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(iv) (1) in special transportation service certified by the commissioner under 
section 174.30; 

(an) (111) that is special transportation service as defined in section 174.29, 
subdivision 1, when provided by a volunteer driver operating a private passen- 
ger vehicle as defined in section 169.01, subdivision 3a; 

(=v«i9 gviig in a limousine the service of which is licensed by the commissioner 
under section 221.84; or . 

(-'+i»i-) in a taxicab, if the fare for the transportation is determined by a 
meter inside the taxicab that measures the distance "traveled and displays the 
fare accumulated. 

Sec. 22. Minnesota -Statutes 1992, section 631.40, is amended by adding a 
subdivision to read: 

Subd. fl>_. CRIME AGAINST MINOR. When 3 person i_s convicted pf committing g _cri_ni_e_ against a minor as defined Q section 171.3215, subdivision 
;a, pig gQ_1gt_ shall 9_r_<_l_er gig; the presentence investigation include information 
about whether th_e offender i_s Q Head Start b_u§ driver a_s_ defined i_n section 
171.3215, subdivision L whether t_h_e_ offender possesses Q passenger endorse~ 
pint Q tl_1_e ofl‘end.er’s driver’s license, grpi _f_o_r _v_vpa1 fle_a_d E agency _t_11e 
offender drives g Head _Sg1_rt b;i§_. I_f 13 offender i_s g Head Start pig driver 9_r_ 
possesses 

_£_l_ Head Start b_u_s driver’s passenger endorsement. the court adminis- 
trator §__g1_l §_e_ng a_ certified copy pf t_h_e conviction t_o1l_1g department pf public 
afet fig t_ Lg Head Start agency g>_r which t_h_§ offender drives §_ Head Start us 1.1:

s 

Presented to the governor May 5, 1994 
Signed by the governor May 9, 1994,s4:,52 p.m. 

CHAPTER 604-—-S.F.No. 2316 
An act relating to public finance; providing for management of funds under the control 

of the state board of investment; limiting the investment authority of various. local pension: 
plans to the pre-1994 investment authority of the state board of investment; changing certain 
debt service fund investment authority,‘ amending Minnesota Statutes 1992, sections IIA.17, 
subdivisions 1, 4, 9, 10a, and J4; 11A.18, subdivision 9; 11A.24, subdivisions 3, 5, and 6; 
353D.05, subdivision 2; 354B.07, subdivision 2; 356/1.06, subdivision 7; and 422A.05, subdivi- 
sion 2c; Minnesota Statutes. 1993 Supplement, sections 11.4.24, subdivisions 1 and 4; 69.77, 
subdivision 2g,‘ 69.775,‘ 352D.04, subdivision 1; 352D.09, subdivision 8; 3548.05, subdivision 
3; and 475.66, subdivision 3. ‘ 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
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ARTICLE 1 

STATE BOARD OF INVESTMENT PROVISIONS 

Section 1. Minnesota Statutes 1992, section 1lA.l7, subdivision 1, is 

amended to read: 

Subdivision 1. PURPOSE. The purpose of the supplemental investment 
fund is to provide an investment vehicle for the assets of various public retire- 
ment plans and funds. The fund consists of si-re seven investment accounts: an 
income share account, a growth share account, an international §_ha_r_g account, a 
money market account, a fixed interest account, a bond market account, and a 
common stock index account. The supplemental investment fund is a continua- 
tion of the supplemental retirement fund in existence on January 1, 1980. 

See. 2. Minnesota Statutes 1992, section llA.17, subdivision 4, is amended 
to read: 

Subd. 4. INVESTMENT. The assets of the supplemental investment fund 
must be invested by the state board subject to section 1lA.24; provided, how- 
ever, that: 

' ‘ 

('1) the bond market account and the money market account must be 
invested entirely in debt obligations;

‘ 

(2) the growth share account and the common stock index account may be 
invested entirely in corporate stocks; and 

(3) mg international. share account may b_e invested entirely in international 
stocks; and 

(51) the fixed interest account may be invested in guaranteed investment con- 
tracts and debt obligations. 

Sec. 3. Minnesota Statutes 1992, section 1lA.17, subdivision 9, is amended 
to read: 

Subd. 9. VALUATION OF INVESTMENT SHARES. The value of 
investment shares» in the income share account,-. the growth share account, gig 
international sil1_ar_e; account, the bond market account, and the common stock 
index account must be determined by dividing the total market value of the se- 
curities constituting the respective account by the total number of shares then 
outstanding in the investment account. The value of investment shares in the 
money market account and the fixed interest account is $1 a share. Terms as to 
withdrawal schedules will be agreed upon by the public retirement fund and the 
state board. 

Sec. 4. Minnesota Statutes 1992, section 1lA.17, subdivision 10a, is 

amended to read: 

New language is indicated by underline, deletions by steeikeeu-t.
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Subd. 10a. DISTRIBUTION OF EARNINGS. Once each -month the state‘ 
board shall deduct from the investment earnings of each account an- amount 
equal to one-twelfth of an annual charge equal to eae-tenth 40/100 of one per- 
cent of the assets in each account. Unless otherwise directed by the participating 
plan or fund, the stateboard shall distribute the deductions to participating 
plans or funds to pay administrative expenses. Any deductions not distributed 
must be used to purchase additional units in the accounts. 

Sec. 5. Minnesota Statutes 1992, section l1A.17, subdivision 14, is 
amended to read: 

' 

Subd. 14. PROCEDURES FOR DISTRIBUTION OF INCOME FOR MONEY MARKET ACCOUNT, AND FIXED INTEREST ACCOUNT. At the 
end of each month, the state board shall determine the earnings of the money 
market account and the fixed interest account and deduct from the earnings an 
amount equal to one-twelfth of an annual charge equal to ene-tenth 40/ 100 of 
one percent of the assets in each account. Unless otherwise directed by the par- 
ticipating plan or fund, the state board shall distribute the deductions to _partici- 
pating plans or funds to pay administrative expenses. Any earnings not deducted 
and distributed must be used to purchase additional shares in the respective 
accounts on behalf of each’ participating public retirement plan or fund. 

Sec. 6. Minnesota Statutes 1992, section 1lA.18, subdivision 9, is amended 
to read: 

Subd., 9. CALCULATION OF POSTRETIREMENT ADJUSTMENT. (a) 
Annually, following June 30, the state board shall use the procedures in para- 
graphs (b), (c), and (d) to determine whether a postretirement adjustment is pay- 
able and to determine the amount of any postretirement adjustment. 

