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terms 9_f one-half o_f th_e official_s_ to lg elected Q 1998 must expire i_n January 91‘ 
2002. I_l_1_e_: governing lgdy o_f the district must complete gig selection required 
by gig Qaragraph no lag; than 39 days before t_h_e _f;§§_t_ d_ay Q f_‘1l_e_ affidavits o_f 
candidacy £9; tl1_e election i_n 1998. 

Sec. 28. REPEALER. 
Minnesota Statutes 1992, sections 205.065, subdivision 25 205.18: 205.20; 

agd 205A.O4, subdivision 24 a_re repealed. 

Sec. 29. EFFECTIVE DATE. 
Sections 51, Q, Q4 11 L9 29 E effective _Qr_1 January _1_, 1998. Section _2_ i_§ 

effective Q‘ school board members elected after January L 1995. 
Presented to the governor May 9, 1994 
Signed by the governor May 16, 1994, 3:14 p.m. 

CHAPTER 647--H.F.N0. 2189 
An act relating to education; prekindergarten through grade 12; providing for general 

education revenue; transportation; special programs; community education; facilities; organi- 
zation and cooperation; commitment to excellence; other programs; miscellaneous provi- 
sions; libraries; state agencies; school bus safety; conforming amendments; independent 
school district No. 191, Burnsville; technical college funding shift; providing for appoint- 
ments; providing for penalties; appropriating money; amending Minnesota Statutes 1992, 
sections 13.04, by adding a subdivision; 120.101, by adding a subdivision; 120.17, subdivision 
1, and by adding a subdivision; 121.612, subdivision 7; 121.904, subdivision 4e; 121.908, sub- 
division 5; 121.912, subdivision 5; 121.935, subdivision 6; 122.23, subdivisions 6, 8, 10, 13, 
and by adding a subdivision; 122.531, subdivision 9; 122.533; 122.9], subdivision 3; 122.937, 
subdivision 4; 123.35, subdivision 19a, and by adding subdivisions; 123.3514, subdivisions 3 
and 4; 123.39, subdivision 1; 123.58, subdivisions 2 and 4; 123.78, by adding a subdivision; 
123.932, subdivision 11; 124.19, subdivision 1b; 124.195, subdivisions 3, 3a, 6, and by adding 
a subdivision; 124.214, subdivision 2; 124.223, subdivisions 1, 4, 6, and by adding a subdivi- 
sion; 124.225, by adding subdivisions; 124.242,-124.244, subdivision 4; 124.248, subdivision 
3; 124.26, subdivision 1b; 124.2601, subdivisions 3, 5, and 7; 124.2711, by adding a subdivi- 
sion; 124.2713, by adding a subdivision; 124.2721, subdivisions 1 and 5; 124.2725, subdivi- 
sion 16; 124.278, subdivision 1; 124.32, subdivision 7; 124.46, subdivision 3; 124.5 73, by 
adding a subdivision; 124.6472, subdivision 1; 124.84, by adding a subdivision; 124.85, subdi- 
vision 2, and by adding subdivisions; 124.86, subdivision 2; 124.90, by adding a subdivision; 
124.912, by adding a subdivision; 124.914, subdivision 1; 124.95, subdivision 4; 124A.02, by 
adding subdivisions; 124A.03, subdivision 2a; 124A.22, subdivision 2a; 124A.26, by adding a 
subdivision; 124A.28, by adding a subdivision; 124C.49; 125.03, by adding a subdivision; 
125.09, subdivision 1; 125.188, subdivision 1; 126.02, subdivision 1; 126.15, subdivision 4; 
126.23; 126.51, subdivision 1; 126.69, subdivisions 1 and 3; 126.77, subdivision 1; 126.78; 
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126A.04, subdivision 5,‘ 127.03, subdivision 3; 127.27, subdivision 5; 127.31, by adding a sub- 
division; 127.38; 127.43, subdivision 1; 129C.15, by adding a subdivision; 134.195, subdivi- 
sion 10; 136A.125, subdivision 3; 136D.23, subdivision 2; 136D.26; 136D.281, by adding a 
subdivision; 136D. 74, subdivision 2a; 136D. 741, by adding a subdivision; 136D.83, subdivi- 
sion 2; 136D.86; 136D.88, by adding a subdivision; 169.01, subdivision 6; 169.21, subdivision 
2; 169.441, subdivision 3; 169.442, subdivision 1; 169.443, subdivision 8; 169.445, subdivi- 

sions 1 and 2; 169.446, subdivision 3; 169.447, subdivision 6; 169.64,_subdivision 8; 171.01, 
subdivision 22; 171.321, subdivision 3, and by adding subdivisions; 171.3215; 179A.07, subdi- 
vision 6; 252.21; 260.181, subdivision 2; 272.02, subdivision 8; 475.61, subdivision 4; 631.40, 

subdivision Ia; Minnesota Statutes 1993 Supplement, sections 16A.152, subdivision 2; 

120.064, subdivisions 3 and 16; 120.101, subdivision 5b; 120.17, subdivisions 3, 11a, 11b, 12, 
and 17; 121.11, subdivisions 7c and 7a’; 121.702, subdivisions 2 and 9; 121.703; 121.705; 
121.706; 121.707,‘ 121.708; 121.709,‘ 121. 71.0; 121.831, subdivision 9; 121.8355, subdivision 1; 
121.885, subdivisions 1, 2, and 4; 121.904, subdivisions 4a and 4c; 121.931, subdivision 5; 
123.351, subdivision 8; 123.3514, subdivisions 6 and 6b; 123.58, subdivisions 6, 7, 8, and 9; 
124.155, subdivisions 1 and 2; 124.17, subdivisions 1 and 2f; 124.19, subdivision 1; 124.225, 
subdivisions 1 and 7e; 124.226, subdivisions 3a and 9; 124.243, subdivision 8; 124.244, subdi- 
vision 1; 124.248, subdivision 4; 124.26, subdivisions 1c and 2; 124.2711, subdivision 1; 

124.2713, subdivision 5; 124.2714; 124.2727, subdivisions 6d, 6d, and by adding a subdivi- 
sion; 124.573, subdivisions 2b, 2e, and 3; 124.6469, subdivision 3; 124.83, subdivision 1; 

124.85, subdivisions 1, 4, and 5; 124.91, subdivisions 3 and 5; 124.914, subdivision 4; 124.95, ‘ 

subdivision 1; 124.961; 124A.029, subdivision 4; 124A.03, subdivisions 1c, 2, and 3b; 
124A.22, subdivisions 5, 6, and 8; 124/1.225, subdivisions 1, 4, and by adding a subdivision; 
124A.23, subdivision 1; 124A.29, subdivision 1; 124A.292, subdivision 3; 124C.60; 125.05, 
subdivision‘ 1a; 125.138, subdivision 9; 125.185, subdivision 4; 125.230, subdivisions 3, 4, and 
6; 125.231, subdivisions 1 and 4; 125.623, subdivision 3; 125.706; 126.22, subdivisions 3, 3a, 
and 4; 126.239, subdivision 3; 126.70, subdivisions 1 and 2a; 127.46; 171.321, subdivision 2; 
245.492, subdivision 10; 275.48; Laws 1992, chapter 499, article 6, section 34; 11, section 9; 
Laws 1993, chapter 224, articles 1, section 38; 2, section 15, subdivision, as amended; 3, sec- 
tions 36, subdivision 2; 38, subdivision 22; 4, section 44, subdivisions 6 and 20; 5, sections 43, 
46, subdivisions 2, 3, and 4; 6, sections 30, subdivision 2; 34, subdivision 2; 7, section 28, sub- 

divisions 3, 4, and 11; 8, sections 20, subdivision 2; 22, subdivisions 6 and 12; 12,- section 39; 
15, sections 2 and 3; proposing coding for new law in Minnesota Statutes, chapters 120; 121; 
122; 123; 124; 124A; 125; I26; 134; 169,- repealing Minnesota Statutes 1992, sections 

121.904, subdivision 4e; 121.935, subdivision 7'; 122.23, subdivision 13a; 122.91, subdivisions 

5 and 7; 122.93, subdivision 7; 122.937; 122.94, subdivisions 2, 3, and 6; 122.945; 136D.22, 
subdivision 3; 136D.2_7; 136D. 71, subdivision 2; 136D. 73, subdivision 3; 136D. 74, subdivi- 
sions 2a, 2b, and 4; 136D.82, subdivision 3; 136D.87; 169.441, subdivision 2; 169.442, subdi- 
visions 2 and 3; 169.445, subdivision 3; 169.447, subdivision 3; 169.45; Minnesota Statutes 
1993 Supplement, sections 121.935, subdivision 5; 123.80; 124.2727, subdivisions 6, 7, and 8; 
Laws 1992, chapter 499, article 6, section 39, subdivision 3; Laws 1993, chapter 224, article 
1, section 37; 8, section 14; Minnesota Rules, parts 35203600; 35203700; 8700.6410; 
8700.9000; 8700.9010; 8700.9020; and 87009030. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
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ARTICLE 1 

GENERAL EDUCATION REVENUE 
Section 1. Minnesota Statutes 1993 Supplement, section 16A.152, subdivi- 

sion 2, is amended to read: 

Subd. 2. ADDITIONAL REVENUES; PRIORITY. If on the basis of a 
forecast of general fund revenues and expenditures the commissioner of finance 
determines that there will be a positive unrestricted budgetary general fund bal- 
ance at the close of the biennium, the commissioner of finance must allocate 
money to the budget reserve and cash flow account until the total amount in the 
account equals five percent of total general fund appropriations for the current 
biennium as established by the most recent legislative session. Beginning July 1, 
1993, forecast unrestricted budgetary general fund balances are first appropri- 
ated to restore the budget reserve and cash flow account to $500,000,000 and 
then to reduce the property tax levy recognition percent under section 121.904, 
subdivision 4a, to zero before money is allocated to the budget reserve and cash 
flow account under the preceding sentence. $180,000,000 9_f the budget reserve 
a_r§d_ _c_asl_1_ _f_l_gv_v account s_h_al_l b_e_ dedicated ‘Q elementary _a_r_1_g1_ secondary educa- 
tion. 

The amounts necessary to meet the requirements of this section are appro- 
priated from the general fund. 

Sec. 2. Minnesota Statutes 1993 Supplement, section 121.904, subdivision 
4a, is amended to read: 

Subd. 4a. LEVY RECOGNITION. (a) “School district tax settlement reve- 
nue” means the current, delinquent, and manufactured home property tax 
receipts collected by the county and distributed to the school district, including 
distributions made pursuant to section 279.37, subdivision 7, and excluding the 
amount levied pursuant to seetiens -1-24-2-7-2-1-, 3; -14.14-.—5—7—5; subdivi- 
sion 3; and section 124.914, subdivision 1-; and Laws -1-9-7-6; ehapter 2'30; seet-ion 
4. 

(b) In June of each year, the school district shall recognize as revenue, in the 
fund for which the levy was made, the lesser of: 

(1). the May, June, and July school district tax settlement revenue received 
in that calendar year; or 

(2) the sum of the state aids and credits enumerated in section 124.155, sub- 
division 2, which are for the fiscal year payable in that fiscal year plus an 
amount equal to the levy recognized as revenue in June of the prior year plus 
50.-0 §_'_/_,§t_ percent for _fiic_al_ yggr 1_9_9__4 a_rg thereafter of the amount of the levy 
certified in the prior calendar year according to section 124A.03, subdivision 2, 
plus or minus auditor’s adjustments, not including levy portions that are‘ 
assumed by the state; or 
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(3) §9:9 ?fl_.4 percent Q fi_§c_al E 1994 agl thereafter of the amount of the 
levy certified in the prior calendar year, plus or minus auditor’s adjustments, not 
including levy portions that are assumed by the state, which remains after sub- 
tracting, by fund, the amounts levied for the following purposes: 

(i) reducing or eliminating projected deficits in the reserved fund balance 
accounts for unemployment insurance and bus purchases; 

(ii) statutory operating debt pursuant to section 124.914, subdivision 1; and 
Laws -1-9-76; chapter Q-9; seet-ion 4; 

(iii) retirement and severance pay pursuant to sections 122.531, subdivision 
9, 124.2725, subdivision 15, 124.4945, 124.912, subdivision 1, and 124.916, 
subdivision 3, and Laws 1975, chapter 261, section 4; 

(iv) amounts levied for bonds issued and interest thereon, amounts levied 
for debt service loans and capital loans, amounts levied for down payments 
under section 124.82, subdivision 3, and amounts levied pursuant to section 
136C.4l1; and 

(v) amounts levied under section 124.755. 

(c) In July of each year, the school district shall recognize as revenue that 
portion of the school district tax settlement revenue received in that calendar 
year and not recognized as revenue for the previous fiscal year pursuant to 
clause (b). 

(d) All other school district tax settlement revenue shall be recognized as 
revenue in the fiscal year of the settlement. Portions of the school district levy 
assumed by the state, including prior year adjustments and the amount to fund 
the school portion of the reimbursement made pursuant to section 273.425, shall 
be recognized as revenue in the fiscal year beginning in the calendar year for 
which the levy is payable. 

’ Sec. 3. Minnesota Statutes 1993- Supplement, section 121.904, subdivision 
4c, is amended to read: 

Subd. 4c. PROPERTY TAX SHIFT REDUCTION. (a) Money made avail- 
able appropriated under section l6A.l52, subdivision 2, must be used to reduce 
the levy recognition percent specified in subdivision 4a, clauses (b)(2) and (b)(3), 
for taxes payable in the succeeding calendar year. 

(b) The levy recognition percent shall equal the result of the following com- 
putation: the current levy recognition percent, times the ratio of 

(1) the statewide total amount of levy recognized in June of the year in 
which the taxes are payable pursuant to subdivision 4a, clause (b), excluding 
those levies E _ar_e shifted Q1; revenue recognition p_u_t Q pp; included i_nE 
computation o_f Q adjustment tp aids under section 124.155, subdivision 1, 
reduced by Q difference between the amount of money made available appro- 
priated under section l6A.152, subdivision 2, gig E amount reguired Q flip 
adjustment payment under clause @_)_, to 
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(2) the statewide total amount of the levy recognized in June of the year in 
which the taxes are payable pursuant to subdivision 4a, clause (b), excluding 
tl1o_s§ 13% th_a_t a_1;§ shifted f_og revenue recognition p1_1_t ape Qt included i_n ;l_1_e_:. 

computation pf me adjustment t_o a_i_(§ 3_i_n_c_i§_1; §gQo_n l2_¢_L1_5§, flb_di_\@g)_r_1 1. 

The result shall be rounded up to the nearest whole one-tenth 9_f a percent. 
However, in no case shall the levy recognition percent be reduced below zero or 
increased above the current levy recognition percent. 

(c) The commissioner of finance must certify to the commissioner of educa- 
tion the levy recognition percent computed under this subdivision by January 5 
of each year. The commissioner of education must notify school districts of a 
change in the levy recognition percent by January 15. ~~~

~
~
~
~
~
~
~
~
~
~
~
~ 
~~~ 

~~

~
~ ~ ~~ ~ 

~~~~ 

~~~ 

~~~ 

(d) Egg fiscal years 1994 app 1995, when gig l_eyy recognition percent i_s 
reduced a_s_ provided _ip @ subdivision, g special adiustment payment shall pg 
;_n_§_<_i_§ Q §ppl_1 school district _vy_i_tp 2_1p operating referendum le_yy ya; receivedQ g reduction under Jfls 1991, chapter _2__§§, article L section _?1l_, o_r Laws 1992, 
chapter 4_9__9_, article 1, section 2_2. _Tl_1_e special adjustment payment _s»_lill pg _ip_ 
addition t_o flip additional payments required because pf the reduction pursuant 
t_o this subdivision pf _t_h_9 lpyy recognition percent. Il1_e amount o_f th_e special 
adiustment payment shall lie computed py t_l§ commissioner 91' education fig 
_‘gh_?_1_t_ a_ny remaining portion 9_f_‘ the gig reduction these districts received mg; _l_1a_s 
pp; been repaid _i_s repaid pp p proportionate l3_as_'1§ a_s t_l;g lgyy recogpition peg 
_c;e_pt i_s_ reduced from _5_(_) percent 19 _3_l percent. _’1_‘_l;e_ special adjustment payment 
must pg included Q gig state a_i_gl_ payments t_o_ school districts according t_o_ mg 
schedule specified ip section 124.195, subdivision _3; Q additigl adiustment 
£1a1_11£.9.1_a£EQ1_JL1n_6_3_Qs1_9.9_5..@th_e§n_a1.!>_x___a m6nt_____0therWiSe£1LeJ11¥L 
1995, under Minnesota Statutes 1992, section 136C.36. 

(9) The commissioner of finance shall transfer from the general fund to the 
education aids appropriations specified by the commissioner of education, the 
amounts needed to finance the additional payments required because of the 
reduction pursuant to this subdivision of the levy recognition percent. Payments 
to a school district of additional state aids resulting from a reduction in the levy 
recognition percent must be included in the cash metering of payments made 
according to section 124.195 after January 15, and must be paid in a manner 
consistent with the percent specified in that section. 

Sec. 4. Minnesota Statutes 1992, section 121.904, subdivision 4e, is 
amended to read: 

Subd. 4e. COOPERATION LEVY RECOGNITION. (a) A cooperative 
district is a district or cooperative that receives revenue according to section 
124.2721 or 124.575. 

(b) In June of each year, the cooperative district shall recognize as revenue, 
in the fund for which the levy was made, the lesser of: 

New language is indicated by underline, deletions by steileeeut.
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(1) the sum of the state aids and credits enumerated in section 124.155, sub- 
division 2, that are for the fiscal year payable in that fiscal year-plus an amount 
‘equal to the levy recognized as revenue in June of the prior year; or 

(2) 59:9 37.4 percent Q‘ fiscal y§a_r 1994 of the difference between 

(i) the sum of the amount of levies certified in the prior year according to 
sections 124.2721, subdivision 3, and 124.575, subdivision 3; and 

(ii) the amount of homestead and agricultural credit aid paid to the coopera- 
tive unit according to section 273.1392 for the fiscal year to which the levy is 
attributable.

‘ 

Sec. 5. Minnesota Statutes 1993 Supplement, section 124.155, subdivision 
2, is amended to read: 

Subd. 2. ADJUSTMENT TO AIDS. (a) The amount specified in subdivi- 
sion I shall be used to adjust the following state aids and credits in the order 
listed:

‘ 

(1) general education aid authorized in sections l24A.23 and 12‘4B.20; 

(2) secondary vocational aid authorizedin section 124.573; 

(3) special education aid authorized in section 124.32; 

(4) secondary vocational aid for children with a disability authorized in sec- 
tion 124.574; 

(5) aid for pupils of limited English proficiency authorized in section 
1.24.273; 

‘

, 

(6) transportation aid authorized in section 124.225; 

(7) community education programs aid authorized in section 124.2713; 

(8) adult education aid authorized in section 124.26; 

(9) early childhood family education aid authorized in section 124.2711; 

(10) capital expenditure aid authorized in sections 124.243, 124.244, and 
124.83; , 

, 

(ll)seeendary¥eeat&enaleeepeeati~=eaidaeeerdiag%eseetiea4é14é4§ 
school district cooperation _a_id authorized i_n section 124.2727; 

(12) assurance of mastery aid according to section 124.311; 

(13)indi¥iduallema+inganéde¥elepmentaidaeeeréingteseetien44433+; 

able in -1-999 and thereafter; ‘ 
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ablei»n—l-999andtherea£ter—: 

(-1-6) homestead and agricultural credit aid and, disparity reduet-ion credit 
a_n_(_1_ aid authorized in‘. §n_c_l_ changes t_o credits Q prior year adiustments accord- 
i_ng 39 section 273.1398, 21 34 3, £1 Z; 

(4-7) (_1_¢_l) attached machinery aid authorized in section 273.138, subdivision 
3; and 

(-1-8) (_l_5_) alternative delivery aid authorized in section 124.322. 

(b) The commissioner of education shall schedule the timing of the adjust- 
ments to state aids and credits specified in subdivision 1, as close to the end of 
the fiscal year as possible. 

Sec. 6. Minnesota Statutes 1993 Supplement, section 124.17, subdivision 1, 
is amended to read: 

Subdivision 1. PUPIL UNIT. Pupil units for each resident pupil in average 
daily membership shall be counted according to this subdivision. ' 

(a) A prekindergarten pupil with a disability who is enrolled for the entire 
fiscal year in a program approved by the commissioner and has an individual 
education plan that requires up to 437 hours of assessment and education ser- 
vices in the fiscal year is counted as one-half of a pupil unit. If the plan requires 
more than 437 hours of assessment and education services, the pupil is counted 
as the ratio of the number of hours of assessment and education service to 875, 
but not more than one. 

(b) A prekindergarten pupil with a disability who is enrolled for less than 
the entire fiscal year in a program approved by the commissioner is counted as 
the greater of: 

(1) one-half times the ratio of the number of instructional days from the 
date the pupil is enrolled to the date the pupil withdraws to the number of 
instructional days in the school year; or 

(2) the ratio of the number of hours of assessment and education service 
required in the fiscal year by the pupil’s individual education program plan to 
875, but not more than one. 

(c) A prekindergarten pupil who is assessed but determined not to be handi- 
capped is counted as the ratio of the number of hours of assessment service to 
875. 

(d) A kindergarten pupil with a disability who is enrolled in a program 
approved by the commissioner is counted as the ratio of the number of hours of 
assessment and education services required in the fiscal year by the pupil’s indi- 
vidual education program plan to 875, but not more than one. 

New language is indicated by underline, deletions by etsikeeut.
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' 

(e) A kindergarten pupil who is not included in paragraph (d) is counted as 
ene~ha1£ _._5_l_5 of a pupil unit fpr fiscal ygg 1994 gpd §_3_ .o_f§ pupil E Q; fiscal 
yg 1995 grid thereafter. 

(f) A pupil who is in any of grades 1 to 6 is counted as 1.03 pupil units for 
fiscal year 1994 and 1.06 pupil units for fiscal year 1995 and thereafter. 

(g) A pupil who is in any of grades 7 to 12 is counted as 1.3 pupil units. 
(h) A pupil who is in the post-secondary enrollment options program is 

counted as 1.3 pupil units. 

Sec. 7. Minnesota Statutes 1992, section 124.195, subdivision 3, is 

amended to read: 

Subd. 3. PAYMENT DATES AND PERCENTAGES. The commissioner 
of education shall pay to a school district on the dates indicated an amount 
computed as follows: the cumulative amount guaranteed minus the sum of (a) 
the district’s other district receipts through the current payment, and (b) the aid 
and credit payments through the immediately preceding payment. For purposes 
of this computation, the payment dates and the cumulative disbursement per- 
centages are as follows: 

Payment 1 

Payment 2 
Payment 3 

Payment 4 
Payment 5 

Payment 6 

Payment 7 

Payment date Percentage 
July 15: 2.25 
July 30: 4. 50 
August 15: the greater of 1 a} the final adjustment for the 6.—7-5 
prior fiscal year for the state paid property tax credits 
established in section 273.1392, or gbg the amount 
needed to provide 6.75 percent 
August 30: 9.0 
September 15: 

. . 

E 
'1'” i E13 iefiiiaffisegweai 

September 30: 

E I 
.1 1. 

October 15: the greater of (a) one-half of 
the final adjustment for the prior fiscal year 
for all aid entitlements except state paid 
property tax credits, or (b) the amount needed to 
provide 20.75 percent 

New language is indicated by underline, deletions by strikeeut.
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Payment 8 October 30: the greater of (a) one-half of the 
final adjustment for the prior fiscal year for all 
aid entitlements except state paid property 
tax credits, or (b) the amount needed 
to provide 25.0 percent 

~ ~ 
Payment 9 November 15: 31.0 
Payment 10 November 30: 37.0 
Payment 1 1 December 15: ‘ 40.0 
Payment 12 December 30: 43.0 
Payment 13 January 15: 47.25 
Payment 14 January 30: 51.5 
Payment 15 February 15: 56.0 
Payment 16 February 28: 60.5 
Payment 17 March 15: 65.25 
Payment 18 March 30: ' 

70.0 
Payment 19 April 15: 7 3.0 
Payment 20 April 30: 79.0 
Payment 21 May 15: 82.0 
Payment 22 May 30: 90.0 
Payment 23 June 20: 100.0

~ Sec. 8. Minnesota Statutes 1992, section 124.195, subdivision 3a, is 
amended to read: 

~~

~ 
~~ 
~~~ 
~~~

~ 
~~~ 

~~ 
~~~~~ 

Subd. 3a. APPEAL. The commissioner in consultation with the commis- 
sioner of finance may revise the payment dates and percentages in subdivision 3 
for a district if it is determined that there is an emergency or there are serious 
cash flow problems in the district that cannot be resolved by issuing warrants or 
other forms of indebtedness er if the determines that excessive 
sheH4ermberrewingeestswiHbeinwrredbyedistfie&heeausee£theinerease 
inthelewreeegnitienpereeamge£rem34pereentte§0pereentaeeerdingte 

t-ia-l harm to instruet-ienal pregrams due te these eests. The commissioner shall 
establish a process and criteria for school districts to appeal the payment dates 
and percentages established in subdivision 3. 

Sec. 9. Minnesota Statutes 1992, section 124.195, is amended by adding a 
subdivision to read: 

Subd. & CASH FLOW ADJUSTMENT. During ypgg i_n which t_h_e 
9a_s11_ flpyy lpv_v points fpg August, September, a_n_c1 October estimated py gig E-_ 
missioner pf finance §o_r_ invested treasurer’s c_as_h exceeds $360,000,000, t_l;e_ 

commissioner o_f education _s_l_1§fl increase ply; cumulative disbursement percent- 
ag_e_s established i_n subdivision 3 t_o gig following amounts 
Payment 3 August 15: 12.75 percent 
Payment 4 August 30: 15.00 percent _ 

Payment 5 September 15: 17.25 percent 

' New language is indicated by underline, deletions by etrileeeu-t.
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Payment 6 September 30: 19.50 percent 
Payment 7 October 15: 

‘ 

21.75 percent 

Sec. 10. Minnesota Statutes 1992, section 124.195, subdivision 6, is 

amended to read: 

Subd. 6. FINAL ADJUSTMENT PAYMENT. For all aids and credits 
paid according to subdivision 10, the final adjustment payment shall include the 
amounts necessary to pay the district’s full aid entitlement for the prior year 
based on actual data. This payment shall be used to correct all estimates used 
for the payment schedule in subdivision 3. The payment shall be made in t-we 
irnstal-lments; during September er Geteber; as specified in subdivision 3. In the 
event actual data are not available, the final adjustment payment may be com- 
puted based on estimated data. A corrected final adjustment payment shall be 
made when actual data are available. 

Sec. 11. Minnesota Statutes 1992, section 124.2725, subdivision 16, is 

amended to read: 

Subd. 16. EXCLUSION FROM FUND BALANCE. Revenue received by 
a district under this section for each year of cooperation and the first three years 
of combination shall be excluded from the net unreserved operating fund bal- 
ance, for the purposes of seetien sections 124'A.03, subdivision 113, paragraph 

(91, a_ng l24A.26.
- 

Sec. 12. Minnesota Statutes 1993 Supplement, section 124.961, is amended 
to read: 

124.961 DEBT SERVICE APPROPRIATION. 
(a)$6;900;090is&pprepfi~ateéinfisealyear+993fremthegeneral£unéte 

the eern-in-issiener ef education £er payment of debt service aid 
under section $17,000,000 in fiscal year 1994 and, $26,000,000 in fiscal 
year, 1995, an_d $31,600,000 i1_1_ fisg @ 1_S)!9_6 and each year thereafter is appro- 
priated from the general fund to the commissioner of education for payment of 
debt service equalization aid under section 124.95. The 1994 appropriation 
includes $3,000,000 for 1993 and $14,000,000 for 1994. 

(b) The appropriations in paragraph (a) must be reduced by the amount of 
any money specifically appropriated for the same purpose in any year from any 
state fund. 

Sec. 13‘. Minnesota Statutes 1992, section 124A.02, is amended by adding a 

subdivision to read: 

Subd. ll; REFERENDUM MARKET VALUE. “Referendum market 
value” means §h_e market value o_f a_1_l taxable properfl, excem tl;a_t a_ny gla_s§ pf 
p_2_x.ro ert 9_ra_nxp___0rti0n2fa9fl§o_fn_2_x.ro ert ma91a_t§L1t_eo_f1ss_s.m@g12 
percent under section 273.13 §g1_1 have a referendum market value egual t_o _i_t§ 

n_et 1% capacity multiplied py 100. 
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Sec. 14. Minnesota Statutes 1992, section 124A.02, is amended by adding a 
subdivision to read: 

Subd. _2_5_. NET UNAPPROPRIATED OPERATING FUND BALANCE. 
“Net unappropriated operating fund balance” means the _s_u_r_n_ gt: gig figgE 
ances in t_l;_e_ general, transportation, fid service, E community service funds 
minus fry balances reserved for statutory operating debt reduction, busE 
‘chase, severance pay, taconite, unemployment compensation, mainten_a1_1_c_§ 1_eyy 
reduction, _an_d encumbrances, computed as 9_t_" June _3_Q each yga_r. 

Sec. 15. Minnesota Statutes 1993 Supplement, section 124A.029, subdivi- 
sion 4, is amended to read: 

Subd. 4. PER PUPIL REVENUE OPTION. A district may, by school 
board resolution, request that the department convert the levy authority under 
section 124.912, subdivisions 2 and 3, or its current referendum revenue, 
excluding authority based on a dollar amount, authorized before July 1, 1993, to 
an allowance per pupil. The district must adopt a resolution and submit a copy 
of the resolution to the department by July 1, 1993. The department shall con- 
vert a district’s revenue for fiscal year 1995 and later years as follows: the reve- 
nue allowance equals the amount determined by dividing the district’s 
maximum revenue under section 124A.O3 or 124.912, subdivisions 2 and 3, for 
fiscal year 1994 by the district’s 1993-1994 actual pupil units. A district’s maxi- 
mum revenue for all later years for which the revenue is authorized equals the 
revenue allowance times the district’s actual pupil units for that year. If a dis- 
trict has referendum authority under section 124A.O3 and levy authority under 
section 124.912, subdivisions 2 and 3, and the district requests that each be con- 
verted, the department shall convert separate revenue allowances for each. How- 
ever, if a district’s referendum revenue is limited to a dollar amount, the maxi- 
mum revenue under section 124A.O3 must not exceed that dollar amount. If the 
referendum authority of a district is converted according to this subdivision, the 
au+hor#yaepires}une39;+9977unle9sfiisseheéuledteeepfieseenergltl;e 
guestion gn fig referendum ballot @ n_ot provide Q Q expiration g_2n_e, tfi 
authority £11 expire according tg section 124A.03l 1. 

Sec. 16. Minnesota Statutes 1993 Supplement, section 124A.O3, subdivision 
1c, is amended to read: 

Subd. 1c. REFERENDUM ALLOWANCE LIMIT. (a-) Notwithstanding 
subdivision lb, a district’s referendum allowance must not exceed the greater of: 

(1) the district’s referendum allowance for fiscal year 1994; or 

(2) 25 percent of the formula allowance for fiscal year 1995 and later. 

