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CHAPT ER 141—S.F.No. 1097 

An act relating to transportation; creating revolving loan accounts for trunk highways, county 
state—aid highways, and municipal state—aid streets; creating transportation revolving loan fimd for 
federally eligible transportation projects, managed by public facilities authority; adding commis- 
sioner of transportation as member of the authority; creating transportation committee; providing 
for rulemaking; amending Minnesota Statutes 1996, sections 161.04, by adding a subdivision; 
162.06, by adding a subdivision; 162.07, subdivision 1; 162.12, by adding a subdivision; 162.13, 
subdivision 1; 446A.03, subdivision 1; and 446A.04, subdivision 5; proposing coding for new law in 
Minnesota Statutes, chapters 162; and 446A. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 1996, section 161.04, is amended by adding a subdi- 

vision to read: 

Subd. 3. TRUNK HIGHVVAY REVOLVING LOAN ACCOUNT. A trunk high- 
wg revolving E13 account is created in the trunk highway fund. Money i; the account 
may be used to make loans. F—unds in the trdnk highway revolving loan acc—o1mt may not 
EEESEE f5r_any toll facilities project_or—c_ongestion—pricing project ahdmay be u_§ea)hl_y 
f3r7E1k—hig*lWva3r_purposes and repfiiments and interest from loans—()—f_t-l1'6se—f'1irKnT11§ 
be_credited to the trunk hig_lWay revolving-ldan accouht—ii1— the trifnk highway flirri. 
Money in thetrfik highway revolving loan acFoT1—nt is annuafiy-app_r-cfifiated to the?or_n: 
missionerand does not lapse. Interest .'§1—r1wd fiom investment gf_ money account 
must be de—p-osited @ trunk highway revolving l_oa_n account. 

Sec. 2. Minnesota Statutes 1996, section 162.06, is amended by adding a subdivi- 
sion to read: 

Subd. 6. COUNTY STATE—AID HIGHWAY REVOLVING LOAN AC- 
COUNT. A_county state—aid highway revolving loan account is created in the county 
state—aid highway fund. The commissioner may tra3s_fer to the aEcount the_am~5unt allo- 
cated under section 162.065. Money in the abcount may b?u§d to maktfimns. Funds—in 
the county state—aid highway revolvhrgloan accoErr_1ay—be- tfiedbhly for aid in the 
co-nstruction, improvement, and maintenah_(§of county s_taE:a1_iclh-i'g'h%s.—Euncls-‘E1E 
account may not be used for7an—y toll facilities project 93 congesti0n—pricing project. 113 
payments an_d intTEest fror—n_1—<Kns—fr"om Q13 county state—aid highway revolving loan ag 
count must be credited t_o fig account. Money me account annually appropriated t_o 

the commissioner an_d does n_o_t lapse. Interest earned from investment o_f money 
account must IE deposited _lZ_l_'lE county state—aid highway revolving lcfli account. 

_ 
Sec. 3. [162.065] ALLOCATIN G MATCHING FUNDS FOR CSAH RE- 

VOLVING LOAN ACCOUNT. 
The screening board appointed under section 162.07, subdivision i may recom- 

mend to the commissioner that the commissioner allocate a portion of county state-aid f 

highwa_y—f1_1nds t3 th_e counE_stE—aid highway revo1ving_1oan acco—unt. E commis- 
sioner may allocate go more than t_h_e amount recommended lg @ screening board. 

Sec. 4. Minnesota Statutes 1996, section 162.07, subdivision 1, is amended to read: 

Subdivision 1. FORMULA. After deducting for administrative costs and for the di- 
saster account and research account and state park roads as heretofore provided, a_nd fig 
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any allocation made under section 162.065, the remainder of the total sum provided for in 
section 162.06, subdivision 1, shall be identified as the apportionment sum and shall be 
apportioned by the commissioner to the several counties on the basis of the needs of the 
counties as determined in accordance with the following formula: 

(1) An amount equal to ten percent of the apportionment sum shall be apportioned 
equally among the 87 counties. 

(2) An amount equal to ten percent of the apportionment sum shall be apportioned 
among the several counties so that each county shall receive of such amount the percent- 
age that its motor vehicle registration for the calendar year preceding the one last past, 
determined by residence of registrants, bears to the total statewide motor vehicle registra- 
tion. 

(3) An amount equal to 30 percent of the apportionment sum shall be apportioned 
among the several counties so that each county shall receive of such amount the percent- 
age that its total lane—miles of approved county state—aid highways bears to the total 
1ane—miles of approved statewide county state—aid highways. In 1997 and subsequent 
years no county may receive, as a result of an apportionment under this clause based on 
lane—miles rather than miles of approved county state—aid highways, an apportionment 
that is less than its apportionment in 1996. 

