2643 LAWS of MINNESOTA for 1997 Ch. 233

Sec. 2. EFFECTIVE DATE.

This act is effective the day following final enactment, except, that the authority

granted to the Jackson municipal utilities commission and the Federated rural electric
association by this act is effective February 1, 1998.

Presented to the governor May 29, 1997
Signed by the governor June 2, 1997, 2:16 p.m.

CHAPTER 233—S.F.No. 637

Anactrelating to retirement; increasing pension benefit gcerual rates; adjusting financing for
pension plans; adding supplemental financial conditions information for pension funds; reducing
appropriations; modifying or establishing various pension aids; appropriating money; amending
Minnesota Statutes 1996, sections 3.85, subdivisions 11 and 12; 3A.02, subdivisions 1 and 4; 3A. 07;
11A.18, subdivision 9; 69.011, subdivisions 1, 2, and by adding a-subdivision; 69. 021, subdivisions
3, 7a, 10, and 11; 69.031, subdivision 5; 352.01, subdivision 25; 352.04, subdivisions 2 and 3; *
352.115, subdivision 3; 352.72, subdivision 2; 352.92, subdivisions 1 and 2; 352.93, subdivisions 2,
3, and by adding a subdivision; 352.95, subdivisions 1 and 5; 352B.02, subdivisions 1a and 1 ¢
352B.08, subdivisions 2 and 2a; 352B.10, subdivision 1; 352B.30, by adding a subdivision;
352C.031, subdivision 4; 352C.033; 352D.02, subdivisions 1 and 2; 352D.04, subdivisions 1 and 2;
353.01, subdivision 37; 353.27, subdivisions 2 and 3a; 353.29, subdivision 3; 353.651, subdivision
3; 353.656, subdivision 1; 353.71, subdivision 2; 353A.08, subdivisions 1 and 2, 353A.083, by ad-
ding a subdivision; 354.05, subdivision 38; 354.42, subdivisions 2, 3, and 5 ; 354.44, subdivision 6,
and by adding a subdivision; 354.53, subdivision 1; 354.55, subdivision 11; 354A.011, subdivision
15a; 354A.12, subdivisions 1, 2a, 3a, 3b, and 3c; 354A.31, subdivisions 4 and 4a; 356.20, subdivi-
sion 2; 356.215, subdivisions 2, 4d, and 4g; 356.217; 356.30, subdivisions 1 and 3, 356.32, subdivi-
sion 2; 422A,06, subdivision 8; 422A.151; 423B.01, subdivision 9, and by adding a subdivision,
423B.06, by adding a subdivision; 423B.07; 423B.09, subdivision 1, and by adding a subdivision;
423B.10, subdivision 1; 423B.15, subdivisions 2, 3, 6, and by adding a subdivision; and 490.124,
subdivisions 1 and 5; Laws 1965, chapter 519, section 1, as amended; Laws 1979, chapter 109, sec-
tion 1, as amended; Laws 1989, chapter 319, article 19, section 7, subdivisions 1, as amended, 3, 4,
as amended, and 7; Laws 1993, chapter 125, article 1, section1; and Laws 1 996, chapter 448, article
1, section 3; proposing coding for new law in Minnesota Statutes, chapters 124; 273; 352; 352C;
354A; 355; and 356; repealing Minnesota Statutes 1996, sections 124.1 95, subdivision 12;
124.2139; 353C.01; 353C.02; 353C.03; 353C.04; 353C.05; 353C.06; 353C.07; 353C.08;
353C.09; 353C.10; 354A.12, subdivision 2b; 356.70; and 356.88, subdivision 2; Laws 1985, chap-
ter 259, section 3; and Laws 1993, chapter 336, article 3, section 1.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA!
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ARTICLE 1
PENSION UNIFORMITY PROVISIONS

Section 1. Minnesota Statutes 1996, section 3.85, subdivision 11, is amended to
read:

Subd. 11. VALUATIONS AND REPORTS TO LEGISLATURE. (a) The com-
mission shall contract with an established actuarial consulting firm to conduct annual ac-
tuarial valuations for the retirement plans named in paragraph (b). The contract must in-
clude provisions for performing cost analyses of proposals for changes in benefit and

funding policies.

(b) The contract for actuarial valuation must include the following retirement plans:

(1) the teachers retirement plan, teachers retirement association;

(2) the general state employees retirement plan, Minnesota state retirement system;

(3) the correctional employees retirement plan, Minnesota state retirement system;

(4) the state patrol retirement plan, Minnesota state retirement system;

(5) the judges retirement plan, Minnesota state retirement system;

(6) the Minneapolis employees retirement plan, Minneapolis employees retirement
fund;

(7) the public employees retirement plan, public employees retirement association;

(8) the public employees police and fire plan, public employees retirement associa-
tion;

(9) the Duluth teachers retirement plan, Duluth teachers retirement fund associa-
tion;

(10) the Minneapolis teachers retirement plan, Minneapolis teachers retirement
fund association;

(11) the St. Paul teachers retirement plan, St. Paul teachers retirement fund associa-
tion;

(12) the legislators retirement plan, Minnesota state retirement system; and

(13) the elective state officers retirement plan, Minnesota state retirement system;
and
pubﬁeempleyeesm@kemeﬁasseeiaﬁemiﬂhewareaaypafﬁeipmm%plw.

(c) The contract must specify completion of annual actuarial valuation calculations
on a fiscal year basis with their contents as specified in section 356.215, and the standards
for actuarial work adopted by the commission.

The contract must specify completion of annual experience data collection and
processing and a quadrennial published experience study for the plans listed in paragraph

(b), clauses (1), (2), and (7), as provided for in the standards for actuarial work adopted by
the commission. The expetience data collection, processing, and analysis must evaluate

the following:

New language is indicated by underline, deletions by strikeout-
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(1) individual salary progression;

(2) rate of return on investments based on current asset value;
(3) payroll growth;

(4) mortality;

(5) retirement age;

(6) withdrawal; and

(7) disablement.

(d) The actuary retained by the commission shall annually prepare a report to the
legislature, including the commentary on the actuarial valuation calculations for the
plans named in paragraph (b) and summarizing the results of the actuarial valuation cal-
culations. The commission—retained actuary shall include with the report the actuacy’s
recommendations concerning the appropriateness of the support rates to achieve proper
funding of the retirement funds by the required funding dates. The commission—retained
actuary shall, as part of the quadrennial published experience study, include recommen-
dations to the legislature on the appropriateness of the actuarial valuation assumptions
required for evaluation in the study.

(e) If the actuarial gain and loss analysis in the actuarial valuation calculations indi-
cates a persistent pattern of sizable gains or losses, as directed by the commission, the
actuary retained by the commission shall prepare a special experience study for a plan
listed in paragraph (b), clause (3), (4), (5), (6), (8), (9), (10), (11), (12), or (13), % &4)sin
the manner provided for in the standards for actuarial work adopted by the commission.

(£) The term of the contract between the commission and the actuary retained by the
commission is two years, plus not to exceed two one~year extensions before competitive

bidding. The contract is subject to competitive bidding procedures as specified by the
commission,

Sec. 2. Minnesota Statutes 1996, section 3.85, subdivision 12, is amended to read:

Subd. 12. ALLOCATION OF ACTUARIAL COST. (a) The commission shall
assess each retirement plan specified in subdivision 11, paragraph (b), the compensation
paid to the actuary retained by the commission for the actuarial valuation calculations,
quadrennial projection valuations, and quadrennial experience studies. The assessment
is 100 percent of the amount of contract compensation for the actuarial consulting firm
retained by the commission for actuarial valuation calculations, including the public em-
ployees police and fire plan consolidation accounts of the public employees retirement
association, annual experience data collection and processing, and quadrennial experi-
ence studies.

The portion of the total assessment payable by each retirement system or pension
plan must be determined as follows:

(1) Bach pension plan specified in subdivision 11, paragraph (b), clauses (1) to a4
(13), must pay the following indexed amount based on its total active, deferred, inactive,
and benefit recipient membership:

up to 2,000 members, inclusive $2.55 per member
2,001 through 10,000 members $1.13 per member
over 10,000 members $0.11 per member
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The amount specified is applicable for the assessment of the July 1, 1991, to June 30,
1992, fiscal year actuarial compensation amounts. For the July 1, 1992, to June 30, 1993,
fiscal year and subsequent fiscal year actuarial compensation amounts, the amount speci-
fied must be increased at the same percentage increase rate as the implicit price deflator
for state and local government purchases of goods and services for the 12-month period
ending with the first quarter of the calendar year following the completion date for the
actuarial valuation calculations, as published by the federal Department of Commerce,
and rounded upward to the nearest full cent.

(2) The total per—member portion of the allocation must be determined, and that to-
tal per-member amount must be subtracted from the total amount for allocation. Of the
remainder dollar amount, the following per—retirement system and per—pension plan
charges must be determined and the charges must be paid by the system or plan:

(1) 37.87 percent is the total additional per—retirement system charge, of which one—
seventh must be paid by each retirement system specified in subdivision 11, paragraph

(b), clauses (1), (2), (6), (7), (9), (10), and (11).

(ii) 62.13 percent is the total additional per—pension plan charge, of which one—thir-
teenth must be paid by each pension plan specified in subdivision 11, paragraph (b),
clauses (1) to (13); i there are not any participants in the plan specified in subdivision 11;
W%M%aémmm%mwmmm
spee#iedmwbdhiﬁenl%pmgmph{b%éausss@m%iﬁh%afepa;ﬁeipmm

(b) The assessment must be made following the completion of the actuarial valua-
tion calculations and the experience analysis. The amount of the assessment is appro-
priated from the retirement fund applicable to the retirement plan. Receipts from assess-
ments must be deposited in the state treasury and credited to the general fund.

Sec. 3. Minnesota Statutes 1996, section 3A.02, subdivision 1, is amended to read:

Subdivision 1. QUALIFICATIONS. (a) A former legislator is entitled, upon writ-
ten application to the director, to receive a retirement allowance monthly, if the person:

(1) has served at least six full years, without regard to the application of section
3A.10, subdivision 2, or has served during all or part of four regular sessions as a member
of the legislature, which service need not be continuous;

(2) has attained the normal retirement age;
(3) has retired as a member of the legislature; and

(4) has made all contributions provided for in section 3A.03, has made payments for
past service under subdivision 2, or has made payments in licu of contributions under
Minnesota Statutes 1992, section 3A.031, prior to July 1, 1994.

(b) This paragraph applies to members of the legislature who terminate service as a
legislator before July 1, 1997. For service rendered before the beginning of the 1979 leg-
Tslative session, but not to exceed eight years of service, the retirement allowance is an
amount equal to five percent per year of service of thatmember’s average monthly salary.
For service in excess of eight years rendered before the beginning of the 1979 legislative
session, and for service rendered after the beginning of the 1979 legislative session, the
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retirement allowance is an amount equal to 2-1/2 percent per year of service of that mem-
ber’s average monthly salary.

(c) This paragraph applies to members of the legislature who terminate service asa
legislator after June 30, 1997. The retirement allowance is an amount equal to the appli- |

cable rate or rates under paragraph (b) per year of service of the member’s average

monthly salary adjusted for that person on an actuarial equivalent basis to reflect the
change in the postretirement interest rate actuarial assumption under secfion 356.215,
subdivision 4, from five percent to six percent. The adjustment must be calculated by or,
alternatively, the adjustment procedure must be specified by, the actuary refained by the

legislative commission on pensions and retirement. The purpose of this adjustment is to
ensure that the total amount of benefits that the actuary predicts an individual member

will receive over the member’s lifetime under this paragraph will be the same as the total

amount of benefits the actuary predics the individual member would receive over the
member’s lifetime under the law in effect before enactment of this paragraph.

(d) The retirement allowance accrues beginning with the first day of the rionth of
receipt of the application, but not before age 60, and for the remainder of the former legis-
lator’s life, if the former legislator is not serving as a member of the legislature or as a
constitutional officer or commissioner as defined in section 352C.021, subdivisions 2
and 3. The annuity shall does not begin to accrue prior to retirement as a legislator. No
annuity payment shall may be made retroactive for more than 180 days before the date the
annuity application is filed with the director.

() (¢) Any member who has served during all or part of four regular sessions is con-
sidered to have served eight years as a member of the legislature.

(¢) (£) The retirement allowance ceases with the last payment that accrued to the re-
tired legislator during the retired legislator’s lifetime, except that the surviving spouse, if
any, is entitled to the retirement allowance for the calendar month in which the retired
legislator died.

Sec. 4. Minnesota Statutes 1996, section 3A.02, subdivision 4, is amended to read:

Subd. 4. DEFERRED ANNUITIES AUGMENTATION. (a) The deferred annu-
ity of any former legislator shall must be augmented as provided herein, The required
reserves applicable to the deferred anmuity, determined as of the date the benefit begins to
accrue using an appropriate mortality table and an interest assumption of five six percent,
shall must be augmented from the first of the month following termination of service, or
July 1, 1973, whichever is later, to the first day of the month in which the annuity begins to
accrue, at the rate of five percent per annum compounded annually until January 1, 1981,
and thereafter at the rate of three percent per annum compounded annually until Januacy
1 of the year in which the former legislator attains age 55. From that date to the effective
date of retirement, the rate is five percent compounded annually.

(b) The retirement allowance of, or the survivor benefit payable on behalf of, a for-
mer member of the legislature who terminated service before July 1, 1997, which is not

first payable until after June 30, 1997, must be increased on an actuarial equivalent basis
to reflect the change in the postretirement inferest rate actuarial assumption under section
356.215, subdivision 4d, from five percent to six percent under a calcnlation procedure

and tables adopted by the board of directors of the Minnesota state refirerent system and
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approved by the actuary retained by the legislative commission on pensions and retire-
ment.

Sec. 5. Minnesota Statutes 1996, section 11A.18, subdivision 9, is amended to read:

Subd. 9. CALCULATION OF POSTRETIREMENT ADJUSTMENT. (a)
Annually, following June 30, the state board shall use the procedures in paragraphs (b),
(c), and (d) to determine whether a postretirement adjustment is payable and to determine |
the amount of any postretirement adjustment. |

(b) If the Consumer Price Index for urban wage earners and clerical workers all
items index published by the Bureau of Labor Statistics of the United States Department
of Labor increases from June 30 of the preceding year to June 30 of the current year, the
state board shall certify the percentage increase. The amount certified may must not ex-
ceed the lesser of the difference between the preretirement interest assumption and post-
retirement interest assumption in section 356.215, subdivision 4d, paragraph (a), or 3-5
2.5 percent. For the Minneapolis employees retirement fund, the amount certified must
not exceed 3.5 percent. o T

(c) In addition to any percentage increase certified under paragraph (b), the board
shall use the following procedures to determine if a postretirement adjustment is payable
under this paragraph:

(1) The state board shall determine the market value of the fund on June 30 of that
year;

(2) The amount of reserves required for the annuity or benefit payable to an annu-
itant and benefit recipient of the participating public pension plans or funds shall must be
determined by the commission-retained actuary as of the current June 30. An annuitant
or benefit recipient who has been receiving an annuity or benefit for at least 12 full
months as of the current June 30 is eligible to receive a full postretirement adjustment. An
annuitant or benefit recipient who has been receiving an annuity or benefit for at least one
full month, but less than 12 full months as of the current June 30, is eligible to receive a
partial postretirement adjustment. Each fund shall report separately the amount of the re-
serves for those annuitants and benefit recipients who are eligibie to receive a full postre-
tirement benefit adjustment. This amount is known as “cligible reserves.” Each fund
shall also report separately the amount of the reserves for those annuitants and benefit
recipients who are not eligible to receive a postretirement adjustment. This amount is
known as “noneligible reserves.” For an annuitant or benefit recipient who is eligible to
receive a partial postretirement adjustment, each fund shall report separately as addition-
al “eligible reserves” an amount that bears the same ratio to the total reserves required for
the annuitant or benefit recipient as the number of full months of annuity or benefit re-
ceipt as of the current June 30 bears to 12 full months. The remainder of the annuitant’s or
benefit recipient’s reserves shall must be separately reported as additional “noneligible
reserves.” The amount of “eligible” and “noneligible” required reserves shall must be
certified to the board by the commission—retained actuary as soon as is practicalmw-
ing the current June 30;

(3) The state board shall determine the percentage increase certified under para-
graph (b) multiplied by the eligible required reserves, as adjusted for mortality gains and
losses under subdivision 11, determined under clause (2);

New language is indicated by underline, deletions by strikeout:
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(4) The state board shall add the amount of reserves required for the annuities or
benefits payable to annuitants and benefit recipients of the participating public pension
plans or funds as of the current June 30 to the amount determined under clause (3);

(5) The state board shall subtract the amount determined under clause (4) from the
market value of the fund determined under clause (1);

(6) The state board shall adjust the amount determined under clause (5) by the curau-
lative current balance determined pursuant to clause (8) and any negative balance carried
forward under clause (9);

(7) A positive amount resulting from the calculations in clauses (1) to (6) is the ex-
cess market value. A negative amount is the negative balance;

(8) The state board shall allocate one—fifth of the excess market value or one—~fifth of
the negative balance to each of five consecutive years, beginning with the fiscal year end-
ing the current June 30; and

(9) To calculate the postretirement adjustment under this paragraph based on invest-
ment performance for a fiscal year, the state board shall add together all excess market
value aflocated to that year and subtract from the sum all negative balances allocated to
that year. If this calculation results in a negative number, the entire negative balance must
be cartied forward and allocated to the next year. If the resulting amount is positive, a
postretirement adjustment is payable under this paragraph. The board shall express a pos-
itive amount as a percentage of the total eligible required reserves certified to the board
under clause (2).

(d) The state board shall determine the amount of any postretirement adjustment
which is payable using the following procedure:

(1) The total “cligible” required reserves as of the first of January next following the
end of the fiscal year for the annuitants and benefit recipients eligible to receive a full or
partial postretirement adjustment as determined by clause (2) shall must be certified to
the state board by the commission—retained actuary. The total “eligible” required re-
serves shall must be determined by the commission-tetained actuary on the assumption
that all annuitants and benefit recipients eligible to receive a full or partial postretirement
adjustment will be alive on the January 1 in question; and

(2) The state board shall add the percentage certified under paragraph (b) to any pos-
itive percentage calculated under paragraph (c). The board shall not subtract from the
percentage certified under paragraph (b) any negative amount calculated under para-
graph (). The sum of these percentages shalt must be carried to five decimal places and
shall must be certified to each participating public pension fund or plan as the full postre-
tirement ad_]ustment percentage.

(¢) Aretirement annuity payable in the event of retirement before becoming eligible
for social security benefits as provided in section 352.116, subdivision 3; 353.29, subdi-
vision 6; or 354.35 must be treated as the sum of a period certain retirement annuity and a
life retirement annuity for the purposes of any postretirement adjustment. The period cer-
tain retirement annuity plus the life retirement annuity shall must be the annuity amount
payable until age 62 or 65, whichever applies. A postretirement adjustment granted on
the period certain retirement annuity must terminate when the period certain retirement
annuity terminates.
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Sec. 6. Minnesota Statutes 1996, section 69.011, subdivision 1, is amended to read:

Subdivision 1. DEFINITIONS. Unless the language or context clearly indicates
that a different meaning is intended, the following words and terms shall for the purposes
of this chapter and chapters 423, 423A, 424 and 424A have the meanings ascribed to
them:

(a) “Commissioner” means the commissioner of revenue.

(b) “Municipality” means any home rule charter or statutory city, organized town or
park district subject to chapter 398, the University of Minnesota, and, for purposes of the
fire state aid program only, an American Indian tribal government entity located within a
federally recognized American Indian reservation, and, for purposes of the police state
aid program only, the metropolitan airports commission, with respect to employees
peace officers covered under chapter 422A, or the department of natural resources and

the department of public safety with respect to peace officers covered under chapter
352B.

(c) “Minnesota Firetown Premium Report” means a form prescribed by the com-
missioner containing space for reporting by insurers of fire, lightning, sprinkler leakage
and extended coverage premiums received upon risks located or to be performed in this
state less return premiums and dividends.

(d) “Firetown” means the area serviced by any municipality having a qualified fire
department or a qualified incorporated fire department having a subsidiary volunteer
firefighters’ relief association.

() “Market value” means latest available market value of all property in a taxing
jurisdiction, whether the property is subject to taxation, or exempt from ad valorem taxa-
tion obtained from information which appears on abstracts filed with the commissioner
of revenue or equalized by the state board of equalization.

(®) “Minnesota Aid to Police Premium Report” means a form prescribed by the com-
missioner for reporting by each fire and casualty insurer of all premiums received upon
direct business received by it in this state, or by its agents for it, in cash or otherwise, dur-
ing the preceding calendar year, with reference to insurance written for insuring against
the perils contained in auto insurance coverages as reported in the Minnesota business
schedule of the annual financial statement which each insurer is required to file with the
commissioner in accordance with the governing laws or rules less return premiums and
dividends.

(g) “Peace officer” means any person:

(1) whose primary source of income derived from wages is from direct employment
by a municipality or county as a law enforcement officer on a full-time basis of not less
than 30 hours per week;

(2) who has been employed for a minimum of six months prior to December 31 pre-
ceding the date of the current year’s certification under subdivision 2, clause (b);

(3) who is sworn to enforce the general criminal laws of the state and local ordi-
nances;

(4) who is licensed by the peace officers standards and training board and is autho-
rized to arrest with a warrant; and
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(5) who is a member of a local police relief association to which section 69.77 ap-
plies, the state patrol retirement plan, the public employees police and fire fund, ot the
Minneapolis employees retirement fund.

(h) “Full-time equivalent number of peace officers providing contract service”
means the integral or fractional number of peace officers which would be necessary to
provide the contract service if all peace officers providing service were employed on a
full-time basis as defined by the employing unit and the municipality receiving the con-
tract service.

(i) “Retirement benefits other than a service pension” means any disbursement au-
thorized under section 424A.05, subdivision 3, clauses (2), (3) and (4).

(j) “Municipal clerk, municipal clerk—treasurer or county auditor” means the person
who was elected or appointed to the specified position or, in the absence of the person,
another person who is designated by the applicable governing body. In a park district the
clerk is the secretary of the board of park district commissioners. In the case of the Uni-
versity of Minnesota, the clerk is that official designated by the board of regents. For the
metropolitan airports commission, the clerk is the person designated by the commission,
For the department of natural resources or the department of public safety, the clerk is the
respective commissioner. T - T

Sec. 7. Minnesota Statutes 1996, section 69.011, subdivision 2, is amended to read:

Subd. 2. QUALIFICATION FOR FIRE OR POLICE STATE AID. (a) In order
to qualify to receive fire state aid, on or before March 15 annually, in conjunction with the
financial report required pursuant to section 69.051, the clerk of each municipality hav-
ing a duly organized fire department as provided in subdivision 4, or the secretary of each
independent nonprofit firefighting corporation having a subsidiary incorporated fire-
fighters’ relief association whichever is applicable, and the fire chief, shall jointly certify
the existence of the municipal fire department or of the independent nonprofit firefight-
ing corporation, whichever is applicable, which meets the minimum qualification re-
quirements set forth in this subdivision, and the fire personnel and equipment of the mu-
nicipal fire department or the independent nonprofit firefighting cotporation as of the
preceding December 31. Certification shall be made to the commissioner on a form pre-
scribed by the commissioner and shall include any other facts the commissioner may re-
quire. The certification shall be made to the commissioner in duplicate. Each copy of the
certificate shall be duly executed and deemed an original. The commissioner shall for-
ward one copy to the auditor of the county wherein the fire department is located and re-
tain one copy.

(b) On or before March 15 annually the clerk of each municipality having a duly
organized police department and having a duly incorporated relief association shall certi-
fy that fact to the county auditor of the county where the police department is located and
to the commissioner on a form prescribed by the commissioner together with the other
facts the commissioner or auditor may require.

