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LAWS of MINNESOTA for 1996 

CHAPTER 452—H.F.N0. 3243 
An act relating to the organization and operation of state government; appropriating money 

for economic development and other purposes; providing for assessments against utilities; amend- 
ing Minnesota Statutes 1994, sections 138.35, by adding a subdivision; 138.664, by adding a subdi- 
vision; 138. 763, subdivision 1; 298.22, by adding a subdivision; 469.056, subdivision 2; and 
469.303; Minnesota Statutes 1995 Supplement, sections 79.561, subdivision 3; 138.01, by adding a 
subdivision; and 473.252; Laws 1980, chapter 595, section 3. as amended; Laws 1994, chapter 573, 
sections 1, subdivisions 6 and 7; 4; and 5, subdivisions 1 and 2; Laws 1995, chapters 23], article 1, 
section 33; and 224, section 5, subdivision 3; proposing coding for new law in Minnesota Statutes, 
chapter 116J,' repealing Minnesota Statutes 1994, sections 116J.873, subdivisions 1, 2, and 4; 
138.662, subdivision 5; and 268.9783, subdivision 8; Minnesota Statutes J 995 Supplement, section 
1161.873, subdivisions 3 and 5; Laws 1988, cltapter 684, article 1, section 23. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. ECONOMIC DEVELOPMENT APPROPRIATIONS. 

The sums in the columns marked “APPROPRIATIONS” are appropriated from the 
general fund, or another named fund, to the agencies and for the purposes specified in this 
article, to be available for the fiscal years indicated for each purpose. 

SUMMARY BY FUND 

1996 1997 
Ge11eral $ 1,654,000 $ 23,724,000 
Petroleum 
Tank Cleanup 47,000 93,000 
Special 
Compensation -0- 2,800,000 
TOTAL $ 1,701,000 $ 26,617,000~ 

APPROPRIATIONS 
Available for the Year 

Ending June 30 
1996 1997 

See. 2. TRADE AND ECONOMIC 
DEVELOPMENT -0- 5,105,000 

(a) Minnesota investment fund 

_o_~ 4,000,000
~ 

This appropriation is for the Minnesota in- 
vestment fund under Minnesota Statutes, 
section 116J.8731.

~ 

Any funds previously appropriated for the 
economic recovery grant program under
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Minnesota Statutes, section 1161.873, may 
be spent for the Minnesota investment fund 
program. 

(b) Minnesota film board 

—O— 100,000 

This appropriation is for the Minnesota film 
board and is added to the appropriation for 
fiscal year 1997 in Laws 1995, chapter 224, 
section 2, subdivision 4. 

(c) Morrison county rural development fi- 
nance authority 

—0— 750,000 

This appropriation is for a grant to the Morri- 
son county rural development finance au- 
thority established under Laws 1982, chapter 
437. The authority must use the grant only 
for capital improvements to a paper and 
wood products manufacturer in the county 
primarily for the purposes of facility upgrad- 
ing and expansion of the manufacturer’s ca- 
pability to utilize recycled wastepaper as a fi- 
ber source. Minnesota Statutes, section 
116J .991, applies to the grant. The commis- 
sioner shall make the grant only if the com- 
missioner determines that at least $500,000 
of the grant will be matched from other 
sources. The authority or any city or county 
within which the improvements and equip- 
ment are located may issue general obliga- 
tion bonds in accordance with Minnesota 
Statutes, chapter 475, to finance the local 
match, except that sections 475.53, 475.58, 
and 475.59, do not apply. 

((1) Job Skills Partnership Board 

-0- 250,000 

This appropriation is for the job skills part- 
nership program and is added to the ap- 
propriation for fiscal year 1997 in Laws 
1995, chapter 224, section 2, subdivision 2. 

(e) Study 

1440
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-0~ 5,000 

This appropriation is for a study, in consulta- 
tion with the pollution control agency and 
the department of natural resources, to eval- 
uate the compatibility of metal materials 
shredding projects and other industrial uses 
with tourism and other nonindustrial uses of 
the Mississippi River Critical Area, which 
has been designated an area of critical con- 
cern under Minnesota Statutes, section 
1l6G.l5. The commissioner of trade and 
economic development shall report the find- 
ings and recommendations of the evaluation 
to the legislature by January 1, 19973“ (The 
preceding text beginning “(e)” was vetoed 
by the governor.) 

Sec. 3. MINNESOTA TECHNOLOGY, INC. 700,000 

Of this appropriation, $575,000 is for a grant 
to the natural resources research institute. 

Of this appropriation, $125,000 is for a study 
of cold weather research needs and opportu- 
nities. The corporation shall contract with 
the Minnesota cold weather resource center 
for the study. The study must address at least 
the following: 

(1) opportunities for research funded by non- 
state entities, including businesses, to be 
conducted in Minnesota; 

(2) strategies to attract a significant share of 
funded cold weather research to Minnesota; 

(3) types of facilities that are needed to at- 
tract cold weather research projects; 

(4) recommended ownership structure and 
lease arrangements with research entities or 
businesses for such facilities; and 

(5) economic benefits that might accrue to 
the people of Minnesota if a greater amount 
of cold weather research is conducted in the 
state. 

