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ARTICLE 6
INSURANCE REGULATION

Section 1. Minnesota Statutes 1990, section 79.58, is amended by adding a
subdivision to read:

Subd. 3. FLEX RATING. (a) Whenever an insurer files a change in its
existing rate level that is greater than eight percent in a 12-month period, the
commissioner may hold a hearing to determine if the rate is excessive, The hear-
ing must be conducted as provided under chapter 14. The commissioner shall

The commissioner of labor and industry may appear as an interested party at
the hearing. At the hearing, the insurer has the responsibility of showing the rate

hearing that the rate is excessive. The disapproval of a rate under this subdivi-
sion must be done in the same manner as provided under section 70A.11.

(b) This subdivision applies only to changes resulting from an insurer’s utili-
zation of either (1) the pure premium base rate level filed by any data service
organization plus the insurer’s loading for expenses and profit, or (2) the insur-
er’s own filed rate levels. This subdivision does not apply to any changes result-
ing from assessments for the assigned risk plan, reinsurance association,
guarantee fund, special compensation fund, benefit level changes, or other rates

or rating plans utilized by an insurer.

Presented to the governor April 17, 1992
Signed by the governor April 28, 1992, 8:40 a.m.

CHAPTER 511—H.F.No. 2940

An act relating to the financing and operation of government in Minnesota; revising the
operation of the local government trust fund; modifying the administration, computation, col-
lection, and enforcement of taxes; imposing taxes; changing tax rates, bases, credits, exemp-
tions, withholding, and payments; modifying aids to local governments; authorizing and
modifying provisions relating to property tax classifications and levies; reducing the amount
in the budget and cash flow reserve account; authorizing imposition of local taxes; updating
references to the Internal Revenue Code; modifying provisions relating to political campaign
contribution refunds; changing certain bonding and local government finance provisions;
changing definitions; making technical corrections and clarifications; enacting provisions
relating to certain cities, counties, school districts, special taxing districts, and watershed dis-
tricts; appropriating money, amending Minnesota Statutes 1990, sections 60A. 15, subdivision
1; 60A.19, subdivision 6; 103B.241; 103B.255, by adding a subdivision; 103B.335; 103F.221,
subdivision 3; 124.2131, subdivision 1; 174.27; 216C.06, by adding a subdivision; 256E.06, by
adding a subdivision; 270.07, subdivision 3; 270.075, subdivision 1; 270.69, by adding a sub-
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division; 2704.05; 2704.07, subdivisions 1 and 2; 2704.11; 270B.01, subdivision 8 270B.12,
by adding a subdivision; 271.06, subdivision 7; 272.115; 273.11, by adding subdivisions;
273.1104, subdivision 1; 273.135, subdivision 2; 273.1391, subdivision 2; 274.19, subdivision
8 274.20, subdivisions 1, 2, and 4; 275.065, subdivisions la and 4; 275.125, subdivision 10;
278.02; 279.37, subdivision 1; 281.23, subdivision 8; 282.01, subdivision 7; 282.012; 282.016;
282.09, subdivision 1; 282.241; 282.36; 289A4.11, subdivision 3; 289A.25, by adding a subdivi-
sion; 2894.26, subdivisions 3, 4, 7, and 9; 2894.50, subdivision 5; 290.05, subdivision 4;
290.091, subdivision 6; 290.0922, subdivision 2; 290.9201, subdivision 11; 290.923, by adding
a subdivision; 2904.03, subdivision 8 2904.19; 2904.23; 297A4.07; 297A.14, subdivision 1;
297A4.15, subdivisions 5 and 6; 297A.25, subdivisions 7, 11, 24, 34, 45, and by adding subdivi-
sions; 297B.01, subdivision 8; 298.24, subdivision 1; 298.28, by adding a subdivision;
299F.21, subdivision 1; 327C.01, by adding a subdivision; 327C.12; 373.40, subdivision 7;
381,12, subdivision 2; 383.06; 383B.152; 398A4.06, subdivision 2; 401,02, subdivision 3;
401.05; 4624.22, subdivision 1; 469.004, subdivisions I and la; 469.034; 469.107, subdivision
2; 469.153, subdivision 2; 469.177, subdivision la; 471.571, subdivision 2; 473.388, subdivi-
sion 4; 473.446, subdivision 1; 473,711, subdivision 2; 473.714; 473H.10, subdivision 3;
4774.013, subdivision 5; 488A4.20, subdivision 4; 541.07; 641.24; Minnesota Statutes 1991
Supplement, sections 44.02; 164.135, subdivision 6; 164.711, subdivisions 3, 4, and by adding
a subdivision; 47.209; 69.021, subdivisions 5 and 6; 1244.23, subdivision 1; 256,025, subdivi-
sions 3 and 4: 256E.05, subdivision 3; 256E.09, subdivision 6, 2704.04, subdivision 2;
270A.08, subdivision 2; 271.21, subdivision 6; 272.02, subdivision 1; 273.124, subdivisions 1,
6, 9, and 13; 273.13, subdivisions 22, 25, and 33; 273.1398, subdivisions 5, 6, and 7;
273.1398, 273.1399: 275.065, subdivisions 1, 3, 5a, and 6; 275.125, subdivisions 5 and 6j;
275.61; 277,01, subdivision 1; 277.17; 278.01, subdivision 1; 278.05, subdivision 6; 279.01,
subdivision 1; 279.03, subdivision lay 281.17; 2894.18, subdivision 4; 2894.20, subdivisions 1
and 4; 289A4.26, subdivisions 1 and 6; 2894.37, subdivision 1; 290.01, subdivision 19; 290.05,
subdivision 3; 290.06, subdivision 23; 290.0571, subdivision 1; 290.091, subdivision 2;
290.0921, subdivision 8 290.0922, subdivision I; 2904.04, subdivision 2h; 297A4.135, subdivi-
sion 1, and by adding a subdivision; 2974.21, subdivision 4; 297A4.25, subdivision 12;
375.192, subdivision 2; 4234.02, subdivision la; 4774.011, subdivisions 27 and 29; 4774.012,
subdivision 6; 477A4.013, subdivisions 1 and 3; 4774.03, subdivision 1; 508.25; 5084.25; Laws
1953, chapter 560, section 2, subdivision 3; Laws 1971, chapter 773, section 1, subdivision 2,
as amended; and section 2, as amended; Laws 1991, chapter 291, article 1, section 65; and
article 7, section 27; proposing coding for new law in Minnesota Statutes, chapters 13; 16A4;
60A4; 207A; 273; 275; 289A4; 290; 2904; 2974; 298, 473F; 4774; repealing Minnesota Statutes
1990, sections 60A4.15, subdivision 6; 134.342, subdivisions 2 and 4; 275.065, subdivision 1b;
278.01, subdivision 2; 289A4.12, subdivision 1; 290.48, subdivision 7; 297.32, subdivision 7;
Minnesota Statutes 1991 Supplement, sections 271.04, subdivision 2; 273.124, subdivision
15; 295.367; Laws 1991, chapter 291, article 2, section 3; and article 15, section 9,

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:
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ARTICLE 1
AIDS TO LOCAL GOVERNMENTS

Section 1. Minnesota Statutes 1991 Supplement, section 16A.711, subdivi-
sion 4, is amended to read:

Subd. 4. GENERAL FUND ADVANCES. If the money in the trust fund is
insufficient to make payments on the dates provided by law, but the commis-
sioner estimates receipts for the fiseat year biennium will be sufficient, the com-
missioner shall advance money from the general fund to the trust fund necessary
to make the payments. On or before the close of the biennium the trust shall
repay the advances with interest; ealetlated at the rate of earnings on invested
treasurer’s eash; to the general fund.

Sec. 2. Minnesota Statutes 1991 Supplement, section 16A.711, is amended
by adding a subdivision to read:

Subd. 5. ADJUSTMENTS FOR LOCAL GOVERNMENT TRUST

FUND REVENUES. For the second fiscal year of each biennium, the commis-

total obligations of the local government trust fund are equal to anticipated total
revenues.

ipated total revenues, each jurisdiction’s aid will be reduced as provided under
section 477A.0132. For fiscal year 1993 only, if reductions are necessary in an
amount greater than $6,700,000, the additional reduction for the shortfall
beyond $6,700,000 will be applied only to aids under section 477A.013,

In the event that anticipated total obligations of the trust fund are less than
anticipated total revenues, aid amounts for the following programs will be pro-
portionately increased to bring anticipated total expenditures into conformance
with anticipated total revenues:

(1) local government aid and equalization aid under section 477A.013;

(2) community social services aid under section 256E.06; and

(3) county criminal justice aid under section 477A.0121.

If the commissioner estimates further aid adjustments are necessary after
aid amounts have already been certified, but before all aid amounts have been
paid, all remaining aid payments will be increased or decreased proportionately.

Sec. 3. [16A.712] LOCAL GOVERNMENT TRUST; APPROPRIATIONS
IN FISCAL YEAR 1993 AND SUBSEQUENT YEARS.

(a) The amounts necessary to make the following payments in fiscal year
1993 and subsequent years are appropriated from the local government trust
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(1) attached machinery aid to counties under section 273.138;

(2) in fiscal year 1993 only, supplemental homestead credit under section
273.1391. The school district’s supplemental homestead credit shall be appropri-

(3) $560,000 in fiscal year 1993 and $300,000 annually in fiscal years 1994
and 1995 for tax administration;

(4) $105,000 annually to the commissioner of finance in fiscal years 1993,

1994, and 1995 to administer the trust fund,

(5) $25,000 annually to the advisory commission on intergovernmental rela-
tions in fiscal years 1993, 1994, and 1995 to pay nonlegislative members’ per
diem expenses and such other expenses as the commission deems appropriate;

(6) $350,000 in fiscal year 1993 and $1,200,000 annually in fiscal years 1994
and 1995 to the intergovernmental information systems advisory council to
develop a local government financial reporting system, with the participation
and ongoing oversight of the legislative commission on planning and fiscal pol-
icy; and

(7) in fiscal year 1993 only, the transition credit under section 273.1398,
subdivision 5, and the disparity reduction credit under section 273.1398, subdi-
vision 4, for school districts. The school districts’ transition credit and disparity
reduction credit shall be appropriated to the commissioner of education.

(b) In addition, the legislature shall appropriate the rest of the trust fund

receipts for fiscal year 1993 and subsequent years to finance intergovernmental
aid formulas or programs prescribed by law.

Sec. 4. [207A.10] REIMBURSEMENT OF ELECTION EXPENSES.

Subdivision 1. DUTIES OF SECRETARY OF STATE. The secretary of
state shall reimburse the counties and municipalities for expenses incurred in
the administration of the presidential primary from the funds appropriated by
the legislature for this purpese, as provided in this section. Up to $7,500 of the
appropriation for reimbursement of election expenses may be retained by the

preparation of polling places, in an amount not to exceed $25 per polling place;
preparation of electronic voting systems or lever voting machines, in an amount
not to exceed $50 per precinct; compensation of county canvassing board mem-
bers; and compensation for temporary staff or overtime payments.

Subd. 3. CERTIFICATION OF COSTS. The county auditor shall certify to
the secretary of state the costs incurred by the county for the presidential pri-
mary. The municipal clerk shall certify to the secretary of state the costs
incurred by the municipality for the presidential primary. If the total amount
certified by all units for temporary staff and overtime payments exceeds
$480,000, the secretary of state shall reduce those amounts so that they do not
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exceed $480,000. The secretary of state shall provide each county and munici-
pality with the appropriate forms for this certification. The secretary of state
may require that the county auditor or municipal clerk provide documentation
of actual expenditures made for the presidential primary. The certification of

presidential primary. No reimbursement of expenses must be made unless the
certification of costs has been submitted as provided in this subdivision,

Subd. 4. APPORTIONMENT OF REIMBURSEMENTS. If the total
amount of requests for reimbursement of expenses exceeds the total amount
appropriated to the secretary of state for this purpose, the secretary of state shall
proportionately reduce the reimbursements so that they do not exceed the

amount appropriated.

Sec. 5. Minnesota Statutes 1991 Supplement, section 256.025, subdivision
3, is amended to read:

Subd. 3. PAYMENT METHODS. (a) Beginning July 1, 1991, the state
will reimburse counties for the county share of county agency expenditures for
benefits and services distributed under subdivision 2 and funded by the human
services account established under section 273.1392; exeept as follows:

b beginning July 1 1992; the county shall pay 25 pereent of the eosts of
the growth in emergenecy general assistanee payments whieh exeeed expenditures
during the base year of ealendar year 1990;

) beginning July 4; 1992; the eounty shall pay 25 pereent of the ecosts of
the growth in eligible general assistance negotinted rate payments which exeeed
expenditures during the base year of ealendar year +090:

(3) beginning July +; 1092; the county shall pay 15 pereent of the eosts of
the growth in Minneseots supplemental aid negotinted rate payments made which
execed expenditures during the base year of ealendar vear 1990

4) beginning July 4; +593; the eounty shall pay 50 pereent of the nonfederat
portion of the growth in emerseney assistanee payments made whick exeeed
expenditures during the base year of calendar year 1990,

(b) Payments under subdivision 4 are only for client benefits and services
distributed under subdivision 2 and do not include reimbursement for county
administrative expenses.

(c) The state and the county agencies shall pay for assistance programs as
follows:

(1) Where the state issues payments for the programs, the county shall
monthly advance to the state, as required by the department of human services,
the portion of program costs not met by federal and state funds. The advance
shall be an estimate that is based on actual expenditures from the prior period
and that is sufficient to compensate for the county share of disbursements as
well as state and federal shares of recoveries;

New language is indicated by underline, deletions by strikeeut.

Copyright © 1992 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




655 LAWS of MINNESOTA for 1992 Ch. 511, Art. 1

(2) Where the county agencies issue payments for the programs, the state
shall monthly advance to counties all federal funds available for those programs
together with an amount of state funds equal to the state share of expenditures;
and

(3) Payments made under this paragraph are subject to section 256.017.
Adjustment of any overestimate or underestimate in advances shall be made by
the state agency in any succeeding month.

Sec. 6. Minnesota Statutes 1991 Supplement, section 256.025, subdivision
4, is amended to read:

Subd. 4. PAYMENT SCHEDULE. Except as provided for in subdivision
3, beginning July 1, 1991, the state will reimburse counties, according to the fol-
lowing payment schedule, for the county share of county agency expenditures for
the programs specified in subdivision 2.

(a) Beginning July 1, 1991, the state will reimburse or pay the county share
of county agency expenditures according to the reporting cycle as established by
the commissioner, for the programs identified in subdivision 2. Payments for the
period of January 1 through July 31, for calendar years 1991, 1992, and 1993
shall be made on or before July 10 in each of those years. Payments for the
period August through December for calendar years 1991, 1992, and 1993 shall
be made on or before the third of each month thereafter through December 31
in each of those years.

(b) Payment for 1/24 of the base amount and the January 1994 county share
of county agency expenditures growth amount for the programs identified in
subdivision 2 shall be made on or before January 3, 1994. For the period of Feb-
ruary 1, 1994, through July 31, 1994, payment of the base amount shall be made
on or before July 10, 1994, and payment of the growth amount over the base
amount shall be made on or before the third of each menth July 10, 1994. Pay-
ments for the period August 1994 through December 1994 shall be made on or
before the third of each month thereafter through December 31, 1994.

(c) Payment for the county share of county agency expenditures during Jan-
uary 1995 shall be made on or before January 3, 1995. Payment for 1/24 of the
base amount and the February 1995 county share of county agency expenditures
growth amount for the programs identified in subdivision 2 shall be made on or
before February 3, 1995. For the period of March 1, 1995, through July 31,
1995, payment of the base amount shall be made on or before July 10, 1995,
and payment of the growth amount over the base amount shall be made on or
before the third of each menth July 10, 1995. Payments for the period August
1995 through December 1995 shall be made on or before the third of each
month thereafter through December 31, 1995.

(d) Monthly payments for the county share of county agency expenditures
from January 1996 through February 1996 shall be made on or before the third
of each month through February 1996. Payment for 1/24 of the base amount
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and the March 1996 county share of county agency expenditures growth amount
for the programs identified in subdivision 2 shall be made on or before March
1996. For the period of April 1, 1996, through July 31, 1996, payment of the
base amount shall be made on or before July 10, 1996, and payment of the
growth amount over the base amount shall be made on or before the third of
each menth July 10, 1996. Payments for the period August 1996 through
December 1996 shall be made on or before the third of each month thereafter

through December 31, 1996.

(e) Monthly payments for the county share of county agency expenditures
from January 1997 through March 1997 shall be made on or before the third of
each month through March 1997. Payment for 1/24 of the base amount and the
April 1997 county share of county agency expenditures growth amount for the
programs identified in subdivision 2 shall be made on or before April 3, 1997.
For the period of May 1, 1997, through July 31, 1997, payment of the base
amount shall be made on or before July 10, 1997, and payment of the growth
amount over the base amount shall be made on or before the third of each
month July 10, 1997. Payments for the period August 1997 through December
1997 shall be made on or before the third of each month thereafter through
December 31, 1997.

() Monthly payments for the county share of county agency expenditures
from January 1998 through April 1998 shall be made on or before the third of
each month through April 1998. Payment for 1/24 of the base amount and the
May 1998 county share of county agency expenditures growth amount for the
programs identified in subdivision 2 shall be made on or before May 3, 1998.
For the period of June 1, 1998, through July 31, 1998, payment of the base
amount shall be made on or before July 10, 1998, and payment of the growth
amount over the base amount shall be made on or before the third of each
month July 10, 1998. Payments for the period August 1998 through December
1998 shall be made on or before the third of each month thereafter through

December 31, 1998.

(g) Monthly payments for the county share of county agency expenditures
from January 1999 through May 1999 shall be made on or before the third of
each month through May 1999. Payment for 1/24 of the base amount and the
June 1999 county share of county agency expenditures growth amount for the
programs identified in subdivision 2 shall be made on or before June 3, 1999.
For the peried of June 1; 1999; threugh July 315 1999; payment shall be made
of o before July 16; 1999: Payments for the period August July 1999 through
December 1999 shall be made on or before the third of each month thereafter
through Deceniber 31, 1999.

(h) Effective January 1, 2000, monthly payments for the county share of
county agency expenditures shall be made subsequent to the first of each month.

Payments under this subdivision are subject to the provisions of section
256.017.
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Sec. 7. Minnesota Statutes 1990, section 256E.06, is amended by adding a
subdivision to read:

Subd. 12. APPROPRIATION. $51,566,000 is appropriated from the local
government trust fund in fiscal year 1993 and $53,113,000 annually in fiscal
years 1994 and thereafter to the commissioner of human services for payment of
aid under this section. Notwithstanding subdivisions 1 and 2, the increased
appropriation available in fiscal year 1994 and thereafter shall be used to
increase each county’s aid proportionately over the aid received in calendar year
1992. For calendar year 1993 only, each county’s aid will be adjusted appropri-
ately to reflect the increase that is dictated to occur in the second half of the cal-
endar year,

Sec. 8. Minnesota Statutes 1991 Supplement, section 273.1398, subdivision
5, is amended to read:

Subd. 5. ADDFHONAL HOMESTEAD AND AGRICULFURAL TRAN-
SITION CREDIT GUARANTEE, Begmmng with taxes payable in 1990 each
unique taxing jurisdiction may receive additional homestead and egrieultural
transition credit guarantee payments.

Each year, the commissioner shall determine the total education aids paid
under chapters 124 and 124A, homestead and agricultural credit aid and dispar-
ity reduction aid paid under this section, local government aid to cities, coun-
ties, and towns paid under chapter 477A, and human services aids, including,
for aids paid in 1991 and thereafter, the amount paid under subdivision 5b,
paid to counties for each taxing jurisdiction. The commissioner shall apportion
each governmental unit’s aids to each school district portion of each city and
town based upon the proportion that each school district portion of each city
and town’s tax capacity bears to the total tax capacity of the local governmental
unit. For purposes of this subdivision, “governmental unit” includes counties,
cities, towns, and school districts, and excludes special taxing districts.

If the amount determined is less than the amount of homestead credit and
agricultural credit received by all properties for taxes payable in 1989 in the
school district portion of each city or town, the difference will be additienat
homestead and agrieultural transition credit guarantee payments for that school
district portion of the city or town in the following taxes payable year. The addi-
tional credit amount shall proportionately reduce the local tax rates of all gov-
ernmental units levying taxes within that school district portion of the city or
town in the following year. The commissioner shall certify the amounts of addi-
tional credits determined under this subdivision to the county auditor at the
time provided in subdivision 6. For aid payable in 1992 and subsequent years,
the aid payable under this subdivision shall be reduced by any reductions
required in the current year and permanent reductions required in previous
years under section 477A.0132.

Sec. 9. Minnesota Statutes 1991 Supplement, section 273.1398, subdivision
7, is amended to read:
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Subd. 7. APPROPRIATION. (a) An amount sufficient to pay the aids and
credits provided under this section for school districts, intermediate school dis-

tricts, or any group of school districts levying as a single taxing entity, except aid

priated from the general fund to the commissioner of revenue education. An
amount sufficient to pay the aids and credits provided under this section for
counties, cities, towns, and special taxing districts, except as provided under
paragraph (b), is annually appropriated from the local government trust fund to
the commissioner of revenue. A jurisdiction’s aid amount may be increased or
decreased based on any prior year adjustments for homestead credit or other
property tax credit or aid programs.

(b) An amount sufficient to pay the aid provided under subdivision Sa is
appropriated four percent from the local government trust fund and 96 percent
from the general fund in fiscal year 1993 and entirely from the general fund in
fiscal year 1994 and thereafter.

Sec. 10. Minnesota Statutes 1990, section 274.20, subdivision 4, is
amended to read: ‘

Subd. 4. APPROPRIATION. There is annually appropriated from the gen-
eral fund to the commissioner of revente education a sum sufficient to pay the
aids provided under this section for school districts, intermediate school dis-
tricts, or any group of school districts levying as a single taxing entity. There is
annually appropriated from the local government trust fund io the commis-
sioner of revenue a sum sufficient to pay the aids provided under this section to
counties, cities, towns, and special taxing districts.

Sec. 11. Minnesota Statutes 1990, section 290A.23, is amended to read:

290A.23 APPROPRIATION.

Subdivision 1. RENTERS CREDIT AND TARGETING. There is appropri-
ated from the general fund in the state treasury to the commissioner of revenue
the amount necessary to make the payments required by this ehapter under sec-
tion 290A.04, subdivisions 2a and 2h.

Subd. 2. HOMEOWNERS PROPERTY TAX REFUND. There is appro-
priated from the local government trust fund to the commissioner of revenue the
amount necessary to make the payments required under section 290A.04, subdi-

yision 2.

Sec. 12. Minnesota Statutes 1990, section 299C.18, is amended to read:

299C.18 REPORTS.

Biennially, on or before November 15, in each even-numbered year the
superintendent shall submit to the governor and the legislature a detailed report
of the operations of the bureau, of information about crime and the handling of
crimes and criminals by state and local officials collected by the bureau, and the
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superintendent’s interpretations of the information, with comments and recom-

arrest, as defined by the United States Department of Justice, shall be collected
and tabulated geographically at least on a county-by-county basis. In such
reports the superintendent shall, from time to time, include recommendations to
the legislature for dealing with crime and criminals and information as to condi-
tions and methods in other states in reference thereto, and shall furnish a copy
of such report to each member of the legislature.

Sec. 13. Minnesota Statutes 1991 Supplement, section 477A.012, subdivi~
sion 6, is amended to read:

Subd. 6. AID OFFSET FOR 1992 COURT AND PUBLIC DEFENDER
COSTS. (a) There shall be deducted from the payment to a county under this
section an amount equal to the cost of jury fees and, in the case of a county
located in the third or sixth judicial district, of public defense services in juve-
nile and misdemeanor cases, to the extent those costs are assumed by the state
for the fiscal year beginning on July 1, 1992. The amount of the deduction is
computed as provided in this subdivision.

(b) By June 30, 1991, the supreme court shall determine and certify to the
department of revenue for each county, except counties located in the eighth

Jjudicial district, the cost for each county of jury fees during the fiscal year begin-

ning on July 1, 1992,

(c) By June 30, 1991, the board of public defense shall determine and certify
to the department of revenue the pro rata share for each county in the third or
sixth judicial district of the cost of the state-financed public defense services in
juvenile and misdemeanor cases in the third or sixth judicial district during the
fiscal year beginning on July i, 1992,

(d) One-half of the amount computed under paragraphs (b) and (c) for each
county shall be deducted from each local government aid payment to the county
under section 477A.015 in 1992 and each subsequent year. If the amount com-
puted under paragraph (b) exceeds the amount payable to a county under subdi-
vision 1, the excess shall be deducted from the aid payable to the county under
section 273.1398, subdivision 2, and then, if necessary, from the disparity reduc-
tion aid under section 273.1398, subdivision 3. No payments shall be made
from the local government trust fund to the general fund for county aid reduc-
tions under subdivisions 3, 4, and 6.

Sec. 14, [477A.0121] COUNTY CRIMINAL JUSTICE AID.

Subdivision 1. PURPOSE. County criminal justice aid is intended to
reduce the reliance of county criminal justice and corrections programs and
associated costs on local property taxes.

County criminal justice aids must be used to pay expenses associated with
criminal justice activities including law enforcement, criminal adjudication, and
corrections,
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Subd. 2. DEFINITIONS. For the purposes of this section, the following
definitions apply:

(1) “population” means the population according to the most recent federal
census, or according to the state demographer’s most recent estimate if it has
been issued subsequent to the most recent federal census; and

each county by the department of public safety for the most recent year avail-
able. By July 1 of each year the commissioner of public safety shall certify to the
commissioner of revenue the number of Part I crimes reported for each county.

Subd., 3. FORMULA. Each calendar year, the commissioner of revenue
shall distribute county criminal justice aid to each county in an amount deter-
mined according to the following formula:

(1) one-half shall be distributed to each county in the same proportion that
the county’s population is to the population of all counties in the state; and

state.

Subd. 4. PUBLIC DEFENDER COSTS. Each calendar year, four percent
of the total appropriation for this section shall be retained by the commissioner

Any retained amounts not used for reimbursement in a year shall be carried

over and distributed as additional county criminal justice aid in the following
year.

be paid as provided in section 477A.015,

Subd. 6. REPORT. By March 15 of each year following the year in which
criminal justice aids are received, each county must file a report with the com-
missioner of revenue describing how criminal justice aids were spent, and dem-
onstrating that they were used for criminal justice purposes.

Sec. 15. Minnesota Statutes 1991 Supplement, section 477A.013, subdivi-
sion 1, is amended to read:

Subdijvision 1. TOWNS. In calendar year 1990, each town that had levied
for taxes payable in the prior year a local tax rate of at least .008 shall receive a
distribution equal to 106 percent of the amount received in 1989 under this sub-
division. In calendar yeas years 1991 and subsequent years 1992, each town that
had levied for taxes payable in the prior year a local tax rate of at least .008 shall
receive a distribution equal to the amount it received in the previous year under
this subdivision less any permanent reductions made under section 477A.0132.
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In 1993 and thereafter, each town that had levied for taxes payable in the prior

amount it received in 1992 before any nonpermanent reductions made under

section 477A.0132 plus $1 per capita based on the town’s population.

Sec. 16. Minnesota Statutes 1991 Supplement, section 477A.013, subdivi-
sion 3, is amended to read:

Subd. 3. CITY AID DISTRIBUTION. In 1989, a city whose initial aid is
greater than $0 will receive the following aid increases in addition to an amount
equal to the local government aid it received in 1988 under Minnesota Statutes
1987 Supplement, section 477A.013:

(1) for a city whose expenditure/unlimited aid ratio is at least 1.5, two per-
cent of city revenue;

(2) for a city whose expenditure/unlimited aid ratio is at least 1.4 but less
than 1.5, 2.5 percent of city revenue;

(3) for a city whose expenditure/unlimited aid ratio is at least 1.3 but less
than 1.4, three percent of city revenue;

(4) for a city whose expenditure/unlimited aid ratio is at least 1,2 but less
than 1.3, four percent of city revenue;

(5) for a city whose expenditure/unlimited aid ratio is at least 1.1 but less
than 1.2, five percent of city revenue;

(6) for a city whose expenditure/unlimited aid ratio is at least 1.05 but less
than 1.1, six percent of city revenue;

(7) for a city whose expenditure/unlimited aid ratio is at least 1.0 but less
than 1.05, seven percent of city revenue;

(8) for a city whose expenditure/unlimited aid ratio is at least .95 but less
than 1.0, 7.5 percent of city revenue;

(9) for a city whose expenditure/unlimited aid ratio is at least .75 but less
than .95, 8.5 percent of city revenue; and

(10) for a city whose expenditure/unlimited aid ratio is less than .75, nine
percent of city revenue,

In 1990, a city whose initial aid is greater than $0 will receive an amount
equal to the aid it received under this section in the year prior to that for which
aids are being calculated plus an aid increase equal to 50 percent of the rates )
listed in clauses (1) to (10) multiplied by city revenue.

In 1991 and subseguent years 1992, a city will receive an amount equal to

the local government aid it received under this section in the previous year, less
any permanent reductions made under section 477A.0132.
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In 1993 and thereafter, a city will receive an amount equal to 103 percent of
the local government aid it received under this section in 1992 before any non-
permanent reductions made under section 477A.0132. .

For aids payable in 1990, a city’s aid increase under this subdivision is lim-
ited to the lesser of (1) 20 percent of its levy for taxes payable in the year prior
to that for which aids are being calculated, or (2) its initial aid amount, or (3) 15
percent of the total local government aid amount received under this section in
the previous year, provided that no city will receive an increase that is less than
two percent of its 1989 local government aid for aids payable in 1990.

A city whose initial aid is $0 will receive in 1990 an amount equal to 102
percent of the local government aid it received in 1989 under Minnesota Stat-
utes 1988, section 477A.013. For purposes of this subdivision, the term “local
government aid” does not include equalization aid amounts under subdivision

5.

Sec. 17. Minnesota Statutes 1990, section 477A.013, subdivision 5, is
amended to read:

Subd. 5. EQUALIZATION AID. A city is eligible for equalization aid
equal to the aid amount received under this subdivision in 1990 after the adjust-
ments, if any, under subdivisions 6 and 7, plus an equalization aid increase
equal to the product of (i) a city’s average levy for the three immediately preced-
ing years less the disparity reduction aids allocated to the city pursuant to sec-
tion 273.1398, subdivision 3, for the year prior to the aid distribution, and less
the equalization aid it received under this section in the year prior to that for
which the aid is being calculated, (ii) .30, and (iii) one minus the ratio of the net
tax capacity per capita to 900. The equalization aid increase under this section
is limited to 12 percent of the total aid the city received under this section in the
prior year. The aid under this section cannot be less than zero. For the purposes
of this subdivision, “levy” includes a city’s levy on fiscal disparities distribution
under section 473F.08, subdivision 3, paragraph (a).

If the amount elleeated under seetion 477A-03; subdivision 1; appropriated
is insufficient to pay the aid amounts calculated under this subdivision, the com-
missioner of revenue shall first proportionately reduce the equalization aid
increase for each city so that the sum of the equalization aid amounts paid
under this subdivision equals the amount alleested in seetion 477A:03; subdivi-
sien + appropriated. If the equalization aid increase is reduced to zero and the
amount aleeated under seetion 479A-03; subdivision 4 appropriated is still
insufficient to pay the aid amounts under this subdivision, the remaining
amount of equalization aid for each city will be reduced proportionately so that
the sum of the aid paid under this subdivision equals the amount alleeated in

seetion 477A-03; subdivision + appropriated.

Sec. 18. Minnesota Statutes 1991 Supplement, section 477A.0132, is
amended to read:
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477A.0132 AID REDUCTIONS TO LOCAL GOVERNMENTS.

Subdivision 1. AFFECTED LOCAL GOVERNMENTS. The following per-
manent and nonpermanent reductions shall be made in aids paid to the follow-
ing local units of government:

(a) For aids payable in 1590; thete shall be a permanent reduetion in aids to
esunties and eities of $28,000.000:

(b) For aids payable on July 20; 199+; there shall be @ nonpermanent redue-
tier in aid payments to eounties; eities; towns; and speeial taxing distriets of
$50,000;000:

b b

(e) For aids payable on Deeember 45; 1994; there shall be a nonpermanent
reduetion in eids to eounties; eities; towns; and speeinl taxing distriets of

¢d) For aids payable in 1992, there shall be a permanent reduction in aids to
counties, cities, and special taxing districts of $86,000,000. For purposes of this
reduction, hospital districts are not considered special taxing districts.

¢e) Her (b) Aid reductions required under section 497:A-044; subdivision 1a
16A.711, subdivision 5, there shall be & nonpermanent reduetion reductions in
aids to counties, cities, towns, and special taxing districts equal to the difference
between the aid amounts certified to be paid and the amount apprepriated
under Laws 1994; ehapter 201; artiele 2; seetion 3; of the appropriation to pay
the aids.

Subd. 2. CALCULATION OF AID REDUCTION. The aid reduction to
each local government as provided under subdivision 1 will be equal to the
product of the reduction percentage and its reduction base. The reduction base
is defined as the following:

(a) For subdivision 1, clause (a), the reduction base is equal to the adjusted
revenue base for 199+ 1992,

(b) Fer subdivision 1; elause (b); the reduetion base is equal to the revenue
base for 1992

te) For subdivision 1, clause ¢} (b), the reduction base is equal to the
adjusted revenue base for 4992

{d) Fer subdivision +; elause (d); the reduetion base is equal to the adjusted
revenue base for 1992

(e) For subdivision 1; elause (e); the reduction base is equal to the adjusted
revenue base for the year in which the aid payment is to be made.

Subd. 3. ORDER OF AID REDUCTIONS. The aid reduction to a local
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government as calculated under subdivisions | and 2, is first applied to its local
government aid under sections 477A.012 and 477A.013 excluding aid under sec-
tion 477A.013, subdivision 5; then, if necessary, to its equalization aid under
section 477A.013, subdivision 5; then if necessary, to its homestead and agricul-
tural credit aid under section 273.1398, subdivision 2; and then, if necessary, to
its disparity reduction aid under section 273.1398, subdivision 3; and then, if
necessary, to its hemestead and egriewltural transition credit guarentee under
section 273.1398, subdivision 5. No aid payment may be less than $0. Aid
reductions under this section in any given year shall be divided equally between
the July 20 and December 45 aid payments unless specified otherwise in subdi-
wision +.

Sec. 19. Minnesota Statutes 1991 Supplement, section 477A.03, subdivision
1, is amended to read:

Subdivision 1. ANNUAL APPROPRIATION. A sum sufficient to dis-
charge the duties imposed by sections 477A.011 to 477A.014 is annually appro-
priated from the local government trust fund to the commissioner of revenue.
For aids payable in 499+ 1993 and thereafter, the total amount of equalization
aid paid under section 477A.013, subdivision 5, is limited to $15,485:684

$20,011,000.

In 1993 and subsequent years, $8,400,000 per year is appropriated from the
local government trust fund to make payments under section 477A.0121.

Sec. 20. CITY OF ALDEN; LOCAL GOVERNMENT AID.

For aid payments in 1993 and thereafter, local government aid to the city of
Alden, Freeborn county, as determined under Minnesota Statutes, sections
477A.013 and 477A.0132, is increased by $838. These amounts reimburse the
city for state aid decreases attributable to an error in the city’s 1990 levy, pay-
able in 1991,

If local government aid provisions are enacted in 1992 or thereafter which
do not use the city’s 1990 levy as a base year to determine local government
aids, this section does not apply to those aids.

The commissioner of revenue shall pay the local government aid under this
section from the amounts appropriated to the commissioner by law from the
local government trust fund for payment of local government aid. For purposes
of any proportional increases or decreases in local government aid under Minne-
" sota Statutes, section 16A.711, due to the amount of funds in the local govern-
ment trust fund, payments under this section must be included in local

government aid payable to the city of Alden.
Sec. 21. LOCAL APPROVAL; EFFECTIVE DATE.

Section 20 is effective the day following compliance with Minnesota Stat-
utes, section 645.021, subdivision 3, by the governing body of the city of Alden,
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Sec. 22. AID ADJUSTMENT.

The amount by which any county’s homestead and agricultural credit aid
offset exceeded its actual public defender levy for 1991 shall be permanently
added back to the county’s homestead and agricultural credit aid base for aids
paid in 1993. Counties may apply for an aid adjustment on a form prescribed by
the commissioner of revenue by July 1, 1992. The aggregate amount of all

Sec. 23. APPROPRIATION CANCELLATION.,

Any fiscal year 1993 appropriation from the general fund enacted prior to
enactment of this act to pay community social services aids under Minnesota

Statutes, section 256E.06, is canceled.

Sec. 24. APPROPRIATION,

(a) The sum of $978,000 is appropriated from the general fund to the com-

growth of the income maintenance aids under section 5.

(b) The sum of $2,483,375 is appropriated from the general fund to the sec-
retary of state in fiscal year 1992 for the purposes authorized in section 4. If any
amount certified under section 4 remain unpaid on July I, 1992, a sum suffi-
cient to pay the remaining aids is carried forward to fiscal year 1993 provided
the total appropriation does not exceed $2,483,375.

Sec. 25. INSTRUCTION TO REVISOR.

change references to the homestead and agricultural credit guarantee to transi-
tion credit wherever the terms appear in Minnesota Statutes.

Sec. 26. REPEALER.

Minnesota Statutes 1991 Supplement, section 16A.711, subdivision 3; and
Laws 1991, chapter 291, article 2, section 3, is repealed.

Sec. 27. EFFECTIVE DATE,

Sections 4 and 24, paragraph (b), are effective the day following final enact-
ment. Sections 1, 11, and 13 are effective July 1, 1993. Section 10 is effective
July 1, 1994, Section 14 is effective for aids payable in 1993 and thereafter.
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ARTICLE 2
PROPERTY TAXES

Section 1. Minnesota Statutes 1991 Supplement, section 47.209, is amended
to read: )

47.209 MANUFACTURED HOME FINANCING; PROPERTY TAX
ESCROW COLLECTION REQUIREMENT. ’

Subdivision 1. APPLICABILITY. This section applies to any agreement
entered into after December 31, 499+ 1992, for the financing or refinancing of a
purchase of a manufactured home shell require that the lender maintain an
eserow aecount for deposit of payments for property taxes payable en the manu-
feetured home; and that the berrower make the required payments. As used in
this section and section 277.17, “lender” includes a state bank and trust com-
pany, national banking association, state or federally chartered savings and loan
association, mortgage bank, mutual savings bank, insurance company, credit
union, or a dealer as defined in section 327B.01, subdivision 7, whe that enters
into an agreement for financing or refinancing a purchase of a manufactured

home.

Subd. 2. CONDITION OF FINANCING AGREEMENT. Each agreement

rower must agree to pay all taxes on the manufactured home when due.

Subd. 3. COLLECTION OF DELINQUENT TAXES. Within 30 days of
receipt of a notice of delinquency from a county under section 277.17, the

quent tax, together with any penalty and interest then due, in full to the county.
The notice may inform the mortgagor of the lender’s option to begin foreclosure
proceedings. The county may only request payment and collection of taxes that
have been delinquent for no longer than one year under this section, The county
must notify the lender if the owner of the manufactured home pays the delin-
quent taxes at any time during the 60 days after the notice has been issued.

Sec. 2. Minnesota Statutes 1990, section 103B.241, is amended to read:
103B.241 EEV¥ LEVIES.

Subdivision 1. WATERSHED PLANS, A levy to pay the increased costs to
a local government unit or watershed management organization of implement-
ing sections 103B.231 and 103B.235 or to pay costs of improvements and main-
tenance of improvements identified in an approved and adopted plan shall be in
addition to any other taxes authorized by law. Notwithstanding any provision to
the contrary in chapter 103D, a watershed district may levy a tax sufficient to
pay the increased costs to the district of implementing sections 103B.231 and
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103B.235. The proceeds of any tax levied under this section shall be deposited
in a separate fund and expended only for the purposes authorized by this sec-
tion. Watershed management organizations and local government units may
accumulate the proceeds of levies as an alternative to issuing bonds to finance |
improvements. FThe ameunt authorized under this seetion and levied by & gov-
ernmental subdivision is not exempt from seetions 275:-50 to 27556
\
|
|

Subd. 2. PRIORITY PROGRAMS; SOIL AND WATER CONSERVA-
TION DISTRICTS. A county may levy amounts necessary to pay the reasonable
increased costs to soil and water conservation districts of administering and

implementing priority programs jdentified in an approved and adopted plan.

Sec. 3. Minnesota Statutes 1990, section 103B.255, is amended by adding a
subdivision to read:

Subd. 13. PROPERTY TAX LEVIES. A metropolitan county may levy
amounts necessary to administer and implement an approved and adopted
groundwater plan, A county may levy amounts necessary to pay the reasonable
increased costs to soil and water conservation districts and watershed manage-
ment organizations of administering and implementing priority programs identi-
fied in the county’s groundwater plan.

Sec. 4. Minnesota Statutes 1990, section 103B.335, is amended to read:
103B.335 TAX; EXEMPTION FROM PER CAPITA LEVY LIMIT.

Subdivision 1. LOCAL WATER PLANNING AND MANAGEMENT. The
governing body of any county, municipality, or township may levy a tax in an
amount required to implement sections 103B.301 to 103B.355. Fhe amount of
the levy up to 0:01813 percent of taxable market value is exempt from the per

Subd. 2. PRIORITY PROGRAMS; CONSERVATION AND WATER-
SHED DISTRICTS. A county may levy amounts necessary to pay the reason-
able increased costs to soil and water conservation districts and watershed

districts of administering and implementing priority programs identified in an
approved and adopted plan,

Sec. 5. Minnesota Statutes 1990, section 124.2131, subdivision 1, is
amended to read:

Subdivision 1. ADJUSTED GROSS TAX CAPACITY. (a) COMPUTA-
TION. The department of revenue shall annually conduct an assessment/sales
ratio study of the taxable property in each school district in accordance with the
procedures in paragraphs (b) and (c), Based upon the results of this assessment/
sales ratio study, the department of revenue shall determine an aggregate equal-
ized gross tax capacity and an aggregate equalized net tax capacity for the vari-
ous classes of taxable property in each school district, which tax capacity shall
be designated as the adjusted gross tax capacity and the adjusted net tax capac-
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ity, respectively. The department of revenue may incur the expense necessary to
make the determinations. The commissioner of revenue may reimburse any
county or governmental official for requested services performed in ascertaining
the adjusted gross tax capacity and the adjusted net tax capacity. On or before
March 15 annually, the department of revenue shall file with the chair of the tax
committee of the house of representatives and the chair of the committee on
taxes and tax laws of the senate a report of adjusted gross tax capacities and
adjusted net tax capacities. On or before April 15 annually, the department of
revenue shall file its final report on the adjusted gross tax capacities and adjusted
net tax capacities established by the previous year’s assessment with the com-
missioner of education and each county auditor for those school districts for
which the auditor has the responsibility for determination of local tax rates. A
copy of the report so filed shall be mailed to the clerk of each district involved
and to the county assessor or supervisor of assessments of the county or counties
in which each district is located.

(b) METHODOLOGY. In making its annual assessment/sales ratio studies,
the department of revenue shall use a methodology consistent with the most
recent Standard on Assessment Ratio Studies published by the assessment stan-
dards committeec of the International Association of Assessing Officers. The
commissioner of revenue shall supplement this general methodology with spe-
cific procedures necessary for execution of the study in accordance with other
Minnesota laws impacting the assessment/sales ratio study. The commissioner
shall document these specific procedures in writing and shall publish the proce-
dures in the State Register, but these procedures will not be considered “rules”
pursuant to the Minnesota administrative procedure act.

(¢) AGRICULTURAL LANDS. For purposes of determining the adjusted
gross tax capacity and adjusted net tax capacity of agricultural lands for the cal-
culation of adjusted gross tax capacities and adjusted net tax capacities, the mar-
ket value of agricultural lands shall be the price for which the property would
sell in an arms length transaction.

(d) FORCED SALES. The commissioner may include forced sales in the
assessment/sales ratio studies if it is determined by the commissioner that these
forced sales indicate true market value.

Sec. 6. Minnesota Statutes 1990, section 270B.12, is amended by adding a
subdivision to read:

Subd. 8. COUNTY ASSESSORS. The commissioner may disclose names
and social security numbers of individuals who have applied for both homestead
classification under section 273.13 and a property tax refund as a renter under
chapter 290A for the purpose of and to the extent necessary to administer sec-
tion 290A.25.

Sec. 7. Minnesota Statutes 1990, section 271.06, subdivision 7, is amended
to read:
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Subd. 7. RULES, (a) The rules of evidence and civil procedure for the dis-
trict court of Minnesota shall govern the procedures in the tax court, where
practicable. The tax court may adopt rules under chapter 14. The rules in effect
on January 1, 1989, apply until superseded.

(b) Notwithstanding paragraph (a), information, including income and
expense figures, verified net rentable areas, and anticipated income and
expenses, for income-producing property which is not provided to the county
assessor at least 45 days before any hearing under this chapter, is not admissible
except if necessary to prevent undue hardship or when the failure o provide it
was due to the unavailability of the evidence at that time.

(c) Notwithstanding paragraph (a) and provided that the information as
contained in paragraph (b) is timely submitted to the county assessor, the county
assessor shall furnish the petitioner at least five days before the hearing under
this chapter with the property’s appraisal, if any, which will be presented to the
court at the hearing, The petitioner shall furnish to the county assessor at least
five days before the hearing under this chapter with the property’s appraisal, if
any, which will be presented to the court at the hearing. An appraisal of the peti-
tioner’s property done by or for the county or by or for the petitioner shall not
be admissible as evidence if the provisions within this paragraph are not met.

Sec. 8. Minnesota Statutes 1991 Supplement, section 271,21, subdivision 6,
is amended to read:

Subd. 6. ¢a) The hearing in the small claims division shall be informal and
without a jury. The judge may hear any testimony and receive any evidence the
judge deems necessary or desirable for a just determination of the case except as
provided in paragraph (b). Sales ratio studies published by the department of
revenue may be admissible as a public record without foundation, All testimony
shall be given under oath. A party may appear personally or may be represented
or accompanied by an attorney. No transcript of the proceedings shall be kept.

whieh is net provided to the county assesser at least 30 days before any hearing
under this ehapter; i3 not admissible except if neeessary to prevent undue hard-
ship or when the failure to provide it was due to the unavailability of the evi-
denee at that time:

Sec. 9. Minnesota Statutes 1991 Supplement, section 272,02, subdivision 1,
is amended to read:

Subdivision 1. All property described in this section to the extent herein
limited shall be exempt from taxation:

(1) all public burying grounds;

(2) all public schoolhouses;

New language is indicated by underline, deletions by sirileeout.

Copyright © 1992 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




Ch. 511, Art. 2 LAWS of MINNESOTA for 1992 670

(3) all public hospitals;
(4) all academies, colleges, and universities, and all seminaries of learning;
(5) all churches, church property, and houses of worship;

(6) institutions of purely public charity except parcels of property containing
structures and the structures described in section 273.13, subdivision 25, para-

graph (c), clauses (1), (2), and (3), or paragraph (d);
(7) all public property exclusively used for any public purpose;

(8) except for the taxable personal property enumerated below, all personal
property and the property described in section 272.03, subdivision 1, paragraphs
(c) and (d), shall be exempt.

The following personal property shall be taxable:

(a) personal property which is part of an electric generating, transmission, or
distribution system or a pipeline system transporting or distributing water, gas,
crude oil, or petroleum products or mains and pipes used in the distribution of
steam or hot or chilled water for heating or cooling buildings and structures;

(b) railroad docks and wharves which are part of the operating property of
a railroad company as defined in section 270.80;

(c) personal property defined in section 272.03, subdivision 2, clause (3);

(d) leasechold or other personal property interests which are taxed pursuant
to section 272.01; subdivision 2; 273.124, subdivision 7; or 273.19, subdivision
1; or any other law providing the property is taxable as if the lessee or user were
the fee owner; -

(e) manufactured homes and sectional structures, including storage sheds,
decks, and similar removable improvements constructed on the site of a manu-

factured home, sectional structure, park trailer or travel trailer as provided in
section 274,19, subdivision 8, paragraph (f); and

() flight property as defiged in section 270.071.

(9) Personal property used primarily for the abatement and control of air,
water, or land pollution to the extent that it is so used, and real property which
is used primarily for abatement and control of air, water, or land pollution as
part of an agricultural operation, as a part of a centralized treatment and recov-
ery facility operating under a permit issued by the Minnesota pollution control
agency pursuant to chapters 115 and 116 and Minnesota Rules, parts 7001.0500
to 7001.0730, and 7045.0020 to 7045.1260, as a wastewater treatment facility
and for the treatment, recovery, and stabilization of metals, oils, chemicals,
water, sludges, or inorganic materials from hazardous indusirial wastes, or as
part of an electric generation system. For purposes of this clause, personal prop-
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erty includes ponderous machinery and equipment used in a business or produc-
tion activity that at common law is considered real property.

Any taxpayer requesting exemption of all or a portion -of any real property
or any equipment or device, or part thereof, operated primarily for the control
or abatement of air or water pollution shall file an application with the commis-
sioner of revenue. The equipment or device shall meet standards, rules, or
criteria prescribed by the Minnesota pollution control agency, and must be
installed or operated in accordance with a permit or order issued by that agency.
The Minnesota pollution control agency shall upon request of the commissioner
furnish information or advice to the commissioner. On determining that prop-
erty qualifies for exemption, the commissioner shall issue an order exempting
the property from taxation. The equipment or device shall continue to be
exempt from taxation as long as the permit issued by the Minnesota pollution
control agency remains in effect.