Except as provided in subdivision 2b, on or before March 15 annually, the clerk of
each municipality and the auditor of each county employing one or more peace officers as
defined in subdivision 1, clause @) (g), shall certify the number of such peace officers to
the commissioner on forms prescribed by the commissioner. Credit for officers
employed less than a full year shall be apportioned. Each full month of employment of a
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qualifying officer during the calendar year shall entitle the employing municipality or
county to credit for 1/12 of the payment for employment of a peace officer for the entire
year. For purposes of sections 69.011 to 69.051, employment of a peace officer shall
commence when the peace officer is entered on the payroll of the respective municipal
police department or county sheriff’s department. No peace officer shall be included in
the certification of the number of peace officers by more than one municipality or county
for the same month.

Sec. 8. Minnesota Statutes 1996, section 69.011, is amended by adding a subdivi-
sion to read:

Subd. 2b. DEPARTMENTS OF NATURAL RESOURCES AND PUBLIC
SAFETY. (2) On or before July 1, 1997, the commissioner of natural resources shall cer-
tify one—half of the number of peace officers as defined in subdivision 1, clause (g),
employed by the enforcement division during calendar year 1996 and the commissioner
of public safety shall certify one—half of the number of peace officers as defined in subdi-
Vision 1, clause (g), employed by the bureau of criminal apprehension, the gambling en-
Forcement division, and the state patrol division during calendar year 1996. -

(b) On or before March 15, 1998, the commissioner of natural resources shall certify
seven—tenths of the number of peace officers as defined in subdivision 1, clause (g),
employed by the enforcement division and the commissioner of public safety shall certi-
Ty seven—tenths of fhe number of peace officers as defined in subdivision 1, clause (g),
employed by the bureau of criminal apprehension, the gambling enforcement division,
and the state patrol division. o

(c) On or before March 15, 1999, and annually on or before March 15, thereafter, the
commissioner of natural resources shall certify the number of peace officers as definedin
subdivision 1, clause (g), employed by the enforcement division and the commissioner of
public safety shall certify the number of peace officers as defined in subdivision 1, clause
(), employed by the bureau of criminal apprehension, the gambling enforcement divi-
sion, and the state patrol division. T T

(d) The certification must be on a form prescribed by the commissioner. Peace offi-

cers certified under this paragraph must be included in the total certifications under sub-
division 2.
Sec. 9. Minnesota Statutes 1996, section 69.021, subdivision 5, is amended to read:

Subd. 5. CALCULATION OF STATE AID. (a) The amount of fire state aid avail-
able for apportionment shall be equal to 107 percent of the amount of premium taxes paid
to the state upon the fire, lightning, sprinkler leakage, and extended coverage premiums
reported to the commissioner by insurers on the Minnesota Firetown Premium Report.
This amount shall be reduced by the amount required to pay the state auditor’s costs and
expenses of the audits or exams of the firefighters relief associations.

(b) The total amount for apportionment in respect to peace officer state aid is equal
to 104 percent of the amount of premium taxes paid to the state upon the premiums re-
ported to the commissioner by insurezs on the Minnesota Aid to Police Premium Report,
plus the payment amounts received under section 60A.152 since the last aid apportion-
ment, and reduced by the amount required to pay the state auditor’s costs and expenses of
the audits or exams of the police relief associations. The total amount for apportionment
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in respect to firefighters state aid shall not be less than two percent of the premiums re-
ported to the commissioner by insurers on the Minnesota Firetown Premium Report after
subtracting (1) the amount required to pay the state auditor’s costs and expenses of the
audits or exams of the firefighters relief associations, and (2) one percent of the premiums
reported by town and farmers’ mutual insurance companies and mutual property and
casualty companies with total assets of $5,000,000 or less. The total amount for appor-
tionment in respect to the police state aid program shall not be less than two percent of the
amount of premiums reported to the commissioner by insurers on the Minnesota Aid to
Police Premium Report after subtracting the amount required to pay the state auditor’s
cost and expenses of the audits or exams of the police relief associations. The commis-
sioner shall calculate the percentage of increase or decrease reflected in the apportion-
ment over or under the previous year’s available state aid using the same premiums as a
basis for comparison.

(c) The amount for apportionment in respect to peace officer state aid under para-
graph (b) must be further reduced by $1,779,000 in Tiscal year 1999, $2,077,000 in fiscal
year 2000, and $2,404,000 in fiscal yoar 2001 These reductions in this paragraph cancel
ot gonealfond, B —

Sec. 10. Minnesota Statutes 1996, section 69.021, subdivision 7a, is amended to
read:

Subd. 7a. APPORTIONMENT OF POLICE STATE AID. (a) The commissioner
shall apportion the state peace officer aid to each municipality and to the county in the
following manner:

(1) for all municipalities maintaining police departments and the county, countics,
the department of natural resources, and the department of public safety, the police state
aid must be distributed in proportion to the total number of peace officers, as determined
under section 69.011, subdivision 1, clause (g), and subdivision 2, clause (b), employed
by each municipality and by the county employing unit for 12 calendar months and the
proportional or fractional number who were employed less than 12 months;

(2) for each municipality which contracts with the county for police service, a pro-
portionate amount of the state aid distributed to the county based on the full—time equiva-
lent number of peace officers providing contract service must be credited against the niu-
nicipality’s contract obligation; and

(3) for each municipality which contracts with another municipality for police ser-
vice, a proportionate amount of the state aid distributed to the municipality providing
contract service based on the full-time equivalent number of peace officers providing
contract service on a full-time equivalent basis must be credited against the contract ob-
ligation of the municipality receiving contract service.

(b) No municipality entitled to receive state peace officer aid may be apportioned
less state peace officer aid for any year under Laws 1976, chapter 315, than the amount
which was apportioned to it for calendar year 1975 based on premiums reported to the
commissioner for calendar year 1974; provided, the amount of state peace officer aid to
other municipalities within the county and to the county must be adjusted in proportion to
the total number of peace officers in the municipalities and the county, so that the amount
of state peace officer aid apportioned does not exceed the amount of state peace officer
aid available for apportionment.
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Sec. 11. Minnesota Statutes 1996, section 69.021, subdivision 10, is amended fo
read:

Subd. 10. REDUCTION IN POLICE STATE AID APPORTIONMENT. (a)
The commissioner of revenue shall reduce the apportionment of police state aid under
subdivisions 5, paragraph (b), 6, and 7 7a, for eligible employer units by any excess po-
lice state aid. - _

(1) for coimties and for municipalities in which police retirement coverage is pro-
vided wholly by the public employees police and fire fund and all police officers are
tnembers of the plan governed by sechons 353.63 0 353.657, the amount in excess Of the
employer’s fotal prior calendar year obligation under section 353:65; as defined in para-
graph (c), as certified by the executive director of the public employees retirement
associations;

(2) for municipalities in which police retirement coverage is provided in part by the

public employees police and fire fund governed by sections 353.63 t0 353,657 and in part
by a local police consolidation account governed by chapter 3534, the amount in excess
of the employer’s tofal prior calendar year obligation as defined in paragraph (c), as certi-
g—if_ﬁ—b_y the executive director of the public employees retirement association;

(3) for municipalities in which police retirement coverage is provided in part by the
public employees police and fire fund governed by sections 353.63 t0 353.657 and in part
by a local police relief association governed by sections 69.77 and 423A.01, the amount
Tn excess of the employer’s tofal prior calendar year obligation as defined in paragraph
(), as certified by the exccuiive director of the public employees retirement association,
plus the amount of the financial requirements of the relief association certified to the ap-
plicable municipality during the prior calendar year under section 69.77, subdivisions 2b
and 2c, Teduced by the amount of member contributions deducted from the covered
Salary of the relief association during the prior calendar year under section 69.77, subdi-

vision 2a, as certified by the chicf administrative officer of the applicable municipality;

(4) for the metropolitan airports commission, if there are police officers hired before
July 1, 1978, with retirement coverage by the Minneapolis employees retirement fund
Temaining, fhe amount in excess of the commission’s total prior calendar year obligation
as defined in paragraph (¢), as cortified by the executive director of the public employees
Tetirement association, plus the amount defermined by expressing the commission’s total
prior calendar year conirjbution to the Minneapolis employees retirement fund under
section 422A.101, subdivisions 2 and 2a, as a percentage of the commission’s total prior
calendar year covered payroll for commission employees covered by the Minneapolis
employees retirement fund and applying that percentage to the commission’s total prior
calendar year covered payroll for commission police officers covered by the Minneapolis
employees retirement fund, as certified by the chief administrative officer of the metro-

politan airports commission; and
(5) for the department of natural resources and for the department of public safety,

the amount in excess of the employer’s total prior calendar year obligation under section
3572B.02, subdivision 1¢, for plan members who are peace officers under section 69.011,
subdivision 1, clause (g), as certitied by the executive director of the Minnesota state re-
tirement system. - - -

New langunage is indicated by underline, deletions by strikeout:

Copyright © 1997 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




2655 LAWS of MINNESOTA for 1997 Ch. 233, Art. 1

(c) The employer stotal prior calendar year obligation with respect to the pubhc em-

the actual total prior calendar year obligation under section 353. 65 subdivision 3' for
firefighters, as defined in section 353.64, subdivision 3, but not to exceed for those flre—
fighters the applicable following amount:

municipality maximum amount
Albert Lea $54,157.01
Anoka 10,399.31
Apple Valley ' 5,442.44
Austin 49,864.73
Bemidji 27,671.38
Brooklyn Center 6,605.92
Brooklyn Park 24,002.26
Burnsville 15,956.00
Cloquet 4,260.49
Coon Rapids 39,920.00
Cottage Grove 8,588.48
Crystal 5,855.00
East Grand Forks 51,009.88
Edina 32,251.00
EIk Ri River 5,216.55
Ely 13,584.16
Eveleth 16,288.27
Fergus Falls 6,742.00
Fridley 33,420.64
Golden Valley 11,744.61
Hastings 16,561.00
Hopkins 4,324.23
International Falls 14,400.69
Lakeville 782.35
Lino Lakes 5,324.00
Little Falls 7,889.41
Maple_Gr_ove 6,707.54
Maplewood 8,476.69
Minnetonka 10,403.00
Montevideo 1,307.66
Moorhead 68,069.26
New Hope 6,739.72
North St. Paul 4,241.14
Northfield . 770.63
Owatonna ) 37,292.67
Plymouth 6,754.71
Red Wing 3,504.01
Richfield 53,757.96
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Rosemount 1,712.55
Roseville 9,854.51
St. Anthony 33,055.00
St. Louis Park 53,643.11
Thief River Falls 28,365.04
Virginia 31,164.46
‘Waseca 11,135.17
West St. Paul 15,707.20
White Bear Lake 6,521.04
Woodbury 3,613.00
any other municipality 0.00

(d) The total shalt amount of excess police state aid must be deposited in a separate
the excess police state—aid account in the general fund, administered and distributed as

provided in subdivision 11.

Sec. 12. Minnesota Statutes 1996, section 69.021, subdivision 11, is amended to
read:

Subd. 11. EXCESS POLICE STATE-AID HOLDING ACCOUNT. (a) An ex-
cess police state-aid holding account is established in the general fund.

(b) Excess police state aid determined according to section 69.021, subdivision 10,
must be deposited in the excess police state—aid holding account.

(c) From the balance in the excess police state—aid holding account, $1,000,000
must be transferred annually to the ambulance service personnel longevity award and in-
centive suspense account established by section 144C.03, subdivision 2.

(d) ¥ a police officer stress reduction program is created by law and money is appro-
priated for that program, an amount equal to that appropriation must be transferred from
the balance in the excess police state—aid holding account.

(¢) On October 1, 1997, and apnually on each Oetober 15 on October 1, 2001, and
annually on October 1 thereafter, one-half of the balance of the excess police state—aid
folding account remaining after deductions under paragraphs (c) and (d) is appropriated

for additional amortization aid under section 423A.02, subdivision 1b.

{£) On October 1, 1998, and annually each October 1 in 1999 and 2000, the entire
balance of the excess police state—aid holding account remaining after transfers under
paragraphs (c) and (d) is appropriated for additional amortization aid under section

423A.02, subdivision 1b.

(g) The remaining balance in the excess police state-aid holding account, after the
deductions under paragraphs (c), (d), and (e), cancels to the general fund.

Sec. 13. Minnesota Statutes 1996, section 69.031, subdivision 5, is amended to read:

Subd. 5. DEPOSIT OF STATE AID. (1) (a) The municipal treasurer, on receiving
the fire state aid, shall within 30 days after receipt transmit it to the treasurer of the duly
incorporated firefighters’ relief association if there is one organized and the association
has filed a financial report with the municipality; but if there is no relief association orga-
nized, or if any association dissolve, be removed, or has heretofore dissolved, or has been
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removed as trustees of state aid, then the treasurer of the municipality shall keep the
money in the municipal treasury as provided for in section 424A.08 and shall be dis-
bursed only for the purposes and in the manner set forth in that section.

€2) (b) The municipal treasurer, upon receipt of the police state aid, shall disburse the
police state aid in the following manner:

€2) (1) For a municipality in which a local police relief association exists and all
peace officers are members of the association, the total state aid shall be transmitted to.the
treasurer of the relief association within 30 days of the date of receipt, and the treasurer of
the relief association shall immediately deposit the total state aid in the special fund of the
relief association;

(b) (2) For a municipality in which police retirement coverage is provided by the
public employees police and fire fund and all peace officers are members of the fund, the
total state aid shall be applied toward the municipality’s employer contribution to the
public employees police and fire fund pursuant to section 353.65, subdivision 3; or

(e) (3) For a municipality other than a city of the first class with a population of more
than 300,000 in which both a police relief association exists and police retirement cover-
age is provided in part by the public employees police and fire fund, the municipality may
elect at its option to transmit the total state aid to the treasurer of the relief association as
provided in clause (), to use the total state aid to apply toward the municipality’s employ-
er contribution to the public employees police and fire fund subject to all the provisions
set forth in clause (b), or to allot the total state aid proportionately to be transmitted to the
police relief association as provided in this subdivision and to apply toward the munici-
pahty s employer contribution to the public employees police and fire fund subject to the
provisions of clause (b) on the basis of the respective number of active full-time peace
officers, as defined in section 69.011, subdivision 1, clause (g).

For a city of the first class with a population of more than 300,000, in addition, the
city may elect to allot the appropriate portion of the total police state aid to apply toward
the employer contribution of the city to the public employees police and fire fund based
on the covered salary of police officers covered by the fund each payroll period and to
transmit the balance to the police relief association.

(3) () The county treasurer, upon receipt of the police state aid for the county, shall
apply the total state aid toward the county’s employer contribution to the public em-
ployees police and fire fund pursuant to section 353.65, subdivision 3.

) (d) The designated metropolitan airports commission official, upon receipt of
the police state aid for the metropohtan airports commission, shail apply the total police
state aid toward the commission’s employer contribution to the Minneapolis employees
retitement fund under section 422A.101, subdivision 2a.

resources under section 69.021, subdivision 7a, is appropriated to the comnissioner of
finance for transfer to the funds and accounts from which the salaries of peace officers
certified under section 69.011, subdivision 2a, are paid. The commissioner of revenue
shall certify to the commissioners of public safety, natural resources, and finance the
amounts to be transferred from the approprlauon for police state aid. The commissioners
of public safety and natural resources shall certify to the commissioner of finance the
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amounts to be credited to each of the funds and accounts from which the peace officers
employed by their respective departments arc paid. Each commissioner must allocate the
police state aid first for employer contributions for employees funded from the general
fund and then for employer contributions for employees funded from other funds. For
peace S officers whose salaries are paid from m the general fund, the amounts fransferred

from the appropriation for police state aid must be canceled to the general fund.

Sec. 14. [124.2141] AID ADJUSTMENTS DUE TO CHANGES IN EMPLOY-
ER RETIREMENT CONTRIBUTION RATES.

Subdivision 1. AID ADJUSTMENT. Beginning in fiscal year 1998 and each year '
thereafter, the commissioner of children, families, and Iearning shall adjust state aid pay-
ments to school operating funds for independent school district No. 625, independent

school district No, 709 and spemal school district No. 1, by the net amount yunt of clauses (1)

(2) an increase equal to one percent of the salaries pald to members of the general
plan of the public employees retirement association in fxscal year 1997, ‘multiplied by

Subd. 2. APPROPRIATION AND ESTIMATED NET SAVINGS. The amounts
necessary to{ to pay any positive net adjustments under this section to any school district are
appropriated annually from the he general fund to the commissioner of children, families,
and learning. The estimated net general fund savings under this section is $29,819,000in
fiscal year 1998, and $26,997,000 in each ach fiscal year thereafter.

Subd. 3. LIMITS ON ADJUSTMENTS AND POTENTIAL REDUCTIONS.
Increases fo any school districts under subdivision 1, clause (2), and decreases under sub-
division 1, clauses (1) and (3), are limited to the fiscal year 1999 amounts. The commis-
sioner of—chlldren “families, and leaming may permanently reduce the adjustments to
school districts under subdivision 1, clauses (1) and (2), in the same manner as prescribed
for nonschool jurisdictions under section 273.13985, subdivision 2. The commissjoner
may, from time to time, require that the most recent fiscal year payroll information be
Eﬁl—fl—eﬁby-ﬁ:_&eme director of the teachers retirement association. For any school
district where the newly certified teachers retirement association payroll is s1gn1f1cantly
Tower than the fiscal 1997 amount as determined by the commissioner, the commissioner
shall recalculate the lower reduction under subdivision 1, clause (3), and shall perma-

nently reduce the adjustment amount in subsequent years.

Subd. 4. EFFECT OF REORGANIZATIONS. The commissioner of children,
families, and learning shall reapportion the aid adjustments to school districts under this
section fo account for s1gn1flcant changes in boundaries or consolidations, as determined
by the comm1551oner If aschool district is dlssolved ora scho ol district function thereof

New language is indicated by underline, deletions by strikeout-

Copyright © 1997 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




2659 LAWS of MINNESOTA for 1997 Ch. 233, Art. 1

terminate on June 30, 2020,

|
Subd. 5. ADJUSTMENT TERMINATION. All adjustments under this section |
|

Sec. 15. [273.1385] AID FOR PUBLIC EMPLOYEES RETIREMENT
ASSOCIATION EMPLOYER CONTRIBUTION RATE INCREASE.

Subdivision 1. AID TO OFFSET RATE INCREASE. Beginning with the De-
cember 26, 1997, payment, and according to the schedule for payment of local aid under
section 477A.015 thereafter, the commlssmner of revenue shall pay to each 01ty, county,

employees retirement association shail certify the general plan fiscal year covered pay-
roll and other information requested by the commissioner of revenue, on or before Au-
gust 1, 1997, and in subsequent years s where necessary, in order to faciiitate administra-
txon of this sectlon The amount necessary to make these aid payments is appropnated

association. For any jurisdiction where newly certified public employees ret1rement
association general p plan payrollis significantly lower than the fiscal 1997 amount, as de-
termined by the commissioner, the commissioner shall recalculate the aid amount based
on the most recent fiscal year payroll information, certify the recalculated aid amount for
the next distribution year, and permanently reduce the aid amount to that jurisdiction.

Subd. 3. EFFECT OF REORGANIZATIONS. The commissioner of revenue
may adjust the aid amounts for separate jurisdictions to account for mgmﬁcant?hanges in
boundaries or in the form of government, as determined by the commissioner. If a Iocal
government function and the associated public employees retirement association general  °
plan payroll is assumed by either the state, or a nonpublic organization, the aid amounts

attributable to the function under thls section must terminate.

Subd. 4. AID TERMINATION. The aid provided under this section terminates on
June 30, 2020

Sec. 16. Minnesota Statutes 1996, section 352.01, subdivision 25, is amended to
read:

Subd. 25. NORMAL RETIREMENT AGE. “Normal retirement age” means age
65 for a person who first became a covered employee or amember of a pension fund listed
in section 356.30, subdivision 3, before July 1, 1989. For a person who first becomes a
covered employee after June 30, 1989, normal retirement age means the higher of age 65
or “retirement age,” as defined in United States Code, title 42, section 416(1), as
amended, but not to exceed age 66.

New language is indicated by underline, deletions by strikeout-

Copyright © 1997 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




Ch. 233, Art. 1 LAWS of MINNESOTA for 1997 2660

Sec. 17. Minnesota Statutes 1996, section 352.04, subdivision 2, is amended to read:

Subd. 2. EMPLOYEE CONTRIBUTIONS. The employee contribution to the
fund must be equal to 407 4.0 percent of salary. These contributions must be made by
deduction from salary as provided in subdivision 4.

Sec. 18. Minnesota Statutes 1996, section 352.04, subdivision 3, is amended to read:

Subd. 3. EMPLOYER CONTRIBUTIONS. (a) The employer conttibution to the
fund must be equal to 4-2 4.0 percent of salary.

(b) By January 1 of each yeas; the board of directors shall report to the legislative
commission on pensions and retirement; the chair of the committee on appropriations of
the house of representatives; and the chair of the committee on finance of the senate on
the amount raised by the employer and employee contribution rates in effect and whether
the total amount is less than; the same as; or more than the actuarial requirement deter-
mined under section 356:215-

cent valuation performed by its actuary; determines that the total amount raised by the
employer and employee contributions under subdivision 2 and paragraph (b) is less than
the actuarial requirements determined under section 356:215; the employer and em-
ployee rates must be increased by equal amounts as necessary. to meet the actuarial re-
quirements. The employee rate may not exceed 4-15 percent of salary and the employer
rate may not exceed 4.29 percent of salary. The increases are effective on the next January
1 following the determination by the commission. The executive director of the Minne~
sota state retirement system shall notify employing units of any increases under this para-
graph-

Sec. 19. Minnesota Statutes 1996, section 352.115, subdivision 3, is amended to
read:

Subd. 3. RETIREMENT ANNUITY FORMULA. (a) This paragraph, in con-
junction with section 352.116, subdivision 1, applies to a person who became a covered
employee or a member of a pension fund listed in section 356.30, subdivision 3, before
July 1, 1989, unless paragraph (b), in conjunction with section 352.116, subdivision 1a,
produces a higher annuity amount, in which case paragraph (b) will apply. The em-
ployee’s average salary, as defined in subdivision 2, multiplied by ene the percent speci-
fied in section 356.19, subdivision 1, per year of allowable service for the first ten years
and L5 the percent specified in section 356.19, subdivision 2, for each later year of allow-
able service and pro rata for completed months less than a full year shall determine the
amount of the retirement annuity to which the employee is entitled.

(b) This paragraph applies to a person who has become at least 55 years old and first
became a covered employee after June 30, 1989, and to any other covered employee who
has become at least 55 years old and whose annuity amount, when calculated under this
paragraph and in conjunction with section 352.116, subdivision 1a, is higher than it is
when calculated under paragraph (a), in conjunction with section 352.116, subdivision 1.
The employee’s average salary, as defined in subdivision 2, multiplied by 45 the percent
specified in section 356.19, subdivision 2, for each year of allowable service and pro rata
for months less than a full year shall determine the amount of the retirement annuity to
which the employee is entitled.

New language is indicated by underline, deletions by strikeout.

Copyright © 1997 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




2661 LAWS of MINNESOTA for 1997 Ch. 233, Art. 1

Sec. 20. Minnesota Statutes 1996, section 352.72, subdivision 2, is amended to read:

Subd. 2. COMPUTATION OF DEFERRED ANNUITY. (a) The deferred annu-
ity, if any, accruing under subdivision 1, or section 352.22, subdivision 3, must be com-
puted as provided in section 352,22, subdivision 3, on the basis of allowable service be-
fore termination of state service and angmented as provided herein. The required re-
serves applicable to a deferred annuity or to an annuity for which a former employee was
eligible but had not applied or to any deferred segment of an annuity must be determined
ags of the date the benefit begins to accrue and augmented by interest compounded annual-
ly from the first day of the month following the month in which the employee ceased to be
a state employee, or July 1, 1971, whichever is later, to the first day of the month in which
the annuity begins to accrue., The rates of interest used for this purpose must be five per-
cent compounded annually until January 1, 1981, and three percent compounded anrual-
ly thereafter until January 1 of the year following the year in which the former employee
attains age 55. From that date to the effective date of retirement, the rate is five percent
compounded annually. If a person has more than one period of uninterrupted service, the
required reserves related to each period must be augmented by interest under this subdi-
vision. The sum of the augmented required reserves so determined is the present value of
the annuity. “Uninterrupted service” for the purpose of this subdivision means periods of
covered employment during which the employee has not been separated from state ser-
vice for more than two years. If a person repays a refund, the service restored by the re-
payment must be considered continuous with the next period of service for which the em-
ployee has credit with this system. The formula percentages used for each period of unin-
terrupted service must be those applicable to a new employee. The mortality table and
interest assumption used to compute the annuity must be those in effect when the em-
ployee files application for annuity. This section shalt does not reduce the annuity other-
wise payable under this chapter.