The study may also include predesign or ar- 
chitectural design of facilities for cold 
weather research.
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The corporation shall submit a report of the 
study findings to the legislature by January 1, 
1998. 

Sec. 4. WORLD TRADE CENTER 
CORPORATION 

This appropriation is for the corporation’s 
December 31, 1996, debt payment. 

Sec. 5. HOUSING FINANCE AGENCY 

This appropriation is for transfer to the hous- 
ing development fund. Of this amount, 
$250,000 is for the community rehabilitation 
program for the purpose of acquiring, de- 
molishing, removing, rehabilitating, and re- 
configuring multip1e—unit residential rental 
property to reduce concentrations of sub- 
standard multip1e—unit rental housing. Prior- 
ity shall be given to projects that result in the 
creation of a full range of housing opportuni- 
ties, including housing opportunities for res- 
idents of the affected mu1tiple—unit rental 
housing, that will increase the tax base and 
the income mix within a community. 

Of this amount, $300,000 is for the family 
homeless prevention and assistance program 
under Minnesota Statutes, section 
462A.204. This appropriation is available 
until expended. 

Sec. 6. DEPARTMENT OF ECONOMIC 
SECURITY 

The amounts that may be spent from this ap- 
propriation for each purpose are as follows: 

(a) Minnesota Youth Program 
-0- 6,000,000 

$6,000,000 is appropriated for fiscal year 
1997 for summer youth employment pro- 
grams. Of this amount, $117,000 is for 

- YOUTHBUILD, under Minnesota Statutes, 
sections 268.361 to 268.367, and $250,000 
is for the learn to earn summer youth em- 
ployment program established under Laws 
1995, chapter 224, sections 5 and 39, if Con-
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gress appropriates at least $2,000,000 for the 
federal title IIB, Job Training Partnership 
Act (JTPA) 1996 Minnesota summer youth 
program. 

(b) Transitional housing 

-0- 450,000 

This appropriation is for transitional housing 
programs under Minnesota Statutes, section 
268.38, and is added to the appropriations for 
fiscal year 1997 in Laws 1995, chapter 224, 
section 5, subdivision 3. 

(c) Minnesota Workforce Center System 
-0- 500,000 

$500,000 is appropriated for fiscal year 1997 
to leverage federal dollars in support of the 
establishment of a public access computer 
system to Minnesota Workforce System ser- 
vices. 

(d) Employment Support Services 
-0- 200,000 

$200,000 is appropriated for employment 
support services authorized by Minnesota 
Statutes, section 268A.l3. Of this amount, 
up to $20,000 may be used for administra- 
tion. 

(e) Home Energy Assistance 
810,000 190,000 

(1) $750,000 is available immediately and 
until June 30, 1997, for low-—income home 
energy assistance under the low—income 
home energy assistance block grant, and is to 
be used and allocated in the same manner as 
the federal money is used and allocated. 

(2) $60,000 is available immediately and un- 
til June 30, 1997, for grants for energy—re- 
lated repairs to a home’s primary heat source. 

(3) $190,000 is for the low—income home 
weatherization program. 

Ch. 452
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(f) Home energy assistance contingency 
-0- 9,000,000 

This appropriation is from the budget reserve 
account in the general fund for low income 
home energy assistance and grants for ener- 
gy related repairs to a home’s primary heat 
source contingent on the governor’s deter- 
mination that federal money allocated to 
Minnesota under the low income energy as- 
sistance block grant for federal fiscal year 
1996 has been reduced below the amount re- 
ceived by Minnesota under that grant in fed- 
eral fiscal year 1995. The amount available 
from this contingent appropriation shall be 
equal to the reduction as determined by the 
governor. 

The commissioner shall report to the legisla- 
ture by January 21, 1997, on any expendi- 
tures of this appropriation. 

Sec. 7. DEPARTMENT OF 
COMMERCE 47,000 93,000 

This appropriation is from the petroleum 
tank release cleanup fund and is for legal ser- 
vices. This appropriation is added to the ap- 
propriation in Laws 1995, chapter 224, sec- 
tion 7, subdivision 5. 

Sec. 8. DEPARTMENT OF LABOR 
AND INDUSTRY -0- 2,800,000 

This appropriation is from the special com- 
pensation fund for the Daedalus imaging 
systems project. This appropriation is added 
to the appropriation in Laws 1995, chapter 
224, section 12, subdivision 2. 

Sec. 9. PUBLIC UTILITIES COMMISSION 370,000 -0- 

This appropriation is available immediately 
and until June 30, 1998, for the costs related 
to the duties of the commission and team of 
science advisors under Laws 1994, chapter 
573.
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1445 LAWS of MINNESOTA for 1996 

Sec. 10. MINNESOTA HISTORICAL 
SOCIETY 174,000 951,000 

(a) Compensation 

174,000 826,000 

Minnesota Statutes, section 138.01, subdivi~ 
sion 5. 

