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Sec. 12. EFFECTIVE DATE.

Presented to the governor May 4, 1994

Signed by the governor May 6, 1994, 11:37 a.m.

CHAPTER 587—H.F.No. 3209

An act relating to the financing and operation of state and local government; conform-
ing with certain changes in the federal income tax law; changing tax brackets, rates, bases,
exemptions, withholding, payments, and refunds; allowing tax credits; changing the subtrac-
tion for the elderly and disabled; altering taconite production tax rates and distributions; pro-
viding for use of taconite economic development funds; altering procedures of the board of
government innovation and cooperation and appropriating money to the board: providing
aids to local governments; changing the calculation of property tax refunds; modifying prop-
erly tax provisions relating to appeals, petitions, procedures, valuation, levies, classifications,
homesteads, credits, and exemptions; changing certain tax return or report requirements;
changing operation of the local government trust fund and providing for its future repeal;
authorizing special assessments; authorizing a local lodging tax; enacting provisions relating
to certain cities, counties, special taxing districts, and towns; changing certain redemption
provisions; reforming state budget procedures; changing certain bonding provisions and
authorizing bonding; creating a bond guarantee fund; modifying tax increment financing
requirements; eliminating certain conditions relating to the contamination tax; providing for
creation and operation of the Cross Lake area water and sewer board and the Chisholm/
Hibbing airport authority; giving the commissioner of revenue certain authority; requiring
certain permits and permit fees; requiring studies; appropriating money and limiting appro-
priations; amending Minnesota Statutes 1992, sections 16A4.711, subdivisions 4 and 5;
604.02, by adding a subdivision; 60A4.15, by adding a subdivision; 124.196; 256E.06, subdivi-
sion 5, and by adding a subdivision; 271.06, subdivision 7; 273.061, by adding a subdivision;
273.111, subdivision 11; 273.138, by adding a subdivision; 273.1398, by adding a subdivision;
273.165, subdivision 1; 278.05, subdivision 6; 2894.02, by adding a subdivision; 2894.25,
subdivision 5; 290.01, subdivision 19d, and by adding subdivisions; 290.05, subdivision 3,
and by adding a subdivision; 290.06, subdivision 2¢; 290.067, subdivision 1; 290.068, subdivi-
sion 2; 290.0802, subdivisions 1 and 2; 290.091, subdivision 3; 290.0921, subdivision 2
290.35, by adding a subdivision; 2904.04, subdivisions 2 and 2a; 296.16, subdivision 1
297.01, by adding a subdivision; 2974.01, by adding a subdivision; 2974.02; 2974.135, subdi-
vision 1; 297A4.15, subdivision 5; 2974.25, by adding subdivisions; 2974.256; 2974.44, subdi-
vision I; 297C.03, subdivision 6; 298.017, subdivision 2; 298.24, subdivision I; 298.26;
298.28, by adding a subdivision; 298.296, subdivision 2, and by adding a subdivision;
160.036, subdivisions 2 and 3; 360.037, subdivision 2; 360.042, subdivision 10; 4664.02, sub-
division 3; 469.004, subdivision la; 473.341; 473H.05, by adding a subdivision; 473H.18;
4774014, subdivision 5; 4774.03, as amended; and 580.23, .as amended: Minnesota Statutes
1993 Supplement, sections 164.712; 84,794, subdivision 1; 84.803, subdivision 1; 256E.06,
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subdivision 12; 270.78; 270.91, subdivision 4; 270.94; 273.11, subdivisions la, 16, and by
adding a subdivision; 273.112, subdivision 3; 273.124, subdivisions I and 13; 273.13, subdivi-
sions 23 and 24; 273.166, by adding a subdivision; 275.065, subdivision 3; 276.04, subdivi-
sion 2 278.01, subdivision 1, 2894.11, subdivision I; 2894.26, subdivision 7; 2894.60,
subdivision 21; 290.01, subdivision 19; 290.091, subdivision 2; 2904.04, subdivisions 2h, as
amended, and 6; 2904.23, subdivision 1, and by adding a subdivision; 296.02, subdivision 1a;
296.025, subdivision la; 2974.01, subdivision 16; 297B.03; 298.227; 298.28, subdivision 9a;
383A4.75, subdivision 3; 465.795, subdivision 7; 465.796, subdivision 2; 465.797, subdivisions
1,2, 3, 4, and 5: 465.798; 465.799; 4774.013, subdivisions 1, 8, as amended, and 9; Laws
1969, chapter 499, section 2; and Laws 1993, chapiers 55, section 1; and 375, article 9, sec-
tion 51; proposing coding for new law in Minnesota Statutes, chapters 164; 275; 296; 2974;
297B; 462C: 465; 469; 473; and 4774; repealing Minnesota Statutes 1992, sections 3.862;
164.711; 273.1381; 273.1398, subdivision 7; 290.05, subdivision 6; 290.067, subdivision 6;
297A4.021; 2974.44, subdivision 4; 297B:09, subdivision 3; 465.80, subdivision 3; 4774.012,
subdivision 6: and 4774.0132, as amended; Minnesota Statutes 1993 Supplement, sections
164.712; 82.19, subdivision 9; 256F.06, subdivision 12; 273.166, subdivision 4; 289A.25, sub-
division 5a; 2904.23; 465.80, subdivisions 1, 2, 4, and 5; and 477A.03, subdivision 1; Laws
1973, chapter 650, article 24, section'6, as amended.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

ARTICLE 1
INCOME TAX AND BUSINESS TAXES

Section 1. Minnesota Statutes 1992, section 60A.02, is amended by adding
a subdivision to read: ’

Subd. 4a. MUTUAL PROPERTY AND CASUALTY INSURANCE COM-
PANY. “Mutual property and casualty insurance company” includes a property
and casualty insurance company that was converted to a stock company after
December 31, 1987, and before January 1, 1994, if the company was controlied
on the date of conversion by 2 mutual life insurance company and so long as the
company continues to be controlied by a mutual life insurance company.

Sec. 2. Minnesota Statutes 1992, section 6(_)A.15; is amended by adding a
subdivision to read:

Subd. 15. GUARANTY ASSOCIATION ASSESSMENT OFFSET. An
insurance company may offset against its premium tax liability to this state any
amount paid pursuant to assessments made for insolvencies which occur after
July 31, 1994, under sections 60C.01 to 60C.22, and any amount paid pursuant
to assessments made after July 31, 1994, under Minnesota Statutes 1992, sec-
tions 61B.01 to 61B.16, or sections 61B.18 to 61B.32 as follows:

percent of the amount of the assessment for each of the five calendar years fol-

lowing the year in which the assessment was paid.
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(b) The amount of offset initially determined for each taxable year is the
f the a

um amounts determined under paragraph (a (_) _ﬁo__:_‘ that taxable year.

() Bach year the commissioner of revenue shall compare total guaranty
association assessments levied over the preceding five calendar years to the sum
of all premium tax and corporate franchise tax revenues collected from insur-
ance companies, without reduction for any guaranty association assessment off-
set in the preceding calendar year, referred to in this subdivision as “preceding
year insurance tax revenues.” If total guaranty association assessments levied
over the preceding five years exceed the preceding vear insurance tax revenues,
insurance companies shall be allowed only a proportionate part of the premium
tax offset calculated under paragraph (b) for the current calendar year. The pro-
portionate part of the premium tax offset allowed in the current calendar year is
determined by multiplying the amount calculated under paragraph (b) by a frac-
tion, the numerator of which equals the preceding year insurance tax revenues
and the denominator of which equals total guaranty association assessments lev-
ied over the preceding five-year period. The proportionate part of the premium

added to the amount of premium tax offset calculated under paragraph (b) pri p____
to application of the limitation imposed by this paragraph. Any amount carried
forward from prior years must be allowed before allowance of the offset for the
current year calculated under paragraph (b). The premium tax offset limitation
must be calculated separately for (1) insurance companies subject to assessment
under sections 60C.01 to 60C.22, and (2) insurance companies subject to assess-
ment under Minnesota Statutes 1992, sections 61B.01 to 61B.16, or sections
61B.18 to 61B.32. When the premium tax offset is limited ¢ by this provision, the
commissioner of revenue shall notify affected insurance companies on a timely
basis for purposes of ¢ omgletmg premium and corporate franchise tax returns.
The guaranty associations created under sections 60C.01 to 60C.22, Minnesota
Statutes 1992, sections 61B.01 to 61B.16, and sections 61B.18 to 61B.32, shall
provide the commissioner of revenue w1th the necessary information on guar-
anty association assessments. The limitation i in thls paragraph is eﬂ‘ectlve for
offsets allowable in 1999 and thereafter.

(d) If the offset determined by the a Qplication of paragraphs (a) to (c)
exceeds the greater of the insurance company’s premium tax 1ab111tx under this
section or its corporate franchlse tax liability under chapter 290 prior to allow-
ance of the credit for premium taxes, then the insurance company may carry for-
ward the excess, referred to in this subdivision as the ar_rxforwar credit,” " to to

subsequent taxable years. The cargyforward credlt shall be allowed as an offset

e S, et s

reduced, but not below zero, by the greater of the amount of the ¢ r_ryforward
credit allowed as as an an offset a against the t the premium tax under this paragraph or the
amount of the ¢ r_rxforward credit allowed as an offset against the insurance

omgany corporate e franchise tax | tax 11ab111ty under section 290.35, subdivision 6,
paragraph (d). The remainder, if if an any, of the carryforward credit must be camed
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forward to succeeding taxable years until the entire carryforward credit has been
credited against the insurance company’s liability for premium tax under this
chapter and corporate franchlse tax under chapter 290 if Qghcable for that tax-
able year.

(e) A refund paid by the Minnesota life and health jnsurance guaranty asso-
clation to member insurers under Minnesota Statutes 1992, section 61B.07, sub-
division 6. or section 61B.24, subdivision 6, with respect to an assessment

; payment which has been offset against taxes shall reduce the carryforward credit

forward credit, it shall be repald by the insurers to the extent of the offset t_o mg
state in the manner the commissioner of revenue requires.

Sec. 3. Minnesota Statutes 1992, section 289A 02, is amended by adding a
subdivision to read:

Subd 7. INTERNAL REVENUE CODE. Unless specifically defined other-
wise, " “Internal Revenue Code” means the Internal Revenue Code of 1986 as

amended through December 31, 1993.

Sec. 4. Minnesota Statutes 1992 section 289A 25 subd1v1s1on R
amended to read: )

Subd. 5. AMOUNT OF REQUIRED INSTALLMENT The amount of
any installment required to be paid shall be 25 percent of the required annual
payment except as provided in clause (3). The term “required annual payment”
means the lesser of"

(‘1) 90 percent of the tax shown on the return for the taxable year or 90 per-
cent of the tax for the year if no return is filed, or

_ (2) the total tax liability shown on the refurn of the individuel taxpayer for
the preceding taxable year, if a return showing a liability for the taxes was filed
by the individual taxpayer for the preceding taxable year of 12 months;, If the
adjusted gross income shown on the return of the taxpayer for the preceding tax-
able year exceeds $150 000 this elause shall be applied by substituting “110 per-

term “adlusted gross income” means the Minnesota share of that income onr-
t;oned to Minnesota under sectlo_n 290.06, subd1v151on 2¢c, Earagragh (¢), or

to anesota under sectlon 290.17; or

(3) an amount equal to the apphcable percentage of the tax for the taxable
year computed by placing on an -annualized basis the taxable income and alter-
native minimum taxable income for the months in the taxable year ending
before the month in which the installment is required to be paid. The applicable
percentage of the-tax is 22.5 percent in-the case of the first installment, 45 per-
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cent for the second installment, 67.5 percent for the third installment, and 90
percent for the fourth installment. For purposes of this clause, the taxable
income and alternative minimum taxable income shall be placed on an annual-
ized basis by

(i) multiplying by 12 (or in the case of a taxable year of less than 12 months,
the number of months in the taxable year) the taxable income and alternative
minimum taxable income computed for the months in the taxzable year ending
before the month in which the installment is required to be paid; and

(ii) dividing the resulting amount by the number of months in the taxable
year ending before the month in which the installment date falls,

= Sl e,

——— e A S — e ———— . (o X

Sec. 5. Minnesota Statutes 1993 Supplement, section 289A.26, subdivision
7, is amended to read:

Subd. 7. REQUIRED INSTALLMENTS. (a) Except as otherwise provided
in this subdivision, the amount of a required installment is 25 percent of the
required annual payment.

(b) Except as otherwise provided in this subdivision, the term “required
annual payment” means the lesser of:

(1) 9% 100 percent of the tax shown on the return for the taxable year, or, if
no return is filed, 9% 100 percent of the tax for that year; or

(2) 100 percent of the tax shown on the return of the entity for the preced-
ing taxable year provided the return was for a full 12-month period, showed a
liability, and was filed by the entity.

(¢) Except for determining the first required installment for any taxable
year, paragraph (b), clause (2), does not apply in the case of a large corporation.
The term “large corporation” means a corporation or any predecessor corpora-
tion that had taxable net income of $1,000,000 or more for any taxable year dur-
ing the testing period. The term “testing period” means the three taxable years
immediately preceding the taxable year involved. A reduction allowed to a large
corporation for the first installment that is allowed by applying paragraph (b),
clause (2), must be recaptured by increasing the next requlred installment by the
amount of the reduction.

(d) In the case of a required installment, if the corporation establishes that
the annualized income installment is less than the amount determined in para-
graph (a), the amount of the required installment is the annualized income
installment and the recapture of previous quarters’ reductions allowed by this
paragraph must be recovered by increasing later required 1nsta11ments to the
extent the reductions have not previously been recovered.
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(¢) The. “annualized income installment™ is the excess, if any, of:

(1) an amount equal to the applicable perbentage of the tax for the taxable
year computed by placing on an annualized basis the taxable income:

(i) for the first two months of the taxable year, in the case of the first
required installment;

(ii) for the first two months or for the first five months of the taxable year,
in the case of the second required installment;

(jii) for the first six months or for the first eight months of the taxable year,
in the case of the third required installment; and

(iv) for the first nine months or for the first 11 months of the taxable year,
in the case of the fourth required installment, over

(2) the aggregate amount of any prior required instaliments for the taxable
year.

(3) For the purpose of this paragraph, the annualized income shall be com-
puted by placing on an annualized basis the taxable income for the year up to
the end of the month preceding the due date for the quarterly payment multi-
plied by 12 and dividing the resulting amount by the number of months in the
taxable year (2, 5, 6, 8, 9, or 11 as the case may be) referred to in clause (1).

(4) The “applicable percentage” used in clause (1) is:

For the following ] The applicable.

required installments: percentage is:
Ist 2425 25
2nd 485~ 50
3rd 725 75
4th 97— 100

(f)(1) If this paragraph applies, the amount determined for any installment
must be determined in the following manner:

(i) take the taxable income for the months during the taxable year preceding
the filing month;

(i) divide that amount by the base period percentage for the months during
the taxable year preceding the filing month;

(iii) determine the tax on the amount determined under item (ii); and

(iv) multiply the tax computed under item (iii) by the base period percent-
age for the filing month and the months during the taxable year preceding the
filing month.

(2) For purposes of this paragraph:
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Copyright © 1994 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




1049 ‘ LAWS of MINNESOTA for 1994 Ch. 587, Art. 1

(i) the “base period percentage” for a period of months is the average per-
cent that the taxable income for the corresponding months in each of the three
preceding taxable years bears to the taxable income for the three preceding tax-
able years;

(ii) the term “filing month” means the month in which the installment is
required to be paid;

(iii) this paragraph only applies if the base period percentage for any six
consecutive months of the taxable year equals or exceeds 70 percent; and

(iv) the commissioner may provide by rule for the determination of the base
period percentage in the case of reorganizations, new corporations, and other
similar circumstances.

(3) In the case of a required installment determined under this paragraph, if
the entity determines that the installment is less than the amount determined: in
paragraph (a), the amount of the required installment is the amount determined
under this paragraph and the recapture of previous quarters’ reductions allowed
by this paragraph must be recovered by increasing later required installments to
the extent the reductions have not previously been recovered.

Sec. 6. Minnesota Statutes 1993 Supplement, section 290.01, subdivision
19, is amended to read:

Subd. 19. NET INCOME. The term “net income” means the federal tax-
able income, as defined in section 63 of the Internal Revenue Code of 1986, as
amended through the date named in this subdivision, incorporating any elec-
tions made by the taxpayer in accordance with the Internal Revenue Code in
determining federal taxable income for federal income tax purposes, and with
the modifications provided in subdivisions 19a to 19f.

In the case of a regulated investment company or a fund thereof, as defined -
in section 851(a) or 851(h) of the Internal Revenue Code, federal taxable income
means investment company taxable income as defined in section 852(b)(2) of
the Internal Revenue Code, except that: ’

(1) the exclusion of net capital gain provided in section 852(b)(2)(A) of the
Internal Revenue Code does not apply; and '

(2) the deduction for dividends paid under section 852(b)(2)(D) of the Inter-
nal Revenue Code must be applied by allowing a deduction for capital gain divi-
dends and exempt-interest dividends as defined in sections 852(b)(3XC) and
852(b)(5) of the Internal Revenue Code.

The net income of a real estate investment trust as defined and limited by
section 856(a), (b), and: (c) of the Internal Revenue Code means the real estate

investment trust taxable income as defined in section 857(b)(2) of the Internal
Revenue Code.
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The Internal Revenue Code of 1986, as amended through .December 31,
1986, shall be in effect for taxable years beginning after December 31, 1986. The
provisions of sections 10104, 10202, 10203, 10204, 10206, 10212, 10221,
10222, 10223, 10226, 10227, 10228, 10611, 10631, 10632, and 10711 of the
Omnibus Budget Reconciliation Act of 1987, Public Law Number 100-203, the
provisions of sections 1001, 1002, 1003, 1004,-1005, 1006, 1008, 1009, 1010,
1011, 1011A, 1011B, 1012, 1013, 1014, 1015, 1018, 2004, 3041, 4009, 6007,
6026, 6032, 6137, 6277, and 6282 of the Technical and Miscellaneous Revenue
Act of 1988, Public Law Number 100-647, and the provisions of sections 7811,
7816, and 7831 of the Omnibus Budget Reconciliation Act of 1989, Public Law
Number 101-239, shall be effective at the time they become effective for federal
income tax purposes.

The Internal Revenue Code of 1986, as amended through December 31,
1987, shall be in effect for taxable years beginning after December 31, 1987. The
provisions -of sections 4001, 4002, 4011, 5021, 5041, 5053, 5075, 6003, 6008,
6011, 6030, 6031, 6033, 6057, 6064, 6066, 6079, 6130, 6176, 6180, 6182, 6280,
and 6281 of the Technical and Miscellaneous Revenue Act of 1988, Public Law
Number .100-647, the provisions of sections 7815 and 7821 of the Omnibus
Budget Reconciliation Act of 1989, Public Law Number 101-239; and the provi-
sions of section 11702 of the Revenue Reconciliation Act of 1990, Public Law
Number 101-508, shall become effective at the time they become effective for

federal tax purposes.

The Internal Revenue Code of 1986, as amended through December 31,
1988,-shall be in effect for taxable years beginning after December 31, 1988. The
provisions of sections 7101, 7102, 7104, 7105, 7201,.7202, 7203, 7204, 7205,
7206, 7207, 7210, 7211, 7301, 7302, 7303, 7304, 7601, 7621, 7622, 7641, 7642,
7645, 7647, 7651, and 7652 of-the Omnibus Budget Reconciliation Act of 1989,
Public Law Number 101-239, the provision. of section 1401 of the Financial
Institutions Reform, Recovery, and Enforcement Act of 1989, Public Law Num-
ber 101-73, and the provisions of sections 11701 and 11703 of the Revenue Rec-
onciliation Act of 1990, Public Law Number 101-508, shall become effective at
the time they become effective for federal tax purposes.

The Internal Revenue Code of 1986, as amended through December 31,
1989, shall be in effect for taxable years beginning after December 31, 1989. The
provisions of sections 11321, 11322, 11324, 11325, 11403, 11404, 11410, and
11521 of the Revenue Reconciliation Act of 1990, Public Law Number 101-508,
and the provisions of section 13224 and 13261 of the Omnibus Budget Recon-
ciliation Act of 1993, Public Law Number 103- 66 shall become effective at the
time they become effective for federal purposes.

The Internal Revenue Code of 1986, as amended through December 31,
1990, shall be in effect for taxable years beginning after December 31, 1990.

The provisions of section 13431 of the Omnibus Budget Reconciliation Act
of 1993 Puyblic Law Number 103- 66 shall become effective at the time they
became eﬁ'ecnve for for federal purposes.
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The Internal Revenue Code of 1986, as amended through December 31,
1991, shall be in effect for taxable years beginning after December 31, 1991.

The provisions of sections 1936 and 1937 of the Comprehensive National
Energy Policy Act of 1992, Public Law Number 102-486, and the provisions of
sections 13101, 13114, 13122, 13141, 13150, 13151, 13174, 13239, 13301, and
13442 o of the Omnibus Budget Reconciliation Act of 1993, Public Law Number
103-66, shall become effective at the time they become effective for federal pur-
poses. .

The Internal Revehue Code of 1986, as amended through December 31,
1992, shall be in effect for taxable years beginning after December 31, 1992,

The provisions of sections 13116, 13121, 13206, 13210, 13222, 13223,
13231, 13232, 13233, 13239, 13262, and 13321 of the Omnibus Budget Recon-
ciliation Act of 1993, Public Law Number 103-66, shall become effective at the at the
time th_ey become effective for federal purposes.

The Internal Revenue Code of 1986, as amended through December 31,
1993 shall be in effect for taxable years begmmng after December 31, 1993.

Except as otherwise prov1ded references to the Internal Revenue Code in
subdivisions 19a to 19g mean the code in effect for purposes of determining net
income for the applicable year.

Sec. 7. Minnesota Statutes 1992, section 290.01, is amended by adding a
subdivision to read:

Subd. 4b. MUTUAL PROPERTY AND CASUALTY INSURANCE
COMPANY “Mutual property and casualty insurance company” "includes a
property and casualty insurance company that was converted toa stock cor com-
pany afier December 31, 1987, and before January 1994 if the company was

Qanz

Sec. 8. Minnesota Statutes 1992, section 290.01, subdivision 19d, is
amended to read:

Subd. 19d. CORPORATIONS; MODIFICATIONS DECREASING FED-
ERAL TAXABLE INCOME. For corporations, there shall be subtracted from
federal taxable income after the increases provided in subdivision 19¢:

(1) the amount of foreign dividend gross-up added to gross income for fed-
eral income tax purposes under section 78 of the Internal Revenue Code;

(2) the amount of salary expense not allowed for federal income tax pur-
poses due to claiming the federal Jobs credit under section 51 of the Internal
Revenue Code;
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(3) any dividend (not including any distribution in liquidation) paid within
the taxable year by a national or state bank to the United States, or to any
instrumentality of the United States exempt from federal income taxes, on the
preferred stock of the bank owned by the United States or the instrumentality;

(4) amounts disallowed for intangible drilling costs due to differences
between this chapter and the Internal Revenue Code in taxable years beginning
before January 1, 1987, as follows: :

(i) to the extent the disallowed costs are represented by physical property,
an amount equal to the allowance for depreciation under Minnesota Statutes
1986, section 290.09, subdivision 7, subject fo the modlﬁcanons contained in
subdivision 19e; and ’

(ii) to the extent the disallowed costs are not represented by physical prop-
erty, an amount equal to the allowance for cost depletion under Minnesota Stat-
utes 1986, section 290.09, subdivision 8;

(5) the deduction for capital losses pursuant to sections 1211 and 1212 of
the Internal Revenue Code, except that:

(i) for capital losses incurred in taxable years beginning after December 31,
1986, capital loss carrybacks shall not be allowed;

(ii) for capital losses incurred in taxable years beginning after December 31,
1986, a capital loss carryover to each of the 15 taxable years succeeding the loss
year shall be allowed;

(iii) for capital losses 1ncurred in taxable years beginning before January I,
1987, a capital loss carryback to each of the three taxable years preceding the
loss year, subject to the provisions of Minnesota Statutes 1986, section 290.16,
shall be allowed; and

(iv) for capital losses incurred in taxable years beginning before January I,
1987, a capital loss carryover to each of the five taxable years succeeding the loss
year to the extent such loss was not used in a prior taxable year and subject to
the provisions of Minnesota Statutes 1986, section 290.16, shall be allowed;

{6) an amount for interest and expenses relating to income not taxable for
federal income tax purposes, if (i) the income is taxable under this chapter and
(ii) the interest and expenses were disallowed as deductions under the provisions
of section 17l(a)(2), 265 or 291 of the Internal Revenue Code in computing fed-
eral taxable income; -

(7) in the case of mines, oil and gas wells, other naturai deposits, and timber
for which percentage depletion was disallowed pursuant to subdivision 19c,
clause (11), a reasonable allowance for depletion based on actual cost. In the
case of leases the deduction must be apportioned between the lessor and lessee
in accordance with rules prescribed by the commissioner. In the case of property
held in trust, the allowable deduction must be apportioned between the income
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beneficiaries and the trustee in accordance with the pertinent provisions of the
trust, or if there is no provision in the instrument, on the basis of the trust’s
income allocable to each;

(8) for certified pollution control facilities placed in service in a taxable year
beginning before December 31, 1986, and for which amortization deductions
were elected under section 169 of the Internal Revenue Code of 1954, as
amended through December 31, 1985, an amount equal to the allowance for
depreciation under Minnesota Statutes 1986, section 290.09, subdivision 7;

(9) the amount included in federal taxable income attributable to the credits
provided in Minnesota Statutes 1986, section 273,1314, subdivision 9, or Min-
nesota Statutes, section 469.171, subdivision 6;

(10) amounts included in federal taxable income that are due to refunds of
income, excise, or franchise taxes based on net income or related minimum
taxes paid by the corporation to Minnesota, another state, a political subdivision
of another state, the District of Columbia, or a foreign country or possession of
the United States to the extent that the taxes were added to federal taxable
income under section 290.01, subdivision 19c, clause (1), in a prior taxable year;

(11) the following percentage of royalties, fees, or other like income accrued
or received from a foreign operating corporation or a foreign corporation which
is part of the same unitary business as the receiving corporation:

Taxable Year

Beginning After ........ooccvinnrnn ...Percentage
December 31, 1988 .... 50 percent
December 31, 1990 80 percent;.

(12) income or gains from the business of mining as defined in section
290.05, subdivision 1, clause (a), that are not subject to Minnesota franchise tax;

(13) the amount of handicap access expenditures in the taxable year which
are not allowed to be deducted or capitalized under section 44(d)(7) of the Inter-
nal Revenue Code of 1986; and

(14) the amount of qualified research expenses not allowed for federal
income tax purposes under section 280C(c) of the Internal Revenue Code, but
only to the extent that the amount exceeds the amount of the credlt allowed
under section 290.068:; and

(15) the amount of salary expenses not allowed for federal income tax pur-
poses due to claiming tl the Indian employment credit under section 45A(a) of the ’
Internal Revenue Code of of 1986, as amended through December 31, 1993.

Sec. 9. Minnesota Statutes 1992, section 290 01, is amended by adding a
subdivision to read:

Subd. 31. INTERNAL REVENUE CODE. Unless specifically defined oth-
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erwise, “Internal Revenue Code” means the Internal Revenue Code of 1986, as
amended through December 31, 1993.

Sec. 10. Minnesota Statutes 1992, section 290.05, subdivision 3, is
amended to read:

Subd. 3. (a) An organization exempt from taxation under subdivision 2
shall, nevertheless, be subject to tax under this chapter to the extent provided in
the following provisions of the Internal Revenue Code:

(i) section 527 (dealing with poliiical organizations);

(ii) section 528 (dealing with certain homeowners associations);

(iii) sections 511 to 515 (dealing wiih unrelated business income); end
(iv) section 521 (dealing with farmers’ cooperatives); and

(v) section 6033(e)(2) (dealing with lobbying expense); but

notwithstanding this subdivision, shall be considered an organization
exempt from income tax for the purposes of any law which refers to organiza-
tions exempt from income taxes.

(b) The tax shall be imposed on the faxable income of political organiza-
tions or homeowner associations or the unrelated business taxable income, as
defined in section 512 of the Internal Revenue Code, of organizations defined in
section 511 of the Internal Revenue Code, provided that the tax is not imposed
on:

(1) advertising revenues from a newspaper published by an organization
described in section 501(c)(4) of the Internal Revenue Code; or

(2) revenues from lawful gambling authorized under chapter 349 that are
expended for purposes that qualify for the deduction for charitable contributions
under section 170 of the Internal Revenue Code of 1986,.as amended through
December 31, $394+ 1993, disregarding the limitation under section 170(b)(2),
but only to the extent the contributions are not deductible in computing federal
taxable income. ,

The tax shall be at the corporate rates. The tax shall only be imposed on
income and deductions assignable to this state under sections 290.17 to 290.20.
To the extent deducted in computing federal taxable income, the deductions
contained in section 290.21 shall not be allowed in computing Minnesota tax-

able net income.

(c) The tax shall be imposed on organizations subject to federal tax under
section 6033(e)(2) of the Internal Revenue Code of 1986, as amended through
December 31, 1993, in an amount equal to the corporate tax rate multiplied by
the amount of lobbying expenses taxed under section 6033(e)(2) which are
attributable to lobbying the Minnesota state government.
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Sec. 11. Minnesota Statutes 1992, section 290.05, is amended by.adding a
subdivision to read:

Subd. 8. AUTHORITY TO REVOKE EXEMPTION FOR FAILURE TO
gate an entity claiming exemption under this section and subpart F of the Inter-
nal Revenue Code, The commissioner may revoke the exemption under this
section for violations of federal law that would permit the commissioner of
internal revenue or the secretary of the treasury to revoke the exemption under
federal law, regardless of whether such action has been taken under federal law,
A revocation under this subdivision is subject to administrative review under
section 289A.65. - ‘ : ‘

Sec.. 12. Minnesota Statutes 1992, section 290.06, subdivision 2c, is'
amended to read:

Subd. 2c. SCHEDULES OF RATES FOR INDIVIDUALS, ESTATES,
AND TRUSTS. (a) The income taxes imposed by this chapter upon married
individuals filing joint returns and surviving spouses as defined in section 2(a) of
the Internal Revenue Code of 1986 as amended through December 31, 1991,
must be computed by applying to their taxable net income the following sched-
ule of rates:

(1) On the first $19,910, 6 percent;
(2) On all over $19,910, but not over $79,120, 8 percent;
(3) On all over $79,120, 8.5 percent.

Married individuals filing separate returns, estates, and trusts must compute
their income tax by applying the above rates to their taxable income, except that
the income brackets will be one-half of the above amounts.

(b) The income taxes imposed by this chapter upon unmarried individuals
must be computed by applying to taxable net income the following schedule of
rates: : '

(1) On the first $13,620, 6 percent;

(2) On all over $13,620, but not over $44,750, 8 percent;

(3) On all over $44,750, 8.5 percent.

(c) The income taxes imposed by this chapter upon unmarried individuals
qualifying as a head of household as defined in section 2(b) of the Internal Reve-
nue Code of 1986, as amended through December 31, 1991, must be computed
by applying to taxable net income the following schedule of rates:

(1) On the first $16,770, 6 percent;
(2) On all over $16,770, but not over $67,390, 8 percent;
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(3) On all over $67,390, 8.5 percent.

(d) In lieu of a tax computed according to the rates set forth in this subdivi-
sion, the tax of any individual taxpayer whose taxable net income for the taxable
year is less than an amount determined by the commissioner must be computed
in accordance with tables prepared and issued by the commissioner of revenue
based on-income brackets of not more than $100, The amount of tax for each
bracket shall be computed at the rates set forth in this subdivision, provided
that the commissioner may disregard a fractional part of a dollar unless it
amounts to 50 cents or more, in which case it may be increased to $1.

(e) An individual who is not a Minnesota resident for the entire year must
compute the individual’s Minnesota income tax as provided in this subdivision.
After the application of the nonrefundable credits provided in this chapter, the
tax liability must then be multiplied by a fraction in which:

(1) The numerator is the individual’s Minnesota source federal adjusted
gross income as defined in section 62 of the Internal Revenue Code of 1986, as
amended through December 31, 1991, less the deduetion allewed by seetion 217
of the Internal Revenute Code of 1986; as amended through December 34; 49945
after applying the allocation and assignability provisions of section 290.081,
clause (a), or 290.17; and

(2) the denominator is the individual’s federal adjusted gross income as
defined in section 62 of the Internal Revenue Code of 1986, as amended through
December 31, $99+ 1993, increased by the addition required for interest income
from non-Minnesota state and municipal bonds under section 290.01, subdivi-
sion 19a, clause (1).

Sec. 13. Minnesota Statutes 1992, section 290.067, subdivision 1, is
amended to read:

Subdivision 1. AMOUNT OF CREDIT. (a) A taxpayer may take as a credit
against the tax due from the taxpayer and a spouse, if any, under this chapter an
amount equal to the dependent care credit for which the taxpayer is eligible pur-
suant to the provisions of section 21 of the Internal Revenue Code subject to the
limitations provided in subdivision 2 except that in determining whether the
child qualified as a dependent, income received as an aid to families with depen-
dent children grant or allowance to or on behalf of the child must not be taken
into account in determining whether the child received more than half of the
child’s support from the taxpayer, and the provisions of section 32(b)(1)(D) of
the Internal Revenue Code of $986; as amended through Deeember 31 1904 do

not apply.

(b) If a child who is six years of age or less at the close of the taxable year is
cared for at a licensed family day care home operated by the child’s parent, the
taxpayer is deemed to have paid employment-related expenses. If the child is 16
months old or younger at the close of the taxable year, the amount of expenses
deemed to have been paid equals the maximum limit for one qualified individ-
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ual under section 21(c) and (d) of the Internal Revenue Code. If the child is
older than 16 months of age but not older than six years of age at the close of
the taxable year, the amount of expenses deemed to have been paid equals the
amount the licensee would charge for the care of a child of the same age for the
same number of hours of care.

() If a married couple:

(1) has a child one year of age or less at the close of the taxable year;

— e . ma—

(2) files a joint tax return for the taxable year; and

(3) does not participate in a dependent care assistance program as defined in

related expenses paid for that child under paragraph (a) or the deemed amount
under paragraph (b), the lesser of (i) the combined earned jncome of the couple
or (ii) $2,400 will be deemed to be the employment related expense paid for that
child, The earned income limitation of section 21(d) of the Internal Revenue
Code shall not apply to this deemed amount. These deemed amounts apply
regardless of whether any employment-related expenses have been paid.

(d) If the taxpayer is not required and does not file a federal individual
income tax return for the tax year, no credit is allowed for any amount paid to
any person unless:

(1) the name, address, and taxpayer identification number of the persoﬂ are
included on the return claiming the credit; or

(2) if the person is an organization described in section 501(c)(3) of the
Internal Revenue Code and exempt from tax under section 501(a) of the Inter-
nal Revenue Code, the name and address of the person are included on the
return claiming the credit.

In the case of a failure to provide the information required under the preceding
sentence, the preceding sentence does not apply if it is shown that the taxpayer
exercised due diligence in attempting to provide the information required.

In the case of a nonresident, part-year resident, or a person who has earned
income not subject to tax under this chapter, the credit determined under sec-
tion 21 of the Internal Revenue Code must be allocated based on the ratio by
which the earned income of the claimant and the claimant’s spouse from Minne-
sota sources bears to the total earned income of the claimant and the claimant’s
spouse.

Sec. 14. Minnesota Statutes 1992, section 290.068, subdivision 2, is
amended to read:

Subd. 2. DEFINITIONS. For purposes of this section, the following terms
have the meanings given.
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(a) “Qualified research expenses” means (i) qualified research expenses and
basic research payments as defined in section 41(b) and (e) of the Internal Reve-
nue Code, except it does not include expenses incurred for qualified research or
basic research conducted outside the state of Minnesota pursuant to section
41(d) and (e) of the Internal Revenue Code; and (ii) contributions to a nonprofit
corporation established and operated pursuant to the provisions of chapter 317A
for the purpose of promoting the establishment and expansion of business in
this state, provided the contributions are invested by the nonprofit corporation
for the purpose of providing funds for small, technologically innovative enter-
prises in Minnesota during the early stages of their development.

(b) “Qualified research” means qualified research as defined in section 41(d)
of the Internal Revenue Code, except that the term does not include qualified
research conducted outside the state of Minnesota.

(c) “Base amount” means base amount as defined in section 41(c) of the
Internal Revenue Code, except that the average annual gross receipts must.be
calculated using Minnesota sales or receipts under section 290.191 and the defi-
nitions contained in clauses (a) and (b) shall apply.

(d) “Internal Revenue Code? menns the Internal Revenue Code of 1986; as
amended through December 31; 1594

Sec. 15. Minnesota Statutes 1992, section 290.0802, subdivision 1, is
amended to read:

Subdivision 1. DEFINITIONS. For purposes of this section, the following
terms have the meanings given.

(a) “Adjusted gross income” means federal adjusted gross income as used in
section 22(d) of the Internal Revenue Code for the taxable year, plus a lump
sum distribution as defined in section 402(e)(3) of the Internal Revenue Code,
and less any pension, annuity, or disability benefits included in federal gross
income but not subject to state taxation other than the subtraction allowed
under section 290.01, subdivision 19b, clause (4).

(b) “Disability income” means disability income as defined in section
22(c)(2)(B)(iii) of the Internal Revenue Code.

(c) “Internat Revenue Code” means the Internal Revenue Code of 1986; as
amended through Deeember 345 1994~

&) “Nontaxable retirement and disability benefits” means the amount of
pension, annuity, or disability benefits that would be included in the reduction
under section 22(c)(3) of the Internal Revenue Code and pension, annuity, or
disability benefits included in federal gross income but not subject to state taxa-
tion other than the subtraction allowed under section 290.01, subdivision 19b,

clause (4).

&) (d) “Qualified individual” means a qualified individual as defined in sec-
tion 22(b) of the Internal Revenue Code.
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{e) “Social secun‘ty benefits above the second federal threshold” means the

Public Law Number 103-66.

Sec. 16. Minnesota Statutes 1992, section 290 0802 subd1v1sxon 2, is
amended to read:

Subd. 2. SUBTRACTION. (a) A qualified individual is allowed a subtrac-
tion from federal taxable income for the greater of (1) the individual’s subtrac-
tion base amount or (2) the minimum amount. The excess of the subtraction
base amount over the taxable net income computed without regard to the sub-
traction for the elderly or disabled under section 290.01, subdivision 19b, clause
(5), may be used to reduce the amount of a lump sum distribution subject to tax
under section 290.032.

(b)(1) The initial subtraction base amount equals -

(i) $+6;600 $12,000 for a marned taxpayer ﬁhng a Jomt return if a spouse is
a qualified individual,

(ii) $8,000 $9,600 for a single taxpayer, and
(iii) $5;600 $6,000 for a married taxpayer filing a separate federal return.

(2) The qualified individual’s initial subtraction base amount, then, must be
reduced by the sum of nontaxable retirement and disability benefits and one-half
of the amount of adjusted gross income in excess of the following thresholds:

(i) $45;000 $18,000 for a married taxpayer ﬁhng a joint return if both
spouses are qualified 1nd1v1duals,

(ii) $42,600 $14,500 for a single taxpaycf or for a married couple filing a
joint return if only one spouse is a qualified individual, and

(iii) $7500 $9,000 for a married taxpayer filing a separate federal return.

(3) In the case of a qualified individual who is under the age of 65, the max-
imum amount of the subtraction base may not exceed the taxpayer’s disability
income.

(4) The resulting amount is the subtraction base amount.

(c) Qualified individuals who must include social security benefits above the
second federal threshold in federal taxable income may claim a minimum
amount equal to the lesser of

(1) the amount of social security benefits above the second federal threshold
included in federal taxable income; or

(2) a minimum amount subject to an income phase-out,

New language is indicated by underline, deletions by strilkkeout.

Copyright © 1994 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




Ch. 587, Art. 1 LAWS of MINNESOTA for 1994 1060

For taxable years beginning after December 31, 1993 and before January 1,
1995, the minimum amount equals .

() $3,750 for married 1nd1v1duals filing a joint return if both spouses are
qualified individuals,

(i) $3,000 for a single taxpayer or for married individuals filing a joint
return if one spouse is a gualified individual, and

(iii) $1,875 for a maﬁied individual filing a separate return.

“For taxable years begmmng after December 31, 1994, and before January 1,
1996, the minimum amount equals

() $2,250 for married individuals filing a joint return if both spouses are
qualified individuals,

(ii) $1,800 for a single taxpaver or for married individuals filing a joint
return if one spouse is a qualified individual, and

(iii) $1,125 for married individuals ﬁiing a separate return,

For taxable years beginning after December 31, 1995, and before January 1,
1997, the minimum amount equals

(i) $1,000 for married individuals filing a joint return if both spouses are
qualified individuals,

(ii) $800 for a single taxpayer or for married individuals filing a joint return
if one spouse is a \ qualified individual, a and

(iii) $500 for married individuals filing a separate return,

For taxable years beginning after December 31, 1996, the minimum amount
is zero,

The minimum amount is reduced by 20 percent for for each $1,000 of d]usted
gross income ome above an income threshold, but in no case may the the minimum

amount be nt be reduced to le_sg than zero. The income thresholds equal

(i) $75,000 for married individuals filing a joint return if both spouses are
qualified individuals,

(ii) $60,000 for single taxpayers and for married individuals filing a joint
return if only one spouse is a gualified individual, and

(iii) $37.500 for married individuals filing a separate return.

Sec. 17. Minnesota Statutes 1993 Supplement, section 290.091, subdivision
2, is amended to read:

Subd. 2. DEFINITIONS. For purposes of the tax imposed by this section,
the following terms have the meanings given:
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(a) “Alternative minimum taxable income” means the sum of the following
for the taxable year:

(1) the taxpayer’s federal alternative minimum taxable income as defined in
section 55(b)(2) of the Internal Revenue Code;

(2) the taxpayer’s itemized deductions allowed in computing federal alterna-
tive minimum taxable income, but excluding the Minnesota charitable contribu-
tion deduction and nen-Minnesote charitable deduetions to the extent they are
of the Internal Revenue Code; and exeluding the medical expense deduction;

(3) for depletion allowances computed under section 613A(c) of the Internal
Revenue Code, with respect to each property (as defined in section 614 of the
Internal Revenue Code), to the extent not included in federal alternative mini-
mum taxable income, the excess of the deduction for depletion-allowable under
section 611 of the Internal Revenue Code for the taxable year over the adjusted
basis of the property at the end of the taxable year (determined without regard
to the depletion deduction for the taxable year);

(4) to the extent not included in federal alternative minimum taxable
income, the amount of the tax preférence for intangible drilling cost under sec-
tion 57(a)(2) of the Internal Revenue Code determined without regard to sub-
paragraph (E);

(5) to the extent not included in federal altérnative minimum taxable

income, the amount of interest income as provided by section 290.01, subdivi-

sion 19a, clause (1); less the sum of
(i) interest income as defined in section 290.01, subdivision 19b, clause (1);
(ii) an overpayment of state income tax as provided by section 290.01, sub-

division 19b, clause (2), to the extent included in federal alternative minimum
taxable income; and

(iii) the amount of investment interest paid or accrued within the taxable
year on,. indebtedness to the extent that the amount does not exceed net invest-
ment income, as defined in section 163(d)(4) of the Internal Revenue Code.
Interest does not include amounts deducted in computing federal adJusted £ross
income.

In the case of an estate or trust, alternative minimum taxable income must
be computed as provided in section 59(c) of the Internal Revenue Code.

(b)ﬁlmema}kevenﬂeeeée-me&ﬁsfhe}&temﬁkeveﬁﬂe%deef%as
amended through Peeember 31; 1092,

¢e) “Investment interest” means investment ihterest as defined in section
163(d)(3) of the Internal Revenue Code.
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€ (c) “Tentative minimum tax” equals seven percent of alternative mini-~
mum taxable income after subtracting the exemption amount determined under
subdivision 3.

e} (d) “Regular tax” means the tax that would be imposed under this chap-
ter (without regard to this section and section 290.032), reduced by the sum of
the nonrefundable credits allowed under this chapter.