(b) If the Consumer Price Index for urban wage earners and clerical workers 
all items index published‘ by the Bureau of Labor Statistics of the United States 
Department of Labor increases from June 30 of the preceding year to June 30 of 
the current year, the state board -shall certify the percentage increase. The amount certified may not exceed the lesser of the difierence between the prere- 
tirement interest assumption and postretirement interest assumption in section 
356.215, subdivision 4d, paragraph (a), or 3.5 percent. 

(c) In addition to any percentage increase certified under paragraph (b), the board shall use the following procedures to determine if a postretirement adjust- ment is payable‘ under this paragraph: 
- (1) The state board shall determine the market value of the fund on June 30 

of that year; 

(2) The amount of reserves required for the annuity or benefit payable to an 
annuitant and benefit recipient of the participating public pension plans or 
funds shall be determined by the commission-retained actuary as of the current 
June 30. An annuitant or‘ benefit recipient who has been receiving an annuity or 
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benefit for at least 12 full months as of the current June 30 is eligible to receive 
a full postretirement adjustment. An annuitant or benefit recipient who has been 
receiving anannuity or benefit for at least one full month, but less than 12 full 
months as of the current June 30, is eligible to receive a partial postretirement 
adjustment. Each fund shall report separately the amount of the reserves for 
those annuitants and benefit recipients who are eligible to receive a full postre- 
tirement benefit adjustment. This amount is known as “eligible reserves.” Each 
fund shall also report separately the amount of the reserves for those annuitants 
and benefit recipients who are not eligible to receive a postretirement adjust- 
ment. This amount is known as “noneligible reserves.” For an annuitant or ben- 
efit recipient who is eligible to receive a partial postretirement adjustment, each 
fund shall report separately as additional “eligible reserves” an amount that 
bears the same ratio to the total reserves required for the annuitant or benefit 
recipient as the number of full months of annuity or benefit receipt as of the cur- 
rent June 30 bears to 12 full months. The remainder of the annuitant’s or bene- 
fit recipient’s reserves shall be separately‘ reported‘ as additional “noneligible 
reserves.” The ‘amount of “eligible” and “noneligible” required reserves shall be 
certified to the board by the commissiomretained actuary as soon asis practical 
following the current June 30; 

(3) The state board shall determine the percentage increase certified under 
paragraph (b) multiplied by the eligible required reserves, as adjusted for mortal- 
ity gains and losses under subdivision ll, determined under clause (2); 

(4) The state board shall add the amount of eligible and required 
reserves determined under elause (2-) reguired Q £l_1_g' annuities g benefits E1; 
a_bg _t_g annuitants gt; benefit recipients pf flip participating public pension 
131% Q‘ funds § 9_fQ1e_ current Jim; E‘ to the amount determined under clause 
(3); 

(5) The state board shall subtract the amount determined under clause (4) 
from the market value of the fund determined under clause (1); 

(6) The state board shall adjust the amount determined under clause (5) by 
the cumulative current balance determined pursuant to clause (8) and any nega- 
tive balance carried forward under clause (9); 

(7) A positive amount resulting from the calculations in clauses (1) to (6) is 
the excess market value. A negative amount is the negative balance; 

(8) The state board shall allocate one-fifth of the excess: market value or one- 
fifth of the negative balance to each of five consecutive years, beginning with the 
fiscal year ending the -current June 30; and 

(9) To calculate the postretirement adjustment under this paragraph based 
on investment performance for a fiscal year, the state board shall add together 
all excess market value: allocated to that year and subtract from the ‘sum all nega- 
tive balances allocated- to that year. If this calculation results in a negative num- 
ber, the entire negative balance must be carried forward and allocated to the 
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(d) The state board shall determine the amount of any postretirement 
adjustment which is payable using the following procedure: ‘ 

(1) The total “eligible” required reserves as of the first of January next fol- 
lowing the end of the fiscal year for the annuitants and benefit recipients eligible 
to receive a full or partial postretirement adjustment as determined by clause (2) 
shall be certified to the state board bylpthe commission-retained actuary. The 
total “eligible” required reserves shall be determined by‘ the 

‘ 

commissiong 
retained actuary on the assumpti_on that all annuitants and benefit recipients eli- 
gible to receive a full or partial postretirement adjustment will be alive on the 
January 1 in question; and - - 

(2) The state board shall add the percentage certified under paragraph (b) to 
any positive percentage calculated under paragraph (c). The board shall not sub- 
tract from the percentage certified under paragraph (b) any negative amount cal- 
culated under paragraph (c). The sum of these-percentages shall be carried to 
five decimal places and shall be certified to each participating public pension 
fund or plan as the full postret-irement adjustment percentage. 

(e) A retirement annuity payable in the event of retirement before becoming 
eligible for social security benefits as provided in section 352.116, subdivision 3; 
353.29, subdivision 6; or 354.35 must be treated as the sum of a period certain 
retirement annuity and a life retirement annuity for the purposes of any postre- 
tirement adjustment. The period certain retirement annuity plus the life retire— 
ment annuity shall be the annuity amount payable until age 62 or 65, whichever 
applies. A postretirement adjustment granted on the period certain retirement 
annuity must terminate when the period certain retirement annuity terminates. 

Sec. 7. Minnesota Statutes 1993 Supplement, section 1lA.24, subdivision 
1, is amended to read: 

Subdivision 1. SECURITIES GENERALLY. The state board shall have 
the authority to purchase, sell, lend or exchange the following securities for 
funds or accounts specifically made subject to this section including puts and 
call options and future contracts traded on a contract market regulated by a gov- 
ernmental agency or by a financial institution regulated by a governmental 
agency. These securities may be owned as units in commingled trusts that own 
the securities described in subdivisions 2 to -5 §.- 

Sec. 8. Minnesota Statutes 1992, section 1lA.24, subdivision 3, is amended 
to read: 

Subd. 3. CORPORATE OBLIGATTONS. Q) The state.board« may. invest 
funds in bonds, notes, debentures, transportation equipment obligations, or any 
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other longer term evidences of indebtedness issued or guaranteed by a corpora- 
tion organized under the laws of the United States or any state thereof, or the 
Dominion of Canada or any province thereof if they eeaferm to the following 
pftwifiiefifi 1>&'Li;c.<i Ehiti 

(2) Q) the principal and interest of obligations of corporations incorporated 
or organized under the laws of the Dominion of Canada or any province thereof 
shall be payable in United States dollars; and 

(b) Q) obligations shall be rated’ among the top four quality categories by a 
nationally recognized rating agency. 