(b) Farmamerica 

-0- 50,000 

This appropriation is for a grant to Farmam— 
erica. Notwithstanding any other law this 
grant may be used for operations. 
(c) St. Anthony heritage board 

-0- 75,000 

This appropriation is for a grant to the St. An- 
thony heritage board established in Minne- 
sota Statutes, section 138.763. 

Sec. 11. MINNESOTA HUMANITIES 

This appropriation is for the purposes of 

COMMISSION 300,000 —0— 

This appropriation is for fiscal year 1996 and 
is for moving expenses and general opera- 
tion and maintenance of the Minnesota hu— 
manities commission’s new building. This 
appropriation is available until June 30, 
1997. 

Sec. 12. TRANSFER TO WORLD TRADE CENTER. 
The commissioner of trade and economic development shall transfer, from the ap- 

propriTtions to the comrfissionerfir the federal city-state lei/Hefitged financTpr5_gram, 
$50,000 in fiseziyear 1996 and $30—,(W0 in fiscal year 1997 to the World Trade Center 
Corporati_on. Tl1eWc_>rld Tra(_lE_Center CoEoration_s_h—a'll use thefinounts so transferred 
for operating Tipenses. 

—__ __ — - 
Sec. 13. DEPARTMENT OF PUBLIC SAFETY; DEPUTY REGISTRAR 

RULES. 
Subdivision 1. RULE PROHIBITED. Notwithstanding any other law, the com- 

missioner of public? safety may not adopt any rule that amends c>rTe;)l:.Ts,‘<)TaEresses 
substantiall_y the same st1bje<:_t:"rrWt<:iT,a_rH<e~()T the§iepartmen—t in effect o—n_January 1, 
1996, E regu—-lates th_e solicitation gTer_vi$@~§‘ deputy moto_r vejhicle_registrarE 
fices.

