeesprevidedundetseefien124%23,subdivisien1+&ampmmfienbe 
tweenseheeisgtsanspertatiente and£remser=viee—leamingpiegtamstneentranspeita- 
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fimmmdfiemseheolferkmdergartenpupflsafiendinghalfléaysesfiensgnanspefim 
fienefipupflsmmdfiemsehwlsbemedemsidethekmrmalafiendaneeareasmderthe 
pre#si9me£aplan£o£desegregaéenmmdatedbythesmtebeado£ed%afienmméer 
eeunmdeganduanspefiafienefelememarypupflsteanéfiemseheelwkhmamebflity 
zones 

(i) transportation to and from school during the regular school year for resident ele- 
mentgy pupils residingcfi mile or more from ’th—e public or nonp1W:§hool they? 
tend, and resident secon<FyTpil?reflng”t\_>vo—1§iles or m_ore from the publico—rnon: 
publieschool they attend, excluding desegregaTi<)n transE)rtation_zE rTo_on kindefigafia 
transportation; but with respect to transportation of pupils to and frdrinonpublic schools, 
o_nl_y t_o the extent permitted lg sections 123.76 t_o 123.79; 

(_iQ transportation 9_f resident pupils t_o ad from language immersion programs; 
transportation o_fa pupil w_l1_c)_ a custodial parent and that pupil ’s child between 

th_e pupil ’s home gig th_e child $15 provider an_d between th_e provider an_d gig school, Q home fl provider are within th_e attendance E c_)ftl1_e school; an_d 
(L) transportation t_o E from g board and lodging another district, 9_f resident 

pupils 9:” z_1 district without a secondary school. 

For the purposes of this paragraph, a district may designate a licensed day care facil- 
ity, respite care‘ facility, the residence of 3 relative, or the residence of a person chosen by 
the pupil ’s pfiant or guarfian as the haife of a pupil—fcYpart or all of—the day, if requested 
Wthe pupil’s parcmt or guardi}§1,—and if that-facility <FrcEenc?i§7s/_it_hinThe_attendance 
Eefif the school thgpupil atten<_Ts._ ‘__ _ _ — 

(2)NemegulartpanspeHafienistranspertafiensewieesprwidedanderseefien 
1%4:2}3;wbdivi§ea1;thaMeexduded£remthereguhreategerywdHansperm§m 
seH4eesprovidedunderseefien1%4:223;subdi¥isiens3g4;5;é,%&9;and}07 

(%) Excess transportation is transportation to and from school during the regular 
school year for secondary pupils residing at least one mile but less than two miles from 
the public school they could attend or firom the nonpublic school actually attended they 
attend, and transportation to and from school for pupils residing less than one mile fE 
school who are transported because of extraordinary traffic, drug, or crime hazards. 

(49 Q Desegregation transportation is transportation within and outside of the dis- 
trict during the regular school year of pupils to and from schools located outside their nor- 
mal attendance areas under a plan for desegregation mandated by the state board or under 
court order. 

subdi~4§9n4;£erpupQsMéthad$abflitybewveenhomemamspiteeam£aeflfiyand 

1-29-1-704: is prevideek 

(i) “Transportation services E pupils disabilities” 

Q transportation o_f pupils disabilities wfl cannot if transported on a regular 
school E between home o_r a respite egg facility and school; 
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£ii_) necessary transportation o_f pupils disabilities from home o_r from school tp 
other buildings, including centers such as developmental achievement centers, hospitals, 
and treatment centers where spcoElif1s_truction or services required by sections 120.17 
7-an__d 120.1701 E provided, within pr outside E district where servfies g provided; 

necessary transportation E resident pupils with disabilities required b_y s_e<_:_-_ 
tions 120.17, subdivision 11$ gig 120.1701; 

gig board § lodging E pupils disabilities a district maintaining special 
classes; 

(V) transportation from one educational facility to another within the district for resi- 
dent pupils enrolled on a shared—time basis in educational programs, and necessary trans- 
portation required by sections 120.17, subfivision 9, and 120.1701, for resident pupils 
v_vit_h_ disabilities @are_ provided special instructionfl services E?-shared—tirne I3: 
sis; 

(vi) transportation for resident pupils with disabilities to and from board and lodging 
facilities when tlg pupil boarded and lodged fig educational purposes; an_d 

(vii) services described in clauses (i) to (vi), when provided for pupils with disabili- 
ties irEijunction with a sumTner instruafiimarogram that relattfio the pupils individ- 
ual education plan or in conjunction with a learning year program established under sec- Erf'1'2”1_.fi""—— "'_“ — — 

5 “Non ublic nonregular trans ortation”is: _ P P _ 
Q2 transportation from pig educational facility t_o another within die district E resi- 

dent pupils enrolled E a shared—time basis educational programs, excluding trans- 
portation §)_r nonpublic pupils with disabilities under clause 

£ii_) transportation within district boundaries between a nonpublic school _an_d a pub- 
Ec school _o_r a neutral s_itf_ E nonpublic school pupils fl ar_e provided pupil support 
services pursuanttg section 123.935; End 

lag transportation home from school gr between schools within 3 districtQ nonpublic school pupils involved after—school activities. 

(cl) (c) “Mobile unit” means a vehicle or trailer designed to provide facilities for 
educatiorm programs and services, including diagnostic testing, guidance and counsel- 
ing services, and health services. A mobile unit located off nonpublic school premises is a 
neutral site as defined in section 123.932, subdivision 9. 

(e}$Currentyear11meanstlreseheelyear£erwl1iehaidwillbepaid7 

($1Baseyear3memstheseeendseheelyea£preeedhagtheseheolyeMferwhieh 
a~idwil-lbepaiek 

(g)fiBaseeest’—’meanstheratieef+ 

élfihewmefithewtherizedeesthithebaseyearferregiflaraanspermfienasde 
finediriparagraphéb)plustlaeaetualeestinthebaseyearfere-xeesstransportatienas 
de£inedinparagrapla(e); 
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€2)mthewme£thenumber9£weightedFIE%mthewgularandexeesseategefies 
intbebaseyeai-. 

(h)fiBupflweigming£aewr2fertheamess#mspefiatmneategeryferaseheoldis 
tr«ietmeansthelessere£ene,ortheresultefthe£el1ewing 

'

: 

€19DNidethesquaremfleareaeftheseheeldis&ietbythenumbere£F$E#smflae 
regularandexeesseategeriesinthebaseyean 

€Z)Raisethe1=esultinelause€19tetheene-—fi=€thpewer- 

(%)Divide£eur-tenthsbythei=esu1tinelauseé2% 

Thepupilweightingfaeteriortheregulartranspertafieneategoryisenew 
' EI3E3s’-’meansthenumbe¥9£¥$E3sineaehtranspertatien‘ eategery 

6)5Spars#yhadae3feraseheeldiaHetmeansthegreatere££05mthemfiee£the 
squaremHeareae£thewheoldiméamthemme£themmbere£weightedF$E1sbythe 
distsietintheregularandexeesseategeriesiaithebaseyean 

Q(}fiDensfiymdexi£erasehe9ldismietmemsthegreatere£eneerthe£esukeb— 

(9fiGemmetkanspe$afienhrde;#£eraseheeldistfietmeansthegreatere£onem 
theresultefihefellowingeernputatiene 

(-13M+1ltiplythedistriet3ssparsityindexby207 

Q2)Se1eetthelessere£eneertheresultinelause€19: 

Q)MulfiplythedismiefispereenmgeefreguhrF41E#siathecuHentyearusmgve 
hielesthatareneteumedbytheseheeldistr4etbytheresultinelauseé2—} 

€m)fiAdjustedpmdiaedbaseeest3meansthepredietedbaseeeMaseemputedin 

Sec. 20. Minnesota Statutes 1996, section 124.225, subdivision 13, is amended to 
read: 

Subd. 13. TARGETED NEEDS TRANSPORTATION REVENUE. A district’s 
targeted needs transportation revenue for the 1996-1997 and later 1997-1998 school 
years equals the sum of the special programs transportation revenue according to subdi- 
vision 14, the integration transportation revenue according to subdivision 15, and the 
nonpublic pupil transportation revenueaid according to subdivision 16. 

Sec. 21. Minnesota Statutes 1996, section 124.225, subdivision 14, is amended to 
read: 

Subd. 14. SPECIAL PROGRAMS TRANSPORTATION REVENUE. A dis- 
trict’s special programs transportation revenue for the 1996-1997 and later 1997-1998 
school years equals the sum of: 
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(a) the district’s actual cost in the base year for transportation services for children 
with disabilities under section 124.223; 47 5, 7, and 8 subdivision £E graph (b), clause (4), times the ratio of the district’s average daily membership for the 
cTr<:r1t school yeafio the district’s average daily membership for the base year; plus 

(b) the greater of zero or 80 percent of the difference between: 

(1) the district’s actual cost in the current year for transportation services for chil- 
dren with disabilities under seotion 1-24.223, 4; 5; 7-, and 8 subdivision 5 paragraph Q clause @; and 

(2) the amount computed in paragraph (a). 
Sec. 22. Minnesota Statutes 1996, section 124.225, subdivision 15, is amended to 

read: 

Subd. 15. INTEGRATION TRANSPORTATION REVENUE. A district’s in- 
. tegration transportation revenue for the 1996-1997 and later 1997-1998 school years 

equals the following amounts: 

(a) for independent school district No. 709, Duluth, $4 times the actual pupil units, 
for the school year; 

(b) for independent school district No. 625, St. Paul, $73 times the actual pupil units 
for the school year; and 

(c) for special school district No. 1, Minneapolis, $158 times the actual pupil units 
for the school year. 

See. 23. Minnesota Statutes 1996, section 124.225, subdivision 16, is amended to 
read: 

Subd. 16. N ONPUBLIC PUPIL TRANSPORTATION RE¥ENI-IE AID. (a) A 
district’s nonpublic pupil transportation revenue aid for the 1996-1997 and laTar_school 
years for transportation services for nonpublic~s—chool pupils according to sections 
123.39, 123.76 to 123.78, 124223; and 1-247226 this section, equals the sum of the 
amounts computed in paragraphs (b) and (c). This re~v_enue aid does not limit the obliga- 
tion to transport pupils under sections 123.76 to 123.79.

— 
(b) For regular and excess transportation according to section -1-247225; subdivision 

1, paragraph (e) Q), clauses (1) and (3) (_2), an amount equal to the product of: 

(1) the district’s actual expenditure per pupil transported in the regular and excess 
transportation categories during the second preceding school year; times 

(2) the number of nonpublic school pupils residing in the district who receive regu- 
lar or excess transportation service or reimbursement for the current school year; times 

(3) the ratio of the formula allowance pursuant to section 124A.22, subdivision 2, 
for the current school year to the formula allowance pursuant to section 124A.22, subdi- 
vision 2, for the second preceding school year. 

(c) For nonpublic nonregular transportation according to seet-ion -1247225; subdivi- 
sion 1, paragraph (o) Q, clause (2) (5), excluding transportation services for ehilelren 
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véflidisabfl#iesunders%fien124£23gsubdiv$mm4;5;%aad&andh%aefivfiyHan& 
pertatien aeeereling to seet-ien -1-247226; 9; an amount equal to the product of: 

(1) the district’s actual expenditure for nonpublic nonregular and late aetivity trans- 
portation fer nenpublie seheel pupils during the second preceding school year; times 

(2) the ratio of the formula allowance pursuant to section 124A.22, subdivision 2, 
for the current school year to the formula allowance pursuant to section 124A.22, subdi- 
vision 2, for the second preceding school year. 

(d) Notwithstanding the amount of the formula allowance for fiscal years 1997 and 
1998 in section 124A.22, subdivision 2, the commissioner shall use the amount of the 
formula allowance for the current year less $300 in determining the nonpublic pupil 
transportation revenife i1Tparagraph§E) and (c) for fiscal years 1997 and 1998. 

See. M. Mirmesota Statutes 1996, section 124.225, subdivision 17, is amended to 
read: - 

Subd. 17. TARGETED NEEDS TRANSPORTATION AID. (a) For fiscal years 
1997 and 1998, a district’s targeted needs transportation aid is the differere b_¢Tvs/egits 
Trg:ted-needs transportation revenue under subdivision 13 and its targeted needs trans- 
portation levy under section 124.226, subdivision 10. 

(b) If a district does not levy the entire amount permitted, aid must be reduced in 
proportion to the actual amount levied. 

Sec. 25. Mirmesota Statutes 1996, section 124.226, subdivision 10, is amended to 
read: 

Subd. 10. TARGETED NEEDS TRANSPORTATION LEVY. A school district 
may make a levy for targeted needs transportation costs according to this subdivision. 
The amount of the levy shall be the result of the following computation: 

(1) For fiscal year years 1997 and later 1998, targeted needs transportation levy 
equalization revenue equals 28 percent of the sum of the district’s special programs trans- 
portation revenue under section 124.225, subdivision 14, and the district’s integration 
transportation revenue under section 124.225, subdivision 15. 

(2) The targeted needs transportation levy equals the result in clause (1) times the 
lesser of one or the ratio of (i) the quotient derived by dividing the adjusted net tax capac- 
ity of the district for the year before the year the levy is certified by the actual pupil units in 
the district for the school year to which the levy is attributable, to (ii) $3,540. 

See. 26. Minnesota Statutes 1996, section 124.912, subdivision 1, is amended to 
read: 

Subdivision 1. STATUTORY OBLIGATIONS. (a) A school district may levy: 
(1_) the amount authorized for liabilities of dissolved districts pursuant to section 

122.45; 

(2) the amounts necessary to pay the district’s obligations under section 268.06, sub- 
division 25; a_nc_l the amounts necessary to pay for job placement services offered to em- 
ployees who may become eligible for benefits pursuant to section 268.08 f_or E fiscal 
year the l_e_v_y certified; 
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(_32 the amounts necessary to pay the district’s obligations under section 127.05; 

0:) the amounts authorized by section 122.531; 

(5) the amounts necessary to pay the district’s obligations under section 122.533; 
and 

_~ 

_(6_) for severance pay required by sections 120.08, subdivision 3, and 122.535, sub- 
division 6. 

€b)Eaehyeagamemberdistfiae£anedueafiendi$Aathatlefiesunderthissubd¥ 
visienmusttsansfertheameunteiirevenue eertifiedunderpatagtaplaébfietheedueatien 
distr-ietbeatdaeeerdingtethissubdivisiemByJune20andNevember30e£eaehyear;an 
ameunt must be -ttansfierred equal tee 

Q19 59 percent times 

Q2)theameumeer&fiedmpatagmph(b)minushemesteadandagsieului+alered# 
aid allocated fer that levy aeeerding te seetien 273-1398; subdivisien 6: 

Sec. 27. Minnesota Statutes 1996, section 124.912, subdivision 2, is amended to 
read: 

Subd. 2. DESEGREGATION. Each year, special school district No. 1, Minneapo- 
lis, may levy an amount not to exceed $197 times its actual pupil units for that fiscal year; 
independent school district No. 625, St. Paul, may levy an amount not to exceed $197 
times its actual pupil units for that fiscal year; and independent school district No. 709, 
Duluth, may levy an amount not to exceed the sum of $660,000 and the amount raised by 
a tax rate of 2.0 percent times the adjusted net tax capacity of the district. Notwithstand- 
ingseetion-la’L§E904—,theenti1=eameuntefthislev-yshallbeteeegnizedastevenueterthe 
fisealyearinwmehthelwymeeréfiedtihislevyshaunmbeemsideredmeemputmg 
the aid reduetien under section 1244557 

See. 28. Minnesota Statutes 1996, section 124.912, subdivision 3, is amended to 
read: 

Subd. 3. RULE COMPLIANCE. Each year a district that is required to implement 
a plan according to the requirements of Minnesota Rules, parts 3535.0200 to 3535 .2200, 
may levy an amount not to exceed a net tax rate of 2.0 percent times the adjusted net tax 
capacity of the district for taxes payable in 1991 and thereafter. A district that levies ac- 
cording to subdivision 2 may not levy according to this subdivision. 
seetiert-1»21.—904;theentireai21ettnte£thislevyslriallbe reeegni-zedasrevenueterzt-hetise 
ealyeatinwhiehthelexhyiseertifiedtihislevyshaflnetbe eensidereelineemputingthe 
aid reduetien under seetien 124455: 

See. 29. Minnesota Statutes 1996, section 124.916, subdivision 1, is amended to 
read: 

Subdivision 1. HEALTH INSURANCE. (a) A school district may levy the amount 
necessary to make employer contributions for insurance for retired employees under this 
subdivision. Notwithstanding seet-ien -1-2-1:904; 50 pereent ef the amount levied shall be 
reeegnizedasrevenuefeicthetisealyeatin 
be eensielered in eemputing the aid reduet-ien under seetien 124-155: 
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(b) The school board of a joint vocational technical district formed under sections 
136C.60 to 136C.69 and the school board of a school district may provide employer—paid 
hospital, medical, and dental benefits to a person who: 

(1) is eligible for employer—paid insurance under collective bargaining agreements 
or personnel plans in effect on June 30, 1992; 

(2) has at least 25 years of service credit in the public pension plan of which the per- 
son is a member on the day before retirement or, in the case of a teacher, has a total of at 
least 25 years of service credit in the teachers retirement association, a first—class city’ 
teacher retirement fund, or any combination of these; 

(3) upon retirement is immediately eligible for a retirement annuity; 

(4) is at least 55 and not yet 65 years of age; and 

(5) retires on or after May 15, 1992, and before July 21, 1992. 
A school board paying insurance under this subdivision may not exclude any eligi- 

ble employees. 

(c) An employee who is eligible both for the health insurance benefit under this sub- 
division and for an early retirement incentive under a collective bargaining agreement or 
personnel plan established by the employer must select either the early retirement incen- 
tive provided under the collective bargaining agreement personnel plan or the incentive 
provided under this subdivision, but may not receive both. For purposes of this subdivi- 
sion, a person retires when the person terminates active employment and applies for re- 
tirement benefits. The retired employee is eligible for single and dependent coverages 
and employer payments to which the person was entitled immediately before retirement, 
subject to any changes in coverage and employer and employee payments through col- 
lective bargaining or personnel plans, for employees in positions equivalent to the posi- 
tion from which the employee retired. The retired employee is not eligible for employer- 
paid life insurance. Eligibility ceases when the retired employee attains the age of 65, or 
when the employee chooses not to receive the retirement benefits for which the employee 
has applied, or when the employee is eligible for employer—-paid health insurance from a 

new employer. Coverages must be coordinated with relevant health insurance benefits 
provided through the federally sponsored Medicare program. 

((1) Unilateral implementation of this section by a public employer is not an unfair 
labor practice for purposes of chapter 179A. The authority provided in this subdivision 
for an employer to pay health insurance costs for certain retired employees is not subject 
to the limits in section 179A.20, subdivision 2a. 

(e) If a school district levies according to this subdivision, it may not also levy ac- 
cording to section 122.531, subdivision 9, for eligible employees. 

Sec. 30. Minnesota Statutes 1996, section 124.916, subdivision 2, is amended to 
read: 

Subd. 2. RETIRED EMPLOYEE HEALTH BENEFITS. For taxes payable in 
1996, 1997, 1998, and 1999 only, a school district may levy an amount up to the amount 
the district is required by the collective bargaining agreement in effect on March 30, 
1992, to pay for health insurance or unreirnbursed medical expenses for licensed and 
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nonlicensed employees who have terminated services in the employing district and with- 
drawn from active teaching service or other active service, as applicable, before July 1, 
1992. The total amount of the levy each year may not exceed $300,000. 

Newvithsmndmgseetien121T904;§0pereemo£thepmeeedse£thislevyshaHbe 
reeegnizedinthefisealyearinwhiehitiseertifieek 

Sec. 31. Minnesota Statutes 1996, section 124.916, subdivision 3, is amended to 
read: 

Subd. 3. RETIREMENT LEVIES. (1) In addition to the excess levy authorized in 
1976 any district within a city of the first class which was authorized in 1975 to make a 
retirement levy under Minnesota Statutes 1974, section 275.127 and chapter 422A may 
levy an amount per pupil unit which is equal to the amount levied in 1975 payable 1976, 
under Minnesota Statutes 1974, section 275.127 and chapter 422A, divided by the num- 
ber of pupil units in the district in 1976-1977. 

(2) In 1979 and each year thereafter, any district which qualified in 1976 for an extra 
levy under paragraph (1) shall be allowed to levy the same amount as levied for retire- 
ment in 1978 under this clause reduced each year by ten percent of the difference between 
the amount levied for retirement in 1971 under Minnesota Statutes 1971, sections 
275.127 and 422.01 to 422.54 and the amount levied for retirement in 1975 under Minne- 
sota Statutes 1974, section 275.127 and chapter 422A. 

(3) In 1991 and each year thereafter, a district to which this subdivision applies may 
levy an additional amount required for contributions to the Minneapolis employees re- 
tirement fund as a result of the maximum dollar amount limitation on state contributions 
to the_fund imposed under section 422A.101, subdivision 3. The additional levy shall not 
exceed the most recent amount certified by the board of the Minneapolis employees re- 
tirement fund as the district’s share of the contribution requirement in excess of the maxi- mum state contribution under section 422A.101, subdivision 3. 

(4) For taxes payable in 1994 and thereafter, special school district No. 1, Minneap— 
olis, and independent school district No. 625, St. Paul, may levy for the increase in the 
employer retirement fund contributions, under Laws 1992, chapter 598, article 5, section 
1. NeHfithsmndhagseefien12L904;theem#eameumefthislevymaybereeegaEedas 
revenueferthefisealyearinwhiehtheleyy iseertifiedeillhislevyshalinetbeeensidered 
ineemputingtheaidreduefienunderseetien124A§& 

(5) If the employer retirement fund contributions under section 354A.12, subdivi- 
sion 2a, are increased for fiscal year 1994 or later fiscal years, special school district No. 
1, Minneapolis, and independent school district No. 625, St. Paul, may levy in payable 
1994 or later an amount equal to the amount derived by applying the net increase in the 
employer retirement fund contribution rate of the respective teacher retirement fund 
association between fiscal year 1993 and the fiscal year beginning in the year after the 
levy is certified to the total covered payroll of the applicable teacher retirement fund 
association. Notwithstanding section 4-21-9047 the entire amount of this levy may be ree~ 
egnized%revenuefermefisedyeamwhiehthelewis%Hifie¢$hislewyshaHnetbe 
eensieleredin eenaputing the aid reduction If an applicable school 
district levies under this paragraph, they may not levy under paragraph (4). 
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(6) In addition to the levy authorized under paragraph (5), special school district No. 
1, Mirmeapolis, may also levy payable in 1997 or later an amount equal to the contribu- 
tions under section 423A.02, subdivision 3, and may also levy in payable 1994 or later an 
amount equal to the state aid contribution under section 354A.12, subdivision 3b. Inde- 
pendent school district No. 625, St. Paul, may levy payable in 1997 or later an amount 
equal to the supplemental contributions under section 423A.02, subdivision 3. Notwith- 
&andh+gseefien12L99%theentkeamwmefthesebviesmaybere%gaizedasre%me 
ferthefisealyemmwhiehthelaFy$eeHifie¢$heseleviesshallnMbe%n§deredm 

Sec. 32. Minnesota Statutes 1996, section 124.918, subdivision 6, is amended to 
read: 

Subd. 6. ADJUSTMENTS FOR LAW CHANGES. Whenever a change enacted 
in law changes the levy authority for a school district or an intermediate school district for 
a fiscal year after the levy for that fiscal year has been certified by the district under sec- 
tion 275 .07, the department of children, families, and learning shall adjust the next levy 
certified by the district by the amount of the change in levy authority for that fiscal year 
resulting from the change. Notwithstanding section 121.904, the entire amount for-fiscal 
year 1992 and 50 pereentfor fiscal yearst-hereafter of the levy adjustment must be recog- 
nized as revenue in the fiscal year the levy is certified, if sufficient levy resources are 
available under generally accepted accounting principles in the district fund where the 
adjustment is to occur. School districts that do not have sufficient levy resources avail- 
able in the fund where the adjustment is to occur shall recognize in the fiscal year the levy 
is certified an amount equal to the levy resources available. The remaining adjustment 
amount shall be recognized as revenue in the fiscal year after the levy is certified. 

Sec. 33. Minnesota Statutes 1996, section 124A.03, subdivision 1c, is amendedlto 
read: 

Subd. 1c. REFERENDUM ALLOWANCE LIMIT. Notwithstanding subdivision 
1b, a district’s referendum allowance must not exceed the greater of: 

(1) the district’s referendum allowance for fiscal year 1994; or 

(2) 25 percent of the formula allowance minus $300 for fiscal year 1997 and later;E 
(3) for a newly reorganized district created after July 1, 1994, the sum of the referen- 

dum revenue authority for the reorganizing distrias-fEefisT'c1-l—y§ ';Ee_diTg- the reor- 
gfiization, divided by the s_uTn of the actual pupil units of the reorganizing districts for the 
fiscal Er preceding E reorganization. 

Sec. 34. Minnesota Statutes 1996, section 124A.O3, subdivision 1g, is amended to 
read: 

Subd. lg. REFERENDUM EQUALIZATION LEVY. (a) Ferfiseal year1—996, a 
enwfimesthelessere£enemthemfieeftheés&ie€sadju$ednetmxwpaétyper%m$ 

si9n& 
(la) For fiscal year -1—99¥ 1999 and thereafter, a district’s referendum equalization 

levy for a referendum levied against the referendum market value of all taxable property 
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(b) For fiscal year 1999 and thereafter, the general education revenue for each dis- 
trict e—qT1aF the sumThe distr1T’ s basic revenue, basic skills revenue, traini1§2mTe)q3: 
rience revenue, secondary sparsity revenue, elementary sparsity revenue, transportation 
sparsity revenue, to_ta_l operating capital revenue, transition revenue, _ar1_d supplemental 
ICVCIILIC . 

Sec. 37. Minnesota Statutes 1996, section 124A.22, subdivision 2, as amended by 
Laws 1997, chapter 1, section 4, is amended to read: 

Subd. 2. BASIC REVENUE. The basic revenue for each district equals the formula 
allowance times the actual pupil units for the school year. The formula allewaneefor fis- 

The for- 
mula allowance for fiscal year 1997 and subsequent fisealyears is $3,505. The formula 
allowance for fiscal year 1998 is $3,581 and the formula allowance f_or fiscaiear 1999 
an_d subseqfint fiscaflars 3,530. 