(b)5Pheallewaneeealeulatedinparag-rapleéa-)mus+bereéueeébythe 
ameumefthemterendumallmvaneemduefieneemputedinmbéifisienab 

Sec. 17. Minnesota Statutes 1993 Supplement, section l.24A.03, subdivision 
2, is amended to read: 
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Subd. 2. REFERENDUM REVENUE. (a) The revenue authorized by sec- 
tion 124A.22, subdivision 1, may be increased in the amount approved by the 
voters of the district at a referendum called for the purpose. The referendum 
may be called by the school board or shall be called by the school board upon 
written petition of qualified voters of the district. The referendum shall be con- 
ducted during the calendar year before the increased levy authority, if approved, 
first becomes payable. Only one election to approve an increase may be held in‘ 
a calendar year. Unless the referendum is conducted by mail under paragraph 
(g), the referendum must be held on the first Tuesday after the first Monday in 
November. The ballot shall state the maximum amount of the increased revenue 
per actual pupil un-it, the estimated referendum tax rate as a percentage of mar- 
ket value in the first year it is to be levied, and that the revenue shall be used to 
finance school operations. The ballot may state that existing referendum levy 
authority is expiring. In this case, the ballot may also compare the proposed levy 
authority to the existing expiring levy authority, and express the proposed 
increase as the amount, if any, over the expiring referendum levy authority. The 
ballot shall designate the specific number of years,_not to exceed five Q, for 
which the referendum authorization shall apply. The ballot may contain a tex- 
tual portion with the information required in this subdivision and a question 
stating substantially the following: 

“Shall the increase in the revenue proposed by (petition to) the board of 
....... .., School District No. .., be approved?” 

If approved, an amount equal to the approved revenue per actual pupil unit 
times the actual pupil units for theschool year beginning in the year after the 
levy is certified shall be authorized for certification for the number of years 
approved, if applicable, or until revoked or reduced by the voters of the district 
at a subsequent referendum. 

(b) The school board shall prepare and deliver by first class -mail at least 15 
days ‘but no more than 30 days prior to the day of the referendum to each tax- 
payer a notice of the referendum and the proposed revenue increase. The school 
board need not mail more than one notice to any taxpayer. For the purpose of 
giving mailed notice under this subdivision, owners shall be those shown to be 
owners on the records of the county auditor or, in any county where tax state- 
ments are mailed by the county treasurer, on the records of the county treasurer. 
Every property owner whose name does not appear on the records of the county 
auditor or the county treasurer shall be deemed to have waived this mailed 
notice unless the owner has requested in writing that the county auditor or 
county treasurer, as the case may be, include the name on the records for this 
purpose. The notice must project the anticipated amount of tax increase in 
annual dollars and annual percentage for typical residential homesteads, agricul- 
tural homesteads, apartments, and commercial-industrial property within the 
school district. 

The notice" for a referendum may state that an existing referendum levy is 
expiring and project the anticipated amount of increase over the existing refer- 
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endum levy, if any, in annual dollars and annual percentage for typical residen- 
tial homesteads, agricultural homesteads, apartments, and commercial-industrial 
property within the school district. 

The notice must include the following statement: “Passage of this referen- 
dum will result in an increase in your property taxes.” 

(c) A referendum on the question of revoking or reducing the increased rev- 
enue amount authorized pursuant to paragraph (a) may be called by the school 
board and shall be called by the school board upon the written petition of quali- 
fied voters of the district. A referendum to revoke or reduce the levy amount 
must be based upon the dollar amount, local tax rate, or amount per actual pupil 
unit, that was stated to be the basis for the initial authorization. Revenue 
approved by the voters of the district pursuant to paragraph (a) must be received 
at least once before it is subject to a referendum on its revocation or reduction 
for subsequent years. Only one revocation or reduction referendum may be held 
to revoke or reduce referendum revenue for any specific year and for years 
thereafter. 

((1) A petition authorized by paragraph (a) or (c) shall be effective if signed 
by a number of qualified voters in excess of 15 percent of the registered voters of 
the school district on the day the petition is filed with the school board. A refer- 
endum invoked by petition shall be held on the date specified in paragraph (a). 

(e) The approval of 50 percent plus one of those voting on the question is 
required to pass a referendum authorized by this subdivision. 

(0 At least 15 days prior to the day of the referendum, the district shall sub- 
mit a copy of the notice required under paragraph (b) to the commissioner of 
education. Within 15 days after the results of the referendum have been certified 
by the school board, or in the case of a recount, the certification of the results of 
the recount by the canvassing board, the district shall notify the commissioner 
of education of the results of the referendum. 

(g) Any referendum under this section held on a day other than the first 
Tuesday after the first Monday in November must be conducted by mail in 
accordance with section 204B.46. Notwithstanding paragraph (b) to the con- 
trary, in the case of a referendum conducted by mail under this paragraph, the 
notice required by paragraph (b) shall be prepared and delivered by first class 
mail at least 20 days before the referendum. 

Sec. 18. Minnesota Statutes 1992, section 124A.03, subdivision 2a, is 
amended to read: 

Subd. 2a. SCHOOL REFERENDUM LEVY; MARKET VALUE. Not- 
withstanding the provisions of subdivision 2, a school referendum levy approved 
after November 1, 1992, for taxes payable in 1993 and thereafter, shall be levied 
against the referendum market value of all taxable property gs defined _i_n section 
124A.O2, subdivision _3_l_)_. Any referendum levy amount subject to the require- 
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ments of this subdivision shall be certified separately to the county auditor 
under section 275.07. 

All other provisions of subdivision 2 that do not conflict with this subdivi- 
sion shall apply to referendum levies under this subdivision. 

Sec. 19. Minnesota Statutes 1993 Supplement, section 124A.O3, subdivision 
3b, is amended to read: 

Subd. 3b. REFERENDUM ALLOWANCE REDUCTION. A district’s ref- 
erendum allowance under subdivision 1c is reduced by the amounts calculated 
in paragraphs (a), (b), and (c), and (Q). 

(a) The referendum allowance reduction equals the amount by which a dis- 
trict’s supplemental revenue reduction exceeds the district’s supplemental reve- 
nue allowance for fiscal year 1993. 

(b) Notwithstanding paragraph (a), if a district’s initial referendum allow- 
ance is less than ten percent of the formula allowance for that year, the reduc- 
tion equals the lesser of (1) an amount equal to $100, or (2) the amount 
calculated in paragraph (a). 

(c) Notwithstanding paragraph (a) or (b), a school district’s referendum 
allowance reduction equals (1) an amount equal to $100, times (2) one minus 
the ratio of 20 percent of the formula allowance minus the district’s initial refer- 
endum allowance limit to 20 percent of the formula allowance for that year if: 

(i) the district’s adjusted net tax capacity for assessment year 1992 per 
actual pupil unit for fiscal year 1995 is less than $3,000; 

(ii) the district’s net unappropriated operating fund balance as of June 30, 
1993, divided by the actual pupil units for fiscal year 1995 is less than $200; 

(iii) the district’s supplemental revenue allowance for fiscal year 1993 is 

equal to zero; and 

(iv) the district’s initial referendum revenue authority for the current year 
_ 
divided by the district’s net tax capacity for assessment year 1992 is greater than 
ten percent. 

(ti_) Notwithstanding paragraph (Q), (h), 9; (e), the referendum revenue 
reduction @ e newly reorganized district i_s computed § follows: 

(1) Q); Q newly reorganized district created effective Jul h 1994, the fir; 
endum revenue reduction equals the lesser o_f the amount calculated Q _t_h_e 
combined district under paragraph (a_), (h)t gt (eh 9; tlg §fl Q‘ the amounts hy 
which e_atc_h o_f the reorganizing district’s supplemental revenue reduction exceeds 
it_s respective supnlemental revenue allowances calculated Q the districts Q it’ 
they were gill i_n existence fg fiscal year 1995; 95 
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Q) Q a_ newly reorganized district created gfig J_u1y t, 1994, tt1_e referen- 
_(1_u_l'Il revenue reduction equals tfi lesser bf tl_1p amount calculated Q gig g>_rr_1; 
bined district, under paragraph (at, (b), 9_r (Q); _Q_1_‘ tt1_e_ s_um pt‘ tfi amounts by 
which E _o_f _t_l_1b reorganizing district’s supplemental revenue reduction exceeds 
its respective supplemental revenue allowances calculated Q E @ preceding 
tltg my o_f reorganization. 

Sec. 20. [124A.0311] REFERENDUM AUTHORITY. 
Subdivision _1_. EXPIRATION. Unless scheduled tc_> expire sooner, Q referen- 

<_l1_1_rr_1 by authorized under section 124A.03 expires Jul t, 2000. -fli_s subdivi- 
§io_n tlfl n_ot §tpp_ly tb g referendum le_vy pig i_s authorized tgt jug g fewer g a_n§_ tltg i_s_ levied against Q9 referendum market value o_f a_ll taxable prop- 
e_rty located within tt1_e school district. 

Subd. _2t CONVERSION TO MARKET VALUE. (a) E t_o E t, 1997, 
by E t o_f ezih §/Lair, a_ school board trgy, by resolution 9_f g majority o_f i_t_s 
board, convert gpy remaining portion o_f it_s referendum authority under section 
124A.03, subdivision g, Qt i_s authorized tg lg levied against n_et ta_x capacity 
_tp referendum authority mat t§ authorized t_o lg levied against th_e referendum 
market value o_f a_ll taxable property located within tltb school district. At 1:3 
option 9_f tbe school board, _a_r_1y remaining portion pt” but referendum authority 
r_n_ay b_e converted Q tv_vb g more parts gt separate times. I_l_ie_ board m1_i_s_t_ notify 
mp commissioner bf education pf t_l1e_ amount pt’ referendum authority tbat l_1_a§ 
ilB_6t1_ converted fg9_rp E tint capacity tg referendum market value, b" E, by 
time 1_5_, pt’ ebgb yga_r_. IQ maximum length _o_f _a referendum converted under 
gait paragraph i_s_ te_n years. 

(b) Q referendum fly amounts converted between June t, 1997, apt} June 
_l,, 1998, _a_ll other conditions o_f @ subdivision apply except fl1a_t th_e maximum 
length o_f tbg referendum i_s limited t_o seven years. 

(9 _I*"<)_r referendum leyy amounts converted between June _1t 1998, a_n_q June 
_l_, 1999, a_ll other conditions o_f @ subdivision apply except th:at th_e maximum 
length o_f tl1_e referendum it limited t_o si_x years. 

(Q) §_‘c_)t' referendum leg amounts converted between June t, 1999, a_1n_d_ June 
_l_t 2000, ggl other conditions o_f tbts subdivision apply except fig tlg maximum 
length _o_f th_e referendum i_s limited tg E years. 

Subd. i ALTERNATIVE CONVERSION. A school district th_at E p r_et‘; 
erendum tbat i_s levied against n_et ta_x capacity pig expires before taxes payable 
_it1_ 1998 _nEy convert _i_t_§ referendum authority according tp mi_s subdivision. I_n Q payable @ £19; tp tbe yg1_r 9_i_' expiration, fie school board gay authorize 
Q referendum under section 124A.03. Notwithstanding arty other tag tg th_e gr; 
trary, ’th_e district mgy propose, a_ng i_f approved by i_t§ electors, have ttg referen- E authority reauthorized i_n pa_rt Q E capacity £1 it part 9_r_1 market value 
according t_o a schedule adopted by resolution o_fg1§ school board _f_‘9_r_ years wig 
t_o taxes payable i_n 2001, provided _fl’1_§_1t, fo_r tang payable Q 2001 gn_<_1_ ba_tgt, tl-i_e E amount bf referendum authority i_s levied against market value. If Q; ftitt 

New language is indicated by underline, deletions by ctr-i-leeeat.



Ch. 647, Art. 1 LAWS of MINNESOTA for 1994 2520 

amount pf ’_t_l§ referendum is reauthorized Q market value prior t_o taxes p2_1y_- 
ab_h2 i_n 1998, Q13 referendum may extend _f9_i_‘ _1_0 years. _I_f th_e referendum 
becomes fplly reauthorized o_n market value Q _€_l_ IE y<:e1_r, jg referendum E pp; extend Q _n__1%=. t_lm_n t_l1_e_ maximum number _o_f years allowed under 
subdivision ; 

Subd. 5, REFERENDUM. T_h§ school board must prepare an_cl publish i_n_ 
th_e oflicial leggl newspaper o_f t_h_e_ school district 3 notice pf tlg public meeting 
o_n Q district’s intent ftp convert any portion 9_t_‘ it_s referendum l_eyy tp market 
11% p9_t l£s_s_ thi _3_Q_ Qyg before tfi scheduled _d_at_e pf jt_l;g meeting. _'[_h_e resolu- 
gig; convertingp portion _cp‘tl1_e district’s referendum fly t_o_ referendum market 
value becomes i_ip_a_l unless within 3_O @_y_s after Q meeting where php resolution 
_vy§ adopted g petition requesting a_n election signed _by z_1 number o_f people 
residing i_p tfi district equal t_o _1_§ percent o_f ghp number pf people _vyl_ip voted i_n 
t_l_1p m_st general election i_n t_h_e school district i_s E 3&1; E recording otficer. 
lf Q petition i_s Ed, t_l1¢a_n t_l§ school board resolution pap pp _e_lffppt app mg 
amount o_f referendum revenue authority specified i_n_ §h_e resolution cancels Q 
tales payable i_n th__e following y_e_zg gg thereafter. _1“_l_1§ school board §_lg.l_1 sched- 
u_le Q referendum under section 124A.0;, subdivision _2_. 

Sec. 21. Minnesota Statutes 1992, section 124A.22, subdivision 2a, is 

amended to read: 

. Subd. 2a. CONTRACT DEADLINE AND PENALTY. (a) The following 
definitions apply to this subdivision: 

(1) “Public employer” means: 

(i) a school district; and 

(ii) a public employer, as defined by section l79A.03, subdivision 15, other 
than a school district that (i) negotiates a contract under chapter 179A with 
teachers, and (ii) is established by, receives state money, or levies under chapters 
120 to 129, or 136D, or 268A, or section l36C.4l1. 

(2) “Teacher” means a person, other than a superintendent or assistant 
superintendent, principal, assistant principal, or a supervisor or confidential 
employee who occupies a position for which the person must be licensed by the 
board of teaching, state board of education, or state board of technical colleges. 

(b) Notwithstanding any law to the contrary, a public employer and the 
exclusive representative of the teachers shall both sign a collective bargaining 
agreement on or before January 15 of an even-numbered calendar year. If a col- 
lective bargaining agreement is not signed by that date, state aid paid to the pub- 
lic employer for that fiscal year shall‘ be reduced. However, state aid shall not be 
reduced if: ' 

(l) a public employer and the exclusive representative of the teachers have 
submitted all unresolved contract items to interest arbitration according to see- 
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tion 179A.16 before December 31 of an odd-numbered year and filed required 
final positions on all unresolved items with the commissioner of mediation ser- 
vices before January 15 of an even-numbered year; and 

(2) the arbitration panel has issued its decision within 60 days after the date 
the final positions were filed. 

(c)(l) For a district that reorganizes according to section 122.22 or, 122.23, g 122.2141 t_9_ 122.248 effective July 1 of an odd-numbered year, state aid shall 
not be reduced according to this subdivision if the school board and the exclu- 
sive representative of the teachers both sign a collective bargaining agreement on 
or before the March 15 following the effective date of reorganization. illhis exten- 
sienisaveflabkenlyintheeelenéeryeerfeflewingtheefleefivedateefreesgw 

Q) 139; _a district th_at iointly negotiates Q contract prior 19 mg effective% 
gt: reorganization under section 122.22, 122.23, 9_r_ 122.241 t_o 122.248 tl_1gt_,Q 
mg fig’; t_i_r‘1_1_t_=,, includes teachers i_n all districts t_o lg reorganized, stzi ai_dE 
pp; pg reduced according tp fig subdivision if t_l_1§ school board a_11g_1 1135; exclu- 
_s_i_y_e representative pf Q15; teachers s_igp _a collective bargaining agreement Q 9; 
before thp March 1; following th_e expiration _o_f me teacher contracts i_n gtplg 
district involved ip _t_lE ioint ggotiation. 

(3) Only 913; extension pf gig contract deadline i_s_ available t_o p district 
under grip paragraph. 

(d) The reduction shall equal $25 times the number of actual pupil units: 

(1) for a school district, that are in the district during that fiscal year; or 

(2) for a public employer other than a school district, that are in programs 
provided by the employer during the preceding fiscal year. 

The department of education shall determine the number of full-time equiv- 
alent actual pupil units in the programs. The department of education shall 
reduce general education aid; if general education aid is insufficient or not paid, 
the department shall reduce other state aids. 

(e) Reductions from aid to school districts and public employers other than 
school districts shall be returned to the general fund. 

Sec. 22. Minnesota Statutes 1993 Supplement, section l24A.22, subdivision 
5, is amended to read: 

Subd. 5. DEFINITIONS. The definitions in this subdivision apply only to 
subdivisions 6 and 6a. 

(a) “High school” means a secondary school that has pupils enrolled in at_ 
least the 10th, 11th, and 12th grades. If there is no secondary school in the dis- 
trict that has pupils enrolled in at least the 10th, 11th, and 12th grades, and the 
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school is at least 19 miles from the next nearest school, the commissioner shall 
designate one school in the district as a high school for the purposes of this sec- 
tion. 

(b) “Secondary average daily membership” means, for a district that has 
only one high school, the average daily membership of resident pupils in grades 
7 through 12. For a district that has more than one high school, “secondary 
average daily membership” for each high school means the product of the aver- 
age daily membership of resident pupils in grades 7 through 12 in the high 
school, times the ratio of six to the number of grades in the high school. 

(c) “Attendance area” means the total surface area of the district, in square 
miles, divided by the number of high schools in the district. For a district that 
does not operate a high school and is less than 19 miles from the nearest operat- 
ing high school, the attendance area equals zero. 

((1) “Isolation index” for a high school means the square root of ene-half §_§ 
percent _o_f the attendance area plus the distance in miles, according to the usu- 
ally traveled routes, between the high school and the nearest high school. Q‘ g 
district i_n which there jg located lzfll defined in section 84A.01, 84A.20, gr 
84A.3l, ;l_1_;e_ distance i_n g1i_l§§ i_s th_e E 9_f; 

Q) Q5; sguare Lot o_f one-ha1fo_f th_e attendance area; gig 

Q) th_e distance from fie border of E district tg gig nearest high school. 
(e) “Qualifying high school” means a high school that has an isolation index 

greater than 23 and that has secondary average daily membership of less than 
400. 

(f) “Qualifying elementary school” means an elementary school that is 

located 19 miles or more from the nearest elementary school or from the nearest 
elementary school within the district and, in either case, has an elementary aver- 
age daily membership of an average of 20 or fewer per grade. 

(g) “Elementary average daily membership” means, for a district that has 
only one elementary school, the average daily membership of resident pupils in 
kindergarten through grade 6. For a district that has more than one elementary 
school, “average daily membership” for each school means the average daily 
membership of kindergarten through grade 6 multiplied by the ratio of seven to 
the number of grades in the elementary school. E9; g building in Q district where 
_th_e nearest elementary school i_s a_t lgzgt Q £il_§:_s_ distant, pupils served gall be 
Led to determine averagg daily membership. 

Sec. 23. Minnesota Statutes 1993 Supplement, section l24A.22, subdivision 
6, is amended to read: 

Subd. 6. SECONDARY SPARSITY REVENUE. (a) A district’s secondary 
sparsity revenue for a school year equals the sum of the results of the following 
calculation for each qualifying high school in the district: 
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(1) the formula allowance for the school year, multiplied by 

(2) the secondary average daily membership of the high school, multiplied 
by 

(3) the quotient obtained by dividing 400 minus the secondary average daily 
membership by 400 plus the secondary daily membership, multiplied by 

(4) the lesser of one 1:; or the quotient obtained by dividing the isolation 
index minus 23 by ten. 

(b) A newly formed school district that -is the result of districts combining 
under the cooperation and combination program or consolidating under section 
122.23 shall receive secondary sparsity revenue equal to the greater of: (1) the 
amount calculated under paragraph (a) for the combined district; or (2) the sum 
of the amounts of secondary sparsity revenue the former school districts had in 
the year prior to consolidation, increased for any subsequent changes in the sec- 
ondary sparsity formula. 

Sec. 24. Minnesota Statutes 1993 Supplement, section l24A.22, subdivision 
8, is amended to read: 

Subd. 8. SUPPLEMENTAL REVENUE. (a) A district’s supplemental rev- 
enue allowance for fiscal year 1994 and later fiscal years equals the district’s sup- 
plemental revenue for fiscal year 1993 divided by the district’s 1992-1993 actual 
pupil units. 

(b) A district’s supplemental revenue allowance is reduced for fiscal year 
1995 and later according to subdivision 9. 

(c) A district’s supplemental revenue equals the supplemental revenue 
allowance, if any, times its actual pupil units for that year. 

(Q) A school district may cancel it_s supplemental revenue py notifying the_ 
commissioner 9_f education prior t_o Q, 1994. A school district tl_i§ i_s_ reor- 
ganizing under section 122.22, 122.23, Q1; 122.241 fiy cancel i_t§ supplemental 
revenue by notifying _t_lpe_ commissioner pf education pig Q fly 1 o_f E@ 
pf th_e reorganization. E p district cancels it_s_ supplemental revenue according t_g 
this paragraph, iis supplemental revenue allowance Q fiscal y_e_a_r_ 1993 QE 
poses 0_f subdivision 2 an_d section 124A.03, subdivision 9;); equals z_<=,i‘g 

Sec. 25. Minnesota Statutes 1993 Supplement, section 124A.225, subdivi- 
sion 1, is amended to read: 

Subdivision 1. REVENUE. (a-) Of a district’s general education revenue an 
amount equal to the sum of the number of elementary pupil units pupils i_n gr; 
pgp d_aig membership defined in section 124.17, subdivision 1, clause (i) and 
one-half 9_f t_ly§ number pf kindergarten pupil units pupils i_n average daily mem- 
bership as defined in section 124.17, subdivision 1, clause (e), times .03 for fiscal 
year 1994 and .06 for fiscal year 1995 and thereafter times the formula allow- 
ance must be reserved according to this section. 
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Sec. 26. Minnesota Statutes 1993 Supplement, section 124A.23, subdivision 
1, is amended to read: 

Subdivision 1. GENERAL EDUCATION TAX RATE. The commissioner 
shall establish the general education tax rate by July 1 of each year for levies 
payable in the following year. The general education tax capacity rate shall be a 
rate, rounded"up to the nearest tenth of a percent, that, when applied to the 
adjusted net tax capacity for all districts, raises the amount specified in this sub- 
division. The general education tax rate shall be the rate that raises 
$969;%99;990 fer -fiseal year +994; $l,044,000,000 for fiscal year 1995 and 
$l,054,000,000 fgr fiscal year 1996 agg later fiscal years. The general education 
tax rate may not. be changed due to changes or corrections made to a district’s 
adjusted net tax capacity after the tax rate has been established. 

Sec. 27. Minnesota Statutes 1992, sections 124A.26, is amended by adding 
a subdivision to read: 

Subd. i ALLOCATION AMONG ACCOUNTS. E district m_1i.<st appor- 
gipp fly balance reduction under @ section among _a_fl reserved §n_d unre- 
served fund balance accounts included i_n ’th_e pet unappropriated operating @_ 
balance‘ _ip me proportion E eiczh account ll t_o plle gggl: 

Sec. 28. Minnesota Statutes 1992, section 124A.28, is amended by adding a 
subdivision to read: 

Subd. _l_a_._ BUILDING ALLOCATION. A district must consider tl1_e con- 
centration pf children from low-income families i_n each school building i_n_ pile 
district when allocating compensatory revenue. 

.Sec. 29. Laws 1993, chapter 224, article 1, section 38, is amended to read: 

Sec. 38. TAX CREDIT ADJUSTMENT. 

New language is indicated by underline, deletions by strileeeué.
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Prior to the computation of homestead and agricultural aid for taxes pay- 
able in 1994, the commissioner of revenue shall reduce a school district’s home- 
stead and agricultural aid by an amount equal to the homestead and agricultural 
aid for calendar year 1993 times the ratio of referendum levy certified for 1993 
to the certified unequalized levies for 1993. The department of education shall 
determine the change in referendum levies payable in 1994 attributable to tl_1_i§ 
section gig the increase in equalization under sections 8 and 9. Notwithstanding 
any law to the contrary, a district may recognize revenue Q -additional amount Q gig le_vy certified ii; t_he_ pg_i9_r_ calendar @ equal to ene-half 3L4 percent fg 
li_sp_a_l ypg _l_2_9_gl_ @ thereafter of the levy reduction in the fiscal year the levy is 
certified and each year thereafter. _l_\I_o_ _ai_c_l§ shill 1;; reduced Q Q result o_f @ gpg; 
ognition. 

Sec. 30. Laws 1993, chapter 224, article 15, section 2, is amended to read:~

~ 

~~ 

~~ 

Sec. 2. DECLINING PUPIL UNIT AID. 
(a) For fiscal year 1994 only, a school district is eligible for declining pupil 

unit aid equal to the greater of zero or the result of the following computation: 

(1) add 77 percent of the district’s actual pupil units for fiscal year 1994 and 
23 percent of the district’s actual pupil units for fiscal year 1993; 

~~ 

~~ 

~~ 

~~~ 

~~~ 

~~ 

~~~ 

~~~ 

~ ~~ ~~~ 

(2) subtract from the amount ‘calculated in clause (1) the district’s actual 
pupil units for fiscal year 1994; and 

(3) multiply the amount determined in clause (2) by the basic formula 
allowance for that year. 

(b) The aid amount calculated under paragraph (a) is available from the 
general education appropriation under article 1, section 41, subdivision 2, to the 
department of education for payment of declining pupil unit aid. 

(9 @ _t_l_1_g purposes gftli section, pursuant t_g Minnesota Statutes, section 
124.17, subdivision ;, g pupil who _i§ i_n grades 1 t_o _6_ i_s_ counted as 1.03 pupil 
units E fiscal year 1993. 

Sec. 31. Laws 1993, chapter 224, article 15, section 3, is amended to read: 

Sec. 3. FISCAL YEAR 1996 AND FISCAL YEAR 1997 APPROPRIA- 
TIONS. 

(Q) The appropriations for the 1996-1997 biennium for programs contained 
in this bill will be $2,770,488,000 for fiscal year 1996 and $2,953‘,102,000 for 
fiscal year 1997, plus or minus any adjustments due to variance in pupil fore- 
casts, levies or other factors generating entitlements for the general revenue pro- 
gram established in Minnesota Statutes, section l24A.O4. These amounts will 
first be allocated to fully fund the general revenue program. Amounts remaining 
will be allocated to other programs in proportion to the fiscal year 1995 appro- 
priations or the entitlements generated by existing law for those programs for 
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each year, up to the amount of the entitlement or the fiscal year 1995 appropria- 
tions. Any amounts remaining after allocation to these other programs may be 
maintained in a reserve account pending recommendations of the governor and 
legislature in the 199-5 session. 

A 

(Q) Q_f 115 fiscal E 1997 appropriation limit, $35,000,000 _i§ reallocated tp Q fiscal yga_1_' 1996 appropriation limit. Eg fiscal y/Lt 1996, thp allocationsQ 
special education gfl, capital expenditure health gfl safety pg, @ 5151); service 
egualization ad as determined according t_o_ paragraph (_a) _a_1;e increased py 
$26,500,000, $3,700,000, fig $4,800,000 respectively. 

Sec. 32. EXEMPTION T0 CONTRACT DEADLINE; HAYFIELD. 
Notwithstanding Minnesota Statutes, section l24A.22, subdivision 2_:;, inde- 

pendent school district _l\_I9_._ 203, Hayfield, i_s n_ot subject 19 1l_1_e_ contract penalty 
reduction i_r_1 general education revenue fir fiscal year 1994. 

Sec. 33. AID ADJUSTMENT. 
Notwithstanding Minnesota Statutes, section l24A.22, subdivision 2_a, ara- L1 M21. 
(1) a district’s fiscal year 1994 general education aid yfl reduced under 

Minnesota Statutes 1992, section l24A.22, subdivision 2g; 

(2) t_l_1p district iointly negotiates _a_ 
contract prior 19 tl_1§ eifective date pf 

reorganization under Minnesota Statuteg, sections 122.22, 122.23, 95 122.241 ftp 
122.248 that, _f()_r Q figgt time, includes teachers i_n al_l districts 19 b_e_ reorga- 
nized; and 

Q) tl'1_e school board‘ E Qg exclusive representative o_f fig teachers s_igp g 
collective bargaining agreement pp g before May _1_§, 1994; 
115 district’s general education a_i_d shall lie increased Q th_e amount 9_f‘tl1_e reduc- 
tion. 

Sec. 34. ADJUSTMENTS. 
Notwithstanding Minnesota Statutes, section 124.14, a_ny excess appropria- 

figs fig y§a_r 1993 n_ot otherwise allocated t_o_ special education pg p_rg 
grams, abatement Qd, £151 adult graduation a@ under Minnesota Statutes, 
sections 124.214, l24.26L 124.273, 124.3; l24.32L l24.32;,g1_d_ 124.574 fig 
pg allocated _t_c_) programs under Minnesota Statutes, section 124.261, 124.273, 
124.32, 124.321, 124.322, agl 124.574. if thp excess fl_1a_t is allocated fig fi_s_c_a_l 
y_e_a_r 1993 pg gpy programs specified i1_1 gig section exceeds tl_i_e_ deficienciesQ 
t_lLt year, these differences ;1_1a_11 remain i_n those accounts E shall Q; usil t_o 
reduce deficiencies fig fiscal Ea; 1995 _t:c_>_r programs under Minnesota Statutes, 
sections 124.27; 124.32, 124.322, _a_ryd 124.574. Notwithstanding a_ny 1_a_vy 19% 
contrary, amounts §l_1a_1_l_ l_3§ reallocated g_i_9_r jtp Qg addition 9_f giy 9_tl& 
aidg tpag m_ay lg available Q _t_l_1a_t pugpose. 
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Sec. 35. SUPPLEMENTAL REVENUE REDUCTION. 
1_?9_1_' f1_s_ga_1 ypag 1995 only, i_t_‘ a district’s ratio pf 1992 adiusted g m_x capac- 

fly divided l_)y 1994-1995 actual pupil units ‘Q me equalizing factor i_s 13% t_hap 
9_r gggp t9_ _.;5_, @ th_e difference under Minnesota Statutes, section l24A.22, 
subdivision 2, clause Q)‘, i_s_ egual tp $i0 f9_r purposes _o_f_‘ computing tlg district’s 
supplemental revenue under Minnesota Statutes, section 124A.22, subdivision _8_. 
Egg purposes pf computing th_e referendum allowance reduction under Minne- 
§9_tg Statutes, section 124A.03, subdivision Q13, t_h_e_ supplemental revenue reduc-. 
po_n §h_a_1l Q computed according t_o Minnesota Statutes, section l24A.22, 
subdivision 9.

~
~
~ 
~~~ 

Sec. 36. PEQUOT LAKES; DELAY IN AID REPAYMENT. @ department pf education must allow independent school district Np, 
lfi, Pequot Lakes, t_o repay pig; _a five-year period state a_i_g1_ overpayments fg 
fispal ygz_1_r_§ Ji agg E % t_9_ the property t_a_x_ revenue recognition shift. 

Notwithstanding Minnesota Statutes, section 124.155, subdivision 1_, a_ig_s_ fog 
independent school district _1\L)_. 1_8_§, Peguot Lakes, §_l;gl_l n_ot lg adjusted f_o1_'E 
gig years 1991 gig 1992 Q pupils transferring ipgg thp district under Minnesota 
Statutes, section 120.062. 

Sec. 37. LEVY RECOGNITION ADJUSTMENT PAYMENT; TRANS- 
FER OF FUNDS.~

~~
~~ ~~ ~ ~~ 
~~~ 

~~~

~ ~~ 
~~~ 

115 commissioner 91‘ finance slill transfer fig th_e general E t_o t_h_e_ _e_c1p; 
cation gigs appropriations specified py th_e commissioner o_f education Q ‘th_e 
§t_a1:_e_ board defined i_n_ section l36C.03 p1_e_ amounts needed 19 finance tpe adjust- 
ment tp a_id§ required under Minnesota Statutg, section 124.155, resulting §r_<_)_r_n_ 
fllg reduction pf tpe lgyy recognition percent Q Minnesota Statutes, section 
121.904, subdivisions 54¢ an_d E, a_pg1_ t_h_e_ additional payments reguired under 
Minnesota Statutes, section 121.904, subdivision 4_c, paragraph (51), E transfer 
o_f funds i_s required t_o ensure th_at 1;_l;_e property pp; §l;i_ft reduction f_Q_r_ E1 gr 
1994 under Minnesota Statutes, section 16A.152, subdivisg 2, a_s certified l_)y 
Lhg commissioner 9_t_‘ finance according t_o Minnesota Statutes, section 121.904, 
subdivision fig, paragraph (9), i_s funded Q 1119 amount certified. 