& () “Net minimunt tax” means the minimum tax imposed by this section.

¢ () “Minnesota charitable contribution deduction” means a charitable
contribution deduction under section 170 of the Internal Revenue Code to or
for the use of an entity described in section 290.21, subdivision 3, clauses (a) to

(e).

Sec, 18. Minnesota Statutes .1992, section 290.091, subdivision 3, is
amended to read: .

Subd. 3. EXEMPTION AMOUNT. For purposes of computing the alter-
native minimum tax, the exemption amount is the exemption determined under
section 55(d) of the Internal Revenue Code, as amended through December 31,
1992, except that alternative minimum taxable income as determined under this
section must be substituted in the computation of the phase out under section

55(d)(3).

Sec. 19. Minnesota Statutes 1992, section 290.0921, subdivision 2, is
amended to read:

Subd. 2. DEFINITIONS. (a) For purposes of this section, the following
terms have the meanings given them.

(b) “Alternative minimum taxable net income” is alternative minimum tax-
able income,

(1) less the exemption amount, and

(2) apportioned or allocated to Minnesota under section 290.17, 290.191, or
290.20.

(c) The “exemption amount” is $40,000, reduced, but not below zero, by 25
percent of the excess of alternative minimum taxable income over $150,000.

(d) “Internal Revenue Code> menns the Internat Revente Code of 1986; as
) “Minnesota alternative minimum taxable income” is alternative mini-
mum taxable net income, less the deductions for alternative tax net operating
loss under subdivision 4; charitable contributions under subdivision §; and divi-

dends received under subdivision 6. The sum of the deductions under this para-
graph may not exceed 90 percent of alternative minimum taxable net income.
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This limitation does not apply to a deduction for dividends paid to or received
from a corporation which is subject to tax under section 290.35 or 290.36 and
which is a member of an affiliated group of corporations as definéd by the Inter-
nal Revenue Code,

Sec. 20. Minnesota Statutes 1992, section 290.35, is amended by adding a
subdivision to read:

Subd. 6. GUARANTY ASSOCIATION ASSESSMENT OFFSET. An
insurance company may offset against its corporate franchise tax liability under
this chapter any amount paid pursuant to assessments made for insolvencies
which occur after July 31, 1994, under sections 60C.01 to 60C.22; and any
amount paid pursuant to assessments made after July 31, 1994, under Minne-
sota Statutes 1992, sections 61B.01 to 61B.16, or sections 61B.18 to 61B.32, as
follows:

(a) Each such assessment shall give rise to an amount of offset equal to 20

—_———— e

percent of the amount of the assessment for each of the five calendar years fol-

_— e e el 2

lowing the year in which the assessment was paid.

(b) The amount of offset initially determined for each taxable year is the
sum of the amounts determined under paragraph (a) for that taxable year.

(c) Each year the commissioner of revenue shall compare total guaranty
association assessments levied over the preceding five calendar years to the sum
of all premium tax and corporate franchise tax revenues collected from insur-
ance companies without reduction for any guaranty association assessment off-
set, in the preceding calendar year, referred to in this subdivision as “preceding
year insurance tax revenues.” If total guaranty association assessments levied
over the preceding five years exceed the preceding year insurance tax revenues,
insurance companies shall be allowed only a proportionate part of the corporate
franchise tax offset calculated under paragraph (b) for the current calendar year,
The proportionate part of the corporate franchise tax offset allowed in the cur-
rent calendar year is determined by multiplying the amount calculated under
paragraph (b) by a fraction, the numerator of which equals the preceding year
insurance tax revenues and the denominator of which equals total guaranty asso-
ciation assessments levied over the preceding five-year period, The proportion-

ate part of the premium tax offset that is not allowed shall be carried forward to
subsequent tax years and added to the amount of corporate franchise tax offset
calculated under paragraph (b) before application of the limitation imposed by
this paragraph. Any amount carried forward from prior years must be allowed
before allowance of the offset for the current year calculated under paragraph
(b). The corporate franchise tax offset limitation must be calculated separately
for (1) insurance companies subject to assessment under sections 60C.01 to
60C.22, and (2) insurance companies subject to assessment under Minnesota
Statutes 1992, sections 61B.01 to 61B.16, or sections 61B.18 to 61B.32. When
the corporate franchise tax offset is limited by this provision, the commissioner
of revenue will notify affected insurance companies on a timely basis for pur-
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poses of completing premium and corporate franchise tax returns. The guaranty
associations created under sections 60C.01 to 60C.22, Minnesota Statutes 1992,
61B 01 to 61B.16, and sections 61B 18 to 61B 32, shall provide the commis-

ments. The limitation in this paragraph is effective @ offsets allowable in 1999
and thereafter.

(d) If the offset determined by the application of paragraphs (a) to (c)
exceeds the greater of the insurance company’s corporate franchise tax liability
under this chapter prior to allowance of the credit-provided by subdivision 3 or
its premium tax liability under chapter 60A, then the insurance ¢ omganz may
carry forward the excess, referred to in this subdivision as the “c orward
credit,” to subsequent taxable years. The ca arryforward credit must be allowed as
an offset against corporate franchise tax liability for the first succeeding year to
the extent that the corporate franchise tax 1ab111ty ~for that year exceeds the
amount of the the allowable offset for the year ar determined under paragraphs (__) to
(c). The carryforward credit shall be reduced, but not below zero, by the greater
of the amount of the carryforward credit allowed as an n offset a against the corpo-
rate franchise tax pursuant to this pardgraph or the amount of the carryforward
credit allowed as an offset against the insurance company’s premium tax liability
under chapter 60A pursuant 1o section’ 60A.15, subdivision 15, Qaragragh (.
The The remainder, if ‘ifan any, of the’ carryforward credit must be carried forward to suc-

ceeding taxable years until the entire carrvforward credit has been credited
against the insurance company’s liability for corporate franchise tax under this
chapter and premium tax under chapter 60A.

(e) A refund & by the Minnesota life and health insurance guaranty asso-
ciation to member insurers under Minnesota Statutes 1992, section 61B.07, sub-
division g, or section 61B.24, subdivision 6, with respect to an assessment .
payment which has been offset against taxes shall reduce the carryforward credit
determined under garagragh (__) and if the refund exceeds the amount of the

A M A e e —

Sec. 21. Minnesota Statutes 1992, section 297.01, is amended by adding a
subdivision to read:

Subd. 17. INTERNAL REVENUE CODE. Unless specifically defined oth-
erwise, “Internal Revenue Code” means the Internal Revenue Code of 1986, as
amended through December 31, 1993.

Sec. 22. Minnesota Statutes 1992, section 298.017, subdivision 2, is
amended to read:

~ Subd. 2. DEDUCTIONS ALLOWED. (a) In calculating the xiet proceeds

for the purpose of determining the tax provided in section 298.015, only those
expenses specifically allowed in this subdivision may be deducted from gross
proceeds. The carryback or carryforward of deductions shall not be allowed.
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(b) Ordinary and necessary expenses actually paid for the mining, produc-
tion, processing, beneficiation, smelting, or refining of metal or mineral products
for:

(1) 1abor, 1nclud1ng wages, salaries, fringe benefits, unemployment and
workers’ compensation insurance;

(2) machinery, equipment, and supplies, including any sales and use tax
paid on it, except that machinery and equipment subject to depreciation shall
only be deductible under clause (b)(3);

(3) depreciation as defined and allowed by section 167 of the Internal Reve-
nue Code of 1986, as amended through December 31, 4986 1993;

(4) administrative expenses inside Minnesota; and

(5) reclamation costs actually incurred in Minnesota and paid in a year of
production, including the payment of bonds required by the provisions of an
environmental permit issued by the state of Minnesota

are deductible,

(¢) Ordinary and necessary expenses of transporting metal or mineral prod-
ucts are allowed as a deduction if the costs are included in the sale price of the
products.

(d) Expenses of exploration, research, or development in this state for the
mining and processing of minerals within Minnesota paid in a production year
are deductible in the production year.

(e) Expenses of exploration and development in Minnesota incurred prior to
production must be amortized and deducted on a straight-line basis over the
first five years of production.

Sec. 23. FEDERAL CHANGES.

The changes made by sections 13115, 13131, 13144, 13145, 13146, 13148,
13149 and 13171 of t of the Omnibus Budget Reconciliation Act of 1993, Public
Law Number 103- 66, " which affect the computation of corporate alternative
minimum taxable income as defined in in Minnesota Statutes section 290.0921,
subdivision 3; alternative minimum taxable income of individuals, trusts, and
estates as deﬁned in Minnesota Statutes, section 290.0 091, subdivision 2; unre-
lated busmess taxable i income, as defined in Minnesota Statutes, section 290 05,
subd1v1s1on 3; and the Mlnnesota workmg family credit in Minnesota Statutes

e L.
section 290 0671, shall be in effect at the same time t hez become effective for

Sec. 24. INSTRUCTION TO REVISOR.

In the next edition of Minnesota Statutes, the revisor of statutes shall substi-
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tute the phrase “Internal Revenue Code” for the words “Internal Revenue Code
of 1986, as amended through December 31, 1992, where the phrase occurs in
chapters 289A, 290, 290A, 291, and 297, except for sections 290.01, subdivision

19; 290.091, subdivision 3; 290A.03, subdivision 15; and 291.005, subdivision
i. . :

In the next edition of Minnesota Statutes, the revisor of statutes shall substi-
tute the phrase “Internal Revenue Code of 1986, as amended through December
31, 1993.” for the words “Internal Revenue Code of 1986, as amended through
December 31, 1992,” wherever the phrase occurs in sections 290A.03, subdivi-
sion 15; 291.005, subdivision 1; 469.174, subdivision 20; and chapter 298.

Sec. 25. REPEALER.

(a) Minnesota Statutes 1992, sections 290.05, subdivision 6; and 290.067,
subdivision 6, is repealed.

(b) Minnesota Statutes 1993 Supplement, section 289A.25, subdivision 5a,
is repealed.

Sec. 26. SEVERABILITY.

If section 1 or 7 is for any reason found by a final nonappealable order of a

court of competent jurisdiction to be unconstitutional or to have an unconstitu-

tional effect on the application of the insurance premiums tax to other insurance
companies, the legislature intends that only section 1 or section 7, as appropri-
ate, be invalid and the otherwise applicable insurance premiums tax rates apply.

Sec. 27. EFFECTIVE DATE.

Sections 1, 7, 13, 15, 16, and 22 are effective for taxable years beginning
after December 31, 1993.

Section 2 is effective to be used as an offset against premium tax labilities
payable after November 30, 1995. If a guaranty association assessment was
made before Angust 1, 1994, under Minnesota Statutes 1992, sections 61B.01 to
61B.16, and is revoked or invalidated, a subsequent assessment to pay the same
liabilities shall not be eligible for the offset as provided for under Minnesota
Statutes, section 60A.15, subdivision 15, and shall not be used in any calculation

to determine the offset limitation under Minnesota Statutes, section 60A.15,
subdivision 15, paragraph (c). ’

Sections 4 and 25, paragraph (b), are effective for installments of estimated
taxes due after the day following enactment.

Section 5 is effective for taxable years beginning after December 31, 1994.

Section 8 is effective for wages paid or incurred after December 31, 1993.

Section 20 is effective to be used as an offset against tax liabilities payable

after June 30, 1995. If a guaranty association assessment was made before
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August 1, 1994, under Minnesota Statutes 1992, sections 61B.01 to 61B.16 and
is revoked or invalidated, a subsequent assessment to pay the same liabilities
shall not be eligible for the offset as provided for under Minnesota Statutes, sec-
tion 290.35, subdivision 6, and shall not be used in any calculation to determine

the offset limitation under Minnesota Statutes, section 290.35, subdivision 6,
paragraph (c).

ARTICLE 2
SALES, USE, AND MOTOR YEHICLE EXCISE TAXES

Section 1. Minnesota Statutes 1993 Supplement, section 289A.11, subdivi-
sion 1, is amended to read:

Subdivision 1. RETURN REQUIRED. Except as provided in section
289A.18, subdivision 4, for the month in which taxes imposed by sections
297A.01 to 297A.44 are payable, or for which a return is due, a return for the
preceding reporting period must be filed with the commissioner in the form and
manner the commissioner prescribes. A person making sales at retail at two or
more places of business may file a consolidated return subject to rules prescribed
by the commissioner. In computing the dollar amount of items on the return,
the amounts are rounded off to the nearest whole dollar, disreparding amounts
less than 50 cents and increasing amounts of 50 cents to 99 cents to the next

highest dollar.

Notwithstanding this subdivision, a person who is not required to hold a
sales tax permit under chapter 297A and who makes annual purchases of less
than $5;000 $18,500 that are subject to the use tax imposed by section 297A.14,
may file an annual use tax return on a form prescribed by the commissioner. If
a person who qualifies for an annual use tax reporting period is required to
obtain a sales tax permit or makes use tax purchases in excess of $5;060 $18,500
during the calendar year, the reporting period must be considered ended at the
end of the month in which the permit is applied for or the purchase in excess of
$5;000 $18,500 is made and a return must be filed for the preceding reporting
period.

Sec. 2. Minnesota Statutes 1993 Supplement, section 297A.01, subdivision
16, is amended to read:

Subd. 16. CAPITAL EQUIPMENT. (a) Capital equipment means machin-
ery and equipment end the materials and supplies neeessary to construet or
equipment must be purchased or leased for use in this state and used by the pur-
chaser or lessee primarily for manufacturing, fabricating, mining, querrying; or
refining tangible personal property; to be sold ultimately at retail and for elec-
tronically transmitting results retrieved by a customer of an on-line computer-

ized data retrieval system; or for the generation of eleetricity or steam; to be seld
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at reteil and must be used for the establishment of & new or the physical expan
sion of an existing manufseturing; fabricating; mining querrying; or refining
faeﬁrtym%hes&&t&Ferpaneseseffhﬁsubdmmﬂ-—mng—me}uéespeﬁ
mining. and “online computerized data retrieval system™ refers to a system
whose cumulation of information is egually available and aecessible to all its
eustomers.

(b) Capital equipment includes all machinery and equipment that is essen-
tial to the integrated production process. Capital equipment includes, but is not
limited to:

(1) machinery and equipment used or required to operate, control, or regu-
late the production equipment;

(2) machinery and equipment used for research and development, design,
quality contro_l, and testing activities;

as temperature humidity, light, gg air pressure when those conditions are essen-
g_iil to and are part of the productiorr process; or

(4) ‘materials and supplies necessary o construct and install machinery or
equipment.

(c) Capital equipment does not include the following:

(1) machirery or equipment purehased or leased to replace machinery or
equipment performing substantially the same funetion in an existing faeility;

& repair or replacement parts, including accessories, whether purchased as
spare parts, repair parts, or as upgrades or modifications, and whether purchased
before or after the machinery or equipment is placed into service. Parts or acces-
sories are treated as capital equipment only to the extent that they are a part of
and are essential to the aperation of the machinery or equipment as initially

purchased,

(2) motor vehicles taxed under chapter 297B;

(3) machinery or equipment used to receive or store raw materials;

(4) building materials; ineluding materials used fef foundations that suppert
machinery of equipment;

(5) machinery or equipment used for nonproduction purposes, including,
but not limited to, the following: machinery and equipment used for plant secu-
rity, fire prevention, first aid, and hospital stations; machinery and equipment
used in support operations or for administrative purposes; machinery and equip-
ment used solely for pollution control, prevention, or abatement; smaehinery and
eqﬂ%pmeﬂfuseéfef'eﬂvifeﬂmema}een&ehe*eeptfha&wheﬁaeemﬂedm
ronment is essentinl for the manufacture of a partieular produet; the machinery
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or equipment that eontrols the environment ean qualify as eapital equipment:
and machinery and equipment used in plant cleaning, disposal of scrap and
waste, plant communications, space heating, lighting, or safety;

(6) “farm machinery” as defined by subdivision 15, “speeial toeling® as
defired by subdivision 1% and “aquaculture production equipment” as defined
by subdivision 19; and “replacement capital equipment” as defined by subdivi-
sion 20; or

(7) any other item that is not essential to the integrated process of manufac-
turing, fabricating, mining, guarrying; or refining.

(d) For purposes of this subdivision:

(1) “Equipment” means independent devices or tools separate from machin-
ery but essential to an integrated production process, including computers and
software, used in operating machinery and equipment; and any subunit or
assembly comprising a component of any machinery or accessory or attachment
parts of machinery, such as tools, dies, jigs, patterns, and molds.

(2) “Fabricating” means to make, build, create, produce, or assemble com-

(3) “Machinery” means mechanical, electronic, or electrical devices, includ-
ing computers and software, that are purchased or constructed to be used for the
activities set forth in paragraph (a), beginning with the removal of raw materials
from inventory through the completion of the product, including packaging of

the product. ‘

(4) “Manufacturing” means an operation or series of operations where raw
materials are changed in form, composition, or condition by machinery and
equipment and which results in the production of a new article of tangible per- )

sonal property. For purposes of this subdivision, “manufacturing” includes.the
generation of electricity or steam to be sold at retail.

(5) “Mining” means the extraction of minerals, ores; stone, and peat.

(6) “On-line data retrieval system” means a system whose cumulation of
information js equally available and accessible to all its customers.

(7) “Pollution control equipment” means machinery and equipment used to
eliminate, prevent, or reduce pollution resuiting from an activity described in
paragraph (a). ' :

- (8) “Primarily” means machinery and equipment used 50 percent or more
of the time in an activity described jn paragraph (a).

(9) “Refining” means the process of converting a natural resource to a prod-
uct, including the treatment of water to be sold at retail.
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¢e) () For purposes of this subdivisions

) the requirement that the machinery or equipment “must be used by the
purchaser or lessee” means that the person who purchases or leases the machin-
ery or equipment must be the one who uses it for the qualifying purpose. When
a contractor buys and installs machinery or equipment as part of an improve-
ment to real property, only the contractor is considered the purchaser,

(2) the reguirement that the maechinery and equipment must be used “for
manufaeturing; fabrieating; mining; quarcying of refining” means thet the ma-
chinery or equipment must be essentin} to the integrated process of manufeotur-
ing; fabrieating; mining, querrying or refining: Neither legal requirements nor
practieal neeessity determines whether or net the equipment is essential to the

3) “faeility” means a cooidinated group of fixed assets; which may inelude
land; buildings; machinery; and equipment that are essential to and used in an
m%egfetedmaﬂufae%&ﬁng-f&bﬂea%mg-feﬁmg—mmmg-efqaeﬁﬁﬁgpfeeew

H&ﬁestabhshmeﬁ%efanewfaeﬂﬁyﬂmeaﬂstheeeﬂe&uem&&faeﬁtref
the purehase by & new owner of o faeility that was previously elesed and net
epefaﬁeﬂe}ibfapeﬂedefaﬂeasﬁ%eenseeuﬁ%memh&Re}eeaaagepem&eﬁs
doees not constitute establishing & new faeility; ,

@ﬁﬁhyﬁeﬁaep&nﬁenef&ﬂeﬂs&ﬁg&eihfyﬂmeamaédmgaaewprﬁdﬁe-
tion line; ndding new muachinery of equipment to ap existing produetien Hne;
new construetion which will beeome part of the existing faeility and whieh is
used for a qualifying activity; or conversion of an ares in an existing faeility
ffemaaeaqaalﬁymg&efmtyteaquahfwﬂg&e%mﬁ‘aad

(6) performing “substantially the same funetion® means thet the new me-
chinery er equipment serves fundamentally or essentially the same purpose s
did the old equipment or that it produces the same or similar end preduet; even

. {@ (f) Notwithstanding prior provisions of this subdivision, machinery and
equipment purchased or leased to replace machinery and equipment used in the
mining or production of taconite shall qualify as capital equipment fegafdless of
whether the faeility has been expended.

" Sec. 3. Minnesota Statutes 1992, section 297A.01, is amended by adding a
subdivision to read:

Subd. 20. REPLACEMENT CAPITAL EQUIPMENT. (a) Replacement
capital equipment means machinery and equipment. as defined in subdivision
16, that serves fundamentally or ess¢ntially the same purpose or function or that
produces the same or similar end product as did the 0ld equipment, even though
it may increase speed, efficiency, or production capacity.
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(b) Replacement capital equipment includes:

(1) repair and replacement parts, including accessories, whether purchased
as spare parts, repair parts, or as upgrades or modifications to machinery or
equipment;

(2) replacement or enhanced software used or required to operate, control,
or regulate machinery or equipment;

(3) materials used for foundations that support machinery or equipment or
special purpose buildings used in the production process; or

(4) all machinery and equipment that is replacing an existing piece of ma-
chinery or equipment that is essential to the integrated production process.

Sec. 4. Minnesota Statutes 1992, section 297A.02, is amended to read:
297A.02 IMPOSITION OF TAX, ‘

Subdivision 1. GENERALLY. Except as otherwise provided in this chap-
ter, there is imposed an excise tax of six 6.5 percent of the gross receipts from
sales at retail made by any person in this state. )

Subd. 2. MACHINERY AND EQUIPMENT. Notwithstanding the provi-
sions of subdivision 1, the rate of the excise tax imposed upon sales of speeiat

toeling is four percent and upen sales of farm machinery and aquaculture pro-
duction equipment is twe 2.5 percent.

Subd. 3. LIQUOR AND BEER SALES. Notwithstanding the provisions of
subdivision 1, the rate of the excise tax imposed upon sales of intoxicating
liquor, as defined in section 340A.101, subdivision 14, and 3.2 percent malt
liquor, as defined in section 340A.101, subdivision 19, shall be 8:5 nine percent.
The 3.2 percent malt liquor is subject to taxation under this subdivision only
when sold at an on-sale or off-sale municipal liquor store or other establishment
licensed to sell any type of intoxicating liquor.

Subd. 4. MANUFACTURED HOUSING. Notwithstanding the provisions
of subdivision 1, for sales at retail of manufactured homes used for residential

purposes the excise tax is imposed upon 65 percent of the sales price of the
home.

Subd. 5. REPLACEMENT CAPITAL EQUIPMENT. Notwithstanding the
provisions of subdivision 1, the rate of excise tax imposed upon retail sales of
replacement capital equipment is:

for purchases after June 30, 1994, and prior to July 1, 1995, 5.0 percent,
4

.0
for purchases after June 30, 1995, and prior to July 1, 1996, 4.0 percent,
for purchases after June 30, 1996, and prior to July 1, 1997, 3.8 percent,

New language is indicated by underline, deletions by strikeout.

Copyright © 1994 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




Ch. 587, Art. 2 LAWS of MINNESOTA for 1994 1072

for purchases after June 30, 1997, and prior to July 1, 1998, 2.9 percent,
and

for purchases after June 30, 1998, 2.0 percent.

This subdivision shall cease to be operative on July 1, 2001, or on July 1 of
the earliest year thereafter, if the total employment in the manufacturing sector
in this state, as determined by the commissioner of jobs and training on the pre-
ceding January 1, does not exceed by 4,500 the total employment in the manu-
facturing sector in the state on January 1, 1994. ‘

Sec. 5. [297A.022] COORDINATION OF STATE AND LOCAL SALES
TAX RATES. : ’ :

In preparing and distributing a sales tax schedule for use within a local
jurisdiction with a separate general sales tax, the state department of revenue
shall coordinate the state, local option, and local sales tax so that a sale of $1
reflects a tax equal to the combination of the state, local option, and local sales

tax rate. The combined sales tax on other sales amounts shall also reflect the

must be coordinated as long as the local sales tax is in effect. If the sales tax per-

centage is changed for any of the taxes, the schedule shall be adjusted to reflect
the change.

Sec. 6. Minnesota Spaiutes 1992, section 297A.135, subdivision 1, is
amended to read:

Subdivision 1. TAX IMPOSED. A tax ef $7-59 is imposed on the lease or
rental in this state for not more than 28 days of a passenger automobile as
defined in section 168.011, subdivision 7, a van as defined in section 168.011,
subdivision 28, or a pickup truck as defined in section 168.011, subdivision 29.
The tax is imposed at the rate of 6.2 percent of the sales price as defined for the

purpose of imposing the sales and use tax in this chapter. The tax does not apply

to the lease or rental of a hearse or limousine used in connection with a burial or
funeral service. It applies whether or not the vehicle is licensed in the state.

Sec. 7. Minnésota Statutes 1992, sectioq >297A.15, subdivision 3, is
amended to read:

Subd. 5. REFUND; APPROPRIATION. Notwithstanding the provisions
of seetion sections 297A.02, subdivision 5, and 297A.25, subdivisions 42 and
50, the tax on sales of capital equipment, replacement capital equipment, and
construction miaterials and supplies under section 297A.25, subdivision 50, shall
be imposed and collected as if the rates under sections 297A.02, subdivision 1,
and 297A.021, applied. Upon application by the purchaser, on forms prescribed
by the commissioner, a refund equal to the reduction in the tax due as a result
of the application. of the exemption under section 297A.25, subdivision 42 or
50, and the rates under sections 297A.02, subdivision 5, and 297A.021 shall be
paid to the purchaser. In the case of building materials qualifying under section
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297A.25, subdivision 50, where the tax was paid by a contractor, application
must be made by the owner for the sales tax paid by all the contractors, subcon-
tractors, and builders for the project. The application must include sufficient
information to permit the commissioner to verify the sales tax paid for the proj-
ect. The application shall include information necessary for the commissioner
initially to verify that the purchases qualified as capital equipment under section
297A.25, subdivision 42, replacement capital equipment under section 297A.01,
subdivision 20, or capital equipment or construction materials and supplies
under section 297A.25, subdivision 50. No more than two applications for
refunds may be filed under this subdivision in a calendar year. No owner may
apply for a refund based on the exemption under section 297A.25, subdivision
50, before July 1, 1993. Unless otherwise specifically provided by this subdivi-
sion, the provisions of section 289A.40 apply to the refunds payable under this
subdivision. There is annually appropriated to the commissioner of revenue the
amount required to make the refunds.

The amount to be refunded shall bear interest at the rate in section 270.76
from the date the refund claim is filed with the commissioner.

Sec. 8. Minnesota Statutes 1992, section 297A.25, is amended by adding a
subdivision to read:

Subd. 53. SPECIAL TOOLING. The gross receipts from the sale of special
tooling are exempt.

"Sec. 9. Minnesota Statutes 1992, section 297A.25, is amended by adding a
subdivision to read:

Subd. 54. USED FARM TIRES., The first $5,000 of gross receipts from the
sales of used, remanufactured, or repaired tires for farm machinery, by a sole
proprietor, in a calendar year are exempt provided that:

(1) the seller had gross receipts from all sales of less than $10,000 in the pre-
vious year; and

Sec. 10. Minnesota Statutes 1992, section 297A.25, is amended by adding a
subdivision to read:

Subd. 55. CONSTRUCTION MATERIALS; CORRUGATED RECY-
CLING FACILITIES. Construction materials and supplies are exempt from the
tax imposed under this chapter, regardless of whether purchased by the owner or
4 contractor, subcontractor, or builder if:

(1) the materials and supplies a_ig used or consumed in constructing a new

facility which reduces the flow of solid waste by creating a market for recycled
corrugated waste; and

(2) the recycling process of the facility produces pulp or paper from corru-
gated waste,

New language is indicated by underline, deletions by strikeout.

Copyright © 1994 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




Ch. 587, Art. 2 LAWS of MINNESOTA for 1994 1074

The exemption provided by this subdivision applies to construction materi-
als and supplies purchased prior to December 31, 1997,

Sec. 11. Minnesota Statutes 1992, sectlon 297A.25, is amended by adding a
subdivision to read:

Subd. 56. FIREFIGHTERS PERSONAL PROTECTIVE EQUIPMENT.
The gross receipts from the sale of firefighters personal protective equipment are
exempt. For purposes of this subdivision, “personal protective equipment”
includes: helmets (including face shields, chin straps, and -neck liners), bunker
coats and pants (including pant suspenders), boots, gloves, head covers or hoods,
wildfire jackets, protective coveralls, goggles, self-contained breathing appara-
tuses, canister filter masks, personal alert safety systems, spanner belts, and all

afety equipment nt required by the Occupational Safety and Health Administra-
tion.

Sec. 12. Minnesota Statutes 1992, section 297A.25, is amended by adding a
subdivision to read:

racehorses taxable under ‘section 297A.01, subdivision 3, paragraph (_L are
exempt.

Sec. 13. Minnesota Statutes 1992, section 297A.25, is amended by adding a
subdivision to read:

Subd. 58. PERSONAL COMPUTERS PRESCRIBED FOR USE BY

SCHOOL The gross receipts from the sale, or.the storage, use or consumption,
of personal computers and related software sold by a public or private school,
college university, or business or trade school to students who are enrolled at

the institutions are exempt ift

(1) the use of the personal comniputer, or of a substantially similar model of
omputer, and the related software is prescnbed by the institution in on]unc-

(2) each student of the institution, or of a unit of the jnstitution in which
the student is enrolled, is s required by the institution to purchase or otherwme to
cgu1r and Dossess such a personal computer and related software as a condi-

ot enroliment. For the _P_
vate school,” and “business and trade -schools” - have the meanings given in

subdivision _ZL

Sec. 14. Minnesota Statutes 1992, section 297A.256, is amended to read:
297A.256 EXEMPTIONS FOR CERTAIN NONPROFIT GROUPS.

Subdivision 1. FUNDRAISING SALES BY NONPROFIT GROUPS. Not-
withstanding the provisions of this chapter, the following sales made by a “non-
profit organization” are exempt from the sales and use tax.
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(a)(1) All sales made by an organization for fundraising purposes if that
organization exists solely for the purpose of providing educational or social
activities for young people primarily age 18 and under. This exemption shall

apply only if the gross annual sales receipts of the organization from fundraising
do not exceed $10,000. -

(2) A club, association, or other organization of elementary or secondary
school students organized for the purpose of carrying on sports, educational, or
other extracurricular activities is a separate organization from the school district
or school for purposes of applying the $10,000 limit. This paragraph does not
apply if the sales are derived from admission charges or from activities for
which the money must be deposited with the school district treasurer under sec-
‘tion 123.38, subdivision 2, or be recorded in the same manner as other revenues
or expenditures of the school district under section 123.38, subdivision 2b.

(b) All sales made by an organization for fundraising purposes if that orga-
nization is a senior citizen group or association of groups that in general limits
membership to. persons age 55 or older and is organized and operated exclu-
sively for pleasure, recreation and other .nonprofit purposes and no part of the
net earnings inure to the benefit of any private shareholders. This exemption
shall apply only if the gross annual sales receipts of the organization from fun-
draising do not exceed $10,000.

(c) The gross receipts from the sales of tangible personal property at, admis-
sion charges for, and sales of food, meals, or drinks at fundraising events spon-
sored by a nonprofit organization when the entire proceeds, except for the
necessary expenses therewith, will be used solely and exclusively for charitable,
religious, or educational purposes., This exemption does not apply to admission
charges for events involving bingo or other gambling activities or to charges for
use of amusement devices involving bingo or other gambling activities. For pur-
poses of this clause, a “nonprofit organization” means any unit of government,
corporation, society, association, foundation, or institution organized and oper-
ated for charitable, religious, educational, civic, fraternal, senior citizens’ or vet-

erans’ purposes, no part of the net earnings of which enures to the benefit of a
private individual. :

If the profits are not used solely and exclusively for charitable, religious, or
educational purposes, the entire gross receipts are subject to- tax,

Each nonprofit organization shall keep a separate accounting record, includ-
ing receipts and disbursements from each fundraising event. All deductions from
gross receipts must be documented with receipts and other records. If records
are not maintained as required, the entire gross receipts are subject to tax.

The exemption provided by this section does not apply to any sale made by
or in the name of a nonprofit corporation as the active or passive agent of a per-
son that is not a nonprofit corporation.

The exemption for fundraising events under this section is limited to no
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more than 24 days a year. Fundraising events conducted on premises leased or
occupied for more than four days but less than 30 days do not ‘qualify for this

exemption.

The gross receipts from the sale or use of tickets or admissions to a golf

tournament held in Minnesota are exempt if the beneficiary of the tournament’s
net proceeds qualifies as a tax-cxempt organization under section 501(c)(3) of
the Internal Revenue Code, including a tournament conducted on premises

leased or occupied for more than four days.

Subd. 2. STATEWIDE AMATEUR ATHLETIC GAMES. Notwithstand-
ing section 297A.01, subdivision 3, or any other provision of this chapter, the
oross receipts from the following sales made to or by a nonprofit corporation
designated by the Minnesota amateur sports commission to conduct a series of
statewide amateur athletic games and related events, workshops, clinics are

exempt:

(1) sales of tangible personal property to or the storage, use, or other con-
sumption of tangible personal property by the nonprofit corporation; and

(2) sales of tangible personal property, admission charges, and sales of food,
meals, and drinks by the nonprofit corporation at fundraising events, athletic
events, or athletic facilities.

Sec. 15. [297A.2572] AGRICULTURE PROCESSING FACILITY MATE-
RIALS; EXEMPTION.

Purchases of construction materials and supplies are exempt from the sales
and use taxes imposed under this chapter, regardless of whether purchased by
the owner or a contractor, subcontractor, or builder, if the materials and sup-
plies are used or consumed in constructing an agriculture processing facility as
defined in section 469.1811 in which the total capital investment in the process-
ing facility is expected to exceed $100,000,000. The tax shall be imposed and
collected as if the rates under sections 297A.02, subdivision 1, and 297A.021,
applied, and then refunded in the manner provided in section 297A.13, subdivi-

sion 3.

Sec. 16. Minnesota Statutes 1992, section 297A.44, subdivision 1, is
amended to read:

Subdivision 1. (a) Except as provided in paragraphs (b), (c), and (d), ead
subdivision 4; all revenues, including interest and penalties, derived from the
excise and use taxes imposed by sections 297A.01 to 297A.44 shall be deposited
by the commissioner in the state treasury and credited to the general fund.

(b) All excise and use taxes derived from sales and use of property -and ser-
vices purchased for the construction and operation of an agricultural resource
project, from and after the date on which a conditional commitment for a loan
guaranty for the project is made pursuant to section 41A.04, subdivision 3, shall
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be deposited in the Minnesota agricultural and economic account in the special
revenue fund, The commissioner of finance shall certify to the commissioner the
date on which the project received the conditional commitment. The amount
deposited in the loan guaranty account shall be reduced by any refunds and by
the costs incurred by the department of revenue to administer and enforce the
assessment and collection of the taxes.

{¢) All revenyes, including interest and penalties, derived from the excise
and use taxes imposed on sales and purchases included in section 297A.01, sub-
division 3, paragraphs (d) and (1), clauses (1) and (2), must be deposited by the
commissioner in the state treasury, and credited as follows:

(1) first to the general obligation special tax bond debt service account in
each fiscal year the amount required by section 16A,661, subdivision 3, para-
graph (b); and

(2) after the requirements of clause (1) have been met, the balance must be
credited to the general fund.

(d) The revenues, including interest and penalties, derived from the taxes
imposed on solid waste collection services as described in section 297A.45,
except for the tax imposed under section 297A.021, shall be deposited by the
commissioner in the state treasury and credited to the general fund to be used
for funding solid waste reduction and recycling programs.

Sec. 17. Minnesota Statutes 1993 Supplement, section 297B,03, is amended
to read:

297B.03 EXEMPTIONS.

There is specifically exempted from the provisions of this chapter and from
computation of the amount of tax imposed by it the following:

(1) Purchase or use, including use under a lease purchase agreement or
installment sales contract made pursuant to section 465.71, of any motor vehicle
by the United States and its agencies and instrumentalities and by any person
described in and subject to the conditions provided in section 297A.25, subdivi-
sion 18.

(2) Purchase or use of any motor vehicle by any person who was a resident
of another state at the time of the purchase and who subsequently becomes a
resident of Minnesota, provided the purchase occurred more than 60 days prior
to the date such person began residing in the state of Minnesota,

(3) Purchase or use of any motor vehicle by any person making a valid elec-
tion to be taxed under the provisions of section 297A.211.

(4) Purchase or use of any motor vehicle previously registered in the state of
Minnesota by any corporation or partnership when such transfer constitutes a
transfer within the meaning of section 351 or 721 of the Internal Revenue Code
of 1986, as amended through December 31, 1988. o
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(5) Purchase or use of any vehicle owned by a resident of another state and
leased to a Minnesota based private or for hire carrier for regular use in the |
transportation of persons or property in interstate commerce provided the vehi-
cle is titled in the state of the owner or secured party, and that state does not
impose a sales or motor vehicle excise tax on motor vehicles used in interstate

comimerce.

(6) Purchase or use of a motor vehicle by a private norprofit or public edu-
cational institution for use as an instructional aid in automotive training pro-
grams operated by the institution. “Automotive training programs” includes
motor vehicle body and mechanical repair courses but does not include driver

education programs.

(7) Purchase of a motor vehicle for use as an ambulance by an ambulance
service licensed under section 144.802.

(8) Purchase of a motor vehicle by or for a public library, as defined in sec-

tion 134,001, subdivision 2, as a bookmobile or library delivery yehicle.

Sec. 18. [297B.032] REFUND ON PARK TRAILERS; APPROPRIA-
TION.

Notwithstanding the provisions of section 297B.02, or any other law to the
contrary, a portion of the motor vehicle excise tax paid on park trailers, as
defined in section 168.011, subdivision 8, paragraph (b), under chapter 2978
shall be refunded by the commissioner of revenue provided the following condi-

tions are met:

(1) the park trailer is purchased after January 1, 1993;

(2) the owner paid the motor vehicle excise tax on the park trailer;

(3) property taxes have been imposed upon the park trailer for at least the
last two taxes payable years; and

(4) property taxes on the park trailer for the years cited in clause (3) have
been paid by the owner of the park trailer.

Upon application by the purchaser, on forms prescribed by the commis-
sioner of revenue, a refund equal to 35 percent of the actual taxes paid, shall be
paid to the purchaser. The application must include sufficient information,
including a copy of the sales invoice for the park trailer, and the property tax
statements for the years cited in clause (3), or a reproduction thereof, with a
notation from the county treasurer that the taxes have been paid on the park

trailer. -

The amounts required to make the refunds are annually appropriated to the
commissioner of revenue from the general fund. The amount to be refunded
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Sec. 19. Laws 1993, chapter 375, article 9, section 51, is amended to read:
Sec. 51. EFFECTIVE DATE. '

Sections 1 to 12, 22, 31, 32, the part of section 34 exempting certain chore
and homemaking services, 44 and 49 are effective the day following final enact-
ment.

Section 13 is effective for taxes due on or after July 1, 1993.

Section 14 is effective for fees due on or after July 1, 1993,

Section 15 is effective for refund claims submitted on or .after July 1, 1'9§3.
Sections 16, 26 to 29, 36 to 39, and 43 are effective July 1, 1993,

Sections 17 and 20 are effective July 1, 1993, for deliveries of rerefined
waste oil on and after that date. ' ' : :

Sections 23 and 24 are effective the day following final enactment and apply
to all open tax years.

Section 25 is effective for claims for refund filed after May 5, 1993, except
that in the case of the mining or production of taconite, Minnesota Statutes
1992, section 297A.01, subdivision 16, paragraphs (a), (b), and (c), as amended
or added by section 25, are effective for refund claims filed after May 17, 1993,
and except that the extension of the exemption for capital equipment used to
produce an on-line computerized data retrieval system and, as provided in sec-
tion 25, paragraph (d), to replacement equipment used in the production of tac-

onite, is effective for sales after June 30, 1993,

Section 30 is effective for sales of 900 information services made after June
30, 1993. ) ‘

Except as otherwise provided, sections 34 and 35 are effective for sales
made after June 30, 1993. The part of section 34 exempting sales of machinery
and equipment for solid waste disposal and collection is effective for sales made
after May 31, 1992,

Section 40 is effective for pollution equipment installed a{fter June 30, 1993,
Sections 41 and 42 are effective for reports. due after July 1, 1993,

Section 48 is effective for sales or uses of tickets or admissions occurring
after December 31, 1992, and before July 1, 1993.

Sec. 20. ETHANOL MANUFACTURING FACILITY; EXEMPTIONS
FOR CAPITAL EQUIPMENT PURCHASES,

Notwithstanding the provisions of Minnesota Statutes, chapter 297A, the
purchase of capital equipment by a contractor, for installation in a new ethanol

New language is indicated by underline, deletions by strikeout.

Copyright © 1994 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




Ch. 587, Art. 2 LAWS of MINNESOTA for 1994 1080

manufacturing facility, is exempt from the sales and use tax. “Capital equip-
ment” means equipment and machinery as defined in Minnesota Statutes, sec-
tion 297A.01, subdivision 16, but disregarding the provision that the capital
equipment must be used by the purchaser or lessee. The tax shall be imposed
and refunded in the manner provided in Minnesota Statutes, section 297A.15,
subdivision 5. The refund under this section is limited to a maximum of

$300,000.
Sec. 21. INSTRUCTION TO THE REVISOR.

In the 1994 and subsequent editions of the Minnesota Statutes, the revisor
shall substitute the term “sales tax on motor vehicles” for “motor vehicle excise
tax™ wherever it appears.

Sec. 22. REPEALER.

Minnesota Statutes 1992, sections 297A.021; 297A.44, subdivision 4; and
297B.09, subdivision 3, are repealed.

Sec. 23. EFFECTIVE DATES.

Sections 2, 3, 6 to 8, 11, 13, 15, and 17-are effective for sales made after
June 30, 1994, provided that no refunds shall be paid under section 15 until
after June 30, 1995.

Section 4, subdivision 5, and the part of subdivision 2 relating to special
tooling are effective for sales made after June 30, 1994.

Section 4, subdivisions 1, 3, 4, and the part of subdivision 2 relating to farm
_machinery and aguaculture production equipment are effective for sales made
after June 30, 1996, only upon enactment of article 3, sections 6, 7, 8, 9, 11, and
18, subdivision 2.

Section 5 is effective beginning August 1, 1994.

Section 10 is effective for sales made after Januvary 1, 1994.

Section 12 is effective for sales made after June 30, 1995.

Sections 16 and 22 are effective July 1, 1996, only upon enactment of article

3, sections 6, 7, 8, 9, 11, and 18, subdivision 2.

Section 20 is effective for purchases miade after July 1, 19931 but before July
EIRE e A l)
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ARTICLE 3 i
LOCAL GOVERNMENT AIDS AND AID FUNDING

Section 1. Minnesota Statutes 1992, section 16A.711, subdivision 4, is
amended to read:

Subd. 4. GENERAL FUND ADVANCES., If the money in the trust fund is
insufficient to make payments on the dates provided by law, but the eomumis-
sioner estimates receipts for the biennium will be suffieient; the commissioner
shall advance money from the general fund to the trust fund necessary to make
the payments. On or before the elose of the bienniem When sufficient revenues
have accumulated in the trust fund, the trust shall repay the advances to the gen-

e —— —— el e e, XD AOE

eral fund.

Sec. 2. Minnesota Statutes 1992, section 16A.711, subdivision 5, is
amended to read:

Subd. 5. ADJUSTMENTS FOR LOCAL GOVERNMENT TRUST
FUND REVENUES. (a) For the second fiscal year of each biennium, the com-
missioner of revenue shall make adjustments in-aid amounts se that the based
on the difference between anticipated total obligations of the leca government
trust fand are equal to and anticipated total revenues of the local government
trust fund. For purposes of this subdivision, obligations of the trust fund for any
biennium include obligations to repay advances from the general fund in the
previous biennium. ' i

In the event that anticipated total obligations of the trust fund exceed 102
percent of anticipated total revenues for the biennium, each jurisdiction’s aid
will be reduced as provided under section 477A.0132 by the amount of the
expenditures over 102 percent of revenues. Fer fiseat year 4503 only; if redue-
ﬁeﬂsafemeessafyin&ﬁameumgfeaﬁeﬁhaﬁ%ﬂ%;e%;%headdiﬁena}feéu&

In the event that anticipated total obligations of the trust fund are less than
98 percent of anticipated total revenues for the biennium, aid amounts for the
following programs will be proportionately increased to bring anticipated total
expenditures inte eonformanee with up to 98 percent of anticipated total reve-
nues:

(1) local government aid and equalization eid under section 477A.013;
(2) community social services aid under section 25,6E.06; and
(3) county criminal justice aid under section 477A.0121.