"V— 
Sec. 38. Minnesota Statutes 1996, section 124A.22, subdivision 3, is amended to 

read:
q 

Subd. 3. COMPENSATORY EDUCATION REVENUE. The compensatory 
education revenue for each building in the district equals the formula allowance less $300 
times the AFDC compensation re-vflefi pupil units computed according to section 
124.17, subdivision 1d. Revenue shall be paid to the district and must be allocated ac- 
cording t_o section 124A.28, subdiviT)xT1_at_.— 

_ _ _ ““ — _ 
Sec. 39. Minnesota Statutes 1996, section 124A.22, is amended by adding a subdi- 

vision to read: 

Subd. 3 BASIC SKILLS REVENUE. FE fiscal gr 1999 and thereafter, a 
school district’s basic skills revenue equals as sy o_t‘: 

(1_) compensatory revenue under subdivision plus 

Q_) limited English proficiency revenue according to section 124.273, subdivision 
Ladle — 

G_) $190 times Ere limited English proficiency pupil units according to section 
124.17, subdivision plus 

Q the lesser o_f: (i) $22.50 times the number of fund balance pupil units in kinder- 
garten t_o grade g th_e amount of cfirict monaf provided to match basic slTlls reve- E for th_e purposes described section 124A.28. 

Sec. 40. Minnesota Statutes 1996, section 124A.22, subdivision 6, is amended to 
read: 

Subd. 6. SECONDARY SPARSITY REVENUE. (a) A district’s secondary spar- 
sity revenue for a school year equals the sum of the results of the following calculation for 
each qualifying high school in the district: 

(1) the formula allowance for the school year less $300, multiplied by 

_ 
(2) the secondary average daily membership of the high school, multiplied by 
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(3) the quotient obtained by dividing 400 minus the secondary average daily mem- 
bership by 400 plus the secondary daily membership, multiplied by 

(4) the lesser of 1.5 or the quotient obtained by dividing the isolation index minus 23 
by ten. 

(b) A newly formed school district that is the result of districts combining under the 
cooperation and combination program or consolidating under section 122.23 shall re- 
ceive secondary sparsity revenue equal to the greater of: (1) the amount calculated under 
paragraph (a) for the combined district; or (2) the sum of the amounts of secondary sparsi- 
ty revenue the former school districts had in the year prior to consolidation, increased for 
any subsequent changes in the secondary sparsity formula. 

Sec. 41. Minnesota Statutes 1996, section 124A.22, subdivision 6a, is amended to 
read: 

Subd. 6a. ELEMENTARY SPARSITY REVENUE. A district’s elementary spar- 
sity revenue equals the sum of the following amounts for each qualifying elementary 
school in the district: 

(1) the formula allowance for the year less $300, multiplied by 
(2) the elementary average daily membership of the school, multiplied by 
(3) the quotient obtained by dividing 140 minus the elementary average daily mem- 

bership by 140 plus the average daily membership. 
Sec. 42. Minnesota Statutes 1996, section 124A.22, subdivision 8a, is amended to 

read: 

Subd. 8a. SUPPLEMENTAL LEVY. To obtain supplemental revenue, a district 
may levy an amount not more than the product of its supplemental revenue for the school 
year times the lesser of one or the ratio of its general education lev-y teit-s generaleduew 
fienmvenuefixemdmgfiansifienmwwemdsupplementalmvenueqferthesameyear 
adjusted E t_a_x capacity p_e_r actual pupil t_0 $10,000. 

See. 43. Minnesota Statutes 1996, section 124A.22, subdivision 13, is amended to 
read: 

Subd. 13. TRANSPORTATION SPARSITY DEFINITIONS. The definitions in 
this subdivision apply to subdivisions 13a and 13b. 

(a) “Sparsity index” for a school district means the greater of .2 or the ratio of the 
square mile area of the school district to the actual pupil units of the school district. 

(b) “Density index” for a school district means the ratio of the square mile area of the 
school district to the actual pupil units of the school district. However, the density index 
for a school district cannot be greater than .2 or less than .005. 

(c) “Fiscal year 1996 base allowance” for a school district means the result of the 
following computation: 

(1) sum the following amounts: 
(i) the fiscal year 1996 regular transportation revenue for the school district accord- 

ing to section 124.225, subdivision 7d, paragraph (a), excluding the revenue attributable 
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nonpublic school pupils and to pupils with disabilities receiving special transportation 
services; plus 

(ii) the fiscal year 1996 nonregular transportation revenue for the school district ac- 
cording to section 124.225, subdivision 7d, paragraph (b), excluding the revenue for de- 
segregation transportation according to section 124.225, subdivision 1, paragraph (c), 
clause (4), and the revenue attributable to nonpublic school pupils and to pupils with dis~ 
abilities receiving special transportation services or board and lodging; plus 

(iii) the fiscal year 1996 excess transportation levy for the school district according 
to section 124.226, subdivision 5, excluding the levy attributable to nonpublic school pu- 
pils; plus 

(iv) the fiscal year 1996 late activity bus levy for the school district according to sec- 
tion 124.226, subdivision 9, excluding the levy attributable to nonpublic school pupils; 
plus 

(V) an amount equal to one—third of the fiscal year 1996 bus depreciation for the 
school district according to section 124.225, subdivision 1, paragraph (b), clauses (2), 
(3), and (4). 

(2) divide the result in clause (1) by the school district’s 1995-1996 actual 
fund balance pupil units. 

Sec. 44. Minnesota Statutes 1996, section 124A.22, subdivision 13b, is amended to 
read:

' 

Subd. 13b. TRANSITION ALLOWANCE. (a) A distr-ietis transportation transi- 

€2)ifthewsuRmwbdivismn13a,paragraph(b%£erfis%lyea199¥isgremerthan 
the£Eealyear19%basealbwmeemdlemthan110pereemefthefisealyea19%base 

110pereeme£the£Eealyear1996baseaHewmee,the#mspermfientmmifienaHew 
meeequaE110pereeme£thefisealyear49%baseaH9wmeeminustheresu#inwbd¥ 

(la) A district’s transportation transition allowance for fiscal year 1998 an_d lag 
equals the result of the following: 

(1) if the result in subdivision 13a, paragraph (a), clause (iii), for fiscal year 1998 is 
less than the fiscal year 1996 base allowance, the transportation transition allowance 
equals the fiscal year 1996 base allowance minus the result in subdivision 13a, paragraph 
(a), clause (iii); or

' 

(2) if the result in subdivision 13a, paragraph (a), clause (iii), for fiscal year 1998 a_n_d_ 
lag is greater than or equal to the fiscal year 1996 base allowance, the transportation 
transition allowance equals zero. 

New language is indicated by underline, deletions by
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(9) Q For fiscal years 1997 and 1998, a district’s training and experience transition 
allowance is equal to the training and experience revenue the district would have re- 
ceived under Minnesota Statutes 1994, section 124A.22, subdivision 4, divided by the 
actual pupil units for fiscal year 1997 minus $130. For fiscal year 1999 and later, a dis- 
trict’s training and experience transition allowance equals zero. 

If the training and experience transition allowance is less than zero, the reduction 
shall be determined according to the following schedule: 

6) Q for fiscal year 1997, the reduction is equal to .9 times the amount initially de- 
termined; 

(ii) Q) for fiscal year 1998, the reduction is equal to .75 times the amount initially 
determined; arg 

éiiifierfisealyearl-999;tliereeluetienisequalteé0timestlaeameantinit-iallyde- 
terminedg 

érv)£erfisealyear3000;thereduetieniseqtmltor25timestheamenntinitiallydeter- 
minedg and 

Qv)ferfisealyear2Q91andthereafter;thetransitienallewaneeshallnetbe1essthan 
zero 

Q A district’s transition compensatory allowance equals E greater o_f zero or the 
difference between: 

(1) the amount of compensatory revenue the district would have received under sub- 
division S Q fiscal y_ea_r_ 1998 computed using a basic formula allowance of $3,281;E Q th_e amount th_e district receives under subdivision E divided b_y Q the district’s actual pupil units E fiscal yfl 1998. 

(d) A district’s transition allowance for fiscal year 1-991 and thereafter 1998 is equal 
to the sum of its transportation transition allowance and, its training and experience tran- 
sition allowance, and its transition compensatory allowance. A district’s transition allow- 
ance for fiscal year 1999 and thereafter is equal to the sum ofits transportation transition 
Elms/Tnce anc_lYs—-transitiTcompensat3ry a1lov7an_5e.:__ 

Sec. 45. Minnesota Statutes 1996, section 124A.22, subdivision-13d, is amended to 
read: 

Subd. 13d. TRANSITION LEVY ADJUSTMENT. A district’s general education 
levy shall be adjusted by an amount equal to the district’s transition revenue times the 
lesser of 1 or the ratio of the edueatienlevyte itsgeneraleéueat-i9nreve- 
nae, exeluehaag transition revenue and supplemental revenue its adjusted net tax capacity 
per actual Pin 3931; t_o $10,000. 

— ”‘_ 
Sec. 46. Minnesota Statutes 1996, section 124A.23, subdivision 1, is amended to 

read: 

Subdivision 1. GENERAL EDUCATION TAX RATE. The commissioner shall 
establish the general education tax rate by July 1 of each year for levies payable in the 

New language is indicated by underline, deletions by strikeoule



Ch. 4, An. 1 LAWS of MINNESOTA 3232 
1997 FIRST SPECIAL SESSION 

following year. The general education tax capacity rate shall be a rate, rounded up to the 
nearest tenth hundredth of a percent, that, when applied to the adjusted net tax capacity 
for all districts, raises the amount specified in this subdivision. The general education tax 
rate shall be the rate that raises for fiscal year 1-996 and $1,359,000,000 
for fiscal year 1-994 1998 and $1,385,500,000 for fiscal year 1999 End later fiscal years. 
The general education tax rate may not be changed due tcfianges or corrections made to 
a district’s adjusted net tax capacity after the tax rate has been established. If the levy tar- 
get for fiscal year 1999 is changed by another law enacted during the 1997§»s—i_5_11,t—he 
cffmmissionefsfl reduce th_e target—in this amount o_f £e—r<:duction th_e e_T: 
acted law. 

Sec. 47. Minnesota Statutes 1996, section 1%A.23, subdivision 2, is amended to 
read: 

Subd. 2. GENERAL EDUCATION LEVY. To obtain general education revenue, 
excluding transition revenue and supplemental revenue, a district may levy an amount 
not to exceed the general educatfin tax rate times the adjusted net tax capacity of the dis- 
trict for the preceding year. If the amount of the general education levy would exceed the 
general education revenue, excluding supplemental revenue, the general education levy 
shall be determined according to subdivision 3. 

Sec. 48. Minnesota Statutes 1996, section 124A.23, subdivision 3, is amended to 
read: 

Subd. 3. GENERAL EDUCATION LEVY; DISTRICTS OFF THE FORMU- 
LA. If the amount of the general education levy for a district exceeds the district’s general 
education revenue, excluding transition revenue and supplemen- 
tal revenue, the amount of the general education levy shall be limited to the following: 

(1) the district’s general education revenue, excluding trainingand experienee tran- 
sition revenue and supplemental revenue; plus 

(2) the amount of the aid reduction for the same school year according to section 
124A.24; minus 

(3) payments made for the same school year according to section 124A.035, subdi- 
vision 4. 

For purposes of statutory cross—reference, a levy made according to this subdivision 
shall be construed to be the levy made according to subdivision 2. 

Sec. 49. Minnesota Statutes 1996, section 124A.23, subdivision 5, is amended to 
read: 

Subd. 5. USES OF REVENUE. Except as provided in seetien sections 124A.22, 
subdivision 11; 124A.225i Ed 124A.28, general education revenue may be used during 
the regular school year and the summer for general and special school purposes. 

Sec. 50. Minnesota Statutes 1996, Section 124A.26, subdivision 1, is amended to 
read: - 

Subdivision 1. RE¥ENLl-E RE-DUCJIIION FUND BALANCE PUPIL UNIT 
DEFmHION.AdEtéa%gene;aledueafionrevenue£eraseheelyeashaHberedueed 
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it the estimated net unappropr-iated operating fund balance as of June 30 in the prior 
school year eareeedsz-Spereentofitheforrnulaallewaneeforthe 
thefundbalaneepupiluhitsintheptioryeasForpurposesoftlrissubdivisionandseetion 
124343; subdivision 2; Fund balance pupil units means the number of resident pupil 
units in average daily membership, including shared time pupils, according to section 
124A.O2, subdivision 20, plus 

(1) pupils attending the district for which general education aid adjustments are 
made according to section 124A.036, subdivision 5; minus 

(2) the sum of the resident pupils attending other districts for which general educa- 
tion aid adjustments are made according to section 124A.036, subdivision 5, plus pupils 
for whom payment is made according to section 126.22, subdivision 8, or 126.23. fllhe 
amount of the reduction shall equal the lesser of-: 

é1—) the amount of the excess; or 

€2)$250timestheaetualpupiluuits£orthesehoolyeare 

’-lihefiinaladjustment payments made under section-1-2471.-95;subdivision6;mustbe 
adjustedtore£leetaetualnetoperatialg£undbalaneesaso£June39ofthepriorsehool 

Sec. 51. Minnesota Statutes 1996, section 124A.28, is amended to read: 
124A.28 COMPENSATORY EDUCATION REVENUE. 
Subdivision 1. USE OF THE REVENUE. The compensatory education revenue 

under section 124A.22, subdivision 3, must be used to meet the educational needs of pu- 
pils whose educational achievement progress toward meeting state or local content or 
performance standards is below the level that is appropriate fo1Tpu~1$il—s lefiers of thfi 
age. flihese needs may be met by providing the Any Q‘ _t_h§ following may E provided t_o meet these learners’ needs: 

(1) direct instructional services under the assurance of mastery program according 
to section 1-249$]: 124.3111; 

(2) remedial instruction in reading, language arts, and mathematics, other content 
areas, 95 study skills to improve the achievement level of these pupils learners; 

(3) additional teachers and teacher aides to provide more individualized instruction 
to these pupils learners through individual tutoring, lower instructor—to—leamer ratios, or 
team teaching; 

(fisummerpregmmsthatenablethesepupflstohnpwvetheiraehievememmthat 
reemphasize material taught during the regular sehool yearn a longer school day or week 
during the regular school year or through a summer program7hat may be offerfedbdmfly 
b_y th_e _s_i—t_e or under a per—for_m‘a~nce-base-d contract a_ 

c5m_mEt}7-ibased organiza- 
tion; 

(5) in—se1=vLiee edueation comprehensive El ongoing staff development consistent with district and site plans according to section 126.70, for teachers, teacher aides, princi- 
pals, and other personnel to improve their ability to reeofie identify lg needs 9;” these 
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pupils learners and provide appropriate responses tetliepupiisl needs remediation, inter- 
vention, accommodations, E modifications; 

(6) for instructional 
eelieais; pamphlets; slides,preieeer-eled 

map%medel%leammglétsgbled$andeube&flasheards;mstme£mnaieempmeimfi- 
materi- 

a_ls and technology appropriate fcg meeting Q5 individual needs of these leamers; 
(7) programs to reduce truancy, encourage completion of high school, enhance self- 

concept, provide health services, provide nutrition services, provide a safe and secure 
learning environment, provide coordination for pupils receiving services from other gov- 
ernmental agencies, provide psychological services to determine the level of social, emo- 
tional, cognitive, and intellectual development, and provide counseling services, guid- 
ance services, and social work services;

‘ 

(8) bilingual programs, bicultural programs, and programs for pupils learners of 
limited English proficiency; 

(9) all day kindergarten; 

(10) extended school day and extended school year programs; and 

(11) substantial parent involvement in developing and implementing remedial 
education or intervention plans for a learner, including learning contracts between the 
school, the-learner, and the parenfihat establish achievement goals and responsibilities_o—f 

Q13 learner in_c_l E leamer’s parent E guardian; and ~_ 

(12) other methods to increase achievement, as needed. 

Subd. 1a. BUILDING ALLOCATION. A district must eensider the eeneeritratien 
of eliilérea firem lewbineeme families in allocate revenue to each school building in the 
district when aileeatiiig eempensatery revenue where the -children who have generated 
gig revenue are served. 

*" 
—- -_ __ 

If the pupil is served at a site other than one owned and operated by the district, the 
rever1_1—1e-sliafibepaid to the§ifi»tr1Tc?t—a_r1__cl_u_s<:~_d_l?cTservices for]-)upils who—gefi§ate the reg 
nue. 

Subd. 1b. RECOMMENDATION. A school site decision—making team, as de- 
fined in section 123.951, subdivision 3, par?graph (a),—3r the instruction and curriculum 
advisory committee under section 123372, if the sc-l§5ol—l1:%—rio school sit<:Tecision team, 
sha_ll recommend Q fie revenue IE pied to carry g1_t th_e purpose o_f section. 

Subd. 2. SEPARATE ACCOUNTS. Each district that receives compensatory 
education revenue shall maintain separate accounts to identify expenditures for salaries 
and programs related to this basic skills revenue. 

Subd. 3. ANNUAL EXPENDITURE REPORT. Each year a district that receives 
compensatory education revenue shall submit a report identifying the expenditures it in- 
curred inprevielhageempensateryedueatientethepupilsdeseribedintomeetfi needs 
of eligible learners under subdivision 1. The report must conform to uniform financial 
and reporting standards established for this purpose. 
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Sec. 52. Laws 1991, chapter 265, article 1, section 30, as amended by Laws 1993, 
chapter 224, article 8, section 19, is amended to read: 

Sec. 30. BADGER SCHOOL DISTRICT FUND BALANCE. 
If independent school district No. 676, Badger, receives payment of delinquent 

property taxes from one taxpayer and the payment is more than five percent of the total 
property taxes paid in the fiscal year in which the payment is received, general education 
revenue for the district shall not be reduced according to Minnesota Statutes, section 
124A.26, subdivision 1, for an excess fund balance attributed to the payment for the fol- 
lowing five te_n fiscal years. 

Sec. 53. Laws 1995, First Special Session chapter 3, article 1, section 56, is amended 
to read: 

Sec. 56. SUPPLEMENTAL REVENUE REDUCTION. 
For fiscal years -19-96 1998 and 1-991 1999, if a district’s ratio of 1992 adjusted net 

tax capacity divided by 199Z1995 actual pI1pTunits to $9,025 is less than or equal to .25, 
then the difference under Minnesota Statutes, section 124A.22, subdivision 9, clause (2), 
is equal to $25 $0 for purposes of computing the district’s supplemental revenue under 
Minnesota Statu_tés, section 124A.22, subdivision 8. For purposes of computing the ref- 
erendum allowance reduction under Minnesota Statutes, section 124A.03, subdivision 
3b, the supplemental revenue reduction shall be computed according to Minnesota Stat- 
utes, section 124A.22, subdivision 9. 

Sec. 54. Laws 1995, First Special Session chapter 3, article 2, section 52, is amended 
to read: 

Sec. 52. TRANSPORTATION AIDS AND LEVIES; SUSPENSION. 
Minnesota Statutes 1994, sections 124.225, subdivisions 1, 3a, 7a, 7b, 7d, 7e, 8a, 8k, 

8m; and 10; and 124.226, subdivisions 1, 2, 3a, 4, 5, 6, 7, and 8, do not apply to aids pay- 
able in fiscal years 1997 and 1998 or to levies made in 1995 and 1996 for taxes payable in 
1996 and 1997. 

Sec. 55. RESTORATION OF REVENUE LOST TO FUND BALANCE RE- DUCTION; MADELIA. 
Subdivision AID ADJUSTMENT. Notwithstanding Minnesota Statutes, sci 

ti_or_1 124A.26, subdivision é general education E Q35 independent school district NE 837, Madelia, shall n_ot be reduced for fiscal Ear 1997. 
Subd. 2. LEVY ADJUSTMENT. Independent school district No. 837, Madelia, 

may make apositive levy adjustment for taxes payable in 1998 equal t5'tEe7arK)unt of the 
general education lex7yTeduction requ—ired under Minnesota Statutes, section 124A.26, 
subdivision a attrilfied t_o fiscal y_<ez1_r 1997. 

See. 56. RESTORATION OF REVENUE LOST TO FUND BALANCE RE- 
DUCTION; HERMAN—NORCROSS. 

Subdivision AID ADJUSTMENT. Notwithstanding Minnesota Statutes, ic- 
tiin 124A.26, subdivision _3_, general education a_id_ E independent school district _I_~I_g 
264, Herman—Norcross, shall nit E reduced fo_r fiscal year 1997. 
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Subd. 2. LEVY ADJUSTMENT. Independent school district No. 264, Herman- 
Norcross, may make a positive levy adjustment fcg taxes payable ET98 equal to th_e 
amount o_f th_e general education levy reduction required under Minnesota Statutes,g 
tio_n 124A.26, subdivision Q attributed to fiscal year 1997. 

Sec. 57. LEVY ADJUSTMENT ATTRIBUTABLE TO THE REPEAL OF 
THE K-12 APPROPRIATIONS CAPS. 

Notwithstanding Minnesota Statutes, section 124.918, subdivision 6, a school dis- 
trict may spread any positive referendum levy adjustments for fiscal year-1-9-98 resultfi REE enact1n_e:r1—tof Laws 1997, chapter 1, over a tl1ree——yr<:ar peri_o-dbeginning with 
E<E9i_2Yab1ei2§?E 

_—' “T 
Sec. 58. BUS PURCHASE LEVY. 
E 1997 taxes payable 1998, a school district rrfl ll th_e amount necessary t_o 

eliminate th_e deficit fie reserved fund balance account _fE lis purchases trans- 

portation fund as o_f June gig 1996. 

See. 59. LEP CONCENTRATION AID; FISCAL YEAR 1998. 
13% fiscal year 1998 only, a school district’s LEP revenue under Mirmesota Statutes, 

section 124.273, subdivision E, increased b_y $190 times th_e district’s LEP pupil units 
determined according to article 2_, section 

Sec. 60. COMPENSATORY REVENUE GROWTH LIMIT. 
For fiscal years 1998 and 1999, the commissioner shall limit the growth in compen- 

sator)7_revenue a district Ye-delves 21c:—cording to this a_rT(:le?7I-_‘lieT<:ommissF)ner shall 

compare the compensatory revenue a district recefles under tEhanges in sectionT2 
with the c3:-npensatory revenue per pripil unit a district would l1a—ve received—if section I2 
l-ifinfibeen enacted. A district _n§y not receive an increase incimnpensatory revenuei_n ofzrmfi _" “ ' " 

Sec. 61. SCHOOL DISTRICT LEVY ADJUSTMENTS. 
Subdivision 1. REVENUE CONVERSION. The commissioner of children, fami— 

lies, and learning shall adjust each school district’s revenue authority that is established REE times ne% capacityor adjusted net tax capacity under Mfie-s-ota Statutes, 
a1apt_e_rs 124 andfflfx, by multiplying each Eefifie amount by the ratio of the statewide 
tax capacity as calculated using the class rates in effect for assessm—e'rFy_e-aT1_996 to the 
statewide t;a)_r_capacity tlffiss r_ate:_s—f£—r_t_I_1a_t assessment year 

'__ ~_' .— 
Subd. 2. TAX RATE ADJUSTMENT. The commissioner shall adjust each tax rate 

establishedunder Minnesota Statutes, chapters 124 and 124A, by multiplying the rate lg 
the ratio of the statewide tax capacity as calculateTiusir1g the cl_ass rates in effect fo?as- 
§e—s%t7eE 1996 to the_statewide tax_capacity using th_eE1assn§ef)r thagssesgnent E —T —_— — —"——___——_.— 

Subd. 3. EQUALIZING FACTORS. The commissioner shall adjust each equaliz- 
in_,g_ factor es_tablished under Minnesota Statdtes, chapters 1_2_4_ a_nd 124A, by dividing tlfi 
equalizing factor by the ratio of the statewide tax capacity § calculated using the class 
rates in effect for zfiegment y~e—ar_1‘996 t_o E sta_tewide ta_x capacity using th_e cla—ss rates . 

_f_g tliat assessident year. 
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Subd. 4. QUALIFYING RATE. The commissioner shall adjust the qualifying rate 
under secti5n 124.95, subdivision 3, by_fifiltiplying the qualifying rate times the ratio of 
the statewide tax capacity, as ca1cuIa-t_e_d using the class-rates in effe5tf_or assesfient_7ea_r 
-1996, to the statewide tax ‘capacity using th_e class assessment E _— 

Sec. 62. APPROPRIATIONS. 
Subdivision DEPARTMENT OF CHILDREN, FAMILIES, AND LEARN- 

ING. _'I_‘he sums indicated section Q appropriated from th_e general fund t_o gig 
department o_f_ children, families, a_‘r_1d learning Q fie fiscal Ears designated. 

Subd. 2 GENERAL AND SUPPLEMENTAL EDUCATION AID. _F_or general 
and supplemental education 

$2,584,703,000 
$2,698,990,000 

'_I‘_h_e 1998 appropriation includes $227,499,000 Q 1997 gig $2,357,204,000 gr 1998. - 

TE 1999 appropriation includes $247,099,000 E 1998 E $2,451,891,000E 1999. 

_C_)_f§1e 1998 appropriation-, th_e $113,800,000 from Q13 education Es reserve 
of t_h_e general fund. 

Subd. TRANSPORTATION SAFETY. For student transportation safety aid ac- 
cording t<_) Minnesota Statutes, section 124.225, subdivision 

$1,430,000 1998 
$1,458,000 1999 E 1998 appropriation includes $129,000 fig 1997 gig $1,301,000 fcg 1998. 

TIE 1999 appropriation includes $144,000 Q 1998 gd $1,314,000 fo_r 1999. 
Subd. 4. TRANSPORTATION AID FOR ENROLLMENT OPTIONS. For 

transportati5n of pupils attending post—secondary institutions according to Minnesgta 
Statutes, sectiori_123.3514, or for transportation of pupils attending nonresident districts 
according to Minnesota Sta_t—ut?, section 120.067 

$102,000 1998 
$102,000 

A__n3_I balance th_e £11‘ does n_ot cancel b_11t available th_e second year. 
Subd. WIDE AREA TRANSPORTATION SERVICE PILOT PROJECT. To expand the wide £321 transportation service project: 

$170,000 1998 
$ 50,000 1999 

O_f th_e amount fiscal year 1998, $70,000 f_or a grant t_o t_l§ Minnesota river 
valley special education cooperative E a computerized routing system. 
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The purpose is to expand the project for the computerized mapping and scheduling 
programs for schogldistricts toj—ointly proxfidcfiansportation services forE\7v—incidence 
programs. The department shall work with representatives of the affected programs, 
transportatiT)n- managers fiorfoth metrfipaitan and rural distHc@1nd the metropolitan 
council. The departmentslgllgtract for servi§zEd_provide ovc-Tigfi. The depart- 
ment musfiport to the edH5a—tion commfiees of the lgslature by February 15, 1998, on 
the operation of the Wide area transportation s_e—rv—ic“e pro} ect, inc—h1ding details regardifi 
Whether the pr—ojec_tis meetifg its objectives and any pro alems related to the service pro- 
vided byfie proj ect._The projeashall consifigelationship of eduafign transpéfi 
fig w~ithTransportati$services Eyvided 12 nfiducation age—n_cies. 

Any balance tlg year does E cancel but available 013 second year. 

Subd. INTERDISTRICT DESEGREGATION OR INTEGRATION 
TRANSPORTATION GRANTS. E95 interdistrict desegregation 3 integration trans- 
portation grants under Minnesota Statutes, section 124.227: 

$800,000 . . . . . 1998 
$970,000 . . . . . 1999 

Any balance t_h_e far does n_ot cancel Q available th_e second year. 