(b) The retirernent annuity or disability benefit of, or the survivor benefit payable on
behalf of, a former state employee who terminated service before July 1, 1997, which is
not first payable until after June 30, 1997, must be increased on an actuarial equivalent
basis to reflect the change in the E()—stretlrem interest rate actuarial assumption under
section 356.215, subdivision 4d, from five percent to six percent under a calculation pro-
cedure and the tables adopted by by the board and approved by the actuary retained by the
legislative commission on pensions and retirement,

Sec. 21. Minnesota Statutes 1996, section 352.92, subdivision 1, is amended to read:

Subdivision 1. EMPLOYEE CONTRIBUTIONS. Beginning with the first full
pay period after July 1; 1984; in lieu of employee contributions payable under section
352:04; subdivision 2; Employee contributions by of covered correctional employees
must be in an amount equal to 490 5.50 percent of salary.

Sec, 22, Minnesota Statutes 1996, section 352.92, subdivision 2, is amended to read:

Subd. 2. EMPLOYER CONTRIBUTIONS. In lieu of employer contributions
payable under section 352:04; subdivision 3; The employer shall contribute for covered
correctional employees an amount equal to 675 7.70 percent of salary.

Sec. 23. Minnesota Statutes 1996, section 352.93, subdivision 2, is amended to read:

Subd. 2. CALCULATING MONTHLY ANNUITY. The monthly annuity under
this section must be determined by multiplying the average monthly salary by the number

New language is indicated by underline, deletions by strikeout.

Copyright © 1997 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




Ch. 233, Art. 1 LAWS of MINNESOTA for 1997 2662

of years, or completed months, of covered correctional service by 2-5 the percent speci-
fied in section 356.19, subdivision 5. However; the monthly annuity must not exceed ced 75
percent of the average monthly salary-

Sec. 24. Minnesota Statutes 1996, section 352.93, subdivision 3, is amended to read:

Subd. 3. PAYMENTS; DURATION AND AMOUNT ANNUITY ACCRUAL.
The annuity under this section shall must begin to accrue as provided in section 352.115,
subdivision 8.; and must be paid for an additional 84 full calendar months or to the first of
%hementhfeﬂewmg;hemenﬁhmwheh%heempleyeeattmﬂsmﬂnalfemememag&
whichever oceurs first; except that payment must not cease before the first of the month
Memng&emm&mwhehtheempleyeebeemn@sé%kmus&thenbefedueedm&he
amount as caleylated at normal retirement age under section 352-115; except that if this
amount, when added to that portion of the secial security benefit based on state service
&eempbyeewwldbeeh@ble%me@ve%&emmlessthan%hebeﬂeﬁtpayabkun—
dex subdivision 2; the retired employee shall receive an amount that when added to the
social security benefit will equal the amount payable under subdivision 2- If the em-
ployee retired prior to age 55; the reduced benefit as caleulated under section 352115
must be actuarially reduced as provided in subdivisien 2a-

When an annuity is reduced under this subdivision; the percentage adfustments; if
any; that have been applied to the original annuity under section 11A-18; before the re-
dueﬂemmustbeeempeundedandappkedm%hefedueedamﬁyAfeﬂnefemeeuenal
emphyeeempleyedbytheﬁa&emape&&eneev&edbythemgul&plaﬂeﬂheuadassk
Mmﬂm%mwm&eagedﬁmdﬁemmage
MW&M%&WW%WM%W
interest based on the following formula:

Employee contributions Years and complete
contributed as a months of regular
in excess of the age 58 and the
employee would have X S
contributed as a number of years between
regular employee age 58 and nermal

: retirement age

Sec. 25. Minnesota Statutes 1996, section 352.93, is amended by adding a subdivi-
sion to read:

Subd. 3a. OPTIONAL ANNUITIES. The board may establish optional annuity
forms to pay a higher amount from the date of retirement until an employee is first eligible
fo draw social security benefits or up fo the age the employee is eligible to receive unre-
duced social security benefits, af which time the monthly benefits must be reduced. The
optional annuity forms must be ¢ actuarially equivalent to the normal single life annuity
form provided in subdivision 2. 'The optional annuity forms must be approved by the ac-

tuary retained by the legislative commission on pensions and retirement.
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Sec. 26. [352.931] SURVIVOR BENEFITS.
Subdivision 1. SURVIVING SPOUSE BENEFIT. (a) If the correct1onal em-

tion of beneficiary to the contrary, the surviving spouse of the employee may elect to re-
ceive, in lieu of the refund under section 352.12, subdivision I, an annuity for life eq equal to
the joint and 100 percent survivor annu1ty which the employee could bave qualified for

the age of the emy employee and surviving spouse at the time of death. The annuity is payable

|
|
using the early retirement it reduction under section 352.93, subdivision 2a, to age 50, and |

surviving spouse eligible for surviving spouse benefits under this paragraph may apply
for the annuity at any time after the employce’s death. Sections 352.22, subdivision 3, and
352,72, subdivision 2, apply to a deferred annuity or surviving spouse benefit payable
under this subdivision,

(c) The annuity must cease with the last payment received by the surviving spouse in
the hfetlme of the surviving spouse. Any employee may request in wrltmg that this subdl—

Subd 2. SURVIVING SPOUSE COVERAGE; TERM CERTAIN. In lieu of the

100 percent optional annuity under subdivision 1, the surviving spouse of a deceased em-
ployee may elect to receive survivor coverage in a term certain of ten, 15, or 20 years. The
monthly term certain annuity must be actuarially equivalent fo the 100 percent optional
annuity under subdivision T and must be approved by the actuary retained by the legisla-
tive commission on pensions and retirement. The optlonal annuity ceases upon the ex-
piration of the term certain period. If a survivor elecis a term certain annuity and dies be-
fore the ‘expiration of the specified term cerfain period, the commuted value of the re- e-

maining annuity payments must be paid in a lump sum fo the survivor’s estate.

dependent child, each dependent child shall receive a proportxonate share of the actuarial
value of the empioyee’s account, with the amount of the benefit payable fo each child to
be determined based on the portion of the total ehglblhty period that each childis eligible.
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The process for calculating the dependent child survivor benefit must be approved by the
actuary retained by the legislative commission on pensions and retirement.

lated contributions credited to the account of the deceased employee in excess of the total
of the benefits paid to the surviving spouse and surviving child or children must be paid to
the deceased employee’s last designated beneficiary or, if none, as specified under sec-
tion 352.12, subdivision 1. T - __

Subd. 5. APPLICATION. The benefit elections under this section must be made on
an application form prescribed by the executive director and must be filed with the execu-
tive director.

Sec. 27. Minnesota Statutes 1996, section 352.95, subdivision 1, is amended to read:

Subdivision 1. JOB-RELATED DISABILITY. A covered correctional employee
who becomes disabled and physically unfit to perform the duties of the position as a di-
rect result of an injury, sickness, or other disability incurred in or arising out of any act of
duty that makes the employee physically or mentaily unable to perform the duties, is en-
titled to a disability benefit based on covered correctional service only. The benefit
amount must equal 50 percent of the average salary defined in section 352.93, plus an
additional 2-1/2 percent equal to that specified in section 356.19, subdivision 5, for each
year of covered correctional service in excess of 20 years, ten months, prorated for com-
pleted months. T

Sec. 28. Minnesota Statutes 1996, section 352.95, subdivision 5, is amended to read:

Subd. 5. RETIREMENT STATUS AT NORMAL RETIREMENT AGE. The
disability benefit paid to a disabled correctional employee under this section shall termi-
nate at the end of the month in which the employee reaches age 62. If the disabled correc-
tional employee is still disabled when the employee reaches age 62, the employee shallbe
deemed to be a retired employee. If the employee had elected an optional annuity under
subdivision 1a, the employee shall receive an annuity in accordance with the terms of the
optional annuity previously elected. If the employee had not elected an optional annuity
under subdivision 1a, the employee may within 90 days of attaining age 65 or reaching
the five—year anniversary of the effective date of the disability benefit, whichever is later,
either elect to receive a normal retirement annuity computed in the manner provided in
section 352115 352.93 or elect to receive an optional annuity as provided in section
352.116, subdivision 3, based on the same length of service as used in the calculation of
the disability benefit. Election of an optional annuity must be made within 90 days before
attaining age 65 or reaching the five-year anniversary of the effective date of the disabil-
ity benefit, whichever is later. The reduction for retirement before normal retirement age
as provided in section 352:116; subdivision 1 or 1a; does not apply- The savings clause
provision of section 352:93; subdivision 3; applies- If an optional annuity is elected, the
optional annuity shall begin to accrue on the first of the month following the month in
which the employee reaches age 65 or the five—year anniversary of the effective date of
the disability benefit, whichever is later.

New language is indicated by underline, deletions by strikeout-

Copyright © 1997 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




2665 LAWS of MINNESOTA for 1997 Ch. 233, Art. 1

Sec. 29. Minnesota Statutes 1996, section 352B.02, subdivision 1a, is amended to
read:

Subd. 1a. MEMBER CONTRIBUTIONS. Each member shall pay a sum equal to
8.92 8.40 percent of the member’s salary, which shall constitute the member contribution
to the fund. |

Sec. 30. Minnesota Statutes 1996, section 352B.02, subdivision 1c, is amended to
read:

Subd. 1c. EMPLOYER CONTRIBUTIONS. (a) In addition to member contribu-
tions, department heads shall pay a sum equal to 34-88 12.60 percent of the salary upon
which deductions were made, which shall constitute the employer contribution to the
fund. Depattment contributions must be paid out of money appropriated to departments
for this purpose.

(b) By January 1 of each yeas; the board of directors shall report to the legislative
commission on pensions and retiremont; the chair of the committee on appropriations of
the house of tepresentatives; and the chair of the committee on finance of the senate on
the amount raised by the employer and employee contribution rates in effect and whether
the total amount is less than; the same as; or more than the actuarial requirement deter-
mined under section 356:215-

Sec. 31. Minnesota Statutes 1996, section 352B.08, subdivision 2, is amended to
read:

Subd. 2. NORMAL RETIREMENT ANNUITY. The annuity must be paid in
monthly installments. The annuity shall be equal to the amount determined by multipty-
ing the average monthly salary of the member by 2:65 the percent specified i in section
356.19, subdivision 6, for each year and pro rata for completed months of service.

Sec. 32. Minnesota Statutes 1996, section 352B.08, subdivision 2a, is amended to
read:

Subd. 2a. EARLY RETIREMENT. Any member who has become at least 50 years
old; or former member if service ended after June 30; 1989; and who has at least three
years of allowable service is entitled upon application to a reduced retirement annuity
equal to the annuity calculated under subdivision 2, reduced s that the reduced annuityis
thoaetuaﬂaleqmvalenteftheannm&ythatweuldbepayable*ﬂhememberdefeﬁed;e-
eeipt eftheanmwﬁemthedaysheanﬂmtybegmsteaeemeteageééby two—tenths of
one percent for each month that the member is under age 55 at the time of retirement.

Sec. 33. Minnesota Statutes 1996, section 352B.10, subdivision 1, is amended to
read:

Subdivision 1. INJURIES, PAYMENT AMOUNTS. Any member who becomes
disabled and physically or mentally unfit to perform duties as a direct result of an injury,
sickness, or other disability incurred in or arising out of any act of duty, shall receive dis-
ability benefits while disabled. The benefits must be paid in monthly installments equal
to the member’s average monthly salary multiplied by 53 60 percent, plus an additional
2-65 percent equal to that specified in section 356.19, subdivision 6, for each year and pro
rata for completed months of service in excess of 20 years, if any.
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Sec. 34. Minnesota Statutes 1996, section 352B.30, is amended by adding a subdivi-
sion to read:

Subd. 4. 1997 POSTRETIREMENT FUND INTEREST CHANGES. The re-
tirement annuity or disability benefit of, or the survivor benetit payable on behalf of, a
former member who terminated service before July 1, 1997, which is not ot fizst payable
until after June 30, 1997, must be increased on an actuarial equlvalent—l_)a—m—s to reflect the
change in the postretirement interest rate actuarial assumption under section 356.215,
subdivision 4d, from five percent to six percent under a calculation procedure and tables
adopted by the board and approved t by the y the actuary retained by the legislative commission

on pensions @51_ retirement.

Sec. 35. Minnesota Statutes 1996, section 352C.031, subdivision 4, is amended to
read:

Subd. 4. RETIREMENT ALLOWANCE FORMULA. (a) This paragraph ap-
plies to constitutional officers who terminate that service before July 71, 1997. The aver-

age salary multiplied by 2—-1/2 percent for cach year of allowable service and pro rata for
completed months less than a full year shall determine the amount of the normal retire-

ment allowance.

(b) This paragraph applies to constitutional officers who terminate that service after
June 30 "1997. The retirement allowance Isan amount equal to the rate under paragraph

terest rate actuarial assumption under section 356.215, subdivision 4d, from five percent _
to six percent. The adjustment must be calculated by or, alternatively, the ad]ustment pro-
cedure must be specified by the actuary retained by the legislative commission on pen-
sions and retirement.

Sec. 36. Minnesota Statutes 1996, section 352C.033, is amended to read:
352C.033 DEFERRED ANNUITIES AUGMENTATION.

(a) The deferred retirement allowance for any former constitutional officer shall
must be augmented as provided in this section. The required reserves applicable to the
Jeferred retirement allowance, determined as of the date the retirement allowance begins
to accrue using the appropriate mortality table and an interest assumption of five six per-
cent, shall be augmented from the first of the month following termination of serviceasa
constitutional officer, or January 1, 1979, whichever is later, to the first day of the month
in which the annuity begins to accrue, at the rate of five percent per annum compounded
annually until January 1, 1981, and thereafter at the rate of three percent per annum com-
pounded annually until January 1 of the year in which the former constitutional officer
attains age 55. From that date to the effective date of retirement, the rate is five percent
compounded annually.

(b) The retirement allowance of, or the survivor benefit payable on behalf of, a for-

mer constitutional officer who terminated service before July 1, 1997, 7, which is not first

payable until after June 30, 1997, must be increased on an 1 actuarial equivalent basis to
reflect the change | ﬁﬁﬁeﬁstreurement Interest rate actuarial assumption under section
356.215, subdivision 4d, from five percent to six x percent under a calculation procedure
and tables adopted by “the board as recommended by an approved actuary and approved

by the actuary retained by by the Tegislative commission on pensions and refirement.
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Sec. 37. Minnesota Statutes 1996, section 353.01, subdivision 37, is amended to
read:

Subd. 37. NORMAL RETIREMENT AGE. “Normal retirement age” means age
65 for a person who first became a public employee or a member of a pension fund listed
in section 356.30, subdivision 3, before July 1, 1989. For a person who first becomes a
public employee after June 30, 1989, “normal retirement age” means the higher of age 65
or “retirement age,” as defined in United States Code, title 42, section 416(1), as

Sec. 38. Minnesota Statutes 1996, section 353.27, subdivision 2, is amended to read: |

Subd. 2, EMPLOYEE CONTRIBUTION. The employee contribution shall be an
amount (a) for a “basic member” equal to 8:23 8.75 percent of total salary; and (b) for a
“coordinated member” equal to 423 4.75 percent of total salary. These contributions
shall must be made by deduction from salary in the manner provided in subdivision 4.
Where any portion of a member’s salary is paid from other than public funds, such mem-
ber’s employee contribution shall must be based on the total salary received from all
sources.

Sec. 39, Minnesota Statutes 1996, section 353.27, subdivision 3a, is amended to
read:

Subd. 3a. ADDITIONAL EMPLOYER CONTRIBUTION. (a) An additional
employer contribution shall must be made equal to (a) 212 2.68 percent of the total
salary of each “basic member”; and (b) ene—quarter of one .43 percent of the total salary
of each “coordinated member.” These contributions shall must be made from funds

available to the employing subdivision by the means and in the manner provided in sec-
tion 353.28.

(b) This subdivision is repealed once the actuarial value of the assets of the plan
equal or exceed the actuarial accrued lability of the plan as determined by the actuary

retained by the Iegxslatlve commlssmn on pensmns and retuement under section

Sec 40. anesota Statutes 1996, section 353.29, subdivision 3, is amended to read:

Subd. 3. RETIREMENT ANNUITY FORMULA. (a) This paragraph, in con-
junction with section 353.30, subdivisions 1, 1a, 1b, and 1c, applies to any member who
first became a public employee or a member of a pension fund listed in section 356.30,
subdivision 3, before July 1, 1989, unless paragraph (b), in conjunction with section
353.30, subdivision 5, produces a higher annuity amount, in which case paragraph (b)
will apply. The average salary as defined in subdivision 2, multiplied by twe the percent
specified in section 356.19, subdivision 3, for each year of allowable service for the first
ten years and thercafter by 2.5 the percent specified in section 356.19, subdivision 4, per
year of allowable service and completed months Iess than a full year for the “basic mem-
ber,” and ene the percent specified in section 356.19, subdivision 1, for each year of al-
lowable service for the first fen years and thereafter by 15 the pcrcent specified in section
356.19, subdivision 2, per year of allowable service and completed months Iess than a full
year for the “coordinated member,” shall determine the amount of the “normal” retire-
ment annuity.
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(b) This paragraph applies to a member who has become at least 55 years old and
first became a public employee after June 30, 1989, and to any other member whose an-
nuity amount, when calculated under this paragraph and in conjunction with section
353.30, subdivision 5, is higher than it is when calculated under paragraph (a), in con-
junction with section 353.30, subdivisions 1, 1a, 1b, and 1c. The average salary, as de-
fined in subdivision 2, multiplied by 2.5 the percent specified in section 356.19, subdivi-
sion 4, for each year of allowable service and completed months less than a full year for a
basic member and 45 the percent specified in section 356.19, subdivision 2, per year of
allowable service and completed months Tess than a full year for a coordinated member,
shall determine the amount of the normal retirement annuity.

Sec. 41. Minnesota Statutes 1996, section 353.651, subdivision 3, is amended to
read:

Subd. 3. RETIREMENT ANNUITY FORMULA. The average salary as defined
in subdivision 2, multiplied by 2:65 the percent specified in section 356.19, subdivision
6, per year of allowable service determines the amount of the normal retirement annuity.
Tf the member has earned allowable service for performing services other than those of a
police officer or firefighter, the annuity representing such service is computed under sec-
tions 353.29 and 353.30.

Sec. 42. Minnesota Statutes 1996, section 353.656, subdivision 1, is amended to
read:

Subdivision 1. IN LINE OF DUTY; COMPUTATION OF BENEFITS. A mem-
ber of the police and fire fund who becomes disabled and physically unfit to perform du-
ties as a police officef or firefighter subsequent to June 30, 1973, as a direct result of an
injury, sickness, or other disability incurred in or arising out of any act of duty, which has
or is expected to render the member physically or mentally unable to perform duties as a
police officer or firefighter for a period of at least one year, shall receive disability bene-
fits during the period of such disability. The benefits must be in an amount equal to 53 60
percent of the “average salary” under subdivision 3, plus an additional 2:65 percent spe-
cified in section 356.19, subdivision 6, of said average salary for each year of service in
excess of 20 years. Shouid disability under this subdivision occur before the member has
at least five years of allowable service credit in the police and fire fund, the disability
benefit must be computed on the “average salary” from which deductions were made for
contribution to the police and fire fund.

Sec. 43. Minnesota Statutes 1996, section 353.71, subdivision 2, is amended toread:

Subd. 2. DEFERRED ANNUITY COMPUTATION; AUGMENTATION. (a)
The deferred annuity, if any, accruing under subdivision 1, or sections 353.34, subdivi-
sion 3, and 353.68, subdivision 4, shall must be computed in the manner provided in said
sections, on the basis of allowable service prior to termination of public service and aug-
mented as provided heréin. The required reserves applicable to a deferred annuity, or to
an annuity for which a former member was eligible but had not applied, or to any deferred
segment of an annuity shall be determined as of the date the annuity begins to accrue and
shall be augmented from the first day of the month following the month in which the for-
mer member ceased to be a public employee, or July 1, 1971, whichever is later, to the
first day of the month in which the annuity begins to accrue, at the rate of five percent per
annum compounded annually until January 1, 1981, and at the rate of three percent there-
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after until January 1 of the year following the year in which the former member attains
age 55. From that date to the effective date of retirement, the rate is five percent per an-
num compounded annually. If a person has more than one period of uninterrupted ser-
vice, the required reserves related to each period shall be augmented by interest pursuant
to this subdivision. The sum of the augmented required reserves so determined shall be
the present value of the annuity. Uninterrupted service for the purpose of this subdivision
shall mean periods of covered employment during which the employee has not been sep-
arated from public service for more than two years. If a person repays a refund, the service
restored thereby shall be considered as continuous with the next period of service for
which the employee has credit with this association. The formula percentages used for
each period of uninterrupted service shall be those as would be applicable to a new em-
ployee. This section shall not reduce the annuity otherwise payable under this chapter.
This subdivision shall apply to deferred annuitants of record on July 1, 1971, and to em-
ployees who thereafter become deferred annuitants; it shall also apply from July 1, 1971,
to former members who make application for an annuity after July 1, 1973.

(b) The retirement annuity or disability benefit of, or the survivor benefit payable on
behalfo of,a fomaer member who terminated serv1ce before J July 1, 1997 Wthh isnot fust

reflect the change in the postretlrement interest rate actuarial assumption under section
356.215, subdivision 4d, from five percent to six x percent under a calculation procedure
and tables adopted by the board and approved by by the actuary retained by the legislative
commission on pensions and retirement.

Sec. 44. Minnesota Statutes 1996, section 353A.08, subdivision 1, is amended to
read:

Subdivision 1. ELECTION OF COVERAGE BY CURRENT RETIREES. A
person who is receiving a service pension, disability benefit, or surviveorship survivor
benefit is eligible to elect benefit coverage provided under the relevant provisions of the
public employees police and fire fund benefit plan or to retain benefit coverage provided
under the relief association benefit plan in effect on the effective date of the consolida-~
tion. The relevant provisions of the public employees police and fire fund benefit plan for
the person electing that benefit coverage are limited to participation in the Minnesota
postretirement investment fund for any future postretirement adjustments based on the
amount of the benefit or pension payable on December 31, if December 31 is the effective
date of consolidation, or on the December 1 following the effective date of the consolida-
tion, if other than December 31. The susvivership survivor benefit payable on behalf of
any service pension or disability benefit recipient who elects benefit coverage under the
public employees police and fire fund benefit plan must be calculated under the relief
association benefit plan and is subject to participation in the Minnesota postretirement
investment fund for any future postretirement adjustments based on the amount of the

survivorship survivor benefit payable.

A survivor benefit calculated under the relief association benefit plan which is first
payable after Junc 30, 1997, to the surviving spouse of a retired member of a consolida-
tion account ount who, before July 1, 1997, chose to participate in the Minnesota postretire-
ment investment fund as provided under this subdivision must be increased on the effec-
tive date of the survivor benefif on an actuarial equivalent basis fo reflect the change in the

postretirement interest rate actuarial assumption under section 356.215, subdivision 4d,

New language is indicated by underline, deletions by strikcout:

Copyright © 1997 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




Ch. 233, Art. 1 LAWS of MINNESOTA for 1997 2670

from five percent to six percent under a calculation procedure and tables adopted by the
board and approved by the actuary retained by the legislative commission on pensions
and retirement.