~ 

~~

~ 

~~ 

~ 

~~~ 

New language is indicated by underline, deletions by
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Subd. 2. REMOVAL OF INVENTORY. Any rule of the commissioner of public 
safety that pF)hibits the removal of inventory frorr_$d<fi1_ty_m3t—or vehicle registrar office 
does ndtapply to a deputy motor vehicle registrar vs/—ho (1) for at least five years before the 
eFe_ctive date o_fthis section has provided customer service and inventory outside EE 
deputy re,¢Es_tfaFs_5ffice, and (2Tbefore the effective date of theme requests in writingTn 
exemption from the rule. The commissioner shall grant any request under this subdivi- 

sgn E co?nEites_m_iTsubdivision. : __ __ 

Subd. 3. REPORT. The commissioner of public safety shall report to the governor 
and legislature by January_f1997, on the issife of restrictionEthe soli—ciEon or ser- 
v—ice area of depay motor vehicle re§istTr office§The report mTst—c7>nsider existin_g EYE 
E>p$ed~r_estrictions on deputy motor vehicle registfar solicifln or service area afi 
evaluate eih gn [lg ba—sis o_f administrative efficiency aid public sefi/ice. 

_-— —_ 

Sec. 14. VOYAGEUR RECREATION AREA. 
Subdivision 1. ESTABLISHMENT. A recreation zone called the “Voyageur recre- 

ation area” is established and consists of all contiguous land in Kooc_h—iching county and 
that part of St. Louis courfiy-lying nortf of county highvE2-37 and west of county higfi 
EETLF E Canadian border. ~ _ —_ 1 _ F: 

Subd. 2. PURPOSE. The purpose of the Voyageur recreation area is to encourage 
and attract fiiblic and privafe—fT1nds in order—to_diversify and promote—eE1E)mic develop- 
—nTent E12 recreational £1 educatiofil oppofiunities throT1ghoL1t th_e area: 

See. 15. BOARD CREATED. 
Subdivision MEMBERSHIP. A Voyageur recreation git board created o_f 

nine members, with representation from t_h_e following groups: 

(l_) International @ Visitors _8£g Convention Bureau; 
(_2_) Kabetogama Eilre association; 

(_3_) Ash Riverl Crane Lake resort association; 

gfl Koochiching c_()11_rfl 

(6_) 0% °_f 93 
Q °_“X 91? EBE 
(_8_) 2? International @323 ad 
(1 Cifl °_f E9912 
Subd. 2. TERMS. The membership terms, removal, and filling of vacancies pf 

board members E as provided Minnesota Statutes, sectifi-15.0575.- 

Subd. CHAIR; OTHER OFFICERS. The board shall annually elect a chair and 
other officers a_s necessary from members. ) 

Sec. 16. POWERS. 
Subdivision CONTRACTS. The board may enter into contracts and grant agree- 

ments necessary t_o carry out responsibilities. 

New language is indicated by underline, deletions by strikeout-
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Subd. 2. GIFTS; GRANTS. The board may apply for, accept, and disburse gifts, 
grants, or other property from the Urfid Statesfifi state, prIx7ate foundations, or any oth- 
er source. It may enter into a11—21greement required for the gifts or grants and mghbld, 
use, and dis_poEomsasTt—sE accordance with the ter_1n_sbfihegi_ft, gra11t,WaEn—1_c3,n—t. 
Mohey—received Fyfiie boardunder this su_l3—cl_i?/iT>n—rnh—st—l_9__e—d<3—1-afiifi a_separate a_c: 
count 

Sec. 17. UTILITY ASSESSMENT; STRAY VOLTAGE. 
Subdivision 1. AUTHORITY. To provide funding for the appropriation in section 

9 for the costs of th_e commission and Elm of science advisdrsfinder Laws 1994:chapter 
75‘7—f-ft_lEpublic:_L1_tWties commissi5iTE1T1El1edepa1‘tment of public service shall assess a mi 5f_up to $370,000 under Minnefafiatutes, sectioF216B.62, against_pI1blic and 
mEic_ipHu—t_ilities providing electrical service and cooperative electric associations. The 
assessment must be deposited in the general fund. The assessment is not subject tofi 
limits prescrfiiecl finder Mi11nes3t21—StatL1tes, sectionT16B.62, subdivisiofi 3. The a§s—e§ 
ment authority under this section is in addition to the assessment authority—c—6Ht_ained in 
Laws 1994, chapter 577_3Tsection 1? 

— _ — _ 
Subd. 2. PROPORTIONAL ASSESSMENT; EXPENSES AND ACTIVITIES. 

Each uti1ity_or association shall be assessed in proportion that its gross operating reve- 
nues for the sale of e1ectricsTrvice within thestate for the 1aWcHenda1' year bears to the 
tc3T_'1_l o__ft1iE>st-:r:e\I<$L1es fg a_l1 public and inuTcF.T11_ti—liFs?E cooperatix/?1sso:ciz1Ii‘c>n—s 

Sec. 18. COMMUNITY REHABILITATION PROGRAM. 
The requirements in Laws 1995, chapter 224, section 6, relating to use of the ap- 

propr-i21—tio11 in that sectioh for the community ifiabilitation 1§og1‘aminFithe—s<)Tth?firsI 
class in the flefiaolitan argapply only to the city of St. Paul. For the city of Minrw—ap31Ts 
th_eTeHLfiements as t_o tlie us_e o_f E appr$ri2Ton are as follows: 
9 must be used areas mat E defined § redirection £1 revitalization neigh- 

borhoods by th_e neighborhood revitalization program under Minnesota Statutes, section 
469.1831; and 

£2_) the E1 must include eight blocks afl direction from the neighborhood 
boundary. 

Sec. 19. ADMINISTRATIVE COSTS; CONTAMINATION CLEAN—UP 
GRANTS. 

Up to 1.5 percent of the appropriation made in Laws 1995, chapter 224, section 2, 
subdw—Tsi3nTfo1‘grai1ts_Ln1der Minnesota Statutes—l994, sections 1161 .55—1t3 1161 558-, 
may be expeficgi for costs of the department of trade and economic deveIopment in- 
%ed—i_n administerihg thosggfiits. 

_ —_ - 
Sec. 20. GROUND VOLTAGE SCIENCE ADVISORS; IMMUNITY FROM 

SUIT, INDEMNIFICATION. 
(a) A member of the team of science advisors charged with studying, researching, or 

prepari_ng the report recfiired by_Laws 1994, chapter 57 3, or serving in a liaison capacifi 
on behalf (mhe team of scienc__e advisors, is not liab1eT)rH1e content_oT the preliminary 
a—s‘sessmen_t_o_T&@eport, fpr E action_ta—ken o_r pro—fiecT7:ondL1cteT o_f behalf g r_e: 