{b) For purposes of applying sections 16A.15 and 16A.152, the commis-
sioner shall combine the general fund and the local government trust fund in
determining whether there are sufficient receipts to fund appropriations and
allotments of the two funds.
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Sec. 3. Minnesota Statutes 1993 Supplement, section 16A.712, is amended
to read:

16A.712 LOCAL GOVERNMENT TRUST; APPROPRIATIONS N ¥FIS-

(&) The amounts necessary to make the following payments in fiseal year |

1993 and subsequent years are appropriated from the local government trust
fund to the commissioner of revenue unless otherwise specified:

(1) attached machinery aid to counties under section 273.138;

(Z)Eﬁseﬂyeﬁw%eﬂ%sapp}emeﬂ%a*hemeﬁeaéefedkuﬂéefseeﬁeﬂ
273139+

3) $560,000 in fiseal year 1993 and $300,000 annually in fiscal years 1994
and 1995 for tax administration;

) (3) $105,000 annually to the commissioner of finance in fiscal years
1993 1994; and 1995 to administer the trust fund; and

€5) (4) $25,000 annually to the advisory commission on intergovernmental
relations in fiscal years 1993; year 1994; and 1995 to pay nonlegislative mem-
bers’ per diem expenses and such other expenses as the commission deems
appropriate; and

€6) $350;000 in fiseat year +993 and (5) $1,200,000 in fiscal year 1995 to the
intergovernmental information systems advisory council to develop a local gov-
ernment financial reporting system, with the participation and ongoing oversight
of the legislative commission. on planning and fiscal policy; and

reduction eredit shall be appropristed to the eommissioner of edueation.
(b) In addition; the legislature shall appropriate the rest of the trust fund
feeeiptsf%ﬁsea}yeww%aﬁdwbsequem%{eﬁﬂaﬂeemtefgmmema*
" nid formulas or programs preseribed by law:

Sec. 4. Minnesota Statutes 1992, scction 256E.06, subdivision 5, is
amended to read: :

Subd. 5. COMMUNITY SOCIAL SERVICE LEVY. In cach calendar
year, for taxes payable the following ycar, a county board shall levy upon all tax-
able property in the county a tax for community social services at least equal to
the amount determined in subdivisions 1 and 2. Moncy for community social
services provided to a county by a municipal levy may, for the purposcs of this
section, be counted as partial fulfillment of the local levy requirement. All
money available to counties pursuant to this section may be used by counties (o
match federal money. It is the intention of the legistature that the aid paid to

counties under this section be used 1o provide property tax relief within the
county.
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Sec. 5. Minnesota Statutes 1993 Supplement, section 256E.06, subdivision
12, is amended to read:

Subd. 12. APPROPRIATION. $51,566,000 is appropriated from the local
government trust fund in fiscal year 1993, $50,762,000 in fiscal year 1994, and
$49,499,000 in fiscal year 1995, and $50,499,000 in fiscal year 1996 and thereaf-
ter to the commissioner of human services for payment of aid under this section.

Notwithstanding subdivisions 1 and 2, the increased appropriation available
in fiscal year 1996 and thereafter must be used to increase each county’s aid pro-

portionately over the aid received in calendar year 1994. For calendar year 1995
only, each county’s aid will be adjusted to reflect the increase that is required to

e —— o O R 2D

In fiscal year 1997 and subsequent years, the amount appropriated shall be
the amount appropriated under this section in the previous year, adjusted for
inflation as provided under section 477A.03, subdivision 3

Sec. 6. Minnesota Statutes 1992, section 256E.06, is amended by adding a
subdivision to read:

Subd. 13. APPROPRIATION. In fiscal years 1997 and thereafter, there is
appropriated from the general fund to the commissioner of human services for

e e e DM YAV A

payment of aid under this section the amount appropriated in the previous year

under this section, adjusted for inflation as provided under section 477A.03,
subdivision 3. :

Notwithstanding subdivisions 1 and 2, the increased appropriation available
in fiscal year 1997 and thereafter must be used to increase each county’s aid pro-

Sec. 7. Minnesota Statutes 1992, section 273.138, is amended by adding a
subdivision to read:

Subd. 7. ANNUAL APPROPRIATION. A sum sufficient to make the pay-

AL 2 LA AL LA 1 T LV

ments required by this section to school districts is annually appropriated from
the general fund to the commissioner of education. A sum sufficient to make the
payments required by this section to counties is annually appropriated from the
general fund to the commissioner of revenue.

— — M

Sec. 8. Minnesota Statutes 1992, section 273.1398, is amended by adding a
subdivision to read:

Subd. 8. APPROPRIATION. An amount sufficient to pay the aids and
credits provided under this section for school districts, intermediate school dis-
tricts, or any group of school districts levying as a single taxing entity, is annu-
ally appropriated from the general fund to the commissioner of education. An
amount sufficient to pay the aids and credits provided under this section for
counties, cities, towns, and special taxing districts is annually appropriated from
the general fund to the commissioner of revenue. A jurisdiction’s aid amount
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may be increased or decreased based on any prior year adjustments for home-
stead credit or other property tax credit or aid programs.

Sec. 9. Minnesota Statutes 1993 Supplement, section 273.166, is amended
by adding a subdivision to read:

Subd. 5. APPROPRIATION. There is annually appropriated from the gen-
eral fund to the commissioner of education a sum sufficient to pay the aids pro-
vided under this section for school districts, intermediate school districts, or any
group of school districts levying as a single taxing entity. There is annually
appropriated from the general fund 1o the commissioner of revenue a sum suffi-

cient to pay the aids provided under this section to counties, cities, towns, and
special taxing districts.

Sec. 10. Minnesota Statutes 1993 Supplement, section 275.065, subdivision
3, is amended. to read:

Subd. 3. NOTICE OF PROPOSED PROPERTY TAXES. (a) The county
auditor shall prepare and the county treasurer shall deliver after November 10
and on or before November 24 each year, by first class mail to each taxpayer at
the address listed on the county’s current year’s assessment roll, a notice of pro-
posed property taxes and, in the case of a town, final property taxes.

(b) The commissioner of revenue shall prescribe the form of the notice.

(c) The notice must inform taxpayers that it contains the amount of prop-
erty taxes each taxing authority other than a town proposes to collect for taxes
payable the following year and, for a town, the amount of its. final levy. It must
clearly state that each taxing authority, including regional library districts estab-
lished under section 134.201, and including the metropolitan taxing districts as
defined in paragraph (i), but excluding all other special taxing districts and
towns, will hold a public meeting to réceive public testimony on the proposed
budget and proposed or final property tax levy, or, in case of a school district, on
the current budget and proposed property tax levy. It must clearly state the time
and place of each taxing authority’s meeting and an address where comments
will be received by mail. For 1993, the notice must clearly state that each taxing
authority holding a public meeting will describe the increases or decreases of the
total budget, including employee and independent contractor compensation in
the prior year, current year, and the proposed budget year.

(d) The notice must state for each parcel:

(1) the market value of the property as determined under section 273.11,
and used for computing property taxes payable in the following year and for
taxes payable in the current year; and, in the case of residential property,
whether the property is classified as homestead or nonhomestead. The notice
must clearly inform taxpayers of the years to which the market values apply and
that the values are final values;
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(2) by county, city or town, school district excess referenda levy, remaining
school district levy, regional library district, if in existence, the total of the met-
ropolitan special taxing districts as defined in paragraph (i) and the sum of the
remaining special taxing districts, and as a total of the taxing authorities, includ-
ing all special taxing districts, the proposed or, for a town, final net tax on the
property for taxes payable the following year and the actual tax for taxes payable
the current year. In the case of the city of Minneapolis, the levy for the Minne-
apolis library board and the levy for Minneapolis park and recreation shall be
listed separately from the remaining amount of the city’s levy. In the case of a
parcel where tax increment or the fiscal disparities areawide tax applies, the pro-
posed tax levy on the captured value or the proposed tax levy on the tax capac-
ity subject to the areawide tax must each be stated separately and not included
in the sum of the special taxing districts; and

(3) the increase or decrease in the amounts in clause (2) from taxes payable
in the current year to proposed or, for a town, final taxes payable the following
year, expressed as a dollar amount and as a percentage. '

(e) The notice must clearly state that the proposed or final taxes do not
include the following:

(1) special assessments;

(2) levies approved by the voters after the date the proposed taxes are certi-
fied, including bond referenda, school district levy referenda, and levy limit
increase referenda;

(3) amounts necessary to pay cleanup or other costs due to a natural disaster
occurring after the date the proposed taxes are certified;

(4) amounts necessary to pay tort Jjudgments against the taxing authority
that become final after the date the proposed taxes are certified; and

(S)aﬂyadéiﬁenalameum}eﬁediﬂﬁeaefabeﬂsﬁes&ndase%uﬂ{ese
thisameamisme}adediﬂ%hepfepeseéefﬁﬂ&lmxes;aﬂd

¢6) the contamination tax imposed on properties which received market
value reductions for contamination. . ‘

(f) Except as provided in subdivision 7, failure of the county auditor to pre-
pare or the county treasurer to deliver the notice as required in this section does
not invalidate the proposed or final tax levy or the taxes payable pursuant to the
tax levy.

(g} If the notice the taxpayer receives under this section lists the property as
nonhomestead and the homeowner provides satisfactory documentation to the
county assessor that the property is owned and has been used as the owner’s
homestead prior to June 1 of that year, the assessor shall reclassify the property
to homestead for taxes payable in the following year.
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‘(h) In the case of class 4 residential property used as a residence for lease or
rental periods of 30 days or more, the taxpayer must either:

(1) mail or deliver a copy of the notice of proposed property taxes to each
tenant, renter, ‘or lesse€; or -

(2) post a copy of the notice in a conspicuous place on the premises of the
property. . .

(i) For purposes of this subdivision, subdivisions 5a and 6, “metropolitan
special taxing districts” means the following taxing districts in the seven-county
metropolitan area that levy a property tax for any of the specified purposes listed
below: :

1) ﬁetropolitan council under section 473.132, 473.167, 473.249, 473.325,
473.521, 473.547, or 473.834;

(2) metropolitan_ airports commission under section 473.667, 473.671, or
473.672;

(3) regional transit board under section 473.446; and
(4) metropolitan mosquito control commission under section 473.711.

For purposes of this section, any levies made by the regional rail authorities
in the county of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, or Washing-
ton under chapter 398A shall be included with the appropriate county’s levy and
shall be-discussed at that county’s public hearing.

The notice must be mailed or posted by the taxpayer by November 27 or
within three days of receipt of the notice, whichever is later. A taxpayer may
notify the county treasurer of the address of the taxpayer, agent, caretaker, or
manager of the premises to which the notice must be mailed in order to fulfill

the requirements of this paragraph.

Sec. 11. Minnesota Statutes 1993 Supplement, section 290A.23, is amended
by adding a subdivision to read:

Subd. 3. ANNUAL APPROPRIATION. For payments made after July 1,
1996, there is annually appropriated from the general fund to the commissioner
of revenue the amount necessary to make the payments required under section
290A.04, subdivisions 2 and 2h.

Sec. 12. [462C.15] MORTGAGE CREDIT CERTIFICATE AID.

Subdivision 1. APPLICATION. By May 15 of each year, a city issuing
mortgage credit certificates during the previous calendar year shall report to the
commissioner of trade and economic development, The report shall be in a form
and contain the information necessary to determine the aid amounts, as pre-
scribed by the commissioner. The report shall contain, at least, for each mort-
gage loan for which a mortgage credit certificate was issued: (1) the principal
amount of the loan, (2) the interest rate on the loan, (3) the term of the loan,
and (4) the credit rate. .
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Subd. 2, PAYMENT OF AID. By July 15 of each year, the commissioner
of trade and ecconomic development shall pay mortgage credit certificate aid to.

issued by the city for a mortgage loan that is outstanding during the calendar
year, assuming no prepayment of principal. The amount of mortgage credit cer-
tificate aid for each mortgage credit certificate equals eight percent multiplied by
the product of the credit rate, the outstanding principal amount of the loan, and
the original interest rate on the loan. For purposes of calculating the aid for a
variable rate loan, the original inferest rate means the interest rate that applies
in the first year of the loan. For purposes of calculating the aid, the commis-
sioner shall assume level amortization with no prepayment of principal.

Subd. 4. APPROPRIATION. An amount sufficient to pay the aid under
this section is appropriated from the general fund to the commissioner of trade
and economic development,

Subd. 5. DEFINITIONS. The definitions in section 462C.02 apply to this
section. .

Sec. 13. [477A.0122] FAMILY PRESERVATION AID.

Subdivision 1. PURPOSE, The purpose of family preservation aid is to
reduce the rate of increase in the costs of out-of-home placement of children and
concomitant increases in county property taxes. Aids paid under this section
must be used to fund family preservation programs. )

Subd. 2. DEFINITIONS. For purposes of this section, the following defini-
tions apply:

(a) “Children in out-of-home placement” means the total unduplicated
number of children in out-of-home care as reported pursuvant to section
275.0725.

(b) “Family preservation programs” means family-based services as defined
in section 256F.03, subdivision 5, families first services, parent and child educa-
tion programs, and day treatment services provided in cooperation with a school
district or other programs as defined by the commissioner of human services.

(¢) “Income maintenance caseload” means average monthly number of
AFDC cases for the calendar year.

By July 1, 1994, the commissioner of human services shall certify to the
commissioner of revenue the number of children in out-of-home placement in
1991 and 1992 for each county and the income maintenance caseload for each
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county'f_og the most recent year available. By July 1 of each subsequent year, the
commissioner of human services shall certify to the commissioner of revenue
the income maintenance caseload for each county for the most recent calendar
M avallable

Subd. 3. AID DISTRIBUTION; CALENDAR YEAR 1995. For a1d paid in
calendar year 1995 only, one-half of the aid amount shall be paid to each county

in the same proportion that the county’s number of children in out-of-home
glacement is to the number of children in out-of-home placement for all coun-

Qard to each ounty in the same QI‘OQOI‘HOD that the county s income mainte-
nance caseload is to the income maintenance caseload for all counties within the

state. T

Subd. 4. AID DISTRIBUTION; CALENDAR YEAR 1996 AND THERE-
AFTER For aid Qald m calendar year 1996 and thereafter each county shall

plied Qz one plus th_e gercentag change in the county’s _s_lggg of the statewrde
income maintenance -caseload. If-the amount appropriated does not egual the
aid amounts calculated under this subdivision, the commissioner of revenue
shall proportionately reduce or increase the aid amounts so that their sum
equals the amount appropriated.

Subd. 5. PAYMENT. The commissioner of revenue shall pay the amounts
determined under this section as provided in section 477A'015:

which the dxstnbutlons under this sectxon are recelved each county shall ﬁle
W1th the commissioner of revenue and commissioner of human services a report
on prior year T expenditures for out-of-] home Lcement and famlly preservation,
mcludmg expenditures under t thrs section.

Sec.' 14. Minnesota Statutes 1993 Supplement, section 477A.013, subdivi-
sion 1, is amended to read:

Subdivision 1. TOWNS. heaieﬁd&syeﬁ%eaehmthﬁhad}eweé
for taxes payable in'the prior year & Joeal tax rate of at least -008 shell receive &
distribution equel to 106 pereent of the ameunt reeeived in 1985 under this sub-
division: In ealender years 1991 and 1992; each town that had levied for taxes
payab}em%hepﬁefyeafaleeaha*fateefaﬂeast-eesshaﬂfeeaveaémmbu-
Honeqaaltetheameuﬁﬁfeeemémfhepmeﬁsyeefmdeffhmsabdwmeﬂ
less any permenent reductions smade under seetion 477AGE3Z: In 1993; each
town that had levied for taxes payable in the prior year o loeal tax rate of at least
%MW&MW&%W:&M&B%W
this subdivision before any nenpermanesnt reductions made under seetion
M%mes%pefe&pﬁebasedeﬂfhewmln 1994 and
thereafter each town that had levied for taxes payable in the prior year a local
tax rate of at least .008 shall receive a distribution equal to the amount it
received in 1993 under this section before any nonpermanent reductions made

New language is indicated by underline, deletions by strikeeut.
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percent of the amount 1t received i ;_n 1994 under thi section before any increases
or reductions under sections 16A.711, subdivision 5, and 477A.0132. In 1996
and subsequent years each town that had levied for taxes payable in 1993 a Iocal
received Iﬁ fﬁe prev1ous year ear under thls section, adjusted for mﬂatlon as Qro-
vided under section 477A. 03, subdivision 3.

Sec. 15. Minnesota Statutes 1993 Supplement, section 477A.013, subdivi-
sion 8, as amended by Laws 1994, chapter 416, article 1, section 59, is amended
to read:

Subd. 8, CITY FORMULA AID INCREASE. (a) In calendar year 1994
and subsequent years, the formula aid ireresse for a city is equal to the need
increase percentage multiplied by the difference between (1) the city’s revenue
need multiplied by its population, and (2) the city’s net tax capacity multiplied
by the tax effort rate. No city may bave a formula aid amount less than Zero.
The need jncrease percentapge must be the same for all cities,

Notwithstanding the prior sentence, in 1995 only, the need increase percent-

age for e for a city shall be tw1ce the need increase percentage ge applicable to other cit-
ies if

(1) the city, in 1992 or 1993, transferred an amount from governmental |
funds to  their sewer and water fund, and |

(_) the amount transferred exceeded their net levy for taxes payabl ¢ in the
year in which the transfer occurred.

The applicable need increase percentage saust be the same for all eities and
or percentages must be calculated by the department of revenue so that the total
of the aid under subdivision 9 equals the total amount available for aid under
section 477A.03; subdivisien 1.

éb)?hepefeentage&idinefeasefbfaﬁmdasse&ymea}endafyeafw
mﬁs%ﬂe%exeeed%hepefeentagemefeasemfhes&mefea*enéafyeafw%e&y |
aids under this seetion eompared to the sum of the eity aid base for all cities: |
%emdmereasefer&nyethere&ym%mus%ne&a&eeedﬁvepefeemeﬁhe
eity’s net levy for taxes payable in 1993;

(e)%emémefeasemealendafyeaf%aﬂdwbsequen%yemfefaﬂyeﬁy
ishmﬁedtean&meuﬁsueh%ha%%hetem{aiéfetheeﬁydeesnete*eeedfhe
sum of (1) ten pereent of the eity’s net levy for the year prior to the aid distribu-

Sec. 16. Minnesota Statutes 1993 Supplement, section 477A. 013, subdivi-
sion 9, is amended to read:

Subd. 9. CITY AID DISTRIBUTION. (a) In calendar year 1994 and there-

New language is indicated by underline, deletions by strileout.
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after, each city shall receive an aid distribution equal to the sum of (1) the city
formula aid iperease under subdivision 8, and (2) its city aid base multiptied by
& pefeentage equal to 100 minus the base reduction pereentage.

(_) The percentage increase for a first class ¢ _1;2 in calendar year 1995 and

thereafter shall not exceed the percentage increase in the sum of the aid to ) all

aid to all cities i in the prevmus year.

(c) The total aid for any city, except a first class ¢ 1tzz shall not exceed the
sum of (1 (_) ten, percent of the city’s net le levy for , for it the xea grlo r to the ald dlstnbu-

under sectlons 16A.711, subdivision 5, and 477A. 0132

(d) Notwithstanding paragraph (c), in 1995 only, for cities which in 1992 or
1993 transferred an amount from governmental funds tc to their sewer and water
fund in an amount greater than their net levy for taxes s payabie in the year in
cent of the city’s net 1_\_/1 for the year p_______ r to the aid distribution plu_ (2) its
total a1d in the previous y_eg before a any increases or or decreases under sections
16A.711, subdivision 3, and 477A.0132.

Sec. 17. Minnesota Statutes 1992, section 477A.014, subdivision 5, is
amended to read:

Subd. -5. DEDUCTION FROM AID PAYMENTS. The commissioner of
revenue shall deduct the amounts certified under subdivision 4 from the aid pay-
ments to be made to appropriate local units of government in the next aid pay-
ment year. Ameunts must be transferred from the loeal government trust fund
to the genernt fund-

Sec. 18. Minnesota Statutes 1992, section 477A.03, as amended by Laws
1993, chapter 375, article 4, section 20, is amended to read:

477A.03 APPROPRIATION.

Subdivision 1. ANNUAL APPROPRIATION. A sum sufficient to dis-
charge the duties imposed by sections 477A.011 to 477A.014 is annually appro-
priated from the local government trust fund to the commissioner of revenue.
For aids payeble in 1993; the total amount of equalization aid paid under see-
tion 479A-043; subdivision 5; is Hmited to $20;011;000: For aid payable in 1994
and thereafter, the total aid paid to cities under section 477A.013, subdivision 9,
is limited to $330,636,900. For aid pavyable in 1995, the total aid paid to cities
under section 477A.013, subdivision 9, is limited to $337,249,600. For aid pay-
able in 1996 and thereafter, the total aid paid to cities under section 477A.013,
subdivision 9, is limited to the amount paid in the previous year, adjusted for
inflation as prov1ded under subdivision 3.

h%mmmmwmﬁ@wm&e
loenl sovernment trust fund to make payments under section 477A-012+: Aid
payments to counties under section 477A.0121 are limited to $8,400,000 in
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1994 and $10,000,000 in 1995. For aid payable in 1996 and thereafter, pay-
ments to counties under section 477A.0121 are limited to the amount paid in
the previous year, adjusted for inflation as provided under subdivision 3.

For aid payable in 19935, payments to counties under section 477A.0122 are
limited to $1,500,000. For aids payable in 1996 and thereafter, payments to
counties under section 477A.0122 are limited to the amount paid in the previ-
ous year, adjusted for inflation as provided under subdivision 3.

Subd. 2. ANNUAL APPROPRIATION. A sum sufficient to discharge the
duties imposed by sections 477A.011 to 477A.014 is annually appropriated from
the general fund to the commissioner of revenue. For aids payable in 1996 and
thereafter, the total aids paid under sections 477A.013, subdivision 9,
477A.0121, and 477A.0122 are the amounts certified to be paid in the previous

e e W

year, adjusted for inflation as provided under subdivision 3.

Subd. 3. INFLATION ADJUSTMENT. In 1996 and thereafter, the
amount paid under each section to be adjusted for inflation shall be increased by
an amount equal to;

multiplied by

(b) one plus the percentage increase in the jmplicit price deflator for state
and local government purchases of goods and services prepared by the Bureau of
Economic Analysis of the United States Department of Commerce for the 12-
month period ending March 31 of the previous year. The percentage increase

pereent.
Sec. 19, APPROPRIATIONS.

Subdivision 1. SPECIAL EDUCATION AID. $17,500,000 is appropriated
in fiscal year 1994 from the general fund to the department of education for spe-
cial education aid to school districts. This appropriation is available until June
30, 1995, This amount is added to the appropriations for aid for special educa-
tion programs contained in Laws 1993, chapter 224, article 3, section 38, subdi-
visions 2, 4, 8, 11, and 14. This amount is appropriated to eliminate the fiscal
year 1993 deficiencies and reduce the fiscal year 1995 deficiencies in the appro-
priations in those subdivisions. The department must reduce a school district’s

the school district according to this subdivision. This appropriation shali not be
included in determining the amount of a deficiency in the special education pro-
grams for fiscal year 1995 for the purpose of allocating any excess appropriations
to aid or grant programs with insufficient appropriations as provided in Minne-
sota Statutes, section 124.14, subdivision 7. Notwithstanding Minnesota Stat-
utes, section 124.195, subdivision 10, 100 percent of this appropriation must be

base budget for future fiscal years.
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Subd. 2. ABATEMENT AID. $2,500,000 is ‘appropriated in fiscal year
1995 from the general fund to the department of education for abatement aid to |
school districts. This amount is added to theappropriation for abatement aid
for fiscal year 1995 contained in Laws 1993, chapter 224, article 8, section 22,
subdivision 2. This amount is appropriated to reduce a deficiency in that appro-
priation. The department must reduce a school district’s payable 1995 levy limi-

mining the amount of the deficiency in the abatement aid program for fiscal year
1995 for the purpose of allocating any excess appropriations to aid or grant pro-
grams with insufficient appropriations as provided in Minnesota Statutes, sec-
tion 124.14, subdivision 7. Notwithstanding Minnesota Statutes, section
124.195, subdivision 10, 100 percent of the appropriation in this section must
be paid in- fiscal year 1995. This appropriation is not to be included in a base
budget for future fiscal years. '

Sec. 20. ELIMINATION OF LOCAL GOVERNMENT TRUST FUND.

The local government trust fund is eliminated as a separate fund in the state
treasury as of July 1, 1996. Any money or deficit in the local government trust

Sec. 21. REPEALER,

(a) Minnesota Statutes 1992, sections 3.862 and 477A.012, subdivision 6
are repealed.

(b) Minnesota Statutes 1992, sections 16A.711, 273.1381, 273.1398, subdi-
vision 7, and 477A.0132, as amended by Laws 1994, chapter 416, article 1, sec-
tion 60; and Minnesota Statutes 1993 Supplement, sections 16A.712, 256E.06,
subdivision 12, 273.166, subdivision 4, 290A.23, subdivision 2, 477A.03, subdi-
vision 1, and Laws 1973, chapter 650, article 24, section 6, as amended by Laws
1974, chapter 257, section 4 are repealed. '

Sec. 22, EFFECTIVE DATES.

Sections 1 to 5, 12, 18, subdivisions 1 and 3, and 21, paragraph (a) are

effective July 1, 1994.

Except as otherwise provided, sections 6 to 11, 17, 18, subdivision 2, 20,
and 21, paragraph (b) are effective July 1, 1996. .

Sections 6 to 11, 17, 18, subdivision 2, 20, and 21, paragraph (b) are not

severable, and each is effective only upon final enactment of all of them.

Section 19 is effective f_l_lg day following final gnactment.

New language is indicated by underline, deletions by sirikeeut.
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ARTICLE 4

PROPERTY TAX REFUNDS

Section 1. Minnesota Statutes 1992, section 290A.04, subdivision 2, is
amended to read:

Subd. 2. HOMEOWNERS. A claimant whose property taxes payable are
in excess of the percentage of the household income stated below shall pay an
amount equal to the percent of income shown for the appropriate household
income level along with the percent to be paid by the claimant of the remaining
amount of property taxes payable. The state refund equals the amount of prop-
erty taxes payable that remain, up to the state refund amount shown below.

Percent Percent Maximum
Household Income of Income Paid by State
Claimant Refund
$0to 999 1.2 percent 22 18 percent $400 $440
1,029
1;660-t0-1;999 1.3 percent 24 18 percent $466 $440
1,030 t0 2,059
2:660-t6-2,999 1.4 percent 26 20 percent $460 $440
2,060 to 3,099 '
3,000-t0-3,999 1.6 percent 28 20 percent $400 $440
3,100t0 4,129
4,000-t0-4;999 - 1.7 percent 36 20 percent $460 $440
4,130t0 5,159
5;000-t0-5;999 1.9 percent 33 25 percent $400 $440
5,160 to 7,229
6;000-t0-6;999 +9-pereent 35-pereent $400
#060-t0-1:509 2.1 percent 38 25 percent $400 $440
7,230 10 8,259 :
$;000-t0-8;050 2.2 percent 4025 percent $400 $440
8,2601t0 9,289
9,066-t0-9;509 2.3 percent 42 30 percent $400 $;14O
9,290 t0 10,319 ‘
16;000-t6-10,999 2.4 percent 45 30 percent $460 $440

10,320 10 11.349

New language is indicated by underline, deletions by strikeout,
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560640115995

11,350 to 12,389

12;006-t0-13;595
12,390 to 14,449

1+4;006-t014;:595

14,450 to 15.479

15;006t6-4-5;:559

15,480 to 16,509

+6;006-t016;955

16,510 to 17.549

1++%006-t0-20;999

17550 10 21,669

24,006-t0-23;999

21.670 to 24.769

24:00040-24;009

28;006-10-29;999
24,770 t0 30,959

30;00640-34;:99%

30,960 to 36,119

35,000-10-39,995
36,120 t0 41,279

48;000-t0-56;999

$7%006-10-575599
41,280 to 58.829

$8;000-t0-58;599
58.830to0 59,859

$9;00040-59;000

59.860 10 60,889

60,890 t0 61,929

New language is indicated by underline, deletions by strikeout.

2.5 percent
2.6 percent
2.8 percent
3.0 percent
32 éercent
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3.7 percent

f1—.-9-peteen%

4.0 percent
4.0 percent

4.0 percent

4.0 percent
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48 30 percent

48 35 percent

58 35 percent

50 40 percent

50 40 percent

50 45 percent

50-pereent
50-pereent

50 45 percent

55 45 percent

55 50 percent

S55-pereent

55 50 percent

. 55 50 percent

55 50 percent

50 percent
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$466 $440

$466 $440

$400 $440

$460 $440

$460 $440

$460 $440

$400 $440
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$400 $440

$460 $440
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$360 $440
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The payment made to a claimant shall be the amount of the state refund
calculated under this subdivision. No payment is allowed if the claimant’s
household income is $66;600 $61,930 or more.

Sec. 2. Minnesota Statutes 1992, section 290A.04, subdivision 2a, is
amended to read:

Subd. 2a. RENTERS. A claimant whose rent constituting property taxes
exceeds the percentage of the household income stated below must pay an
amount equal to the percent of income shown for the appropriate household
income level along with the percent to be paid by the claimant of the remaining
amount of rent constituting property taxes. The state refund equals the amount
of rent constituting property taxes that remain, up to the maximum state refund
amount shown below.

Percent Percent . Maximum
Household Income of Income Paid by State

Claimant Refund
$0to 999 1.0 percent 9 5 percent $1-060
3,099 $1.030
2;000-+0-%959 +0-pereent 10-pereent $4-660
3;600-t0-3;999 1.0 percent 10 percent $1-600
3,100t0 4,129 $1,030
4,000-t64;999 1.1 percent 4} 10 percent $15600
4,130 to 5,159 $1,030
5,006-t0-5;999 +2pereent J-pereent ' $1-000
6,008-t0-6;999 1.2 percent 43 10 percent $600
5,160t0 7,229 \ $1,030
7-000-te—999 1.3 percent 44 15 percent $4000
7,230 t0 9,289 $1.030
$;000-t0-8;999 +3-pereent +5-pereent $+000
5:000-t6-9;999 1.4 percent 16 15 percent $15600
9,290t0 10,319 $1,030
18;000-t0-10;999 1.4 percent 37 20 percent $4000
10,320 to 11,349 $1,030
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12:006-t6-12;999 1.5 percent 2+ 20 percent $4+606
11,350 to 13,419 : $1,030
13;006t0-13;999 1.6 percent 23 20 percent $1-600
13,420 to 14,449 ‘ $1,030
14,000t0344:999 . 1.7 percent 24 25 percent $1-600
14,45010 15.479 $1.030
+6;000-t6-16;999 1.8 percent 2% 25 percent $45000
15,480 t0 17,549 $1,030
+7:000+te-1+71999 1.9 percent 28 30 percent ’ $1000
17,550 to 18,579 o $1.030
+8,000-t0-18;999 2.0 percent 30 percent $1,600
18,580 to 19,609 ' $1,030
-1-9;999—%;)—1—9;999 2.2 percent 32 30 percent $1;600
19,610 to 20,639 $1,030
20:066-t020;999 2.4 percent 34 30 percent $1;600
20,640t0 21,669 $1,030
21606-t0-21;999 2.6 percent 3635 bercent $4;600
21,670 to 22,709 $1.030
22000t022:999 2.7 percent 3% 35 percent $1000
22,710 t0 23,739 $1,030
23,000t023;999 2.8 percent 38 35 percent $1;660
23,740 to 24,769 $1.030
24-000-to0-24;999 2.9 percent 40 percent $1;606
24,770 to 25,799 $1.030
25,000-t025;999 3.0 percent 43 40 percent $4;000
25,800 to 26,839 $1,030
26;000-t626;599 3.1 percent 43 40 percent $1;606
26,840 to 27,869 : $1,030
27606-t027995 3.2 percent 45 40 percent $1;606
27,870t0 28,899 ’ $1.030
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28;000-t0-28;909 3.3 percent 4% 45 percent $-900
- 28,900 t0 29,929 $ 930

20:000-t6-29;999 3.4 percent 47 45 percent $-800
29,930 to0 30,959 $ 830

|

30,600te-36.990 3.5 percent 48 45 percent
30,960 to 31,999 $ 720

£ |

34:066-t0-31:999 3.5 percent 48 50 percent
32,000 to 33,029 $ 620

|

32:000-t0-32,999 3.5 percent . 50 percent
33,030 to 34,059 $ 520

y

33;000-t6-33;999 3.5 percent 50 percent
34,060 to 35,089 $ 310
34;000t0-34;999 3.5 percent 50 percent $ 100

35,090 t0 36,119

The payment made to a claimant is the amount of the state refund calcu-
lated under this subdivision. No payment is allowed if the claimant’s household
income is $35;600 $36,120 or more.

Sec. 3. Minnesota Statutes 1993 Supplement, section 290A.04, subdivision
2h, as amended by Laws 1994, chapter 383, section 1, is amended to read:

Subd. 2h. (a) If the gross property taxes payable on a homestead increase
more than 12 percent over the net property taxes payable in the prior year on
the same property that is owned and occupied by the same owner on January 2
of both years, and the amount of that increase is $100 or more for taxes payable
in $994; 1995; and 1996, a claimant who is a homeowner shall be allowed an
additional refund equal to 75 60 percent of the amount of the increase over the
greater of 12 percent of the prior year’s net property taxes payable or $100 for
taxes payable in 4994; 1995; and 1996, This subdivision shall not apply to any
increase in the gross property taxes payable attributable to improvements made
to the homestead after the assessment date for the prior year’s taxes.

The maximum refund allowed under this subdivision is $45566 $1,000.

(b) For purposes of this subdivision, the following terms have the meanings |
given:

(1) “Net property taxes payable” means property taxes payable minus
refund amounts for which the claimant qualifies pursuant to subdivision 2 and
this subdivision,

(2) “Gross property taxes” means net property taxes payable determined
without regard to the refund allowed under this subdivision.

New language is indicated by underline, deletions by steikeeut.
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(¢) In addition to the other proofs required by this chapter, each claimant
under this subdivision shall file with the property tax refund return a copy of the
property tax statement for taxes payable in the preceding year or other docu-
ments required by the commissioner.

(d) On or before December 1, 1994 and 19935, the commissioner shall esti-
mate the cost of making the payments provided by this subdivision for taxes
payable in the folewingz year 1996. Notwithstanding the open appropriation
provision of section 290A.23, if the estimated total refund claims for taxes pay-
able in 1995 and 1996 exceed $5,500,000, for each of the twe years the commis-
sioner shall inerease the $400 ameount of tax inerease which must eceur before &
taxpayer qualifies for a refund; and inerense by an equal ameunt the $100
threshold used in determining the amount of the refund; so that the estimated
total refund elaims do not exceed $5;500,000 for taxes payable in 1995; or for
taxes payable in 1996 first reduce the 60 percent refund rate enough, but to no

g
h

claims do not exceed $5,500,000.

The determinations of the revised thresholds by the commissioner are not
rules subject to chapter 14.

(e) Upon request, the appropriate county official shall make available the
names and addresses of the property taxpayers who may be eligible for the addi-
tional property tax refund under this section. The information shall be provided
on a magnetic computer disk. The county may recover its costs by charging the
person requesting the information the reasonable cost for preparing the data.
The information may not be used for any purpose other than for notifying the
homeowner of potential eligibility and assisting the homeowner, without charge,
in preparing a refund claim.

Sec. 4. Minnesota Statutes 1993 Supplement, section 290A.04, subdivision
6, is amended to. read: .

Subd. 6. INFLATION ADJUSTMENT. Beginning for property tax
refunds payable in calendar year $995 1996, the commissioner shall annually
adjust the dollar amounts of the income thresholds and the maximum refunds
under subdivisions 2 and 2a for inflation. The commissioner shall make the
inflation adjustments in accordance with section 290.06, subdivision 2d, except
that for purposes of this subdivision the percentage increase shall be determined
from the year ending on August 31, 1993, to the year ending on August 31 of the
year preceding that in which the refund is payable. The commissioner shall use
the appropriate percentage increase to annually adjust the income thresholds

The commissioner shall round the thresholds and the maximum amounts, as
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adjusted to the nearest $10 amount. If the amount ends in $5, the commissioner
shall round it up to the hext $10 amount. .

The commissioner shall annually announce the adjusted refund schedule at
the same time provided under section 290.06. The determination of the com-
missioner under this subdivision is not a rule under the administrative proce-
dure act.

Sec. 5. Minnesota Statutes 1993 Supplement, section 290A.23, subdivision
1, is amended to read:

Subdivision 1. RENTERS CREDIT. Fer payments made before Fuly 1;
1996; There is appropriated from the general fund in the state treasury to the
commissioner of revenue the amount necessary to make the payments required
under section 290A.04, subdivision 2a. Feor payments made after June 30; 1996;
the ameunt neeessary te make the payments required under seetion 290A-04;
Mm%mwmémmemmémﬁemmm
government trust fund:

Sec. 6. EFFECTIVE DATE,

1995 and thereafter and for rent paid in 1994 and thereafter.

Sections 1 to 4 are effective for refunds based on property taxes pal in

ARTICLE 5
PROPERTY TAXES

Section 1. Minnesota ‘Statutes 1992, section 271,06, subdivision 7, is
amended to read:

Subd. 7. RULES. ¢a) Except as provided in section 278.05, subdivision 6,
the rules of evidence and ¢ivil procedure for the district court of Minnesota shall
govern the procedures in the tax court, where practicable. The tax court may
adopt rules under chapter 14, The rules in effect on January 1, 1989, apply until
superseded.

() Netwit " h (o), information; including i and
expense figures; verified net rentable arens; and anticipated inecome and
expenses; for ineome-produeing property which is not previded to the eounty
assesseraﬂe&s%%daysbefereaﬂyheeﬂﬂguﬂdeﬂhﬂeh&ﬁeﬁmnetadmﬂﬁble
exeept*fﬂeeess&ﬂ‘%epfeven%ﬁﬁduehafdshtpefwheﬁfheﬁﬂﬂfetﬁpfeﬂdeﬁ
was due to the unavailability of the evidenee at that time:

fe) Notwithstanding paragraph (a) and provided that the information as
eontained in paragraph (b) is timely submitted to the eounty assesser; the eounty
assessor shell furnish the petitioner at least five days before the hearing under
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eourt at the hearing: The petitioner shall furnish to the eounty assessor at least
any; which will be presented to the court &t the hearing: An appraisel of the peti-
tionerls property done by or for the eounty or by or for the petitioner shell not
be admissible as evidenee if the provisiens within this paragraph are not met:

Sec. 2. Minnesota Statutes 1992, section 273.061, is amended by adding a
subdivision to read:

Subd. 8a. ADDITIONAL POWERS AND DUTIES OF THE COMMIS-
SIONER OF REVENUE, COUNTY ASSESSORS AND LOCAL ASSES-
SORS. Notwithstanding any provision of law to the contrary, in order to
promote a uniform assessment and review of assessments, the commissioner of
revenue, county assessors and local assessors may exchange data on property
which are classified under chapter 13 as public, nonpublic or private. The data
for any property may include but is not limited to its sales, iicome, expenses,
vacancies, rentable or usable areas, anticipated income and expenses, projected
vacancies, lease information, and private multiple listing service data. Data
exchanged under this provision that is classified as nonpublic or private data
shall retain its classification.

Sec. 3. Minnesota Statutes 1993 Supplement, section 273.11, subdivision
la, is amended to read:

Subd. la. LIMITED MARKET VALUE. In the case of all property classi-
fied as agricultural homestead or nonhomestead, residential homestead or non-
homestead, or noncommercial seasona! recreational residential, the assessor
shall compare the value with that determined in the preceding assessment. The
amount of the increase entered in the current assessment shall not exceed the
greater of (1) ten percent of the value in the preceding assessment, or (2) onc-
third of the difference between the current assessment and the preceding assess-
ment. This limitation shall not apply to increases in value due to improvements.
For purposes of this subdivision, the term “assessment” means the value prior to
any exclusion under subdivision 16.

The provisions of this subdivision shall be in effect only for assessment
years 1993 through 998 1997.

For purposes of the assessment/sales ratio study conducted under section
124.2131, and the computation of state aids paid under chapters 124, 124A, and
477A, mariket values and net tax capacities determined under this subdivision
and subdivision 16, shall be used.

Sec. 4. Minnesota Statutes 1993 Supplement, section 273.11, subdivision
16, is amended to read:

Subd. 16. VALUATION EXCLUSION FOR CERTAIN IMPROVE-
MENTS. Improvements to homestead property made before January 2, 2003,
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shall be fully or partially excluded from the value of the property for assessment
purposes provided that (1) the house is at least 35 years old at the time of the
improvement and (2) either (a) the assessor’s estimated market value of the
house on January 2 of the current year is equal to or less than $150,000, or (b)

if the estimated market value of the house is over $150,000 market value but is
less than $300,000 on January 2 of the current year, the property qualifies if

were constructed before 1960 based upon the 1990 federal census, and

(ii) the city or town’s median family income based upon the 1990 federal
census is less than the statewide median family income based upon the 1990

federal census.

Any house which has an estimated market value of $300,000 or more on
January 2 of the current year is not eligible to receive any property valuation
exclusion under this section. For purposes of determining this eligibility,
“house” means land and buildings.

The age of a residence is the number of years that the residence has existed

e —— A el St s . P A A AT g

at its present site. In the case of an owner-occupied duplex or triplex, the
improvement is eligible regardless of which portion of the property was
improved.

If the property lies in a jurisdiction which is subject to a building permit
process, a building permit must have been issued eevering prior to commence-
ment of the improvement. ¥ the property hes in & jurisdiction which i3 not sub-
jeet to a building permit proeess; the Any improvement must add at least $1,000
to the value of the property to be eligible for exclusion under this subdivision.
Only improvements to the structure which is the residence of the qualifying
homesteader or the construction of or improvements to no more than one two-
car garage per residence qualify for the provisions of this subdivision. If an
improvement was begun between January 2, 1992, and January 2, 1993, any
value added from that improvement for the January 1994 and subsequent
assessments shall qualify for exclusion under this subdivision provided that a
building permit was obtained for the improvement between January 2, 1992,
and January 2, 1993. Whenever a building permit is issued for property cur-
rently classified as homestead, the issuing jurisdiction shall notify the essesser
property owner of the possibility of valuation exclusion under this subdivision.
The assessor mey shall require an application preeess end, including documenta-
tion of the age of the house from the owner, if unknown by the assessor. The

After the adjournment of the 1994 county board of equalization meetings,
no exclusion may be granted for an improvement by a local board of review or
county board of equalization unless (1) a building permit was issued prior to the
commencement of the improvement if the jurisdiction requires a building per-
mit, and (2) an application was completed on a timely basis. No abatement of
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the taxes for qualifying improvements may be granted by a county board unless
(1) a building permit was issued prior to commencement of the improvement if
the jurisdiction requires a building permit, and (2) an application was completed
on a timely basis.

The assessor shall note the qualifying value of each improvement on the
property’s record, and the sum of those amounts shall be subtracted from the
value of the property in each year for ten years after the improvement has been
made, at which time an amount equal to 20 percent of the qualifying value shall
be added back in each of the five subsequent assessment years. The valuation
exclusion shall terminate whenever (1) the property is sold, or (2) the property is
reclassified to a class which does not qualify for treatment under this subdivi-
sion. Improvements made by an occupant who is the purchaser of the property
under a conditional purchase contract do not qualify under this subdivision
unless the seller of the property is a governmental entity. The gualifying value of
the property shall be computed based upon the jncrease from that structure’s
market value as of January 2 preceding the acquisition of the property by the
governmental entity. ‘

The total qualifying value for a homestead may not exceed $50,000. The
total qualifying value for a homestead with a house that is less than 70 years old
may not exceed $25,000. The term “qualifying value” means the increase in esti-
mated market value resulting from the improvement if the improvement occurs
when the house is at least 70 years old, or one-half of the increase in estimated
market value resulting from the improvement otherwise. The $25,000 and
$50,000 maximum qualifying value under this seetien subdivision may result
from up to three separate improvements to the homestead. The application shall
qualifying property, a taxpayer may choose which three improvements are eligi-
ble, provided that after the taxpaver has made the choice and any valuation

attributable to those improvements has been excluded from taxation, no further
changes can be made by the taxpayer.