(10) Wetlands. For purposes of this subdivision, “wetlands” means: (i) land
described in section 103G.005, subdivision 18; (ii) land which is mostly under
water, produces little if any income, and has no use except for wildlife or water
conservation purposes, provided it is preserved in its natural condition and
drainage of it would be legal, feasible, and economically practical for the produc-
tion of livestock, dairy animals, poultry, fruit, vegetables, forage and grains,
except wild rice; or (iii) land in a wetland preservation area under sections
103F.612 to 103F.616. “Wetlands” under items (i) and (ii) include adjacent land
which is not suitable for agricultural purposes due to the presence of the wet-
lands, but do not include woody swamps containing shrubs or trees, wet mead-
ows, meandered water, streams, rivers, and floodplains or river bottoms.
Exemption of wetlands from taxation pursuant to this section shall not grant the
public any additional or greater right of access to the wetlands or diminish any
right of ownership to the wetlands,

(11) Native prairie. The commissioner of the department of natural
resources shall determine lands in the state which are native prairie and shall
notify the county assessor of each county in which the lands are located. Pasture
land used for livestock grazing purposes shall not be considered native prairie
for the purposes of this clause. Upon receipt of an application for the exemption
provided in this clause for lands for which the assessor has no determination
from the commissioner of natural resources, the assessor shall refer the applica-
tion to the commissioner -of natural resources who shall determine within 30
days whether the land is native prairie and notify the county assessor of the
decision. Exemption of native prairie pursuant to this clause shall not grant the
public any additional or greater right of access to the native prairie or diminish
any right of ownership to it.

(12) Property used in a continuous program to provide emergency shelter
for victims of domestic abuse, provided the organization that owns and sponsors
the shelter is exempt from federal income taxation pursuant to section 501(c)(3)
of the Internal Revenue Code of 1986, as amended through December 31, 1986,
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notwithstanding the fact that the sponsoring organization receives funding under
section 8 of the United States Housing Act of 1937, as amended.

(13) If approved by the governing body of the municipality in which the
property is located, property not exceeding one acre which is owned and oper-
ated by any senior citizen group or association of groups that in general limits
membership to persons age 55 or older and is organized and operated exclu-
sively for pleasure, recreation, and other nonprofit purposes, no part of the net
earnings of which inures to the benefit of any private sharcholders; provided the
property is used primarily as a clubhouse, meeting facility, or recreational facil-
ity by the group or association and the property is not used for residential pur-
poses on either a temporary or permanent basis.

(14) To the extent provided by section 295.44, real and personal property
used or to be used primarily for the production of hydroelectric or hydrome-
chanical power on a site owned by the state or a local governmental unit which
is developed and operated pursuant to the provisions of section 103G.535.

(15) If approved by the governing body of the municipality in which the
property is located, and if construction is commenced after June 30, 1983:

(a) a “direct satellite broadcasting facility” operated by a corporation
licensed by the federal communications commission to provide direct satellite
broadcasting services using direct broadcast satellites operating in the 12-ghz.
band; and

(b) a “fixed satellite regional or national program service facility” operated
by a corporation licensed by the federal communications commission to provide
fixed satellite-transmitted regularly scheduled broadcasting services using satel-
lites operating in the 6-ghz. band.

An exemption provided by clause (15) shall apply for a period not to exceed five
years. When the facility no longer qualifies for exemption, it shall be placed on
the assessment rolls as provided in subdivision 4. Before approving a tax exemp-
tion pursuant to this paragraph, the governing body of the municipality shall
provide an opportunity to the members of the county board of commissioners of
the county in which the facility is proposed to be located and the members of
the school board of the school district in which the facility is proposed to be
located to meet with the governing body. The governing body shall present to
the members of those boards its estimate of the fiscal impact of the proposed
property tax exemption. The tax exemption shall not be approved by the govern-
ing body until the county board of commissioners has presented its written com-
ment on the proposal to the governing body or 30 days has passed from the date
of the transmittal by the governing body to the board of the information on the
fiscal impact, whichever occurs first.

(16) Real and personal property owned and operated by a private, nonprofit
corporation exempt from federal income taxation pursuant to United States
Code, title 26, section 501(c)(3), primarily used in the generation and distribu-
tion of hot water for heating buildings and structures.
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(17) Notwithstanding section 273.19, state lands that are leased from the
department of natural resources under section 92.46.

(18) Electric power distribution lines and their attachments and appurte-
nances, that are used primarily for supplying electricity to farmers at retail.

(19) Transitional housing facilities. “Transitional housing facility” means a
facility that meets the following requirements. (i) It provides temporary housing
to parents and ehildren whe are receiving AFDE or parents of children who are
temporarily in fester eare individuals, couples, or families. (ii) It has the purpose
of reuniting families and enabling parents or individuals to obtain self-
sufficiency, advance their education, get job training, or become employed in
jobs that provide a living wage. (iii) It provides support services such as child
care, work readiness training, and career development counseling; and a self-
sufficiency program with periodic monitoring of each resident’s progress in com-
pleting the program’s goals. (iv) It provides services to a resident of the facility
for at least six three months but no longer than three years, except residents
enrolled in an educational or vocational institution or job training program.
These residents may receive services during the time they are enrolled but in no
event longer than four years. (v) ¥ is spensered by an organization that has
received o prant under either seetion 256:7365 for the biennium ending June 36;
15045 for the purpeses of providing the serviees in items @) to Gv): @) It is
spensered owned and operated or under lease from a unit of government or gov-
ernmental agency " under a property disposition program and operated by an
erganization that is one or more organizations exempt from federal income tax
under section 501(c)(3) ‘of the Internal Revenue Code of 1986, as amended
through December 31, 1987. This exemption applies notwithstanding the fact
that the sponsoring organization receives financing by a direct federal loan or
federally insured loan or a loan made by the Minnesota housing finance agency
under the provisions of either Title II of the National Housing Act or the Min-
nesota housing finance agency law of 1971 or rules promulgated by the agency
pursuant to it, and notwithstanding the fact that the sponsoring organization
receives funding under Section 8 of the United States Housing Act of 1937, as
amended.

(20) Real and personal property, including leasehold or other personal prop-
erty interests, owned and operated by a corporation if more than 50 percent of
the total voting power of the stock of the corporation is owned collectively by:
(i) the board of regents of the University of Minnesota, (ii) the University of
Minnesota Foundation, an organization exempt from federal income taxation
under section 501(c)(3) of the Internal Revenue Code of 1986, as amended
through December 31, 1990, and (iii) a corporation organized under chapter
317A, which by its articles of incorporation is prohibited from providing pecuni-
ary gain to any person or entity other than the regents of the University of Min-
nesota; which property is used primarily to manage or provide goods, services,
or facilities utilizing or relating to large-scale advanced scientific computing
resources to the regents of the University of Minnesota and others.
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(21) Wind energy conversion systems, as defined in section 216C.06, subdi-
vision 12, installed after January 1, 1991, and used as an electric power source.

(22) Containment tanks, cache basins, and that portion of the siructure
needed for the containment facility used to confine agricultural chemicals as
defined in section 18D.01, subdivision 3, as required by the commissioner of
agriculture under chapter 18B or 18C.

(23) Photovoltaic devices, as defined in article 8, section 1, installed after
January 1, 1992, and used to produce or store electric power.

(24) Real and personal property owned and operated by a private, nonprofit
corporation exempt from federal income taxation pursuant to United States
Code, t1.t1e g_@ section 501(c)(3)‘, primarily used for an ice arena or ice rink, and
used primarily for youth and high school programs.

Sec. 10. Minnesota Statutes 1990, section 272.115, is amended to read:
272.115 CERTIFICATE OF VALUE; FILING.

Subdivision 1. Except as provided in subdivision la, whenever any real
estate is sold en er after January 47 1978; for a consideration in excess of
$1,000, whether by warranty deed, quitclaim deed, contract for deed or any
other method of sale, the grantor, grantee or the legal agent of either shall file a
certificate of value with the county auditor in the county in which the property
is located within 30 days of the sale. Value shall, in the case of any deed not a
gift, be the amount of the full actual consideration thereof, paid or to be paid,
including the amount of any lien or liens assumed. The certificate of value shall
include the classification to which the property belongs for the purpose of deter-
mining the fair market value of the property. The certificate shall include financ-
ing terms and conditions of the sale which are necessary to determine the actual,
present value of the sale price for purposes of the sales ratio study. The commis-
sioner of revenue shall promulgate administrative rules specifying the financing
terms and conditions which must be included on the certificate.

homestead under chapter 273 is sold or transferred on or after January 1, 1993,
whether by warranty deed, quitclaim deed, contract for deed, or any other
method of sale or transfer, the grantor, grantee, or the legal agent of either shall
file a certificate of value with the county auditor in the county in which the

property is located within 30 days of the sale or transfer.

Subd. 2. The certificate of value shall require such facts and information as
may be determined by the commissioner to be reasonably necessary in the
administration of the state education aid formulas. The form of the certificate of
value shall be prescribed by the department of revenue which shall provide an
adequate supply of forms to each county auditor.

Subd. 3. The county auditor shall transmit two true copies of the certificate
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of value to the assessor who shall insert the most recent market value and when
available, the year of original construction of each parcel of property on both
copies and shall transmit one copy to the department of revenue. Upon the
request of a city council located within the county, a copy of each certificate of
value for property located in that city shall be made available to the governing
body of the city. The assessor shall remove the homestead classification for the
following assessment year from a property which is sold or transferred, unless
the grantee or the person to whom the property is transferred completes a home-
stead application under section 273.124, subdivision 13, and gualifies for home-
stead status,

Subd. 4. No real estate sold or transferred on or after January 1, $978; fer
whieh & eertifiente of value is required pursuant to 1993, under subdivision + la
shall be classified as a homestead, unless a certificate of value has been filed with
the county auditor in accordance with this section.

This subdivision shall apply to any real estate taxes that are payable the
year or years following the sale or transfer of the property.

Sec. 11. Minnesota Statutes 1990, section 273.11, is amended by adding a
subdivision to read:

Subd. 12. NEIGHBORHOOD LAND TRUSTS. (a) A neighborhood land
trust, as defined under chapter 462A, is (i) a community-based nonprofit corpo-
ration organized under chapter 317A, which gualifies for tax exempt status
under 501(c)(3), or (ii) a “city” as defined in section 462C.02, subdivision 6,
which has received funding from the Minnesota housing finance agency for pur-
poses of the neighborhood land trust program. The Minnesota housing finance
agency shall set the criteria for neighborhood land trusts.

(b) All occupants of a neighborhood land trust building must have a family
income of less than 80 percent of the greater of (1) the state median income, or

(2) the area or county median income, as most recently determined by the
department of housing and urban development. Before the neighborhood land
trust can rent or sell a unit to an applicant, the neighborhood land trust shall

verify to the satisfaction of the administering agency or the city that the family
incomes of each person or family applying for a unit in the neighborhood land
trust building is within the income criteria provided in this paragraph. The
administering agency or the city shall verify to the satisfaction of the county
assessor that the occupant meets the income criteria under this paragraph. The
property tax benefits under paragraph (c) shall be granted only to property
owned or rented by persons or families within the qualifying income limits. The
family income criteria and verification is only necessary at the time of initial

occupancy in the property. T -

(c) A unit which is owned by the occupant and used as a homestead by the

occupant qualifies for homestead treatment as class la under section 273.13,

New language is indicated by underline, deletions by strikeout.

Copyright © 1992 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




Ch. 511, Art. 2 LAWS of MINNESOTA for 1992 676

sion 23, whichever is applicable. Any remaining portion of the property not used
for residential purposes shall be classified by the assessor in the appropriate class
based upon the use of that portion of the property owned by the neighborhood
land trust. The land upon which the building is located shall be assessed at the
same class rate as the units within the building, provided that if the building

contains some units assessed as class 1a and some units assessed as class 4a or

value of the building.

Sec. 12. Minnesota Statutes 1990, section 273.11, is amended by adding a
subdivision to read:

Subd. 13. VALUATION OF INCOME-PRODUCING PROPERTY.
Beginning with the 1995 assessment, only accredited assessors or senior accred-
ited assessors may value jncome-producing property for ad valorem tax pur-
poses. “Income-producing property” as used in this subdivision means the

273.13, subdivision 31.

Sec. 13. Minnesota Statutes 1991 Supplement, section 273.124, subdivision
1, is amended to read: '

Subdivision 1. GENERAL RULE. (a) Residential real estate that is occu-
pied and used for the purposes of a homestead by its owner, who must be a Min-
nesota resident, is a residential homestead.

Agricultural land, as defined in section 273.13, subdivision 23, that is occu-
pied and used as a homestead by its owner, who must be a Minnesota resident,
is an agricultural homestead.

Dates for establishment of a homestead and homestead treatment provided
to particular types of property are as provided in this section.

The assessor shall require proof, by affidavit or etherwise as provided in
subdivision 13, of the facts upon which classification as a homestead may be
determined. Notwithstanding any other law, the assessor may at any time

classified as a homestead continues to be eligible for homestead status.

(b) For purposes of this section, homestead property shall include property
which is used for purposes of the homestead but is separated from the home-
stead by a road, street, lot, waterway, or other similar intervening property. The
term “used for purposes of the homestead” shall include but not be limited to
uses for gardens, garages, or other outbuildings commonly associated with a
homestead, but shall not include vacant land held primarily for future develop-
ment. In order to receive homestead treatment for the noncontiguous property,
the owner shall apply for it to the assessor by July 1 of the year when the treat-
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ment is initially sought. After initial qualification for the homestead treatment,
additional applications for subsequent years are not required.

(c) In the ease of property owned by a married eouple in joint tenaney or
tenaney in common; the assessor must not deny homestead treatment in whele
of in part if enly ene of the spouses is eeeupying the property and the eother
spouse is ebsent due to divoree or separation; or i8 a resident of & nursing home
or & boarding eare faecility:

(d) If en individual is purchasing property with the intent of elaiming it as
& homestend; and is required by the terms of the finaneing agreement to have a
relative shown on the deed as a coowner; the assessor shall allow a full home-
stead elassifieation Residential real estate that is occupied and used for pur-
poses of a homestead by a relative of the owner is a homestead but only to the
extent of the homestead treatment that would be provided if the related owner
occupied the property. For purposes of this paragraph, “relative” means a par-
ent, stepparent, child, stepchild, spouse, grandparent, grandchild, brother, sister,
uncle, or aunt. This relationship may be by blood or marriage. Property that was
classified as seasonal recreational residential property at the time when treat-
ment under this paragraph would first apply shall continue to be classified as
seasonal recreational residential property for the first two assessment years

beginning after the date when the relative of the owner occupies the property as

graph, would have been classified as seasonal recreational residential property at
the time when the residence was constructed. Neither the related occupant nor
the owner of the property may claim a property tax refund under chapter 290A
for a homestead occupied by a relative, In the case of a residence located on

agricultural land, only the house, garage, and immediately surrounding one acre
of land shall be classified as a homestead under this paragraph.

te) In the ease of property owned and formerly oceupied by twe or mere
persens in joint tenaney or tenaney in common; when these persens are related
to each other as parents and children or as stepparents and stepehildren; and
when ene or more of the ewners eeases 1o oceupy the property; the assesser shall
eontinue to allow & full homestead elassifieation as leng as at least one of the
owners eontinues to eceupy the property for purposes of a homestead: This
paragraph applies enly to single family residential property:

Sec. 14. Minnesota Statutes 1991 Supplement, section 273.124, subdivision
6, is amended to read:

Subd. 6. LEASEHOLD COOPERATIVES. When one or more dwellings
or one or more buildings which each contain several dwelling units is owned by
a nonprofit corporation subject to the provisions of chapter 317A and qualifying
under section 501(c)(3) or 501(c)(4) of the Internal Revenue Code of 1986, as
amended through December 31, 1990, or a limited partnership which corpora-
tion or partnership operates the property in conjunction with a cooperative asso-
ciation, and has received public financing, homestead treatment may be claimed
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by the cooperative association on behalf of the members of the cooperative for
each dwelling unit occupied by a member of the cooperative. The cooperative
association must provide the assessor with the social security numbers of those
members. To qualify for the treatment provided by this subdivision, the follow-
ing conditions must be met:

(a) the cooperative association must be organized under chapter 308A and
all voting members of the board of directors must be resident tenants of the
cooperative and must be elected by the resident tenants of the cooperative;

) (b) the cooperative association must have a lease for occupancy of the prop-

erty for a term of at least 20 years, which permits the cooperative association,
while not in default on the lease, to participate materially in the management of
the property, including material participation in establishing budgets, setting
rent levels, and hiring and supervising a management agent;

(c) to the extent permitted under state or federal law, the cooperative associ-
ation must have a right under a written agreement with the owner to purchase
the property if the owner proposes to sell it; if the cooperative association does
not purchase the property it is offered for sale, the owner may not subsequently
sell the property to another purchaser at a price lower than the price at which it
was offered for sale to the cooperative association unless the cooperative associa-
tion approves the sale; -

(d) the eooperative must meet one of the folowing eriteria with respeet to
the income of its members: () & minimum of 75 percent of members must have
ineomes at of less than 80 pereent of area median ineome; (2) a minimum of 40
percent of the cooperative association’s members must have incomes at or less
than 60 percent of area median gross income; of (3) & minimum of 20 pereent of
members must have ineomes at of less than 50 percent of area median ineome
as determined by the United States Secretary of Housing and Urban Develop-
ment under section 142(d)(2)(B) of the Internal Revenue Code of 1986, as
amended through December 31, 1991. For purposes of this clause, “member
income” means the income of a member existing at the time the member
acquires cooperative membership; and “median income? means the St- Paul-
Minneapolis metropelitan area median ineome as determined by the United
States Department of Housing and YUrban Development;

(e) if a limited partnership owns the property, it must include as the manag-
ing general partner a nonprofit organization operating under the provisions of
chapter 317A and qualifying under section 501(c)(3) or 501(c)(4) of the Internal
Revenue Code of 1986, as amended through December 31, 1990, and the lim-
ited partnership agreement must provide that the managing general partner have
sufficient powers so that it materially participates in the management and con-
trol of the limited partnership;

(D) prior to becoming a member of a leasehold cooperative described in this
subdivision, a person must have received notice that (1) describes leasehold
cooperative property in plain language, including but not limited to the effects of
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classification under this subdivision on rents, property taxes and tax credits or
refunds, and operating expenses, and (2) states that copies of the articles of
incorporation and bylaws of the cooperative association, the lease between the
owner and the cooperative association, a sample sublease between the coopera-
tive association and a tenant, and, if the owner is a partnership, a copy of the
limited partnership agreement, can be obtained upon written request at no
charge from the owner, and the owner must send or deliver the materials within
seven days after receiving any request;

(g) if a dwelling unit of a building was occupied on the 60th day prior to the
date on which the unit became leasehold cooperative property described in this
subdivision, the notice described in paragraph (f) must have been sent by first
class mail to the occupant of the unit at least 60 days prior to the date on which
the unit became leasehold cooperative property. For purposes of the notice
under this paragraph, the copies of the documents referred to in paragraph (f)
may be in proposed version, provided that any subsequent material alteration of
those documents made after the occupant has requested a copy shall be dis-
closed to any occupant who has requested a copy of the document. Copies of the
articles of incorporation and certificate of limited partnership shall be filed with
the secretary of state after the expiration of the 60-day period unless the change
to leasehold cooperative status does not proceed; and

(h) the county attorney of the county in which the property is located must
certify to the assessor that the property meets the requirements of this subdivi-
sions;

sources:

(1) tax increment financing proceeds used for the acquisition or rehabilita-
tion of the building or interest rate writedowns relating to the acquisition of the
building;

(2) povernment issued bonds exempt from taxes under section 103 of the
Internal Revenue Code of 1986, as amended through December 31, 1991, the
proceeds of which are used for the acquisition or rehabilitation of the building;

(3) programs under section 221(d)(3), 202, or 236, of Title II of the National
Housing Act:

(4) rental housing program funds under Section 8 of the United States
Housing Act of 1937 or the market rate family graduated payment mortgage
program funds administered by the Minnesota housing finance agency that are

used for the acquisition or rehabilitation of the building;

(6) public financing provided by a local government used for the acquisition
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or rehabilitation of the building, including grants or loans from (i) federal com-
munity development block grants; (ii) HOME block grants; or (iii) residential
rental bonds issued under chapter 474A; or

(7) other rental housing program funds provided by the Minnesota housing
finance agency for the acquisition or rehabilitation of the building;

transfer of ownership of the property, the governing body of the municipality in
which the property is located must hold a public hearing and make the following

findings:
(1) that the granting of the homestead treatment of the apartment’s units

will facilitate safe, clean, affordable housing for the cooperative members that
would otherwise not be available absent the homestead designation;

(2) that the owner has presented information satisfactory to the governing
body showing that the savings garnered from the homestead designation of the

maintenance not possible absent the designation; and

(3) that the requirements of paragraphs (b), (d), and (i) have been met.

Homestead treatment must be afforded to units occupied by members of the
cooperative association and the units must be assessed as provided in subdivi-
sion 3, provided that any unit not so occupied shall be classified and assessed
pursuant to the appropriate class. No more than three acres of land may, for
assessment purposes, be included with each dwelling unit that qualifies for
homestead treatment under this subdivision.

Sec. 15. Minnesota Statutes 1991 Supplement, section 273.124, subdivision
9, is amended to read:

Subd. 9. HOMESTEAD ESTABLISHED AFTER ASSESSMENT DATE.
Any property that was not used for the purpose of a homestead on the assess-
ment date, but which was used for the purpose of a homestead by June 1 of a
year, constitutes class ! or class 2a.

Any taxpayer meeting the requirements of this subdivision must notify the
county assessor, or the assessor who has the powers of the county assessor pusst-
ent to under section 273.063, in writing, prior to June 15 of the year of occu-
pancy in order to qualify under this subdivision. The assessor must not deny full
homestead treatment to a property that is partially homesteaded on January 2
but occupied for the purpose of a full homestead by June 1 of a year.

The county assessor and the county auditor may make the necessary
changes on their assessment and tax records to provide for proper homestead
classification as provided in this subdivision.

If homestead classification has not been requested as of December 15, the
assessor will classify the property as nonhomestead for the current assessment
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year for taxes payable in the following year, provided that the owner of any
property qualifying under this subdivision, which has not been accorded the
benefits of this subdivision, regardless of whether or not the netifieation has
been timely filed; may be entitled to receive homestead classification by proper
application as provided in section 276:07 er 375.192.

The county assessor shall publish in a newspaper of general circulation
within the county no later than June 1 of each year a notice informing the public
of the requirement to file an application for homestead prior to June 15.

Sec. 16. Minnesota Statutes 1991 Supplement, section 273,124, subdivision
13, is amended to read:

Subd. 13. SOCIAL SECURITY NUMBER REQUIRED FOR HOME-
STEAD APPLICATION. On or before January 2, 1993, each county assessor

scribed by the commissioner of revenue. The commissioner shall consult with
the chairs of the house and senate tax committees on the contents of the home-
stead application form. The application must clearly inform the taxpayer that
this application must be signed by all owners of the property and returned to the
county assessor in order for the property to continue receiving homestead treat-
ment. The envelope containing the homestead application shall clearly identify

Every four years after the initial homestead application has been filed under
this subdivision, a county shall mail a homestead application to the owner of
each parcel of property to verify the continued eligibility for homestead status
for all properties classified as homestead within the county in the prior year’s

same manner as contained in this subdivision for the 1993 homestead applica-
tion,

On the homestead application each owner shall disclose the location of any
other residential property in the state in which the owner holds full or partial
ownership and for which homestead status has been granted or has been applied
for at the time of the application. Each owner must also disclose the name and
social security number of any relative occupying a property gualifying as a
homestead under section 273.124, subdivision 1, paragraph (c). Failure to dis-
close the information required under this paragraph may result in the imposi-
tion of the penalty provided under this subdivision.

Every property owner applying for homestead classification must furnish to
the county assessor that ewner’s the social security number of each person who
is listed as an owner of the property listed on the homestead application. If the
social security number is not provided, the county assessor shall classify the
property as nonhomestead. The social security numbers of the property owners
are private data on individuals as defined by section 13.02, subdivision 12, but,
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notwithstanding that section, the private data may be disclosed to the commis-
sioner of revenue.

If residential real estate is occupied and used for purposes of a homestead
by a relative of the owner and gualifies for a homestead under section 273.124,
subdivision 1, paragraph (c), in order for the property to receive homestead sta-
tus, a homestead application must be filed with the assessor. The social security
number of each relative occupying the property and the social security number

filed under this subdivision. If a different relative of the owner subsequently
occupies the property, the owner of the property must notify the assessor within
30 days of the change in occupancy.

The homestead application shall also notify the property owners that the
application filed under this section will not be mailed annually and that if the
property is granted homestead status for the 1993 assessment, that same prop-
erty shall remain classified as homestead until the property is sold or transferred
to another person, or the owners or the relatives no longer use the property as

their homestead. Upon the sale or transfer of the homestead property, a certifi-

cate of value must be timely filed with the county auditor as provided under sec-
tion 272.115, Failure to notify the county within 30 days that the property has
been sold, transferred, or that the owner or the relative is no longer occupying
the property as a homestead, shall result in the penalty provided under this sub-

division and the property will lose its current homestead status.

If the initial homestead application is not returned within 30 days, the
county will send a second application to the present owners of record. The
notice of proposed property taxes prepared under section 275,065, subdivision
3, shall reflect the property’s classification. If a homestead application has not
been filed with the county by December 15, the assessor shall classify the prop-
erty as nonhomestead for the current assessment year for taxes payable in the
following year, provided that the owner may be entitled to receive the home-
stead classification by proper application under section 375.192,

At the request of the commissioner, each county must give the commis-
sioner a list that includes the name and social security number of each property
owner applying for homestead classification under this subdivision.

If, in comparing the lists supplied by the counties, the commissioner finds
that a property owner is claiming more than one homestead, the commissioner
shall notify the appropriate counties. Within 90 days of the notification, the
county assessor shall investigate to determine if the homestead classification was
properly claimed. If the property owner does not qualify, the county assessor
shall notify the county auditor who will determine the amount of homestead
benefits that had been improperly allowed. For the purpose of this section,
“homestead benefits” means the tax reduction resulting from the classification as
a homestead under section 273.13, the taconite homestead credit under section
273.135, and the supplemental homestead credit under section 273.1391. The
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county auditor shall send a notice to the owners of the affected property,
demanding reimbursement of the homestead benefits plus a penalty equal to 58
100 percent of the homestead benefits. The property owners may appeal the
county’s determination by filing a notice of appeal with the Minnesota tax court
within 60 days of the date of the notice from the county.

If the amount of homestead benefits and penalty is not paid within 60 days,
and if no appeal has been filed, the county auditor shall certify the amount of
taxes and penalty to the succeeding year’s tax list to be collected as part of the
property taxes.

Any amount of homestead benefits recovered by the county from the prop-
erty owner must be transmitted to the commissioner by the end of each ealendar
quarter shall be distributed to the county, city or town, and school district where
the property is located in the same proportion that each taxing district’s levy

amount recovered attributable to taconite homestead credit shall be transmitted
to the St. Louis county auditor to be deposited in the taconite property tax relief
account. The total amount of penalty collected must be deposited in the county
general fund.

Fhe eommissioner will provide sugpested homestead applieations to each
eeunty: If a property owner has applied for more than one homestead and the
county assessors cannot determine which property should be classified as home-
stead, the county assessors will refer the information to the commissioner. The
commissioner shall make the determination and notify the counties within 60 .
days.

In addition to lists of homestead properties, the commissioner may ask the
counties to furnish lists of all properties and the record owners.

Sec. 17. Minnesota Statutes 1991 Supplement, section 273.13, subdivision
22, is amended to read:

Subd. 22, CLASS 1. (a) Except as provided in subdivision 23, real estate
which is residential and used for homestead purposes is class 1. The market
value of class la property must be determined based upon the value of the
house, garage, and land.

The first $72,000 of market value of class 1a property has a net class rate of
one percent of its market value and a gross class rate of 2.17 percent of its mar-
ket value. For taxes payable in 1992, the market value of class 1a property that
exceeds $72,000 but does not exceed $115,000 has a class rate of two percent of
its market value; and the market value of class la property that exceeds
$115,000 has a class rate of 2.5 percent of its market value. For taxes payable in
1993 and thereafter, the market value of class 1a property that exceeds $72,000
has a class rate of two percent.

(b) Class 1b property includes real estate or manufactured homes used for
the purposes of a homestead by
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(1) any blind person, if the blind person is the owner thereof or if the blind
person and the blind person’s spouse are the sole owners thereof; or

(2) any person, hereinafter referred to as “veteran,” who:
(i) served in the active military or naval service of the United States; and

(ii) is entitled to compensation under the laws and regulations of the United
States for permanent and total service-connected disability due to the loss, or
loss of use, by reason of amputation, ankylosis, progressive muscular dystro-
phies, or paralysis, of both lower extremities, such as to preclude motion without
the aid of braces, crutches, canes, or a wheelchair; and

(iii) has acquired a special housing unit with special fixtures or movable
facilities made necessary by the nature of the veteran’s disability, or the surviv-
ing spouse of the deceased veteran for as long as the surviving spouse retains the
special housing unit as a homestead; or

(3) any person who:

(i) is permanently and totally disabled and

(ii) receives 90 percent or more of total income from

(A) aid from any state as a result of that disability; or
(B) supplemental security income for the disabled; or

(C) workers’ compensation based on a finding of total and permanent dis-
ability; or
(D) social security disability, including the amount of a disability insurance

benefit which is converted to an old age insurance benefit and any subsequent
cost of living increases; or

(E) aid under the Federal Railroad Retirement Act of 1937, United States
Code Annotated, title 45, section 228b(a)5; or

(F) a pension from any local government retirement fund located in the
state of Minnesota as a result of that disability; or

(4) any person who is permanently and totally disabled and whose house-
hold income as defined in section 290A.03, subdivision 5, is 150 percent or less
of the federal poverty level.

Property is classified and assessed under clause (4) only if the government
agency or income-providing source certifies, upon the request of the property
owner; that the property owner satisfies the disability requirements of this subdi-

vision.

Property is classified and assessed pursuant to clause (1) only if the commis-
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sioner of jobs and training certifies to the assessor that the owner of the property
satisfies the requirements of this subdivision,

Permanently and totally disabled for the purpose of this subdivision means
a condition which is permanent in nature and totally incapacitates the person
from working at an occupation which brings the person an income. The first
$32,000 market value of class 1b property has a net class rate of .45 percent of
its market value and a gross class rate of .87 percent of its market value. The
remaining market value of class 1b property has a gross or net class rate using
the rates for class 1 or class 2a property, whichever is appropriate, of similar
market value,

(c) Class 1c property is commercial use real property that abuts a lakeshore
line and is devoted to temporary and seasonal residential occupancy for recre-
atjonal purposes but not devoted to commercial purposes for more than 225 250
days in the year preceding the year of assessment, and that includes a portion
used as a homestead by the owner, which includes a dwelling occupied as a
homestead by a shareholder of a corporation that owns the resort or a partner in
a partnership that owns the resort, even if the title to the homestead is held by
the corporation or partnership. For purposes of this clause, property is devoted
to a commercial purpose on a specific day if any portion of the property, exclud-
ing the portion used exclusively as a homestead, is used or available for use for
residential occupancy and a fee is charged for residential occupancy. Class lc
property has a class rate of -8 pereent of the first $32:000 of market value and
one pereent of market value in exeess of $32,000 for taxes payable in 1992 and
one percent of total market value for taxes payable in 1993 and thereafter with
the following limitation: the area of the property must not exceed 100 feet of
lakeshore footage for each cabin or campsite located on the property up to a
total of 800 feet and 500 feet in depth, measured away from the lakeshore.

Sec. 18. Minnesota Statutes 1991 Supplement, section 273.13, subdivision
25, as amended by Laws 1992, chapter 363, article 1, section 12, subdivision 1,
is amended to read:

Subd. 25. CLASS 4. (a) Class 4a is residential real estate containing four or
more units and used or held for use by the owner or by the tenants or lessees of
the owner as a residence for rental periods of 30 days or more. Class 4a also
includes hospitals licensed under sections 144.50 to 144,56, other than hospitals
exempt under section 272.02, and contiguous property used for hospital pur-
poses, without regard to whether the property has been platted or subdivided.
Class 4a property has a class rate of 3.5 percent of market value for taxes pay-
able in 1992, and 3.4 percent of market value for taxes payable in 1993 and
thereafter.

(b) Class 4b includes:

(1) residential real estate containing less than four units, other than seasonal
residential, and recreational;
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(2) manufactured homes not classified under any other provision;

(3) a dwelling, garage, and surrounding one acre of property on a nonhomes-
tead farm classified under subdivision 23, paragraph (b).

Class 4b property has a class rate of 2.8 percent of market value for taxes
payable in 1992, 2.5 percent of market value for taxes payable in 1993, and 2.3
percent of market value for taxes payable in 1994 and thereafter.

" (c) Class 4c property includes:

(1) a structure that is:

(i) situated on real property that is used for housing for the elderly or for
low- and moderate-income families as defined in Title II, as amended through
December 31, 1990, of the National Housing Act or the Minnesota housing
finance agency law of 1971 or rules promulgated by the agency and financed by
a direct federal loan or federally insured loan made pursuant to Title II of the
Act; or ‘

(ii) situated on real property that is used for housing the elderly or for low-
and moderate-income families as defined by the Minnesota housing finance
agency law of 1971, as amended, or rules adopted by the agency pursuant
thereto and financed by a loan made by the Minnesota housing finance agency
pursuant to the provisions of the act.

This clause applies only to property of a nonprofit or limited dividend
entity. Property is ‘classified as class 4c under this clause for 15 years from the
date of the completion of the original construction or substantial rehabilitation,
or for the original term of the loan.

(2) a structure that is:

(i) situated upon real property that is used for housing lower income fami-
lies or elderly or handicapped persons, as defined in section 8 of the United
States Housing Act of 1937, as amended; and

(ii) owned by an entity which has entered into a housing assistance pay-
ments contract under section 8 which provides assistance for 100 percent of the
dwelling units in the structure, other than dwelling units intended for manage-
ment or maintenance personnel. Property is classified as class 4c under this
clause for the term of the housing assistance payments contract, including all
renewals, or for the term of its permanent financing, whichever is shorter; and

(3) a qualified low-income building as defined in section 42(c)(2) of the
Internal Revenue Code of 1986, as amended through December 31, 1990, that
(i) receives a low-income housing credit under section 42 of the Internal Reve-
nue Code of 1986, as amended through December 31, 1990; or (i) meets the
- requirements of that section and receives public financing, except financing pro-
vided under sections 469.174 to 469.179, which contains terms restricting the
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rents; or (iii) meets the requirements of section 273.1317. Classification pursu-
ant to this clause is limited to a term of 15 years.

For all properties described in clauses (1), (2), and (3) and in paragraph (d),
the market value determined by the assessor must be based on the normal
approach to value using normal unrestricted rents unless the owner of the prop-
erty elects to have the property assessed under Laws 1991, chapter 291, article 1,
section 55. If the owner of the property elects to have the market value deter-
mined on the basis of the actual restricted rents, as provided in Laws 1991,
chapter 291, article 1, section 55, the property will be assessed at the rate pro-
vided for class 4a or class 4b property, as appropriate. Properties described in
clauses (1)(ii), (3), and (4) may apply to the assessor for valuation under Laws
1991, chapter 291, article 1, section 55. The land on which these structures are
situated has the class rate given in paragraph (b) if the structure contains fewer
than four units, and the class rate given in paragraph (a) if the structure contains
four or more units. This clause applies only to the property of a nonprofit or
limited dividend entity.

(4) a parcel of land, not to exceed one acre, and its improvements or a par-
cel of unimproved land, not to exceed one acre, if it is owned by a neighborhood
real estate trust and at least 60 percent of the dwelling units, if any, on all land
owned by the trust are leased to or occupied by lower income families or indi-
viduals. This clause does not apply to any portion of the land or improvements
used for nonresidential purposes. For purposes of this clause, a lower income
family is a family with an income that does not exceed 65 percent of the median
family income for the area, and a lower income individual is an individual
whose income does not exceed 65 percent of the median individual income for
the area, as determined by the United States Secretary of Housing and Urban |
Development, For purposes of this clause, “neighborhood real estate trust” ;
means an entity which is certified by the governing body of the municipality in
which it is located to have the following characteristics:

(a) it is a nonprofit corporation organized under chapter 317A;

lies in a specific geographic community designated in its articles or bylaws;

(c) it limits membership with voting rights to residents of the designated
community; and

(d) it has a board of directors consisting of at least seven directors, 60 per-
cent of whom are members with voting rights and, to the extent feasible, 25 per-
cent of whom are elected by resident members of buildings owned by the trust;
and

(5) except as provided in subdivision 22, paragraph (c), real property
devoted to temporary and seasonal residential occupancy for recreation pur-
poses, including real property devoted to temporary and seasonal residential
occupancy for recreation purposes and not devoted to commercial purposes for
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more than 250 days in the year preceding the year of assessment. For purposes
of this clause, property is devoted to a commercial purpose on a specific day if
any portion of the property is used; er available for use for residential occu-
pancy, and a fee is charged for residential occupancy. Class 4c also includes
commercial use real property used exclusively for recreational purposes in con-
junction with class 4c property devoted to temporary and seasonal residential
occupancy for recreational purposes, up to a total of two acres, provided the
property is not devoted to commercial recreational use for more than 250 days
in the year preceding the year of assessment and is located within two miles of
the class 4c property with which it is used. Class 4c property classified in this
clause also includes the remainder of class lc resorts, Owners of real property
devoted to temporary and seasonal residential occupancy for recreation pur-
poses and all or a portion of which was devoted to commercial purposes for not
more than 250 days in the year preceding the year of assessment desiring classi-
fication as class lc or 4c, must submit a declaration to the assessor designating
the cabins or units occupied for 250 days or less in the year preceding the year
of assessment by January 15 of the assessment year. Those cabins or units and a

pied for more than 230 days in the second year preceding the assessment if so
requested. The portion of a property operated as a (1) restaurant, (2) bar, (3) gift
shop, and (4) other nonresidential facility operated on a commercial basis not
directly related to temporary and seasonal residential occupancy for recreation
purposes shall not gualify for class 1c or 4c;

(6) real property up to a maximum of one acre of land owned by a nonprofit
community service oriented organization; provided that the property is not used
for a revenue-producing activity for more than six days in the calendar year pre-
ceding the year of assessment and the property is not used for residential pur-
poses on either a temporary or permanent basis. For purposes of this clause, a
“nonprofit community service oriented organization” means any corporation,
society, association, foundation, or institution organized and operated exclu-
sively for charitable, religious, fraternal, civic, or educational purposes, and
which is exempt from federal income taxation pursuant to section 501(c)(3),
(10), or (19) of the Internal Revenue Code of 1986, as amended through Decem-
ber 31, 1990. For purposes of this clause, “revenue-producing activities” shall
include but not be limited to property or that portion of the property that is
used as an on-sale intoxicating liquor or nonintoxicating malt liquor establish-
ment licensed under chapter 340A, a restaurant open to the public, bowling
alley, a retail store, gambling conducted by organizations licensed under chapter
349, an insurance business, or office or other space leased or rented to a lessee
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who conducts a for-profit enterprise on the premises. Any portion of the prop-
erty which is used for revenue-producing activities for more than six days in the
calendar year preceding the year of assessment shall be assessed as class 3a. The
use of the property for social events open exclusively to members and their
guests for periods of less than 24 hours, when an admission is not charged nor
any revenues are received by the organization shall not be considered a revenue-
producing activity;

(7) post-secondary student housing of not more than one acre of land that is
owned by a nonprofit corporation organized under chapter 317A and is used
exclusively by a student cooperative, sorority, or fraternity for on-campus hous-
ing or housing located within two miles of the border of a college campus; and

(8) manufactured home parks as defined in section 327.14, subdivision 3.

Class 4¢ property has a class rate of 2.3 percent of market value, except that
(i) seasonal residential recreational property not used for commercial purposes
under clause (5) has a class rate of 2.2 percent of market value for taxes payable
in 1992, and for taxes payable in 1993 and thereafter, the first $72,000 of mar-
ket value has a class rate of two percent and the market value that exceeds
$72,000 has a class rate of 2.5 percent, and (i) manufactured home parks

1993 o _nly
(d) Class 4d property includes:
(1) a structure that is:

(i) situated on real property that is used for housing for the elderly or for
low and moderate income families as defined by the Farmers Home Administra-
tion;

(ii) located in a municipality of less than 10,000 population; and

(iii) financed by a direct loan or insured loan from the Farmers Home
Administration. Property is classified under this clause for 15 years from the
date of the completion of the original construction or for the original term of the
loan,

The class rates in paragraph (c), clauses (1), (2), and (3) and this clause
apply to the properties described in them, only in proportion to occupancy of
the structure by elderly or handicapped persons or low and moderate income
families as defined in the applicable laws unless construction of the structure
had been commenced prior to January 1, 1984; or the project had been
approved by the governing body of the municipality in which it is located prior
to June 30, 1983; or financing of the project had been approved by a federal or
state agency prior to June 30, 1983. For property for which application is made
for 4c or 4d clasmﬁcatlon for taxes payable in 1994 and thereafter, and whlch

available o only for those units meeting the requlrements of section 273,1318.
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Classification under this clause is only available to property of a nonprofit
or limited dividend entity.

(2) For taxes payable in 1992, 1993 and 1994, only, buildings and appurte-
nances, together with the land upon which they are located, leased by the occu-
pant under the community lending model lease-purchase mortgage loan program
administered by the Federal National Mortgage Association, provided the occu-
pant’s income is no greater than 60 percent of the county or area median
income, adjusted for family size and the building consists of existing single fam-
ily or duplex housing. The lease agreement must provide for a portion of the
lease payment to be escrowed as a nonrefundable down payment on the housing.
To qualify under this clause, the taxpayer must apply to the county assessor by
May 30 of each year. The application must be accompanied by an affidavit or
other proof required by the assessor to determine qualification under this clause.

(3)Feffa*espayab}em+992-+993aad+994-enlrfedefaﬂyaequﬁed
buildings under four units and eppurienances; together with the land upen
whieh they are loeated that is leased to & nonprofit corperation organized under
%see&ené@&e)—efaheusmgaﬂdfedevebpmeﬁa&theﬁfya&eheﬁzedaﬂdef
seetions 469:001 to 469047 the purpese of the lease must be to allow the non-
profit corporation to provide transitional housing for homeléss persons under
the program established in Code of Federal Regulations; title 55; seetion 49489:
As used in this elause; “transitional housing” has the meaning given in seetion
268-38; subdivision 4; except that the two-year restrietion does net apply: H the
property 18 purchased from the federal government by the nonprofit corperation
for the purpose of continuing to provide transitional housing after the expiration
of the Jease; the property shall eontinue to be eligible for this elassifieation: To
qualify under this elause; the taxpayer must apply to the county assessor by May
30 of eaeh year: The applieation must be aceompsanied by an afidavit or other
proof reguired by the county assessor to determine qualifiention under this
elause: Property qualifying under this elause in 1092; $993; or 19594 eontinues t0
Feeeive & two pereent elass rate until the five-year lease has expired provided
that the property eontinues to be used for the purpeses as deseribed in this
elanse: Qualifying buildings and appurtenances, together with the land upon
which they are located, leased for a period of up to five years by the occupant
under a lease-purchase program 1 administered b by the Minnesota housing finance
agency or a housing and redevelopment authority authorized under sections
469.001 to 469.047, provided the occupant’s income is no greater than 30 per-
cent of the ¢ county or area median income adjusted for family size and the

for a portion of the lease payment to be escrowed as a nonrefundable down pay-
ment on the housing. The administering agency shall verify the occupants
income eligibility and certify to the county assessor that the occupant meets the
income criteria under this paragraph. To qualify under this clause, the taxpayer
must a apply to to the county assessor by May 30 of each year. For purposes of this

unit res1dent1al buildings which 2 are unoccupied ggg have been abandoned and
boarded for at least six months.
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Class 4d property has a class rate of two percent of market value.

(e) Residential rental property that would otherwise be assessed as class 4
property under paragraph (a); paragraph (b), clauses (1) and (3); paragraph (c),
clause (1), (2), (3), or (4), is assessed at the class rate applicable to it under Min-
nesota Statutes 1988, section 273.13, if it is found to be a substandard building
under section 273.1316. Residential rental property that would otherwise be
assessed as class 4 property under paragraph (d) is assessed at 2.3 percent of
market value if it is found to be a substandard building under section 273.1316.

Sec. 19. [273.1318] CLASS 4C LOW-INCOME HOUSING; ELIGIBLE
UNITS.

Subdivision 1. INCOME LIMITATION. (a) Subject to the exception in

1993, only those units occupied by a household whose income is 100 percent or
less of the county or area median income adjusted for family size as determined
by the department of housing and urban development are eligible for class 4¢,

adjusted for family size as determined by the department of housing and urban
development.

\

|

Subd. 2. ANNUAL DETERMINATION. With regard io buildings, the }
construction of which had been commenced after December 31, 1982; or the |
project of which the building was a part was approved by the governing body of
the municipality in which it is located subsequent to June 29, 1983; or financing
of the project had been approved by a federal or state agency subsequent to June
29, 1983, a governmental agency providing financing or morigage insurance for

reflect household income at the commencement of the tenancy, and thereafter,
when household composition changes. If the entity is not a governmental
agency, the entity must be approved by the department of revenue. The agency
or other entity shall report to the assessor responsible for assessing the property
at the time and jn the manner required by the assessor. The income records

must be made available to the assessor. The assessor shall determine the units

|
Sec. 20. Minnesota Statutes 1990, section 274.19, subdivision 8, is ]!
amended to read:

Subd. 8. MANUFACTURED HOMES; SECTIONAL STRUCTURES. (a)
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In this section, “manufactured home” means a structure transportable in one or
more sections, which is built on a permanent chassis, and designed to be used as
a dwelling with or without a permanent foundation when connected to the
required utilities, and contains the plumbing, heating, air conditioning, and elec-
trical systems in it. “Manufactured home” includes any accessory structure that
is an addition or supplement to the manufactured home and, when installed,
becomes a part of the manufactured home.

(b) A manufactured home that meets each of the following criteria must be
valued and assessed as an improvement to real property, the appropriate real
property classification applies, and the valuation is subject to review and the
taxes payable in the manner provided for real property:

(1) the owner of the unit holds title to the land on which it is situated;

(2) the unit is affixed to the land by a permanent foundation or is installed
at its location in accordance with the manufactured home building code in sec-
tions 327.31 to 327.34, and rules adopted under those sections, or is affixed to
the land like other real property in the taxing district; and

(3) the unit is connected to public utilities, has a well and septic tank sys-
tem, or is serviced by water and sewer facilities comparable to other real prop-

erty in the taxing district.

(c) A manufactured home that meets each of the following criteria must be
assessed at the rate provided by the appropriate real property classification but
must be treated as personal property, and the valuation is subject to review and
the taxes payable in the manner provided in this section:

(1) the owner of the unit is a lessee of the land under the terms of a lease;

(2) the unit is affixed to the land by a permanent foundation or is installed
at its location in accordance with the manufactured homes building code con-
tained in sections 327.31 to 327.34, and the rules adopted under those sections,
or is affixed to the land like other real property in the taxing district; and

(3) the unit is connected to public utilities, has a well and septic tank sys-
tem, or is serviced by water and sewer facilities comparable to other real prop-
erty in the taxing district.

(d) Sectional structures must be valued and assessed as an improvement to
real property if the owner of the structure holds title to the land on which it is
located or is a qualifying lessee of the land under section 273.19. In this para-
graph “sectional structure” means a building or structural unit that has been in
whole or substantial part manufactured or constructed at an off-site location to
be wholly or partially assembled on-site alone or with other units and attached

to a permanent foundation.

(e) The commissioner of revenue may adopt rules under the administrative
procedure act to establish additional criteria for the classification of manufac-
tured homes and sectional structures under this subdivision.
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() A storage shed, deck, or similar improvement constructed on property

Sec. 21. Minnesota Statutes 1991 Supplement, section 275.125, subdivision
6j, is amended to read:

Subd. 6j. LEVY FOR CRIME RELATED COSTS. For taxes levied in
1991 and subsequent years, payable in 1992 enly and subsequent years, each
school district may make a levy on all taxable property located within the school
district for the purposes specified in this subdivision, The maximum amount
which may be levied for all costs under this subdivision shall be equal to $1
multiplied by the population of the school district. For purposes of this subdivi-
sion, “population” of the school district means the same as contained in section
275.14. The proceeds of the levy must be used for reimbursing the cities and
counties who contract with the school district for the following purposes: (1) to
pay the costs incurred for the salaries, benefits, and transportation costs of peace
officers and sheriffs for liaison services in the district’s middle and secondary
schools; and (2) to teaeh drug abuse resistanee edueation enrrienla pay the costs
for a drug abuse prevention program as defined in Minnesota Statutes 1991 Sup-
plement, section 609.101, subdivision 3, paragraph (f) in the elementary schools;
and (3) to pay the eosts ineurred for the salaries and benefits of peace officers
stanee erimes under ehapter 152, The school district must initially attempt to
contract for these services with the police department of each city or the sheriffs
department of the county within the school district containing the school receiv-
ing the services, If a local police department or a county sheriff’s department
does not wish to provide the necessary services, the district may contract for
these services with any other police or sherifPs department located entirely or
partially within the school district’s boundaries. The levy authorized under this
subdivision is not included in determining the school district’s levy limitations
and must be disregarded in computing any overall levy limitations under sec-
tions 275.50 to 275.56 of the participating cities or counties.

Sec. 22. Minnesota Statutes 1991 Supplement, section 275.61, is amended
to read:

275.61 REFERENDUM LEVY; MARKET VALUE.

For local governmental subdivisions other than school districts, any levy,
including the issuance of debt obligations payable in whole or in part from prop-
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erty taxes, required to be approved and approved by the voters at a general or
special election for taxes payable in 1993 and thereafter, shall be levied against
the market value of all taxable property within the governmental subdivision.
Any levy amount subject to the requirements of this section shall be certified
separately to the county auditor under section 275.07.

The ballot shall state the maximum amount of the increased levy as a per-
centage of market value and the amount that will be raised by the new referen-
dum tax rate in the first year it is to be levied.