Sec. 38. ADDITIONAL GENERAL EDUCATION AID; STAFF DEVEL- 
OPMENT. ’ 

' 

_I_i‘g fiscal @ 1995 only, additional basic general education g1i_d jg $17.10 
peg actual pupil unit. amount _i_s_ added t_o flip general education‘ ye; 
1_1;1_q i_n_ Minnesota Statutes, section l24A.22, subdivision 2, o_nly fig; th_e pugpose 
9_f computing additional basic general education gig; Ipg additional EE E pg included i_n t_h_e computation 9_f a_ny other pig 9; levy. T_11e additional gig 
i_s n_o1 subject t_o fie lg); eguity provision i_n Minnesota Statutes, section 
124A.24. 113; additional general education pg ip t_1_1_i_§ section jg p_(_)t included i_n 
_t_h_e calculation o_f th_e general education gig according pg Minnesota Statutes, 
section 124A.032. 1 additional Q i_s intended tp partially cover the increase 
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_i1_1 fiscal year 1995 pf revenue reserved Q staff development according t_o Min- 
nesota Statutes, section 124A.29. subdivision 1, 

Sec. 39. SAVINGS CLAUSE. 

(Q) Q g before fly 1, 1999, a municipality, §§_ defined i_i_1_ Minnesota Sit- 
utes, section 469.174, subdivision 6, gay py resolution o_f i_t§ governing body 
designate a_i_i_ isiug _o_f outstanding g proposed Q increment bonds a_s protected 
bonds. T_a)g increment bonds which am general obligations _a_r§d_ bonds issued 39 
reimburse 2_t party fl)_r costs o_f g proiect £1 interest thereon gy n_ot_ lg desig- 
nated _2§ protected bonds. E taxes levied i_n 1999 E1 thereafter, mp munici- 
pality slrfl fly a ta_x Q afl taxable property within E municipality t_o gy g 
secure ;l_1_g payment o_f principal E interest Q protected bonds. @ m_x %t 
b_e_ levied i_n Q amount LL31 t_o th_e amount l_)y,which E ’ca_x increment avail- 
§b_k:_ tp pay pip protected bonds w_as) reduced § § result o_f jg repeal pg; tbjrth _ip 
section _L_2_1_\_)_v_s_ 1992, chapter 42__9_, article L section _3;l; E9; pugposes pf calculating 
_t_h_e amount pf t_l_1g Q increment reduction, t_h_e t_2p;_ {fie imposed ip E py tl1_e 
school district Q which th_e ta_x increment financing district i_s located i_s assumed 
t_o apply, except th_at glle gap raj fo_r php school district under section 469.177, 

J2.a22m%§u“tl12tazi29;2r_r1;%y1fi.r;aL12ir2a9J§t&§§;1hi2~;tt2Im 
provision. Lire proceeds pf tl1_e m_x levied under tpi_s section peg treated as 
ta_x increment derived from th_e ga_x increment financing district fig a_ll purposes 
under sections 469.174 _t_g 469.179, provided _t_l1gt_ tpg _t_2p_:_e_s _I_1_1_l1_s_§ l_)_e remitted pp 
t1£_r2m9ip§_m1£<£Q§m>s_fimfi_sg%=flmt2m§s2<1e;11tL12La§§£2m>1 
3&1 tp pay g secure payment 9_f t_h_q protected bonds. 

(Q) Q‘ purposes o_f making estimates prior Q July 1, 1999, o_f future collec- 
tions 9_i_‘ t_a_x increment, tfi municipality may disregard Laws 1992, chapter 499, 
article 1, section _3_1_, 

Q) _Ap amendment g repeal o_f E section does ppt constitute Q impair- 
ment pf ggiy bonds issued before th_e effective date 9_f Q section. 

Sec. 40. GENERAL EDUCATION AID APPROPRIATION ADJUST- 
MENTS. 

Lire appropriation f9_1; general @ supplemental education Q1 _ip Laws 
1993, chapter 224, article 1, section 414 subdivision 2, p adjusted by ;l_i_e_ 

amounts _ip paragraphs Q) arg (pp 
(Q &r fiscal y_e_a_§ 1994: $3 667 000 . 

(Q) Q fiscal year 1995: $35,204,000) 
Sec. 41. ‘APPROPRIATIONS.

~ 
Subdivision L DEPARTMENT OF EDUCATION. I_l;_e sums indicated _ip 

grip section g appropriated from E general fund t_o fig department o_f educa- 
t_io_r_1_ Q fie fiscal ygr designated. 
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Subd. 2. RICHFIELD LAND PURCHASE COMPENSATION. Q g 
grant 19 independent school district ljg 280, Richfield, t_o_ compensate mg dis; 
t_r_igt Q 113 relocation 91‘ pupils Q _tQ_ th_e purchase pf homes 131 Q metropoli- 
pap aipports commission: 

$500,000 1995 

Subd. A ONE ROOM SCHOOLHOUSE. Q a grant 19 independent 
school district IQ 6_9Q_, Warroad_, ‘pg open Q1 operate th_e_ Angle Inlet School: 

$50,000 1995 ‘ 

Subd. 4. ADDITIONAL GENERAL EDUCATION AID; STAFF DEVEL- 
OPMENT. ljg general education ai_d according t_o section 3_8_: 

$15,550,000 1995 

Notwithstanding Minnesota Statutes, section 124.195, subdivision _1_Q, __0_ 
percent 9_f fl1_i_s_ appropriation must pg paid ip fiscal Q 1995. 

Sec. 42. REPEALER. 
laws 1993, chapter 224, article L section Q is repealed. 1 

See. 
p 

43. EFFECTIVE DATE. 

(Q) Sections 21; gt; ;g; Q; Q; _3_§_; _4_0_; g1_n_<1 4_1_ Q effective 1l_1p day following 
final enactment. 

(:9) Sections § app ;5_ Q3; effective Q fiscal yep; 1994 an_d thereafter. 
(p) Section 3 is efiective Q taxes payable i_n 1995 1135; later years. 
(31) Section 1 i_s_ effective 1g_ly L 1995. 
(Q) Sections g 1:9 51; _2_9; Qgl 11 §r_e effective retroactive _t_o_ January 1, 1994, 

_zQi_ apply 19 gi_dpayments Q fiscal years 1994 apgl later. However, Q Q1 _re_c-_ 
ognition percent Q taxes payable i_r_1_ 1994 i§ it py mi_s article a_t_ 37Q.4 percent, 
pig §Q pg; 13 recomputed Q taxes payable i_n_ 1994 under gig provisions o_f 
section ;, paragraph (pp . 

(9 Sections _1_1_; Q; Q1 35 a_re effective Q revenue Q Q 1994~1995 
school ygp gpig thereafter. 
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ARTICLE 2 

TRANSPORTATION 

Section 1. Minnesota Statutes 1992, section 124.223, subdivision 1, is 

amended to read: 

Subdivision 1. TO AND FROM SCHOOL; BETWEEN SCHOOLS. (a) 
State transportation aid is authorized for transportation or board of resident ele- 
mentary pupils who reside one mile or more from the public schools which they 
could attend; transportation or board of resident secondary pupils who reside 
two miles or more from the public schools which they could attend; transporta- 
tion to and from schools the resident pupils attend according to a program 
approved by the commissioner of education, or between the schools the resident 
pupils attend for instructional classes; transportation of resident elementary 
pupils who reside one mile or_more from a nonpublic school actually attended; 
transportation of resident secondary pupils who reside two miles or more from 
a nonpublic school actually attended; but with respect to transportation of pupils 
to nonpublic schools actually attended, only to the extent permitted by sections 
123.76 to 123.79; transportation o_f resident pupils t_o at from language immer- E programs; transportation of a pupil who is a custodial parent and that 
pupil’s child between the pupil’s home and the child care provider and between 
the provider and the school, if the home and provider are within the attendance 
area of the school. State transportation aid is not authorized for late transporta- 
tion home from school for pupils involved in after school activities. State trans- 
portation aid is not authorized for summer program transportation except as 
provided in subdivision 8. 

(b) For the purposes of this subdivision, a district may designate a licensed 
day care facility, respite care facility, the residence of a relative, or the residence 
of a person chosen by the pupil’s parent or guardian as the home of a pupil for 
part or all of the day, if requested by the pupil’s parent or guardian and if that 
facility or residence is within the attendance area of the school the pupil attends. 

(c) State transportation aid is authorized for transportation to and from 
school of an elementary pupil who moves during the school year within an area 
designated by the district as a mobility zone, but only for the remainder of the 
school year. The attendance areas of schools in a mobility zone must be contigu- 

‘ 
ous. To be in a mobility zone, a school must meet both of the following require- 
ments: 

(1) more than 50 percent of the pupils enrolled in the school are eligible for 
free or reduced school lunch; and 

(2) the pupil withdrawal rate for the last year is more than 12 percent. 

(d) A pupil withdrawal rate is determined by dividing: 
(l) the sum of the number of pupils who withdraw from the school, during 
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the school year, and the number of pupils enrolled in the school as a result of 
transportation provided under this paragraph, by 

(2) the number of pupils enrolled in the school. 

(e) The district may establish eligibility requirements for individual pupils 
to receive transportation in the mobility zone. 

Sec. 2. Minnesota Statutes 1993 Supplement, section 124.225, subdivision 
7e, is amended to read: ' 

Subd. 7e. EXCESS NONREGULAR TRANSPORTATION REVENUE. A 
district’s excess nonregular transportation revenue for l992—1993 and later 
school years equals an amount equal to 80 percent of the difference between: 

(1) the district’s actual cost in the current year for nonregular transportation 
services as defined for the current year in subdivision 1, paragraph (c), and~ 

~~ 

~~ 

~~~

~ 
~~~ 

~~~~ 

~~ 

~~~ 

~~~ 

~~~ 

~~~

~ 

(2) the product of the district’s actual cost in the base year for nonregular 
transportation services as defined for the current year in subdivision 1, para- 
graph (c), times ~l—.-39 gig; nonregular transportation inflation factor for 13 §u_r—_ 
gent @, times the ratio of the district’s average daily membership for the 
current year to the district’s average daily membership for the base year. 

Sec. 3. Minnesota Statutes 1993 Supplement, section 124.226, subdivision 
3a, is amended to read: 

Subd. 3a. TRANSPORTATION LEVY EQUITY. (a) If a district’s basic 
transportation levy for a fiscal year is adjusted according to subdivision 3, an 
amount must be deducted from the state payments that are authorized in chap- 
ter 273 and that are receivable for the same fiscal year. The amount of the 
deduction equals the difference between: 

(1) the district’s transportation revenue under section 124.225, subdivision 
7d; and 

(2) the sum of the district’s maximum basic transportation levy under sub- 
division 1, the district’s maximum nonregular levy under subdivision 4, the dis- 
triet-’s maaeirnum excess trenspertatien levy under 5; the district’s 
contracted services aid reduction under section 124.225, subdivision 8k, and the 
amount of any reduction due to insufficient appropriation under section 
124.225, subdivision 8a. 

(b) Notwithstanding paragraph (a), for fiscal year 1995, the amount of the 
deduction is one-fourth of the difference between clauses (1) and (2); for fiscal 
year 1996, the amount of the deduction is one-half of the difference between 
clauses (1) and (2); and for fiscal year 1997, the amount of the deduction is 
three-fourths of the difference between clauses (1) and (2). 

(c) The amount of the deduction in any fiscal year must not exceed the 
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amount of state payments that are authorized in chapter 273 and that are receiv- 
able for the same fiscal year in the district’s transportation fund. 

Sec. 4. Minnesota Statutes 1993 Supplement, section 124.226, subdivision 
9, is amended to read: 

Subd. 9. LATE ACTIVITY BUSES. (a) A school district. may levy an 
amount equal to the lesser of: 

(1) the actual cost of late transportation home from school, between schools 
within a district, or between schools in one or more districts that have an agree- 
ment under sections 122.241 to 122.248, 122.535, 122.541, or 124.494, for 
pupils involved in after school activities for the school year beginning in the 
year the levy is certified; or 

(2) two percent of the sum of the district’s regular transportation revenue 
and Q1; district’s nonregular transportation revenue for that school year accord- 
ing to section 124.225, subdivision 7d; paragraph fa-). 

(b) A district that levies under this section must provide late transportation 
from school for students participating in any academic—related activities pro- 
vided by the district if transportation is provided for students participating in 
athletic activities. 

(9) Notwithstanding section 121.904, _t_h§ entire amount o_f t_h_i_§ levy shall lie 
recognized as revenue 1°o_1' th_e fiscal year E which _tl1_e le_vy i_s_ certified. 

Sec. 5. Minnesota Statutes 1992, section 260.181, subdivision 2, is 

amended to read: . 

Subd. 2. CONSIDERATION OF REPORTS. Before making a disposition 
in a case, or terminating parental rights, or appointing a guardian for a child the 
court may consider any report or recommendation made by the county welfare 
board, probation oflicer, licensed child placing agency, foster parent, guardian ad 
litem, tribal representative, or other authorized advocate for the child or child’s 
family, a school district concerning 1:3 effect o_n student transportation o_f plac- 
i_r_1g Q child Q _a school district i_n which @ child i_s nc_>_t _a resident, or any other 
information deemed material by the court. 

Sec. 6. Laws 1993, chapter 224, article 2, section 15, subdivision 2, as 
amended by Laws 1993, chapter 374, section 5, is amended to read: 

Subd. 2. TRANSPORTATION AID. For transportation aid according to 
Minnesota Statutes, section 124.225: 

s+24—,ss9,49ee$127,955,ooo 1994 
, , $143,406,000 1995 

The 1994 appropriation includes $18,327,000 for 1993 and $-l-09,—562;999 
$109,628,000 for 1994. 
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The 1995 appropriation includes $—l-9,—3-34,000 $19 345 000 for 1994 and 
$-19-2,J.é4~,000 $124,061,000 for 1995. 

Sec. 7. STAPLES TRANSPORTATION FUNDING. 
Notwithstanding Minnesota Statutes, section 124.225, pg fly other l_av_v t_9_ 

tpe contragy, Q fi_sg1_l y_e1r 1994, transportation aid gig tp independent school 
district I_\T_(L _79_3, Staples, Q residents pf independent school district N9; fig, 
Motley, transported under Minnesota Statutes, section 120.062, subdivision 2, 
s_h_a_1_l pg computed using ’th_e regular transportation allowance determined 
according 19 Minnesota Statutes, section 124.225, _f<_)g independent school (_1_i§-_ 

gig; _N_g, @, Motley. 
Sec. 8. APPROPRIATIONS. 
Subdivision _1_, DEPARTMENT OF EDUCATION. "_Il1_§ sums indicated Q 

t_h§ section a_re appropriated from th_e general fund 39 t_hg department pf educa- @ £9; ‘th_e fiscal years indicated. 
Subd. _2_. METRO DEAF SCHOOL AID. fly transportation _a_i_d tp inde- 

pendent school district _I\_Ig 4005, Metro Deaf School: 
321,000 1994 
$68,000 1995 

Notwithstanding Minnesota Statutes, sections 120.064 app 124.248, g 
ihgg l_a_vL gig §_t_afi flail pgy transportation ai_d f9__r_ fiscal y_e_aLs 1994 5131 1995 t_o 
independent school district N9_. 4005, Metro Deaf School. _'_l‘_lp:_ §jta_t<e_ g_i_d £03 §g_<_:h_ 
f1_s_ga_l ypg eguals thg district’s actual cost for providing transportation services 
approved py fie commissioner o_f education. 

Sec. 9. EFFECTIVE DATE. 
Sections _6_ tp § a_r§ effective ply; _c_l_g following final enactment. 

ARTICLE 3 

SPECIAL PROGRAMS 
Section 1. Minnesota Statutes 1992, section 13.04, is amended by adding a 

subdivision to read: 

Subd. i EDUCATION RECORDS; CHILD WITH A DISABILITY. 
Nothing ip Es chapter s_lya_l_l l_)_e construed _a_§ limiting gig frequency o_f inspec- 
t_i9p pf tpp educational records _o_f a child with _a disability 1_)y t_l_1_e child’s parent 
9; guardian o_r py t_h_e gil_d t_1;g pllfi reaching t_l;§ pgg _9_f majority. Ag 
agency 9_r institution _m_ay pg charge a @ t_o search fig _q_r_ go_ retrieve jag educa- 
tional records. Ag agency pi; institution t_l_1§_t_ receives a request _f_‘9; copies 9_i_‘ 33 
educational records 91‘ a child _v_v_it_h g disability may charge _i_i_ flag ;1_1__a_t reflects 1:_l_1p 
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costs o_f reproducing _t_l§ records except when _tg Q _s_o_ would impair tl1_e ability 
o_f gig child’s parent 9_r guardian, g tlg child who hfi reached gig agg 9_t_‘ major- 
fiy, t_o exercise their right t_o inspect gig review those records. 

Sec. 2. Minnesota Statutes 1992, section 120.17, subdivision 1, is amended 
to read:

‘ 

Subdivision 1. SPECIAL INSTRUCTION FOR CHILDREN WITH A 
DISABILITY. Every district shall provide special instruction and services, 
either within the district or in another district, for children with a disability who 
are residents of the district and who are disabled as set forth in section 120.03. 
Notwithstanding gny age limits i_n lai t_o ‘th_e contrary, special instruction and 
services must be provided from birth until September 1 after the child with a 

~ disability becomes 2+ Q years old but shall not extend beyond secondary school 
or its equivalent, except as provided in section 126.22, subdivision 2. Local 
health, education, and social service agencies shall refer children under age five 
who are known to need or suspected of needing special instruction and services 
to the school district. Districts with less than the minimum number of eligible 
children with a disability as determined by the state board shall cooperate with 
other districts to maintain a full range of programs for education and services 
for children with a disability. This subdivision does not alter the compulsory 
attendance requirements of section 120.101. 

Sec. 3. Minnesota Statutes 1993 Supplement, section 120.17, subdivision 3, 
is amended to read: 

Subd. 3.‘ RULES OF THE STATE BOARD. La) The stateboard shall pro- 
mulgate rules relative to qualifications of essential personnel, courses of study, 
methods of instruction, pupil eligibility, size of classes, rooms, equipment, 

1 

supervision, parent consultation, and -any other rules it deems necessary for 
instruction of children with a disability. These rules shall provide standards and 
procedures appropriate for the implementation of and within the limitations of 
subdivisions 3a and 3b. These rules shall also provide standards for the disci- 
pline, control, management and protection of children with a disability. The 
state board shall not adopt rules for pupils served in level 1, 2, or 3, as defined 
in Minnesota Rules, part 35252340, establishing either case loads or the maxi- 
mum number of pupils that may be assigned to special education teachers. The 
state board, in consultation with the departments of health and human services, 
shall adopt permanent rules for instruction and services for children under age 
five and their families. These rules are binding on state and local education, 
health, and human services agencies. The state board shall adopt rules to deter- 
mine eligibility for special education services. The rules shall include procedures 
and standards by which to grant variances for experimental eligibility criteria. 
The state board shall, according to section 14.05, subdivision 4, notify a district 
applying for a variance from the rules within 45 calendar days of receiving the 
request whether the request for the variance has been granted or denied. If a 
request is denied, the board shall specify the program standards used to evaluate 
the request and the reasons for denying the request. 

New language is indicated by underline, deletions by



2535 LAWS of MINNESOTA for 1994 Ch. 647, Art. 3 

(1)) [IE state’s regulatog scheme should support schools by assuring that :_1l_l 
state special education rules adopted by _t_l;§ state board _o_f education result Q 
_o__n_e_ 9; more 9f the following outcomes: 

(_l_) increased time available t_o teachers f9_1; educating students through 
direct % indirect instruction‘, 

, Q) consistent and uniform access to effective education programs Q gig; 
dents with disabilities throughout tfi state; 

Q) reduced inequalities, conflict, _an(__l court actions related 19 the deliveg 9_f_' 
special education instruction an_d services Q students with disabilities; 

(51) clear expectations Q service providers a_ng £9; students with disabilities; 
(_5_) increased accountability 3); all individuals a_nd_ agencies 1% provide 

instruction g_n<_1 other services 39 students with disabilities; 

(Q) greater focus Q _t_l§ state yd local resources dedicated to educating s_t1_1; 
dents with disabilities; g1_nc_1 

(_7_) clearer standards §o_r evaluating mg effectiveness _gi_‘ education agd sup- 
port services f9_r students with disabilities. 

Sec. 4. Minnesota Statutes‘ 1993 Supplement, section 120.17, subdivision 
11a, is amended to read: 

Subd. lla. STATE INTERAGENCY COORDINATING COUNCIL. An 
interagency coordinating council of at least 17, but not more than 25 members 
is established, in compliance with Public Law Number 102-119, section 682. 
The members shall be appointed by the governor. Council members shall elect 
the council chair. The representative of the commissioner of education may not 
serve as the chair. The council shallbe composed of at least five parents, includ- 
ing persons of color, of children with disabilities under age 12, including at least 
three parents of a child with a disability under age seven, five representatives of 
public or private providers of services for children with disabilities under age 
five, including a special education director, county social service director, and a 
community health services or public health nursing administrator, one member 
of the senate, one member of the house of representatives, one representative of 
teacher preparation programs in early childhood-special education or other prep- 
aration programs in early childhood intervention, at least one representative of 
advocacy organizations for children with disabilities under age five, one physi- 
cian who cares for young children with special health care needs, one representa- 
tive each from the commissioners of commerce, education, health, human 
services, and jobs and training, and a representative from Indian health ‘services 
or a tribal council. Section 15.059, subdivisions 2 to 5, apply to the council. The 
council shall meet at least quarterly. 

The council shall address methods of implementing the state policy of 
developing and implementing comprehensive, coordinated, multidisciplinary in- 
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teragency programs of early intervention services for children with disabilities 
and their families. 

The duties of the -council include recommending policies to ensure a com- 
prehensive and coordinated system of all state and local agency services for chil- 
dren under age five with disabilities and their families, The policies must 
address how to incorporate each agency’s services into a unified state and local 
system of multidisciplinary assessment practices, individual intervention plans, 
comprehensive systems to find children in need of services, methods to improve 
public awareness, and assistance in determining the role of interagency early 
intervention committees. 

Each year by June 1, the council shall recommend to the governor and the 
commissioners of education, health, human services, commerce, and jobs and 
training policies for a comprehensive and coordinated system. 

Notwithstanding fly other law t_o gig: contragy, tpe state interagency coordi- 
nating council shall expire _(_)_I_l June 3_0, 1997. 

See. 5. Minnesota Statutes 1993 Supplement, section 120.17, subdivision 
11b, is amended to read: 

Subd. 1 lb. RESPONSIBILITIES OF COUNTY BOARDS AND 
SCHOOL BOARDS. (a) It is the joint responsibility of county boards and 
school boards to coordinate, provide, and pay for appropriate services, and to 
facilitate payment for services from public and private sources. Appropriate ser- 
vices for ‘children eligible under section 120.03 must be determined in consulta- 
tion with parents, physicians, and other educational, medical, health, and 
human services providers. The services provided must be in conformity with an 
indi~4d&alfamilysewieepl&n(IFSP)asdefineéifiGedeefFedaalRegalafims; 
title 34; seetiens 30-3:349; 391-344-a; and 2:93.-344 for each eligible infant and 
toddler from birth through age two and its family, or an individual education 
plan (IEP) or individual service plan (ISP) for each eligible child ages three 
through four. Geuntybeardsandseheelbeardsslaellnetberequiredteprevide 

Q3) Appropriate services include family education and counseling, home vis- 
its, occupational and physical therapy, speech pathology, audiology, psychologi- 
cal services, special instruction, nursing, respite, nutrition, assistive technology’, 
transportation gig related -costs, social worg, vision services, case management 
including service coordination under subdivision §, medical services for diag- 
nostic and evaluation purposes, early identification, and screening, assessment, 
and health services necessary to enable children with disabilities to benefit from 
early intervention services. 

(Q) School an_d county boards shall coordinate early intervention services. _Ip 
tlg absence pf agreements established according pg subdivision _l_3, service 
responsibilities f_o_r children birth througp agg mg pg Q follows: 
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(_l_) school boards a_r_g required t_o provide, p_ay jg, ar_1c_1 facilitate payment 
fig special education E related services required under section 120.17, subdi- 
vision g-, 

Q) county boards Q reguired _t_(_)_ provide, pay f‘o_r, a_n_d facilitate payment E noneducational services o_f social work, mychology, transportation and 
related costs, nursing, respite, Ed nutrition services n_ot required under clause 
(ll 

(31) School _an_d county boards g_n_ay develop Q interagency agreement 
according pg subdivision _l_§_ t_9_ establish agency responsibility that assures phat 
gpr_ly intervention services pg coordinated, provided, paig fgg, E mat pa_ty_- 
ment i_s facilitated from public £1 private sources. 

(g) County and school boards shall jointly determine the primary agency in 
this cooperative effort and must notify the commissioner of eelueatien t_l_1_e_ state 
lead agency of their decision. 

Sec. 6. Minnesota Statutes 1993 Supplement, section 120.17, subdivision 
12, is amended to read: 

Subd. 12. INTERAGENCY EARLY INTERVENTION COMMITTEES. 
(a) A school district, group of districts, or special education cooperative, in 
cooperation with the health and human service agencies located in the county or 
counties in which the district or cooperative is located, shall establish an inter- 
agency early intervention committee for children with disabilities under age five 
and their families. Committees shall include representatives of local and 
regional health, education, and county human service agencies; county boards; 
school boards; early childhood family education programs; parents of young 
children with disabilities under age 12; current service providers; and may also 
include representatives from other private or public agencies. The committee 
shall elect a chair from among its members and shall meet at least quarterly. 

(b) The committee shall develop and implement interagency policies and 
procedures concerning the following ongoing duties: 

(1) develop public awareness systems designed to inform potential recipient 
families of available programs and services; 

(2) implement interagency child find systems designed to actively seek out, 
identify, and refer infants and young children with, or at risk of, disabilities and 
their families; - 

(3) establish and evaluate the identification, referral, child and family 
assessment systems, procedural safeguard process, and community learning sys- 
tems to recommend, where necessary, alterations and improvements; 

(4) assure the development of individualized family service plans for all eli- 
gible infants and toddlers with disabilities from birth through age two, and their 
families, and individual education plans and individual service plans when nec- 
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essary to appropriately serve children with disabilities, age three and older, and 
their families and recommend assignment of financial responsibilities to the 
appropriate agencies. Agencies are encouraged to develop individual family ser- 
vice plans for children with disabilities, age three and older; 

(5) implement a process for assuring that services involve cooperating agen- 
cies at all steps leading to individualized programs; 

(6) facilitate the development of a transitional plan if a service provider is 
not recommended to continue to provide services; 

(7) identify the current services and funding being provided within the com- 
munity for children with disabilities under age five and their families; and 

‘V 
(8) develop a plan for the allocation and expenditure of additional state and 

federal early intervention funds under United States Code, title 20, section 1471 
et seq. (Part H, Public Law Number 102-119) and United States Code, title 20, 
section 631, et seq. (Chapter I, Public Law Number 89-313); gpg 

(2) develop g policy that is consistent with section 13.05, subdivision 2, gfl 
federal law to enable a_1 member o_f gr_1 interagency early intervention committee 
t_o allow another member access t_o data classified Q pg]; public. 

(c) The local committee shall also: 

(1) participate in needs assessments and program planning activities con- 
ducted by local social service, health and education agencies for young children 
with disabilities and their families; 

(2) review and comment on the early intervention section of the total spe- 
cial education system for the district, the county social service plan, the section 
or sections of the community health services plan that address needs of and ser- 
vice activities targeted to children with special health care needs, and the section 
of the maternal and child health special project grants that address needs of and 
service activities targeted to children with chronic illness and disabilities; and 

(3) prepare a yearly summary on the progress of the community in serving 
young children with disabilities, and their families, including the expenditure of 
funds, the identification of unmet service needs identified on the individual fam- 
ily services plan and other individualized plans, and local, state, and federal pol- 
icies impeding the implementation of this section. 

(d) The summary must be organized following a format prescribed by the 
commissioner of education gig state lead agency and must be submitted to each 
of the local agencies and to the state interagency coordinating council by Octo- 
ber l of each year. 

The departments of education, health, and human services must provide 
assistance to the local agencies in developing cooperative plans for providing 
services. 
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Sec. 7. Minnesota Statutes 1993 Supplement, section 120.17, subdivision 
17, is amended to read: 

Subd. 17. STATE INTERAGENCY AGREEMENT. (a) The commission- 
ers of the departments of education, health, and human services shall enter into 
an agreement to implement this section and Part H, Public Law Number 102- 
119, and as required by Code of Federal Regulations, title 34, section 303.523, 
to promote the development and implementation of interagency, coordinated, 
multidisciplinary state and local early childhood intervention service systems for 
sewing eligible young children with disabilities, birth through age two, and their 
families. The agreement must be reviewed annually. 

~~~ 

~~~ 

~~ 

(b) The state interagency agreement shall outline at a minimum the condi- 
tions, procedures, purposes, and responsibilities of the participating state and 
local agencies for the following:

~ 
~~ 

(1) membership, roles, and responsibilities of a state interagency committee 
for the oversight of priorities and budget allocations under Part H, Public Law 
Number 102-119, and other state allocations for this program; 

(2) child find; 

(3) establishment of local interagency agreements; 

~~ 

~~~ 

~~ 

~~~ 

~~ 

~~ 

~~ 

~~~ 

~~

~~ 

(4) review by a state interagency committee of the allocation of additional 
state and federal early intervention funds by local agencies; 

(5) fiscal responsibilities of the state and local agencies; 

(6) intra—agency and interagency dispute resolution; 

(7) payor of last resort; 

(8) maintenance of effort; 

(9) procedural safeguards, including mediation; 

(10) complaint resolution; 

(11) quality assurance; 

. (12) data collection; and 

(13) _a_n annual summary _t_9_ the state interagency coordinating council 
regarding conflict resolution activities including disputes, due process hearings, 
and complaints; and 

(13) other components of the state and local early intervention system con- 
sistent with Public Law Number 102-119. 
Written materials must be developed for parents, IEIC’s, and local service pro- 
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.viders that describe procedures developed under this section as required by 
Code of Federal Regulations, title 34, section 303.

~ 

Sec. 8. Minnesota Statutes 1992, section 120.17, is amended by adding a 
subdivision to read: 

Subd. Q AGENCY ACCESS T0‘NONPUBLIC DATA. Llie commis- 
sioner _o_f administration ghill prepare a form £1 disseminate guidelines fg 
state ggencies, political subdivisions, gig other responsible authorities 19 u_se t_o 
enable _2_l_ 

responsible authority :9 allow another responsible authority access t_o 
ggg about Q w_itp _a disability gag _i§ classified gp pgt public. T_l1e firm gig 
guidelines r_n_u_s; b_e consistent w_itp section 13.05, subdivision 2, a_n_d federal livg, 
a_nd §._1'£ @ subject t_o Q §_u_1_e_ making requirements under chapter _l_4_.