By electing the public employees police and fire fund benefit plan, a current service
pension or disability benefit recipient who, as of the first January 1 occurring after the
effective date of consolidation, has been receiving the pension or benefit for at least seven
months, or any survivor benefit recipient who, as of the first January 1 occurring after the
effective date of consolidation, has been receiving the benefit on the person’s own behalf
or in combination with a prior applicable service pension or disability benefit for at least
seven months is eligible to receive a partial adjustment payable from the Minnesota post-
retirement investment fund under section 11A.18, subdivision 9.

The election by any pension or benefit recipient must be made on or before the dead-
line established by the board of the public employees retirement association in a manner
that recognizes the number of persons eligible to make the election and the anticipated
time required to conduct any required benefit counseling.

Sec. 45. Minnesota Statutes 1996, section 353A.08, subdivision 2, is amended to
read:

Subd. 2. ELECTION OF COVERAGE BY CURRENT DEFERRED RE-
TIREES. (a) Any person who has terminated active employment as a police officer or
firefighter, whichever applies, with the municipality, has sufficient credit for service to
entitle the person to an eventual service pension and has not taken a refund of accumu-
lated member contributions, if applicable, shall have the option to elect to have benefit
coverage provided under the relevant provisions of the public employees police and fire
fund benefit plan or to retain benefit coverage provided by the relief association benefit
plan in effect on the effective date of consolidation. The relevant provisions of the public
employees police and fire fund benefit plan for the person electing that benefit coverage
shall be the provisions specified in subdivision 1.

The election shall be made when the person files an application for receipt of the
deferred service pension and shall accompany that application.

(b) The retirement annuity for a deferred member of a consolidated local relief
association which consolidated before J July 1, 1997, who elected the relevant provisions
of the public employees police and fire fund benefit plan under subdivision 1 must be
increased on an actuarial equivalent basis to reflect the change in the postretitement inter-
estrate aciuarial assumption under section 356.215, subdivision 4d, from five percent to
six percent under a calculation procedure and tables adopted by the board of trustees of

the public employees retirement association and approved by the the actuary retained by the the
legislative commission on pensions and retirement.

Sec. 46. Minnesota Statutes 1996, section 353A.083, is amended by adding a subdi-
vision to read:

Subd. 3. PRE~1997 CONSOLIDATION. (a) For any consolidation plan account

in. effect on on .11_1_11 1, 1997, the applicable benefit plan coverage defined in paragraph (b) or

(c) applies unless the consolidation account’s city approves the extension of the post—
TJune 30, 1997, public employees police and fire fund benefit plan to the consolidation

account members. T
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(b) If the applicable municipality has approved the July 1, 1993, public employees

pohce e and fire fund beneflt prov131ons , but has not approved the extensmn of the post—

(2) the optional survivor annuities payable to the survivors of these consolidated
members who elected coverage under the prov151ons s of the public employees police and
fire fund benefit plan must be determined usmg a benefit accrual rate of 2. 9 percent of

service;

(3) the disability benefit payable for these consolidated members who elected or
elect coverage under the provisions of the public employees police and ﬁre fund @g@
plan and:

(i) who become disabled in the line of duty, as defined under section 353.656, subdi-
vision 1, is an amount equal to 58 pe percent of average salary under section 353.651, subdi-
vision 2, plus an additional 2. 9 percent of that average salary for each year of service in
excess of 20 years; or T -

(i) who become disabled because of sickness or or injury occurring while not on duty,
as defined under section 353.656, subdivision 3, is an amount equal to 43.50 percent of

average salary under section 353.651, subdivision 2 , plus an additional 2.9 percent of that
average salary for each year of service in excess of 15 years,

(1) the benefit accrual rate for calculating retirement annuities that apply to consoli-
dation account members who have elected or elect coverage under the prov1s1ons of the

public employees police and fire fund benefit plan is 2.74 percent of ave average salary under
section 353.651, subdivision 2, per year of allowable service;

servxce

(3) the disability benefit payable for consolidated members who elected or elect the
coverage under the the provisions of the public employees police @ fire fund benefit p El@
and:

subd1v1510n 2, plus an additional 2 2.74 percent of that average salary for each year of ser-

vice in excess of 20 years; or
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(i) who become disabled because of sickness or injury occurring while not on duty,
as defined under section 353.656, subdivision 3, is an amount equal to 41.10 percent of
the average salary under section 353.651, subdivision 2, plus an additional 2.74 percent
of that average salary for each year of service in excess of 15 years. o

Sec. 47. Minnesota Statutes 1996, section 354.05, subdivision 38, is amended to
read:

Subd. 38. NORMAL RETIREMENT AGE. “Normal retirement age” means age
65 for a person who first became a member of the association or a member of a pension
fund listed in section 356.30, subdivision 3, before July 1, 1989. For a person who first
becomes a member of the association after June 30, 1989, normal retirement age means
the higher of age 65 or “retirement age,” as defined in United States Code, title 42, section

Sec. 48. Minnesota Statutes 1996, séction 354.42, subdivision 2, is amended to read:

Subd. 2. EMPLOYEE. The employee contribution to the fund shall be is an amount
equal to 6:5 5.0 percent of the salary of every coordinated member and 305 9,0 percent of
the salary of every basic member. This contribution shall must be made by deduction
from salary. Where any portion of a member’s salary is paid from other than public funds,
such the member’s employee contribution shall must be based on the entire salary re-
ceived. ‘——

Sec. 49. Minnesota Statutes 1996, section 354.42, subdivision 3, is amended to read:

Subd. 3. EMPLOYER. The employer contribution to the fund shall be is an amount
equal to 4—1/2 5.0 percent of the salary of each coordinated member and 8—2/2 9.0 per-
cent of the salary of each basic member.

Sec. 50. Minnesota Statutes 1996, section 354.42, subdivision 5, is amended to read:

Subd. 5. ADDITIONAL EMPLOYER CONTRIBUTION. (a) To amortize the
unfunded actuarial accrued liability computed under the entry age actuarial cost method
and disclosed under the annual actuarial valuations prepared by the commission—re-
tained actuary under section 356.215, an additional employer contribution shall must be
made in the amount of 3:64 1.64 percent of the salary of each member. T

(b) This contribution must be made in the manner provided in section 354.52, subdi-
vision 4.

(c) This subdivision is repealed once the actuarial value of the assets of the plan
equal or exceed the actuarial accrued liability of the plan as determined by the actuary

retained by the legislative commission on pensions and retirement under section
356.215. The repeal is effective on the first day of the first full pay period occurring after
March 31 of the calendar year following ihe issuance of the actuarial valuation upon
which the repeal is based. T -
&m%@%%%bm#mmww&ek@mm
misgenmpensiensaﬂdwﬁremeﬂ%theehakeﬁhe%mm#tesenappmpﬁaﬁenseﬂhe
heuseeﬁ;epreseﬂaﬁve&anétheeha&eﬂheeemmiﬁeeeaf&an%efﬂaesenﬁeeame
amount raised by the additional employer contribution rate in effect and whether that
mgm%mm%%mm%WWHM%
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Sec. 51. Minnesota Statutes 1996, section 354.44, subdivision 6, is amended to read:

Subd. 6. COMPUTATION OF FORMULA PROGRAM RETIREMENT AN-
NUITY. (1) The formula retirement annuity hercunder shall must be computed in ac-
cordance with the applicable provisions of the formulas stated in clause (2) or (4) on the
basis of each member’s average salary for the period of the member’s formula service
credit.

Forall years of formula service credit, “average salary,” for the purpose of determin-
ing the member’s retirement annuity, means the average salary upon which contributions
were made and upon which payments were made to increase the salary limitation pro-
vided in Minnesota Statutes 1971, section 354.511, for the highest five successive years
of formula service credit provided, however, that such “average salary” shall not include
any more than the equivalent of 60 monthly salary payments. Average salary must be
based upon all years of formula service credit if this service credit is less than five years.

(2) This clause, in conjunction with clause (3), applies to a person who first became a
member of the association or a member of a pension fund listed in section 356.30, subdi-
vision 3, before July 1, 1989, unless clause (4), in conjunction with clause (5), produces a
higher annuity amount, in which case clause (4) applies. The average salary as defined in
clause (1), multiplied by the following percentages per year of formula service credit
shall determine the amount of the annuity to which the member qualifying therefor is en-

titled:
Coordinated Member Basic Member
Each year of service 113 the 243 the
during first ten percent percent
specified in specified in
section 356.19, section 356.19,
subdivision 1, subdivision 3,
per year per year
Bach year of service 1:63 the 2:63 the
thereafter percent percent
specified in specified in
section 356.19, section 356.19,
subdivision 2, subdivision 4,
per year per year

(3)(i) This clause applies only to a person who first became a member of the associa-
tion or a member of a pension fund listed in section 356.30, subdivision 3, before July 1,
1989, and whose annuity is higher when calculated under clause (2), in conjunction with
this clause than when calculated under clause (4), in conjunction with clause (5).

(i) Where any member retires prior to normal retirement age under a formula annu-
ity, the member shall be paid a retirement annuity in an amount equal to the normal annu-
ity provided in clause (2) reduced by one—quarter of one percent for each month that the
member is under normal retirement age at the time of retirement except that for any mem-
ber who has 30 or more years of allowable service credit, the reduction shall be applied
only for each month that the member is under age 62.

(iif) Any member whose attained age plus credited allowable service totals 90 years
is entitled, upon application, to a retirement annuity in an amount equal to the normal an-
nuity provided in clause (2), without any reduction by reason of early retirement.
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(4) This clause applies to a member who has become at least 55 years old and first
became a member of the association after June 30, 1989, and to any other member who
has become at least 55 years old and whose annuity amount when calculated under this
clause and in conjunction with clause (5), is higher than it is when calculated under clause
(2), in conjunction with clause (3). The average salary, as defined in clause (1) multiplied
by 2:63 the percent specified by section 356.19, subdivision 4, for each year of service for
a basic member and by 1.63 the percent specified in section 356.19, subdivision 2, for
each year of service for a coordinated member shall determine the amount of the retire-
ment annuity to which the member is entitled.

(5) This clause applies to a person who has become at least 55 years old and first
becomes a member of the association after June 30, 1989, and to any other member who
has become at least 55 years old and whose annuity is higher when calculated under
clause (4) in conjunction with this clause than when calculated under clause (2), in con-
junction with clause (3). An employee who retires under the formula annuity before the
normal retirement age shall be paid the normal annuity provided in clause (4) reduced so
that the reduced annuity is the actuarial equivalent of the annuity that would be payable to
the employee if the employee deferred receipt of the annuity and the annuity amount were
augmented at an annual rate of three percent compounded annually from the day the an-
nuity begins to accrue until the normal retirement age.

Sec. 52. Minnesota Statutes 1996, section 354.44, is amended by adding a subdivi-
sion to read:

Subd. 6a. EXTENSION OF 1997 PERMANENT INCREASE. (a) A percentage

of the permanent increase for benefit recipients effective July 1, 1997, under section 71,
as specified in paragraph (b), is payable to:

(1) 2 member who terminates service after June 30, 1997, and whose benefit begins
to accrue during the period of July 2, 1997, to July 1, 2002, based on the member’s age at

retirement. - -

(2) 2 member who is determined to be totally and permanently disabled under sec-

tion 354.05, subdivision 14, after June 30, 1997, and whose benefit begins to accrue dur-
ing the period of July 2, 1997, to July 1, 2002, based on the member’s age at disability.

(3) the survivor of a member who terminates service and dies after June 30, 1997,

and whose benefit begins to accrue during the period of July 2, 1997, to July 1, 2002.

(b) The percentage of the permanent increase is the amount designated for the appli-
cable beginning benefit accrual date, as follows:

Beginning Benefit Percentage of
Accrual Date Permanent Increase
Tuly 2, 1997 to July 1, 1998 50 percent
July 2, 1998 to Tl T, 1999 0 percent
Tuly 2, 1999 1o July 1, 2000 30 percent
July 2, 2000 to July 1, 2001 20 percent
July 2, 2001 to July 1, 2002 10 percent
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Sec. 53. Minnesota Statutes 1996, section 354.53, subdivision 1, is amended to read:

Subdivision 1. EMPLOYEE AND EMPLOYER CONTRIBUTIONS. Any em-
ployee given a leave of absence to enter military service and who returns to teaching ser-
vice upon discharge from military service as provided in section 192.262, shall may ob-
tain credit for the period of military service but shall not receive credit for any voluntary
extension of military service at the instance of the member beyond the initial period of
enlistment, induction or call to active duty. The member shall obtain credit by paying into
the fund an employee contribution based upon the salary of the member at the date of
return from military services The amount of this contribution shall be as follows:

Period Basie Member Coordinated Member
July 1; 1973 8—pereent 4—percent
thra
June 36, 1979
July 1; 1979
and 8-5-percent 4-5—pereent
thereafter
The contributions speecified in this subdivision shall be contribution rates in effect at
the time that the military service was petformed multiplied by the annual salary rate of the

ber of years of military service together with interest thereon at an annual rate of 8.5 per-
cent compounded annuatly from the time the military service was rendered to the first
date of payment. The employer contribution and additional contribution provided in sec-
tion 354.42 shall must be paid by the employing unit at the rates in effect at the time that

the military service was performed, applied to the annual salary rate of the member for the

Sec. 54. Minnesota Statutes 1996, section 354.55; subdivision 11, is amended to
read:

Subd. 11. DEFERRED ANNUITY; AUGMENTATION. (a) Any person covered
under section 354.44, subdivision 6, who ceases to render teaching service, may leave the
person’s accumulated deductions in the fund for the purpose of receiving a deferred an-
nuity at retirement. Eligibility for an annuity under this subdivision shall be is governed
pursuant to section 354.44, subdivision 1, or 354.60. -

(b) The amount of the deferred retirement annuity shall be is determined by section
354.44, subdivision 6, and augmented as provided in this subdivision. The required re-
serves related to that portion of the annuity which had accrued when the member ceased
to render teaching service shall must be augmented by interest compounded annually
from the first day of the month following the month during which the member ceased to
render teaching service to the effective date of retirement. There shall be no augmenta-
tion if this period is less than three months or if this period commences prior to July 1,
1971. The rates of interest used for this purpose shall must be five percent compounded
annually commencing July 1, 1971, until Jannary 1, 1981, and three percent compounded
annually thereafter until January 1 of the year following the year in which the former
member attains age 55. From that date to the effective date of retirement, the rate is five
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percent compounded annually. If a person has more than one period of uninterrupted ser-
vice, a separate average salary determined under section 354.44, subdivision 6, must be
used for each period and the required reserves related to each period shall must be aug-
mented by interest pursuant to this subdivision. The sum of the augmented required re-
serves so determined shall be the basis for purchasing the deferred annuity. If a person
repays a refund, the service restored by the repayment must be considered as continuous
with the next period of service for which the person has credit with this fund. If a person
does not render teaching service in any one fiscal year or more consecutive fiscal years
and then resumes teaching service, the formula percentages used from the date of the re-
sumption of teaching service shall must be those applicable to new members. The mortal-
ity table and interest assumption used to compute the annuity shall must be the applicable
mortality table established by the board under section 354.07, subdivision 1, and the in-
terest rate assumption under section 356.215 in effect when the member retires. A period
of uninterrupted service for the purposes of this subdivision means a period of covered
teaching service during which the member has not been separated from active service for
more than one fiscal year.

(c) In no case shall the annuity payable under this subdivision be less than the
amount of annuity payable pursuant to section 354.44, subdivision 6.

(d) The requirements and provisions for retirement before normal retirement age
contained in section 354.44, subdivision 6, clause (3) or (5), shall also apply to an em-
ployee fulfilling the requirements with a combination of service as provided in section

354.60.

(¢) The.augmentation provided by this subdivision applies to the benefit provided in
section 354.46, subdivision 2.

(f) The augmentation provided by this subdivision shall not apply to any period in
which a person is on an approved leave of absence from an employer unit covered by the

provisions of this chapter.

(g) The retirement annuity or disability benefit of, or the survivor benefit payable on
behalf of, a former teacher who terminated service before July 1, 1997, which is not first
payable until after June 30, 1997, must be increased on an actuarial equivalent basis to

reflect the change in the postrotirement interest rate actuarial assumption under section
356.215, subdivision 4d, from five percent fo six percent under a calculation procedure
and tables adopted by the board as recommended by an approved actuary and approved

by the actuary retained by the Iegislative commission on pensions and retirement.
Sec. 55. [356.19] RETIREMENT BENEFIT FORMULA PERCENTAGES.

Subdivision 1. COORDINATED PLAN MEMBERS. The applicable benefit
accrual rate is 1.2 percent,

Subd. 2. COORDINATED PLAN MEMBERS. The applicable benefit accrual
rate is 1.7 percent.

Subd. 3. BASIC PLAN MEMBERS. The applicable benefit accrual rate is 2.2 per-

cent.

Subd. 4. BASIC PLAN MEMBERS. The applicabie benefit accrual rate is 2.7 per-
cent.
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Subd. 5. CORRECTIONAL PLAN MEMBERS. The applicable benefit accrual
rate is 2 4 percent

Subd. 6. STATE TROOPERS PLAN AND POLICE/FIRE PLAN MEMBERS,
The applicable benefit accrual rate is 3.0 percent.

Subd. 7. JUDGES PLAN. The applicable benefit accrual rate is 2.7 percent.
Subd. 8. JUDGES PLAN. The applicable benefit accrual rate is 3.2 percent.

Subd. 9. FUTURE BENEFIT ACCRUAL RATE INCREASES. After January 2, 1
1998, benefit accrual rate increases under this section must apply only to allowable ser-
vice or formula service ce rendered after the effective date of the benefit accrual gtj_ in-
crease.

Sec. 56. Minnesota Statutes 1996, section 356.20, subdivision 2, is amended to read:

Subd. 2. COVERED PUBLIC PENSION FUNDS. This section applies to the fol- \
lowing public pension plans: |

(1) State employees retirement fund.

(2) Public employees retirement fund.

(3) Teachers retirement association.

(4) State patrol retirement fund.

(5) Minneapolis teachers retirement fund association.

(6) St. Paul teachers retirement fund association.

(7) Duluth teachers retirement fund association.

(8) Minneapolis employees retirement fund.

(9) University of Minnesota faculty retirement plan.

(10) University of Minnesota faculty supplemental retirement plan.
(11) Judges retirement fund.

(12) Any police or firefighter’s relief association enumerated in section 69.77, sub-
division 1a or 69.771, subdivision 1.

(13) Public employees police and fire fund.
(14) Minnesota state retirement system correctional officers retirement fund.
(15) Public employees local government correctional service retirement plan.

Sec. 57. Minnesota Statutes 1996, section 356.215, subdivision 2, is amended to
read:

Subd. 2. REQUIREMENTS. (a) It is the policy of the legislature that it is necessary
and appropnate to determine annually the financial status of tax supported retirement and
pension plans for public employees. To achieve this goal, the legislative commission on
pensions and retirement shall have prepared by the actuary retained by the commission
annual actuarial valuations of the retirement plans enumerated in section 3.85, subdivi-
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sion 11, paragraph (b), and quadrennial experience studies of the retirement plans enu-
merated in section 3.85, subdivision 11, paragraph (b), clauses (1), (2), and (7), and, two
years after each set of quadrennial experience studies, quadrennial projection valuations

of the retirement plans enumerated in section 3.85, subdivision 11, paragraph (b), clauses
(1), (2), and (7), and of any other retirement plan enumerated in section 3.85, subdivision

11, paragraph (b), for which it determines that the analysis is beneficial. The governing or
‘managing board or administrative officials of each public pension and retirement fund or
plan enumerated in section 356.20, subdivision 2, clauses (9), (10), and (12), shall have
prepared by an approved actuary annual actuarial valuations of their respective funds as
provided in this section. This requirement also applies to any fund that is the successor to
any organization enumerated in section 356.20, subdivision 2, or to the governing or
managing board or administrative officials of any newly formed retirement fund or
association operating under the control or supervision of any public employee group,
governmental unit, or institution receiving a portion of its support through legislative ap-
propriations, and any local police or fire fund coming within the provisions of section
356.216.

(b) The quadrennial projection valuations required under paragraph (a) are intended
to serve as an additional analytical tool with which policy makers may assess the future
Tunding status of public plans through forecasting and festing various potential outcomes
over time if certain plan assumptions or valuation methods were to be modified. In con-
‘Sultation with the executive director of the legislative commission on pensions and retire-
ment, the retirement fund directors, the state economist, the state demographer, the com-
issioner of finance, and the commissioner of employee relations, the actuary retained
by the legislalive commission on pensions and retirement shall perform the quadrennial
projection valuations, testing future implications for plan funding by modifying assump-
tions and methods currently in place. The commission—etained actuary shall provide ad-
Vice to the commission as to the periods over which such projections should be made, the

nature and scope of the scenarios to be analyzed, the measures of funding status to be
employed, and shall report the results of these analyses in the same manner as for qua-
drennial experience studies.

Sec. 58. Minnesota Statutes 1996, section 356.215, subdivision 4d, is ame'nded to
read:

Subd. 4d. INTEREST AND SALARY ASSUMPTIONS. (a) For funds governed
by ehapters chapter 352B; 353C, and by sections 352.90 through 352.951 and 353.63
through 353.68, the actuarial valuation must use a preretirement interest assumption of
8.5 percent, a postretirement interest assumption of five six percent, and a future salary
increase assumption of 6.5 percent. o

(b) For funds governed by chapter 3544, the actuarial valuation must use preretire-
ment and postretirement assumptions of 8.5 percent and a future salary increase assump-
tion of 6.5 percent, but the actuarial valuation must reflect the payment of postretirement
adjustments to retirees, based.on the methods specified in the bylaws of the fund as ap-
proved by the legislature. For a fund governed by chapter 422A, the actuarial valuation
shall use a preretirement interest assumption of six percent, a postretirement interest as-
sumption of five percent, and an assumption that in each future year the salary on whicha
retirement or other benefit is based is 1.04 multiplied by the salary for the preceding year.
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(c) For all other funds not specitied in paragraph (), (b), (d), or (), the actuarial
valuation must use a preretirement interest assumption of five percent, a postretirement
interest assumption of five percent, and a future salary increase assumption of 3.5 per-
cent.

- (d) For funds governed by chapters 3A, 352C, and 490, the actuarial valuation must
use a preretirement interest assumption of 8.5 percent, a postretirement interest assump-
tion of five six percent, and a future salary increase assumption of 6.5 percent in each
future year in which the salary amount payable is not determinable from section 3 099, |
15A.081, subdivision 6, or 15A.083, subdivision 1, whichever applies, or from applica- |
ble compensation council recommendations under section 15A.082.