Sec. 23. Minnesota Statutes 1991 Supplement, section 277.17, is amended
to read:

277.17 ESCROW REQUIREMENT FOR DELINQUENCIES ON MAN-
UFACTURED HOMES.

Subdivision 1. CERTIFICATION TO MANUFACTURED HOME
OWNER. On or before October 15 of each year, the county auditor shall send a
letter to each owner of a manufactured home for which the personal property
taxes due on August 31 are delinquent as of September 30. On or before Decem-
ber 31 of each year, the county auditor shall send a letter to each owner of a
manufactured home for which the taxes due on August 31 were not delinquent
but the personal property taxes due on November 15 are delinquent as of
December 15. The letter must inform the owner that due to the delingueney; if

(1) the owner wilt may be required under state law to begin making monthly
payments of delinquent property taxes, and that the property taxes will also be
escrowed for payment of property taxes the following year; or

(2) the county will notify the lender of the tax delinquency and request the
lender to initiate the process provided under section 47.209. The form and con-
tent of the notice to the owner shall be specified by the commissioner of reve-
nue.

Subd. 2. ESTABLISHMENT OF TAX ESCROW ACCOUNTS. The
county auditor smust may establish a tax escrow account for delinquent property
taxes for each an owner receiving & letter who receives a notice under subdivi-
sion 1 if the county does not initiate the process provided under section 47.209.
If an escrow account is established for an owner who receives a notice regarding
taxes due August 31, the owner must pay an additional amount each month
equal to ten percent of the delinquent personal property taxes, penalties, and
interest due, plus ten percent of the tax payable in the following calendar year. If
the owner fails to pay the tax due on November 15, the additional amount of
tax due but unpaid will be added to the delinquent property taxes payable by
installment under this section. If an escrow account is established for an owner
whe receives a notice regarding taxes due November 15, the owner must pay an
additional amount each month equal to 15 percent of the delinquent taxes, pen-
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alties, and interest due, plus 12 percent of the tax payable in the following calen-
dar year,

Subd. 3. COUNTY ESCROW. Within 30 days of receipt of a letter notice
from the county auditor under subdivision + 2, the owner must make the first
monthly payment under subdivision 2 to the county auditor. The commissioner
of revenue shall prescribe the procedures to be used for monthly collections of
the delinquent and current tax payments. If an owner is making the payments at
the time required under this section, no action may be taken under section
277.20 with respect to the manufactured home for which the property taxes are
being paid into the escrow account.

Sec. 24, Minnesota Statutes 1991 Supplement, section 278.05, subdivision
6, is amended to read:

Subd, 6. EXCLUSION OF CERTAIN EVIDENCE. (a) Information,
including income and expense figures, verified net rentable areas, and antici- |
pated income and expenses, for income-producing property which is not pro- |
vided to the county assessor at least 39 45 days before any hearing under this |
chapter, is not admissible except if necessary to prevent undue hardship or when |
the failure to provide it was due to the unavailability of the evidence at that
time,

submitted to the county assessor, the county assessor shall furnish the petitioner
at least five days before the hearing under this chapter with the property’s

tioner shall furnish to the county assessor at least five days before the hearing
under this chapter with the property’s appraisal, if any, which will be presented
to the court at the hearing. An appraisal of the petitioner’s property done by or
for the county or by or for the petitioner shall not be admissible as evidence if
the provisions within this paragraph are not met.

Sec. 25. Minnesota Statutes 1991 Supplement, section 279.01, subdivision
1, is amended to read:

Subdivision 1. Except as provided in subdivision 3, on May 16 or 21 days
after the postmark date on the envelope containing the property tax statement,
whichever is later, a penalty shall accrue and thereafter be charged upon all
unpaid taxes on real estate on the current lists in the hands of the county trea-
surer. The penalty shall be at a rate of three two percent on homestead property
and seven pereent until May 31 and four percent on June 1. The penalty on non-
cent on June 1. This penalty shall not accrue until June t of each year, or 21
days after the postmark date on the envelope containing the property tax state-
ments, whichever is later, on commercial use real property used for seasonal res-
idential recreational purposes and classified as class lc or 4¢, and on other
commercial use real property classified as class 3a, provided that over 60 percent
of the gross income earned by the enterprise on the class 3a property is earned
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during the months of May, June, July, and August. Any property owner of such
class 3a property who pays the first half of the tax due on the property after May
15 and before June 1, or 21 days after the postmark date on the envelope con-
taining the property tax statement, whichever is later, shall attach an affidavit to
the payment attesting to compliance with the income provision of this subdivi-
sion. Thereafter, for both homestead and nonhomestead property, on the first
day of each month beginning July 1, up to and including October 1 following, an
additional penalty of one percent for each month shall accrue and be charged on
all such unpaid taxes provided that if the due date was extended beyond May 15
as the result of any delay in mailing property tax statements no additional pen-
alty shall accrue if the tax is paid by the extended due date. If the tax is not paid
by the extended due date, then all penalties that would have accrued if the due
date had been May 15 shall be charged. When the taxes against any tract or lot
exceed $50, one-half thereof may be paid prior to May 16 or 21 days after the
postmark date on the envelope containing the property tax statement, whichever
is later; and, if so paid, no penalty shall attach; the remaining one-half shall be
paid at any time prior to October 16 following, without penalty; but, if not so
paid, then a penalty of fewr two percent shall accrue thereon for homestead
property and a penalty of four percent on nonhomestead property. Thereafter,
for homestead property, on the first day of November an additional penalty of
four percent shall accrue and on the first day of December following, an addi-
tional penalty of two percent for each month shall accrue and be charged on all
such unpaid taxes. Thereafter, for nonhomestead property, on the first day of
November and December following, an additional penalty of four percent for
each month shall accrue and be charged on all such unpaid taxes. If one-half of
such taxes shall not be paid prior to May 16 or 21 days after the postmark date
on the envelope containing the property tax statement, whichever is later, the
same may be paid at any time prior to October 16, with accrued penalties to the
date of payment added, and thereupon no penalty shall attach to the remaining
one-half until October 16 following.

This section applies o payment of personal property taxes assessed against
improvements to leased property, except as provided by section 277.01, subdivi-
sion 3.

A county may provide by resolution that in the case of a property owner
that has multiple tracts or parcels with aggregate taxes exceeding $50, payments
may be made in installments as provided in this subdivision.

The county treasurer may accept payments of more or less than the exact
amount of a tax installment due. If the accepted payment is less than the
amount due, payments must be applied first to the penalty accrued for the year
the payment is made. Acceptance of partial payment of tax does not constitute
a waiver of the minimum payment required as a condition for filing an appeal
under section 278.03 or any other law, nor does it affect the order of payment of
delinquent taxes under section 280.39.

Sec. 26. Minnesota Statutes 1991 Supplement, section 281.17, is amended
to read:

New language is indicated by underline, deletions by steiceout.

Copyright © 1992 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




697 LAWS of MINNESOTA for 1992

Ch. 511, Art. 2

281.17 PERIOD FOR REDEMPTION.

The period of redemption for all lands sold to the state at a tax judgment
sale shall be three years from the date of sale to the state of Minnesota if the
land is within an incorporated area unless it is: (a) nonagricultural homesteaded
land as defined in section 273,13, subdivision 22; (b) homesteaded agricultural
land as defined in section 273.13, subdivision 23, paragraph (a); or (c) seasonal
recreational land as defined in section 273.13, subdivision 22, paragraph (c), 23,
paragraph (c), or 25, paragraph (c), clause (5), for which the period of redemp-
tion is five years from the date of sale to the state of Minnesota.

The period of redemption for homesteaded lands as defined in section
273.13, subdivision 22, located in a targeted neighborhood as defined in Laws
1987, chapter 386, article 6, section 4, and sold to the state at a tax judgment
sale is three years from the date of sale. The period of redemption for all lands
located in a targeted neighborhood as defined in Laws 1987, chapter 386, article
6, section 4, except (1) homesteaded lands as defined in section 273.13, subdivi-
sion 22, and (2) for periods of redemption beginning after June 30, 1991, but
before July 1, 1996, lands Jocated in the Loring Park targeted neighborhood on
which a notice of lis pendens has been served, and sold to the state at a tax judg-
ment sale is one year from the date of sale.

The period of redemption for all other lands sold to the state at a tax judg-
ment sale shall be five years from the date of sale, except that the period of
redemption for nonhomesteaded agricultural land as defined in section 273.13,
subdivision 23, paragraph (b), shall be two years from the date of sale if at that
time that property is owned by a person who owns one or more parcels of prop-
erty on which taxes are delinquent, and (1) the aggregate tax capacity of that
property exceeds five percent of the total tax capacity of the school district in
which the property is located, or (2) the delinquent taxes are more than 25 per-
cent of the prior year’s school district levy.

Sec. 27. Minnesota Statutes 1990, section 282.01, subdivision 7, is
amended to read:

Subd. 7. SALES, WHEN COMMENCED, HOW LAND OFFERED FOR
SALE. The sale herein provided for shall commence at such time as the county
board of the county wherein such parcels lie, shall direct. The county auditor
shall offer the parcels of land in order in which they appear in the notice of sale,
and shall sell them to the highest bidder, but not for a less sum than the
appraised value, until all of the parcels of land shall have been offered, and
thereafter shall sell any remaining parcels to anyone offering to pay the
appraised value thereof, except that if the person could have repurchased a par-
cel of property under section 282.012 or 282.241, that person shall not be
allowed to purchase that same parcel of property at the sale under this subdivi-
sion unless approved by the county board. Said sale shall continue until all such
parcels are sold or until the county board shall order a reappraisal or shall with-
draw any or all such parcels from sale. Such list of lands may be added to and
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the added lands may be sold at any time by publishing the descriptions and
appraised values of such parcels of land as shall have become forfeited and clas-
sified as nonconservation since the commencement of any prior sale or such par-
cels as shall have been reappraised, or such parcels as shall have been
reclassified as nonconservation or such other parcels as are subject to sale but
were omitted from the existing list for any reason in the same manner as herein-
after provided for.the publication of the original list, provided that any parcels
added to such list shall first be offered for sale to the highest bidder before they
are sold at appraised value. All parcels of land not offered for immediate sale, as
well as parcels of such lands as are offered and not immediately sold shall con-
tinue to be held in trust by the state for the taxing districts interested in each of
said parcels, under the supervision of the county board, and such parcels may be
used for public purposes until sold, as the county board may direct.

Sec. 28. Minnesota Statutes 1990, section 282.012, is amended to read:
282.012 PRIOR OWNER MAY PURCHASE; CONDITIONS.

At any time not less than least one week prier te before the date of suek
sale, the person who was the owner of any included parcel et the time when it
forfeited to the state for nonpayment of taxes, or the person’s heirs, successors
or assigns or any person to whom the right to pay taxes on such lands was given
by statute, mortgage, or other agreement, may purchase suek the parcel at, The
purchase price is the greater of (1) the appraised value thereef; of the parcel, or
(2) the sum of all delinquent taxes and assessments, computed under section
282.251, together with penalties, interest, and costs, that accrued or would have
accrued if the parcel had not forfeited to the state. The purchaser’s title and
right e be is conditioned upon the primary use as designated by the resolution
of the county board. The right of suek the purchaser to purchase shall be evi-
denced by the purchaser’s duly verified written application showing the qualifi-
cations as hereinabeve preseribed required by this section and filed with the

county auditor,

Sec. 29. Minnesota Statutes 1990, section 282.241, is amended to read:
282.241 REPURCHASE AFTER FORFEITURE FOR TAXES.

The owner at the time of forfeiture, or the owner’s heirs, devisees, or repre-
sentatives, or any person to whom the right to pay taxes was given by statute,
mortgage, or other agreement, may repurchase any parcel of land claimed by the
state to be forfeited to the state for taxes unless peier te before the time repur-
chase is made suek the parcel shell have beer is sold under installment pay-
ments, or otherwise, by the state as provided by law, or is under mineral
prospecting permit or lease, or proceedings have been commenced by the state
or any of its political subdivisions or by the United States to condemn such par-
cel of land. Said The parcel of land may be repurchased for & sum equal te the
aggregate. The repurchase price is the greater of (1) the appraised value of the
parcel, or (2) the sum of all delinquent taxes and assessments computed a8 pre-
wided by under section 282.251, together with penalties, interest, and costs,
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whielt did that accrued or would have accrued if sueh the parcel of land had not
forfeited to the state. Except for property which was homesteaded on the date of
forfeiture, such repurchase shall be permitted during one year only from the date
of forfeiture, and in any case only after the adoption of a resolution by the board
of county commissioners determining that thereby undue hardship or injustice
resulting from the forfeiture will be corrected, or that permiiting such repur-
chase will promote the use of such lands that will best serve the public interest.
If the county board has good cause to believe that a repurchase installment pay-
ment plan for a particular parcel is unnecessary and not in the public interest,
the county board may require as a condition of repurchase that the entire repur-
chase price be paid at the time of repurchase. A repurchase shall be subject to
any easement, lease, or other encumbrance granted by the state prior thereto,
and if said land is located within a restricted area established by any county
under Laws 1939, chapter 340, such repurchase shall not be permitted unless
said resolution with respect thereto is adopted by the unanimous vote of the
board of county commissioners.

Sec. 30. Minnesota Statutes 1991 Supplement, section 290A.04, subdivision
2h, is amended to read:

Subd. 2h. (a) If the gross property taxes payable on a homestead increase |
more than ten 12 percent over the net property taxes payable in the prior year ‘
on the same property that is owned by the same owner in both years, and the
amount of that increase is $40 er meore for taxes payable in 1990 and 1991 $60
or more for taxes peayable in 1992; $80 or more for taxes payable in 1993, and
$100 or more for taxes payable in 1994, a claimant who is a homeowner shall be
allowed an additional refund equal to the sum of () 75 pereent of the first $250
of the amount of the inerense ever ten pereent for taxes payable in 1950 and
1594, 75 pereent of the first $275 of the amount of the inerease over ten pereent
for taxes payable in 1992; 75 percent of the first $300 of the amount of the
increase over ten the greater of 12 percent of the prior year’s net property taxes
payable or $80 for taxes payable in 1993, and 75 percent of the first $325 of the
amount of the increase over ten pereent the greater of 12 percent of the prior
year’s net property taxes payable or $100 “for taxes payable in 1994— and ¢ &) 99
pefeen%ef%heameuﬂ%ef%hemefeaseeveﬁenpefeeﬂ&plﬁs%efeﬁaxespay-
able in 1990 and 1991; 00 pereent of the amount of the inerease over ten per-
cent plus $275 for taxes payable in 1992 90 pereent of the amount of the
inereage over ten pereent plus $300 for taxes payable in 1093; and 90 pereent of
the amount of the inerease ever ten percent plus $325 for taxes payable in +004,
This subdivision shall not apply to any increase in the gross property taxes pay-
able attributable to 1mprovements made to the homestead after the assessment
date for the prior year’s taxes.

In the case of refunds for property taxes payable in 1993 and thereafter, the
maximum refund allowed under this subdivision is $1,500,

(b) For purposes of this subdivision, the following terms have the meanings
given:
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(1) “Net property taxes payable” means property taxes payable after reduc-
tions made under sections 273.13, subdivisions 22 and 23; 273.135; 273.1391;
and 273.42, subdivision 2, and any other state paid property tax credits and
after the deduction of tax refund amounts for which the claimant qualifies pur-
suant to subdivision 2 and this subdivision.

(2) “Gross property taxes” means net property taxes payable determined
without regard to the refund allowed under this subdivision.

(c) In addition to the other proofs required by this chapter, each claimant
under this subdivision shall file with the property tax refund return a copy of the
property tax statement for taxes payable in the preceding year or other docu-
ments required by the commissioner. -

On or before December 1, 1996; and Deeember 1 of each of the following
three years 1993, the commissioner shall estimate the cost of making the pay-
ments provided by this subdivision for taxes payable in the following year. Not-
withstanding the open appropriation provision of section 290A.23, if the
estimated total refund claims for taxes payable in +994; 4993; er 1994 exceed
the following ameounts for the taxes payable year designated $5,500,000, the
commissioner shall increase the deHar $100 amount of tax increase which must
occur before a taxpayer qualifies for a refund, and increase by an equal amount

x blein: tiontimi
199+ $43;006;000
1693 $6,000,000
1994 $5:506,600

The determinations of the revised thresholds by the commissioner are not
rules subject to chapter 14.

Sec. 31. [290A.25] VERIFICATION OF SOCIAL SECURITY NUM-
BERS. .

assessor containing the names and social security numbers of persons who have
applied for both homestead classification under section 273.13 and a property
tax refund as a renter under this chapter.

Within 90 days of the notification, the county assessor shall investigate to

erty owner does not qualify, the county assessor shall notify the county auditor
who will determine the amount of homestead benefits that has been improperly
allowed. For the purpose of this section, “homestead benefits” means the tax
reduction resulting from the classification as a homestead under section 273.13,
and the taconite homestead credit under section 273.1391. The county auditor
shall send a notice to the owners of the property, demanding reimbursement of
the homestead benefits plus a penalty equal to 100 percent of the homestead
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benefits. The property owners may appeal the county’s determination by filing a

notice from the county.

If the amount of homestead benefits and penalty is not paid within 60 days,
and if no appeal has been filed, the county auditor shall certify the amount of

property taxes.
Any amount of homestead benefits recovered by the county from the prop-

amount recovered attributable to taconite homestead credit shall be transmitted
to the St. Louis county auditor to be deposited in the taconite property tax relief

general fund,

Sec. 32. Minnesota Statutes 1990, section 327C.01, is amended by adding a
subdivision to read:

Subd. 9a. RESIDENT ASSOCIATION. “Resident association” means an

of the manufactured homes in the park to represent them, and which is orga-
nized for the purpose of resolving matters relating to living conditions in the
manufactured home park.

Sec. 33. Minnesota Statutes 1990, section 327C.12, is amended to read:
327C.12 RETALIATORY CONDUCT PROHIBITED.

A park owner may not increase rent, decrease services, alter an existing
rental agreement or seek to recover possession or threaten such action in whole
or in part as a penalty for a resident’s:

(a) good faith complaint to the park owner or to a government agency or
official; er

(b) good faith attempt to exercise rights or remedies pursuant to state or
federal law. In any proceeding in which retaliatory conduct is alleged, the bur-
den of proving otherwise shall be on the park owner if the owner’s challenged
action began within 90 days after the resident engaged in any of the activities
protected by this section. If the challenged action began more than 90 days after
the resident engaged in the protected activity, the party claiming retaliation
must make a prima facie case. The park owner must then prove otherwise; or

(c) joining and participating in the activities of a resident association as
defined under section 327C.01, subdivision 9a.

Sec. 34. Minnesota Statutes 1991 Supplement, section 375.192, subdivision
2, is amended to read:
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Subd. 2. Upon written application by the owner of the property, the county
board may grant the reduction or abatement of estimated market valuation or
taxes and of any costs, penalties, or interest on them as the board deems just
and equitable and order the refund in whole or part of any taxes, costs, penal-
ties, or interest which have been erroneously or unjustly paid. The county board
may also grant the abatement of penalties for taxes paid within 30 days of the
due date, regardless of the classification of the property. The application must
include the social security number of the applicant. The social security number
is private data on individuals as defined by section 13.02, subdivision 12. The
application must be approved by the county assessor, or, if the property is
located in a city of the first or second class having a city assessor, by the city
assessor, and by the county auditor before consideration by the county board. If
the application is for abatement of penalty or interest, the application must be
approved by the county treasurer and county auditor. No reduction, abatement,
or refund of any special assessments made or levied by any municipality for
local improvements shall be made unless it is also approved by the board of
review or similar taxing authority of the municipality. Before taking action on
any reduction or abatement where the reduction of taxes, costs, penalties, and
interest exceed $10,000, the county board shall give 20 days’ notice to the school
board and the municipality in which the property is located. The notice must
describe the property involved, the actual amount of the reduction being sought,
and the reason for the reduction. If the school board or the municipality object
to the granting of the reduction or abatement, the county board must refer the
abatement or reduction to the commissioner of revenue with its recommenda-
tion. The commissioner shall consider the abatement or reduction under section

270.07, subdivision 1.

An appeal may not be taken to the tax court from any order of the county
board made in the exercise of the discretionary authority granted in this section.

The county auditor shall notify the commissioner of revenue of all abate-
ments resulting from the erroneous classification of real property, for tax pur-
poses, as nonhomestead property. For the abatements relating to the current
year’s tax processed through June 30, the auditor shall notify the commissioner
on or before July 31 of that same year of all abatement applications granted. For
the abatements relating to the current year’s tax processed after June 30 through
the balance of the year, the auditor shall notify the commissioner on or before
the following January 31 of all applications granted. The county auditor shall
submit a form containing the social security number of the applicant and such
other information the commissioner prescribes.

Sec. 35. Minnesota Statutes 1990, section 381.12, subdivision 2, is
amended to read:

Subd. 2. EXPENSE, TAX LEVY, Fer the purpese of defraying the expense
ineurred; or to be ineurred in the preservation and restoration of monuments
under this seetion; The county board of any county may levy a tax upon all the
taxable property in the county for the purpose of defraying the expense incurred,
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(1) the preservation and restoration of monuments under this section;

(2) the preservation or establishment of control monuments for mapping
activities;

(3) the modernization of county land records through the use of parcel-
based land management systems; or

(4) the establishment of peographic (GIS), land (LIS), management (MIS)
information systems.

Sec. 36. Minnesota Statutes 1990, section 473,388, subdivision 4, is
amended to read:

Subd. 4. FINANCIAL ASSISTANCE. The board may grant the requested
financial assistance if it determines that the proposed service is consistent with
the approved implementation plan and is intended to replace the service to the
applying city or town or combination thereof by the transit commission and that
the proposed service will meet the needs of the applicant at least as efficiently
and effectively as the existing service,

The amount of assistance which the board may provide under this section
may not exceed the sum of:

(a) the portion of the available local transit funds which the applicant pro-
poses to use to subsidize the proposed service; and

(b) an amount of financial assistance bearing an identical proportional rela-
tionship to the amount under clause (a) as the total amount of financial assis-
tance to the transit commission bears to the total amount of taxes collected by
the board under section 473.446. The board shall pay the amount to be pro-

vided to the recipient from the assistance the board would otherwise pay to the
transit commission.

For purposes of this section “available local transit funds” means 90 percent
of the tax revenues which would accrue to the board from the tax it levies under
section 473,446 in the applicant city or town or combination thereof,

For purposes of this section, “tax revenues” in the city or town means the
sum of the following;

capacity;

(2) the portion of the fiscal disparity distribution levy under section
473F.08, subdivision 3, attributable to nondebt purposes; and

(3) the portion of the homestead credit and agricultural credit aid and dis-

parity reduction aid amounts under section 273.1398, subdivisions 2 and 3,
attributable to nondebt purposes.
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tion 473.446,

Sec. 37. Minnesota Statutes 1990, section 473.711, subdivision 2, is
amended to read:

Subd. 2. The metropolitan mosquito control commission shall prepare an
annual budget. The budget may provide for expenditures in an amount not
exceeding the property tax levy limitation determined in this subdivision. The
commission may levy a tax on all taxable property in the district as defined in
section 473.702 to provide funds for the purposes of sections 473.701 to
473.716. The tax shall not exceed the property tax levy limitation determined in
this subdivision. A participating county may agree to levy an additional tax to
be used by the commission for the purposes of sections 473.701 to 473.716 but
the sum of the county’s and commission’s taxes may not exceed the county’s
proportionate share of the property tax levy limitation determined under this
subdivision based on the ratio of its total net tax capacity to the total net tax
capacity of the entire district as adjusted by section 270.12, subdivision 3. The
auditor of each county in the district shall add the amount of the levy made by
the district to other taxes of the county for collection by the county treasurer
with other taxes. When collected, the county treasurer shall make settlement of
the tax with the district in the same manner as other taxes are distributed to
political subdivisions. No county shall levy any tax for mosquito, disease vector-
ing tick, and black gnat (Simuliidae) control except under sections 473.701 to
473.716. The levy shall be in addition to other taxes authorized by law and shall
be disregarded in the calculation of limits on taxes imposed by chapter 275.

The property tax levied by the metropolitan mosquito control commission
shall not exceed the following amount for the years specified:

(a) for taxes payable in 1988, the product of six-tenths on one mill multi-
plied by the total assessed valuation of all taxable property located within the
district as adjusted by the provisions of Minnesota Statutes 1986, sections
272.64; 273.13, subdivision 7a; and 275.49;

(b) for taxes payable in 1989, the product of (1) the commission’s property
tax levy limitation for the taxes payable year 1988 determined under clause (a)
multiplied by (2) an index for market valuation changes equal to the assessment
year 1988 total market valuation of ail taxable property located within the dis-
trict divided by the assessment year 1987 total market valuation of all taxable
property located within the district; and

(c) for taxes payable in 1990, 1991, and subsequent years 1992, the product
of (1) the commission’s property tax levy limitation for the previous year deter-
mined under this subdivision multiplied by (2) an index for market valuation
changes equal to the total market valuation of all taxable property located within
the district for the current assessment year divided by the total market valuation
of all taxable property located within the district for the previous assessment

year;
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(d) for taxes payable in 1993, the product of (1) the commission’s certified
property tax levy for the previous year determined under this subdivision multi-

uation of all taxable property located within the district for the current
assessment year divided by the total market valuation of all taxable property
located within the district for the previous assessment year; and

(e) for taxes payable in 1994 and subsequent years, the product of (1) the
commission’s property tax levy limitation for the previous year determined
under this subdivision multiplied by (2) an index for market valuation changes
equal to the total market valuation of all taxable property located within the dis-

taxable property located within the district for the previous assessment year.

For the purpose of determining the commission’s property tax levy limita-
tion for the taxes payable year 1988 and subsequent years under this subdivi-
sion, “total market valuation” means the total market valuation of all taxable
property within the district without valuation adjustments for fiscal disparities
(chapter 473F), tax increment financing (sections 469.174 to 469.179), and high
voltage transmission lines (section 273.425).

Sec. 38. Minnesota Statutes 1990, section 473.714, is amended to read:
473,714 COMPENSATION OF COMMISSIONERS.

Subdivision 1, COMPENSATION. Except as provided in subdivision 2,
each commissioner, including the officers of the commission shall be reimbursed
for actual and necessary expenses incurred in the performance of duties. The
chair shall be paid a per diem for attending meetings, monthly, executive, and
special, and each commissioner shall be paid a per diem for attending meetings,
monthly, executive, and special, which per diem shall be established by the com-
mission; sueh expense reimbursement and per diem notwithstanding any other
funds which such commissioners may reeeive from any other publie bedy. A
commissioner who receives a per diem from the commissioner’s county shall not
be paid a per diem for the same day by the commission for attending meetings
of the commission. The annual budget of the commission shall provide as a sep-
arate account anticipated expenditures for per diem, travel and associated
expenses for the chair and members, and compensation or reimbursement shall
be made to the chair or members only when budgeted.

Subd. 2. CERTAIN COMMISSIONERS. A commissioner whose annual
public salary is $25,000 or more shall only be reimbursed for expenses related to
travel.

Sec. 39. [473F.001] CITATION.,

distribution act.”
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Sec. 40. Minnesota Statutes 1990, section 473H.10, subdivision 3, is
amended to read:

Subd. 3. COMPUTATION OF TAX; STATE REIMBURSEMENT. (a)
After having determined the market value of all land valued according to subdi-
vision 2, the assessor shall compute the gross net tax capacity of those properties
by applying the appropriate class rates. When computing the rate of tax pursu-
ant to section 275.08, the county auditor shall include the gress net tax capacity
of land as provided in this clause.

(b) The county auditor shall compute the tax on lands valued according to
subdivision 2 and nonresidential buildings by multiplying the gress net tax
capacity times the total local tax rate for all purposes as provided in clause (a).

(d) The county auditor shall then compute the maximum ad valorem prop-
erty tax on lands valued according to subdivision 2 and nonresidential buildings
by multiplying the gress net tax capacity times 105 percent of the previous
year’s statewide average local tax rate levied on property located within town-
ships for all purposes. :

(&) (e) The tax due and payable by the owner of preserve land valued
according to subdivision 2 and nonresidential buildings will be the amount
determined in clause ¢b) er (c) or (d), whichever is less. I the gress tax in elause
(o) is less than the gross tax in elause (b); The state shall reimburse the taxing
jurisdictions for the amount of the difference between the net tax determined
under this clause and the gross tax in clause (b). Residential buildings shall con-
tinue to be valued and classified according to the provisions of sections 273.11
and 273.13, as they would be in the absence of this section, and the tax on those
buildings shall not be subject to the limitation contained in this clause.

The county may transfer money from the county conservation account cre-
ated in section 40A.152 to the county revenue fund to reimburse the fund for
the tax lost as a result of this subdivision or to pay taxing jurisdictions within
the county for the tax lost. The county auditor shall certify to the commissioner
of revenue on or before June 1 the total amount of tax lost to the county and
taxing jurisdictions located within the county as a result of this subdivision and
the extent that the tax lost exceeds funds available in the county conservation
account, Payment shall be made by the state on December 15 to each of the
affected taxing jurisdictions, other than school districts, in the same proportion
that the ad valorem tax is distributed if the county conservation account is
insufficient to make the reimbursement. There is annually appropriated from the
Minnesota conservation fund under section 40A.151 to the commissioner of rev-
enue an amount sufficient to make the reimbursement provided in this subdivi-
sion. If the amount available in the Minnesota conservation fund is insufficient,
the balance that is needed is appropriated from the general fund.
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Sec. 41. Minnesota Statutes 1990, section 488A.20, subdivision 4, is
amended to read:

Subd. 4. DISPOSITION OF FINES, FEES AND OTHER MONEYS;
ACCOUNTS. (a) Except as otherwise provided herein and except as otherwise
provided by law, the administrator shall pay to the Ramsey county treasurer all
fines and penalties collected by the administrator, all fees collected for adminis-
trator’s services, all sums forfeited to the court as hereinafter provided, and all
other moneys received by the administrator.

(b) The administrator of court shall for each fine or penalty, provide the
county treasurer with the name of the municipality or other subdivision of gov-
ernment where the offense was committed and the total amount of the fines or
penalties collected for each such municipality or other subdivision of govern-
ment,

(c) The state of Minnesota and any governmental subdivision within the
jurisdictional area of the municipal court herein established may present cases
for hearing before said municipal court. In the event the court takes jurisdiction
of a prosecution for the violation of a statute or ordinance by the state or a gov-
ernmental subdivision other than a city or town in Ramsey county, all fines,
penalties and forfeitures collected shall be paid over to the county treasurer
except where a different disposition is provided by law, and the following fees
shall be taxed to the state or governmental subdivision other than a city or town
within Ramsey county which would be entitled to payment of the fines, forfei-
tures or penalties in any case, and shall be paid to the administrator of the court
for disposing of the matter. The administrator shall deduct the fees from any
fine collected for the state of Minnesota or a governmental subdivision other
than a city or town within Ramsey County and transmit the balance in accor-
dance with the law, and the deduction of the total of the fees each month from
the total of all the fines collected is hereby expressly made an appropriation of
funds for payment of the fees:

(1) In all cases where the defendant is brought into court and pleads guilty
and is sentenced, or the matter is otherwise disposed of without a trial.....$5

(2) In arraignments where the defendant waives a preliminary examina-
tion.....$10

(3) In all other cases where the defendant stands trial or has a preliminary
examination by the court.....$15

(4) The court shall have the authority to waive the collection of fees in any
particular case.

(d) At the beginning of the first day of any month, the amount in the hands

of the administrator which is owing to any municipality or county shall not
exceed $5,000.
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(e) On or before the last day of each month, the county treasurer shall pay
each other municipality or subdivision of government in Ramsey county one-
half of all fines or penalties collected during the previous month from those
imposed for offenses committed within saeh the treasurer’s municipality or sub-
division of government in violation of a statute, an ordinance, charter provision,
rule or regulation of a city. All other fines and forfeitures and all fees and costs
collected by the county municipal court shall be paid to the treasurer of Ramsey
county who shall dispense the same as provided by law.

(f) Amounts represented by checks issued by the administrator or received
by the administrator which have not cleared by the end of the month may be
shown on the monthly account as having been paid or received, subject to
adjustment on later monthly accounts.

(g) The administrator may receive negotiable instruments in payment of
fines, penalties, fees, or other obligations as conditional payments, and is not
held accountable therefor but if collection in cash is made and then only to the
extent of the net collection after deduction of the necessary expense of collec-

tion.
Sec. 42. REPAYMENT.

The city of St. Paul shall repay to Ramsey county an amount equal to the
difference between the payments it receives under section 488A.20, subdivision
4, from July 1, 1992, to December 31, 1992. That amount, plus interest, must be
paid over 12 equal monthly installments beginning January 31, 1993, Interest

general investments as determined by the manager of the revenue division of the
Ramsey county department of taxation and records administration, using the
county’s normal method of calculating investment earnings on monthly bal-

ances.

Sec. 43. Laws 1991, chapter 291, article 1, section 65, is amended to read:

Sec. 65. EFFECTIVE DATE.

Sections 1, 4, 35, 36, 57, 58, and 62 are effective the day following final
enactment.

Sections 2, 3, 11, 15 to 22, 24, 26 to 28, 30, 37 to 49, and 63 are effective
for taxes levied in 1991, payable in 1992, and thereafter.

Sections 5 and 6 are effective for referenda held after November 1, 1992, for
taxes payable in 1993 and thereafter.

Sections 7 and 52 are effective July 1, 1991,

Sections 8, 9 and 31 are effective for appeals filed after July 31, 1991.
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Section 10 is effective enly for taxes payable in 1992; 1993 1094 and 1595
and thereafter.

Sections 12 and 14 are effective for taxes payable in 1993 and thereafter,
except the deletion of the language “or any single contiguous lot fronting on the
same street” in sections 12 and 14 shall be effective for taxes payable in 1992
and thereafter,

Section 13 is effective the day following final enactment and applies to real
property acquired after December 31, 1990.

Sections 23 and 25 are effective for taxes payable in 1993 and thereafter.
Section 29 is effective for referenda for taxes payable in 1993 and thereafter.

Sections 32 and 33 are effective for taxes deemed delinquent after Decem-
ber 31, 1991,

Sections 50 and 51 are effective for aids payable in 1991 and thereafter.

Section 53 is effective the day after the governing body of the city of Minne-
apolis complies with Minnesota Statutes, section 645.021, subdivision 3.

Section 54 is effective for the 1991 and 1992 assessment year.

Section 59 is effective the day after the governing body of independent
school district No. 325, Lakefield, complies with Minnesota Statutes, section
645,021, subdivision 3.

Section 60 is effective the day after the governing body of independent
school district No. 77, Mankato, complies with Minnesota Statutes, section
645.021, subdivision 3.

Section 61 is effective the day after the governing body of independent
school district No. 284, Wayzata, complies with Minnesota Statutes, section
645.021, subdivision 3.

Sec. 44. SPECIAL SERVICE DISTRICT; CITY OF HUTCHINSON.

Subdivision 1. SPECIAL SERVICES DEFINED. For purposes of this sec-
tion, “special services” means all services rendered or contracted for by the city
of Hutchinson, including, but not limited to:

(1) the repair, maintenance, operation, and construction of any improve-
ment authorized by Minnesota Statutes, section 429.021;

(2) parking services rendered or contracted for by the city;

(3) development and promotional services rendered or contracted for by the
city; and
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(4) any other service or improvement provided by the city or development
authority that is authorized by law or charter.

Subd. 2. ESTABLISHMENT OF SPECIAL SERVICE DISTRICT. The
governing body of the city of Hutchinson may adopt an ordinance establishing a
special service district to be operated by the city of Hutchinson. Minnesota Stat-
utes, chapter 428A, governs the establishment and operation of special service
districts in the city.

Sec. 45. DULUTH; TECHNICAL COLLEGE STUDENT HOUSING;
PROPERTY TAX EXEMPTION.

Subdivision 1. EXEMPTION. As provided in this section, qualified student
housing at the Duluth technical college is exempt from ad valorem property tax-
ation. In order to qualify for the exemption, the requirements in subdivisions 2

quate supply of appropriate housing is not available to students of the technical
college, (2) that there is significant demand for housing by students of the techni-
cal college, and (3) that the private market is unable to satisfy this demand

the state board of technical colleges that is leased to a private or nonprofit
entity. The lease must provide for nominal rent.

Subd. 4. NEW OR REHABILITATED UNITS ONLY. The qualified stu-
dent housing must consist of dwelling units that either were constructed or sub-
stantially rehabilitated after the project is approved by the state board.

be reflected in lower rents for student tenants. The contract must also provide a
reasonable system of giving priority to students in renting the dwelling units.

reasonable and appropriate, including provisions to monitor or ensure that pri-
ority is given to students in renting, that the student rents reflect the lower costs,
or that special services are available to student tenants.

Subd. 6. MINIMUM STUDENT OCCUPANCY REQUIRED. A student
housing project qualifies for exemption under this section only if more than 50
percent of the units are occupied during the year by students of the technical
college or other post-secondary institutions. For purposes of this section, a stu-
dent must be enrolled in a certificate or degree program to gualify.

New language is indicated by underline, deletions by strikceout.

Copyright © 1992 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.



711 LAWS of MINNESOTA for 1992 Ch. 511, Art. 2

Subd. 7. EXPIRATION. This section applies to student housing approved
by the state board before January 1, 1997. The property tax exemption for a stu-

erning body of the city of Duluth complies with Minnesota Statutes, section
645,021, subdivision 3, and applies beginning for property taxes assessed in
1993, and payable in 1994.

Sec. 46, THIEF RIVER FALLS; TECHNICAL COLLEGE STUDENT
HOUSING; PROPERTY TAX EXEMPTION.

Subdivision 1. EXEMPTION, As provided in this section, qualified student
housing at the Thief River Falls technical college is exempt from ad valorem
property taxation. In order to qualify for the exemption, the requirements in

quate supply of appropriate housing is not available to students of the technical
college, (2) that there is significant demand for housing by students of the techni-
cal college, and (3) that the private market is unable to satisfy this demand

entity. The lease must provide for nominal rent.

Subd. 4. NEW OR REHABILITATED UNITS ONLY. The qualified stu-
dent housing must consist of dwelling units that either were constructed or sub-
stantially rehabilitated after the project is approved by the state board.

be reflected in lower rents for student tenants. The contract must also provide a
reasonable system of giving priority io students in renting the dwelling units.

Subd. 6. MINIMUM STUDENT OCCUPANCY REQUIRED. A student
housing project qualifies for exemption under this section only if more than 50
percent of the units are occupied during the year by students of the technical
college or other post-secondary institutions. For purposes of this section, a stu-
dent must be enrolled in a certificate or degree program to gualify.
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Subd. 7. EXPIRATION. This section applies to student housing approved
by the state board before January 1, 1997. The property tax exemption for a stu-

erning body of the city of Thief River Falls complies with Minnesota Statutes,
section 645.021, subdivision 3, and applies beginning for property taxes assessed
in 1993, and payable in 1994,
Sec. 47. PROPERTY ACQUIRED FROM ELECTRIC COOPERATIVE.
Subdivision 1. PROPERTY EXEMPTION. Property owned by a coopera-
tive association, as defined in Minnesota Statutes, section 273.40, that is pur-

chased by a public utility, as defined in Minnesota Statutes, section 216B.02,
remains exempt from property taxes, if the property:

(1) was exempt under Minnesota Statutes, section 272.02, subdivision 1,
clause (18), or section 273.41 when it was owned by the cooperative association;
and

(2) is located in St. Louis, Koochiching, Itasca, and Lake counties.

This exemption applies for three assessment years from the date of pur-
chase. The tax under Minnesota Statutes, section 273.41, continues to apply dur-
ing the three-year exemption period. The rates charged by the public utility must
reflect the property tax exemption provided under this section.

Subd. 2. LOCAL APPROVAL. Subdivision 1 is effective in St. Louis,
Koochiching, Itasca, and Lake counties the day after the governing body of the
county complies with Minnesota Statutes, section 645.021, subdivision 3.

Sec. 48. HENNEPIN COUNTY; PROPERTY TAX EXEMPTION.

Subdivision 1. EXEMPTION. Notwithstanding the time requirements of
Minnesota Statutes, section 272.02, subdivision 4, paragraph (b), for taxes levied
in 1991, payable in 1992, the governing body of Hennepin county may grant a
property tax exemption for property that (1) meets the requirements of exempt
property under Minnesota Statutes, section 272.02, subdivision 4, paragraph (b),
except for the July 1 date; (2) was an athletic facility classified as class 3 com-
mercial and industrial property on January 2, 1991; and (3) was acquired during
1991 by a church.

Subd. 2. LOCAL APPROVAL. Subdivision 1 is effective the day following
compliance with Minnesota Statutes, section 645.021, subdivision 3, by the gov-
erning body of Hennepin county.

Sec. 49. TRANSFERRING CLOSED ARMORIES.

Notwithstanding Minnesota Statutes 1990, section 193.36, an armory that is

provided in this act.
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An armory subject to this section must be offered for sale to the municipal-
ity or county within which it is located for the price of $1. In the event that both
the municipality and the county desire to purchase the armory, the municipality
must be given first priority to purchase the armory. If the municipality or county
does not agree to purchase the armory after a reasonable opportunity, the adju-
tant general shall dispose of the property as provided in Minnesota Statutes
1990, section 193.36. The adjutant general shall dispose of any receipts from the
sale of the property as provided in Minnesota Statutes 1990, section 193.36,
subdivision 2.

Sec. 50. PLANNING AND REMODELING GRANTS.

$25,000 for each armory sold or disposed of under this section is appropri-
ated from the general fund to the department of military affairs for fiscal year
1993 for the purpose of providing grants to municipalities or counties that pur-
chase closed armories under section 49. A grant of up to $25.000 must be pro-
vided to each municipality or county purchasing an armory. These grants must
be used by the municipality or county for preparing this property for any pur-
pose deemed acceptable by the acquiring municipality or county. The commis-
sioner of military affairs shall consult with representatives of the acquiring
municipalities and counties in adopting rules for the distribution of the grants.

Sec. 51. LIMITATION; LIABILITY.

A municipality or county does not become responsible for responding to the

associated with an armory under Minnesota Statutes, chapter 115B, solely
because it takes ownership of an armory under sections 49 to 51.

Sec. 52. WATERSHED DISTRICT LEVIES.

(a) The Nine Mile Creek watershed district, the Riley-Purgatory Bluff Creek
watershed district, the Minnehaha Creek watershed district, the Coon Creek
watershed district, and the Lower Minnesota River watershed district may levy

trict for the administrative fund. The levy authorized under this section is in
lieu of section 103D.903, subdivision 3. The administrative fund shall be used

for the purposes contained in Minnesota Statutes, section 103D.905, subdivision

accordance with Minnesota Statutes, section 103D.915.

(b) The Wild Rice watershed district may levy, for taxes payable in 1993,
1994, 1995, 1996, and 1997, an ad valorem tax not to exceed $200,000 on prop-

above the amount authorized in Minnesota Statutes, section 103D.905, subdivi-
sion 3, must be used for costs incurred in connection with cost-sharing projects

with the United States Army Corps of Engineers. The board of managers shall

utes, section 103D.915.
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Sec. 53. CITY OF OTSEGO; EXCESS LEVY PENALTY ABATEMENT.

The excess levy amount of $63,707, levied in 1990, for taxes payable in
1991, by the city of Otsego, Wright county, is exempt from the penalties
imposed under Minnesota Statutes, sections 275.51, subdivision 4, and 275.55.

and compliance with Minnesota Statutes, section 645.021, subdivision 3.

Sec. 54. STUDY OF SINGLE-USE PROPERTY.

For the purposes of providing information to the legislature, the commis-
sioner of revenue shall survey selected county assessors to obtain information on
the number and types of single-use industrial real estate properties in the state.
For purposes of the survey, the commissioner of revenue shall develop a defini-
tion of single-use industrial real estate property in consultation with the chairs of
the house and senate tax commitiees and county assessors. The commissioner
shall make a report on the findings of the survey to the chairs of the house and
senate tax committees prior 1o the 1993 legislative session.

Sec. 55. STUDY OF HOMESTEAD CLAIMS.

The commissioner of revenue shall study alternative methods for identify-

improper claims have been made. The commissioner shall report the findings to
the chairs of the house and senate tax committees by January 1993.

Sec. 56. STUDY ON ECONOMICS ON RENTAL HOUSING.

The Minnesota housing finance agency, in cooperation with the department
of revenue, shall study the effect of property tax policy on the economics of the
long-term affordability of rental housing, maintenance of current rental housing
stock, and the changing demographics of renters. The agency shall convene a
task force of representatives of interested groups to advise the agency on the
study. The agency and the department shall use appropriate research resources,
including the University of Minnesota. The agency shall report to the governor
and the legislature by February 15, 1993.

Sec. 57. STUDY OF VALUATION OF MANUFACTURED HOME
PARKS,

shall make recommendations concerning the most equitable and efficient meth-
ods of valuation to the chairs of the house and senate tax committees by January
15, 1993,

Sec. 58. REGIONAL TRANSIT BOARD AID.

Notwithstanding Minnesota Statutes, section 473.446, subdivision 1, clause
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(3), for aids relating to taxes payable in 1992, no aid shall be paid to the regional

against individual parcels as the result of a county auditor’s error in taxes pay-
able in 1992.

Aids payable to the regional transit board in 1993 under section 473.446
shall be adjusted to include the actual amount of aids not paid in 1992 under
this section provided that the county auditor reduces property taxes payable in
1993 by this amount.

Sec. 59. Laws 1991, chapter 291, article 1, section 65, is amended to read:

Sec. 65. EFFECTIVE DATE.

Sections 1, 4, 28, 35, 36, 57, 58, and 62 are effective the day following final
enactment.

Sections 2, 3, 11, 15 to 22, 24, 26 te 28, 27, 30, 37 to 49, and 63 are effec-
tive for taxes levied in 1991, payable in 1992, and thereafter.

Sections 5 and 6 are effective for referenda held after November 1, 1992, for
taxes payable in 1993 and thereafter.

Sections 7 and 52 are effective July 1, 1991,
Sections 8, 9 and 31 are effective for appeals filed after July 31, 1991,
Section 10 is effective only for taxes payable in 1992, 1993, 1994, and 1995.

Sections 12 and 14 are effective for taxes payable in 1993 and thereafter,
except the deletion of the language “or any single contiguous lot fronting on the
same street” in sections 12 and 14 shall be effective for taxes payable in 1992
and thereafter.

Section 13 is effective the day following final enactment and applies to real
property acquired after December 31, 1990.

Sections 23 and 25 are effective for taxes payable in 1993 and thereafter.

Section 29 is effective for referenda for taxes payable in 1993 and thereafter,
except that any city or county that conducted a referendum prior to May 1,
1992, and had publicly advertised to its property owners using levy amounts
that, if adopted, reflect net tax capacity, is exempt from this provision with
regards to that referendum. If the city or county intends to levy the tax on net

of this exception have been met.

Sections 32 and 33 are effective for taxes deemed delinquent after Decem-
ber 31, 1991.
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Sections 50 and 51 are effective for aids payable in 1991 and thereafter.

Section 53 is effective the day after the governing body of the city of Minne-
apolis complies with Minnesota Statutes, section 645.021, subdivision 3.

Section 54 is effective for the 1991 and 1992 assessment year.

Section 59 is effective the day after the governing body of independent
school district No. 325, Lakefield, complies with Minnesota Statutes, section
645.021, subdivision 3.

Section 60 is effective the day after the governing body of independent
school district No. 77, Mankato, complies with Minnesota Statutes, section
645.021, subdivision 3.

Section 61 is effective the day after the governing body of independent
school district No. 284, Wayzata, complies with Minnesota Statutes, section
645.021, subdivision 3.

Sec. 60. REPEALER.

(a) Minnesota Statutes 1991 Supplement, section 273.124, subdivision 135, is
repealed.

(b) Minnesota Statutes 1991 Supplement, section 271.04, subdivision 2, is
repealed.

(c) Laws 1991, chapter 291, article 185, section 9, is repealed.

Sec. 61. EFFECTIVE DATES.

Sect1ons2toi2,l§z_llzj§ig_gg§4§§$§§_z&__(_i§gp ragraph (a), are
effective for property taxes levied in 1992, payable in 1993, and thereafter.

Sections 6, 10, u, 15, 16, 31, 45, and 46 are effective for property taxes lev-
ied in 1993, payable in 1994, and thereafter.

Sections 7, 8, 24 and 60, paragraph (b), are effective for hearings scheduled
by the court after January 1, 1993.

Section 14 is effective the day following final enactment and applies t_d prop-
erty taxes payable in 1993 and thereafter by property for which leasehold coop-
erative status had been claimed before or after the effective date.

Section 18 is effective for assessment year 1992 and thereafter, for taxes
payable in 1993 and thereafter, provided that for the assessment year 1992 for

extended to June 15, 1992
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Section 22 is effective for referenda for taxes payable in 1993 and thereafter.

Sections 27 to 29, 39, 43, 49 to 51, 54 to 58 and 60, paragraph (c), are effec-
tive the day following final enactment.

Section 34 is effective for abatements granted in 1992 and thereafter.

thereafter.

Section 59 is effective the day following final enactment and applies as pro-
vided in that section.

ARTICLE 3

PROPOSED AND FINAL TAX NOTICES

Section 1. Minnesota Statutes 1991 Supplement, section 273.1398, subdivi-
sion 6, is amended to read:

Subd. 6. PAYMENT. The commissioner shall certify the aids provided in
subdivisions 2, 2b, 3, and 5 before Deeember September 1; 1989; and Oetober +
thereafter of the year preceding the distribution year to the county auditor of the
affected local government. The aids provided in subdivisions 2, 2b, 3, and 5
must be paid to local governments other than school districts at the times pro-
vided in section 477A.015 for payment of local government aid to taxing juris-
dictions, except that the first one-half payment of disparity reduction aid
provided in subdivision 3 must be paid on or before August 31. The disparity
reduction credit provided in subdivision 4 must be paid to taxing jurisdictions
other than school districts at the time provided in section 473H.10, subdivision
3. Aids and credit reimbursements to school districts must be certified to the
commissioner of education and paid under section 273.1392. Except for educa-
tion districts and secondary cooperatives that receive revenue according to sec-
tion 124.2721 or 124.575, payment shall not be made to any taxing jurisdiction
that has ceased to levy a property tax.