~ 

~~~

~

~

~ 

~~ Sec. 9. [l20.l701] INTERAGENCY EARLY CHILDHOOD INTERVEN- 
TION SYSTEM.

~ 

Subdivision L PURPOSE. 3 _i§ jam policy o_ffl1_e state t_o develop grg imple- 
ment comprehensive, coordinatfl, multidisciplinary interagency programs pf 
early intervention services _fo_r children with disabilities. gr_1_d their families. 

~~ 

~~ Subd. _2_, DEFINITIONS. Q); tfi purposes pf Q section tl1_e following 
terms have gig meaning given them. 

~~ Q) “Coordinate” means t_o provide ready access t_o a communitys services 
and resources tp meet child and family needs. 

~~ (9) “Core early intervention services” means services that _2u'_e available a_t pg 
cost t_o children and families. These services include:

~

~ 
Q) identification £1 referral;

~ 
Q) screening," 

Q) evaluation; 

H) assessment-
~ 

~~ Q) service coordination‘

~ 
(Q) special education gfl related services provided under section 120.17, 

subdivision Q, gig United States Code, t_itle 2_O, section 1401-, Q3! 
~~ (1) protection pf parent gn_d child rights by means o_f procedural safeguards.

~ 
(Q “County board” means _a county board established under chapter 375.

~ 
(Q) “Early intervention record” means _a_r_iy persona_Hy identifiable informa- fig about a child Q; E child’s family E i_s generated py E _C§._fl1 interven- 

_t_i_()_I1 system, all t_l_i_2_1_t pertains t_o evaluation El assessmeng development pf gm 
individualized family service plan, g @ delivegy pf §a_rly intervention $5; 
vices.

~ 

~~

~

~ 
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(g) “Early intervention services” means services provided i_n 

yjfl a_n_ individualized family service mp tt_i_at ate designed t_o £1’; tttg §p;c__c_ia_l 
developmental needs gt‘ a child eligible under Code pt‘ Federal Regulations, my 
_3_ct, pa_1_~t_ _3_0_3_, gig Qg needs _o_f tl_i_§ child’s family related to _eplta_I_1_ctpg the 9_lti_lis 
development gn_d flat a_r§ selected Q collaboration _vytt_l_i the parent. These spit; 
vices include t:_gr__e early intervention services gpq additional early intervention 
services listed i_n subdivision 5 pg services defined i_n Code o_f Federal Regula- 
tions, tifi £1, section fi)_§_, e_t §e_cp '

' 

(Q “Early intervention system” means th_e total effort tp th_e state tg meet th_e 
needs o_f eligible children ggd their families, including, l_)_1tt pgt limited to_: 

§_1_) a_rty public agency _i_p t_lt§ state E receives funds under t_h_§ Individuals 
with Disabilities Education /5_ic_t, United States Code, ti_tt_e_ Q, sections 1471 t_o 
1485 (Part :3 Public m Number 102-119); 

Q) other state and local agencies administering programs involved i_n me 
provision o_f early intervention services, including, git Q limited tg: 

gt) th_e Maternal gtgl Child Health program under Title X _o_f tyhp Social Secu- 
ti_ty Apt, United State Code, tttl_e 5;, sections 10_1 t_o E9; 

(til the Individuals with Disabilities Education Ag, United State Code, _t_it_l§ 
;Q, sections 1411 tg 1420 tPart Bx 

medical assistance under _t_h_e_ Social Security A_c_t, United State Code, fig _4_2, section 1396 g segs, 
ti_v_) the Developmental Disabilities Assistance §._I_1g tfl _o_f Rights _A_gt_, 

United States Code, tit_le_ 4_2, sections 6021 tp 6030 gPart §)_', gr_1_gl_ 

Ly) _t_l_1<_: Head Start Apt, United States Code, t_itl_e_ Q, sections 831 t 9352- 
aid 

(3) services provided Q givate groups 91; third-party payers i_n conformity 
with tip individualized family service plan. 

(g) “Eligibility Q Part 11:: means eligibility £9; early childhood special edu- 
cation under section 120.03 gig Minnesota Rules, 13111 35252335, subpart L, items A Q} l_3_. 

(lg) “Facilitate payment” means helping families access necessapy public _o_r 
private assistance _t_l3_a_t tmwides payment Q services required t_o meet needs 
identified Q g service p§1_1_1_, individual education E gIEP), individual service 
p_l_stp (ISP), g individualized family service 1 (IFSP), according tg ti_rti_e_ frames reguired py the p_1a_11t ’_l‘_h_i_s tn_ay _zth_o include activities tp collect £ee_sE 
services provided _QI_l_ g sliding fig basis,’ where permitted lly _s_’gt_e l_a_y_v_. 

(12 “Individualized farirfiv _se_rv_ic_e_ E1 92 ‘_‘E§P_” .rIn%_ans_ .4 written m 1295 providing services t_o g child :_1ti_d th_e child’s family. 
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Q) “Interagency child fin_d systems” means activities developed o_n a_n inter- 
agency _l:3z1s_m gig _t_l§ involvement 53" interagenpy early intervention committees 
a_ng other. relevant community groups 39 actively @ _o_ut, identify, e_1pgl_ fie; 
infants 2_tg:l_ young, children _v_vi_tl_1, o_r a_t §i_s_1_( 9_t_‘, disabilities, gpd Q1e_ir_ families. 

(lg) “Local primagy agency” means th_e agency designated iointly py _t_l_1§ 

school gpg county board under subdivision _gl_. 

(1) “Parent” means gig biological parent with parental rights, adoptive par- 
gpt, legal guardian, 9; surrogate parent. 

(1_n_) “Part §I_ state plan” means fig annual state plan application approved 
py tip federal Qernment under _t_l§ Individuals with Disabilities Education 

Apt, United States Code, t_i_t§ gp, section 14.71 e_t §eJ, gPart _l1, Public Law Num- 
b__e_r 102-119). 

(3) “Pay f9_r_” means using federal, statg, local, a_nd private dollars available Q early intervention services. 
Q) “Respite” means short term, temporag care provided t_o _a child with p 

disability dug t_o tl1_e temporag absence o_r need [o_r relief pf 33 family member 
pr members g primary care giver, normally providing ;l_1_e_ care. 

(p) “State lgad agency” means gig state agency receiving federal funds under 
tfi Individuals with Disabilities Education Ag, United States Codg gtl_e 29, 
section 1471 _e_t gegg (Part 11, Public Law Number 102-l 12L 

(Q) “Surrogate parent” means :_1 person appointed py gig local education 
agency t_o assure that th_e riglgts pf tfi child 19 early intervention services gfi 
protected. 

Subd. 6. LOCAL PRIMARY AGENCY. (Q) 1 local primagy agency shall: 
(1) facilitate fig development o_f annual fund requests that identify arrange- 

ments with other local gig regional ggencies providing services 2_l§ part 91' gig 
state’s early childhood intervention system a_n_d that result in service availability 
_(p1_ g year-round basis, Q necessagy; 

Q) administer funds received through gap annual fund request; 

Q) provide oversigpt Q data collection efforts‘, 
_(fi) facilitate completion ‘pf interagency early intervention committee duties 

a_S i.I1d_i0_aEQ i_I; flxiiviia 2 
Q) reguest mediation from t_h_e state lead agency, i_f necessagy; 

(Q) reguest assistance from tfi state lead agency when disputes between 
agencies cannot _b_e resolved within 2_0 calendar days; pg 

(_7_)- receive written requests from parents fig matters that may pg resolved 
through d_ue_ process hearings. 
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(p) When tm l_o5:_a_l primag agency i_s pg; pp education agency, resources dig 
tributed under me early intervention _tj_1_pd §l1pl_l 13 transferred _f_rp;n_ p lpc_a_l pclip 
cational agency tp p noneducation agency using g state provided contract. A 
lo_ca_l primary agency pfl budget fig indirect costs a_t Q amount M t_o exceed 
pg percent 9_i_‘ glle amount allocated from Q early intervention fund. 
participate i_n IFSP _r_n_gtings t_g develop gig individualized family service plan. @ team shall include: 

Subd. 7. INDIVIDUALIZED FAMILY SERVICE PLAN. (Q) 5 team must 

(_l_) p parent 9; parents o_f jc_li_e child; 

§_2_) other family members, pg requested py th_e parent, i_f feasible 19 pp sp; 
(_3_) Q advocate 9_r person outside 9_f gm family, if Qt; parent reguests mat 

pig person participate; 

(A) §h_e service coordinator _VLhQ_ lips been working with t_lpe_: family since ghp 
initial referral, 9_r_ @ his been designated py tl_ip public agency _tp pg responsi- 
p_l_c_: ftp implementation pf th_e IFSP‘, pig 

Q) g1_ person g persons involved _ip conducting evaluation and assessments. 
gp) _T_li_§ IFSP must include: 

Q) information about gig child’s developmental status; 

Q) family information with _t_l_ip consent 9_f tfi family; 
Q) major outcomes expected tp pg achieved py t_h_§ child‘ _&g1_Cl flip family, 

jt_l_ipt include mp criteria, procedures, gn_d time lines; 
(A) specific early intervention services necessary jtp meet @ unigue needs 9_f_' 

tl1_e_ child app 13 family 19 achieve thp outcomes; 
Q) payment arrangements, i_f any‘, 
(_6_) medical @ other services tlipt fig child needs, _l_)_qt ’_ch_at_ a_r§ pg reguired 

under thp Individual with Disabilities Education Q United States Code, _t_ig§ 
_2_Q, section 1471 <_e_t_ §_e_q, (gait E, Public Law Number 102-119) includipg fund- 

-i_ng sources tp pp used i_p paying Q those services gig ;l_i_q steps that _v_v_il_l pg 
taken tp secure those services through public o_r private sources; 

(1) dates _a_ng duration pf early intervention services; 

(_§) name pf t_lpa_ service coordinator; 

(2) steps _tp Q taken tp support it child’s transition from early intervention 
services pg other appropriate services; and 

glO) signature _o_f tpp parent and authorized signatures pf §l_ip agencies 
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responsible :9; providing paying E gr facilitating payment (9; giy combina- 
tfl pf these! Q ggly intervention services. 

Subd. __8_. SERVICE COORDINATION. fig) IE E developing.tl1_e _ipd_i- 
vidualized family service $13 under subdivision 1 s_hal_l select g service coordi- 
nator t_o_ carry gt service coordination activities gr ap interagengz peg; Service 
coordination _n_1u_st actively promote g familfi capacity Q competency t_o $3 

obtain, coordinptp, monitor, 2% evaluate resources fig services t_o meet 
_t_h_§ family’s needs. Service coordination activities include: 

Q) coordinating gllg performance o_f evaluations _a_r_1_c_l assessments; 

Q) facilitating a_r_1_d participating i_n £13 development review, 3131 evaluation 
9_f_‘ individualized family service plang 

Q) assisting families i_n identifying available service provideLs, 

Q) informing families o_f‘tl1_e availabilig pf advocgy services; 

(_6_) coordinating E medical, health, a_n_d other service providers‘, 
(1) facilitating t_l;e development Q g transition p1_ap gt lit §i_x months p§1'()_r 

t_o t_h_e_ _t_i_r£ Q child § r1_o longer eligible Q early intervention services, _i_f appro- 
priate; 

(_8_) managing tfi early intervention record a_n(_1 submfigg additional infor- 
mation Q pipe lcgal primary agency a_t §h_e gr_n__e_ o_f periodic review gig; annual 
evaluations‘ _a_pc_1 

Q) notifying p local primagy agency when disputes between agencies impact 
service delivegy reguired py a_r_i individualized fgmily service plan. 

9;) A service coordinator must lg knowledgeable about children and fami- 
li_e_s receiving services under jt_l_1i_s section requirements pf state and federal law, 
and services available _ip 33 interagency early childhood intervention system. 

Subd. Q EARLY INTERVENTION RESPITE. I113 provision _o_f respite 

services f_o_r pp eligible ghii app family s»l1_al_l 5 determined i_n fie context o_ft_l_1p 
_I_ES_P development based pr_1_ th_e individual needs o_f gig child _a_rg family ail 
_v_v_ig consideration given t_o ph_e followipg criteria: 

(_l) severity _o_fg1p child’s disability app needs; 

Q) potential @ 9_f out-of-home placement fig tl1_e child if respite services 
gr_e_ Qt provided,- 

Q) parental lack o_f access ftp informal support systems, including, E n_ot 
limited :9, extended familv, supportive friends, £1 communig supports; 

New language is indicated by underline, deletions by st-r-i-keen-t.



~
~

~

~ 
2545 LAWS of MINNESOTA for 1994 Ch. 647, Art. 3 

(4) presence pf factors known t_o increase family stress, including, ‘pp’; _n_gt 
limited jg, family E fld presence o_f another child _(_)_I_‘ family memberwith g 
disability; 

~~ 

~~

~ 

~

~ 

Q) t_l_ip availability _q_i_‘ other public services provided t_o ’th_e which 
assist tfi parent g primapy caretaker _ip obtaining relief from caretaking respon- 
sibilities; gig 

L6) tlip perceived a_np expressed level 91" need £9; respite services by tl_1_g mgr; 
ent. 

Counties Q encouraged _t_g make g variety pf respite service mode_l_§ avail- 
able, which may include _ip o_r out-of-home respite, family reimbursement pro- 
grams, and parent-to-parent respite proiects. 

Subd. 2, EARLY INTERVENTION FLOW-THROUGH DOLLARS. (gt) IE s_ta;e lgggl agency _s_l_1_a_l_1 administer thp ily intervention account which 993 mi 91‘ federal. allocations. ”_l"_l_1_e gag fl @ pl_ap _s_hz_1_1_l gt_a_t_§ Q amount o_f f_e<_i_-_ 
pgal resources _i_1_1_ _t_l_ip payrly intervention account available E ps_e py lpcpl 
agencies. ]‘_l_1§_ sfl _1g_d_ agency shall distribute _t_hg funds 19 jg 1% primagg 
agency based pp 2_1 December 1 count pf t_h_e p_r_ip_r_ E pf @ fl eligible children 
{pg 313 following purposes: 

~~ 

~~ 

~~ 

~~ 

~~

~
~ 
~~ 

~~ 
~~ 

~~

~ 
~~ 

~~ 

~~~

~ 

~~ 

(_l_) gs provided i_x_; Code pf Federal Regulations, t_ijtl_e J5, pzgt 303.425, Q 
arrange _f_9g payment fig; early intervention services gpt elsewhere available, g tp 
pay _fpg services during ph_e pendency 9_t_" g conflict procedure, including media- 
§i_Q_n, complaints, gig process hearings, ._a_rg interagency disputes; ail 

Q) 19 support interagency child fig system activities. 
(12) The priority purpose fpr; tpip fund i_s_ paragraph (Q), clause (_l_)_. The local 

primapy agency shall reallocate resources from t:l1_e early intervention fund a_s 
necessary i_n order t_o meet Q5 priority. 

(9) Nothing ip t_l;i§ subdivision ghpfl limit gig state l_e_ggl_ _agency’s authority 
tp allocate discretionary federal funds Q §_n_y purpose consistent _vy_i§l_1 tg gap 
viduals with Disabilities Education App, United States Code, ’pi_t_lg _2_Q, sections 
1471 tp 1485 (Part _F_I_, Public E Number 102-119) El regulations adopted 
under United States Code, tii _2_(_)_, sections l;47_1_ t_o 1485. 

(51) Each county board must continue tp spend _fp; early intervention ggg 
vices under subdivision Q, paragraph Le), pp amount equal 19 th_e _tgt_a_l county 
expenditure during t_11e_ period from January _l_, 1993, t_o December 34, 1993,Q 
these same services. flip commissioner o_f'human services, Q consultation fig; fig commissioner o_f health app E _a_§sociation Q‘ Minnesota counties, s_l;a_l1 
establish :_1 process E determining l_m_se Egg l_9_9_§ expenditures. 

_ (p) County boards that have submitted base year 1993 expenditures e_1§_. 

reguired under paragraph (51) a_r§ pg; reguired tp ppy gpy increased cost over t_l_1p 
base year 1993 _fo_r early intervention services resulting from implementing t_l;i_e 
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early intervention system. Increased costs t_o county boards may lie paid fp; with 
early intervention flow-througp dollars. 

(1) School boards 3 p_o_t reguired Q p_ay {pr services defined Q section 
120.17, subdivision llb, paragraph (9), clause Q)_.

M 

Subd. lg PAYMENT FOR SERVICES. Core early intervention services 
31311 pp provided at public expense pg fit t_o parents. Parents §_1’I_€i_1_1 Q 
reguested t_o g§s_i§t Q ‘;h_e §_(_)s_t o_f additional early intervention services py using 
third-party payment sources _a_n_d applyi_ng 1'9; available resources. If Q parent 
chooses _r_1_91 t_o access these resources, additional early intervention services Qpy 
npt pg provided. Payment structures permitted under state l_awe spafl 1J_e_ E Q 
pay Q additional early intervention services. Parental financial responsibility 
_sl1__al_l liq clearly defined Q jug individualized family service plan. A parent’s 

' 

inability Q fly shall gg prohibit g child from receiving needed early interven- 
tion services. 

Subd. _1_1. PAYOR OF LAST RESORT. (gt) F_or _fi§c_:2_1_l ypfl £5 app 1996, 
tl1_e §t_2_1Q @ agency Qgll establish a reserve account from federal sources Q 
fly Q services Q dispute o_r t_o pay Q early intervention services when local 
_agencies have exhausted a_1l other public app private funds available fpr_ E E 
eligible children. 

Q) IQ lead agency shall report t_o_ ’th_e legislature l_)y Janua L 1996, 
regarding county board expenditures fg early intervention services £1 Qg con- 
tinuing need a_n_d funding o_f t_lQ reserve account. 

Subd. E THIRD-PARTY PAYMENT. Nothing Q _tp_i§ section relieves _aI_1 
insurer Q‘ similar third party from Q otherwise valid obligation t_o pay, Q 
changes Q3 validity o_f Q; obligation Q Qty, _fo_r services rendered Q a Qi1_d yith 
2 si_i_~°L1>i1_i11/_. a_n£1 LIE EH93 f%l_InflL I 

.

' 

Subd. Q BENEFITS COORDINATION. IIQ department 9_f health g1_1a_l_l 

provide technical assistance Q a timely manner t_o service coordinators, parents 
pf children @ disabilities, @ agencies Q situations requiring t_lQ coordina- 
;io_n o_f health insurance benefits, or tl1_e identification 9_f third-party payor 
responsibilities Q provide necessary health benefits. 

Subd. __l_<; PROCEDURAL SAFEGUARDS; PARENT AND CHILD 
RIGHTS. Q) lig subdivision applies tp local school aid counfl boards @ gl_1_'_1l; 
gl_re_n Q)_rn_ Q_rt_h_ througl; 2_1g_e _tyv_o Qhp a_rp eligible Q I__’_a_r_t E, Public Q Num- 
l_)_e_r 102-119, g their families. E subdivision must pg consistent _w_itl_1 tfi 
Individuals Q11; Disabilities Education Ag’; United States Code, 1i_t_l§ 2_Q, gg 
tions 1471 Q 1485 (Part 3, Public Lg Number 102-119), regulations adopted 
under United States Code, Q Q, sections £71 t_o 1485, gpg E section. 

(p)iA_. parent _h21_s Qg rightQ 
Q) inspect and review early intervention records; 
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Q) prior written notice pf g proposed action i_n th_e parents’ native language 
unless i_t i_s clearly n_ot feasible 19 Q Q, 

Q) give consent t_o fly proposed action; 
(11) selectively accept o_r decline apy early intervention service; and 

Q) resolve issues regarding t_h_c_: identification, evaluation, Q p_l_2_1cement o_f 
QL Qfl, pg t_l;;e_ provision o_f appropriate early intervention services t_o me child 
g_r_1_c_l_ ghg chi1d’s family through pp impartial Q process hearing pursuant t_o splg; 
division g9_. 

(p) @ eligible child l_i_2§ me right t_o have Q surrogate parent appointed lpy 
g school district g reguired py section 120.17, subdivision _?3, 

Subd. _l]_. MEDIATION PROCEDURE. E commissioner pf _tl_19_ state 
lead agency shall_ gg federal funds 19 provide mediation fpr tl_1§_ activities i_n 
paragraphs (_a) gig (pg 

(gt) A parent may resolve g dispute regarding issues i_n subdivision Q parg 
graph (pl, clause (Q), through mediation. I_f fie parent chooses mediation, a_ll 

public agencies involved ip Qt; dispute shill participate i_n gernediation p_1_‘p; 

pegs, % parent _ap_d t_h_e public agencies _mpit complete fie mediation process 
within 39 calendar _c_ia_y§ o_f the gage 1_:_l_1_e commissionerreceives g parent’s written 
reguest Q); mediation. fle mediation process r_n3y n_ot l_)_e p§_e_d tg glgay e_t pg; 
_e_rfl _r_igl_1_t_ tp g due process hearing. @ resolution o_f E mediation i_s _r_1_o_t 
mg Q @111 p__y_art - 

flq) The local primary agency may reguest mediation Q behalf 9;" involved 
agencies when there pg disputes between agencies regarding responsibilities £9 
coordinate, provide, pay Q g facilitate payment f9; early intervention ggg 
vices. 

Subd. __l_§_. COMPLAINT PROCEDURE. (3) _Ag_1_ individual o_r organization 
may Q15; 9, written signed complaint @ glle commissioner o_f thp $33 lid 
agency alleging tl_1a_t c_>n_e _o_1; more reguirements o_f _t_lle_ Cojcle o_f Federal Regula- 
tions, ti_tl_e Q, })2:1_rt E, ig pgt being grit. E complaint gm include: 

Q) Q statement th_at me; state E violated th_e Individuals with Disabilities 
Education Apt, United States Code, title gg, section 1471 Q fig, gPart 1-I_, Public Law Number lO2~l 19) o_r Code o_f Federal flegulations, t_itle 2;, section 303', $1 

Q) 1116; facts pp which gl_1§ complaint i_s based. 

(p) The commissioner o_f E state lead agency shall receive and coordinate 
with other state agencies t_l_1_e_ review and resolution _o_f _a_. complaint within Q gag 
endar days according _tp th_e state interagency agreement required under subdivi- 
sion 22. 

Subd. __l_2_. INTERAGENCY DISPUTE PROCEDURE. La) A dispute 
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between a_ school board an_d a county board ghg i_s responsible f_o5 implementing 
pipe provisions o_f subdivision _4_ regarding early identification, child E family 
assessment, service coordination, a_ng IFSP development and implementation 
gall pg resolved according t_o_ thi subdivision when thp dispute involves Si-_ 
X_iLS_ provided t_o children aid families eligible under jg}; Individuals @ _D_i_s_— 
abilities Education Q, United States Code, gg, section 1471 e_t s_e:(L gPart 

IL Public Law Number 102-119}. 

gp) _1_X_ dispute occurs when tlg school board and county board a_re_ unable Q 
agree Q tp who _i§ responsible ‘Q coordinate, provide, pay E, pr; facilitate pay- 
ment f9; services from public Q private sources. 

(Q) Written fig signed disputes shall pg filed with t_h_e local primagy agency. 
(51) _'l;lpe_ local primary agency shall have attempted _t_g resolve _tll§ matter 

with _t__h_e involved school board E county board aui_r1 may reguest mediation 
from th_e commissioner o_f gt; state lead agency fig Qi_s purpose. 

(Q) When interagency disputes have gig been resolved within Q calendar 
Qy_s, tl_1_e_ loil prima1_'y agency shall request fig commissioner o_f tlg gape@ 
agency t_o review gig matter ‘vii gig commissioners o_f health and human gr; E 2_1pd_ make a_ decision. @ commissioner @ provide a consistent process @ reviewing procedures. E commissioners’ decision i_s binding subject 
t_o Q9 ggm o_f _a_p aggrieved party tp appeal t_o th_e state court" pf appeals. 

(Q _'l_11_e_ loial primary agency £111 ensure my eligible children £11 
families receive early intervention services during resolution pf a dispute. While 
a local dispute i_s pending, LIE local primary agency s_l1a1ll either assign financial 
responsibility pg a_n agency g gy _fpr E service from the early intervention 
account under subdivision _9_. E Q resolving t_l_1_e_: dispute, i_t i_s determined that fig 
assignment pf financial responsibility fly inappropriatg, tl_1p responsibility tg 
payment mpg pg reassigned Lg pip appropriate agency ar_ic_l tli_e responsible 
agency _s»l1_all p1_a_k_e arrangements §o_r reimbursing apy expenditures incurred py 
th_e agency originally assigped financial responsibility. 

Subd. A DUE PROCESS HEARINGS. _l§y Jul 1, 1994, t_h_e departments 
o_f education, healtlg an_d human services shall develop procedures Q hearings. 

Subd. _2_L DATA COLLECTION. By any I, 1994, t_l_1p departments o_f §c11_1_- 
cation, health, gfl human services s_l121_l_l develop _a E t_q collect c_1gt_a_ about 
which early intervention services grp being provided _t_Q children gfll families e_li; 
gipl_e_ under _t_h_e Individuals w_ith Disabilities Education Ag, United States Code, 
til QQ, section 1471 e_t peg; (Part _I-I, Public Lfl Number 102-119) a_nr1_ sources 
o_f payment _f_9_r glycg services. 

Sec. 10. [l20.l85] ACCOMMODATING STUDENTS WITH DISABILI- 
TIES. 

5 school g school district shall provide a student whp i_s a_n fi@_\Li;1u_z*.l 
with a disability” under Section 5_0_¢1 o_f thp Rehabilitation gt o_f 19734 United 
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States Code, t_i_t_1_e_ 22; section 794, g under E Americans with Disabilities A_ct4 
Public Law Number 101-336, with reasonable accommodations _c_>_r modifications 

_ 

i_n programs. 

Sec. 11. Minnesota Statutes 1992, section l24.248,Vsubdivision 3, is 
amended to read: 

~~~ 

~~ 

~~

~ 

~~~~ 

~~

~ 

Subd. 3. SPECIAL EDUCATION AID. Special education aid shall be paid 
to an outcome—based school according to section 124.32 as though it were a 
school district. The school may charge tuition to the district of residence as pro- 
vided in section 120.17, subdivision 4. illhe district of residence she-ll levy as 
previdedinsw&en245r1€6;wbdivisien8e;astheughitwempafiieip&tingina 
eeepereti=ve- '_l11g outcome-based school spafl allocate i_t§ special education lpyy 
egualization revenue t_o 1l_1_e_ resident districts 91‘ t3 pupils attending flip gt- 
come-based school as though 1; were g cooperative, as provided i_n section 
124.321, subdivision _2_, paragraph (_i_1_)_,_ 

clause (_1_); [lg districts o_f residence s_h_a_l1 
l§y_y §.§ though t_l_1§y were tgrticipating ip g cooperative, Q provided Q section 
124.321, subdivision ; 

Sec. 12. Minnesota Statutes 1993 Supplement, section 124.573, subdivision 
2b, is amended to read: 