(¢) For funds governed by sections 352.01 through 352.86, 353.01 through 353.46,
and chapter 354, the actuarial valuation must use a preretirement interest assumption of
8.5, a postretirement interest assumption of five six percent, and a graded rate future
salary increase assumption as follows:

General state General public
employees employees Teachers
. retirement retirement retirement
Age plan plan plan
16 7.2500% 8.71% 7.25%
17 7.2500 8.71 7.25
18 7.2500 8.70 7.25
19 7.2500 8.70 7.25
20 7.2500 7.70 7.25
21 7.1454 7.70 7.25
22 7.1094 7.70 7.25
23 7.0725 7.70 7.20
24 7.0363 7.70 7.15
25 7.0000 7.60 7.10
26 7.0000 7.51 7.05
27 7.0000 7.39 7.00
28 7.0000 7.30 7.00
29 7.0000 7.20 ‘ 7.00
30 7.0000 7.20 7.00
31 7.0000 7.10 7.00
32 7.0000 7.10 7.00
33 7.0000 7.00 7.00
34 7.0000 7.00 7.00
35 7.0000 - 6.90 7.00
36 6.9019 6.80 7.00
37 6.8074 6.70 7.00
38 6.7125 6.60 6.90
39 6.6054 6.50 6.80
40 6.5000 6.40 6.70
41 6.3540 6.30 6.60
42 6.2087 6.30 6.50
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43 6.0622 6.30 6.35
44 5.9048 6.20 6.20
45 5.7500 6.20 6.05
46 5.6940 6.09 5.90
47 5.6375 6.00 5.75
48 5.5822 5.90 5.70
49 5.5405 5.80 5.65
50 5.5000 5.70 5.60
51 5.4384 5.70 5.55
52 53776 5.70 5.50
53 53167 5.70 5.45
54 5.2826 5.70 5.40
55 5.2500 570 . 5.35
56 5.2500 5.70 5.30
57 5.2500 5.70 525
58 5.2500 5.70 525
59 5.2500 5.70 525
60 5.2500 5.00 525
61 5.2500 5.00 5.25
62 5.2500 5.00 5.25
63 5.2500 5.00 5.25
64 5.2500 5.00 5.25
65 5.2500 5.00 5.25
66 5.2500 5.00 5.25
67 5.2500 5.00 525
68 5.2500 5.00 525
69 5.2500 5.00 5.25
70 5.2500 5.00 525

Sec. 59. Minnesota Statutes 1996, section 356.215, subdivision 4g, is amended to
read:

Subd. 4g. AMORTIZATION CONTRIBUTIONS. () In addition to the exhibit
indicating the level normal cost, the actuarial valuation must contain an exhibit indicat-
ing the additional annual contribution sufficient to amortize the unfunded actuarial ac-
crued liability. For funds governed by chapters 3A, 352, 352B, 352C, 353, 353G; 354,
354A, and 490, the additional contribution must be calculated on a level percentage of
covered payroll basis by the established date for full funding in effect when the valuation
is prepared. For funds governed by chapter 3A, sections 352.90 through 352.951, chap-
ters 352B, 352C, sections 353.63 through 353.68, and chapters 353C, 354A, and 490, the
level percent additional contribution must be calculated assuming annual payroll growth
of 6.5 percent. For funds governed by sections 352.01 through 352.86 and chapter 354,
the level percent additional contribution must be calculated assuming an annual payroll
growth of five percent. For the fund governed by sections 353.01 through 35 3.46, the lev-
el percent additional contribution must be calculated assuming an annual payroll growth
of six percent. For all other funds, the additional annual contribution must be calculated
on a level annual dollar amount basis.

(b) For any fund other than the Minneapolis employees retirement fund, after the
first actuarial valuation date occurring after June 1, 1989, if there has not been a change in
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the actuarial assumptions used for calculating the actuarial accrued liability of the fund, a
change in the benefit plan governing annuities and benefits payable from the fund, a
change in the actuarial cost method used in calculating the actuarial accrued liability of
all or a portion of the fund, or a combination of the three, which change or changes by
themselves without inclusion of any other items of increase or decrease produce a net
increase in the unfunded actuarial accrued liability of the fund, the established date for
full funding for the first actuarial valuation made after June 1, 1989, and each successive
actuarial valuation is the first actuarial valuation date occurring after June 1, 2020. \

() For any fund or plan other than the Minneapolis employees retirement fund, after |
the first actuarial valuation date occurring after June 1, 1989, if there has been a change in |
any or all of the actuarial assumptions used for calculating the actuarial accrued liability
of the fund, a change in the benefit plan governing annuities and benefits payable from
the fund, a change in the actuarial cost method used in calculating the actuarial accrued
liability of all or a portion of the fund, or a combination of the three, and the change or
changes, by themselves and without inclusion of any other items of increase or decrease,
produce a net increase in the unfunded actuarial accrued liability in the fund, the estab-
lished date for full funding must be determined using the following procedure:

(i) the unfunded actuarial accrued liability of the fund must be determined in accord-
ance with the plan provisions governing annuities and retirement benefits and the actuari-
al assumptions in effect before an applicable change;

(ii) the level annual dollar contribution or level percentage, whichever is applicable,
needed to amortize the unfunded actuarial accrued liability amount determined under
item (i) by the established date for full funding in effect before the change must be calcu-
lated using the interest assumption specified in subdivision 4d in effect before the
change;

(iii) the unfunded actuarial accrued liability of the fund must be determined in ac-
cordance with any new plan provisions governing annuities and benefits payable from
the fund and any new actuarial assumptions and the remaining plan provisions governing
annuities and benefits payable from the fund and actuarial assumptions in effect before
the change;

(iv) the level annual dollar contribution or level percentage, whichever is applica-
ble, needed to amortize the difference between the unfunded actuarial accrued liability
amount calculated under item (i) and the unfunded actuarial accrued liability amount cal-
culated under item (iif) over a period of 30 years from the end of the plan year in which the
applicable change is effective must be calculated using the applicable interest assump-
tion specified in subdivision 4d in effect after any applicable change;

(v) the level annual dollar or level percentage amortization contribution under item
(iv) must be added to the level annual dollar amortization contribution or level percent-
age calculated under item (ii);

(vi) the period in which the unfunded actuarial accrued liability amount determined
in item (iii) is amortized by the total level annual dollar or level percentage amortization
contribution computed under item (v) must be calculated using the interest assumption
specified in subdivision 4d in effect after any applicable change, rounded to the nearest
integral number of years, but not to exceed 30 years from the end of the plan year in which
the determination of the established date for full funding using the procedure set forth in

New language is indicated by underline, deletions by steikeout. '

Copyright © 1997 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




Ch. 233, Art. 1 LAWS of MINNESOTA for 1997 2682

this clause is made and not to be less than the petiod of years beginning in the plan year in
which the determination of the established date for full funding using the procedure set
forth in this clause is made and ending by the date for full funding in effect before the
change; and ’

(vii) the period determined under item (vi) must be added to the date as of which the
actuarial valuation was prepared and the date obtained is the new established date for full
funding.

(d) For the Minneapolis employees retirement fund, the established date for full
funding is June 30, 2020.

(¢) For the public employees retirement association police and fire fund plan, the
correctional employees retirement plan of the Minnesota state retirement system, and the
state patrol retirement plan, an excess of valuation assets over actuarial accrued liability
wall must be amortized in the same manner over the same period as an unfunded actuarial
acerited liability but will must serve to reduce the required contribution instead of in-
creasing it. T

Sec. 60. Minnesota Statutes 1996, section 356.217, is amended to read:
356.217 MODIFICATIONS IN ACTUARIAL SERVICES.

(@ %W%&W%W@Wﬁeﬂ%p@nﬁmaﬂdrﬁk@mﬂi&
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cormectional employees retirement plan unless the plan is implemented by a county undes

{b) The cost of any requested benefit projections by the commission—retained actu-
ary relating to the Minnesota postretirement investment fund for the state board of invest-
ment is payable by the state board of investment.

€¢) (b) Actuarial valuations under section 356.215, for July 1, 1991, and thereafter,
are not required to have an individual commentary section. The commentary section, if
omitted from the individual plan actuarial valuation, must be included in an appropriate
generalized format as part of the report to the legislature under section 3.85, subdivision
11.

(&) (c) Actuarial valuations under section 356.215, for July 1, 1991, and thereafter,
are not required to contain separate actuarial valuation results for basic and coordinated
programs unless each program has a membership of at least ten percent of the total mem-
bership of the fund. Actuarial valuations under section 356.215, for July 1, 1991, and
thereafter, are not required to contain cash flow forecasts.

¢e) (d) Actuarial valuations of the public employees police and fire fund local con-
solidation accounts for July 1, 1991, and thereafter, are not required to contain separate
tabulations or summaries of active member, service retirement, disability retirement, and
survivor data for each local consolidation account.

6 () The commission-retained actuary is:

(1) required to publish experience findings for plans for which experience findings
are required only on a quadrennial basis for the four—year period ending June 30, 1992,
and every four years thereafter;
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(2) not required to prepare a separate experience analysis or publish separate experi-
ence findings for basic and coordinated programs if separate actuarial valuation results
for the programs are not required; and

(3) not required to calculate investment rate of return experience results on any basis
other than current asset value as defined in section 356.215, subdivision 1, clause (6).

Sec. 61. Minnesota Statutes 1996, section 356.30, subdivision 1, is amended to read:

Subdivision 1. ELIGIBILITY; COMPUTATION OF ANNUITY. (1) Notwith-
standing any provisions to the contrary of the laws governing the funds enumerated in
subdivision 3, a person who has met the qualifications of clause (2) may elect to receive a
retirement annuity from each fund in which the person has at least six months allowable
service, based on the allowable service in each fund, subject to the provisions of clause

@)

(2) A person may receive upon retirement a retirement annuity from each fund in
which the person has at least six months allowable service, and augmentation of a def-
erred annuity calculated under the laws governing each public pension plan or fund
named in subdivision 3, from the date the person terminated all public service if:

(2) the person has allowable service totaling an amount that allows the person to re-
ceive an annuity in any two or more of the enumerated funds; and

(b) the person has not begun to receive an annuity from any enumerated fund or the
person has made application for benefits from all funds and the effective dates of the re-
tirement annuity with each fund under which the person chooses to receive an annuity are
within a one-year period.

(3) The retirement annuity from each fund must be based upon the allowable service
in each fund, except that:

(2) The laws governing annuities must be the law in effect on the date of termination
from the last period of public service under a covered fund with which the person earnecla
minimum of one-half year of allowable service credit during that employment.

(b) The “average salary” on which the annuity from each covered fund in which the
employee has credit in a formula plan shall be based on the employee’s highest five
successive years of covered salary during the entire service in covered funds.

() The formula percentages to be used by each fund must be those percentages pre-
scribed by cach fund’s formula as continued for the respective years of allowable service
from one fund to the next, recognizing all previous allowable service with the other cov-
ered funds.

(d) Allowable service in all the funds must be combined in determining eligibility
for and the application of each fund’s provisions in respect to actuarial reduction in the
annuity amount for retirement prior to normal retirement.

(¢) The annuity amount payable for any allowable service under a nonformuta plan
of a covered fund must not be affected but such service and covered salary must be used in
the above calculation.

(f) This section shall not apply to any person whose final termination from the last
public service under a covered fund is prior to May 1, 1975.
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(g) For the purpose of computing annuities under this section the formula percent-
ages used by any covered fund, except the basie program of the teachers retirement
association; the public employees police and fire fund, and the state patrol retirement
fund, must not exceed 2-1/2 the percent specified in section 356.19, subdivision 4, per
year of service for any year of service or fraction thereof, The formula percentage used by
the public employees police and fire fund and the state patrol retirement fund must not
exceed2:65 the percent specified in section 356.19, subdivision 6, per year of service for
any year of service or fraction thereof. The formula percentage used by the teachers re-
tirement association must not exceed 2.63 percent per year of basic program service for
any year of basic program service or fraction thereof: The formula percentage used by
the legislators retirement plan and the elective state officers retirement must not exceed
7.5 percent, but this limit does not apply to the adjustment provided under section 3A.02,
subdivision 1, paragraph (c), or 352C.031, paragraph (b).

(h) Any period of time for which a person has credit in more than one of the covered
funds must be used only once for the purpose of determining total allowable service.

(@) If the period of duplicated service credit is more than six months, or the person
has credit for more than six months with each of the funds, each fund shall apply its for-
mula to a prorated service credit for the period of duplicated service based on a fraction of
the salary on which deductions were paid to that fund for the period divided by the total
salary on which deductions were paid to all funds for the period.

(§) If the period of duplicated service credit is Iess than six months, or when added to
other service credit with that fund is less than six months, the service credit must be ig-
nored and a refund of contributions made to the person in accord with that fund’s refund

provisions.

Sec. 62. Minnesota Statutes 1996, section 356.30, subdivision 3, is amended toread:

Subd. 3. COVERED FUNDS. This section applies to the following retirement
funds:

(1) state employees retirement fund, established pursuant to chapter 352;

(2) correctional employees retirement program, established pursuant to chapter
352;

(3) unclassified employees retirement plan, established pursuant to chapter 352D;
(4) state patrol retirement fund, established pursuant to chapter 352B;

(5) legislators’ retirement plan, established pursuant to chapter 3A;

(6) elective state officers’ retirement plan, established pursuant to chapter 352C;
(7) public employees retirement association, established pursuant to chapter 353;
(8) public employees police and fire fund, established pursuant to chapter 353;
(9) teachers retirement association, established pursuant to chapter 354;

(10) Minneapolis employees retirement fund, established pursuant to chapter 422A;

(11) Minneapolis teachers retirement fund association, established pursuant to
chapter 354A;
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(12) St. Paul teachers retirement fund association, established pursuant to chapter
354A;

(13) Duluth teachers retirement fund association, established pursuant to chapter
354A;

(14) public employees local government eprrectional service retizement plan estab-
lished by sections 353G.01: te 353C40; and

€13) (14) judges’ retirement fund, established by sections 490.121 to 490.132.
Sec. 63, Minnesota Statutes 1996, section 356.32, subdivision 2,is amended to read:

Subd. 2. COVERED FUNDS. The provisions of this section shall apply to the fol-
lowing retirement funds:

(1) state employees retirement fund, established pursuant to chapter 352;

(2) correctional employees retirement program, established pursuant to chapter
352;

(3) state patrol retirement fund, established pursuant to chapter 352B;
(4) public employees retirement fund, established pursuant to chapter 353;
(5) public employees police and fire fund, established pursuant to chapter 353;

(6) teachers retirement association, established pursnant to chapter 354;

(7) Minneapolis employees retirement fund, established pursuant to chapter 422A;

(8) Duluth teachers retirement fund association, established pursuant to chapter
354A4;

(9) Minneapolis teachers retirement fund association, established pursuant to chap-
ter 354A; and

(10) St. Paul teachets retirement fund association, established pursuant to chapter
354A;

(D) public employees local government correctional service retirement plan estab-
lished by sections 353B.01 to 353B.10.

Sec. 64. Minnesota Statutes 1996, section 422A.06, subdivision 8, is amended to
read:

Subd. 8. RETIREMENT BENEFIT FUND. (2) The retirement benefit fund shall
consist of amounts held for payment of retirement allowances for members retired pur-
suant to this chapter.

(b) Assets equal to the required reserves for retirement allowances pursuant to this
chapfer determined in accordance with the appropriate mortality table adopted by the
board of trustees based on the experience of the fund as recommended by the commis-
sion-retained actuary shall be transferred from the deposit accumulation fund to the re-
tirement benefit fund as of the last business day of the month in which the retirement al-
lowance begins. The income from investments of these assets shall be allocated to this
fund. There shall be paid from this fund the retirement annuities authorized by law. A
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required reserve calculation for the retirement benefit fund must be made by the actuary
retained by the legislative commission on pensions and retirement and must be certified
to the retirement board by the commission-retained actuary.

(c) The retirement benefit fund shall be governed by the applicable laws governing |
the accounting and audit procedures, investment, actuarial requirements, calculation and |
payment of postretirement benefit adjustments, discharge of any deficiency in the assets
of the fund when compared to the actuarially determined required reserves, and other ap-
plicable operations and procedures regarding the Minnesota postretirement investment
fund in effect on June 30, 1997, established puzsuant to under Minnesota Statutes 1996,
section T1A.18, and any legal or administrative interpretations of those laws of the state
board of investment, the legal advisor to the board of investment and the executive direc-
tor of the state board of investment in effect on June 30, 1997. If a deferred yield adjust-
ment account is established for the Minnesota postretirement investment fund before
June 30, 1997, under Minnesota Statutes 1996, section 11A.18, subdivision 5, the retire-
Thent board shall also establish and maintain a deferred yield adjustment account within

this fund.

(d) Annually, following the calculation of any postretirement adjustment payable
from the retirement benefit fund, the board of trustees shall submit a report to the execu-
tive director of the legislative commission on pensions and retirement and to the commis-
sioner of finance indicating the amount of any postretirement adjustment and the under-
lying calculations on which that postretirement adjustment amount is based, including
the amount of dividends, the amount of interest, and the amount of net realized capital
gains or losses utilized in the calculations.

(e) With respect toa former contributing member who began receiving a retirement
annuity or disability benefit under section 422.A.151, paragraph (), clause (2), after June
30, 1097, or with respect to a survivor of a former contributing member who began re-

Ceiving a survivor benefit under section 422A.151, paragraph (a), clause (2), after June
30, 1997, the reserves atiributable fo the one percent lower amount of the cost-of-living
adjustment payable to those annuity or benefit recipients annually must be transferred
back to the deposit accumulation fund to the credit of the metropolitan airports commis-
Sion. The calculation of this annual reduced cost—of—living adjustment reserve transfer
mmust be reviewed by the actuary retained by the legislative commission on pensions and
retirement. T T - T

Sec. 65. Minnesota Statutes 1996, section 422A.151, is amended to read:
422A.151 ALTERNATIVE CALCULATION OF ANNUITY.

(2) In the case of a contributing member of the Minneapolis employees retirement
fund who is employed as a licensed peace officer or firefighter with the metropolitan air-
ports commission and who retires, becomes disabled within the meaning of section
422A.18, or dies, the retirement, disability, or survivor allowance is equal to the higher of
the following:

(1) the retirement, disability, or survivor allowance calculated for the person under
the applicable provisions of the Minneapolis employees retirement fund; or

(2) the retirement, disability, or survivor benefit that the person would be entitled to
upon meeting the applicable age and allowable service requirements of section 353.651,
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353,656, or 353.657 if all employment as a licensed peace officer or firefighter with the
metropolitan airports commission had been allowable service under the public em-
ployees retirement association police and fire fund, instead of being covered by the Min-
neapolis employees retirement fund. In computing the alternative benefit under section
353.651, 353.656, or 353.657, the applicable definitions and related provisions of chap-
ter 353 must be used.

A firefighter or licensed peace officer terminating employment by the metropolitan
airports commission after June 30, 1997, or the survivor of a deceased firefighter or Ii-
censed peace officer terminating employment by the metropolitan airports commission
atter June 30, 1997, under section 353.651, 353.656, or 353.657, shall receive aone per-
cent lower cost-of-Tiving adjustment than otherwise payable under section 422A.06,
subdivision 5. If the cost—ofJiving adjustment payable under seciion 422.A.06, subdivi-
sion 5, is less than onc percent, the firefighter or licensed peace officer who retired after

- June 30, 1997, must not have a reduction in the previously received annuity or benefit

amount, but future cost-of-living adjustments must be modified equal to the percentage

the benefit would have been reduced below the person’s current annuity or benefit

amount to reflect the one percent lower cost—of-living adjustment under section

(b) If a contributing member under paragraph (a) has periods of coverage by the
Minneapolis employees retirement fund that include service other than employment as a
licensed peace officer or firefighter as well as employment as a licensed peace officer or
firefighter, the calculation of the benefit under paragraph (a), clause (2), may only utilize
service as a licensed peace officer or firefighter employed by the metropolitan airports
commission.

Sec. 66. Minnesota Statutes 1996, section 490.124, subdivision 1, is amended to
read:

Subdivision 1. BASIC RETIREMENT ANNUITY. Except as qualified hereinaf-
ter from and after mandatory retirement date, normal retirement date, early retirement
date, or one year from the disability retirement date, as the case may be, a retirement an-
nuity shall be payable to a retiring judge from the judges’ retirement fund in an amount
equal to: (1)2-1/2 the percent of specified in section 356.19, subdivision 7, multiplied by
the judge’s final average compensation multiplied by the number of years and fractions
of years of allowable service rendered prior to July 1, 1980; plus (2) three the percent of
specified in section 356.19, subdivision 8, multiplied by the judge’s final average com-
pensation multiplied by the number of years and fractions of years of allowable service
rendered after June 30, 1980; provided that the annuity shall must not exceed 65 70 per-
cent of the judge’s annual salary for the 12 months immediately preceding retirement.

Sec. 67. Minnesota Statutes 1996, section 490.124, subdivision 5, is amended 1o
read:

Subd. 5. DEFERRED BENEFITS, (2) Any benefit to which a judge is entitled un-
der this section may be deferred until early or normal retirement date, notwithstanding
termination of such judge’s service prior thereto.
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the postretirement interest rate actuarial assumption under section 356.215, subdivision
4d, from five percent to six percent under a calculation procedure and tables adopted by
The board of directors of the Minnesota state retirement system and approved by the acfu-
ary retained by the Tegislative commission on pensions and retirement. - |

Sec. 68. Laws 1996, chapter 448, article 1, section 3, is amended to read:
Sec. 3. EFFECTIVE DATE.

(a) Sections 1and 2 are effective on the day following approval by the Itasca county
board and compliance with Minnesota Statutes, section 645.021.

(b) Notwithstanding Minnesota Statutes, section 645.021, the approval and com-
pliance required by paragraph (a) is effective if accomplished before January 1, 1999.

Sec. 69. APPROPRIATIONS; DEPARTMENT OF CORRECTIONS AND
LEGISLATIVE COMMISSION ON PENSIONS AND RETIREMENT.

(a) $900,000 in fiscal year 1998 and $900,000 in fiscal year 1999 is appropriated
from the general fund to the commissioner of correttions. The commissioner of finance

<hall include fhis amount in the base budget for the agency when developing the gover-

e e —,——

(b) For fiscal year 1999, $50,000 is appropriated to the legislative coordinating
commission for allocation to the legislative commission on pensions and retirement.

Sec. 70. APPROPRIATION REDUCTION.

Subdivision 1. REDUCTIONS BY RETIREMENT PLAN AND EMPLOYER.
In fiscal years 1998 and 1999, the commissioner of finance shall reduce allotments and
Gancel 1o the general fund the amounts determined by multiplying the general fund sup-
ported salaries of employees who are members of the teachers fetirement association ac-
cording to clauses (1) and (2), and for employees who are members of the general state

employees retirement plan of the Minnesota state retirement system according to clauses
@), @), and O):
(1) 0.90 percent for the Minnesota state colleges and universities;

(2) 1.50 percent for all agencies other than the Minnesota state colleges and univer-
sities

(3)0.20 percent for all agencies other than the Minnesota state colleges and univer-
sities and the university of Minnesota;

(4) 0.12 percent for the Minnesota state colleges and universities;

Subd. 2. APPROPRIATION REDUCTIONS APPLIED TO BASE BUD-
GETS. The commissioner of finance shall include the reductions under subdivision 1
when déveloping the base budgets for all affected organizations as submitted with the

governor’s recommended budget for the biennium ending June 30, 2001.
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Subd. 3. PROJECTED SAVINGS. For the biennium ending June 30, 1999, the

projected general fund savings attributable to the reductions under subdivision 1 are as

follows:
fiscal year
1998 T 1999
subdivision 1, clauses (1) and (2) $1,937,000 $2,053,000
subdivision 1, clauses (3) $1,162,000 $1,233,000
subdivision 1, clauses (4) and (5) § 480,000 $ 509,000

Sec. 71. APPROPRIATION

ferred under section 13 to funds and accounts from which the salarics of peace officers
employed by the department of natural resources are paid are approptiated from those
funds and accounts to the commissioner of natural résources to assist in making the em-
ployer contributions to the state patrol refirément pian under Minnesota Statutes, section
352B.02, subdivision fc. Notwithstanding section 13, for fiscal years 1998 and 1999,
amounts transferred to the general fund for peace officers employed by the department of
nafural resources do not cancel but are appropriated to the commissioner of natural re-
sources to assist in making employer contributions fo the stafe patrol reiirement plan. The
amounis appropriated in this section must be included in the department’s budgetary base
for the next biennjum.

Sec. 72. PERMANENT INCREASE FOR BENEFIT RECIPIENTS.

A monthly survivor, disability, or retirement benefit paid under Minnesota Statutes,
chapters 34, 352, 352B, 352C, 352D, 353, 353A, 354, and 490 on June 30, 1997, is per-
manently increased effective July 1, 1997, to reflect the change in the postretirement fund
interest assumption from five percent to six percent. The benefit payable under the six
percent postretirement interest assumption must be actuarially equivalent fo the benefit
payable under the five percent interest assumption and must be based on tables adopted
by the applicable board and approved by the actuary retained by the legisiative commis-
sion on pensions and retirerent. T

Sec. 73. ALTERNATIVE BENEFIT ADJUSTMENTS.