If 50 percent or more of the square footage of a structure s voluntarily
razed or removed, the valuation increase attributable to any subsequent
improvements to the remaining structure does not gualify for the exclusion
under this subdivision. If a structure is unintentionally or accidentally destroyed

by a natural disaster, the property is eligible for an exclusion under this subdivi-

sion provided that the structure was not completely destroyed. The qualifying

value on property destroyed by a natural disaster shall be computed based upon
the increase from that structure’s market value as determined on January 2 of
the vear in which the disaster occurred. A property receiving benefits under the
homestead disaster provisions under section 273.123 is not disqualified from
receiving an exclusion under this subdivision. If‘any combination of improve-
ments made to a structure after January 1; 1993, increases the size of the struc-
ture by 100 percent or more, the valuation increase attributable to the portion of
the improvement that causes the structure’s size to exceed 100 percent does not

qualify for exclusion under this subdivision.
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Sec. 5. Minnesota Statutes 1993 Supplement, section 273.11, is amended
by adding a subdivision to read:

Subd. 18. DISCLOSURE OF VALUATION EXCLUSION, No seller of
real property shall ty shall sell or offer for sale property that, for purposes of property

taxation, has an an exclusion from market value for home improvements under
subd1v1s1on 16 w1thout disclosing to the buyer the ex1stence of the excluded val-

property and y and that the property’s estlmated market value for property tax p_ur-
poses will increase accordmgly

Sec. 6. Minnesota Statutes 1992, sectlon 273.111, subd1v1s1on 11,
amended to read:

Subd. 11. The payment of special local assessments levied after' June 1,
1967 for improvements made to any real property described in subdivision 3
together with the interest thereon shall, on timely application as provided in
subdivision 8, bé deferred as long as such property meets the conditions con-
tained in subdivisions 3 and 6 or is transferred to an agricultural preserve under
sections 473H.02 to 473H.17. If special assessments against the property " have
been deferred pursuant to this subdivision, the governmental unit shall file with
the county recorder in the county in-which the property is located a certificate
containing the legal description of the affected property and of the amount
deferred. When such property no longer qualifies under subdivisions 3 and 6, all
deferred special assessments plus interest shall be payable in equal installments
spread over the time remaining until the last maturity date of the bonds issued
to finance the improvement for which the assessments were levied. If the bonds
have matured, the deferred special assessments plus interest shall be payable
within 90 days. The provisions of section 429.061, subdivision 2, apply to the
collection of these installments. Penalty shall not be levied on any such special
assessments if timely paid.

Sec. 7. Minnesota Statutes 1993 Supplement, section 273.112, subdivision
3 is amended to read:"

Subd. 3. Real estate shall be enmled to valuation and tax deferment under
this section only if 1t is:

(a) actively and exclusively devoted to golf, skiing, lawn bowling, croquet, or
archery or firearms range recreational use or uses and other recreational uses
carried on at the establishment;

(b) five acres in size or more, except in the case of a lawn owling or croquet
green or an archery or firearms range;

(o)(1) operated by private individuals or, in the case of a lawn bow wling or

croquet green, by private individuals or corporations, and open to to the public; or

(2) operated by firms or corporations for the benefit of employees or guests;
or .
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(3) operated by private clubs having a membership of 50 or more or open to
the public, provided that the club does not discriminate in membership require-
ments or selection on the basis of sex or marital status; and

(d) made available, in the case of real estate devoted to golf, for use without
discrimination on the basis of sex during the time when the facility is open to
use by the public or by members, except that use for golf may be restricted on
the basis of sex no more frequently than one, or part of one, weekend each cal-
endar month for each sex and no more than two, or part of two, weekdays each

week for each sex.

If a golf club membership allows use of golf course facilities by more than
one adult per membership, the use must be equally available to all adults enti-
tled to use of the golf course under the membership, except that use may be
restricted on the basis of sex as permitted in this section. Memberships that per-
mit play during restricted times may be allowed only if the restricted times
apply to all adults using the membership. A golf club may not offer a member-
ship or golfing privileges to a spouse of a member that provides greater or less
access to the golf course than is provided to that person’s spouse under the same
or a separate membership in that club, except that the terms of a membership
may provide that one spouse may have no right to use the golf course at any
time while the other spouse may have either limited or unlimited access to the

golf course.

A golf club may have or create an individual membership category which
entitles 2 member for a reduced rate to play during restricted hours as estab-
lished by the club. The club must have on record a written request by the mem-
ber for such membership.

A g'olf club that has food or beverage facilities or services must allow equal
access to those facilities and services for both men and women members in all
membership categories at all times. Nothing in this paragraph shall be construed
to require service or access to facilities to persons under the age of 21 years or
require any act that would violate law or ordinance regarding sale, consumption,
or regulation of alcoholic beverages. :

For purposes of this subdivision and subdivision 7a, discrimination means
a pattern or course of conduct and not linked to an isolated incident.

" Sec. 8. Minnesota Statutes 1993 Supplement, section 273.124, subdivision
1, is amended to read:

" Subdivision 1. GENERAL RULE. (a) Residential real estate that is occu-
pied and used for the purposes of a homestead by its owner, who must be a Min-
nesota resident, is a residential homestead.

Agricultural land, as defined in section 273.13, subdivision 23, that is occu-
pied and used as a homestead by its owner, who must be a Minnesota resident,
is an agricultural homestead.
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Dates for establishment of a homestead and homestead treatment provided

to particular types of property are as provided in this section.

rogerty of a trustee, beneficiary, or grantor of a trust is not disqualified
from receiving homestead benefits if the homestead requirements under this
chapter are satisfied.

The assessor shall require proof, as provided in subdivision 13, of the facts
upon which classification as a homestead may be determined. Notwithstanding
any other law, the assessor may at any time require a homestead application to
be filed in order to verify that any property classified as a homestead contmues
to be eligible for homestead status.

When there is a name change or a transfer of homestead property, the asses-
sor may reclassify the property in the next assessment unless a homestead appli-
cation is filed to verify that the property contmues to qualify for homestead
classification.

(b) For purposes of this section, homestead property shall include property
which is used for purposes of the homestead but is separated from the home-
stead by a road, street, lot, waterway, or other similar intervening property. The
term “used for purposes of the homestead” shall include but not be limited to
uses for gardens, garages, or other outbuildings commonly associated with a
homestead, but shall not include vacant land held primarily for future develop-
ment. In order to receive homestead treatment for the noncontiguous property,
the owner shall apply for it to the assessor by July 1 of the year when the treat-
ment is initially sought. After initial qualification for the homestead treatment
additional applications for subsequent years are not required.

(c) Residential real estate that is occupied and used for purposes of a home-
stead by a relative of the owner is a homestead but only to the extent of the
homestead treatment that would be provided if the related owner occupied the
property. For purposes of this paragraph, “relative” means a parent, stepparent,
child, stepchild, speuse; grandparent, grandchild, brother, sister, uncle, or aunt.
This relationship may be by blood or marriage. Property that was classified as
seasonal recreational residential property at the time when treatment under this
paragraph would first apply shall continue to be classified as seasonal recre-
ational residential property for the first four assessment years beginning after the
date when the relative of the owner occupies the property as a homestead; this
delay also applies to property that, in the absence of this paragraph, would have
been classified as seasonal recreational residential property at the time when-the
residence was constructed. Neither the related occupant nor the owner of the
property may claim a property tax refund under chapter 290A for a homestead
occupied by a relative. In the case of a residence located on agricultural land,
only the house, garage, and immediately surrounding one acre of land shall be
classified as a homestead under this paragraph, except as provided in paragraph

(d).

(d) Agricultural property that is occupied and used for purposes of a home-
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stead by a relative of the owner, is a homestead, only to the extent of the home-
stead treatment that would be provided if the related owner occupied the prop-
erty, and only if all of the following criteria are met:

(1) the relative who is occupying the agricultural property is a son ef, daugh-
ter, father, or mother of the owner of the agricultural property or a son or

(2) the owner of the agricultural property must be a Minnesota resident,

(3) the owner of the agricultural property is not eligible to receive home-
stead treatment on any other agricultural property in Minnesota, and

(4) the owner of the agricultural property is limited to only one agricultural
homestead per family under this paragraph.

For purposes of this paragraph, “agricultural property” means the house,
garage, other farm buildings and structures, and agricultural land.

“Application must be made to the assessor by the owner of the agricultural
property to receive homestead benefits under this paragraph. The assessor may
require the necessary proof that the requirements under this paragraph have
been met.

(e) In the case of property owned by a property owner who is married, the
assessor must not deny homestead treatment in whole or in part if only one of
the spouses occupies the property and the other spouse is absent due to: (1) mar-
riage dissolution proceedings, (2) leégal separation, (3) employment or self-
employment in another location as provided under subdivision 13, or (4) resi-
dence in a nursing home or boarding care facility.

Sec. 9. Minnesota Statutes 1993 Supplement, section 273.124, subdivision
13, is amended to read:

Subd. 13. HOMESTEAD APPLICATION. (a) A person who meets the
homestead requirements under subdivision ! must file a homestead application
with the county assessor to initially obtain homestead classification.

(b) On or before January 2, 1993, each county assessor shall mail a home-
stead application to the owner of each parcel of property within the county
which was classified as homestead for the 1992 assessment year. The format and
contents of a uniform homestead application shall be prescribed by the commis-
sioner of revenue. The commissioner shall consult with the chairs of the house
and senate tax commiitees on the contents of the homestead application form.
The application must clearly inform the taxpayer that this application must be
signed by all owners who occupy the property or by the qualifying relative and
returned to the county assessor in order for the property to continue receiving
homestead treatment. The envelope containing the homestead application shall
clearly identify its contents and alert the taxpayer of its necessary immediate
response.
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(c) Every property owner applying for homestead classification must furnish
to the county assessor the social security number of each occupant who is listed
as an owner of the property on the homestend applieation deed of record, and
the name and address of each owner who does not occupy the propertys, and the
name and social security number of each owner’s spouse who occupies the prop-
erty. The application must be signed by each owner who occupies the property
and by each owner’s spouse who occupies the groperty’, or, in the case of prop-
erty that gualifies as a homestead under subdivision 1, paragraph (c), by the
qualifying relative. relatlve

If a property owner occupies a homestead, the property owner’s spouse may
not claim another property as a homestead unless the property owner and the
property owner’s spouse file with the assessor an affidavit or other proof
required by the assessor stating that the property owner’s spouse does not
occupy the homestead because marriage dissolution proceedings are pending, the
spouses are legally separated, or the spouse’s employment or self-employment
location requires the spouse to have a separate homestead. The assessor may
require proof of employment or seif-employment and employment or self-
employment location, or proof of dissolution proceedings or legal separation,

If the social security number or affidavit or other proof is not provided, the
county assessor shall classify the property as nonhomestead.

The social security numbers or affidavits or other proofs of the property
owners and spouses are private data on individuals as defined by section 13.02,
subdivision 12, but, notwithstanding that section, the private data may be dis-
closed to the commissioner of revenue.

(d) If residential real estate is occupied and used for purposes of a home-
stead by a relative of the owner and qualifies for a homestead under subdivision
1, paragraph (c), in order for the property to receive homestead status, a home-
stead application must be filed with the assessor. The social security number of
each relative occupying the property and the social security number of each
owner who is related to an occupant of the property shall be required on the
homestead application filed under this subdivision. If a different relative of the
owner subsequently occupies the property, the owner of the property must notify
the assessor within 30 days of the change in occupancy. The social security num-
ber of a relative occupying the property is private data on individuals as defined
by section 13.02, subdivision 12, but may be dlsclosed to the commissioner of
revenue.

(e) The homestead application shall also notify the property owners that the
application filed under this section will not be mailed annuaily and that if the
property is granted homestead status for the 1993 assessment, or any assessment
year thereafter, that same property shall remain classified as homestead until the
property is sold or transferred to another person, or the owners or the relatives
no longer use the property as their homestead. Upon the sale or transfer of the
homestead property, a certificate of value must be timely filed with the county
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auditor as provided under section 272.115. Failure to notify the assessor within
30 days that the property has been sold, transferred, or that the owner or the rel-
ative is no longer occupying the property as a homestead, shall result in the pen-
alty provided under this subdivision and the property will lose its current
homestead status.

(f) If the homestead application is not returned within 30 days, the county
will send a second application to the present owners of record. The notice of
proposed property taxes prepared under section 275.065, subdivision 3, shall
reflect the property’s classification. Beginning with assessment year 1993 for all
properties, If a homestead application has not been filed with the county by
December 15, the assessor shall classify the property as nonhomestead for the
current assessment year for taxes payable in the following year, provided that
the owner may be entitled to receive the homestead classification by proper
application under section 375.192.

. (g) At the request of the commissioner, each county must give the commis-
sioner a list that includes the name and social security number of each property
owner and the property owner’s spouse occupying the property, or relative of a
property owner, applying for homestead classification under this subdivision.
The commissioner shall use the information provided on the lists as appropriate
under the law, including for the detection of improper claims by owners, or rela-
tives of owners, under chapter 290A.

(h) If, in comparing the lists supplied by the counties, the commissioner
finds that a property owner is claiming more than one homestead, the commis-
sioner shall notify the appropriate counties. Within 90 days of the notification,
the county assessor shall investigate to determine if the homestead classification
was properly claimed. If the property owner does not qualify, the county asses-
sor shall notify the county auditor who will determine the amount of homestead
benefits that had been improperly allowed. For the purpose of this section,
“homestead benefits” means the tax reduction resulting from the classification as
a homestead under section 273.13, the taconite homestead credit under section
273.135, and the supplemental homestead credit under section 273.1391. '

The county auditor shall send a notice to the owners of the affected prop-
erty, demanding reimbursement of the homestead benefits plus a penalty equal
to 100 percent of the homestead benefits. The property owners may appeal the
county’s determination by filing a notice of appeal with the Minnesota tax court
within 60 days of the date of the notice from the county. If the amount of home-
stead benefits and penalty is not paid within 60 days, and if no appeal has been
filed, the county auditor shall certify the amount of taxes and penalty to the suc-
ceeding year’s tax list to be collected as part of the property taxes.

(i) Any amount of homestead benefits recovered by the county from the
property owner shall be distributed to the county, city or town, and school dis-
trict where the property is located in the same proportion that each taxing dis-
trict’s levy was to the total of the three taxing districts’ levy for the current year.
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Any amount recovered attributable to taconite homestead credit shall be trans-
mitted to the St. Louis county auditor to be deposited in the taconite property
tax relief account. The total amount of penalty collected must be deposited in
the county general fund.

(j) If a property owner has applied for more than one homestead and the
county assessors cannot determine which property should be classified as home-
stead, the county assessors will refer the information to the commissioner. The
commissioner shall make the determination and notify the counties within 60
days.

(k) In addition to lists of homestead properties, the commissioner may ask
the counties to furnish lists of all properties and the record owners.

Sec. 10. Minnesota Statutes 1993 Supplement, section 273.13, subdivision
23, is amended to read:

Subd. 23. CLASS 2. (a) Class 2a property is agricultural land including any
improvements that is homesteaded. The market value of the house and garage
and immediately surrounding oneé acre of land has the same class rates as class
la property under subdivision 22. The value of the remaining land including
improverments up to $115,000 has a net class rate of .45 percent of market value
and a gross class rate of 1.75 percent of market value, The remaining value of
class 2a property over $115,000 of market value that does not exceed 320 acres
has a net class rate of one percent of market value, and a gross class rate of 2.25
percent of market value. The remaining property over the $115,000 market
value in excess of 320 acres has a class rate of 1.5 percent of market value, and
a gross class rate of 2.25 percent of market value.

(b) Class 2b property is (1) real estate, rural in character and used exclu-
sively for growing trees for timber, lumber, and wood and wood products; (2)
real estate that is not improved with a structure and is used exclusively for grow-
ing trees for timber, lumber, and wood and wood products, if the owner has par-
ticipated or is participating in a cost-sharing program for afforestation,
reforestation, or timber stand improvement on that particular property, admin-
istered or coordinated by the commissioner of natural resources; et (3) real
estate that is nonhomestead agricultural land; or (4) a landing area or public
access area of a privately owned public use airport. Class 2b property has a net
class rate of 1.5 percent of market value, and a gross class rate of 2.25 percent of
market value. )

(c) Agricultural land as used in this section means contiguous acreage of ten
acres or more, primarily used during the preceding year for agricuitural pur-
poses. Agricultural use may include pasture, timber, waste, unusable wild land,
and land included in state or federal farm programs. “Agricultural purposes” as
used in this section means the raising or cultivation of agricultural products.

(d) Real estate of less than ten acres used principally for raising or cultivat-
ing agricultural products, shall be considered as agricultural land, if it is not used
primarily for residential purposes.
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(e) The term “agricultural products™ as used in this subdivision includes:

(1) livestock, dairy animals, dairy products, poultry and poultry products, |
fur-bearing animals, horticultural and nursery stock described in sections 18.44
to 18.61, fruit of all kinds, vegetables, forage, grains, bees, and apiary products
by the owner;

(2) fish bred for sale and consumption if the fish breeding occﬁrs on land
zoned for agricultural use;

(3) the commercial boarding of horses if the boarding is done in conjunction
with raising or cultivating agricultural products as defined in clause (1); and

(4) property wh1ch is owned and operated by nonprofit orgamzatlons used
for equestrian activities, excluding racing; and

(5) game birds and waterfowl bred and raised for useonas ootmg preserv
licensed under section 97A.115.

(f) If a parcel used for agricultural purposes is also used for commercial or
industrial purposes, including but not limited to:

(1) wholesale and retail sales;
(2) processing of raw agricultural products or other goods;
(3) warehousing or storage of processed goods; and

(4) office facilities for the support of the activities enumerated in clauses (1),
(2), and (3),

the assessor shall classify the part of the parcel used for agricultural purposes as
class 1b, 2a, or 2b, whichever is appropriate, and the remainder in the class
appropriate to its use. The grading, sorting, and packaging of raw agricultural
products for first sale is considered an agricultural purpose. A greenhouse or
other building where horticultural or nursery products are grown that is also
used for the conduct of retail sales must be classified as agricultural if it is pri-
marily used for the growing of horticultural or nursery products from seed, cut-
tings, or roots and occasionally as a showroom for the retail sale of those prod-
ucts. Use of a greenhouse or building only for the display of already grown horti-
cultural or nursery products does not qualify as an agricultural purpose.

The assessor shall determine and list separately on the records the market
value of the homestead dwelling and the one acre of land on which that dwelling
is located. If any farm buildings or structures are located on this homesteaded
acre of land, their market value shall not be included in this separate determina-

tion.

(2) To qualify for classification under paragraph (b), clause (4), a privately
owned public use airport must be licensed as a public airport under section
360.018. For purposes of garagragh (b), clause (_L “landing area” means that
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part of a privately owned public use airport properly cleared, regularly main-
tained, and made available to the public for use by aireraft and ingludes run-
ways, taxi-ways, aprons, and gsites upon which are situated landing or
navigational aids. A landing area also includes land underlymg both the primary
surface and the approach surfaces tha that comply thh all of the followmg

(i) the land is properly cleared and regularly maintained for the primary
purposes of the landing, taking off, and taxiing of aircraft; but that portion of the
land that contains facilities for servicing, repair, or maintenance of aircraft is
not included as a landing area;

(ii) the land js part of the airport property; and

(iii) the land is not used for commercial or residential purposes.

The land contained in a landing area under paragraph (b), clause (4), must be
described and certified hy the commissioner of transportation. The certification
is effective until it is modified, or until the airport or landing area no longe
meets the requirements of paragraph (b), clause (4). For For purposes of paragraph
(b), clause clause (4 (4), “public access area” means property used as an aircraft parking
ramp, apron, or storage hangar, or an arrival and departur building i in connec-
tion with the airport.

Sec. 11. Minnesota Statutes 1993 Supplement section 273.13, subd1v1sxon
24, is amended to read:

Subd. 24. CLASS 3. (a) Commercial and industrial property and utility
real and personal property, except class 5 property as identified in subdivision
31, clause (1), is class 3a. It has a class rate of three percent of the first $100,000
of market value for taxes payable in 1993 and thereafter, and 5.06 percent of the
market value over $100,000. In the case of state-assessed commercial, industrial,
and utility property owned by one person or entity, only one parcel has a
reduced class rate on the first'$100,000 of market value. In the case of other
commercial, industrial, and utility property owned by one person or entity, only
one parcel in each county has a reduced class rate on the first $100,000 of mar-
ket value, except that:

(1) if the market value of the parcel is less than $100,000, and additional
parcels are owned by the same person or entity in the same city or town within
that county, the reduced class rate shall be apphed up to a combined total mar-
ket value of $100,000 for all parcels owned by the same person or entity in the
same city or town within the county; end

(2) in the case of grain, fertilizer, and feed elevator facilities, as defined in
section 18C.305, subdivision 1, or 232.21, subdivision 8, the limitation to one
parcel per owner per county for the reduced ¢lass rate shall not apply, but there
shall be a limit of $100,000 of preferential value per site of contiguous parcels
owned by the same person or entity. Only the value of the elevator portion of
each parcel shall qualify for treatment under this clause. For purposes of this
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subdivision, contiguous parcels include parcels separated only by a railroad or
public road right-of-way:; and

(3) in the case of property owned by a nonprofit charitable organization that
qualifies for tax exemption under section 501(c)(3) of the Internal Revenue Code
of 1986, as amended t through December 31, 1993, 1f the property is used as a
busmess incubator, the limitatlon to one parcel per owner per county for the

the first $100,000 of value p_ parcel owned by by Ll_ig orgamzatlon _A_s_ used in this
clause a “business incubator” is 2 facility used for the development of nonretail

ant businesses, for _th_e_ purpose g_f encouraglng economic development diversifi-

cation, and job creation in the area served by the organization.

To receive the reduced class rate on additional parcels under eleuses clause
(1) erd, (2), or (3), the taxpayer must ‘notify the county assessor that the tax-
payer owns more than one parcel that quahﬁes under clause (1) ex, (2), or (3).

(b) Employment property defined in section 469.166, during the period pro-
vided in section 469.170, shall constitute class 3b and has a’class rate of 2.3 per-
cent of the first $50,000 of market value and.3.6 percent of the remainder,
except that for employment property located in a border city enterprise zone
_designated pursuant to section 469.168, subdivision 4, paragraph (c), the class
rate of the first $100,000 of market value and the class rate of the remainder is
determined under paragraph (a), unless the governing body of the city desig-
nated as an enterprise zone determines that a specific parcel shall be assessed
pursuant to the first clause of this sentence. The governing body may provide for
assessment under the first clause of the preceding sentence only for property
which is located in an area which has been designated by the governing body for
the receipt of tax reductions authorized by section 469.171, subdivision 1.

Sec. 12. Minnesota Statutes 1992, section 273.165, subdivision 1, is
amended to read:

Subdivision 1. MINERAL INTEREST. “Mineral interest,” for the purpose
of this subdivision, means an interest in any minerals, including but not limited
to gas, coal, oil, or other similar interest in real estate, which is owned separately
and apart from the fee title to the surface of such real property. Mineral interests
which are filed for record in the offices of either the county recorder or registrar
of titles, whether or not filed pursuant to sections 93.52 to 93.58, are taxed as
provided in this subdivision unless specifically excluded by this subdivision. A
tax of 25 40 cents per acre or portion of an acre of mineral interest is imposed
and is payable annually, If an interest is a fractional undivided interest in an
area, the tax due on the interest per acre or portion of an acre is equal to the
product obtained by multiplying the fractional interest times 25 40 cents, com-
puted to the nearest cent. However, the minimum annual tax on any mineral
interest is $2 $3.20. No such tax on mineral interests is imposed on the follow-
ing: (1) mineral interests valued and taxed under other laws relating to the taxa-
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tion of minerals, gas, coal, oil, or other similar interests; or (2) mineral interests
which are exempt from taxation pursuant to constitutional or related statutory
provisions. Taxes received under this subdivision must be apportioned to the
taxing districts included in the area taxed in the same proportion as the surface
interest local tax rate of a taxing district bears to the total local tax rate applica-
ble to surface interests in the area taxed. The tax imposed by this subdivision is
not included within any limitations as to rate or amount of taxes which may be
imposed in an area to which the tax imposed by this subdivision applies. The
tax imposed by this subdivision does not cause the amount of other taxes levied
or to be levied in the area, which are subject to any such limitation, to be
reduced in any amount. Twenty percent of the revenues received from the tax
imposed by this subdivision must be distributed under the provisions of section
116J.64.

Sec. 13. Minnesota Statutes 1993 Supplement, section 276.04, subdivision
2, is amended to read:

Subd. 2. CONTENTS OF TAX STATEMENTS. (a) The treasurer shall
provide for the printing of the tax statements. The commissioner of revenue
shall prescribe the form of the property tax statement and its contents. The
statement must contain a tabulated statement of the dollar amount due to each
taxing authority from the parcel of real property for which a particular tax state-
ment is prepared. The dollar amounts due the county, township or municipality,
the total of the metropolitan special taxing districts as defined in section
275.065, subdivision 3, paragraph (i), school district excess referenda levy,
remaining school district levy, and the total of other voter approved referenda
levies based on market value under section 275.61 must be separately stated.
The amounts due all other special taxing districts, if any, may be aggregated.
The amount of the.tax on contamination value imposed under sections 270.91
to 270.98, if any, must also be separately stated. The dollar amounts, including
the dollar amount of any special assessments, may be rounded to the nearest
even whole dollar. For purposes of this section whole odd-numbered dollars may
be adjusted to the next higher even-numbered dollar. The amount of market
value excluded under section 273.11, subdivision 16, if any, must also be listed
on the tax statement. The statement shall include the followmg sentence, printed
in upper case letters in boldface print: “THE STATE OF MINNESOTA DOES
NOT RECEIVE ANY PROPERTY TAX REVENUES. THE STATE OF MIN-
NESOTA REDUCES YOUR PROPERTY TAX BY PAYING CREDITS AND
REIMBURSEMENTS TO LOCAL UNITS OF GOVERNMENT.”

(b) The property tax statements for manufactured homes and sectional
structures taxed as personal property shall contain the same information that is
required on the tax statements for real property.

(c) Real and personal property tax statements must contain the following
information in the order given in this paragraph. The information must contain
the current year tax information in the right column with the corresponding
information for the previous year in a column on the left:
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(1) the property’s estimated market value under section 273.11, subdivision
L

(2) the property’s taxable market value after reductions under seetions sec-
tion 273.11, subdivisions la and 16;

(3) the property’s gross tax, calculated by multiplying the property’s gross
tax capacity times the total local tax rate and adding to the result the sum of the
aids enumerated in clause (3);

(4) a total of the following aids:
(i) education aids payable under chapters 124 and 124A;

(ii) local government aids for cities, towns, and counties under chapter
477A; and

(iii) disparity reduction aid under section 273.1398,;

(5) for homestead residential and agricultural properties, the homestead and
agricultural credit aid apportioned to the property. This amount is obtained by
multiplying the total local tax rate by the difference between the property’s gross
and net tax capacities under section 273.13. This amount must be separately
stated and identified as “homestead and agricultural credit.” For purposes of
comparison with the previous year’s amount for the statement for taxes payable
in 1990, the statement must show the homestead credit for taxes payable in
1989 under section 273.13, and the agricultural credit under section 273.132 for

taxes payable in 1989;

(6) any credits received under sections 273.119; 273.123; 273.135;
273.1391; 273.1398, subdivision 4; 469.171; and 473H.10, except that the
amount of credit received under section 273.135 must be separately stated and
identified as “taconite tax relief”; and

(7) the net tax payable in the manner required in paragraph (a).

The commissioner of revenue shall certify to the county auditor the actual
or estimated aids enumerated in clauses (3) and (4) that local governments will
receive in the following year. In the case of a county containing a city of the first
class, for taxes levied in 1991, and for all counties for taxes levied in 1992 and
thereafter, the commissioner must certify this amount by September 1.

Sec. 14. Minnesota Statutes 1993 Supplement, section 278.01, subdivision
1, is amended to read:

Subdivision 1. DETERMINATION OF VALIDITY. Any person having
personal property, or any estate, right, title, or interest in or lien upon any parcel
of land, who claims that such property has been partially, unfairly, or unequally
assessed in comparison with other property in the (1) city, or (2) county, or (3)
in the case of a county containing a city of the first class, the portion of the
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county excluding the first class city, or that the parcel has been assessed at a val-
uation greater than its real or actual value, or that the tax levied against the
same is illegal, in whole or in part, or has been paid, or that the property is
exempt from the tax so levied, may have the validity of the claim, defense, or
objection determined by the district court of the county in which the tax is lev-
ied or by the tax court by serving one copy of a petition for such determination
upon the county auditor, one copy on the county attorney, one copy on the
county treasurer, and three copies on the county assessor. The county assessor
shall immediately forward one copy of the petition to the appropriate govern-
mental authority in a home rule charter or statutory city or town in which the
property is located if that city or town employs its own certified assessor. A copy
of the petition shall also be forwarded by the assessor to the school board of the
school district in which the property is located. -

In counties where the office of county treasurer has been combined with the
office of county auditor, the county may elect to require the petitioner to serve
the number of copies as determined by the county. The county assessor shall
immediately forward one copy of the petition to the appropriate governmental
authority in a home rule charter or statutory city or town in which the property
is located if that city or town employs its own certified assessor. A list of peti-
tioned properties, including the name of the petitioner, the identification num-
ber of the property, and the estimated market value, shall be sent on or before
the first day of July by the county auditor/treasurer to the school board of the
school district in which the property is located.

For all counties, the petitioner must file the copies with proof of service, in
the office of the court administrator of the district court on or before the +6th
day of May March 31 of the year in which the tax becomes payable. A petition
for determination under this section may be transferred by the district court to
the tax court. An appeal may also be taken to the tax court under chapter 271 at
any time following receipt of the valuation notice required by section 273.121
but prior to May +6 April 1 of the year in which the taxes are payable.

Sec. 15. Minnesota Statutes 1992, section 278.05, subdivision 6, is
amended to read:

Subd. 6. DISMISSAL OF PETITION; EXCLUSION OF CERTAIN EVI-
DENCE. (a) Information, 1nclud1ng income and expense figures, verified net
rentable areas, and anticipated income and expenses, for income-producing
property whiek is net must be provided to the county assessor at least 45 days
before any hearing within 60 days after’the petition has been filed under this
chapter-ﬂﬂetadmismb}eawepfﬁﬂeeess&ﬁtepfweﬂ%uﬂduehﬁdshfpefwhen
Failure to provide the information required in this paragraph shall result in the
dismissal of the petition, unless the failure to provxde it was due to the unavaila-
bility of the evidence at that time.

(b) Provided that the information as contained in paragraph (a) is timely
submitted to the county assessor, the county assessor shall furnish the petitioner
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at least five days before the hearing under this chapter with the property’s
appraisal, if any, which will be presented to the court at the hearing. The peti-
tioner shall furnish to the county assessor at least five days before the hearing
under this chapter with the property’s appraisal, if any, which will be presented
to the court at the hearing. An appraisal of the petitioner’s property done by or
for the county es by ér for the petitiener shall not be admissible as evidence if
the county assessor does not comply with the provisions sithis in this paragraph
are not met. The petition shall be dismissed if the petitioner does not comply
with the provisions in this paragraph.

Sec. 16. Minnesota Statutes 1992, section 298.26, is amended to read:

298.26 TAX ON UNMINED TACONITE AND IRON SULPHIDES.

_ In any year in which at least 1,000 tons of iron ore concentrate is not pro-
duced from any 40-acre tract or governmental lot containing taconite or iron
sulphides, a tax may be assessed upon the taconite or iron sulphides therein at
the local tax rate prevailing in the taxing district and spread against the net tax
capacity of the taconite or iron sulphides, such net tax capacity to be determined
in accordance with existing laws. The amount of the tax spread under authority
of this section by reason of the taconite and iron sulphides in any tract of land
shall not exceed $38 $15 per acre.

Sec. 17. Minnesota Statutes 1992, section 360.036, subdivision 2, is
amended to read:

Subd. 2. ISSUANCE OF BONDS. As¥ (a) Bonds to be issued by eny a
municipality pursuant te the provisiens ef under sections 360.011 to 360.076,
shall be authorized and issued in the manrer and within the limitation; exeept
as herein otherwise provided; prescribed by the laws of this state or the charter
of the municipality for the issuance and authorization of bonds thereef for pub-

fic purposes generally, except as provided in paragraphs (b) and (c).

(b) No election is required to authorize the issuance of the bonds if (1) a
board organized under section 360.042 recommends by a resolution adopted by

the bonds are authorized by a resolution of the governing body of each of the
municipalities acting jointly pursuant to section 360.042, adopted by a vote of
not less than 60 percent of its members, ’

(c) If the bonds are general obligations of the municipality, the levy of taxes
required by section 475.61 to-pay principal and interest on the bonds is not
included in computing or applying any levy limitation applicable to the munici-
pality. ' -

Sec. 18. Minnesota Statutes 1992, section 360.036, subdivision 3, is
amended to read:

Subd. 3. IN EXCESS OF TAX-LIMITATION. Irrespective of any limita-
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tion, by general or special law or charter, as to-the amount of bonds which may
be issued, a municipality may issue bonds for the purposes defined by sections
360.011 to 360.076, in excess of such limitation, in such amount as may be
authorized byaﬂeféiﬂaﬂeeefmeluﬁeﬁfefemdmgndappfmdby%heveteﬁ
of sueh municipality by pepular vote; at any general election or speeial eleetion
ealled for that purpese the governing body of the municipality as provided in

subdivision 2.

Sec. 19. Minnesota Statutes 1992, section 360.037, subdivision 2, is
amended to read:

Subd. 2. IN EXCESS OF TAX LIMITATION. A municipality may levy
taxes for the purposes authorized by sections 360.011 to 360.076, in such
amount as may be authorized by an ordinance or resolution referred to and
approved by the voters of such municipality by popular vote or as may be
required to pay principal of or interest on general obligation bonds of the
municipality issued under section 360.036. .

Sec. 20. Minnesota Statutes 1992, section 360.042, subdivision 10, is
amended to read: .

Subd. 10. JOINT FUND. For the purpose of providing funds for necessary
expenditures in carrying out the provisions of this section, a joint fund shall be
created and maintained, into which each of the municipalities involved shall de-
posit its proportionate share as provided by the joint agreements saehk. Funds to
be deposited shall be provided for by bond issues, tax levies, and appropriations
made by each municipality in the same manner as though it were acting sepa-
rately under the authority of sections 360.011 to 360.076; and inte whieh, How-
ever, a municipality may issue bonds on behalf of other parties to the Jjoint
agreement, which shall be treated as being issued by each of the parties in pro-
portion to their respective proportionate share as provided by the joint agree-
ment. Each municipality shall be peid also pay into th¢ fund the revenues
obtained from the ownership, control, and operation -of the airports ‘and other
air navigation facilities jointly controlled, to be expended as provided in section
360.037, subdivision 3;. Revenues in excess of cost of maintenance and operat-
ing expenses of the joint properties te shall be divided as may be provided in the
original agreement for the joint venture. When a county and a city are parties to
a joint agreement as provided in subdivision 1 and the city is located in whole
or in part within the geographic boundaries of the county, thén the county’s pro-
portionate share shall be based on the net tax capacity of all property within the
county, excepting the net tax capacity of that property located within the city,
and any levy for airport purposes by the county shall not be levied against tax-
able property in the city, other than a levy under section 475.61 to pay debt ser-
vice on general obligation bonds of the county.

Sec. 21. Minnesota Statutes 1993 Supplement, section 383A.75, subdivision
3, is amended to read: -

Subd. 3. DUTIES. The committee is authorized to and shall meet from
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time to time to make appropriate recommendations for the efficient and effec-
tive use of property tax dollars raised by the jurisdictions for programs, build-
ings, and operations. In addition, the committee shall:

1) idenﬁfy trends and factors likely to be driving budget outcomes over the
next five years with recommendations for how the jurisdictions should manage
those trends and factors to increase efficiency and effectiveness;

(2) agree, by August September 1 of each year, on the appropriate level of
overall property tax levy for the three jurisdictions and publicly report such to
the governing bodies of each jurisdiction for ratification or modification by reso-

lution;

(3) plan for the joint truth-in-taxation hearings under section 275.065, sub-
division 8; and

(4) identify, by December 31 of each year, areas of the budget to be targeted
in the coming year for joint review to improve services or achieve efficiencies.

In carrying out its duties, the committee shail consult with public employees
of each jurisdiction and with other stakeholders of the city, county, and school
district, as appropriate.

Sec. 22. [469.1811] PROPERTY TAX EXEMPTION; AGRICULTURAL
PROCESSING FACILITIES.

Subdivision 1. DEFINITIONS. For purposes of this section:

(1) “Agricultural processing facility” means land, buildings, structures, fix-
tures, and improvements used or operated primarily for the progcessing or pro-
duction of marketable products from agricultural crops, including waste and
residues from agricultural crops, but not including livestock or livestock prod-
ucts, poultry or poultry products, or wood or wood products. As used in this
subdivision, land is limited to land on which the buildings, structures, fixtures,
and improvements are situated and the immediately surrounding land used for
storage or other functions directly related to the processing or production, not
including land used for the growing of agricultural crops.

-(2) “Qualifying property” means taxable property: (i) that consists of an
agricultural processing facility; and (ii) for which the agricultural processing
facility project costs exceed $100,000,000.

Subd. 2. CITY MAY EXEMPT. The governing body of a home rule or stat-
utory city may by resolution exempt qualifying property from property taxation,
The exemption may include the entire market value of the qualifying property as
determined by the assessor, including the land and any improvements existing
at the time the exemption is granted, any increases in the value of the land and
improvements during the duration of the exemption, and the value of any
improvements constructed or attached during the exemption period. The prop-
erty tax exemption granted by the city may not exceed a ten-year period begin-
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ning with taxes payable the year following the year the exemption is granted. At
the expiration of the exemption period, the facility shall be assessed and pay
property taxes as otherwise provided by la_ly__

Subd. 3. APPLICATION, HEARING. A person proposing to construct an
gmcultura processing facility may apply for a property tax exemption to the
city clerk of the city where the facility is proposed to be located. The application
must contain a p_la_ n that includes a l_ega_l descrlptxon _@ the real estate on which
the exemption is sought a descrmtlon of the proposed facility, a detalled esti-
mate of acquisition and construction costs, a construction time schedule, and
other mforma‘uon required by the city.

Before approving a tax exemption pursuant to this section, the governing
__(_)d_z of the city must hold a a public hearing, The mumclpal clerk or r auditor shall
publish a notice in the official newspaper of the time and place of a heanng to be
held Q}g the gov governing body on the a Qphcatlon, not less than 30 days after the
notice is , published. The notice shall state that the applicant, local government
oﬂimals and any taxpaver of the mumcmalltx may be heard or may present
thelr views in writing at or "before the hearing. The hearing m may be adjourned
from time to time, but the governing M}f shall tak take action on the application
by resolution w1th1n 30 de_t_y_ s after the hearing ends. If disapproved, the reasons
shall be set _fg_r_th in the resolution. ] If the application for a tax e xemgtlon is

approved, the ¢ city dlerk shall forward a a copy of the resolution approving the tax
exemption to the county assessor who shall exempt the property from taxation

Subd. 4. CONDITIONS REVOCATION. (a) The governing body of the
city may set t conditions to its approval or continuation of a tax exemption under ‘under
this section. The conditions | may include construction spemﬁcauons time 11m1ts
for construction; traffic, parking, safety, or environmental requirements; require-
ments as to the type and number of ]0_b_ s to be created; valuation or assessment

requirements after the exemption expires; or any other conditions reasonably
required by me_ city to safeguard the public welfare:

(b) If the city proposes to revoke its approval of a tax exemption granted
under thls section, it must notify the owner of the property and give the person
an opportunity to be heard. The city must give the person 30 30 da; days’ notice before
holding the hearing, A revocation by the city must be made by resolutlon and
must state the ﬁndmg_ on which the revocation is 0 is based,

Sec. 23. Minnesota Statutes 1992, section 473.341, is amended to read:
473.341 TAX EQUIVALENTS.

In eaeh of the four years after year in which the metropolitan council or
park distriet; ee&n%y or munteipality an i mplementlng agency as defined in sec-
tion 473.351 acquires fee simple title to any real property included in “the
reglonal recreation open space system, the metropolitan council shall pay te the
mumetp&htyertewmhtpmwhiehthepfepeﬁyissﬂaatedaﬂameuﬂteqaa{te
the grant sufficient funds to the appropriate implementing a agency to make the
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tax equivalent payment required in this section. The council shall determine the
total amount of the property taxes levied therees on the real property for munic-
ipal or township purposes for collection in the year in which title passed; einxin-
isheéby%pefeeﬂéfefeaehsabseq&emyeaffemd%ae}uéiﬂgtheyeafé
pameﬁ&pfeﬁéedfha%fefaﬁyyeaf%nwhiehmeseﬂfhepfepeﬁﬁefenfhe
privilege of using or pessessing it; are paid, The municipality or township in
which the real property is situated shall be paid 180 percent of the total tax
amount determined by the council. If the implementing agency has granted a life
estate to the seller of the real property and the seller js obligated to pay property
taxes on the property, this tax equivalent shall not be paid until the life estate
ends. All amounts paid pursuant to this section are costs of acquisition of the

real property with respeet to which they are paid acquired.

Sec. 24. Minnesota Statutes 1992, section 473H.05, is amended by adding
a subdivision to read:

- "Subd. 4. RE-ENROLLING. If an owner’s property was initially granted
agricultural preserve status under subdivision 1 but the owner filed an agricul-
tural preserve termination notice on that property, the owner may re-enrofl the
property in the program as provided in this subdivision. In lieu of the require-
ments in subdivision 1, the county may allow a property owner to re-enroll by
completing a one page form or affidavit, as prepared by the county. The county
may require whatever information is deemed necessary, except that approval by
the city or township, in which the property is located, shall be required on the
form or affidavit.

The county may charge the property owner a re-enroliment fee, not to
exceed $10, to defray any administrative cost.

Re-enrolling property under this subdivision shall be allowed only if the
same property owner or owners wish to re-enroll the same property under the
same conditions as was originally approved under subdivision 1.

Sec.ﬁ 25. Minnesota Statutes 1992, section 473H.18, is amended to read:

473H.18 TRANSFER FROM AGRICULTURAL PROPERTY TAX LAW
TREATMENT.

When land which has been receiving the special agricultural valuation and
tax deferment provided in section 273.111 becomes an agricultural preserve pur-
suant to sections 473H.02 to 473H.17, the recapture of deferred tax and special
assessments, as provided in section 273.111, subdivisions 9 and 11, shall not be
made. Special assessments deferred under section 273.111; at the date of eom-
meneement of the. preserve; shall continue to be deferred for the duration of the
preserve. For purposes of this section, “deferred special assessments” shall
include the total amount of deferred special assessments under section 273.111
on the property, including any portion of the deferred special assessments which

. have not yet been levied at the time the property transfers to the agricultural

preserves program under this chapter. All special assessments so deferred shall
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be payable within 90 days of the date of expiration unless other terms are mutu-
ally agreed upon by the authority and the owner. In the event of early termina-
tion of a preserve or a portion of it under section 473H.09, all special
assessments accruing to the terminated portion plus interest shall be payable
within 90 days of the date of termination unless otherwise deferred or abated by
executive order of the governor. In the event of a taking under section 473H.15
all special assessments accruing to the taken portion plus interest shall be pay-
able within 90 days of the date the final certificate is filed with the court admin-
istrator of district court in accordance with section 117.205.