~ 
~~ 

~~~ 

~~ 

~~~

~ 
~~ 

~~~ 

~~~ 

~~~

~ 

Subd. 2b. SECONDARY VOCATIONAL AID. A district’s er eeeperatiye 
eenter-’9 fiseeenela-ry veeat-ienal aid31 for secondary vocational education pro- 
grams gig for a fiscal year equals the sum of the following ameunts for each pre- 

(a)thevgreaterefzere;er47—5pereentefthedii¥ereneebetweene 

éendsefiéewtestudenminthatfisealyearferwfiieesrenderedinthedistfiefis 
eppreveéseeendaryveeetienaledueatienpregreaasgend 

62-)§9pereente£thegener&leéue&tienrevenueattEibutableteseeeadary 
pupilsferthenumberefheursthatthepupflsareenrefledinthetpregramgand 
§§_Q times 313; district’s average; daily membership i_n_ grades _1__Q t_o_ L2’ _o_r_ 

(b) 49 Q percent of approved expenditures for the following: 
(1) salaries paid 19 essential, licensed personnel providing direct instruc- 

tional services tp students ip that fiscal year Q‘ services rendered _ip._ t_l;1_§ district’s 
approved secondary vocational education programs; 

(_2_) contracted services provided by a public or private agency other than a 
Minnesota school district or cooperative center under subdivision 3a; 

62-) Q) necessary travel between instructional sites by licensed secondary 
vocational education personnel; 

(-3) (4) necessary travel by licensed secondary vocational .education person- 
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nel for vocational student organization activities held within the state for 
instructional purposes; 

(4) Q) curriculum development activities that are part of a five-year plan for 
improvement based on program assessment; 

(5-) (Q) necessary travel by licensed secondary vocational education person- 
nel for noncollegiate credit bearing professional development; and 

(6) Q) specialized vocational instructional supplies. 

(p) gp t_o E percent pf g district’s seconday vocational aid _ngy lg spent 
pp eguipment purchases. Districts using secondary vocational gig Q equipment 
purchases rep ort pg tl1_e department pf education o_n flip improved learning 
opportunities fig; students fl1_a_t result from ’th_e investment i_n equipment. 

Sec. 13. Minnesota Statutes 1993 Supplement, section 124.573, subdivision 
2c, is amended to read: 

Subd. 26. ALLOCATION FROM COOPERATIVE CENTERS AND 
. INTERMEDIATE DISTRICTS. For purposes of subdivision 2b, paragraph (pl, 
apg subdivision _2_f, paragraph (Q), a cooperative center or an intermediate dis- 
trict shall allocate its approved expenditures for secondary vocational education 
programs among participating school districts. @ pugposes pf subdivision gr, 
paragraph Q), 51_ cooperative center g gp intermediate district flail allocate it_s 
secondagy vocational gig _f91 fiscal yg 1994 among participating school d_is-_ 
tricts. Epr _1_9fi gppl Ltp; gspil years, secondary vocational aid for services pro- 
vided by a cooperative center or an intermediate district shall be paid to the 
participating school district. _ 

Sec. 14. Minnesota Statutes 1992, section 124.573, is amended by adding a 
subdivision to read: 

Subd. _2L AID GUARANTEE. Notwithstanding subdivision gig, th_e second- 
gpy vocational education aid for a school district is not less than the lesser of: 

(_a) Q percent pf fig secondary vocational education pg th_e district 

received 3); tl_1p previous fiscal year; p_r_ 

(Q) Q percent o_f t_l;e approved expenditures f_o_r secondary vocational pro- 
grams included Q subdivision 23, paragraph Q3); 

Sec. 15. Minnesota Statutes 1993 Supplement, section 124.573, subdivision 
3, is amended to read: 

Subd. 3. COMPLIANCE WITH RULES. Aid shall be paid under this sec- 
tion only for services rendered or for costs incurred in secondary vocational edu- 
cation programs approved by the commissioner and operated in accordance 
with rules promulgated by the state board. These rules shall provide minimum 
student-staff ratios required for a secondary vocational education program in e 
eeeperative eenter E to qualify for this aid. '_l“_l1§ ;u_l_e_§ Est n_ot reguire thg 
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collection 9;" gt_a _a_t_ th_e program Q course level t_o_ calculate secondary voca- 
tional a_iQ The rules shall not require any minimum number of administrative 
staff, any minimum period of coordination time or extended employment for 
secondary vocational education personnel, or the availability of vocational stu- 
dent activities or organizations for a secondary vocational education program to 
qualify for this aid. The requirement in these rules that program components be 
available for a minimum number of hours shall not be construed to prevent 
pupils from enrolling in secondary vocational education courses on an explor- 
atory basis for less than a full school year. The state board shall not require a 
school district to offer more than four credits or 560 hours of vocational educa- 
tion course offerings in any school year. Rules relating to secondary vocational 
education programs shall not incorporate the provisions of the state plan for 
vocational education by reference. This aid shall be paid only for services ren- 
dered and for costs incurred by essential, licensed personnel who meet the work 
experience requirements for licensure pursuant to the rules of the state board. 
Licensed personnel means persons holding a valid secondary vocational license 
issued by the commissioner, except that when an average of live or fewer sec- 
ondary full-time equivalent students are enrolled per teacher in an approved 
post-secondary program at intermediate district No. 287, 916, or 917, licensed 
personnel means persons holding a valid vocational license issued by the com- 
missioner or the state board for vocational technical education. Notwithstanding 
section 124.15, the commissioner may modify or withdraw the program or aid 
approval and withhold aid under this section without proceeding under section 
124.15 at any time. To do so, the commissioner must determine that the pro- 
gram does not comply with rules of the state board or that any facts concerning 
the program or its budget differ from the facts in- the district’s approved applica- 
tion. 

Sec. 16. Minnesota Statutes 1992, section 124.90, is amended by adding a 
subdivision to read: 

Subd. _; N0 REDUCTION IN REVENUE. A school district’s revenue for 
special education programs shall ifl Q reduced bl any payments 3); medical 
assistance 9; insurance received according t_o this section. 

Sec. 17. [l25.1895] SKILLED SCHOOL INTERPRETERS. 
Subdivision L REQUIREMENTS FOR AMERICAN SIGN LANGUAGEI ENGLISH INTERPRETERS. I_n addition t_o a_ny other requirements E 2_1 

school district establishes, a_ny person employed t_Q provide American E lag; 
guage/English integgreting g s_igp_ transliterating services 9;; §._ full-time g part- Qty l_)§i_s for a school district @ _Jy_ly 1, 2000, must: 

(1) hgld current interpreter @ transliterator certificates awarded by gig 
Registry o_f Integgreters Q the Deaf (RID), g_1_' t_h_e general level interpreter profi- 
ciency certificate awarded by tl1_e National Association 9_f_' _t_h_e Deaf, or _a compa- 
rable state certilication from t_h_e_ state board o_f education; a_n_d 

Q) satisfactorily complete an interpreter/transliterator training program. 
afliliated with an accredited educational institution. 
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Subd. 2 ORAL OR CUED SPEECH TRANSLITERATORS. I_n addition 
t_o Qy other requirements that a school district establishes, any person employed 
t_o provide gr_a_l transliterating o_r cued speech transliterating services o_n aE 
_t_i_n_1_g gr part-time basis f9_r g school district Mir ,l_1_i_1y 1, 2000, ll a g_g_r_; 
En_t applicable transliterator certificate awarded l_)y gig national certifying 
ciation 9_r_ comparable ggjg certification from Q; _s_t§_t_e_ board o_f education. 

Subd. _§_. QUALIFIED INTERPRETERS. IQ department o_f education 
and ]:_l_1_e resource center: ,_(i§a1_i_" §n_d hid 91' hearing ill work \_2v__iQ existing inter- 
preter/transliterator training programs, other training/educational institutions, 
gig 13 regional service centers t_o ensure th_at ongoing El" development train- 
ing fig educational interpreters/transliterators _i_s_: provided throughout me state. 

Subd. :1; REIMBURSEMENT. Q‘ purposes o_f revenue under sections 
124.321 a_n_d 124.322, th_e department 9;" education $a_ll Q11 reimburse school 
districts _f_g jtfi services gf those interpreters/transliterators L110 satisfy the stan- 
dards o_f competency under Qis, section. 

See. 18. Minnesota Statutes 1992, section 126.02, subdivision 1, is 

amended to read: 

Subdivision 1. INSTRUCTION REQUIRED IN PUBLIC SCHOOLS. 
There shall be established and provided in all the public schools of this state, 
physical and health education, training, and instruction of pupils of both sexes. 
Every pupil attending any such school, to the extent physically fit and able to do 
so, shall participate in the physical training program. Suitable modified courses 
shall be provided for pupils physically or mentally unable or unfit to take the 
regular courses presefibed fer nermal pupils. No pupil shall be required to 
undergo a physical or medical examination or treatment if the parent or legal 
guardian of the person of such pupil shall in writing notify the teacher or princi- 
pal or other person in charge of such pupil of an objection to such physical or 
medical examination or treatment; provided that secondary school pupils in 
junior and senior years need not take the course unless required by the local 
school board. 

Sec. 19. Minnesota Statutes 1992, section 126.51, subdivision 1, is 

amended to read: 

Subdivision 1. PARENT COMMITTEE. School boards and American 
Indian schools shall provide for the maximum involvement of parents of chil- 
dren. enrolled in education programs, including language and culture education 
programs, programs for elementary and secondary grades, special education pro- 
grams, and support services. Accordingly, the school board of a school district in 
which there are ten or more American Indian children enrolled and each Ameri- 
can Indian school shall establish a parent committee. If a committee whose 
members_lgp_ consists 91‘ a majority of parents of American Indian children has 
been or is established according to. federal, tribal, or other state law, that com- 
mittee shal-l _n;a_1y serve as the committee required by this section and shall be 
subject to, at least, the requirements of this seet-ien subdivision arid subdivision 
La. 
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The parent committee shall develop its recommendations in consultation 
with the curriculum advisory committee required by section 126.666, subdivi- 
sion 2. This committee shall afford parents the necessary information and the 
opportunity effectively to express their views concerning all aspects of American 
Indian education and the educational needs of the American Indian children 
enrolled in the school or program. The committee shall also address the need for 
adult education programs for American Indian people in the community. The 
school board or American Indian school shall ensure that programs are planned, 
operated, and evaluated with the involvement of and in consultation with par- 
ents of children served by the programs. 

Sec. 20. Laws 1993, chapter 224, article 3, section 36, subdivision 2, is 
amended to read: ’ 

Subd. 2. ELIGIBILITY; APPLICATIONS. (a) The commissioner shall 
make application forms available to school districts interested in exploring effec- 
tive alternatives for delivering certain special education services and programs 
as described in this section. Interested school districts must have their applica- 
tion to participate in the project approved by their local school board after a 
public hearing on the matter. Applications must be submitted to the commis- 
sioner by January 1, 1995. The application must describe_how the applicant pro- 
poses to realize the purpose and goal of the project, including what activities and 
procedures the applicant proposes and whether the applicant seeks to be 
exempted from Minnesota Rules, part 3525.l341. The application fist fig 
describe wl1_a_t gar development activities t_h_e applicant w_ill provide to improve 
ggg expand opportunities fgg students yv_i_t_lr disabilities i_n t_l;e_ regular classroom 
setting gig foster greater integration 9_t_" general education @ special education 
instruction gig administration. The commissionerjmay require additional infor- 
mation of an applicant. The commissioner shall approve 12 applications before 
March 1, 1995. The commissioner shall ensure an equitable geographical distri- 
bution of project participants throughout the state. 

(b) The commissioner shall make available to school districts interested in 
applying to participate in the project discretionary funds under Public Law 
Number 101-476 to allow the districts to cover the costs of convening their advi- 
sory council members under subdivision 6 to assist in developing an application 
under this subdivision. 

Sec. 21. Laws 1993, chapter 224, article 3, section 38, subdivision 22, is 
amended to read: 

Subd. 22. TEACHER EDUCATION; HEARING IMPAIRED. To assist 
school districts in greater Minnesota in educating teachers in American sign lan- 
guage, American sign language linguistics, and deaf culture as required under 
section 11, clause (c): 

New language is indicated by underline, deletions by steileeeut.



Ch. 647, Art. 3 LAWS of MINNESOTA for 1994 

The 1994 appropriation is available fig; assisting districts ip greater Minne- 
sota. 

I3 1995 appropriation'i_s available fig afl school districts. 
Any unspent portion o_f tfi 1994 appropriation _i_s_ available i_n 1995. 

Sec. 22. CERTIFICATION OF SCHOOL INTERPRETERS. 
Q) '_l‘__l§ state board o_f education, i_n consultation fin t_h_e_ s‘ite_ board _o_f 

teaching, interpreter/transliterator trainig progrgipl fig Minnesota resource 
center: @a_f agd hard-of-hearingytlip Minnesota registry o_f interpreters Q tpe 
deaf, mg Minnesota association o_f gleif citizens, tpp Minnesota commission 
serving d_ea_f ail hard-of-hearing people, pg tfi _c1e:_ai" arg hard-of-hearing $3; 
yi_c§ division 

gg” gig department pf human services, sfl devel_gp all adopt g 
competency-based certification system _@ school interpreters apd transliterators. 
IQ ga_t_e board shill adopt py pug LIE gag certification system py luly L 1997, 
effective f9_r inteppreters @ transliterators employed gtfti @ _1_, 2000. 

(9) E gtzfi board p_f education $111 conduct Q study pf th_e availability 9_f 
appropriate training Q school inteppreters ggl transliterators througl_1out tl1_e 

gtzi app fig co_st t_o th_e state, school districfi, gag their employees fi>_r training 
a£i certification. I15 state board §_l_1a_ll report ftp t_l;<_: education committees pf tlg 
legislature py Februagy 14 1995. ~ 

Sec. 23. STATE BOARD OF EDUCATION SHALL ADOPT RULES. 
[lye state board pf education s_h_afl propose tl1_e recommended rules QE 

_fi11_a1 report 9_t_' jg @ fl)__rg:_ _o_n education Q children _vy_i_’_tp disabilities agi A/I_i_r_1; 
nesota Ruleg pg 35252925, subpart 1, g i_t§ proposed rules. [hp statement o_f 
need gig reasonableness under Minnesota Statutes, section 14.131, _s_lg1_ll t:o_n-_ 

sider th_e impact o_f proposed changes o_n individual student needs and student 
access t_o necessapy services." IE 9% _o_f administrative ‘hearings §Q_l_l 1 g 
public hearing under Minnesota Statuteg, section 14.14. Il1_e board El adopt Q g1_e_s tllag g effective gt; ghp beginning o_f t_l_1§ 1995-1996' school year. _A_ny 
future amendments t_o rules adopted o_r amended under pg; section ggp covered 
py Minnesota Statutes, chapter l_4. 

Sec. 24. COALITION FOR EDUCATION REFORM AND ACCOUNT- 
ABILITY; SPECIAL EDUCATION REPRESENTATION. 

Notwithstanding Laws 1993 ‘chapter 22_4, article 1, section 3_5, subdivision 
24 JE panel established under Laws U934 chapter 2% article _1_, section 3_5, splg 
division Q, sgll appoint p representative o_f special education w_l1o_ is familiar 
yv_i_tp pgjtp special education services a_ng finance. _'1"l1_e additional member under 
tpi_s_ subdivision £11 1:5 appointed by J_u_l_y L 1994. lllg coalition fl1a_l1 _ali)_ _C_(_)E 
§g_lt gig; th_e st_a_t_e special education advisogy council 1;; developing _it_s recom- 
mendations.

' 

New language is indicated by underline, deletions by



2555 LAWS of MINNESOTA for 1994 Ch. 647, Art. 3 

Sec. 25. REPORTS OF INCIDENTS OF MISBEHAVIOR IN 
SCHOOLS. 

pp fig tl_1_e_ 1994-1995 gee 1995-1996 school years, eih school district efl 
pee e standardized form developed pay the commissioner o_f education 3; report 
tp t_1_1_e commissioner a_ll incidents pfmisbehavior tg result jp ’th_e suspension pr_ 
expulsion pf students under Minnesota Statutes, sections 127.26 _tp 127.39.@ 
standardized reporting form, which fie commissioner _n12_11 coordinate yv__i_t_h fie 
reporting t"p_r_rp reguired under Minnesota Statutes, section 121.207, s_h_a_l_l_ 

include the following information: 

(1) e description 91‘ 93¢ incident pf misbehavior thpt l_egi_s t_o tfi suspen- 
_si_c_>_n 91 expulsion pt‘ Q student including, where appropriate, e_1 description pf 
t_h_e dangerous weapon ee defined ht Minnesota Statutes, section 609.02, subdivi- 
§_ipp _6_, involved i_n me incident‘, 

(_2) information about the suspended pt expelled student, other E the §t1_1_-_ 
dent’s name, including _’tl1_e student’s ege, whether me student i_s e student o_f 
color, app tfi number pt‘ times tl1_e student hee been suspended g expelled p_r_e_- 
viously ertp {pg whet misbehavior; 

Q) whether fire student hfi pt @ pp individualized learning plpp QEP) 
under Minnesota Statutes, section 120.17, a_np, E tlg student hg pi; 13151 ext 1112, 
whether th_e misbehavior resulting suspension g expulsion w_as a_ manifesta- @ p_f_'t_l1e student’s disabling condition; 

141) the actions taken pg school officials _tp respond tp the incident pf misbe- 
havior; gig 

Q) the duration pf tlg suspension _c_>_r expulsion. 

gp) School districts giph u_se the standardized _fLm tp transmit the informa- 
ttg described _i_p paragraph get tp gie commissioner biannually lg Februatx 1 
§_11_<i ,l__u_ly 1, beginning Februaty 1, 1995, en_d ending ._I11_11/ 1, 1996. E commis- 
sioner compile _a_n_d analyze t_h_e ppte E present tp the education commit- 
t_ee§ o_f the legislature Q interim report 131 January _1_, 1996, _a_1_1p e final report 133 
Februa _1_, 1997. 

(p) Based pp th_e data collected ‘tl1_e‘depa1tment shall make recommenda- 
tions jg the legislature pv March Q 1995, Q changes Q t_lte pupil fag‘ dismissal 
§C_L

~ 
Sec. 26. TASK FORCE. 
Subdivision 1._ REAUTHORIZATION. Notwithstanding 1._a1ve 1993, chap- 

te_r 2234 article §_, section :11, t_lE @ force Q11 education Q children @ _d_i_g 
abilities §ha_ll expire February _1_5_, 1995. Lime commissioner fly gppointE members t_o h_l1 vacancies pp fire @ force. 

Subd. _2_. STUDY or STATE BOARD or EDUCATION RULES. pp _I‘_he 
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task force shall review E may recommend changes tp tpg education commit- 
tees o_f th_e legislature _ip jg following Minnesota Rultv/S1 Darts 3525.l325, 

_ 335.1327, 3525,1329, 3525.133L 3525.1333, 3525.1335, 3525.l337, 
3525.1339, 3525,1341, 35_25.1343, 3525.1345, 3525.2325, a_n_d 3525.2340. _Ip 

making i_t§ recommendations, th_e @ force §pa_l_l consider _t_l§ educational needs 
pf individual students, students’ access t_o necessagy services, maximization o_f 
teacher contact Qpg @ students, paperwork requirements student achieve- 
ment o_f educational outcomeg th_e integration pf special education gm; general 
education instructional practices, _a£l t11_e c_qm pf instruction _a_r_1(_l support gg 
vices. 

V 

(p) T15 @ force shall review mp case loads pg number pf pupils assigned 
tp special education teachers E recommend -tg flip legislature alternatives tp 
prohibiting state board rules grit establish caseloads 9; Qt 2_1 maximum number 
o_f pupils assigned t_o _a special education teacher under Minnesota Statutes, gpg 
ti_gp 120.17, subdivision ; @ 1g§l_< force must assess £15 financial impact o_f i_§ 
recommendations. 

(9) Q making it_s recommendations, £3 @ force shall consult appropriate 
experts. 

Subd. 3. PLAN FOR MEETING TECHNOLOGY NEEDS. 111_e_ task force 
shall develop g plan f_o; meeting gig information, instructional, £1‘ assistive 
technology needs o_f special education within E context 9_f t_1;§ state educational 
system. I_h_e gig: force shall make recommendations t_o t_l_1p education commit- 
‘pgsp o_f thp legislature l_3y Januagy l_5, 1995. T_hp plan shall, 3‘; p minimum, 
address t_l_1p following: 

(_1_) identification o_f gig various technology needs o_f special education; 

(2) appropriate integration gfi special education technology needs with gen- 
§ga_l education information technology; 

(3) effective uses _o_f technology Q enabling special education a_n_d regular 
education staff t_o meet t_h_e needs pf children with disabilities; 

(54) effective uses 91' technology f_o_r improving Ll'_1§_ efliciency and elfective- 
ness o_f special education administration, instruction assessment, and reporting; 

(_5_) methods £9; developing gig appropriate technologies §_1;<_i_ making them 
available statewide; a_ng 

(_6_) costs o_f developing a_n_d implementing t_l_1p appropriate technologies state- 
wide. 

Sec. 27. GRADUATION RULE. 
Subdivision L SPECIAL EDUCATION. ”_I‘_l§ state board 91‘ education shall 

consult with fie state special education advisog council Q developing t_l_1_e gigl_1 

school graduation r_1_i_lp Q ensure gig; students with disabilities may fully partici- 
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psi under lhe pu_le, 113 state board ehfll ensure me state ggl local assessments 
provide _t:9_r_ accommodations, modification_s_, ehgl adaptations le meet fie needs 
pf students yv_i_th disabilities; clear policies ege developed Q modifyirlg gradua- 
_t_i_9_rl requirements when necessary t_e meet e student’s needs under gl individual 
education pl_a§ _a_1_1_d llLt flee monitoring o_f learning s_i_t_e_s assesses th_e achieve- 
ment _o_f e representative sample 9_f ell students, including students @ individ- 
eel learning plans. 

Subd. _2._. TRANSITION OUTCOMES. '_1“_h_e §t_ale board o_f education ill 
include lh t_h_e @ school graduation elk outcomes Q a_ll students i_n elg'_ll_sQ 
transition f_r9_m_ school lg the community, work, vocational training, £1 higher 
education. jlhe outcome shell emphasize knowledge o_f li_fe skills, skills Q pl_2_th; 
hihg _a_nh evaluating vocational @ educational choices, a_n_<l state g commu- 
hi_ty resources available _t_g assist Q identifying eye evaluating choices. Llie efl 
board ehell consult wljch t_h_e state education gill employment transitions council 
ehcl th_e §la_te special education advisoly council Q developing lhe outcomes. 

Sec. 28. SPECIAL EDUCATION MANUAL. 
(pl % commissioner _o_f education ellall develop e manual pertaining leE 

delive1_*y o_f special education instruction egg services fer 1_i_s_e l_)_y parents, school 
district administrators, teachers, @ related service flit‘, gag direct ger; 1 providers. _T_he commissioner we update the manual a_s necessagy he 
ensure gal lg information contained i_rl llg manual i_s current. file manual 
el_1_a_ll contain et l_e_es_t t_h_e following: 

(l) e concise listing _o_f el_l federal ehcl state laws, rules, ehg regulations jchel 
epply lg special education; 

Q) hie rights ehcl procedural safeguards available _t_9_ students with disabili- 
lle_s_ ehgl their parents pl guardian; gig 

(_3_) best practice recommendations §o_r school districts leg policies a_ng pro- 
cedures h)_ meet lg needs pl‘ students with disabilities. 

(h) fle manual must _b_e available within three months following the s_t$ board o_f education’s adoption pl‘ state special education rules under section g§_. fle commissioner gall develop g pl_a_rl lg ensure giel th_e manual _i§ widely 
available lp parents, school staff, elll other interested individuals ehcl organiza- 
tions. 

Sec. 29. SCHOOL BOARD MEMBER TRAINING. 
T_he commissioner o_f education, _ih consultation y/lth lhe Minnesota school boards association er_i_<l E @ 1”cv_1'_c_e eh education o_f children 35% disabilities, 

gill develop e model training curriculum l‘9_r school board members _ih state 
aid federal special education statutes, rules, §t_1_1_d_ regulations, 2_1_r_1_¢l i_1l modifica- 
tions ahg accommodations Q students y/lth disabilities consistent yvllh fie 
‘Individuals with Disabilities Education get, United States Code, lltle Q sec- 
tions 1411 lg 1420 (Part ]_3_), section _5_(_)_¢l ef t_l_i_e_ Rehabilitation Ag pl 19-73-, 
United States Code, lifi 22, section 794, ehg _th_e Americans with Disabilities 
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Q Public Law Number 101-336. T_he model training curriculum shall pe avail- 
_eQe t_o school board members py January l, 1995. 

Sec. 30. SPECIAL LEVY FOR INDEPENDENT SCHOOL DISTRICT 
NO. 100, WRENSHALL. 

Notwithstanding Minnesota Statutes, section 124.321, g _apy Q 1_a_v_v_ t_o 
ll_1e contrary, independent school district No_. @, Wrenshall, _rn_ay Qy pp t_o 
$40,000 Q taxes payable i_n 1995 Q excess special education expenditures 9;‘ Q nonregular transportation expenditures according tp Minnesota Statutes, egg 
ti_on 124.22; subdivision 5, incurred i_n 115 1993-1994 school year. Notwith- 
standing Minnesota Statutes, section 121.904, th_e entire amount o_f Qe Qry 
sgzlll be recognized ge revenue Q _t_l3e fi_s<@ yeg Q which Q QI_y i_s certified. 
Lhis lgy s_li21ll po_t pe considered i_n computing th_e gig reduction under Minne- Q Statutes, section 124.155. 

Sec. 31. GRANTS FOR COMMUNITY LIVING PROGRAMS FOR 
YOUTHS WITH DISABILITIES. ’ 

A@29ld_iSI&mx§2IL1XL93l1_692m_nfi§sQ£1E-9_fi9D§ali.@1iI1£@2 
grant _t_<_) provide individualized education a_n<_1_ training 19 youth _v_v_iQ disabilities Q making e transition from school t_o post-secondary education worg g com- 
munity living. Grantees §lQ1l provide the education gpcl training according t_o_ 

tlie transition IQ contained lp youths’ individual education plans. _”.1_"p pe e1_ig§ 
13 Q g grant, e district must develop _i_t§ t_r2_1_1_1§ition services i_n consultation _vyit_h 
l_1_1§ community transition interagency committee. Grantees must pg Q; gpg 
t_o contract Q g center Q independent ‘living certified under Minnesota SQ 
u_‘te_§, section 268A.l1, 9; Q another transition program lg commissioner 
approves, lg provide appropriate education Q1 training under m_i§ gection. 

Sec. 32. APPROPRIATION; GRANTS FOR COMMUNITY LIVING 
PROGRAMS‘. 

$250,000 i_s appropriated from th_e general fund _ip fiscal year 1995 pg th_e 
commissioner gg‘ jobs Q1 training Q th_e purpose o_f providing grants under s_ee; Q _3l, This activity must be transferred t_o me budget o_f t_1le department 9_f 
jobs er_1_(l training _ip the next biennial budget. 

Sec. 33. APPROPRIATIONS. 
Subdivision L DEPARTMENT OF EDUCATION. "lie sums indicated i_n 

g1_i_s section eg appropriated from t_l1_e general fund t_o g1_e_ department pl‘ educa- Q Q th_e fiscal year designated.» 
Subd. 2, TASK FORCE. l_-‘pr; gig Q force pp education Q children with 

disabilities: . 

$25,000 ..... .. 1994 

A portion pf Qg appropriation may _b_e used tp my Q th_e costs o_f adopt- 
li_1g, amending, g repealing state board pl‘ education rules according t_o section 
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_2_; This appropriation may not be used to compensate department staff assisting 
the task force in carrying gu_t_ its responsibilities. This appropriation expires Feb- 
rua1_'y _1_§. 1995. 

Subd. 3. STUDENT SUSPENSIONS AND EXPULSIONS STUDY. E 3; 
study o_f student suspensions and expulsionsz 

$40,000 ..... .. 1995 

This appropriation does not cancel. 

Sec. 34. REVISOR INSTRUCTION. 

In fig ;1§x_t edition gf Minnesota Statufll t_h_e_ revisor shall renumber sic; 
tions 120.17, subdivision l_lg, a_s_ 120.1701, subdivision §_; 120.17, subdivision 

_1__lp_, a_s 120.1701, subdivision 5; 120.17, subdivision 1_2_, as 120.1701, subdivi- 

_s_i_g1_ §; 120.17, subdivision _l_41, as 120.1701, subdivision l_2; 120.17, subdivision 
_1_4_13. as 120.1701, subdivision 1;; 120.17, subdivision _1_]_. Q 120.1701, subdivi- 
sion 22. 

Sec. 35. EFFECTIVE DATE. 
Sections 51, _?;3_, _2_£_l. gg gig _I-Q, subdivision A are elfective ’th_e day following 

final enactment. 

ARTICLE 4 

COMMUNITY PROGRAMS 
Section 1. Minnesota Statutes 1992, section 120.101, is amended by adding 

a subdivision to read: 

Subd. jg EDUCATION RECORDS. A school district f;g_1_n_ which a §’_t_1_1; 

glen; _i§ transferring must transmit LIE student’s educational records. within tgi 
business _d_g_\Ls 9_ftl_1§ gag gig student withdraws, tg @ school district i_n which 
LE student _i__s_ 

enrollinsz. School districts must make reasonable efibrts jg deter- 
mine t_l_1_e_ school district in which a transferring student i_s ge_x1 enrolling Q order 
t_o comply with t1_1_i§ subdivision. 

Sec. 2. Minnesota Statutes 1993 Supplement, section 121.702, subdivision 
2, is amended to read: 

Subd. 2. ELIGIBLE ORGANIZATION. “Eligible organization” means: 

( 1) a local unit of government including a statutory or home rule charter 
city, township, county, or group of two or more contiguous counties; 

(2) an existing nonprofit organization organized under chapter 317A; 
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(3) an educational institution; 

(4) a private industry council; er 

(5) a state agency; c_>_r_ 

(£1 a Efiial age_n<_>x~ 
Sec. 3. Minnesota Statutes 1993 Supplement, section 121.702, subdivision 

9, is amended to read: 
Subd. 9. ¥QU3H-I 11‘-ASK FORGE COMMISSION. i¥e&th wer-ks 

ta-s-le fe1=ee’—’ “Commission” means the task fe-ree Minnesota commission _o_r; 
national _an_d community service established in section 121.703. 

Sec. 4. Minnesota Statutes 1993 Supplement, section 121.703, is amended 
to read: ' 

121.703 ¥9U5PI-I WGRIES T—A:-SK FORGE MINNESOTA COMMISSION 
Q_N_ NATIONAL AND COMMUNITY SERVICE. 

Subdivision 1. CREATION. The yeuthv werles task feree Minnesota go_n_1_- 
mission Q national gig community service is established to assist the governor 
and the legislature in implementing sections 121.701 to 121.710 and federal law. 
Retroactive tg tl1_e fi_r_s_t Monday g January 1994, mg terms 91‘ tlg members of 
the _l:1Ls_t commission _s_l;_zQ l:_>g as nearly as possible, o_ne year Q one-third o_f th_e 
members, t_\_ay9_ years Q one-third 9;‘ E members, and three years Q3 one-third 
gf jay members. _”l;l;e_ members 31' t_h_e_ fg commission shall determine g1_e_ length 
_(_)_f_‘ E terms l_)y 1; Thereafter t_l1t*._ terms Q‘ commission members $11; _b_e fi)_r 
_t_lg_e_e years. Commission members E b_e reappointed upon fie completion o_f 
111$ current term. The terms; compensation, filling of vacancies, and removal of 
members are governed by section —1—S:0§9 15.0575. The youth works task feree 
commission may accept gifts and contributions from public and private organi- 
zations. '

~ 
Subd. 2. MEMBERSHIP. 

nershaflappeintfeurmemberaemeeehrepresentmgapubfieerpfisateswter 
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grams; public or nonprofit organizations experienced in and 

unteers: (a) Lire commission consists 9_f Q voting members. Voting members 
plill include th_e commissioner o_f education, Q representative o_f tl1_e children’s 
cabinet elected by _t_h_§ members o_f @ children’s cabinet, _an_d mg executive 
director o_f t11_e higher education coordinating board. 

(p) 115; governor shall appoint g additional voting members. Eight o_f fig 
voting members appointed py tfi governor §l_1_zyll include g representative pf (E; Q g nonprofit gganizations experienced ip youth employment @ training, 
organizations promoting adult service 5131 volunteerism, community-basedE 
y_i_cp agencies g organization_s_, local public 91 private sector lapp; unions, local 
governments, business, z_1 national service program. gpd Indian tribes; I_l_1_q 

remaining seven voting members appointed py ‘pg governor §1p1_l1 include _21I_l 

individual @ expertise _ip th_e educationgl, training gppl development needs 9_f_‘ 
youth, particula__r_l_y disadvantag_e_d youth; _a youth 9; young adult L110 i_s g partici- 
pa_nt _ip p higher education-based service-learning program; p disabled individual 
representing persons @ disabilities; g youth E i_s out-of-school pg disadvan- 
taged; Q educator pf primary g secondary students; Q educator from 2_1 higher 
education institution; §_r_1_c_l Q individual between mp ggpg o_f1_6 Q 2_5 w_h<) i_s _a 
participant g supervisor ip g youth service program. 

(Q) 113 governor shill appoint pp t_o (133 pg officio nonvoting members from 
among th_e following ggencies pg organizations: th_e departments o_f 19;); 2_1p_d 

training, natural resources, human services, health, corrections, agriculture, mil: 
l_ip safety, finance, 2_1n_d labor agi industry, tpe_ Minnesota oflice o_f volunteer per; 
vices, _t_l_1p_ housing finance ggency, gig Minnesota Technology, 1I_1_(_:, 5 representa- 
tiyp pf J5 corporation fg national gpid community service _sfl\_l_1 a_l_s_o_ spfl _a§ pp 
e_>r oflicio nonvoting member. 

(Q) Voting @ Q officio nonvoting members may appoint designees 19Q 
pp their behalf. :l‘_l;p number 9_f_‘ voting members who a_1'e state employees shall 
p<_)_t_ exceed 2_5, percent. 

(g) The governor shall ensure that, to the extent possible, the membership of 
the task force commission is balanced according to geography, race, ethnicity, 
age, and gender. The speaker of the house and the majority leader of the senate 
shall each appoint two legislators to be nonvoting members of the task force 
commission. 

Subd. 3. DUTIES. (a) The yeuth works task feree commission shall: 

(1) develop, with the assistance of the governor, th_e commissioner o_f educa- 
tion, and affected state agencies, a comprehensive state plan to provide services 
under sections 121.701 to 121.710 and federal law; 

(2) actively pursue public and private funding sources for services, including 
funding available under federal law; 
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_ 

(3) coordinate volunteer service learning programs within the state; 

(4) develop, in cooperation with the education and employment transitions 
council and t_l'§ commissioner o_f education, volunteer service learning programs, 
including curriculum, materials, and methods of instruction; 

(5) work collaboratively with the education andemployment transitions 
council, Q commissioner o_f education, schools, public and private agencies, 
for—profit and nonprofit employers, and labor unions to identify mentoring and 
service learning opportunities, solicit and recruit participants for these pro- 
grams, and disseminate information on the programs; 

-(6) administer the youth works grant program under sections 121.704 to 
121.709, with assistance from fie commissioner o_f education gig Q9 executive 
director 9_f th_e higher education coordinating board, including soliciting and 
approving grant applications from eligible organizations, and administering indi- 
vidual postservice benefits;

’ 

(7) establish an evaluation plan for programs developed and services pro- 
vided under sections 121.701 to 121.710; 

(8) report to the governor, commissioner o_f education, and legislature; and 

(9) provide oversight and support for school, campus, and community-based 
service programs; all 

(1_Q) administer th_e federal AmeriCogps program. 

(b) Nothing in sections 121.701 to 121.710 precludes an organization from 
independently seeking public or private funding to accomplish purposes similar 
to those described in paragraph (a). 

Sec. 5. Minnesota Statutes 1993 Supplement, section 121.705, is amended 
to read: 

121.705 YOUTH WORKS GRANTS. 
Subdivision 1. APPLICATION. An eligible organization interested in 

receiving a grant under sections 121.704 to 121.709 may prepare and submit to 
the youth werks task feree commission an application that complies with section 
121.706. 

Subd. 2. GRANT AUTHORITY. The youth weeks task feree commission 
shall use any state appropriation and any available federal funds, including any 
grant received under federal law, to award grants to establish programs for youth 
works meeting the requirements of section 121.706. At least one grant each must 
be available for a metropolitan proposal, a rural proposal, and a statewide pro- 
posal. If a portion of the suburban metropolitan area is not included in the met- 
ropolitan grant proposal, the statewide grant proposal must incorporate at least 
one suburban metropolitan area. In awarding grants, the yeut-la war-ks task feree 
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commission may select at least one residential proposal and one nonresidential 
proposal, provided the proposals meet or exceed the criteria in section 121.706. 

Sec. 6. Minnesota Statutes 1993 Supplement, section 121.706, is amended 
to read:

' 

121.706 GRANT APPLICATIONS. 
Subdivision 1. APPLICATIONS REQUIRED. An organization seeking 

federal or state grant money under sections 121.704 to 121.709 shall prepare 
and submit to the youth wer-ks task force commission an application that meets 
the requirements of this section. The youth weeks tasle feree commission shall 
develop, and the applying organizations shall comply with, the form and manner 
of the application. 

Subd. 2. APPLICATION CONTENT. An applicant on its application 
shall: 

(I) propose a program to provide participants the opportunity to perform 
community service to meet specific unmet community needs, and participate in 
classroom, work-based, and service learning; 

(2) assess the community’s unmet educational, human, environmental, and 
public safety needs, the resources and programs available for meeting those 
needs, and how young people participated in assessing community needs; 

(3) describe the elessreem educational component of the program, including 
classroom hours per week, classroom time for participants to reflect on the pro- 
gram experience, and anticipated academic outcomes related to the service expe- 
rience; 

(4) describe the work to be performed, the ratio of youthparticipants to 
crew leaders and mentors, and the expectations and qualifications for crew lead- 
ers and mentors; 

(5) describe local funds or resources available to meet the match require- 
ments of section 121.709; 

(6) describe any funds available for the program from sources other than the 
requested grant; 

(7) describe any agreements with local businesses to provide participants 
with work-leaming opportunities and mentors; 

(8) describe any agreement with local post-secondary educational institu- 
tions to offer participants course credits for their community service learning 
-experience; 

(9) describe any agreement with a local high school or an alternative learn- 
ing center to provide remedial education, credit for community service work 
and work-based learning, or graduate equivalency degrees; 
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(10) describe any pay for service or other program delivery mechanism that 
will provide reimbursement for benefits conferred or recover costs of services 
participants perform; 

(1 1) describe how local resources will be used to provide support and assis- 
tance for participants to encourage them to continue with the program, fulfill the 
terms of the contract, and remain eligible for any postservice benefit; 

(12) describe the arbitration mechanism for dispute resolution required 
under section 121.707, subdivision 2; 

(13) describe involvement of community leaders in developing broad-based 
support for the program; 

(14) describe the consultation and sign—ofi‘ process to be used with any local 
labor organization representing employees in the area engaged in work similar to 
that proposed for the program to ensure that no current employees or available 
employment positions will be displaced by program participants; 

(15) certify to the youth wer-lee task feree commission and to any certified 
bargaining representatives representing employees of the applying organization 
that the project will not decrease employment opportunities that would be avail- 
able without the project; will not displace current employees including any par- 
tial displacement in the form of reduced hours of work other than overtime, 
wages, employment benefits, or regular seasonal work; will not impair existing 
labor agreements; and will not result in the substitution of project funding for 
preexisting funds or sources of funds for ongoing work; 

(16) describe the length of the required service period, which may not be 
less than six months or more than two years, a method to incorporate a partici- 
pant’s readiness to advance or need for postservice financial assistance into indi- 
vidual service requirements, and any opportunity for participating part time or 
in another program; 

(17) describe a program evaluation plan that contains cost effectiveness 
measures, measures of participant success including educational accomplish- 
ments, job placements, community contributions, and ongoing volunteer activi- 
ties, outcome measures based on a preprogram and postprogram survey of 
community rates of arrest, incarceration, teenage pregnancy, and other indica- 
tors of youth in trouble, and a list of local resources dedicated to reducing these 
rates; 

(18) describe a three-year financial plan for maintaining the program; 

(19) describe the role of local youth in developing all aspects of the grant 
proposal; and 

(20) describe the process by which the local private industry council partici- 
pated in, and reviewed the grant application. 
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Sec. 7. Minnesota Statutes 1993 Supplement, section 121.707, is amended 
to read:

‘ 

121.707 PROGRAM PROVISIONS. 
Subdivision 1. PARTICIPANT ELIGIBILITY. (a) An individual is eligible 

to participate in full-time youth community service if the individual: 

(1) is Q least 17 to 24 years old; 
(2) is a citizen of the United States or lawfully admitted for permanent resi- 

dency; 

(-3)is&perm&nentM-innesetaresideatasthattermisuseéifiseetien 

(4) Q) is applying for service and has received a high school diploma or its 
equivalent, or agrees to attain a high school diploma or its equivalent while par- 
ticipating in the program; and 

(-5-) (3) agrees to act as an alumni volunteer or an alumni mentor upon suc- 
cessfully completing the program and postprogram education. 

(b) An individual is eligible to participate in part—time youth community 
service if the individual is gt least 15 te 24 years old and meets the requirements 
under paragraph (a), clauses (2) to (5-) Q). 

Subd. 2. TERMS OF SERVICE. (a) A participant shall agree to perform 
community service for the period required unless the participant is unable to 
complete the terms of service for the reason provided in paragraph (b). 

An agreement to perform community service must be in the form of a writ- 
ten contract between the participant and the grantee organization. Terms of the 
contract must include a length of service between six months and two years, the 
participant’s education goals and commitment, the anticipated date of comple- 
tion, dismissal for cause, including failure to fully participate in the education 
component, and the exclusive right to challenge a dismissal for cause through 
binding arbitration. The arbitrator must be chosen jointly by the grantee organi- 
zation and the participant from the community or, if agreement cannot be 
reached, an arbitrator must be determined from a list of arbitrators provided by 
the American Arbitration Association. The sole remedy available to the partici- 
pant through arbitration is reinstatement to the program and eligibility for 
postservice benefits. The parent or guardian of a minor shall consent in writing 
to the contract between the participant and the grantee organization. 

(b) If the grantee organization releases a participant from completing a term 
of service in a program receiving assistance under sections 121.704 to 121.709 
for compelling personal circumstances as demonstrated by the participant, or if 
the program in which the participant serves does not receive continued funding 
for any reason, the grantee organization may provide the participant with that 
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portion of the financial assistance described in subdivision 3 that corresponds to 
the quantity of the service obligation completed by the individual. 

If the grantee organization terminates a participant for cause or a partici- 
pant resigns without demonstrating compelling personal circumstances under 
this section, no postservice benefit under subdivision 3 may be paid. 

(c) A participant performing part-time service under sections 121.701 to 
121.710 shall serve at least two weekends each month and two weeks during the 
year; at at least an average of nine hears per week eaeh year. A part-time partici- &t E §e_ry_e a_1_t_ l_ea_ts_t fl hours during a period o_f n_ot more th_ap twp years, g three years i_f enrolled i_q pp institution o_f higher education. A participant per- 
forming full-time service under sections 121.701 to 121.710 shall serve for not 
less than4-Gheurs perweeka_tlit1,700 hours during gperiod o_fLtl_e_s_s_@ 
_n_i112 months o_r mew thfl M may~ 

(d) Notwithstanding any other law to the contrary, for purposes of tort lia- 
bility under sections 3.732 and 3.736, while participating in a program a partici- 
pant is an employee of the state. 

(e) Participants perfonning community service in a program are not public 
employees for purposes of chapter 43A, 179A, 197, 353, or any other law gov- 
erning hiring or discharging of public employees. 

Subd. 3. POSTSERVICE BENEFIT. (a) Each participant shall receive a 
nontransferable postservice benefit upon successfully completing the program. 
Thebenefitmust be$2;999per=yearefpart-timeser=vieeer$§;G99per=yeai=ef 
fa-1-l-t-i-me serviee n_ot 16$ E $4,725 13 y_e_2_1; 9_f full-time service 9; prorated f()_1f 
part-timeservice g fpg partial service o_f a_t lg E hours. 

(b)I~ntheeventthatepregreméeesnetreeei¥eefeéeralgrantthatpre- 
videsepestsenéeebenefifithepefiieipentsinthepregmmshaflreeeivea 
pestsewieebenefiteqaalinvalueteenehalftheameuntpresédeduaderparw 
smehffi 

(e) Nothing in this subdivision prevents a grantee organization from using 
funds from nonfederal or nonstate sources to increase the value of postservice 
benefits above the value described in paragraph (a). 

(p) [hp higher education coordinating board @ establish pp account Q depofig funds E Dostservice benefits. _I_f a_t participant do_e§‘ n_o’c E Q postscr- @ benefit according t_o subdivision 4 within seven years _afE_r_ completing flip 
program, E amount o_f E postservice benefit flag pg E t_o provide Q 
postservice benefit t_o another eligible participant. 

'(d) The state shall provide an additional postservice benefit to any partici- 
pant who successfully completes the program. The benefit must be a credit of 
five points to- be added to the competitive open rating of a participant who 
obtains a passing grade on a civil service examination under chapter 43A. The 
benefit is available for five years after completing the community service. 
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Subd. 4. USES OF POSTSERVICE BENEFITS. (a) A postservice benefit 
for a participant provided under subdivision 3, paragraph (a), (b), or (c), must 
be available for ii-ve seven years after completing the program and may only be 
used for: 

(1) paying a student loan; 

(2) costs of attending an institution of higher education; or 

(3) expenses incurred _b_y a student in a_1_1_ approved youth apprenticeship pro- 
gram under chapter 126B, Q in an a registered apprenticeship program 
approved by the department of labor and industry.
~ 

Financial assistance provided under this subdivision must be in the form of ven- 
dor payments whenever possible. Any postservice benefits provided by federal 
funds or vouchers may be used as a downpayment on, or closing costs for, pur- 
chasing a first home. 

(b) Postservice benefits are to be used to develop skills required in occupa- 
tions where numbers of jobs are likely to increase. The youth works task force 
commission, in consultation with the education and employment transitions 
council, shall determine how the benefits may be used in order to best prepare 
participants with skills that build on their service learning and equip them for 
meaningful employment. 

§_c_) Ih_e postservice benefit shall Q); Q included in determining financial 
need when establishing eligibility or award amounts Q financial assistance pro- 
grams under chapter 136A. 

Subd. 5. LIVING ALLOWANCE. (a) A participant in a full-time commu- 
nity service program shall receive a monthly stipend of pg l_e§§ E $500. An 
eligible organization may provide participants with additional amounts from 
nenfeeler-el or nonstate sources. TIE amount 91’ Q living allowance 1 be pii 
rated [95 part—time participants. 

(b) Nothing in this subdivision requires -an existing program to decrease any 
stipend, salary, or living allowance provided to a participant under the program. 

(c) In addition to the living allowance provided under paragraph (a), a 
grantee organization shall provide health and dental ad 9_l_1il_<1 gig coverage to 
each participant in a full-time youth works program who does not otherwise 
have access to health or dental o_r ghgi 93_r_e_: coverage. The state shall include the 
cost of group health and dental gm gage coverage in the grant to the eligible 
organization. 

Subd. 6. PROGRAM TRAINING. (a) The youth wet"-ks task force commis- 
sign shall, within available resources, ensure an opportunity for each participant 
to have three weeks of training in a residential setting. If offered, each training 
session must: 
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(1) orient each participant in the nature, philosophy, and purpose of the 
program; 

(2) build an ethic of community service through general community service 
training; and 

(3) provide additional training as it determines necessary. 

(b) Each grantee organization shall also train participants in skills relevant 
to the community service opportunity. 

Subd. 7. TRAINING AND EDUCATION REQUIREMENTS. Each 
grantee organization shall assess the educational level of each entering partici- 
pant. Each grantee shall work to enhance the educational skills of each partici- 
pant. The youth wet‘-les task force commission may, coordinate or contract with 
educational institutions or other providers for educational services and evalua- 
tion. All grantees shall give priority to educating and training participants who 
do not have a high school diploma or its equivalent, or who cannot afford 
post—secondary training and education. 

Sec. 8. Minnesota Statutes 1993 Supplement, section 121.708, is amended 
to read:

' 

121.708 PRIORITY. 
The youth works task force commission shall give priority to an eligible 

organization proposing a program that meets the goals of sections 121.704 to 
121.707, and,that: 

(1) involves youth in a meaningful way in all stages of the program, includ- 
ing. assessing community needs, preparing the application, and assuming postscr- 
vice leadership and mentoring responsibilities; 

(2) serves a community with significant unmet needs; 

(3) provides an approach that is most likely to reduce arrest rates, incarcera- 
tion rates, teenage pregnancy, and other indicators of troubled youth; 

(4) builds linkages with existing, successful programs; and 

(5) can be operational quickly; 

Sec. 9. Minnesota Statutes 1993 Supplement, section 121.709, is amended 
to read: 

121.709 MATCH REQUIREMENTS. 
Agsantawerdeéthreeghtheyeuthweflespregrammastbematehedat$% 

of grant funds for at least $-l- of applicant feeds: Youth works grant funds must 
be used for the living allowance, cost of employer taxes under sections 3111g 
3301 o_f Q Internal Revenue Code o_f 1986, workers’ compensation coverage, 
and health and dental benefits for each program participant. Applicant fa-n-€19 
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resources, from sources and in a form determined by the youth works task ieree 
commission, must be used to pay provide for erew leaders; a_ll 

other program operating costs, including E costs Q supplies, materials, and 
transportation, and salaries E benefits o_f those stzfi‘ directly involved i_n tl_1g 
operation, internal monitoring, and evaluation o_f ’th_e program. Administrative 
expenses must not exceed seven give percent of total program costs. 5130 the 
afientthatadministmfiveeestsamlessthansevenpereenaanameuntequatte 
thedtfiereneebetweenthepereentexpendeéandsevenpereentshaflbeapphed 
to the leeal mateh requirement in this seetien: 

Sec. 10. Minnesota Statutes 1993 Supplement, section 121.710, is amended 
to read: 

121.710 EVALUATION AND REPORTING REQUIREMENTS. 
Subdivision 1. GRANTEE ORGANIZATIONS. Each grantee organization 

shall report to the yeuth weeks task feree commission at the time and on the 
matters requested by the youth werks task tetee commission. 

Subd. 2. INTERIM REPORT. The youth wer-ks task feree commission 
shall report semiannually to the legislature with interim recommendations to 
change the program. 

Subd. 3. FINAL REPORT. The youth works task feree commission shall 
present a final report to the legislature by January 1, 1998, summarizing grantee 
evaluations, reporting on individual participants and participating grantee orga- 
nizations, and recommending any changes to improve or expand the program. 

Sec. 11. Minnesota Statutes 1993 Supplement, section 121.831, subdivision 
9, is amended to read: 

Subd. 9. CHILD RECORDS. (a) A record of a child’s progress and devel- 
opment shall be maintained in the child’s cumulative record while enrolled in 
the learning readiness program. The cumulative record shall be used for the pur- 
pose of planning activities to suit individual needs and shall become part of the 
child’s permanent record. The cumulative record is_ private data under chapter 
13. Information in the record may be disseminated to an educator or service 
provider only to the extent that that person has a need to know the information. 

(1)) A_r_1_ educator g service provider may transmit information Q t_hg child’s 
cumulative record ‘Q Q; educator _Q_r_ service provider Q another program f_og 
young children when ‘th_e child applies to enroll i_n that other program. 

See. 12. Minnesota Statutes 1993 Supplement, section 121.8355, subdivi- 
sion 1, is amended to read: 

Subdivision 1. ESTABLISHMENT. (a) In order to qualify as a family ser- 
vices collaborative, a minimum of one school district, one county, and one pub- 
lic health entity must agree in writing to provide coordinated family services 
and commit resources to an integrated fund. Collaboratives are expected to have 
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broad community representation, which may include other local providers, 
including additional school districts, counties, and public health entities, other 
municipalities, public libraries, existing culturally specific community organiza- 
tions, local health organizations, private and nonprofit service providers, child 
care providers, local foundations, community—based service groups, businesses, 
local transit authorities or other transportation providers, community action 
agencies under section 268.53, senior citizen volunteer organizations, and sectar- 
ian organizations that provide nonsectarian services. 

(b) Community-based collaboratives composed of representatives of 
schools, local businesses, local units of government, parents, students, clergy, 
health and social services providers, youth service organizations, and existing 
culturally specific community organizations may plan and develop services for 
children and youth. A community-based collaborative must agree to collaborate 
with county, school district, and public health entities. Their services may 
include opportunities for children or youth to improve child health and develop- 
ment, reduce barriers to adequate school performance, improve family function- 
ing, provide community service, enhance self esteem, and develop general 
employment skills. 

Sec. 13. Minnesota Statutes 1993 Supplement, section 121.885, subdivision 
1, is amended to read: 

Subdivision 1. SERVICE LEARNING AND WORK-BASED LEARNING 
PROGRAMS STUDY. The youth werles task force Minnesota commission Q 
national £1 community service, established in section 121.703, shall assist the 
commissioner of education in studying how to combine community service 
activities and service learning with work-based learning programs. 

Sec. 14. Minnesota Statutes 1993 Supplement, section 121.885, subdivision 
2, is amended to read: 

Subd. 2. SERVICE LEARNING PROGRAMS DEVELOPED. The com- 
missioner, in consultation with the task force commission, shall develop a ser- 
vice learning program curriculum that includes a policy framework and 
strategies for youth community service and an infrastructure for mentoring 
youth. The commissioner shall include in the curriculum at least the following: 

(1) youth community service strategies that enable young people to make 
significant contributions to the welfare of their community through such organi- 
zations as schools, colleges, government agencies, and community-based organi- 
zations or through individual efforts; 

(2) mentoring strategies that enable young people to be matched with caring, 
responsible individuals who can encourage and guide the young people in their 
personal growth and development; 

(3) guidelines, criteria, and procedures for community service programs that 
incorporate the results of the study in subdivision 1; and 
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(4) criteria for community service activities and service learning. 

Sec. 15. Minnesota Statutes 1993 Supplement, section 121.885, subdivision 
4, is amended to read: 

Subd. 4. PROGRAMS FOLLOWING YOUTH COMMUNITY SER- 
VICE. (a) The youth wer-ks task force Minnesota commission on national gig 
community service established in section 121.703, in cooperation with the com— 
missioner and the higher education coordinating board, shall provide for those 
participants who successfully complete youth community service under sections 
121.703 to 121.709, the following: 

(1) for those who have a high school diploma or its equivalent, an opportu- 
nity to participate in a youth apprenticeship program at a community or techni- 
cal college; and 

_ (2) for those who are post-secondary students, an opportunity to participate 
in an educational program that supplements post—secondary courses leading to a 
degree or a statewide credential of academic and occupational proficiency. 

(b) Participants who successfully complete a youth community service pro- 
gram under sections 121.704 to‘ 121.710 are eligible to receive an education 
voucher as provided under section 121.707, subdivision 4. The voucher recipi- 
ent may apply the voucher toward the cost of the recipient’s tuition and other 
education-related expenses at a pub!-ie post-secondary school under paragraph 
(a)- 

(C) The youth works task force Minnesota commission 9_n national and g:_t)_rri-_ 
munity service, in cooperation with the state board of technical colleges, shall 
establish a mechanism to transfer credit earned in a youth apprenticeship pro- 
gram between the technical colleges and other post-secondary institutions offer- 
ing applied associate degrees. ' 

Sec. 16. Minnesota Statutes 1992, section 124.26, subdivision 1b, is 
amended to read: « 

Subd. lb. PROGRAM REQUIREMENTS. An adult basic and eentinuing 
education program is a day or evening program offered by a district that is for 
people over 16 years of age through the 1999-2000 school year and over 18 years 
of age beginning with the 2000-2001 school year who do not attend an elemen- 
tary or secondary school. The program offers academic instruction necessary to 
earn a high school diploma or equivalency certificate. Tuition and fees may not 
be charged to _a learner for instruction subsidized 3&4 under this section, except 
for a security deposit to assure return of materials, supplies, and equipment. 

Sec. 17. Minnesota Statutes 1993 Supplement, section 124.26, subdivision 
1c, is amended to read: 

Subd. 1c. PROGRAM APPROVAL. (Q) To receive aid under this section, 
a -district, a consortium o_f districts, o_r a private nonprofit organization must 
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submit an application by June 1 describing the program, on a form provided by 
the department. The program must be approved by the commissioner according 
to the following criteria: 

(1) how the needs of different levels of learning will be met; 

(2) for continuing programs, an evaluation of results; 

(3) anticipated number and education level of participants; 

(4) coordination with other resources and services; 

(5) participation in a consortium, if any, and money available from other 
participants; 

(6) management and program design; 

(7) volunteer training and use of volunteers; 

(8) staff development services; 

(9) program sites and schedules; and 

(10) program expenditures that qualify for aid. 

(Q) The commissioner may eentr-aet with grant adult basic education funds 
t_o a private, nonprofit organization to provide services that are not offered by a 
district or that are supplemental to a district’s program. The program provided 
under a eentraet E provision must be approved fig funded according to the 
same criteria used for district programs. 

- (Q) Adult basic education programs may be approved under this subdivision 
for up to live years. Five—year program approval shall be granted to an applicant 
who has demonstrated the capacity to: 

(1) offer comprehensive learning opportunities and support service choices 
appropriate for and accessible to adults at all basic skill need levels; 

-(2) provide a participatory and experimental experiential learning approach 
based on the strengths, interests, and needs of each adult, that enables adults 
with basic skill needs to: 

(i). identify, plan for, and evaluate their own progress toward achieving their 
defined educational and occupational goals; 

(ii) master the basic academic reading, writing, and computational skills, as 
well as the problem-solving, decision making, interpersonal effectiveness, and 
other life and learning skills they need to function effectively in a changing soci- 
ety; 

(iii) locate and be able to use the health, governmental, and social services 
and resources they need to improve their own and their families’ lives; and 
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(iv) continue their education, if they desire, to at least the level of secondary 
school completion, with the ability to secure and benefit from continuing educa- 
tion that will enable them to become more employable, productive, and respon- 
sible citizens; 

(3) plan, coordinate, and develop cooperative agreements with community 
resources to address the needs that the adults have for support services, such as 
transportation, flexible course scheduling, convenient class locations, and child 
care; 

(4) collaborate with business, industry, labor unions, and employment- 
training agencies, as well as with family and occupational education providers, 
to arrange for resources and services through which adults can attain economic 
se1f—sufficiency; 

(5) provide sensitive and well trained adult education personnel who partic- 
ipate in local, regional, and statewide adult basic education staff development 
events to master efl'ective adult learning and teaching techniques; 

(6) participate in regional adult basic education peer program reviews and 
evaluations; and 

(7) submit accurate and timely performance and fiscal reports. 

Sec. 18. Minnesota Statutes 1993 Supplement, section 124.26, subdivision 
2, is amended to read: 

Subd. 2. ACCOUNTS; REVENUE; AID. Each district or, group of dis- 
tricts, pr; private nonprofit organization providing adult basic education pro- 
grams shall establish and maintain accounts separate from all other district 
accounts for the receipt and disbursement of all funds related to these programs. 
All a-id revenue received pursuant to this section shall be utilized solely for the 
purposes of adult basic education programs. In no case shall federal and state 
aid equal more than 100 percent of the actual cost of providing these programs. 

Sec. 19.'Minnesota Statutes 1992, section 124.2601, subdivision 3, is 
amended to read: 

‘Subd. 3. AID. Adult basic education aid for each distfiet with an eligible 
approved program equals 65 percent of the general education formula allowance 
times the number of full-time equivalent students in its adult basic education 
program. 

Sec. 20. Minnesota Statutes 1992, section 124.2601, subdivision 5, is 
amended to read: 

Subd. 5. REVENUE. Adult basic education revenue is equal to the sum of 
a dist-eietls pp approved program’s adult basic education aid and its adult basic 
education levy. 

New language is indicated by underline, deletions by



Ch. 647, Art. 4 LAWS of MINNESOTA for 1994 2574 

Sec. 21. Minnesota Statutes 1992, section 124-.2601, subdivision 7, is 

amended to read: 

Subd. 7. PRORATION. If the total appropriation for adult basic education 
aid is insufficient to pay all éistriets approved programs the full amount of aid 
earned, the department of education shall proportionately reduce each dist-rietls 
approved program’s aid. 

Sec. 22. Minnesota Statutes 1993 Supplement, section 124.2711, subdivi- 
sion 1, is amended to read: 

Subdivision 1. REVENUE. The revenue for early childhood family educa- 
tion programs for a school district equals $101.25 for 1993 and later fiscal years 
times the greater ofi 

(1) 150; or 

(2) the number of people under five years of age residing in the school dis- 
trict on September October 1 of the previous school year. 

See. 23. Minnesota Statutes 1992, section 124.2711, is amended by adding 
a subdivision to read: 

Subd. 6. RESERVE ACCOUNT. Early childhood family education -revenue 
must ‘pg maintained i_n a reserve account within t_h_e community service fund. 

Sec. 24. Minnesota Statutes 1993 Supplement, section 124.2713, subdivi- 
sion 5, is amended to read: 

Subd. 5. YOUTH SERVICE REVENUE. Youth service program revenue 
is available to a district that has implemented a youth development plan and a 
youth. service program. Youth service revenue equals 85 eents fer fiseal year 
-1-994;$1 §erfisealyear+99§;ané8—5eents£erfisealyear+996andthereafter7 
times the greater of 1,335. or the population of the district. 

Sec. 25. Minnesota Statutes 1992, section 124.2713, is amended by adding 
a subdivision to read: 

Subd. Q RESERVE ACCOUNT. Community education revenue must lg 
maintained Q _a reserve account within the community service fund. 

Sec. 26. Minnesota Statutes 1993 Supplement, section 124.2714, is 

amended to read: 

124.2714 ADDITIONAL COMMUNITY EDUCATION REVENUE. 
(a) A district that is eligible under section 124.2713, subdivision 2, may levy 

an amount up to the amount authorized by Minnesota Statutes 1986, section 
275.125, subdivision 8, clause (2). 

(b) Beginning with levies for fiscal year 1995, this levy must be reduced each 
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year by the amount of any increase in the levying district’s general community 
education revenue under section 124.2713, subdivision 3, for that fiscal year 
over the amount received by the district under section 124.2713, subdivision Q, 
for fiscal year 1994. 

(c) The proceeds of the levy may be used for the purposes set forth in sec- 
tion 124.2713, subdivision 8. 

Sec. 27. Minnesota Statutes 1992, section 124C.49, is amended to read: 

l24C.49 DESIGNATION AS CENTER. 
The commissioner of education, in cooperation with the state board -of edu- 

cation, shall establish a process for state designation and approval of area learn- 
ing centers that meet the provisions of sections l24C.45 to 124C.48. Apy 
process _f_‘9_r designating gig approving Q E learning center grflt emphasize 
t;h_e importance o_f having gig 313; learning center serve students flip have 
dropped gpt _o_f school, fig homeless, grg eligible t_o receive _fr_e_e 9; reduced 
priced lunch, h_ay§_ been suspended pg expelled, l_1y_§ been declared truant 9;3 
pregnant g parents. 

Sec. 28. Minnesota Statutes 1993 Supplement, section 126.22, subdivision 
3, is amended to read: ' 

Subd. 3. ELIGIBLE PROGRAMS. (a) A pupil who is eligible according to 
subdivision 2 may enroll in any program approved by the state board of educa- 
tion under Minnesota Rules, part 3500.3500, or area learning centers under sec- 
tions l24C.45 to 124C.48, or according to section 121.11, subdivision 12. 

(b) A pupil who is eligible according to subdivision 2 and who is between 
the ages of 16 and 21 may enroll in post—secondary courses under section 
123.3514. 

(c) A pupil who is eligible under subdivision 2, may enroll in any public ele- 
mentary or secondary education program. However, a person who is eligible 
according to subdivision 2, clause (b), may enroll only if the school board has 
adopted a resolution approving the enrollment. 

(d) A pupil who is eligible under subdivision 2, may enroll part time, if 16 
years of age or older, or full time in any nonprofit, nonpublic, nonsectarian 
school that has contracted with the serving school district er" residenee to pro- 
vide educational services. . 

(e) A pupil who is between the ages of 16 and 21 may enroll in any adult 
basic education programs approved under section 124.26 and operated under 
the community education program contained in section 121.88. 

Sec. 29. Minnesota Statutes 1993 Supplement, section 126.22, subdivision 
3a, is amended to read: 
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Subd. 3a. ADDITIONAL ELIGIBLE PROGRAM. A pupil who is at least 
16 years of age, who is eligible under subdivision 2, clause (a), and who has been 
enrolled only in a public school, if the pupil has been enrolled in any school, 
during the year immediately before transferring under this subdivision, may 
transfer to any nonprofit, nonpublic school that has contracted with the serving 
school district of residence to provide nonsectarian educational services. Such a 
school must enroll every eligible pupil who seeks to transfer to the school under 
this program subject to available space. 

See. 30. Minnesota Statutes 1993 Supplement, section 126.22, subdivision 
4, is amended to read: 

Subd. 4. PUPIL ENROLLMENT. Any eligible pupil may apply to enroll 
in an eligible program. Approval of the resident district is not required for: 

(1) an eligible pupil to enroll in any eligible program in a nonresident dis- 
trict under subdivision 3 Q fig or an area learning center established under sec- 
tion l24C.45; or 

(2) an eligible pupil under subdivision 2, to enroll in an adult basic educa- 
tion program approved under section 124.26. 

Sec. 31. Minnesota Statutes 1992, section 126.23, is amended to read: 

126.23 AID FOR PRIVATE ALTERNATIVE PROGRAMS. 
If a pupil enrolls in an alternative program, eligible under section 126.22, 

subdivision 3, paragraph (d), or subdivision 3a, operated by a private organiza- 
tion that has contracted with a school district to provide educational services for 
eligible pupils under section 126.22, subdivision 2, the resident district contract- 
i_n_g with th_e private organization must reimburse the provider an amount equal 
to at least 88 percent of the basic revenue of the district for each pupil attending 
the program full time. For a pupil attending the program part time, basic reve- 
nue paid to the program shall be reduced proportionately, according to the 
amount of time the pupil attends the program, and basic revenue paid to the 
district shall bereduced accordingly. Pupils for whom a district provides reim- 
bursement may not be counted by the district for any purpose other than com- 
putation of basic revenue, according to section 124A.22, subdivision 2. If 
payment is made to a district or program for a pupil under this section, the 
department of education shall not make a payment for the same pupil under sec- 
tion l26.22, subdivision 8. 

Sec. 32. Minnesota Statutes 1992, section 126.69, subdivision 1, is. 
amended to read: 

Subdivision 1. PROGRAM GOALS. The department of education, in con- 
sultation with the state curriculum advisory committee, must develop guidelines 
and model plans for parental involvement programs that will: 

(1) engage the interests and talents of parents or guardians in recognizing 
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and meeting the emotional, intellectual, and physical needs of their school-age 
children; 

(2) promote healthy self-concepts among parents or guardians and other 
family members; 

(3) offer parents or guardians a chance to share and learn about educational 
skills, techniques, and ideas; 

(4) provide creative learning experiences for parents or guardians and their 
school-age children, including involvement from parents or guardians of color; 
and ‘ 

(5) encourage parents to actively participate in their district’s curriculum 
advisory committee under section 126.666 in order to assist the school board in 
improving children’s education programs; a_ng 

(_6_) encourage parents t_o help i_r1_ promoting school desegrcgation/integration. 

Sec. 33. Minnesota Statutes 1992, section 126.69, subdivision 3, is 

amended to read: 

Subd. 3. PLAN ACTIVITIES. Activities containediin the model plans 
must include: 

(1) educational opportunities for families that enhance children’s learning 
development; 

(2) educational programs for parents or guardians on families’ educational 
responsibilities and resources; 

(3) the hiring, training, and use of parental involvement liaison workers to 
coordinate family involvement activities and to foster communication among 
families, educators, and students; 

(4) curriculum materials and assistance in implementing home and commu- 
nity—based learning activities that reinforce and extend classroom instruction 
and student motivation; 

(5) technical assistance, including training to design and carry out family 
involvement programs; 

(6) parent resource centers; 

(7) parent training programs and reasonable and necessary expenditures 
associated with parents’ attendance at training sessions; 

(8) reports to parents on children’s progress; 

(9) use of parents as classroom volunteers, g _a_§ volunteers in before and 
after school programs Q school-age children, tutors, and aides; 
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(10) soliciting parents’ suggestions in planning, developing, and implement- 
ing school programs;

~ 

(1 1) educational programs and opportunities for parents or guardians that 
are multicultural, gender fair, and disability sensitive; and 

~~ 

(12) involvement inlia district’s curriculum advisory committee or a school 
building team under section 126666; at 

~~ 

(131 opportunities f_or parent involvement Q developing, implementing, g 
evaluating school and district desegreggtion/integration plans. ~~

~

~ 

Sec. 34. Minnesota Statutes 1992, section 126.77, subdivision 1, is 

amended to read: ~~

~

~ 

Subdivision 1. VIOLENCE PREVENTION CURRICULUM. (a) The com- 
missioner of education, in consultation with the commissioners of health and 
human services, state minority councils, battered women’s programs, sexual 
assault centers, representatives of religious communities, and the assistant com- 
missioner of the office of drug policy and violence prevention, shall assist dis- 
tricts on request in developing or implementing a violence prevention program 
for students in kindergarten to grade 12 that can be integrated into existing cur- 
riculum. The purpose of the program is to help students learn how to resolve 
conflicts within their families and communities in nonviolent, effective ways. 