Sec. 2. Minnesota Statutes 1991 Supplement, section 275,065, subdivision
1, is amended to read:

Subdivision 1. PROPOSED LEVY. Notwithstanding any law or charter to
the contrary, on or before September + 15, each taxing authority, other than a
school district, shall adopt a proposed budget and each taxing authority shall
certify to the county auditor the proposed or, in the case of a town, the final
property tax levy for taxes payable in the following year. If the board of estimate
and taxation or any similar board that establishes maximum tax levies for taxing
jurisdictions within a first class city certifies the maximum property tax levies
for funds under its jurisdiction by charter to the county auditor by September 4
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15, the city shall be deemed to have certified its levies for those taxing jurisdic-
tions. For purposes of this section, “taxing authority” includes all home rule and
statutory cities, towns, counties, school districts, and special taxing districts. The
commissioner of revenue shall determine what constitutes a special taxing dis-
trict for purposes of this section. Intermediate school districts that levy a tax
under chapter 136D, joint powers boards established under sections 124.491 to
124,495, and common school districts No. 323, Franconia, and No. 815, Prins-
burg, are special taxing districts for purposes of this section.

Sec. 3. Minnesota Statutes 1990, section 275.065, subdivision la, is
amended to read:

Subd. 1a. OVERLAPPING JURISDICTIONS. In the case of a taxing
authority lying in two or more counties, the home county auditor shall certify
the proposed levy and the proposed local tax rate to the other county auditor by

September 20 for taxes levied in 1990; and thereafter; and the prepesed loeal tax
rate by September 5 for taxes levied in 199+ and thereafter; for counties eon-
taining & eity of the first elass. The home county auditor must estimate the levy
or rate in preparing the notices required in subdivision 3, if the other county has
not certified the appropriate information. If requested by the home county audi-
tor, the other county auditor must furnish an estimate to the home county audi-

tor.

Sec. 4. Minnesota Statutes 1991 Supplement, section 275.065, subdivision
3, is amended to read:

Subd. 3. NOTICE OF PROPOSED PROPERTY TAXES. (a) The county'
auditor shall prepare and the county treasurer shall deliver en er befere after
each taxpayer at the address listed on the coﬁn_ty’s current year’s assessment roll,
a notice of proposed property taxes and, in the case of a town, final property

taxes.

(b) The commissioner of revenue shall prescribe the form of the notice.

(c) The notice must inform taxpayers that it contains the amount of prop-
erty taxes each taxing authority other than a town proposes to collect for taxes
payable the following year as requived in paragraph (d) er {e) and, for a town,
the amount of its final levy. It must clearly state that each taxing authority, other
than a town or special taxing district, will hold a public meeting to receive pub-
lic testimony on the proposed budget and proposed or final property tax levy, or,
in case of a school district, on the current budget and proposed property tax
levy. It must clearly state the time and place of each taxing authority’s meeting
and an address where comments will be received by mail.

(d) Exeept as provided in paragraph (e); for taxes levied in 4990 and 1004
the notice must state by county; eity or town; and scheol distriet:

h the total proposed or; for a town; final property tax levy for taxes pay-
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€2) the pereentage inerease or deerease from the actusl preperty tax levy for
taxes payable in the eurrent year; and

{3) for counties; eities; and towns; the inerease or decrease in population
from the seeond previous ealendar year to the immediately prior ealendar year;
and for schoot distriets; the inerease or deerease in the number of pupils in aver-
age daily membership from the eurrent sehoel year to the immediately following
school year as determined by the commissioner of edueation: The date used to
determine the inerease or deerease in population under this elause must be the
data used for purposes of the population adjustment to the levy Hmit base of the
eountys eity; or town under seetion 275:-51; subdivision 6-

For notiees which are not pareel-speeifie; the notice must alse state a total
pereentage inerease or deerense in the propesed levy; relative to the actual prop-
erty tax levy for taxes payable in the eurrent year for the eounty; eity or town;
mefeaseerdeefeaseasaﬂevemgepefeen%ageehaﬂgeweigh%eémpmpeﬁmn%e
each taxing jurisdiction’s propertion of the total levy:

For purpeses of this paragraph; “proposed propesty taxes after reduetion for
division 4=

e} In the ense of a county containing & eity of the first elass; or taxing
autherity lying wholly within & county or eounties containing & eity of the first
elass; for taxes levied in 1994; and thereafier; and for all counties for taxes lev-
ied in 1992 and thereafter; The notice must state for each parcel:

(1) the market value of the property as defined under section 272.03, subdi-
vision 8, for property taxes payable in the following year and for taxes payable
the current year; and, in the case of residential property, whether the property is
classified as homestead or nonhomestead. The notice must clearly inform tax-

final values,

(2) by county, city or town, school district, the sum of the special taxing dis-
tricts, and as a total of the taxing authorities, including special taxing districts,
the proposed or, for a town, final net tax on the property for taxes payable the
following year and the actual tax for taxes payable the current year. In the case
of a parcel where tax increment or the fiscal disparities areawide tax applies, the
proposed tax levy on the captured value or the proposed tax levy on the tax
capacity subject to the areawide tax must each be stated separately and not
included in the sum of the special taxing districts; and

(3) the increase or decrease in the amounts in clause (2) from taxes payable
in the current year to proposed or, for a town, final taxes payable the following
year, expressed as a dollar amount and as a percentage.

€ (e) The notice must clearly state that the proposed or final taxes do not
include the following:
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(1) special assessments;

(2) levies approved by the voters after the date the proposed taxes are certi-
fied, including bond referenda, school district levy referenda, and levy limit
increase referenda;

(3) amounts necessary to pay cleanup or other costs due to a natural disaster
occurring after the date the proposed taxes are certified;

(4) amounts necessary to pay tort judgments against the taxing authority
that become final after the date the proposed taxes are certified; and

(5) any additional amount levied in lieu of a local sales and use tax, unless
this amount is included in the proposed or final taxes.

) () Except as provided in subdivision 7, failure of the county auditor to
prepare or the county treasurer to deliver the notice as required in this section
does not invalidate the proposed or final tax levy or the taxes payable pursuant

to the tax levy.

(2) If the notice the taxpayer receives under this section lists the property as
nonhomestead and the homeowner provides satisfactory documentation to the
county assessor that the property is owned and has been used as the owner’s
homestead prior to June 1 of that year, the assessor shall reclassify the property

to homestead for taxes payable in the following year.

(h) In the case of class 4 residential property used as a residence for lease or
rental periods of 30 days or more, the taxpayer must either:

(1) mail or deliver a copy of the notice of proposed property taxes to each
tenant, renter, or lessee; or

(2) post a copy of the notice in a conspicuous place on the premises of the
property. )

The notice must be mailed or posted by the taxpayer by November +3 27 or
within three days of receipt of the notice, whichever is later. A taxpayer may
notify the county treasurer of the address of the taxpayer, agent, caretaker, or
manager of the premises to which the notice must be mailed in order to fulfill
the requirements of this paragraph.

Sec. 5. Minnesota Statutes 1990, section 275.065, subdivision 4, is
amended to read:

Subd. 4. COSTS. If the reasonable cost of the county auditor’s services and
the cost of preparing and mailing the notice required in this section exceed the
amount distributed to the county by the commissioner of revenue to administer
this section, the taxing authority must reimburse the county for the excess cost.
The excess cost must be apportioned between taxing jurisdictions as follows:
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(1) one-third is allocated to the county;
(2) one-third is allocated to cities and towns within the county; and
(3) one-third is allocated to school districts within the county.

The amounts in clause (2) must be further apportioned among the cities and
towns in the proportion that the pepulatier number of parcels in the city and
town bears to the pepulationr number of parcels in all the cities and towns within
the county. The amount in clause (3) must be further apportioned among the
school districts in the proportion that the number of pupils parcels in the school
district bears to the number of pupils parcels in all school districts within the
county.

Sec. 6. Minnesota Statutes 1991 Supplement, section 275.065, subdivision
5a, is amended to read:

Subd. 5a. PUBLIC ADVERTISEMENT. (a) A city that has a population
of more than 1,000, county, or school district shall advertise in a newspaper a
notice of its intent to adopt a budget and property tax levy or, in the case of a
school district, to review its current budget and proposed property taxes payable
in the following vear, at a public hearing. The notice must be published not less
than two business days nor more than six business days before the hearing.

For a city that has a population of more than 1,000 but ess than 2,500 the
advertisement must be at least one-eighth page in size of a standard-size or a
tabloid-size newspaper; and, The heedlines first headline in the advertisement
stating the notice of proposed property taxes and the notice of public hearing
must be in a type no smaller than 14-point, and the second headline must be in
a type no smaller than 12-point, The text of the advertisement must be no smal-
ler than 42-peint 10-point, except that the property tax amounts and percentages
may be in +8-peint 9-point type.

For a city that has a population of 2,500 or more, a county or a school dis-
trict, the advertisement must be at least onc-gusrter page in size of a standard-
size or o tabloid-size newspaper; and the headlines first headline in the adver-
tisement stating the notice of proposed property taxes and the notice of public
hearing must be in a type no smaller than 30-point, and the second headline
must be in a type no smaller than 22-point. The text of the advertisement must
be no smaller than 22-peint 14-point, except that the property tax amounts and
percentages may be in +4-peint 12-point type.

The advertisement must not be placed in the part of the newspaper where
legal notices and classified advertisements appear. The advertisement must be
published in an official newspaper of general circulation in the taxing authority.
The newspaper selected must be one of general interest and readership in the
community, and not one of limited subject matter. The advertisement must
appear in a newspaper that is published at least once per week.
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(b) The advertisement must be in the following form, except that the notice
for a school district may include references to the current budget in regard to
proposed property taxes.

“NOTICE OF
PROPOSED PROPERTY TAXES
(City/County/School District) of .........

The governing body of ........ will soon hold budget hearings and vote on the
property taxes for (city/county services that will be provided in 199_/school dis-
trict services that will be provided in 199_ and 199 ).

property taxes and the property taxes that would be eollected in 499 if the bud-

................

NOTICE OF PUBLIC HEARING:

All concerned citizens are invited to attend a public hearing and express their
opinions on the proposed (city/county/school district) budget and property taxes,
or in the case of a school district, its current budget and proposed property
taxes, payable in the following year. The hearing will be held on (Month/Day/
Year) at (Time) at (Location, Address).

A econtinustion of the hearing; if neeessary; will be held en (venth/Day/
Year) at (Fime) at (Loeation; Address):

Waitten eostments may be direeted te (Addressy”

(c) A city with a population of 1,000 or less must advertise by posted notice
as defined in section 645.12, subdivision 1. The advertisement must be posted at
the time provided in paragraph (a). It must be in the form required in paragraph

(b).

(d) For purposes of this subdivision, the population of a city is the most
recent population as determined by the state demographer under section
+6K-04; subdivision 4 4A.02.
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Sec. 7. Minnesota Statutes 1991 Supplement, section 275.065, subdivision
6, is amended to read:

Subd. 6. PUBLIC HEARING; ADOPTION OF BUDGET AND LEVY.
Between November 45 29 and December 20, the governing bodies of the city
and county shall each hold a public hearing to adopt its final budget and prop-
erty tax levy for taxes payable in the following year, and the governing body of
the school district shall hold a public hearing to review its current budget and
adopt its property tax levy for taxes payable in the following year.

At the hearing, the taxing authority, other than a school district, may amend
the proposed budget and property tax levy and must adopt a final budget and
property tax levy, and the school district may amend the proposed property tax
levy and must adopt a final property tax levy.

The property tax levy certified under section 275.07 by a city, county, or
school district must not exceed the proposed levy determined under subdivision
1, except by an amount up to the sum of the following amounts:

(1) the amount of a school district levy whose voters approved a referendum
to increase taxes under section 124.82, subdivision 3, 124A.03, subdivision 2, or
124B.03, subdivision 2, after the proposed levy was certified;

(2) the amount of a city or county levy approved by the voters under section
275.58 after the proposed levy was certified;

(3) the amount of a levy to pay principal and interest on bonds issued or
approved by the voters under section 475.58 after the proposed levy was certi-
fied;

(4) the amount of a levy to pay costs due to a natural disaster occurring
after the proposed levy was certified, if that amount is approved by the commis-
sioner of revenue under subdivision 6a;

(5) the amount of a levy to pay tort judgments against a taxing authority
that become final after the proposed levy was certified, if the amount is
approved by the commissioner of revenue under subdivision 6a;

(6) the amount of an increase in levy limits certified to the taxing authority
by the commissioner of revenue or the commissioner of education after the pro-
posed levy was certified; and

(7) if not included in the certified levy, any additional amount levied pursu-
ant to section 275.51, subdivision 7, paragraph (b).

At the hearing the percentage increase in property taxes proposed by the
taxing authority, if any, and the specific purposes for which property tax reve-
nues are being increased must be discussed. During the discussion, the govern-
ing body shall hear comments regarding a proposed increase and explain the
reasons for the proposed increase. The public shall be allowed to speak and to
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ask questions prior to adoption of any measures by the governing body. The
governing body, other than the governing body of a school district, shall adopt
its final property tax levy prior to adopting its final budget.

If the hearing is not completed on its scheduled date, the taxing authority
must announce, prior to adjournment of the hearing, the date, time, and place
for the continuation of the hearing. The continued hearing must be held at least
five business days but no more than 14 business days after the original hearing.

The hearing must be held after 5:00 p.m. if scheduled on a day other than
Saturday. No hearing may be held on a Sunday. The governing body of a county
shall hold its hearing on the first Tuesday in December each year. The county
auditor shall prov1de for the coordination of b hearing dates s for all taxing authori-
ties cities and school districts within the county.

By August 47 the eounty auditor shall notify the elerk of each sehool distriet
within the eounty of the dates thet the eounty beard has designated for its hear-
ing and any continuation under subdivisien 3: By August 15, each school board
shall certify to the county auditors of the counties in which the school district is
located the dates on which it elects to hold its hearings and any continuations
under subdivision 3. If a school board does not certify the dates by August 15,
the auditor will assign the hearing date. The dates elected or assigned must not
conflict with the county hearing dates. By August 20, the county auditor shall
notify the clerks of the cities within the county of the dates on which the ecunty
and school districts have elected to hold their hearings. At the time a city certi-
fies its proposed levy under subdivision 1 it shall certify the dates on which it
elects to hold its hearings and any continuations under subdivision 3. The city .
must not select dates that conflict with the county hearing dates or with those
elected by or assigned to the eeunties and school districts in which the city is
located.

The county hearing dates o eleeted or assigred and the city and school dis-
trict hearing dates must be designated on the notices required under subdivision
3. The continuation dates need not be stated on the notices,

This subdivision does not apply to towns and special taxing districts.

Sec. 8. Minnesota Statutes 1990, section 275.125, subdivision 10, is
amended to read:

Subd. 10. CERTIFICATION OF LEVY LIMITATIONS. By August 45
September 1, the commissioner shall notify the school districts of their levy lim-
its. The commissioner shall certify to the county auditors the levy limits for all
school districts headquartered in the respective counties together with adjust-
ments for errors in levies not penalized pursuant to subdivision 15 as well as
adjustments to final pupil unit counts.

A school district may require the commissioner to review the certification
and to present evidence in support of modification of the certification.
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The county auditor shall reduce levies for any excess of levies over levy lim-
itations pursuant to section 275.16. Such reduction in excess levies may, at the
discretion of the school district, be spread over two calendar years.

Sec. 9. REPEALER.
Minnesota Statutes 1990, section 275.065, subdivision 1b, is repealed.

Sec. 10. EFFECTIVE DATE.

Sections 2 to 9 are effective for taxes levied in 1992, payable in 1993, and

thereafter, Section 1 is effective for aids paid in 1993 and thereafter.

ARTICLE 4

PROPERTY TAXES: ADMINISTRATIVE AND TECHNICAL

Section 1. Minnesota Statutes 1991 Supplement, section 124A.23, subdivi-
sion 1, is amended to read:

Subdivision 1. GENERAL EDUCATION TAX RATE. The commissioner
of revenue shall establish the general education tax rate and eertify it to the
eommissioner of edueation by July 1 of each year for levies payable in the fol-
lowing year. The general education tax capacity rate shall be a rate, rounded up
to the nearest tenth of a percent, that, when applied to the adjusted net tax
capacity for all districts, raises the amount specified in this subdivision. The gen-
eral education tax rate shall be the rate that raises $916,000,000 for fiscal year
1993 and $961,800,000 for fiscal year 1994 and later fiscal years. The general
education tax rate eertified by the eommissioner of revente may not be changed
due to changes or corrections made to a district’s adjusted net tax capacity after
the tax rate has been eertified established.

Sec. 2. Minnesota Statutes 1990, section 270.075, subdivision 1, is
amended to read:

Subdivision 1. The commissioner shall determine the rate of tax to be lev-
ied and collected against the net tax capacity as determined pursuant to section
270.074, subdivision 2, to generate revenues of $7:500,000 from taxes levied in
assessment year 1987 and payable in 1088 end revenues of $75900,000 from
taxes levied in 1988 and payable in 1089 Therenfier the legislature shall annu-
aﬂyeﬂ&bﬁshthe&meuﬂ%effevenue%ebegeﬂemedffemafa*eﬁsuﬂicientt_o
fund the airflight property tax portion of each year’s state airport fund appropri-
ation, as certified to the commissioner by the commissioner of transportation.
The property tax portion of the state airport fund appropriation is the difference
between the total fund appropriation and the estimated total fund revenues from
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Sec. 3. Minnesota Statutes 1990, section 273.1104, subdivision 1, is
amended to read:

Subdivision 1. The term value as applied to iron ore in sections 273.165,
subdivision 2, and 273.13, subdivision 31, shall be deemed to be three times the
present value of future income or the minimum value as established by the com-
missioner notwithstanding the provisions of section 273.11. The present value of
future income shall be determined by the commissioner of revenue in accor-
dance with professionally recognized mineral valuation practice and procedure.
Nothing contained herein shall be construed as requiring any change in the
method of determining present value of iron ore utilized by the commissioner
prior to the enactment hereof or as limiting any remedy presently available to
the taxpayer in connection with the commissioner’s determination of present
value, or precluding the commissioner from making subsequent changes in the

present worth formula.

Sec. 4. Minnesota Statutes 1991 Supplement, section 273.13, subdivision
25, as amended by Laws 1992, chapter 363, article 1, section 12, subdivision 1,
is amended to read:

Subd. 25. CLASS 4. (a) Class 4a is residential real estate containing four or
more units and used or held for use by the owner or by the tenants or lessees of
the owner as a residence for rental periods of 30 days or more. Class 4a also
includes hospitals licensed under sections 144.50 to 144.56, other than hospitals
exempt under section 272.02, and contiguous property used for hospital pur-
poses, without regard to whether the property has been platted or subdivided.
Class 4a property has a class rate of 3.5 percent of market value for taxes pay-
able in 1992, and 3.4 percent of market value for taxes payable in 1993 and

thereafter.
(b) Class 4b includes:

(1) residential real estate containing less than four units, other than seasonal
residential, and recreational;

(2) manufactured homes not classified under any other provision;

(3) a dwelling, garage, and surrounding one acre of property on a nonhomes-
tead farm classified under subdivision 23, paragraph (b).

; Class 4b property has a class rate of 2.8 peréent of market value for taxes
payable in 1992, 2.5 percent of market value for taxes payable in 1993, and 2.3
percent of market value for taxes payable in 1994 and thereafter.

" (c) Class 4c property includes:
(1) a structure that is:

(i) situated on real property that is used for housing for the elderly or for
low- and moderate-income families as defined in Title II, as amended through
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December 31, 1990, of the National Housing Act or the Minnesota housing
finance agency law of 1971, as amended, or rules promulgated by the agency and
financed by a direct federal loan or federally insured loan made pursuant to Title
II of the act; or

(ii) situated on real property that is used for housing the elderly or for low-
and moderate-income families as defined by the Minnesota housing finance
agency law of 1971, as amended, or rules adopted by the agency pursuant
thereto and financed by a loan made by the Minnesota housing finance agency
pursuant to the provisions of the act.

This clause applies only to property of a nonprofit or limited dividend
entity. Property is classified as class 4c under this clause for 15 years from the
date of the completion of the original construction or substantial rehabilitation,
or for the original term of the loan.

(2) a structure that is:

(i) situated upon real property that is used for housing lower income fami-
lies or elderly or handicapped persons, as defined in section 8 of the United
States Housing Act of 1937, as amended; and

(ii) owned by an entity which has entered into a housing assistance pay-
ments contract under section 8 which provides assistance for 100 percent of the
dwelling units in the structure, other than dwelling units intended for manage-
ment or maintenance personnel. Property is classified as class 4c under this
clause for the term of the housing assistance payments contract, including all
renewals, or for the term of its permanent financing, whichever is shorter; and

(3) a qualified low-income building as defined in section 42(c)(2) of the
Internal Revenue Code of 1986, as amended through December 31, 1990, that
(i) receives a low-income housing credit under section 42 of the Internal Reve-
nue Code of 1986, as amended through December 31, 1990; or (ii) meets the
requirements of that section and receives public financing, except financing pro-
vided under sections 469.174 to 469.179, which contains terms restricting the
rents; or (iii) meets the requirements of section 273.1317. Classification pursu-
ant to this clause is limited to a term of 15 years.

For all properties described in clauses (1), (2), and (3) and in paragraph (d),
the market value determined by the assessor must be based on the normal
approach to value using normal unrestricted rents unless the owner of the prop-
erty elects to have the property assessed under Laws 1991, chapter 291, article 1,
section 55. If the owner of the property elects to have the market value deter-
mined on the basis of the actual restricted rents, as provided in Laws 1991,
chapter 291, article 1, section 55, the property will be assessed at the rate pro-
vided for class 4a or class 4b property, as appropriate. Properties described in
clauses (1)(ii), (3), and (4) may apply to the assessor for valuation under Laws
1991, chapter 291, article 1, section 55. The land on which these structures are
situated has the class rate given in paragraph (b) if the structure contains fewer
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than four units, and the class rate given in paragraph (a) if the structure contains
four or more units. This clause applies only to the property of a nonprofit or
limited dividend entity.

(4) a parcel of land, not to exceed one acre, and its improvements or a par-
cel of unimproved land, not to exceed one acre, if it is owned by a neighborhood
real estate trust and at least 60 percent of the dwelling units, if any, on all land
owned by the trust are leased to or occupied by lower income families or indi-
viduals. This clause does not apply to any portion of the land or improvements
used for nonresidential purposes. For purposes of this clause, a lower income
family is a family with an income that does not exceed 65 percent of the median
family income for the area, and a lower income individual is an individual
whose income does not exceed 65 percent of the median individual income for
the area, as determined by the United States Secretary of Housing and Urban
Development., For purposes of this clause, “neighborhood real estate trust”
means an entity which is certified by the governing body of the municipality in
which it is located to have the following characteristics:

(a) it is a nonprofit corporation organized under chapter 317A;

(b) it has as its principal purpose providing housing for lower income fami-
lies in a specific geographic community designated in its articles or bylaws;

(c¢) it limits membership with voting rights to residents of the designated
community; and

(d) it has a board of directors consisting of at leést seven directors, 60 per-
cent of whom are members with voting rights and, to the extent feasible, 25 per-
cent of whom are elected by resident members of buildings owned by the trust;

and

(5) except as provided in subdivision 22, paragraph (c), real property
devoted to temporary and seasonal residential occupancy for recreation pur-
poses, including real property devoted to temporary and seasonal residential
occupancy for recreation purposes and not devoted to commercial purposes for
more than 250 days in the year preceding the year of assessment. For purposes
of this clause, property is devoted to a commercial purpose on a specific day if
any portion of the property is used, or available for use for residential occu-
pancy, and a fee is charged for residential occupancy. Class 4c also includes
commercial use real property used exclusively for recreational purposes in con-
junction with class 4c property devoted to temporary and seasonal residential
occupancy for recreational purposes, up to a total of two acres, provided the
property is not devoted to commercial recreational use for more than 250 days
in the year preceding the year of assessment and is located within two miles of
the class 4c property with which it is used. Class 4c property classified in this
clause also includes the remainder of class 1c resorts;

(6) real property up to a maximum of one acre of land owned by a nonprofit
community service oriented organization; provided that the property is not used
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for a revenue-producing activity for more than six days in the calendar year pre-
ceding the year of assessment and the property is not used for residential pur-
poses on either a temporary or permanent basis. For purposes of this clause, a
“nonprofit community service oriented organization” means any corporation,
society, association, foundation, or institution organized and operated exclu-
sively for charitable, religious, fraternal, civic, or educational purposes, and
which is exempt from federal income taxation pursuant to section 501(c)(3),
(10), or (19) of the Internal Revenue Code of 1986, as amended through Decem-
ber 31, 1990. For purposes of this clause, “revenue-producing activities” shall
include but not be limited to property or that portion of the property that is
used as an on-sale intoxicating liquor or nonintoxicating malt liquor establish-
ment licensed under chapter 340A, a restaurant open to the public, bowling
alley, a retail store, gambling conducted by organizations licensed under chapter
349, an insurance business, or office or other space leased or rented to a lessee
who conducts a for-profit enterprise on the premises. Any portion of the prop-
erty which is used for revenue-producing activities for more than six days in the
calendar year preceding the year of assessment shall be assessed as class 3a. The
use of the property for social events open exclusively to members and their
guests for periods of less than 24 hours, when an admission is not charged nor
any revenues are received by the organization shall not be considered a revenue-
producing activity;

(7) post-secondary student housing of not more than one acre of land that is
owned by a nonprofit corporation organized under chapter 317A and is used
exclusively by a student cooperative, sorority, or fraternity for on-campus hous-
ing or housing located within two miles of the border of a college campus; and

(8) manufactured home parks as defined in section 327.14, subdivision 3.

Class 4c property has a class rate of 2.3 percent of market value, except that
each parcel of seasonal residential recreational property not used for commercial
purposes under clause (5) has a class rate of 2.2 percent of market value for
taxes payable in 1992, and for taxes payable in 1993 and thereafter, the first
$72,000 of market value on each parcel has a class rate of two percent and the
market value of each parcel that exceeds $72,000 has a class rate of 2.5 percent.

(d) Class 4d property includes:

(1) a structure that is:

(i) situated on real property that is used for housing for the elderly or for
low and moderate income families as defined by the Farmers Home Administra-
tion;

(ii) located in a municipality of less than 10,000 population; and

(iil) financed by a direct loan or insured loan from the Farmers Home
Administration. Property is classified under this clause for 15 years from the

date of the completion of the original construction or for the original term of the
loan.
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The class rates in paragraph (c), clauses (1), (2), and (3) and this clause
apply to the properties described in them, only in proportion to occupancy of
the structure by elderly or handicapped persons or low and moderate income
families as defined in the applicable laws unless construction of the structure
had been commenced prior to Janunary 1, 1984; or the project had been
approved by the governing body of the municipality in which it is located prior
to June 30, 1983; or financing of the project had been approved by a federal or
state agency prior to June 30, 1983. Classification under this clause is only avail-
able to property of a nonprofit or limited dividend entity.

(2) For taxes payable in 1992, 1993 and 1994, only, buildings and appurte-
nances, together with the land upon which they are located, leased by the occu-
pant under the community leriding model lease-purchase mortgage loan program
administered by the Federal National Mortgage Association, provided the occu-
pant’s income is ho greater than 60 percent of the county or area median
income, adjusted for family size and the building consists of existing single fam-
ily or duplex housing. The lease agreement must provide for a portion of the
lease payment to be escrowed as a nonrefundable down payment on the housing.
To qualify under this clause, the taxpayer must apply to the county assessor by
May 30 of each year. The application must be accompanied by an affidavit or
other proof required by the assessor to determine qualification under this clause,

(3) For taxes payable in 1992, 1993 and 1994, only, federally acquired
buildings under four units and appurtenances, together with the land upon
which they are located that is leased to a nonprofit corporation organized under
chapter 317A that qualifies for tax exempt status under United States Code, title
26, section 501(c), or a housing and redevelopment authority authorized under
sections 469.001 to 469.047; the purpose of the lease must be to allow the non-
profit corporation to provide transitional housing for homeless persons under
the program established in Cede of Federal Repulations; title 35; seetion 55 Fed-
eral Register 49489, As used in this clause, “transitional housing” has the mean-
ing given in section 268.38, subdivision 1, except that the two-year restriction
does not apply. If the property is purchased from the federal government by the
nonprofit corporation for the purpose of continuing to provide transitional hous-
ing after the expiration of the lease, the property shall continue to be eligible for
this classification. To qualify under this clause, the taxpayer must apply to the
county assessor by May 30 of each year. The application must be accompanied
by an affidavit or other proof required by the county assessor to determine quali-
fication under this clause. Property qualifying under this clause in 1992, 1993,
or 1994 continues to receive a two percent class rate until the five-year lease has
expired provided that the property continues to be used for the purposes as

described in this clause.
Class 4d property has a class rate of two percent of market value.
(¢) Residential rental property that would otherwise be assessed as class 4

property under paragraph (a); paragraph (b), clauses (1) and (3); paragraph (c),
clause (1), (2), (3), or (4), is assessed at the class rate applicable to it under Min-
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nesota Statutes 1988, section 273.13, if it is found to be a substandard building
under section 273.1316. Residential rental property that would otherwise be
assessed as class 4 property under paragraph (d) is assessed at 2.3 percent of
market value if it is found to be a substandard building under section 273.1316.

Sec. 5. Minnesota Statutes 1991 Supplement, section 273.13, subdivision
33, is amended to read:

Subd. 33. CLASSIFICATION OF UNIMPROVED PROPERTY. (a)
Except as provided in paragraph (b), real property that is not improved with a
structure and that is not used as part of & commereial or industrial aetivity must
be classified ané assessed according to its highest and best use permitted under
the local zoning ordinance. If the ordinance permits more than one use, the land
must be classified and assessed according to the highest and best use permitted
under the ordinance. If no such ordinance exists, the assessor shall consider the
most likely potential use of the ¥aeant unimproved land based upon the use
made of surrounding land or land in proximity to the vaeant unimproved land.

(b) Real property that is not improved with a structure and is in commer-

cial, industrial, or agricultural use under section 273.13, must be classified
according to its actual use.

Sec. 6. Minnesota Statutes 1990, section 273.135, subdivision 2, is
amended to read:

Subd. 2. Fer taxes payable in 1990 and subsequent years; The amount of
the reduction authorized by subdivision 1 shall be:

(a) In the case of property located within the boundaries of a municipality
which meets the qualifications prescribed in section 273.134, 66 percent of the
tax, provided that the reduction shall not exceed the maximum amounts speci-
fied in clause (c), and shall not exceed an amount sufficient to reduce the effec-
tive tax rate on each parcel of property to the product of 95 percent of the base
year effective tax rate multiplied by the ratio of the current year’s tax rate to the
payable 1989 tax rate. In no case will the reduction for each homestead resulting
from this credit be less than $10.

(b) In the case of property located within the boundaries of a school district
which qualifies as a tax relief area but which is outside the boundaries of a
municipality which meets the qualifications prescribed in section 273.134, 57
percent of the tax, provided that the reduction shall not exceed the maximum
amounts specified in clause (c), and shall not exceed an amount sufficient to
reduce the effective tax rate on each parcel of property to the product of 95 per-
cent of the base year effective tax rate multiplied by the ratio of the current
year’s tax rate to the payable 1989 tax rate. In no case will the reduction for
each homestead resulting from this credit be less than $10.

(c) The maximum reduction of the tax is $225.40 on property described in
clause (a) and $200.10 on property described in clause (b), for taxes payable in
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1985. These maximum arhounts shall increase by $15 times the quantity one
minus the homestead credit equivalency percentage per year for taxes payable in
1986 and subsequent years.

For the purposes of this subdivision, “homestead credit equivalency per-
centage” means one minus the ratio of the net class rate to the gross class rate
applicable to the first $68;006 $72,000 of the market value of residential home-
steads, “effective tax rate” means tax divided by the market value of a property,
and the “base year effective tax rate” means the payable 1988 tax on a property
with an identical market value to that of the property receiving the credit in the
current year after the application of the credits payable under Minnesota Stat-
utes 1988, section 273.13, subdivisions 22 and 23, and this section, divided by

the market value of the property.

Sec. 7. Minnesota Statutes 1990, section 273.1391, subdivision 2, is
amended to read:

Subd. 2. Fer taxes payable in 1990 and subsequent years; The amount of
the reduction authorized by subdivision 1 shall be:

(a) In the case of property located within a school district which does not
meet the qualifications of section 273.134 as a tax relief area, but which is
located in a county with a population of less than 100,000 in which taconite is
mined or quarried and wherein a school district is located which does meet the
qualifications of a tax relief area, and provided that at least 90 percent of the
area of the school district which does not meet the qualifications of section
273.134 lies within such county, 57 percent of the tax on qualified property
located in the school district that does not meet the qualifications of section
273.134, provided that the amount of said reduction shall not exceed the maxi-
mum amounts specified in clause (c), and shall not exceed an amount sufficient
to reduce the effective tax rate on each parcel of property to the product of 95
percent of the base year effective tax rate multiplied by the ratio of the current
year’s tax rate to the payable 1989 tax rate. In no case will the reduction for
each homestead resulting from this credit be less than $10. The reduction pro-
vided by this clause shall only be applicable to property located within the
boundaries of the county described therein.

(b) In the case of property located within a school district which does not
meet the qualifications of section 273.134 as a tax relief area, but which is
located in a school district in a county containing a city of the first class and a
qualifying municipality, but not in a school district containing a city of the first
class or adjacent to a school district containing a city of the first class unless the
school district so adjacent contains a qualifying municipality, 57 percent of the
tax, but not to exceed the maximums specified in clause (c), and shall not exceed
an amount sufficient to reduce the effective tax rate on each parcel of property to
the product of 95 percent of the base year effective tax rate multiplied by the
ratio of the current year’s tax rate to the payable 1989 tax rate. In no case will
the reduction for each homestead resulting from this credit be less than $10.

New language is indicated by underline, deletions by strikeont.

Copyright © 1992 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




733 LAWS of MINNESOTA for 1992 Ch. 511, Art. 4

(c) The maximum reduction of the tax is $200.10 for taxes payable in 19835.
This maximum amount shall increase by $15 multiplied by the quantity one
minus the homestead credit equivalency percentage per year for taxes payable in
1986 and subsequent years.

For the purposes of this subdivision, “homestead credit equivalency per-
centage” means one minus the ratio of the net class rate to the gross class rate
applicable to the first $68;600 $72,000 of the market value of residential home-
steads, and “effective tax rate” means tax divided by the market value of a prop-
erty, and the “base year effective tax rate” means the payable 1988 tax on a
property with an identical market value to that of the property receiving the
credit in the current year after application of the credits payable under Minne-
sota Statutes 1988, section 273.13, subdivisions 22 and 23, and this section,
divided by the market value of the property.

Sec. 8. Minnesota Statutes 1991 Supplement, section 273.1398, subdivision
7, is amended to read:

Subd. 7. APPROPRIATION. An amount sufficient to pay the aids and
credits provided under this section for school districts, intermediate school dis-
tricts, or any group of school districts levying as a single taxing entity is annually
appropriated from the general fund to the commissioner of revenue education.

Sec. 9. Minnesota Statutes 1991 Supplement, section 273.1399, is amended
to read:

273.1399 REDUCTION IN STATE TAX INCREMENT FINANCING
AID.

Subdivision 1. DEFINITIONS. For purposes of this section, the following
terms have the meanings given.

(a) “Qualifying captured net tax capacity” means the following amounts:

(1) the captured net tax capacity of a new or the expanded part of an exist-
ing economic development or soils condition tax increment financing district,
other than a qualified manufacturing district, for which certification was
requested after April 30, 1990;

(2) the captured net tax capacity of a qualified manufacturing district, multi-
plied by the following percentage based on the number of years that have
elapsed since the distriet was first eestified (measured from January 2 immedi-
ately preceding eertifieation assessment year of the original net tax capacity). In
no case may the final amounts be less than zero or greater than the total cap-
tured net tax capacity of the district:
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Number of Years Percentage

1 0
2 20
3 40
4 60
5 80
6 or more 100;

(3) the captured net tax capacity of a new or the expanded part of an exist-
ing tax increment financing district, other than an economic development or
soils condition district, for which certification was requested after April 30,
1990, multiplied by the following percentage based on the number of years that
have elapsed since the distriet was fisst eertified (measured from January 2
immediately preceding eertifieation agsessment year of the original pet tax
capacity). In no case may the final amounts be less than zero or greater than the
total captured net tax capacity of the district.

Number of Renewal and All other
years Renovation Districts
Districts

Oto5 0 0
6 12.5 6.25
7 25 12.5
8 37.5 18.75
9 50 25
10 62.5 31.25
11 75 37.5
12 87.5 43.75
13 100 50
14 100 56.25
15 100 62.5
16 100 68.75
17 100 75
18 100 81.25
19 100 87.5
20 100 93.75
21 or more 100 100

In the case of a hazardous substance subdistrict, the number of years must
be measured from the date of certification of the subdistrict for purposes of the
additional captured net tax capacity resulting from the reduction in the subdis-
trict’s or site’s original net tax capacity.
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(b) The terms defined in section 469.174 have the meanings given in that
section.

(c) “Qualified manufacturing district” means an economic development dis-
trict that qualifies under section 469.176, subdivision 4c, paragraph (a), without
regard to clauses (2) and (4), for which certification was requested after June 30,
1991, located in a home rule charter or statutory city that (1) has a population
under 10,000 according to the last federal census and (2) is wholly located out-
side of a metropolitan statistical area as determined by the United States Office
of Management and Budget.

Subd. 2. REPORTING. The county auditor shall calculate the qualifying
captured net tax capacity amount for each municipal part of each school district
in the county and report the amounts to the commissioner of revenue at the
time and in the manner prescribed by the commissioner.

Subd. 3. CALCULATION OF EDUCATION AIDS. For each school dis-
trict containing qualifying captured net tax capacity, the commissioner of educa-
tion shall compute a hypothetical state aid amount that would be paid to the
school district if the qualifying captured net tax capacity were divided by the
sales ratio and included in the school district’s adjusted tax capacity for pur-
poses of calculating equalized levies as defined in section 273.1398, subdivision
2a, and associated state aids. The commissioner of education shall notify the
commissioner of revenue of the difference between the actual aid paid and the
hypothetical aid amounts calculated for each school district, broken down by the
municipality that approved the tax increment financing district containing the
qualifying captured net tax capacity. The resulting amount is the reduction in
state tax increment financing aid,

Subd. 4. EQUALIZATION FACTOR. The amount of the reduction in
state tax increment financing aid equals the amount determined under-subdivi-
sion 3 less

(1) 75 percent of the excess, if any, of the amount determined under subdi-
vision 3, over

(2) .05 times the municipality’s net tax capacity, divided by the sales ratio.

Subd. 5. LOCAL GOVERNMENT AIDS; HOMESTEAD AND AGRI-
CULTURAL AID CALCULATIONS, (a) The reduction in state tax increment
financing aid for a municipality must be deducted first from the local govern-
ment aids to be paid to the municipality. If the deduction exceeds the amount of
the local government aid, the rest must be deducted from the homestead and
agricultural credit aid to be paid to the municipality.

(b) The amount of qualifying captured net tax capacity must be included in
adjusted net tax capacity for purposes of computing the local government aid of
the municipality that approved the tax increment financing district.
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~ Sec. 10. Minnesota Statutes 1990, section 274.20, subdivision 1, is
amended to read:

Subdivision 1. DEFINITIONS, (a) Fhe term “tota) gross taxes” means the
total gross taxes levied on manufsctured homes assessed pursuant to seetien
27419 in & upique taxing jurisdiction as defined in seetion 273-1398 before
quent years total gross taxes for 1980 shall be multiplied by the eest of living
adjustment factor as defined in section 273-139%

b) “Loeal tax rate? means the total local tax rate for taxes payable in 1985
e & e Hurisdiction:

(e)%ﬂeéta*eapaeﬁyﬂmeam%hemta*eapaeﬁesasdeﬁnedmsee-
tion 27314398 of all manufpctured homes assessed pursuant to seetion 274149
exeept the market value used shall be for the assessment one year prior o that in
which aid is payable:

(@) “Subtraction factor2 means the produet of &) o unique taxing jurisdie-
tions loeal tax rate: (i) its total net tax eapaeity: and i) 0:976% “Current local
tax rate” has the meaning given in section 273.1398, subdivision 1.

(b) “Growth adjustment factor” means the growth adjustment factor used in
the calculation of homestead and agricultural credit aid for the payable year in
which the manufactured home homestead and agricultural credit aid is payable.

rate applicable to class 4b shall be 2.4 percent, and (2) estimated market values

of manufactured homes assessed under section 274.19 for the assessment one
year prior to that in which the aid is payable. “Total net tax capacity” means the

net tax capacities for all manufactured homes within the taxing district assessed
under section 274.19. Net tax capacity cannot be less than zero.

(d) “Net tax capacity adjustment” means (1) the total previous net tax
capacity minus the total net tax capacity, multiplied by (2) the taxing district’s

current local tax rate. The net tax capacity adjustment cannot be less than zero.

() “Previous net tax capacity” means the product of the appropriate net
class rates for the year previous to the year in which the aid is payable, and esti-
mated market values of manufactured homes assessed under section 274.19 for
the assessment one year prior to that in which the aid is payable. “Total previ-

ous net tax capacity” means the previous net tax capacities for all manufactured
homes within the taxing district assessed under section 274.19. Previous net tax

capacity cannot be less than zero.

Sec. 11. Minnesota Statutes 1990, section 274.20, subdivision 2, is
amended to read:

New language is indicated by underline, deletions by strikeeut.

Copyright © 1992 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




737

LAWS of MINNESOTA for 1992 Ch. 511, Art. 4

Subd., 2. MANUFACTURED HOME HOMESTEAD AND AGRICUL-
TURAL CREDIT AID. For each calendar year, the manufactured home home-
stead and agricultural credit aid for each unique taxing jurisdiction equals tetal
gross taxes minus the unigue taxing jurisdiction’s subtraction faeter manufac-
tured home homestead and agricultural credit aid determined under this subdi-
vision for the preceding aid payable year times the growth adjustment factor for
the jurisdiction plus the net tax capacity adjustment for the jurisdiction. The aid
shall be alloeated to each loeal government levying taxes in the unique taxing
jurisdietion in the prepertien that the lecal government’s gross taxes beas to the
total gross taxes: Except for education districts and secondary cooperatives that
receive revenue according to section 124.2721 or 124.575, payment will not be
made to any taxing jurisdiction that has ceased to levy a property tax,

Sec. 12. Minnesota Statutes 1991 Supplement, section 275.125, subdivision
5, is amended to read:

Subd. 5. BASIC TRANSPORTATION LEVY. Each year, a school district
may levy for school transportation services an amount not to exceed the amount
raised by the basic transportation tax rate times the adjusted net tax capacity of
the district for the preceding year. The commissioner of revenue education shail
establish the basic transportation tax rate and eertify it to the eommissioner of
edueation by July 1 of each year for levies payable in the following year. The
basic transportation tax rate shall be a rate, rounded up to the nearest hundredth
of a percent, that, when applied to the adjusted net tax capacity of taxable prop-
erty for all districts, raises the amount specified in this subdivision. The basic
transportation tax rate for transportation shall be the rate that raises
$64,300,000 for fiscal year 1993 and $68,000,000 for fiscal year 1994 and subse-
quent fiscal years. The basic transportation tax rate certified by the commis-
sioner of revenue e¢ducation must not be changed due to changes or corrections
made to a district’s adjusted net tax capacity after the tax rate has been certified.

Sec. 13. Minnesota Statutes 1991 Supplement, section 277.01, subdivision
1, is amended to read:

Subdivision 1. DUE DATES; PENALTY. Except as provided in this subdi-
vision and subdivision 3, all unpaid personal property taxes shall be deemed
delinquent on May 16 next after they become due or 21 days after the postmark
date on the envelope containing the property tax statement, whichever is later,
and thereupon a penalty of eight percent shall attach and be charged upon all
such taxes. In the case of unpaid personal property taxes due and owing under
section 272.01, subdivision 2, or 273.19, the first half shall become delinquent if
not paid before May 16 or 21 days after the postmark date on the envelope con-
taining the property tax statement, whichever is later, and thereupon e penalty
of eight pereent shell attach on the unpaid first half and the second half shall
become delinquent if not paid before October 16; and thereupen a penaliy of
eight pereent shall attech on the unpaid sceond half, penalties for unpaid tax on
such property are imposed under section 279.01, subdivision I. This section
shall not apply to property taxed under section 274.19, subdivision 8, paragraph
(c).
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A county may provide by resolution that in the case of a property owner
that has multiple personal property tax statements with the aggregate taxes
exceeding $50, paymentis may be made in installments as provided in this subdi-
vision,

Sec. 14. Minnesota Statutes 1991 Supplement, section 278.01, subdivision
1, is amended to read:

Subdivision 1. DETERMINATION OF VALIDITY. Any person having
any estate, right, title, or interest in or lien upon any parcel of land, who claims
that such property has been partially, unfairly, or unequally assessed in compari-
son with other property in the (1) city, or (2) county, or (3) in the case of a
county containing a city of the first class, the portion of the county excluding the
first class city, or that the parcel has been assessed at a valuation greater than its
real or actual value, or that the tax levied against the same is illegal, in whole or
in part, or has been paid, or that the property is exempt from the tax so levied,
may have the validity of the claim, defense, or objection determined by the dis-
trict court of the county in which the tax is levied or by the tax court by serving
one copy of a petition for such determination upon the county auditor, one copy
on the county attorney, one copy on the county treasurer, and three copies on
the county assessor. In eounties where the office of eounty treasurer has been
combined with the office of county auditor; the petitioner must serve the aum-
baéeemesrequedby%heeeunﬁh?hepeaﬁeﬂermus%ﬁ%efheeepteswfh
proof of serviee; in the office of the court administrater of the district eourt
before the 16th day of May of the year in which the tax beeomes payable: The
county assessor shall immediately forward one copy of the petition to the appro-
priate governmental authority in a home rule charter or statutory city or town in
which the property is located if that city or town employs its own certified asses-
sor. A copy of the petition shall also be forwarded by the assessor to the school
board of the school district in which the property is located.

In counties where the office of county treasurer has been combined with the
office of county auditor, the county may elect to require the petitioner to serve
the the number of copies as “determined by the county. The county assessor shall
immediately forward one copy of the petition to the appropriate &vernmental
authority in a home rule charter or statutory city or town in which the property
is located 1f that city or town employ s its own certified assessor. A list of peti-
tloned properties, including the ing the name of the petitioner, the identification num-
ber of the property, and the estimated market value, shall be sent on or before
the ﬁrst day of July by the county auditor/treasurer 10 I_I_xg school board of the

school district in which the property is located.

For all countles, the petltloner must file the coples with proof of service, in

ng y of it the xgl_ in which the tax becomes payable. A petition for determmatlon
under this section may be ; transferred by the district court to the tax court. An
appeal may also be taken to the tax court under chapter 271 at any time follow-
ing receipt of the valuation notice required by section 273.121 but prior to May
16 of the year in which the taxes are payable.

New language is indicated by underline, deletions by strikeeut.

Copyright © 1992 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




739 LAWS of MINNESOTA for 1992 Ch. 511, Art. 4

Sec. 15. Minnesota Statutes 1990, section 278.02, is amended to read:
278.02 PETITION MAY INCLUDE SEVERAL PARCELS.

Such petition need not be in any particular form, but shall clearly identify
the land involved, the assessment date, and shall set forth in concise language
the claim, defense, or objection asserted. No petition shall include more than
one assessment date, Several parcels of land in or upon which the petitioner has
an estate, right, title, interest, or lien may be included in the same petition, but
only if they are in the same city or town, except that contiguous property over-
lapping city or town boundaries may be included in one petition.

Sec. 16. Minnesota Statutes 1991 Supplement, section 279.03, subdivision
la, is amended to read:

Subd. la. RATE AFTER DECEMBER 31, 1990. (a) Except as provided in
paragraph (b) er {e), interest on delinquent property taxes, penalties, and costs
unpaid on or after January 1, 1991, shall be payable at the per annum rate deter-
mined in section 270.75, subdivision 5. If the rate so determined is less than ten
percent, the rate of interest shall be ten percent. The maximum per annum rate
shall be 14 percent if the rate specified under section 270.75, subdivision 5,
exceeds 14 percent. The rate shall be subject to change on January 1 of each
year,

(b) ¥ & persen is the owner of one or more pareels of property on which
taxes are delinquent; and the aggregate tax eapacity of that preperty excceds five
pereent of the total tax eapaeity of the school distriet in which the property is
located; interest en the delinquent property taxes; penalties; and costs unpaid
after January 4; 1002; sholl be payable at twiee the rate determined under pasa-
graph (a) for the year:

te) If a person is the owner of one or more parcels of property on which
taxes are delinquent, and the delinquent taxes are more than 25 percent of the
prior year’s school district levy, interest on the delinquent property taxes, penal-
ties, and costs unpaid after January 1, 1992, shall be payable at twice the rate
determined under paragraph (a) for the year.

Sec. 17. Minnesota Statutes 1990, section 279.37, subdivision 1, is
amended to read:

Subdivision 1. COMPOSITION INTO ONE ITEM. Delinquent taxes
upon any parcel of real estate may be composed into one item or amount by
confession of judgment at any time prior to the forfeiture of the parcel of land to
the state for taxes, for the aggregate amount of all the taxes, costs, penalties, and
interest accrued against the parcel, as hereinafter provided. Taxes upon property
which, for the previous year’s assessment, was classified as vaeant land; mineral
property, employment property, or commercial or industrial property shall net
only be eligible to be composed into any confession of judgment pursuant te
under this section exeept as provided in subdivision la. Delinquent taxes on
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unimproved land are eligible to be composed into a confession of judgment only
if the land is classified as homestead, agricultural, or timberland in the previous
year or is eligible for installment payment under subdivision la. The entire par-
cel is eligible for the ten-year instaliment plan as provided in subdivision 2 if 25
percent or more of the market value of the parcel is eligible for confession of
judgment under this subdivision.

Sec. 18. Minnesota Statutes 1991 Supplement, section 281.17, is amended
to read:

281.17 PERIOD FOR REDEMPTION.

The period of redemption for all lands sold to the state at a tax judgment
sale shall be three years from the date of sale to the state of Minnesota if the
land is within an incorporated area unless it is: (a) nonagricultural homesteaded
land as defined in section 273.13, subdivision 22; (b) homesteaded agricultural
land as defined in section 273.13, subdivision 23, paragraph (a); or (c) seasonal
recreational land as defined in section 273.13, subdivision 22, paragraph (c), 23;
paragraph (e); or 25, paragraph (c), clause (5), for which the period of redemp-
tion is five years from the date of sale to the state of Minnesota.