If the permanent increase under section 71, along with the annual cost—of-living ad-
justments paid during the ten years after the effeciive date of this section averages less
than inflation as measured by the Consumer Price Index or 3.5 percent, whichever s low-
er, the executive directors of the feachers retirement association, public employees retire-
ment association, and the Minnesofa state retirornent system shall suggest alternative
benefit adjustments for retirees receiving benefits on June 30, 1997, who exceed their Iife
expectancy by three or more years. o T

Sec. 74. MANDATED PENSION COMMISSION STUDY; DISPOSITION OF
PERA-P&F CONSOLIDATION ACCOUNTS,

(a) The legislative commission on pensions and retirement, in consultation with the
affected constituencies, shall study the advantages and disadvantages of the blending of
some or all local police and salaried firefighter consolidation accounts into the public em-
ployees police and fire retirement plan established under Minnesota Statutes, sections

353.63 to 353.68.
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(b) The report must be transmitted on or before January 31, 1998, to the chair of the

committee on governmental operations and veterans of the senate, the chair of the gov-
ernmental operations budget division of the senate, the chair of the committee on govern-
mental operations of the house of representatives, and the chair of the state government

finance division of the house of representatives.

Sec. 75. MANDATED PENSION COMMISSION STUDY; FIRST CLASS
CITY TEACHER RETIREMENT FUND CONSOLIDATION OPTIONS.

(a) The legislative commission on pensions and retirement, in consultation with the
affected constituencies, shall study the advantages and disadvantages of the restructuring
or the consolidation of the first class city teacher retirement fund associations and the sta-

tewide teachers retirement association. In its deliberations, the commission shall review

the future state funding needs of the Minneapolis employees retirement fund and other
applicable state pension funding resources.

(b) The report must be transmitted on or before January 31, 1998, to the chair of the
committee on governmental operations and veterans of the senate, the chair of the gov-
ctnmental operations budget division of the senate, the chair of the commitiee on govern-
mental operations of the house of representatives, and the chair of the state governmental
finance division of the hiouse of representatives. T

Sec. 76. TERMINATION DATE; CERTAIN TEACHERS.
Notwithstanding Minnesota Statutes, section 354.44, subdivision 4, for purposes of

eligibility for retirement benefits from the teachers retirement association, the termina-
Hion date of a teacher terminating active teaching service at the end of the school year ina

school where the school year was disrupted or extended by flooding during the first half
of calendar year 1997 or by fire damage or fire loss to school buildings or facilities during
the 19961997 school year must be determined by the closing date of the school calendar

in effect immediately before the flooding or in effect immediately before the fire.
Sec. 77. POLICE STATE AID ADJUSTMENT.

The legislature determines that the total employer contributions paid to the public
employees police and fire fund for calendar year 1995, as certified to the commissioner of
revenue by the public employees retirement association in August 1996 for determining
the amount of police state aid fo be distributed In September 1996, were overstated for
Some of the counties and cities and understated for other counties and cities. The execu-
five director of the public employees refirement association shall certify to the commis-
Sioner of revenue the amount of the overstated or understated 1995 calendar year em-
ployer coniributions paid to the public employees police and fire fund by cach county and
city; and the commissioner of revenue shall adjust the October 1997 police state aid dis-
tributions by the applicable amount of overpaid or underpaid police state aid distributed
in September 1996. o - -

The estimated net adjustment for police state aid in the fiscal year ending June 30,

1998; s $1,835,000. The expected net reduction to future police state aid expenditures
resulting from this adjustment is 6.5 percent less each year.

Sec. 78. REPEALER.

@ Minnesota Statutes 1996, sections 124.195, subdivision 12; 124.2139; 356.70;
and 356.88, subdivision 2, are repealed.
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(b) Minnesota Statutes 1996, sections 353C.01; 353C.02; 353C.03; 353C.04;
353C.05; 353C.06; 353C.07; 353C.08; 353C.09; and 353C.10, are repealed.

Sec. 79. EFFECTIVE DATES.
Sections 38 and 39 are effective the first full pay period after December 31, 1997,

Sections 17, 18, 21, 22, 29, and 30 are effective the first full pay period after June 30,

1997. Sections 48, 49, and 50 are effective for all salary paid July 1, 1997, or later. Sec-

tions 1 to 16, 19, 20, 23 to 28, 31 to 36, 37, 40 to 47, 51 to 67, 69 to 75, 77, and 78 are

effective July 1, 1997. Sections 68 and 76 are effective the day following final enactment,

ARTICLE 2
LEGISLATORS AND CONSTITUTIONAL OFFICERS

Section 1, Minnesota Statutes 1996, section 3A.07, is amended to read:
3A.07 APPLICATION.

(a) Except as provided in pa.ragraph (b), this chapter applies to members of the legis-
lature in service upon after July 1, 1965, or thereafter; who otherwise meet the require-
ments of this chapter.

(b) Members of the legislature who were elected for the first time after June 30,

1997, or members of the legisTature who were elected before July 1, 1997, and who, affer
July 1, 1998, elect not to be members of the plan established by this chapter are covered

by the unclassified employees retirement program governed by chapter 352D.

() The post-July 1, 1998, coverage election under paragraph (b) is jrrevocable and
must be made on a form prescribed by the director.

Sec. 2. [352C.011] APPLICABILITY.

(a) Except as provided in paragraph (b), this chapter applies only to constitutional
officers first elected before l_fu_ly 1, 1997, to a constitutional office.

(b) Constitutional officers elected for the first time to a constitutional office after

June 30, 7997, or constitutional officers who were elected before July 1, 1997, and who,

after July 1, 1998, elect not to be members of the plan established by this chapter are cov-

ered by the unclassified employees retirement program governed by chapter 352D.

(c) The post-July 1, 1998, coverage election under paragraph (b) is irrevocable and
must be made on a form prescribed by the executive director of the Minnesota state retico-
ment system.

Sec. 3. Minnesota Statutes 1996, section 352D.02, subdivision 1, is amended to
read:

Subdivision 1. COVERAGE. (a) Employees enumerated in paragraph &3 (),
clauses 2, 3, 4, and 6 to 15, if they are in the unclassified service of the state or metropoli-
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tan council and are eligible for coverage under the general state employees retirement
plan under chapter 352, are participants in the unclassified program under this chapter
unless the employee gives notice to the executive director of the Minnesota state retire-
ment system within one year following the commencement of employment in the unclas-
sified service that the employee desires coverage under the general state employees re-
tirement plan. For the purposes of this chapter, an employee who does not file notice with
the executive director is deemed to have exercised the option to participate in the unclas-
sified plan.

(b) Persons referenced in paragraph (c), clauses (1) and (5), are participants in the
unclassified program under this chapter unless the person is eligible to elect different
coverage under section 3A.07 or 352C.011 and, after July1, 1998, elects retirement cov-

erage by the applicable alternative retirement plan.

' (c) Enumerated employees and referenced persons ate:

(1) the governor, the lieutenant governor, the secretary of state, the state auditor, the
state treasurer, and the attorney general;

(2) an employee inthe office of the govermor, lieutenant governor, secretary of state,
state auditor, state treasurer, attorney general; of;

Q)_ an employee of the state board of investment;

@) (4) the head of a department, division, or agency created by statute in the unclas-
sified service, an acting department head subsequently appointed to the position, or an
employee enumerated in section 15A.081, subdivision 1 or 15A.083, subdivision 4;

) (5) a member of the legislature;

(6) a permanent, full-time unclassified employee of the legislature or a commissjon
or agency of the legislature or a temporary legislative employee having shares in the sup-
plemental retirement fund as a result of former employment covered by this chapter,
whether or not eligible for coverage under the Minnesota state retirement system;

(4 (7) a person who is employed in a position established under section 43A.08,
subdivision 1, clause (3), or in a position authorized under a statute creating or establish-
ing a department or agency of the state, which is at the deputy or assistant head of depart-
ment or agency or director level;

(5) (8) the regional administrator, or executive director of the metropolitan council,
general counsel, division directors, operations managers, and other positions as desig-
nated by the council, all of which may not exceed 27 positions at the council and the chair,
provided that upon initial designation of all positions provided for in this clause, no fur-
ther designations or redesignations may be made without approval of the board of direc-
tors of the Minnesota state retirement system;

(6) (9) the executive director, associate executive director, and not to exceed nine
positions of the higher education services office in the unclassified service, as designated
by the higher education services office before January 1, 1992, or subsequently redesig-
nated with the approval of the board of directors of the Minnesota state retirement sys-
tem, unless the person has elected coverage by the individual retirement account plan un-

der chapter 354B;
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B (10) the clerk of the appellate courts appointed under article VI, section 2, of the
Constitution of the state of Minnesota;

(8) (11) the chief executive officers of correctional facilities operated by the depart-
ment of corrections and of hospitals and nursing homes operated by the department of
human services;

® (12) an employee whose principal employment is at the state ceremonial house;
€10) (13) an employee of the Minnesota educational computing corporation;
1) (14) an employee of the world trade center board; and

(2) (15) an employee of the state lottery board who is covered by the managerial
plan established under section 43A.18, subdivision 3.

Sec. 4, Minnesota Statutes 1996, section 352D.02, subdivision 2, is amended to
read:

Subd. 2. COVERAGE UPON EMPLOYMENT CHANGE. A person becoming
a participant in the unclassified program by virtue of employment in a position specified
in subdivision 1, clause ¢2) (4) and remaining in the unclassified service shall remain a
participant in the program even though the position the person occupies is deleted from
any of the sections referenced in subdivision 1, clause (2) (4) by subsequent amendment,
except that a person shall not be eligible to elect the unclassified program after separation
from unclassified service if on the return of the person to service, that position is not spe-
cified in subdivision 1, clause (2) (4). Any person employed in a position specified in
subdivision 1 shall cease to participate in the unclassified program in the event the posi-
tion is placed in the classified service.

Sec. 5. Minnesota Statutes 1996, section 352D.04, subdivision 1, is amended to
read:

Subdivision 1. INVESTMENT OPTIONS. (a) An employee A person exercising
an option to participate in the retirement program provided by this chapter may elect to
purchase shares in one or a combination of the income share account, the growth share
account, the international share account, the money market account, the bond market ac-
count, the fixed interest account, or the common stock index account established in sec-
tion 11A.17. The employee person may elect to participate in one or more of the invest-
ment accounts in the fund by specifying, on a form provided by the executive director, the
percentage of the employee’s person’s contributions provided in subdivision 2 to be used
to purchase shares in each of the accounts.

(b) A participant may indicate in writing on forms provided by the Minnesota state
retirement system a choice of options for subsequent purchases of shares. Until a differ-
ent written indication is made by the participant, the executive director shall purchase
shares in the supplemental fund as selected by the participant. If no initial option is cho-
sen, 100 percent income shares must be purchased for a participant. A change in choice of
investment option is effective no later than the first pay date first occurring after 30 days
following the receipt of the request for a change.

(c) Shares in the fixed interest account attributable to any guaranteed investment
contract as of July 1, 1994, may not be withdrawn from the fund or transferred to another
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account until the guaranteed investment contract has expired, unless the participant qual-
ifies for withdrawal under section 352D.05 or for benefit payments under sections
352D.06 to 352D.075.

(d) A participant or former participant may also change the investment options se-
lected for all or a portion of the participant’s shares previously purchased in accounts,
subject to the provisions of paragraph (c) concerning the fixed interest account. Changes
in investment options for the participant’s shares must be effected as soon as cash flow to
an account practically permits, but not later than six months after the requested change.

Sec. 6. Minnesota Statutes 1996, section 352D.04, subdivision 2, is amended to
read:

Subd. 2. CONTRIBUTION RATES. (a) The meneys money used to purchase
shares under this section shall be is the employee and employer contributions provided in

this subdivision.

(@) (b) The employee contribution shall be is an amount equal to the employee con-
tribution specified in section 352.04, subdivision 2.

{b) (c) The employer contribution shall be is an amount equal o six percent of salary.

(d) These contributions shall must be made by deduction from salary in the manner
provided in section 352.04, subdivisions 4, 5, and 6.

(e) For members of the legislature, the contributions under this subdivision also

must be made on per diem payments received during a regular or special legislative ses-
sion, but may not be made on per diem payments received outside of a regular or special

Iegisfative session, on the additional compensation atiributable to a leadership position
under section 3.099, subdivision 3, living expense payments under section 3.101, or spe-
Cial session living expense payments under section 3.103.

Sec. 7. [355.621]1 LEGISLATORS AND CONSTITUTIONAL OFFICERS;
SOCIAL SECURITY COVERAGE REFERENDUM.

Subdivision 1. DEFINITIONS GENERALLY. For the purposes of sections 7 to
14, each of the terms defined in this section has the indicated meaning.

Subd. 2. ENABLING ACT. “Enabling act” means sections 355.01 to 355.07.

Subd. 3. LEGISLATOR. “Legislator” means a member of the legislature duly
elected and sworn into office.

Subd. 4. CONSTITUTIONAL OFFICER. “Constitutional officer” means the
governor, the lieutenant governor, the attorney general, the secretary of state, the state
auditor, and the state treasurer duly elected and sworn into office.

Subd. 5. ADDITIONAL TERMS. The terms “social security act,” “state agency,”
“employment,” “wages,” “contribution fund,” “federal insurance contributions act,” and

“political subdivision” each have the meaning ascribed in the enabling act.
Sec. 8. [355.622] REFERENDUM.

Under the enabling act, the governor shall designate an agency or individual to su-

pervise a referendum to be held after July 1, 1998, in accordance with provisions of_icﬁ

tion 218(d)(6)(c) of the Social Security Act, for Tegislators and for constitutional officers.
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Sec. 9. [355.623] NOTICE OF REFERENDUM.
The notice of referendum required by section 218(d) of the Social Security Act that

is to be provided to Jegislators and to constitutional officers must contain a statoment of

the rights which accrue under the Social Security Act. The statement must be in the form
that the agency or individual designated fo supervise the referendum deems necessary
and sufficient to inform Iegislators and constitutional officers of their Social Security Act
tights. The stafement must also inform fhe legislators and constitutional officers of the

effect that social security coverage will have on their future public refirement coverage.

Sec. 10. [355.624] DIVISION OF THE LEGISLATORS RETIREMENT
PLAN AND THE ELECTIVE STATE OFFICERS RETIREMENT PLAN.

(a) In accord with section 218(d)(6)(c) of the Social Security Act, the state agency

shall divide the legislators retirement plan info two parts or divisions and shall divide the
elective state officers retirement plan into two parts or divisions,

(b) One division or part of the legislators retirement plan must be composed of legis-
lators who desire coverage under an agreement under section 218(d) of the Social Securi-
ty Act, and those Tegislators must have their future public pension plan coverage under
chapter 352D, Also included in this division or part are legislators who are lected afier
July 1, 1997. The other division or part of the legisiators refirerent plan must be Gom-

posed of legislators who do not desire coverage under an agreement under section 218(d)

of the Social Security Act, and those legislators must have their future public pension

(c) One division or part of the elective state officers retirement plan must be com-
posed of constitutional officers who desire coverage under an agresment under section
218(d) of the Social Security Act, and those constifutional officers must have their future
public pension plan coverage under chapter 352D. Also included in this division. or part
are constitutional officers who are elected after July 1, 1997. The other division o part of
the elective state officers retiroment plan must be composed of constitutional officers
who do not desire coverage under an agreement under section 218(d) of the Social Sec-
tity Act, and those constitutional officers must have their future public pension plan cov-

erage under chapter 352C.
Sec. 11. [355.625] TRANSFER OF MEMBERS,

In accord with section 218(d)(6)(f) of the Socjal Security Act and when the legisla-
tors retirement plan or the elective state officers retirement plan, whichever applies, is

divided into two parts or divisions, a legislator or constitutional officer who does not de-

sire coverage under an agreement under section 218(d) of the Social Security Actmay be
transferred to the other part or division if the agreement with the federal Department of

Health and Human Services so provides and if the legislator or constitutional officer files
with the state agency a written request for the transfer.

Sec. 12. [355.626] CERTIFICATION BY GOVERNOR.

If the governor receives satisfactory evidence that the conditions specified in sec-

tion 218(d)(7) of the Social Security Act have been met with respect fo the legjslators
retirement plan or the elective state officers refirement plan, whichever applies, the gov-
ernor shall so certify to the secretary of the federal Department of Health and Human Sex-

vices.

New language is indicated by underline, deletions by strikeout.

Copyright © 1997 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




Ch. 233, Art. 2 LAWS of MINNESOTA for 1997 2696

Sec. 13. [355.627) AGREEMENTS WITH FEDERAL AGENCY.

Upon the governor’s certification under section 12, the state agency, with the ap-

proval of the governor, is authorized after June 30, 1998, to enter into or modify an agree-~

ment with the secretary of the federal Department of Health and Human Services with
respect to legislators or constitutional officers, whichever applies.

Sec. 14. [355.628] SOCIAL SECURITY CONTRIBUTIONS.

Subdivision 1. EMPLOYER CONTRIBUTIONS. Employer contributions re-
quired under the agreement or modification under section 13 and payments required by

section 355.49 must be paid by the senate, the house of representatives, or the relevant

constitutional office, whichever applies.

Subd. 2. EMPLOYEE CONTRIBUTIONS; DEDUCTION FROM WAGES.
(a) After the date on which the agrecment or modification under section 13 is executed,

there must be paid as a deduction from wages an employe contribution by legislators or
constitutional officers in an amount equal to the tax that would be imposed by the Federal
Tnsurance Contribution Act if the service constituted employment within the meaningof
the act. T o B

(b) Contributions made under this subdivision must be paid into the contribution

fund in partial discharge of the employer liability for social security coverage.

(c) A failure to deduct employee contributions does not relieve the legislator or
constitutional officer or the senate, glg house of representatives, ot the relevant constitu-
tional office of the liability to make the contribution.

Sec. 15. COVERAGE ELECTION.

() Members of the legislature who were members of the legislators retirement plan
on the offective date of this section and constitutional officers who were members of the
<lective state officers rotirement plan on the effective date of this section may elect cover-
age by the unclassified employees retirement program governed by Minnesota Statutes,
chapter 352D, insiead of the prior retirement coverage, as part of EI—E social security refer-

endum under section 10.

(b) The election of a retirement coverage change applies only to prospective service
as a member of the legislature or a constitutional officer. The election must be made in
conjunction with the referendum selection under section 10. A member of the legislature
or a constitutional officer who elects a retirement coverage change under this section is
eniitied to an augmented deferred retirement annuity under Minnesota Statutes, section
3A.02, subdivisions 1 and 4, or Minnesota Statutes, sections 352C.031 and 352C.033,
Whichever applies, notwithstanding any provision of law to the contrary.

{c) A member of the legislature or a constitutional officer who elects a retirement
coverage change under this section is not entitled o a refund under Minnesota Statutes,
section 3A.03, subdivision 2, or 352C.09, subdivision 2, whichever applies, until the per-
son ferminates service as a member of the legislature or a constitutional officer.

Sec. 16. STUDY OF LEGISLATORS AND CONSTITUTIONAL OFFICER
PENSION COVERAGE.
Subdivision 1. STUDY MANDATE. The legislative commission on pensions and

retirement shall study the issue of the appropriate pension coverage for Tegislators and for
. Constitutional officers during the 1997-1998 interim.
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Subd. 2. STUDY CONTENTS. Ataminimum, the commission must study the f_ol:
lowing:

(1) the appropriate member contribution rates to the legislators retirement plan and
the elective state officers retirement plan and their adequacy in funding the normal cost

and administrative expenses of the applicable plan in comparison to other public pension
plans;

(2) the appropriateness of including new legislators and constitutional officers and
of including currentJegislators and constitutional officers in coverage by the social seCi-
rity program and fhe necessary adaptations to the defined contribution plan coverage es-
tablished in section 3 and the legislators refirement plan established in Minnesota Stat-

utes, chapter 3A, or the elective state officers retirement plan established in Minnesota

Statutes, chapter 352C, to supplement that coverage; and

(3) the appropriateness of permitting current legislators and current constitutional
officers to elect the defined contribution plan coverage established in section 3 for future

service and the impact of the election on past service credit under Minnesota Statutes,
chapter 3A, or Minnesota Statutes, chapter 352C.

" Subd. 3. STUDY PRINCIPLES. The study must reflect the following principles:

(1) to the extent practicable, the public pension plan coverage to be provided to leg-

islators and constitutional officers should maich or paralle] the pension coverage pro-
vided to legislative employees and agency heads;

(2) the public pension plan coverage to be provided to legislators and constitutional
officers may appropriately reflect the part-time nature of legislative service for many

legislators and the unique character of elected public service for other legislators a and for
constitutional officers; and

(3) the public pension coverage ultimately provided to legislators and constitutional
officers should conform with the applicable provisions of the principles of pension policy
of the commission.

Subd. 4. STUDY RESULTS. The results of the study should include any applicable
proposed legislation, including, but not limited to, amending or repealing, in whole or in
part, sections 1 to 15. o

Subd. 5. REPORT. The study and any recommended proposed legislation must be
reported to the 1998 legislative session.

Sec. 17. EFFECTIVE DATE.

Sections 1 to 6 and 16 are effective July 1, 1997. Sections 7 to 15 are effective July 1,
1998. . T T -
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ARTICLE 3
FIRST CLASS CITY TEACHER RETIREMENT FUNDS

Section 1. Minnesota Statutes 1996, section 354A.011, subdivision 15a, is amended
to read:

Subd. 152. NORMAL RETIREMENT AGE. “Normal retirement age” means age
65 for a person who first became a member of the coordinated program of the Minneapo-
lis or St. Paul teachers retirement fund association or the new law coordinated program of
the Duluth teachers retirement fund association or a member of a pension fund listed in
section 356.30, subdivision 3, before July 1, 1989. For a person who first became a mem-
ber of the coordinated program of the Minneapolis or St. Paul teachers retirement fund
association or the new law coordinated program of the Duluth teachers retirement fund
association after June 30, 1989, normal retirement age means the higher of age 65 or re-
tirement age, as defined in United States Code, title 42, section 416(1), as amended, but
not to exceed age 66. For a person who is a member of the basic program of the Minneap-
olis or St. Paul teachers retirement fund association or the old law coordinated program of
the Duluth teachers retirement fund association, normal retirement age means the age at
which a teacher becomes eligible for a normal retirement annuity computed upon meet-
ing the age and service requirements specified in the applicable provisions of the articles
of incorporation or bylaws of the respective teachers retirement fund association.

Sec. 2. Minnesota Statutes 1996, section 354A.12, subdivision 1, is amended to
read:
Subdivision 1. EMPLOYEE CONTRIBUTIONS. The contribution required to

be paid by each member of a teachers retirement fund association shall not be less than the
percentage of total salary specified below for the applicable association and program:

Association and Program Percentage of
Total Salary
Duluth teachers retirement
association
old law and new law
coordinated programs 5.5 percent
Minneapolis teachers retirement
association
basic program 8.5 percent
coordinated program 4:5 5.5 percent
St. Paul teachers retirement
association
basic program 8 percent
coordinated program 4:5 5.5 percent

Contributions shall be made by deduction from salary and must be remitted directly
to the respective teachers retirement fund association at least once each month.

Sec. 3. Minnesota Statutes 1996, section 354A.12, subdivision 2a, is amended to
read:

New language is indicated by underline, deletions by strikecut:

Copyright © 1997 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.