~~~ 

~ 

~ 

~ 

~

~ 

(b) Each district is encouraged to integrate into its existing curriculum a 
program for violence prevention that includes at least: ~~

~ 

(1) a comprehensive, accurate, and age appropriate curriculum on violence 
prevention, nonviolent conflict resolution, and sexual, racial, and cultural 
harassment that promotes equality, respect, understanding, effective communi- 
cation, individual ‘responsibility, thoughtful decision making, positive conflict 
resolution, useful coping" skills, critical thinking, listening and watching skills, 
and personal safety; 

~ 

~~ 

~~

~ 
(2) planning materials, guidelines, and other accurate information on pre- 

venting physical? and emotional violence, identifying and reducing the incidence 
of sexual, racial, and cultural harassment, and reducing child abuse and neglect; ~~

~ 

(3) a special parent education component of early childhood family educa- 
tion programs to prevent child abuse and neglect and to promote positive par- 
enting skills, giving priority to services and outreach programs for at-risk 
families; 

~ 

~~

~ 

(4) involvement of parents and other community members, including the 
clergy, business representatives, civic leaders, local elected oflicials, law enforce- 
ment officials, and the county attorney; ~

~

~ 

(5) collaboration with local community services, agencies, and organizations 
that assist in violence intervention or prevention, including family-based ser-

~ 
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vision 2. Grant amounts may not exceed $3 per actual pupil unit in the district 
or group of districts in the prior school year. Grant recipients should be geo- 
graphically distributed throughout the state. 