The period of redemption for homesteaded lands as defined in section
273.13, subdivision 22, located in a targeted neighborhood as defined in Laws
1987, chapter 386, article 6, section 4, and sold to the state at a tax judgment
sale is three years from the date of sale. The period of redemption for all lands
located in a targeted neighborhood as defined in Laws 1987, chapter 386, articie
6, section 4, except homesteaded lands as defined in section 273.13, subdivision
22, and sold to the state at a tax judgment sale is one year from the date of sale.

The period of redemption for all other lands sold to the state at a tax judg-
ment sale shall be five years from the date of sale, except that the period of
redemption for nonhomesteaded agricultural land as defined in section 273.13,
subdivision 23, paragraph (b), shall be two years from the date of sale if at that
time that property is owned by a person who owns one or more parcels of prop-
erty on which taxes are delinquent, and (1) the aggregate tax eapaeity of that
property exeeeds five pereent of the total tax enpaeity of the school distriet in
which the property is loeated; or (2) the delinquent taxes are more than 25 per-
cent of the prior year’s school district levy.

Sec. 19. Minnesota Statutes 1990, section 281.23, subdivision 8, is
amended to read:

Subd. 8. COST. The cost of giving notice, as provided by subdivisions 2, 3,
5, and 6, shall be paid by the county. The county may recover costs incurred for
posting, publishing, mailing, and serving the notice from the owner of the parcel
that is the subject of the notice.

Sec. 20. Minnesota Statutes 1990, section 282.09, subdivision I, is
amended to read;
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Subdivision 1. MONEY PLACED IN FUND. The county auditor and
county treasurer shall place all money received through the operation of sections
282.01 to 282.13 in a fund to be known as the forfeited tax sale fund and all dis-
bursements and costs shall be charged against that fund, when allowed by the
county board. Members of the county board may be paid a per diem pursuant to
section 375.055, subdivision 1, and reimbursed for their necessary expenses, and
may receive mileage as fixed by law. Compensation of a land commissioner and
assistants, if a land commissioner is appointed, shall be in the amount deter-
mined by the county board. The county auditor shall receive 50 cents for each
certificate of sale, each contract for deed and each lease executed by the auditor,
and, in counties where no land commissioner is appointed, additional annual
compensation, not exceeding $300, as fixed by the county board. Compensation
of any other clerical help that may be needed by the county auditor or land com-
missioner shall be in the amount determined by the county board. All compen-
sation provided for herein shall be in addition to other compensation allowed by
law. Fees so charged in addition to the fee imposed in section 282.014 shall be
included in the annual settlement by the county auditor as hereinafter provided.
On or before February 1 each year, the commissioner of revenue shall certify to
the commissioner of finance, by counties, the total number of state deeds issued
and reissued during the preceding calendar year for which such fees are charged
and the total amount thereof. On or before March 1 each year, each county shall

remit to the commissioner of revenue, from the forfeited tax sale fund, the

aggregate amount of the fees imposed by section 282 014 in the precedmg calen-

stai reasux_'x to the credit o_f the general fund, When disbursements are made
from the fund for repairs, refunds, expenses of actions to quiet title, or any other
purpose which particularly affects specific parcels of forfeited lands, the amount
of such disbursements shall be charged to the account of the taxing districts
interested in such parcels. The county auditor shall make an annual settlement
of the net proceeds received from sales and rentals by the operation of sections
282.01 to 282.13, on the settlement day determined in section 276.09, for the
preceding calendar year., : .

Sec. 21. Minnesota Statutes 1990, section 282.36, is amended to read:
282.36 FEES PAYABLE O BY REPURCHASER.

Any person repurchasing land after forfeiture to the state for nonpayment of
taxes under the provisions of a repurchase law shall at the time the certificate of
repurchase is issued and recorded by the county auditor or before receiving quit-
claim deed pursuant thereto, pay to the county treasurer a fee of $3 in an
amount equal to the fee provided in section 282.014. Fees so collected during
any calendar year shall be credited to a special fund and, upon a warrant issued
by the county auditor on or before March 1 of the year following, shall be remit-
ted to the state treasurer commissioner of revenue and credited to the general
fund. The commissioner of revenue shall, on or before February 1 in each year,
certify to the state treasurer commissioner of finance the number of deeds issued
during the preceding calendar year to which these fees apply, showing by coun-
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ties the number of deeds so issued and the total fees due therefor. This section
shall not apply to repurchases made under any law enacted prior to January 1,
1945. ,

Sec. 22. Minnesota Statutes 1991 Supplement, section 375.192, subdivision
2, is amended to read:

Subd. 2. Upon written application by the owner of the any property, the
county board may grant the reduction or abatement of estimated market valua-
tion or taxes and of any costs, penalties, or interest on them as the board deems
just and equitable and order the refund in whole or part of any taxes, costs, pen-
alties, or interest which have been erroneously or unjustly paid. Fhe eounty
beard may alse grant the abatement of penalties for taxes paid within 30 days of
the due daie; regerdless of the elassifieation of the preperty: The application
must include the social security number of the applicant. The social security
number is private data on individuals as defined by section 13.02, subdivision
12. Fhe eppleation All applications must be approved by the county assessor,
or, if the property is located in a city of the first or second class having a city
assessor, by the city assessor, and by the,county auditor before consideration by
the county board: ¥, except that the part of the application which is for the
abatement of penalty or interest; the apphieation must be approved by the
county treasurer and county auditor. Approval by the county or city assessor is
not required for abatements of penalty or interest. No reduction, abatement, or
refund of any special assessments made or levied by any municipality for local
improvements shall be made unless it is also approved by the board of review or
similar taxing authority of the municipality. Before taking action on any reduc-
tion or abatement where the reduction of taxes, costs, penalties, and interest
exceed $10,000, the county board shall give 20 days’ notice to the school board
and the municipality in which the property is located. The notice must describe
the property involved, the actual amount of the reduction being sought, and the
reason for the reduction. If the school board or the municipality object to the
granting of the reduction or abatement, the county board must refer the abate-
ment or reduction to the commissioner of revenue with its recommendation.
The commissioner shall consider the abatement or reduction under section

270.07, subdivision 1.

An appeal may not be taken to the tax court from any order of the county
board made in the exercise of the discretionary authority granted in this section.

Sec. 23. Minnesota Statutes 1991 Supplement, section 423A.02, subdivision
1a, is amended to read:

Subd., 1a. SUPPLEMENTARY AMORTIZATION STATE AID. In addi-
tion to the amortization state aid under subdivision 1, there is a distribution of
supplementary amortization state aid among those teeal pelice and salaried fire-

fighters relief asseeiations municipalities that receive amortization state aid
under subdivision 1. The amount of the distribution is that proportion of the
appropriation that the unfunded actuarial accrued liability of each relief associa-
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tion bears to the total unfunded actuarial accrued liabilities of all relief associa-
tions as reported in the mest reeent December 31, 1983, actuarial valuations of
the relief associations receiving amortization state aid under subdivision 1.
Money under this subdivision must be distributed to the relief asseciations at
the same time that fire and police state aid is distributed under section 69.021.

Sec. 24, Minnesota Statutes 1990, section 469.177, subdivision la, is
amended to read:

Subd. la. ORIGINAL LOCAL TAX RATE. At the time of the initial certi-
fication of the original net tax capacity for a tax increment financing district, the
county auditor shall certify the original local tax rate that applies to the district.
The original local tax rate is the sum of all the local tax rates that apply to a
property in the district. The local tax rate to be certified is the rate in effect for
the same taxes payable year applicable to the tax capacity values certified as the
district’s original tax capacity. If the tetal loeal tax rate applicable to properties
i the tax inerement finaneing distriet varies; the loeal tax rate must be com-
puted by determining the average total loeal tax rate in the district; weighted on
the basis ef net tax eapaeity: The resulting tax capacity rate is the original local
tax rate for the life of the district.

Sec. 25. Minnesota Statutes 1990, section 473.446, subdivision 1, is
amended to read:

Subdivision 1. TAXATION WITHIN TRANSIT TAXING DISTRICT. For
the purposes of sections 473.404 to 473.449 and the metropolitan transit system,
except as otherwise provided in this subdivision, the regional transit board shall
levy each year upon all taxable property within the metropolitan transit taxing
district, defined in subdivision 2, a transit tax consisting of:

(a) an amount which shall be used for payment of the expenses of operating
transit and paratransit service and to provide for payment of obligations issued
by the commission under section 473.436, subdivision 6; |

(b) an additional amount, if any, the board determines to be necessary to
provide for the full and timely payment of its certificates of indebtedness and
other obligations outstanding on July 1, 1985, to which property taxes under this
section have been pledged; and

(¢) an additional amount necessary to provide full and timely payment of
certificates of indebtedness, bonds, including refunding bonds or other obliga-
tions issued or to be issued under section 473.39 by the council for purposes of
acquisition and betterment of property and other improvements of a capital

nature and to which the council or board has specifically pledged tax levies
under this clause,

The property tax levied by the regional transit board for general purposes
under clause (a) must not exceed the following amount for the years specified:

New language is indicated by undetline, deletions by strileout.

Copyright © 1992 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




Ch. 511, Art. 4 LAWS of MINNESOTA for 1992 744

(1) for taxes payable in 1988, the product of two mills multiplied by the
total assessed valuation of all taxable property located within the metropolitan
transit taxing district as adjusted by the provisions of Minnesota Statutes 1986,
sections 272.64; 273.13, subdivision 7a; and 275.49;

(2) for taxes payable in 1989, the product of (i) the regional transit board’s
property tax levy limitation for general purposes for the taxes payable year 1988
determined under clause (1) multiplied by (ii) an index for market valuation
changes equal to the assessment year 1988 total market valuation of all taxable
property located within the metropolitan transit taxing district divided by the
assessment year 1987 total market valuation of all taxable property located
within the metropolitan transit taxing district; and

(3) for taxes payable in 1990 and subsequent years, the product of (i) the
reglonal transit board’s property tax levy limitation for general purposes for the
previous year determined under this subdivision muitiplied by (ii) an index for
market valuation changes equal to the total market valuation of all taxable prop-
erty located within the metropolitan transit taxing district for the current assess-
ment year divided by the total market valuation of all taxable property located
within the metropolitan transit taxing district for the previous assessment year.

For the purpose of determining the regional transit board’s property tax
levy limitation for general purposes for the taxes payable year 1983 and subse-
quent years under this subdivision, “total market valuation” means the total
market valuation of all taxable property within the metropolitan transit taxing
district without valuation adjustments for fiscal disparities (chapter 473F), tax
increment financing (sections 469.174 to-469.179), and high voltage transmis-
sion lines (section 273.425), ’

The county auditor shall reduce the tax levied pursuant to this subdivision
on all property within statutory and home rule charter cities and towns that
receive full-peak service and limited off-peak service by an amount equal to the
tax levy that would be produced by applying a rate of 8:64209 0.510 percent of
masket valge net tax capacity on the property. The county auditor shall reduce
the tax levied pursuant to this subdivision on all property within statutory and
home rule charter cities and towns that receive limited peak service by an
amount equal to the tax levy that would be produced by applying a rate of
6:04843 0.765 percent of market value net tax capacity on the property. The
amounts so computed by the county auditor ‘shall be submitted to the commis-
sioner of revenue as part of the abstracts of tax lists required to be filed with the
commissioner under section 275.29. Any prior year adjustments shall also be
certified in the abstracts of tax lists. The commissioner shall review the certifica-
tions to determine their accuracy and may make changes in the certification as
necessary or return a certification to the county auditor for corrections, The
commissioner shall pay to the regional transit board the amounts certified by the
county auditors on the dates provxded in section 273.1398. There is annually
appropriated from the general fund in the state treasury to the department of
revenue the amounts necessary to make these payments.
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For the purposes of this subdivision, “full-peak and limited off-peak ser-
vice” means peak period regular route service, plus weekday midday regular
route service at intervals longer than 60 minutes on the route with the greatest
frequency; and “limited peak period service” means peak period regular route
service only.

Sec. 26. 1989 POPULATION AND NUMBER OF HOUSEHOLDS
DATA USED IN 1992 ATD CALCULATIONS,

Notwithstanding any law to the contrary, for the calculation of payable
1992 homestead and a grrcultura credit aid under Minnesota Statutes, section
273.1 1398, the 1989 pi population and number of households figure for governmen-
tal subdivisions not having annual estimates prepared by the metropolitan coun-
011 is equal to the local unit’s 1988 population or number of households figure as
pregared by the the state tate demographer, plus s one-half the increase or minus one-half
the decrease when compared to the correspondLg figures according to to the 1990
federal census,

Sec. 27. INSTRUCTION TO REVISOR.

In the next edltron of Minnesota Statutes, the revisor of statutes shall delete

tion 273.1398, subdivision 1 Qaragrag (i), made by v Laws 1990, chapter 480
artlcle 1, section 9, is of no effect

Sec. 28. REPEALER,

Minnesota Statutes 1990, section 278.01, subdivision 2, is repealed,

Sec. 29. EFFECTIVE DATES.

Sections 1, 12, 14, 15, and 26 to 28 are effective the d day followmg final
enactment. Sections 2 and 25 are effective for taxes levied in 1989, Qayable in
1990, and thereafter, ﬂi_ @ g_l_cg and credits credits payable in 1990 and thereafter.
Sections 3. 3.41t07 and 13 are effective for taxes levied in 1992 payable in 1993,
and thereafter Sectlon 8 is is effective for aids payable after June 30, 1992. Sec-
tion 9 is effective for school year 1992-1993 and for homestead and agricultural

credrt a1d and local government aids ards for taxes payable in 1992, and thereafter

T e — L T

16 to 18 are effective for taxes becoming elmguen after December 31 1991,

Section | 19 is effective for costs incurred after June 30, . 1992. Section 20 is effec-
tive July 1, 1982, and thereafter, Section 21 i 21is eﬁ'ectlve June 1, 1990, and there-
after provided further that no refunds of overpayments and no collection of
underpayments will be made fc for fees p&l prior to June 1, . 1990, Section 22 is
effective for abatements granted in 1992 and thereafter. Sectlon 23 is effective
for supplementary amortlzatron state aid payable after June 30 1991, Sectlon 24

request is, or has been, filed with the county auditor after May 1, 1988, but does
not apply to amendments adding ge ugraphlc area to an existing district, district,
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ARTICLE 5
LEVY LIMIT REPEAL

Section 1. Minnesota Statutes 1991 Supplement, section 4A.02, is amended
to read:

4A.02 STATE DEMOGRAPHER.

The director shall appoint a state demographer. The demographer must be
professionally competent in demography and must possess demonstrated ability
based upon past performance. The demographer shall:

(1) continuously gather and develop demographic data relevant to the state;
(2) design and test methods of research and data collection;

(3) periodically prepare population projections for the state and designated
regions and periodically prepare projections for each county or other political
subdivision of the state as necessary to carry out the purposes of this section;

(4) review, comment on, and prepare analysis of population estimates and
projections made by state agencies, political subdivisions, other states, federal
agencies, or nongovernmental persons, institutions, or commissions;

(5) serve as the state liaison with the federal Bureau of the Census, coordi-
nate state and federal demographic activities to the fullest extent possible, and
aid the legislature in preparing a census data plan and form for each decennial

census;

(6) compile an annual study of population estimates on the basis of county,
regional, or other political or geographical subdivisions as necessary to carry out
the purposes of this section and section 4A.03;

(7) by January 1 of each year, issue a report to the legislature containing an
analysis of the demographic implications of the annual population study and
population projections;

(8) prepare maps for all counties in the state, all municipalities with a popu-
lation of 10,000 or more, and other municipalities as needed for census pur-
poses, according to scale and detail recommended by the federal Bureau of the
Census, with the maps of cities showing precinct boundaries; and

(9) prepare an estimate of population and of the number of households for
each governmental subdivision for which the metropolitan council does not pre-
pare an annual estimate, and convey the estimates to the governing body of each
political subdivision by May 1 of each year; and.

(16) prepare an estimate of population and number of houschelds for an
ares annexed by e governmental subdivisien subjeet to levy limits uader see-
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Hons 27550 to 27556 if & municipal beard order under seetion 414:04; subdivi-
sion H4; exists for the annexation and if the population of the annexed ares is
egual to at least 50 people or at least ten pereent of the population of & govern-
mental subdivision er unorganized territory that is losing ares by the annexa-
tion:

An estimate under elause (10) must be an estimate of the population as of the
date; within 12 months after the annexation oeeurs; for whiech & population esti-
mate for the governmental subdivision is made either by the state demegrapher
under elause (9) or by the metropelitan couneil:

Sec. 2. Minnesota Statutes 1990, section 103B.241, is amended to read:

103B.241 LEVY.

A levy to pay the increased costs to a local government unit or watershed
management organization of implementing sections 103B.231 and 103B.235 or
to pay costs of improvements and maintenance of improvements identified in an
approved and adopted plan shall be in addition to any other taxes authorized by
law. Notwithstanding any provision to the contrary in chapter 103D, a water-
shed district may levy a tax sufficient to pay the increased costs to the district of
implementing sections 103B.231 and 103B.235. The proceeds of any tax levied
under this section shall be deposited in a separate fund and expended only for
the purposes authorized by this section. Watershed management organizations
and local government units may accumulate the proceeds of levies as an alterna-
tive to issuing bonds to finance improvements. The amount authorized undesr
this seetion and levied by a governmental subdivision is net exempt from see-
tions 275:50 to 295:56;

Sec. 3. Minnesota Statutes 1990, section 103B.335, is amended to read:

103B.335 TAX; EXEMBTION FROM PER CAPITA EEVY LIMIF LEVY
AUTHORITY.

The governing body of any county, municipality, or township may levy a
tax in an amount required to implement sections 103B.301 to 103B.355. The
ameﬁﬂ%ef%helewuﬁtee-g%pefeeﬂ%ef%wwb}emaﬂeeewweme*empﬁ
from the per eapita levy limit under seetion 27511

Sec. 4. Minnesota Statutes 1990, section 103F.221, subdivision 3, is
amended to read:

Subd. 3. COMMISSIONER’S COST OF ADOPTING ORDINANCES.
The costs incurred by the commissioner in adopting the ordinances or rules for
the municipality must be paid by the municipality and collected from the
municipality in the same manner as costs are paid by a county and collected
from a county under section 103F.215, subdivision 4. The tax levied to pay the
costs may be levied in excess of the per eapite levy limitation impesed under
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Sec. 5. Minnesota Statutes 1990, section 174.27, is amended to read:
\
174.27 PUBLIC EMPLOYER COMMUTER VAN PROGRAMS.

Any statutory or home rule charter city, county, school district, independent
board or agency may acquire or lease commuter vans, enter into contracts with
another public or private employer to acquire or lease such vans, or purchase
such a service for the use of its employees. The governing body of any such city,
county, or school district may by resolution establish a commuter van revolving
fund to be used to acquire or lease commuter vans for the use of its employees.
Any payments out of the fund shall be repaid to the fund out of revenues
derived from the use by the employees of the city, county, or school district, of
the vans so purchased or leased. For the purpose of establishing the fund any
city, county, or school district is authorized to make a one time levy not to
exceed 0.00242 percent of taxable market value in excess of all taxing limita-
tions exeept the limitations impesed under seetions 275:50 to 275-56; without
affecting the amount or rate of taxes which may be levied by the city, county, or
school district for other purposes or by any local governments in the area. Any
city, county, or school district which establishes a commuter van acquisition
program or contracts for this service is authorized to levy a tax not to exceed
0.00024 percent of taxable market value for the purpose of paying the adminis-
trative and promotional costs of the program which levy shall be in excess of all
taxing limitations except the limitetions impesed under seetions 27536 ie
275-56. The governing body of any city, county, or school district may by resolu-
tion terminate the commuter van revolving fund and use the funds for other
purposes authorized by law.

Sec. 6. Minnesota Statutes 1991 Supplement, section 256E.05, subdivision
3, is amended to read:

Subd. 3. ADDITIONAL DUTIES. The commissioner shall also:

(a) Provide necessary forms and instructions to the counties for plan format
and information;

(b) To the extent possible, coordinate other categorical social services grant
applications and plans required of counties so that the applications and plans
are included in and are consistent with the timetable and other requirements for
the community social services plan in subdivision 2 and section 256E.09;

(c) Provide to the chair of each county board, in addition to notice required
pursuant to sections 14.05 to 14.36, timely advance notice and a written sum-
mary of the fiscal impact of any proposed new rule or changes in existing rule
which will have the effect of increasing county costs for community social ser-
vices;

(d) Provide training, technical assistance, and other support services to
county boards to assist in needs assessment, planning, implementing, and moni-
toring social services programs in the counties;
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(e) Design and implement a method of monitoring and evaluating social ser-
vices, including site visits that utilize quality control audits to assure county
compliance with applicable standards, guidelines, and the county and state
social services plans;

(f) Design and implement a system that uses corrective action procedures as
established in subdivision 5 and a schedule of fines to ensure county compliance
with statutes, rules, federal laws, and federal regulations governing community
social services. In determining the amount of the fine, the commissioner may
consider the number of community social services clients or applicants affected
by the county’s failure to comply with the law or rule, the severity of the non-
compliance, the duration of the noncompliance, the resources allocated for the
provision of the service in the community social services plan approved under
section 256E.09, and the amount the county is levying for social services and
income maintenance programs as reported under section 275-50 275.62, subdi-
vision § 1, clause (2). Fines levied against a county under this subdivision must
not exceed ten percent of the county’s community social services allocation for
the year in which the fines are levied;

(g) Design and implement an incentive program for the benefit of counties
that perform at a level that consistently meets or exceeds the minimum stan-
dards in law and rule. Fines collected under paragraph (e) may be placed. in an
incentive fund and used for the benefit of counties that meet and exceed the
minimum standards;

(h) Specify requirements for reports, including fiscal reports, according to |
section 256.01, subdivision 2, paragraph (17), to account for aids distributed
under section 256E.06, funds from Title XX of the Social Security Act distrib-
uted under Minnesota Statutes, section 256E.07, claims under Title IV-E of the
Social Security Act, mental health funding, and other social services expendi-
tures and activities; and

() Request waivers from federal programs as necessary to implement sec-
tions 256E.01 to 256E.12,

Sec. 7. Minnesota Statutes 1991 Supplement, section 256E.09, subdivision
6, is amended to read:

Subd. 6. PLAN AMENDMENT. After providing opportunity for public
comment, the county may amend its plan. After approval of the amendment by
the county board, the county shall submit to the commissioner its amendment
and a statement signed by the county board or its designee that the county is in
compliance with specified Minnesota Statutes. When certifying the amendment
according to section 256E.05, subdivision 2, the commissioner shall consider:
(1) the effect of the proposed amendment on efforts to prevent inappropriate or
facilitate appropriate residential placements; and

(2) the resources allocated for the provision of services in the community
social services plan approved under section 256E.09, and the amount the county
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is levying for social services and income maintenance programs as reported
under section 275:50 275.62, subdivision § 1, clause (2).

Sec. 8. Minnesota Statutes 1991 Supplement, section 275.065, subdivision
6, is amended to read:

Subd. 6. PUBLIC HEARING; ADOPTION OF BUDGET AND LEVY.
Between November 15 and December 20, the governing bodies of the city and
county shall each hold a public hearing to adopt its final budget and property tax
levy for taxes payable in the following year, and the governing body of the
school district shall hold a public hearing to review its current budget and adopt
its property tax levy for taxes payable in the following year.

At the hearing, the taxing authority, other than a school district, may amend
the proposed budget and property tax levy and must adopt a final budget and
property tax levy, and the school district may amend the proposed property tax
levy and must adopt a final property tax levy.

The property tax levy certified under section 275.07 by a city, county, or
school district must not exceed the proposed levy determined under subdivision
I, except by an amount up to the sum of the following amounts:

(1) the amount of a school district levy whose voters approved a referendum
to increase taxes under section 124.82, subdivision 3, 124A.03, subdivision 2, or
124B.03, subdivision 2, after the proposed levy was certified;

(2) the amount of a city or county levy approved by the voters under seetion
275-58 after the proposed levy was certified;

(3) the amount of a levy to pay principal and interest on bonds issued or
approved by the voters under section 475.58 after the proposed levy was certi-
fied;

(4) the amount of a levy to pay costs due to a natural disaster occurring
after the proposed levy was certified, if that amount is approved by the commis-
sioner of revenue under subdivision 6a;

(5) the amount of a levy to pay tort judgments against a taxing authorlty
that become final after the proposed levy was certified, if the amount is
approved by the commissioner of revenue under subdivision 6a; and

(6) the amount of an increase in levy limits certified to the taxing authority
by the commissioner of revenue or the commissioner of education after the pro-
posed levy was certifieds and

ant to seetion 275-51- subdivision 7; paragraph (b).

At the hearing the percentage increase in property taxes proposed by the
taxing authority, if any, and the specific purposes for which property tax reve-
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nues are being increased must be discussed. During the discussion, the govern-
ing body shall hear comments regarding a proposed increase and explain the rea-
sons for the proposed increase. The public shall be allowed to speak and to ask
questions prior to adoption of any measures by the governing body. The govern-
ing body, other than the governing body of a school district, shall adopt its final
property tax levy prior to adopting its final budget.

If the hearing is not completed on its scheduled date, the taxing authority
must announce, prior to adjournment of the hearing, the date, time, and place
for the continuation of the hearing. The continued hearing must be held at least
five business days but no more than 14 business days after the original hearing.

The hearing must be held after 5:00 p.m. if scheduled on a day other than
Saturday. No hearing may be held on a Sunday. The county audjtor shall pro-
vide for the coordination of hearing dates for all taxing authorities within the
county.

By August 1, the county auditor shall notify the clerk of each school district
within the county of the dates that the county board has designated for its hear-
ing and any continuation under subdivision 3. By August 15, each school board
shall certify to the county auditors of the counties in which the school district is
located the dates on which it elects to hold its hearings and any continuations
under subdivision 3. If a school board does not certify the dates by August 15,
the auditor will assign the hearing date. The dates elected or assigned must not
conflict with the county hearing dates. By August 20, the county auditor shall
notify the clerks of the cities within the county of the dates on which the county
and school districts have elected to hold their hearings. At the time a city certi-
fies its proposed levy under subdivision 1 it shall certify the dates on which it
elects to hold its hearings and any continuations under subdivision 3. The city
must not select dates that conflict with those elected by or assigned to the coun-
ties and school districts in which the city is located.

The hearing dates so elected or assigned must be designated on the notices
required under subdivision 3,

This subdivision does not apply to towns and special taxing districts.

Sec. 9. Minnesota Statutes 1991 Supplement, section 275.125, subdivision
6j, is amended to read:

Subd. 6j. LEVY FOR CRIME RELATED COSTS. For taxes levied in
1991, payable in 1992 only, each school district may make a levy on all taxable
property located within the school district for the purposes specified in this sub-
division. The maximum amount which may be levied for all costs under this
subdivision shall be equal to $1 multiplied by the population of the school dis-
trict. For purposes of this subdivision, “population” of the school district means
the same as contained in section 275.14. The proceeds of the levy must be used
for reimbursing the cities and counties who contract with the school district for
the following purposes: (1) to pay the costs incurred for the salaries, benefits,
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and transportation costs of peace officers and sheriffs for liaison services in the
district’s middle and secondary schools, (2) to teach drug abuse resistance educa-
tion curricula in the elementary schools, and (3) to pay the costs incurred for the
salaries and benefits of peace officers and sheriffs whose primary responsibilities
are to investigate controlled substance crimes under chapter 152. The school dis-
trict must initially attempt to contract for these services with the police depart-
ment of each city or the sheriff’s department of the county within the school
district containing the school receiving the services. If a local police department
or a county sherif’s department does not wish to provide the necessary services,
the district may contract for these services with any other police or sheriff’s
department located entirely or partially within the school district’s boundaries.
The levy authorized under this subdivision is not included in determining the
school district’s levy limitations and must be disregarded in computing eny
everall levy limitations under seetions 275:50 to 275:56 of the partieipating eit-
ies of cennties.

Sec. 10. [275.62] TAX LEVIES; REPORT TO THE COMMISSIONER
OF REVENUE.

Subdivision 1. REPORT ON TAXES LEVIED. The commissioner of reve-
nue shall establish procedures for the annual reporting of local government lev-
ies. Each local governmental unit shall submit a report to the commissioner by
December 30 of the year in which the tax is levied. The report shall include, but

is not limited to, information on the amount of the tax levied by the governmen-
tal unit for the following purposes:

(1) debt, which includes taxes levied for the purposes defined in Minnesota
Statutes 1991 Supplement, section 275.50, subdivision 5, clauses (b), (c), (d),
and (e);

(2) social services and related programs, which include taxes levied for the
purposes defined in Minnesota Statutes 1991 Supplement, section 275,50, subdi-
vision 3, clauses (a), (i), and (v);

(3) libraries, which include taxes levied for the purposes defined in Minne-
sota Statutes 1991 Supplement, section 275.50, subdivision 5, clause (n); and

(4) other levies, which include the taxes levied for all purposes not included
in clause (1), (2), ot (3).

Subd. 2. LOCAL GOVERNMENTS REQUIRED TO REPORT. For pur-
poses of this section, “local governmental unit” means a county, home rule char-
ter or statutory city with a population greater than 2,500, a town with a
population greater than 5,000, or a home rule charter or statutory city or town
that receives a distribution from the taconite municipal aid account in the levy

year.

Subd. 3. POPULATION ESTIMATE. For the purposes of this section, the
population of a local governmental unit shall be that established by the last fed-
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eral census, by a census taken under section 275.14, or by an estimate made by
the metropolitan council or by the state demographer made under section

Subd. 4. PENALTY FOR LATE REPORTING. If a local government unit
fails to submit the report required in subdivision 1 by January 30 of the year
after the year in which the tax was levied, aid payments to the local governmen-

follows:

(1) for a county, the aid amount under section 256E.06 shall be reduced by
five percent; and

(2) for other local governmental units, the aid certified to be received under
sections 477A.011 to 477A.014 shall be reduced by five percent.

Sec. 11, Minnesota Statutes 1990, section 383B.152, is amended to read:
383B.152 BUILDING AND MAINTENANCE FUND.

The county board may by resolution levy a tax to provide money which
shall be kept in a fund known as the county reserve building and maintenance
fund. Money in the fund shall be used solely for the construction, maintenance,
and equipping of county buildings that are constructed or maintained by the
board. The levy shall not be subject to any limit fixed by any other law exeept
the limitations imposed in seetions 275:50 te 275:56 or by any board of tax levy
or other corresponding body, but shall not exceed 0.02215 percent of taxable
market value, less the amount required by chapter 475 to be levied in the year
for the payment of the principal of and interest on all bonds issued pursuant to
Extra Session Laws 1967, chapter 47, section 1.

Sec. 12. Minnesota Statutes 1990, section 398A.06, subdivision 2, is
amended to read:

Subd. 2. LOANS AND DONATIONS. The municipality may lend or
donate money to the authority and may levy taxes, appropriate money, and
issue bonds for that purpose in the manner and within the limitations prescribed
by law, including but not limited to ehapters 275 and chapter 475.

Sec. 13. Minnesota Statutes 1990, section 469.107, subdivision 2, is
amended to read:

Subd. 2. REVERSE REFERENDUM., A city may increase its levy for eco-
nomic development authority purposes under subdivision 1 in the following
way. Its city council must first pass a resolution stating the proposed amount of
levy increase. The city must then publish the resolution together with a notice of
public hearing on the resolution for two successive weeks in its official newspa-
per or if none exists in a newspaper of general circulation in the city. The hear-
ing must be held two to four weeks after the first publication. After the hearing,
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the city council may decide to take no action or may adopt a resolution autho-
rizing the proposed increase or a lesser increase. A resolution authorizing an
increase must be published in. the city’s official newspaper or if none exists in a
newspaper of general circulation in the city. The resolution is not effective if a
petition requesting a referendum on the resolution is filed with the city clerk
within 30 days of publication of the resolution. The petition must be signed by
voters equaling five percent of the votes cast in the city in the last general elec-
tion. The election must be held pursuant to the procedure speeified in seetion

275-58 at a general or special election. Notice of the election must be given in

the levy.

Sec. 14. Minnesota Statutes 1990, section 471.571, subdivision 2, is
amended to read:

Subd. 2. CREATION OF FUND, TAX LEVY. The governing body of the
city may create a permanent improvement and replacement fund to be main-
tained by an annual tax levy. The governing body may levy a tax in excess of
any charter limitation and in exeess of the per eapita limitation imposed under
seetien 275+ for thé support of the permanent improvement and replacement
fund, but not exceeding the following:

(a) In cities having a population of not more than 500 inhabitants, the lesser
of $20 per capita or 0.08059 percent of taxable market value;

(b) In cities having a population of more than 500 and less than 2500, the
greater of $12.50 per capita or $10,000 but not exceeding 0.08059 percent of
taxable market value;

(c) In cities having a population of more than 2500 inhabitants, the greater
of $10 per capita or $31,500 but not exceeding 0.08059 percent of taxable mar-
ket value.

Sec. 15. Minnesota Statutes 1990, section 473.711, subdivision 2, is
amended to read:

Subd. 2. The metropolitan mosquito control commission shall prepare an
annual budget. The budget may provide for expenditures in an amount not
exceeding the property tax levy limitation determined in this subdivision. The
commission may levy a tax on all taxable property in the district as defined in
section 473.702 to provide funds for the purposes of sections 473.701 to
473.716. The tax shall not exceed the property tax levy limitation determined in
this subdivision. A participating county may agree to levy an additional tax to
be used by the commission for the purposes of sections 473.701 to 473.716 but
the sum of the county’s and commission’s taxes may not exceed the county’s
proportionate share of the property tax levy limitation determined under this
subdivision based on the ratio of its total net tax capacity to the total net tax
capacity of the entire district as adjusted by section 270.12, subdivision 3. The
auditor of each county in the district shall add the amount of the levy made by
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the district to other taxes of the county for collection by the county treasurer
with other taxes. When collected, the county treasurer shall make settlement of
the tax with the district in the same manner as other taxes are distributed to
political subdivisions. No county shall levy any tax for mosquito, disease vector-
ing tick, and black gnat (Simuliidae) control except under sections 473.701 to
473.716. The levy shall be in addition to other taxes authorized by law and shall
be disregarded in the esleulation of Hmits on taxes imposed by chapter 275,

The property tax levied by the metropolitan mosquito control commission
shall not exceed the following amount for the years specified:

(a) for taxes payable in 1988, the product of six-tenths on one mill multi-
plied by the total assessed valuation of all taxable property located within the
district as adjusted by the provisions of Minnesota Statutes 1986, sections
272.64; 273.13, subdivision 7a; and 275.49;

(b) for taxes payable in 1989, the product of (1) the commission’s property
tax levy limitation for the taxes payable year 1988 determined under clause (a)
multiplied by (2) an index for market vatuation changes equal to the assessment
year 1988 total market valuation of all taxable property located within the dis-
trict divided by the assessment year 1987 total market valuation of all taxable
property located within the district; and

(c) for taxes payable in 1990 and subsequent years, the product of (1) the
commission’s property tax levy limitation for the previous year determined
under this subdivision multiplied by (2) an index for market valuation changes
equal to the total market valuation of all taxable property located within the dis-
trict for the current assessment year divided by the total market valuation of all
taxable property located within the district for the previous assessment year,

For the purpose of determining the commission’s property tax levy limita-
tion for the taxes payable year 1988 and subsequent years under this subdivi-
sion, “total market valuation” means the total market valuation of all taxable
property within the district without valuation adjustments for fiscal disparities
(chapter 473F), tax increment financing (sections 469.174 to 469.179), and high
voltage transmission lines (section 273.425).

Sec. 16. Minnesota Statutes 1991 Supplement, section 477A.011, subdivi-
sion 27, is amended to read:

Subd. 27. REVENUE BASE, “Revenue base” means the amount levied for
taxes payable in the previous year, including the levy on the fiscal disparity dis-
tribution under section 473F.08, subdivision 3, paragraph (a), and before reduc-
tion for the homestead and agricultural credit aid under section 273.1398,
subdivision 2, equalization aid under section 477A.013, subdivision §, and dis-
parity reduction aid under section 273.1398, subdivision 3; plus the originally
certified local government aid in the previous year under sections 477A.01t,
477A.012, and 477A.013, except for 477A.013, subdivision 5; and the estimated
taconite aids used to determine levy limits for taxes payable received in the pre-
vious year under seetion 275:54; subdivisien 3i sections 298.28 and 298.282.
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Sec. 17. Minnesota Statutes 1991 Supplement, section 477A.011, subdivi-
sion 29, is amended to read:

Subd. 29. ADJUSTED REVENUE BASE. “Adjusted revenue base” means
revenue base as defined in subdivision 27 less the speeial levy reported under
section 275-58 275.62, subdivision 5 1, clause {a) (2).

Sec. 18. REPEALER.

Minnesota Statutes 1990, section 134.342, subdivisions 2 and 4, are
repealed.
Sec. 19. EFFECTIVE DATE.

Sections 1 to 18 are effective for taxes levied in 1992, payable in 1993, and
thereafter.

ARTICLE 6
INCOME, FRANCHISE, GROSS PREMIUMS TAXES

Section 1. Minnesota Statutes 1990, section 60A.15, subdivision 1, is
amended to read:

Subdivision 1. DOMESTIC AND FOREIGN COMPANIES. (a) On or
before April 45 1, June 45 1, and December +5 1 of each year, every domestic
and foreign company, including town and farmers’ mutual insurance compa-
nies aad, domestic mutual insurance companies, and marine insurance compa-
nies, shall pay to the commissioner of revenue installments equal to one-third of
the insurer’s total estimated tax for the current year. Except as provided in para-
graph (b), installments must be based on a sum equal to two percent of the pre-
miums described in paragraph (c).

(b) For town and farmers’ mutual insurance companies and mutual property
and casualty insurance companies other than those (i) writing life insurance, or
(ii) whose total assets on December 31, 1989, exceeded $1,600,000,000, the
installments must be based on an amount equal to the following percentages of
the premiums described in paragraph (c):

(1) for premiums paid after December 31, 1988, and before January 1,
1992, one percent; and

(2) for premiums paid after December 31, 1991, one-half of one percent.

(c) Installments under paragraph (a) or (b) are percentages of gross premi-
ums less return premiums on all direct business received by the insurer in this
state, or by its agents for it, in cash or otherwise, during such year; exeepting
premiums written for marine insuranee as speeified in subdivision 6.
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(d) Failure of a company to make payments of at least one-third of either
(1) the total tax paid during the previous calendar year or (2) 80 percent of the
actual tax for the current calendar year shall subject the company to the penalty
and interest provided in this section, unless the total tax for the current tax year
is $500 or less.

Sec. 2. [60A.152] INSURANCE PREMIUM TAX EQUIVALENT PAY-
MENT BY AUTOMOBILE RISK SELF-INSURERS,

Subdivision 1. DEFINITIONS., (a) APPLICATION, For purposes of this
section, the definitions in paragraphs (b) to (f) apply.

(b) AUTOMOBILE RISKS. “Automobile risks” means the risk of provid-
ing no-fault insurance under sections 65B.41 to 65B.71.

(c) MOTOR VEHICLE, “Motor vehicle” has the meaning given in section
65B.43, subdivision 2.

(d) PERSON. “Person” means an owner, as defined in section 65B.43, sub-
division 4, but does not include the state or a political subdivision as defined in
section 65B.43, subdivision 20,

(¢) SELF-INSURANCE. “Self-insurance” means the condition of qualify-
ing as a self-insurer by complying with section 65B.48, subdivisions 3 and 3a.

(f) SELF-INSURER, “Self-insurer” means a person who has arranged self-

— e e s e e

(1) $15 for a private passenger vehicle as defined in section 65B.001, subdi-
vision 3, or a utility vehicle as defined in section 65B.001, subdivision 4, not
including a taxi; or

The amount required under this subdivision is payable no later than July 1,
annually, to the commissioner of revenue. A late payment penalty of $10 a vehi-
cle is assessed if the amount is not paid on or before July 1, and an additional

sioner of commerce for action, which may include revocation of the self-
insured’s self-insurer status.

Subd. 3. DEPOSIT OF PAYMENT AMOUNT. The amounts paid under
subdivision 2 must be deposited in the general fund to the credit of the account
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from which the police state aid provided for in sections 69.011 to 69.051 is pay-
able.

Subd. 4. RULES AUTHORIZED. The commissioner of revenue and the
commissioner of commerce are authorized to make rules to permit the adminis-

tration of this section.

Sec. 3. Minnesota Statutes 1990, section 289A.25, is amended by adding a
subdivision to read:

Subd. 5a. MODIFICATION TO INDIVIDUAL ESTIMATED TAX
REQUIREMENTS. (2) If an individual meets the requirements of section
6654(d)(1)(C) to (F), of the Internal Revenue Code, the amount of the required
installments under subdivision 5 must be computed as provided in this subdivi-
sion, In determining the amount of the required installment, the following
requirement is substituted for subdivision 5, clauses (2) and (3): “(2) the greater
of (i) 100 percent of the tax shown on the return of the individual for the pre-
ceding taxable year, or (ii) 90 percent of the tax shown on the return for the cur-
rent year, determined by taking into account the adjustments under section
6654(d)(1)(D) of the Internal Revenue Code.”

(b) Paragraph (a) does not apply for purposes of determining the amount of
the first required installment in any taxable year under subdivision 3, paragraph

of the reduction, unless the individual meets the requirements of paragraph (c).

(c) This subdivision does not apply to any required instaliment if the indi-
vidual gualifies for an annualization exception as computed under section
6654(d)(1)(C)(iv) of the Internal Revenue Code. A reduction in an installment
under this paragraph must be recaptured by increasing the amount of the first
succeeding required installment (with respect to which the requirements of sec-

Internal Revenue Code of 1986, as amended through December 31, 1991. For
purposes of meeting the requirements of or making adjustments under section
6654 of the Internal Revenue Code in this subdivision:

terms “adjusted gross income” and “modified adjusted gross income” mean the
Minnesota share of that income apportioned to Minnesota under section 290.06,

subdivision 2¢, paragraph (e); and

(2) “tax” means the sum of the taxes imposed by chapter 290 for a taxable
ear.

(e) This subdivision does not apply to individuals who compute and pay
estimated taxes under subdivision 10.
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(f) This subdivision does not apply to any taxable year beginning after
December 31, 1996.

Sec. 4. Minnesota Statutes 1991 Supplement, section 289A.26, subdivision
1, is amended to read:

Subdivision 1. MINIMUM LIABILITY. A corporation, partnership, or
trust subject to taxation under chapter 290 (excluding section 290.92) or an
entity subject to taxation under section 290.05, subdivision 3, must make pay-
ment of estimated tax for the taxable year if its tax liability so computed can
reasonably be expected to exceed $500, or in accordance with rules prescribed
by the commissioner for an affiliated group of corporations electing to file one
return as permitted under section 289A.08, subdivision 3.

Sec. 5. Minnesota Statutes 1990, section 289A.26, subdivision 3, is
amended to read:

Subd. 3. SHORT TAXABLE YEAR. (2) A eorperation An entity with a
short taxable year of less than 12 months, but at least four months, must pay
estimated tax in equal installments on or before the 15th day of the third, sixth,
ninth, and final month of the short taxable year, to the extent applicable based
on the number of months in the short taxable year.

(b) A eorporation An entity is not required to make estimated tax payments
for a short taxable year unless its tax liability before the first day of the last
month of the taxable year can reasonably be expected to exceed $500.

(c) No payment is required for a short taxable year of less than four months.

Sec. 6. Minnesota Statutes 1990, section 289A.26, subdivision 4, is
amended to read:

Subd. 4, UNDERPAYMENT OF ESTIMATED TAX. If there is an under-
payment of estimated tax by a corporation, partnership, or trust, there shall be
added to the tax for the taxable year an amount determined at the rate in sec-
tion 270.75 on the amount of the underpayment, determined under subdivision
5, for the period of the underpayment determined under subdivision 6. This
subdivision does not apply in the first taxable year that a corporation is subject
to the tax imposed under section 290.02.

Sec. 7. Minnesota Statutes 1991 Supplement, section 289A.26, subdivision
6, is amended to read:

Subd. 6. PERIOD OF UNDERPAYMENT. The period of the underpay-
ment runs from the date the installment was required to be paid to the earlier of
the following dates:

(1) the 15th day of the third month following the close of the taxable year
for corporations, the 15th day of the fourth month following the close of the tax-
able year for partnerships or trusts, and the 15th day of the fifth month follow-
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ing the close of the taxable year for entities subject to tax under section 290.05,
subdivision 3; or

(2) with respect to any part of the underpayment, the date on which that
part is paid. For purposes of this clause, a payment of estimated tax shall be
credited against unpaid required installments in the order in which those install-

ments are required to be paid.

Sec. 8. Minnesota Statutes 1990, section 289A.26, subdivision 7, is
amended to read:

Subd. 7. REQUIRED INSTALLMENTS. (a) Except as otherwise provided
in this subdivision, the amount of a required installment is 25 percent of the
required annual payment.

(b) Except as otherwise provided in this subdivision, the term “required
annual payment” means the lesser of:

(1) 96 (i) for tax years beginning in calendar year 1992, 93 percent of the tax
shown on the return for the taxable year, or if no return is filed, 96 93 percent of

the tax for that year; of

(ii) for tax years beginning after December 31, 1992, 95 percent of the tax

tax for that year; or

(2) 100 percent of the tax shown on the return of the eerperation entity for
the preceding taxable year provided the return was for a full 12-month period,
showed a liability, and was filed by the eerperation entity.

(c) Except for determining the first required installment for any taxable
year, paragraph (b), clause (2), does not apply in the case of a large corporation.
The term “large corporation” means a corporation or any predecessor corpora-
tion that had taxable net income of $1,000,000 or more for any taxable year dur-
ing the testing period. The term “testing period” means the three taxable years
immediately preceding the taxable year involved. A reduction allowed to a large
corporation for the first installment that is allowed by applying paragraph (b),
clause (2), must be recaptured by increasing the next required installment by the
amount of the reduction.

(d) In the case of a required installment, if the corporation establishes that
the annualized income installment is less than the amount determined in para-
graph (a), the amount of the required installment is the annualized income
installment and the recapture of previous quarters’ reductions allowed by this
paragraph must be recovered by increasing later required installments to the
extent the reductions have not previously been recovered.

(e) The “annualized income installment” is the excess, if any, of:
(1) an amount equal to the applicable percentage of the tax for the taxable

year computed by placing on an annualized basis the taxable income:
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(i) for the first two months of the taxable year, in the case of the first
required installment;

(ii) for the first two months or for the first five months of the taxable year,
in the case of the second required installment;

(iii) for the first six months or for the first eight months of the taxable year,
in the case of the third required installment; and

(iv) for the first nine months or for the first 11 months of the taxable year,
in the case of the fourth required installment, over

(2) the agpregate amount of any prior required installments for the taxable
year.

(3) For the purpose of this paragraph, the annualized income shall be com-
puted by placing on ‘an annualized basis the taxable income for the year up to
the end of the month preceding the due date for the quarterly payment multi-
plied by 12 and dividing the resulting amount by the number of months in the
taxable year (2, 5, 6, 8, 9, or 11 as the case may be) referred to in clause (1).

(4) The “applicable percentage” used in clause (1) is:

For the following The applicable
required instaliments: percentage is:
for tax years for tax years
beginning in beginning after
1992 December 31, 1992
Ist 225 2325 23.75
2nd 45 46,5 47.5
3rd 6+5 69.75 71.25
4th 96 93 95

(f)(1) If this paragraph applies, the amount determined for any installment
must be determined in the following manner:

(i) take the taxable income for the months during the taxable year preceding
the filing month;

(ii) divide that amount by the base period percentage for the months during
the taxable year preceding the filing month;

(iii) determine the tax on the amount determined under item (ii); and

(iv) multiply the tax computed under item (iii) by the base period percent-
age for the filing month and the months during the taxable year preceding the
filing month.

(2) For purposes of this paragraph:
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(i) the “base period percentage” for a period of months is the average per-
cent that the taxable income for the corresponding months in each of the three
preceding taxable years bears to the taxable income for the three preceding tax-
able years;

(ii) the term “filing month” means the month in which the installment is
required to be paid,;

(iii) this paragraph only applies if the base period percentage for any six
consecutive months of the taxable year equals or exceeds 70 percent; and

(iv) the commissioner may provide by rule for the determination of the base
period percentage in the case of reorganizations, new corporations, and other
similar circumstances.

(3) In the case of a required installment determined under this paragraph, if
the eerposation gntity determines that the installment is less than the amount
determined in paragraph (a), the amount of the required installment is the
amount determined under this paragraph and the recapture of previous quarters’
reductions allowed by this paragraph must be recovered by increasing later
required installments to the extent the reductions have not previously been

recovered.

Sec. 9. Minnesota Statutes 1990, section 289A.26, subdivision 9, is
amended to read: :

Subd. 9. FAILURE TO FILE AN ESTIMATE. In the case of & eerpera-
tien an entity that fails to file an estimated tax for a taxable year when one is
required, the period of the underpayment runs from the four installment dates
in subdivision 2 or 3, whichever applies, to the earlier of the periods in subdivi-
sion 6, clauses (1) and (2).

Sec. 10. Minnesota Statutes 1991 Supplement, section 289A.37, subdivision
1, is amended to read:

Subdivision 1. ORDER OF ASSESSMENT; NOTICE AND DEMAND
TO TAXPAYER. (a) When a return has been filed and the commissioner deter-
mines that the tax disclosed by the return is different than the tax determined by
the examination, the commissioner shall send an order of assessment to the tax-
payer. When no return has been filed, the commissioner may make a return for
the taxpayer under section 289A.35 or may send an order of assessment under
this subdivision. The order must explain the basis for the assessment and must
explain the taxpayer’s appeal rights. An order of assessment is final when made
but may be reconsidered by the commissioner under section 289A.65.