Q) The state board may invest ip unrated corporate obligations pg i_n come- 
ite obligationsthat gr_e pp; rated among ;_h_e_ t_op four guality categories § pro- 
yi_<.1e_d i_n; (at awe. Qt P.F<3_"i<1_¢Q mat; ' 

(_l_) Q; aggregate value pf these obligations may Qt exceed gvp percent 9_f 
t_h§ market 9; book value, whichever i_s_ less, c_)_f_‘ the fund for which the state 
board i_s investing; 

— — - 
L2) ghg state board’s .participation- i_s limited pg §Q percent 9_f 2_t single offer- 

_i_ng subject tp ;h_i§ paraggaph; _a_r;c_l_ 

Q) tl_1§ state boardfs participation limited t_o __5_ percent pf Q issuer’s obli- 
gations subject t_o Quip paragraph. 

. 

Sec. '9, Minnesota Statutes 1993i Supplement, section 1lA.24, subdivision 
4, is amended to read: . _ 

Subd. 4. OTHER OBLIGATIONS. (a) The state board may invest funds 
in bankers- acceptances, certificates of deposit, deposit notes, commercial paper, 
mortgage and peels securities gig ggspt backed 
securities, repurchase agreements and reverse repurchase agreements, guaranteed 
investment contracts, savings accounts, and guaranty fund certificates, surplus 
notes, or debentures of domestic mutual insurance companies if they conform to 
the following provisions: 

(1) bankers acceptances and deposit notes of United States banks are lim- 
ited to those issued by banks rated in the highest four quality categories by a 
nationally recognized rating agency; a 

(2) certificates of deposit are limited to those issued by (i) United States 
banks and savings institutions that are rated in the highest tpp four quality cate- 
gories by a nationally recognized rating agency or whose certificates of deposit 
are fully insured by federal agencies; or (ii) credit unions in. amounts up to the 
limit of insurance coverage provided by the National Credit Union Administra- 
tion; “ 

(3) commercial paper is limited to those issued by United States corpora- 
tions or their Canadian subsidiaries and rated in the highest two quality catego- 
ries by a nationally recognized rating agency; . 

New -language is ‘indicated by underline, deletions by
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.(4) mortgage or pass through eertifieates ev-ideneing interests 
inpeelseffirstmefigagesertmstéeedsenimprevedrealestateleeatedinthe 
Uniteésmteswheretheleafitevvaluerafiefereeehbenesealeulmedinaeeer 

emeflieableresidentialprepefiiesandinafleflaerrespeetsmeetsthemquire 
menfiefwetien64A:%8;sebéi~4sien%securitiesglLall@rategi_nthgLqQ@ 
qualitvggtggories by _2_l_ nation_a_il_l_y recognized rating-agency; 

(5) collateral for repurchase agreements and reverse repurchase agreements 
is limited to letters of credit and securities authorized in this section; 

(6) guaranteed investment contracts are limited to those issued by insurance 
companies or banks rated in the top four quality categories by a nationally rec- 
ognized rating agency or to alternative guaranteed investment contracts where 
the underlying assets comply with the requirements of this section; and 

(7) savings accounts are limited to. those fully insured by federal agencies; 
and 

.(§) .a.s__set m_c_1<_<=§. ___sha11 b_e r_a_t_e_<i i_n 111.6 L92-£9.22 2a2g9ri_e_s In 
a nationally recognized rat g_1g agency. 

V

. 

(b) Sections 1*6A.58 and 16B.06 do not apply to certificates of deposit and 
collateralization agreements executed by the state board under paragraph (a)-, 
clause (2). 

(c) In addition to investments authorized by paragraph (a), clause (4), the 
state board may purchase from the Minnesota housing‘ finance agency all or any 
part of a pool of residential mortgages, not in default, that has previously been 
financed by the issuance of bonds or_ notes of the agency. The state board may 
also enter into a commitment with the agency, at the time of any issue of bonds 
or notes, to purchase at a specified future date, not exceeding 12 years from the 
date of the issue, the amount of mortgage loans then outstanding and not in 
default that have been made or purchased from the proceeds of the bonds or 
notes. The state board may charge reasonable fees for any such commitment and may agree to purchase the mortgage loans at a price sufficient to produce a yield 

- to the state board comparable, in its judgment, to.the yield available on similar 
mortgage loans at the date of the bonds or notes. The state board may also enter 
into agreements with the agency for the investment of any portion of the funds 
of the agency. The agreement must cover the period of the, investment, with- 
drawal privileges, and any guaranteed rate of return. 

Sec. 10. Minnesota Statutes V1992, scction‘1lA.24, subdivision 5,, is amended to read: 
Subd. .5. CORPORATE STOCKS, The state board may invest funds in 

stocks or convertible issues of_ any corporation -organized under the laws of the United States or the states thereof, the Dominion of Canada or its provinces, or 
any corporation listed on the New York Stock Exchange or the American Stock 
Exchange, if they conform to the following provisions: 

New language is indicated by underline, «deletions by st-rileeeu-t.
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(a-) The aggregate value of corporate stock investments, as adjusted for real- 
ized profits and losses, shall not exceed 85 percent of the market or book value, 
whichever is less, of a fund, less the aggregate value of investments according to 
subdivision 6; 

(b) Investments shall not exceed five percent of the total outstanding shares 
of any one corporation, except that the state board may hold pp t_o _2_0 percent o_f 
fie shares o_f a_ re_al estate investment trust. 

Sec. 11. Minnesota Statutes 1992, section 11A.24, subdivision.6, is 

amended to read: 

Subd. 6. INVESTMENTS. (a) In addition to the investments 
authorized in subdivisions 1 to 5, and subject to ‘the provisions in paragraph (b), 
the state board may invest funds in: 

(I) venture capital investment businesses through participation in limited 
partnerships and corporations; 

(2) real estate ownership interests or loans secured by mortgages -or deeds of 
trust _q_r_ shares o_f ge_a_l estate investment trusts through investment in limited 
partnerships, bank sponsored collective funds, trusts, mortgage participation 
agreements, and insurance ‘company commingled accounts, including separate 
accounts; 

(3) regional and mutual funds through bank sponsored collective funds and 
open-end investment companies registered under the Federal Investment Com- 
pany Act of 1940; 

(4) resource investments, through limited partnerships, private placements 
and corporations; and

‘ 

(5) international securities. 