2699 LAWS of MINNESOTA for 1997 Ch. 233, Art, 3

Subd. 2a. EMPLOYER REGULAR AND ADDITIONAL CONTRIBUTION
RATES. (a) The employing units shall make the following employer contributions to
teachers retirement fund associations:

(1) for any coordinated member of a teachers retirement fund association in a city of
the first class, the employing unit shall pay the employer social security taxes in accord-
ance with section 355.46, subdivision 3, clause ()

(2) for any coordinated member of one of the following teachers retirement fund
associations in a city of the first class, the employing unit shall make a regular employer
contribution to the respective retirement fund association in an amount equal to the desig-
nated percentage of the salary of the coordinated member as provided below:

Duluth teachers retirement

fund association 4.50 percent
Minneapolis teachers retirement :

fund association 4.50 percent
St. Paul teachers retirement

fund association 4.50 percent;

(3) for any basic member of one of the following teachers retirement fund associa-
tions in a city of the first class, the employing unit shall make a regular employer con-
tribution to the respective retirement fund in an amount equal to the designated percent-
age of the salary of the basic member as provided below:

Minneapolis teachers tetirement

fund association 8.50 percent
St. Paul teachers retirement
fund association 8.00 percent

(4) for a basic member of a teachers retirement fund association in a city of the first
class, the employing unit shall make an additional employer contribution to the respec-
tive fund in an amount equal to the designated percentage of the salary of the basic mem-
ber, as provided below:

Minneapolis teachers retirement
fund association
July 1, 1993 — June 30, 1994 4.85 percent
July 1, 1994, and thereafter =  3.64 percent
St. Paul teachers retirement
fund association
July 1, 1993 — June 30, 1995 4.63 percent
July 1, 1995, and thereafter 3.64 percent
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(5) for a coordinated member of a teachers retirement fund association in a city of
the first class, the employing unit shall make an additional employer contribution to the
respective fund in an amount equal to the applicable percentage of the coordinated mem-
ber’s salary, as provided below:

Duluth teachers retirement
fund association 1.29 percent
Minneapolis teachers retirement
fund association
July 1, 1993 — June 30, 1994 0.50 percent
July 1, 1994, and thereafter 3.64 percent
St. Paul teachers retirement
fund association
July 1, 1993 — June 30, 1994 0.50 percent
July 1, 1994 — June 30, 1995 1.50 percent

July 1, 4995 1997, and thereafter 3:64
3.84 percent

(b) The regular and additional employer contributions must be remitted directly to
the respective teachers retirement fund association at least once each month. Delinquent
amounts are payable with interest under the procedure in subdivision 1a.

(c) Payments of regular and additional employer contributions for school district or
technical college employees who are paid from normal operating funds must be made
from the appropriate fund of the district or technical college.

Sec. 4. Minnesota Statutes 1996, section 354A.12, subdivision 3a, is amended to
read:

Subd. 3a. SPECIAL DIRECT STATE AID TO ST. PAUL FIRST CLASS CITY
TEACHERS RETIREMENT FUND ASSOCIATION ASSOCIATIONS. (a) In fis-
cal year 1998, the state shall pay $4,827,000 to the St. Paul tcachers retirement fund
association $500,000 in fiscal year 1994, $17,954,000 to the Minneapolis teachers retire-
ment fund association, and $486,000 to the Duluth teachers retirement fund association.
Tn each subsequent fiscal year, the payment these payments to the St Paul first class city
teachers retirement fund asseciation associations must be increased at the same rate as
memmmmwmwmmm%ﬁm%
subdivision 2, in subsequent fiseal years $2,827,000 for St. Paul, $12,954,000 for Minne-
apolis, and $486,000 for Duluth.

(b) The direct state aid is aids under this subdivision are payable October 1 annually.
The commissioner of finance shail pay the direct state aid. The amount required under
this subdivision is appropriated annually from the general fund to the commissioner of
finance.

Sec. 5. Minnesota Statutes 1996, section 354A.12, subdivision 3b, is amended to
read:

Subd. 3b. SPECIAL DIRECT STATE MATCHING AID TO THE MINNEAP-
OLIS TEACHERS RETIREMENT FUND ASSOCIATION., (a) Special school dis-

trict No. 1 may make an additional employer contribution to the Minneapolis teachers
retirement fund association. The city of Minneapolis may make a contribution to the
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Minneapolis teachers retirement fund association. This contribution may be made by a
levy of the board of estimate and taxation of the city of Minneapolis; and the levy, if made,
is classified as that of a special taxing district for purposes of sections 275.065 and
276.04, and for all other property tax purposes.

(b) For every $1,000 contributed in equal proportion by special school district No. 1
and by the city of Minneapolis to the Minneapolis teachers retirement fund association
under paragraph (a), the state shall pay to the Minneapolis teachers retirement fund
association $1,000, but not to exceed $2,500,000 in total in fiscal year 1994. The total
ameunt available for each subsequent fiseal year must be increased at the same rate as the
inerease in the general edueation revenue formula allowance under section 124A.22;
subdivision 2; in subsequent fiscal yeats- The superintendent of special school district
No. 1, the mayor of the city of Minneapolis, and the executive director of the Minneapolis
teachers retirement fund association shall jointly certify to the commissioner of finance
the total amount that has been contributed by special school district No. 1 and by the city
of Minneapolis to the Minneapolis teachers retirement fund association. Any certifica-
tion to the commissioner of children, families, and learning must be made quarterly. If the
total certifications for a fiscal year exceed the maximum annual direct state matching aid
amount in any quatter, the amount of direct state matching aid payable to the Minneapolis

 teachers retirement fund association must be limited to the balance of-the maximum
annual direct state matching aid amount available. The amount required under this para-
graph, subject to the maximum direct state matching ajd amount, is appropriated annual-
ly to the commissioner of finance.

(¢) The commissioner of finance may prescribe the form of the certifications re-
quired under paragraph (b).

Sec. 6. Minnesota Statutes 1996, section 354A.12, subdivision 3c, is amended to
read:

Subd. 3c. TERMINATION OF SUPPLEMENTAL CONTRIBUTIONS AND
DIRECT MATCHING AND STATE AID. (a) The supplemental contributions payable
to the Minneapolis teachers retirement fund association by special school district No. 1
and the city of Minneapolis under section 423A.02, subdivision 3, or to the St. Paul teach-
ers retirement fund association by independent school district No. 625 under section
423A.02, subdivision 3, or the direct state aid aids under subdivision 3a to the St Paul
first class city teachers retirement asseeiation associations, and the direct matching and
state aid under subdivision 3b to the Minneapolis teachers retirement fund association
texminates terminate for the respective fund at the end of the fiscal year in which the ac-
crued liability funding ratio for that fund, as determined in the most recent actuarial re-
port for that fund by the actuary retained by the legislative commission on pensions and
retirement, equals or exceeds the accrued Hability funding ratio for the teachers retire-
ment association, as determined in the most recent actuarial report for the teachers retire-
ment association by the actuary retained by the legislative commission on pensions and
retirement.

(b) If the state direct matching, state supplemental, or state aid is terminated for the
St-Paul a first class city teachers retirement fund association e the Minneapolis teachers

retiroment fund asseeiation under paragraph (2), it may not again be received by that
fund.
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(c) If either the Minneapolis teachers retirement fund association, er the St. Paul
teachers retirement fund association, or the Duluth teachers retirement fund association
remain funded at less than the fundm-gﬁn_oapphcable to the teachers refirement associa-
tion when the provisions of paragraph (b) become effective, then any state aid not distrib-

uted to that assomatlon must be nnmedlately transferred to the other asseemﬁeﬂ assoc1a—

Sec. 7. [354A.29] ST. PAUL TEACHERS RETIREMENT FUND ASSOCIA-
TION POSTRETIREMENT ADJUSTMENT.

Subdivision 1. ARTICLES OF INCORPORATION AND BYLAWS. Permis-
sion is granted for The St. Paul teachers retirement fund association under Minnesota Stat-
Uites, seciion 354A. 12, subdivision 4, fo amend its articles of incorporation and bylaws to
provide postretirement adjustments s under this ‘section.

Subd. 2. ELIMINATION OF PRIOR LUMP SUM POSTRETIREMENT AD-
JUSTMENT MECHANISM. As a condition precedent to the implementation of subdi-
visions 3 through 6, the lump sum im postretirement adjustment mechanism in effect on the
date of enactment of ‘this section must be eliminated and the articles of mcorporatlon on and
bylaws of the association must be amended accordingly.

Subd. 3. POSTRETIREMENT ADJUSTMENT. () The postretirement adjust-
| ment described in the articles and bylaws of the St. Paul teachers retirement fund associa-
| tion must be determined by the board annually ‘after J une 30 using the procedures under
| thls section.

| (b) Bach eligible person who has been receiving an annuity or benefit under the ar-
| ticles of 1ncorporat10n the bylaws, or this chapter for for at at least 12 months as of the @ of

the fiscal yearis ehglble to receive a postretlrement ad]ustment of 2.0 percent that is pay-
able each TJanuary 1.

| Subd. 4. ADDITIONAL INVESTMENT PERCENTAGE ADJUSTMENT. (a)
An excess investment earnings percentage adjustment must be computed and paid under
thlS subdivision fo those annuitants and eligible benefit recipients who have been receiv-
mg an annuity or ‘benefit for at least 12 months as determined each Tune 30 by the board of
trustees.

(b) The board shall also determine the five—year annualized rate of return attribut-

able to ﬁlg :assets of the St. Paul teachers retirement fund association under the formula
specified in section 11A.04, , clause (11), and the amount sunt of the excess five—year annual-
ized rate of return over the preretirement interest assumption specified in Minnesota Stat-

utes, section 356.215.

(c) The excess investment percentage adjustment must be determined by multiply-
ing the quantity one minus the rate of contribution deficiency, as spemﬁed in the most

recent actuarial report of the actuary retained by the legislative commission on pensions
and retirement under section 356.215, by the rate of return excess as determined in in para-

graph (b).

(d) The excess investment percentage adjustment is payable to all annuitants and
benefit recipients on the following January 1.
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Subd. 5. EFFECT ON ANNUITY. The adjustments calculated under subdivisions
3 and 4 must be included in all annuities or benefits paid to the recipient after the adjust-

ments take effect.

Subd. 6. LUMP SUM POSTRETIREMENT ADJUSTMENT TRANSITION.
This subdivision applies to all annuitants and beneficiaries of the association who re-
ceived a lump sum postretirement adjustment before the calculation of fhe first postre-

tirement adjustment under subdivisions 3 and 4. Before the calculation of the first postre-
tirement adjustment under subdivisions 3 and 4, the annual retirement annuity must be

Increased by the amount of the Jump sum postretirement adjustment described in Eh__e
association bylaws and paid to the annuitant or beneficiary in 1997 before the effective

urban wage earners and clerical workers All Items Index published by the United States
Department of Labor, Bureau of Labor Statistics, from the date of the initial receipt ofa

retirement annuity or benefit of the person whose service is the basis of the benefit to June
30, 1997.

Sec. 8. Minnesota Statutes 1996, section 354A.31, subdivision 4, is amended to
read:

Subd. 4. COMPUTATION OF THE NORMAL COORDINATED RETIRE.-
MENT ANNUITY; MINNEAPOLIS AND ST. PAUL FUNDS. (a) This subdivision
applies to the coordinated programs of the Minneapolis teachers retirement fund associa-
tion and the St. Paul teachers retirement fund association.

(b) The normal coordinated retirement annuity shall be an amount equal to a retiring
coordinated member’s average salary multiplied by the retirement annuity formula per-
centage. Average salary for purposes of this section shall mean an amount equal to the
average salary upon which contributions were made for the highest five successive years
of service credit, but which shall not in any event include any more than the equivalent of
60 monthly salary payments. Average salary must be based upon all years of service cred-
it if this service credit is less than five years.

(c) This paragraph, in conjunction with subdivision 6, applies to a person who first
became a member or a member in a pension fund listed in section 356.30, subdivision 3,
before July 1, 1989, unless paragraph (d), in conjunction with subdivision 7, produces a
higher annuity amount, in which case paragraph (d) will apply. The retirement annuity
formula percentage for purposes of this paragraph is ene the percent specified in section
356.19, subdivision 1, per year for each year of coordinated service for the first fen years
and 5 the percent specified in section 356,19, subdivision 2, for each year of coordi-
nated service thereafter. o -

(d) This paragraph applies to a person who has become at least 55 years old and who
first becomes a member after June 30, 1989, and to any other member who has become at
least 55 years old and whose annuity amount, when calculated under this paragraph and
in conjunction with subdivision 7 is higher than it is when calculated under paragraph (c),
in conjunction with the provisions of subdivision 6. The retirement annuity formula per-
centage for purposes of this paragraph is 1-5 the percent specified in section 356.19, sub-
division 2, for each year of coordinated service. - T
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Sec. 9. Minnesota Statutes 1996, section 354A.31, subdivision 4a, is amended to
read:

Subd. 4a. COMPUTATION OF THE NORMAL COORDINATED RETIRE-
MENT ANNUITY; DULUTH FUND. (2) This subdivision applies to the new law coor-
dinated program of the Duluth teachers retirement fund association.

(b) The normal coordinated retirement annuity is an amount equal toa retiring coor-
dinated member’s average salary multiplied by the retirement annuity formula percent-
age. Average salary for purposes of this section means an amount equal to the average
salary upon which contributions were made for the highest five successive years of ser-
vice credit, but may not in any event include any more than the equivalent of 60 monthly
salary payments. Average salary must be based upon all years of service credit if this ser-
vice credit is less than five years.

(c) This paragraph, in conjunction with subdivision 6, applies to a person who first
became a member or a member in a pension fund listed in section 356.30, subdivision 3,
before July 1, 1989, unless paragraph (d), in conjunction with subdivision 7, produces a
higher annuity amount, in which case paragraph (d) applies. The retirement annuity for-
mula percentage for purposes of this paragraph is 413 the percent specified in section
356.19, subdivision 1, per year for each year of coordinated service for the first ten years
and 1.63 the percent specified in section 356.19, subdivision 2, for each subsequent year
of coordinated service. - -

(d) This paragraph applies to a person who is at least 55 years old and who first be-
comes a member after June 30, 1989, and to any other member who is at least 55 years old
and whose annuity amount, when calculated under this paragraph and in conjunction
with subdivision 7, is higher than it is when calculated under paragraph (c) in conjunction
with subdivision 6. The retirement annuity formula percentage for purposes of this para-
graph is 1:63 the percent specified in section 356.19, subdivision 2, for each year of coot-
dinated service.

Sec. 10. Laws 1979, chapter 109, section 1, as amended by Laws 1981, chapter 157,
section 1, is amended to read:

Section 1. Authorization is hereby granted in accordance with Minnesota Statutes,
Section 354A.12, for the St. Paul teachers retirement fund association to amend its by-
laws as follows: '

(I)P%agfaphgefSeeﬁensefMieleNeﬂhebyJawsmaybemndedwpfevide
ammwmmmmmmmmmw
mg&nnuiﬁ%%beneﬁtsfw%kaﬁthf%yeﬁ&payablethfeememhsfeuewmg%heendef
amwmwmmmm&mmmeﬁmmm
Mg%hépre%dmgfseﬂyeﬁwasinexeessefé%pereem&&e%se%mueeﬂhefaad
shall be entitled to receive shall be determined as follows:

@m%@mgmmm%%mwmmmmmef
sené%efeaehpemeaenbeha&efwhemasuwﬁe;beaeﬂisp&daseredﬁedby&ef&ad
shall be totaled;

Qb)?hedeﬂwame&ntequﬂ%w&—halﬁefenepereeﬂeﬁheassetvalueeﬁhefuﬂd
at the end of the previous fiscal year shall be determined;
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() The dollar amount detcrmined pursuant to clause (b) shall be divided by the ag-
gregate years of credited service totaled pursuant to clause (a); the result to be considered
the benus figure per year of service credit;

(d) For cach eligible annuitant and benefit recipient; the payment shall be equal to
the bonus figure per year of service credit determined pursuant to clause (6) multiplied by
each year of service credited for that persen by the fund:

€2) A new paragraph may be added to Section 2 of Article IV of the bylaws to pro-
vide that any active member of the fund with service credit prior to July 1, 1978 who
elects in the social security referendum to become a coordinated member shall be entitled
to a retirement annuity when otherwise qualified, the calculation of which shall utilize the
formula specified in Laws 1977, Chapter 429, Section 61 for that portion of credited set-
vice which was served prior to July 1, 1978 and the new coordinated formula specified in
the bylaws for the remainder of credited service, both applied to the average salary as
specified in Paragraph 2 of Section 1 of Article IX. The formula percentages to be used in
calculating the coordinated portion of a retirement annuity on coordinated service shall
recognize the coordinated service as a continuation of any service prior to July 1, 1978.

(3) (2) Paragraph 5 of Section 3 of Article IV of the bylaws in effect on June 1, 1978
may be amended to provide that the tecomputation of a disability benefit in an amount
equal to a service pension shall occur when the member attains the age of 60 years and
shall be recomputed without any reduction for early retirement, and that if the disability
terminates ptior to age 60 the member shall be eligible for benefits as provided in Para-
graph 1 of Section 3 of Article IV and the years of service and final average salary accrued
to disability termination date would be used as provided in Paragraph 5 of Section 3 of
Atrticle IV of the bylaws in effect June 1, 1978 and that Paragraph 3 of Section 4 of Article
IV be amended to conform to this provision.

4 (3) Article VIII of the bylaws in effect July 1, 1978 may be amended by adding a
new section 5 providing augmentation of benefits in the same manner as Minnesota Stat-
utes 1978, Section 354.55, Subdivision 11.

Sec. 11. DULUTH OLD PLAN BYLAWS; AUTHORITY GRANTED TO IN-
CREASE FORMULAS.

In accordance with Minnesota Statutes, section 354A.12, subdivision 4, approvalis
granted for the Duluth teachers retiroment fund association to amend its articles ofi incor-
poration or bylaws by increasing the formula pe percentage used in computing annuities for
oldlaw coordinated program members in the Duluth teachers retirement fund association

Sec. 12. REPEALER.
(a) Minnesota Statutes 1996, section 354A.12, subdivision 2b, is repealed.

(b) Laws 1985, chapter 259, section 3; and Laws 1993, chapter 336, article 3, section
1, are repealed.

Sec. 13. EFFECTIVE DATES.
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ARTICLE 4
MINNEAPOLIS POLICE AND FIREFIGHTERS

Section 1. Minnesota Statutes 1996, section 423B.01, subdivision 9, is amended to
read: ’

Subd. 9. EXCESS INVESTMENT INCOME. “Excess investment income”
means the amount, if any, by which the average time weighted total rate of return earned
by the fund in the most recent prior five fiscal years has exceeded the actual average per-
centage increase in the current monthly salary of a first grade patrol officer in the most
recent prior five fiscal years plus two percent, and must be expressed as a dollar amount
and. The amount may not exceed one percent of the total assets of the fund, except when
the actuarial value of assets of the fund according to the most recent annual actuarial valu-
ation prepared in accordance with sections 356.215 and 356.216 is greater than 102 per-
cent of its actuarial accrued liabilities, n which case the amount must not exceed 1-1/2

a first grade patrol officer during the previous five calendar years.

Sec. 2. Minnesota Statutes 1996, section 423B.01 is amended by adding a new sub-
division to read:

Subd. 15. ACTUARIAL EQUIVALENT. “Actuarial equivalent” or “actuarially
equivalent” means the condition of one annuity or benefit having an equal actuarial pres-
ent value as another annuity or benefit, determined as of a given date at a specified age
with each actuarial present value based on the appropriate mortality table adopted by the
board of directors based on the experience of the fund and approved by the actuary Te-

tained by the legislative commission on pensions and retirement and using the applicable
preretirement or postretirement interest rate assumptions specified in section 356.216.

Sec. 3. Minnesota Statutes 1996, section 423B.06, is amended by adding a subdivi-
sion to read:

Subd. 5. TAX LEVY. Notwithstanding any provision of section 69.77 to the con-
trary, if in any year after the actuarial value of assets of the fund according to the most

recent annual actuarial valuation prepared in accordance with sections 356215 and
356.216 is greater than 102 percent of the actuarial accrued liabilities of the fund and sub-
sequently the actuarial value of assets are less than 100 percent of the actuarial accrued
Tiabilities, the city of Minneapolis s not required to levy a property tax to amortize any
unfunded actuarial accrued liability unless the fund experiences two successive years
when the actuarial value of assets are less than 100 percent of the actuarial accrued liabili-
fies according to the most recent annual actuarial valuation prepared in accordance with

sections 356.215 and 356.216.

Sec. 4. Minnesota Statutes 1996, section 423B.07, is amended to read:
423B.07 AUTHORIZED FUND DISBURSEMENTS.

New language is indicated by underline, deletions by strikecut-

Copyright © 1997 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




2707 LAWS of MINNESOTA for 1997 Ch. 233, Art. 4

The police pension fund may be used only for the payment of:
(1) service, disability, or dependency pensions;

(2) notwithstanding a contrary provision of section 69.80, the salary of the secretary
of the association in an amount not to exceed 30 percent of the base salary of a first grade
patrol officer, the salary of the president of the association in an amount not to exceed ten
percent of the base salary of a first grade patrol officer, and the salaries of the other elected
membets of the board of trustees in an amount not to exceed three units;

(3) expenses of officers and employees of the association in connection with the
protection of the fund;

(4) expenses of operating and maintaining the association, including the administra-
tive expenses related to the administration of the insurance plan authorized in section
423B. 423B.08;

(5) support for hespital and medical insurance for pensioners whe have completed
20 years or more of service of permanent disabilitants and surviving spouses of deceased
active members; disabilitants; or service pensioners who have completed 20 years ox
more of service in an amount equal to one wnit per month; to be added to the pension
otherwise provided;

(6) health and welfarc benefits of one unit per menth in addition to other benefits for
members who retired after July 1; 1980; and have completed 20 years or more of service
ot for membets whe are permancnt disabilitants; and

€ (5) other expenses authorized by section 69.80, or other applicable law.

Sec. 5. Minnesota Statutes 1996, section 423B.09, subdivision 1, is amended to
read:

Subdivision 1. MINNEAPOLIS POLICE; PERSONS ENTITLED TO RE-
CEIVE PENSIONS. The association shall grant pensions payable from the police pen-
sion fund in monthly installments to persons entitled to pensions in the manner and for the
following purposes.

(a) When the actuarial value of assets of the fund according to the most recent annual
actuarial valuation performed in accordance with sections 356.215 and 356.216 is less
than 90 percent of the actuarial accrued Habilities, an active member or a deferred | pen-
sioner who has performed duty as a member of the police department of the city for five
years or more, upon written application after retiring from duty and reaching at least age
50, is entitled to be paid monthly for life a service pensxon equal to eight units. For full
years of service beyond five years, the service pension increases by 1.6 units for each full
year, to a maximum of 40 units. When the actuarial value of assets of the fund according
to the most recent annual actuarial valuation prepared in accordance with sections
356.215 and 356.216 is greater than 90 percent of actuarial accrued liabilities, active
members, deferred members, and service pensmners are entitled to a service pension ac-
cording to the following schedule:
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5 years 8.0 units

6 years 9.6 units

7 years 11.2 units
8 years 128 @
9 years 14.4 units
10 years 16.0 units
11 years 17.6 units
12 years 19.2 units
13 years 20.8 units
14 yoars 224 units
15 years 24.0 units
16 years 25.6 units
17 years 27.2 units
18 years 28.8 units
19 years . 30.4 units
20 years 34.0 units
21 years 35.6 units
22 years 37.2 units
23 years 38.8 units
24 years 40.4 units
25 years 420 units

Fractional years of service may not be used in computing pensions.

(b) An active member who after five years® service but less than 20 years’ service
with the police department of the city, becomes superannuated so as to be permanently
unable to perform the person’s assigned duties, is entitled to be paid monthly for life a
superannuation pension equal to twe four units for five years of service and an additional
two units for each full year of service over five years and less than 20 years.

(c) An active member who is not eligible for a service pension and who, while a
member of the police department of the city, becomes diseased or sustains an injury while
in the service that permanently unfits the member for the performance of police duties is
entitled to be paid monthly for life a pension equal to 32 34 units while so disabled.

Sec. 6. Minnesota Statutes 1996, section 423B.09, is amended by adding a subdivi-
sion to read:

Subd. 6. OPTIONAL ANNUITIES. A member who is retired or disabled on the
effective date of this subdivision may elect an optional retirement annuity within 60 days

of the effective date instead of the normal retirement annuity. A member who retires or
becomes disabled afier the effective date of this subdivision may elect an optional retire-

ment in the event of the designated beneficiary predeceasing the member or a 50 percent,
a75 percent, or a 100 percent joint and survivor annuity with reinstatement in the event of
the designated beneficiary predeceasing the member. Optional retirement annuity forms
must be actuarially equivalent to the service pension and automatic survivor coverage
otherwise payable to the retiring member and the member’s beneficiaries. Once selected,

the optional annuity is irrevocable.
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Sec. 7. Minnesota Statutes 1996, section 423B.10, subdivision 1, is amended to
read:

Subdivision 1. ENTITLEMENT; BENEFIT AMOUNT. (a) The surviving
spouse of a deceased service pensioner, disability pensioner, deferred pensioner, super-
annuation pensioner, or active member, who was the legally married spouse of the dece-
dent, residing with the decedent, and who was married while or before the time the dece-
dent was on the payroll of the police department, and who, if the deceased member was a
service or deferred pensioner, was legally married to the member for a period of at least
one year before retirement from the police department, is entitled to a surviving spouse
benefit. The surviving spouse benefit is equal to 22 22 units per month if the person isthe
surviving spouse of a deceased active member or disabilitant. The surviving spouse
benefit is equal to six units per month, plus an additional one unit for each year of service
to the credit of the decedent in excess of five years, to a maximum of 21 22 units per
month, if the person is the surviving spouse of a deceased service pensioner, deferred
pensioner, or superannuation pensioner. The surviving spouse benefit is payable for the
life of the surviving spouse.