New language is indicated by underline, deletions by stpileeeue
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searching and preparing the assessment and report, or for any action taken or conse- 
quence reslllting from or arising out of pub_hEation and_dEs-e—rE1ation offi-report. This 
section does not pTo_\7i_d_e_immunit§Tfo—r_negligence oiTr1tentional miscon_duF of a mem—bEf 
gr a liaison. 

_ _ _ 

(b) If a person referred‘ to in paragraph (a) becomes a party to a civil action or other 
1egal_or adniinistrative proceecfng by reasofif any actidn refer?edE1_i paragra_ph (a), 
Vspite the intent of paragraph (a) to_hold thosepefsons immune from_s1§t, the state slim 
defend,sz1-\/e_lrE1r_m_l‘t=.ss, and indemn—i'f}7th-e Egon for any judgmerEsWtlénTer1—tE1_doTl1: 
er costs inarred in defense of th_e acti5n—gr proceediHg_,unless die person founaiaale 
f_6r_ negligent or intentional misconduct. 

Sec. 21. Laws 1995, chapter 224, section 5, subdivision 3, is amended to read: 

Subd. 3. Community—Based Services 
30,082,000 25,881,000 

$935,000 the first year and $935,000 the se- 
cond year are for operating costs of transi- 
tional housing programs under Minnesota 
Statutes, section 268.38. 

$7,000,000 the first year and $7,000,000 the 
second year are for the Minnesota economic 
opportunity grant program. Of this appropri- 
ation the commissioner may use up to 8.7 
percent each year for state operations. 

For the biennium ending June 30, 1997, the 
commissioner shall transfer to the low—in~ 
come home Weatherization program at least 
five percent of the money received under the 
low—income home energy assistance block 
grant in each year of the biennium and shall 
spend all of the transferred money during the 
year of the transfer or the year following the 
transfer. Up to 1.63 percent of the transferred 
money may be used by the commissioner for 
administrative purposes. 

For the biennium ending June 30, 1997, no 
more than 1.63 percent of money remaining 
under the 1ow~income home energy assis- 
tance program after transfers to the weather- 
ization program may be used by the commis- 
sioner for administrative purposes. 

The state appropriation for the temporary 
emergency food assistance program may be 
used to meet the federal match requirements. 

$100,000 the first year and $100,000 the se- 
cond year are for youth intervention pro- 

New language is indicated by underline, deletions by stsikeeut-.
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grams under Minnesota Statutes, section 
268.30, subdivisions 1 and 2. Funding may 
be used to expand existing programs to serve 
unmet needs and to create new programs in 
underserved areas. In awarding these new 
funds, the commissioner may waive or 
modify the requirement for local match 
when this requirement deters expansion to 
underserved communities or populations. 
This appropriation is available until spent. 
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Notwithstanding Minnesota Statutes, sec- 
tion 268.022, subdivision 2, the commis- 
sioner of finance shall transfer to the general 
fund from the dedicated fund $3,000,000 in 
the first year and $3,000,000 in the second 
year of the money collected through the spe- 
cial assessment established in Minnesota 
Statutes, section 268.022, subdivision 1. 

Of this appropriation, $3,000,000 the first 
year is for summer youth employment pro- 
grams. 

Of the money appropriated for the summer 
youth employment programs for the first 

year, $750,000 is immediately available. 
Any remaining balance of the immediately 
available money is available for the year in 
which it is appropriated. If the appropriation 
for either year of the biennium is insufficient, 
money may be transferred from the appropri- 
ation for the other year. 

$200,000 the first year is for youth employ- 
ment and for housing for the homeless 
through the YOUTHBUILD program. A 
Minnesota YOUTHBUILD program funded 
under this section as authorized in Minnesota 
Statutes, sections 268.361 to 268.367 quali- 
fies as an approved training program under 
Minnesota Rules, part 5200.0930, subpart 1. 

Of the appropriation for Head Start, the com- 
missioner may use up to two percent each 
year for state operations. 

9_f appropriation, $250,000 is for the 
learn to earn summer youth employment 
demonstration program established in Laws 

New language is indicated by underline, deletions by str-ikeeut:
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1995, chapter22;l., section 39. This appropri- 
ation is available until spent. 

Sec. 22. Laws 1994, chapter 573, section 1, subdivision 6, is amended to read: 

Subd. 6. RESEARCH DEADLINE. The research conducted under this section and 
any recommendations by the science advisors to the commission must be completed and 
reported or made by June 30, -1-996 1998. 

See. 23. Laws 1994, chapter 573, section 1, subdivision 7, is amended to read: 

Subd. 7. EXPIRATION. The team of science advisors expires June 30, -1996 

Sec. 24. Laws 1994, chapter 573, section 4, is amended to read: 

Sec. 4. ASSESSMENT. 
(a) To provide funding for activities required under this act, the public utilities com- 

mission and the department of public service shall assess a total of up to $548,000 under 
Minnesota Statutes, section 216B.62, against public and municipal utilities providing 
electrical service and cooperative electric associations. The assessment must be depos- 
ited in the general fund. The assessment is not subject to the limits prescribed under Min- 
nesota Statutes, section 2l6B.62, subdivision 3. 

(b) Each utility or association shall be assessed in proportion that its gross operating 