(4) An amount equal to 50 percent of the apportionment sum shall be apportioned 
among the several counties so that each county shall receive of such amount the percent- 
age that its money needs bears to the sum of the money needs of all of the individual coun- 
ties; provided, that the percentage of such amount that each county is to receive shall be 
adjusted so that each county shall receive in 1958 a total apportionment at least ten per- 
cent greater than its total 1956 apportionments from the state road and bridge fund; and 
provided further that those counties whose money needs are thus adjusted shall never re- 
ceive a percentage of the apportiomnent sum less than the percentage that such county 
received in 1958. 

See. 5. Minnesota Statutes 1996, section 162.12, is amended by adding a subdivi- 
sion to read: 

Subd. 5. MUNICIPAL STATE—AID STREET REVOLVING LOAN AC- COUNT. Ainunicipal state—aid street revolving loan account is created in the municipal 
state—-aid street fund. The commissioner may tranfito the acc—6unt the amfiit allocated 
under section 162.125. Money in the account may be used to make loans. Funds in the 
municipal state——aid street rev5lvi_ng loan acccxitfl m7a1_y_l3e—1§-I only for aid 13 't_h_e 
construction, improvement, and maintenT1nce of muniEiI)a1s_t21te:aid§tr?at§._F1m—cls—i—11 ii?-I 
account may not be used forlfiy toll facilities project or congestion—pricing proj ecfll? 
payment?aiicl_'iiitEesTr‘oE'1BarlsWom the municipal?tate—aid street revolving l0an—z1(:—- 
count must—be credited to that acco_uEl\_/Eney in the account is annually approprE1tedt_o 
th_e cor—nEsfi)ner and d_T)e_s—ngt lapse. Interest éarfiéd from investment of money in this 
account must E deposited th_e municipal state—aid street revolving lo_an account. 

Sec. 6. [162.125] ALLOCATING MATCHING FUNDS FOR MSAS REVOLV- ING LOAN ACCOUNT. 
11$ screening board appointed under section 162.13, subdivision ;i_, may recom- mend t_o fie commissioner Qiat the commissioner allocate :_1 portion _of municipal state- 
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5131 street funds t_o t_h_e_ municipal state—aid street revolving loan account. E commis- 
sioner may allocate ng more than t_lE amount recommended by ’th_e screening board. 

Sec. 7. Minnesota Statutes 1996, section 162.13, subdivision 1, is amended to read: 

Subdivision 1. FACTORS IN FORMULA. After deducting for administrative 
costs and for the disaster fund and research account as heretofore provided, and for any 
allocation made under section 162.125, the remainder of the total sum proxW.clTor-iwrl 
subdivision 1 of section 162.12 shall be identified as the apportionment sum, and shall be 
apportioned by the commissioner to the cities having a population of 5,000 or more, in 
accordance with the following formula: 

(1) An amount equal to 50 percent of such apportionment sum shall be apportioned 
among the cities having a population of 5,000 or more so that each such city shall receive 
of such amount the percentage that its money needs bears to the total money needs of all 
such cities. 

(2) An amount equal to 50 percent of such apportionment sum shall be apportioned 
among the cities having a population of 5,000 or more so that each such city shall receive 
of such amount the percentage that its population bears to the total population of all such 
cities. 

Sec. 8. Minnesota Statutes 1996, section 446A.03, subdivision 1, is amended to 
read: 

Subdivision 1. MEMBERSHIP. The Minnesota public facilities authority consists 
of the commissioner of trade and economic development, the commissioner of finance, 
the commissioner of the pollution control agency, the commissioner of agriculture, and 
the commissioner of health, a_nd the commissioner gf_ transportation.

' 

Sec. 9. Minnesota Statutes 1996, section 446A.04, subdivision 5, is amended to 
read: 

Subd. 5. FEES. (a) The authority may set and collect fees for costs incurred by the 
authority for audits, arbitrage accounting, and payment of fees charged by the state board 
of investment. The authority may also set and collect fees for costs incurred by the com- 
missioner and, the pollution control agency, andthe department of transportation, includ- 
ing costs for personnel and administrative services, for its finan_cings and the establish- 
ment and maintenance of reserve funds. Fees charged directly to borrowers upon.execut- 
ing a loan agreement must not exceed one—half-of one percent of the loan amount. Servi- 
cing fees assessed to loan repayments must not exceedtwo percent of the loan repayment. 
The disposition of fees collected for costs incurred by the authority is governed by section 
446A.11, subdivision 13. Fees collected under this subdivision for costs incurred by the 
commissioner or the pollution control agency must be credited to the general fund. Fees 
collected under this subdivision for costs incurred by the commissioner of transportaTion 
must be credited-5 the fund or account which is tlgsource of the loan :3 which the fees §r_eTeTtéH.—¢__—-_'_——_"—__:_'“_—_—__'* 