(b) An The penalty under section 289A.60, subdivision 1, is not imposed if
the amount ef unpaid tax shown on the order ssust be is paid to the commis-
sioner: (1) within 60 days after notice of the amount and demand for its pay-
ment have been mailed to the taxpayer by the commissioner; or (2) if an
administrative appeal is filed under section 289A.65 or a tax court appeal is
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filed under chapter 271, within 60 days following the final determination of the

appeal,

Sec. 11. Minnesota Statutes 1991 Supplement, section 290,01, subdivision
19, is amended to read:

Subd. 19. NET INCOME. The term “net income” means the federal tax-
able income, as defined in section 63 of the Internal Revenue Code of 1986, as
amended through the date named in this subdivision, incorporating any elec-
tions made by the taxpayer in accordance with the Internal Revenue Code in
determining federal taxable income for federal income tax purposes, and w1th
the modifications provided in subdivisions 19a to 19f.

In the case of a regulated investment company or a fund thereof, as defined
in section 851(a) or 851(h) of the Internal Revenue Code, federal faxable income
means investment company taxable income as defined in section 852(b)(2) of
the Internal Revenue Code, except that:

(1) the exclusion of net capital gain provided in section 852(b)(2)(A) of ‘the
Internal Revenue Code does not apply; and

(2) the deduction for dividends paid under section 852(b)(2)(D) of the Inter- 1

nal Revenue Code must be applied by allowing a deduction for capital gain divi- ‘

dends and exempt-interest dividends as defined in sections 852(b)(3)(C) and |

852(b)(5) of the Internal Revenue Code. ;
The net income of a real estate investment trust as defined and limited by

section 856(a), (b), and (c) of the Internal Revenue Code means the real estate

investment trust taxable income as defined in section 857(b)(2) of the Internal

Revenue Code.

The Internal Revenue Code of 1986, as amended through December 31,
1986, shall be in effect for taxable years beginning after December 31, 1986. The
provisions of sections 10104, 10202, 10203, 10204, 10206, 10212, 10221,
10222, 10223, 10226, 10227, 10228, 10611, 10631, 10632, and 10711 of the
Omnibus Budget Reconciliation Act of 1987, Public Law Number 100-203, the
provisions of sections 1001, 1002, 1003, 1004, 1005, 1006, 1008, 1009, 1010,
1011, 1011A, 1011B, 1012, 1013, 1014, 1015, 1018, 2004, 3041, 4009, 6007,
6026, 6032, 6137, 6277, and 6282 of the Technical and Miscellaneous Revenue
Act of 1988, Public Law Number 100-647, and the provisions of sections 7811,
7816, and 7831 of the Omnibus Budget Reconciliation Act of 1989, Public Law
Number 101-239, shall be effective at the time they become effective for federal
income tax purposes.

The Internal Revenne Code of 1986, as amended through December 31,
1987, shall be in effect for taxable years beginning after December 31, 1987. The
provisions of sections 4001, 4002, 4011, 5021, 5041, 5053, 5075, 6003, 6008,
6011, 6030, 6031, 6033, 6057, 6064, 6066, 6079, 6130, 6176, 6180,.6182, 6280,
and 6281 of the Technical and Miscellaneous Revenue Act of 1988, Public Law
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Number 100-647, the provisions of sections 7815 and 7821 of the Omnibus
Budget Reconciliation Act of 1989, Public Law Number 101-239, and the provi-
sions of section 11702 of the Revenue Reconciliation Act of 1990, Public Law
Number 101-508, shall become effective at the time they become effective for

federal tax purposes.

The Internal Revenue Code of 1986, as amended through December 31,
1988, shall be in effect for taxable years beginning after December 31, 1988. The
provisions of sections 7101, 7102, 7104, 7105, 7201, 7202, 7203, 7204, 7205,
7206, 7207, 7210, 7211, 7301, 7302, 7303, 7304, 7601, 7621, 7622, 7641, 7642,
7645, 7647, 7651, and 7652 of the Omnibus Budget Reconciliation Act of 1989,
Public Law Number 101-239, the provision of section 1401 of the Financial
Institutions Reform, Recovery, and Enforcement Act of 1989, Public Law Num-
ber 101-73, and the provisions of sections 11701 and 11703 of the Revenue Rec-
onciliation Act of 1990, Public Law Number 101-508, shall become effective at
the time they become effective for federal tax purposes.

The Internal Revenue Code of 1986, as amended through December 31,
1989, shall be in effect for taxable years beginning after December 31, 1989. The
provisions of sections 11321, 11322, 11324, 11325, 11403, 11404, 11410, and
11521 of the Revenue Reconciliation Act of 1990, Public Law Number 101-508,
shall become effective at the time they become effective for federal purposes.

The Internal Revenue Code of 1986, as amended through December 31,
1990, shall be in effect for taxable years beginning after December 31, 1990.

The Internal Revenue Code of 1986, as amended through December 31,
1991, shall be in effect for taxable years beginning after December 31, 1991.

Except as otherwise provided, references to the Internal Revenue Code in
subdivisions 19a to 19g mean the code in effect for purposes of determining net
income for the applicable year.

Sec. 12, Minnesota Statutes 1991 Supplement, section 290.05, subdivision
3, is amended to read:

Subd. 3. (a) An organization exempt from taxation under subdivision 2
shall, nevertheless, be subject to tax under this chapter to the extent provided in
the following provisions of the Internal Revenue Code:

(i) section 527 (dealing with political organizations);

(ii) section 528 (dealing with certain homeowners associations);

(iii) sections 511 to 515 (dealing with unrelated business income); and
(iv) section 521 (dealing with farmers’ cooperatives); but

notwithstanding this subdivision, shall be considered an organization
exempt from income tax for the purposes of any law which refers to organiza-
tions exempt from income taxes.
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(b) The tax shall be imposed on the taxable income of political organiza-
tions or homeowner associations or the unrelated business taxable income, as
defined in section 512 of the Internal Revenue Code, of organizations defined in
section 511 of the Internal Revenue Code, provided that the tax is not imposed
on:

(1) advertising revenues from a newspaper published by an organization
described in section 501(c)(4) of the Internal Revenue Code; or

(2) revenues from lawful gambling authorized under chapter 349 that are

December 31, 1991, disregarding the limitation under section 170(b)(2), but
only to the extent the contributions are not deductible in computing federal tax-
able income.

The tax shall be at the corporate rates. The tax shall only be imposed on
income and deductions assignable to this state under sections 290.17 to 290.20.
To the extent deducted in computing federal taxable income, the deductions
contained in section 290.21 shall not be allowed in computing Minnesota tax-
able net income.

Sec. 13. Minnesota Statutes 1991 Supplement, section 290.06, subdivision
23, is amended to read:

Subd. 23. REFUND OF CONTRIBUTIONS TO POLITICAL PARTIES
AND CANDIDATES. (a) A taxpayer may claim a refund equal to the amount of
the taxpayer’s contributions made in the calendar year to candidates and to any
political party. The maximum refund for an individual must not exceed $50
and, for a married couple filing jointly, must not exceed $100. A refund of a
contribution is allowed only if the taxpayer files a form required by the commis-
sioner and attaches to the form a copy of an official refund receipt form issued
by the candidate or party and signed by the candidate, the treasurer of the can-
didate’s principal campaign committee, or the party chair. A claim must be filed
with the commissioner not sooner than September January 1 of the calendar
year in which the contribution is made and no later than April 15 of the calen-
dar year following the calendar year in which the contribution is made. A tax-
payer may file only one claim per calendar year. Amounts paid by the
commissioner after June 15 of the calendar year following the calendar year in
which the contribution is made must include interest at the rate specified in sec-
tion 270.76.

(b) No refund is allowed under this subdivision for a contribution to any
candidate unless the candidate:

(1) has signed an agreement to limit campaign expenditures as provided in
section 10A.322 or 10A.43;

(2) is seeking an office for which voluntary spending limits are specified in
section 10A.25 or 10A.43; and
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(3) has designated a principal campaign committee.

This subdivision does not limit the campaign expenditure of a candidate
who does not sign an agreement but accepts a contribution for which the con-

tributor improperly claims a refund.

(c) For purposes of this subdivision, “political party” means a major politi-
cal party as defined in section 200.02, subdivision 7, or a minor political party
qualifying for inclusion on the income tax or property tax refund form under
section 10A.31, subdivision 3a.

A “major or minor party” includes the aggregate of the party organization
within each house of the legislature, the state party organization, and the party
organization within congressional districts, counties, legislative districts, munici-
palities, and precincts.

“Candidate” means a congressional candidate as defined in section 10A.41,
subdivision 4, or a candidate as defined in section 10A.01, subdivision 5, except
a candidate for judicial office.

“Contribution” means a gift of money.

(d) The commissioner shall make copies of the form available to the public
and candidates upon request.

(e) The following data collected or maintained by the commissioner under
this subdivision are private: the identities of individuals claiming a refund, the
identities of candidates to whom those individuals have made contributions,
and the amount of each contribution.

(f) The amount necessary to pay claims for the refund provided in this sec-
tion is appropriated from the general fund to the commissioner of revenue.

Sec. 14. Minnesota Statutes 1990, section 290.0922, subdivision 2, is
amended to read:

Subd. 2. EXEMPTIONS. The following entities are exempt from the tax
imposed by this section:

(1) corporations exempt from tax under section 290.05 other than insurance
companies exempt under subdivision 1, paragraph (d);

(2) real estate investment trusts;
(3) regulated investment companies or a fund thereof} and

(4) entities having a valid election in effect under section 860D(b) of the
Internal Revenue Code of 1986, as amended through December 31, 1989; and

(5) town and farmers’ mutual insurance companies; and
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(6) cooperatives organized under chapter 308A that provide housing exclu-

273.124, subdivision 3.

Entities not specifically exempted by this subdivision are subject to tax
under this section, notwithstanding section 290.05.

Sec. 15. Minnesota Statutes 1990, section 290.9201, subdivision 11, is
amended to read: :

Subd. 11. EXCEPTION FROM WITHHOLDING FOR PUBLIC
SPEAKERS. The provisions of subdivisions 7 and 8 shall not be effective for
compensation paid to nonresident public speakers before January -+ 1992, if the
compensation paid to the speaker is less than $2,000 or is only a payment of the
speaker’s expenses.

Sec. 16. Minnesota Statutes 1990, section 290,923, is amended by adding a
subdivision to read:

Subd, 1. EXEMPTION FROM DEDUCTION AND WITHHOLDING.
A person or entity whose shares or certificates of beneficial interest are traded on
the New York Stock Exchange or publicly traded on any recognized stock

is exempt from deduction and withholding under this section.

Sec. 17. Minnesota Statutes 1990, section 299F.21, subdivision 1, is
amended to read: :

Subdivision 1. ESTIMATED INSTALLMENT PAYMENTS. On or before
April 35 1, June 15 1, and December 45 1 of each year, every licensed insurance
company, including reciprocals or interinsurance exchanges, doing business in
the state, excepting farmers’ mutual fire insurance companies and township
mutual fire insurance companies, shall pay to the commissioner of revenue
installments equal to one-third of, a tax upon its fire premiums or assessments
or both, based on a sum equal to one-half of one percent of the estimated fire
premiums and assessments, less return premiums and dividends, on all direct
business received by it in this state, or by its agents for it, in cash or otherwise,
during the year, including premiums on policies covering fire risks only on auto-
mobiles, whether written under floater form or otherwise. In the case of a
mutual company or reciprocal exchange the dividends or savings paid or cred-
ited to members in this state shall be construed to be return premiums. The
money so received into the state treasury shall be credited to the general fund. A
company that fails to make payments of at least one-third of either (1) the total
tax paid during the previous calendar year or (2) 80 percent of the actual tax for
the current calendar year is subject to the penalty and interest provided in this
chapter, unless the total tax for the current tax year is $500 or less.

Sec. 18. TRANSITION RELIEF FOR CHANGE IN CORPORATE ESTI-
MATED TAX.
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For the purposes of computing the amount of underpayment of corporate
estimated tax on installment payments due before June 1, 1992, 90 percent shall
be substituted for 93 percent in Minnesota Statutes, section 289A.26, subdivi-

tax for the second installment due in calendar year 1992.

Sec. 19. INSTRUCTION TO REVISOR.

tute the phrase “Internal Revenue Code of 1986, as amended through December
31, 1991~ for the words “Internal Revenue Code of 1986, as amended through
December 31, 1990” or “Internal Revenue Code of 1986, as amended through
January 30, 1991” where either phrase occurs in chapters 289A, 290, 2904, and
291, except for section 290.01, subdivision 19.

Sec. 20, REPEALER,

Minnesota Statutes 1990, section 60A.15, subdivision 6, is repealed.

Sec. 21. EFFECTIVE DATE.

31, 1992, except that the date changes in section 1 are effective for payments
due on or after December 1, 1992,

Section 2 is effective January 1, 1992.

Section 3 is effective for taxable years beginning after December 31, 1992,

Sections 4 to 7, and 9 are effective for taxable years beginning after June 1,
1992.

beginning after December 31, 1991, except that the amendments changing the
words “corporation” to “entity” are effective for taxable years beginning after

June 1, 1992.

31, 1991,

Section 13 is effective for contributions made after the day of final enact-
ment.

Section 16 is effective for taxable years beginning after December 31, 1989.

Section 17 is effective for payments due on or after December 31, 1992.
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ARTICLE 7
STATE TAXES: ADMINISTRATIVE AND TECHNICAL

Section 1. {13.701] TAX DATA; CLASSIFICATION AND DISCLOSURE.

Classification and disclosure of tax data created, collected, or maintained
under chapters 290, 290A, 291, and 297A by the department of revenue is gov-
erned by chapter 270B.

Sec. 2. Minnesota Statutes 1990, section 60A.19, subdivision 6, is amended
to read:

Subd., 6. RETALIATORY PROVISIONS. (1) When by the laws of any
other state or country any taxes, fines, deposits, penalties, licenses, or fees, other
than assessments made by an insurance guaranty association or similar organiza-
tion, in addition to or in excess of those imposed by the laws of this state upon
foreign insurance companies and their agents doing business in this state, other
than assessments made pursuant to seetion 60G:06 by an insurance guaranty
imposed on insurance companies of this state and their agents doing business in
that state or country, or when any conditions precedent to the right to do busi-
ness in that state are imposed by the laws thereof, beyond those imposed upon
these foreign companies by the laws of this state, the same taxes, fines, deposits,
penalties, licenses, fees, and conditions precedent shall be imposed upon every
similar insurance company of that state or country and their agents doing or
applying to do business in this state so long as these foreign laws remain in
force. Special purpose obligations or assessments, or assessments imposed in
connectjon with particular kinds of insurance, are not taxes, licenses, or fees as

(2) In the event that a domestic insurance company, after complying with
all reasonable laws and rulings of any other state or country, is refused permis-
sion by that state or country to transact business therein after the commissioner
of commerce of Minnesota has determined that that company is solvent and
properly managed and after the commissioner has so certified to the proper
authority of that other state or country, then, and in every such case, the com-
missioner may forthwith suspend or cancel the certificate of authority of every
insurance company organized under the laws of that other state or country to
the extent that it insures, or seeks to insure, in this state against any of the risks
or hazards which that domestic company seeks to insure against in that other
state or country. Without limiting the application of the foregoing provision, it
is hereby determined that any law or ruling of any other state or country which
prescribes to a Minnesota domestic insurance company the premium rate or
rates for life insurance issued or to be issued outside that other state or country
shall not be reasonable.

(3) This section does not apply to insurance companies organized or domi-
ciled in a state or country, the laws of which do not impose retaliatory taxes,

-
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fines, deposits, penalties, licenses, or fees or which grant, on a reciprocal basis,
exemptions from retaliatory taxes, fines, deposits, penalties, licenses, or fees to
insurance companies domiciled in this state.

Sec. 3. Minnesota Statutes 1991 Supplement, section 270A.04, subdivision
2, is amended to read:

Subd. 2. Any debt owed to a claimant agency shalt must not be submitted
by the agency for collection under the procedure established by sections 270A.01
to 270A.12 unless if (a) an alternative means of colleetion i3 pending and the
debtor is complying with the terms of alternative means of ecleetion; exeept
that this imitation dees not apply to debis ewed resulting from & default in pay-
ment of ehild suppest or maintenanee there is a written payment agreement
between the debtor and the claimant agency in which revenue recapture is pro-
hibited and the debtor is complying with the agreement, (b) the collection
attempt would result in a loss of federal funds, or (c) the agency is unable to sup-
ply the department with the necessary identifying information required by sub-
division 3 or rules promulgated by the commissioner, or (d) the debt is barred
by section 541.05.

Sec. 4. Minnesota Statutes 1990, section 270A.05, is amended to read:
270A.05 MINIMUM SUM COLLECTIBLE.

The minimum sum which a claimant agency may collect through use of the
setoff procedure is $25 $15.

" Sec. 5. Minnesota Statutes 1990, section 270A.07, subdivision 1, is
amended to read:

Subdivision 1., NOTIFICATION REQUIREMENT. Any claimant agency,
seeking collection of a debt through setoff against a refund due, shall submit to
the commissioner information indicating the amount of each debt and informa-
tion identifying the debtor, as required by section 270A.04, subdivision 3.
Where the notification 15 reeeived before July 1; the netifieation shall be effee-
tive only to initiate set-off for elaims against refunds thet wounld be made in the
seme ealendar year: Where the netification is received on or after July 1; the
notifieation is effeetive enly to begin setoff for claims against refunds that would
be made in the next ealendar year:

The claimant ageney shall submit to the commissioner the amount of $3 per
ageney shall inerease the amount of cach debt eertified by $3 and this tetal
amount is subjeet to recapture: If the total debt is not recaptured by the eommis-
stoner; the $3 addition to the debt may be collected by the claimant ageney from
the debtor and must be eonsidered an obligation of the debter: The $3 will not
be refunded if the reeapture is not aceomplished:

-
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debt.

The claimant agency shall notify the commissioner when a debt has been

tion.

Sec. 6. Minnesota Statutes 1990, section 270A.07, subdivision 2, is
amended to read:

Subd. 2. SETOFF PROCEDURES. (2) The commissioner, upon receipt of
notification, shall initiate procedures to detect any refunds otherwise payable to
the debtor. When the commissioner determines that a refund is due to a debtor
whose debt was submitted by a claimant agency, the commissioner shall first
deduct the fee in subdivision 1 and then remit the refund or the amount
claimed, whichever is less, .to the agency. In transferring or remitting moneys to
the claimant agency, the commissioner shall provide information indicating the
amount applied against each debtor’s obligation and the debtor’s address listed
on the tax return.

(b) The commissioner shall remit to the debtor the amount of any refund
due in excess of the debt submitted for setoff by the claimant agency. Notice of
the amount setoff and address of the claimant agency shall accompany any dis-
bursement to the debtor of the balance of a refund. .

Sec. 7. Minnesota Statutes 1991 Supplement, section 270A,08, subdivision
2, is amended to read:

Subd, 2. (a) This written notice shall clearly and with specificity set forth
the basis for the claim to the refund including the name of the benefit program
involved if the debt arises from a public assistance grant and the dates on which
the debt was incurred and, further, shall advise the debtor of the claimant agen-
cy’s intention to request setoff of the refund against the debt.

(b) The notice will also advise the debtor that any the debt ineusred mere
than six years from the date of the notice to the commissioner under seetion
270A-07; exeept for debts owed resulting from a default in payment of ehild sup-
pert or maintenance; mrust not can be setoff against a refund unless the time
period allowed by law for collecting the debt has expired, and will advise the
debtor of the right to contest the validity of the claim at a hearing. The debtor
must assert this right by written request to the claimant agency, which request
the agency must receive within 45 days of the mailing date of the original notice
or of the corrected notice, as required by subdivision 1. If the debtor has not
received the notice, the 45 days shall not commence until the debtor has
received actual notice. The debtor shall have the burden of showing no notice
and shall be entitled to a hearing on the issue of notice as well as on the merits.

Sec. 8. Minnesota Statutes 1990, section 270A.11, is amended to read:
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270A.11 DATA PRIVACY.

Private and confidential data on individuals may be exchanged among the
department, the claimant agency, and the debtor as necessary to accomplish and
effectuate the intent of sections 270A.01 to 270A.12, as provided by section
13.05, subdivision 4, clause (b). The department may disclose to the claimant
agency only the debtor’s name, address, social security number and the amount

Any person employed by, or formerly employed by, a claimant agency who dis-
closes any such information for any other purpose, shall be subject to the civil
and criminal penalties of section 270B.18.

Sec. 9. Minnesota Statutes 1990, section 270B.01, subdivision 8, is
amended to read:

Subd. 8. MINNESOTA TAX LAWS. For purposes of this chapter only,
“Minnesota tax laws” means the taxes administered by or paid to the commis-
sioner under chapters 289A, 290, 290A, 291, and 2974, and includes any laws
for the assessment, collection, and enforcement of those taxes.

Sec. 10. Minnesota Statutes 1991 Supplement, section 289A.20, subdivision
1, is amended to read:

Subdivision 1. INDIVIDUAL INCOME, FIDUCIARY INCOME, MIN-
ING COMPANY, CORPORATE FRANCHISE, AND ENTERTAINMENT
TAXES. (a) Individual income, fiduciary, mining company, and corporate fran-
chise taxes must be paid to the commissioner on or before the date the return
must be filed under section 289A.18, subdivision 1, or the extended due date as
provided in section 289A.19, unless an earlier date for payment is provided.

Notwithstanding any other law, a taxpayer whose unpaid liability for
income or corporate franchise taxes, as reflected upon the return, is $1 or less
need not pay the tax. °

A corperation required to make estimated tax paymesnis by means of an
electropie funds transfer must also make the payment with the return i secor-

(b) Entertainment taxes must be paid on or before the date the return must
be filed under section 289A.18, subdivision 1.

Sec. 11. [289A.43] PROHIBITION OF SUITS TO RESTRAIN ASSESS-
MENT OR COLLECTION.

Except for the express procedures in this chapter, chapters 270 and 271, and
any other tax statutes for contesting the assessment or collection of taxes, penal-
ties, or interest administered by the commissioner of revenue, no suit to restrain
assessment or collection, including a declaratory judgment action, can be main-

tained in any court by any person.
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Sec. 12. Minnesota Statutes 1990, section 289A.50, subdivision 5, is
amended to read:

Subd. 5. WITHHOLDING OF REFUNDS FROM CHILD SUPPORT
DEBTORS. (a) If a court of this state finds that a person obligated to pay child
support is delinquent in making payments, the amount of child support unpaid
and owing, including attorney fees and costs incurred in ascertaining or collect-
ing child support, must be withheld from a refund due the person under chapter
290. The public agency responsible for child support enforcement or the parent
or guardian of a child for whom the support, attorney fees, and costs are owed
may petition the district or county court for an order providing for the withhold-
ing of the amount of child support, attorney fees, and costs unpaid and owing as
determined by court order. The person from whom the refund may be withheld
must be notified of the petition under the rules of civil procedure before the
issuance of an order under this subdivision. The order may be granted on a
showing to the court that required support payments, attorney fees, and costs
have not been paid when they were due.

(b) On order of the court end en payment of $3 to the commissioner, the
commissioner shall withhold the money from the refund due to the person obli-
gated to pay the child support. The amount withheld shall be remitted to the
public agency responsible for child support enforcement or to the parent or
guardian petitioning on behalf of the child, after any delinquent tax obligations
of the taxpayer owed to the revenue department have been satisfied and after
deduction of the fee prescribed in section 270A.07, subdivision 1. An amount
received by the responsible public agency or the petitioning parent or guardian
in excess of the amount of public assistance spent for the benefit of the child to
be supported, or the amount of any support, attorney fees, and costs that had
been the subject of the claim under this subdivision that has been paid by the
taxpayer before the diversion of the refund, must be paid to the person entitled
to the money. If the refund is based on a joint return, the part of the refund that
must be paid to the petitioner is the proportion of the total refund that equals
the proportion of the total federal adjusted gross income of the spouses that is
the federal adjusted gross income of the spouse who is delinquent in making the
child support payments.

(c) A petition filed under this subdivision remains in effect with respect to
any refunds due under this section until the support money, attorney fees, and
costs have been paid in full or the court orders the commissioner to discontinue
withholding the money from the refund due the person obligated to pay the sup-
port, attorney fees, and costs, If a petition is filed under this subdivision and a
claim is made under chapter 270A with respect to the individual’s refund and
notices of both are received before the time when payment of the refund is made
on either claim, the claim relating to the liability that accrued first in time must
be paid first. The amount of the refund remaining must then be applied to the
other claim,

Sec. 13. Minnesota Statutes 1990, section 290.05, subdivision 4, is
amended to read:
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Subd. 4. (a) Cerporations; individuals; estates; trusts orf organizations
i : ) bdivision 2 shall furnish inf . .
their exempt status under the Internal Revenue Code:

with the eommissioner of revente & eopy of an annual report that is requived to
be filed with the Internal Revenue Serviee; no later than ten days after filing it
with the Internal Revenue Serviee: An annual report required of # pension plan
under seetions 6057 to 6059 of the Internal Revenue Code of 1954; does net
need to be filed with the commissioner:

¢y If the Internal Revenue Service revokes, cancels or suspends, in whole or
part, the exempt status of any corporation, individual, estate, trust or organiza-
tion referred to in paragraph (8), or if the amount of gross income, deductions,
credits, items of tax preference or taxable income is changed or corrected by
either the taxpayer or the Internal Revenue Service, or if the taxpayer consents
to any extension of time for assessment of federal income taxes, the corporation,
individual, estate, trust or organization shall notify the commissioner in writing
of the action within 90 days after that date.

&) (b) The periods of limitations contained in section 289A.42, subdivision
2, apply when there has been any action referred to in paragraph ¢e} (a), notwith-
standing any period of limitations to the contrary.

Sec. 14. Minnesota Statutes 1991 Supplement, section 290.0671, subdivi-
sion 1, is amended to read:

Subdivision 1. CREDIT ALLOWED. An individual is allowed a credit
against the tax imposed by this chapter equal to ten percent of the credit for
which the individual is eligible under section 32 of the Internal Revenue Code
of 1986, as amended through December 31, 1990,

For a nonresident; or part-year resident, er pessen who has earned ineome
not subjeet to tax under this ehapter; the credit determined under section 32 of
the Internal Revenue Code of 1986, as amended through December 31, 1990,
must be allocated based on the percentage of ihe total earned income of the
elaimant and the eleimant’s spouse that is derived from Minnesota sourees cal-
culated under section 290.06, subdivision 2c, paragraph (e).

income not subject to tax under this chapter, the credit must be allocated based
on the ratio of federal adjusted gross income reduced by the earned income not
subject to tax under this chapter over federal adjusted gross income.

Sec. 15. Minnesota Statutes 1991 Supplement, section 290.091, subdivision
2, is amended to read:

Subd. 2. DEFINITIONS. For purposes of the tax imposed by this section,
the following terms have the meanings given:
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(a) “Alternative minimum taxable income” means the sum of the following
for the taxable year:

(1) the taxpayer’s federal alternative minimum taxable income as defined in
section 55(b)(2) of the Internal Revenue Code;

(2) the taxpayer’s itemized deductions allowed in computing federal alterna-
tive minimum taxable income, but excluding the Minnesota charitable contribu-
tion deduction and non-Minnesota charitable deductions to the extent they are
included in federal alternative minimum taxable income under section 57(a)(6)
of the Internal Revenue Code, and excluding the medical expense deduction;

(3) to the extent not included in federal alternative minimum taxable
income, the amount of interest income as provided by section 290.01, subdivi-
sion 19a, clause (1); less the sum of

(i) interest income as defined in section 290.01, subdivision 19b, clause (1);

(ii) an overpayment of state income tax as provided by section 290.01, sub-
division 19b, clause (2); and

(iii) the amount of investment interest paid or accrued within the taxable
year on indebtedness to the extent that the amount does not exceed net invest-
ment income, as defined in section 163(d)(4) of the Internal Revenue Code.
Interest does not include amounts deducted in computing federal adjusted gross
income.

In the case of an estate or trust, alternative minimum taxable income must
be computed as provided in section 59(c) of the Internal Revenue Code.

(b) “Internal Revenue Code” means the Internal Revenue Code of 1986, as
amended through December 31, 1989,

(c) “Investment interest” means investment interest as defined in section
163(d)(3) of the Internal Revenue Code.

(d) “Tentative minimum tax” equals si% seven percent of alternative mini-
mum taxable income after subtracting the exemption amount determined under
subdivision 3.

(e) “Regular tax” means the tax that would be imposed under this chapter
(without regard to this section and section 290.032), reduced by the sum of the
nonrefundable credits allowed under this chapter,

(f) “Net minimum tax” means the minimum tax imposed by this section.

(g) “Minnesota charitable contribution deduction” means a charitable con-
tribution deduction under section 170 of the Internal Revenue Code to or for
the use of an entity described in section 290.21, subdivision 3, clauses (a) to (e).

Sec. 16. Minnesota Statutes 1990, section 290.091, subdivision 6, is
amended to read:
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Subd. 6. CREDIT FOR PRIOR YEARS’ LIABILITY. (a) A credit is
allowed against the tax imposed by this chapter on individuals, trusts, and
estates equal to the minimum tax credit for the taxable year. The minimum tax
credit equals the adjusted net minimum tax for taxable years beginning after
December 31, 1988, reduced by the minimum tax credits allowed in a prior tax-
able year. The credit may not exceed the excess (if any) for the taxable year of

(1) the regular tax, over
(2) the greater of (i) the tentative alternative minimum tax, or (ii) zero.

(b) The adjusted net minimum tax for a taxable year equals the lesser of the
net minimum tax or the excess (if any) of

(1) the tentative minimum tax, over
(2) six seven percent of the sum of

(i) adjusted gross income as defined in section 62 of the Internal Revenue
Code,

(ii) interest income as defined in section 290.01, subdivision 19a, clause (1),

(iii) interest on specified private activity bonds, as defined in section
57(a)(5) of the Internal Revenue Code, to the extent not included under clause

(i),
(iv) depletion as defined in section 57(a)(1) of the Internal Revenue Code,
less

(v) the deductions provided in clauses (3)(i), (3)(ii), and (3)(iii) of subdivi-
sion 2, paragraph (a), and

(vi) the exemption amount determined under subdivision 3.

In the case of an individual who is not a Minnesota resident for the entire
year, adjusted net minimum tax must be multiplied by the fraction defined in
section 290.06, subdivision 2c, paragraph (e). In the case of a trust or estate,
adjusted net minimum tax must be multiplied by the fraction defined under sub-

division 4, paragraph (b).

Sec. 17. Minnesota Statutes 1991 Supplement, section 290.0921, subdivi-
sion 8, is amended to read:

Subd. 8. CARRYOVER CREDIT. (a) A corporation is allowed a credit
against qualified regular tax for qualified alternative minimum tax previously
paid. The credit is allowable only if the corporation has no tax liability under
this section for the taxable year and if the corporation has an alternative mini-
mum tax credit carryover from a previous year. The credit allowable in a taxable
year equals the lesser of
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(1) the excess of the qualified regular tax for the taxable year over the
amount computed under subdivision 1, paragraph (a); clause (1), for the taxable
year or

(2) the carryover credit to the taxable year.

(b) For purposes of this subdivision, the following terms have the meanings
given.

(1) “Qualified alternative minimum tax” equals the amount determined
under subdivision 1 for the taxable year.

(2) “Qualified regular tax” means the tax imposed under section 290.06,
subdivision I.

(c) The qualified alternative minimum tax for a taxable year is an alterna-
tive minimum tax credit carryover to each of the taxable years succeeding the
taxable year. The entire amount of the credit must be carried to the earliest tax-
able year to which the amount may be carried. Any unused portion of the credit
must be carried to the following taxable year. No credit may be carried to a tax-
able year in which alternative minimum tax was paid.

(d) An acquiring corporation may carry over this credit from a transferor or
distributor corporation in a corporate acquisition. The provisions of section 381
of the Internal Revenue Code apply in determining the amount of the carryover,
if any.

Sec. 18. Minnesota Statutes 1991 Supplement, section 290.0922, subdivi-
sion 1, is amended to read:

Subdivision 1. IMPOSITION. (a) In addition to the tax imposed by this
chapter without regard to this section, the franchise tax imposed on a corpora-
tion required to file under section 296:37 289A.08, subdivision 3, other than a
corporation having a valid election in effect under section 1362 of the Internal
Revenue Code of 1986, as amended through December 31, 1989, for the taxable
year includes a tax equal to the following amounts:

If the sum of the corporation’s
Minnesota property, payrolls, and sales

or receipts is: the tax equals:
less than $500,000 $0
$ 500,000t0$% 999,999 $100
$ 1,000,000t0 $ 4,999,999 $300
$ 5,000,000t0 $ 9,999,999 $1,000
$10,000,000 to $19,999,999 $2,000
$20,000,000 or more $5,000

(b) A tax is imposed annually beginning in 1990 on a corporation required
to file a return under section 250:44; subdivisien + 289A.12, subdivision 3, that
has a valid election in effect for the taxable year under section 1362 of the Inter-
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nal Revenue Code of 1986, as amended through December 31, 1989, and on a
partnership required to file a return under section 2984+ subdivisien +
289A.12, subdivision 3, other than a partnership that derives over 80 percent of
its income from farming. The tax imposed under this paragraph is due on or
before the due date of the return for the taxpayer due under section 298:41; sub-
division 15 for the eslendar year following the ealendar year in which the tax is
impesed 289A.18, subdivision 1. The commissioner shall prescribe the return to
be used for payment of this tax. The tax under this paragraph is equal to the fol-

lowing amounts:

If the sum of the S corporation’s or partnership’s
Minnesota property, payrolls, and sales

or receipts is: the tax equals:
less than $500,000 $0
$ 500,000t08 999,999 $100
$ 1,000,000to.$ 4,999,999 $300
$ 5,000,000t0$ 9,999,999 $1,000
$10,000,000 to $19,999,999 $2,000
$20,000,000 or more $5,000

Sec. 19. Minnesota Statutes 1990, section 290A.03, subdivision 8, is
amended to read:

Subd. 8. CLAIMANT. (a) “Claimant” means a person, other than a depen-
dent, who filed a claim authorized by this chapter and who was a resident of this
state as provided in chapter 290 during the calendar year for which the claim for
relief was filed.

(b) In the case of a claim relating to rent constituting property taxes, the
claimant shall have resided in a rented or leased unit on which ad valorem taxes
or payments made in lieu of ad valorem taxes, including payments of special
assessments imposed in lieu of ad valorem taxes, are payable at some time dur-
ing the calendar year covered by the claim,

(c) “Claimant” shall not include a resident of a nursing home, intermediate
care facility, or long-term residential facility whose rent constituting property
taxes is paid pursuant to the supplemental security income program under title
XVI of the Social Security Act, the Minnesota supplemental aid program under
sections 256D.35 to 256D.41, the medical assistance program pursuant to title
XIX of the Social Security Act, or the general assistance medical care program
pursuant to section 256D.03, subdivision 3. If only a portion of the rent consti-
tuting property taxes is paid by these programs, the resident shall be a claimant
for purposes of this chapter, but the refund calculated pursuant to section
290A.04 shall be multiplied by a fraction, the numerator of which is income as
defined in subdivision 3, paragraphs (1) and (2), reduced by the total amount of
income from the above sources other than vendor payments under the medical
assistance program or the general assistance medical care program and the
denominator of which is income as defined in subdivision 3, paragraphs (1) and
(2), plus vendor payments under the medical assistance program or the general
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assistance medical care program, to determine the allowable refund pursuant to
this chapter.

(d) Notwithstanding paragraph (c), if the claimant was a resident of the
nursing home, intermediate care facility or long-term residential facility for only
a portion of the calendar year covered by the claim, the claimant may compute
rent constituting property taxes by disregarding the rent constituting property
taxes from the nursing home, intermediate care facility, or long-term residential
facility and use only that amount of rent constituting property taxes or property
taxes payable relating to that portion of the year when the claimant was not in
the facility. The claimant’s household income is the income for the entire calen-
dar year covered by the claim.

(e) In the case of a claim for rent constituting property taxes of a part-year
Minnesota resident, the income and rental reflected in this computation shall be
for the period of Minnesota residency only. Any rental expenses paid which may
be reflected in arriving at federal adjusted gross income cannot be utilized for
this computation. When two individuals of a household are able to meet the
qualifications for a claimant, they may determine among them as to who the
claimant shall be. If they are unable to agree, the matter shall be referred to the
commissioner of revenue whose decision shall be final. If a homestead property
owner was a part-year Minnesota resident, the income reflected in the computa-
tion made pursuant to section 290A.04 shall be for the entire calendar year,
including income not assignable to Minnesota.

(D) If a homestead is occupied by two or more renters, who are not husband
and wife, the rent shall be deemed to be paid equally by each, and separate
claims shall be filed by each. The income of each shall be each renter’s house-
hold income for purposes of computing the amount of credit to be allowed.

Sec. 20. Minnesota Statutes 1990, section 290A.19, is amended to read:

290A.19 OWNER OR MANAGING AGENT TO FURNISH RENT CER-
TIFICATE.

(a) The owner or managing agent of any property for which rent is paid for
occupancy as a homestead must furnish a certificate of rent constituting property
tax to a person who is a renter on December 31, in the form prescribed by the
commissioner. If the renter moves before December 31, the owner or managing
agent may give the certificate to the renter at the time of moving, or mail the
certificate to the forwarding address if an address has been provided by the
renter, The certificate must be made available to the renter before February 1 of
the year following the year in which the rent was paid. The owner or managing
agent must retain a duplicate of each certificate or an equivalent record showing
the same information for a period of three years. The duplicate or other record
must be made available to the commissioner upon request.

(b) The certificate of rent constituting property taxes must include the
address of the property, including the county, and the property tax parcel identi-

New language is indicated by underline, deletions by steikeeut.

Copyright © 1992 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




Ch. 511, Art. 7 LAWS of MINNESOTA for 1992 780

fication number and any additional information that the commissioner deter-
mines is appropriate.

(c) If the owner or managing agent fails to provide the renter with a certifi-
cate of rent constituting property taxes, the commissioner shall allocate the net
tax on the building to the unit on a square footage basis or other appropriate
basis as the commissioner determines. The renter shall supply the commissioner
with a statement from the county treasurer that gives the amount of property tax
on the parcel, the address and property tax parcel identification number of the
property, and the number of units in the building.

(d) By June 30; for texes payable in 1990 and May 30 for taxes payable in
159+ and thereafter January 31 of the year following the year in which the rent
was collected, each owner or managing agent shall report to the commissioner
on a form prescribed by the commissioner the net tax pertaining to the rental
residential part of the property, the total scheduled rent, and the fraction com-
puted under section 290A.03, subdivision 11. A copy of the property tax state-
ment for taxes payable in that year must be attached.

Sec. 21. Minnesota Statutes 1990, section 297A.15, subdivision §, is
amended to read:

Subd. 5. REFUND; APPROPRIATION. Notwithstanding the provisions
of ‘sections 297A.25, subdivision 42, and 297A.257 the tax on sales of capital
equipment, and construction materials and supplies under section 297A.257,
shall be imposed and collected as if the rate rates under seetien sections
297A.02, subdivision 1, and 297A.021 applied. Upon application by the pur-
chaser, on forms prescribed by the commissioner, a refund equal to the reduc-
tion in the tax due as a result of the application of the exemption under section
297A.25, subdivision 42, or 297A.257 shall be paid to the purchaser. In the case
of building materials qualifying under section 297A.257 where the tax was paid
by a contractor, application must be made by the owner for the sales tax paid by
all the contractors, subcontractors, and builders for the project. The application
must include sufficient information to permit the commissioner to verify the
sales tax paid for the project. The application shall include information neces-
sary for the commissioner initially to verify that the purchases qualified as capi-
tal equipment under section 297A.25, subdivision 42, or capital equipment or
construction materials and supplies under section 297A.257. No more than two
applications for refunds may be filed under this subdivision in a calendar year.
Unless otherwise specifically provided by this subdivision, the provisions of sec-
tion 289A.40 apply to the refunds payable under this subdivision. There is annu-
ally appropriated to the commissioner of revenue the amount required to make

the refunds.

The amount to be refunded shall bear interest at the rate in section 270.76
from the date the refund claim is filed with the commissioner,

Sec. 22. Minnesota Statutes 1990, section 297A.15, subdivision 6, is
amended to read:
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Subd, 6. REFUND; APPROPRIATION. The tax on the gross receipts
from the sale of items exempt under section 297A.25, subdivision 43, must be
imposed and collected as if the sale were taxable and the rate rates under seetien
sections 297A.02, subdivision 1, and 297A.021 applied.

Upon application by the owner of the homestead property on forms pre-
scribed by the commissioner, a refund equal to the tax paid on the gross receipts
of the building materials and equipment must be paid to the homeowner. In the
case of building materials in which the tax was paid by a contractor, application
must be made by the homeowner for the sales tax paid by the contractor. The
application must include sufficient information to permit the commissioner to
verify the sales tax paid for the project. The contractor must furnish to the
homeowner a statement of the cost of building materials and the sales taxes paid
on the materials. The amount required to make the refunds is annually appro-
priated to the commissioner, Interest must be paid on the refund at the rate in
section 270.76 from 60 days after the date the refund claim is filed with the
commissioner.

Sec. 23. Minnesota Statutes 1990, section 541,07, is amended to read:
541,07 TWO- OR THREE-YEAR LIMITATIONS.

Except where the Uniform Commercial Code, this section, section 148A.06,
or section 541.073 otherwise prescribes, the following actions shall be com-
menced within two years:

(1) For libel, slander, assault, battery, false imprisonment, or other tort,
resulting in personal injury, and all actions against physicians, surgeons, den-
tists, other health care professionals as defined in section 145.61, and veterinari-
ans as defined in chapter 156, hospitals, sanitariums, for malpractice, error,
mistake or failure to cure, whether based on contract or tort; provided a coun-
terclaim may be pleaded as a defense to any action for services brought by a
physician, surgeon, dentist, or other health care professional or veterinarian,
hospital or sanitarium, after the limitations herein described notwithstanding it
is barred by the provisions of this chapter, if it was the property of the party
pleading it at the time it became barred and was not barred at the time the claim
sued on originated, but no judgment thereof except for costs can be rendered in
favor of the party so pleading it;

(2) Upon a statute for a penalty or forfeiture, except as provided in sections
541.074 and 541.075;

(3) For damages caused by a dam, other than a dam used for commercial
purposes; but as against one holding under the preemption or homestead laws,
the limitations shall not begin to run until a patent has been issued for the land
so damaged,;

(4) Against a master for breach of an indenture of apprenticeship; the limi-
tation runs from the expiration of the term of service;
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(5) For the recovery of wages or overtime or damages, fees or penalties
accruing under any federal or state law respecting the payment of wages or over-
time or damages, fees or penalties except, that if the employer fails to submit
payroll records by a specified date upon request of the department of labor and
industry or if the nonpayment is willful and not the result of mistake or inadver-
tence, the limitation is three years. (The term “wages” means all remuneration
for services or employment, including commissions and bonuses and the cash
value of all remuneration in any medium other than cash, where the relationship
of master and servant exists and the term “damages” means single, double, or
treble damages, accorded by any statutory cause of action whatsoever and
whether or not the relationship of master and servant exists);

(6) For damages caused by the establishment of a street or highway grade or
a change in the originally established grade;

(7) Feor sales or use taxes impesed by the laws of any other state:

€8) Against the person who applies the pesticide for injury or damage to
property resulting from the application, but not the manufacture or sale, of a
pesticide.

Sec. 24. Laws 1991, chapter 291, article 7, section 27, is amended to read:

' Sec. 27. EFFECTIVE DATE.

Sections 2, 4, 9, 15 to 19, 21 to 24, and 26 are effective for taxable years
beginning after December 31, 1990, provided that the carryover for the credit
provided under Minnesota Statutes, section 290.068, subdivision 6, that is
repealed by section 26, remains in effect for taxable years beginning before 2003.
Sections 10 and 14 are effective the day following final enactment. Sections 1, 3,
11, 12, 13, 20, and 25 are effective for taxable years beginning after December

31, 1989.
Sec. 25. INSTRUCTION TO REVISOR.

In the next edition of Minnesota Statutes, the revisor of statutes shall delete
the note after section 290A.19. Effective August 1, 1990, the amendment to
Minnesota Statutes, section 290A.19, made by Laws 1990, chapter 480, article |,
section 38, paragraph (c), is of no effect.

Sec. 26. REPEALER.

Minnesota Statutes 1990, sections 289A.12, subdivision 1; 290.48, subdivi-
sion 7; and 297.32, subdivision 7, are repealed. Minnesota Rules, parts
8130.6100 and 8130.6800, are repealed.

#
Sec. 27. EFFECTIVE DATES.

final enactment.
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Sections 41 5, 6,_ and 12 are effective for refund offsets made on or after Julx

Section 10 is effective for payments with corporate franchise tax returns due
on or after January 1, 1992,

final enactment.

Section 14 is effective for tax years beginning after December 31, 1991,

1990.

Section 19 is effective beginning for claims based on rent paid in 1992,

December 31, 1991.

Section 23 is effective for causes of action arising on or after the day follow-
ing final enactment, and for causes of action arising before that date that have |
not expired as of the day following final enaciment. |

ARTICLE 8
SALES AND USE TAXES

Section 1. Minnesota Statutes 1990, section 216C.06, is amended by adding
a subdivision to read:

Subd. 13. PHOTOVOLTAIC DEVICE. “Photovoltaic device” means a sys-
tem of components that generates electricity from incident sunlight by means of

duced for later use,

Sec. 2. Minnesota Statutes 1990, section 289A.11, subdivision 3, is
amended to read:

Subd. 3. WHO MUST FILE RETURN. For purposes of the sales tax, a
return must be filed by a retailer who is required to hold a permit. For the pur-
poses of the use tax, a return must be filed by a retailer required to collect the
tax and by a person buying any items, the storage, use or other consumption of
which is subject to the use tax, who has not paid the use tax to a retailer
required to collect the tax. The returns must be signed by the person filing the
return or by the person’s agent duly authorized in writing. The signature require-
ment can be waived by agreement, in writing, between the commissioner and
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the person required to file the returns for a period not to exceed one year from
the date of the agreement. The agreement must contain an admission of liability
by the taxpayer for the taxes reported on all returns filed by the taxpayer without

timely paid.
Sec. 3. Minnesota Statutes 1991 Supplement, section 289A.18, subdivision
4, is amended to read:

Subd. 4. SALES AND USE TAX RETURNS. (a) Sales and use tax returns
must be filed on or before the 20th day of the month following the close of the
preceding reporting period, except that annual use tax returns provided for
under section 289A.11, subdivision 1, must be filed by April -15 following the
close of the calendar year. In addition, on or before June 20 of a year, a retailer
who has a May liability of $1,500 or more must file a return with the commis-
sioner for one-half of the estimated June liability, in addition to filing a return
for the May liability. On or before August 20 of a year, the retailer must file a
return showing the actual June liability.

(b) Returns filed by retailers required to remit liabilities by means of funds
transfer under section 289A.20, subdivision 4, paragraph (d), are due on or
before the 25th day of the month following the close of the preceding reporting
period. Returns filed under the second sentence of paragraph (a) by a retailer
required to remit by means of funds transfer are due on June 25, and on or
before August 25 of a year, the retailer must file a return showing the actual June

liability.
Sec. 4. Minnesota Statutes 1991 Supplement, section 289A.20, subdivision
4, is amended to read:

Subd. 4. SALES AND USE TAX. (a) The taxes imposed by chapter 297A
are due and payable to the commissioner monthly on or before the 20th day of
the month following the month in which the taxable event occurred or following
another reporting period as the commissioner prescribes, except that use taxes
due on an annual use tax return as provided under section 289A.11, subdivision
1, are payable by April 15 following the close of the calendar year.

(b) A vendor having a liability of $1,500 or more in May of a year must
remit the June liability in the following manner:

‘ (1) On or before June 20 of the year, the vendor must remit the actual May
liability and one-half of the estimated June liability to the commissioner.

(2) On or before August 20 of the year, the vendor must pay any additional
amount of tax not remitted in June.

- (3) If the vendor is required to remit by means of funds transfer as provided
in paragraph (d), the vendor may remit the May liability as provided for in para-
graph (e), but must remit one-half of the estimated June liability on or before

June 14. The remaining amount of the June liability is due on August 14.
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(c) When a retailer located outside of a city that imposes a local sales and
use tax collects use tax to be remitted to that city, the retailer is not required to
remit the tax until the amount collected reaches $10.

(d) A vendor having a liability of $240,000 or more during a fiscal year end-
ing June 30 must remit all liabilities in the subsequent calendar year by means
of a funds transfer as defined in section 336.4A-104, paragraph (a). The funds
transfer payment date, as defined in section 336.4A-401, must be on or before
the date the tax is due the 14th day of the month following the month in which
the taxable event occurred, except for the one-half of the estimated June liabil-

the June liability is due on Aupgust 14. If the date the tax is due is not a funds
transfer business day, as defined in section 336.4A-105, paragraph (a), clause (4),
the payment date must be on or before the funds transfer business day next fol-
lowing the date the tax is due.

(¢) If the vendor required to remit by electronic funds transfer as provided
in paragraph (d) is unable due to reasonable cause to determine the actual sales

(1) 100 percent of the tax reported on the previous month’s sales and use
tax return;

same month in the previous calendar year; or

(3) 95 percent of the actual tax due,

Any additional amount of tax that is not remitted on or before the due date
for payment, must be remitted with the return. A vendor must notify the com-
missioner of the option that will be used to estimate the tax due, and must
obtain approval from the commissioner to switch to another option. If a vendor
fails to remit the actual liability or does not remit using one of the estimate
options by the due date for payment, the vendor must remit actual liability as

provided in paragraph (d) in all subsequent periods. This paragraph does not

Sec. 5. [297.031] REFUND FOR TAX CONSTITUTING BAD DEBT.,

Subdivision 1. ADOPTION OF RULES. The commissioner may adopt
rules providing a refund of the tax paid under section 297.02 if the tax paid
qualifies as a bad debt under section 166(a) of the Internal Revenue Code of
1986, as amended through December 31, 1991,

Subd. 2. CREDIT AGAINST TAX. The commissioner may credit the
amount determined under this section against taxes otherwise payable under this
chapter by the taxpayer,

Subd. 3. CLAIMS; TIME LIMIT. Claims for refund must be filed with the
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commissioner within one year of the filing date of the taxpayer’s federal income

under this section are subject to the notice requirements of section 289A.38,
subdivision 7.