revenues for the sale of electric service within the state for the last calendar year bears to 
the total of those revenues for all public and municipal utilities and cooperative associa- 
tions. 

92 Paragraphs §a_) arg Q1 expire June Q 1998. 
Sec. 25. Laws 1994, chapter 573, section 5, subdivision 1, is amended to read: 

Subdivision 1. PUBLIC UTILITIES COMMISSION; STUDY COSTS. 
$300,000 is appropriated from the general fund to the public utilities commission. 

$75,000 of this appropriation is for administrative expenses of the commission un- 
der sections 1 and 2. 

$225,000 of this appropriation is for expenses of the team of scientific advisors and 
the commission liaison. 

This appropriation remains available until June 30,1996 1998. 

Sec. 26. Laws 1994, chapter 573, section 5, subdivision 2, is amended to read: 

Subd. 2. PUBLIC UTILITIES COMMISSION; RESEARCH PROJECTS 
STUDY COSTS. $150,000, or so much of this amount as may be needed, is appropriated 
from the general fund to the public utilities commission to initiate research projects in 
fiscal year 1995 as recommended by the team of science advisors and approved by the 
commission. Any amount ef This appropriation that remains uneneurnbered aiter June 
3%},-l-996;revertstethegeneral£l+nddp§rlo_t cancel§i_s availableun_ti1£1r133g1_9fi. 

Sec. 27. Laws 1995, chapter 231, article 1, section 33, is amended to read: 

Sec. 33. APPROPRIATION. 

New language is indicated by underline, deletions by str=ikeeut—.
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The $900,000 is appropriated from the special compensation fund for the biennium 
endirfitne 30, 1997, to the department of commerce shall be used for the purposes of 
rate regulation of commercial self—insurance groups unEMTn§ta Statutes, sections 
79A.l9 to 79A.-372 and workers’ compensation rate regulation under Minnesota Statutes, 
sections_79.50 to 73-561. The complement of the. department of commerce is increased 
by 13 positionfior the purposes of rate regulation. 

Sec. 28. Minnesota Statutes 1995 Supplement, section 79561, subdivision 3, is 
amended to read: 

Subd. 3. CONSULTANTS AND COSTS. The commissioner may retain consul~ 
tants, including a consulting actuary or other experts, that the commissioner determines 
necessary for purposes of this chapter. The salary limit set by section 43A.17 does not 
apply to a consulting actuary retained under this subdivision. A consulting actuary shall 
be a fellow in the casualty actuarial society and shall have demonstrated experience in 
workers’ compensation insurance ratemaking. Any individual not so qualified shall not 
render an opinion or testify on actuarial aspects of a filing, including but not limited to, 
data quality, loss development, and trending. The costs incurred in commissioner may 
determine the costs necessary for implementing and conducting a contested case hearing 
under sL1bd'i‘Ws'i3~n2, includinflut not limited tofretaining any consulting awaries and 
e—)qoEts, % grog % shall be reimbursed by the special compensation fund. 

Sec. 29. [116J.8731] MINNESOTA INVESTMENT FUND. 
Subdivision PURPOSE. E Minnesota investment fund created to provide 

financial assistance, through partnership with communities, Er me creation of new gn_-_ 
ployment or to maintain existing employment, and for business start—up, expansions, 2&1 
retention. shall accomplish these goals by die following means: 

(1) creation or retention of permanent private——sector jobs in order to create above- 
average economic growth consistent with environmental protection; 

Q stimulation g leverage of private investment to ensure economic renewal and 
competitiveness; 

(3_) increasing th_e local ta_x base, based o_n demonstrated measurable outcomes, to 
guarantee a diversified industry mix;

A 

(4_) improvement o_f employment E economic opportunity E citizens the re: 
gion t_o create a reasonable standard of living, consistent with federal and state guidelines Q low— t_o moderate—income persons; z_1n_d 

(_5_Z stimulation of productivity growth through improved manufacturing o_r new 
technologies, including cold weather testing. 

Subd. 2. ADMINISTRATION. The commissioner shall administer the fund as 
part of the small cities development bloel-(‘grant program. shall be mad?1vTiEbE 
tcTlbE—al—c:‘ommunities and recognized Indian tribal governmentsftcardance with the 
'rT1l§lopted for econTnic development grants in the small citiescommunity d_e7€lcTp: 
ment block gram program, except that all units ofgerieral purpose local government are 
eligible applicants for Minnesota A home rule charter or statutory ciT37, 
county, or town may loan or grant money under this section to a regional developrE 
commis§o@proTd@Yial match required @_c-apita1izat_io1io_f_‘ a regional revolving 
loan fund. 
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Subd. ELIGIBLE EXPENDITURES. TE money appropriated ftn‘ section 

may be used to provide grants E infrastructure, loans, Log guarantees, interest buy- 
downs, an_d other forms of participation with private sources of financing, provided that a 

E a_t private enterprise must be E a principal amount no_t t_o exceed one—half p_fl:l1_e 
cost Q @ project f_or which financing sought. 

Subd. ELIGIBLE PROJECTS. Assistance must be evaluated on the existence 
o_f th_e following conditions: 

Q creation pf new jibs g retention g existing jobs; 
(32 increase th_e tax base; 

Q th_e project <:a_n demonstrate th_at investment o_f public dollars induces private 
funds; 

L4) th_e project cg demonstrate E excessive public infrastructure pr improvement 
Qst beyond th_e means gt_hE affected community a_nd private participants th_e project; 