(b) The authority shall annually report to the chairs of the finance and appropriations 
committees of the legislature on: » 

(1) the amount of fees collected under this subdivision for costs incurred by the au- 
thority; 
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(2) the purposes for which the fee proceeds have been spent; and 

(3) the amount of any remaining balance of fee proceeds. 
Sec. 10. [446A.085] TRANSPORTATION REVOLVING LOAN FUND. 
Subdivision DEFINITIONS. _F_o_r th_e purposes g section, th_e terms defined 

"in subdivision have me meanings given them. _ 

(a) ACT. “Act” means the National Highway System Designation Act of 1995, Pub- 
lic Law Number 104——59, as amended. 

(b) BORROWER. “Borrower” means the state, counties, cities, and other govem- 
mental_-entities eligible under the act and state_l3w to apply for and recei_veloans from the 
transportation revolving loan Hicl_,fliETrr1—11El1ig;—hvva3Taw)l\/—in—g—loan accouf1fi1e_<;_ou1W 
state—aid highway revo1vTrg loan account, and the municipal state—aid street revolving 
loan account. 

_— —‘_ 
_(_c_) DEPARTMENT. “Department” means E department of transportation. 
(d) LOAN. “Loan” means financial assistance provided for all or part of the cost of a 

projewincluding money disbursed in anticipation of reimbursement or repayment, loan 
guarantees, lines of credit, credit enhancements, equipment financingleases, bond ins_ur: 
ance, gr otherfifrfrs g financial assistance. 

(e) TRANSPORTATION COMMITTEE. “Transportation committee” means a 
comniiftee of the Minnesota public facilities authority consisting of the commissioner of 
the departm-e—n_t3f trade and economic development, the commissifiefif finance, and the 
E:—o_mmissioner o_f transportation. 

Subd. PURPOSE. The purpose of the transportation revolving loan fund, the 
trunk highway revolving loaTc:count, the_ccE1ty state—aid highway revolving loan E: 
count, and the municipal st—aTe—aid streerevolving loan account is to provide lo3n_sam—d 
rnatchiirgmoney for public transportation proj ects el—igT.vle for fina_ncing or aid under ‘$1; 
federal act or program, including, without _.imitation, thefistudy of the fe_asibility_of 
construcfi3n,_reconstruction, resurfacing, restoring, rehabilitationTofTep1acement of 
transportation facilities; acquisition of right—of—way; and maintenance: repair, improve: 
ment, or construction of city, town, county, or state higfirqways, roads, streets, rights—of—— 
way, bfidges, tunnels, EflmTd—highway crossnfllrainage structures, signs, guardrails, 
and protective structures used in connection with highways or transit projects. Enhance- 
n_1e?1t items, including wit_hE1tIimitation bicyaa paths, ornamental lighting, and land- 
scaping, are eligible for financing provided they are an integral part of overall pr—oj_ect de- 
sign and cdnstructionof a federal—aid highway. Money in the fund may not be used-E? 
a_—n_y_t_o—ll_ facilities projeHct?_)r congestion—pricing project. 

_ _— __ *_ — _ —_ ‘-- 
Subd. 3. ESTABLISHMENT OF FUND. A transportation revolving loan fund is 

estab1ishedTo make loans for the purposes descfibed in subdivision 2. A hf;Fw_a’y_ac_— 
count is established in the fEd_f5r highway projects. A_transit accounTi§7.establishedin 
the fund for transit cfiifi ;—>rTje$: E transportationfevolving loan fund shall receive 
1’<:—<ieral nioney under gig gt a_nc_l money from E source other than th_e trunk highwfi 
fund, th_e county state—aid highway fund, E4 the municipal state—aid street fund. Money received under section must be paid t_o th_e state treasurer and credited to the trans- 
portation revolving loan fund. Money in the fund is annually appT)priated to t_E_c5mmis—v 
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sioner E does n_o_t lapse. The fund must be credited with investment income, and with 
repayments pf principal ari_d_interest, except fg servicing fe_es_ assessed under—se—ctions 
446A.O4, subdivision '3', aid 446A.11, subdivision 

Subd. 4. MANAGEMENT OF FUND AND ACCOUNTS. The authority shall 
manage andadminister the transportation revolving loan fund, the trun—kl1ighway revolv- 
ing loan account, the county state—aid highway revolving loan account, and the munici- 
rm st—at?:—aid street-r—evolving loan account. For those purp3s_e_s, the auth—o—rTty7f1ay exer- E a_1l powers provided ®1apter. 