Subd. 4. GRANT PROCEEDS. A successful applicant shall use the grant 
money to develop and implement g t_o continue a violence prevention program 
according to the terms of the grant application. 

Sec. 36. Minnesota Statutes 1992, section 127.27, subdivision 5, is 

’ 

amended to read: 

Subd. 5. “Expulsion” means an action taken by a_ school board to prohibit 
an enrolled pupil from further attendance for a period that shall not extend 
beyond the pp amount 

gg‘ 
t_i_rr_§ gzpigl 39 E school year §ro_m gig git; g pppil is 

expelled. 

Sec. 37. Minnesota Statutes 1992, section 127.31, is amended by adding a 
subdivision to read: 

Subd. _1_5_. ADMISSION OR READMISSION PLAN. A school board Lnpy 
prepare gg enforce an admission 9; readmission 13l_a13 Q gpy p_t_1pi_1_ fll_0 i_s_ sps; 
pended, excluded 9; expelled from school. Q; E fly include measures Q 
improve flip pupil’s behavior and require parental involvement i_n gh_e admission g readmission process, £131 Ey indicate g1_e_ conseguences t_o_ th_e pppfl 9_f p_o_t 
improving the pupil’s behavior. 

Sec. 38. Minnesota Statutes 1992, section 127.38, is amended to read: 

127.38 POLICIES TO BE ESTABLISHED. 
Q) The commissioner of education shall promulgate guidelines to assist 

each school board._ Each school board shall establish uniform criteria for dis- 
missal and adopt policies and rules in writing to effectuate the purposes of sec- 
tions 127.26 to 127.39. The policies will emphasize the prevention of dismissal 
action through early detection of problems. The policies shall recognize the con- 
tinuing responsibility of the school for the education of the pupil during the dis- 
missal‘ period and help prepare the pupil for readmission. 

(Q) L116: commissioner ill actively encouragg ag assist school districts :9 
cooperatively establish alternative learning programs gag E instruction 39 
pupils yylg a_i'e dismissed from school Q willfully engaging ip dangerous, gl_i_s; 

ruptive, 9; violent behavior, including Q p<_)_s_sessing z_1 firearm i_n _a school zone. 

Sec. 39. Minnesota Statutes 1992, sectionl272.02, subdivision 8, is 

amended to read: 

Subd. 8. PROPERTY LEASED TO SCHOOL DISTRICTS. Property that 
is leased or rented to a school district is exempt from taxation if it meets the fol- 
lowing requirements: 
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(1) the lease must be for a period of at least 12 consecutive months; 

(2) the terms of the lease must require the school district to pay a nominal 
consideration for use of the building; 

(3) the school district must use the property to provide direct instruction in 
any grade from kindergarten through grade 12; special education for handi- 
capped children; adult basic and eentinuing education as described in section 
124.26; preschool and early childhood family education; or community educa- 
tion programs, including provision of administrative services directly related to 
the educational program at that site; and 

(4) the lease must provide that the school district has the exclusive use of 
the property during the lease period. 

Sec. 40. Laws 1993, chapter 224, article 4, section 44, subdivision 6, is 
amended to read: 

Subd. 6. ADULT GRADUATION AID. For adult graduation aid: 
$1,827,000 1994 
$179-86,009 $2,195,000 1995 

The 1994 appropriation includes $204,000 for 1993 and $1,623,000 for 
1994. 

The 1995 appropriation includes $286,000 for 1994 and -$—1—,400;090 
$1,909,000 for 1995. 

In the event that the appropriation in either year is insufficient, the adult 
graduation aid paid to a school district and to a higher education institution 
shall be prorated equally. 

Sec. 41. Laws 1993, chapter 224, article 4, section 44, subdivision 20, is 
amended to read: 

Subd. 20. LOCAL COLLABORATIVES. (a) For grants to local collabora- 
tives according to section 43, subdivisions 2 and 3: 

$5,000,000 1994 
‘ $1,500,000 is for collaborative planning grants. 

Up to $130,000 of the sum listed above is for the legislative coordinating 
commission for purposes of carrying out the responsibilities under Minnesota 
Statutes, section 3.873. 

Up to $400,000 is for the oflice of strategic and long-range planning for 
development of a statewide chi1dren’s service database and for stafling the chil- 
dren’s cabinet. 

Any portion of this sum not spent on planning grants shall be used for 
implementation grants. 
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$3,500,000 is for collaborative implementation grants. 

Q) Q‘ ph_e appropriation, $150,000 i_§ fig grants ‘targeted t_o assist ip provid- 
i_r_1g collaborative children’s library service programs. :13 kg eligible, Q family _SE 
vices g community-based collaborative planning 9; implementation grant 
recipient must collaborate with _2_1_t least Lie public libragy gild E child 9; fam— ' 

fly organization. _”l‘l1_e public library must involve thp regional public librax_'y gyp-_ 
tin; aid multitype library system t_o which _i_t belongs Q fry planning _ap_c_l_ 

provide £93 gr; evaluation pf tl1_e program.
< 

(p) The amounts appropriated under this subdivision do not cancel but are 
available until June 30, 1996. 

See. 42. EFFECTIVE DATES. 
Section 24 i_s effective ftp revenue’ f9_r_ fiscal y ear 1995 grip thereafter. §§g; pg 4; _ip effective flip Q1 following final enactment. 

ARTICLE 5 

FACILITIES 

Section 1. Minnesota Statutes 1993 Supplement, section 124.243, subdivi- 
sion 8, is amended to read: 

Subd. 8. FUND TRANSFERS. (a) Money in the account for capital expen- 
diture facilities revenue must not be transferred. into any other account or fund, 
except as specified in this subdivision. 

(b) The school board may, by resolution, transfer money into the debt 
redemption fund to pay the amounts needed to meet, when due, principal and 
interest payments on certain obligations issued according to chapter 475. 

(c) flag §s<Ll flip, i_f _a district d_o§§ pc_>_t_ lie apy obligations outstanding 
under chapter fl, pg‘ git levied under section 124.239; subdivision g g Q, app 
L1_a_§ Qt received revenue under section 124.83, _a school board Ex psp pp t_o_ 
one-third _9f.it§ capital expenditure facilities revenue E equipment p§e_s under 
section 124.244. 

(51) Notwithstanding paragraph (Q, a school board may transfer all or a part 
of its capital expenditure facilities revenue to its capital expenditure equipment 
account ifi 

(1) the district has only one facility and that facility is less than ten years 
old; or 

(2) the district receives approval from the commissioner to make the trans- 
fer. 
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(d-) (e_) In considering approval of a transfer under paragraph (e) (51), clause 
(2), the commissioner must consider the district’s facility needs. 

Sec. 2. Minnesota Statutes 1993 Supplement, section 124.244, subdivision 
1, is amended to read: 

Subdivision 1. REVENUE AMOUNT. (a) For fiscal years 4-994 and ygg 
1995, the capital expenditure equipment revenue for each district equals $6-3 
$_§§ times its actual pupil units for the school year. 

(b) For fiscal years 1996 and later, the capital expenditure equipment reve- 
nue for each district equals $68 §6_g times its actual pupil units for the school 
year. - 

(9) Qf _a district’s capital expenditure eguipment revenue, §_Ij times its actual 
pupil units {pg th_e school year shall pp reserved a_1_r_1_d~ used according t_g subdivi- 
sion 5 paragraph (11), 

Sec. 3. Minnesota Statutes 1992, section 124.244, subdivision 4, is 
amended to read: 

Subd. 4. USES OF REVENUE. (Q) Capital expenditure equipment reve- 
nue may be used only for the following purposes: 

(1) to pay capital expenditure equipment related assessments of any entity 
formed under a cooperative agreement between two or more districts; 

(2) to purchase or lease computers and related materials, copying machines, 
telecommunications equipment, and other noninstructional equipment; 

(3) to purchase or lease assistive technology pg equipment for instructional 
programs; 

(4) to purchase textbooks; 

(5) to purchase p_§:_vy gpg replacement library books; and 

(6) to purchase vehicles except those for which a levy is authorized under 
section 124.226, subdivision 6. 

(Q) The reserved capital expenditure equipment revenue shall only pg used 
t_o purchase o_r lease telecommunications equipment, computers, and related 
eguipment _ib_r integrated information management systems fpr; 

Q) managing and reporting learner outcome information f9_r gl_l students 
under a results-oriented graduation rule; 

(_2_) managing student assessment, services, and achievement information 
required @ students with individual education plans; and 

Q) other classroom information management needs. 

New language is indicated by underline, deletions by etrileeeut.



Ch. 647, Art. 5 LAWS of MINNESOTA for 1994 2584 

Lo) _"l:h_e equipment obtained @ reserved revenue shill be utilize; t_o_ gl_1_e 
greatest extent possible given available funding o_n g per instructor g E E; 
room basis. 5 school district r_n_ay supplement _i_t§ reserved revenue w_it_h other 
capital. expenditure equipment revenue, E _ga_sh and in-kind grants public 
gfil private sources. ’ 

Sec. 4. Minnesota Statutes 1992, section 124.46, subdivision 3, is amended 
to read: 

Subd. 3. The commissioner of finance shall maintain a separate school loan 
bond account in the state bond fund, showing all money transferred to that fund 
for the payment of school loan bonds and all income received from the invest‘- 
ment of such money. On the first day of December in each year there shall be 
transferred to the bond account all or so much of the money then on hand in the 
loan repayment account in the maximum eflbrt school loan fund as will be sulfi- 
cient, with the balance then on hand in said bond account, to pay all principal 
and interest then and theretofore due and to become due within the next ensu- 
ing year and to and including July 1 in the second ensuing year on school loan 
bonds issued and sold pursuant to this section. In the event that moneys are not 
available for such transfer in the full amount required, t-he state auditor shall 
lewenaHta*ableprepertywithinthestate&taxsul§eienttemeetthedefi- 
eieney=Suehtaxsh&Hbeandsemainsubjeettenelimitstienefrs+eerame&nt 

efthistaxawherebyifiaeeablyapprepriatedandshsflbeeredfiedtethestete 
benéfundybuttheseheellesnbendaeeeuntisappreprietedasthepfimafii 
seureeefpaymentefsuehbendsandintereseendenlysemaehefsaidtaxas 
may be necessary is appropriated fer this purpose: Q if any principal or inter- 
est on school loan bonds should become due at any time when there is not on 
hand a sufficient amount from any of the sources herein appropriated for the 
payment thereof, it ’_t_h_e moneys shall rrevert-heless be paid out of the general fund 
in the state treasury according t_o section l6A.641, and the amount necessary 
therefor is hereby appropriated: but any such payments shall be reimbursed 
fremthepreeeedseftmeesleviedesrequireéhereinganéenysuehpayrnents 
msdefiremtexesshallbereimbufiedfremtheleanrepaymenteeeeuntinthe 

Sec. 5. Minnesota Statutes 1992, section 124.84, is amended by adding a 
subdivision to read: 

Subd. 3, LEVY AUTHORITY IN COMBINED DISTRICTS. Notwith- 
standingsubdivision §_, a district thjat has combined g consolidated may l_eyy up 
t_o _§_Q percent times $300,000 times tlg number gfi former districts gag operated 
gm lune 3_0, 1991, in mg afl t_hLt npg makes up th_e combined g consolidated 
district. @ approved amount i_s reduced by any amount levied under subdivi- 
§i_o_n Q in ’th_e consolidated _o_r combined district g Q Qt; former districts _tl1a_t 

make up gig consolidated g combined district. Levy authority under E subdi- 
vision expires a_t _t_l§§a_1m_§ ing as gy authority under subdivision :5 

New language is indicated by underline, deletions by st-Fileeea-t.
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Sec. 6. Minnesota Statutes 1993 Supplement, section 124.85, subdivision 1, 
is amended to read: 

Subdivision 1. DEFINITIONS. The definitions in this subdivision apply to 
this section. 

(a) “Energy conservation measure” means a training program or facility 
alteration designed to reduce energy consumption or operating costs and 
includes: 

(1) insulation of the building structure and systems within the building; 

(2) storm windows and doors, caulking or Weatherstripping, multiglazed 
windows and doors, heat absorbing or heat reflective glazed and coated window 
and door systems, additional glazing, reductions in glass area, and other window 
and door system modifications that reduce energy consumption; 

(3) automatic energy control systems; 

(4) heating, ventilating, or air conditioning system modifications or replace- 
ments; 

(5) replacement or modifications of lighting fixtures to increase the energy 
efiiciency of the lighting system without increasing the overall illumination of a 
facility, unless such increase in illumination is necessary to conform to the appli- 
cable state or local building code for the lighting system after the proposed mod- 
ifications are made; 

(6) energy recovery systems; 

(7) cogeneration systems that produce steam or forms of energy such as 
heat, as well as electricity, for use primarily within a building or complex of 
buildings; 

(8) energy conservation measures that provide long-term operating cost 
reductions. 

(b) “Guaranteed energy savings contract” means a contract for the evalua- 
tion and recommendations of energy conservation measures, and for one or 
more energy conservation measures. The contract must provide that all pay- 
ments, except obligations on termination of the contract before its expiration, 
are to be made over time, but not to exceed 2-5 _l_§ years from the date of final 
installation, and the savings are guaranteed to the extent necessary to make pay- 
ments for the systems. 

(c) “Qualified provider” means a person or business experienced in the 
design, implementation, and installation of energy conservation measures. A 
qualified provider to whom the contract is awarded shall give a suflicient bond 
to the school district for its faithful performance. 

New language is indicated by underline, deletions by at-rilceeut.
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(Q) “Commissioner” means gig commissioner o_f public service. 

Sec. 7. Minnesota Statutes 1992, section 124.85, subdivision 2, is amended 
to read: 

Subd. 2. ENERGY EFFICIENCY CONTRACT. (g) Notwithstanding any 
law to the contrary, a school district may enter into a guaranteed energy savings 
contract with a qualified provider to significantly reduce energy or operating 
costs. 

(Q) Before entering into a contract under this subdivision, the board shall 
prefiéepubhsheénetieeefthemeefingifimhiehitprepesesteawardtheeem 
tfaeethenemesefthepefiiestetheprepesedeentmetgandeheeentreefispafi 
pose: - 

Before installation meek’-fleet-ion; or remodeling; comply with 
clauses fl) lg (_5_L 

fl) Il1_e board §_ll2_1ll @ proposals from multiple qualified providers lgy ppg 
lishing notice pf ply proposed guaranteed energy savings contract i_n th_e board’s 
official newspaper app _il1_ publications i_f @ board determines gal 5% 
tional publication _i_§ necessa1_'y t_o notify multiple qualified providers. 

(2) Il1_e school board shall select t_lle qualified provider 1 lflgt meetsQ 
needs p'ft_l1_e board. IQ school board shall provide public notice pl‘ fig meeting 
e_11 which i_t yv_ill select 1119 qualified provider. 

Q) 1 contract between gig board and gig qualified provider must describe 
ll_1e_ methods th_at will lap used jtp calculate ll; costs _o_f pig contract pg Q9 oper- 
ational agl energy savings attributable t_o Q13 contract. 

(5) ‘The qualified provider shall first issue a report; ea-rnnaaeizi-pg estimates 
lp t_llg board giving _a description of all costs of installations, modifications, or 
remodeling, including costs of design, engineering, installation, maintenance, 
repairs, or debt service, and estimates giving detailed calculations of the 
amounts by which energy or operating costs will be reduced @ t_ll§ projected 
payback schedule i_n years. 

_ Q) The board shall provide published notice pl‘ t_h_§ meetipg lp which i_t pro- 
poses t_o award th_e contract, t_l_1_q names 9_f mg parties 19 tl1_e proposed contract, 
gig _t_l_1_§ contract’s pugpose. 

Sec. 8. Minnesota Statutes 1992, section 124.85, is amended by adding a 
subdivision to read: 

Subd. 2:3, EVALUATION BY COMMISSIONER. Upon reguest o_f t_h_g 
school board, m commissioner o_f public service g1_a_l_l review lpe report 
reguired _i_1l subdivision’ 2 a_n<_i provide pp evaluation t_o th_e board Q E pg9_- 
posed contract within l5_ working <_lgy_s o_f receiving t_l1e_ report. I_n evaluagg _’th_e 
proposed contract, 1l1_e; commissioner g1_al_l determine whether th_e detailed calcu- 

New language is indicated by underline, deletions by



~~
~ 

~~ 

~~

~ 

2587 LAWS of MINNESOTA for 1994 Ch. 647, Art. 5 

lations 9_f1h_e ggptp _ap_<_i_ pf Qg energy an_d operating saviggg pg; accurate a_r;c_i rga; 
sonable. _T_l;_q commissioner _rr_1gy request additional information about p prp; 
posed contract Q §l_1_e_ commissioner deems necessag. If ph_e commissioner 
reguests additional information, Q commissioner g_r_a_ll IQ! pp reguired pg gt; 
_r_n_it a_1_1 evaluation t_o 1119 board within fewer E 3931 working glpfi pf receiving 
th_e_ reguested information. 

Sec. 9. Minnesota Statutes 1992, section 124.85, is amended by adding a 
subdivision to read:

~ 

Subd. pp REVIEW OF SAVINGS UNDER CONTRACT. Upon reguest o_f 
t_h_g school board, fl_l_§ commissioner ghill conduct _a review pf gig energy grid 
operating ppst savings realized under Q guaranteed energy savings contract every 
t_h_r_e_e y_ea_r§ during tlgp tgriod p contract i_s i_n effect. ’_l‘_l;e commissioner s_ha_l_l 
compare tfi savings realized under th_e contract during tile period under review 
_\yi_t_h _t_h_e calculations 9_i_" savings included ir_1 me report required under subdivi- 
_sio_n_ _2_ pn_d provide pp evaluation tp 113 board concerning th_e performance 91‘ 
thp system gpg flip accuracy a_n_d reasonableness pf tpg claimed energy a_rpd_ ppe_r_- 
a_ti_gg _c9_s_t savings. 

~~~

~
~
~
~
~ 