(b) The investments authorized in paragraph (a) must conform to the fol-' 
lowing provisions: 

(1) the aggregate value of all investments made according to paragraph (a), 
clauses Q) {up (3), may not exceed 35 -percent of the market value of the fund for 
which the state board is investing; 

(2) there must be at least four unrelated owners of the investment other 
than the state board for investments made under paragraph (a), clause (1), (2), 
(3), or (4); 

(3) state board participation in an investment vehicle is limited to 20 per- 
cent thereof for investments made ‘under paragraph (a), clause (1), (2), (3), or (4); 
and 

"I I 

(4) state board participation in a limited partnership does not include a gen- 
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eral partnership interest or other interest involving general liability. The state 
board may not engage in any activity as a limited partner which creates general 
liability. 

Sec. 12. Minnesota Statutes 199'34Supplement, section 35213.04, subdivi- 
sion l, is amended to read: 

Subdivision 1. (a) An employee exercising an option to participate in the 
retirement program provided by this chapter may elect to purchase shares inone 
or a combination of the income share account, the growth share account, jtl_1§_ 

international §l1_a_rp account, the money market account, the bond market 
account, the fixed interest account, or the common stock index account estab- 
lished in section 11A.17. The employee may elect to participate in one or more 
of the investment accounts in the fund by specifying, on a form provided by the 
executive director, the percentage of the employee’s contributions provided in 
subdivision 2 to be used to purchase shares in each of the accounts. 

(b) A participant may indicate in writing on forms provided by the Minne- 
sota state retirement system a choice of options for subsequent purchases of 
shares. Until a different written indication is made by'the participant, the execu- 
tive director shall purchase shares in the supplemental fund as selected by the 
participant. If no initial option is chosen, 100 percent income shares must be 
purchased for a participant. A change in choice of investment option is eifective 
no later than the first pay date first occurring after 30 days following the receipt 
of the request for a change. » 

tieipantls shares previously purchased in the income share; growth she-re; eons- 
monstoeleinéeagbohdmaskefiormoneymarketaeeountstethehew 
guaranteed investment eont-rset in the fixed interest aeeoune U-pon expiration of 
aguaronteeelin=vestment' eentmet-,thepar-ueipant—s" ’shares' i tot-hat 
eonaaetmustbetransferredtoanewguamhteedimestmenteohfiaetunlessthe 
executive direetor is otherwise el-ireeted by the Shares in the fixed 
interest account attributable t_o gpy guaranteed investment contract §_S_ o_f"Jul L 1994, may not be withdrawn from the fund or transferred to another account 
until the guaranteed investment contract has expired, unless the participant 
qualifies for withdrawal under section 352D.05 or for benefit payments under 
sections 352D.O6 to 352D.O75. ' 

(d) A participant or former participant may also change the investment 
options selected for all or a portion of the participant’s sha-res previously pur- 
chased in accounts other than, subject t_o gig provisions pf paragraph (9) g9_r_1_- cerning-the fixed interest account. Changes in investment options for the 
participant’s shares must be effected as soon as cash flow to an account practi- 
cally permits, but not later ‘than six months after the requested change. 

See. 13. Minnesota Statutes 1993 Supplement, section 352D.09, subdivi- 
sion .8, is amended to read: 
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Subd. 8. ADMINISTRATIVE CHARGE DEDUCTIONS. Any adminis- 
trative charges deducted ‘under subdivision 7 -that were in excess‘ of the adminis- 
trative expenses between July 1, 1973, and June 30, 1992, together with any 
investment gains or losses based on fiscal year balances, must be recovered from 
the state employees retirement plan and held in the unclassified plan to pay 
future administrative expenses. Any deductions to pay administrative expenses 
under section l1A.l7, subdivision ,1 0a, on contributions and investment returns 
attributable to contributions made before July 1, 1992, must be credited back to 
the_participants in the unclassified plan. Agx deductions t_o pgy administrative 
expenses under section llA.l74 subdivision_g)_2p g1_a_t exceed _a_n amount eg1_13l_ _t_g 
_1_/1_2 pf g1_x_i_ annual charge egual t_o one-tenth pf gig percent pf the assets i_I_I egg; 
account fl pp credited pac_k t._otl1e_ participants. 

,Sec. 14. Minnesota Statutes 1992, section 35313.05, subdivision 2, is 

amended to read: 

Subd. 2. INVESTMENT OPTIONS. (a) A participant may elect to pur- 
chase shares in the income share account, the growth share account, gh_e interna- 
tional s_li21_1p account, the money market account, the bond market account, the 
fixed interest account, or the common stock index account established by section 
l1A.17, or a combination of those accounts. The participant may elect to pur- 
chase shares in a combination of those accounts by specifying the percentage of 
the total contributions to be used to purchase shares in each of the accounts. 

(b) A participant or a former participant may indicate in writing a choice of 
options for subsequent purchases of shares. After a choice is made, until the par- 
ticipant or former participantmakes a diiferent written indication, the executive 
director of the association shall purchase shares in the supplemental investment 
account or accounts specified by the participant. If no initial option is indicated 
by a participant or the specifications made by the participant exceeds 100 per- 
cent to be invested in more than one account, the executive director shall invest 
all contributions made by or on behalf of a participant in the income share 
account. If the specifications are less than 100 percent, the executive director 
shall invest the remaining percentage in the income share account. A choice of 
investment options is effective the first of the month following the date of 
receipt of the signed writtenchoice of options. 