Sec. 26. Minnesota Statutes 1992, section 580.23, as amended by Laws
1993, chapter 40, section 2, is amended to read:

580.23 REDEMPTION BY MORTGAGOR; AFFIDAVIT OF AGRICUL-
TFURAL NONAGRICULTURAL USE; WAIVER. ‘

Subdivision 1. SIX-MONTH REDEMPTION PERIOD. When lands have
been sold in conformity with the preceding sections of this chapter, the mortga-
gor, the mortgagor’s personal representatives or assigns, within six months after
such sale, except as otherwise provided in subdivision 2 or section 582.032 or
582.32, may redeem such lands, as hereinafter provided, by paying the sum of
money for which the same were sold, with interest from the time of sale at the
rate provided to be paid on the mortgage debt and, if no rate be provided in the
morigage note, at the rate of six percent per annum, together with any further
sums which may be payable as provided in sections 582.03 and 582.031.

Subd. 2. 12-MONTH REDEMPTION PERIOD. Notw1thstand1ng the
provisions of subdivision 1 hereof, when lands have been sold in conformity
with the preceding sections of this chapter, the mortgagor, the mortgagor’s per-
sonal representatives or assigns, within 12 months after such sale, may redeem
such lands in accordance with the provisions of payment of subdivision 1
thereof, ift

(1) the mortgage was executed prior to July 1, 1967;

(2) the amount claimed to be due and owing as of the date of the notice of
foreclosure sale is less than 66-2/3 percent of the original principal amount
sccured by the mortgage:;

(3) the mortgage was executed prior to July 1, 1987, and the mortgaged
premises, as of the date of the execution of the mortgage, exceeded ten acres in
size; i

(4) the mortgage was executed prior to August 1, 1994, and the mortgaged
premises, as of the date of the execution of 1 the mortgage, exceeded ten acres but
did not exceed 40 acres in size and was in agricultural use as defined in section

40A.02, subdivision 3; ¢ 3; or

(5) the mortgaged premises, as of the date of the execution of the mortgage,
exceeded 40 acres in size; or
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(6) the mortgage was executed on or after August 1, 1994, and the mort-
gaged premises, as of the date of the execution of the mortgage, exceeded ten

acres but did not exceed 40 acres in size and was in agricultural use. For pur-

poses of this clause, “in agricultural use” means that at least a portion of the
mortgaged premises was classified for ad valorem fax purposes as:

(i) class 2a agricultural homestead property under section 273.13, subdivi-
sion 23;

(ii) class 2b rural or agricultural nonhomestead property under section
273.13, subdivision 23;

(iii) class 1b agricultural homestead property under section 273.13, subdivi-
sion 22; or .

(iv) exempt wetlands under section 272.02, subdivision L clause (10).

Subd. 3. AFFIDAVIT OF AGRICULFURAE NONAGRICULTURAL
USE. (a) With respect to mortgages executed prior to August 1, 1994, an affida-
vit signed by the mortgagor and a certificate signed by the county assessor where
the land is located stating that the mortgaged premises as legally described in the
affidavit and certificate are not in agricultural use as defined in section 40A.02,
subdivision 3, may be recorded in the office of the county recorder or registrar of
titles where the property is located and are prima facie evidence of the facts con-
tained in the affidavit and certificate.

(b) With respect to mortgages executed on or after August 1, 1994, an affi-
davit signed by the mortgagor and a certificate signed by the county assessor
where the land is located, stating that the mortgaged premises as legally
described in the affidavit and certificate are not in agricultural use, may be
recorded in the office of the county recorder or registrar of titles where the prop-
erty is located and are prima facie evidence of the facts contained in the affida-
vit and certificate. For purposes of this paragraph, “not in agricultural use”
means that no portion of the mortgaged premises, as legally described in the affi-
davit or certificate, is currently classified for ad valorem tax purposes in any
classification listed in subdivision 2, clause (6), item (i), (ii), (iii), or (iv).

Subd. 4. WAIVER OF 12-MONTH REDEMPTION BASED UPON
AGRICULTURAL USE. A mortgagor, before or at the time of granting a mort-
gage executed on or after August 1, 1994, may waive in writing the mortgagor’s
right under subdivision 2, clause (6), to have a 12-month redemption period
based upon the premises being in agricultural use as of the date of execution of
the mortgage. The written waiver must be either a document separate from the
mortgage or a separately executed and acknowledged addendum to the mortgage
on a separate page. If the written waiver is a separate document, it must be in
recordable form and must either recite the recorded or filed document number
of the mortgage or recite the names of the mortgagor and mortgagee, the legal
description of the mortgaged property, and the date of the mortgage. If the writ-

ten waiver is a separate document, it must be recorded in the office of the

county recorder or filed in the office of the registrar of titles no later than ten
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days after the recording or filing of the mortgage. Where there is a waiver of the
rights under subdivision 2, clause (6), the redemption period in subdivision 1
applies.

Sec. 27. RENTAL TAX EQUITY; SAINT PAUL PILOT PROJECT.

Subdivision 1. PILOY; TERM. A pilot project for rental tax equity in the
city of Saint Paul is established. The program is for property taxes payable in

1995. The program is available to owners of single- and two-family nonhomes-
tead property.

Subd. 2. PRIMARY OBJECTIVE. The pilot project’s primary objective is
to help stabilize costs for the conscientious, industrious landlord who is already
providing safe, decent, and affordable housing. The property tax reduction pro-
vided by the program is intended to give an incentive to other landlords to

Subd. 3. PROPERTY TAX TREATMENT. (a) Single- and two-family non-
homestead property located in the city of Saint Paul and existing on the effec-
tive date of this section, that is classified under Minnesota Statutes, section

273.13, subdivision 25, paragraph (b), clause (1), and that meets the require-
ments of this section, is eligible for the property tax credit under subdivision 8.

(b) The program is not a housing or building code enforcement program.,

(c) Participation in the program is voluntary.

(d) If reimbursements under subdivision 8 limit the number of participants
in this program, priority shall be given to landlords who live in the city of Saint
Paul. ,

Subd. 4. NOTIFICATION TO OWNERS. The city of Saint Paul shall
notify the owner of each single- and two-family nonhomestead property located
in the city that the property may be eligible to receive a property tax credit as
provided in this section. ' '

Subd. 5. PROGRAM STEPS. (a) A landlord who owns eligible property
and who wishes to participate must arrange for a certified evaluator who is

licensed by the city of Saint Paul to evaluate the property.

(b) The landlord must notify the tenant of fhe evaluation so that the tenant

may be present if the tenant wishes. '

(c) The evaluator must evaluate the property using program guidelines

adopted by resolution of the Saint Paul city council prior to implementation of
the program under this section,

(d) If the evaluator determines that repairs are necessary, the landlord must
make the repairs and call for a reinspection by the evaluator. If the evaluator

identifies life or safety hazards, the evaluator must notify appropriate city offi-
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cials, who shall take immediate action to require and enforce repair of the life or
safety hazard items.

() The evaluator must reinspect the property to see if the program guide-
lines have been followed.

(f) The evaluator must submit a report on the property’s evaluation to the
appropriate city officials, the landlord, and the tenant. A filing fee must be paid
at the time the report is submitted to the city.

() Appropriate city officials must review the report and approve it or issue
orders for further repair. In so doing, city staff members may make an on-site
review. The landlord may withdraw from the program at any time without mak-
ing required repairs except those for life or safety hazards, which may be other-
wise required. Property for which the evaluator’s report is approved must be
certified by the appropriate city officials to the county assessor. The city must
limit the number of qualifying properties so that the credit payable under subdi-
vision 8 will not, in the city’s estimate, exceed $1,000,000.

(h) A landlord who chooses to participate must complete an application for
certification by November 1, 1994.

(i) An owner may apply this program to no more than two nonhomestead,
single- or two-family, tenant-occupied properties.

Subd. 6. APPEALS. (a) The board of equalization must serve as a board of
review to hear appeals relating to the value of improvements and properties.
Procedures for board actions and for appeals from board decisions are as pro-
vided for other matters decided by the board of equalization.

(b) The city may appoint a board of appeals to hear disputes regarding qual-
ification. The board shall meet to hear appeals under this program between
November 1 and December 1, 1994.

Subd. 7. CITY FEES. The landlord must pay the housing evaluator a fee,
as determined by the city, for the initial inspection and necessary reinspections.
The evaluator must pay a filing fee, as determined by the city, to file the evalua-
tor’s report. The evaluator may be reimbursed by the landlord for this fee. The

landlord must pay the city a fee, as determined by the city, to apply for recertifi-
cation, If additional inspections are required, a reinspection fee, as determined
by the city, must be paid by the Jandlord.

Subd. 8. CREDIT AND REIMBURSEMENT. (2) CREDIT PROVIDED.
Property that meets the requirements under this section 1is eligible for a property
tax credit equal to the difference between (1) the tax on the property and (2) the
tax that would be pavable if the property were classified under Minnesota Stat-
utes, section 273.13, subdivision 22, paragraph (a). :

(b) PROPERTY TAX STATEMENTS. The property tax statement pro-
vided under Minnesota Statutes, section 276.04, to an owner of property that
receives the credit under this subdivision shall include information on the
amount of the credit given to the property. The Ramsey county treasurer shall
notify the commissioner of revenue on how the county plans to modify the
property tax statements to include the necessary information.
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(c) GENERAL FUND; REPLACEMENT OF REVENUE. Payment from
the general fund shall be made as provided jn this subdivision for the purpose of
replacing revenue lost as a result of the reduction of property taxes provided in
this subdivision. 0

T — e ——e e S S e T Man BN 2N,

amount of reduction resulting from this subdivision. This certification shall be
submitted to the commissioner of revenue as part of the abstracts of tax lists
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required to be filed with the commissioner under the provisions of Minnesota
Statutes, section 275.29. The commissioner of revenue shall review the certifica-
tion to determine its accuracy and make changes in the certification as necessary

or return the certification to the county auditor for corrections.

Based on current year tax data reported in the abstracts of tax lists, the
commissioner of revenue shall determine the taxing district distribution of the
amounts certified. The commissioner of revenue shall pay to each taxing district,
other than school districts, its total payment for the year at the times provided
in Minnesota Statutes, section 473H.10. The credit reimbursement to school dis-

tricts must be certified to the commissioner of education and paid as provided

under Minnesota Statutes, section 273.1392.

The reimbursement paid under this subdivision shall be made only in 1995,
and is limited to $1,000,000. To the extent the amount of credit originally certi-
fied exceeds $1,000,000, reimbursements to the taxing districts shall be prorated
according to the proportions of their levies so as not to exceed $1,000.000.

Subd. 9. REPORT TO THE LEGISLATURE. By January 15, 1995, the
Saint Paul city council shall provide a report to the committee on housing and
the committee on taxes and tax laws of the senate and the housing committee

and the tax committee of the house of representatives on the program. The

report must include the program guidelines, housing costs, rents and the extent
of participation in the program for the 1995 tax year.

Subd. 10. EFFECTIVE DATE. This section is effective the day following
final enactment, upon compliance with Minnesota Statutes, section 645.021.
subdivision 3, by the city of Saint Paul, and applies to property taxes payable in
1995 on nonhomestead, single- and two-family rental properties existing on the
effective date.

Sec. 28. PILOT PROJECT STUDY FOR INFORMATION ON SQUARE
FOOTAGE OF PROPERTY.

The commissioner of revenue shall coordinate a pilot project study with the
counties of Hennepin and Blue Earth. The primary purpose is to collect, by legal
classification of real property, information on the total square footage of land
and structures within the respective counties by taxing jurisdiction, The square
footage shall be identified separately for land and for structures.

By February 15, 1995, the commissioner shall provide a report to the tax
committee of the house of representatives and the committee on taxes and tax
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laws of the senate. Besides reporting the basic data, the report shall discuss the
feasibility of ty of developing a statewide system of property taxation in which a
property’s tax base would be determined by its square footage.

Sec. 29. STUDY OF HOMESTEAD PROPERTY TAX RELIEF.

The commissioner of revenue shall conduct a study of the methods of deliv-

ering property tax relief to homeowners. The study must s gec1ﬁcally include an

analysis of the administrative feasibility, gohcy implications, and state revenue
impacts of proposals to:

(1) pay the additional property tax refund under Minnesota Statutes, section
290A.04, subdivision 2h, as a state paid property tax credit on the property tax
statement, and

(2) pay the property tax refund under Minnesota Statutes, section 290A.04,
subdivision 2, as a state paid credit on the property tax statement.

The study must also consider alternative computations of the refund
amounts wherein the addmonal property tax refund is deducted before compu-
tation of the egula r property tax refund.

The study must consider options to pay the credits as an equal deduction
from both of the property tax payments on the property tax statement, and as a
deduction o ___rLIX from the second half payment, thus requiring a second property
tax statement.

The study must determine income and gther data needed to implement the
grogosal s and consider the forms, methods, and dates by which the necessary
data can be made available.

The study should consider the possibility of showing the credit(s) on the
property tax statement only or on » both the property tax statement and the notice
of proposed property taxes.

The study must also determine the changes in property tax administration
that would be necessary to mplement the tax credit proposals.

The study must separately estimate the costs to gach county necessary 1o
implement and administer the fax credit proposals, “considering both initial
start-up costs and ongoing administrative expenses, including programming
form design, data entry, and computer hardware costs, and must also estimate

the costs to 1_@ department of revenue.

._.__.—_..—_—_____._..—__.__—._.___.__

On or before January 20, 1995, the commissioner of revenue shall report to
the eglslature on the information collected, and on the study’s findings, inciud-
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ing its policy and fiscal implications to the state. The report shall include a dis-

cussion of the proposals and any statutory changes necessary to implement
them,

Sec. 30. EXTENSION OF PAYABLE 1995 LEVY CERTIFICATION
DATE.

The July 1 dates specified in Laws 1994, chapter 416, article 1, section 29,
shall be extended to September 1, for the purposes of the 1994 levy, payable in
1995, for (1) the Cross Lake area water and sanitary sewer district under article
10, (2) the Chisholm/Hibbing airport authority under article 11, and (3) the air-
port municipal bonding under sections 17 to 20 of this article.

Sec. 31. REPEALER.

Minnesota Statutes 1993 Supplement, section 82.19. subdivision 9, is
repealed.

Sec. 32. EFFECTIVE DATE.

Sections 1, 14, and 15 are effective for petitions relating to property taxes
payable in 1995, and thereafter. .

Sections 2, 17 to 20, 27, and 30 are effective the day following final enact-
ment,

Section 4 is effective for the 1994 assessment, taxes payable in 19935, except
that the changes requiring an application to be filed and the market value eligi-

S e it s s i NS Y

bility provisions made in section 4 are effective July 1, 1994, and thereafter.

Sections 5 and 31 are effective July 1, 1994.

Sections 6 and 25 are effective the day following final enactment for prop-
erty which transfers from the agricultural property tax provisions under Minne-
sota Statutes, section 273.111, to the metropolitan agricultural preserves under

Minnesota Statutes, chapter 473H.

Sections 7, 8, 10 to 12, and 16 are effective for taxés levied in 1994, payable
in 1995, and thereafter.

Section 9 is only effective for homestead applications filed after the _d_ai fol-
lowing final enactment, for property taxes payable in 1995 and thereafter,

Section 13 is effective for property tax statements for taxes payable in 1995,
and thereafter,

Section 22 is effective the day following final enactment and applies to agri-

cultural processing facilities for which construction is commenced after that
date.

Section 23 s effective for tax equivalent payments due in 1995 and thereaf-

ter, and applies in the counties of Anoka, Carver, Dakota, Hennepin, Ramsey,
Scott, and Washington,

New language is indicated by underline, deletions by steikeout.

Copyright © 1994 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




Ch. 587, Art. 5 LAWS of MINNESOTA for 1994 1128

Section 24 is effective for property re-enrolled in the metropolitan agricul-
tural preserve program on or after July 1, 1994.

Section 26 is effective August 1, 1994.

ARTICLE 6 ‘
MINERALS TAXATION

Section 1. [297A.2573] MINERAL PRODUCTION FACILITIES;
EXEMPTION.

Materials, equipment, and supplies used or consumed in constructing, or
incorporated into the construction of exempted facilities as defined in this sec-
tion are exempt from the taxes imposed under this chapter and from any sales
and use tax imposed by a local unit of government, notwithstanding any ordi-
nance or city charter provision.

As used in this section, “exempted facilities” means:

(1) a value added iron products plant, which may be either a new plant or a
facility incorporated into an existing plant that produces iron upgraded 1o 2
minimum of 75 percent iron content or any iron alloy with a total minimum
metallic content of 90 percent;

(2) a facility used for the manufacture of fluxed taconite pellets as defined in
section 298.24; .

(3) a new capital project that has a total cost of over $40,000,000 that is

directly related to production, cost, or quality at an existing taconite facility that
does not qualify under clause (1) or (2); and

(4) 2 new mine or minerals processing plant for any mineral subject to the
net proceeds tax imposed under section 298.015.

The tax shall be imposed and collected as if the rates under sections

297A.02, subdivision 1, and 297A.021, applied, and then refunded in the man-
ner provided in section 297A.15, subdivision 5.

Sec. 2. Minnesofa Statutes 1993 Supplement, section 298.227, is amended
to read: -

298.227 TACONITE ECONOMIC DEVELOPMENT FUND.

An amount equal to that distributed pursuant to each taconite producer’s
taxable production and qualifying sales under section 298.28, subdivision 9a,
shall be held by the iron range resources and rehabilitation board in a separate
taconite economic development fund for each taconite producer. Money from
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the fund for each producer shall be released only on the written authorization of
a joint committee consisting of an equal number of representatives of the sala-
ried employees and the nonsalaried production and maintenance employees of
that producer. The district 33 director of the United States Steelworkers of
America, on advice of each local employee president, shall select the employee
members. In nonorganized operations, the employee commitiee shall be elected
by the nonsalaried production and maintenance employees. Each producer’s
joint committee may authorize release of the funds held pursuant to this section
only for acquisition of equipment and facilities for the producer or for research
and development in Minnesota on new mining, or taconite, iron, or steel pro-
duction technology. Funds may be released only upon a majority vote of the rep-
resentatives of the committee. If a taconite production facility is sold after
operations at the facility had ceased, any money remaining in the fund for the
former producer may be released to the purchaser of the facility on the terms
otherwise applicable to the former producer under this section. Any portion of
the fund which is not released by a joint committee within two years of its de-
posit in the fund shall be divided between the taconite environmental protection
fund created in section 298.223 and the northeast Minnesota economic protec-
tion trust fund created in section 298.292 for placement in their respective spe-
cial accounts. Two-thirds of the unreleased funds shall be distributed to the
taconite environmental protection fund and one-third to the northeast Minne-
sota economic protection trust fund. This section is effective for taxes payable in
1993 and 1994, :

Sec. 3. Minnesota Statutes 1992, section 298.24, subdivision 1, is amended
to read:

Subdivision 1. (a) For concentrate produced in 1992 and, 1993, and 1994
there is imposed upon taconite and iron sulphides, and upon the mining and
quarrying thereof, and upon the production of iron ore concentrate therefrom,
and upon the concentrate so produced, a tax of $2.054 per gross ton of mer-
chantable iron ore concentrate produced therefrom.

(b) For concentrates produced in 4994 1995 and subsequent years, the tax
rate shall be equal to the preceding year’s tax rate plus an amount equal to the
preceding year’s tax rate multiplied by the percentage increase in the implicit
price deflator from the fourth quarter of the second preceding year to the fourth
quarter of the preceding year. “Implicit price deflator” for the gross national
product means the implicit price deflator prepared by the bureau of economic
analysis of the United States Department of Commerce.

(c) The tax shall be imposed on the average of the production for the cur-
rent year and the previous two years. The rate of the tax imposed will be the
current year’s tax rate. This clause shall not apply in the case of the closing of a
taconite facility if the property taxes on the facility would be higher if this clause
and section 298.25 were not applicable.

(d) If the tax or any part of the tax imposed by this subdivision is held to be
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unconstitutional, a tax of $2.054 per gross ton of merchantable iron ore concen-
trate produced shall be imposed.

(e) Consistent with the intent of this subdivision to impose a tax based upon
the weight of merchantable iron ore concentrate, the commissioner of revenue
may indirectly determine the weight of merchantable iron ore concentrate
included in fluxed pellets by subtracting the weight of the limestone, dolomite,
or olivine derivatives or other basic flux additives included in the pellets from
the weight of the pellets. For purposes of this paragraph, “fluxed pellets” are pel-
lets produced in a process in which limestone, dolomite, olivine, or other basic
flux additives are combined with merchantable iron ore concentrate. No subtrac-
tion from the. weight of the pellets shall be allowed for binders, mineral and
chemical additives other than basic flux additives, or moisture. .

produced in 1994 through 1999, the rate of the tax on direct reduced ore is
determined under this paragraph. As used in this paragraph, “direct reduced
ore” is ore that results in a product that has an iron content of at least 75 per-
cent. The rate to be applied to direct reduced ore is 25 percent of the rate other-
wise determined under this subdivision for the first 500,000 of taxable tons for
the production year, and 50 percent of the rate otherwise determined for any’
remainder, If the taxpayer had po production in the two years prior to the the
current production vear, the tonnage eligible to be taxed at 25 percent of the rate
otherwise determined under this subdivision is the first 166,667 tons. If the tax-
paver had some production in the year prior to the current production year but
no production in the second prior year, the tonnage eligible to be taxed at 25
percent of the rate otherwise determined under this subdivision is the first

333,333 tons.

Sec. 4. Minnesota Statutes 1993 Supplement, section 298.28, subdivision
9a, is amended to read:

Subd. 9a. TACONITE ECONOMIC DEVELOPMENT FUND. (a) 10.4
cents per ton for distributions in 1993 and 15.4 cents per ton for distributions in
1994, 1995, and 1996 shall be paid to the taconite economic development fund.
No distribution shall be made under this paragraph in any year in which total
industry production falls below 30 million tons.

(b) An amount equal to 50 percent of the tax under section 298.24 for con-
centrate sold in the form of pellet chips and fines not exceeding 1/4 inch in size
and not including crushed pellets shall be paid to the taconite economic devel-
opment fund. The amount paid shall not exceed $700,000 annually for all com-
panies. If the initial amount to be paid to the fund exceeds this amount, cach
company’s payment shall be prorated so the total does not exceed $700,000.

Sec. 5. Minnesota Statutes 1992, section 298.28, is amended by adding a
subdivision to read: :

Subd. 1la. PRORATED DISTRIBUTIONS. For production years 1994
through 1999, distributions under this section that are based on a number of
cents per ton explicitly provided in this section shall be reduced on a pro rata
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Sec. 6. Minnesota Statutes 1992, section 298.296, subdivision 2, is
amended to read: :

Subd. 2. EXPENDITURE OF FUNDS. Before January 1, 2002, funds
may be expended on projects and for administration of the trust fund only from
the net interest, earnings, and dividends arising from the investment of the trust
at any time, including net interest, earnings, and dividends that have arisen
prior to July 13, 1982, plus $10,000,000 made available for use in fiscal year
1983, except that any amount required to be paid out of the trust fund to pro-
vide the property tax relief specified in Laws 1977, chapter 423, article X, sec-
tion 4, and to make school bond payments and payments to recipients of
taconite production tax proceeds pursuant to section 298.225, may be taken
from the corpus of the trust. Additionally, upon recommendation by the board,
up to $10,000,000 from the corpus of the trust may be made available for use as
provided in subdivision 4. On and after January 1, 2002, funds may be
expended on projects and for administration from any assets of the trust.
Annual administrative costs, not including detailed engineering expenses for the
projects, shall not exceed five percent of the net interest, dividends, and earnings
arising from the trust in the preceding fiscal year.

Principal and interest received in repayment of loans made pursuant to this
section, and earnings on other investments made under section 298.292, subdi-
vision 2, clause (4), shall be deposited in the state treasury and credited to the
trust. These receipts are appropriated to the board for the purposes of sections
298.291 to 298.298.

Sec. 7. Minnesota Statutes 1992, section 298.296, is amended by adding a
subdivision to read:

Subd. 4. TEMPORARY LOAN AUTHORITY. The board may recom-
mend that up to $10,000,000 from the corpus of the trust may be used for loans
as provided in this subdivision. The money would be available for loans for con-
struction and equipping of facilities constituting (1) a value added iron products
plant, which may be either a new plant or a facility incorporated into an existing
plant that produces iron upgraded to a minimum of 75 percent iron content or
any iron alloy with a total minimum metallic content of 90 percent; or (2) a new
minc or minerals processing plant for any mineral subject to the net proceeds
tax imposed under section 298.015. A loan under this subdivision may not
exceed $5,000,000 for any facility. The authority to make loans under this sub-
division terminates December 31, 1995.

Scc. 8. EFFECTIVE DATE.

Scction | is effective for sales after June 30, 1994, provided that no refunds
will be paid under section 1 until after June 30, 1995.
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ARTICLE 7
BUDGETING REFORM

Section 1. [16A.102] BUDGETING REVENUES RELATIVE TO PER-
SONAL INCOME.

Subdivision 1. GOVERNOR’S RECOMMENDATION. By the fourth
Monday in January of each odd-numbered year, the governor shall submit to the
legislature a recommended revenue target for the next two bienniums. The rec-
ommended revenue target must specify

(1) the maximum share of Minnesota personal income to be collected in
taxes and other revenues to pay for state and ocal government services;

4 (2) the division of the share between state and local government revenues;
an

(3) the appropriate mix and rates of income, sales, and other state and local
taxes and other revenues, other than property taxes, and the amount of property
taxes and the effect of the recommendations on the incidence of the tax burden
by income class.

The recommendations must be based on the November forecast prepared under
section 2. '

Subd. 2. LEGISLATIVE BUDGET RESOLUTION. By March 15 of each
odd-numbered year, the legislature shall by concurrent resolution adopt revenue
targets for. the next two bienniums, The resolution must specify:

(1) the maximum share of Minnesota personal income to be collected in
taxes and other revenues to pay for state and local government services;

(2) the division of the share between statc and local government services;
and

(3) the appropriate mix and rates of income, sales, and other state and local
taxes and other revenues, other than property taxes, and the amount of property
taxes and the effect of the resolution on the incidence of the tax burden by

income class. -

The resolution must be based on the February forecast prepared under section 2
and take into consideration the revenue targets recommended by the governor
under subdivision 1.

Subd. 3. EVEN-NUMBERED YEAR AND SPECIAL SESSIONS. The
governor or the legislature may elect to modify their revenue targets in a special
session or an even-numbered year regular session. The requirements of subdivi-
sions 1 and 2 apply, except that within ten days of the start of the session the

dates provided in those subdivisions must be modified to be consistent with the
planned date of adjournment,
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Sec. 2. [16A.103] FORECASTS OF REVENUE AND EXPENDITURES.,

Subdivision 1. STATE REVENUE AND EXPENDITURES. In February
and November each year, the commissioner shall prepare and deliver to the gov-
ernor and legislature a forecast of state revenue and expenditures, The forecast
must assume the continuation of current laws and reasonable estimates of pro-
jected growth in the national and state economies and affected populations. Rev-
enue must be estimated for all sources provided for in current law. Expenditures
must be estimated for all obligations imposed by law and those projected to
occur as a result of inflation and variables outside the control of the legislature.
In addition, the commissioner shall forecast Minnesota personal income for
each of the years covered by the forecast and include these estimates in the fore-
cast documents. A forecast prepared during the first fiscal year of a biennium
must cover that biennium and the next biennium, A forecast prepared during
the second fiscal year of a biennium must cover that biennium and the next two
bienniums.

Subd. 2. LOCAL REVENUE. In February and November of each year, the
commissioner of revenue shall prepare and deljver to the governor and the legis-
lature forecasts of revenue to be received by school districts as a group, counties
as a group, and the group of cities and towns that have a population of more
than 2,500. The forecasts must assume the continuation of current laws, projec-
tions of valuation changes in real property, and reasonable estimates of pro-
jected growth in the national and state economies and affected populations.
Revenue must be estimated for property taxes, state and federal aids, local sales
taxes, if any, and a single projection for all other revenue for each group of
affected local governmental units, As part of the February forecast, the commis-
sioner of revenue shall report to the governor and legislature on which groups of
local government units exceeded the revenue targets of the governor and legisla-
ture in the most recent biennium,

Subd. 3. SEPARATE ESTIMATES OF FEE REVENUES. In preparing
the November estimates under subdivision 1, the commissioner shall separately
report the amount of departmental earnings as defined in section 16A.1285. In
preparing the estimates under subdivision 2, the commissioner of revenue shall
separately estimate local government revenues similar to departmental earnings
as defined in section 16A.1285.

Sec. 3. Minnesota Statutes 1992, section 124.196, is amended to read:
124,196 CHANGE IN PAYMENT OF AIDS AND CREDITS.

If the commissioner of finance determines that modifications in the pay-
ment schedule are required to aveid would reduce the need for state short-term
borrowing, the commissioner of education shall modify payments to school dis-
tricts according to this section. The modifications shall begin no sooner than
September 1 of each fiscal year, and shall remain in effect until no later than
May 30 of that same fiscal year. In calculating the payment to a school district
pursuant to section 124.195, subdivision 3, the commissioner may subtract the
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sum specified in that subdivision, plus an additional amount no greater than the
following:

(1).the net cash balance in the district’s four operating funds on June 30 of
the preceding fiscal year; minus .

(2) the product of $150 times the number of actual pupil units in the pre-
ceding fiscal year; minus

(3) the amount of payments made by the county treasurer during the pre-
ceding fiscal year, pursuant to section 276.11, which is considered revenue for
the current school year. However, no additional amount shall be subtracted if
the total of the net unappropriated fund balances in the district’s four operating
funds on June 30 of the preceding fiscal year, is less than the product of $350
times the number of actual pupil units in the preceding fiscal year. The net cash
balance shall include all cash and investments, less certificates of indebtedness
outstanding, and orders not paid for want of funds.

A district may appeal the payment schedule established by this section
according to the procedures established in section 124.195, subdivision 3a.

Sec. 4. [275.064] ESTIMATED PERSONAL INCOME INCREASE.

By July 1 of each year, the commissioner of revenue shall estimate the per-
centage increase in Minnesota personal income for the next calendar year over
the current calendar year, using the most recent forecast prepared by the com-
missioner of finance. The commissioner of revenue shall notify each local gov-
ernment subject to the requirements of section 275.065 of this percentage by

July 15. : -

Sec. 5. Minnesota Statutes 1993 Supplement, section 275.065, subdivision
3, is amended to read:

Subd. 3. NOTICE OF PROPOSED PROPERTY TAXES. (a) The county
auditor shall prepare and the county treasurer shall deliver after November 10
and on or before November 24 each year, by first class mail to each taxpayer at
the address listed on the county’s current year’s assessment roll, a notice of pro-
posed property taxes and, in the case of a town, final property taxes.

(b) The commissioner of revenue shall prescribe the form of the notice.

(c) The notice must inform taxpayers that it contains the amount of prop-
erty taxes each taxing authority other than a town proposes to collect for taxes
payable the following year and, for a town, the amount of its final levy. It must
clearly. state that each taxing authority, including regional library districts estab-
lished under section 134.201, and including the metropolitan taxing districts as
defined in paragraph (i), but excluding all other special taxing districts and
towns, will hold a public meeting to receive public testimony on the proposed
budget and proposed or final property tax levy, or, in case of a school district, on
the current budget and proposed property tax levy. It must clearly state the time
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and place of each taxing authority’s meeting and an address where comments
will be received by mail. The notice must include the estimated percentage

increase in Minnesota personal income, provided by the commissioner of reve-
nue under section 275.064, in a way to facilitate comparison of the proposed
budget and levy increases with the increase in personal income. For 1993, the

notice must clearly state that each taxing authority holding a public meeting will
describe the increases or decreases of the total budget, including employee and
independent contractor compensation in the prior year, current year, and the
proposed budget year.

(d) The notice must state for each parcel:

(1) the market value of the property as determined under section 273.11,
and used for computing property taxes payable in the following year and for
taxes payable in the current year; and, in the case of residential property,
whether the property is classified as homestead or nonhomestead. The notice
must clearly inform taxpayers of the years to which the market values apply and
that the values are final values;

(2) by county, city or town, school district excess referenda levy, remaining
school district levy, regional library district, if in existence, the total of the met-
ropolitan special taxing districts as defined in paragraph (i) and the sum of the
remaining special taxing districts, and as a total of the taxing authorities, includ-
ing all special taxing districts, the proposed or, for a town, final net tax on the
property for taxes payable the following year and the actual tax for taxes payable
the current year. In the case of the city of Minneapolis, the levy for the Minne-
apolis library board and the levy for Minneapolis park and recreation shall be
listed separately from the remaining amount of the city’s levy. In the case of a
parcel where tax increment or the fiscal disparities areawide tax applies, the pro-
posed tax levy on the captured value or the proposed tax levy on the tax capac-
1ty subject to the areawide tax must each be stated separately and not included
in the sum of the special taxing districts; and

(3) the increase or decrease in the amounts in clause (2) from: taxes payable
in the current year to proposed or, for a town, final taxes payable the following
year, expressed as a dollar amount and as a percentage.

(e) The notice must clearly state that the proposed or final taxes do not
include the following:

(1) special assessments;

(2) levies approved by the voters after the date the proposed taxes are certi-
fied, including bond referenda, school district levy referenda, and levy limit
increase referenda;

(3) amounts necessary to pay cleanup or other costs due to a natural disaster
occurring after the date the proposed taxes are certified;
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(4) amounts necessary. to- pay tort judgments against the taxing authority
that become final after the date the proposed taxes are certified;

(5) any additional amount levied in lieu of a local sales and use tax, unless
this amount is included in the proposed or final taxes; and

(6) the contamination tax 1mposed on properties Wthh received market
value reductions for contamination.

(f) Except as provided in subdivision 7, failure of the county auditor to pre-
pare or the county treasurer to deliver the notice as required in this section does
not invalidate the proposed or final tax levy or the taxes payable pursuant to the
tax levy.

() If the notice the taxpayer receives under this section lists the property as
nonhomestead and the homeowner provides satisfactory documentation to the
county assessor that the property is owned and has been used as the owner’s
homestead prior to June 1 of that year, the assessor shall reclassify the property
to homestead for taxes payable in the following year.

(h) In the case of class 4 residential property used as a residence for lease or
rental periods’ of 30 days or more, the taxpayer must either:

(1) mail or deliver a copy of the notice of proposed property taxes to each
tenant, renter, or lessee; or

(2) post a copy of the notice in a conspicuous place on the premises of the
property..

(i) For purposes of this subdivision, subdivisions 5a and.6, “metropolitan
special taxing districts” means the following taxing districts in the seven-county
metropolitan area that levy a property tax for any of the spemﬁed pugposes listed
below:

(1) metropolitan council under section 473.132, 473.167, 473.249, 473.325,
473.521, 473.547, or 473.834,

(2) metropolitan airports commission under section 473.667, 473.671, or
473.672;

(3) regional transit board under section 473.446; and
(4) metropolitan mosquito control commission under section 473.711.

"For purposes of thls section, any levies made by the regional rail authorities
in the county of Anoka Carver, Dakota, Hennepin, Ramsey, Scott, or Washing-
ton under chapter 398A shall be included with the appropriate county’s levy and
shall be discussed at that county’s public hearing.

The notice must be mailed or posted by the taxpayer by November 27 or
within three days of receipt of the notice, whichever is later. A taxpayer may
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notify the county treasurer of the address of the taxpayer, agent, caretaker, or
manager of the premises to which the notice must be mailed in order to fulfill
the requirements of this paragraph.

Sec. 6. EFFECTIVE DATE.

and 5 a Qplx eginning for notices of proposed property taxes for taxes es payable
in 1995.

ARTICLE 8
BOARD OF GOVERNMENT INNOVATION AND COOPERATION

Section 1. Minnesota Statutes 1993 Supplement, section 465.795, subdivi-
sion 7, is amended to read:

Subd. . 7. SCOPE. As used in séctions 465.795 to 465.799 and sections
465-80 465.801 to 465.87, the terms defined in this section have the meanmgs
given them

Sec. 2. Minnesota Statutes 1993 Supplement, section 465,796, subdxvxsxon,
2, is amended to read:

Subd. 2. DUTIES OF BOARD. The board shall:

(1) accept applications from local government units for waivers of adminis-
trative rules and temporary, limited exemptions from enforcement of procedural
requirements in state law as provided in section 465.797, and determine
whether to approve, modify, or reject the application;

(2) accept applications for grants to local government units and related orga-
nizations proposing to design models or plans for innovative service delivery
and management as provided in section 465.798 and determine whether to
approve, modify, or reject the application;

(3) accept applications from local government units for financial assistance
to enable them to plan for cooperative efforts as provided in section 465.799,
and determine whether to approve, modify, or reject the application;

(4) accept applications from eligible local government units for service-
sharing grants as provided in section 465:80 465,801, and determine whether to
approve, modify, or reject the application; .

(5) accept applications from counties, cities, and towns proposing to com-
bine under sections 465.81 to 465.87, and determine whether to approve or dis-
approve the application; and
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(6) make recommendations to the legislature regarding the elimination of
state mandates that inhibit local government efficiency, innovation, and cooper-
ation.

The board may purchase services from the metropolitan council in reviewing
requests for waivers and grant applications.

Sec. 3. Minnesota Statutes 1993 Supplement, section 465.797, subdivision
1, is amended to read:

Subdivision 1. GENERALLY. (a) Except as provided in paragraph (b), a
local government unit may request the board of government innovation and
cooperation to grant a waiver from one or more administrative rules or a tempo-
rary, limited exemption from enforcement of state procedural laws governing
delivery of services by the local government unit, Two or more local government
units may submit a joint application for a waiver or exemption under this sec-
tion if they propose to cooperate in providing a service or program that is sub-
ject to the rule or law. Before submitting an application to the board, the
governing body of the local government unit must approve, in concept, the pro-
posed waiver or exémption request by reselution at a meeting required to be
public under section 471.705. A local government unit or two Or more units act-
ing jointly may apply for a waiver or exemption on behalf of a nonprofit organi-
zation providing services to clients whose costs are paid by the unit or units. A
waiver of exemption granted to a nonprofit organization under this section
applies to services provided to all the organization’s clients.

(b) A school district that is granted a variance from rules of the state board
of education under section 121.11, subdivision 12, need not apply to the board
for a waiver of those rules under this section. A school district may not seek a
waiver of rules under this section if the state board of education has authority to
grant a variance to the rules under section 121.11, subdivision 12. This para-
graph does not preclude a school district from being included in a cooperative
effort with another local government unit under this section.

Sec. 4. Minnesota Statutes 1993 Supplement, section 465.797, subdivision
2, is amended to read:

Subd. 2. APPLICATION. A local government unit requesting a waiver of
a rule or exemption from enforcement of a law under this section shall present
a written application to the board. The application must include:

(1) identification of the service or program at issue;

(2) identification of the administrative rule or the law imposing a procedural
requirement with respect to which the waiver or exemption is sought; and

«(3) a description -of the improved service outcome sought, including an
explanation of the effect of the waiver or exemption in accomplishing that out-
comes, ‘
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%adese&p&eneﬁ%heme&nsby%eh%he&&ammeﬁeﬁheeuteememﬂ
be measured: and -

€5) if the waiver or exemption is propesed by & single loeal government unit;
& deseription of the eonsideration given to intergovernmentsl eooperation in
providing this serviee; and an explanation of why the loeal government unit has
eleeted to proeeed independently-

A copy of the application must be provided by the requesting local govern-
ment unit to the exclusive representative of its employees as certified under sec-
tion 179A.12 to represent employees who prov1de the service or program
affected by the requested waiver or exemption.

Sec. 5. Minnesota Statutes 1993 Supplement, section 465.797, subdivision
3, is amended to read

Subd. 3. REVIEW PROCESS. (a) Upon receipt of an application from a -
local government unit, the board shall review the application. The board shall
dismiss er request medifieation of an application within 60 days of its reeeipt if
it finds that () the applieation does net meet the requirements of subdivision %
or (2) the application sheuld net be granted beeause it eleardy proposes a waiver
of rules or exemption from enforcemient of laws that would result in due process
violations, violations of federal law or the state or federal constltutmn or the
loss of services to people who ate entitled to them.

(b) The board shall determine whether a law from which an exemption for
enforcement is sought is a procedural law, specifying how a local government
unit is to achieve an outcome, rather than a substantive law law prescribing the out-
come or otherwise e establishing Qohcy In makmg its determmatlon the board
shall consider whether the law speeifies such requirements as:

(1) who must deliver a service;

(2) where the service must be delivered;

(3) to whom and in what form reports regarding the service must be made;

and

recuglent

(c} If the commissioner of finance, the commissioner of admlmstratlon or
the state auditor has jurisdiction over a rule or law affected by an application,

the chxef admlmstratwe law 1udge, as soon as practlcable after receipt of the

grant the waiver or exemptlon

(d) If the application is submitted by a local government unit in the metro-
politan area or the unit requests a waiver of a rule or temporary, limited exemp-
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tions from enforcement of a procedural law over which the metropolitan council
or a metropolitan agency has jurisdiction, the board shall also transmit a copy of
the application to the council for review and comment. The council shall report
its comments to the board within 60 days of the date the application was trans-
mitted to the council. The council may point out any resources or technical
assistance it may be able to provide a local government submitting a request
under this section. ¥ # dees not dismiss

(e) Within 15 days after receipt of the application, the board shall transmit
a copy of it to the commissioner of each agency having jurisdiction over a rule
or law from which a waiver or exemption is sought. The agency may mail a
notice that it has received dn application for .a waiver or exemption to all per-
sons who have registered with the agency under section 14.14, subdivision !a,
identifying the rule or law from which a waiver or exemption is requested. If no
agency has jurisdiction over the rule or law, the board shall transmit a copy of
the application to the attorney general. I the eomspissioner of finance; the eom-
Yi95i of administration; oF the state suditor has jurisdiction over the rule of
law; the ehief administrative law judge shell appeint e sceond administrative law
judge to serve as & member of the beard in the place of that offieinl for purpeses
of determining whether to grant the waiver or exemption- The agency shall
inform the board of its agreement with or objection to and grounds for objection
to the waiver or exemption request within 60 days of the date when the applica-
tion was transmitted to it. An agency’s failure to do so is considered agreement
to the waiver or exemption. The board shall decide whether to grant a waiver or
exemption at its next regularly scheduled meeting following its receipt of an
agency’s response or the end of the 60-day response period. If consideration of
an application is not concluded at that meeting, the matter may be carried over
to the next meeting. of the board. Interested persons may submit written com-
ments to the board on the waiver or éxemption request within 60 days ef the
beards reeeipt of up to the time of its vote on the application. ¥f the ageney fails
to inform the beard of its coneclusion with respeet to the applieation within 60
days of its receipt; the ageney is deented to have agreed to the waiver of exemp-
ton:

() If the exclusive representative of the affected employees of the requesting
local government unit objects to the waiver or exemption request it may inform
the board of the objection to and the grounds for the objection to the waiver or
exemption request within 60 days of the receipt of the application.

Sec. 6. Minnesota Statutes 1993 Supplement, section 465.797, subdivision
4, is amended to read:

Subd. 4. HEARING. If the agency or the exclusive representative does not
agree with the waiver or exemption request, the board shall set a date for a hear-
ing on the application; whiek may be #o earlier than 90 days after the date when
the appleation was transmitted to the ageney. The hearing must be conducted
informally at a meeting of the board. Persons representing the local government
unit shall present their case for the waiver or exemption, and persons represent-
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ing the agency shall explain the agency’s objection to it. Members of the board
may request additional information from either party. The board may also
request, either before or at the hearing, information or comments from represen-
tatives of business, labor, local governments, state agencies, consultants, and
members of the public. If necessary, the hearing may be continued at a subse-
quent board meeting. A waiver or exemption must be granted by a vote of a
majority of the board members. The board may modify the terms of the waiver
or exemption request in arriving at the agreement required under subdivision 5.

Sec. 7. Minnesota Statutes 1993 Supplement, section 465.797, subdivision
5, is amended to read:

Subd. 5. CONDITIONS OF AGREEMENTS, If the board grants a
request for a waiver or exemption, the board and the local government unit shall
enter into an agreement providing for the delivery of the service or program that
is the subject of the application. The agreement must specify desired outcomes
and the means of measurement by which the board will determine whether the
outcomes specified in the agreement have been met. The agreement must specify
the duration of the waiver or exemption, which may be for no less than two
years and no more than four years, subject to renewal if both parties agree. The

mq waiver or xemptlon is amended or or repealed during the term of 1_119 orxgmal

apgreement. A waiver of a rule under this section has the effect of a variance
granted by an agency under section 14.05, subdivision 4. A local unit of govern-
ment that is granted an exemption from enforcement of a procedural require-
ment in state law under this section is exempt from that law for the duration of
the exemption. The board may require periodic reports from the local govern-
ment unit, or conduct investigations of the service or program.