(_5_2 E project provides higher wage levels t_o die Community Q fl value to 
current workforce skills; 

(_6) whether assistance necessary t_o retain existing business; ar_1c_i 

(7_) whether assistance necessary to attract out—of—state business. 

A grant p_r loan cannot be made based solely o_n a finding that the conditions in clause 
(_6) _o_r §7_) exist. A finding must E made that a condition clause £22; (3): 9i E §_) 
alfl exists. 

Applications recommended E funding shall beisubmitted t_o the commissioner. 
Subd. 5. GRANT LIMITS. A Minnesota investment fund grant may not be ap- 

proved for anamount in excess of $500,000. This limit covers a1?n<)_me?pafit()7Jrn—;)% 
the same project, whether paid to one or more grant recipients and whether paid in one or 
fn—o1?fi's'c_al years. The p$ioI1—oTa_‘Minnesota investment fund grant that e)Ewds 
$100,000 must be rerfid to the state_when it is repaid to the loczrcommunfior recog~ 
nized Indi%b-Tal governme§1—t‘l3}ThepeE)-ri 6} entity to_v7lHcFvvas loaned byfiie local 
Em-munity o-ifitlian tribal gove_rI1Ent. Mone_y repaidTo the staTe—nT1stbe crteditefitofi 
general fund.‘ A grant or loan may not be made to a per_s_oT1_or?rItitWor_fi1e operation} 
expansion o_fa casino g a store which i_s_used sole_ly_g principally fcgEai.l_sales. Person—s 
o_r entities receiving grants g loans must E each employee total compensation, includ- 
i_r§ benefits E mandated b_y lavfl @ E a_n annualized basis equal t_o a_t least llg p_er; 
pent o_f the federal poverty level gar a_t family o_f four. 

Subd. 6. SPORTS FACILITY. A Minnesota investment fund grant or loan cannot 
be used for a project related to a sports Etcility. For the purpose ofls subdi‘7i'sic>—r1,“sports 
facility” means a building E has a professi51Els—ports as_a—principal tenant. 

Subd. 7. CONTRACTUAL OBLIGATION. A business receiving Minnesota in- 
vestment fund grants must demonstrate why the grant_is necessary for a project and engr 
into an agrt:Tnentwitl1_Te local grantor._THeTgreement, among otEr_things, mu—st obli— EE recipient to_:rytT1_eminimum com-pensation s_et by this section and me7et?b_F<e- 
ation goals. A recipient that breaches the agreement must repay th_e grant directly to the 
commissioner. Repaym5E under tlgwfibdivision must be deposited in th_e generalfund. 
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Sec. 30. Minnesota Statutes 1995 Supplement, section 138.01, is amended by ad- 
ding a subdivision to read: 

Subd. 5. The Minnesota historical society shall receive specific appropriations each 
biennium to_carry out the purposes of subdivisicfi The appropriation must be suffi<§e‘n-t 
to pay for Qllary-?1rFbEefit related_increases as daeirmined by the com—nfiEner of em- 
p1oTeTlations i_n_the commissioner’s plan innaccordance fisection 43A.l8, subdi_vi_- 
sifi & g E legfiture. _-- 

Sec. 31. Minnesota Statutes 1994, section 138.35, is amended by adding a subdivi- 
sion to read: 

Subd. EMPLOYMENT OF PERSONNEL. '_I‘_lE state archaeologist may 
employ personnel tg assist carrying £>rittl1_e stzfi archaeo1ogist’s duties, and may spend 
state appropriations t_o compensate such personnel. 

Sec. 32. Minnesota Statutes 1994, section 138.664, is amended by adding a subdivi- 
sion to read: 

Subd. Burbank Livingston Griggs House; Ramsey county. 
Sec. 33. Minnesota Statutes 1994, section 138.763,. subdivision 1, is amended to 

read: 

Subdivision 1. MEMBERSHIP. There is a St. Anthony Falls heritage board con- 
sisting of -1-9 22 members with the director of the Minnesota historical society as chair. 
The membershiclude the mayor,; the chair of the Hennepin county board of commission- 
ers or the chair’s designee,; the president of the Minneapolis park and recreation board or 
the president’s designee,; the superintendent of the park board;; two members each from 
the house of representatives appointed by the speaker, the senate appointed by the rules 
committee, the city council, the Hennepin county board, and the park board; and; one 
member each from the preservation commission, the preservation office, I-Ienriepin 
county historical society, and the society; one person appointed by the park board; and 
tvv_o persons appointed lg tile chair o_f E board. _ T“ —_— — 

Sec. 34. Minnesota Statutes 1994, section 298.22, is amended by adding a subdivi- 
sion to read: 

Subd. EQUITY PARTICIPATION. The board £13’ acquire an equity interest 
tarry project fo_r which provides funding. 

Sec. 35. Minnesota Statutes 1994, section 469.056, subdivision 2, is amended to 
read: 

Subd. 2. CONTRACTS. A port authority may contract to erect, repair, maintain or 
operate docks, warehouses, terminals, elevators, or other structures on or in connection 
with property it owns or controls. The authority may contract or arrange with the federal 
government, or any of its departments, with persons, public corporations, the state, or any 
of its political subdivisions, commissions, or agencies, for separate or joint action, on any 
matter related to using the authority’s powers or doing its duties. The authority may con- 
tract to purchase and sell real and personal property. An obligation or expense must not be 
incurred unless existing appropriations together with the reasonably expected revenue of 
the port authority from other sources are sufficient to discharge the obligation or pay the 
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expense when due. The state and its municipal subdivisions are not liable on the obliga- 
tions. Notwithstanding section 16A.695, for leases or management contracts entered into 
with respect to property acquired or bettered with the proceeds of state general obligafi 