Subd. 4. ANNUAL APPROPRIATION. There is appropriated annually
from the general fund to the commissioner the amount necessary to make the
refunds provided by this section.

Sec. 6. [297.321] REFUND FOR TAX CONSTITUTING BAD DEBT.

Subdivision 1. ADOPTION OF RULES. The commissioner may adopt
rules providing a refund of the tax paid under section 297.32 if the tax paid
qualifies as a bad debt under section 166(a) of the Internal Revenue Code of

1986, as amended through December 31, 1991,

Subd. 2. CREDIT AGAINST TAX. The commissioner may credit the
amount determined under this section against taxes otherwise payable under this

chapter by the taxpayer.

under this section are subject to the notice requirements of section 289A.38,
subdivision 7.

Subd. 4. ANNUAL APPROPRIATION. There is appropriated annually
from the general fund to the commissioner the amount necessary to make the
refunds provided by this section.

Sec. 7. Minnesota Statutes 1990, section 297A.07, is amended to read:
297A.07 REVOCATION OF PERMITS.

Subdivision 1. HEARINGS. Whenever If any person fails to comply with
any provision of seetions 207A-01 to 297A-44 this chapter or any rule of the
eommissioner the rules adopted under seetions 297A<0+ to 207A-44 this chapter,
without reasonable cause, the commissioner; #pes may schedule a hearing; after
giving the person 30 days® notiee in writing speeifying the time end place of
hearing and the reasen for the propesed reveeation and requiring the person to
show cause why the permit or permits should not be revoked; may for reason-
able eause; revoke or suspend any ene or more of the permiis held by sueh per-
sen. The commissioner must give the person 15 days’ notice in writing,
specifying the time and place of the hearing and the reason for the proposed
revocation. The notice shall also advise the person of the person’s right to con-
test the revocation under this subdivision, the general procedures for a contested
case hearing under chapter 14, and the notice requirement under subdivision 2.
The notice may be served personally or by mail in the manner prescribed for

service of netiee of & defieteney an order of assessment.
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Subd. 2. CONTESTING OF REVOCATION, A person planning to contest

or does not attend the hearing, the commissioner may request a finding of
default and recommendation for revocation by the administrative law judge.

Subd. 3. NEW PERMITS AFTER REVOCATION. The commissioner
shall not issue a new permit or reinstate a revoked permit after revocation
exeept upon appleation aceompanied by unless the taxpayer applies for a per-
mit and provides reasonable evidence of the intention ef the apphieant to com-
ply with the aferementioned provisiens sales and use tax laws and rules. The
commissioner may eendition require the issuanee of & new permit to sueh appli-
cant en the supplying of sueh to supply security, in addition to that authorized
by section 297A.28, as is reasonably necessary to insure compliance with the
aferementioned provisions sales and use tax laws and rules.

Sec. 8. Minnesota Statutes 1991 Supplement, section 297A.135, subdivision
1, is amended to read:

Subdivision 1. TAX IMPOSED. A tax of $7.50 is imposed on the lease or
senger automobile as defined in section 168.011, subdivision 7, a van as defined
in section 168.011, subdivision 28, or a pickup truck as defined in section
168.011, subdivision 29. The tax does not apply to the lease or rental of a hearse
or limousine used in connection with a burial or funeral service. Fhe tax dees
not apply if the term of the lease or rental is longer than 2§ days: It applies
whether or not the vehicle is licensed in the state. ’

Sec. 9. Minnesota Statutes 1991 Supplement, section 297A.135, is amended
by adding a subdivision to read:

Subd. 4. EXEMPTION. The tax imposed by this section does not apply to
a lease or rental if the vehicle is to be used by the lessee to provide a licensed
taxi service.

Sec. 10. [297A.136] TAX ON 900 PAY-PER-CALL SERVICES,

Subdivision 1. TAX IMPOSED. A tax of $.50 is imposed for each call

placed to a 900 service if that service originates from and js charged to a tele-

phone located in this state.

Subd. 2. DEFINITIONS. For the purposes of this section, “900 service”
means pay-per-call 900 information services provided through a telephone
exchange, commonly accessed by dialing 1-900, 1-960, 1-976, or other similar
prefix.

Subd. 3. PAYMENT; ADMINISTRATION. Liabitity for the tax imposed
by this section is on the person making the call. Liability for collection is on the
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reported and paid to the commissioner of revenue with the taxes imposed in this
chapter, It is subject to the same interest, penalty, and other provisions provided
for sales and use taxes under chapter 289A and this chapter. The commissioner
has the same powers to access and collect the tax that are given the commis-
sioner in chapters 270 and 289A and this chapter to assess and collect sales and

use tax.

Sec. 11. Minnesota Statutes 1990, section 297A.14, subdivision [, is
amended to read:

Subdivision 1. IMPOSITION. For the privilege of using, storing or con-
suming in Minnesota tangible personal property or taxable services purchased
for use, storage, or consumption in this state, a use tax is imposed on every per-
son in this state at the rate of tax imposed under section 297A.02 on the sales
price of sales at retail of the items, unless the tax imposed by section 297A.02

was paid on the sales price.

A use tax is imposed on every person who uses, stores, or consumes tangible
personal property in Minnesota which has been manufactured, fabricated, or
assembled by the person from materials, either within or without this state, at
the rate of tax imposed under section 297A.02 on the sales price of sales at retail
of the materials contained in the tangible personal property, unless the tax
imposed by section 297A.02 was paid on the sales price.

Sec. 12. Minnesota Statutes 1990, section 297A.15, subdivision 5, is
amended to read:

Subd. 5. REFUND; APPROPRIATION. Notwithstanding the provisions
of seetions section 297A.25, subdivision subdivisions 42 end 2974257 and 50,
the tax on sales of capital equipment, and construction materials and supplies
under section 2074257 297A.25, subdivision 50, shall be imposed and collected
as if the rate under section 297A.02, subdivision 1, applied. Upon application
by the purchaser, on forms prescribed by the commissioner, a refund equal to
the reduction in the tax due as a result of the application of the exemption under
section 297A.25, subdivision 42 or 50, er 207A=257 shall be paid to the pur-
chaser. In the case of building materials qualifying under section 297A=257
297A.25, subdivision 50, where the tax was paid by a contractor, application
must be made by the owner for the sales tax paid by all the contractors, subcon-
tractors, and builders for the project. The application must include sufficient
information to permit the commissioner to verify the sales tax paid for the proj-
ect. The application shall include information necessary for the commissioner
initially to verify that the purchases qualified as capital equipment under section
297A.25, subdivision 42, or capital equipment or construction materials and
supplies under section 297A<=23% 297A.25, subdivision 50. No more than two
applications for refunds may be filed under this subdivision in a calendar year.
No owner may apply for a refund based on the exemption under section
297A.25, subdivision 50, before July 1, 1993. Unless otherwise specifically pro-
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vided by this subdivision, the provisions of section 289A.40 apply to the refunds
payable under this subdivision. There is annually appropriated to the commis-
sioner of revenue the amount required to make the refunds.

The amount to be refunded shall bear interest at the rate in section 270.76
from the date the refund claim is filed with the commissioner.

Sec. 13, Minnesota Statutes 1991 Supplement, section 297A.21, Subdivision
4, is amended to read:

Subd. 4. REQUIRED REGISTRATION BY OUT-OF-STATE
RETAILER NOT MAINTAINING PLACE OF BUSINESS IN MINNESOTA.
(a) A retailer making retail sales from outside this state to a destination within
this state and not maintaining a place of business in this state shall file an appli-
cation for a permit pursuant to section 297A.04 and shall collect and remit the
use tax as provided in section 297A.16 if the retailer engages in the regular or
systematic soliciting of sales from potential customers in this state by;

(1) the distribution, by mail or otherwise, without regard to the state from
which such distribution originated or in which the materials were prepared, of
catalogs, periodicals, advertising flyers, or other written solicitations of business
to customers in this state;

(2) display of advertisements on billboards or other outdoor advertising in
this state;

(3) advertisements in newspapers published in this state;

(4) advertisements in trade journals or other periodicals the circulation of
which is primarily within this state;

(5) advertisements in a Minnesota edition of a national or regional publica-
tion or a limited regional edition in which this state is included of a broader
regional or national publication which are not placed in other geographically
defined editions of the same issue of the same publication;

(6) advertisements in regional or national publications in an edition which
is not by its contents geographically targeted to Minnesota but which is sold
over the counter in Minnesota or by subscription to Minnesota residents;

(7) advertisements broadcast on a radio or television station located in Min-
nesota; or

(8) any other solicitation by telegraphy, telephone, computer data base,
cable, optic, microwave, or other communication system.

(b) The location within or without this state of vendors independent of the
retailer which provide products or services to the retailer in connection with its
solicitation of customers within this state, including such products and services
as creation of copy, printing, distribution, and recording, is not to be taken into
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account in the determination of whether the retailer is required to collect use
tax. Paragraph (a) shall be construed without regard to the state from which dis-
tribution of the materials originated or in which they were prepared.

(c) A retailer not maintaining a place of business in this state shall be pre-
sumed, subject to rebuttal, to be engaged in regular solicitation within this state
if it engages in any of the activities in paragraph (a) and (1) makes 100 or more
retail sales from outside this state to destinations within this state during a
period of 12 consecutive months, or (2) makes ten or more retail sales totaling
more than $100,000 from outside this state to destinations within this state dur-
ing a period of 12 consecutive months.

(d) A retailer not maintaining a place of business in this state shall not be
required to collect use tax imposed by any local governmental unit or subdivi-
sion of this state and this section does not subject such a retailer to any regula-
tion of any local unit of government or subdivision of this state. This paragraph
does not apply to the tax imposed under section 297A.021.

Sec. 14. Minnesota Statutes 1990, section 297A.25, subdivision 7, is
amended to read:

Subd. 7. PETROLEUM PRODUCTS. The gross receipts from the sale of
and storage, use or consumption of the following petroleum products are

exempt:

(1) products upon which a tax has been imposed and paid under the provi-
sions of chapter 296, and no refund has been or will be allowed because the
buyer used the fuel for nonhighway use, e

(2) products which are used in the improvement of agricultural land by con-
structing, maintaining, and repairing drainage ditches, tile drainage systems,
grass waterways, water impoundment, and other erosion control structures; or

(3) products purchased by a transit system receiving financial assistance
under section 174.24 or 473.384.

Sec. 15. Minnesota Statutes 1990, section 297A.25, subdivision 11, is
amended to read:

Subd. 11. SALES TO GOVERNMENT. The gross receipts from all sales,
including sales in which title is retained by a seller or a vendor or is assigned to
a third party under an installment sale or lease purchase agreement under sec-
tion 465.71, of tangible personal property to, and all storage, use or consump-
tion of such property by, the United States and its agencies and
instrumentalities, the University of Minnesota, state universities, community
colleges, technical colleges, state academies, the Minnesota center for arts educa-
tion, and pelitieal subdivisions of the state school districts are exempt. As used
in this subdivision, “school districts” means pubhc ¢ school entities and districts
Q_f every kind and pature organized under the laws of the state gf Minnesota,

New language is indicated by underline, deletions by strileont.

Copyright © 1992 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




791 LAWS of MINNESOTA for 1992 Ch. 511, Art. 8

including, without limitation, school districts, intermediate school districts, edu-
cation districts, educational cooperative service units, secondary vocational
cooperative centers, special education cooperatives, joint purchasing coopera-
tives, telecommunication cooperatives, regional management information cen-
ters, technical colleges, joint vocational technical districts, and any
instrumentality of a school district, as defined in section 471.59, Sales exempted
by this subdivision include sales under section 297A.01, subdivision 3, para-
graph (f), but do not include sales under section 297A.01, subdivision 3, para-
graph (j), clause (vii). Sales to hospitals and nursing homes owned and operated
by political subdivisions of the state are exempt under this subdivision, The
sales to and exclusively for the use of libraries, as defined in section 134,001, of
books, periodicals, audio-visual materials and equipment, photocopiers for use
by the public, and all cataloging and circulation equipment, and cataloging and
circulation software for library use are exempt under this subdivision. Sales of
supplies and equipment used in the operation of an ambulance service owned

viding medical care; motor vehicle parts are not exempt under this provision.
This exemption shall not apply to building, construction or reconstruction mate-
rials purchased by a contractor or a subcontractor as a part of a lump-sum con-
tract or similar type of contract with a guaranteed maximum price covering both
labor and materials for use in the construction, alteration, or repair of a building
or facility, This exemption does not apply to construction materials purchased
by tax exempt entities or their contractors to be used in constructing buildings
or facilities which will not be used principally by the tax exempt entities. This
exemption does not apply to the leasing of a motor vehicle as defined in section
297B.01, subdivision 5, except for leases entered into by the United States or its
agencies or instrumentalities. The tax imposed on sales to political subdivisions
of the state under this section applies to all political subdivisions other than
those explicitly exempted under this subdivision, notwithstanding sections
115A.69, subdivision 6, 116A.25, 360.035, 458A.09, 458A.30, 458D.23,
469.101, subdivision 2, 469.127, 473.394, 473.448, 473.545, or 473.608 or any
other law to the contrary enacted before 1992,

Sec. 16. Minnesota Statutes 1991 Supplement, section 297A.25, subdivision
12, as amended by Laws 1992, chapter 363, article 1, section 19, subdivision 1,
is amended to read:

Subd. 12. OCCASIONAL SALES. (a) The gross receipts from the isolated
or occasional sale of tangible personal property in Minnesota not made in the
normal course of business of selling that kind of property, and the storage, use,
or consumption of property acquired as a result of such a sale are exempt.

(b) This exemption does not apply to sales of tangible personal property pri-
marily used in a trade or business unless (1) the sale occurs in a transaction sub-
ject to or described in section 118, 331, 332, 336, 337, 338, 351, 355, 368, 721,
731, 1031, or 1033 of the Internal Revenue Code of 1986, as amended through
December 31, 1990; (2) the sale is between members of an affiliated a controlled
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group as defined in section +564(s) 1563(a) of the Internal Revenue Code of
1986, as amended through December 31, 1990; (3) the sale is a sale of farm
machinery; (4) the sale is a farm auction sale; ef (5) the sale is a sale of substan-
tially all of the assets of a trade or business eondueted by an individual or by &
partnership alt of the partners of which are individuals; or (6) the total amount
of gross receipts from the sale of trade or business property made during the cal-
endar month of the sale and the preceding 11 calendar months does not exceed

$1,000. T T

(c) For purposes of this subdivision, the following terms have the meanings
given. :
(1) A “farm auction” is a public auction conducted by a licensed auctioneer

if substantially all of the property sold consists of property used in the trade or
business of farming and property not used primarily in a trade or business.

(2) “Trade or business” includes the assets of a separate division, branch, or
identifiable segment of a trade or business if, before the sale, the income and
expenses attributable to the separate division, branch, or identifiable segment
could be separately ascertained from the books of account or record (the lease or
rental of an identifiable segment does not gualify for the exemption).

(3) A “sale of substantially all of the assets of a trade or business” must

occur as a single transaction or a series of related transactions occurring within
the 12-month period beginning on the date of the first sale of assets intended to

qualify for the exemption provided in paragraph (b), clause (5).

Sec. 17. Minnesota Statutes 1990, section 297A.25, subdivision 24, is
amended to read:

Subd. 24. NONPROFIT TICKETS OR ADMISSIONS. The gross receipts
from the sale or use of tickets or admissions to the premises of or events spon-
sored by an association, .corporation or other group of persons which provides
an opportunity for citizens of the state to participate in the creation, perfor-
mance or appreciation of the arts and which either (1) qualifies as a tax-exempt
organization within the meaning of Minnesota Statutes 1980, section 290.05,
subdivision 1, clause (i), or (2) is a municipal board that promotes cultural and
arts activities are exempt. The exemption provided with respect to & municipal
board applies only io tickets and admissions to events sponsored by the board.

Sec. 18. Minnesota Statutes 1990, section 297A.25, subdivision 34, is
amended to read:

Subd. 34. MOTOR VEHICLES. The gross receipts from the sale or use of
any motor vehicle taxable under the provisions of the motor vehicle excise tax
laws of Minnesota shall be exempt from taxation under this chapter. Notwith-
standing section 297A.25, subdivision 11, the exemption provided under this
subdivision remains in effect for motor vehicles purchased by political subdivi-
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Sec. 19. Minnesota Statutes 1990, section 297A.25, subdivision 45, is
amended to read:

Subd. 45. SHIPS USED IN INTERSTATE COMMERCE. The gross
receipts from sales of, and use, storage, or consumption of:

(1) repair, replacement, and rebuilding parts and materials, and lubricants,
for ships or vessels used or to be used principally in interstate or foreign com-
merce; and

(2) vessels with a gross registered tonnage of at least 3,000 tons are exempt.

Sec. 20. Minnesota Statutes 1990, section 297A.25, is amended by adding a
subdivision to read:

Subd. 47. PHOTOVOLTAIC DEVICES. The gross receipts from the sale |
of photovoltaic devices, as defined in section 216C.06, subdivision 13, and the |
materials used to install, construct, repair, or replace them are exempt if the |

Sec. 21. Minnesota Statutes 1990, section 297A.25, is amended by adding a
subdivision to read:

Subd. 48. WIND ENERGY CONVERSION SYSTEMS. The gross receipts
from the sale of wind energy conversion systems, as defined in section 216C.06,

or replace them are exempt if the systems are used as an electric power source.

Sec. 22, Minnesota Statutes 1990, section 297A.25, is amended by adding a
subdivision to read:

Subd. 49. AIR COOLING EQUIPMENT. The gross receipts from the sale
of equipment used for air cooling are exempt, if the equipment is purchased for
conversion or replacement of an existing groundwater based once-through cool-
ing system as required under section 103G.271, subdivision 35,

Sec. 23. Minnesota Statutes 1990, section 297A.25, is amended by adding a
subdivision to read:

Subd. 50. CONSTRUCTION MATERIALS FOR RECYCLING FACILL-
TIES. Construction materials and supplies are exempt from the tax imposed
under this chapter, regardless of whether purchased by the owner or a contrac-

' tor, subcontractor, or builder, if:

(1) the materials and supplies are used or consumed in constructing a new
facility which reduces the flow of solid waste by creating a market for recycled
office waste;

(2) the recycling process produces pulp or paper from high-grade office
waste; and
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(3) the total capital investment made within a four-year period for construc-
tion of the facility exceeds $50,000,000.

Sec. 24. [297A.46] LOCAL GOVERNMENTS EXEMPT FROM LOCAL
SALES TAXES.

Notwithstanding any other law, ordinance, or charter provision, no political

a political subdivision of the state. This provision does not apply o the local
option tax under section 297A.021.

Sec. 25. [297A.47] REPORTING OF SALES TAX ON MINNESOTA
GOVERNMENTS.

The commissioner shall estimate the amount of revenues derived from
imposing the tax under this chapter and chapter 297B on state agencies and
political subdivisions for each fiscal year and shall report this amount to the
commissioner of finance before the time for filing reports for the fiscal year with
the United States Department of Commerce. The commissioner of finance in
reporting the sales and motor vehicle excise tax collections to the United States
Department of Commerce shall exclude this amount from the sales and motor
vehicle collections. Sales and motor vehicle excise tax revenues received from
political subdivisions must be reported as intergovernmental grants or similar
intergovernmental revenue. The amount of the sales and motor vehicle excise

tax paid by state agencies must be reported as reduced state expenditures.

Sec. 26. Minnesota Statutes 1990, section 297B.01, subdivision 8, is
amended to read:

Subd. 8. “Purchase price” means the total consideration valued in money
for a sale, whether paid in money or otherwise, provided however, that when a
motor vehicle is taken in trade as a credit or as part payment on a motor vehicle
taxable under Laws 1971, chapter 853, the credit or trade-in value allowed by
the person selling the motor vehicle shall be deducted from the total selling price
to establish the purchase price of the vehicle being sold and the trade-in allow-
ance allowed by the seller shall constitute the purchase price of the motor vehi-
cle accepted as a trade-in. The purchase price in those instances where the motor
vehicle is acquired by gift or by any other transfer for a nominal or no monetary
consideration shall also include the average value of similar motor vehicles,
established by standards and guides as determined by the motor vehicle regis-
trar. The purchase price in those instances where a motor vehicle is manufac-
tured by a person who registers it under the laws of this state shall mean the
manufactured cost of such motor vehicle and manufactured cost shall mean the
amount expended for materials, labor and other properly allocable costs of man-
ufacture, except that in the absence of actual expenditures for the manufacture
of a part or all of the motor vehicle, manufactured costs shall mean the reason-
able value of the completed motor vehicle.

The term “purchase price” shall not include the portion of the value of a
motor vehicle due solely to modifications necessary to make the motor vehicle
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handicapped accessible. The term “purchase price” shall not include the transfer
of a motor vehicle by way of gift between a husband and wife or parent and
child, nor shall it include the transfer of a motor vehicle by a guardian to a ward
when there is no monetary consideration and the title to such vehicle was regis-
tered in the name of the guardian, as guardian, only because the ward was a
minor. There shall not be included in “purchase price” the amount of any tax
imposed by the United States upon or with respect to retail sales whether
imposed upon the retailer or the consumer.

Sec. 27. ROSEVILLE LODGING TAX,

Subdivision 1. TAX AUTHORIZED; USE OF REVENUES. Notwithstand-
ing Minnesota Statutes, section 477A.016, or other law, in addition to a tax
authorized in Minnesota Statutes, section 469.190, the governing body of the
city of Roseville may impose a tax of up to two percent on the gross receipts
from the furnishing for consideration of lodging at a hotel, motel, rooming
house, tourist court, or resort, other than the renting or leasing of it for a contin-
uous period of 30 days or more, located in the city. The city may agree with the
commissioner of revenue that a tax imposed under this section shall be collected
by the commissioner together with the tax imposed by Minnesota Statutes, chap-
ter 297A, and subject to the same interest, penalties, and other rules and that its
proceeds, less the cost of collection, shall be remitted to the city. The proceeds

of the tax shall be dedicated to and used to pay the costs of the construction,
debt service, operation, and maintenance of a public multiuse speed skating/
bandy facility within the city to the extent the costs exceed any revenues derived

from the lease, rental, or operation of the facility,

Subd. 2. REFERENDUM, If the city intends to impose the tax authorized
by this section, it shall conduct a referendum on the issue. The question of ‘
imposing the tax must be submitted to the voters at a general election. The tax |
may not be imposed unless a majority of votes cast on the guestion of imposing

the tax are in the affirmative. The commissioner of revenue shall prepare a sug-
gested form of guestion to be presented at the election. The referendum must be
held at a general election before December 1, 1992, This subdivision applies

notwithstanding any city charter provision to the contrary.

Sec. 28. OCCASIONAL SALES; RETROACTIVE DATE; REFUNDS.

No refunds of tax may be paid due to the retroactive effective date of sec-
tion 16 except as provided in this section. A purchaser must file a claim for
refund containing the information required in Minnesota Statutes, section
289A.50 and any other information required by the commissioner, including
receipts or other proof of payment. A purchaser is considered a taxpayer for pur-
poses of section 289A.50. Notwithstanding section 289A.50, subdivision 2, a
vendor who has collected a tax from the purchaser may not claim a refund
under this section.

Sec. 29. COMMISSIONER OF REVENUE; TEMPORARY POWERS.
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Subdivision 1. APPLICABILITY. This section gives the commissioner of
revenue certain temporary powers. These powers apply only to taxes imposed
under Minnesota Statutes, chapter 297A, and local taxes administered by the
commissioner under Minnesota Statutes, chapters 289A and 297A.

Subd. 2. PAYMENT OF TAXES. The commissioner may establish addi-
tional due dates, applicable to certain groups of taxpayers, for the payment of
taxes. Unless the commissioner has the written consent of the taxpaver, the
additional payment dates must not require the taxpayer to pay the tax earlier
than the payment dates now provided by statute or rule. The commissioner may
accept various forms of payment, including, but not limited to, financial transac-

tion cards and electronic funds transfer.

Subd. 3. FILING OF RETURN, The commissioner may establish addi-
tional dates, applicable to certain groups of taxpayers, for the filing of tax
returns. Unless the commissioner has the written consent of the taxpayer, the

return due date must not be earlier than the due date now provided by statute or
rule. In conducting pilot studies, the commissioner may use tax return forms
with varying formats, accept electronic filed returns, and waive the taxpavyer sig-

nature requirements.

Subd. 4. AGREEMENTS. The commissioner may enter written agreements
with taxpayers that provide for the payment of taxes or the filing of returns at
dates earlier than now provided by statute or rule. The commissioner and the
taxpayer may also agree in writing to other changes from the statutory or rule
requirements related to the administration of these taxes. If the taxpaver agrees
to pay taxes at a date earlier than provided by statute, the commissioner may
negotiate payments to the taxpayer to compensate in part or in full for the loss
incurred as a result of the accelerated payment. Included under this authority,
the commissioner may agree to let the taxpayer keep a percentage of the taxes

collected.

Subd. 5. PERMITS; APPLICATION; REVOCATION. The commissioner
may establish procedures for the issuance, renewal, revocation, and cancellation
of sales tax permits. These procedures may change the permit application pro-
cess, establish permit renewal procedures and timeframes, and alter the sales
and use tax permit revocation process. These procedures must not impair the
statutory due process rights of the taxpayer, except with the taxpayer’s consent.

Subd. 6. PROCEDURE; APPROVAL. Pilot studies proposed under these
authorities must be presented to the chairs of the house of representatives tax
committee and the senate committee on taxes and tax laws. No study may be
undertaken without the approval of both chairs. If either chair fails o respond
within 15 days after the proposal is presented, that chair is considered to have
approved the study. If the study is approved, the commissioner will initially seek
participation on a voluntary basis from within the targeted taxpayer group.

Subd. 7. ADMINISTRATIVE PROCEDURES ACT. The powers granted
under this section are not subject to the provisions of Minnesota Statutes, chap-

ter 14.
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Subd. 8. EXPIRATION DATE. This section expires June 30, 1994. Within
90 days following the expiration date, the commissioner will prepare a report on
this study for presentation to the chairs of the house of representatives tax com-
mittee and the senate committee on taxes and tax laws,

Sec. 30. BROOKLYN CENTER; LOCAL LIQUOR AND RESTAURANT
TAX.

Subdivision |. AUTHORIZATION., Notwithstanding Minnesota Statutes,
section 477A.016, or any other law, the city of Brooklyn Center may by ordi-
nance, impose a tax of one percent on the gross receipts on (1) retail on-sales of
intoxicating liquor and fermented malt beverages when sold at licensed on-sale
liquor establishments and municipal liquor stores within the city, and (2) all
sales of food primarily for consumption on or off the premises by restaurants
and places of refreshment within the city.

Subd. 2. USE OF REVENUES. Revenues received from taxes authorized
under subdivision 1 must be used by the city to pay the cost of collecting the tax
and to fund approved housing projects. Residents of at least 75 percent of any
rental units and 100 percent of any homeownership units constructed or rehabil-
itated with revenues received under this section, must have incomes that are at
or below 80 percent of the area median family income, adjusted for family size,
as determined by the department of housing and urban development. Resident
income shall be determined at the time of occupancy. For the purposes of this
section “housing project” shall have the meaning defined in Minnesota Statutes,
section 469.002.

Subd. 3. REFERENDUM. If the Brooklyn Center city council intends to
impose the liquor and restaurant tax authorized by this section, it shall conduct

to the voters at a general election. The tax may not be imposed unless a majority
of votes cast on the guestion of imposing the tax are in the affirmative. The
commissioner of revenue shall prepare a suggested form of question to be pres-
ented at the election. The referendum must be held at a general election before
December [, 1992. This subdivision applies notwithstanding any city charter

provision to the contrary.

and subject to the same interest, penalties, and other rules and that its proceeds,
less the cost of collection, shall be remitted to the city. By July 1, 1992, the com-

missioner of revenue shall provide to the city council an estimate of the cost of
collection.

Subd. 5. LOCAL APPROVAL. This section is effective upon compliance

by the governing body of the city of Brooklyn Center with Minnesota Statutes,
section 645.021, subdivision 3.
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Sec. 31. CITY OF ELY; SALES TAX.

Subdivision 1. SALES TAX AUTHORIZED. Notwithstanding Minnesota
Statutes, section 477A.016, or any other contrary provision of law, ordinance, or
city charter, the city of Ely may, by ordinance, impose an additional sales tax of
up to one percent on sales transactions. taxable pursuant to Minnesota Statutes,
chapter 297A, that occur within the city.

Subd. 2. EXCISE TAX. Notwithstanding Minnesota Statutes, section
477A.016, or any other contrary provision of law, ordinance, or city charter, the
city of Ely may by ordinance impose an excise tax of up to $20 per motor vehi-
cle, as defined by ordinance, purchased or acquired from any person engaged
within the city in the business of selling motor vehicles at retail.

Subd. 3. USE OF REVENUES. Revenues received from taxes authorized
by subdivisions 1 and 2 must be used by the city to pay the cost of collecting the
tax and to pay all or a portion of the expenses of constructing, operating, pro-
moting, and developing of facilities as part of a community revitalization project
in Ely known as the Ely Wilderness Gateway project. Authorized expenses
include, but are not limited to, acquiring property and paying relocation
expenses related to the development of the Wilderness Gateway project and
related facilities, securing or paying debt service on bonds or other obligations
issued to finance the construction of Wilderness Gateway and related facilities,
operating expenses of facilities and attractions, and operations to promote and
develop the project as described in a strategic plan approved under section 8.
For purposes of this section, “Ely Wilderness Gateway and related facilities”
means a convention center, amphitheater, interpretive center, Gateway linkage
facility, exhibits and program components, furnishings and eguipment, tourist
center, cottage industry center, wildlife enclosures, tourist attractions, museum,
educational facilities, and links to municipal campgrounds and all publicly
owned real or personal property adjacent to the project area that the governing
body of the city determines will be necessary to facilitate the use of these facili-
ties, including but not limited to parking, skyways, pedestrian bridges, lighting,
educational and recreational trails, and landscaping. The total capital, adminis-
trative, and operating expenditures payable from bond proceeds and revenues

shall not exceed $20,000,000 for Ely Wilderness Gateway and related facilities.

Subd. 4. EXPIRATION OF TAXING AUTHORITY AND EXPENDI-
TURE LIMITATION. The taxes imposed under subdivisions 1 and 2 shall ter-
minate on the first day of the second month next succeeding a determination by
the city council that sufficient funds have been received from the taxes and bond
proceeds to finance capital, administrative, and operating costs of $20,000,000
for the Ely Wilderness Gateway and related facilities and to prepay or retire at
maturity the principal, interest, and premium due on any bonds issued for the
improvements. Any funds remaining after completion of the improvements and
retirement or redemption of the bonds may be placed in the general fund of the

city.
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Subd. 5. BONDS, The city of Ely may issue general obligation bonds of the

related facilities, without election under Minnesota Statutes, chapter 475, on the
question of issuance of the bonds or a property tax to pay them. The debt repre-
sented by bonds issued for Ely Wilderness Gateway and related facilities shall
not be included in computing any debt limitations applicable to the city of Ely,
and the levy of taxes required by Minnesota Statutes, section 475.61, to pay

or be included in computing or applying any levy limitation applicable to the
city.

Subd. 6. REFERENDUM. If the Ely city council intends to impose the
sales and excise taxes authorized by this section, it shall conduct a referendum
on the issue. The question of imposing the tax must be submitted to the voters
at a general election, The tax may not be imposed unless a majority of votes cast

revenue shall prepare a suggested form of question to be presented at the elec-
tion. The referendum must be held at a general election before December I,

1992. This subdivision applies notwithstanding any city charter provision to the
contrary, :

Subd. 7. ENFORCEMENT; COLLECTION; ADMINISTRATION OF
TAXES. A sales tax imposed under this section must be reported and paid to the |
commissioner of revenue with the state sales taxes, and be subject to the same ‘
penalties, interest, and enforcement provisions. The proceeds of the tax, less |
refunds and a proportionate share of the cost of collection, shall be remitted at
least quarterly to the city. The commissioner shall deduct from the proceeds
remitted an amount that equals the indirect statewide cost as well as the direct

and indirect department costs necessary to administer, audit, and collect the tax.

By July 1, 1992, the commissioner of revenue shall provide to the city council
an estimate of these costs.

Subd. 8. APPROVAL OF PLANS. A nine-member citizens committee is
established. The committee shall review and, by majority vote, approve or reject
strategic plans relating to the Ely Wilderness Gateway for the city of Ely. The
committee shall be appointed by the Ely city council as provided under Minne-
sota Statutes, section 15.059, subdivisions 2 and 4. The committee shall be comi-
posed of two members of the Ely chamber of commerce, two members of the Ely
area tourist board, two members of the Ely area development council, two mem-
bers of the Ely city council, and one representative of a joint powers agreement
between Ely and another local government.

enactment.

Sec. 32. CITY OF THIEF RIVER FALLS; SALES TAX.

Subdivision |, SALES TAX AUTHORIZED. Notwithstanding Minnesota
Statutes, section 477A.016, or any other contrary provision of law, ordinance, or
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city charter, the city of Thief River Falls may, by ordinance, impose an addi-
tional sales tax of up to one-half of one percent on sales transactions taxable
pursuant to Minnesota Statutes, chapter 297A, that occur within the city except
for sales of major farm equipment subject to the tax under subdivision 2.

Subd. 2. EXCISE TAX. Notwithstanding Minnesota Statutes, section
477A.016, or any other contrary provision of Jaw, ordinance, ot city charter, the
city of Thief River Falls may by ordinance impose an excise tax of up to $20 per
motor vehicle, as defined by ordinance, purchased or acquired from any person
engaged within the city in the business of selling motor vehicles at retail, and an
excise tax of up to $20 per piece of major farm equipment, as defined by ordi-
nance, purchased or acquired from any person engaged within the city in the
business of selling major farm equipment at retail.

Subd. 3. USE OF REVENUES. Revenues received from taxes authorized
by subdivisions 1 and 2 must be used by the city to pay the cost of collecting the

tax and to pay all or a portion of the expenses of constructing, operating, pro-
moting, and developing of facilities as part of a community revitalization project
in Thief River Falls known as the Area Tourism-Convention Facilities. Autho-
rized expenses include, but are not limited to, acquiring property and paying
relocation expenses related to the development of the Area Tourism-Convention
Facilities, securing or paying debt service on bonds or other obligations issued to
finance the construction of the Area Tourism-Convention Facilities, operating
expenses of facilities and attractions, and operations to promote and develop the
project as described in a strategic plan approved under subdivision 8. For pur-
poses of this section, “Area Tourism-Convention Facilities” means convention
facilities, rivers’ beautification and reservoir management, tourist park expan-
sion, River Walk facilities, and Depot acquisition and preservation. The fotal
capital, administrative, and operating expenditures payable from bond proceeds
and revenues shall not exceed $15,000,000 for the Thief River Falls Area Tour-

ism-Convention Facilities.

Subd. 4. EXPIRATION OF TAXING AUTHORITY AND EXPENDI-
TURE LIMITATION. The taxes imposed under subdivisions 1 and 2 shall ter-
minate on the first day of the second month next succeeding a determination by
the city council that sufficient funds have been received from the taxes to
finance capital, administrative, and operating costs of $15,000,000 for the Area
Tourism-Convention Facilities and to prepay or retire at maturity the principal,
interest, and premium due on any bonds issued for the improvements. Any
funds remaining after completion of the improvements and retirement or
redemption of the bonds may be placed in the general fund of the city. The taxes
imposed under subdivisions 1 and 2 may expire at an earlier time if the city, by
ordinance, so determines, provided that sufficient funds have been received to
finance obligations already incurred for the Area Tourism-Convention Facilities.

Subd. 5. BONDS. The city of Thief River Falls may issue gencral obliga-
tion bonds of the city in an amount not to exceed $15,000,000 for the Arca
Tourism-Convention Facilities, without election under Minnesota Statutes,
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them. The debt represented by bonds issued for the Area Tourism-Convention
Facilities shall not be included in computing any debt limitations applicable to
the city of Thief River Falls, and the levy of taxes required by Minnesota Stat-

subject to any levy limitation or be included in computing or applying any levy
limitation applicable to the city,

Subd. 6. REFERENDUM. If the Thief River Falls city council intends to
impose the sales and excise taxes authorized by this section, it shall conduct a

December 1, 1992. This subdivision applies notwithstanding any city charter
provision to the contrary,

Subd., 7. ENFORCEMENT; COLLECTION; ADMINISTRATION OF
TAXES. A sales tax imposed under this section must be reported and paid to the
commissioner of revenue with the state sales taxes, and be subject to the same
penalties, interest, and enforcement provisions. The proceeds of the tax, less
refunds and a proportionate share of the cost of collection, shall be remitted at
least quarterly to the city. The commissioner shall deduct from the proceeds
remitted an amount that equals the indirect statewide cost as well as the direct
and indirect department costs necessary to administer, audit, and collect the tax,
By July 1, 1992, the commissioner of revenue shall provide to the city council
an estimate of these costs.

Subd. 8. APPROVAL OF PLANS, A representative, advisory citizens com-
mittee of not less than nine members is established. The committee shall review
and, by majority vote, approve or reject strategic plans relating to the Area
Tourism-Convention Facilities of Thief River Falls. The committee shall be
appointed by the Thief River Falls city council as provided under Minnesota

Statutes, section 15.059, subdivisions 2 and 4. The committee shall be com-

enactment.
Sec. 33. CITY OF ROCHESTER; TAXES.

Subdivision 1. SALES AND USE TAXES AUTHORIZED. Notwithstand-
ing Minnesota Statutes, section 477A.016, or any other contrary provision of
law, ordinance, or city charter, the city of Rochester may, by ordinance, impose
an additional sales tax of up to one-half of one percent on sales transactions tax-
able under Minnesota Statutes, chapter 297A, that occur within the city and
may also, by ordinance, impose an additional compensating use tax of up to
one-half of one percent on uses of property within the city, the sale of which
would be subject to the additional sales tax but for the fact that the property was
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Subd. 2. EXCISE TAX AUTHORIZED. Notwithstanding Minnesota Stat-
utes, section 477A.016. or any other contrary provision of law, ordinance, or
city charter, the city of Rochester may, by ordinance, impose an excise tax of up
to $20 per motor yehicle, as defined by ordinance, purchased or acquired from
any person engaged within the city in the business of selling motor vehicles at
retail.

Subd. 3. COLLECTION. The commissioner of revenue may enter into
appropriate agreements with the city of Rochester to provide for collection by

the proceeds of any tax a reasonable fee for its collection. By July 1, 1992, the
commissioner of revenue shall provide the city council an estimate of the fee.

Subd. 4. ALLOCATION OF REVENUES. Revenues received from taxes
authorized by subdivisions 1 and 2 must be used to pay the costs of collecting
the taxes, capital and administrative costs of capital improvements for fire sta-
tion, city hall, and public library facilities for which the city voters at the general
election held on November 6, 1990, approved the issuance of general obligation
bonds, and to pay debt service on the bonds. The total capital and administra-
tive expenditures payable from bond proceeds and revenues received from the
taxes authorized by subdivisions 1 and 2, excluding investment earnings

thereon, shall not exceed $28,760,000 for the several purposes.

ceeding a determination by the city council that sufficient funds have been
received from the taxes to finance capital and administrative costs of
$28.760,000 for improvements for fire station, city hall, and public library facili-
ties and to prepay or retire at maturity the principal, interest, and premium due
on any bonds issued for the improvements. Any funds remaining after comple-
tion of the improvements and retirement or redemption of the bonds may be
placed in the general fund of the city.

Subd. 6. BONDS. The city of Rochester, pursuant to the approval of the
city voters at the general election held on November 6, 1990, may issue general
obligation bonds of the city in an amount not to exceed $28,760,000 for fire sta-
tion, city hall, and public library facilities. The debt represented by the bonds
shall not be included in computing any debt limitation applicable to the city,
and the levy of taxes required by Minnesota Statutes, section 475.61, to pay the
principal of and interest on the bonds shall not be subject to any levy limitation
or be included in computing or applying any levy limitation applicable to the
city. The amount of any special Jevy for debt service for payment of principal
and interest on the bonds shall not include the amount of estimated collection
of revenues from the taxes imposed pursuant to subdivisions 1 and 2 'that are

pledged for the payment of those obligations.
Subd. 7. EFFECTIVE DATE. This section is effective the day after compli-

ance by the governing body of the city of Rochester with Minnesota Statutes,
section 645.021, subdivision 3.
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Sec. 34. CITY OF MINNEAPOLIS; NEIGHBORHOOD EARLY
LEARNING CENTER.

Subdivision 1. CENTERS. A neighborhood early learning center provides
programs to promote the physical, emotional, and social development of all chil-
dren residing in the city of Minneapolis from birth until ready to enter first
grade. A center may include:

(1) way to grow school readiness programs as defined in Minnesota Statutes,
section 145,926;

(2) Head Start and other preschool programs;

(3) kindergarten and related programs; and

(4) other family support and child development activities which strengthen
the capacity of a family to give birth to and successfully nurture healthy chil-
dren,

A center shall be located as close as possible to the families and children it
serves and may be housed in one structure or in structures in close proximity to

each other. A center may be owned by any private or public entity other than
the board established under subdivision 2.

Subd. 2. CREATION OF BOARD. Special school district No. 1 and the
city of Minneapolis may establish a neighborhood early learning board under
Minnesota Statutes, section 471.59, to create, manage, and operate neighbor-
hood early learning centers on the terms and conditions agreed to by the district
and the city. The Minneapolis youth coordinating board established under Laws
1983, chapter 91, may serve as the neighborhood early learning board provided
that the governing bodies of special school district No. 1 and the city of Minne-
apolis, together with the youth coordinating board, adopt resolutions designating
the youth coordinating board as the neighborhood early learning board under
the authority of this section. If an existing board ceases to function, and in the
absence of a new joint powers agreement creating a new board, an interim joint
powers board shall govern, The interim board shall consist of five members, two
of whom shall be selected by resolution of the governing body of special school
district No. 1, two of whom shall be selected by resolution of the city council of

the city of Minneapolis, and one of whom shall be selected by the mayor with

the approval of the city council. Persons selected to serve may be elected offi-
cials from their respective bodies. Any interim board shall elect its own officers

and shall serve until a new joint powers agreement establishes a new board.

Subd. 3. POWERS. The neighborhood early learning board is authorized

to:

(1) manage and operate and acquire leasehold interests in neighborhood
early learning centers, and all leasehold interests in centers shall be vested in the
board or in another governmental unit as may be designated by the board;
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(2) employ permanent or temporary employees as it may require, and deter-
mine their gualifications, duties, and compensation;

(3) use the services of the participating local public bodies and of other
political subdivisions or public bodies whose jurisdiction includes all or a part of
the area of the city of Minneapolis;

(4) sublease space or assign any of its leasehold interests o any public or
private entity in connection with the programs described in subdivision 1;

(5) develop criteria and request proposals for the provision of services
described in subdivision 1, clauses (2) and (3), by private entities which propose
to provide these services to less than 100 children at any one location, and pro-

vide financial assistance to those private entities for the costs of managing and
operating a facility and providing these services;

(6) receive funds or other assistance from both private and public sources;

and

(7) take other action as it deems necessary or useful to carry out its respon-
sibilities under this section.

The board shall not exercise any control over the content or curriculum of
Head Start or any programs operated by special school district No. 1. The board
shall expend a portion of the operating funds received by it from the city and

Subd. 4. SUPPORT BY PARTICIPANTS AND OTHER PUBLIC
BODIES. The city of Minneapolis and special school district No. 1 are autho-
rized to appropriate money to the board, to the Minneapolis community devel-
opment agency, or to each other, for use in connection with neighborhood early
learning centers and facilities described in subdivision 3, clause (5), and to
undertake activities in support of the purposes of the board, including the acqui-
sition, construction, equipping, and improving of neighborhood early learning
centers. Any appropriations may be subject to any conditions that the appropri-
ating entity may establish. Other political subdivisions and public bodies whose
jurisdictions include all or a part of the city of Minneapolis, including the Min-
neapolis community development agency, are authorized to exercise any of their
powers for the purposes for which the board may act and to acquire, construct
provide facilities for, and equip neighborhood early learning centers on behalf of
the city or special school district No. 1. Any appropriations may be subject to
the conditions that the appropriating entity may establish. Notwithstanding any
limitations in Laws 1986, chapter 396, the city of Minneapolis may appropriate
the proceeds of sales and use taxes collected or received by the city under Laws
1986, chapter 396, section 4, to the board or otherwise expend the funds in sup-
port of the board’s purposes, provided that the appropriation is limited to the
amount of revenue accruing to the city as a result of the advance refunding of
bonds issued under Laws 1986, chapter 396. Neighborhood early learning cen-
ters shall be an authorized use of the tax revenues under Laws 1986, chapter

%
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Sec. 35. MINNEAPOLIS TEACHERS RETIREMENT; COMMITTEE
TO RECOMMEND FUNDING METHOD.

Subdivision 1. CREATION; PURPOSE. An advisory committee is created
for the purpose of recommending to the legislative commission on pensions and
retirement a method of funding the unfunded actuarial accrued liability of the
Minneapolis teachers retirement fund association. The committee shall consider;

the unfunded liability; and

(2) other possible options and sources of funding,

Subd. 2, MEMBERSHIP, The membership of the advisory committee
shall be as follows: the mayor of Minneapolis, one member of the house of rep-
resentatives who represents the city of Minneapolis to be appointed by the
speaker of the house, one member of the senate who represents the city of Min-
neapolis to be appointed by the subcommittee on committees of the senate com-
mittee on rules and administration, the chair of special school district No, 1 or
a member of the school board designated by the chair, the president of the Min-
neapolis city council or a member of the city council designated by the presi-
dent, the president of the Minneapolis federation of teachers and one teacher |
currently employed by special school district No. 1 appointed by the president ‘
of the Minneapolis federation of teachers, the executive director and either one
member of the board of directors of the Minneapolis teachers retirement fund |
association or one retiree of the fund appointed by the board, and the commis-

sioner of finance or the commissioner’s designee. The legislative members shall

be co-chairs of the committee.

Subd. 3. OPERATION OF COMMITTEE. The advisory committee shall
make its recommendations by February 1, 1993, and shall terminate after the
recommendations have been made. No per diem or expense reimbursements
shall be paid to members of the committee. The actuary employed by the legisla-
tive pension commission shall provide information upon request of a chair of
the committee,

Subd, 4. LOCAL APPROVAL. This section js effective the day following

final enactment, after compliance with Minnesota Statutes, section 645.021, sub-
division 3, by the city council of the city of Minneapolis, and the board of spe-
cial school district No. 1.

Sec. 36. Laws 1953, chapter 560, section 2, subdivision 3, is amended to
read:

Subd. 3. TAX ORDINANCE; AMENDMENT, REPEAL. An ordinance
adopted as heretofore provided in this act may be repealed or amended in the
following manner: A petition signed by not less than two thousand (2,000) quali-
fied electors of the city demanding repeal of the ordinance shall be filed with the
clerk. The petition shall identify the ordinance to be repealed by title, date of

New language is indicated by underline, deletions by strikeout.

Copyright © 1992 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.




Ch. 511, Art. 8 LAWS of MINNESOTA for 1992 806

adoption and subject matter. The signatures to the petition need not all be
appended to one paper, but each signer shall state his place of residence and
street number. One of the signers of each such paper shall make oath that the
statements therein made are true, as he believes, and that each signature to the
paper appended is the genuine signature of the person whose signature it pur-

ports to be.

Within 10 days from the date of filing such petition, the city clerk shall
ascertain from the voters’ register that the said petition is signed by the requisite
number of qualified voters. The clerk shall attach to said petition his certificate,
showing the result of said examination. If, by the clerk’s certificate, the petition
is shown to be insufficient, it may be amended within 10 days from the date of
said clerk’s certificate. The clerk shall, within 10 days after such amendment,
make like examination of the amended petition, and if his certificate shall show
the same to be insufficient it shall be returned to the person filing the same,
without prejudice, however, to the filing of a new petition to the same effect. If
the petition is deemed sufficient, the clerk shall submit the same to the council
without delay. Within 10 days thereafter, the council shall provide for the sub-
mission to the electorate at the next general or special election held not less than
45 days thereafter of the question of repeal of the ordinance described in the
petition. The question of repeal or améndment of said ordinance shall be sub-
mitted upon a separate ballot which shall summarize the substance of the ordi-
nance proposed to be repealed or amended. If the majority of the electors voting
upon the question vote in favor of the repeal of the ordinance, it shall be
repealed or amended thereby effective on January 1 of the year next following.
Such repeal shall not affect any right accrued, any duty imposed, any penalty
incurred, or any proceedmg commenced under or by virtue of the ordinance

any bonds s issued before January 1, / 1, 1993 then & no pledge, mortgage, covenant, ot
agreement securing the bonds may be impaired revoked or amended by repeal

untll the obligations of the city with " with respect to the bonds ¢ or with r espect to
bonds s issued to refund those bonds have been fullx dlscharged Any action or

- proceedmg pendmg to enforce any ught under the authority of the ordinance

repealed shall and may be proceeded with and concluded under the ordinance in
existence when the action or proceeding was instituted, notwithstanding the

repeal of such ordinance.
Sec. 37. SALES TAX EXEMPTION.

Subdivision 1. EXEMPTION. Capital equipment and build ing materials,
regardless of whether it was purchased by the owner, contractor, subcontractor
or builder, guahﬁe for the exemption under Minnesota Statutes 1990, section
297A, 257, if the purchase meets the other requirements of that section.

Subd. 2, REFUNDS. The commissioner of revenue shall pay refunds of the
tax exempted by subdivision | 1 to the owner operator of the facility upon ﬁhng
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of proof that the tax was paid by the contractor. An amount sufficient to pay the
refunds is appropriated to the commissioner from the general fund.

Subd. 3. EFFECTIVE DATE. This section is effective for projects begun
during the time a county was designated as distressed under Minnesota Statutes,
section 297A.257, if the capital equipment was placed in service after August 1,
1990.

Sec. 38. REPEALER.

Minnesota Statutes 1991 Supplement, section 295.367, is repealed.
Sec. 39. EFFECTIVE DATE,

Sections 1, 2, 7, 8, 9, 11, 12, 24, and 28 are cffective the day after final
enactment,

Sections 5 and 6 are effective July 1, 1992, and apply to refunds filed after
that date.