(c)9nementhbeibrethe_startefanewguaranteedin¥estnaenteentreet;a 
pefiieipanterfefinerpafiieipantmayeleatetrensferaflerepefiienefthepafi 

share, g-rewt-la share; common steele indeae bond market; or money market 
aeeeuntstethenewguaranteeéiiweetmenteenereetin-thefixedinterest 
aeeeunt-. Upon of a guaranteed invest-meat eentr-aet; the 
erfermerpafiiépanfissharesefifibambletethateentmetmustbefiansiefiedte 
a new guaranteed investment eentreet unless the exeeut-i¥e director is ethemriee 
directed by the Shares in’ the fixed interest account attributable t_o 
apy guaranteed investment contract as o_f Jgly 1, I994, -may not be withdrawn 
from the fund or transferred to- another account until the guaranteed investment 
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contract has expired, unless the participant qualifies for a benefit payment under 
section 353D.~07. V I 

'

A 

(d) A participant or former participant may also change the investment 
options selected for all or a portion of the individual’s previously purchased 
shares in accounts other than; subject t_g t_lE provisions o_f paragraph (9) concern-- mg the guaranteed return fi_x_eg1_ interest account. A change under this paragraph 
is effective the first of the month following the date of receipt of a signed written 
choice of options. '

’ 

(e) The change or selection of an investmentroption or the transfer of all or 
a portion of the deceased .or former participant’s shares in the «income share, 
growth share, common. stock index, bond market, international share; money 
market, or guaranteed investment _fi§3_C_l_ interest accounts must not be made fol- 
lowing death of the participant or former participant. 

Sec. 15. Minnesota Statutes 1993 Supplement, section 354B.05,. subdivision 
3, is amended to read: 

Subd. 3. SELECTION OF FINANCIAL INSTITUTIONS. The supple- 
mental investment fund administered by the state board of investment is one of 
the investment options for the plan. The state board of investment may select 
two other financial institutions to provide annuity products. In making their 
selections, the board shall consider at least these criteria: ~ 

(l) the experience and ability of, the ‘financial institution to provide retire- 
ment and death benefits suited to the needs of the covered employees; 

(2) the relationship of the benefits to their cost; and 

(3) the financial strength and stability of the institution. 
The state board of investment must periodically review at least every three 

years each financial institution selected by the state board of investment. The 
state board of investment may retain consulting services to assist in the periodic 
review, may establish a budget for its costs in the periodic review process, and may charge a proportional share of those costs to each financial institution 
selected by the state board of investment. All contracts must be approved by the 
state board of investment before execution by the state university board and the community college board. The state board of investment shall also establish pol- 
icies and procedures under section llA.04, clause (2), to carry out this subdivi- 
sxon. ‘ 

The chancellor of the state university system and the chancellor of the state 
community college system shall redeem all shares in ‘the accounts of the Minne- 
sota supplemental investment fund held on behalf of personnel‘ in the supple- 
mental plan who elect an investment option other than the supplemental 
investment fund, except that shares in-the fixed interest account attributable t_o 
gpy guaranteed investment contract as pf J_uly L 1994, ‘must not be redeemed 
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until-the expiration dates for the guaranteed investment contracts. The ‘chancel- 
lors shall transfer the cash realized to the financial institutions selected by the 
state university board and the community college board under section 354B.O5. 

Sec. 16. Minnesota Statutes 1992, section 354B.07, subdivision 2, is 

amended to read: — 

Subd. 2. REDEMPTIONS. The chancellor of the state university system 
and the chancellor of the state community college system shall redeem all shares 
in the accounts of the Minnesota supplemental investment fund held on behalf 
of personnel in the supplemental plan who elect an investment option other than 
the supplemental‘ investment fund, except that shares in the fixed interest 
account attributable pg a_ny guaranteed investment contract a_s o_f Jul L 1994, 
may not be redeemed until the expiration dates for the guaranteed investment 
contracts. The chancellors shall transfer the cash realized to the financial institu- 
tions selected by the state university board and the community college board 
under section 354B.O5. 

Sec. 17. REQUIREMENT FOR PROVISION OF CERTAIN INFORMA- 
TION. ‘ 

'_I‘_l§ executive director pf gm state board o_f investment shall report t_o pig 
legislative commission pp pensions gr_l_<_i_ retirement during fi_s<_:a_l 3/<:_a1; _1_2fi o_n 

_ap_v investments jplgt it made under Minnesota Statutes, section 1lA.2A, subdi- 
vision 3:; paragraph (lg); Tie report _rpu_s_t pe made i_n conjunction gm _t_h_e_ ggp; 
l_2_t_r_ annual report _o_f 1h_e statehboard o_f investment. 

Sec. 18. EFFECTIVE DATE. 
Section _6_ is effective June $1, 1994. ]‘_hp remaining sections _a_rp effective @ l, 1994. «

' 

ARTICLE 2 

LIMIT ON INVESTMENT AUTHORITY 
FOROTHER PUBLIC FUNDS 

Section 1. Minnesota. Statutes 1993 Supplement, section 69.77, subdivision 
2g, is amended to read: 

- Subd. 2g. LOCAL POLICE A-ND PAID FIRE RELIEF ASSOCIATION 
INVESTMENT AUTHORITY. The funds of the association must be invested 
in securities that are authorized investments under section 356A.06, subdivision 
6 or 7. Notwithstanding the foregoing, up to 75 percent of the market value of 
the assets of the fund may be invested in. open—end investment companies regis- 
tered under the federal-Investment Company Act of 1940, if the portfolio invest- 
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ments of the investment companies comply with the type of securities autho- 
rized for investment by seetien —l-1-15:24; -2 to -5 under section 
356A.06, subdivision _7_. Securities held by the association before June 2, 1-989, 
that do not meet the requirements of this subdivision may be retained after that 
date if they were proper investments for the association on that date. . 

The governing board of the association may select and appoint investment 
agencies to act for and in its behalf or may certify special fund assets for invest- 
ment by the state board of investment under section 1lA.17. The governing 
board of the association may certify general, fund assets of the relief association 
for investment by the state board of investment in fixed income pools or, in a 
separately managed account at the discretion of the state board of investment as 
provided in section llA.14. The governing board of the association may select 
and appoint a qualified private firm to measure managementperformance and 
return on investment, and the firm shall use the formula or formulas developed 
by the state board under section 1lA.04, clause (11). 