Subd. 7. TARGETED NEEDS TRANSPORTATION AID. For aid paymentsE 
targeted nee_ds transportation aid under Minnesota Statutes, sectio?-1Zl".225, subdivi- 
sions 13 and 16: 

$76,195,000 . . . . . 1998 
$24,303,000 . . . . . 1999 E 1998 appropriation includes $7,148,000 f_or 1997 an_d $69,047,000 fig 1998. 

’I__lle 1999 appropriation includes $7,671,000 IE 1998 mid $16,632,000 Q 1999. 
Subd. HEALTH AND SAFETY AID. E health a_n_d_ safety E according t_o 

Minnesota Statutes, section 124.83, subdivision 

$14,081,000 . . . . . 1998 
$14,179,000 . . . . . 1999 

E 1998 appropriation includes $1,132,000 E 1997 an_d $12,949,000 E 1998. E 1999 appropriation includes $1,438,000 Q 1998 E $12,741,000 f_or_ 1999. 
Subd. DEBT SERVICE AID. E dig service ai_d according t_o Minnesota Stat- 

utes, section 124.95, subdivision 5: 

$35,480,000 . . . . . 1998 
$38,159,000 . . . . . 1999 

[kg 1998 appropriation includes $3,313,000 33 1997 a_nd_ $32,167,000 g9_r 1998. 

1h_e 1999 appropriation includes $3,574,000 9 1998 and $34,585,000 E 1999. 
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Subd. SHIFT SIMPLIFIED. For additional general education aid for simplify- 
in_g fie property tag recognition under article: 

$18,700,000 . . . . . 1998 
See. 63. REPEALER. 
Q Minnesota Statutes 1996, sections 121.904, subdivision 121.912, subdivi- 

sifl fll 124A.26, subdivisions E2, §_, 4, El :5_, E repealed. 
(b) Minnesota Statutes 1996, sections 124.223; 124.225, subdivisions 3a, 7a, 7b, Zd_, 

7_e_, §_a, £55 fl and 124A.22, subdivisions E gd 4_l:), are repealed effective Ipl_yL 1997. 

_(£) Minnesota Statutes 1996, sections 124.226; E 124.912, subdivisions 2 Ed 32 
a_re repealed effective E revenue f9_r fiscal Ear 1999. 

See. 64. EFFECTIVE DATE. 
gal Sections 5 1_1, _2_9, 3_Q,_ gig a_r_1_c_1 4_3 £6 effective for revenue Q fiscal ye_ar 1997. 
_(b_) Sections 42 fl E are effective for fiscal E13 1999. 
Q E a_c_t enacted Q o_r after l1_ily_ _1_, 1997, a_ll sections article except for those sections listed paragraphs Q Ed Q are effective tl1_e Ly following final enact- 

ment. 

ARTICLE 2 

SPECIAL PROGRAMS 
Section 1. Minnesota Statutes 1996, section 120.1701, subdivision 3, is amended to 

read: 

Subd. 3. STATE IN TERAGENCY COORDINATING COUNCIL. An inter- 
agency coordinating council of at least 17, but not more than 25 members is established, 
in compliance with Public Law Number 102-119, section 682. The members shall be ap- 
pointed by the governor. Council members shall elect the council chair. The representa- 
tive of the commissioner of children, families, and learning may not serve as the chair. 
The council shall be composed of at least five parents, including persons of color, of ‘chil- 
dren with disabilities under age 12, including at least three parents of a child with a dis- 
ability under age seven, five representatives of public or private providers of services for 
children with disabilities under age five, including a special education director, county 
social service director, and a community health services or public health nursing admin- 
istrator, one member of the senate, one member of the house of representatives, one rep- 
resentative of teacher preparation programs in early chi1dhood—special education or oth- 
er preparation programs in early childhood intervention, at least one representative of ad- 
vocacy organizations for children with disabilities under age five, one physician who 
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cares for young children with special health care needs, one representative each from the 
commissioners of commerce, children, families, and learning, health, human services, 
and economic security, and a representative from Indian health services or a tribal coun- 
cil. Section 15.059, subdivisions 2 to 5, apply to the council. The council shall meet at 
least quarterly. 

The council shall address methods of implementing the state policy of developing 
and implementing comprehensive, coordinated, multidisciplinary interagency programs 
of early intervention Services for children with disabilities and their families. 

The duties of the council include recommending policies to ensure a comprehensive 
and coordinated system of all state and local agency services for children under age five 
with disabilities and their families. The policies must address how to incorporate each 
agency’s services into a unified state and local system of multidisciplinary assessment 
practices, individual intervention plans, comprehensive systems to find children in need 
of services, methods to improve public awareness, and assistance in determining the role 
of interagency early intervention committees. 

Each year by June 1, the council shall recommend to the governor and the commis- 
sioners of children, families, and learning, health, human services, commerce, and eco- 
nomic security policies for a comprehensive and coordinated system. 

Notwithstanding any other law to the contrary, the state interagency coordinating 
council shall expire on June 30, 1991 2001. 

Sec. 2. Minnesota Statutes 1996, section 120.181, is amended to read: 

120.181 PLACEMENT_ OF CHILDREN WITHOUT DISABILITIES; 
EDUCATION AND TRANSPORTATION. 

The responsibility for providing instruction and transportation for a pupil without a 
disability who has a short—tenn or temporary physical or emotional illness or disability, 
as determined by the standards of the state board, and who is temporarily placed for care 
and treatment for that illness or disability, shall be determined as provided in this section. 

(a) The school district of residence of the pupil shall be the district in which the pu- 
pil’s parent or guardian resides, or when neither the pupil’s parent or guardian resides 
within the state and tuition has been denied, the difict designated by_the commissioner 
of childE_n:f—ar_nEs, and le7arning—i£ 

(b) Prior to the placement of a pupil for care and treatment, the district of residence 
Shall be notified and provided an opportunity to participate in the placement decision. 
When an immediate emergency placement is necessary and time does not permit resident 
district participation in the placement decision, the district in which the pupil is tempo- 
rarily placed, if different from the district of residence, shall notify the district of resi- 
dence of the emergency placement within 15 days of the placement. 

(c) When a pupil without a disability is temporarily placed for care and treatment in a 
day program and the pupil continues to live within the district of residence during the care 
and treatment, the district of residence shall provide instruction and necessary transporta- 
tion for the pupil. The district may provide the instruction at a school within the district of 
residence, at the pupil’s residence, or in the case of a placement outside of the resident 
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district, in the district in which the day treatment program is located by paying tuition to 
that district. The district of placement may contract with a facility to provide instruction 
by teachers licensed by the state board of teaching. 

(d) When a pupil without a disability is temporarily placed in a residential program 
for care and treatment, the district in which the pupil is placed shall provide instruction 
for the pupil and necessary transportation while the pupil is receiving instruction, and in 
the case of a placement outside of the district of residence, the nonresident district shall 
bill the district of residence for the actual cost of providing the instruction for the regular 
school year and for summer school, excluding transportation costs. When a pupil without 
a disability is temporarily placed in a residential program outside the district of residence, 
the administrator of the court placing the pupil shall send timely written notice of the 
placement to the district of residence. The district of placement may contract with a resi- 
dential facility to provide instruction by teachers licensed by the state board of teaching. 

(e) The district of residence shall include the pupil in its residence count of pupil 
units and pay tuition as provided in section 124.18 to the district providing the instruc- 
tion. Transportation costs shall be paid by the district providing the transportation and the 
state shall pay transportation aid to that district. For purposes of computing state trans- 
portation aid,' pupils governed by this subdivision shall be included in the disabled trans- 
portation category. 

Sec. 3. Minnesota Statutes 1996, section 124.17, is amended by adding a subdivi- 
sion to read: 

Subd. LEP PUPIL UNITS. (_a2 Limited English proficiency pupil units f9_r fiscal 
Ear 1998 and thereafter shall be determined according t3 subdivision. 

_(b_) E limited English proficiency concentration percentage £o_r a district equals 
th_e product _of _1_QQ times th_e ratio o_f: 

(1) the number of pupils of limited English proficiency enrolled in the district during 
the current fiscal year; to 

Q_) th_e number _o_f pupils average daily membership enrolled Q13 district. 

(c) The limited English proficiency pupil units for each pupil enrolled in a program 
for pifilsof limited English proficiency iEt?c<§d—aTnEvm1—s$i(Jns 126.26TtT) 126.269 
e—qua1s thelesser of one or the quotient obtained by dividifiahe limited English_proficien- Q concentration percentage f_or the pupil’s district o_f enrollment lg 11.5. 

E) Limited English proficiency pupil units shall be counted by E district o_f enroll- 
ment. 

Sec. 4. Minnesota Statutes 1996, section 124.248, subdivision 3, is amended to read: 
Subd. 3. SPECLAL EDUCATION AND LIMITED ENGLISH 

G¥AID. Except as provided in subdivision 121, paragraph (b), special education aid shall 
be paid to a charter school according to sections 124.3201 and 124.3202, as though it 
were a school district. The charter school may charge tuition to the district of residence as 
provided in section 120.17, subdivision 4. Limited English prefieieney programs aid 
shallbepaidteaeharterschoolaeeorclingtoseetien1—24e273ast-heughitwereaseheol 
dist:-iete The charter school shall allocate its special education levy equalization revenue 
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to the resident districts of the pupils attending the charter school. The districts of resi- 
dence shall levy as though they were participating in a cooperative, as provided in section 
124.321, subdivision 3. 

Sec. 5. Minnesota Statutes 1996, section 124.2613, subdivision 3, is amended to 
read: 

Subd. 3. QUALIFYING SCHOOL SITE. (a) The commissioner shall rank all 
school sites with kindergarten programs that do not exclusively serve students under sec- 
tion 120.17. The ranking must be from highest to lowest based on the site’s free and re- 
duced lunch count as a percent of the fall enrollment using the preceding October 1 en- 
rollment data. Once a school site is calculated to be eligible, it remains eligible for the 
duration of the pilot program.fi)r_each school s_ite,_ the percerfiage used to calculateE 
ranking r1§1st—t)eE greater of (1) -the percent of the fall kindergarten enrollment receiv- 
ing free and reduced lunch, or (2) the percent of the total fall enrollment receiving free 
and reduced lunch. The list of ranked sites must be separated into the following geo- 
graphic areas: Minneapolis district, St. Paul district, suburban Twin Cities districts in the 
seven—connty metropolitan area, and school districts in greater Minnesota. 

(b) The commissioner shall establish a process and timelines to qualify school sites 
for the next school year. School sites must be qualified in each geographic area from the 
list of ranked sites until the estimated revenue available for this program has been allo- 
cated. The total estimated revenue of $3,500,000 must be distributed to qualified school 
sites in each geographic area as follows: 25 percent for Minneapolis sites, 25 percent for 
St. Paul sites, 25 percent for suburban Twin Cities sites, and 25 percent for greater Minne- 
sota. 

Sec. 6. Minnesota Statutes 1996, section 124.2613, subdivision 4, is amended to 
read: 

Subd. 4. PROGRAM. A qualifying school site must develop its first—grade pre- 
paredness program in collaboration with other providers of school readiness and child 
development services. A school site must either offer a full—day kindergarten program to 
participating children who are five years of age or older for the full school day every day 
or ahalf—day, a program for participating children who are four years old, or a combina- 
tion of both. The program may offer as an option to families home visits andother practic- 
es as appropriate, and may provide such services with the consent of the parent or guard- 
§n._Eull—day ProgrampT)\Ii<i—ers must en—s1E that the-program 
t?—yprevide supplements existing school readiness and child development programs and 
complements the services provided with compensatory revenue. Where possible, indi- 
viduals receiving assistance under a family‘ assistance plan can meet the work activity 
requirement of the plan by participating in a first—grade preparedness program as a vol- 
unteer. 

Sec. 7. Minnesota Statutes 1996, section 124.2613, subdivision 6, is amended to 
read: 

Subd. 6. PREPAREDNESS REVENUE. (a) A qualifying school district is eligible 
for first—grade preparedness revenue equal to the basic formula allowance for that year 
times the numberofpupfluaitsealeulatedaeeerdmgtepa£agmph(b)meaehqualifying 
seheelsfiefithefirskgmdeprepmednessrwenuekmseflidemmfullyfmdmefermw 
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lamneuntgtheeemmissmnershaflpmmtetherevenuepmvidedmeaehqualifying 
seheel site of children five years of age or older enrolled a kindergarten program at the 
sij E Octaaer 1_ of tl1_e:previous__fi_=§_r‘ this 

(b)ApupilemeHedinahal£4ayfi£sFgmdepreparednesspregmmunderthisse& 
fieniseeunmdasé3pupflunfi&ApupflemeHedkia£uH—day£k&—gradepsepawdness 
programunderthisseetieniseeuntedasaleindergai4enpupilunderseetien124-:1—7;sub- 
division -1—, plus an additienal 53 pupil units: 

(6) This revenue must supplement and not replace compensatory revenue that the 
district uses for the same or similar purposes under chapter 124A. 

Q é pupil enrolled die grade preparedness program a_t a qualifying school 
sifi eligible E transportation under section 123.39, subdivision 1 

(d) First grade preparedness revenue paid to a charter school for which a school dis- 
trict is providing transportation accordingfisgction 120.064, sfibdivision—15, shalfi 
dT(meased by an amount equal to the produc-tqof $170 times the pupil units cafilzrtja? 
cording tpparagraph gal); E?mH1nti1l Efi t_otl1_e scliool district fo_r transport? 
tion costs. 

Sec. 8. Minnesota Statutes 1996, section 124.273, subdivision 1d, is amended to 
read: 

Subd. 1d. LEP BASE REVENUE. (a) The limited English proficiency programs 
base revenue equals the sum of the following amounts, computed using base year data: 

(1) 68 percent of the salary of one full—time equivalent teacher for each 40 pupils of 
limited English proficiency enrolled, or 68 percent of the salary of one—half of a full—time 
teacher in a district with 20 or fewer pupils of limited English proficiency enrolled; and 

(2) for supplies and equipment purchased or rented for use in the instruction of pu- 
pils of limited English proficiency an amount equal to 47 percent of the sum actually 
spent by the district but not to exceed an average of $47 in any one school year for each 
pupil of limited English proficiency receiving instruction. 

(b) For the purposes of this subdivision, a teacher includes nonlicensed personnel 
who provide direct instruction to students of limited English proficiency under the super- 
vision of a licensed teacher. 

(c) If requested by a school district operating a limited English proficiency program 
durinEh_e base yearEF less than the full school year, the commissioner may adjust the 
base re\_re_r1%Ye—f-leFtlTe_e)qTn(fi11?that would hav—eoccurred duringT: base y% 
@113 progrzgn _be_e_n (>;>—erated fgr the fu_E_school y§a_r._ 

— —~ _— 
Sec. 9. Minnesota Statutes 1996, section 124.273, subdivision 1c, is amended to 

read: 

Subd. 1e. AID. A district’s limited English proficiency aid for fiscal year 1-996 and 
later 1998 equals the aid percentage factor under section 124.3201, subdivision 1, times 
the district’s limited English proficiency revenue. 

_

v 

Sec. 10. Minnesota Statutes 1996, section 124.273, subdivision 1f, is amended to 
read: 
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Subd. 1f. STATE TOTAL LEP REVENUE. (a) The state total limited English pro- 
ficiency programs revenue for fiscal year 1-996 1998 equals $127,2O§.lr,000 $14,629,000. 
The state total limited English proficiency prognEs_ revenue for fiscal year 1991 1999 
equals $13,299,000 $16,092,000.

— 
(b) The State total limited English proficiency programs revenue for later fiscal 

years equals: 

(1) the state total limited English proficiency programs revenue for the preceding 
fiscal year; times 

(2) the program growth factor under section 124.3201, subdivision 1; times 

(3) the ratio of the state total number of pupils with limited English proficiency for 
the current fiscal year to the State total number of pupils with limited English proficiency 
for the preceding fiscal year. 

Sec. 11. Minnesota Statutes 1996, section 124.273, subdivision 5, is amended to 
read: 

Subd. 5. NOTIFICATION; REVENUE. The department must 
promptly inform each applicant district of the amount of aid revenue it will receive pur- 
suant to this section. 

Sec. 12. [124.3111] ASSURANCE OF MASTERY PROGRAMS. 
Subdivision 1. ELIGIBLE DISTRICTS. A district with a local process to review 

curriculum and ins_t:ruction may provide an assur§nce of mEte_ry program to eligible pu- £ __ __ _ _ _ _ 
Subd. 2. ELIGIBLE PUPILS. A pupil is eligible to receive services through an 

assurance ofmastery program if the pupil has n3t demonsEated progress toward maste_r: 
ing the reqfired graduation starfiigls, after—r?cei_ving instruction that was designed to en~ 
mefie pupil to make progress toward mastering the required graduation standards in a 
re?uLFclassr(f)m setting. To determine pupil eligiT)ility, a district must use a pro5€s§ 
adopted by the school board?) review curriculum and instrfiction, for the sEb—jects and at 
the grade—l—eVe_l at which the district uses the reverIITe. 

—— :- 
Subd. 5 ELIGIBLE SERVICES. (a) Assurance of mastery programs may provide 

direct instructional services t_o an eligible pupil, E a group o_f eligible pupils, under 213 
following conditions paragraphs Q :9 

(b) Instruction may be provided at one or more grade levels from kindergarten to 
grade—8_ and for studeEn_grades 9 thraimf who have failed the bgsfiskills tests. If a_n 
assessmgitfipupils’ naeds with_in a district demonstrates HE the eligible pupil_s -'13 
grades kindefgarten to grade 8 are beiI1g appropriately served,—aTiiEct may serve elig_i: 
ble pupils in grades 9_to 12. 

—_—_ _ j 
(c) Instruction must be provided under the supervision of the eligible pupil’s regular 

classr_o_om teacher. Instruction may be provided by the eligible p—upil’s classroom teacher, 
by another teacher, by a team of teachers, or by ameducation assistant or aide. A special 

f>%6inEI1_cti6?I,_bi1t_in?trTiEEEfii"5mTRFd€£iFn?17e?this sec- 
t_'I()_n i_s 93: eligible gg a_ig under section 1213201. 
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(d) The instruction that is provided mu_s_t differ from th_e initial instruction th_e 
recei@Ehe regular clEs—ro_om setting. The instruction may differ by presenting differ- 
ent curriculEn than was initially presented th_e regular classroom g kg presenting the 
s_a~_-me curriculum:-E

1 
Q a_t a different gte (_)_r a different sequence than E initially presented; 
(_2) using different teaching methods g techniques than were used initially; or Q using different instructional materials than were used initially. 
Sec. 13. Minnesota Statutes 1996, section 124.312, subdivision 4, is amended to 

read: 

Subd. 4. INTEGRATION REVENUE. For fiscal year years 1996, 1997, and later 
fiscal years 1998, integration revenue equals the sum of integration aid and integration 
levy under section 124.912, subdivision 2. 

_ 
Sec. 14. Minnesota Statutes 1996, section 124.312, subdivision 5, is amended to 

read: 

Subd. 5. INTEGRATION AID. For fiscal year years 1996, 1997, and later fiseal 
years 1998, integration aid equals the following amounts: 

(1) for independent school district No. 709, Duluth, $1,385,000; 

(2) for independent school district No. 625, St. Paul, $8,090,700; and 

(3) for special school district No. 1, Minneapolis, $9,368,300. 

Sec. 15. Minnesota Statutes 1996, section 124.313, is amended to read: 
124.313 TARGETED NEEDS REVENUE. 
For fiscal year years 1996, 1997, and thereafter 1998, a school district’s targeted 

needs revenue equals the sum of: 
(1) assurance of mastery revenue according to section 124.311; plus 

(2) the district’s limited English proficiency revenue computed according to section 
124.273, subdivision 1d; plus . 

(3) integration revenue computed according to section 124.312, subdivision 4. 
Sec. 16. Minnesota Statutes 1996, section 124.314, subdivision 1, is amended to 

read: 

Subdivision 1. AID. For fiscal year years 1996, 1997, and thereafter 1998, a school 
district’s targeted needs aid equals the sum of its assurance of mastery aid according to 
section 124.311, its limited English proficiency aid according to section 124.273, subdi- 
vision 1e, and its integration aid according to section 124.312, subdivision 5. 

Sec. 17. Minnesota Statutes 1996, section 124.314, subdivision 2, is amended to 
read: 

Subd. 2. LEVY. For fiscal year years 1996, 1997, and thereafter 1998, a school dis- 
trict’s targeted needs levy equals the sum of its integration levy under section 124.912, 
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subdivision 2, and that portion of its special education levy attributed to the limited Eng- 
lish proficiency program. 

Sec. 18. [124.315] INTEGRATION REVENUE. 
Subdivision USE OF THE REVENUE. Integration revenue under section 

must lg used for programs established under :_1 desegregation plan mandated b_y th_e state 
board or undefiourt order, to increase learning opportunities and reduce the learning gap 
between learners living in high concentrations of poverty and their peers. 

Subd. 2. SEPARATE ACCOUNT. Integration revenue shall be maintained in a 
' 

separate acczunt t_o identify expenditures f_or salaries Ed programs raated t_o reve: 
11116. 

Subd. INTEGRATION REVENUE. _P_‘<£ fiscal Err 1999 E IE fiscal years, 
integration revenue equals Q following amounts: 

(1) for independent school district No. 709, Duluth, $193 times the actual pupil units E th_e school year; 
(2) for independent school district No. 625, St. Paul, $427 times the actual pupil 

Q f_o_r special school district N9 _1_, Minneapolis, $523 times th_e actual pupil units 
for the school year; and 

(4) for a district not listed in clause (1), (2), or (3) that is required to implement a plan 
accor—c'l-i_n—g.to the requirements of Minnesota Rules, parts 3535.0200 to 35352200, the 
lesser of thgaaual cost of implanenting the plan durfgthe fiscal yeaTor $93 times th—e 
actualpfl units fcfihe_school year. 

— —~ — —— — T — 
Subd. INTEGRATION LEVY. A district E E E amount equal t_o E3 

cent _o_f E district’s integration revenue as defined subdivision 

Subd. 5 . INTEGRATION AID. A district’s integration aid equals 54 percent of the 
district’s inEgration revenue as define_d subdivision 

— — — 
Subd. 6. ALTERNATIVE ATTENDANCE PROGRAMS. (a) The integration 

aid under stfidivision 5 must be adjusted for each pupil attending a Hc7nr—<=§ident district 
EdEtions 120.062 Wm 12o.075fim752, and 1240.45" to 124C.48 ifthe en- 
rollment of the pupil in the nonresident district contributes to desegregation or_integra- 
tifl purpost=?E adJ—'ust_n_1ents must E made according tpfifi subdivision.— 

_(b) Aid paid to the district of the pupil’s residence must be reduced by an amount 
equa1t—otl1Tr<:x/Fugtg actual pupilfiiit of the resident tTnes the nurfiacf of actual 
pupil units attributable to the pupil for the time the pupil is enrolled in a nonresident dis- % __ _ _ T — _ _ _ _ 

(c) Aid paid to a district serving nonresidents must be increased by an amount equal 
to the_aicTtEtfiEt'i&Tf_o th_e resident district under pTgraphs (_b) gltjg" 

(d_) Ethe amount o_fE reduction t_o E made from gig a_id 9_f_ a district greater than 
the amount of aid otherwise due th_e district, the excess reduction must E made from oth- 
erstate aids—due- the district:

1 
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Sec. 19. Minnesota Statutes 1996, section 124.3201, subdivision 1, is amended to 
read: 

Subdivision 1. DEFINITIONS. For the purposes of this section and sections 
124.3202 and 124.321, the definitions in this subdivision apply. 

(a) “Base year” for fiscal year -1996 and fiseal year 1-997 means the 1994 summer 
program and the 1994-1995 seheol year: Base year for 1998 and later fiscal years means 
the second fiscal year preceding the fiscal year for which aid will be paid. 

(b) “Basic revenue” has the meaning given it in section 124A.22, subdivision 2. For 
the purposes of computing basic revenue pursuant to this section, each child with a dis- 
ability shall be counted as prescribed in section 124.17, subdivision 1. 

(c) “Essential personnel” means teachers, related services, and support services 
staff providing direct services to students. 

(d) “Average daily membership” has the meaning given it in section 124.17. 

(e) “Program growth factor” means 1.00 for fiscal year -1-998 2000 and later. 

(f) “Aid percentage factor” means 60 percent for fiscal year 1996, 70 percent for 
fiscal year 1997, 80 percent for fiscal year 1998, 90 percent for fiscal year 1999, and 100 
percent for fiscal years 2000 and later. 

(g) “Levy percentage factor” means 100 minus the aid percentage factor for that 
year. 

See. 20. Minnesota Statutes 1996, section 124.3201, subdivision 2, is amended to 
read: . 

Subd. 2. SPECIAL EDUCATION BASE REVENUE. (_al The special education 
base revenue equals the sum of the following amounts computed using base year data: 

(1) 68 percent of the salary of each essential person employed in the district’s pro- 
gram for children with a disability during the regular school year, whether the person is 
employed by one or more districts; 

(2) for the Minnesota state academy for the deaf or the Minnesota state academy for 
the blind, 68 percent of the salary of each instructional aide assigned to a child attending 
the academy, if that aide is required by the chi1d’s individual education plan; 

(3) for special instruction and services provided to any pupil by contracting with 
public, private, or voluntary agencies other than school districts, in place of special 
instruction and services provided by the district, 52 percent of the difference between the 
amount of the contract and the basic revenue of the district for that pupil for the fraction of 
the school day the pupil receives services under the contract; 

(4) for special instruction and services provided to any pupil by contracting for ser- 
vices with public, private, or voluntary agencies other than school districts, that are sup- 
plementary to a full educational program provided by the school district, 52 percent of the 

' amount of the contract for that pupil; 

(5) for supplies and equipment purchased or rented for use in the instruction of chil- 
dren with a disability an amount equal to 47 percent of the sum actually expended by the 
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district but not to exceed an average of $47 in any one school year for each child with a 
disability receiving instruction; and 

(6) for fiscal years 1997 and later, special education base revenue shall include 
amounts under clauses (1) to (5) for special education summer programs provided during 
the base year for that fiscal year, and 

(7) for fiscal years 1999 and. later, the cost of providing transportation services for 
CIllIdE1VtI'l disabilities unde§ction Eibdivision 1, paragraph (_bL clause 

@ If requested by a school district operating a special education program during the 
base year for less than th_e fu_1l school year, the commissioner may adjust th_e E revenue 
t_o reflect the expenditures that would have occurred during the base year had the program 
been operated for the full school year. 