—_ __ ‘- 
Subd. 5. TRANSFER OF MONEY. With the consent of the transportation com- 

mittee, the commissioner of transportation may transfer momg from the trunk highway 
revolvirf loan account to_the trunk highw%md, from the coEi1t_j7 sTate—aid highway 
revolving Ea—n account is E county state—aid high71y End, and from the municipal 
state—aid stre—et revolvinglgafn account g)_ % municipal state—aid—sst-reet—ft.1Ed. 

Subd. TRANSPORTATION COMMITTEE. ’lh_e transportation committee E make loans t_o borrowers fpr purposes authorized b_y fie 5:3 Each project must IE 
certified lg fie commissioner p_f transportation before consideration by fire trans- 
portation committee. 

Subd. 7. APPLICATIONS. Applicants for loans must submit an application to fire 
transportation committee o_n forms prescribedb_yt_l1_e transportation7:ommittee. E a_p: 
plicant must provide E following information: 
Q the estimated gst of t_h_e project an_d gig amount of tlfi l_oan_ sought; 
(2) other possible sources of ftmding in addition to loans sought from the transporta- fig revolving loan fund, Q3 trunk highway revolving loan account, fire county state—aid 

highway revolving loan account, E t_h£ municipal state—aid street revolving loan a_c- 
count; 

(3_) E13 proposed methods aid sources o_f funds t_o lg used fpr repayment pf loans 
received; aid 

g4_) information showing E financial status and ability g t_h_e borrower t_o repay 
loans. 

Subd. CERTIFICATION OF PROJECTS. The commissioner pf transporta- 
tifl shall consider th_e following information when evaluating projects to certify fgr 
funding t_o th_e transportation committee: 

§1_) a_ description o_f t_h3 nature fl purpose o_f th_e proposed transportation project 
including an explanation 9_f fie need fg gig project a_m_l the reasons why t_l§ public 

interest; 

_(2_) th_e relationship o_f Q3 project t_o t_he a£e_a_ transportation improvement program, 
th_e approved statewide transportation improvement program, a_nd _tg a_n_y other trans- 
portation plans required under state Q federal 131; 

(+32 tlf estimated cgst o_f Q13 project E are amount Q loans sought; 
0:) proposed sources pf funding addition tp loans sought from the transportation 

revolving loan fund, the trunk highway revolving loan account, th_e county state—aid 
highway revolving loan account, p_r municipal state~aid street revolving loan account; 
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(5) the need 3); th_e project as _pa_r_t pf th_e overall transportation system; Q th_e overall economic impact g the project;E 
(7) tlg extent t_o which completion Q gig project improve tl1_e movement o_f 

people 
_i_1Il_Cl_ freight. 

Subd. 9. LOAN CONDITIONS. When making loans from the transportation3 
th_e trunk highway revolving l_oa_n_ account,*E_co1_1"nty state—aid high- 

way revolving loan account, or the municipal state—aid street revolving loan account, the 
t‘r—a_n-sportation committee shal_l comply with the conditions of the act. Inaddition, a 16:5 
made under this section m_u§tT —‘ T" ~ — — _— 
Q bg1_r interest a_t or below market rates o_r as otherwise specified federal ll 
(_22 have a repayment term n_ot: longer tlfl 3_0 years; 
Q_)_ be fully amortized no Lttfl than Q years after project completion; 
(4_) E subject t_o repayment o_f principal E interest beginning no_t Eter tg _fiv_e 

years after th_e facility financed with a log E been completed, or the cas_e o_f a 
way project, fig years after me facility E opened to traffic;@ 

6_) be made p_n_ly after all federal environmental requirements applicable t_o tl;e«p£- 
je:_ct have been complied E all federal environmental requirements have been met; 

Subd. 10. LOANS IN ANTICIPATION OF FUTURE APPORTIONMENTS. A loan mayfimade to a county, or to a statutory or home rule charter city having a popu- 
13:17? of-TOW) or more: in anticip7aHo—n of repayment of th7loan frorfsums that will be 
apportioned to a—county fr_om the county_s_tate—aid higH\71aTf1m<l“u'r—1cl?r' §@)1T1—6fl)'_7_6r 
t2 a from_t_he municipal sWe—aid street % under seed? 162.14. _ 