(1) a§eaway port authority may met=.—tiTs3l7ligations andefienses of operating 
and reirFes_t in capital—iniprovements—by rcitatinirig revenues recaved under me leases or 
Frragementcontracts and is not requi1‘—ed to pay lease or management contrfirevenu$ 
to the commissioner of Tiafiefand (2) theTea§ or mafigement contract entered into by 
Zfsaway port authorny must not—b_e'canTled or Erminated as a result of changesT)r—t<; 
mination Whe state in—l:h?<gE>7erTmental program of the seaway porfiiuthority LTHIEQ ‘W _ 

Sec. 36. Minnesota Statutes 1994, section 469.303, is amended to read: 

469.303 ELIGIBILITY REQUIREMENTS. 
An area within the city is eligible for designation as an enterprise zone if the area is 

(1) designated as includes census tracts eligible for a proposed federal empowerment 
zone or enterprise community as defm-edby the oit-Fnanapplieationtothe United States 
Department of Housing and Wban Development under Public Law Number l03~66, 
provided the eity oan demonstrate that it can meet the notwithstanding the maximum 
zone population standard under the federal empowerment zone program f5r—cities with a 
population under 500,000 or (2) an area within a city of the second class that is designated 
as an economically depressed area by the United States Department of Commerce. 

Sec. 37. Minnesota Statutes 1995 Supplement, section 473.252, is amended to read: 

473.252 TAX BASE REVITALIZATION ACCOUNT. 
Subdivision 1. DEFINITION. For the purposes of this section, “municipality” 

means a statutory or home rule charter city or town participating in the local housing in- 
centives program under section 473.254, or a county in the metropolitan area. 

Subd. E1; DEVELOPMENT AUTHORITY. For the purpose of this section, “de- 
velopment authority” means a statutory or home rule-c'lEE city, housinfifnd redevelop- 
ment authority, economic development authority, o_r a port authority. 

Subd. 2. SOURCES OF FUNDS. The council shall credit to the tax base revitaliza- 
tion account within the fund the amount, if any, provided for under section 473.167, sub- 
division 3a, paragraph (b), and the amount, if any, distributed to the council under section 
47 3F.08, subdivision 3b. 

Subd. 3. DISTRIBUTION OF FUNDS. (a) The council must use the funds in the 
account to make grants to municipalities or development authorities for the cleanup of 
polluted land in the metropolitan area. A grant to a metropolitan county or a development 
authority must be used for a project in a participating municipality. The council shall pre- 
scribe and provide the grant application form to municipalities. The council must consid- 
er the probability of funding from other sources when making grants under this section. 

(b)(1) The legislature expects that applications for grants will exceed the available 
funds and the council will be able to provide grants to only some of the applicant munici- 
palities. If applications for grants for qualified sites exceed the available funds, the coun- 
cil shall make grants that provide the highest return in public benefits for the public costs 
incurred, that encourage commercial and industrial development that will lead to the 
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preservation or growth of living—wage jobs and that enhance the tax base of the recipient 
municipality. 

(2) In making grants, the council shall establish regular application deadlines in 
which grants will be awarded from the available money in the account. If the council pro- 
vides for application cycles of less than six—month intervals, the council must reserve at 
least 40 percent of the receipts of the account for a year for application deadlines that oc- 
cur in the second half of the year. If the applications for grants exceed the available funds 
for an application cycle, no more than one-half of the funds may be granted to projects in 
a statutory or home rule charter city and no more than three—quarters of the funds may be 
granted to projects located in cities of the first class. 

(c) A municipality may use the grant to provide a portion of the local match require- 
ment for project costs that qualify for a grant under sections 1161.551 to 116J .557. 

Sec. 38. Laws 1980, chapter 595, section 3, as amended by Laws 1985, chapter 194, 
section 29; Laws 1988, chapter 572, section 2; and Laws 1988, chapter 594, sections 1 to 
4, is amended by adding a subdivision to read: 

Subd. 13. ECONOMIC DEVELOPMENT. When the agency exercises its pow- 
ers for industrial development or to establish industrial dWe1opment districts Er pur- 
@565 under Minnesota Statutes, Ections 469.048 to 469.068, the term “indtfrial,” 
when used in relation to industrial development pufposes, inc1fides—_“_eT:onomic” and Wncfi d—eve1opmenT” ‘ 

‘- 
Sec. 39. NEW TECHNOLOGY TRAINING. 
E house o_f representatives rrfl spend funds carried forward from appropri- 

ations @ th_e biennium ending June E 1995, E costs associated with training fo_rfl 
technology. 

Sec. 40. REPEALER. 
Q Minnesota Statutes 1994, sections 1161.873, subdivisions L g g Ed 

138.662, subdivision _an_d Minnesota Statutes 1995 Supplement, section 1163.873, 
subdivisions 3 and 5, are repealed. 

Q Minnesota Statutes 1994, section 268.9783, subdivision £1 Laws 1988, 
chapter 684, article 1, section 23, are repealed. 

Sec. 41. EFFECTIVE DATE. 
Sections 12 to 28, 30, 31, and 33 to 39; section 40, paragraph (b); and all provisions 

making appropriations Q fiscal y_e_ar 1996, am effective Ere dfl following final enact- 
ment. Section and section 4% paragraph E are effective E 1996. 

Presented to the governor April 4, 1996 

Signed by the governor April 12, 1996, 11:05 a.m. 
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