Sec. 8. Minnesota Statytes 1993 Supplement, section 465.798, is amended
to read:

465.798 SERVICE BUDGET MANAGEMENT MODEL GRANTS.

One or more local units of governments, an association of local govern-
ments, the metropolitan council, er er organizatien a local unit of government
acting in conjunction with & leeel unit of government an organization or a state

agency, or an organization established by two or more local units of government
under a ioint powers agreement may apply to the board of government innova-
tion and management for a grant to be used to develop models for innovative
service budget management. A copy of the application must be provided by the
units to the exclusive representatives certified under section 179A.12 to repre-
sent ¢ mgloyee s who provide the service or program affected by the Qpllcatlon

Proposed models may provide options to local governments, neighborhood
or community organizations, or individuals for managing budgets for service
delivery. A copy of the work product for which the grant was provided must be
furnished to the board upon completion, and the board may disseminate it to
other local units of government or interestcd groups. If the board finds that the
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model was not completed or implemented according to the terms of-the grant
agreement it may require the grantee to repay all ora portion of the grant. The

the s cormg system in section 465 802. The amount of a grant under this section
shelt may not exceed $50,000.

Sec. 9. Minnesota Statutes 1993 Supplement, section 465.799, is amended
to read:

. 465,799 COOPERATION PLANNING GRANTS.

Two or more local govemment units; an association of local governments; a
local unit of government acting in conjunction with the metropolitan council, an
organization, or a state agency; or an organization tion formed by two or more _lgc_al
units of government under a joint powers agreement may apply to the e board of
government innovation and « cooperation for a grant to be used to develop a plan
for intergovernmental cooperation in providing serv1ces Fhe grant applieation
saust ineclude the fe}lewmg information:

H—)%heiée&a%yef%he}eea}gevemmen%uﬂﬁspfepesmgteemm%he
plenning proeess; -

Q&aéesefipﬁeﬂeﬁheseﬁéees%ebesméiedanétheeﬁ%eemesseugm#em
%heeeepefaﬁveveﬁfufe*&né

@adeseﬂpaeﬁef%hepfepeseép}aﬂamgpreeess-iﬂe!ﬁdmgaﬂesﬁmﬁeef

ﬁseeﬁ&*denﬂﬁeeﬁe&ef%hem&a&éua%sereﬁﬁwswhewﬂp&ﬂ&e@atem%he

proeess; and an explanation of the need for a grant to the extent that

the cost eannet be paid eut of the existing resourees of the local government

unit: A copy of the application must be submitted by the applicants to the exclu-

sive representatives certified under section 179A.12 to represent mgloyee s who
prowde the service or program affected by the application.

The plan may include model contracts or agreements to be used to imple-
ment the plan. A copy of the work product for which the grant was provided
must be furnished to the board upon completion, and the board may dissemi-
nate it to other local umts of govemment or mterested groups. »s. If the board finds

greemen it may require the grantee to repay all or a portion of the grant. The
boaid shall award grants on the basis of each qualified applicant’s score under
the scoring system in section 465:802. The am amount of a grant under this section

shall may not exceed $50,000.
Sec 10. [465 801] SERVICE SHARING GRANTS

Two or more local units of govemment an association of local govern-
ments; a local unit of government acting in on]uncnon with the metropolitan
councﬂ, an organization, or a state agency; or an organization ion established by two
or more local units of govemment under a joint powers agreement may apply to

meet the start-up costs of providing shared services or or functions. Agreements
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solely to make joint purchases are not sufficient to qualify under this section. A
copy of the application must be provided by the applicants to the exclusive rep-
resentatives certified under section 179A.12 to represent employees who provide
the service or program affected by the application.

The proposal must include plans fully to integrate a service or function pro-
vided by two or more local government units. A copy of the work product for
which the grant was provided must be furnished to the board upon completion,
and the board may disseminate it to other local units of government or inter-
ested groups. If the board finds that the grantee has failed to implement the plan
according to the terms of the agreement, it may require the grantee to repay all

or a portion of the grant. The board shall award grants on the basis of each qual-

ified applicant’s score under the scoring system in section 465.802. The amount
of a grant under this section may not exceed $100,000.

Sec. 11. [465.802] SCORING SYSTEM.

In deciding whether to award a grant under section 465.798, 465.799, or
465.801, the board shall use the following scoring system:

(1) Up to 15 points shall be awarded to reflect the extent to which the appli-
cation demonstrates creative thinking, careful planning, cooperation, involve-
ment of the clients of the affected service, and commitment to assume risk.

(2) Up to 20 points shall be awarded to reflect the extent to which the pro-
posed project is likely to improve the quality of the service and to have benefits
for other local governments,

(3) Up to 15 points shall be awarded to reflect the extent to which the appli-
cation’s budget provides sufficient detail, maximizes the use of state funds, docu-

ments the need for financial assistance, commits to local financial support, and

limits expenditures to essential activities.

(4) Up to 20 points shall be awarded to reflect the extent to which the appli-
cation reflects the statutory goal of the grant program. .

(5) Up to 15 points shall be awarded to reflect the merit of the proposed
project and the extent to which it warrants the state’s financial participation,

(6) Up to five points shall be awarded to reflect the cost/benefit ratio pro-
jected for the proposed project.

(1) Up to five points shall be awarded to reflect the number of government
units participating in the proposal. :

(8) Up to five points shall be awarded t_q reflect the minimum length of time
the application commits 1o implementation.

Sec. 12. APPROPRIATION,
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$2,200,000 is appropriated from the general fund to the board of govern-
ment innovation and cooperation to implement and administer the programs of
the the board i in fiscal year 1995.

Sec. 13. REPEALER.

Minnesota Statutes 1992, section 465.80, subdivision 3, is repealed. Minne-
sota Statutes 1993 Supplement, section 465.80, subdivisions 1, 2, 4, and 3, are
repealed.

ARTICLE 9
LOCAL LAWS

Section 1. Minnesota Statutes 1992, section 466A.02, subdivision 3, is
amended to read:

Subd. 3. ADDITIONAL AREA ELIGIBLE FOR INCLUSION IN TAR-
GETED NEIGHBORHOOD. (a) The city may add to the area designated as a
targeted neighborhood under subdivision 2 a contignous area of one-half mile in
all directions from the designated targeted neighborhood.

(b) Assisted housing is-also considered a targeted neighborhood.

(c) A neighborhood that is p_rtlallx targeted may be considered wholly tar-
geted.

Sec. 2. Minnesota Statutes 1992, section 469.004, subdivision la, is
amended to read:

Subd. la. RAMSEY COUNTY AUTHORITY. Ramsey county may exer-
cise the powers of ‘a housing and redevelopment authority. Before the com-
mencement of a project by Ramsey county acting as a housing and
redevelopment authority, the governing body of the municipality in which the
project is to be located shall, by majority vote, approve the project as recom-
mended by the authority. Fhe authority granted to Ramsey ecunty under his
subdivision and subdivision 1 terminates June 30; $094; providing thet ebliga-
ﬁeﬂsme&ffedby%heeeun%ybefefefha%dﬁeshaﬁfemmmeﬁéetaeeefdmgte
their terms: A resolution of the county board may provide that the board will
constitute the county housing and redevelopment authority.

Sec. 3. [469.0775] MANKATO; PORT AUTHORITY.

The governing body of the city of Mankato may exercise all the powers of a
port authority provided by sections 469.048 to 469.068, as if the city were a port
authority; and the city may exercise all the powers relating to a port authority
granted to a city by sections 469.048 to 469.068, or other law.
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Sec. 4, Laws 1969, chapter 499, section 2, is amended to read:

Sec. 2. Notwithstanding any provisions of the charter of the city of Minne-
apolis, or of any statutory enactments, the said city may provide for the collec-
tion of special charges, fees or taxes for all or any part of the cost of

(1) any service to streets, sidewalks, er ether property; street oiling, street
flushing and cleanings; o

(2) sewer charges:

(3) water charges;
(4) solid waste disposal charges;

(5) any other charges for abatement of nuisance conditions as defined by the
city; and

(6) any and all other services or improvements specified in said Cheptes
429; Minnesota Statutes, section 429.101:

in the same manner as a special assessment against the property benefitted. The
procedure for the levy of said speeial assessment shall; if the eity eleets o pre-
ceed under the provisions of said the service charges may be defined by ordi-
nance or the city may, at its option, clect the procedure set forth in Minnesota
Statutes, chapter 429; be as previded in said Chapter 429,

Sec. 5. BENTON COUNTY; ECONOMIC DEVELOPMENT AUTHOR-
ITY; ESTABLISHMENT AND POWERS. '

Subdivision 1. ESTABLISHMENT, The board of county commissioners of
Benton county may establish an economic development authority in the manner
provided in Minnesota Statutes, sections 469.090 to 469.1081, and may impose
limits on the authority enumerated in Minnesota Statutes, section 469.092. The
economic development authority has all of the powers and duties granted to or
imposed upon economic development authorities under Minnesota Statutes, sec-
tions 469.090 to 469.1081. The county economic development authority may
create and define the boundaries of economic development districts at any place
or places within the county, provided that a project as recommended by the
county authority that is to be located within the corporate limits of a city may
not be commenced without the approval of the governing body of the ¢ity. Min-
nesota Statutes, section 469.174, subdivision 10, and the contiguity requirement
specified under Minnesota Statutes, section 469.101, subdivision 1, do not apply
to limit the areas that may be designated as county economic development dis-

tricts.

Subd. 2. POWERS. If an economic development authority is established as
provided in subdivision 1, the county may exercise all of the powers relating to
an economic dévelopment authority granted to a city under Minnesota Statutes,
sections 469.090 to 469.1081, or other law, in¢luding a tax levy to support the
activities of the authority.
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Subd. 3. LOCAL APPROVAL. This section is effective the day after the
Benton county board complies with Minnesota Statutes, section 645.021, subdi-
vision 3.; -

Sec. 6. SPECIAL SERVICE DISTRICT; CITY OF EAGAN.

Subdivision 1. DEFINITIONS. (a) For the purposes of this section, the
terms defined have the meanings given them,

(b) “City” means the city of Eagan.

{c) “Special services” means:

(1) the promotion and as a or
shopping area with the ability to prov1de @ followu; Qemal services within

the boundaries of the district to be rendered or contracted for by the city;

(2) signage identifying the overall retail area;

(3) preparation, mowing, maintenance, and repair of landscaping on public
right-of-way;

(4) installation, maintenance, and repair of street and pedestrian lighting in
excess of the city standard;

(5) installation, maintenance, and repair of public parking facilities;

(6) provision and coordination of public safety services in excess of the city
standard;

(7) repair, maintenance, operation, rerouting, and replacement of existing
public improvements, and those authorized by Minnesota Statutes, section
429.021, within the boundaries of the special service district established under
subdivision 2; and

(8) administration, coordination, and preparation of studies and designs for
the defined special services.

Special
the eity from ordinary revenues of the city inless an mcreased level of service is

growded in the special service district.

. Subd. 2. ESTABLISHMENT OF SPECIAL SERVICE DISTRICT. The
governing p_gy of the city of Eagan may adopt ordinances establishing special
service districts. The provisions of Minnesota Statutes, chapter 428A govern the
establishment and operation of the special service districts in the city.

" Subd. 3. EFFECTIVE DATE; LOCAL APPROVAL. This section is effec-
tive the day after the governing body of the city of Eagan omphe w1th Minne-
sota Statutes, section 645.021, subdivision 3.
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Sec. 7. SPECIAL SERVICE DISTRICT;.CITY OF GAYLORD

Subdivision 1. DEFINITIONS (a) For the purposes of this sectlon the
terms defined have the meanings given them.

(b) “City” means the city of Gaylord. .

(c) “Special services” means;

ShOQang area;

(2) snow removal services rendered or contracied for by the city; and

(3) the repair, maintenance, o geratlon, and replacement of improvements,
within the boundaries of a special serv1ce district established under subdivision
2. .

Subd. 2. ESTABLISHMENT OF A SPECIAL SERVICE DISTRICT. The
governmg body of the ¢ _Lty of Gaylord may adopt ordinances establishing special
service districts. The provisions of Minnesota Statutes, chapt hapte 428A, govern the
establishment ar and operation of special service districts i in the city.

Subd, 3. LOCAL APPROVAL. This section is effective the day after the
governing body of the city of Gaylord ‘complies w1th Minnesota Statutes, sec section
645.021, subdivision ; 3.

Sec. 8. ITASCA COUNTY CEMETERY ASSOCIATION,

Subdivision 1. TAX LEVIES, Notw1thstandmg Minnesota Statutes, section
471.24, each of the following cities or towns js authorized to levy a tax and
make an appropriation not to gxceed $15,000 annually to the Lakeview Ceme-
tery tery Association, operated b by the town of Iron Range, for cemetery purposes: the
city of Coleraine, the city of BoveyJ and each town which is a member of the

cemetery association.

Subd. 2. EFFECTIVE DATE. This section is effective for taxes ]ev1ed in
1994 payable in 19935, and thereafter.

Sec. 9. CITY-COUNTY RURAL DEVELOPMENT FINANCE
AUTHORITY; KOOCHICHING COUNTY.

Subdivision 1, ESTABLISHMENT. The Koochiching county board and
any or all of the cities of Koochiching county may, by adopting a written
enabhng resolutlon, establish a city-county rural development finance authorxtx
that, subject to subdivision 2, has the following powers: powers of an economic
development ai authority under Minnesota Statutes, sections 469.090 t to 469. 107
and powers of a rural development financing authority under under Mlnnesota Stat-
utes, sections 469.142 10 469.151.

Subd. 2. ECONOMIC DEVELOPMENT AUTHORITY POWERS. If the
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city-county rural development finance authority exercises the powers of an eco-
nomic development authority, the county may exercise all of the powers relating
to an economic development authority granted to a city under Minnesota Stat-
utes, sections 469.090 to 469.108. The levy imposed by the county board under
Minnesota Statutes, section 469.107, may be levied in addition to levies other-
wise authorized by law. The city-county rural development finance authority
may create and define the boundaries of economic development districts at any
place or places within the county, Minnesota Statutes, section 469.174, subdivi-
sion 10, and the contiguity requirement specified under Minnesota Statutes, sec-
tion 469.101, subdivision 1, do not apply to limit the areas that may be desig:
nated as city-county economic development districts. The authority may acquire
real property from Koochiching county or any other source.

Subd. 3. LIMIT OF POWERS. (2) The enabling resolution may impose the
following limits on the actions of the authority:

(1) that the authority may pot exercise any of the powers contained in sub-
division | unless those powers are specifically authorized in the enabling resolu-
tion; and

(2) any other limitation or control established by the enabling resolution.

(b) The enabling resolution may be modified ‘Q a_lﬁ time, but may not be
applied in a manner that impairs contracts executed before the modification is
made. All modifications to the enabling resolution must be by written resolution,

(c) Before the commencement of a project by the authority, g;g' board shall
by majority vote of six approve the project.

{(d) Any project within a municipality requires approval of its city council;
any project outside the corporate limits of a municipality shall require the
approval of the county board. - :

(e) The authority may-employ the personnel it deems necessary.

Subd, 4. BOARD OF DIRECTORS. (a) The authority consists of a board
of .ten directors. The directors shall be appointed as follows:

(1) one resident each from the cities of Ranier, Big Falls, and Little Fork
appointed by the mayor of the city and confirmed by the city council;

(2) one resident of either the city of Northome or Mizpah appointed, as

agreed by the mayors of the two cities, and confirmed by the two city councils;

(3) three members, one of whom must be from the Birchdale-Loman area
and one from the city of International Falls, appointed by the board of commis-
sioners of Koochiching county to be confirmed by the entire board, one of whom
shall be designated as chair of the Koochiching development authority board.
The Koochiching county board may appoint one of its commissioners whose
district is not within any portion of the corporate limits of the ity of Interna-
tional Falls to be a director; and :
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(4) three residents from the city of International Falls appointed by the
mayor and confirmed by the city councﬂ one of which may be an elected oiﬁ-
cial,

(b) Any vacancy must be filled in the manner in which the original appoint-
ment was made. A vacancy occuts if a director no longer meets the residency
eguirement for a seat. No director shall be an ofﬁcer employee dlrector

prov1de under Minnesota Statutes, section 469.010. Directors shall have no no
personal liability for obligations of the authority or the methods of enforcement
and collection of the obligations,

(c) The directors and employees of the authority shall receive both travel
and per r diem expense payments as are ‘allowed by a vote of 60 percent of the full
membership of the authority’s board.

(d) No director of the authority shall simultaneously serve in an elective
public office, except that one of the appointments by the mayor of the city of
International Falls may be a member of the International Falls ¢ city y council and
one of the appointments ‘p_y the Koochiching county board may be a member of
the Koochiching county board whose district is not within any portion of the

oggorat e limits of the ¢ _Lty of Internat1onal Falls Neither of such elected ofﬁ-

finance authority board.

Subd. 5. BONDING, OCCUPATION TAX RECEIPTS; ASSETS. (a) Not-
w1thstand1qg Minnesota Statutes, section 469.102, or other law, authorization to
issue general obligation bonds for economic develogmen purposes must be

Qgroved by 80 percent of the county board, as must all property tax levies t that
are only for economic development purposes.

(b) All money received by Koochiching county under Minnesota Statutes,
chapter 298, 298 not otherwise alocated by statute for a specific purpose must be
Qgroprlated _b_x the county board to the authonty established i in subdivision 1.

The money must be used for the express purpose of furthering economic devel—
opment of Koochwhmg county as defined by the Koochiching development
authorltx board.

(c) Assets and obligations held by the authority repealed by subdivision 6
ncludmgJ but pot limited to, outstanding loans, buildings, and land muist be
transferred to to the authorxty established in subdivision 1 within ' 90 days of the
effective date of this section.

Subd. 6. REPEALER. Laws 1987, chapter 182, is egealed with the passage
of the resolution specified in subdivision 7.

Subd. 7. EFFECTIVE DATE. This section is effective upon .approval by
the affirmative resolution of the Koochlchmg county board.
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Sec. 10, NASHWAUK AREA AMBULANCE DISTRICT.

Subdivision 1. AGREEMENT; POWERS; GENERAL DESCRIPTION. (a)
The cities of Nashwauk, Keewatin, Marble, Taconite, and Catumet, and the
towns of Feely, Goodland, Iron Range, Greenway, Lone Pine, Lawrence, Nash- e, Nash-
wauk, Balsam and Bearv1lle, may by resolution of their city councils and town
boards estabhsh the Nashwauk area ambulance district, The district may consist

of the territories "described as fol]o_ws

(1) Feely: Township 54 North, Range 23 West, Sections 1 to 3, 11 to 14,
and 24

(2) Goodland: Township 55 North, Range 22 West;

(3) Iron Range: Township 56 North, Range 24 West, Sections 1 1o 4 4, 9t0
16, 22 to 26, and 36;

(4) Greenway: Township 56 North, Range 23 West:
(5) Lone Pine: Township 56 NortkL Range 22 West;

(6) Lawrence:; Township 57 North, Range 24 West, Sections 1 to 3, 10to 15,
22 10 27, and 34 10 36;

(7) Nashwauk: Township 57 North, Range 23 West, and Township 57
North, Range 22 West; )

(8) Balsam: Township 58 North, Range 24 West, Sections 1 to 5, 8 to 16, 21
to 24, 27 t0 29, and 34 to 36;

(9) Balsam: all of Township 58 North, Range 23 West, that is organized;

(10) Bearville: Township 60 North, Range 22 West, Sections 1 to §, and 7 to
36-
—_—

(11) Bearville: Township 61 North, Range 22 West, Sections 24 to 26, and
34 1o 36;

and 34

lo
LN
l

(12) Township 55 North, Range 23 West, Sections 1to 17, 21 t
to 36;

(13) Township 58 North, Range 22 West;

(14) all of the east part rt of Township 58 North, Range 23 West, that is orga-
nized;

(15) Township 59 North, Range 22 West;

(16) Township 59 North, Range 23 West, Sections 1 to

B
:
l

(17) Township 60 North, Range 23 West, Sections 13,
36; and '
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(18) Township 59 North, Range 24 West, Sections 13, 14, 22 10 29, and 32

to 36. ‘

(b) The Itasca county board may by resolution provide that property located
in unorganized territories described in paragraph (a), clauses (12) to (18), or any
part of them, may be included within the district.

(c) The district shall make payments of the proceeds of the tax authorized in
this section to the city of Nashwauk, which shall provide ambulance services
throughout the district and may exercise all the powers of the cities and towns

that relate to ambulance service anywhere within its territory.

(d) Any other contiguous town or home rule charter or statutory city may
join the district with the agreement of the cities and towns that comprise the dis-

trict at the time of its application to join. Action to join the district may be

taken by the city council or town board of the city or town.

Subd. 2. BOARD. The district shall be governed by a board composed of
one member appointed by the city council or town board of each city and town
in the district. A district board member may, but is not reguired to, be a mem-

[ i A LR A R R

ber of a city council or town board. Except as provided in this section, members
shall serve two-year terms ending the first Monday in Januaty and until their
successors are appointed and qualified, Of the members first appointed, as far as
possible, the terms of one-half shall expire on the first Monday in January in the
first year following appointment and one-half the first Monday in January in the
second year. The terms of those initially appointed must be determined by lot.
If an additional member is added because an additional city or town joins-the
district, the member’s term must be fixed so that, as far as possible, the terms of
one-half of all the members expire on the same-date. '

Subd. 3, TAX. The district may impose a property tax on real and personal
property in the district in an amount sufficient to discharge its operating
expenses and debt payable in each year. The Itasca county auditor and treasurer
shall collect the tax and pay it to the Nashwauk area ambulance district.

Subd. 4. PUBLIC INDEBTEDNESS. The district may incur debt in the
manner provided for a municipality by Minnesota Statutes, chapter 475, when
necessary to accomplish a duty charged to it.

Subd, 5. WITHDRAWAL. Upon two years’ nofice, a city or town may
withdraw from the district, Its territory shall remain subject to taxation for debt
Incurred prior to its withdrawal pursuant to Minnesota Statutes, chapter 475.

Subd. 6. EFFECTIVE DATE. This section is effective in the cities of Nash-
wauk, Keewatin, Marble, Taconite, and Calumet, and the towns of Feely, Good-
land, Iron Range, Greenway, Lone Pine, Lawrence, Nashwauk, Balsam, and
Bearville the day after compliance with Minnesota Statutes, section 645.021,
subdivision 3, by the governing body of each. This section is effective for unor-
ganized territories described in subdivision 1, paragraph (a), ¢lauses (12) to (18),
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the day after compliance with Minnesota Statutes, section 645.021, subdivision
3, by the Itasca county board.

Sec. 11. TWO HARBORS LODGING TAX. |

Notwithstanding ‘Minnesota Statutes, section 477A. 016 or other law, in
addition to a tax authorized in Minnesota Statutes, section 469.190, the city of
Two Harbors may impose, _lgx ordinance, a tax of up to one percent on n the gross

receipts subject to the lodging tax under Minnesota Statutes, section 469.190.
The proceed s of the tax shall be ‘dedicated and used to provide preservation, dis-
QL@_L and i nteggretatlon of the tug boat Edna G. The total tax imposed by the ‘the
city under this section and under Minnesota Statutes, section 469 190, shall not
exceed three percent.

Sec. 12. MAHNOMEN COUNTY BONDING.

Subdivision 1. AUTHORIZATION PURPOSES The county of Mahno-
men may issue its general obligation bonds in a principal amount not to exceed
§$800,000 to (_) ‘fund or refund certain existing “warrants and loans of t the county
incurred in connectlon w1th its ownershlp and operatlon of the Mahnomen

ing apltal for the Mahnomen County and V1llagg Hospital, N Nursmg Home and
Clinic.

sota Statutes, hapte 475, excegt that (_) the bonds _s@l not constitute ; net debt
w1th1n the meaning of Minnesota Statutes, section 475.53, or a debt of the

county within within the meaning of any other s statutory provision, and and (2) Minnesota
Statutes, secti sectlon n 475.58, does not. apply.

Subd. 3. EFFECTIVE DATE. This section is effective the day following
final enactment, upon compliance by the Mahnomen county board with Minne-
sota Statutes, section 645.021. ' ‘

Sec. 13. CITY OF LAKE CRYSTAL; TIF DISTRICT,

Subdivision 1. DURATION. Notwithstanding the provisions of Minnesota
Statutes, section 469.176, subdivisions 1 and 1b, the authority may extend the
duration of city of Lake Crystal tax increment ﬁnancmg dlstrlct No. 2-1 through
December 31, 2018. .

Subd. 2. EFFECTIVE DATE. This section is effective upon compliance by
the governing body of the city of Lake Crystal w1th anesota Statutes, section
645.021, subdivision 3.

Sec. 14. BROOKLYN CENTER; REDEVELOPMENT DISTRICT.

Subdivision 1. ESTABLISHMENT. The city of Brooklyn' Center may
establish an redevelopment tax increment financing district in which 15 percent
of the revenues generated from tax increment in any year is dcposned in the
housing development account of the authority and and e xgended according to the
tax increment financing plan.
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Subd, 2. ELIGIBLE ACTIVITIES. The authority must identify in the plan
the housing activities that will be assisted by the housing development account.
Housing activities may include rehabilitation, acquisition, demolition, and
financing of new or existing single family or multifamily housing. Housing activ-
ities listed in the plan need not be located within the district or project area but
must be activities that meet the requirements of a gualified housing district
under Minnesota Statutes, section 273.1399 or 469.1761, subdivision 2.

Subd. 3. HOUSING ACCOUNT. Tax increment to be expended for hous-
ing activities under this section must be segregated by the authority into a spe-
cial account on its. ‘official books and records. The account may also receive
funds from other gubh and private sources.

Subd. 4. EXEMPTION. The district estabhshed under this section is
exempt from from 1 the provisions of Minnesota Statutes, section 273.1399.

Subd. 5. LOCAL APPROVAL. This section is effective upon approval by
the governing body of the city of Brooklyn Center under Minnesota Statutes,
_ section 645.021, subdivision 2.

Sec. 15. CITY OF MINNEAPOLIS SEWARD SOUTH URBAN
RENEWAL AREA

The Minneapolis community development agency may establish an eco-
nomic development tax increment financing district under Minnesota Statutes
sections 469.174 to 469.178, for the retentlon and expansion of a private educa-
tional campus located within a certain aréa of Seward South urban renewal area
which was incorporated into the urban renewal area pursuant toa modification
no. 9 which was adopted by by the city of Minneapolis as of April 12 1985. The
district established under this section is not subject to the llmltatlons of Minne-
sota Statutes, section 469.176, subdivision 4 4c. The Qroceed of the le_vy by Hen-

nepin county on captured net tax capacity within the district established under
this section w1ll be paid to Hennepm county unless unless th the Hennepin county board

approves the implementation of tax increment ﬁnancmg with esgect to the
county’s levy within and for the purposes of the district,

Sec. 16. CITY OF MINNEAPOLIS; NORTH WASHINGTON INDUS-
TRIAL PARK REDEVELOPMENT PROJECT.

(a) A hazardous substance subdistrict may be established by the Minneapo-
lis community develogmen agency and the city of Minneapolis within the
North Washington industrial park redevelopment project in the city of ane—
apolis. The district would be subject to the provisions of this section.

sota Statutes section 469.176, subdivision 4e, the city of aneagoh or the
aneagoh community development agency may use tax increment revenues
derived from the hazardous substance subdistrict to acquire property within the
hazardous substance subdistrict,
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(c) At any time on or after approval of the tax increment financing plan for

the hazardous substance e subdistrict, the "Minneapolis community development
agency may elect to designate any tax increment revenues from ‘the hazardous
substance subdistrict to be tax mcrement revenues generated solely from the

duration of the redevelopment project under Minnesota Statutes section
469.176, subdivision l¢, or the use of revenues derived from increment from the
project after April 1, 2001 except as provided under Minnesota Statutes, section

469.176, subdivision l¢, and by other general law.

(d) A parcel described in the tax increment financing plan or plan amend-
ment may be designated and certified for inclusion in the hazardous substance
subdistrict without approval of a development action response plan, '

(e) Minnesota Statutes, section 273.1399, does not apply to the hazardous
substance subdistrict.

Sec. 17. SOUTH ST. PAUL; TAX INCREMENT FINANCING.

Subdivision 1. DISTRICT EXTENSION. Notwithstanding Minnesota Stat-
utes, section 469. 176, subdivision Ic, the housing and redevelopment authority
may collect and expend tax increment from the Concord Street redevelopment
tax increment nt financing district, located within { the city of South St. Paul, after
April 1, 2001, for eligible activities within the redevelopment area. ﬂl_e_ author-
ity under this section expires December 31, 2006.

Subd. 2. LOCAL APPROVAL. ThlS section is effectlve upon compliance
by the the Sou South St. Paul city council w1th Minnesota Statutes, section 645.021, sub-

division 2_

Sec. 18. CITY OF DAWSON; TAX INCREMENT FINANCING DIS-
TRICT.

~ Subdivision 1. DISTRICT EXTENSION. Notwithstanding the provisions
of Minnesota Statutes, section 469.176, subdivision 1b, and Laws 1991, chapter
291, article 10, sections 22 and 23, the authority may extend the duratlon of city
of Dawson tax rncrement ﬁnancmg district number four for up to ten years from s from

Subd. A LOCAL APPROVAL. This section is effective upon compliance
by the governing body of the city of Dawson with Minnesota Statutes, section
645.021, subdivision 2. .

Sec. 19. CITY OF FERGUS FALLS; ECONOMIC DEVELOPMENT.

Subdivision 1. TAX INCREMENT FINANCING. The Fergus Falls port
authorlty may estabhsh an €conomic development tax 1ncrement financing drs—
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projects. The district is established under and subject to Minnesota Statutes, sec-
tions 469.174 to 469.178, except:

(1) Minnesota Statutes, section 273.1399, does not apply;

(2) The city must pay at least ten percen t of the project costs from its gen-
eral fund property tax levy, or or other unrestricted m money (other than tax incre-

ments);

(3) The a uthontx ay not establish the tax increment financing district
under th1s section unless the tax increment financing plan is approved by resolu-
tion of the governing body ¢ g_f Otter Tail county; .

mcrement and the authority may elect to waive recemt of the first year of 1ncre-
ment.

Subd. 2. LOCAL APPROVAL. This section is effective upon compliance
by the the goy governing body of the city of Fergu s Falls thh Minnesota Statutes, sec-
tion 645.021, subd1v1s1on 2

Sec. 20. BROOKLYN PARK; ECONOMIC DEVELOPMENT DIS-
TRICT,

Subdivision 1. ESTABLISHMENT The city of Brooklyn Park may estab-
lish an economic develogment tax mcrement financing district i in which 15 per-
cent of the revenue generated from tax increment in any year is deposited in the

housmg development account of the authority and expended according to the
tax increment financing plan.

Subd. 2. ELIGIBLE ACTIVITIES, The authority must identify in the plan
the housmg activities that will be assisted assisted by by the housing developmen account.
Housing activities may include Tehabilitation, acquisition, demolition, and and
financing of new or existing single family or multifamily housing, Housing activ-
ities listed in the plL n need not be located within the district or project area but
must be activities that meet the requirements of a guahﬁed housmg dlstnct
under Minnesota Statutes, section 273.1399 or 469.1761, subdivision 2.

Subd. 3. HOUSING ACCOUNT. Tax increment to be expended for hous-
ing activities under this section must be segregated by the authority into a spe-
cial account on jts ‘official books and records, The account may also receive
funds from other public and private sources.

Subd, 4. EXEMPTION. The district established under this act is exempt
from the provisions of Minnesota Statutes sectlon 273.1399.

Sec. 21. CITY OF PARK RAPIDS, ECONOMIC DEVELOPMENT.

‘Subdivision 1, TAX INCREMENT DISTRICT. The city of Park Rapids
may establish an economic development tax increment ﬁnancmg district under
and subject to "Minnesota Statutes, sections 469.174 to 469.178, except that:
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(1) Minnesota Statutes, section 273.1399, does not apply to that district;

and

(2) the city must pay at least five percent of the project costs from its gen
eral fund, a property tax levy, or other unrestrlcted money (other than tax incre-

ments).

phanc _y the governing body of the city of Park Rapids with anesota Stat-
utes, section 645, 021, subdivision 2

Sec. 22. HOPKINS HOUSING IMPROVEMENT AREA; DEFINI-
TIONS,

defined in this sectlon have the meanings given them.

Subd. 2. CITY “City” means the city of of Hopkins.

Subd. 3. ENABLING ORDINANCE. “Enabling ordinance” means the
ordinance adopted by the city council establishing the housing improvement
area.

Subd. 4. HOUSING IMPROVEMENTS. “Housing improvements” has
the meaning given in the city’s enabling ordinance. Housing improvements may
include 1mprovements to common elements of a condommlum

Subd. 5. HOUSING IMPROVEMENT AREA. “Housing improvement
area” means a defined area within the city where housing improvements are
made or constructed ‘grg the costs of the improvements are paid in whole or in
part from fees imposed within the area.

Subd. 6 HOUSING UNIT. “Housing unit” means real property and
improvements thereon consisting of a one-dwelling unit, or an apartment as
descrlbed in Mlnnesota Statutes, chapter 515 or 515A, thatiso ccupled by a per-

cent or more of the housmg units that would be subject to fees in the Qrogosed
housing improvement area file 2 petition requesting a public hearing on the pro-
posed action with the city clerk. No action may be taken under section 25 to
impose a fee unless owners of 25 percent or more of the housing units subject to
the proposed fee file a petition requesting a pubhc heaILg on the proposed fee
with the city clerk.

Sec. -24. ESTABLISHMENT OF HOUSING IMPROVEMENT AREA.

Subdivision L-ORDINANCE. The governing body of the city may adopt an
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ordinance establishing a housing improvement area. The ordinance must specifi-
cally describe the portion of the ity to be included in the area, the basis for the
imposition of the fees, and the number of years the fee will be in effect. In addi-
tion, the ordinance must include findings that without the housing improvement
area, the proposed improvements could not be made by the condominium asso-
ciations or housing unit owners, and the designation is needed to maintain and
preserve the housing units within the housing improvement area. The ordinance
may not be adopted until a public hearing has been held regarding the ordi-
nance. The ordinance may be amended by the governing body of the city, pro-
vided the governing body complies with the public hearing notice provisions of
subdivision 2. : :

Subd. 2. PUBLIC HEARING. The notice of public hearing must include
the time and place of hearing, a map showing the boundaries of the proposed
area, and a statement that all persons owning housing units in the proposed area
that would be subject to a fee for housing improvements will be given an oppor-
tunity to be heard at the hearing. Notice of the hearing must be given by publi-
cation in the official newspaper of the city. The public hearing must be held at
least seven days after the publication. Not less than ten days before the hearing,
notice must also be mailed to the-owner of each housing unit within the pro-
posed area. For the purpose of giving mailed notice, owners are those shown on
the records of the county auditor. Other records may be used to supply the nec-
essary information. At the public hearing a person owning property in the pro-
posed housing improvement area' may testify on any issues relevant to the
proposed area. The hearing may be adjourned from time to time. The ordinance

Subd. 3. PROPOSED HOUSING IMPROVEMENTS. At the public hear-
ing held under subdivision 2, the city shall provide a preliminary listing of the
housing improvements to be made in the area. The listing shall identify those
improvements, if any, that are proposed to be made to all or a portion of the
common elements of a condominium. The listing shall also identify those hous-
ing units that have completed the proposed housing improvements and are pro-
posed to be exempted from a portion of the fee. In preparing the list the city
shall consult with the residents of the area and the condominium associations.

Subd. 4. BENEFIT; OBJECTION. Before the ordinance is adopted ‘gg at
the hearing at which it is to be adopted, the owner of a housing unit in the pro-

posed housing improvement-area may file a written objection with the city clerk
asserting that the ewner’s property should not be included jn the area or should

not be subjected to a fee and objecting to the inclusion of jc_lj_g housing unit in the
area, for the reason that the property would not benefit from the improvements.

The governing body shall make a determination of the objection within 60

days of its filing. Pending its determination, the governing body may delay adop-
tion of the ordinance or it may adopt the ordinance with a reservation that the

landowner’s property may be excluded from the housing improvement area or
fee when the determination is made. :
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Subd. 5. APPEAL TO DISTRICT COURT. Within 30 days after the deter-
mination of the objection, any person aggrieved, who is not precluded QX failure
to object before or at the hearing, or whose failuretto oblect is due to a reason-

able cause; may_ gp_eal to the district court by serving a notlce upon the mayor

court w1th1n ten days after its service. The city clerk shall furnish tl_lg_ appellant
a certified copy of the findings and determination of the governing body. The
court may affirm the action objected to or, if the appellant’s objections have
merit, modify or cancel it. If the appellant does not prevail upon the appeal, the
costs incurred are taxed to the appellant by the court and judgment entered for
them. All objections are deemed waived unless presented on appeal.

Sec. 25. IMPROVEMENT FEES AUTHORITY; NOTICE AND HEAR-
ING.

Subdivision 1. AUTHORITY. Fees may lﬁ imposed by the city on the
housing units within the housing improvement area at a rate, term, or amount
sufficient to produce revenue required to provide housing 'mg'rovements in the

or the total amount of square footag_ ¢ .of the housmg unit or a ‘a method deter—
mmed by the council and specified in the - resolution, Before the imposition of
the fees a hearing must be held and notice must be pubhshed in the oﬁicml
newspaper at least seven days ys before the hearing and shall be mailed at least

seven days ‘before the heanng to any housing unit owner subject to .a fee. For
purposes of this section, the notice must also include:

Q) a statement that all interested persons will be given an opportunity o be
heard at the hearing regarding a proposed housing improvement fee;

(__) the estimated cost of irnprovements inchuding administrative costs to be

e a—— . e

)] th_'e amount to be charged against ’dl_e particular property; .

(4) the the gl_i_ t of the property owner 1o prepay the entire fee;

"(6) a statement that the petition requirements of section 23 have either been
met or do not apply to the proposed fee;

Withm six months of the public hearing, the ¢ __11x ay adopt a resolution
imposing a fee within the area not exceeding the the ar amount expressed in the notice
issued under this section,

Prior to doptlon of the resolution approving the fee the condommium
financial plan n prepared p_y an 1ndependent third party, acceptable toﬁie__ity and
associations, that provides for the associations to finance maintenance and oper-
ation of the common elements i in the condominium and a ong-rang plan to
conduct and finance capital improvements.
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Subd. 2. LEVY LIMIT. Fees imposed under this section are not included
in the calculation of levies or limits on levies imposed under any law or charter.

Sec. 26. COLLECTION OF FEES.

according to the terms of Minnesota Statutes, section 428A.05.
Sec. 27. BONDS.

improvement authorized under sections 22 to 31 has been entered into or the
work has been ordered, the governing body of the city may issue obligations in
the amount jt deems necessary to defray in whole or in part the expense
incurred and estimated to be incurred in making the improyement, including
every item of cost from inception to completion and all fees and expenses
incurred in connection with the improvement or the financing,

The obligations are payable primarily out of the proceeds of the fees
imposed under section 25, or from any other special assessments or revenues
available to be pledged for their payment under charter or statutory authority, or
from two or more of those sources. The governing body may, by resolution

adopted prior to the sale of obligations, pledge the full faith, credit, and taxing
power of the city to assure payment of the principal and interest if the proceeds
of the fees in the area are insufficient to pay the principal and interest. The obli-

e — s — —— e SN T P

gations must be issued in accordance with Minnesota Statutes, chapter 475,
except that an election is not required, and the amount of the obligations are not

included in determination of the net debt of the city under the provisions of any

law or charter limiting debt.

Sec. 28. ADVISORY BOARD,

The governing body of the city may create and appoint an advisory board
for the housing improvement area in the city to advise the governing body in
connection with the planning and construction of housing improvements. In
appointing the board, the council shall consider for membership, members of
condominium associations located in the housing improvement area. The advi-
sory board shall make recommendations to the governing body to provide
improvements or impose fees within the housing improvement area. Before the
adoption of a proposal by the governing body o provide improvements within
the housing improvement area, the advisory board of the housing improvement
area shall have an opportunity to review and comment upon the proposal.

Sec. 29. VETO POWERS OF OWNERS,

Subdivision 1. NOTICE OF RIGHT TO FILE ORJECTIONS. The effec-
tive date of any ordinance or resolution adopted under sections 24 and 25 must
be at least 45 days after it is adopted. Within five days after adoption of the
ordinance or resolution, a summary of the ordinance or resolution shall be
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area. The mailing shall include a notice that owners subject to a fee have a right
to veto the ordinance or resolution by filing the required number of objections
with the city clerk before the effective date of the ordinance or resolution and

that a copy of the ordinance or resolution is on file with the city clerk for public

inspection. ' .

Subd. 2. REQUIREMENTS FOR VETO. If owners of 35 percent or more
of the housing units in the area subject to the fee file an objection to the ordi-
nance adopted by the city under section 24 with the city clerk before the effec-
tive date of the ordinance, the ordinance does not become effective. If owners of
35 percent or more of the housing units’ tax capacity subject to the fee under
section 25 file an objection with the city clerk before the effective date of the res-
olution, the resolution does not become effective.

— e e e e

Sec. 30. ANNUAL REPORTS.

Each condominium association located within the housing improvement
area must, by August 15 annually, submit a copy of its audited financial state-
ments to the city. The city may also, as part of the enabling ordinance, require
the submission of other relevant information from the associations.

Sec. 31. SPECIAL ASSESSMENTS.

_ Within a housing improvement area, the governing body of the city may, in
addition to thé fee authorized in section 25, special assess housing improve-
ments to benefited property. The governing body of the -city may by ordinance
adopt regulations consistent with this section.

See. 32. RED WING TAX INCREMENT DISTRICT.

Notwithstanding any restrictions otherwise applicable pursuant to Minne-
sota Statutes, section 469.176, subdivision 1c, the duration of the two city tax
increment financing districts within Development Districts I and II, located
within the city of Red Wing, may be extended by resolution of the Red Wing
City Council to August 1, 2009.

Sec. 33. LOCAL APPROVAL. - -

Section 3_ is effective the day after the gow)erning body ‘of the city of Man-
kato complies with section 645.021, subdivision 3.
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. ARTICLE 10
CROSS LAKE AREA WATER AND SEWER BOARD

Section 1. DEFINITIONS.

Subdivision I. For the purposes of this article, the terms defined in this sec-
tion have the meanings given them.

mean the area over which the Cross Lake area water and samtary sewer board
has |ur1sd1ct10n, including the towns of Pokegama and Chengwatana and Pine
City in Pine county, but only th_at part within 1,000 feet of the high waterline waterlme of
Cross Lake in those townships.

Subd. 3. “Water and sanitary sewer board” or “board” means the Cross
Lake area water and sanitary sewer board established for the district as provided
in in subdivision 2,

Subd. 4. “Person” means an individual, partnership, corporation, limited
liability company, cooperative, or other organization or entity, public or private,

Subd. 5. “Local governmental unit” or “governmental unit” means the
towns of Pokegama, Chengwatana, and Ping ( City.

Subd. 6. “Acquisition” and “betterment” have the meanings given in Min-
nesota Statutes, chapter 475.

Subd. 7. “Agency” means the Minnesota pollution control agency created i in
Minnesota Statutes, chapter 116

Subd. 8. “Sewage” means all liquid or water-carried waste products from
whatever sources denved together with any groundwater infiltration and surface
water as may be present. '

Subd. 9. “Pollution of water” and “sewer system” have the meanings given
in Minnesota Statutes, section 115.01,

Subd. 10. “Treatment works” and “disposal system” have the meanings
given in Minnesota Statutes, section 115.01,

Subd. 11. “Interceptor” means a sewer and its necessary appurtenances,
including but not limited to mains, pumping stations, and sewage flow-
regulating and -measuring stations, that is;

(1) designed for or used to conduct sewage originating in more than one
local governmental unit;

(2) designed or used to conduct all or substantially all the sewage originating
in a single local governmental unit from a point of collection i in that unit to an
interceptor or treatment works outside that unit; or
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(3) determined by the board to be a major collector of sewage used or

designed to serve a substantial area in the district.