Sec. 21. Minnesota Statutes 1996, section 124.3201, subdivision 3, is amended to 
read: 

Subd. 3. ADJUSTED SPECIAL EDUCATION BASE REVENUE. For fiscal 
year 1996 1997 and later, a district’s adjusted special education base revenue equals the 
district’s special education base revenue times the-ratio of the district’s average daily 
membership for the current school year to the district’s average daily membership for the 
base yeargplusthedistfia%speda1edmafienm#ienrevenueuadersubd4vEien2aand 

Sec. 22. Minnesota Statutes 1996, section 124.3201, subdivision 4, is amended to 
read: 

Subd. 4. STATE TOTAL SPECIAL EDUCATION REVENUE. The state total 
special education revenue for fiscal year 1996 1998 equals $32%84é,090 $358,542,000. 
The state total special education revenue for fiscal year 1-994 1999 equals $341,810,000 
$435,322,000. The state total special education revenue for IEWIISCEII years equals: 

(1) the state total special education revenue for the preceding fiscal year; times 

(2) the program growth factor; times 

(3) the ratio of the state total average daily membership for the current fiscal year to 
the state total average daily membership for the preceding fiscal year. 

See. 23. Minnesota Statutes 1996, section 124.321, subdivision 1, is amended to 
read:

. 

Subdivision 1. LEVY EQUALIZATION REVENUE. (a) For fiscal years 1-996 
and later year 1999, special education levy equalization revenue for a school district, ex- 
cluding an intermediate school district, equals the sum of the following amounts: 

(1) the levy percentage factor for that year times the district ’s special education reve- 
nue under section 124.3201; plus 

(2) the levy percentage factor for that year times the district’s special education sum- 
mer program revenue under section 124.3202; plus 

(3) the levy percentage factor for that year times the district’s special education ex- 
cess cost revenue under section 124.323; plus 
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(4) the levy percentage factor for that year times the district’s secondary Vocational 
education for children with a disability revenue under section 124.574—; plus 

(5)thelevyper%nmgefaetm£orthatyeMfimesthedistfia%lun#edEnghshpmfi- 
eieney programs revenue under section 124-5473. 

See. 24. Minnesota Statutes 1996, section 124.323, subdivision 1, is amended to 
read: 

Subdivision 1. DEFINITIONS. In this section, the definitions in this subdivision 
apply. 

(a) “Unreimbursed special education cost” means the sum of the following: 
(1) expenditures for teachers’ salaries, contracted services, supplies, and equip- 

ment, E transportation services eligible for revenue under sections 124.3201 and 
124.3202; plus - 

(2) expenditures for tuition bills received under section 120.17 for services eligible 
for revenue under sections 124.3201, subdivision 2, and 124.3202, subdivision 1; minus 

(3) revenue for teachers’ salaries, contracted services, supplies, and equipment un- 
der sections 124.3201 and 124.3202; minus 

(4) tuition receipts under section 120.17 for services eligible for revenue under sec- 
tions 124.3201, subdivision 2, and 124.3202, subdivision 1. 

(b) “General revenue,” for fiscal year 1996, means the sum of the general education 
revenue according to section 124A.22, subdivision 1, as adjusted according to section 
124A.036, subdivision 5, plus the total referendum revenue according to section 
124A.03, subdivision 1e. For fiscal years 1997 and later, “general revenue” means the 
sum of the general education revenue according to section 124A.22, subdivision 1, as 
adjusted according to section 124A.036, subdivision 5, plus the total referendum revenue 
minus transportation sparsity revenue minus total operating capital revenue. 

Sec. 25. Minnesota Statutes 1996, section 124.323, subdivision 2, is amended to 
read: 

Subd. 2. EXCESS COST REVENUE. For -1-996 1997 and later fiscal years, a dis- 
trict’s special education excess cost revenue equals 110 th_e greatest o_fi 

gal 7_O percent of the difference between (1) the district’s unreimbursed special 
education cost and (2) siaepereentforfisealyear-1—996and 5.7 percent for fiscal year 1997 
and later years of the district’s general revenue, 

(b) :70 percent of the difference between (1) the increase in the district’s unreim— ' 

bursed_special educa—t_i_oF~c_ost between th_e base y—e_ar—E defined i_n_sec—t_ion 124.3201, sub- 
division 5 an_d fie current year 211g (_22 percent o_f Q13 district’s general revenue; SE Q are- 

Sec. 26. Minnesota Statutes 1996, section 124.481, is amended to read: 
124.481 INDIAN POST—SECONDARY PREPARATION GRANTS. 
The state board of education, with the advice of the Minnesota Indian scholarship 

committee, may make grants to school districts E tribal grant or contract schools to sup- 
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port post—secondary preparation for secondary pupils who are of one—fourth or more In- 
dian ancestry and who, in the opinion of the superintendent, have the capabilities to bene- 
fit from higher education. Distribution of the grants must be in accordance with a plan 
prepared by the state board, with the advice of the Minnesota Indian scholarship commit- 
tee, that describes the objectives and methods of implementing the grant program, in- 
cluding the manner in which grants will be distributed in proportion to the geographical 
distribution of the Indian population of the state. 

See. 27. Minnesota Statutes 1996, section 124.574, subdivision 2d, is amended to 
read: 

Subd. 2d. BASE REVENUE. (L) The secondary vocational school—to—work pr_o- 
gram——disab1ed program base revenue equals the sum of the following amounts computed 
using base year data: 

(1) 68 percent of the salary of each essential licensed person who provides direct 
instructional services to students employed during that fiscal year for services rendered 
in that district’s secondary vocational education programs school—to~work program for 
children with a disability; 

(2) 47 percent of the costs of necessary equipment for secondary vocational educa- 
tion programs school—to-work programs for children with a disability; 

(3) 47 percent of the costs of necessary travel between instructional sites by second- 
ary vocational education 'school—to—work program teachers of children with a disability 
but not including travel to and from local, regional, district, state, or national vocational 
student organization meetings; 

(4) 47 percent of the costs of necessary supplies forsecondaryvoeational education 
programs school-to—work programs for children with a disability but not to exceed an 
average of $47 in any one school year for each child with a disability receiving these ser- 
vices; 

(5) for secondary vocational education programs school—to-work programs for 
children with disabilities provided by a contract approved by the commissioner with pub- 
lic, private, or voluntary agencies other than a Minnesota school district or cooperative 
center, in place of programs provided by the district, 52 percent of the difference between 
the amount of the contract and the basic revenue of the district for that pupil for the frac- 
tion of the school day the pupil receives services under the contract; 

(6) for secondary vocational education programs school—to—work programs for 
children with disabilities provided by a contract approved by the commissioner with pub- 
lic, private, or voluntary agencies other than a Minnesota school district or cooperative 
center, that are supplementary to a full educational program provided by the school dis- 
trict, 52 percent of the amount of the contract; and 

(7) for a contract approved by the commissioner with another Minnesota school dis- 
trict or cooperative center for vocational evaluation services for children with a disability 
for children that are not yet enrolled in grade 12, 52 percent of the amount of the contract. 

(3) I_f requested b_y a school district f_or school—to—work programs during the base 
year E 1i thfl me f_11ll school year, Q commissioner pniy adjust the base revenue to 
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reflect th_e expenditures E would have occurred during t_lE ILS6 y_<3a_r lg 912 program been operated E fire _f_ufl year. 
See. 28. Minnesota Statutes 1996, section 124.574, subdivision 2f, is amended to 

read: 

Subd. 2f. STATE TOTAL 
SCHOOL—T0-WORK PROGRAM—DISABLED REVENUE. The state total see- 
endaray veeatienahdisabled scl1ool—to—work program—disabled revenue for fiscal year 
1996 1998 equals $8,520,000 $8,924,000. The state total seeendar—yveeatienal—disalaled 
schooT—To——worl< program—disab1ed revenue for fiscal year 4991 1999 equals $8,830,000 
$8,976,000. The state total secondary veeati9nal—disabled schT)ol:to—work program- 
disabled revenue for later fiscal years equals: 

(1) the state total secondary veeatienal—disabled school—to—work program—dis- 
abled revenue for the preceding fiscal year; times 

(2) the program growth factor; times 

(3) the ratio of the state total average daily membership for the current fiscal year to 
the state total average daily membership for the preceding fiscal year. 

See. 29. Minnesota Statutes 1996, section 124.86, subdivision 2, is amended to read: 
Subd. 2. REVENUE AMOUNT. An American Indian—controlled tribal contract or 

grant school that is located on a reservation within the state and that complies with the 
requirements in subdivision 1 is eligible to receive tribal contract or grant school aid. The 
amount of aid is derived by: 

(1) multiplying the formula allowance under section 124A.22, subdivision 2, less 
$170, times the difference between (a) the actual pupil units as defined in secticfi 
124A.02, subdivision 15, in average daily membership, excluding section 124.17, subdi- 
vision 2f, and (b) the number of pupils for the current school year, weighted according to 
section 124.17, subdivision 1, receiving benefits under section 123.933 or 123.935 or for 
which the school is receiving reimbursement under section 126.23; 

(2) adding t_o the result clause Q an amount equal t_o fie product g tlf formula allowance under section 124A.22, subdivision 2, less $300 times the tribal contract com- pensation revenue pupil units; 

(3) subtracting from the result in clause (1) (2) the amount of money allotted to the 
schoo-1_by the federal government through Indian— School Equalization Program of the 
Bureau of Indian Affairs, according to Code of Federal Regulations, title 25, part 39, sub~ 
parts A to E, for the basic program as defined by section 39.11, paragraph (b), for the base 
rate as applied to kindergarten through twelfth grade, excluding small school adjust~ 
ments and additional weighting, but not money allotted through subparts F to L for con- 
tingency funds, school board training, student training, interim maintenance and minor 
repair, interim administration cost, prekindergarten, and operation and maintenance, and 
the amount of money that is received according to section 126.23; 

(3) (Q dividing the result in clause (2) (_3) by the sum of the actual pupil units in aver- 
age daily membership, excluding section 124.17, subdivision 2f, plus the tribal contract 
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(49 _(_5_) multiplying the E o_ftl1_e actual pupil units, including section 124.17, subdi- 
vision 2f, in average daily membership E t:h_e tribal contract compensation revenue pu- 
pg units by the lesser of $1,500 or the sum e£ the result in clause Q») plus $300 

Sec. 30. Minnesota Statutes 1996, section 124.86, is amended by adding a subdivi- 
sion to read: 

Subd. TRIBAL CONTRACT PUPIL UNITS. Pupil units g>_r pupils enrolled 
tribal contract schools shall lg used only Q th_e purpose g computing tribal contractE 
according tp section. 

Sec. 31. Minnesota Statutes 1996, section 124.912, subdivision 6, is amended to 
read: 

Subd. 6. CRIME RELATED COSTS. For taxes levied in 1991 and subsequent 
years, payable in 1992 and subsequent years, each school district may make a levy on all 
taxable property located within the school district for the purposes specified in this subdi- 
vision. The maximum amount which may be levied for all costs under this subdivision 
shall be equal to $1 $1.50 multiplied by the population of the school district. For purposes 
of this subdivision, “population” of the school district means the same as contained in 
section 275.14. The proceeds of the levy must be used for reimbursing the cities and 
counties who contract with the school district for the following purposes: (1) to pay the 
costs incurred for the salaries, benefits, and transportation costs of peace officers and 
sheriffs for liaison services in the district ’s middle and secondary schools; (2) to pay the 
costs for a drug abuse prevention program as defined in Minnesota Statutes 1991 Supple- 
ment, section 609.101, subdivision 3, paragraph (f), in the elementary schools; or (3) to 
pay the costs for a gang resistance education training curriculum in the middle schools. 
The school district must initially attempt to contract for these services with the police de- 
partment of each city or the sheriff ’s department of the county within the school district 
containing the school receiving the services. If a local police department or a county sher- 
iff ’s department does not wish to provide the necessary services, the district may contract 
for these services with any other police or sheriff ’s department located entirely or partial- 
ly within the school district’s boundaries. The levy authorized under this subdivision is 
not included in determining the school district’s levy limitations. 

Sec. 32. Minnesota Statutes 1996, section 124C.45, subdivision la, is amended to 
read: 

Subd. la. RESERVE REVENUE. Each school district that is a member of an area 
learning center must reserve revenue in an amount equal to at least 90 percent of the basic 
district average general education revenue generated by eaeh student less compensatory 
revenue unit times the number of pupil units attending an area learning-center program 
under thi_s—s_ection. T113 amounta reserved revenue under this subdivision may only be 
spent on program costs associated with the area learning center. Compensatory revenue 
must be allocated according t_o section 124A.28, subdivision 13 

Sec. 33. Minnesota Statutes 1996, section 124C.498, subdivision 3, is amended to 
read: 

Subd. 3. GRANT APPLICATION PROCESS. (a) Any group of school districts 
that meets the criteria required under paragraph (b)(i) may apply for a magnet school 
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grant in an amount not to exceed $10,000,000 $15,000,000 for the approved costs prg pansion of a magnet school facility. ' 

(b)(i) Any group of districts that submits an application for a grant shall submit a 
proposal to the commissioner for review and comment under section 121.15, and the 
commissioner shall prepare a review and comment on the proposed magnet school facil- 
ity, regardless of the amount of the capital expenditure required to design, acquire, 
construct, remodel, improve, furnish, or equip the facility. The commissioner must not 
approve an application for a magnet school grant for any facility unless the facility re- 
ceives a favorable review and comment under section 121.15 and the participating dis- 
tricts: 

(1) establish a joint powers board under section 471.59 to represent all participating 
districts and govern the magnet school facility; 

(2) design the planned magnet school facility to meet the applicable requirements 
contained in Minnesota Rules, chapter 3535; 

(3) submit a statement of need, including reasons why the magnet school will facili- 
tate integration and improve learning; 

(4) prepare an educational plan that includes input from both community and pro- 
fessional staff; and 

(5) develop an education program that will improve learning opportunities for stu- 
dents attending the magnet school. 

(ii) The districts may develop a plan that permits social service, health, and other 
programs serving students and community residents to, be located within the magnet 
school facility. The commissioner shall consider this plan when preparing a review and 
comment on the proposed facility. 

(c) When two or more districts enter into an agreement establishing a joint powers 
board to govern the magnet school facility, all member districts shall have the same pow- 
ers. 

(d) A joint powers board of participating school districts established under para- 
graphs (b) and (c) that intends to apply for a grant shall adopt a resolution stating the costs 
of the proposed project, the purpose for which the debt is to be incurred, and an estimate 
of the dates when the contracts for the proposed project will be completed. A copy of the 
resolution must accompany any application for a state grant under this section. 

(e)(i) The commissioner shall examine and consider all grant applications. If the 
commissioner finds that any joint powers district is not a qualified grant applicant, the 
commissioner shall promptly notify that joint powers board. The commissioner shall 
make awards to no more than two qualified applicants whose applications have been on 
file with the commissioner more than 30 days. 

(ii) A grant award is subject to verification by the joint powers board under para- 
graph (f). A grant award must not be made until the participating districts determine the 
site of the magnet school facility. If the total amount of the approved applications exceeds 
the amount of grant funding that is or can be made available, the commissioner shall allot 
the available amount equally between the approved applicant districts. ‘The commission- 
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er shall promptly certify to each qualified joint powers board the amount, if any, of the 
grant awarded to it.

‘ 

(f) Each grant must be evidenced by a contract between the joint powers board and 
the state acting through the commissioner. The contract obligates the state to pay to the 
joint powers board an amount computed according to paragraph (e)(ii) and a schedule, 
and terms and conditions acceptable to the commissioner of finance. 

Sec. 34. Minnesota Statutes 1996, section 126.22, subdivision 8, is amended to read: 

Subd. 8. ENROLLMENT VERIFICATION. (a) For a pupil attending an eligible 
program full time under subdivision 3, paragraph (d), the department of children, fami- 
lies, and learning shall pay 90 percent of the basic district’s average general education 
revenue less compensatory revenue c£t-he district to the eligible program and ten percent 
of the basicdistricfs average general education revenue less compensatory revenue to 
the resident district within 30 days after the eligible prograrFv—erifies enrollment using the 
form provided by the department. For a pupil attending an eligible program part time, 
basic revenue shall be reduced proportionately, according to the amount of time the pupil 
attends the program, and the payments to the eligible program and the resident district 
shall be reduced accordingly. A pupil for whom payment is made according to this sec- 
tion may not be counted by any district for any purpose other than computation of basic 
general education revenue; according to section -1—24aAs22; subdiv-isicn 2.. If payment is 
made for a pupil under this subdivision, a school district shall not reimburse a program 
under section 126.23 for the same pupil. Compensatory revenue shall be paid according 
to section 124A.22, subdivision 3. 

—__— 
(b) The department of children, families, and learning shall pay up to 100 percent of 

the basic revenue to the eligible program if there is an agreement to that effect between 
the school district and the eligible program. 

Sec. 35. [126.225] ADDITIONAL REVENUE FOR HOMELESS STUDENTS. 
In addition to revenue received under section 126.22, subdivisions 7 and 8, and sec- 

tion 126.23, subfivision 1, a district shall receive additional revenue forhomele§s—pupiE % are eligible to particfxite in the Erduation incentives program 21<:—cording to section 
1767.22, subdivisfin 1, paragrafiir), clause (9), equal to $100 per pupil unit. The_revenue 
received under this section shall be used for expanding education services to include pre- 
school, after—s<§1_o—ol, or summer s(El—p_rograms to provide transition zmd follow:up 
services to homeless pupils who are placed or mainstfieamed in a district sch—ool, or to pro- 
vide parent education and support services. The additional revenue shall be paid to_tFe 
pT)1ic or nonprofit sch_do1 program providi;g_services to homeless~;Tu_pil_s.Etfclei1~t 
shall not_be considered homeless under section £3 student w_as displfied from 
home_a_s-a—r—esult of a natural disaster. 

Sec. 36. Minnesota Statutes 1996, section 126.23, subdivision 1, is amended to read: 

Subdivision 1. AID. If a pupil enrolls in an alternative program, eligible under sec- 
tion 126.22, subdivision 3, paragraph (d), or subdivision 3a, operated by a private organi- 
zation that has contracted with a school district to provide educational services for eligi- 
ble pupils under section 126.22, subdivision 2, the district contracting with the private 
organization must reimburse the provider an amount equal to at least 90 percent of the 
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basic district’s average general education less compensatory revenue of the district for 
each pupil attending the program f-all t-iaaiepTrpupil unit times the number of pupil units 
for pupils attending the program. CompenszT)ry rev%e must -be'a11ocated—according to 
s_eEtion 124A.28, subdivision 1a. For a pupil attending the prog_ram part time, basis HE 
revenue paid to the program shim be reduced proportionately, according to the amount?‘ 
time the pupil attends the program, and basis revenue paid to the district shall be reduced 
accordingly. Pupils for whom a district provides reimbursement may not be counted by 
the district for any purpose other than computation of basic revenuenaeeerding te seetien 
il—2.4AT22;subdi—visien2 general education revenue. If payment is made to a district or pro- 
gram for a pupil under this section, the department of children, families, and learning 
shall not make a payment for the same pupil under section 126.22, subdivision 8. 

Sec. 37. [126.256] AMERICAN SIGN LANGUAGE. 
Satisfactory completion of courses American sign language in a public elementa- 

Q gr secondary school shall 13 accorded equal standing with satisfactory completion o_f 
courses in any world language. 

Sec. 38. [126.79] LEARN AND EARN GRADUATION ACHIEVEMENT PROGRAM. 
Subdivision 1. GRANT PROGRAM ESTABLISHED. A learn and earn gradua- 

tion achievementgrant program is established under the adminTsEz1tT>rTFf Tacommis 
skTner of children, families, and l§rning. The purposeofthe program is t()_aid—1ocal com- 
munities in their efiorts to decrease youthTrifne by impr_o_vEg the secondary edrw—ationa1 
success aiidfire asingThe post-—secondary edrfiational opportunities of low—income 
high schbolstudents whoreside in and attend schools in communities tfit have a high 
level of poverty and jL—1\?r1ile crime._T‘he commissioner s_hal1 make grantsT1ridtEii_s§*E 
tion tdapplicantsfi establish local raft? and earn progra—m§hat are school—centerEian_d 
Witt-1_se a commun-ity—based approach that-p—ro—\d(*les eligibley-o-1-15" in grades 9 through_1—2 
vv—m1'—mdividual1y tailored opportunities for academic enrichment? community service, 
Epersonal development gar l_e_ad t_o a school diploma Ed post—secondary educa- 
tion. 

Subd. 2: PROGRAM OUTCOME MEASURES. _"l_‘_lE goals gfgie learn an_de_z1rn 
graduation achievement program are to_: 

Q increase school attendance; 
(1) decrease school suspensions gfl dropouts; 
§_)_ increase youth academic achievement, measured b_y_ graduation rates and post- secondary enrollment; ai1_d 

(4) decrease juvenile crime. 

Subd. 3. LOCAL PROGRAMS; APPLICATION PROCEDURE; GRANT AWARDS. The commissioner shall make grants to eligible applicants to establish local 
learn and eaTn_programs. Each}§o_gram shall opgate for at least a four?-year period. A 
l(El1ar—o'grzEsha1l select its participantsfin among <e~lFgib1t>sT<i_ents who are entering 
or are in the nir1tTgrade atfiie inception 0% program. A program may-n'5t—r?fill a pro- E§_s—l_@ another st-Lid§t 3 studer1Tg—9p§ gu_t o_f tl_1E program. _S_t'11_<ie1it—sEct¢=.*clt—_o 
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participate t_lre_ program shall E considered _p:aLt-o_ftl1_e program class a_nd students who 
drop o_ut may return to th_e program at EX time prior to graduation. 

fie commissioner shall establish th_e application procedure f_or awarding grants un- 
dg section. fie commissioner shall begin awarding grants b_y September £ 1997. 

Subd. 4. GRANT ELIGIBILITY. An applicant for a grant must be a public sec- 
ondary school, a nonprofit community—b—afsed agency—c_o_c)~p$nTtir1_g_u/itflh 

_a seconda-ry 

school, area learning center, or alternative learning program approvedb—y the commis- 
sioner. _@ applicants all o_f t_he following criteria: 

_ __ 
Q) at least 20 percent of are students at the participating school or program are eligi- 

ble to receive a free school lunch; 

(_2) the area which th_e participating school E program serves has a high juvenile 
crime rat-eor has experienced a significant increase in juvenile crime over the past three 
school years; 

(_32 gig applicant lg 3 designated program coordinator who coordinate school 
and community resources t9 provide students with sufficient support _an_d continuity to 
r—ea-lize program goals; an_d 

(_4_2 th_e applicant his established Q advisory committee gig includes representa- 
tives _o_f t_h_e students and families served by tlf program an_d community organizations 
serving youth E families. E applicant may 1_1se a_n existing advisory committeeE 
includes representation. 

Q least §Q percent g a local learn 315 earn program’s participating students at tlfi 
inception o_f th_e program must reside households with incomes a_t or below th_e federal 
poverty level adjusted f_or family size. 

T_he commissioner shall % priority tg funding local learn arid earn programs grit 
serve those communities th_at have tlfi highest juvenile crime rates End th_e largest con- 
centrations o_f economically disadvantaged youth. 

Subd. STUDENT ELIGIBILITY. é student eligible t_o participate 3 local 
learn a_nd cam program the student: 

(_12 enrolled me participating school; 

Q2 entering pr E13 ninth grade a_t th_e inception o_f if program; an_d 

Q2 resides 3 household whose income at E below t_h_e federal poverty level 51$ 
justed f_or family size, has been recommended f_or th_e program by 3 teacher or other com- 
munity member, E requested t_o participate, 95 whose participation E be_en requested 
by a family member, according t_o a procedure to E developed Q fie applicant. 

Subd. PROGRAM COMPONENTS. Each learn a_ncl_ e_a13 graduation achieve- 
ment program must provide th_e opportunity f£r_ participating students tp complete: 

(L) E hours each year, Q including regular required classroom hours, basic 
education competency skills; 

(_22 2§9 hours each yefl o_f community service; fl1_d_ 
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(3) 250 hours each year of cultural enrichment and personal development, including 
but nmimited to adult mentoring; participating in community cultural events; develop- E life skills foT use in the home, workplace, andcommunity; and learning t_o set goals, 
rEr1a—ge:—thn5E,E1_d_1——n§ra—a“1)propriate behavior_choices Q varyfi social situations. 

Subd. PROGRAM INCENTIVES. Q Each participating student shall receive 
a_ monetary stipend _f3r_ each hour spent _a 

program component activity, plus a bonus upon completion o_f each component during each ya 9f the program. 
(b) An additional amount equal to or greater than each student’s earned stipends and 

bonuses must be deposited for the student in a post—secondary opportunities interest- 
bearing aEo‘urEestablished_b‘y th—e commiss_ior—1er through the higher education services 
office. A student may, upon gfichiation from high school, us—ethe funds accumulated for 
the stud_ent toward—tlie costs of attendin§\7Ii—nrEsota post—§:c_c>_r‘1fiy—institution or p5: 
tieipating in a Minne§)ta posT:sccondary program. Funds accumulated for a studen_tshm 
be available to the student from the time the student graduates from high school untilte_n 
years after th_e date the studTnt e_riteEi—tl1elearn and earn graduati<Ha"chieveme—r1t-11$ 
E1.rrT.@r—tei1Er§The commissionermallcTosahe@ient’s account and any remfirf 
in_g money the account sl_ia_1l revert tg th_e general fund. 

'I_‘h_e commissioner shall establish a procedure f£r_ providing th_e monetary stipends 
and bonuses to students. E commissioner may delegate authority tp grantees. 

Subd. 8. PROGRAM COORDINATOR. The local learn and earn program coor- 
dinator musf maintain contact with all participaErTg§rYd<:Fs—a111—dtlu:Tfamilies; work 
with thegschool to link studentsTvi_th_the resources needed to i1ifioVe—tlieir educatfiial 
s—ki'—lls;—21rrange foTc3?n_munity servicefitl cultural enrichment opportun@for students; 
maintain records regarding student completion of program component hours; and per- 
form other administrative duties as necessary. Aprogram coordinator must, to tlieTxtTt 
possible, agree to remain with theprogram for_four years to provide contm13ity—c>f adult 
contact t_o me p§ticipatin_gW1d_e_nts. 

— —~ — — 
Subd. 9. EVALUATION AND REPORTS. The commissioner shall collect in- 

formation about participating students and a demogrz?1ical1y similar control group and 
shall evaluate the short—terrn and long—EFm_ benefits participating students receive frfi 
Fwaarn and efl graduation achievement program, based on the outcome measures spe- 
fied in subdivision 2, and any other criteria established by the commissioner as par_t-o—f‘ 
the grant application pT(§c§ss7lTh?<§7aluation must include-ausgistical comparis§17)f—stE 
de_nts participating in the program and the control group. The commissioner shalfirfi 
participating studerfi and the controTgr—51_1p for a minimurr)f six years from thTstart of 
the program. The com1T11?siE1er shall submita—;)relimh1ary r<$o—rtto the goverr1r)—r §nTtH6 
Writs of the senate and house committees ha_ving Jurisdiction ova Eication andEirT1e 
prevent-i-ofi)y Decerrfier 15, 2000, regarding contnuation of thejlc-aam and earHgradua- 
tion achieve_rnent prograrffor participating schools and Qpfision offiefigram to 
Editional schools. The com—m_issioner shill submit a_ @ report b_y De—ce_m—ber E 200? 