(b) A surviving child of a deceased service pensioner, disability pensioner, deferred
pensioner, superannuation pensioner, or active member, who was living while the dece-
dent was an active member of the police department or was born within nine months after
the decedent terminated active service in the police department, is entitled to a surviving
child benefit. The surviving child benefit is equal to eight units per month if the person is
the surviving child of a deccased active member or disabilitant. The surviving child bene-
fitis equal to two units per month, plus an additional fourtenths of one unit per month for
each year of service to the credit of the decedent in excess of five years, 0 a maximum of
eight units, if the person is the surviving child of a deceased service pensioner, deferred
pensioner, or superannuation pensioner. The surviving child benefit is payable until the
person attains age 18, or, if in full-time attendance during the normat school year, in a
school approyed by the board of directors, until the person receives a bachelor’s degree or
attains the age of 22 years, whichever occurs first. In the event of the death of both parents
leaving a surviving child or children entitled to a surviving child benefit as determined in
this paragraph, the surviving child is, or the surviving children are, entitled to a surviving
child benefit in such sums as determined by the board of directors to be necessary for the
care and education of such surviving child or children, but not to exceed the family maxi-
mum benefit per month, to the children of any one family.

(c) The surviving spouse and surviving child benefits are subject to a family maxi-
mum benefit. The family maximum benefit is 40 41 units per month.

(d) A surviving spouse who is otherwise not qualified may receive a benefit if the
surviving spouse was married to the decedent for aperiod of of five years and was remdmg
with the decedent at the time of death. The surv1v1ng spouse beneflt is the same as that

Sec. 8. Minnesota Statutes 1996, section 423B.15, subd1v1s1on 2, is amended to
read:
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Subd. 2. DETERMINATION OF EXCESS INVESTMENT INCOME. The
board of trustees of the relief association shall determine by May 1 of each year whether
or not the fund has excess investment income. The amount of excess investment income,
if any, must be stated as a dollar amount and reported by the chief administrative officer of
the relief association to the mayor and governing body of the city, the state auditor, the
commissioner of finance, and the executive director of the legislative commission on
pensions and retirement. The dollar amount of excess investment income up to one per-
cent of the assets of the fund, except when the actuarial value of assets of the fund accord-
ing to the most recent annual actuarial valuation prepared in accordance with sections
356.215 and 356.216 is greater than 102 percent of its actuarial accrued liabilities in
which casc the amount r may not exceed 1-1/2 percent of the assets of the fund, must be
applied for the purpose specified in subdivision 3. Excess investment income must notbe
considered as income to or assets of the fund for actuarial valuations of the fund for that
year under sections 69.77, 356.215, and 356.216 and the provisions of this section except
to offset the annual postretirement payment. Additional investment income is any real-
ized or unrealized investment income other than the excess investment income and must
be included in the actuarial valuations performed under sections 69.77, 356.215, and
356.216 and the provisions of this section.

Sec. 9. Minnesota Statutes 1996, section 423B.15, subdivision 3, is amended to
read:

Subd. 3. AMOUNT OF ANNUAL POSTRETIREMENT PAYMENT. The
amount determined under subdivision 2 must be applied in accordaince with this subdivi-
sion. When the actuarial value of assets of the fund according to the most recent annual

actuarial valuatlon prepared i in accordance with sectlons 356 215 and 356.216is less than

specified in this subdivisions and the second one-half of excess investment income up to
one—half of one percent of the assets of the fund must be applied to reduce the state amor-
tization siate aid or supplementary amortization state aid payments otherwise due to the
relief association under section 423A.02 for the current calendar year. When the actuarial
value of assets of the fund according to the most recent annual actuarial valuation pre-
pared in accordance with sections 356,215 and 356.216 is less than 102 percent funded

and other conditions are met, the relief association shall pay an annual postretirement

payment to all eligible members in an amount notto exceed one—half of one percent of the
assets of the fund. When the actuanal value of assets of the fund accordmg to the most

tion shall pay an annual postretirement payment to all eligible members in an amount not
to exceed 1~1/2 percent of the assets of the fund. Payment of the annual postretirement
payment mustbe ina Tump sum amount on on June 1 following the determination date inany
year. Payment of the annual postretirement payment may be made only if the average
time weighted total rate of return for the most recent prior five years exceeds by two per-
cent the actual average pcrcentage increase in the current monthly salary of a top grade
patrol officer in the most recent prior five fiscal years. The total amount of all payments to
members may not exceed the amount determined under this subdivision. Payment to
each eligible member must be calculated by dividing the total number of pension units to
which eligible members are entitled into the excess investment income available for dis-
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tribution to members, and then multiplying that result by the number of units to which
each eligible member is entitled to determine each eligible member’s annual postretire-
ment payment. When the actuarial value of assets of the fund according to the most recent
annual actuarial valuation prepared in accordance with sections 356.215 and 356.216 is
less than 102 percent of its actuarial accrued liabilities, payment fo cach cligible member
may not exceed an amount equal to the total monthly benefit that the eligible member was
entitled to in the prior year under the terms of the benefit plan of the relief association or
each eligible member s proportionate share of the excess investment income, whichever

than 102 percent of its actuarial accrued liabilities, payment to each ehgrble member
must not exceed the member’s proportionate share of 1-1/2 percent of the assets of the
fund

A person who received a pension or benefit for the entire 12 months before the deter-
mination date is eligible for a full annual postretirement payment. A person who received
a pension or benefit for less than 12 months before the determination date is eligible for a
prorated annual postretirement payment.

Sec. 10. Minnesota Statutes 1996, section 423B.15, subdivision 6, is amended to
read:

Subd. 6. NO GUARANTEE OF ANNUAL POSTRETIREMENT PAYMENT.
No provision of or payment made under this section may be interpreted or relied upon by
any member of the relief association to guarantee or entitle a member to annual postre-
tirement payments for a period when no excess investment income is earned by the fund.
Ifthe actuanal value of assets of the fund accordmg to the most recent annual actuarial

cent of its actuarial accrued labilities, the dlstrrbutlon of assets under thrs section 1 rnust

not exceed one-half of one percent.

Sec. 11, Minnesota Statutes 1996, section 423B.15, is amended by adding a subdivi-
sion to read:

Subd. 7. ANNUAL ACTUARIAL VALUATION DATE. Notwithstanding any
provrsron of sectron 69.77, subdivision 2h, 356.215 or 356.216 to the contrary, the annual

Sec. 12, Laws 1965, chapter 519, section 1, as amended by Laws 1967, chapter 819,
section 1; Laws 1969, chapter 123, section 1; Laws 1975, chapter 57, section 1; Laws
1977, chapter 164, section 2; Laws 1990, chapter 589, article 1, section 5; Laws 1992,
chapter 454, section 2; and Laws 1994, chapter 591, article 1, section 1, is amended to
read:

Section 1. MINNEAPOLIS, CITY OF; FIREFIGHTER’S RELIEF
ASSOCIATION; SURVIVING SPOUSE’S ENTITLEMENT. Notwithstanding the
provisions of Minnesota Statutes 1965, Section 69.48, to the contrary, when a service
pensioner, disability pensioner, or deferred pensioner, or an active member of a relief
association dies, leaving:

(1) A surviving spouse who was a legally married spouse, residing with the dece-
dent, and who was married while or prior to the time the decedent was on the payroll of
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the fire department in the case of a deceased active member; and who, in case the de-
ceased member was a service or deferred pensioner was legally married to the member at
least five years before death; or

(2) A child or children who were living while the deceased was on the payroll of the
fire department, or born within nine months after the decedent was withdrawn from the
payroll of the fire department, the surviving spouse and the child or children shall be en-
titled to a pension or pensions, as follows:

(2) To the surviving spouse, a pension of not less than 17 units, and not to exceed the
total of 22 units per month, as the bylaws of the association provide; for life; provided;
thatif the spouse shall remarry then the pension shall cease and terminate as of the date of
spouse shall again be entitled to a pension as the bylaws of the association provide;

(b) To the child or children, if their other parent is living, a pension of not to exceed
eight units per month for each child up to the time each child reaches the age of not less
than 16 years and not to exceed an age of 18 years; provided, however, upon approval by
the board of trustees, such a child who is a full-time student, upon proof of compliance
with the provisions of this act, may be entitled to such pension so long as the child is a
full-time student and has not reached 22 years of age, all in conformity with the bylaws of
the association; provided, further, the total pensions hereunder for the surviving spouse
and children of the deceased member shall not exceed the sum of 41 units per month;

(c) A child or children of a deceased member after the death of their other parent, or
in the event their other parent predeceases the member, be entitled to receive a pension or
pensions in such amount as the board of trustees.of the association shall deem necessary
to properly support the child or children until they reach the age of not less than 16 and not
more than 18 years; provided, however, upon approval by the board of trustees, such a
child who is a full-time student, upon proof of compliance with the provisions of this act,
may be entitled to such pension so long as the child is a full~time student and has not
reached 22 years of age, as the bylaws of the association may provide; but the total
amount of the pension or pensions hereunder for any child or children shall not exceed the
sum of 41 units per month;

(d) For the purposes of this act, a full-time student is defined as an individual who is
in full-time attendance as a student at an educational institution. Whether or not the stu-
dent was in full-time attendance would be determined by the board of trustees of the
association in the light of the standards dnd practices of the school involved. Specifically
excluded is a person who is paid by the person’s employer while attending school at the
request of the person’s employer. Benefits may continue during any period of four calen-
dar months or less in any 12 month period in which a person does not attend school if the
person shows to the satisfaction of the board of trustees that the person intends to contin-
e in full-time school attendance immediately after the end of the period. An educational
institution is defined so as to permit the payment of benefits to students taking vocational
or academic courses in all approved, accredited or licensed schools, colleges, and univer-
sities. The board of trustees shall make the final determination of eligibility for benefits if
any question arises concerning the approved status of the educational institution which
the student attends or proposes to attend;

(¢) In the event that a.child who is receiving a pension as provided above shall marry
before the age of 22 years, the pension shall cease as of the date of the marriage-; and
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(f) A surviving spouse of a deceased service pensioner, disability pensioner, def-
erredf;éﬁéioner or service pensioner who is otherwise not qualified may receive a benefit
if the surviving spouse was legally married to the decedent for a period of five years and
was as residing with the decedent at the time of death, The surv1vmg spouse benefit i is the ‘the
same as that provided under paragraph (a), (a), except ttg_t if the surviving spouse is younger

than the decedent, the surviving spouse benefit must be actuarially equivalent to a surviv-
ing spouse benefit that would have been paid to the member’s spouse had the member

Sec. 13. Laws 1989, chapter 319, article 19, section 7, subdivision 1, as amended by
Laws 1992, chapter 471, article 2, section 5, and Laws 1996, chapter 438, article 4, sec~
tion 12, is amended to read:

Subdivision 1. MINNEAPOLIS FIRE DEPARTMENT RELIEF ASSOCIA-
TION; DEFINITIONS. For the purposes of this section, each of the terms in this subdi-
vision have the meanings given them in paragraphs (a) to (h).

(a) “Annual postretirement payment” means the payment of a lump sum postretire-
ment benefit to an eligible member on June 1 following the determination date in any
year.

(b) “City” means the city of Minneapolis.

(©) “Determination date” means December 31 of each year.

(d) “Eligible member” means a person, including a service pensioner, a disability
pensioner, a survivor, or dependent of a deceased active membet, service pensioner, or
disability pensioner, who received a pension or benefit from the relief association during
the 12 months before the determination date. A person who received a pension or benefit
for the entire 12 months before the determination date is eligible for a full annual postre-
tirement payment. A person who received a pension or benefit for less than 12 months
before the determination date is eligible for a prorated annual postretirement payment.

(e) “Excess investment income” means the amount by which the average time
weighted total rate of return earned by the fund in the most recent prior five fiscal years
has exceeded the actual average percentage increase in the current monthly salary of a top
grade firefighter in the most recent prior five fiscal years plus two percent. The excess
investment income must be expressed as a dollar amount and may not exceed one percent
of the total assets of the fund, except when the actuarial value of assets of the fund accord-
ing to the most recent annual actuarial valuation prepared in accordance with Minnesota
Statutes, sectlons 356.215 and 356.216 is greater than 102 percent of its actuarial accrued

funds.
(f) “Fund” means the Minneapolis fire department relief association.

(2) “Relief association” means the Minneapolis fire department relief association.

(h) “Time weighted total rate of return” means the percentage amount determined
by using the formula or formulas established by the state board-of investment under Min-
nesota Statutes, section 11A.04, clause (11), and in effect on January 1, 1987.

Sec, 14, Laws 1989, chapter 319, article 19, section 7, subdivision 3, is amended to
read:
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Subd. 3. DETERMINATION OF EXCESS INVESTMENT INCOME. The
board of trustees of the relief association shall determine by May 1 of each year whether
or not the relief association has excess investment income. The amount of excess invest-
ment income, if any, must be stated as a dollar amount and reported by the chief adminis-
trative officer of the relief association to the mayor and governing body of the city, the
state auditor, the commissioner of finance, and the executive director of the legislative
commission on pensions and retirement. The dollar amount of excess investment income
up to one percent of the assets of the fund, except if the actuarial value of assets of the fund
according to the most recent annual actuarial valuation prepared in accordance with Min-
nesota Statutes, sections 356.215 and 356.216 is greater than 102 percent of its actuarial
accrued liabilities, must be applied for the purpose specified in subdivision 4. Excess in-
vestment income must not be considered as income to or assets of the fund for actuarial
valuations of the fund for that year under sections 69.77, 356.215, and 356.216 and the
provisions of this section except to offset the annual postretirement payment. Additional
investment income is any realized or unrealized investment income other than the excess
investment income and must be included in the actuarjal valuations performed under sec-
tions 69.77, 356.215, and 356.216 and the provisions of this section.

Sec. 15. Laws 1989, chapter 319, article 19, section 7, subdivision 4, as amended by
Laws 1990, chapter 570, article 12, section 63, Laws 1992, chapter 471, article 2, section
6, and Laws 1996, chapter 438, article 4, section 13, is amended to read:

Subd. 4. AMOUNT OF ANNUAL POSTRETIREMENT PAYMENT. The
amount determined under subdivision 3 must be applied in accordance with this subdivi-
sion. When the actuarial value of assets of the fund according to the most recent annual

actuarial valuation prepared in accordance with Minnesota Statutes, sections 356.215
and 356.216is less than 102 percent of its actuarial accrued l1ab111t1es, the relief assocm-

ment income to the payment of an annual postretirement payment as specified in this sub-
division. and the second one—half of one percent of assets which constitute excess invest-
ment income shall be applied to reduce the state amortization state aid or supplementary
amortization state aid payments otherwise due to the relicf association under section
423A.02 for the current calendar year. When the actuarial value of assets of the fund ac-
cording to the most recent annual actuarial valuation preparedin accordance with Minne-
sota Statutes, sections 356.215 and 356.216 is less than 102 percent of its actuarial ac-
Crucd liabilities, the relief association shall pay an annual postretirement payment to all
eligible members in an amount not to exceed one—half of one percent of the assets of the
fund. Payment of the annual postretirement payment must be in a lump sum amount on
Tune 1 following the determination date in any year. When the actuarial value of assets of
the fund according to the most recent annual actuarial valuation prepared in accordance
with Minnesota Statutes, sections 356.215 and 356.216 is greater than 102 percent of its
actuarial accrued liabilities, the relief association shall pay an annual 1al postretirement pay-
ment to all eligible members in an amount not to exceed 1-1/2 percent of the assets of the
fund. Payment of the annual p postretxrement payment may be made only if the average
time weighted total rate of return in the most recent prior five fiscal years exceeds by two
percent the actual average percentage increase in the current monthly salary of a top
grade firefighter in the most recent prior five fiscal years. The total amount of all pay-
ments to members may not exceed the amount determined under subdivision 3. Payment
to each eligible member must be calculated by dividing the total number of pension units
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to which eligible members are entitled into the excess investment income available for
distribution to members, and then multiplying that result by the number of units to which
each eligible member is entitled to determine each eligible member’s annual postretire-
ment payment. When the fund actuarjal value of assets according to the most recent annu-
al actuarial valuatlon prepared in accordance thh Minnesota Statutes sections 356.215

eligible member may not exceed an amount equal to the tofal monthly benefit that the
eligible member was entitled to in the prior year under the terms of the benefit plan of the
relief association or each eligible member’s proportionate share of the excess investment
income, whichever is less. When the actuarial value of assets of the fund according to the
most recent annual actuarial valuation prepared in accordance with Minnesota Statutes,
sections 356.215 and 356.216 is greater than 102 percent of its actuarial accrued lfabili-
ties, payment to each eligible member may not ay not exceed the member’s proportionate share
of 1-1/2 percent of assets of the fund.

Sec. 16. Laws 1989, chapter 319, article 19, section 7, subdivision 7, is amended to
read: '

Subd. 7. NO GUARANTEE OF ANNUAL POSTRETIREMENT PAYMENT,
No provision of or payment made under this section may be interpreted or relied upon by
any member of the relief association to guarantee or entitle 2 member to annual postre-
tirement payments for a period when no excess investment income is earned by the fund.
If the actuarial value of assets of the fund according to the most recent annual actuarial
valuation prepared in accordance with Minnesota Statutes, sections 356.215 and 356.216
is less than 102 percent of its actuarial accrued liabilities, adistribution of the fund assets

must not exceed one—half of of one percent.

Sec. 17. Laws 1993, chapter 125, article 1, section 1, is amended to read:
Section 1. MINNEAPOLIS, CITY OF; SERVICE PENSION RATES.

Notwithstanding the provisions of Minnesota Statutes, section 69.45, Laws 1971,
chapter 542, section 1, and Laws 1980, chapter 607, article XV, section 9, to the contrary,
when the actuarial value of assets of the fund according to the most recent annual actuari-
al valuatlon prepared in accordance with anesota Statutes, sections 356 215 and

active service as a aneapohs firefighter after June 1, 1993, must be computed as fol-

lows:
length of service
credited seTvice pension payable
10 years 16.0 units
11 years 17.6 umts
12 years 19.2 units
13 years @ units
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15 years 24.0 units
16 ﬁﬁ 25.6 unlts
17 years 77.2 units
18 years 28.8 units
19 years 30.4 units
20 years 33.0 units
21 years 34.6 units
22 years 36.2 units
23 years 37.8 units
24 years 39.4 units

When the actuanal value of assets of the fund accordmg to the most recent annual

and 356.216 is of greater than 90 percent of actuarial accrued liabilities, the followmg
schedule applies to all active members and retired service pensioners who otherw1se met
the then existing ‘requirements to receive ¢ a benefit:

length of service
credited service pension payable

5 years 8.0 units

6 years 9.6 units

7 years 11.2 units

8 years 12.8 units

9 years 14.4 units

10 years 16.0 units

11 years 17.6 units

12 years 19.2 units

13 years 20.8 units

14 years 22.4 units

15 years 24.0 units

16 years 25.6 units

17 years 27.2 units

18 years 28.8 units

19 years 30.4 units

20 years 33.0 33.5 units

21 years 346 E units

22 years 36-2 37.7 units

23 years 37.8 38.3 units

24 years 394 @ units

25 years 410 41.5 units

‘When the actuarial value of assets of the fund according to the most recent annual
actuarial valuation prepared in accordance with Minnesota Statutes, sections 356.215
and 356.216 is of greater than than 9 92.5 percent of f actuarial accrued liabilities, the following
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schedule applies to all active members and retired service pensioners who otherwise met
the then existing ‘requirements to receive ¢ 2 benefit:
length of service
credited service pension payable
5 years 8.0 units
6 years 9.6 units
7 years 11.2 units
8 years 12.8 units
9 years 14.4 units
10 years 16.0 units |
11 years 17.6 units
12 years 19.2 units |
13 years 20.8 units |
14 yoars 22.4 units
15 years 24.0 units
16 m 25.6 25.6 umts
17 years 272 umts
18 years ﬁ units
19 years 304 units
20 years 34.0 units
21 years 35.6 ﬁ_nTj_s_
z years 37.2 units
23 years @ units
24 years 40.4 units

Sec. 18. MINNEAPOLIS FIRE DEPARTMENT RELIEF ASSOCIATION;
OPTIONAL ANNUITIES.

A member of the aneapolls fire department relief assocmtlon Who is retired or

nuity may be a 50 percent, a 75 percent, or a 100 pe; percent Jomt t and survivor annuity with-

outreinstatement in the event of the designated benefxclary predeceasing the member ora
joint and survivor annuity with reinstatement in the event of the designated beneficiary
predeceasmg the member. An optional retirement annuity must be actuarially equivalent
to the service pension and automatic survivor coverage otherwise payable to the retiring

member and the member’s beneficiaries. Once selected, the the optional annulty is irrevoca-
ble

Sec. 19. MINNEAPOLIS FIRE DEPARTMENT RELIEF ASSOCIATION
TAX LEVY.

cordance with Minnesota Statutes, sections 356.215 and 356.216 is greater than 1021 per—
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cent of the actuarial accrued liabilities of the fund and subsequently the actuarial value of

assets are less than 100 percent of of the actuanal accrued hablhtles accordmg to the most

tions 356.215 gq 356.216.
Sec. 20. ACTUARIAL VALUATION DATE.

Notwithstanding Minnesota Statutes, section 69.77, subdivision Zh, 356.215 or
356 216, the annual actuarial valuation of the aneapohs fire department relief associa-

Sec. 21. ACTUARIAL EQUIVALENT.

For the purposes of the Minneapolis fire department relief association, * ‘actuarial
equivalent” or “actuarially equivalent” means the condition of one annuity or benefit
having an equal actuarial present value as another annuity or benefit, determined as of 2
given date at a specified age with each actuarial present value based on the appropriate

mortality table adopted by the board of directors based on the experience gf Ee_: fund and
approved by the actuary retained by “the legislative commission on pensions and retire-
ment and using ng the applicable prerenrement or postretirement interest rate assumptxons

spemfled in Minnesota Statutes, section 356.216.
Sec. 22. BENEFIT EXCHANGE.

The one unit health and welfare benefit granted to members of the Minneapolis fire
department relief association in Laws 1980, chapter 667, article XV, section 9, who re-
tired after July 1, 1980, must be reduced by one—half unit u upon the ; implementation of the
benefif improvement in section 17 when the actuarial T value of assets of the fund accord-
ing to the most recent annual actuarial valuation report under Minnesota Statutes, sec-
tions 356.215 and 356.216 exceeds 90 percent of its actuarial accrued liabilities and the
benetit must be eliminated when the actuarial value of assets of the Ed exceeds 9 _92_5

percent of its actuarial accrued Habilities and the benefit i in section 15 is fully implement-
ed.

Sec. 23. EFFECTIVE DATE.

The sections of this article are effective on the day after compliance by the govern-

ing body of the city of Minneapolis with Minnesota Statutes, section 645. 5.021, subdivi-
sion 2. Section 4 s effective when the provisions of section 5 take effect. The disability
pension and superannuation pension unit amount { change in section 5 is effective only
when section 4 takes effect. Sections 7 and 12 are effective retroactive o J uly 1,1996 and
apply to all current spouses of members, except that the unit increases es for surviving
spouses in section 7 shall not otherwise increase the surviving spouse benefit beyond 22

units. B

Presented to the governor May 29, 1997
Signed by the governor June 2, 1997, 2:00 p.m.
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