Subd. 12. “District disposal system” means any and all interceptors or
treatment works owned, constructed, or operated by the board unless designated
by the board as local water and sanitary sewer facilities.

Subd. 13. “Municipality” means any home rule charter or statutory city or
town. :

tion and betterment” mean all acquisition and betterment expenses permitted to
be financed out of stopped bond proceeds issued in accordance with section 13,
whether or not the expenses are in fact financed out of the bond proceeds.

Subd. 15. “Current costs of acquisition, betterment, and debt service”
means interest and principal estirhated to be due during the budget year on

acquisition and betterment estimated to be paid during the year from funds

other than bond proceeds and federal or state grants.

Subd. 16. RESIDENT, “Resident” means the owner of a dwelling located
in the district and receiving water or sewer service.

Sec. 2. WATER AND SANITARY SEWER BOARD.

Subdivision 1. ESTABLISHMENT. A water and sewer district is estab-
lished for the towns of Pokegama, Chengwatana, and Pine City in Pine county,
to be known as the Cross Lake area water and sanitary sewer district. The water
and sewer district is under the control and management of the Cross Lake area
water and sanitary sewer board. The board is established as a public corporation
and political subdivision of the state with perpetual succession and all the rights,
powers, privileges, immunities, and duties that may be validly granted to or
imposed upon a municipal corporation, as provided in this article.

Subd. 2. MEMBERS AND SELECTION. The board is composed of seven
members selected as follows: the town boards of the governmental units each
shall meet to appoint two members of the water and sanitary sewer board and

Pine City. The first terms must be as follows: two for one year, two for two
years, and three for three years, fixed by lot at the district’s first meeting. There-

Subd. 3. TIME LIMITS FOR SELECTION. The board members must be
selected as provided in subdivision 2 within 60 days after this article becomes
effective. The successor to each board member must be selected at any time
within 60 days before the expiration of the member’s term in the same manner

as the predecessor was selected. A vacancy on the board must be filled within 60
days after it occurs.
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Subd. 4. VACANCIES. If the office of a board member becomes vacant,
the vacancy must be filled for the unexpired term in the manner provided for
selection of the member who vacated the office. The office is deemed vacant
under the conditions specified in Minnesota Statutes, section 351.02,

Subd. 5. REMOVAL. A board member may be removed by the unanimous
vote of the governing body appointing the member, with or without cause, or for
malfeasance or nonfeasance in the performance of official duties as prov1ded by
Minnesota Statutes sections 351,14 to 351.23.

Subd. 6. QUALIFICATIONS. One board member represénting a town
must be a resident of the district and the other member representing that town
must be a resident of the township, and each may, but need not be, an elected
public oﬁ‘101al

Subd. 7. CERTIFICATES OF SELECTION; OATH OF OFFICE. A cer-
tificate of of selection of every board member selected under subdivision 2 stating
the term fgr which selected, must be made by the respective town clerks. The
certificates, with the approval appended by other authority, if required, must be
filed with the secretary of state. Counterparts thereof must be furnished to the
board member and the secretary of the board. Each member shall qualify by tak-
ing and subscribing the oath of office prescribed by the Minnesota Constitution,
article 5, section 8. The oath, duly certified by the official administering the
same, must st be filed with the s secretary of state and the secretary of the board

oA A SRALLLL I L 4

Subd. 8. BOARD MEMBERS’ COMPENSATION. Each board member,
except the chair, must be paid a per diem compensation of $35 for meetings and
for o_thg services as are specifically authorized by the board not to exceed
$1,000 in any one year. The chair must be paid a per dlem compensation of $45
for meetings and for other : services specifically authorized by the board, not to
exceed $1,500 500 in in any one year. All members of the board must be reimbursed
for all reasonable and necessary expenses actually incurred in tl_t_g performance
of duties.

Sec. 3. GENERAL PROVISIONS FOR ORGANIZATION AND OPER-
ATION OF BOARD.,

Subdivision 1. ORGANIZATION; OFFICERS; MEETINGS; SEAL. After
the selection and quahﬁcatlon of all board members, they shall meet to organize
th_e board at 1@ callof a any two » board members, upon seven en days’ notice by reg-
istered mail to the remaining board members; at a time and place e within the dis-
trict s pecrﬁe in the notice. A majority of the members shall constitute a
gquorum at that meeting and all other meetings of the board, but a lesser number
may meet and adjourn from time to time and ‘compel the attendance of absent
members. At the first meeting the board sh shall select its officers and conduct other
organizational business as may be necessary. Thereafter the “board shall meet

egularly at the time and M___ that the board desmnates by resolutlon Special

upon wrrtten notice se sent by mail mail t to each “member at least three ays ays before the
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meetingi or upon other notice as the board'bl resolution may provide ‘or with-

to the meeting either before or after the meetmg Except as otherwise provided
in this article, any action within the authority of the board may be taken by the
affirmative vote of a majority of the board and may be taken by r egula I or

adjourned egular meeting or at a duly held special meeting, but but ir in any case only
if a quorum 1s present Meetings of the board must be open to the public. The
board may a dopt a seal, which must be ofﬁc1a11y and ]udlCially noticed, to

terms of successor chairs expire on January 1of @ succeedmg year. ﬂg chair
shall preside at all meetings of the board, if present, and shall perform all other
duties and functions usually incumbent upon such an officer, and all administra-
tive functions assigned to the chair by the board. The board shall elect a vice-
chair from its membership to act for the chair during temporary absence or dis-

ability.

gt _t_llg pleasure of the board subject to t_llg terms of any contract of mployment
that the board may enter into with the secretary or treasurer. The secretary shall
record the minutes of all meeting_ of the board, and be the custodian of all

T e A e S s ———

received by the board except as _tlig 1e board otherwise entrusts to the custody of a
designated employee. The board may appoint a deputy to perform any and alt
functions of either the secretary or the treasurer No secretary or treasurer who

Subd. 4. EXECUTIVE DIRECTOR. The board shall appoint an executive
director, selected solely upon the basis of training, experience, ‘ and other qualifi-
cations and who shall serve at the pleasure of the board and at a compensation
to be to be determined by the “by the board. The executive director need not be a resident of
the district. The executive director may also be selected by the board to serve as
either secretary or treasurer, or both, of the board. The executive director shall
attend all meetings of the board but shall not vote, and shall have the following

powers “and duties:

(1) to see that all resolutions, rules, regulations, or orders of the board are
enforced;

(2) to appoint and remove, upon the basis of merit and fitness, all subordi-
nate officers and regular employees of the board except the secretary and the
treasurer and their deputies;
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(3) to present to the board plans, studies, and other reports prepared for
board purposes and recommend to the board for adoption the measures the
executive director deems necessary to enforce or carry out the powers and the

(4) to keep the board fully advised as to its financial condition, and to pre-
pare and submit to the board and'to the governing bodies of the local govern-

mental units, the board’s annual budget and other financial information the
board may request;

‘ (5) to recommend to the board for adopfion rules and regulations the gxecu-
tive director deems necessary for the efficient operation of the district disposal
system; and ‘ . ‘

(6) to perform other duties prescribed by the board.

Subd. 5. PUBLIC EMPLOYEES. The executive director and other persons
employed by the district are public employees and have all the rights and duties
conferred on public employees under Minnesota Statutes, sections 179A.01 fo
179A.25. The board may elect to have employees become members of either the
public employees retirement association or the Minnesota state retirement sys-
tem. The compensation and conditions of employment of the employees must
be governed by rules applicable to state employees in the classified service and
to the provisions of Minnesota Statutes, chapter 15A.

Subd. 6. PROCEDURES. The board shall adopt resolutions or bylaws
establishing procedures for board action, personnel administration, keeping rec-

ords, approving claims, authorizing or making disbursements, safekeeping funds,
and auditing all financjal operations of the board. ‘

Subd. 7. SURETY BONDS AND INSURANCE. The board may procure
surety bonds for its officers and employees, in amounts deemed necessary to
ensure proper performance of their duties and proper accounting for funds in
their custody. It may procure insurance against risks to property and liability of
the board and its officers, agents, and employees for personal injuries or death
and property damage and destruction, in amounts deemed necessary or desir-
able, with the force and effect stated in Minnesota Statutes, chapter 466.

Sec. 4. GENERAL POWERS OF BOARD.,

Subdivision 1. SCOPE. The board has ail powers necessary or convenient
to discharge the duties imposed upon it by law. The powers include those speci-
fied in this section, but the express grant or enumeration of powers does not
limit the generality or scope of the grant of powers contained jn this subdivision.

Subd. 2. SUIT. The board may sue or be sued.

Subd. 3, CONTRACT. The board may enter into any contract necessary or
proper for the exercise of its powers or the accomplishment of its purposes.
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Subd. 4. RULEMAKING. The board may adopt rules relating to its respon-
sibilities and may provide penalties for their violation, not exceeding the maxi-
mum that may be specified for a misdemeanor, and the cost of prosecution may
be added to the penalties imposed. Any rule prescribing a penalty for violation
must be published at least once in a newspaper having general circulation in the
district. The violations may be prosecuted before any court in the district having
jurisdiction of misdemeanors, and every couit having misdemeanor jurisdiction
has jurisdiction of the violations. Any constable or other peace officer of any
govemmental unit in the district may make arrests for violations committed
anywhere in the district in like manner and with like effect as ﬁo_r violations of
city ordinances or for statutory misdemeanors. Fines collected in cases arising
under this subdivision must be deposited in the treasury of the board, or may be
allocated between the board and the governmental unit in which the prosecution

Subd. 5. GIFTS, GRANTS, LOANS. The board may accept gifts, apply for
and accept gra s ot loans of money or other property from the United States,
the state, or any person for any of its purposes, enter into any agreement

egulred m connection w1th them, and hold use and dispose of the money or

ing to it. ‘With respect to o loans or grants of funds or real or gersonal propeny or
other assistance from a any state or federal government or its agency or instru-
mentality, the board may contract to do and perform all acts and things required
as a condition or consideration for the glf_t1 grant, or loan pursuant to ‘state or
federal law or regulations, whether or not included among the powers expressly
granted to the board in this article.

Subd. 6. COOPERATIVE ACTION. The board may act under Minnesota
Statutes, section 471.59, or any other appropriate law providing for joint or
cooperative action between governmental units.

Subd. 7. STUDIES AND INVESTIGATIONS. The board may conduct
research studies and programs, collect and a analyze data, prepare reports, maps,
charts, and tables, and conduct all riecessary hearings and investigations in con-
nection with the design, constructron, and operation of the district dlsposal sys-
tem.

Subd. 8. EMPLOYEES, TERMS. The board may employ on terms it
deems advisable, persons or firms performing engineering, legal, or other ser-
vices of a professional nature; require any employee to obtain and _ﬁl_e with it an
individual bond or fidelity insurance policy; and procure insurance in amounts
it deems necessary against liability of the board or its officers or both, for per-
sonal injury or death and property damage or destruction with the force and
effect stated in Minnesota Statutes, chapter 466, and against risks of damage to
or destruction of any of its facilities, equipment, or other property as it deems
necessary.

Subd. 9. PROPERTY RIGHTS, POWERS. The board ay acquire by pur-
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chase, lease, condemnation, gift, or grant, any real or personal property includ-
ing positive and negative easements and water and air rights, and it may con-
struct, enlarge, improve, replace, repair, maintain, and operate any interceptor,
treatment works, or water facility determined-to be necessary or convenient for
the collection and disposal of sewage in the district. Any local governmental unit
and the commissioners of transportation and natural resources are authorized to
convey to or permit the use of any of the above-mentioned facilities owned or
controlled by it, by the board, subject to the rights of the holders of any bonds
issued with respect to those facilities, with or without compensation, without an
election or approval by any other governmental unit or agency. All powers con-
ferred by this subdivision may be exercised both within or without the district as
may be necessary for the exercise by the board of its powers or the accomplish-
ment of its purposes. The board may hold, lease, convey, or otherwise dispose of
the above-mentioned property for its purposes upon the terms and in the man-
ner it deems advisable. Unless otherwise provided, the right to acquire lands
and property rights by condemnation may be exercised only in accordance with
Minnesota Statutes, sections 117.011 to 117.232, and shall apply to any property
or interest in the property owned by any local governmental unit. No property
devoted to an actual public use at the time, or held to be devoted to such a use
within a reasonable time, shall be so acquired unless a court of competent juris-
diction determines that the use proposed by the board is paramount to the exist-
ing use. Except in the case of property in actual public use, the board may take
possession of any property on which condemnation proceedings have been com-
menced at any time after the issuance of a court order appointing commission-
ers for its condemnation, ‘ '

Subd. 10. RELATIONSHIP TO OTHER PROPERTIES. The board may
construct or maintain its systems or facilities in, along, on, under, over, or
through public waters, streets, bridges, viaducts, and other public rights-of-way
without first obtaining a franchise from a county or municipality having juris-
diction over them. However, the facilities must be constructed and maintained
in accordance with the ordinances and resolutions of the county or municipality
relating to constructing, installing, and maintaining similar facilities on public
properties and must not unnecessarily obstruct the public use of those rights-of-

way.

Subd. 11. DISPOSAL OF PROPERTY. The board may sell, lease, or oth-
erwise dispose of any real or personal property acquired by it which is no Jonger
required for accomplishment of its purposes. The property may be sold in the
manner provided by Minnesota Statutes, section 469.065, insofar as practical.
The board may give notice of sale as it deems appropriate, When the board
determines that any property or any part of the district disposal system acquired
from a local governmental unit without compensation is no longer required but
is required as a local facility by the governmental unit from which it was

acquired, the board may by resolution transfer it to that governmental unit.

Subd. 12. AGREEMENTS WITH OTHER GOVERNMENTAL UNITS.
The board may contract with the United States or any agency thereof, any state -
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or agency thereof, or any regional public planning body in the state with juris-
diction over any part of the district, or any other municipal or public corpora-
tion, or governmental subdivision or agency or political subdivision in any state,
for the joint use of any facility owned by the board or such entity, for the opera-
tion by that entity of any system or facility of the board, or for the performance
on the board’s behalf of any service, including but not limited to planning, on
terms as may be agreed upon by the contracting parties. Unless designated by
the board as a local water and sanitary sewer facility, any treatment works or
interceptor jointly used, or operated on behalf of the board, as provided in this
subdivision, is deemed to be operated by the board for purpeses of including
those facilities in the district disposal system.

Sec. 5. COMPREHENSIVE PLAN.

Subdivision 1. BOARD PLAN AND PROGRAM. The board shall adopt a
comprehensive plan for the collection, treatment, and disposal of sewage in the
district for a designated period the board deems proper and reasonable. The
board shall prepare and adopt subsequent comprehensive plans for the coliec-
tion, treatment, and disposal of sewage in the district for each succeeding desig-
nated period as the board deems proper and reasonable. The first plan, as modi-
fied by the board, and any subsequent plan shall take into account the preserva-
tion and best and most economic use of watér and other natural resources in the
area; the preservation, use, and potential for use of lands adjoining waters of the
state to be used for the disposal of sewage; and the jmpact the disposal system

will have on present and future land use in the area affected. The plans shall

include the general location of needed interceptors and treatment works, a
description of the area that is to be served by the various interceptors and treat-
ment works, a long-range capital improvements program, and any other details
as the board deems appropriate. In developing the plans, the board shall consult

with persons designated for the purpose by governing bodies of any governmen-

acting on-behalf of one or more of the entities. Each plan, when adopted, must

be followed in the district and may be revised as often as the board deems neces-
sary.

Subd. 2. COMPREHENSIVE PLANS; HEARING. Before adopting any
subsequent comprehensive plan, the board shall hold a public hearing on the

tion in the district, stating the date, time, and place of the hearing, and the place
where the proposed plan may be examined by any interested person. At the
hearing, all interested persons must be permitted to present their views on the

plan.
Subd. 3. GOVERNMENTAL UNIT PLANS AND PROGRAMS; COOR-

DINATION WITH BOARD’S RESPONSIBILITIES. Once the board’s plan is
adopted.- no construction project involving the construction of new sewers or
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other disposal facilities may be undertaken by the local governmental unit unless
its governing body shall first find the project to be in accordance with the gov-
ernmental unit’s comprehensive plan and program as approved by the board.
Before approval by the board of the comprehensive plan and program of any
local governmental unit jn the district, no water and sanitary sewer construction
project may be undertaken by the governmental unit unless approval of the proj-
ect is first secured from the board as to those features of the project affecting the
board’s responsibilities as determined by the board.

Sec. 6. POWERS TO ISSUE OBLIGATIONS AND IMPOSE SPECIAL
ASSESSMENTS,

The Cross Lake area water and sanitary sewer board, in order to implement
the powers granted under this article to establish, maintain, and administer the
Cross Lake area water and sanitary sewer district, may issue obligations and
impose special assessments against benefited property within the limits of the
district benefited by facilities constructed under this article in the manner pro-

vided for local governments by Minnesota Statutes, chapter 429.

Sec. 7. SYSTEM ‘EXPANSION; APPLICATION TO CITIES.

The authority of the water and sanitary sewer board to establish water or
sewer or combined water and sewer systems under this section extends to areas
within the Cross Lake area water and sanitary sewer district organized into cities
when requested by resolution of the governing body of the affected city or when
ordered by the Minnesota pollution control agenocy after notice and hearing, For
the purpose of any petition filed or special assessment levied with respect to any
system, the entire area to be served within a city must be treated as if it were
owned by a single person, and the governing body shall exercise all the rights
and be subject to all the duties of an owner of the area, and shall have power to
provide for the payment of all special assessments and other charges imposed
upon the area with respect to the system by the appropriation of money, the col-
lection of service charges, or the levy of taxes, which shall be subject to no limi-
tation of rate or amount. ‘

Sec. 8. SEWAGE COLLECTION AND DISPOSAL; POWERS.

Subdivision 1. POWERS. In addition to all other powers conferred upon
the board in this article, it has the powers specified in this section.

Subd. 2. DISCHARGE OF TREATED SEWAGE. The board may dis-
charge the effluent from any treatment works operated by it into any waters of
the state, subject to approval of the agency if required and jn accordance with
any effluent or water quality standards lawfully adopted by the agency, any inter-
state agency, or any federal agency having jurisdiction.

Subd. 3. UTILIZATION OF DISTRICT SYSTEM. The board may require
any person or local governmental unit to provide for the discharge of any sew-
age, directly or indirectly, into the district disposal system, or to connect any
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disposal system or a part of it with the district disposal system wherever reason-
able opportunity for connection is provided; may regulate the manner in which
the connections are made; may require any person or local governmental unit
discharging sewage into the disposal system to provide preliminary treatment for
it; may prohibit the discharge.into the district disposal system of any substance
that it determines will or may be harmful to the system or any persons operating
it; and may require any local governmental unit to discontinue the acquisition,
betterment, or operation of any facility for the unit’s disposal system wherever
and so far as adequate service is or will be provided by the district disposal sys-
tem.

Subd. 4. SYSTEM OF COST RECOVERY TO COMPLY WITH APPLI-
CABLE REGULATIONS. Any charges, connection fees, or other cost-recovery
techniques imposed on persons discharging sewage directly or indirectly into the
district disposal system must comply with applicable state and federal law,
including state and federal regulations governing grant applications.

Sec. 9. BUDGET.

The board shall prepare and adopt, on or before October 1 in 1995 and gach
year thereafter, a budget showing for the following calendar year or other fiscal
year determined by the board, sometimes referred to in this article as the budget
year, estimated receipts of money from all sources. including but not limited to
payments by each local governmental unit, federal or state grants, faxes on prop-
erty, and funds on hand at the beginning of the year, and estimated expenditures

for:

(1) costs of operation, administration, and maintenance of the district dis-
posal system;

(2) cost of acquisition and betterment of the district disposal system; and

(3) debt service, including principal and interest, on general obligation
bonds and certificates issued pursuant to section’ 13, and any money judgments,
entered by a court of competent jurisdiction. Expenditures within these general
categories, and any other categories as the board may from time to time deter-
mine, must be itemized in detail as the board prescribes. The board and its offi-
cers, agents, and employees shall not spend money for any purpose other than
debt service without having set forth the expense in the budget nor in excess of
the amount set forth in the budget for it. No obligation to make an expenditure
of the above-mentioned type is enforceable except as the obligation of the per-
son or persons incurring it. The board may amend the budget at any time by
transferring from one purpose to another any sums except meney for debt ser-
vice and bond proceeds or by increasing expenditures in any amount by which
actual cash receipts during the budget year exceed the total amounts designated
in the original budget. The creation of any obligation under section 13 or the
receipt of any federal or state grant is a sufficient budget designation of the pro-
ceeds for the purpose for which it is authorized, and of the tax or other revenue
pledged to pay the obligation and interest on it, whether or not specifically
included in any annual budget.
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Sec. 10. ALLOCATION OF COSTS.

Subdivision 1. DEFINITION OF CURRENT COSTS. The estimated cost
of administration, operation, maintenance, and debt service of the district dis-
posal system to be paid by the board in each fiscal year and the estimated costs
of acquisition and betterment of the system that are to be paid during the year
from funds other than state or federal grants and bond proceeds and all other
previously unallocated payments made by the board pursuant 1o this article to
be allocated in the fiscal year are referred to as current costs and must be allo-

cated by the board as provided in subdivision 2 in the budget for that year.

- Subd. 2. METHOD OF ALLOCATION OF CURRENT COSTS. Current
costs must be allocated in the district on an equitable basis as the board may
determine by resolution to be in the best interests of the district. The adoption

or revision of any method of allocation used by the board must be by the affir-

mative vote of at least two-thirds of the members of the board.

—_—— e e o e ML M

Sec. 11. TAX LEVIES.

To accomplish any duty imposed on it the board may, in addition to the
powers granted in this article and in any other law or charter, exercise the pow-

ers granted any municipality by Minnesota Statutes, chapters 117, 412, 429

— i3 LI

475, sections 115.46, 444.075, and 471.59, with respect to the area in the dis-

trict. The board may levy taxes upon all taxable property in the district for all or
a part of the amount payable to the board, pursuant to section 10, to be assessed
and extended as a tax upon that taxable property by the county auditor for the
next calendar year, free from any limitation of rate or amount imposed by law
or charter. The tax must be collected and remitted in the same manner as other

general taxes.
Sec. 12. PUBLIC HEARING AND SPECIAL ASSESSMENTS.

Subdivision 1. PUBLIC HEARING REQUIREMENT ON SPECIFIC
PROJECT. Before the board orders any project involving the acquisition or bet-
terment of any interceptor or treatment works, all or a part of the cost of which
will be allocated pursuant to section 10 as current costs, the board shall hold a
public hearing on the proposed project. The hearing must be held following two
publications in a newspaper having general circulation in the district, stating the
time and place of the hearing, the general nature and location of the project, the
estimated fotal cost of acquisition and betterment, that portion of costs esti-
mated to be paid out of federal and state grants, and that portion of costs esti-
mated to be allocated. The estimates must be best available at the time of the
meeting and if costs exceed the estimate, the project cannot proceed until an
additional public hearing is held, with notice as required at the initial meeting,
The two publications must be a week apart and the hearing at least three days
after the last publication. Not less than 45 days before the hearing, notice of the
hearing must also be mailed to each clerk of all local governmental units in the
district, but failure to give mailed notice or any defects in the notice does not
invalidate the proceedings. The project may include all or part of one or more
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interceptors or treatment works. No hearing méx be held on any project unless
the project is within the area covered by the comprehensive plan adopted by the
board pursuant to section 5 except that the hearing may be held simultaneously
with a hearing’on a comprehensive plan. A hearing is not required with respect
to a project, no part of the costs of which are to be allocated as the current costs

of acquisition, betterment, and debt service.

Subd. 2. NOTICE TO BENEFITED PROPERTY OWNERS. If the board
proposes to assess against benefited property within the district all or any part of
the allocable costs of the project as provided in subdivision 5, the board shall,
not less than ten days before the hearing provided for in subdivision 1, cause
mailed notice of the hearing to be given to the owner of each parcel within the
area proposed to be specially assessed and shall also give one week’s published
notice of the hearing, The notice of hearing must contain the same information
provided in the notice-published by the board pursuant to subdivision 1, and a
description of the area proposed to be assessed. For the purpose of giving mailed
notice, owners are those shown to be on the records of the county auditor or, in
any county where tax statements are mailed by the county treasurer, on the rec-
ords of the county treasurer; but other appropriate records may be used for this
purpose. For properties that are tax exempt or subject to taxation on a gross
earnings basis and not listed on the records of the county auditor or the county
treasurer, the owners must be ascertained by any practicable means and mailed
notice given them as herein provided. Failure to give mailed notice or any
defects in the notice does not invalidate the proceedings of the board.

Subd. 3. BOARD PROCEEDINGS PERTAINING TO HEARING. Before
adoption of the resolution calling for a hearing under this section, the board
shall secure from the district engineer or some other competent person of the
board’s selection a report advising it in a preliminary way as to whether the pro-
posed project is feasible and whether it should be made as proposed or in con-
nection with some other project and the estimated costs of the project as
recommended. No error or omission in the report invalidates the proceeding.
The board may also take other steps before the hearing, as will in its judgment
provide helpful information in determining the desirability and feasibility of the
project, including but not limited to preparation of plans and specifications and
advertisement for bids on them. The hearing may be adjourned from time to
time and a resolution ordering the project may be adopted at any time within
six months after the date of hearing. In ordering the project the board may

DA4 Y o el S =

reduce but not increase the extent of the project as stated in the notice of hear-
ing and shall find that the project as ordered is in accordance with the compre-

hensive plan and program adopted by the board pursuant to section 3.

Subd. 4. EMERGENCY ACTION. If the board by resolution adopted by
the affirmative vote of not less than two-thirds of its members determines that
an emergency exists requiring the immediate purchase of materials or supplies
or the making of emergency repairs, it may order the purchase of those supplies
and. materials and the making of the repairs before any hearing required under
this section, provided that the board shall set as early a date as practicable for

the hearing at the time dec ergenc

it declares the emergency. All other provisions of this
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section must be followed in giving notice of and conducting the hearing, Noth-
ing herein may be construed as preventing the board or its agents from purchas-
ing maintenance supplies or incurring maintenance costs without regard to the
requirements of this section.

Subd 5. POWER OF THE BOARD TO SPECIALLY ASSESS. The board
may specially assess all or any part of the costs of acquisition and betterment as
herein provided, of any project ordered pursuant to this section. The special
assessments must be levied in accordance with the provisions of Minnesota Stat-
utes, sections 429.051 to 429.081, except as otherwise provided in this subdivi-
sion. No other provisions of Minnesota Statutes, chapter 429, apply. For
purposes of levying the special assessments, the hearing on the project required
in subdivision 1 serves as the hearing on the making of the original improve-
ment provided for by Minnesota Statutes, section 429.051, The area assessed
may be less than but may not exceed the area proposed to be assessed as stated
in the notice of hearing on the project provided for in subdivision 2.

Sec. 13. BONDS, CERTIFICATES, AND OTHER OBLIGATIONS.

Subdivision 1. BUDGET ANTICIPATION CERTIFICATES OF INDEBT-
EDNESS. At any time after adoption of its annual budget and in anticipation of
the collection of tax and other revenues estimated and sét forth by the board in
the budget, except in the case of deficiency taxes levied under this subdivision
and taxes levied for the payment of certificates issued under subdivision 2, the
board may, by resolution, authorize the jssuance, negotiation, and sale, in accor-
dance with subdivision 4 in the form and manner and upon terms it determines,
of its negotiable general obligation certificates of indebtedness ih agpregate prin-
cipal amounts not exceeding 50 percent of the total amount of tax collections
and other revenues, and maturing not later than three months after the close of
the budget year in which issued. The proceeds of the sale of the certificates must
be used solely for the purposes for which the tax collections and other revenues
are to be expended pursuant to the budget, '

All the tax collections and other revenues included in the budget for the
budget year, after the expenditure of the tax collections and other revenues in .

accordance with the budget, must be jrrevocably pledged and appropriated to a
special fund to pay the principal and interest on the certificates when due. If for
any reason the tax collections and other revenues are insufficient to pay the cer-

_— e e e

tificates and jnterest when due, the board shall levy a tax in the amount of the

deficiency on all taxable property in the district and shall appropriate this

Subd. 2. EMERGENCY CERTIFICATES OF INDEBTEDNESS. If in any
budget year the receipts of tax and other revenues should for some unforeseen
cause become insufficient to pay the board’s current expenses, or if any public
emergency should subject it to the necessity of making extraordinary expendi-
tures, the board may by resolution authorize the issuance, negotiation, and sale,
in accordance with subdivision 4 in the form and manner and upon the terms

e L L e

and conditions it determines, of its negotiable general obligation certificates of

New language is indicated by underline, deletions by strileeout.

Copyright © 1994 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




Ch. 587, Art. 10 LAWS of MINNESOTA for 1994 1174

indebtedness in an amount sufficient to meet the deficiency. The board shall levy
on all taxable property in the district a tax suﬂicwnt to pay the / the certificates and

special fund created for the ‘payment of the certificates and the interest on them.

Certificates issued under this subdivision mature not later than April 1 in the
'year foll'owing the 'year in which the tax is collectlble

Subd. 3. GENERAL OBLIGATION BONDS. The board may by resolu-
tion authorize the issuance of general obligation bonds for the acquisition or bet-
terment of any part of the district disposal system, 1, including but without
limitation” the payment of interest during construction and for a reasonable
period thereafter, or for the refunding of utstandmg bonds, certificates of
indebtedness, or ludgments. The board shall pledge its lel faith and credit and

taxing power for the payment of the bonds and shall provide for the issuance
_____ manner provided in Minnesota
Statutes, chapter 475. 475 The board has the same powers and duties as a municipal-
ity issuing bonds under that law, except that no election is required and the debt
limitations of Minnesota Statutes, chapter 475, do not apply to the bonds. The
board may also pledge for the payment of the bonds and “deduct from the
-amount of any tax levy required under Minnesota Statutes, section 475.61, sub—
division 1, and any revenues receivable under any state and federal grants antic-
ipated by the he board and may covenant to refund the bonds if and when and to
the extent that for any reason the revenues, together with other funds available
and Qgrognated for that purpose, are not suﬂicxent to pay all principal and
interest due or about to 0 become due, provided .d that the revenues have not been

anticipated by the issuance of certificates under subdivision 1.

Subd. 4. MANNER OF SALE AND ISSUANCE OF CERTIFICATES.
Certificates issued under subdivisions 1 and 2 may be issued and sold by negoti-
ation, without public sale, and may be sold at a price gqual to the percentage of
the par value of the certificates, plus s accrued interest, and bearing interest at the
rate determined by the board. No election is required to authorize the issuance
of the certificates. The certificates must bear the same rate of interest after matu-

rity as before and the the full faith and credit and taxing power of the board must be

8 M e e e e e e

pledged to the pavment of the certificates.
Sec. 14. DEPOSITORIES.

The board shatl designate one or more national or state banks, or trust com-
panies es authorized to to do'a banking business, as official depositories for for money of
the board, and shall require the treasurer to deposit all bosit all or a pait of the money in
those institutions. The designation must be in writing and g and set forth all the terms
and conditions upon which the deposits are made, and must be signed by the
chair and treasurer and made a part of the minutes _o_f the board. A designated
bank or trust company shall quahfy as a deposuoxy furnishing a corporate
surety bond or collateral in the amounts required by anesota Statutes, section
118.01. No bond or collateral is required to secure any deposit insofar insofar as it is

insured under federal law.
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Sec. 15. MONEY, ACCOUNTS, AND INVESTMENTS.

Subdivision 1. RECEIPT AND APPLICATION. Money received by the
board must be deposited or invested by the treasurer and disposed of as the
board may direct in accordance with its budget; provided that any money that
has been pledged or dedicated by the board to the payment of obligations or
interest on the obligations or expenses incident thereto, or for any other specific
purpose authorized by law, must be paid by the treasurer into the fund to which
it has been pledged. ’

Subd. 2. FUNDS AND ACCOUNTS. (a) The board’s treasurer shall estab-

lish funds and accounts as may be necessary or convenient 1o handle the receipts
and disbursements of the board in an orderly fashion.

(b) The funds and accounts must be audited annually by a certified public
accountant at the expense of the district.

Subd. 3. DEPOSIT AND INVESTMENT. The money on hand in those
funds and accounts may be deposited in the official depositories of the board or
invested as provided in this subdivision, Any amount not currently needed or
required by law to be kept in cash on deposit may be invested in obligations
authorized for the investment of municipal sinking funds by Minnesota Statutes,
section 475.66. The money may also be held under certificates of deposit issued
by any official depository of the board.

Subd. 4. BOND PROCEEDS. The use of proceeds of all bonds issued by
the board for the acquisition and betterment of the district disposal system, and
the use, other than investment, of all money on hand in any sinking fund or
funds of the board, is governed by the provisions of Minnesota Statutes, chapter
475, the provisions of this article, and the provisions of resolutions authorizing
the issuance of the bonds. When received, the bond proceeds must be trans-
ferred to the treasurer of the board for safekeeping, investment, and payment of

the costs for which they were issued,

Subd. 5. AUDIT. The board shall provide for and pay the cost of an inde-

pendent annual audit of its official books and records by the state auditor ora

public accountant authorized to perform that function under Minnesota Stat-
utes, chapter 6. i

Sec. 16. SERVICE CONTRACTS WITH GOVERNMENTAL ENTITIES
OUTSIDE THE JURISDICTION OF THE BOARD.

(a) The board may contract with the United States or any agency of the fed-
eral government, any state or its agency, or any municipal or public corporation,
governmental subdivision or agency or political subdivision in any state_ outside
the jurisdiction of the board, for furnishing services 1o those entities, including
but not limited to planning for and the acquisition, betterment, operation,
administration, and maintenance of any or all interceptors, treatment works,
and Jocal water and sanitary sewer facilities. The board may jnclude as one of
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upon as a reasonable estimate of the proportionate share properly allocable to
the entity of costs of acquisition, betterment, and debt service previously allo-
cated in the district. When payments are made by entities to the board, they

the district, on an equitable basis as the board deems to be in the best interests
of the district, applying so far as practicable and appropriate the criteria set
forth in section 10, subdivision 2. A municipality in the state of Minnesota may
enter into a contract and perform all acts and things required as a condition or
consideration therefor consistent with the purposes of this article, whether or
not included among the powers otherwise granted to the municipality by law or
charter. .o

. (b) The board shall contract with the city of Pine City, or another gualified

entity to make necessary inspections on the district facilities, and to otherwise
process or assist in processing any of the work of the district.

Sec. 17. CONTRACTS FOR CONSTRUCTION, MATERIALS, SUP-
PLIES, AND EQUIPMENT. ' T

Subdivision 1. PLANS AND SPECIFICATIONS. When the board orders a
project involving the acquisition or betterment of a part of the district disposal
system, it shall cause plans and specifications of the project to be made, or if

reviously made, to be modified, if necessary, and to be approved by the agency
if required, and after any required approval by the agency, one or more con-
tracts for work and materials calledfor by the plans and specification may be
awarded as provided in this section.

Subd. 2. CONTRACTS IN EXCESS OF $5,000. No contract for construc-
tion work, or for the purchase of materials, supplies, or equipment, estimated to
cost more than $5,000 may be made by the board without publishing once in a
newspaper having general circulation in the district and once in a trade paper or
legal newspaper published in any city of the first class, not less than 14 days
before the last day for submission of bids, notice that bids or proposals will be
received. The notice must state the nature of the work or purchase, the terms
and conditions upon which the contract is to be awarded, and the time and
place where bids will be received, opened, and read publicly. After the bids have
been duly received, opened, read publicly, and recorded, the board shalil within
a reasonable time award the contract to the lowest responsible bidder or it may
reject all bids and readvertise. Each contract must be duly executed in writing
and the party to whom the contract is awarded shall give sufficient bond or secu-

If the beard by an affirmative vote of not less than two-thirds of its members
declares that an emergency exists requiring the immediate purchase of materials
or supplies or in making emergency repairs, at a cost estimated to be in excess of

$5,000, it shall not be necessary to advertise for bids.

Subd. 3. CONTRACTS OR PURCHASES FOR $5,000 OR LESS. The

New language is indicated by underliﬁe, deletions by steileesut.

Copyright © 1994 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




1177 LAWS of MINNESOTA for 1994 Ch. 587, Art. 10

board may, without advertising for bids, enter into any contract or purchase any
materials, supplies, or equipment of the type referred to in subdivision 2, the
cost of which is estimated to be $5,000 or less, or it may authorize the executive
director to enter into a contract on behalf of the board for that work or to make

those purchases without prior approval of the board and without advertising for
bids.

Subd. 4. UNIFORM MUNICIPAL CONTRACTING LAW. Except as oth-
erwise provided in this section, Minnesota Statutes, section 471.345, shall apply.

Sec. 18. PROPERTY EXEMPT FROM TAXATION.

Any properties, real or personal, owned, leased, controlled, used, or occu-
pied by the water and sanitary sewer board for any purpose under this article are
declared to be acquired, owned, leased, controlled, used, and occupied for pub-
lic, governmental, and municipal purposes, and are exempt from taxation by the
state or any political subdivision of the state, provided that the properties are
subject to special assessments levied by a political subdivision for a local
improvement in amounts proportionate to and not exceeding the special benefit
received by the properties from the improvement, No possible use of any prop-
erties in any manner different from their use as part of a disposal system at the
time may be considered in determining the special benefit received by the prop-
erties. All assessments are subject to final approval by the board, whose determi-
nation of the benefits is conclusive upon the political subdivision levying the
assessment.

Sec. 19. RELATION TO EXISTING LAWS.

The provisions of this article must be given full effect notwithstanding the
provisions of any law or charter inconsistent with this article. The powers con-
ferred on the board under this article do not in any way diminish or supersede
the powers conferred on the agency by Minnesota Statutes, chapters 115t0116.

Sec. 20, Laws 1993, chapter 55, section 1, is amended to read:
Section 1. TEMPORARY RESOLUTION, EXTENSION.

In addition to the periods allowed by Minnesota Statutes, section 394,34,
the Pine county board of commissioners may by resolution extend a prior reso-
lution on the subdivision of land by plat and by exemption certificate that was
originally adopted by the board on March 13, 1991, for a one-year period, and
extended on March 11, 1992. The resolution adopted under this section may
extend the prior resolution for an additional period ending not later than Mereh
+3; $994 April 1, 1995.

Sec. 21. EFFECTIVE DATE,

Subdivision 1. This article is effective the day following final enactment as

to the city of Pine City when approved by the Pine City council and upon com-
pliance with Minnesota Statutes, section 645.021.
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Subd. 2. This article is effective. the day following finai enactment as to the

towns of Pokegama, Chengwatana, and Pine City when approved by the town
boards of each town and upon compliance with Minnesota Statutes, section

645.021. :

Subd. 3. Section 20 is effective the day following final enactment.

ARTICLE 11
CHISHOLM/HIBBING AIRPORT

Section 1. DEFINITIONS.

Subdivision 1. SCOPE. For the purpose of this article, the words and terms
defined in-this section have the meanings given them. -

Subd. 2. AERONAUTICS. “Aeronautics” means the transportation by air-
craft; the operation, construction, repair, or maintenance of aircraft, air equip-
ment, power plants, and accessories; the design, establishment, construction,
operation, improvement, repair, or maintenance of airports, restricted landing

areas, or other air navigation facilities and construction; and powers incidental
to these activities.

Subd. 3. AIRPORT. (a) “Airport” means any locality of land or water,
including intermediate landing fields, that is used or intended to be used for the
landing and take-off of aircraft, whether or not facilities have been provided for
the shelter, servicing, or repair of aircraft, or for receiving or discharging passen-
gers or cargo. The term also includes any facility used in, available for use in, or
designed for use in air pavigation or to aid air navigation, including without lim-
jtation landing areas; lights; any apparatus or equipment for disseminating
weather information, for signaling, for radio-directional finding, or for radio or
other electrical communication; and any other structure or mechanism having a
similar purpose for guiding or controlling flight in the air or for the landing or
take-off of aircraft. The term also includes without limitation access roads, park
areas, and those lands contiguous or not as may be required for installations
necessary for safe and efficient operation, buildings, structures, hangars, shops,
and any personal property usually used in connection with operating airports,
including specifically, but not exclusively, snow-removal or impacting equip-
ment, fire and ambulance equipment, motor vehicles, and equipment for build-

ings, structures, hangars, and shops.

(b) Whenever the words “airport” or “airport facilities” are used in this arti-
cle, they have the meaning given them in paragraph (a) and specifically include
the Chisholm/Hibbing airport, including any land, buildings, or other appurte-
nances incidental and necessary to the operation of that airport, and any land,
buildings, or other appurtenances that may be acquired in the future for those

purposes by the authority.
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Subd. 4. AUTHORITY. “Authority” means the Chisholm/Hibbing airport
authority created under this article, . ,

Subd. 5. CITIES. “Cities” means the city of Chisholm and the city of Hib-
bing, in and for which an airport authority is created under this article.

Subd. 6. CITY COUNCILS; COUNCILS. “City councils” or “councils”
means the governing bodies of the city of Chisholm as established under the
home rule charter of that city and the city of Hibbing, a statutory city.

Subd. l DIRECTOR. “Director” means a person appointed or otherwise
selected as, and after qualification, acting as a member of the authority.

Subd. 8. DIRECTORS. “Directors” means a quorum of the members of the
authority.

Subd. 9. PERSON. “Person” means an individual, firm, copartnership, cor-
poration, company, limited liability company, association, joint stock associa-
tion, or body politic; and includes jts trustee, receiver, assignee, or other similar

representative,
Sec. 2. AIRPORT AUTHORITY CREATED.

For the purposes set forth in this article, the Chisholm/Hibbing airport
authority is created in and for the city of Chisholm and the city of Hibbing,

Sec. 3. DIRECTORS.

Subdivision 1. APPOINTMENTS; GENERAL POWERS AUTHORIZED.
The members of the authority created under this article shall consist of six direc-
tors, three of whom shall be appointed to membership in the authority by the
city council of the city of Chisholm and three of whom shall be appointed to
membership in the authority by the city council of the city of Hibbing. The
members of the authority may exercise the powers and perform the duties set
forth in this article, ‘ :

Subd. 2. TERMS; TRANSITION. The members of the Chisholm/Hibbing
airport commission as of the day before the effective date of this article shall be
the original directors of the authority and shall serve until the remainder of their
term and until their respective successors are appointed and qualified. Subse-
quent terms of directors are for three years, and all terms must expire on
December 31 of the appropriate year. Directors shall serve until their respective
successors are appointed and qualified.

]

Subd. 3. EXPENSE REIMBURSEMENTS. Each director may be paid a
per diem for attending monthly, executive, and special meetings. Each director
shall be reimbursed for reasonable and authorized out-of-pocket expenses
incurred in the fulfiliment of their duties.

Subd. 4. VACANCY. When a vacancy occurs in the membership of the
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authority by means of resignation, death, removal from the city, or removal for
failure or neglect to perform the duties of a director, the vacancy must be filled
for the unexpired term in the same manner as the predecessor was appointed.

Subd. 5. OATH. Appointments and removals of the directors of the author-
ity must be made by the respective city councils evidenced by resolution. An ap-
pointee who fails within ten days after notification of appointment to file with
the city clerk of the appointing city the oath or affirmation to perform faithfully,
honestly, and impartially the duties of office, is deemed to have refused the
appointment, and another person must be appointed in the manner prescribed
in this section.

Subd. 6. INITIAL APPOINTMENTS. Within 30 days after the effective
date of this article, the original directors must be appointed as provided in sub-
division 2. Upon filing the oath of office required by subdivision 5, each director
assumes all the rights, privileges, and powers of a director duly appointed as
provided in this article, ’ ' co '

Subd. 7. ORGANIZING MEETING; QUORUM; RULES AND REGU-
LATIONS. Within 20 days after members of the authority have qualified for
office, the authority shall meet and organize. The members shall adopt, and
thereafter may amend, rules and regulations for the conduct of the authority as
the authority deems in the public interest and most likely to advance, enhance,
foster, and promote air transportation in the airports of the city of Chisholm
and the city of Hibbing. The rules and regulations must at all times be consistent
with this article. At this organizing meeting, and at all. subsequent meetings of
the authority, four directors constitutes a quorum for the transaction of busj-
ness, and the affirmative vote of the majority of the directors present is required

for the passage of any measure. The guorum must be present to act on any mea-
sure.