Sec. 39. Minnesota Statutes 1996, section 128B.10, subdivision 1, is amended to 
read: 

Subdivision 1. EXTENSION. This chapter is repealed July -1-, -1-991 remains ef: 
_f_e£t until otherwise provided lg lg. 
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Sec. 40. Minnesota Statutes 1996, section 245.493, subdivision 1, is amended to 
read: 

Subdivision 1. REQUIREMENTS T0 QUALIFY AS A LOCAL CHIL- 
DREN’S MENTAL HEALTH COLLABORATIVE. In order to qualify as a local chil- 
dren’s mental health collaborative and be eligible to receive start~up funds, the represen- 
tatives of the local system of care, or at a minimum one county, one school district or spe- 
cial education cooperative, and one mental health entity must agree to the following: 

(1) to establish a local children’s mental health collaborative and develop an inte- 
grated service system; and 

(2) to commit resources to providing services through the local chi1dren’s mental 
health collaborative, and 

Q develop a plan t_o contribute funds t3 fie children ’s mental health collaborative. 
Sec. 41. Minnesota Statutes 1996, section 26OA.02, subdivision 3, is amended to 

read: 

Subd. 3. CONTINUING TRUANT. “Continuing truant” means a child who is sub- 
ject to the compulsory instruction requirements of section 120.101 and is absent from 
instruction in a school, as defined in section 120.05, without valid excuse within a single 
school year for: 

(1) three days if the child is in elementary school; or 

(2) three or more class periods on three days if the child is in middle school, junior 
high school, or high school. 

Aehfldisnetaeen&nuingtmantiftheehfldiswithdraym&emseheelbytheehflé% 
parenwbwwseefadisputewfihtheseheoleeneemmgtheprwfiienehpeeiaeduea 
fiensepfieesundertheIndividualswfihDisabflfiiesEdwafi9nAetm%eemmedafi9m 

£aithefier$mpm~4detheehfldedueafienalsewieesfiemanyetherseuw&Neparem 
whewfihdrawsaehildfiemseheeldwmgadispmevéththemhedeeneemingthepmvfi 
sienefspeéaledueafiensenéeesmaewmmedafiensandmedifieaflemisreqakedm 
filehomeseheelpaper&ifthepmempmvideswfitmnnefieemthedepartmeme£ehfl- 

’ education: 

Nothing in this section shall prevent a school district from notifying a truant child’s 
parent or legal guardian of the child’s truancy or otherwise addressing a child’s atten- 
dance problems prior to the child becoming a continuing truant. 

Sec. 42. Laws 1994, chapter 647, article 7, section 18, subdivision 2, is amended to 
read: 

Subd. 2. ELIGIBILITY; APPLICATION. A school district or a group of school 
districts that have entered into a joint powers agreement under MinEs_ota Statu—tes, sec- 
tion 471.59_,to_Frbvide forEa'gnTt-school or magnet program is eligible to apply fofn 
eficational pflerformanaiinprovement gram. The application shall be on a form ap- 
proved by the commissioner of education. The commissioner shall make recommenda- 
tions to the state board of education on which districts should be considered for a grant 
contract. The commissioner shall give priority to school districts: 
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(1) in which at least one school has received a school improvement incentive grant 
under Minnesota Statutes 1993 Supplement, section 121.602, subdivision 5; and 

(2) that demonstrate a commitment to increasing accountability by using a results- 
oriented system for measuring student achievement. 

Sec. 43. Laws 1994, chapter 647, article 7, section 18, subdivision 3, is amended to 
read: 

Subd. 3. CONTRACT. The state board of education may enter into a one—year con- 
tract with a school district or group of school districts for the purpose of awarding an 
educational performance irnprovemern grant. The state board shall award a grant only for 
measurable gains in student achievement. The terms of the contract shall at minimum ad- 
dress: 

(1) the criteria and assessments to be used in measuring student achievement; 

(2) the distrietls baseline level of student achievement for the district or group of 
districts; 

_ _ _~— _ Z‘— 
(3) the level of student achievement, desegregation or diversity, g improved opera- 

tions to be reached under the contract; 

(4) a timeline for determining whether the contract goals have been met; and 

(5) at the discretion of the state board, provisions governing the award of a partial 
grant to the district or group o_f districts if the contract goals are not fully met. 

Sec. 44. Laws 1995, First Special Session chapter 3, article 3, section 11, subdivi- 
sion 1, is amended to read: 

Subdivision 1. PURPOSE. A pilot program is established to support general educa- 
tion classroom teachers who teach children with specific learning disabilities. The goals 
of the pilot program are to: 

(1) increase participation of these children in noncategorical programming de- 
signed to encourage their maximum potential and maintain their self—esteem; 

(2) demonstrate results in measurable educational outcomes; 

(3) provide alternatives to special education that focus on chi1dren’s educational 
progress and results, respond to the individual child, are efficient and cost~effective, and 
ensure the rights of eligible children and their families to due process; 

(4) increase general education’s ability to educate in a manner that decreases the 
need for pul1—out programs for students with specific learning disabilities; and 

(5) implement alternative approaches to conflict resolution;E 
(6) provide assistive technology t_o make individualized student accommodations. 
Sec. 45. Laws 1995, First Special Session chapter 3, article 3, section 11, subdivi- 

sion 2, is amended to read: 
Subd. 2. DEFINITIONS. For the purposes of this section the terms defined in this 

subdivision have the meanings given them. 
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(a) “Accommodation” means any technique that alters the educational setting to en- 
able the child to reach the child’s maximum potential and to demonstrate more accurately 
the child’s knowledge and educational progress. Accommodations may include, but are 
not limited to: preferential seating, paraphrasing of information, instructions, practice ac- 
tivities and directions provided in a manner consistent with the child’s learning style, op- 
portunity for increased response time, more frequent opportunity for review, extended 
time to complete assignments and tests, larger print for assignments or tests, special study 
sheets, extended or untimed tests, oral testing and answering, and use of assistive 
technology within and outside the educational environment. 

(b) “Assistive technology device“ means any item; pieee of equipment, or preduet 
sy$em7whetheraequnedeenmemmHyeffthesheLgmedi€ied;mensmmized,matE 
used to inereaseg maintain; or improve fimetienai is as defined in Minnesota 
Statutes, section 120.187. 

—_ _ 

(c) “Competency” means a documented and demonstrated attitude, skill, or knowl- 
edge base resulting in an ability of general education personnel to provide accommoda- 
tions, modifications, and personalized instruction, according to the eligible child’s indi- 
vidual learning styles, within general education environments. 

(d) “Consistently available” means that education personnel who demonstrate com- 
petency are site—based and designated as a resource for the development and use of ac- 
commodations, modifications, and personalized instruction in general education. 

(e) “Eligible children” means those children who have specific learning disabilities 
or conditions related to these disabilities according to recognized professional standards 
and documented by appropriately licensed personnel. 

(f) “Learner plan” means a concise written plan that is based on the eligible child’s 
documented specific learning disabilities and needs; includes the eligible child ’s 

strengths that may compensate for those differences and needs; provides the child, the 
child’s parent, and all general education personnel responsible for direct instruction with 
information that results in clear understanding and subsequent use of accommodations, 
modifications, and personalized instruction; and includes methods of evaluating the 
child’s progress that are consistent with learning differences, needs, strengths, modifica- 
tions, and accommodations, and are at intervals identical to the student population of the 
school in which the child participating in Options Plus is enrolled. 

(g) “Modification” means any technique that alters the school work required, makes 
it different from the schoolwork required or other students in the same course, and en- 
courages the eligible child to reach the child’s maximum potential and facilitate educa- 
tional success. Modifications may include, but are not limited to: copies of teacher notes 
and lesson plans, assisted note taking, reduced or altered assignments, increased assign- 
ments in areas of strength, alternative test formats, modified testing, peer assistance, 
cooperative learning, and modified grading such as documentation of progress and re- 
sults. 

(h) “Parent” means a parent, guardian, or person acting as a parent of a child. 

(i) “Personalized instruction” means direct instruction designed with knowledge of 
the child’s learning style, strengths, and diflerences, to assist the child to gain in skill 
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areas, so the child demonstrates progress toward and outcomes necessary to become a 
successful citizen. 

Sec. 46. Laws 1995, First Special Session chapter 3, article 3, section 11, subdivi- 
sion 5, is amended to read: 

Subd. 5. USE OF FUNDS. Options Plus pilot program grants shall be used to sup- 
plement staff development funding under Minnesota Statutes, section 124A.29, to train 
general education classroom teachers to meet the needs of children with specific learning 
disabilities and provide assistive technology devices in a general education setting. The 
training shall—result in each participating teacher achieving the following competencies: 

(1) understanding and communicating to the parents of the child the options avail- 
able for instruction; 

(2) the ability to assess the learning environment and provide the necessary accom- 
modations, modifications, and personalized instruction necessary to meet the needs of 
the child; and 

(3) the ability to work collaboratively and in teams with other teachers and support 
and related services staff, a_n_d 

(jg the ability to teach children t_o use th_e assistive technology devices. 
Sec. 47. AMERICAN SIGN LANGUAGE RECOGNIZED AS A WORLD LANGUAGE. ’ 

The Minnesota state legislature recognizes American sign language as a fully devel- 
oped, autonomous, natural language with distinct grammarfintax, vocabulary, and cul- 
tural heritage which is used by a variewof deaf, hard—-of—hearing, deaf—blind andE1rin—g 
individuals in the United States, and hereby determines that American sign language 
should be ac-cbr_cled equal status witlTther linguistic system—sTn the state’s 15ff‘b1ic elemen- 
t_ary an_d secondary gd higher education systems. 

Sec. 48. MATCHING GRANTS FOR EDUCATION PROGRAMS SERVING HOMELESS CHILDREN. 
A school district or a nonprofit entity contracting with a school district to provide 

education and transition services for homeless childrenmligible for a matching grant 
for capitalficilities which serve lTc7meless children and_their famil—i€sT Grant proceeds 
nfiy be used to design, furnish, equip, acquire, repair, E:o—1mTuct a facility for providing aififion and transition services for homeless pupils. To obtain agrant, a school district 
or nonprofit—entity must submit an—a1)plication to the co~rEmission—er of children, families, 
53d learning in theT‘m and manner the com1n—issioner establisfis. Grants must be 
matched by $1_of—rIonstateTn6ney for evEy $1 of grant money received. The c:c)Tmis_— 
sioner shm Tke-‘into consideratior1—tl1e numEr3f concentration of hom<:lTss children 
served bfis—5lEo_1—di_strict when awar'cl—ing grants.TI‘he commissiona may award match- 
in_g gxafi‘s“o_fu_g t_o $500,000 35 school district. 

— — 
Sec. 49. OSSEO LEVY. 
Eg levies payable 1998 only, independent school district _I\_I9_. 279, Osseo, may 

levy a tax in an amount not to exceed $800,000. E proceeds g this levy must be used to provide instructional se_—rvi§.s i"o_rv at—risk children. 
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Sec. 50. PINE POINT SCHOOL. 
Notwithstanding Minnesota Statutes, section 128B.10, subdivision 1, the other pro- 

visions of Minnesota Statutes, chapter 128B, remain in effect after June 30, 1997.Ac—— 
tions tal<_e_n pursuant to Minnesota Statutes, chapter 128-13, after J_ur§3T9fi aHb_e§)r_e 
th_e effective dzj o_f section a_re valid ag ratified b_y section.

— 
Sec. 51. APPROPRIATIONS. 
Subdivision DEPARTMENT OF CHILDREN, FAMILIES, AND LEARN- 

ING. E sums indicated section 313 appropriated, unless otherwise indicated, 
from th_e general fund to £13 department of children, families, an_d learning fg [lg fiscal 
years designated. 

Subd. 2. AMERICAN INDIAN LANGUAGE AND CULTURE PROGRAMS. 
fig grants E American Indian language afil culture education programs according t_o 
Minnesota Statutes, section 126.54, subdivision 

$591,000 . . . . . 1998 ' 

$591,000 . . . . . 1999 

T_h§ 1998 appropriation includes $59,000 fg 1997 @ $532,000 E 1998. E 1999 appropriation includes $59,000 for 1998 a_I1_(_I_ $532,000 f_o_r 1999. 
Al balance _tl1_e E does m)_t cancel l3i_1_t available t_h_c_: second year. 

Subd. AMERICAN INDIAN EDUCATION. £a_) E certain American Indian 
education programs school districts: 

$175,000 . . . . . 1998 
$175,000 . . . . . 1999 

r_1i_e_ 1998 appropriation includes $17,000 fo_r 1997 Ed $158,000 £315 1998. 
The 1999 appropriation includes $17,000 fg 1998 ag $158,000 E 1999. 
(b) These appropriations are available for expenditure with the approval of the com- 

missioner of me department o_f children, families, an_d learning. 
(_c2Tl_1e commissioner must E approve the payment o_far1y amount t_o a school 

trict or school under this subdivision unless that school district Q school is compliance 
with all applicable laws of state. 

‘ 

(d) Up to the following amounts may be distributed to the following schools and 
scho5l‘di_st—riEt_s_fi)-r each fiscal year: $5I800,_ Pine Point S5ho31_; $9,800 to independefi 
school district ITS 1-6?, Cook county; $14,900-t3 independent school district No. 432, 
Mahnomen; $14,200:? independent school disniot No. 435, Waubun; $42,200?ifi 
pendent school districFNo. 707, Nett Lake; and $39_,fi(W)_ independent school—district 
N o. 38, Red Lake. Thes5—mo—un-tsinfrst be spefi only for tfi benefit of American Indian 
fiils_a_n?_oTn?et established stit?eHuE1t—io:r121"lE1nci§ds_§ statewide requirements. 

Q Before a district g school g1_n_ receive money under subdivision, fie district 
g school must submit, to t_h_e commissioner, evidence th_at E complied with the uni- 
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form financial accounting a_n_d_ reporting standards at, Minnesota Statutes, sections 
121.904 t_o 121.917. 

Subd. 
' AMERICAN INDIAN POST—SECONDARY PREPARATION 

GRANTS. PE American Indian post—secondary preparation grants according to Minne- 
scg Statutes, section 124.481: 

$857,000 
$857,000 

Afl balance th_e year does nit cancel l)_ut available tlfi second year. 

Subd. AMERICAN INDIAN SCHOLARSHIPS. _F_‘(_)r American Indian schol- 
arships according tg Minnesota Statutes, section 124.48: 

$1,600,000 1998 
$1,600,000 1999 

Any balance the year does I_1_o_t cancel lfl1_t available th_e second year. 

Subd. INDIAN TEACHER PREPARATION GRANTS. Q Erjpy grants t_o 
assist Indian people to become teachers: 

$190,000 1998 
$190,000 1999 

gbl Etc $70,000 E Ear fo_r airy grant to the University o_f Minnesota Q Du: 
luth and the Duluth school district. 

Q E t_o $40,000 each y_<:a1r_ E a jffl grant t_o each of th_e following: 
_(_1) Bemidji fits: university E the Ril Lake school district; 
£_2_)_ Moorhead state university ag a school district located within th_e White Earth 

reservation; g ‘

- 

(3_) Augsburg college, independent school district No. 625, St. Paul, and the Minne- 
apolis school district. 

£d_) Money not used for students at one location may be transferred for use at another 

(L) An_y balance fire year does n_ot cancel t;u_t available th_e second year. 
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Subd. TRIBAL CONTRACT SCHOOLS. E tribal contract school §_i_dE 
cording to Minnesota Statutes, section 124.86: 

$2,287,000 . . . . 
._ 

1998 
$2,797,000 . . . . . 1999 E 1998 appropriation includes $91,000 an 1997 $1 $2,196,000 35 1998. 

1ii_o 1999 appropriation includes $244,000 gig 1998 an_d $2,553,000 3 1999. 
Subd. EARLY CHILDHOOD PROGRAMS AT TRIBAL SCHOOLS.E 

early childhood family education programs at tribal contract schools: 

$68,000 . . . . . 1998 
$68,000 . . . . . 1999 

Subd. AMERICAN SIGN LANGUAGE; TEACHER EDUCATION HEAR- 
ING. E assist school districts educating teachers American language: 

$13,000 . . . . . 1998 
$12,000 . . . . . 1999 

A_r1_y_ balance the yea_r does n_ot cancel E available E second year. 
Subd. MEXICAN ORIGIN EDUCATION GRANTS. E grants Q 3 Mexi- 

cfl origin education pilot grant program: 
$50,000 . . . . . 1998‘ 
$25,000 . . . . . 1999 

Al balance fie yfl does n_ou‘, cancel b_11t available t_l§ second year. 

Subd. LAY ADVOCATES. _T2 pfl E reimburse l_ay advocates Q their tiie 
gfi expense § provided Minnesota Statutes, section 120.17: 

$10,000 . . . . . 1998 @ appropriation available until June 3% 1999. 
Subd. OPTIONS PLUS PILOT GRANTS. for grants t_o school districts fig 

options E15 pilot programs: 

$150,000 . . . . . 1998 

Each grant shall n_ot exceed $50,000. E appropriation available until June 3_0, 1999. 

Subd. MAGNET SCHOOL GRANTS. Er magnet school Ed program 
grants: 

$5,750,000 . . . . . 1998 
$1,750,000 . . . . . 1999 
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These amounts may be used fig magnet school programs a_n_d acquisition and better- 
ment of magnet school facilities according to Minnesota Statutes, section 124C.498. 

Subd. 14. INTEGRATION PROGRAMS. fig grants according Q minority Ie_1- 
lowship graifis according to Laws 1994, chapter 647, article 8, section 29; minority teach- 
er incentives according to Minnesota Statutes, section 124.278; teachers o_f color grants 
Ecording to MmnesotaStatutes, section 125.623; arid cultural exchange grants accord~ 
mg tp MinFesota Statutes, section 12643: 

$1,000,000 . . . . . 1998 
$1,000,000 . . . . . 1999 

A__n_y balance th_e yea_r does n_ot cancel bit available th_e second year. 

In_ awarding teacher 9_f color grants, priority must be given t_o districts th_at have flu; 
dents who Q currently the process p_f completing their academic program. 

Subd. SPECIAL EDUCATION AID. fig special education aid according t_o Minnesota Statutes, section 124.32: - 

$282,505,000 . . . . . 1998 
$382,519,000 . . . . . 1999 E 1998 appropriation includes $24,346,000 for 1997 _a_I_1§ $258,159,000 E 1998. 
The 1999 appropriation includes $28,684,000 fg 1998 @ $353,835,000‘@ 1999. 
Subd. AID FOR CHILDREN WITH A DISABILITY. Eor ai_d according to Minnesota Statutes, section 124.32, subdivision 6, for children with a disability placed in 

residential facilities within g1_e_ district boundaries £—o_f whom rig district SE residenceE 
be determined: 

$586,000 . . . . . 1998 
$644,000 . . . . . 1999 

If the appropriation for either year is insufficient, the appropriation for the other year 
i_s available. Any balance th_e year does g cancel lflt available second 
year. 

Subd. 17. TRAVEL FOR HOME—BASED SERVICES. For aid for teacher travel E home—ba—s<ad services according to Minnesota Statutes, secti—or‘1E4T._3‘2, subdivision 
2b: 

' - 
$107,000 . . . . . 1998 
$111,000 . . . . . 1999 E 1998 appropriation includes $8,000 f_or 1997 a_n_d $99,000 E 1998. E 1999 appropriation includes $10,000 Q 1998 gig $101,000 Q 1999. 

Subd. SPECIAL EDUCATION EXCESS COST AID. for excess gst 
$25,974,000 . . . . . 1998 
$44,984,000 . . . . . 1999 
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E 1998 appropriation includes $1,242,000 E 1997 £21 $24,732,000 Q 1998. 
_'_I_'h£ 1999 appropriation includes $2,748,000 fo_r_ 1998 aid $42,236,000 fg 1999. 
Subd. TARGETED NEEDS AID. F_o_r targeted needs 

$47,225,000 . . . . . 1998 
$ 2,899,000 . . . . . 1999 

(a) Of the 1998 amount, $930,000 is for 1997 limited English proficiency aid and 
$13,6§«1,oTotfi for 1998 limited English fiofiéiency aid. or the 1998 amount, $1,36_4,W 
is for 1997 assurance of mastery aid and $12,393,000 is for 1998 assurance of mastery flgfg 1998 amorfit, $18,844f(I00T_s _fo_r 1998 integrifion E “ 

(b) Of the 1999 amount, $1,522,000 is for 1998 limited English proficiency aid and 
$0 isf—orT999limited English proficiencygfii. Of the 1999 amount, $1,377,00m_sE 
E_9§3@r1_°9°_f2=:1:t;=_r12i_<!;an_dEi_S@—129Ta_s_§I;E_539£%2i1 

“- 
(c) As a condition of receiving 3 grant, each district must continue to report its costs 

according to the uniform financial accountii—ig71d reporting system. As_a furthefi:ondi- 
tion of rece_i_viTg a grant, each district must subnTit a report to the chaiEo_f the education 
Ecrmmittees of th€legislatTabout thtgcfual expefidituresfi Hide for i1Tte'g?1tion using 
the grant mo3ey_ including achievefint results. These grants mayfig used to transport 
s—tir-dents attending a nonresident district under Minnesota StatE§,?e% T20.062, to 
the border of the resident district. A district may allocate a part of the grant to the tran; 
pf-nation £:3§f§ purpose. 

" “ ‘—‘—'“”"‘ 
Subd. 20. SCHOOL-T0—WORK PROGRAMS; STUDENTS WITH DISABI- 

LITIES. Fo_r' aid for school—to—work programs Q pupils disabilities according to 
Mirmesota Statutes, section 124.574: 

$7,044,000 . . . . . 1998 
$7,985,000 . . . . . 1999 

'3; 1998 appropriation includes $618,000 Q 1997 an_d $6,426,000 E 1998. 
TIL 1999 appropriation includes $713,000 for 1998 an_d $7,272,000 g)_r 1999. 

Subd. SPECIAL PROGRAMS EQUALIZATION AID. E special educa- E l_ev_y equalization Ed according t_o Minnesota Statutes, section 124.321: 
$11,195,000 . . . . . 1998 
$ 5,780,000 

' 

. . . . . 1999 E 1998 appropriation includes $1,783,000 E 1997 and $9,412,000 fg 1998. 
Th_e 1999 appropriation includes $1,045,000 fg 1998 and $4,735,000 fg 1999. E INTEGRATION AID. E integration 

$26,124,000 .. . . . 1999 

Es appropriation based an an entitlement of $29,026,000. 

Subd. CENTRAL MINNESOTA AREA LEARNING CENTER. 12 a grant 
to two or more of the following school districts, independent school district Nos. 47, Sauk 
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Rapids; 51, Foley; 738, Holdingford; 739, Kimball; 742, St. Cloud; 748, Sartell; and 750, 
Cold Spring, thatfifin 3 joint powers agreement under Minnesota Statutes, section 
471.59, to estafish th_e central Minnesota flea learning center: 

$130,000 . . . . . 1998 % appropriation available until E 3_(), 1999. 
Subd. ADDITIONAL REVENUE FOR HOMELESS STUDENTS. F_or 

additional revenue fo_r homeless students according to Minnesota Statutes, section 
126.225: 

$180,000 . . . .. 1998 
$200,000 . . . .. 1999 E 1998 appropriation includes $0 E 1997 E $180,000 E 1998. E 1999 appropriation includes $20,000 E 1998 § $180,000 Q 1999. 

Subd. MATCHING GRANTS FOR EDUCATION PROGRAMS SERV- 
ING HOMELESS CHILDREN. E matching grants fo_r education programs E homeless children:

, 

' 

$400,000 . . . . . 1998 

This appropriation available lune 3_0, 1999. 
Subd. LOW—INCOME CONCENTRATION GRANTS. IE low—income 

concentration grants under Laws 1994, chapter 64], article § section 
$1,000,000 . . . . . 1998 

The commissioner shall also award a grant to a school building that has at least 20 
perce—11t:—students of colorTndvWre at least 20 perceiit of the students a?e_el_igibReE'Iree 
or reduced—price_-lunch iflat scho3lbT1il‘ding is 1ocat€<l—in a city wh—ere all theElI5F1 
Eiildings tlit Eneligible {or low—incon§: concenffatio—ri:g_rants. 

—— 
Subd. NE'IT LAKE. F_or_ grants '9 independent school district No; 707, Neg Lake: 

$99,000 . . . . . 1998 
$60,000 . . . . . 1999 

$39,000 in 1998 is for a grant to independent school district No. 707, Nett Lake, to 
reimburse Enaistrict-fir—1Jfoperty—a1i1d boiler insurance premiu1f1—s_fli_(_l_ mfical year_s 
1996 Q51 1997. 

$30,000 1998 a_n§_ $30,000 1999 are for grants t_o independent school district 
N9; 707, Nett Lake, t_o pal property insurance a_n_d boiler insurance premiums, and insur- 
ance premiums under Minnesota Statutes, section 466.06. 

$30,000 in 1998 and $30,000 in 1999 are for grants to independent school district 
NE 707, Efake, f_ofi1e paymerf of obligatibiis 9_f tl1_e?choo1 district Q unemploy- ment compensation. m—a1)propriati<)_ri must be paid t_o the appropriate state agencyQ such purposes th_e name rg th_e school district. 
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Subd. 28. NETT LAKE MEDIA SPECIALIST. E a grant Q independent school 
district _I\fl"707, Nett Lake, Egr a media specialist f_or preschool through grade 

$35,000 . . . . . 1998 

Subd. 29. FIRST GRADE PREPAREDNESS. (a) For grants for the first grade 
preparednessprogram under Minnesota Statutes, section_12?f2613, anTf5r_sel1—o_ol sites 
that have provided a full—day kindergarten option for kindergarten sF1deT1ts enroll€di_n 
§£73’_§§19;9§a_59_19fl 

_ _ 

$5,000,000 . . . . . 1998 
$5,000,000 . . . . . 1999 

Q E be a qualified si_t_e_, licensed teachers must have taught th_e optional full—day 
kindergarten classes. A district that charged a fee for students participating in an optional 
full—day program is efigible to Eceive the grant to provide full—day kinde17gaTten for all 
students as requirgl by Minn_esota Statfies, sect_ion 124.2613, subdivision 4. Distr-ic_ts— 
with eligible sites must—app1y to the commissioner of children, families, and lea_ming for a 

E33 
-- 

(c) This appropriation must first be used to fund programs operating during the 
1996:T997—school year und¢eT)z1rzigTapI1_(l5)_?1-nd—l\/Ii_5nTc:sota Statutes, section 124.261—3:. 
Any remaining funE1ay be used to exrfntme number of sites providing first grade 

Subd. EDUCATION PERFORMANCE HVIPROVEMENT GRANTS. for 
additional grants under Laws 1994, chapter fl article L section & as amended: 

$1,100,000 . . . . . 1998 
Consistent with the provisions of Laws 1994, chapter 647, article 7, section 18, as 

amended, a granEipi—ent that is a gEup of school districts that have enEred into fin? 
powers agregn-e-rit may usefie grant procgeds to enhance stEriE1ievemen_t-a-ndE 
ropolitan desegrega$n.—Gr_a-Ht recipients must—comply with the achievementmfa? 
cording t_o Minnesota Statutes, section 123-595, subdivisfif 

:— 
T__'hi_s appropriation available until June 10, 1999. 