Sec. 2. Minnesota Statutes 1993 Supplement, section 69.775, is amended to 
read: ' 

69.775 INVESTMENTS. 
The special fund assets of the relief associations governed by sections 

69.771 to 69.776 must be invested in securities that are authorized investments 
under section 356A.O6, subdivision 6 or 7. Notwithstanding the foregoing, up to 
75 percent of the market value of the assets of the fund may be invested in 
open-end investment companies registered under the federal Investment Com- 
pany Act of 1940, if the portfolio investments of the investment companies 
comply with the type of securities authorized for investment by section -I-IA-.-24; 

2- to -5 under section 356A.06, subdivision 1. Securities held -by the 
associations before June 2, 1989, that do not meet the requirements of this sec- 
tion may be retained after that date if they were proper investments for the asso- 
ciation on.that date. The governingboard of the association may select and 
appoint investment agencies to act for and in its behalf or may certify special 
fund assets for investment by the state board of investment under section 
llA.l7. The governing board of the association may certify general fund assets 
of the relief association for investment by the state board of investment in fixed 
income pools or in a separately managed account at the discretion of the state 
board of investment as provided in section llA.l4. The ‘governing board of the 
association may select and appoint a qualified .private firm to measure manage- 
ment performance and return on investment, and the firm shall use the formula 
or formulas developed by the state board under section 11A.04, clause (11). 

Sec. 3. Minnesota Statutes 1992, section 35.6A.O6_, subdivision 7, is 
amended to read: 

Subd. 7. EXPANDED LIST OF AUTHORIZED INVESTMENT SECU- 
RITIES. Q) AUTHORITY. Except to the extent otherwise authorized by -law or 
bylaws, a covered pension plan not described by subdivision 6, paragraph (a), may invest its assets only in accordance with section +1-A724 t_l_1_i§_ subdivision. 
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Q) SECURITIES GENERALLY. [15 covered pension pl_a_n_ E t_h_e author- 
ity tp purchase, _s_efl, l_e_ng, pi; exchange pipe securities specified i_n paragraphs Q) 
39 (g), including pig §_ri_d pa_ll options gfli future contracts traded pp a, contract 
market regulated l_)y*a_ governmental agency 9; py p financial institution ggp; 
lated py Q gpvernmental a_1gency. These securities m_ay pp owned Q ppit_s i_n p9Ln_- 
ming!ed trusts gig; o_vs'ii_ _tl1§_ securities described i_I1 Daragraphs Q) 39 (g; 

(p) GOVERNMENT OBLIGATIONS. flip covered pension play) Ey 
invest funds i_p governmental bonds, note, bills, mortgages, grglfleg evidences 
9_f indebtedness provided gig _i_s§Q i_s backed l_)y t_h_e-fpll f3i_tli_ a_rid_ credit o_f flip 
issuer pg Lhp i_s§1§ i_s_ rind among 't_he_ tpp fig guality rating categories py g 
nationally recognized rating pgency. IE obligations i_n‘ which‘ funds pigy -1L 
invested undergjg paragraph include guaranteed 9; insured issues 9_t_' Q) th_e 
United States, it_s ggencies, _i:t§ instrumentalitieg Q organizations created@ 
regulated py pp 'a_ct' o_f Congress; §2_) Canada _a_1pc_1_ i_§ pro'vinces,~p rovided fig 
cipal gig interest is payable i_n United States dollars’, Q) thp states £1E 
municipalities, political subdivisgip, agencies pg instrumentalities; (51) me Inter- 
national Bank E Reconstruction Development, tpp Inter-American Devel- 
opment Bank, t1i_e Asian Development Bag, 1h_e African Development Banlg 93 
gny other United States Government sponsored organization _o_f which th_e 
United States i_s 2_1 member, provided t_l;e_ principal a_nd interest i_s payable i_r_i 

United States dollars. 
V

‘ 

-(Q) CORPORATE OBLIGATIONS. I_l_1§ covered pension mp pnpy invest 
funds i_n -bonds, notes", debentures, transportation equipment obligations, o_r §_r_iy 
9me_r longer tprp evidences pf indebtedness issued pi; guaranteed py g cop_pora- 
ti_op organized ‘under gig lpvys o_f thp United States pr fly _St_3._t_§ thereof, g pig 
Dominion pf Canada Q _z1r_i-y’ province thereof _i_f thpy conform t_o_ _t_lpe_ following 
provisions: 

' 

_ 

' ‘ 

Q) t_h§ principal -gig interest o_f obligations pf cogporations incogporated 9; 
organized under Qt; lag o_f t_h_e Dominion pf Canada g §l_I)1 province thereof 
pi_1_1_s_t_ E payable i_n United States dollars; z;n_cl I 

Q)‘ obligations must pg rated among 
glgigpp four guality categories py a_ 

nationally. recognized rating agency. 

(9) OTHER. OBLIGATIONS. Q) @ covered pension plgp _rrg1_y invest. 

funds\i_n bankers acceptances, certificates pf deposit, deposit notes, commercial 
paper, mortgage participation certificates 2_1n_d pools, repurchase agreements _a_pg 
reverse‘ repurchase agreements, guaranteed investment contracts, savings 
accounts gg gparanty fund certificates, surplus notes, g debentures o_f domes- 
ti_c mutual insurancezcompanies 

p‘ 
tli_ey conform t_q 33 following provisions:

~ 
bankers acceptances ppg deposit notes o_f United States banks gig limited Q those issued _by’banks rated7i_n th_e highest four quality categories py Q nation- 

a_lly'reco’gnized rating agency; 
' 

7 ' 

‘
' 

certificates 9_f deposit gig limited 19 those issued py (A) United States 

New language is indicated by underline, deletions by et~r-ikeeut.‘

Copyright © 1994 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



1281 LAWS of MINNESOTA for 1994 Ch. 604, Art. 2 

banks grip savings institutions th_at_ a_r_e_ _nQe_d_l Q Q higpest l‘o_ug guality catego- Qg py p nationally recognized rating agency pg whose certificates pf deposit gp 
flly insured py federal ggencies; pg pp) credit unions Q amounts pp t_o glgp l_i_rr_1_i1 
9_i_‘ insurance coverage provided py Qt; National Credit Union Administration: 

commercial paper i_s limited t_q those issued United States corpora- 
tions Q their Canadian subsidiaries gig rated Q t_lQ highest _t_v_v_c_> guality catego- 
r_i§ by _a nationally recognized rating agency;

U 

fly) mortgpgp participation Q ppsp through certificates evidencing interests Q p_oo_ls 9_t_' _fi_r_s_t mortgages pg t_r_u_st deeds Q improved rggl estate located Q 3132 
United States where Qg QeQ t_Q value gag E _e_a_c_l_1 Qa_r_1 pg calculated Q accor- 
dance _\y;t_l; section 61A.28, subdivision 34 d<)_es_ pg; exceed §Q percent Q fly 
amortizable residential properties _eQd Q afl fltpg respects meets Qe. require- 
ments o_f section 61A.28, subdivision _3_', . 