Subd. 8. OFFICERS. The directors shall elect from among their members
a president, a vice-president, and a treasurer. They shall also elect a secretary,
who may or may not be a director. No two offices may be held by one director,
The officers shall have the duties and powers usually attendant upon the holders

of those offices and other duties and powers not inconsistent with this article
and as may be provided by the authority.

Subd. 9. EXECUTIVE DIRECTOR. As soon after the organization meeting
as possible, the authority shall appoint an executive director to be the executive
and operating officer of the authority. The executive director shall serve at the
pleasure of the authority and receive compensation as may be fixed by it. The
excoutive director must be experienced with aviation and meet the requirement
of a written, authority-approved job description kept on file with the authority.
Under the supervision of the authority, the executive director is responsible for
the operation, management, and promotion of all activities with which the
authority is charged, together with other duties as may be prescribed by the
authority. The executive director has those powers necessary and incidental to
the performance of duties, and other powers as may be granted by the authority.
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Sec. 4. FINANCIAL MATTERS.

Subdivision 1. TREASURER; BUDGET; ACCOUNTING; FINANCIAL
STATEMENT. The treasurer shall receive and retain custody of all money of
the authority. That money is deemed public funds. The authority shall prepare
an annual budget before the joint meeting of the city councils to approve the
levy and a copy of the annual budget must be provided to the councils at the

- —— rr—— ey S22 M2

joint meeting, The treasurer shall disburse funds only in accordance with the
annual budget of the authority and only upon written orders drawn against those
funds, signed by the executive director and approved by the president of the
authority, or in the president’s absence, the vice-president of the authority or
other employee of the authority as may be authorized or directed s0 to do. Each
order must state the name of the payee and the nature of the claim for which the
order is issued. The treasurer shall keep an account of all money received, show-
ing the source of all receipts and the nature, purpose, and authority of all dis-
bursements. At least four times each year, in the form to be determined by the
directors, the authority shall file with the city clerks of the gities of Chisholm

and Hibbing a financial statement from the authority, showing all receipts and
disbursements, the nature and purposes of those receipts and disbursements, the

money on hand, the credits and assets of the authority, and its outstanding lia-
bility. .

Subd. 2. SPENDING POWER., Within the total budget approved as pro-
vided in subdivision 1, the authority has the exclusive power to receive, control,

and order the expenditure of money in the control and manapgement of the air-
port facilities of the authority, )

Subd. 3. AUDIT. A complete examination and audit of all books and
accounts of the authority must be done at least annually by a certified public ac-

countant. One copy of the yearly audit must be filed with each city clerk as a
public document. ’ : :

Sec. 5. POWERS.

Subdivision 1. SUITS; CONTRACTS; EMINENT DOMAIN; OPERA-
TION; ACCEPT GIFTS; LEVY AND TAX. Notwithstanding any law or charter
or ordinance provision to the contrary, the following powers and duties are con-
ferred upon the authority: : :

(1) 10 sue and be sued;

(2) to enter into and execute agreements, instruments, and other arrange-
ments necessary, proper, and convenient to the exercise of its powers;

(3) to acquire:

(i) by purchase, lease, or gift any personal property, franchises, easements,
or other rights in its own name that may be necessary or proper for the opera-
tion of the Chisholm/Hibbing airport, or any airport facilities that may be
acquired in the future; ' .
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(ii) real property for use as airport terminal facilities, maintenance facilities,
parking facilities, runway or taxiway facilities with approval of the city councils;
and ) '

11_1_1_) other facilities used or useful for operating the airport;

(4) to acquire, construct, equip, improve, operate, and maintain airports
and airport terminal facilities, maintenance facilities, runways and taxiways,

parking areas; and other facilities useful for or related to operating an airport;

(5) to lease to or contract with any person or operator for the use of any real
or personal property under the authority’s control; provided, however, that the
authority does not have the power to make agreements for the sale of any. real

estate under its control without the approval by resolution of the city coungils;

(6) to accept gifts, grants, or loans of money or other property from the
United States, the state, or any person or entity, and for those purposes may
enter into any agreement required to do so, subject to prior notice to the city
councils; and '

(7) to levy a tax on all taxable property, according to the total tax capacity
in each city, in the city of Chisholm and in the city of Hibbing, to provide funds
for the operation of the authority. A joint meeting of the city councils must be
convened annually for the purpose of either adopting or rejecting the proposed
levy. Each city council shall yote separately on the proposed levy. If the pro-
posed levy is rejected by either city council, the authority shall revise the levy
and resubmit the proposal for consideration by the city councils who shall either
reject or approve the revised proposed levy. This procedure shall continue until
a levy is approved by resolution of both city councils. No later than September
15 each year, the secretary of the authority shall certify to the auditor of St.
Louis county the total levy approved by the city councils, accompanied by a cer-
tified copy of the resolution of each city approving the levy. The auditor shall
add the total levy made by the authority to other tax levies of the county on tax-
able property in the cities of Chisholm and Hibbing for collection by the county
auditor with other taxes. When collected, the county auditor shall make settle-
ment of those taxes with the treasurer of the authority in the same manner as
other taxes are distributed to political subdivisions.

Subd. 2. MANAGEMENT CONTRACTS. Notwithstanding other provi-
sions of this article to the contrary, the authority is authorized, in lieu of directly
operating the Chisholm/Hibbing airports or any part of them, to enter into man-
agement contracts with persons for managing the airports or any part of them,
for a period of time, for purposes, and under any compensation and other terms
and conditions as deemed advisable and proper by the authority. The agreement
is subject to the approval by resolution of the city councils.

Sec. 6. ADDITIONAL POWERS.

The authority is authorized:
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(1) when not in conflict with this article, to adopt and alter bylaws and rules
and repulations that it deems necessary for conducting the business of the
authority, for using and operating the Chisholm/Hibbing airports and the facili-
ties of the authority, and for carrying out the objects of this article;

(2) to appoint the executive director, engineers and other consultants, ac-
countants, attorneys, and other officers, agents, and employees as it deems neces-
sary, who shall perform duties and receive compensation as the authority may
determine and who are removable at the pleasure of the authority;

(3) to prescribe or provide for a policy or policies of insurance for the
defense and indemnification of the cities of Chisholm and Hibbing and their
officers and employees, and the authority’s directors, executive director, and
other employees against claims arising against.them out of the performance of
duty, whether the claims be groundless or otherwise, with premiums for any pol-

icies of insurance required by this article to be paid out of the funds of the
authority;

(4) to authorize and direct the treasurer to invest, in the manner provided
by law, any funds held in reserve, sinking funds, or any funds not required for
immediate disbursement; and

(5) to fix, alter, change, and collect fees, rentals, and all other charges to be
made for all services or facilities furnished by the authority to the public, to any
persons, or to public or private agencies leasing any and all facilities at the Chis-
holm/Hibbing airports. '

Sec. 7. EXECUTIVE DIRECTOR.

Subdivision 1. CUSTODY OF MONEY COLLECTED DAILY. The execu-
tive director of the authority is responsible for the custody and control of all
money received and collected from the daily operations of the Chisholm/
Hibbing airports until that money is delivered to the treasurer and the executive
director has obtained a receipt for it, or until the money is deposited in a bank
account under the control of the treasurer. '

Subd. 2. INSURANCE. In addition to other insurance provisions of this
article, the executive director shall provide for insurance on any of the Chis-
holm/Hibbing airports’ property, rights, revenue, workers’ cotnpensation, public
liability, or any other risk or hazard arising from its activities; and the premiums
for that insurance must be paid for out of funds of the Chisholm/Hibbing air-

port authority.
Sec. 8. TAX-EXEMPT PROPERTY.

Notwithstanding other law to the contrary, the property, money, and other
assets of the authority, or revenues or other income of the authority are exempt
from all taxation, licensing, fees, or charges of any kind imposed by the state of
Minnesota, or by any county, municipality, political subdivision, taxing district,
or other public agency or body of the state,
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Sec. 9. REVENUE BONDS.

‘Subdivision 1. AUTHORITY TO ISSUE. Notwithstanding any limitations
imposed by law or by the charter of the city of Chisholm, the authority is autho-
rlzed to issue negotiable revenue . bonds for any one or more of its purposes.
Revenue bonds under this section shall be issued in the amounts, times, and
series to the authonty "determined by resolution. No election 1s necessary to

this section, the maturities, any right of prior redemption, execution, paying
agency, provision for interest, and other terms of the bonds, are subject to Min-
nesota Statutes sectlons 475.54 and 47 3. 56.

) Subd 2. PLEDGED FROM REVENUES Revenue bonds 1ssued under

L)y_lg,. ~and n no tax levy may be ¢ompelled for their payment. The bonds are w
able only from the revenues of the Chisholn/Hibbing airport gledged by the
authority; to payment of principal of and interest on the bonds; and they must
so recite. At or before the issuance of revenue bonds, the authority, by resolu-
tion, shall pledg ¢ and appropriate to the payment of principal and interest the
net revenues of the e Chisholm/Hibbing airports, or some part of of thy those airports,
after provision for or reasonable and necessary expenses of operation and mainte-
nance, as described and defined in in the authorizing resolution.

Subd. 3. RESOLUTION. By the authorizing resolution, the authority may
prov1de covenants for the protection of the bondholders elatmg to disposition
of bond Qroceeds and revenues; their reserves and investment; construction,

acquisition, repair, eplacement, operation @Q insurance of the Chisholm/
Hibbing airports facilities; accounting and reports; issuance of parity or subordi-
nate lien bonds, rates and chargés to be established or- mamtamed and other
covenants the uthonty v finds to be usual and reasonably necessary for for th the pro-
tection of the airport revenue bondholders.

Subd. 4. DEFAULT. The authority may also define the event or events of
default any and i othier requisites for s for suit by bondholders or their representatives, con-
ditions upon which any covenant may be amended. Any terms, covenants, or
conditions of revenue bonds to be provided by resolution of the authority may
be set forth in a trust indenture with a corporation having trust powers

ngmted by the ‘authority, to represent and and act for bondholders, to hold and
disburse pledged revenues, and to perform m other duties as may be prowded in
the trust indenture. However, the trust indenture must not confer or authorize
any mortgage lien on the real or operating properties or or general funds of the

authority. -

Subd. 5. PUBLIC INSTRUMENTALITY. Revenue bonds of the authority
are déemed a and must be treated as instrumentalities of the pubh government
agency; and and as as such, together with with interest on the bonds, are exempt from taxa-
tion,

Sec. 10. GENERAL OBLIGATION BONDS.
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Subdivision 1. AUTHORITY TO ISSUE. The authority may request the
issuance of general obligation bonds to improve or construct, and equip, termi-
nal facilities, maintenance and hangar facilities, runway or taxiway facilities,
parking areas, or similar facilities used or useful in connection with the opera-

tion by the authority of the Chisholm/Hibbing airports, or any part of them.

Subd. 2. RESOLUTION. General obligation bonds under this section shall
be issued in the amounts, at times, and in a series as the cities shall determine
by joint resolution. Except as otherwise provided by this section, the maturities,
any right of prior redemption, execution, paying agency, provision for interest,
or other terms of the bonds, are subject to Minnesota Statutes, sections 475.54
and 475.56. : :

Subd. 3. PLEDGED WITH TAXES. General obligation bonds issued
according to the total tax capacity in each city under this section constitute a
debt of the city of Chisholm and the city of Hibbing for which the full faith and
credit of the ity is pledged. A tax levy must be compelled for their payment and
the bonds must recite that.

Sec. 11. PROPERTY TRANSACTIONS.

Subdivision 1. EMINENT DOMAIN. If it becomes necessary for any of the
purposes provided in this article to exercise the power of eminent domain, that
power must not be exercised by the authority. However, the city of Chisholm
and the city of Hibbing shall, at the request of the authority, acquire any of the
properties allowed pursuant to this article and necessary for the conduct and
operation of the authority, or for the purpose of acquiring any land, waters,
easements, or other rights or interests in them by the exercise of the power of
eminent domain, either as provided for under the home rule charter of the city
of Chisholm, or under Minnesota Statutes, chapter 117. An exercise of the
power of eminent domain by the cities must be at the request and expense of the
authority. The fact that the property is owned by a public service corporation
organized for the purpose specified in Minnesota Statutes, section 300.03, or is
already devoted to a public use, or to use by a corporation, or was acquired for
a public use by condemnation, does not prevent its acquisition by the cities for
the authority by condemnation. The cities, on behalf of the authority, may take
possession of any property for which condemnation proceedings have been com-
menced at any time after the filing of the petition describing the property in the
proceedings. After the condemnation is completed, the cities shall transfer the
property condemned to the authority. . '

Subd. 2. PROPERTY TRANSFERS. Subject to prior notice to the city
councils, any state department or other agency of the state government, or any
county, municipality, or other public agency, may sell, lease, grant, transfer, or
convey to the authority, with or without consideration, any facilities or any part
of the facilities, or any interest in real or personal property, which may be useful

1o the authority for any authorized purpose.

Sec. 12, LIMITED REGULATION BY OTHER GOVERNMENTAL
UNITS, . .

New language is indicated by underline, deletions by strikeeut.
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The exercise by the authority and the city councils of the powers provided
in this article are not subject to regulation by the jurisdiction or control of any
other public body or agency, whether state, county, or municipal, except as spe-
cifically provided in this article. However, the authority is subject to rules
administered by the state department of public safety, division of aeronautics,
and to laws of the United States or regulations of the Federal Aviation Adminis-

tration of the United States Department of Transportation, as may be applicable
to the operations of the Chisholm/Hibbing airports.

Sec. 13. PROPERTY TRANSFERRED BY THIS ARTICLE.

_— e e e =

ity. The city of Chisholm and the city of Hibbing shall execute all deeds or other
appropriate documents necessary to confirm the vesting of title in the Chisholm/
Hibbing airport authority. If the authority js dissolved, the fair market value of
all real estate owned by the city of Hibbing prior to the formation of the Chis-
holm/Hibbing joint airport commission in 1957 including improvements on that
real estate prior to that time must be credited to the city of Hibbing.

Sec. 14, EFFECTIVE DATE.

This article is effective after its approval by a majority of the city council of
the city of Chisholm and a majority. of the city council of the city of Hibbing,
and upon compliance with the provisions of Minnesota Statutes, section
645.021, subdivision 3. )

ARTICLE 12
MISCELLANEOUS

Section 1. Minnesota Statutes 1993 Supplement, section 84.794, subdivision
1, is amended to read: .

Subdivision 1. REGISTRATION REVENUE. Fees from the registration of
off-highway motorcycles and the unrefunded gasoline tax attributable to off-
highway motorcycle use under section 296.16 must be deposited in the state
treasury and credited to the off-highway motorcycle account in the natural
resources fund. . -

Sec. 2. Minnesota Statutes 1993 Supplement, section 84.803, subdivision 1,
is amended to read: . .

Subdivision 1. REGISTRATION REVENUE. Fees from the registration of
off-road vehicles and unrefunded gasoline tax attributable to off-road vehicle use
under section 296.16 must be deposited in the state treasury and credited to the
off-road vehicle account in the natural resources fund. ‘
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Sec. 3. Minnesota Statutes 1993 Supplernent section 270.78, is amended to
read: .

270.78 PENALTY FOR FAILURE TO MAKE PAYMENT BY ELEC-
TRONIC FUNDS TRANSFER.

(a) In addition to other applicable penalties imposed by law, after notifica-
tion from the commissioner of revenue to the taxpayer that payments for a tax
administered by the commissioner are required to be made by means of elec-
tronic funds transfer, and the payments are remitted by some other means, there
is a penalty in the amount of five percent of each payment that should have been
remitted electronically, The penalty can be abated under the abatement proce-
dures prescribed in section 270.07, subdivision 6, if the failure to remit the pay-
ment electronically is due to reasonable cause.

(b) The penalty under paragraph (a) does not apply if the taxpayer pays by
other means the amount due at least three business days before the date the pay-
ment is due. This garagragh does not apply after December 31 1997,

Sec. 4. Minnesota Statutes 1993 Supplement, section 270.91, subdivision 4,
is amended to read:

Subd. 4. TAX RATES AFTER PLAN APPROVAL.‘(a) The tax imposed
under this subdivision applies for the first assessment year that begins after one
of the following occurs:

(1) a response action plan for the property has been approved by the com-
missioner of the pollution control agency or by the commissioner of agriculture
for an agricultural chemical release or incident subject to chapter 18D and work
under the plan has begun; or

(2) the contaminants are asbestos and the property owner has in place an
abatement plan for enclosure, removal, or encapsulation of the asbestos ef &
proactive; in-place management program pursuent to the rules; requirements;
aﬂéfefmaipehetesef%heGm%edSta%eseﬂﬂfeﬁmenm*pfeteeﬁeﬂageﬂey To
qualify under this clause, the property owner must (1) have entered into a bind-
ing contract with a licensed contractor for completion of the work, or (2) have
obtained a license from the commissioner of health and begun the work; es &
implemented & proactive; in-place management program pursuant to the rules;
requirements; and formeal polieies of the United States environmental pretection
ageney. An abatement plan must provide for completion of the work within a
reasonable time period, as determined by the assessors. An asbestes manage-
ment prografn must eover @ period of time and require such proaetive practices
a3 are required by the rules; requirements; and formal peolicies of the United

(b) To qualify under paragraph (a), the property owner must provide the
assessor with a copy of: (1) the approved response action plan; or (2) a copy of
the asbestos abatement plan and contract for completion of the work or the
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owner’s license to perform the work; e (3) & eopy of the approved asbestos man-

program. The property owner also must file with the assessor an affida-
vit indicating when work under the response action plan or asbestos abatement
plan began. :

(c) The tax imposed under this subdivision equals 50 percent of the class
rate for the property under section 273.13, muitiplied by the contamination
value of the property unless paragraph (d) applies.

(d) The tax imposed under this subdivision equals 12.5 percent of the class
rate. for the property under section 273.13, muitiplied by the contamination
value of the property- Fhe tax under this paragraph apphies, if one of the follow-
ing conditions is satisfied: ' '

(1) the contaminants are subject to chapter 115B and neither the owner nor
the operator of the taxable real property in the assessment year is a responsible
person under chapter 115B;

(2) the contaminants are subject to chapter 18D and neither the owner nor
the operator of the taxable real property in the assessment year is a responsible
party under chapter 18D;

B)%heeeﬁam&naﬂﬁafeasbestes&ndﬁeﬁheffbeew&efﬁef%heepemef
the taxable resl propeity in the assessment year is required to undertake asbes-
tos-related wetls but is implementing & prodetive in-place manegement program.

Sec. 5. Minnesota Statutes 1993 Supplement, section 270.94, is amended to
read:

270.94 EXEMPTIONS.

(a) The tax imposed by sections 270.91 to 270.98 does not apply to the con-
tamination value of a parcel of property attributable to contaminants that were
addressed by a response action plan for the property, if the commissioner of the
pollution control agency, or the commissioner of agriculture for a release subject
to chapter 18D, has determined that all the requirements of the plan have been
satisfied, This exemption applies beginning for the first assessment year after the
commissioner of the pollution control agency, or the commissioner of agricul-
ture determines that the implementation of a response action plan has been
completed. To qualify under this paragraph, the property owner must provide
the assessor with a copy of the détermination by the commissioner of the pollu-
tion control agency or the commissioner of agriculture of the completion of the
response action plan,

(b) The tax imposed by sections 270.91 to 270.98 does not apply to the con-
tamination value of a parcel that is attributable to asbestos, if;

(1) the work has been completed under an asbestos abatement plan or the
property owner is implementing a proactive in-place asbestos management pro-
gram consistent with the rules, requirements, and formal policies of the United
States Environmental Protection Agency; and :
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(2) the property owner provides the assessor with an affidavit stating the
work under the abatement plan has been completed, or the asbestos manage-
ment plan is being implemented, and any other evidence or information the
assessor requests.

Sec. 6. Minnesota Statutes 1993 Supplerhent, section 289A.60, subdivision
21, is amended to read:

Subd. 21. PENALTY FOR FAILURE TO MAKE PAYMENT BY ELEC-
TRONIC FUNDS TRANSFER. (a) In addition to other applicable penalties
imposed by this section, after notification from the commissioner to the tax-
payer that payments are required to be made by means of electronic funds trans-
fer under section 289A.20, subdivision 2, paragraph (e), or 4, paragraph (d), or
289A.26, subdivision 2a, and the payments are remitted by some other means,
there is a penalty in the amount of five percent of each payment that should
have been remitted electronically. The penalty can be abated under the abate-
ment procedures prescribed in section 270.07, subdivision 6, if the failure to
remit the payment electronically is due to reasonable cause.

(b) The penalty under paragraph (a) does not apply if the taxpayer pays by
other means the amount due at least three business days before the date the pay-

ment is due. This paragraph does not apply after December 31, 1997.

Sec. 7. Minnesota Statutes 1993 Supplement, section 296.02, subdivision
1a, is amended to read:

Subd. la. TRANSIT SYSTEMS AND ALTERNATIVE FUELS
EXEMPT. The provisions of subdivision 1 do not apply to (1) gasoline pur-
chased by a transit system or transit provider receiving financial assistance or
reimbursement under section 174.24, 256B.0625, subdivision 17, or 473.384 or
(2) sales of compressed patural gas or propane for use in vehicles displaying a
valid annual alternate fuel permit.

Sec. 8, Minnesota Statutes 1993 Supplement, section 296.025, subdivision
la, is amended to read: :

Subd. la. TRANSIT SYSTEMS AND ALTERNATIVE FUELS
EXEMPT. The provisions of subdivision 1 do not apply to (1) special fuel pur-
chased by a transit system or transit provider receiving financial assistance or
reimbursement under section 174.24, 256B.0625, subdivision 17, or 473.384 or
(2) sales of compressed natural gas or propane for use in vehicles displaying a
valid annual alternate fuel permit.

Sec. 9. [296.0261] PERMIT FOR ALTERNATE FUEL VEHICLE.

Subdivision 1. ANNUAL ALTERNATE FUEL PERMIT. A person owning
a motor vehicle propelled by compressed natural gas, propane, or any other
manner except gasoline or special fuel, shall obtain an annual permit for that
yehicle in accordance with subdivision 2 or 3. The period for which the alter-
nate fuel permit is valid must coincide with the motor vehicle registration
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period of the vehicle. A person shall obtain all required permits within 30 days
of becommg a user of ‘compressed natural gas, propane; or any other method of
propulsion except g_§olme or special fuel.

Subd. 2. PERMIT FEES FOR ALTERNATE FUEL VEHICLES. The fees
for annual alternate fuel permits are based on the vehicle’s £ross weight as fol-
lows:

(1) under 6,001 pounds, $175;

(2) 6,001-12,000 pounds, $350;

(3) 12,001:26,000 pounds, $390; and
(4) over 26,000 pounds, $540

Subd. 3. PERMIT FEES FOR DUAL FUEL VEHICLES. The owner ofa

motor vehicle capable of being propelled by gasoline as well as ¢ omgressed natu-
ral gas or propane shall shall pay a petmit fee equal to one-half 1l the fee determined

under subdivision 2.

Subd. 4. PRO RATA FEE CALCULATION The fee for a permit required

by this this section must be calculated based on the number of unexmred months

remaining in the registration year of of the vehicle as measured from the date of
the occurrence of the event requiring the permit.

Subd. 5. PERMIT APPLICATION; CONTENT. A person shall apply for
an annual alternate fuel permit for each motor vehicle spemﬁed in this section
each time the vehicle is is registered. The commissioner of public safety st shall pre-
scribe the the form of the “application, The form must require the applicant to to pro-
v1de the followmg 1nformatlon

(1) the name and address of the owner or person licensing the vehicle;

(2) a description of the vehicle, including the make, model and year, vehicle
identification number, and the type of fuel used; and

(3) other information the ¢ommissioner detérmines necessary for the Qrope
mplementatlon of thls section.

A completed apphcatlon must be submitted to the department of public
safety The department of public safety shall jssue an alternate fuel genm t and
collect the fee provided in this section.

Subd. 6. PERMIT STICKERS. The alternate fuel permit reéquired by this
section must be a gummed sticker prepared by the department of of pubhc safety.
motor vehicle for which it wasTssEd The permit must;ro—\;;de a space to_en-fe;
the license number of the motor vehicle for which the permit is issued, The per-
mit must show the year ar for which 1t is issued and the date of ¢ expiration of n of the

Qermit. =T e T
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Subd. 7. PERMIT NOT TRANSFERABLE. An alternate fuel permit is not
transferable, either to a new vehicle or to a new owner. Upon the transfer of
ownership of a motor vehicle with a permit, the department of public safety
shall credit the transferor with the number of unexpired months remaining in
the registration period, except that when the vehicle is transferred within the
same month in which acquired, no credit for the month is allowed. If a trans-
feror acquires another motor yehicle for which an alternate fuel permit is
required at the time of transfer, the credit provided by this section must be
applied toward payment of the alternate fuel permit fee then due; otherwise the
transferor may file a claim for the amount of the credit with the commissioner

on a form prescribed by the commissioner. The department shall pay the claim
from the undistributed alternate fuel permit fees.

Subd. 8. MOTOR VEHICLE CONVERSION REPORT. A person who
installs equipment in a motor vehicle to permit it to be powered by compressed
natural gas or propane shall report the installation to the department of public
safety within 30 days. The report must include the name and address of the
owner of the vehicle; the make, model, and identification number of the vehicle;
the type of fuel that the vehicle was equipped to use before the installation: and,

if the vehicle is registered, the license plate number of the vehicle.
Subd. 9. FEES DEPOSITED IN HIGHWAY USER FUND, The permit

fees collected under subdivision 2 are in lieu of the gasoline and special fuels -

excise taxes imposed by sections 296.02 and 296.025. Compressed natural gas or
propane sold as fuel for motor vehicles displaying valid annual alternate fuel
permit stickers is not subject to any additional tax at the time of sale. All alter-

nate fuel permit fees collected by the department of public safety must be depos-
ited in the state treasury and credited to the highway user tax distribution fund,

Sec. 10. Minnesota Statutes 1992, section 296.16, subdivision 1, is
amended to read; ' “ ' ‘

Subdivision 1. INTENT; GASOLINE USE. All gasoline received in this
state and all gasoline produced in or brought into this state except aviation gaso-
line and marine gasoline shall be determined to be intended for use in motor
vehicles in this state.

Approximately 1-1/2 percent of all gasoline received in this state and 1-1/2
percent of all gasoline produced or brought into this state, except gasoline used
for aviation purposes, is being used as fuel for the operation of motorboats on
the waters of this state and of the total revenue derived from the imposition of
the gasoline fuel tax for uses other than for aviation purposes, 1-1/2 percent of
such revenues is the amount of tax on fuel used in motorboats operated on the
waters of this state.

Approximately three-fourths of one percent of all-gasoline received in and
produced or brought into this state, except gasoline used for aviation purposes,
is being used as fuel for the operation of snowmobiles in this state, and of the
total revenue derived from the imposition of the gasoline fuel tax for uses other
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than for aviation purposes, three-fourths of oneé percent of such revenues is the |
amount of tax on fuel used in snowmobiles operated in this state.

Approximately 0.15 of one percent of all ‘gasoline received in or produced
or brought into this state, except gasoline used for aviation purposes, is being
used for the operation ‘of all-terrain vehicles in this state, and of the total reve-
nue derived from the imposition of the gasoline fuel tax, 0.15 of one percent is
the amount of tax on fuel used in all-terrain vehicles operated in this state.

Approximately 0.046 of one percent of all gasoline received or produced in
or brought into this state, except gasoline used for aviation purposes, is is being
used for the operation of off- hlghwax motorcycles in this state, and of the total
revenue denved from the 1mpos1t10n of the gasolm M tax for uses other than than

off- highway motorcycles operated in this state

Approximately .164 of one percent of all gasoline received or produced in
or brought into this state, except gasoline used for aviation purposes, is being
used for the oﬁ‘-road operation of off-road vehicles, as defined in section 84.797,
in th1s state, and of the total revenue derived from the imposition of the gasoline
fuel tax for uses other than aviation purposes, 164 of one percen is the amount
of tax on fuel used for off- - off-road operation of- off-road vehicles i in this state

Sec. 11. Minnesota Statutes 1992, sectxon 297C.03, subdivision 6, is
amended ‘to read:

Subd. 6. INFORMATIONAL R—ET—URNS REPORTS ‘ The following per-

(@) manufacturers wholesalers, and importers licensed to ship distilled spir-
its or wine into Minnesota shelt file with the eemmissioner a me-m-h-ly i-nfefma-
tional report on & form preseribed by the commissioner:;

(b) persons who manufacture distilled spirits or wine within the state;

(c) all other persons who import distilled spirits or wine into Minnesota;

(d) those who possess, receive, store, or warchouse distilled spirits or wine
in Minnesota, upon which the fax 1mposed p_y sectlon 297C.02, subdivision 1,
has not been paid; and and

(e) those who possess, receive, store, or warehouse distilled spirits or wine in
Minnesota, which are required to give bond pursuant to Internal Revenue Code,

subtitle E, chapter 51.

No payment of any tax is requlred to be’ remitted with this report. The
report must be filed on of before the tenth day following the end of each calen-
dar month, regardless of whether or not any shipments were made the person

shipped, manufactured, possessed, received, stored, or warchoused any distilled 1y distilled

New language is indicated by underline, deletions by strileout.

Copyright © 1994 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




1193 LAWS of MINNESOTA for 1994 Ch. 587, Art. 12

spirits or wine into or within Minnesota during the previous month, unless the
commissioner determines that a longer filing period is appropriate for a particu-
lar smenufactures; whelesaler; or importer person. A person failing to file this
report is subject to the provisions of section 297C. 14, subdivision 8. This subdi-
vision does not apply to the lawful importation of wine and distilled spirits pur-
suant to section 297C.09, nor to any lawful manufacture of wine or distilled
spirits within the state for personal consumption.

Sec. 12. [469.301] DEFINITIONS.

Subdivision 1. GENERALLY. In sections 469.301 to 469.308, the terms
defined in this section have the meanings given them, unless the context indi-
cates a different meaning,

Subd. 2. COMMISSIONER. “Commissioner” means the commissioner of
jobs and training,

Subd. 3. ENTERPRISE ZONE. “Enterprise zone” means an area in the
state designated as such by the commissioner, :

criteria for designation as a federal empowerment zone or enterprise community
and meets the eligibility criteria in section 469.303, or a city of the second class
that is designated as an economically depressed area by the United States
Department of Commerce,

Subd. 5. GOVERNING BODY. “Governing body” means the city council
or other body designated by its charter.

Subd. 6. RESIDENT. “Resident” means an-individual residing within the
enterprise zone that meets the income guidelines in Public Law Number 103-66.

Subd. 7. BUSINESS. “Business” means any for-profit business entity.

Subd. 8. MINIMUM WAGE. “Minimum wage” means the minimum wage
that is required by federal law.

Sec. 13. [469.302] DESIGNATIONS OF ENTERPRISE ZONES.

Subdivision 1. PROCESS. The commissioner shall designate an area as an
enterprise zone if:

(1) the application is made by the governing body of the city as prescribed
by section 469.304;

(2) the area js determined by the commissioner to be eligible for designation

under section 469.303.

" Subd. 2. DURATION. The designation of an area as an enterprise zone is

effective for ten years after the date of designation.
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Subd. 3. DATE OF DESIGNATION. Designation is effective immediately
following approval of the enterprise zone application by the commissioner.

Sec. 14. [469.303] ELIGIBILITY REQUIREMENTS.

An area within the city is eligible for designation as an enterprise zone if the
area is (1) designated as a proposed federal empowerment zone or enterprise
community by the city in an application to the United States Department of
Housing and Urban Development under Public Law Number 103-66, provided
the city can demonstrate that it can meet the maximum zone population stan-

dard under the federal empowerment zone program for cities with a population
under 500,000 or (2) an area within a city of the second class that is designated

as an economically depressed area by the United States Department of Com-
merce.

Sec. 15. [469.304] APPLICATION FOR ENTERPRISE ZONE DESIG-
NATION.

Subdivision 1. SUBMISSION OF APPLICATIONS. An applicant may
seek enterprise zone designation by submitting an application to the commis-
sioner, The commissioner shall establish procedures and forms for the submis-
sion of applications for enterprise zone designation. The commissioner may
promulgate rules for the administration of the program. The. commissioner of

revenue shall establish a schedule to determine the tax credits in section
469.305.

 Subd. 2. APPLICATIONS; CONTENTS. The application for designation
as an enterprise zone must contain, at a minimum:

(1) verification that the area is eligible for designation pursuant to section

469.303;
(2) identification of the agency or unit of government that will implement
the program;

(3) any additional information Tequired by the commissioner; and

(4) any additional information that the municipality considers relevant to

Subd. 3. CERTIFICATION. The governing body must certify to the com-
missioner that activity within the municipality’s enterprise zone will not transfer
existing employment from other municipalities within the state.

Sec. 16. [469.305] ENTERPRISE ZONE CREDITS.

Subdivision 1. INCOME OR FRANCHISE TAX CREDIT. An income or
corporate franchise tax credit is available to businesses located in an enterprise
zone that meet the conditions of this section. Each city designated as an enter-
prise zone is allocated $3,000,000 to be used to provide credits under this sec-
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an economlcally depressed area gy the Umted States Department of Commerce
is allocated $300,000 to be used to provide credits under this section for the
duration of the program. For fiscal year 1998 and subsequent years, the prora-
tion in section 21 shall continug to apply until the amount designated in this

subdivision is expended.

The credit is in an amount e gual to 20 percent of the wages paid to an

employee not to exceed $5 000 per mploye per taxable year. The cred1t is

avallable to workers employed in constructlon or emplovees of ﬁnanc1al 1nst1tu—
tions, gambling enterprises, publxc utilities, sports, fitness, and health facﬂmes,

ness applies for a tax credit, and must have been employed for at least one y_ei
at the business. ’I‘he credit applies to new jobs; for purposes of thIS section, a

“new job” is a job that did not exist in Minnesota before the effective date’ of
this section, The credit is applicable to the five taxable years after the applica-
tion has been approved to the extent the allocation to the city remains available
to fund the credit, and prov1ded that the g1_§x certxﬁes to the commissioner on an

ST S e e R B
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under subdivision 1 exceeds the business’ tax liability under chapter 290; the
credit is refundable.

Subd. 2. REFUNDABLE CREDITS. To the extent the credit provided

Subd. -3, REVIEW AND ANALYSIS. The city must submit the proposed
tax credit proposal to the commissioner for approval, The proposal shall include
a plan to recruit, hE?.; train, and retain zone residents. T The tax credit proposa
shall be approved unless the commissioner finds that the proposal is not in con-

formity with the provisions of sections 469.301 to 469,308,

If the city submits the tax credit proposal to the commissioner before the

expiration of the zZone des1gnat1on under section 469.302, subdivision 2, the

authority of the commissioner to approve the tax credit proposal continues untll
the commlssmner acts on the proposal.

Sec. 17. [469.306] REVOCATION.

The commissioner may revoke a business’ tax credit if the applicant has not
proceeded in good faith with its operations in 2 manner which i is consistent w1th
the purpose of sections 469.7 301 to 469.308 and is possible under circumstances
reasonably within the control of the apghcant
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Sec. 18. [469.307] RECAPTURE.

Subdivision 1. TERMINATION OF OPERATIONS; OTHER VIOLA-
TIONS. Any business that receives a tax credit authorized by section 469.303
and ceases to operate or otherwise violates the criteria for obtaining the credit
for its facility located within the enterprise zone within seven years after the first
receipt of a credit by the business shall repay the portion of the tax credit
received as provided in the following schedule:

Termination-of Operations Repayment of Portion
or Other Violations )

Less than two vears ' 100 percent

Between two years and four years 75-percent

Between four years and seven years 50 percent

More than seven years . - 0 percent

 Subd. 2. REPAYMENT. The repayment must be paid to the state. The
amount repaid must be credited to the amount certified as available for tax cred-
its in the zone under section 469.305.

Subd. 3. LIEN. If an event occurs that creates an obligation under subdivi-
sion 1 to repay all or part of the tax credit, the repayment obligation immedi-
ately becomes a lien against the business’s real and personal property located in
Minnesota, including the property of subsidiaries, parents, and related corpora-
tions. A lien against real property under this subdivision has the same legal
effect and must be collected in the same manner as unpaid real property taxes.

‘Sec. 19. [469.308] ADMINISTRATION.

Subdivision 1. TECHNICAL ASSISTANCE. The commissioner shall pro-
vide technical assistance to the city seeking an enterprise zone designation.

Subd. 2. ADMINISTRATIVE PROCEDURE ACT. Chapter 14 does not
apply to the designation of ¢nterprise zones. )
Subd. 3. REPORTING. The commissioner shall require cities receiving

enterprise zone designations to report to the state regarding the economic activ-
ity that has occurred jn the zone following the designation.

Subd. 4. REPORT TO THE LEGISLATURE. The commissioner of jobs
and training, in corsultation with the commissioner of revenue and any cities
receiving the designation, shall evaluate the enterprise zone program and assess
options for expansion of the enterprise zone program to businesses throughout
the metropolitan area that hire zone residents. The commissioner of jobs and
training shall submit its findings in a report to the 1996 session of the legisla-
ture.

Sec. 20. [469.309] RURAL JOB CREATION CREDIT.

Subdivision 1. CREDIT FOR JOB CREATION. The commissioner of
trade and economic development may approve a credit against the tax due
under chapter 290 for an eligible business beginning with the first taxable year

after December 31, 1994. The maximum credit available is $5,000 per eligible
employee. The actual credit is based on the following schedule:
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$2,000 for each eligible employee with wages greater than or equal to 170
percent and less than 200 percent of the minimum wage;

$3.000 for each eligible employee with wages greater than or equal to 200
percent and less than 250 Qercen t of the minimum wage;

$4,000 for each eligible employee with wages greater than or equal to 250
percent and less than 300 percent of the minimum wage; and

$5,000 for each eligible employee with wages greater than or equal to 300
percent of the minimum wage, ‘

The total credit for an employer is equal to the actual credit multiplied by

the number of employees eligible for that credit. For purposes of this section

“minimum wage” means the minimum wage that ¢ that i is required by federal “federal law. An

eligible business may apply fi for a rural job creatlon credit only once for each 1 new
job. The The credit j 1s refundable.

Subd. 2. ELIGIBLE BUSINESS. An employer ¢ligible for a job credit
under this section must (1) be located outside the metropolitan area as defined
under section 473.121 (2) create at least ten qualifying new jobs in a two-year
period and 3) consist of a for-proﬁt business For the purposes s of this section,

Subd. 3, ELIGIBLE EMPLOYEE, To be cligible for a credit, the employee
must be employed full-time by an ¢ligible business at 2 wage level of not less
than 170 percent of the minimum wage at the time the eligible business a Qplle
for the credit and must have have been employed there at that wage level for a mini-
mum of 12 months. The credit applies only to new ,]_gl)_ s created at the eligible
business after the effective date of this section.

Subd. 4. RESTRICTIONS. The tax credits provided by this section do not
apply to racetracks, financial institutions . gambling enterprises, Qubh utilities,
or sports, fitness, and health facilities. An employer is not eligible for a tax credit
1f the commissioner determines that the position held by the employee for which
the business is seeking a credit was transferred from an enterprise conducted by
substantially th_e same business enterprise at another site in the state,

Sec. 21. [469.31] LIMIT ON TAX CREDITS.

The maximum amount of tax credits allowable under Minnesota Statutes,
sections 469.305 and 469. 309 ; is $900 000 for fiscal year 1997. Of that amount,
one-third must be allocated to the ﬂ of aneagohs, one-third to the city of

.___.__—_.___...__

allocation and is Qprogrlated t_o Qe commissioner of jobs @ tralmng _f;O_I_'
administration of this program, provided that $25.000 of the appropriation is
for fiscal year 1996 and $25,000 is for fiscal year 1997. Of the amount allocated
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to the remaining cities, a minimum of $60,000 must be allocated to the city of

South St. Paul, No tax credits are aliowable before fiscal year 1997. If the com-

missioner of revenue estimates by March 1, 1996, that tax credits for } ﬁscal year

— e e —

1997 will exceed $900,000, the comimissioner shall proportionately reduce each

city’s s allocation to remain within the limit,

Sec. 22. [473.197] HOUSING BOND CREDIT ENHANCEMENT PRO-
GRAM.

Subdivision 1. AUTHORIZATION. The metropolitan council may estab-
lish a housing bond credit enhancement program as provided in this section.
The counc11 may pledge its full faith and credit and taxing powers to the pay-
ment of ¢ of bonds issued under section 469.034 for qualified housing evelogmen
projects in the metropolitan area, as provided in this section. A “qualified hous-
ing development project” has the meaning given that term in section 469.034,
subdivision 2, paragraph (e (_), except that that the council i is substituted for “general
]urlsdlctxon gLovernmental unit” in clause (3) and “60 percent of the med1an fam-
ily income” is substituted for “80 percent of the medlan family income.’

© Subd. 2. PROJECT SELECTION. Before pledging its full faith and credit,
the council must establish criteria for selecting appropriate quahﬁed housing
development projects for the credit t enhancement program. The council may
award preferences for g_ghﬁed housing development projects that meet criteria
for Qreference s established by the council. The council must establish the criteria
in in consultation with housing providers in the metropolitan area. In develogmg
priorities for projects for the credit enhancement program, the 1e council shall give
priority to projects that develop or redevelop housing for for 1o low income house-
holds. The council shall consider t the extent to which projects for the credlt
enhancement program are developed in collaboration with Mihnesota ta Youth-
Build under sections 268.361 to 268.367; or training for housing programs for
homeless adults under Laws 1992, chapter 376 article 6 or other employment

training programs

Subd. 3. LIMITATION. The aggregate prmcmal amount of bonds that may
be secured by a pledge of the > council’s full faith and credit under thls section
may not exceed $20,000,000 "The bonds must be payable from revenues derived
from the project or projects financed under the credit enhancement program, or or
from income of the authority or authorities that participate in the program,
including earnings on any reserves established for the program. The council

must find that the gledged revenues w111 equal or exceed 110 percent of the prin-

Subd. 4. DEBT RESERVE LEVY. To provide onex to pay debt service
on bonds issued under the credit enhancement program if pledged revenues are
insufficient to pay debt service, the council must maintain a debt reserve fund in
the manner and w1th the effect provided by section 475. 66 for pubhc debt ser-

to $3 000, 000 of the proceeds of solid waste bonds 1ssued hx the councll under
section 473. 831 before its repeal To provide additional funds for the debt
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reserve fund, the council may levy a tax on all taxable property in the metropoli-

or amount,

Subd. 5. AGREEMENTS. The council and each authority that participates
in the credit enhancement program may enter into agréements they determine to
be necessary to implement the credit enhancement program. The agreements
may extend over any period, notwithstanding any law to the contrary.

Sec. 23. APPROPRIATION,

$225,000 is appropriated from the general fund to the commissioner of rev-
enue for the costs of administering Laws 1994, chapter 383, and the provisions
of this act, This amount does not cancel and js available until July 1, 1995.

Sec. 24. EFFECTIVE DATE.

Section 1 is effective July 1, 1994.

Section 2 is effective July 1, 1995.

Sections 3 and 6 are effective for payments due after the date of final enact-
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ment.

Sections 4 and 5 are effective for taxes levied in 1994, payable in 1995, and
thereafter,

Section 10 applies to gasoline received or produced in or brought into this
state (1) on or after July 1, 1994, in the case of gasoline used in off-highway
motorcycles, and (2) on or after July 1, 1995, in the case of gasoline used for off-
road operation of off-road vehicles.

Section 11 is effective for informational reports due on or after August 10,
1994.

Sections 12 to 21, and 23 are effective the day following final enactment.

- Section 22 is effective the day following final enactment and applies to the
counties of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, and Washington.

Presented to the governor May 2, 1994
Signed by the governor May 5, 1994, 6:00 p.m.
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