Subd. CENTER FOR THE VICTIMS OF TORTURE. E th_e centerE 
Eng o_f torture t_o hir_e 3 full—time psychologist t_o address behavioral problems exhibited Q students th_e public schools @ E survivors o_f _Wil1' traumas: 

$60,000 . . . . . 1998 
$60,000 . . . . . 1999 

Subd. ADOLESCENT PARENT PROGRAM GRANTS. Eor adolescent 
parent program grants: 

$500,000 . . . . . 1998 

E to 2-1/2 percent o_f me appropriation mg E used E evaluation pf th_eg 
grams. 

Any balance E year does n_o‘t cancel E11 available Q13 second year. 
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Subd. 33. LEARN AND EARN GRADUATION ACHIEVEMENT PRO- 
GRAM. Foffie learn and earn graduation achievement program according to Minnesota 
Statutes, section 126.79: 

$1,000,000 . . . . . 1998 
$1,000,000 . . . . . 1999 

Any balance I:h_e yeir does n_ou‘. cancel lit available th_e second year. 

Subd. ONE ROOM SCHOOLHOUSE. E a_1 grant to independent school 
t_rg N9; 6_9_0_, Warroad, t_o operate the Angle 1% School: 

$25,000 . . . . . 1998 
$25,000 . . . . . 1999 

Subd. 35. SPECIAL PROGRAM; FETAL ALCOHOL SYNDROME. The sum 
indic$li_n-this subdivision is appropriated from the general fund to the commissT1<;o‘f 
health for the fiscal year designated. To prevent and reduce harm from fetal alcohol syn- 
dromegrld-fetal alco—hcJ_1 effect: 

—— — 1 _-— 

$500,000 . . . . . 1998 
This amount is added t_o the appropriation for tl1_e same purpose Laws 1997, chap- 

ter 203, article 1, section 3, subdivision 2. 

_T_'h_is appropriation available Jule 3_0, 1999. 

See. 52. REPEALER. 
Subdivisionli JULY 1, 1996. Minnesota Statutes 1996, section 124.3201, subdivi- 

sions Q g 213, _ar_e retroactively repealed effective fly 5 1996. 
Subd. JUNE 1, 1997. Minnesota Statutes 1996, section 124.17, subdivision§ 

retroactively repealed effective June L 1997. 
See. 53. EFFECTIVE DATE. 
<_a2_S.<fl92.s_$§_==_n2%a£§_f§flz§>_r_fi_S9=31m£”& 

Q2 5_e9£i‘£S E L 2_1» 932 E 313 iT£°£i"_e T_r‘=“°a°‘i"°1Y E9 E1 31% 
(_c) 2312 Ed E g effective fig th_e 1997-1998 school year Ed thereafter. 
(d) If this act is enacted on or after July 1, 1997, all sections in this article except for

, 

thoseE(:_tioE lis_te—d parag—ra;Ks Q to__C2@ effetfive t_l1e_ gfiomwing final enac—t- 
ment. 

New language is indicated by underline, deletions by strikeouts



Ch. 4, Art. 3 LAWS of MINNESOTA 3270 
' 1997 FIRST SPECIAL SESSION 

ARTICLE 3 

LIFEWORK DEVELOPMENT 

Section 1. [l21.498] MINNESOTA CAREER INFORMATION SYSTEM. 
(a) The department of children, families, and learning, through the Minnesota career 

information system (MCIS), may provide career information to, including, but not lim- 
ited to, school districts and oTlE educational organizations, employment 556 Rain; 
sTr-vic_es, human service_aEencies, libraries, and families. The department EEE11 collect 
fees necessary to recover all expenditures re1a—tTto the operation of the Minne_sofa career 
information system. 

(b) Grants and other legislative ftmds may be accepted and used for the improve- 
ment}? operaticflf the Minnesota career in_fo_rm—ation systenrklfectfits-Qiall be de- 
positedin a specialfifcilnt in the special revenue fund that shall lficarried ovéifufiérfi 
of each fiscal year. The money in the account, along with any interest earned, is appro- fiifltfie ccgmgoner of chilvdfen, farniliesWd—l71_rnEg for the Minnesofa career 
mfomation—system and must-be for the sole use and-benefit of—theTyrstem. The depart- 
ment shall recognize_t1Et—tTMTn1E:s<fi careeffifofnafion sys_t?ern—<)perates 113%: a self- 
supporting directive, and accordingly, m_ust provide sufficient administrative latitude 
within th_e confines o_f_l_a_\_>v_ t_o enable FEE system to operate effectively. 

Sec. 2. Minnesota Statutes 1996, section 121.615, subdivision 2, is amended to read: 

Subd. 2. CREATION OF FOUNDATION. There is created the Minnesota 
school—to—work student organization foundation. The purpose of the foundation shall be 
to promote vocational student organizations and applied leadership opportunities in Min- 
nesota public and nonpublic schools through public—private partnerships. The founda- 
tion shall be a Hfiprofit organization. The board of directors of the foundation and activi- 
ties of the foundation are under the direction of the department of ehildren; families, and 
learning gate Qfi o_f education. 

Sec. 3. Minnesota Statutes 1996, section 121.615, subdivision 3, is amended to read: 

Subd. 3. BOARD OF DIRECTORS. The board of directors of the school—to—work 
student organization foundation shall consist of: 

€19ehaksordesigneesfiomtheboardo£di£ectome£FFA(foHnedyFumreFaanem 
o£Ameéea);EutureLeadewofAmefiea#FumreHememal@mo£Amefiea;pesFs%oné 

Qgfeurmembersfrombusnaessandindustsyappenatedbyfiaegevernergmad 

bytheeemmissmnerefthedepartmemefehfldreafiamifiegandleammgaadeweef 
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withtheadfieee£theex%ufive%unébe£eaeh%eatienaledu%fimsmdemergaaiz& 
tiers: 

(1)'seven members appointed by the board of directors of the schoo1—to—work stu- 
dent fianizations and chosen so thatéich repres_ents one o_ft—he—fol1owing career ar% 
augjculture, family'Ed consuEer—s_cienE§es, service 3<Eupafins, health occupations, 
marketing, business,TLd technical/ industrial; 

(2) seven members from business, industry, and labor appointed by the governor to 
staggged terms and chosen so that each represefi one of the follow/i_n‘g_—career areaE 
agricu1ture_,_fiar—niT and consifmgsciences, service_o?cup2H)ns, health occupations, 
marketing, busmess:{n_d technica1/ industrial; 

(3) five students or alumni of school—to-—work student organizations representing 
diversecfieer areas, thEe from secondary student organizations, and two from post—sec— 
ondary student organizations. The students or alumni shall be appointed by the criteria 
and process agreed upon lg @—executive directors gT1estudent—to—w'c§I<—organiza— 

(4) four members from education appointed by the governor to staggered terms and 
choseffsdmit each represents one of the followinagfit-ipsc school—district level admirfi 
trators, §:Ed:Ty_ school adm_in_istE:1T(>_rs, middle school administrators, and post-—sec- 
ondary administrators. 

—“ 
Executive directors of vocational education student organizations are ex officio, 

nonvoting members of the board. 
Sec. 4. Minnesota Statutes 1996, section 121.615, subdivision 5, is amended to read: 
Subd. 5. POWERS AND DUTIES. The foundation may: 
(1) identify and plan‘ common goals and priorities for the various school——to—work 

student organizations in Minnesota; 

(2) publish brochures or booklets relating to the purposes of the foundation and col- 
lect reasonable fees for the publications; 

(3) seek and receive public and private money, grants, and in~—kind services and 
goods from nonstate sources for the purposes of the foundation, without complying with 
section 7.09, subdivision 1; 

(4) contract with consultants on behalf of the schoo1—to—-work student organiza- 
tions; and 

(5) plan, implement, and expend money for awards and other forms of recognition 
for school—to~work student activities programs; and 

(_62 identifying an appropriate name fo_r_ th_e foundation. 
Sec. 5. Minnesota Statutes 1996, section 121.615, subdivision 6, is amended to read: 
Subd. 6. CONTRACTS. The foundation board of directors shall review and ap- 

prove feundatien persennel and pregramrning contracts each contract of the board. Bach 
contract of the foundation board shall be subject to the sat? review andafiroval proce: 
(his as Fcoritract of the state boafd_(Feducation.m_

- 
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Sec. 6. Minnesota Statutes 1996, section 121.615, subdivision 7, is amended to read: 

Subd. 7. FOUNDATION STAFF. Theeernrnissienerefthedepartrnentefehiidren; 
families; and learning state board of education shall appoint the executive director of the 
foundation from threegndfiresnominated and submitted by the foundation board of 
directors and, as necessary, other staff who shall perform duties and have responsibilities 
solely related to the foundation. The employees appointed are not state employees under 
chapter 43A, but are covered under section 3.736. The employees may participate in the 
state health and state insurance plans for employees in unclassified service. The em- 
ployees gall l_3_e supervised Q th_e executive director. :: 

The commissioner shall appoint from the office of lifework development a liaison to 
the foundation board. 

Sec. 7. Minnesota Statutes 1996, section 121.615, subdivision 8, is amended to read: 

Subd. 8. PUBLIC FUNDING. The eermnissiener ef the department ef ehiidrerr, 
families; and learning state shall identify and secure appropriate seurees ef stare and fed- 
aa1mndmgfiemvafiTs_stateagendes;inemding;bmnmhmfiedtmMmnesemst$e 
eelleges and for the eperatien and develepment ef basic staffing of the 
foundation an_d individual student school—to—work student organizations at the stateh; 
11- 

——— 
Sec. 8. Minnesota Statutes 1996, section 121.615, subdivision 9, is amended to read: 

Subd. 9. PRIVATE FUNDING. The foundation shall seek private resources to sup- 
plement the alleeated state and federal available public money. Individuals, businesses, 
and other organizations may contribute to the foundation in any manner specified by the 
board of directors. :/_Xl__l money received gall 3 administered Q th_e board o_f directors. 

Sec. 9. Minnesota Statutes 1996, section 121.615, subdivision 10, is amended to 
read: 

Subd. 10. REPORT. The board of directors of the foundation shall submit an annual 
report and assessment to the effiee e—£_lifewerk d_ev§epment and on the progress of its 
activities to the state board of education and to the board of trustees ()TtlTe_Minnesotastz1_te 
colleges and universities. The annual report shall contain a financial report for the pre- 
ceding year. The foundatiofslrall submit 3 biennium reportto tl'1_e legislature before Feb- 
ruary 15_, E odd—numbered year. 

Sec. 10. Minnesota Statutes 1996, section 121.703, subdivision 3, is amended to 
read:

' 

Subd. 3. DUTIES. (a) The commission shall: 

(1) develop, with the assistance of the governor, the commissioner of children, fami- 
lies, and learning, and affected state agencies, a comprehensive state plan to provide ser- 
vices under sections 121.701 to 121.710 and federal law; 

(2) actively pursue public and private funding sources for services, including fund- 
ing available under federal law; 

(3) coordinate volunteer service—learning programs within the state; 
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(4) develop, in cooperation with the workforce development council and the com- 
missioner of children, families, and learning, volunteer service—learning programs, in- 
cluding curriculum, materials, and methods of instruction; 

(5) work collaboratively with the workforce development council, the commission- 
er of children, families, and learning, schools, public and private agencies, for—profit and 
nonprofit employers, and labor unions to identify mentoring and service—learning oppor- 
tunities, solicit and recruit participants for these programs, and disseminate information 
on the programs; 

(6) administer the youth works grant program under sections 121.704 to 121.709, 
with assistance from the commissioner of children, families, and learning and the execu- 
tive director of the higher education services office, including soliciting and approving 
grant applications from eligible organizations, and administering individual postservice 
benefits; ' 

(7) establish an evaluation plan for programs developed and services provided un- 
der sections 121.701 to 121.710; 

(8) report to the governor, commissioner of children, families, and learning, and leg- 
islature; 

(9) provide oversight and support for school, campus, and community~based ser- 
vice programs; and 

(10) administer the federal AmeriCorps program. 

(b) Nothing in sections 121.701 to 121.710 precludes an organization from indepen- 
dently seeking public or private funding to accomplish purposes similar to those de- 
scribed in paragraph (a). 

(c) The.commissioner of children, families, and learning shall consult with commis- 
sion members before th_e commissioner selects the executive director for the commis- 
sion, who shall serve in the unclassified service. 

Sec. 11. Minnesota Statutes 1996, section 124.193, is amended to read: 
124.193 PROHIBITED AID AND LEVIES. 
Subdivision 1. GENERAL PROHIBITION. Unless specifically permitted in the 

provision authorizing an aid or a levy, cooperative units of government defined in section 
123.35, subdivision 19b, paragraph (d), are prohibited from making a property tax levy or 
qualifying for or receiving any form of state aid except that a eeeper-ative unit may apply 
for and receive a grant on behalf of its members as provided in subdivisions 2 and 3. 

Subd. GRANTS. é cooperative may apply fo_r and receive _a grant an behalf 
o_f members. 

Subd. 3. ALLOCATION FROM MEMBERS. By July 15 of each year, a school 
district may? by board resolution, request the departmefi 't'o—m§e—a _pay—m7=.nTt5 a third 
party. Tfitisum of the payments for the—year may not efieed the" lesser of (21_)}lie_rlis_- 
trict’s Ee1?ed—11—5ati—o_rfi1id for the E:al-yreaTbe§nnTmg July 1:—accordinEt3'seai<E 
124A.036, subdivision 5_,Ti1“1mxEriI3?iRi's"io‘n 5 95 §_§"a_xTamT>um gig :3 Mfl 
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times the fund balance pupil units for the fiscal year beginning July 1. By July 30 of each 
year, film distrkfiifirgtfi thEn31H1TEr:at-eE~’IH=: 
EiiTo“uiTs1ia11 be paid to t1Tt1iiid party zfioiding to sectioifi24.195, subdivision? 
Amounts—p_a1'-d?) El -ITHIESWCI this subdivisionshall be recognized and reportecfis 
revenues E e§rpTditures on-Hie school district’s_b$k-5- of account filer sectiorfi 
121.904 @ 121.906. _ — “ 

Sec. 12. Minnesota Statutes 1996, section 124.195, is amended by adding a subdivi- 
sion to read: 