(y) collateral _f9_[ repurchase agreements gn_d reverse repurchase agreements 
i_s limited tp letters Q credit pg securities authorized Q Qip section; 

(v_i) guaranteed investment contracts a_1_'p limited t_o those issued l_)y insur- 
ance companies 9; banks rated Q t_h_e _toQ fptg guality categories py a_ nationally 
recognized rating agency 9_r Q alternative guaranteed investment contracts 
where Qe underlying assets comply @ t_h_e reguirements o_f _th_k subdivision; 
and 

gviiz savings accounts pg; limited 19 those fully insured py federal agencies. 

(_2_) Sections 16A.58 a_n_d_ 16B.O6 c_1p pp; apply Q certificates (_)_i_‘ deposit _ap_d 
collateralization agreements executed by Q9 covered pension plan under clause 
Q), item 

Q) Q addition t_o investments authorized py clause (_l_)p item fly)‘ gl_1_e 1!- El_ pension E Qay purchase Qp Minnesota housing finance agency a_ll 
9_r_ ppy peg 9_t_‘ _a pppl pf residential mortgages, n_ot Q default, Q31; Lips previously hip financed t_>_y the issuance of bonds or notes of the agency. :I‘_lQ covered pg rm man may dag .e_n.t2r i_n_t2 a _commitm__e..nt -in EL _g__1.a 

enc .a_t 111.9 LL22 afar 
issue pf bonds Q‘ notes, t_o purchase a_t g specified future date, pp; exceeding 1_2 
years fr_or_n_ t_l;§ fig pf Qp issue, t_lQ amount o_f mortgage loans QQ outstanding 
§p_c_l n_ot Q default pg _lya_v_e_ been made pp purchased from th_e proceeds pf Qt; bonds pg notes. _”i_‘_l_1p covered pension ”p1_2Q Qpy charge reasonable fggp Q ppy 
grph commitment §_r_1g Qpyagree t_o -purchase §h_e mortgage loans pt p p_r_i_cp prfii; 
cient Q produce g yield 19 _t_lye_ covered pension pQn_ comparablg, Q _i1§ judg- 
ment, _t_<_) E yield available pp similar mortgagp loans gg Qe d_at_e pf tpp bonds pg 
notes. _'l‘__l_ip covered‘ pension p_la_p Qpy pls_o e_r_1_t_e_r_ Qtp agreements yv_iQ t_h_e agency 

_ fig fl1_6 investment pf apy portion _o_1_” Q9 funds pf Q3 agency. [hp agreement 
_rg1_1Qt cover t_h_e period gf_“tl1_e investment, withdrawal privileges, Ed gpy guaran- 
_t_e_<Q rpte 9_f return. . , 

(Q CORPORATE STOCKS. T_he_: covered pension plan may investlfunds Q 
stocks 9; convertible issues of gryy corporation organized under the laws 9_f §h_e 
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United States o_r 11_1_e states thereof, tl1_e Dominion ._o_f Canadapg i_t_§ provinces, 9_r 
fly cogporation listed _cpi_ tlie New York Stock Exchange g gt; American Stock 

th_ey conform pg tl1_e following provisions: 
'

. 

(_1_) @ aggregate value pf corporate stock investments, gs adjusted fgr gig 
_i_z_e§_ profits _a_n_gl_ losses, must pg exceed §§ percent pf t_h_e market 9; pgpk value, 
whichever i_s legs, o_f 9,, fund, _l§§§ Q; aggregatp value pf investments accordig jtp 
subdivision Q;

i 

Q) ‘Investments must t_I_1_(lt exceed fly; percent o_f me total outstanding shares 

§g).,O'I‘.HER INVESTMENTS. gp _I_p addition t9_ gt; investments authorized 
i_n paragraphs‘ (p) tp Q, @ subject 39 Q9 provisions i_n clause (2,), E covered. 
pension plan may invest funds . . 

Q) venture capital investment businesses through participation i_p limited 
partnershim and corporations; 

mg estateownership interests 9; loans secured.l_)y mortgages 9_§ deeds 9_f 
trust through investment i_n limited partnershiJJ_s, bank sponsored collective 
funds, trusts, gpg insurancecompany commingled accounts, including separate 

regional §._t_1g mutual funds through bank sponsored collective funds gig 
open-end investment companies registered under E Federal Investment Com- 
pany _/L3; o_f 1940', 

(i_v)‘ resource investments through limited partnerships, private placements 
and copporations“, and _ 

(y) international securities. 

Q) The investments authorized Q clause (_1_) must conform _tp me following 
provisions: 

_ 

'
» 

Qlm_eassL§ga1t2.x=fl_ue2f§!£W_nm2m2_rrn92&@n1n1£t29l_a1;snQ)max 
n_o_t_»exceed _3_5_ percent pf th_e market value 917 mg fund fpg which gig covered 
pension plan ig investing," 

§_i_i) there must .b_e a; least four unrelated owners pf tpg investment other 
than gt; state board Q investments made under clause (_1_), item Li), Q), iii g 
giv); 

' 
' ‘

‘ 

covered pension 
pg 

Ian participation a_n investment vehicle § ‘limited 
Lg @=p_eroent~ thereof f_og investments made under clause (_l_), item (1), giii), 

2: (_2.iv * am! 
(i_v) covered pension plan participation i_n 2_1 limited partnership does no; 

include g general partnership interest gr other interest involving general liability. 
Thecovered pension plan may p9_t engage Q ppy activity as ‘g limited partner 
which creates general liability. " ’ ‘ 
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Sec. 4. Minnesota Statutes 1992, section 422A.O5, subdivision 2c, is 
amended to read: 

Subd. 2c. MINNEAPOLIS EMPLOYEES RETIREMENT FUND 
INVESTMENT AUTHORITY. (a) For investments made on or after July 1, 
1991, the board shall invest funds only in investments authorized by section 
-l—l—A-£4 356A.06,. subdivision 1. 

(b_) However, in addition to real estate investments authorized by seet-ion 
-1-l-A.—24 under paragraph (a), the board may also make loans to purchasers of 
Minnesota situs nonfarm residential real estate that is owned by the Minneapo- 
lis employees retirement fund. The loans must be secured by mortgages or deeds 
of trust. 