~~~

~ 
~~~ 

~
~ 
~ ~ 
~~ ~~ 
~~~ 

~~ 

~ ~~~ 
~~ 
~~~ 

Sec. 10. Minnesota Statutes 1993 Supplement, section 124.85, subdivision 
4, is amended to read: 1 

Subd. 4. DISTRICT ACTION. A district may enter into a guaranteed 
energy savings contract with a qualified provider if, after review of the report 
app flip commissioner’s evaluation if reguested, it _t_h_e board finds that the 
amount it would spend on the energy conservation measures recommended in 
the report is not likely to exceed the amount to be saved in energy and operation 
costs over 2-5 _1_5_ years from the date of installation if the recommendations in 
the report were followed, and the qualified provider provides a written guarantee 
that the energy or operating cost savings will meet or exceed the costs of the sys- 
tem. The guaranteed energy savings contract may provide for payments over a 
period of time, not to exceed 25 _1§ years. Notwithstanding section 121.912, a 
district annually may transfer from the general fund to the capital expenditure 
fund an amount up to the amount saved in energy and operation costs as a 
result of guaranteed energy savings contracts. 

Sec. ll. Minnesota Statutes 1993 Supplement, section 124.85, subdivision 
5, is amended to read: 

Subd. 5. INSTALLATION CONTRACTS. A school district may enter into 
an installment payment contract for the purchase and installation of energy con- 
servation measures. The contract must provide for payments of not less than 
-1-/-2-5 _1_[_1_§ of the price to be paid within two years from the date of the first oper- 
ation, and the remaining costs to be paid monthly, not to exceed a 26-year 1; 
ypg term from the date of the first operation. 

Sec. 12. Minnesota Statutes 1992, section 124.85, is amended by adding a 
subdivision to read: 

.3 
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Subd. _7_. PUBLIC INFORMATION. 5 guaranteed energy savings contract 
r_n_1§_t provide thit a_l_1 work plans £1 other information prepared py E guali- 
_fi_e_d provider i_p relation _t_g t_h§ proiect, including _a detailed description o_f _th_e 
projecg ape public @ after t_h_e contract is entered i_pt_Q, except information 
defined _a_s trade secret information under section 13.37, subdivision 1, glgfl 
remain nonpublic dim; 

Sec. 13. Minnesota Statutes .1993 Supplement, section 124.91, subdivision 
3, is amended to read: 

Subd. 3. POST-JUNE 1992 LEASE PURCHASE, INSTALLMENT 
BUYS. (a) Upon application to, and approval by, the commissioner in accor- 
dance with the procedures and limits in subdivision 1, a district, as defined in 
this subdivision, may: 

(1) purchase real Q personal property under an installment contract or may 
lease real 9; personal property with an option to purchase under a lease pur- 
chase agreement, by which installment contract or lease purchase agreement title 
is kept by the seller or vendor or assigned to a third party as security for the pur- 
chase price, including interest, if any; and 

(2) annually levy the amounts necessary to pay the district’s obligations 
under the installment contract or lease purchase agreement. 

(b)(l) The obligation created by the installment contract or the lease pur- 
chase agreement must not be included in the calculation of net debt for purposes 
of section 475.53, and does not constitute debt under other law. 

(2) An election is not required in connection with the execution of the 
installment contract or the lease purchase agreement. 

(c) The proceeds of the levy authorized by this subdivision must not be used 
to acquire a facility to be primarily used for athletic or school administration 
purposes. 

(d) In this subdivision, “district” means: 

(1) a school district required to have a comprehensive plan for the elimina- 
tion of segregation whose plan has been determined by the commissioner to be 
in compliance with the state board of education rules relating to equality of edu- 
cational opportunity and school desegregation; or 

(2) a school district that participates in a joint program for interdistrict 
desegregation with a district defined in clause (1) if the facility acquired under 
this subdivision is to be primarily used for the joint program. 

(e) Notwithstanding subdivision 1, the prohibition against a levy by a dis- 
trict to lease or rent a district~owned building to itself does not apply to levies 
otherwise authorized by this subdivision. 

New language is indicated by underline, deletions by at-r=i-keeué.
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(f) Projects may be approved under this section by the commissioner in tis~ 
cal years 1993, 1994, and 1995 only. ‘ 

(g) Q _tl1_e purposes gf t_1_1_i_s subdivision, any references _i;1_ subdivision _1_ t_o 
building _o_r_ land shall be deemed to include personal property. 

See. 14. Minnesota Statutes 1993 Supplement, section 124.95, subdivision 
1, is amended to read: 

Subdivision 1. DEFINITIONS. (a) For purposes of this section, the eligible 
debt service revenue of a district is defined as follows: 

(1) the amount needed to produce between five and six percent in excess of 
the amount needed to meet when due the principal and interest payments on the 
obligations of the district for eligible projects according to subdivision 2, includ- 
ing the amounts necessary for repayment of energy loans according to section 
216C.37 or sections 298.292 to 298.298, debt service loans and capital loans, 
lease purchase payments under section 124.91, subdivisions 2 and 3, minus 

(2) the amount of debt service excess levy reduction for that school year cal- 
culated according to the procedure established by the commissioner. 

(b) The obligations in this paragraph are excluded from eligible debt service 
revenue: 

(1) obligations under section 124.2445; 

(2) the part of debt service principal and interest paid from the taconite 
environmental protection fund or northeast Minnesota economic protection 
trust; and 

(3) obligations issued under Laws 1991, chapter 265, article 5, section 18, as 
amended by Laws 1992, chapter 499, article 5, section 24; and 

(4) obligations under section 124.2455. 

(c) For purposes of this section, if a preexisting school district reorganized 
under section 122.22, 122.23, or 122.241 to l22.248 is solely responsible for 
retirement of the preexisting district’s bonded indebtedness, capital loans or 
debt service loans, debt service equalization aid must be computed separately 
for each of the preexisting school districts. 

Sec. 15. Minnesota Statutes 1992, section 124.95, subdivision 4, is 
amended to read: 

Subd. 4. EQUALIZED DEBT SERVICE LEVY. To obtain debt service 
equalization revenue, a district must levy an amount not to exceed the district’s 
debt service equalization revenue times the lesser of one or the ratio of: 

(1) the quotient derived by dividing the adjusted net tax capacity of the dis- 
trict for the year before the year the levy is certified by the actual pupil units in 
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the district -for the school year ending Q th_e year prior to the year the levy is cer- 
tified; to 

(2) 50 percent of the equalizing factor as defined in section l24A.O2, subdi- 
vision 8, for the year to which the levy is attributable. 

Sec. 16. Minnesota Statutes 1992, section 475.61, subdivision 4, is 

amended to read: 

Subd. 4. SURPLUS FUNDS. (a) All such taxes shall be collected and 
remitted to the municipality by the county treasurer as other taxes are collected 
and remitted, and shall be used only for payment of the obligations on account 
of which levied or to repay advances from other funds used for such payments, 
except that any surplus remaining in the debt service fund when the obligations 
and interest thereon are paid may be appropriated to any other general purpose 
by the municipality. However, the amount of any surplus remaining in the debt 
service fund_of a school district when the obligations and interest thereon are 
paid shall be used to reduce the general education levy authorized pursuant to 
section 124A.23 an_d Q9 fiE_lt_e gig authorized pursuant t_o chapters l2_4, 124A, 
and 273. '

i 

(Q) Elle reduction t_o st_ate_ gig eguals t_h_e le:_ss_e_r pf Q) tli_e amount 9;‘ gig s.11_r-_ 
}&1_s_ times t_h_e_ ratio o_f fie‘ district’s deg service egualization gig t_o th_e district’s 
debt service egualization revenue fg gig l_a_s_t @ that tl1_e district Qualified {(3 @ service egualization a_ig; 9; Q) the district’s cumulative amount o_f deg ger; @ egualization gig; 

(_c_) The reduction t_o_ _t_l_1§ general education leyy eguals t_l1ce__ total amount o_f 
th_e surplus minus tfi reduction t_o_ state aids. 

Sec. 17. Laws 1992, chapter 499, article 11, section 9, is amended to read: 

Sec. 9. LAND TRANSFER. 
Subdivision 1. PERMITTED. (a) Notwithstanding Minnesota Statutes, 

chapters 94 and lO3F or any other law to the contrary, the state of Minnesota 
may convey the land described in paragraph (b) to independent school district 
No. 656, Faribault. 

(b) The land which may be conveyed under paragraph (a) is legally 
described in ‘general as follows: 

All that part of the Southeast Quarter of the Southwest Quarter (SE 
1/4 of SW 1/4) and all that part of the Southwest Quarter of the 
Southeast Quarter (SW 1/4 of SE 11/4), all in Section 29, Township 
110 North, Range 20 West, in the ‘City of Faribault,. Rice County, 
Minnesota, owned by the state of Minnesota or any department or 
division thereof. 

01‘ 
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All that part of the Northwest Quarter of the Southwest Quarter 
(NW 1/4 of SW 1/4) of Section 28, and of the Northeast Quarter of 
the Southeast Quarter (NE 1/4 of SE 1/4) of Section 29, all in 
Township 110 North, Range 20 West, Rice County, Minnesota, 
owned by the State of Minnesota or any department or division 
thereof. 

(c) A more precise legal description in substantial conformance with the 
description in paragraph (b) must be provided by the grantee in the instruments 
of conveyance. Both the precise legal descriptions and the instruments of con- 
veyance must be approved as to form by the attorney general. 

Subd. 2. CONSIDERATION. The consideration for the conveyance per- 
mitted by subdivision l is the amount at which the parcel er pareels are 
eppraisedbyaqualifiedstateappraiserwheisappeimedbyagreementefthe 
parties pf gg. 

Subd. 3.A:PI'R9PR-IA1I‘—I9N=¥hepreeeedse£thesaleereapprepriateéte 
thedepartmentefeéue&tien¥ertheusee€thestateaeadenaiesferwhese 
aeeeuntthesaleismadeandmaybeused£ereapitalimprevementsattheaead- 
emies: 

Salad: -4-. PURPOSE. The land permitted to be conveyed under subdivision 
1 is to be used as part of a site for an elementary school. 

Subd. 5 TITLE REVERTS TO STATE. If th_e lands described i_n subdivi- 
§i_g1; 1 gr_e pg; used Q Q public purpose, 9; upon discontinuance pf such E, _t_he_ 
fltlp Q t_l_1§_ property shall revert t_o th_e state. 

Sec. 18. Laws 1993, chapter 224, article 5, section 43, is amended to read 
as follows: 

Sec. 43. EXGEFPIQN 5139 LEA-SE I:I~M-H3 LEASE SPACE; EDUCA- 
TIONAL PURPOSES. 

Subdivision L LEASE SPACE; BONDS. 1 gig o_f Rollingstone may 
issue revenue bonds Q accordance with Minnesota Statutes, chapter 475, except 
2_1§ otherwise provided i_n gig section t_q finance gig acguisition, construction, 
and equipping pf at facility pg 133 leased fpg educational purposes.

~ 
Subd. _2., EXCEPTION TO LEASE LIMIT. Notwithstanding any law to the 

contrary, independent school district No. 861, Winona, may enter into an agree- 
ment, for the number of years stated in the agreement, with the city of Rolling- 
stone to lease space for educational purposes. 

Subd. _3_. PAYMENTS; LEVY. (Q) _T_l_1_e payments reguired t_c_> pg made py 
flip district under E agreement described i_n subdivision _2_ _2_1_1;e_ figd Q flip t_e_rrp 
pf pl1e_ agreement, except as otherwise provided therein. Upon approval 9_t_‘ gig 
agreement described Q subdivision g by the commissioner of education gig th_e 
district, the district may plill levy fer as man-y years as required under the 
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agreement §._ tag; i_n the amount gn_d a_t LIE times necessary to make payments 
required by the agreement i_r_1 accordance _vgi;h_ Minnesota Statutg, section 
475.61. _T_h_e payments $111 ‘pg 3 general obligation 91‘ gig district _2@ age pg 
subject _tg Minnesota Statutes, section 475.58. 

Lb) To obtain approval fl)__r, th_e agreement described i_n subdivision 2 from 
the commissioner, the district must demonstrate substantial collaboration with 
the city in the use of the facility. The city must also agree to contribute $100,000 
toward the cost of the education portion of the facility. The amount of the levy 
shall be annually included in the district’s debt service levy under Minnesota 
Statutes, section 124.95, subdivision 1, for purposes of determining the district’s 
debt service equalization aid. 

Sec. 19. ,Laws 1993, chapter 224, article 5, section 46, subdivision 2, is 

amended to read: 

Subd. 2. CAPITAL EXPENDITURE FACILITIES AID. For capital 
expenditure facilities aid according to Minnesota Statutes, section 124.243, sub- 
division 5: 

$4-3,-2-90;099 $73,390,000 1994 
$76,198,000 1995 

The 1994 appropriation includes $10,730,000 for 1993 and 
$62,660,000 for 1994. . 

The 1995 appropriation includes $-1-l—,040;000 $11,058,000 for 1994 and 
$65,140,000 for 1995. 

Sec. 20. Laws 1993, chapter 224, article 5, section 46, subdivision 3, is 

amended to read: 

Subd. 3. CAPITAL EXPENDITURE EQUIPMENT AID. For capital 
expenditure equipment aid according to Minnesota Statutes, section 124.244, 
subdivision 3: 

$-36;949;009 $36,098,000 1994 
$38,998,000 1995 

The 1994 appropriation includes $5,279,000 for 1993 and 
$30,819,000 for 1994. 

The 1995 appropriation includes $-57430990 $5,439,000 for 1994 and 
$33,559,000 for 1995. 

See. 21. Laws 1993, chapter 224, article 5, section 46, subdivision 4, is 

amended to read: 

Subd. 4. HEALTHAND SAFETY AID. (a) For health and safety aid 
according to Minnesota Statutes, section 124.83, subdivision 5: 

$11,260,000 1994 
$18,924,000 1995 
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'The 1994 appropriation includes $1,256,000 for 1993 and $10,004,000 for 
1994. 

The 1995 appropriation includes $1,694,000 for 1994 and $17,230,000 for 
1995. - 

(b) $400,000 in fiscal year 1994 and $400,000 in fiscal year 1995 is for 
health and safety management assistance contracts under section 24. 

(c) $60,000 of each year’s appropriation shall be used to contract with the 
state fire marshal to provide services under Minnesota Statutes, section 121.502. 
This amount is in addition to the amount for this purpose in article 11. 

(d) For fiscal year 1995, the sum of total health and safety revenue and lev- 
ies under section 3 may not exceed $64,000,000. The state board of education 
shall establish criteria for prioritizing district health and safety project applica- 
tions not to exceed this amount. Q addition t_o me criteria developed _l_3_y _t_h_§_ 

s_t_a§e_: board _o_f education, Q gay health g1_<_l safety revenue authority _t_lLat _i_§ 

redistributed, t_l;_e commissioner ghall place highest priority gm asbestos abate- 
ment a_p(_l removal projects Q cases where school districts will 1_o_sg federal funds 
9; federal 19_a_1p_s_ i_f t_h_e_ projects fie po_t started 95 continued i_n fi_§9_a_l ygpg 19_9_5 
a_n_d second highest priority pp fir_e file compliance projects gig special school 
district Np, Q, South §t_. _l’a_11l. [hp commissioner my reguest documentation a_s 
necessag _f;9_m_ school districts £95 1113 purpose 9;‘ reestablishing health a_n_d 
safety revenue priorities. 

(e) Notwithstanding section 124.14, subdivision 7, the commissioner of edu- 
cation, with the approval of the commissioner of finance, may transfer a pro- 
jected excess in the appropriation for health and safety aid for fiscal year 1995 to 
the appropriation for debt service aid for the same fiscal year. The projected 
excess amount and, the projected deficit in the appropriation for debt service aid, 
gig ghp amount pf §l_1_e_ transfer must be determined and the transfer made as of 
November 1, +994 1993. _'l_“_l_1§ projections _a_ng fig amount pf thp transfer my l_)_e 
revised t_o_ reflect corrected <i_a’t_g:_t §§ pf 1, 1994. _'I_‘hp transfer piyit p_e_ made 
a_s pf Jul _1_, _ll9_4. The amount of the transfer is limited to the lesser of the pro- 
jected excess in the health and safety appropriation or the projected deficit in 
the appropriation for debt service aid. Any transfer must be reported immedi- 
ately to the education committees of the house of representatives and senate. 

Sec. 22. NASHWAUK-KEEWATIN; HEALTH AND SAFETY REVE- NUE. 
. Notwithstandinzz flip revenue limitation ip Laws 1991, chapter 2Q; article 

54 section _2_4_, subdivision 4; _f_o__r_ independent school district fig, £94 Nashwauk- Keewatin me fu_ll amount o_f authority f_og health gpg safety projects approved 
% 1l_1p commissioner _o_f education may Q; _e_xpended ip fiscal y_e_2_1g 1993, 1994, 91; 995.

~ 
Sec. 23. NASHWAUK-KEEWATIN; HEALTH AND SAFETY REVE- NUE USE VARIANCE. 
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Notwithstanding Minnesota Statutes, section 124.83, subdivision Q, upon 
approval _o_f tli_e commissioner pf education, independent school district Np, _3__l2, 
Nashwauk-Keewatin, pipy psg jg health gig safety revenue ip yeggfl 
Q1 1995 t_o_ relocate it_s vocational center t_o Q Nashwauk-Keewatin li_igl_i school 
garage. 

Sec. 24. CASS LAKE; CAPITAL LOAN CONTRACT DEADLINE 
EXTENSION. 

Notwithstanding Minnesota Statutes 1993 Supplement, section 124.431, 
subdivision 1, f_o_r_ 3 capital loi granted 19 independent school district _I\1<_)_. 1_l5_, 

C_as_s Lake, contracts must pg entered i_pt<_i within :1; months ierntlig 5%; pp 
which th_e lpap i_s granted. . 

Sec. 25. FLOODWOOD. 
Subdivision L HEALTH AND SAFETY REVENUE EXPENDITURE. 

Notwithstanding Minnesota Statutes, section 124.83, subdivision Q, independent 
school district Np, 6L8, Floodwood, may expend health all safety revenue _f_Qr 
’th_e construction o_f _r_i_g\__N facilities. 

Subd. A FUND TRANSFER. Notwithstanding Minnesota Statutes, §_<i_<:- 

§<pi_s_ 121.912, 121.9121, gig 124.243, subdivision §, pg fly 9Li1__§£LflV_, indepen- 
_d_e_rg school district I19, ggg, Floodwood, ;n_a_1y permanently transfer a_ny amount 
from its health Q safety gig facilities accounts Q _i_t§ capital expenditure fund 
jtp it_s building construction fund. 

Subd. 3 DATE OF TRANSFER. Independent school district Ng 698, 
Floodwood, may make Q fund transfer according t_o subdivision 2 only after 
th_e school district _l_i_a_§ held Q successful referendum Q mg gilg pf bonds accord- 
i_ng t_o _t_l_i_e provisions o_f Minnesota Statutes, chapter 475. 

Sec. 26. INDEPENDENT SCHOOL DISTRICT NO. 518, WORTHING- 
TON. 

Subdivision L BOND AUTHORITY. IQ provide funds fq th_e construction 
_9_f facilities t_o meet t_l§ educational gpg residential needs 91" adolescents attend- 
i_ng th_e Lakeview school E whom independent school district & §_1_§_, V_V_o_r_- 

thington, E ’_tli_§ responsibility 9; providipg services, independent school district 
_I& §_l§, Worthington, may, py two-thirds majority gig 9_n_e ypt_e o_f a_ll t_h_e 

members Q‘ tl_ie school board, issue general obligation bonds ir_i %e 9; pgpg 
series i_n calendar years 1994 gig 1995 a_s provided _1_I_1 E section. 13 agregate 
princinal amount pf fly bonds issued under ’_t_h_i_s section _f_cyr_ calendar ye;ar§'_1_9fi 
a_rpd_ Ni r_r_i_a_.y n_ot exceed $2,600,000. Issuance o_f tli_e bonds ig n_ot subiect t_o 
Minnesota Statutes, section 475.58 93 475.59. I_f gig school board proposes 39 
issue bonds under @ section, it must publish a resolution describing glyg E); 
posed is_sy§ gI_i9_§:_ eaih @ Q t\2v_o successive weeks i_n Q peggl newspaper 
published i_p 1119 county 91‘ Nobles. ll}; bonds Ey pg issued without t_li<>._ ib- 
mission pf jtfi question 9_f their issue ‘pp tli_e electors unless, within _3_Q gys ailg 
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th_e second publication o_f pip resolution, _a petition reguesting Q election s_ign_<=.<_i 
lpy p number o_f people residing i_p _t_l_1_p school district egual t_o mp p_e_r£pt _o_f t_l_1p 
people registered t_o_ yo_t;<=._ ip plpl laps; general election ip th__e §c_h_ppl d_isst_ript i§ pg 
p/_i_t11_ th_e recording oflicer. _I_f p petition i_s filed, pp bonds §h_all_ pp issued under 
tp_i§ section unless authorized py _a majority 9_f tl1_e electors voting pp fie gu_m; 
t;ipn_ pp tfi pppt general pg special election calledto decide tl_1_e issue. '_l‘_h_e_ bonds 
must otherw$_e pp issued pg provided _i_p Minnesota Statutes, chapter fl_5_. _'I_‘_l3p 

authority t_o i_sp1§ bonds under this section i_s i_n addition tp Qty bonding author- 
ity authorized py Minnesota Statutes, chapter 133, pg p’_c_hpr_ la_v_v._ T_hp commis- 
sioner (_)_f education phpll pp; approve mg % pf bonds lpy independent school 
district l_\I__<p fl, Worthington, p_I_1_’gi_I 1h_e school district gp demonstrate t_o_ gp-, 
commissioner’s satisfaction flpap appropriate d_epartment p_t_' human services 
approval, including licensure, yjp pp granted. 

Subd. __.2_. DEBT SERVICE. Independent school district I_\I_o_, E, Worthing~ 
pm, s_hp1_l include pip yearly d_pl_)_t service amounts i_n iis_ reguired c_1p‘_D_t service 
lg/y under Minnesota Statutes, section 124.95, subdivision _1_, fo_r pugposes pf 
receiving _d_lpb_t service egualization pip, Ipp district r_n_ay a_dgl_ t_h_e_ portion pf pg 
pqlp service lpyy remaining _a_f_tpg egualization pi_<_1 _i_s_ p_a_ip gp ttl1_e amount charged 
l_)a_pl_(_ t_o_ resident districts according t_p Minnesota Statutes, section 120.17, subdi~ 
vision Q, pg 120.181. _If, fl>_r ppy reason, t_l_1_e_ receipt o_f payments from resident 
districts z_1pc_l gm service equalization pip attributable t_o plpg gait service i_s pg 
suflicient pp p1_2_1_lpe gl_1_e required _c_1pb_t service payments, tl1_e district r_npy lpyy under subdivision ; 

Subd. i LEVY AUTHORITY. '_1‘_p p_a_y th_e principal o_f £1 interest pp bonds issued under subdivision 1, independent school district Np §1§_, _V_@_r; 
thington, ppafl l_e_\_ry 2_1 t_a_)_<_ _ip pp amount suflicient under Minnesota Statutes, pe_c; 
ppp 475.61, subdivisions _1_ gpp 3,, t_o ppy fly portion pf _t_l_1_e_ principal p_f ppd 
interest pp t_hp bonds mp; ip n_ot pg through tpp receipt pf g1_e_p1 service egual- 
ization pip Q15; tuition payments under subdivision Q, IQ pap authorized under 
1_l_1_i§ section i_s _ip addition _1;p 1h_e taxes authorized t_o pp levied under Minnesota 
Statutes, chapter _l_2j._A pg _2_7_§, pg o_tl1_;e_r livp 

Sec. 27. INCREASE IN AUTHORIZATION. 
Notwithstanding ppy other lpxp t_o mg contrary, :3 approved amount <_)_f_ 

indebtedness authorized py fl1_e electors pf independent school district N_p_.& 
_1_{_p_q Lake, pp December _l_Q, 1991, _n_1py pp increased Ipy resolution _o_i_' t_l;p board 
pf directors pf independent school district Np, 184 IE Lake, fp)_r_n $9,926,070 pp 
pp amount rg _t_p exceed $10,075,000. 

Sec. 28. APPROPRIATIONS. 
Subdivision _l_._ DEPARTMENT OF EDUCATION. LIE sums indicated i_n 

;h_i§ section _a_rp appropriated from 1_h_p general fund t_p fl1_e_ department 9_i_‘ educp; @ _fp_r_ t_l_1_e_: fiscal years indicated. 

Subd. _g._ PLANNING GRANT. _F_p1_‘ a_ grant t_o independent school district 
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Nos. 325, Lakefield; 328, Sioux Valley; 330, Heron Lake-Okabepp; 513, Brew- 
ster; gn_d 516, Round Lake acting Q _a ioint powers agreement: 

$100,000 1995 

The grant i_s 19 cover costs associated with planning fg facimy needs Q _a 
combined district. The facilities must provide _i:o_r the location o_f a_ significant 
number o_f noneducational student and community service programs within 3115 
facility. 

Subd. 3. COLLABORATION PLANNING GRANT, EAST CENTRAL 
SCHOOL. Egg Q planning grant t_o independent school district lg 2580, East 
Central, t_o_ plan [g g facility t_g house Q area learning center gpg g family@ 
children’s service center E northern Pine county: 

$50,000 1994 

This appropriation _i_s_ available until June §Q, 1995. 

fly department must provide technical assistance. I_l_i_e planning must 
address facility §i_g_e_ ;:m_<i location, methods _o_f financing, _an_d :th_e_ tygg 91‘ services 
Q13; would pg provided. [lg local governments p1_annin2 Qi_s facility must pr_- 
v_i<_:lp _a match pf $_1_ Q evegy §.'_l_ pf §_his_ appropriation. @ local match _m_ay pp 
in-kind resources. 

Subd. _4_. PLANNING GRANT; ELEMENTARY SCHOOL. E g gggig 
_a_r_1g administrative expenses t_o facilitate g ioint elementary facility Q indepen- 
<_i__ept school district fig Q, North §t_. Paul-Maplewood; §_3;, South Washing- @ County,‘ a_n(_l §_3fi, Stillwater. 

$100,000 1995 

The planning grant must pp used t_o plan 2_1 joint elementagy facility that is 
continuous progreis, performance-based, collaboratively developech gig oper- 
ated ycar-round. The districts must report t_o tpp education committees pf t_l_1_e 
legislature o_n gig progress _(J_f_”tl1_e project py March _1, 1995. 

Sec. 29. EFFECTIVE DATE. 
Section 25 i_s effective retroactive 19 Jul _l_, 1993. Sections _1_§_; _l_§_ t_o _2_l; 17; 

gpg ;§ g_rp effective flip day following final enactment. Section 1 i_s effective ,I_1;ly 
1 1995. - 

...l. 
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ARTICLE 6 

EDUCATION ORGANIZATION AND COOPERATION 
Section 1. Minnesota Statutes 1993 Supplement, section 121.931, subdivi- 

sion 5, is amended to read: 

Subd. 5. SOFTWARE DEVELOPMENT. The commissioner shall provide 
for the development of applications software for ESV-IS and SDE-IS. The com- 
missioner may charge school districts or tegienai organizations cooperative pp_it_s 
for the actual cost of software development used by the district or regional: entity 
cooperative ppi_t_. Any amount received is annually appropriated to the depart- 
ment of education for this purpose. A school district g cooperative ppit may 
pot implement _a payroll, student, o_r §t_af_f software system after June §_Q, 1994, 
until mg system h_a§ been reviewed Q QL department t_o_ ensure 1lLt g provides 
tl_1<_: reguired data elements _zm_d format. 

See. 2. Minnesota Statutes 1992, section 121.935, subdivision _6, is 
amended to read: 

Subd. 6. FEES. Regional management information centers may charge fees 
to afliliated districts for the cost of services provided to the district endthed-is- 
tsiefispmpofiienateshateefeutstandtngmgienaiebfigetbnsgasdefiméinsee 
tien451—5r547fereemputerherd-watevifadisttietesesastateappfeved 
afiemettvefineneesystemterpteeessiagitséemfledtrensaefiemetfiensfemte 

atandingregienatebligatienethateeeuratterwtittennetieeisgivente 
eruseeneRemafivefineneesystan:AtegienalmanagementiefeHnefieaeenter 
mustnetehafgeadistfietferttemfiefiiagthedistfiefissummatyfineneiatdata 

behatfefiedistfietterenderthedetaisthepreperfennatietrepefiingtethe 
state. 

Sec. 3. Minnesota Statutes 1992, section 122.23, subdivision 6, is amended 
to read: ' 

Subd. 6. The state beard commissioner shall, upon receipt of a plat, forth- 
with examine it and approve, modify or reject it. The state beard commissioner 
shall also approve or reject any proposal contained in the resolution or petition 
regarding the disposition of the bonded debt of the component districts. If the 
plat shows the boundaries of proposed separate election districts and if the state 
beard commissioner modifies the plat, the state beard commissioner shall also 
modify the boundaries of the proposed separate election districts. P-1'-iet thereto 
the state beard er a member thereof or The commissioner er assistant eetntnis- 
siener as designated by the state beard shall conduct a hearing at the nearest 
county seat in the area upon reasonable notice to the affected districts and 
county boards if requested within 20 days after submission of the plat. Such a 
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hearing may be requested by the board of any affected district, a county board of 
commissioners, or the petition of 20 resident voters living within the area pro- 
posed for consolidation. The state beard commissioner shall endorse on the plat 
its action regarding any proposal for the disposition of the bonded debt of com- 
ponent districts and its the reasons for its Qgs_e actions ‘and within 60 days of 
the date of the receipt of the plat, it gig commissioner shall return it to the 
county auditor who submitted it. The state beard commissioner shall furnish a 
copy of that plat, and the supporting statement and its endorsement to the audi- 
tor of each county containing any land area of the proposed new district. If land 
area of a particular county was included in the plat, as submitted by the county 
auditor, and all of such land area is excluded in the plat as modified and 
approved, the state laearelcommissioner shall also furnish a copy of the modi- 
fied plat, supporting statement, and its a_ny endorsement to the auditor of such 
county. 

Sec. 4. Minnesota Statutes 1992, section 122.23, subdivision 8, is amended 
to read: 

Subd. 8. The board of any independent district maintaining a secondary 
school, the board of any common district maintaining a secondary school, all or 
part of whose land is included in the proposed new district, shall, within 45 days 
of the approval of the plat by the state bea-rd commissioner, either adopt or 
reject the plan as proposed in the approved plat. If the board of any such district 
entitled to act on the petition rejects the proposal, the proceedings are tenni- 
nated and dismissed. If any board fails to act on the plat within the time 
allowed, the proceedings are terminated. 

,Sec. 5. Minnesota Statutes 1992, section 122.23, subdivision 10, is 

amended to read: _ 

Subd. 10. If an approved plat contains land area in any district not entitled 
to act on approval or rejection of the plat by action of its board, the plat may be 
approved by the residents of the land area within 60 days of approval of plat by 
the state board commissioner in the following manner: 

A petition calling upon the county auditor to call and conduct an election 
on the question of adoption or rejection of the plat may be circulated in the land 
area by any person residing in the area. Upon the filing of the petition with the 
county auditor, executed by at least 25 percent of the eligible voters in each dis- 
trict or part of a district contained in the land area, the county auditor shall 
forthwith call and conduct a special election of the electors resident in the whole 
land area on the question of adoption of the plat. For the purposes of this sec- 
tion, the term “electors resident in the whole land area” means any person resid- 
ing on any remaining portion of land, a. part of which is included in the 
consolidation plat. Any eligible voter owning land included in the plat who lives 
upon land adjacent or contiguous to that part of the voter’s land included in the 
plat shall be included and counted in computing the 25 percent of the eligible 
voters necessary to sign the petition and shall also be qualified to‘ sign the peti- 
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tion. Failure to file the petition within 60 days of approval of the plat by the 
state board commissioner terminates the proceedings.

~ 

Sec. 6. Minnesota Statutes 1992, section 122.23, subdivision 13, is 
amended to read: 

~~ 

~~

~

~

~

~

~

~ 

~~~

~ 

Subd. 13. If a majority of the votes cast on the question at the election 
approve the consolidation, and if the necessary approving resolutions of boards 
entitled to act on the plat have been adopted, the school board shall, within ten 
days of the election, notify the county auditor who shall, within ten days of the 
notice or of the expiration of the period during which an election can be called, 
issue an order setting a date for the effective date of the change. Theelfective 
date shall‘ be July 1 ofan edd—rrurnbered year; unless an even-numbered year is 
asreedupeaaeeerdifletewbéivisiefi4%&t119.m&LI2uI29.dhrfl12s@9l 
board i_n fie original resolution adopted under ‘subdivision _2_. The auditor shall 
mail or deliver a copy of such order to each auditor holding a copy of the plat 
and to the clerk of each district affected by the order and to the commissioner. 
The school board shall similarly notify the county auditor if the election fails. 
The proceedings are then terminated and the county auditor shall so notify the 
commissioner and the auditors and the clerk of each school district affected. 

Sec. 7. Minnesota Statutes 1992, section 122.23, is amended by adding a 
subdivision to read: 

~~~

~ 
~
~ 
~~ 

~~~ 

~~ 

~ 
~
~ 

~~~~

~ 

M Subd. _2_(; RETIREMENT INCENTIVES. (fl) @ consolidations effective 
_J_uly 1, 1994. a_rpd_ thereafter, a school board _<_)_i_‘ _2_l_ district my @ gply retire- 
m_e_r_i1 incentives t_o licensed, apgl nonlicensed spat}; Ihe Qply retirement incen- 
fl.Y9§!£%1L1l§b___°3Td_TYL%!9;fie_E§L§£ 

(_l_) 11; payment pf employer pension plan contribution_s _i_‘9; g specified 
period o_f allowable service credit Q district employees who have a; least t§_r_1 

years pf allowable service credit i_n the applicable pension plan under paragraph 
(2); 

(2) pp extended leave o_f absence Q; a_n eligible emnloyee under section 
125.60; 

Q) severance payment incentives under paragraph (_(_)_)_; and 

(Q t_l_1;e_ employer payment g gig premiums Q continued health insurance 
coverage under paragraph (_d)_. 

These incentives E pply _b_e_ offered 19 employees E terminate active 
employment wi_tl; th_e school district o_r E gpg 1&9 Q extended l_e3ye_ o_f 
absence _a_s a_ result o_f flip consolidation, whichever applies. 111; board may 
determine Qg s_tfl‘ tp whom _t_l_1_e_ incentives a_rp offered. Unilateral imnlementa; 
ti_o_r; pf fl_1_i§ section py _a school board i_s _IL()_t gm unfair Lilapg practice under chap- 
ter 179A. 

(p) Q employee with a_t least ten years 9_f_‘ allowable service credit Q thg 
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‘ 

applicable pension plan who ig offered pp early retirement incentive under para- 
graph (3), clause Q), ggy purchase pp gp E additional yg1r_s pf allowableE yfi credit pry Q applicable pension £5; 3 pp S_0,_ php former employee 
r_n_1_1§1 Lay pip member contributions t_o ghp pension plpp annually E p manner 
pig i_n accord _w_itl_1 p schedule specified py Q executive director pf thp applica- @ fund. 3' th_e former employee makes ’ch_e member contribution, pip board 
phpll make t_l3p applicable employer contribution. fig salagy £1 t_o determine 
tppg contributions _i_§ plgp sala1_'y o_f th_e person i_n pl_1_e_ 1_a_s_t E pig; php former 
employee _Vya_s employed py pip district. During E period o_f continuing member 
a_npl employer contributions, pip person ig po_t considered t_o 13 Q active mem- 
pg pf @ applicable pension E, i_s pg eligible Q gpy active member disabil- 
i_ty pg survivorship benefit coverage, apd i_s pp; included _ip a_ny postemployment 
termination benefit ph_n changes unless 113 applicable benefit leoislation prp; 
vides otherwipeg Continued eligibility t_o purchase service credit under tli para- 
graph expires i_fp1p person i_s subsequently employed during php service purchase 
period l_3y p public employer w_it_h retirement coveragp under p pension pla_n 
specified i_n'section 356.304 subdivision ; 

(p) Severance payment incentives must conform with sections 465.72, 
465.721, prpl 465.722. 

‘ 
(p-1 flip board fly pig p former employee continued employer-paid health 

insurance coverage. Coverage fly pg extend beyond pgp pg p_r thp §n_d o_f ply 
fig; month i_n_ which th_e employee i_s eligible fig employer-paid health insurance 
coveragp from p r_1_e_w employer. fig purposes o_fg1is subdivision, “employer-paid 
health insurance coverage_”'means medical, hospitalization, pg health insurance 
coveragp provided through Q insurance company pipt i_s_ licensed 19 v<_ip business 
ip J5 ‘SLt§ ami Q which E employing _1_1n_it pa_y_s mpg E; one-half o_f tl1_e 
cpfi pf thp insurance premiums. 

(p) 5 school board may offer these incentives beginning pp _t_l_1p glpy t_l;a_t ;_h_e 
consolidation i_s approved under section 122.23, subdivision 1_2 p_r_, i_f a_n election 
is pp; calledunder section 122.23, subdivision 2 g gp, pp ghp _d_a_y gig; pip phpt i_s‘ 
approved py t_h_e_ commissioner. 5.‘ board may ofi‘er these incentives until th_e 
June §_Q following Qp effective date o_f flip consolidation. 

Sec. 8. Minnesota Statutes 1992, section 122.531, subdivision 9, is 

amended to read: . 

Subd. 9. LEVY FOR SEVERANCE PAY OR EARLY RETIREMENT 
INCENTIVES. The school board of a newly created or enlarged district; tp 
which p_a_11 p1_‘ a_ll o_f p dissolved district _v\_/zg attached according to section 122.22 
or l—2—2£%; may levy for severance pay or early retirement incentives for licensed 
and nonlicensed employees who resign or retire early as a result of the dissolu- 
tion or consolidation, if the commissioner of education approves the incentives 
and the amount to be levied. The amount may be levied over a period of up to 
five years and shall be spread in whole or in part on the property of a preexisting 
district or the newly created or enlarged district, as determined by the school 
board of the newly created or enlarged district. 
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Sec. 9. Minnesota Statutes 1992, section 122.533, is amended to read: 

122.533 EXPENSES OF TRANSITION. 
Thenewlyeleeteéboardefanewlyereatedelistrietpureuantteseetien 

4%-2-2-3 er the board of a district to which a dissolved district is attached pursu- 
ant to section 122.22, may, for the purpose of paying the expenses of negotia- 
tions and other administrative expenses relating ,to the transition, enter into 
agreements with banks or any person to take its orders at any rate of interest not 
to exceed seven percent per annum. These orders shall be paid by the treasurer 
of the district from district funds after the effective date of the eensel-idatien er 
dissolution and attachment. Notwithstanding the provisions of sections 124.226, 
124.2716, 124.91, 124.912, 124.914, 124.916, 124.918, and 136C.411, the dis- 
trict may, in the year the eenselielatien er dissolution and attachment becomes 
effective, levy an amount equal to the amount of the orders issued pursuant to 
this subdivision and the interest on these orders. No district shall issue orders 
for funds or make a levy pursuant to this subdivision without the commission- 
er’s approval of the expenses to be paid with the funds from the orders and levy. 

~~~

~

~

~

~

~

~

~ 

~~~ 

~~~ 

~~~ 

~~ 

~~ 

~~~ 

~~~ 

~
~ 
~~~ 

~~~

~ ~ ~
~ 
~~ 

Sec. 10. [122.98] COOPERATIVE UNIT INSURANCE POOLS. 
/_\_r_1_y cooperative unit defined in section 123.35, subdivision 1_9b, ;l_1_a_t 

directly manages Q health insurance pg9_l 9; provides health inflrance coverage 
through an _i_n_surance pool as Q service 1:9 members must create z_1 labor- 
management committee representative o_f th_e groups covered by the L091 to 
advise tfi governmental u_n_it_ 93 management matters 9_f Q1_e coverage.~ 

Sec. 11. Minnesota Statutes 1992, section 123.35, subdivision 19a, is 
amended to read: 

Subd. 19a. LIMITATION ON PARTICIPATION AND FINANCIAL 
SUPPORT. (a) No school district shall be required by any type of formal or 
informal agreement, including a joint powers agreement, or otherwise member- 
§_hi_p _l_I_1_ any cooperative gnig defined i_n subdivision 121), paragraph (Q, to partic- 
ipate in or provide financial support for the purposes of the agreement for a time 
period in excess of one fiscal year, o_r mg gmg period _s_e3 §<_)rt_h i_i_1_ @ subdivi- 
sign. Any agreement, part of an agreement, or other type of requirement to the 
contrary is void.

1 

(b) This subdivision shall not affect the continued liability of a school dis- 
trict for its share of bonded indebtedness or other debt incurred as a result of 
any agreement before July 1, 1993. The school district is liable only until the 
obligation or debt is discharged and only according to the payment schedule in 
effect on July 1, 1993, except that the payment schedule may be altered for the 
purpose of restructuring debt or refunding bonds outstanding on July 1, 1993, if 
the annual payments of the school district are not increased and if the total obli- 
gation of the school district for its share of outstanding bonds or other debt is 
not increased. . 
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(c) To cease participating in or providing financial support for any of the 
services or activities relating to the agreement or to terminate participation in 
the agreement, the school board shall adopt a resolution and notify other parties 
to the agreement of its decision on or before February 1 of any year. The cessa- 
tion or withdrawal shall be effective June 30 of the same year er—, except tgj £9; 
a member of gm education district ggggnized under sections 122.91 _tg 122.95 9_r Q intermediate district grggnized under chapter 136D, cessation g withdrawal 
§lg1_l_l gs; effective Jury §_Q o_f tfi following Qs_cgl yfl At the option of the school 
board, cessation 9; withdrawal ggy 13; effective June 30 of the following fiscal 
yearf9_r_a1s1ist_r1'ct2e;rL<=imI2'gi_na_n2t1t£0_fag:;~2I_n_<31t- 

((1) Before issuing bonds or incurring other debt, the governing body respon- 
sible for implementing the agreement shall adopt a resolution proposing to issue 
bonds or incur other debt and the proposed financial effect of the bonds or other 
debt upon each participating district. The resolution shall be adopted within a 
time sufficient to allow the school board to adopt a resolution within the time 
permitted by this paragraph and to comply with the statutory deadlines set forth 
in sections 122.895, 125.12, and 125.17. The governing body responsible for 
implementing the agreement shall notify each participating school board of the 
contents of the resolution. Within 120 days of receiving the resolution of the 
governing body, the school board of the participating district shall adopt a reso- 
lution stating: 

(1) its concurrence with issuing bonds or incurring other debt; 

(2) its intention to cease participating in or providing financial support for 
the service or activity related to the bonds or other debt; or 

(3) its intention to terminate participation in the agreement. 

A school board adopting a resolution according to clause (1) is liable for its 
share of bonded indebtedness or other debt as proposed by the governing body 
implementing the agreement. A school board adopting a resolution according to 
clause (2) is not liable for the bonded indebtedness or other debt, as proposed by 
the governing body, related to the services or activities in which the district 
ceases participating or providing financial support. A school board adopting a 
resolution according to clause (3) is not liable for the bonded indebtedness or 
other debt proposed by the governing body implementing the agreement. 

(e) After July 1, 1993, a district is liable according to paragraph (d) for its 
share of bonded indebtedness or other debt incurred by the governing body 
implementing the agreement to the extent that the_bonds or other debt are 
directly related to the services or activities in which the districtsparticipates or 
for which the district provides financial support. The district has continued lia- 
bility only until the obligation or debt is discharged and only according to the 
payment schedule in effect at the time the governing body implementing the 
agreement provides notice to the school board, except that the payment schedule 
may be altered for the purpose of refunding the outstanding bonds or restructur- 
ing other debt if the annual payments of the district are not increased and if the 
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