~ 

~~ 

~ 

~~~

~

~

~ 
Subd. 15. PAYMENTS TO THIRD PARTIES. Notwithstanding subdivision 3, 

90 percent (T the amounts under section 124.193, subdivision 3, shall be paid in equfi 
§1—stallments_or?Xugust 30, December 30, and March 30, with aTer_1_p-e-rc—ei1t_Eal_adjust— £1tPaYm°I7m0<=t°b?fl§t11_e£T@m—_"“ _ ~ 

~~ 

Sec. 13. Minnesota Statutes 1996, section 124.574, subdivision 1, is amended to 
read: ~~

~ 
Subdivision 1. The purpose of this section is to provide a method to fund programs 

£9; secondary vocational education school—to—work programs for children with a dis- 
ability. As used in this section, the term “children with a disability” shall have the mean- 
ing ascribed to it in section 120.03. 

~ 

~

~ 

Sec. 14. Minnesota Statutes 1996, section 124.574, subdivision 5, is amended to 
read: ~~

~ 
Subd. 5. The aid provided pursuant to this section shall be paid only for services ren- 

dered as designated in subdivision 2 or for the costs designated in subdivision 3 which are 
incurred in secondapyvecatienal edacat-ienpregrams school—to—-work programs for chil- 
dren with a disability which are approved by the commissioner of children, families, and 
learning and operated in accordance with rules promulgated by the state board. These 
rules shall be subject to the restrictions provided in section 124.573, subdivision 3. The 
procedure for application for approval of these programs shall be as provided in section 
124.32, subdivisions 7 and 10, and the application review process shall be conducted by 
the vccaticnaleéucaticn sect-ion e£the state office of lifework development in the depart- 
ment. 

~ 

~~ 

~ 

~ 

~ 

~~

~

~ 
Sec. 15. Minnesota Statutes 1996, section 124.574, subdivision 6, is amended to 

read:~

~ 
Subd. 6. All aid pursuant to this section shall be paid to the district or cooperative 

center providing the services. All aid received by a district or center from any source for 
vocational education school—to—work programs for children with a disability 

shall be utilized solely for that purpose. 
~ 

~~ 

Sec. 16. Minnesota Statutes 1996, section 124.574, subdivision 9, is amended to 
read: ~~

~ 
Subd. 9. REVENUE ALLOCATION FROM COOPERATIVE CENTERS 

AND INTERMEDIATE DISTRICTS. For purposes of this section and section 
124.321, a cooperative center or an intermediate district shall allocate its approved ex- 
penditures for secondary vocational prcgrams school—to—work programs for children 

~ 

~~ 
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with a disability among participating school districts. Aid for secondary vocational pro- 
grams school—to—work programs for children with a disability for services provided by a 
cooperative or intermediate district shall be paid to the participating school districts. 

Sec. 17. Minnesota Statutes 1996, section 124C.46, subdivision 1, is amended to 
read: 

Subdivision 1. PROGRAM FOCUS. The programs and services of a center must 
focus on academic and learning skills, applied learning opportunities, trade and voca- 
tional skills, work—based learning opportunities, work experience, youth service to the 
community, and transition services. Applied learning, work—based learning, and service 
learning may best be developed in collaboration with a local education and_tr—ansitions 
partnersh_ip_.lnT_ddit—ion to offeringprograms, th_e ce-rlterslmcoordinate th—e use of other 
available edfiational sefiices, social services, health servic%, and post—se—con<iary MT 
tutions me community _a_r_1£l services gag 

Sec. 18. [126.685] LIFEWORK DEVELOPMENT PLAN. 
A school district may require students to develop and maintain a record of all stu- 

dents_’_lifework development activities and work toward—achieving the profile_oW*/(K 
ing. This record includes, but is not limitato, student’s goals, skil1s,W3ilities, and inter- 
est§,_a's—well as informatiofirrservice learnfig experiences, out—of—school leefing ex- 
13EEI£=.n“c€sT5n'cT career—relateTexperiences, such as job shadowing, career mentoringfir: 
ternships, apprenticeships, entrepreneurshi—13_,_an_cl(fi—her work—based learning activities 
that may be used to fulfill the profile of 1eamirlg._ The ongoing record assists students in 
clT5c)s'_nTgt—he_ir_s—cll5ol—bas<m:ourses, Esearchingafid exploring career options, and real—— 
izing their role as citizens and their goals as lifelong learners. Each school year,—_tl_1"e"'sE 
dent, th_e student’s parent gfguardian, schafl fl career counselors, @ other approfi 
ately trained school personnel shall review th_e student’s plan to ensure E th_e plan 
updated and reflects the student’s changing life goals and aspirations. The plan serves as a 
continuous record g future education arid training options necessary to achieve th_e _sfl1_: 
dent’s lifework goal. 

Sec. 19. Minnesota Statutes 1996, section 268.665, subdivision 2, is amended to 
read: 

Subd. 2. MEMBERSHIP. The governor ’s workforce development council is com- 
posed of 32- 33 members appointed by the governor. The members may be removed pur- 
suant to sectEn 15 .059. In selecting the representatives of the council, the governor shall 
ensure that 50 percent of the members come from nominations provided by local work- 
force councils. Local education representatives shall come from nominations provided 
by local education to employment partnerships. The 32 members shall represent the fol- 
lowing sectors: 

(a) State agencies: the following individuals shall serve on the council: 
(1) commissioner of the Minnesota department of economic security; 

(2) commissioner of the Minnesota department of children, families, and learning; 

(3) commissioner of the Minnesota department of human services; and 
(4) commissioner of the Minnesota department of trade and economic development. 
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(b) Business and industry: six individuals shall represent the business and industry 
sectors of Minnesota. 

(c) Organized labor: six individuals shall represent labor organizations of Minneso- 
ta. 

(d) Community-based organizations: four individuals shall represent community- 
based organizations of Minnesota. Community—based organizations are defined by the 
Job Training Partnership Act as private nonprofit organizations that are representative of 
communities or significant segments of communities and that provide job training ser- 
vices, agencies serving youth, agencies serving individuals with disabilities, agencies 
serving displaced homemakers, union—related organizations, and employer—related non- 
profit organizations and organizations serving nonreservation Indians and tribal govem- 
ments. 

(e) Education: five individuals shall represent the education sector of Minnesota 
as follows: 

(1) one individual shall represent local public secondary education; 

(2) one individual shall have expertise in design and implementation of school— 
based service—1earning; 

(3) one individual shall represent post—secondary education; 

(4) one individual shall represent secondary/post—secondary vocational institu- 
tions; and 

(5) the chancellor of the board of trustees of the Minnesota state colleges and univer- 
sities; and 

Q gig individual shall have expertise agricultural education. 

(f) Other: two individuals shall represent other constituencies including: 

(1) units of local government; and 

(2) applicable state or local programs. 

The speaker and the minority leader of the house of representatives shall each ap- 
point a representative to serve as an ex officio member of the council. The majority and 
minority leaders of the senate shall each appoint a senator to serve as an ex officio mem- 
ber of the council. After January 1, 1997, the Minnesota director of the corporation for 
national service shall also serve as an ex officio member. 

(g) Appointment: each member shall be appointed for a term of three years from the 
first day of January or July immediately following their appointment. Elected officials 
shall forfeit their appointment if they cease to serve in elected office. 

(h) Members of the council are compensated as provided in section 15 .059, subdivi- 
sion 3. 

Sec. 20. Laws 1993, chapter 146, article 5, section 20, is amended to read: 

Sec. 20. REPEALER. 
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Sections 6 to 12 are repealed June 30, 1-998 2001. 

Sec. 21. DAWSON—BOYD ADULT FARM MANAGEMENT LEVY. 
In addition to other levies, independent school district No. 378, Dawson—Boyd, may 

levy an amount E to $132,000 fg the unreimbursed costs o_f E adult farm management 
p-rogrjafim. amount may be levied over a period of three years. 

Sec. 22. SOUTHWEST STAR CONCEPT SCHOOL. 
Subdivision 1. PILOT PROJECT. The Southwest Star Concept School pilot pro- 

ject is created. The_ purpose of the project isldserve as a mlfil for the state of WEE 
Enonstratingficapabilitybfa small safiil distrgfto proviEz1—cu%1Em focusing 
on applied learrfig and teachfig methodology allowingstudents to reach high levels of 
Erformance on thestfie graduation standards. 

~ _—~ — 
Subd. 2. ACTIVITIES. The school board of independent school district No. 330, 

HeroHI.a'l_<e_—Okabena, must develop the Southvfist Star Concept School, inclfihifl 
academic framework, goals, and delive—r3I system in consultation with community mefn: 
bi teachers, an_d parents. _~ _ __~ 

Subd. 3. REPORT. Independent school district No. 330, Heron Lake-Okabena, 
shall an ongoing study of the pilot project. The Hgtfng study shall evaluate and 
Epare outco—rnes and st'1I1.c‘l—e1Tt_pt=.T)E1ceto otlEr_similarly situatéfihool distrfl 
and measure changeTn outcomes and student_performance within the school over time. 
We school district shaI1 annually Hort its results to the legislature—l)y Februfy 15 of @ Kr. A @ rmfort must be issued EFebruary1_T,2002. —— _— 

Sec. 23. MODEL LIFEWORK LEARNING SITES. 
Subdivision PURPOSE. Lifework learning sites Q established t_o develop and 

model practices gf lifework learning. Lifework learning includes vocational education, 
preparation for work, family @ community responsibilities, fl lifelong learning. 

Subd. DEFINITION; ELIGIBILITY. A “lifework learning site” means a sii 
th_at focuses o_n lifework learning an_d models schoo1~to—work practices. A lifework 
learning site may include, but is not limited to, a site that is: 

(1) a public school, including a charter school, an alternative program, or a post—sec— 
ondary institution; 

9 located 9_r_ connected t_o a school; g 
(.':l_) colocated with Q education, commercial, government, E community enter- 

prise. -
‘ 

Subd. DESIGNATION. E b_e designated a “lifework learning site,’_’ a_ si_te must: 
_(_1_2 develop, implement, E model practices an_d techniques consistent with {S3 

work learning am! school—to—work performance indicators; Q train school fl nonschool staff g lifework learning Ed school—to—work prac- 
tices g1_c_i methodologies; 

Q_) provide re_a_l world, school—based, work—based, @ service—based learning3 
periences, integrated with academic studies E meet Minnesota’s graduation standards; 

New language is indicated by underline, deletions by strikeouts



ch_ 4, Art 3 LAWS of MINNESOTA 3278 
1997 FIRST SPECIAL SESSION 

assess £1 evaluate lifework learning gd school—to—work practices; Ed 
Q disseminate materials and information about lifework learning si_t_e activities E: 

i_n_g _tl_1e state’s information clearinghouse o_n lifework learning and school—to—work. 

Subd. 4. APPLICATION. (a) A lifework learning site applicant must be a partner 
in a local/ regional school—to—work_partnership. To be defiated a lifework l§ri1ing site 
513 eligible for a grant, the applicant must submit an application :6 the govemor’s WOW Em councififthe forrfimd councilprescribes. 

_— 
(_[) With the advice and recommendation of the vocational high school planning 

committee appgnted undfiaws 1995, First Spc7ciaTSession chapter § article g section E tl1_e council must select lifework learning sites that: 
(1) are committed to lifework learning and school—to—work practices and methodol- 

ogies; 

(2) are capable §_n_c_l_ willing to work with the local/ regional school—to—work partner- 
ship, and make resources available f£r_ me ongoing function o_f th_eg 
Q implement reaching E learning strategies th_at support t_h_e graduation stan- 

dards and innovative teaching girl learning practices; 

£4_) develop an_d provide ongoing training Q school %_1El_ nonschool partners; 
Q E existing education, commercial, government, E community facilities; 
Q demonstrate hol th_e lifework learning sii serve a_ll kindergarten through 

grade lg students within E community; a_n_d 
Q2 demonstrate 3 long—tenn financial plan t_o sustain jg lifework learning site 
Subd. 5. START—UP GRANT AWARDS, In order for the site to receive a start—up 

grantfzsifi must match the grant amount withanWual—am;un_t—5f—funding o_r in—kind 
contritFi5rE REE federal,—lc>cal, or privatesoufces. The grant axfird shall fit exceed 
$200,000 for afi The site shall u§ the grant for the s§—up costs of th%e\7o_rk 1eam— 
i_“£ 3; _ __ __ 

Subd. 6. REPORT. A grant recipient shall report annually for three years to the 
commissioner of children,_families, and lear_rFng on implementefim of the lift;/(fl? 
learning site and_the site’s ability to del_i%r model sch6ol—to—work instruction‘ and learn- 
ii __ ._ __ 

Sec. 24. THIRD—PARTY PAYMENTS. 
fig fiscal E 1998 only, the department t_o make 3 third—party payment under _se_c: 

tion 12 at a school board’s request thing request made within Q days o_f E effective E o_f section. 

See. 25. APPROPRIATIONS. 
Subdivision DEPARTMENT OF CHILDREN, FAMILIES, AND LEARN- 

ING. E sums indicated section fie appropriated from E general fund to die 
department of children, families, a_n_d learning Er me fiscal years designated. 
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Subd. 2. SECONDARY VOCATIONAL EDUCATION AID. Ear secondary 
vocational education all according to Minnesota Statutes, section 124.573: 

$11,617,000 1998 
$11,596,000 1999 

‘E 1998 appropriation includes $1,180,000 E 1997 all $10,437,000 for 1998. E 1999 appropriation includes $1,159,000 fpr 1998 a_n_d $10,437,000 fc)_r 1999. 
Subd. YOUTHWORKS PROGRAM. IE funding youthworks programsE 

cording tg Minnesota Statutes, sections 121.701 ‘tp 121.710: 

$1,838,000 1998 
$1,838,000 1999 E commissioner E allocate E t9 $50,000 g th_e appropriation Q Q cist o_f 

administering th_e program. 

A grantee organization may provide health fl child % coverage tp th_e depen- 
dents o_f each participant enrolled a_ 

ful1—-time youth works program t_o th_e extent such 
coverage n_ot otherwise available. 

An_y balance the y_e£ does E cancel b_11l: available t_h_e second year. 

Subd. 4_. EDUCATION AND EMPLOYMENT TRANSITIONS PROGRAM 
GRANTS. E education and employment transitions program: 

$4,750,000 1998 
$4,750,000 1999 

$500,000 @ E Er development o_f MnCEPs, E Intemet—based education 
a_n_d employment information system. These are one—time funds. 

$1,225,000 in fiscal year 1998 and $1,250,000 in fiscal year 1999 is for a rebate pro- 
gram for qualifying employers who employ less than 250 employees, vWo_offer youth 
internsfips to educators. An empl_()_3/"er may ap_m—y f—o§ relfite of up to $5WoTch paid 
youth interfihip and eaclieducator intflhip, anfilp to $3,000§)r_eE3:fi EIE 
prenticeship. 'l'l1_eTom?ssioner @ detennin?i‘a1fi)lication-fl~pay1—1Etproce§ 

$450,000 each E for youth apprenticeship program grants. 
$225,000 each year is for youth entrepreneurship grants under Minnesota Statutes, 

section 121.72. Of this amount, $25,000 each year is for the high school student entrepre- 
neurship program in independent school district No. 175, Westbrook. This appropriation 

be used for eipenses, including, but not limfil to, salaries, travel,_s.eminars, equip- 
ment purchafi, contractual expenseffl other expenses related to the student—run 
business. 

_ ‘- 
$125,000 each E _f_o_r youth employer grants under Laws 1995, First Special 

Session chapter §, article 5 section 
$150,000 each year Q parent E community awareness training. 
$825,000 each gar for th_e development of career assessment benchmarks, fie; 

work portfolios, industry skill standards, curricfium development, career academies, g career programs fgr elementary, middle school, and at—risk learners. 
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$400,000 each E E state level activities, including the governor ’s workforce 
council. 

$275,000 each _y_e§ 3 development o_f occupational information. 
$300,000 each year is for a grant to be made available to a county government that 

has estabIishedW1oH:to_—vWrl_< projec_t's-With schools locataiin a city of the first CIR mse grants must be used to expand the n%er of at—risk studeT1t_s these 
school—to—work projects. Priority mfstbe given to projects that demonstrate collabora- 
tion between private employers, c6l—1$tWe bargai_ning represTitatives, school officials, 
Efdthe county government and which prepare at—risk students for long—term employ- 
E1t—with private sector empfiers paying a minimum of 150 perant of the federal pov- 
erty 15/3 for a family of four and with the majority of tH:En1ployees._in_E)llective-bar: 
271135711357 

Z__‘*—_—— -1 — — 
$250,000 each year is for agricultural school—to—work grants. 

$25,000 is for a grant t_o E Minnesota Historical Society for money canceled 
gag ye_ar 1997. 

Subd. MINNESOTA SCHO0L—TO—WORK STUDENT ORGANIZA- 
TION FOUNDATION. E E Minnesota school—to—work student organization 
foundation under Minnesota Statutes, section 121.615: 

$375,000 . . . . . 1998 
$375,000 . . . . . 1999 

km appropriation available until June Q 1999. 
Subd. 6. SOUTHWEST STAR CON CEP’I‘ SCHOOL. For a grant to independent 

school distri—ct E 330, Heron Lake—Okabena, to establish ge§)I1thwest_% Concept 
School: 

$193,000 . . . . . 1998 
This appropriation may E used fg equipment, activities beyond fire classroom 

walls, professional planning assistance, monitoring, evaluating, an_d reporting activities 
related to the case study prepared in section 22. 

Subd. WORKSTUDY STUDENT COMPENSATION. E enabling school 
districts 9 E Q employer’s share of work study students compensation under Minne- 
s_o_ta Statutes, section 136A.233, subdivision 

$50,000 . . . . . 1998 
$50,000 . . . . . 1999 

Money shall 13 available t_o districts upon request until t_hE appropriation e_x_- 

hausted. E commissioner may establish 9 application procedure E allocatingE 
money t_o districts. 
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Subd. 8. LIFEWORK LEARNING SITES. E lifework learning sit_es according 
to section 

$500,000 . . . . . 1998 
$500,000 . . . . . 1999 

if amount, $150,000 shall lfi awarded fo_r a_ start-—up grant t_o th_e Mid-State 
education district No. 6979 fg 3 job shadowing program and internships a_t Camp Ripley. 

Any balance remaining in the first year does not cancel but is available in the second 
_ 
year. 

Sec. 26. EFFECTIVE DATE. 
_(a_) Sections 11 @ 1_2 ar_e effective fo_r revenue Q fiscal years 1998 ar1_d_ later. 
Q If ac_t enacted Q gr after E L 1997, gl sections article except fo_r 

those sections listed paragraph (_al are effective th_e diy following final enactment. 

ARTICLE 4 

EDUCATION ORGANIZATION, COOPERATION, AND FACILITIES 
Section 1. Minnesota Statutes 1996, section 120.0621, subdivision 5a, is amended 

to read: 

Subd. 5a. TUITION PAYMENTS. In each odd—numbered year, before March 1, 
the state board ef education commissioner shall agree to rates of tuition for Minnesota 
elementary and secondary pupils attending in other states for the next two fiscal years 
when the other state agrees to negotiate tuition rates. The board commissioner shall ne~ 
gotiate—eZ1ual, re_<Er—oca1 rates with the designat§3I1thority in each state for pupils who 
reside in an adjoining state and enroll in a Minnesota school district. The rates must be at 
least equal to the tuition specified in section 120.08, subdivision 1. If the other state does 
not agree to negotiate a general tuition rate, a Minnesota school di§rHmm1efiiaE flion rate_ with the sch_ool district in the"oTeFstate that sends a pupil to orgfeives a pupfi 
from the Minnesota school district. The tuition rate for a pupil with a disability must be 
equalntd the actual cost of instruction and services provided. The resident district of a 
Minnesota pupil attending in another state under this section must pay the amount of tu- 
ition agreed upon in this section to the district of attendance, prorated on the basis of the 
proportion of the school year attended. 

Sec. 2. Minnesota Statutes 1996, section 120.0621, subdivision 6, is amended to 
read: 

Subd. 6. EFFECTIVE IF RECIPROCAL. This section is effective with respect to 
South Dakota upon enactment of provisions by South Dakota that t_h_e commissionerE termines are essentially similar to the provisions for Minnesota pupils in this section. Af- 
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ter July 1, 1993, this section is effective with respect to any other bordering state upon 
enactment of provisions by the bordering state that th_e commissioner determines are es- 
sentially similar to the provisions for Minnesota pupils in this section. 

Sec. 3. Minnesota Statutes 1996, section 120.0621, is amended by adding a subdivi- 
sion to read: 

Subd. 7. APPEAL TO THE COMMISSIONER. If a Minnesota school district 
cannot agreewith an adjoining state Q a tuition E 91 a_Minnesota student attending 
school in that state and that state has met the requirements in subdivision 6, then the stu- 
dent’s parent or guardian may requfestfitfi commissioner_agree on a tuit—i-on ra_t_eErThe 
student. TE Minnesota school district must pfl tlfi amount o_f tuition th_e commissioner 
agrees upon. 

Sec. 4. Minnesota Statutes 1996, section 121.15, is amended by adding a subdivi- 
sion to read: 

Subd. 1b. INDOOR AIR QUALITY RESOURCES; COMMISSIONER’S
' 

ROLE. As 5;}: of the consultation under subdivision 1, the commissioner shall provide 
each school district with information concerning indoorjfr quality. 

Sec. 5. Minnesota Statutes 1996, section 121;15, subdivision 6, is amended to read: 

Subd. 6. REVIEW AND COMMENT. A school district, a special education coop- 
erative, or a cooperative unit of government, as defined in section 123.35, subdivfiiri 
19b, parfiraph (d), must n7o_t_in—itiate an installment contracf for purchase or a lease agree- 
1T1Et, hold a ref—e?endum for bonds, nor solicit bids for new constructiorfex.p%T_nsion, or 
r—en1_odeling of an educational facility that requires an expenditure in excess of $400,000 
per school site prior to review and comment by the commissioner. A school board shall 
not separate portions of a single project into components to avoid the requirements of this 
subdivision. 

Sec. 6. Minnesota Statutes 1996, section 121.15, subdivision 7, is amended to read: 

Subd. 7. INFORMATION REQUIRED. A school board proposing to construct a 

facility described in subdivision 6 shall submit to the commissioner a proposal contain- 
ing information including at least the following: 

(a) the geographic area proposed to be served, whether within or outside the bound- 
aries of ‘the school district; 

(b) the people proposed to be served, including census findings and projections for 
the next ten years of the number of preschool and school—aged people in the area; 

(c) the reasonably anticipated need for the facility or service to be provided; 

((1) a description of the construction in reasonable detail, including: the expenditures 
contemplated; the estimated annual operating cost, including the anticipated salary and 
number of new staff necessitated by the proposal; and an evaluation of the energy effi- 
ciency and effectiveness of the construction, including estimated armual energy costs; 
and a description of the telephone capabilities of the facility and its classrooms; 

(e) a description of existing facilities within the area to be served and within school 
districts adjacent to the area to be served; the extent to which existing facilities or services 
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are used; the extent to which alternate space is available, including other school districts, 
post—secondary institutions, other public or private buildings, or other noneducation 
community resources; and the anticipated effect that the facility will have on existing fa- 
cilities and services; 

(f) the anticipated benefit of the facility to the area; 

(g) if known, the relationship of the proposed construction to any priorities that have 
been established for the area to be served; ’ 

(h) the availability and manner of financing the facility and the estimated date to be- 
gin and complete the facility; 

(i) desegregation requirements that cannot be met by any other reasonable means; 
(1') the relationship of the proposed facility to the cooperative integrated learning 

needs of the area; and 

(k) the effects of the proposed facility on the district’s operating budget, 
(1) the level of collaboration at the facility between the district and other governmen— 

t_a_l _cg nonprofit entities; a_nd 

(in) me extent t2 which the district _h_2§ minimized administrative overhead among 
facilities. 

Sec. 7. Minnesota Statutes 1996, section 121.15, is amended by adding a subdivi- 
sion to read: 

Subd. 2. INDOOR AIR QUALITY. A school board seeking a review and com» ment under section must submit information demonstrating to th_e commissioner’s 
satisfaction that: 

(_1) indoor air quality issues have been considered; and 
(2) the architects and engineers designing the facility will have professional liability 

insurance. 

Sec. 8. [l21.1501] SCHOOL FACILITY COMMISSIONING. 
Subdivision APPLICATION. This section applies to fie installation E retrofit- 

tiig of heating, ventilation, @ E conditioning systems for which review E comment 
o_f the project under section 121.15 has been requested after the effective date of this sec- tioE—:_:_—‘—:'——_——j———"—'j~:~—_~: 

Subd. SYSTEM INSPECTOR. F_or_ purposes of section, system inspector 
means: 

Q a Minnesota—1icensed architect or engineer; _o_r 
Q) properly qualified testing a_nd balancing agency pr individual. 
Subd. 3. CERTIFICATION. Prior to occupying or reoccupying a school facility 

affected byt-his section, a school board or it—s designee sh_al1 submit a document prepared 
by 3 sysfe7n_in—spector t_o_the building officfil or to the?oTnmissioner, verifying that the 
facility’s heating, ventilatifil, and air conditioni—n§sy—s—tem has been installed and opefafi 
according t_o design specifications. 
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Subd. OCCUPANCY. If the document submitted by the school board to the local 
building official or the commissioner does not demonstrate t_o th_at ofiicial’s satisfaction 

Eat the heating, verTti—lation, an_d Q conditioning system has been installed correctly or 
th_at the system no_t operating at a level to meet design specifications, Q13 official g 
commissioner may allow up to E year of occupancy while fie heating, ventilation, a_nd Q conditioning system improved to a level Ext considered satisfactory by g1_e_ sys: 
tem inspector. 

Sec. 9. Minnesota Statutes 1996, section 124.2445, is amended to read: 

124.2445 PURCHASE OF CERTAIN EQUIPMENT. 
The board of a school district may issue general obligation certificates of indebted- 

ness or capital notes subject to the school district debt limits to purchase: (a) vehicles, 
computers,_ telephone systems, cable equipment, photocopy and office equififtent, tech- 
nological equipment for instruction, and other capital equipment having an expected use- 
ful life at least as long as the terms of the certificates or notes; and (b) computer hardware 
and software, without regard to its expected useful life, wheth—er—t>Eled with machinery 
o—Equipment or unbundled, t(Ee—ther with applicatiutfidevelopment servicesand training 
related to the use of the computer. THe—certificates or notes must be payablein—not more 
than five ye_ar?arid Hist be issued on the terms and in the manner determined by the 
board. The certificates or notes may be issued by resolution and without the requirement 
for em election. The certificates or notes are general obligation bonds for purposes of sec- 
tion 124.755. A tax levy must be made for the payment of the principal and interest on the 
certificates or notes, in accordance with section 475.61, as in the case of bonds. The sum 
of the tax levies under this section and section 124.2455 for each year must not exceed the 
amount of the district’s total operating capital revenue for the year the initial debt service 
levies are certified. The district’s general education levy for each year must be reduced by 
the sum of (1) the amount of the tax levies for debt service certified for each year for pay- 
merF?)-fTlie—1)TiHcipal and interest on the certificates or notes as required by section 
475.61-, and (2) any excess amount in the debt redemption fund used to retire certificates 
or notes_is—sue_d-afi April 1, 1997, ofirerthafiimounts usecF(fi)ayEapi—talEd interest. A 
district using arierrcess an1_ount in the d<?l3-t—redemptior1—fu_r1d1E:tire the certificates o_r 

notes shall report the amount usedfBr_tlTi§purpose to the7:$1rHissioner__by July 15 of HE 
fo_ll—o_wEfiscal ytiar. A distri<:TlEv_'1rTgEoutstandin‘gc—apital loan under?e<:tT<)i1T24._4.T 
or an outstandin@)t_service loan under section 124.42 rflriTr_<)_t Ee an excess amount 
Egg @ redemrfon fimd t_o—Tctire th_e certificates or notes. 

Sec. 10. Minnesota Statutes 1996, section 124.2455, is amended to read: 

124.2455 BONDS FOR CERTAIN CAPITAL FACILITIES. 
(a) In addition to other bonding authority, with approval of the commissioner, a 

school district may issue general obligation bonds for certain capital projects under this 
section. The bonds must be used only to_ make capital improvements including: 

(1) under section 124A.22, subdivision 11, total operating capital revenue uses spe- 
cified in clauses (4), (6), (7), (8), (9), and (10); 

(2) the cost of energy modifications; 

(3) improving handicap accessibility to school buildings; and 

New language is indicated by underline, deletions by strikeout-



3285 LAWS of MINNESOTA Ch_ 4, Art 4 1997 FIRST SPECIAL SESSION 

(4) bringing school buildings into compliance with life and safety codes and fire 
codes. 

(b) Before a district issues bonds under this subdivision, it must publish notice of the 
intended projects, the amount of the bond issue, and the total amount of district indebted- 
ness. 

(c) A bond issue tentatively authorized by the board under this subdivision becomes 
finally authorized unless a petition signed by more than 15 percent of the registered vot- 
ers of the school district is filed with the school board within 30 days of the board’s adop- 
tion of a resolution stating the board’s intention to issue bonds. The percentage is to be 
determined with reference to the number of registered voters in the school district on the 
last day before the petition is filed with the school board. The petition must call for a refer- 
endum on the question of whether to issue the bonds for the projects under this section. 
The approval of 50 percent plus one of those voting on the question is required to pass a 
referendum authorized by this section. 

(d) The bonds must be paid off within ten years of issuance. The bonds must be is- 
sued in compliance with chapter 475, except as otherwise provided in this section. A tax 
levy must be made for the payment of principal and interest on the bonds in accordance 
with section 475.61. The sum of the tax levies under this section and section 124.2455 for 
each year must not exceed the amount of the district’s total operating capital revenue for 
the year the initial debt service levies are certified. The district’s general education levy 
for each year must be reduced by the sum of (1) the amount of the tax levies for debt ser- 
vice certified for each year for paymeritfifthcafiihcipal and interest on the bonds=, and (2) 
any excess amount in the debt redemption fund used to retire bonds issued after_Apr'ilT @7, other than a1nount§u_sed to pay capimiz-<Wir1—te—r‘e§.—A district usirfg—a_n_efis_s 
amount_'111—thed_ebt redemp%rT fu—nd_to— retire the bonds shall r_eport the amountnsed for 
this purp_o_s~eTofii?cornmissionerbyJuly 15 of—tlfe followfiiscal yea? A districflavihg 
an outstanding capital l_cE1_ under section 124.431 or an outstanding debt service loan un- 
der section 124.42 must not use an excess amount in t_l'§ debt redemption fund to retire the 
bonds. 

(e) Notwithstanding paragraph (d), bonds issued by a district within the first five 
years following voter approval of a combination according to section 122.243, subdivi- 
sion 2, must be paid off within 20 years of issuance. All the other provisions and limita- 
tion of paragraph (d) apply. 

Sec. 11. Minnesota Statutes 1996, section 124.2727, subdivision 6d, is amended to 
read: 

Subd. 6d. REVENUE USES. (a) A district must place its district cooperation reve- 
nue in a reserved account and may only use the revenue to purchase goods and services 
from entities formed for cooperative purposes or to otherwise provide educational ser- 
vices in a cooperative manner. 

(b) A district that was a member of an intermediate school district organized pur- 
suant to chapter 136D on July -1; 1-994 July 1, 1996, must place its district cooperation 
revenue in a reserved account and musAt_allcEate a portion of the reserved revenue for 
instructional services from entities formed for cooperative services for special education 
programs and secondary vocational programs. The allocated amount is equal to the levy 
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made according to section 124.2727, subdivision 6, for taxes payable in 1994 divided by 
the actual pupil units in the intermediate school district for fiscal year 1995 times the 
number of actual pupil units in the school district in 1995. The district must use 5/11 of the 
revenue for special education and 6/11 of the revenue for secondary vocational educa- 
tion. The district must demonstrate that the revenue is being used to provide the full range 
of special education and secondary vocational programs and services available to each 
child served by the intermediate. The secondary vocational programs and service must 
meet the requirements established in an articulation agreement developed between the 
state board of education and the board of trustees of the Minnesota state colleges and uni- 
versities. 

(c) A district that was not a member of an intermediate district organized under 
chapter 136D on July 1, 1994, must spend at least $9 per pupil unit of its district coopera- 
tion revenue on secondary vocational programs. 

Sec. 12. Minnesota Statutes 1996, section 124.42, subdivision 4, is amended to read: 

Subd. 4. Each district receiving a debt service loan shall levy for debt service in that 
year and each year thereafter, until all its debts to the fund are paid, (a) the amount of its 
maximum effort debt service levy, or (b) the amount of its required debt service levy less 
the amount of any debt service loan in that year, whichever is greater. Whenever thema- 
imumefiofidebtsenéeelevymgmfierthedmfietshanremfimthewmrnmfioaegwitk 
mtendaysafier#sweeipto£thehstwguHrmxdistébufieniatheyearmwhieh#E%L 

ties and interest, whieh exceeds the required debt sewiee levye The district shall remit 
payments to the commissioner according to section 124.45. On or_be7fore September 1 30 
in each year the commissioner shall notify the county auditor of each county containir1_g 
taxable property situated within the school district of the amount of the maximum effort 
debt service levy of the district for that year, and said county auditor or auditors shall ex- 
tend upon the tax rolls an ad valorem tax upon all taxable property within the district in 
the aggregate amount so certified. 

Sec. 13. Minnesota Statutes 1996, section 124.431, subdivision 2, is amended to 
read: 

Subd. 2. DISTRICT REQUEST FOR REVIEW AND COMMENT. A school 
district or a joint powers district that intends to apply for a capital loan must submit a pro- 
posal to the commissioner for review and comment according to section 121.15 on or be- 
fore July 1 of an odd—numbered year. The commissioner must prepare a review -and com- 
ment on the proposed facility, regardless of the amount of the capital expenditure re- 
quired to construct the facility. In addition to the information provided under section 
121.15, subdivision 7, the commissioner shall require that predesign packages compara- 
ble to those required under section 16B.335 be preparfiy the applicant school district. 
'I—he_predesign packages must be sufficient to—define the SEJE cost, and schedule of the 
pr—cfiect and must demonsfitetlfat the pro] cc? has beerianalyzedgofdfig to appropfife 
space needs standards and also corfider the following criteria in determining whether to 
BEE a positive revievV—ar1dT)mment. 

(a) To grant a positive review and comment the commissioner must determine that 
all of the following conditions are met: 
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(1) the facilities are needed for pupils for whom no adequate facilities exist or will 
exist; 

(2) the district will serve, on average, at least 80 pupils per grade or is eligible for 
elementary or secondary sparsity revenue; 

(3) no form of cooperation with another district would provide the necessary facili- 
ties; 

(4) the facilities are comparable in size and quality to facilities recently constructed 
in other districts that have similar enrollments; 

(5) the facilities are comparable in size and quality to facilities recently constructed 
in other districts that are financed without a capital loan; 

(6) the district is projected to maintain or increase its average daily membership over 
the next five years or is eligible for elementary or secondary sparsity revenue; 

(7) the current facility poses a threat to the life, health, and safety of pupils, and can- 
not reasonably be brought into compliance with fire, health, or life safety codes;0 

(8) the district has made a good faith effort, as evidenced by its maintenance expen- 
ditures, to adequately maintain the existing facility during the previous ten years and to 
comply with fire, health, and life safety codes and state and federal requirements for han- 
dicapped accessibility; 

(9) the district has made a good faith effort to encourage integration of social service 
programs within the new facility; and 

(10) evaluations by school boards of adjacent districts have been received. 
(b) The commissioner may grant a negative review and comment if: 
(1) the state demographer has examined the population of the communities to be 

served by the facility and determined that the communities have not grown during the 
previous five years; 

(2) the state demographer determines that the economic and population bases of the 
communities to be served by the facility are not likely to grow or to remain at a level suffi- 
cient, during the next ten years, to ensure use of the entire facility; 

(3) the need for facilities could be met within the district or adjacent districts at a 
comparable cost by leasing, repairing, remodeling, or sharing existing facilities or by us- 
ing temporary facilities; 

(4) the district plans do not include cooperation and collaboration with health and human services agencies andother political subdivisions; or 
(5) if the application is for new construction, an existing facility that would meet the 

district’s needs could be purchased at a comparable cost from any other source within the 
area. 

Sec. 14. Minnesota Statutes 1996, section 124.431, subdivision 11, is amended to 
read: 
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Subd. 11. CONTRACT. (a) Each capital loan must be evidenced by a contract be- 
tween the school district and E: state acting through the commissioner. The contract 
must obligate the state to reimburse the district, from the maximum effort school loan 
fund, for eligible capital expenses for construction of the facility for which the loan is 
granted, an amount computed as provided in subdivision 8. The commissioner must re- 
ceive from the school district a certified resolution of the school board estimating the 
costs of construction and reciting that contracts for construction of the facilities for which 
the loan is granted have been awarded and that bonds of the district have been issued and 
sold in the amount necessary to pay all estimated costs of construction in excess of the 
amount of the loan. The contract must obligate the district to repay the loan out of the 
excesses of its maximum effort debt service levy over its required debt service levy, in- 
cluding interest at a rate equal to the weighted average annual rate payable on Minnesota 
state school loan bonds issued for the project and disbursed to the districts on a reim- 
bursement basis, but in no event less than 3-1/2 percent per year on the principal amount 
from time to time unpaid. 

(b) The district shall each year, as long as it is indebted to the state, levy for debt 
serviaféa) (i) the amount of its maximum effort debt service levy or 99) (ii) the amount of 
its required_debt service levy, whichever is greater, except as the requ—ir_ed debt service 
levy may be reduced by a loan under section 124.42. 9nNevembe£2O of each year each 
distfiethavmganeummndmgeapfialbmshafleemputetheexeessameuntmthedebt 
redemp§enfuné4§heeemmissienershaHpreseébemefermmdeakmafienmbemedm 
%mpmingtheemessamem&AeompletedeepyeffliisfeanshaHbesemwtheeemmE- 
§enerbefewDeeember1e£eaehyeaa1Fheeemmissienermayre%mputethe@wess 
ameumandshaHpmmpflymfif3zthedimrietofthereeemputedameun&QaDeeember 
léefeaehyeagthedmuietshallremitwthewamfissmnermameumequalmtheawem 
ameummthedebtredempfieafiméfifiienthemmémumefiefidebtsenéeelevymgreak 

The district shall remit 
payments t9 fie commissioner according t_o section 124.45. 

_— -Z: 
(c) The commissioner shall supervise the collection of outstanding accounts due the 

fund Ed may, by notice to the proper county auditor, require the maximum levy to be 
made as required in this subdivision. Interest on capital loans must be paid on December 
15 of the year after the year the loan is granted and armually in later years. On or before 
September 1 30 in each year the commissioner shall notify the county auditor of each 
county contaFng taxable property situated within the school district of the amount of the 
maximum effort debt service levy of the district for that year. The county auditor or audi- 
tors shall extend upon the tax rolls an ad valorem tax upon all taxable property within the 
district in the aggregate amount so certified. 

Sec. 15. Minnesota Statutes 1996, section 124.45, is amended to read: 

124.45 PAYMENT AND APPLICATIONS OF PAYMENT. 
Subdivision PAYMENT. Q2 _O_n November 29 o_f each year, each district having 

an outstanding capital loan or debt service loan shall compute the excess amount in the @ redemption fund. fie commissioner shall prescribe fire form and calculation t_o be 
used computing me excess amount. A completed copy of form shall l_)es_er1_t t_o th_e 
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commissioner before December 
_1_ 5% each year. TE commissioner may recompute fire excess amount E shall promptly notify gig district o_f t_lE recomputed amount. 

(b) On December 1_5 o_f each year, the district shall remit t_o th_e commissioner an amount equal t_o th_e greater of 
Q me excess amount the debt r_e_<1e_rnp_tic>_n g 
Qi_)g1_e amountb_y which 3% maximum effort debt service levy exceeds th_e required 

de_b_t service leg _f9r E calendar year. 
Any late payments shall lie assessed an interest charge using the interest rates specified 
f<u‘tl1_e debt service notes arm capital loan contracts. 

(_c2 If a payment required under the maximum effort school a_id_ la_w not made with- 
i_n 30 days, the commissioner may reduce EX subsequent payments E the district under chapters 1&4 331 124A b_y E amount dug after providing written notice to th_e district. 

Subd. 2. APPLICATION OF PAYMENTS. The commissioner shall apply pay- 
ments received frcm collections of maximum effort debt service levies in excess of re- 
quired debt service ieviesefa district enits debt servvice netesand capital lean contracts 
under the maximum effort school aid law and aids withheld according to subdivision 1, 
pafigra-19-11 (b), as follcWs:_First, to rEr'ne_1it_5f_i11_ter—est accrued on its notes, if any; second, 
to interest on_its contracts, if any; third, toward principal of its notes, if any; and last, to- 
ward principal of its contracts, if any. While more than one note or more than one contract 
is held, priority of payment of interest shall be given to the one of earliest date, and after 
interest accrued on all notes is paid, similar priority shall be given in the application of 
any remaining amount to the payment of principal. In any year when the receipts from a 
district are not sufficient to pay the interest accrued on any of its notes or contracts, the 
deficiency shall be added to the principal, and thecommissioner shall notify the district 
and each county auditor concerned of the new amount of principal of the note or contract. 

Sec. 16. [124.825] HISTORIC BUILDING REVENUE. 
Subdivision 1. ELIGIBILITY. A district that maintains a school building listedE 

_tl1_e National Regifier of Historic Places eligible go; historic building revenue. 
Subd. REVENUE. é district’s historic building revenue equal t_o $100 times 

fie number o_f actual pupil units served th_e school building. 

Subd. LEVY. "I2 obtain historic building revenue, 3 district may levy an amount, not to exceed the district’s revenue, equal to the district’s revenue authority for that year 
Eric? the lessefi)f one or the ratio of the adjusted net tax capacity divided Ffitsacmal 

Subd. AID. A district’s historic building aid is equal to the difference between the 
district’s revenue minus the levy. If a district does not levy the entire amount permitted, 
the district’s aid must be reduced proportion t_o tlg amount levied. 
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Sec. 17. Minnesota Statutes 1996, section 124.83, subdivision 1, is amended to read: 

Subdivision 1. HEALTH AND SAFETY PROGRAM. To receive health and safe- 
ty revenue for any fiscal year a district must submit to the commissioner of children, fam- 
ilies, and learning an application for aid and levy by the date determined by the commis- 
sioner. The application may be for hazardous substance removal, fire and life safety code 
repairs, labor and industry regulated facility and equipment violations, and health, safety, 
and environmental management, including indoor air quality management. The applica- 
tion must include a health and safety program adolfid by the school district board. The 
program must include the estimated cost, per building, of the program by fiscal year. 