(b) (g) For investments made before July 1, 1991, the board may, but is not 
required to, comply with section -H—Ai~4 paragraph (3). However, with respect to 
these investments, the board shall act in accordance with subdivision 2a and 
chapter 356A. ~ 

Sec. 5. Minnesota Statutes 1993 Supplement, section 475.66, subdivision 3, 
is amended to read: 

Subd. 3. Subject to the provisions of any resolutions or other instruments 
securing obligations. payable from a debt service fund, any balance in the fund 
may be invested 

(a) in governmental bonds, notes, bills, mortgages, and other securities, 
which are direct obligations or are guaranteed or insured issues of the United 
States, its agencies, its instrumentalities, or organizations created by an act of 
Congress, excluding mortgage-backed securities that are defined as high risk pur- 
suant to subdivision 5, or in certificates of deposit secured by letters of credit 
issued by federal home loan banks, ' 

. 

A -

' 

(b) in shares of an investment ‘company (1) registered under the Federal 
Investment Company Act of 1940, whose shares are registered under the Federal- 
Securities Act of 1933, and (2) whose only investments are in (i) ‘securities 
described in the preceding clause, except that E exclusion gf mortgage-backed 
securities defined as high risk pursuant to subdivision 5 ele d_oe§_ not apply to 
aha-res mortgage-backed securities i_n_ mg portfolio of an investment company, 
(ii) general obligation tax-exempt securities rated A or better by a national bond 
rating service, and (iii) repurchase agreements or reverse repurchase agreements 
fully collateralized by these securities, if the repurchase agreements or reverse 
repurchase agreements are entered into only _with those primary reporting deal- 
ers that report to the Federal Reserve Bank of New York and with the 100 larg- 
est United States commercial banks, ’ 

(c) in any security which is (1) a general obligation of the state of Minnesota 
or any of its municipalities, or (2) a general obligation of another state or local 
government with taxing powers which is rated A or better by a national bond 
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rating service, or (3) a general ‘obligation of the Minnesota housing finance 
agency, or (4) a general obligation of a housing finance agency of any state if it 
includes a moral obligation of the state, or (5) a general or revenue obligation of 
any agency or authority of the state of Minnesota other than a general obligation 
of the Minnesota housing finance agency. Investments under ‘clauses (3) and (4) 
must be in obligations that are rated A or better by a national bond rating ser- 
vice and investments under clause (5) must be in obligations that are rated AA 
or better by a national bond rating service, 

(d) in bankers acceptances of United States banks eligible for purchase by 
the Federal Reserve System,

' 

(e) in commercial paper issued by United States corporations or their Cana- 
dian subsidiaries that is of the highest quality and matures in 270 days or less, 
or" ‘ ‘ 

(t) in guaranteed investment contracts issued or guaranteed by United 
States commercial banks or domestic branches of foreign banks or United States 
insurance companies or their Canadian or United States subsidiaries; provided 
that the investment contracts rankon a'parity with the senior unsecured debt 
obligations of the issuer or guarantor and, (1) in the case of long-term invest- 
ment contracts, either (i) the long-term senior unsecured debt of .the issuer or 
guarantor is rated, or obligations backed by letters of credit of the issuer or guar- 
antor if forming the primary basis of ‘a rating of such obligations would be rated, 
in the highest or next highest rating category of Standard & Poor’s Corporation, 
Moody’s Investors Service, Inc.,, or a similar nationally recognized rating agency, 
or (ii) if the issuer is a bank with headquarters in Minnesota, the long—term 
senior unsecureddebt. of the issuer is rated, or obligations backed by letters of 
credit of the issuer if forming the primary basis of a rating of such obligations 
would be rated in one of the three highest rating categories of Standard & Poor’s 
Corporation, Moody’s Investors Service, Inc., or similar nationally recognized 
rating agency, or (2) in the case of short-terrn investment contracts, the short- 
term unsecured debt of the_issuer or guarantor is rated, or obligations backed by 
letters of credit of the issuer or guarantor if forming the primary basis of a rating 
of such obligations would be rated, in the highest two rating categories of Stan- 
dard_ and Poor’s Corporation, Moody’s Investors Service, Inc., or similar nation- 
ally recognized rating agency.

‘ 

The fund may also be used to purchase any obligation, whether general or 
special, of an issue which is payable from the fund, at such price, which may 
include a premium, as shall be agreed "to by the holder," or may be used to 
redeem any obligation of such an issue prior 'to maturity in accordance with its 
terms. The securities representing any such investment may be sold or hypothe- 
cated by the municipality at any time, but the money so received remains a part 
of the fund until used for the purpose for which the fund was created. 

Sec. 6. EFFECTIVE DATE. 
Sections 1 t_<_)_ Q are effective July _1_,’1994. ' 
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Presented to the governor May 5, 1994 
Signed by the governor May 6,. 1.994, 4:47 p.m. 

CHAPTER 605—S.F.No. 1736 
An act relating to metropolitan government; providing for financial assistance and capi- 

tal expenditures of the regional transit board; amending Minnesota Statutes 1992, sections 
473.375, subdivision 13; and 473.39, subdivision Ib. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 

ARTICLE 1 

Section 1. Minnesota Statutes 1992, section 473.375, subdivision 13, is 
amended to read: 

Subd. 13. FINANCIAL ASSISTANCE. The board may provide financial 
assistance to the commission and other providers as provided in sections 
473.371 to 473.449 in furtherance of and in conformance with the implementa- 
tion plan of the board. The board may not use the proceeds of bonds issued by 
the council under section 473.39 to provide capital assistance to private, for- 
profit operators of public transit, unless Q15; operators provide service under a 
contract with th_e board _0_I_‘ recipients o_f financial assistance under sections . 

473.371 Q 473.449. 
Sec. 2. EFFECTIVE DATE. 
Section I § effective jg gg after g§ final enactment. 

ARTICLE 2 

Section 1. Minnesota Statutes 1992, section 473.39, subdivision lb, is 
amended to read: ' “ 

Subd. lb. OBLIGATIONS; 1993-1996. The council may also issue certifi- 
cates of indebtedness, bonds, or other obligations under this section in an 
amount not exceeding $62,000,000, of which $44,000,000 may be used by the 
commission for fleet replacement, facilities, and capital equipment, and 
$18,000,000 may be .used by the board for transit hubs, park-and-ride lots, com- 
munity-based transit vehicles and replacement service program vehicles, and 
intelligent vehicle highway systems projects, gig other capital expenditures as 
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