Subd. 11. PAYMENT BY COUNTY OR CITY. Notwithstanding the allocation 
provisions (Tsection 162.08 for counties, and the apportionment provisio_1is of sec@ 
162.14 for cities, sums apporti(>—ned under s<Fiofi62. 13 to a statutory or home~rule char- 
ter city, or under section 162.07 to a county, that has loan repayments due to the trans- 
E)"rla_ti_c_)rTrW)I\7ing loan fund, the trunk higflty-7Ee‘7c->l\7ing loan acco_ui1_t,_tl1?'c51_inTy 
state—aid highway revjving 10:? account, or the municipal st—ate—aid street-—r_evo1ving 
loan account shall be paid by tl1Tcommissio1'ierof transportation to the appropriate loan 
£T_d9£ a°_°_°.‘111‘——§’<7&T_t£11—_°‘l°fLn_r°PaY_m°n*S_£*§££%HZ 

_— "- 
Subd. 12. RULES OFTRANSPORTATION COMMITTEE AND AUTHOR- 

ITY. The commissioner of the department of trade and economic development shall 
adoptfifninistrative rules—speafying the procedures tlmTwi1lbe used for the adminihstfij 
tion of the duties of theTransportatior1—m)mmittee andaT1$orfi_y.Th_er_ule?fnust include 
fier_ia,§andards,_ar1T procedures that will be used—for making loE,E,t—e‘r1~11Ei~ng inter- 
est rates to be charg$)n loans, the a:rm)EofprFj§:fiinancing to be provided, the co_lla—t— 
era] that will be required, the requirementsfor dedicated sources of revenue o_r income 
streams t_o ensure repaym<:ri—t9f loans, and th_—e length o_f repaymerftemrs. 

Subd. AUTHORITY AND RULES OF DEPARTMENT. TE commissioner 
of transportation shall establish, adopt rules fog E implement a program t_o identify, as- 
sist with the development of, and certify projects eligible for loans under the‘ act to the 
transportation committee. Until_r_ules a_re adopted by the co1n—1nissioner of transportatiifi 
Q13 commissioner o_f transportation may certify t_o the transportation committee any _p_r2: 
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j_e_c_t g1_at Es been reviewed through a_n approved planning process E qualifies gig pro- 
j_ect t3 be included fie statewide transportation program E amended 'mt_(3tl1_e statewide 
transportation improvement program. 

Subd. 14. JOINT RULES. E commissioner o_f th_e department p_f trade and eco- 
nomic deveTpment a_nd tire commissioner o_f transportation may adopt 3 sing?sf_t pf 
rules. 

Sec. 11. EFFECTIVE DATE. 
(a) Sections 1, 8, and 9 are effective July 1, 1997. Sections 2 to 7 are effective six 

montfi after the Jfe_ctWE§ daE_of an increja-s_e_iH tfragtsoline exc§s?t71x?1te or vehiclg 
registratfirfiaffates. Sectirfiojsubdivisions 1_t()—11, are effective J ul_y_1,T9-97 Section 

LQ1 subdivisi—or1s 1:2_ to E3 a§—Effective he dLyT51—lb—w_'1rTg final enaT1ier_1t-.~— 

(b) Notwithstanding paragraph (a), no provision of sections 1 to 10 may take effect 
until Tvfnnesota has been notified by the Ufiited States 1_)_epartmentc)T'I—'r2-1rEpTor_taTi()n that 
it-v7ill be receivifia specific sum inT<§leral funds that has been designated specifically 
fo_@§§_e infrastrueture t_:3;Lk_.'“‘ 

—“"“ 
Presented to the governor May 9, 1997 
Signed by the governor May 12, 1997, 11:05 a.m. 

CHAPTER 142—H.F.No. 1863 

An act relating to agriculture; establishing task force to make recommendations on modifica- 
tions to the agricultural marketing and bargaining lam 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. AGRICULTURAL MARKETING AND BARGAINING TASK 

FORCE. 
(a) The commissioner of agriculture shall establish an advisory task force to make 

recorrTr_neri—dations on modifi?ati‘ons to the @_icu1tural mafireting and lifgainingfitw un- 
der Minnesota Statfies, sections 17._6_91_to 17.701. The task forcgnust include T€§C;]Z_[1: 
Endations Q 3 system tg resolve disputes betweerign: 2Ee_cEt§i §E_ver’s association E a canning processor. 

(b) The advisory taslc force shall If composed pf; 
§1_) E representatives o_f accredited agricultural producer associations; 
Q 913 representative o_f a statewide farm organization; 
(3) one representative of a statewide association representing growers and proces- 

sors; 

Ci) f_oE representatives o_f th_e food processing industry; 

(5) g1_e representative of a potato growers association; 
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