~~~ 

~~~

~ 
Sec. 18. Mirmesota Statutes 1996, section 124.83, subdivision 2, is amended to read: 

~~ 

Subd. 2. CONTENTS OF PROGRAM. A district must adopt a health and safety 
program. The program must include plans, where applicable, for hazardous substance 
removal, fire and life safety code repairs, regulated facility and equipment violations, and 
health, safety, and environmental management, including indoor ai_r quality manage- 
ment. 

~~

~

~

~ 

(a) A hazardous substance plan must contain provisions for the removal or encap- 
sulation of asbestos from school buildings or property, asbestos—related repairs, cleanup 
and disposal of polychlorinated biphenyls found in school buildings or property, and 
cleanup, removal, disposal, and repairs related to storing heating fuel or transportation 
fuels such as alcohol, gasoline, fuel, oil, and special fuel, as defined in section 296.01. If a 
district has already developed a plan for the removal or encapsulation of asbestos as re- 
quired by the federal Asbestos Hazard Emergency Response Act of 1986, the district may 
use a summary of that plan, which includes a description and schedule of response ac- 
tions, for purposes of this section. The plan must also contain provisions to make modifi- 
cations to existing facilities and equipment necessary to limit personal exposure to haz- 
ardous substances, as regulated by the federal Occupational Safety and Health Adminis- 
tration under Code of Federal Regulations, title 29, part 1910, subpart Z; or is determined 
by the commissioner to present a significant risk to district staff or student health and 
safety as a result of foreseeable use, handling, accidental spill, exposure, or contamina- 
tion. 

~~

~

~

~

~

~

~

~

~

~ 

~~~ 

(b) A fire and life safety plan must contain a description of the current fire and life 
safety code violations, a plan for the removal or repair of the fire and life safety hazard, 
and a description of safety preparation and awareness procedures to be followed until the 
hazard is fully corrected. 

~~ 

~~ (c) A facilities and equipment violation plan must contain provisions to correct 
health and safety hazards as provided in department of labor and industry standards pur- 
suant to section 182.655. ~~

~ 
(d) A health, safety, and environmental management plan must contain a description 

of training, record keeping, hazard assessment, and program management as defined in 
section 124.829. 

(e) A plan to test for and mitigate radon produced hazards. 
~~ 

~~ (_f2 A plzgi to monitor gig improve indoor Q quality.
~ 
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Sec. 19. Minnesota Statutes 1996, section 124.91, subdivision 1, is amended to read: 
Subdivision 1. TO LEASE BUILDING OR LAND. (a) When a district finds it ' 

economically advantageous to rent or lease a building or land-for any instructional pur- 
poses or for school storage or furniture repair, and it determines that the operating capital 
expenditure revenues revenue authorized under seetiens 124443 and section 
124A.22, subdivision 10, are insufficient for this purpose, it may apply to the commis- 
sioner for permission to make an additional capital expenditure levy for this purpose. An 
application for permission to levy under this subdivision must contain financial justifica- 
tion for the proposed levy, the terms and conditions of the proposed lease, and a descrip- 
tion of the space to be leased and its proposed use. 

(b) The criteria for approval of applications to levy under this subdivision must in- 
clude—:The reasonableness of the price, the appropriateness of the space to the proposed 
activity, the feasibility of transporting pupils to the leased building or land, conformity of 
the lease to the laws and rules of the state of Minnesota, and the appropriateness of the 
proposed lease to the space needs and the financial condition of the district. The commis- 
sioner must not authorize a levy under this subdivision in an amount greater than the cost 
to the district of renting or leasing a building or land for approved purposes. The proceeds 
of this levy must not be used for custodial or other maintenance services. A district may 
not levy under this subdivision for the purpose of leasing or renting a district—owned 
building to itself. 

subdivision fpr the purpose 9_f leasing: Q a newly constructed building used primarily 
for regular kindergarten, elementary, or secondary instruction; or (2) a newly constructed 
building addition or additions used primarily for regular kindergarten, elementary, o_r 
secondary instructi_on that contains more than ggpercent o_f the square footage 9f the pre- viously existing building. 

(_d) Lire ELI le_v_y under subdivision E a district for E year must not exceed $100 times th_e actual pupil units _f9r th_e fiscal flair t_o which fire levy attributable. 

Sec. 20. Minnesota Statutes 1996, section 124.95, subdivision 2, is amended to read: 
Subd. 2. ELIGIBILITY. (a) The following portions of a district’s debt service levy 

qualify for debt service equalization: 

(1) debt service for repayment of principal and interest on bonds issued before July 
2, 1992; 

(2) debt service for bonds refinanced after July 1, 1992, if the bond schedule has 
been approved by the commissioner and, if necessary, adjusted to reflect a 20-year matu- 
rity schedule; and 

(3) debt service for bonds issued after July 1, 1992, for construction projects that 
have received a positive review and comment according to section 121.15, if the commis- 
sioner has determined that the district has met the criteria under section 124.431, subdivi- 
sion 2, and if the bond schedule has been approved by the commissioner and, if necessary, 
adjusted to reflect a 20—year maturity schedule. 
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(b) The criterion in section 124.431, subdivision 2, paragraph (a), clause (2), shall be 
considered to have been met if the district in the fiscal year in which the bonds are autho- 
rized at an election conducted under chapter 475: 

(i) sewesanaverageefatleastéépupilspergradeinthegradestebesewedbythe 
facility grades 9 through 12 are to be served lg fie facility, arm ap average o_f a_t least §6_ 
pupils E grade these grades e_1r_e served; or 

(ii) is eligible for elementary or secondary sparsity revenue. 

(c) The criterion in section 124.431, subdivision 2, paragraph (a), clause (2), shall 
also be cTmidered to Eve been met if the construction_project under review se'rWs_sE 
d—ent§in kindergarten t0-gTade§‘. fiflytlgdebt service levy for that portion of the faciTy 
servin—gstudents in prgrindergarten to EH3, as deterTn7in_e_d—bme commis_sic>—ner, shall 
be eligible §)_r dfi service equalizat—ion undeffi paragraph-7-“ 

—— 
L) The criterion described in section 124.431, subdivision 2, paragraph (a), clause 

(9), does not apply to bonds authorized by elections held before July 1, 1992. 

(_e) E fie purpose o_f subdivision fie department shall determine t_h_e eligibility 
for sparsity a_t fire location o_f E E facility, E tlg fie g the n_eyv_ facility closest t_o me 
nearest operating school there more thg 9113 n_evZ facility. 

(3 Notwithstanding paragraphs 9) t_o (_e)_, deg service E repayment pf principal 
a_nd interest 92 bonds issued after July 1, 1997, does n_c>t qualify fir c1e_bt service equaliza- 
ticfl a_id unless th_e primary purpose gf th_e facility to serve students kindergarten 
through grade 

Sec. 21. Minnesota Statutes 1996, section 124.961, is amended to read: 

124.961 DEBT SERVICE APPROPRIATION. 
(a) $30,904,000 $35,480,000 in fiscal year 4996 1998, $28,162,000 $38,159,000 in 

fiscal year -1-991 1999, and $38,390,000Tn_fi-scal year 1998 2000 and each 
year thereafter isfzfiiropriated from the general fund to the commission3o_f children, 
families, and learning for payment of debt Service equalization aid under section 124.95. 
The 1-998 2000 appropriation includes $4,940,000 $3,842,000 for 1-99-7 1999 and 
$28,-918.4900 $34,548,000 for -1-998 E. ' 

(b) The appropriations in paragraph (a) must be reduced by the amount of any 
money specifically appropriated for the Same purpose in any year from any state fund. 

Sec. 22. Minnesota Statutes 1996, section 124A.22, Subdivision 10, is amended to 
read: 

Subd. 10. TOTAL OPERATING CAPITAL REVENUE. (a) For fiscal year 1991 
1999 and thereafter, total operating capital revenue for a district equals the amount deter- 
mined under paragraph (b); 9_r (c), (d);(e% er (1); plus $68 times the actual pupil units for 
the School year. The revenue must be placed in a reserved account in the general fund and 
may only be used according to subdivision 11. 

(b) For fiscal years -1-996 1999 and later, capital revenue for a district equals $100 
times the district’s maintenance cost index times its actual pupil units for the school year. 
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(c) For 1996 and later fiscal years, the previous formula revenue for a district equals 
$128 times its actual pupil units for fiscal year 1-995 gig school Ear. . 

(d)Newmhsmndingpamgraph(b);f9rfisealyeM1996;therevenuefereaehdistfia 
equalsQépereente£theamountdeterminedinparagraph(b)p1us5l5pereent9fthepre- 
viousfemiulare-venue: 

(e9Nom4thsmndmgpasagmph(bfiferfisealyem199%therevenuefereaehdistfia 
equals§0pereentoftheameuntdeter=minedinparagraph(b)p1us50percente£thepre- 
vieus formula revenue-. 

(t3)Netwvithstandingparagr=aph(b);£erfisealyear-}998;therevenuefereachdistriet 
equaE7§peremnoftheamwmdemnninedinpamgraph(b)plus25pereeme£thepre 
vieusformularevenuex 

(g) Er fiscal years 1998 and later, the revenue for a district that operates a program 
under section 121.585, is increased by an amount equal to $15 El times the number of actual pupil units at the site where the program is implemented. 

Sec. 23. Minnesota Statutes 1996, section 124A.22, subdivision 11, is amended to 
read: 

Subd. 11. USES OF TOTAL OPERATING CAPITAL REVENUE. Total operat- 
ing capital revenue may be used only forthe following purposes: 

(1) to acquire land for school purposes; 

(2) to acquire or construct buildings for school purposes, up to $400,000; 
(3) to rent or lease buildings, including the costs of building repair or improvement 

that are part of a lease agreement; 

(4) to improve and repair school sites and buildings, and equip or reequip school 
‘buildings with permanent attached fixtures; - 

(5) for a surplus school building that is used substantially for a public nonschool pur- 
pose; 

(6) to eliminate barriers or increase access to school buildings by individuals with a 
disability; 

(7) to bring school buildings into compliance with the uniform fire code adopted 
according to chapter 299F; 

(8) to remove asbestos from school buildings, encapsulate asbestos, or make asbes- 
tos—related repairs; 

(9) to clean up and dispose of polychlorinated biphenyls found in school buildings; 
(10) to clean up, remove, dispose of, and make repairs related to storing heating fuel 

or transportation fuels such as alcohol, gasoline, fuel oil, and special fuel, as defined in 
section 296.01; 

(11) for energy audits for school buildings and to modify buildings if the audit indi- 
cates the cost of the modification can be recovered within ten years; 
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(12) to improve buildings that are leased according to section 123.36, subdivision 
10; 

(13) to pay special assessments levied against school property but not to pay assess- 
ments for service charges; 

(14) to pay principal and interest on state loans for energy conservation according to 
section 216C.37 or loans made under the northeast Minnesota economic protection trust 
fund act according to sections 298.292 to 298.298; 

(15) to purchase or lease interactive telecommunications equipment; 

(16) by school board resolution, to transfer money into the debt redemption fund to: 
(i) pay the amounts needed to meet, when due, principal and interest payments on certain 
obligations issued according to chapter 475; or (ii) pay principal and interest on debt ser- 

_xLe_ loans 3 capital loans according t_o se<:-ti(§rr_T271._44; 
— _—___ 

(17) to pay capital expenditure equipment—related assessments of any entity formed 
under a cooperative agreement between two or more districts; 

(18) to purchase or lease computers and related materials, copying machines, tele- 
communications equipment, and other noninstructional equipment; 

(19) to purchase or lease assistive technology or equipment for instructional pro- 
grams; 

(20) to purchase textbooks; 

(21) to purchase new and replacement library books; 

(22) to purchase vehicles; 

(23) to purchase or lease telecommunications equipment, computers, and related 
equipment for integrated information management systems for: 

(i) managing and reporting learner outcome information for all students under a re- 
sults—oriented graduation rule; 

(ii) managing student assessment, services, and achievement information required 
for students with individual education plans; and 

(iii) other classroom information management needs; and 

(24) to pay personnel costs directly related to the acquisition, operation, and mainte- 
nance of telecommunications systems, computers, related equipment, and network and 
applications software. 

See. 24. Minnesota Statutes 1996, section 136D.72, subdivision 2, is amended to 
read: 

Subd. 2. TERMS.$hetermsefthernernberse£the£irstseheelboardshall;asnearly 

£erm%years;andone—thirdefthemembem£erthreeyem&¥hemembe$e£thefirst 
beardshandemminebylmwhiehkngtheftermeaehmemberefthefimbeadshaflbe 
assigaed- Terms of office of the members of the board shall expire on Jurie30 January 
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Thereafter the terms of office of board members shall be for three _f9u_r years commencing 
on July 4 January 1 of each year. If a vacancy occurs on the board, it shall be filled by the 
appropriate schoofboard. A person appointed to the board shall qualify as a board mem- 
ber by filing with the chief executive officer thereof a written certificate of appointment 
from the appointing school board. 

Sec. 25. Mirmesota Statutes 1996, section 136D.72, subdivision 3, is amended to 
read: 

Subd. 3. ANNUAL ORGANIZATIONAL MEETING. The first meeting ef the 
firstsehoelboardshallbeatsuehtimemutuallyagreedtebythemerabersappeintedby 
the seheel Thereafter The school board shall meet in July January 
of each year when notified of such meeting by the chief executive officer of the inter- 
mediate school district. At such first the organizational meeting, the officers of the inter- 
mediate school district for the c1rrrent—yrc:ar shall be chosen and such other organizational 
business as may be necessary shall be conducted. 

Sec. 26. DUTIES OF THE DEPARTMENT OF CHILDREN, FAMILIES, AND LEARNING. 
Subdivision DUTIES. (_a) '_I‘_lE department o_f children, families, Ed learning, collaboration th_e departments of health Ed administration, school districts, arm other public arm private agencies, must develop are following: 

Q an indoor Q quality maintenance manual; 
Q a planning and construction manual to assure indoor Q quality;@ 
(3) a public information _p_1_zE _f_g students, parents, staff, a_n_d other members o_f the public. 

_(b_) m above manuals Ed plans shall include: 
g1_) process standards fg school districts gig the department of children, families, 

a_mi_ learning to follow when addressing indoor Q quality concerns; 
Q2 informational materials for a model school district indoor E quality program; 
g3_) training needs Er school district employees; 
(_4)_ procedures E school districts when disseminating indoor a_ir_ quality informa- 

ti_o_n an_d t_eit results to parents, teachers, and other persons; 

(5_) indoor a_ir quality considerations under the review aid comment process fg school buildings, specific evaluations o_f proposed construction standards _a£i_ materials, 
t_o be included th_e review and comment standards; 

(6) building systems maintenance and housekeeping practices required to assure ad- 
equate indoor quality;

' Q architectural, engineering, maintenance engineering, an_d other design practices 
t_o positively affect indoor Q quality; 

Q3) regional an_d state resources available t_o assist districts with informationE training needs o_f school staff, parents, E community; 
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Q regional a_nd_ state resources available to assist districts with medical evaluation 
relative t_o indoor quality complaints; £1 — 

(_1(_)2 recommended steps a district should take to attain a satisfactory level o_f indoor Q quality. 
Subd. RESOURCE MANUAL; REPORT. LIE indoor Q quality resource 

manual must E made available fo_r distribution Ed training February L 1998, arm 3 53: E regarding me status o_f indoor quality Minnesota schools b_e made t_o t_l1t=._ 
1998 legislature. 

Sec. 27. TRANSITION. 
§ a_ result g section 212 the terms o_f office of members a_n_d officers o_f t_h§ board 

shall _b_e lengthened to expire _o_n gig January 1 following the June 30 on which gig other- 
wise would have expired.

_ 

Sec. 28. REVENUE USE APPROVAL. 
The use of revenue for construction in independent school district No. 561, Good- 

ridge_,a—ut$iZ:d in Laws—1995, First Special Session chapter 3, article 8,Tction 23, and 
in independent sc~h_oo1 district NE.‘60o, Fisher, authorized in'ILaws 19“95, First §fi‘eTai 
Session chapter 3, article 8, sectE ffiubdivision 21, is appToved. The shall 

not m_al<e ar1_y l£V_y o_r ai_d adjustmefi related t_o these projects. 
—_ 

Sec. 29. CHISAGO LAKES AREA SCHOOLS, BONDED DEBT. 
Independent school district No. 2144, Chisago Lakes Area, may modify its plan 

adopted according to Minnesota STtutes, section 122.242, subdivisic)—n 9, clauseT1), so 
that independent sch_ool district No. 2144 assumes all of the remaining dan service asoi‘ 
fieffective date of this section_ft§ bonds that were_odts.—ta-nding at the_tEe of the 60-11? 
b_ination of iridficmderfi school districts Niiéllfiihisago Lakes_a1Hd"1\—I(T14(),—Tay—lc)r-s 
Falls, and—the tax levy for that debt serviaerisfifaad on all the protgrtyifr infiapendent 
s_cli—(f)lcl"_ist_ri_ctN_o.—2—14?1,—(Tu'-sa-gFl.akes Area. 

_ _ — — 
Sec. 30. LEASE LEVY; NORTH ST. PAUL—MAPLEWOOD. 
Notwithstanding Minnesota Statutes, section 124.91, subdivision 1, independent 

school district No. 622, North St. Pau1—Maplewood, annually may levy tlf. amount nec- 
essary to pay itTbligations un—der a lease or a lease with optigt-ofichase agree:-|§n—t 
during il_1f:—iC_I1;1_ of that agreement fo} fi§fin_a:n_cing ofifital imprdvements approved by 
its school board to the building, or any portion thereof, at 2520 East Twelfth Avenrg 
North St. —I7au—L The—tota1 paym?r1t.<;—11nder the terms o_f the le-as? may not exceed 
$4,000,7l0T'he zgfeefirit must be executed l3}I—.lu1y 1, 1998,Tnd E ii1.c—l1_1d-e_asale and 
leaseback witlToption to purchase with a public or private enfiy. The agreemerfisira 
required to_‘1n—(:1ude a n<§1appropriatio?clause. An.-election is not refired conneaion 
with the aecution oi’ the agreement and the obli—g§tion createdby the agreement 51% ncg 
constitute debt andmust not be incluE in the calculation of net debt for the district. Lev- 
ii under section do no_t qualify fi)_r debt service equalizationE 

Sec. 31. LEVY FOR EXTENDED SCHOOL HOURS AND DAYS. 
In addition to other levies, independent school district Nos. 622, North St. PauI—Ma- 

plewood—Oakdale; 833, South Washington County; and 834, Stillwater may each levy up 
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.t(_) $200,000 each year Q the costs of operating extended year, extended day,‘ Q ag day kindergarten programs a_t th_e joint Hementary facility authorized Laws 1995, Fir—st 
Special Session chapter E article § section 

Sec. 32. SPECIAL EDUCATION AND SECONDARY VOCATIONAL FACI- 
LITIES. 

The commissioner shall review and report on the quality, availability, and accessi- 
bilityoT?intermediate sch3cd_¢iistrict s1)eT:ial educ2fio—n_and secondary vocation—aIfaci1ities 
and shall make recommendations to the legislature concerning alternatives that are cost- 
eflfiecfive and die 13$ interests Effie students gig programs. *_— 

Sec. 33. 1996-1997 AVERAGE DAILY MEMBERSHIP. 
Notwithstanding Minnesota Statutes, section 124.17, the 1996—1997 average daily 

‘membership for a school building closed due to flooding fc>Tpart of the school year and 

have been compuEd_i_f—the_s<_:l§)o1 builcfi had ncfretfwened or th_e—a—rnount corn—1)11tedE 
I_I_lg actual dat_a E t_h_e entire school year. 

Sec. 34. FISCAL YEAR 1998 DECLINING PUPIL UNIT AID. 
For fiscal year 1998 only, a school district with one or more school buildings closed 

durin7g—t_lie 1996f1997 school year due to flooding—is—eligE>1Tor declining pupil unit aid 
equal to the greater of zero or tH:_pr3dT1<:_t of the general educati—on formula allowzfifd 
fiscal 37eaT1998 tir_ries—t—l1—e_difference beWe—c:11 the district’s actual pupil units for the 
'1"996'—1—99‘7?1oo1 yea_r_—a_§d_ gr; district’s actuaifipii units for gig 1997-1998 Eahm 
year. 

reopened before the end of the school yeamiall be the greEer_o_f theiafnount thgfolm 

Sec. 35. APPROPRIATIONS. 
Subdivision DEPARTMENT OF CHILDREN, FAMILIES, LEARN- 

ING. LIE sums indicated section are appropriated from £12 general fund t_o £13 department o_f children, families, Ed learning E the fiscal years designated. 
Subd. SPECIAL CONSOLIDATION AID. For special consolidation aid under 

Minnesota Statutes, section 124.2728: 

$3,000 . . . . . 1998 

E3 1998 appropriation includes $3,000 E 1997 an_d E for 1998. 
Subd. CONSOLIDATION TRANSITION AID. Err districts consolidatingE 

de_r_ Minnesota Statutes, section 124.2726: 

$1,254,000 . . . . . 1998 
$1,151,000 . . . . . 1999 

TIE 1998 appropriation includes $67,000 fig 1997 an_d $1,187,000 E 1998. E 1999 appropriation includes $131,000 f_or 1998 an_d $1,020,000 E 1999. 
Any balance th_e year does E cancel E available th_e second year. 
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Subd. COOPERATION AND COMBINATION AID. fig ail Q districts that 
cooperate a_nd combine according to Minnesota Statutes, section 124.2725: 

$562,000 . . . . . 1998 
$ 42,000 . . . . . 1999 

’I_'li§ 1998 appropriation includes $178,000 ICE 1997 and $384,000 fig 1998. E 1999 appropriation includes $42,000 £91: 1998 and $_0 f_or 1999. 
Aiy balance fie _y§a_r does n_ot cancel _l11t available the second year. 

Subd. 5. DISTRICT COOPERATION REVENUE. pg district cooperation r_o_v_— 
enue aid: 

$9,766,000 . . . . . 1998 
$8,780,000 . . . . . 1999 E 1998 appropriation includes $1,172,000 E5 1997 Ed $8,561,000 f_or 1998. 

LIE 1999 appropriation includes $951,000 gr 1998 and $7,829,000 fg 1999. 
Subd. HISTORIC BUILDING AID. E historic building aid under section 

124.825: 

$173,000 . . . . . 1998 
$173,000 . . . . . 1999 

Subd. HIBBING GRANT. Eo_r a grant t_o independent school district N9; 701, 
Hibbing, E expenses ng covered by insurance E a & lo_ss at Hibbing school: 

$250,000 . . . . . 1998 

Independent school district No. 701, Hibbing, shall reimburse the state general fund 9 any expenses covered lfl appropriation th_at are recovered as a result 9! a lawsuit 
related to the fire loss at Hibbing high school. 

Subd. PLANNING GRANT; ISLE. 595 a facilities planning grant to indepen- 
dent school district No. 473, Isle: 

$100,000 . . . . . 1998 E appropriation available until June E 1999. 
Subd. 9. FLOOD LOSSES. For grants and loans to independent school district 

Nos. 2854,—Ada—~Borup; 2176, warEé?i—A1varaT—os1o;'§46, Breckenridge; 595, East 
Orfid Forks; and other districts affected by the 1997 floods for expenses associated wit-h 
the floods ycovered by insurance or sta_t§_§r federal disaster relief: 

-'- 

$4,700,000 . . . . . 1998 

The commissioner shall award grants and loans to school districts to cover expenses 
associated with the 1997 floods. The grants or loans may be for capitallosses or for ex- 
traordinaryho-pgraflnfimnses re§u_lting frorri_tl1—e_flo5ds._S-31:31 districts shall r_c?pa}7an—y 
loan or grant amounts to the department if thos5a_mounts are otherwise fimded from ot'h—e_r 
sources. I'h_e commissioner fla_1l establish the terms and conditions of any loans and may 
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