Sections 10, 13, 22, and 26 are effective for sales made after June 30, 1992.

0
Sections 14, 15, and 18 are effective for sales made after May 31, 1992,

Section 16 is effective retroactive for sales made after June 30, 1991.
Section 19 is effective for all open tax years.

Sections 20 and 21 are effective for sales made after June 30, 1992, and

Section 23 is effective for sales made on or after the date of enactment, but

prior to April 1, 1994.

Section 25 is effective for fiscal year 1993 and thereafter,

Section 36 is effective the day following final enactment, and upon approval

by the governing body of the city of Duluth pursuant to Minnesota Statutes, sec-
tion 645.021,

Section 38 is effective for sales made after December 31, 1991,
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ARTICLE 9
MISCELLANEQOUS

Section 1. Minnesota Statutes 1991 Supplement, section 16A.15, subdivi-
sion 6, is amended to read:

Subd. 6. BUDGET AND CASH FLOW RESERVE ACCOUNT. A budget
and cash flow reserve account is created in the general fund in the state treasury.
The commissioner of finance shall, as authorized from time to time by law,
restrict part or all of the budgetary balance in the general fund for use as the
budget and cash flow reserve account. The commissioner of finance shall trans-
fer from the budget and cash flow reserve account the amount necessary to bring
the total amount, including any existing balance in the account on Fane 36; 199+
July 1, 1992, to $460;0660;606 $240,000,000. The amounts restricted shall
remain in the account until drawn down under subdivision 1 or increased under

section 16A.1541.

Sec. 2. Minnesota Statutes 1991 Supplement, section 69.021, subdivision 5,
is amended to read:

.Subd. 5. CALCULATION OF STATE AID. (a) The amount of fire state
aid available for apportionment shall be two percent of the fire, lightning, sprin-
kler leakage, and extended coverage premiums reported to the commissioner by
insurers on the Minnesota Firetown Premium Report and twe pereent of the
premiums reported to the eommissioner by insurers on the Minnesota Aid to
Peolice Premium Report. This amount shall be reduced by the amount required
to pay the state auditor’s costs and expenses of the audits or exams of the fire-

fighters relief associations.

(b) The total amount for apportionment in respect to peliee peace officer
state aid shell not be greater or lesser than is the amount of premium taxes paid
to the state upon the premiums reported to the commissioner by insurers on the
Minnesota Aid to Police Premium Report after subtraeting, plus the payment
amounts received under section 60A.152 since the last aid apportionment, and
reduced by the amount required to pay the state auditor’s costs and expenses of
the audits or exams of the police relief associations. The total amount for appor-
tionment in respect to firefighters state aid shall not be greater or lesser than the
amount of premium taxes paid to the state upon the premiums reported to the
commissioner by insurers on the Minnesota Firetown Premium Report after
subtracting the amount required to pay the state auditor’s costs and expenses of
the audits or exams of the firefighters relief associations. The amount for apper-
tionment in respeet to poliee state aid shall be distributed to the munieipalities
maintaining police departments and to the eounty on the basis of the number of
aetive peace officers; a9 eertified pursuant to seetion 69-04k; subdivisten Z;
elause () The commissioner shall calculate the percentage of increase or
decrease reflected in the apportionment over or under the previous year’s avail-
able state aid using the same premiums as a basis for comparison.
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Sec. 3. Minnesota Statutes 1991 Supplement, section 69.021, subdivision 6,
is amended to read:

Subd. 6. CALCULATION OF APPORTIONMENT OF STATE PEACE
OFFICERS AID TO COUNTIES, The peace officers state aid available in
respeet to peace offieers shall not exeeed the amount of tax eolleeted and shall be
distributed to the counties in proportion to the total number of active peace offi-
cers, as defined in section 69.011, subdivision 1, clause (g), in each county who
are employed either by municipalities maintaining police departments or by the
county. Any necessary adjustments shall be made to subsequent apportionments.

Sec. 4. Minnesota Statutes 1990, section 270.07, subdivision 3, is amended
to read:

Subd. 3. Notwithstanding any other provision of law the commissioner of
revenue may,

(a) based upon the administrative cosis of processing, determine minimum
standards for the determination of additional tax for which an order shall be
issued, and

(b) based upon collection costs as compared to the amount of tax involved,
determine minimum standards of collection, and

(c) based upon the administrative costs of processing, determine the mini-
mum amount of refunds for which an order shall be issued and refund made
where no claim therefor has been filed, and

(d) may cancel any amounts below these minimum standards determined
under (a) and (b) hereofs, and

(e) based upon the inability of a taxpayer to pay a delinquent tax liability,
abate the liability if the taxpayer agrees to perform uncompensated public ser-
vice work for a state agency, a political subdivision or public corporation of this
state, or a nonprofit educational, medical, or social service agency. The depart-
ment of corrections shall administer the work program. No benefits under chap-

may be made by the taxpayer, The state may not enter into any agreement that
has the purpose of or results in the displacement of public employees by a delin-
quent taxpayer under this section, The state must certify to the appropriate bar-
gaining agent or employees, as applicable, that the work performed by a
delinquent taxpayer will not resuit in the displacement of currently employed
workers or layoff from a substantially equivalent position, including partial dis-
placement such as reduction in hours of nonovertime work, wages, or other
employment benefits. The program authorized under this paragraph terminates
June 30, 1993,

Sec. 5. Minnesota Statutes 1990, section 270.69, is amended by adding a
subdivision to read:
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Subd. 14. REGISTERED LAND. When a lien is filed with a county
recorder under subdivision 2, the county recorder shall search the registered
land records in that county and cause the lien to be memorialized on every cer-
tificate of title or certificate of possessory title of registered land in that county
which can be reasonably identified as owned by the taxpayer who is named on
the lien. The fees for memorializing the lien shall be paid in the manner pre-
scribed by subdivision 2, paragraph (c). The county recorders, and their employ-
ees and agents, shall not be liable for any loss or damages arising from failure to

identify a parcel of registered land owned by the taxpayer who is named on the
lien,

Sec. 6. Minnesota Statutes 1990, section 282.016, is amended to read:

282.016 PROHIBITED PURCHASERS.

No county auditor, county treasurer, court administrator of the district
court, or county assessor or supervisor of assessments, or deputy or clerk or
employee of such officer, and no commissioner for tax-forfeited lands or assis-
tant to such commissioner may become a purchaser of the properties offered for
sale under the provisions of this chapter, either personally, or as agent or attor-
ney for any other person, except that such officer, deputy, court administrator,
employee or commissioner for tax-forfeited lands or assistant to such commis-
sioner may (1) purchase lands owned by that official at the time the state became
the absolute owner thereof or (2) bid upon and purchase forfeited property
offered for sale under the alternate sale procedure described in section 282.01,
subdivision 7a.

Sec. 7. [290.0691] DESIGNATED COUNTIES JOB CREATION
CREDIT.

Subdivision 1. DESIGNATION OF COUNTIES. The commissioner of
trade and economic development shall certify counties as designated counties. A
county is a designated county if:

1980 to 1990, as determined by the 1990 federal decennial census;

(2) the county has adopted a county-wide economic development plan;

(3) the county has been designated a star county by the department of trade
and economic development; and

(4) each statutory and home rule charter ity in the county has established
an economic development authority under sections 469.090 to 469.108.

For purposes of this section, “designated county” means a county desig-
nated by the commissioner of trade and economic development as provided
under this section or a city of the second class that is designated as an economi-

cally depressed area by the United States Department of Commerce.
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Subd. 2. CREDIT FOR JOB CREATION. A business with operations
located in a designated county may take a credit against the tax due under chap-

January 1, 1994. For purposes of this section, “business” means a business
entity organized for profit, including a sole proprietorship, partnership, or corpo-
ration, and “eligible employees” are determined as the number of persons paid

ignated county on a full-time basis on the last day of the taxable year, not to
exceed the number of persons paid an annual wage of at least $15,000 and
employed by the business on a full-time basis within the designated county on
the date 90 days before the last day of the taxable year, A credit is provided only
for the number of eligible employees that exceeds the number of such persons so
employed on the last day of the preceding taxable year. A person is not an eligi-
ble employee if the commissioner of trade and economic development deter-
mines that the position held by that employee in the business was transferred
from an enterprise conducted by substantially the same business enterprise at
another site in the state. The credit is equal to $2.000 multiplied by the number

Subd. 3. LIMITATION. Tax credits provided under this section may not
exceed $200,000. If by April 15, 1994, the commissioner of revenue determines
that the estimated total amount of credits ¢laimed under this section exceeds
$200,000, the commissioner shall reduce the credit granted for each eligible

employee proportionately.
Sec. 8. [298.227] TACONITE ECONOMIC DEVELOPMENT FUND.

An amount equal to 10.4 cents per taxable ton distributed pursuant to each
taconite producer’s taxable production under section 298.28, subdivision 9a, for
production years 1992 and 1993 shall be held by the iron range resources and
rehabilitation board in a separate taconite economic development fund for each
taconite producer. Money from the fund for each producer shall be released only
on the written authorization of a joint committee consisting of an equal number
of representatives of the salaried employees and the nonsalaried production and
maintenance employees of that producer. The district 33 director of the United
States Steelworkers of America, on advice of each local employee president,
shall select the employee members. In nonorganized operations, the employee
committee shall be elected by the nonsalaried production and maintenance
employees. Each producer’s joint committee may authorize release of the funds
held pursuant to this section only for acquisition of equipment and facilities for
the producer or for research and development in Minnesota on new mining, or
taconite, iron, or steel production technology. Funds may be released only upon
a majority vote of the representatives of the committee. Any portion of the fund
which is not released by a joint committee within two years of its deposit in the

fund shall be divided between the taconite environmental protection fund cre-
ated in section 298.223 and the northeast Minnesota economic protection trust

fund created in section 298.292 for placement in their respective special
accounts. Two-thirds of the unreleased funds shall be distributed to the taconite
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environmental protection fund and one-third to the northeast Minnesota eco-
nomic protection trust fund. This section is effective for taxes payable in 1993
and 1994.

Sec. 9. Minnesota Statutes 1990, section 298.24, subdivision 1, is amended
to read:

Subdivisjon 1. (a) For concentrate produced in 998 1992 and 1993 there is
hereby imposed upon taconite and iron sulphides, and upon the mining and
quarrying thereof, and upon the production of iron ore concentrate therefrom,
and upon the concentrate so produced, a tax of $4:975 $2.054 per gross ton of
merchantable iron ore concentrate produced therefrom.

(b) For concentrates produced in $99+ 1994 and subsequent years, the tax
rate shall be equal to the preceding year’s tax rate plus an amount equal to the
preceding year’s tax rate multiplied by the percentage increase in the implicit
price deflator from the fourth quarter of the second preceding year to the fourth
quarter of the preceding year. “Implicit price deflator” for the gross national
product means the implicit price deflator prepared by the bureau of economic
analysis of the United States Department of Commerce.

(c) The tax shall be imposed on the average of the production for the cur-
rent year and the previous two years. The rate of the tax imposed will be the
current year’s tax rate. This clause shall not apply in the case of the closing of a
taconite facility if the property taxes on the facility would be higher if this clause
and section 298.25 were not applicable.

(d) If the tax or any part of the tax imposed by this subdivision is held to be
unconstitutional, a tax of $+-975 $2.054 per gross ton of merchantable iron ore
concentrate produced shall be imposed.

(e) Consistent with the intent of this subdivision to impose a tax based upon
the weight of merchantable iron ore concentrate, the commissioner of revenue
may indirectly determine the weight of merchantable iron ore concentrate
included in fluxed pellets by subtracting the weight of the limestone, dolomite,
or olivine derivatives or other basic flux additives included in the pellets from
the weight of the pellets. For purposes of this paragraph, “fluxed pellets” are pel-
lets produced in a process in which limestone, dolomite, olivine, or other basic
flux additives are combined with merchantable iron ore concentrate. No subtrac-
tion from the weight of the pellets shall be allowed for binders, mineral and
chemical additives other than basic flux additives, or moisture.

Sec. 10. Minnesota Statutes 1990, section 298.28, is amended by adding a
subdivision to read:

Subd. 9a. TACONITE ECONOMIC DEVELOPMENT FUND. 10.4 cents
per ton for distributions in 1993 and 1994 shall be paid to the taconite eco-
nomic development fund. No distribution shall be made under thls subdivision
in any year in which total industry production fill§ below 30 million tons.
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Sec. 11. Minnesota Statutes 1990, section 373.40, subdivision 7, is
amended to read:

Subd. 7. REPEALER. This section is repealed effective for bonds issued
after July 1, $993 1998, but continues to apply to bonds issued before that date.

Sec. 12. Minnesota Statutes 1990, section 383.06, is amended to read:

383.06 PAYMENT OF WARRANTS; ACCOUNTS; HOW KEPT; CER-
TIFICATES OF INDEBTEDNESS TO RETIRE OUTSTANDING WAR-
RANTS.

Subdivision 1, PAYMENT OF WARRANTS. The county treasurer shall
pay warrants only from the fund from which they are legally payable. Payments
under any special contract shall be kept separate under the name of such con-
tract, and under the general title of the fund from which such payment may be
legally made. The treasurer need not keep a specific appropriations account sep-
arately, but shall keep a general appropriations account.

Subd. 2. TAX ANTICIPATION CERTIFICATES. The county board may,
by resolution, issue and sell as many certificates of indebtedness as may be
needed in anticipation of the collection of taxes levied for any fund named in
the tax levy for the purpose of raising money for such fund, but the certificates
outstanding for any such separate funds shall not at any time exceed 50 percent
of the amount of taxes previously levied for such fund remaining uncollected;
and, No certificate shall be issued to become due and payable later than Deees~
bef%eftheyeafsaeeeedvmgtheyeafmwhiehfhe%aﬁlewwasmade 15
months after the deadline for the certification of the property tax levy under sec-
tion tion 27507, 07, subdivision 1 , and the certificates shall not be soid for less than par
and accrued interest. Ne ¢ sueh eertifieates shall be issued prior to the beginning
of the fiseal year for which the taxes so antieipated were intonded; exeept that
when taxes shall bave been levied for the purpese of paying a defieit in any such
fund earried over from any previous year or years The certificates of indebted-
nessinaﬂﬂeipaﬁene?eeﬂeeﬁeﬂef%heta*esleviedfefmhdeﬁeﬁmaybe
issued at any time after sueh the levy shall have has been finally made and certi-
fied to the county auditor. Each certificate shall state upon its face for which
fund the proceeds thereof shall be used, the total amount of certificates so
issued, and the whole amount embraced in the levy for that particular purpose.
They shall be numbered consecutively, be in denominations of $100 or a multi-
ple thereof, may have interest coupons attached, shall be otherwise of such form
and terms, and may be made payable at such place, as will best aid in their
negotiation, and the proceeds of the tax assessed and collected on account of the
fund and the full faith and credit of the county shall be irrevocably pledged for
the redemption and payment of the certificates so issued. Such certificates shall
be payable primarily from the moneys derived from the levy for the years
against which such certificates were issued, but shall constitute unlimited general
obligations of the county. Money derived from the sale of such certificates shall
be credited to the fund or funds the taxes for which are so anticipated.
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Sec. 13. Minnesota Statutes 1990, section 401.02, subdivision 3, is
amended to read:

Subd. 3. ESTABLISHMENT AND REORGANIZATION OF ADMINIS-
TRATIVE STRUCTURE. Any county or group of counties which have qualified
for participation in the community corrections subsidy program provided by
this chapter may; after consultation with the judges of the distriet eourt; eounty
the county or group of counties establish, organize, and reorganize an adminis-
trative structure and provide for the budgeting, staffing and operation of court
services and probation, construction or improvement to juvenile detention and
juvenile correctional facilities and adult detention and correctional facilities,
and other activities required to conform to the purposes of this chapter. No con-
trary general or special statute divests any county or group of counties of the
authority granted by this subdivision. Fhis subdivision dees not apply to Ram-
sey County or Hennepin County or to the eounties in the Arrewhead region: In
Hennepin County and Ramsey County the county beard and the judges of the
shell prepare and implement & joint plan for reorganization of correetional ser-
mesm%heeeuﬁypmdmgfeﬂheaém&ms&aﬁves&uefm&ﬂdpfeﬂdmgfef
the budgeting; staffing and operation of eourt serviees and probation; juvenile
detentien and juvenile eorrectional faeilities; and ether astivities required to
conform to the purpeses of this ehapter: The joint plan shall be subjeet to the
approval of the commissiener of eorrections and submitted to the legislature on
or before January 45; 1083

Sec. 14. Minnesota Statutes 1990, section 401.05, is amended to read:

401.05 FISCAL POWERS.

Subdivision 1. AUTHORIZATION TO USE AND ACCEPT FUNDS. Any
county or group of counties electing to come within the provisions of sections
401.01 to 401.16, may, through their governing bodies, use unexpended funds,
accept gifts, grants and subsidies from any lawful source, and apply for and
accept federal funds.

Subd. 2. CAPITAL IMPROVEMENTS; BONDS; LEASES. (a) A county
or group of counties which acquires facilities under section 401.04 or constructs
the facilities may finance the acquisition or construction and the equipping and
subsequent improvement _(_)f the facilities in whole or in part l_)y_

(_) the issuance of genera obligation bonds of the county or group of coun-
ties in the manner nanner provided in chapter 475; or

{2) the issuance of revenue bonds, secured by a lease agreement as provided
in subdivision 3 and sections 469.152 to 469.165, by a city situated in any of the
counties or a county housing and redevelopment authority established pursuant

to chapter 4_69 or special law.
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Proceedings for the issuance of general oblipation bonds shall be instituted by
the board of county commissioners of the county or boards of the group of coun-
ties.

(b) If counties have combined as authorized in section 401.02, the joint
powers board created under section 471.59 shall, with the approval of the
county board of each county which is a party:

(1) fix the total amount necessary for the construction or acquisition and the
equipping and subsequent improvement of the facilities; and

service or lease rentals required to pay this amount with interest, as provided in
subdivision 4.

Subd. 3. LEASING. (a) A county or joint powers board of a group of coun-
ties which acquires or constructs and equips or improves facilities under this
chapter may, with the approval of the board of county commissioners of each
county, enter into a lease agreement with a city situated within any of the coun-
ties, or a county housing and redevelopment authority established under chapter
469 or any special law. Under the lease agreement, the city or county housing
and redevelopment authority shall:

(1) construct or acquire and equip or improve a facility in accordance with
plans prepared by or at the request of a county or joint powers board of the
group of counties and approved by the commissioner of corrections; and

(2) finance the facility by the issuance of revenue bonds.

(b) The county or joint powers board of a group of counties may lease the
facility site, improvements, and equipment for a term upon rental sufficient to
produce revenue for the prompt payment of the revenue bonds and all interest
accruing on them. Upon completion of payment, the lessee shall acquire title.
The real and personal property acquired for the facility constitutes a project and
the lease agreement constitutes a revenue agreement as provided in sections
469.152 to 469.165. All proceedings by the city or county housing and redevel-
opment authority and the county or joint powers board shall be as provided in
sections 469.152 to 469.165, with the following adjustments:

(1) no tax may be imposed upon the property; |

(2) the approval of the project by the commissioner of trade and economic
development is not required;

mation concerning each project as it may prescribe, in licu of reports required
on other projects to the commissioner of trade and economic development or
the energy and economic development authority;

(4) the rentals required to be paid under the lease agreement shall not
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within the county or group of counties as last equalized before the execution of
the lease agreement;
(5) the county or group of counties shall provide for payment of all rentals

bonds, but compliance with clause (5) may be enforced as a nondiscretionary
duty of the county or group of counties; and

(7) the county or the joint powers board of the group of counties may sub-
lease any part of the facilities for purposes consistent with their maintenance

and operation.

Subd. 4. TAX LEVIES; APPORTIONMENT OF COSTS. The county or
each county of the group of counties shall annually levy a tax in an amount nec-
essary to defray its proportion of the net costs of maintenance and operation of
the facilities, and shall levy a tax to pay the cost of construction or acquisition,
equipping, and any subsequent improvement to the facilities or the retirement
of any bonds or required lease payments for these purposes. Each county may
levy these taxes without limitation on the rate or amount. This levy shall not
cause the amount of other taxes levied or to be levied by the county, which are
subject to any limitation, 1o be reduced in any amount. A joint powers board of
the group of counties shall apportion the costs of maintenance and operation,
construction or acquisition, equipping, and subsequent improvement of the

into by the counties.

Subd. 5. CORRECTIONAL FACILITIES FUND, All money received for
the operation and maintenance, payment of indebtedness or lease payments, and
construction or acquisition, equipping, and subsequent improvement of the
facilities must be deposited in a correctional facilities fund maintained in the
treasury of the county in which the facilities are located or any county treasury
of the group of counties as designated by the joint powers board. Payments from
the fund shall only be made upon certification of the chair or board designee

that the expenditures have been approved at a meeting of the board.

Sec. 15. Minnesota Statutes 1990, section 462A.22, subdivision 1, is
amended to read:

Subdivision 1. The aggregate principal amount of bonds and notes which
are outstanding at any time, excluding the principal amount of any bonds and
notes refunded by the issuance of new bonds or notes, shall not exceed the sum

of $1,996,000,666 $2,400,000,000.

Sec. 16. Minnesota Statutes 1990, section 469.004, subdivision 1, is
amended to read:
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Subdivision 1. PRELIMINARY COUNTY FINDINGS AND DECLARA-
TION. There is created in each county in this state ether than Ramsey and other
than those counties in which a county housing authority has been created by
special act, a public body, corporate and politic, to be known as the housing and
redevelopment authority of that county, hereinafter referred to as “county
authority.” No county authority shall transact any business or exercise any pow-
ers until the governing body of the county, by resolution, finds that there is need
for a county authority to function in the county. The governing body shall con-
sider the need for a county authority to function (1) on the governing body’s
own motion or (2) upon the filing of a petition signed by 25 qualified voters of
the county asserting that there is need for a county authority to function in the
county and requesting that the governing body so declare. The governing body
shall adopt a resolution declaring that there is need for a county authority to
function in the county if it makes the findings required in section 469.003, sub-
division 1,

Sec. 17. Minnesota Statutes 1990, section 469.004, is amended by adding a
subdivision to read:

Subd. la. RAMSEY COUNTY AUTHORITY. Ramsey county may exer-
cise the powers of a housing and redevelopment authority. Before the com-
mencement of a project by Ramsey county acting as a housing and
redevelopment authority, the governing body of the municipality in which the
project is to be located shall, by majority vote, approve the project as recom-
mended by the authority. The authority granted to Ramsey county under this
subdivision and sectioni 16 terminates June 30, 1994, providing that obligations

terms.

Sec. 18. Minnesota Statutes 1990, section 469.034, is amended to read:
469.034 BOND ISSUE FOR CORPORATE PURPOSES,

Subdivision 1. AUTHORITY AND REVENUE OBLIGATIONS. An
authority may issue bonds for any of its corporate purposes. The bonds may be
the type the authority determines, including bonds on which the principal and
interest are payable exclusively from the income and revenues of the project
financed with the proceeds of the bonds, or exclusively from the income and rev-
enues of certain designated projects, whether or not they are financed in whole
or in part with the proceeds of the bonds. The bonds may be additionally
secured by (1) a pledge of any grant or contributions from the federal govern-
ment or other source, or (2) a pledge of any income or revenues of the authority
from the project for which the proceeds of the bonds are to be used, or (3) a
mortgage of any project or other property of the authority.

Subd. 2. GENERAL OBLIGATION REVENUE BONDS. (a) An authority
may pledge the general obligation of the general jurisdiction governmental unit
as additional security for bonds pavable from jricome or revenues of the project
or the authority. The authority must find that the pledged revenues will equal or
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following the procedures provided by chapter 475, except the obligations are not
subject to approval by the electors. The authority is the municipality for pur-
poses of chapter 475.

(b) The principal amount of the issue must be approved by the governing
body of the general jurisdiction governmental unit whose general obligation is
pledged. Public hearings must be held on issuance of the obligations by both the

authority and the general I'urisaction _go vernmental unit. The hearings must be

tions. .

(c) The maximum amount of general obligation bonds that may be issued
and outstanding under this section equals the greater of (1) one-half of one per-
cent of the taxable market value of the general jurisdiction governmental unit
whose general obligation which includes a tax on property is pledged, or (2)
$3,000,000. In the case of county or multicounty general obligation bonds, the
outstanding general obligation bonds of all cities in the county or counties issued
under this subdivision must be added in calculating the limit under clause (1).

(d) “General jurisdiction governmental unit” means the city in which the

(e) “Qualified housing development project” means a housing development
project providing housing either for the elderly or for individuals and families
with incomes not greater than 80 percent of the median family income as gsti-
mated by the United States Department of Housing and Urban Development
for the standard metropolitan statistical area or the nonmetropolitan county in
which the project is located. A qualified housing development project may admit
nonelderly individuals and families with higher incomes if:

(1) three years have passed since initial occupancy,

(2) the authority finds the project is experiencing unanticipated vacancies
resulting in insufficient revenues, because of changes in population or other
unforeseen circumstances that occurred after the initial finding of adequate reve-
nues; and

(3) the authority finds a tax levy or payment from general assets of the gen-
eral jurisdiction governmental unit will be necessary to pay debt service on the

Subd. 3. REVENUE FROM OTHER PROJECTS. No proceeds of bonds
issued for or revenue authorized for or derived from any redevelopment project
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or area shall be used to pay the bonds or costs of, or make contributions or loans
to, any public housing project. The proceeds of bonds issued for or revenues
authorized for or derived from any one public housing project shall net be used
to pay the bonds or costs of, or make contributions or loans to any other public
housing project untii the bonds and costs of the public housing project for which
those bonds were issued or from which those revenues were derived or for which
they were authorized shall be fully paid.

Subd. 4. BOND TERMS. Neither the commissioners of an authority nor
any person executing the bonds shall be liable personally on the bonds by reason
of the issuance thereof. Except as provided in subdivision 2, the bonds of an
authority shall not be a debt of the city, the state, or any political subdivision,
and neither the city nor the state or any political subdivision shall be liable on |
them, nor shall the bonds be payable out of any funds or properties other than |
those of the authority; the bonds shall state this on their face. The bonds shall
not constitute an indebtedness within the meaning of any constitutional or statu-
tory debt limitation or restriction, except as provided in subdivision 2. Bonds of
an authority are declared to be issued for an essential public and governmental
purpose and to be public instrumentalities.

Subd. 5. TAX EXEMPTION. The provisions of sections 469.001 to
469.047 exempting from taxation authorities, their properties and income, shall
be considered additional security for the repayment of bonds and shall consti-
tute, by virtue of sections 469.001 to 469.047 and without the same being
restated in the bonds, a contract between the (1) bondholders and each of them,
including all transferees of the bonds, and (2) the respective authorities issuing
the bonds and the state. An authority may by covenant confer upon the holder
of the bonds the rights and remedies it deems necessary or advisable, including
the right in the event of default to have a receiver appointed to take possession
of and operate the project. When the obligations issued by an authority to assist
in financing the development of a project have been retired and federal contri-
butions have been discontinued, the exemptions from taxes and special assess-
ments for that project shall terminate.

Sec. 19. Minnesota Statutes 1990, section 469.153, subdivision 2, is
amended to read:

Subd. 2. PROJECT. (a) “Project” means (1) any properties, real or per-
sonal, used or useful in connection with a revenue producing enterprise, or any
combination of two or more such enterprises engaged or to be engaged in gener-
ating, transmitting, or distributing electricity, assembling, fabricating, manufac-
turing, mixing, processing, storing, warehousing, or distributing any products of
agriculture, forestry, mining, or manufacture, or in research and development
activity in this field; (2) any properties, real or personal, used or useful in the
abatement or control of noise, air, or water pollution, or in the disposal of solid
wastes, in connection with a revenue producing enterprise, or any combination
of two or more such enterprises engaged or to be engaged in any business or
industry; (3) any properties, real or personal, used or useful in connection with
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the business of telephonic communications, conducted or to be conducted by a
telephone company, including toll lines, poles, cables, switching, and other elec-
tronic equipment and administrative, data processing, garage, and research and
development facilities; (4) any properties, real or personal, used or useful in con-
nection with a district heating system, consisting of the use of one or more
energy conversion facilities to produce hot water or steam for distribution to
homes and businesses, including cogeneration facilities, distribution lines, ser-
vice facilities, and retrofit facilities for modifying the user’s heating or water sys-
tem to use the heat energy converted from the steam or hot water.

(b) “Project” also includes any properties, real or personal, used or useful in
connection with a revenue producing enterprise, or any combination of two or
more such enterprises engaged in any business.

(c) “Project™ also includes any properties, real or personal, used or useful for
the promotion of tourism in the state. Properties may include hotels, motels,
lodges, resorts, recreational facilities of the type that may be acquired under sec-
tion 471.191, and related facilities.

(d) “Project” also includes any properties, real or personal, used or useful in
connection with a revenue producing enterprise, whether or not operated for
profit, engaged in providing health care services, including hospitals, nursing
homes, and related medical facilities.

(e) “Project” does not include any property to be sold or to be affixed to or
consumed in the production of property for sale, and does not include any hous-
ing facility to be rented or used as a permanent residence.

() “Project” also means the activities of any revenue producing enterprise
involving the construction, fabrication, sale, or leasing of equipment or products
to be used in gathering, processing, generating, transmitting, or distributing
solar, wind, geothermal, biomass, agricultural or forestry energy crops, or other
alternative energy sources for use by any person or any residential, commercial,
industrial, or governmental entity in heating, cooling, or otherwise providing
energy for a facility owned or operated by that person or entity.

(g) “Project” also includes any properties, real or personal, used or useful in
connection with a county jail es, county regional jail, community corrections
facilities authorized by chapter 401, or other law enforcement facilities, the
plans for which are approved by the commissioner of corrections; provided that
the provisions of section 469.155, subdivisions 7 and 13, do not apply to those

projects.

(h) “Project” also includes any real properties used or useful in furtherance
of the purposes and policies of sections 469.135 to 469.141.

(i) “Project” also includes related facilities as defined by section 471A.02,
subdivision 11.
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() “Project” also includes an undertaking to purchase the obligations of
local governments located in whole or in part within the boundaries of the
municipality that are issued or to be issued for public purposes.

Sec. 20. Minnesota Statutes 1991 Supplement, section 508.25, is amended
to read:

508.25 RIGHTS OF PERSON HOLDING CERTIFICATE OF TITLE.

Every person receiving a certificate of title pursuant to a decree of registra-
tion and every subsequent purchaser of registered land who receives a certificate
of title in good faith and for a valuable consideration shall hold it free from all
encumbrances and adverse claims, excepting only the estates, mortgages, liens,
charges, and interests as may be noted in the last certificate of title in the office
of the registrar, and also excepting any of the following rights or encumbrances
subsisting against it, if any:

(1) liens, claims, or rights arising or existing under the laws or the constitu-
tion of the United States, which this state cannot require to appear of record;

(2) the lien of any real property tax or special assessment for which the land
has not been sold at the date of the certificate of title;

(3) any lease for a period not exceeding three years when there is actual
occupation of the premises thereunder;

(4) all rights in public highways upon the land;

(5) the right of appeal, or right to appear and contest the application, as is
allowed by this chapter;

(6) the rights of any person in possession under deed or contract for deed
from the owner of the certificate of title; and

(7) any outstanding mechanics lien rights which may exist under sections
514.01 to 514.17; and

8) any lien for state taxes.

for the nonpayment of any amounts due under chapter 268 or any tax adminis-
tered by the commissioner of revenue may encumber title to lands registered
under this chapter unless filed under the terms of this chapter.

Sec. 21. Minnesota Statutes 1991 Supplement, section 508A.25, is amended
to read:

508A.25 RIGHTS OF PERSON HOLDING CPT.

Every person holding a CPT issued pursuant to sections 508A.01 to
508A.85 who has acquired title in good faith and for a valuable consideration
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shall hold the same free from all encumbrances and adverse claims, excepting
only estates, mortgages, liens, charges, and interests as may be noted by separate
memorials in the latest CPT in the office of the registrar, and also excepting the
memorial provided in section 508A.351 and any of the following rights or
encumbrances subsisting against the same, if any:

(1) Liens, claims, or rights arising or existing under the laws or the constitu-
tion of the United States, which this state cannot require to appear of record;

(2) The lien of any real property tax or special assessment for which the
land has not been sold at the date of the CPT;

(3) Any lease for a period not exceeding three years when there is actual
-occupation of the premises under it;

(4) All rights in public highways upon the land;

(5) The rights of any person in possession under deed or contract for deed
from the owner of the CPT;

(6) Any liens, encumbrances, and other interests that may be contained in
the examiner’s supplemental directive issued pursuant to section 508A.22, sub-
division 2;

(7) Any claims that may be made pursuant to section 508A.17 within five
years from the date the examiner’s supplemental directive is filed on the CPT;
and

(8) Any outstanding mechanics lien rights which may exist under sections
514.01 to 514.17;: and

) any Hien for state taxes.

for the nonpayment of any amounts due under chapter 268 or any tax adminis-
tered by the commissioner of revenue may encumber title to lands registered
under this chapter unless filed under the terms of this chapter.

Sec. 22. Minnesota Statutes 1990, section 641.24, is amended to read:
641.24 LEASING.

The county may, by resolution of the county board, énter into a lease agree-
ment with any statutory or home rule charter city situated within the county, or
a county housing and redevelopment authority established pursuant to chapter
462 469 or any special law whereby the city or county housing and redevelop-
ment authority will construct a jail or other law enforcement facilities for the

enforcement agencies, in accordance with plans prepared by or at the request of
the county board and, when required, approved by the commissioner of correc-
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tions and will finance it by the issuance of revenue bonds, and the county may
lease the jait site and improvements for a term and upon rentals sufficient to
produce revenue for the prompt payment of the bonds and all interest accruing
thereon and, upon completion of payment, will acquire title thereto, The real
and personal property acquired for the jail shall constitute a project and the
lease agreement shall constitute a revenue agreement as contemplated in chapter
474 469, and all proceedings shall be taken by the city or county housing and
redevelopment authority and the county in the manner and with the force and
effect provided in chapter 474 469; provided that:

(1) no tax shall be imposed upon or in lieu of a tax upon the property;

(2) the approval of the project by the commissioner of commerce shall not
be required;

(3) the department of corrections shall be furnished and shall record such
information concerning each project as it may prescribe, in lieu of reports
required on other projects to the commissioner of trade and economic develop-
ment;

(4) the rentals required to be paid under the lease agreement shall not
exceed in any year one-tenth of one percent of the market value of property
within the county, as last finally equalized before the execution of the agree-
ment;

(5) the county board shall provide for the payment of all rentals due during
the term of the lease, in the manner required in section 641.264, subdivision 2;

(6) no mortgage on the jail property shall be granted for the security of the
bonds, but compliance with clause (5) hereof may be enforced as a nondiscre-
tionary duty of the county board; and

(7) the county board may sublease any part of the jail property for purposes
consistent with the maintenance and operation of a county jail or other law
enforcement facility.

Sec. 23. Laws 1971, chapter 773, section 1, subdivision 2, as amended by
Laws 1974, chapter 351, section 5, Laws 1976, chapter 234, section 7, Laws
1978, chapter 788, section 1, Laws 1981, chapter 369, section 1, Laws 1983,
chapter 302, section 1, and Laws 1988, chapter 513, section 1, is amended to
read:

Subd. 2. For each of the years through +993; inelusive 1998, the city of St.
Paul is authorized to issue bonds in the aggregate principal amount of
$8,000,000 for each year; or in an amount equal to one-fourth of one percent of
the assessors estimated market value of taxable property in St. Paul, whichever
is greater, provided that no more than $8,000,000 of bonds is authorized to be
issued in any year, unless St. Paul’s local general obligation debt as defined in
this section is less than six percent of market value calculated as of December 31
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of the preceding year; but at no time shall the aggregate principal amount of
bonds authorized exceed $3+45300;000 in 1987 $12:000;000 in 1988;
$43—399—999m+989—$+4—999—999m+999—$+4—899—999m+99+$15 700,000 in .
1992, and $16,600,000 in 1993, $16,600,000 in 1994, $16,600,000 in 1995,
$17,500,000 in 1996, $17,500, 000 in 1997, and '$18,000,000 i in 1998,

Sec. 24. Laws 1971, chapter 773, section 2, as amended by Laws 1978,
chapter 788, section 2, Laws 1983, chapter 302, section 2, and Laws 1988, chap-
ter 513, section 2, is amended to read:

Sec. 2. The proceeds of all bonds issued pursuant to section 1 hereof shall
be used exclusively for the acquisition, construction, and repair of capital
improvements and, commencing in the year +989 1992 and notwithstanding any
provision in Laws 1978, chapter 788, section 5, as amended, for redevelopment
project activities as defined in Minnesota Statutes, section 469.002, subdivision
14, in accordance with Minnesota Statutes, section 469.041, clause (6). The
amount of proceeds of bonds authorized by section 1 used for redevelopment
project activities shall not exceed $536,000 in +988; $566;000 in 1989; $590;000
in 1990; $620,000 in 1994 $655,000 in 1992, and $690,000 in 1993, $690,000
in 1994, $690,000 in 1995, $700,000 in 1996, $700,000 in 1997, and $725,000
in 1998.

None of the proceeds of any bonds so issued shall be expended except upon
projects which have been reviewed, and have received a priority rating, from a
capital improvements committee consisting of 18 members, of whom a majority
shall not hold any paid office or position under the city of St. Paul. The mem-
bers shall be appointed by the mayor, with at least four members from each
Minnesota senate district located entirely within the city and at least two mem-
bers from each senate district located partly within the city. Prior to making an
appointment to a vacancy on the capital improvement budget committee, the
mayor shall consult the legislators of the senate district in which the vacancy
occurs. The priorities and recommendations of the committee shall be purely
advisory, and no buyer of any bonds shall be required to see to the application
of the proceeds.

Sec. 25. JOINT TAX ADVISORY COMMITTEE.

The city of St. Paul, independent school district No. 625, and Ramsey
county may estabhsh a St. Paul 1'oi nt tax levy advisory committee. The commit—

to to make appropriate recommendations for the efficient and effective use of prop-
erty tax dollars raised by levies by the jurisdictions for programs, buildinggl and

operations.
Sec. 26. RICHFIELD; TAX INCREMENT.

Subdivision 1. COMPUTATION OF TAX INCREMENT. Notwithstand-
ing the provisions of Minnesota Statutes, section 469.177, subdivision 3, para-
graph (c), the governing body of the city of Richfield may change its election of
a method for computing tax increment for the tax increment financing district
certified on December 5, 1985, and known as the Interstate, Lyndale, Nicollet
District. The governing body may change its election from the computation in
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Minnesota Statutes, section 469.177, subdivision 3, paragraph (b), to the compu-
tation in Minnesota Statutes, section 469.177, subdivision 3, paragraph (a), or
the alternative method described in subdivision 2.

Subd. 2. ALTERNATIVE CALCULATION METHOD. Pursuant to the
election authorized in subdivision 1, the governing body of the city of Richfield
may elect the following method of computation:

(1) The original net tax capacity must be determined before the application
of the fiscal disparity provisions of Minnesota Statutes, chapter 473F. The cur-
rent net tax capacity must exclude any fiscal disparity commercial-industrial net
tax capacity increase between the original year and the current year multiplied

nesota Statutes, section 473F.08, subdivision 6. The ratio, which must be a per-
centage of the fiscal disparity ratio, must be determined by the governing body
and must remain in effect during the term of the district, Where the original net

captured net tax capacity and no tax increment determination.

(2) The county auditor shall exclude the retained captured net tax capacity
of the authority from the net tax capacity of the local taxing districts in deter-
mining local taxing district tax capacity rates, The tax capacity rates so deter-
mined must be extended against the retained captured net tax capacity of the

rates or (ii) the original tax capacity rate to the retained captured net tax capac-
ity of the authority is the tax increment of the authority.
Sec. 27. MINNEAPOLIS; PLAZA AND PARKING BONDS.,

Subdivision 1. AUTHORIZATION., The city of Minneapolis may issue and

of:

(1) a plaza and public parking facility adjacent to a federal courts facility to
be located in downtown Minneapolis;

(2) a city garage and parking facility to replace facilities located on property

the powers which the city may exercise under other law or charter.

Sec. 28. CITY OF MINNEAPOLIS; DURATION OF TAX INCREMENT
DISTRICT.
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Notwithstanding Minnesota Statutes, section 469.176, subdivision 1, the

duration of the Laurel Village tax increment financing district, district No. 64,
located within the city of Minneapolis, may be extended by the authority
through the year 2015. Any increment received for the years 2013 to 2015 may
only be utilized to pay obligations provided for under the Laurel Village contract
for private development, including use for payment of or to secure payment of,
debt service on bonds issued in aid of the Laurel Village project or bonds issued
to refund those bonds. Any increment received for years 2013 to 2015 that is
not used for the purposes described in this section must be paid proportionately
to the municipality, county, and school district as provided in Minnesota Stat-
utes, section 469.176, subdivision 2.

Sec. 29. ST. LOUIS PARK; TAX INCREMENT.

Subdivision 1. AUTHORIZATION. The city of St. Louis Park, or its rede-
velopment agencies, may create a hazardous substance subdistrict within the
Excelsior Boulevard redevelopment project (“district”), under Minnesota Stat-
utes, section 469.175, subdivision 7, and issue bonds or other obligations pay-

district for up to three years following certification. Minnesota Statutes, sections
469.174, subdivision 7, paragraph (c); and 469.176, subdivisions 1, paragraph

lability of persons for costs or damages associated with the release of hazardous

substances, the city’s right to pursue responsible parties or reimbursement under
applicable insurance contracts, or the city’s liability under Minnesota Statutes,

powers of the city.

Subd. 2. RESTRICTIONS; SUBDISTRICT SIZE. The subdistrict created
under this section must be contiguous and may not exceed 20 acres.

Subd. 3. QUALIFICATION RULES. Before creation of a subdistrict under

sum of remediation costs related to the subdistrict and deposits to the indemni-

fication fund or premiums for the purchase of private environmental insurance
necessary to develop the site exceeds the estimated fair market value of the land

in the subdistrict after completion of all necessary remediation activities and
provision of indemnification under the plan.

Subd. 4. LIMITS ON SPENDING INCREMENTS; POOLING RULES.
The provisions of Minnesota Statutes 1990, section 469.1763, do not apply to
the subdistrict created under this section. Revenues derived from tax increments
from the subdistrict may be spent only on:
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subdistrict, including the activities outside of the subdistrict to the extent neces-
sary to prevent contaminants moving to or from the site;

(2) deposits to an indemnification fund or the purchase of environmental
insurance, relating only to liability or additional remediation costs for contami-~
nated parcels located in the subdistrict; and

(3) administrative expenses and costs permitted under Minnesota Statutes
1990, section 469.176, subdivision 4h.

After sufficient revenues derived from tax increments have been received to
pay all remediation costs, deposits to an indemnification fund or insurance pre-
miums, and administrative and other qualifying costs the subdistrict must be
decertified.

Subd. 5. STATE AID REDUCTIONS. The state aid reductions under Min-
nesota Statutes 1990, section 273.1399, do not apply to the subdistrict, if the
city elects to pay and pays 25 percent of the remediation costs and deposits to
the indemnification fund out of its general fund, a property tax levy for that pur-
pose, or other unrestricted city money (other than tax increments). The city
must elect this option at the time of certification of the district and must notify

the commissioner of revenue of its election. The election is irrevocable.

Subd. 6. DEFINITION. For purposes of this section, “remediation” means
activity constituting “removal,” “remedy,” “remedial action,” or “response” as
those terms are defined in Minnesota Statutes, section 115B.02. Remediation
costs include activities, including installation of public infrastructure, necessary
to accomplish remediation.

Subd. 7. EFFECTIVE DATE. This section is effective upon compliance by

the city of St. Louis Park with Minnesota Statutes, section 645.021, subdivision
3

Sec. 30. ST. PAUL; TAX INCREMENT.

Subdivision 1. AUTHORIZATION. The city of St. Paul, or its redevelop-
ment agencies, may create a hazardous substance subdistrict in the Lower Payne
Avenue study area, under Minnesota Statutes, section 469.175, subdivision 7,
and issue bonds or other obligations payable in whole or in part from increment
derived from the subdistrict or district upon a finding by city resolution that
establishment of a subdistrict will facilitate environmental remediation and
reduce the likelihood of litigation. The request for certification of the subdistrict

defer receipt of the first increment from a subdistrict for up to three years fol-
lowing certification. Minnesota Statutes, sections 469.174, subdivision 7, para-
graph (c); and 469.176, subdivisions 1, paragraph (d); 4e; 6: and 7, do not apply
to a subdistrict. Nothing in this section affects the liability of persons for costs or

pursue responsible parties or reimbursement under applicable insurance con-
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tracts, or the city’s liability under Minnesota Statutes, section 115B.04, subdivi-
sion 4. The powers granted are in addition to other powers of the city.

Subd. 2. RESTRICTIONS; SUBDISTRICT SIZE. The subdistrict created
under this section must be contiguous and may not exceed ten acres.

Subd. 3. QUALIFICATION RULES. Before creation of a subdistrict under

tion fund or premiums for the purchase of private environmental insurance nec-
essary to develop the site exceeds the estimated fair market value of the land in
the subdistrict after completion of all necessary remediation activities and provi-
sion of indemnification under the plan. '

Subd. 4. LIMITS ON SPENDING INCREMENTS; POOLING RULES.
The provisions of Minnesota Statutes 1990, section 469.1763, do not apply to
the subdistrict created under this section. Revenues derived from tax increments

from the subdistrict may be spent only on:

(1) remediation and associated costs related to the area contained in the

subdistrict, including the activities outside of the subdistrict to the extent neces-
sary to prevent contaminants moving to or from the site;

(2) deposits to an indemnification fund or the purchase of environmental
insurance, relating only to liability or additional remediation costs for contami-
nated parcels located in the subdistrict; and

(3) administrative expenses and costs permitted under Minnesota Statutes
1990, section 469.176, subdivision 4h.

After sufficient revenues derived from tax increments have been received to
pay all remediation costs, deposits to an indemnification fund or insurance pre-
miums, and administrative and other qualifying costs the subdistrict must be
decertified.

Subd, 5. STATE AID REDUCTIONS. (a) The state aid reductions under
Minnesota Statutes 1990, section 273.1399, do not apply to the subdistrict, if
the city elects to pay and pays 25 percent of the remediation costs and deposits

the commissioner of revenue of its election. The election is irrevocable.

(b) If the city elects this option, tax capacity captured by the subdistrict
must not be included in the calculation of state aid reduction for the district

under Minnesota Statutes, section 273.1399.

Subd. 6. DEFINITION. For purposes of this section, “remediation” means
activity constituting “removal,” “remedy,” “remedial action,” or “response” as
those terms are defined in Minnesota Statutes, section 115B.02. Remediation
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costs include activities, including installation of public infrastructure, necessary
to accomplish remediation.

Subd. 7. EFFECTIVE DATE. This section is effective upon compliance by
the city of St. Paul with Minnesota Statutes, section 645.021, subdivision 3.

Sec. 31. APPROPRIATIONS; TAX SAMPLE.

$75,000 is appropriated to the commissioner of revenue for purposes of pre-
paring a microdata sample of individual income tax returns and other data for
taxable year 1991. This appropriation may be used in either fiscal year 1992 or
1993.

Sec. 32. APPROPRIATION.

$1,000,000 is appropriated from the general fund to the commissioner of
the Minnesota housing finance agency to be deposited in the housing trust fund
account created under Minnesota Statutes, section 462A.201, and used for the

purposes provided in that section.
Sec. 33. REPEALER.

Section 7 is repealed effective for taxable years beginning after December
31, 1993.

Minnesota Statutes 1990, section 298.24, subdivision 4, is repealed.

Sec. 34. EFFECTIVE DATE.

Statutes, section 645.021, subdivision 3, by the governing body of the city of St.
Paul.

section 645.021, subdivision 3, by the governing body of the city of Richfield.

Section 27 is effective the day after compliance with Minnesota Statutes,
section 645.021, subdivision 3, by the governing body of the city of Minneapo-
lis.
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Presented to the governor April 17, 1992
Signed by the governor April 24, 1992, 11:13 a.m.

CHAPTER 512—H.F.No. 1985

An act relating to the environment; providing protection from liability for releases of
hazardous substances to persons not otherwise liable who undertake and complete cleanup
actions under an approved cleanup plan; providing for submission and approval of cleanup
plans and supervision of cleanup by the commissioner of the pollution control agency; autho-
rizing the commissioner of the pollution control agency to issue determinations or enter into
agreements with property owners near the source of releases of hazardous substances regard-
ing future cleanup liability; appropriating money; amending Minnesota Statutes 1990, sec-
tion 115B.17, subdivision 14; proposing coding for new law in Minnesota Statutes, chapter
115B.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

Section 1. Minnesota Statutes 1990, section 115B.17, subdivision 14, is
amended to read: ’

Subd. 14. REQUESTS FOR REVIEW, INVESTIGATION, AND OVER-
SIGHT. (a) The commissioner may, upon request, assist a person in determin-
ing whether real property has been the site of a release or threatened release of
a hazardous substance, pollutant, or contaminant. The commissioner may also
assist in, or supervise, the development and implementation of reasonable and
necessary response actions. Assistance may include review of agency records and
files, and review and approval of a requester’s investigation plans and reports
and response action plans and implementation.

(b) The person requesting assistance under this subdivision shall pay the
agency for the agency’s cost, as determined by the commissioner, of providing
assistance. Money received by the agency for assistance under this section must
be deposited in the environmental response, compensation, and compliance
fund.

(c) When a person investigates a release or threatened release in accordance
with an investigation plan approved by the commissioner under this subdivi-
sion, the investigation does not associate that person with the release or threat-

ened release for the purpose of section [15B.03, subdivision 3, paragraph (d).

Sec. 2. [115B.175] VOLUNTARY RESPONSE ACTIONS; LIABILITY
PROTECTION; PROCEDURES.

Subdivision 1. PROTECTION FROM LIABILITY; SCOPE. (a) Subject to
the provisions of this section, a person who is not otherwise responsible under
sections 115B.01 to 115B.18 for a release or threatened release will not be
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