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(13) hot water heating and other hot liquid boilers not exceeding a heat 
input of 750,000 BTU per hour; 

(14) hot water supply boilers (water heaters) not exceeding a heat input of 
500,000 BTU per hour, a water temperature of 210 degrees Fahrenheit, a nomi- 
nal water capacity of 120 gallons, or a pressure of 160 p.s.i.g.; 

(15) a laundry and dry cleaning press‘ not exceeding five cubic feet of steam 
volume; 

(16) pressure vessels operated full of water or other liquid not materially 
more hazardous than water, if the vessel’s contents’ temperature does not exceed 
140 degrees Fahrenheit or a pressure of 200 p.s.i.g.; and 

((17) steam powered turbines at paper-making facilities which are powered 
by steam generated by municipal steam district facilities at a remote location:_', 
and 

(l_8) manually _fi_reg_ boilers fig model locomotive, boat, tractor, stationary 
engine, 9; antigue motor vehicles constructed gg maintained o_nly § a hobby f_og 
exhibition, educational pg historical pugposes Q n_o’t Q commercial ps_e, i_f tpp 
boilers peg Q inside diameter pf _1_2_ inches 0_I‘ gag, g 2_1 ggg ape}; 9_f;y_vp sguare @ pg l_e_s_g a_n_cl pg eguipped w_itp ap American Society _o_f Mechanical Engineers 
stamped safety valve pf adequate siie, Q water leL=.l indicator, a_nc_i 3 pressure 
gauge . 

An engineers license is not required for hot water supply boilers. 
An engineers license is not required for boilers, steam cookers, steam ket- 

tles, steam sterilizers or other steam generators not exceeding 100,000 BTU per 
hour input, 25 kilowatt, 2-l/2 horsepower or a pressure of 15 p.s.i.g. 

Electric boilers not exceeding a maximum working pressure of 50 p.s.i.g., 
maximum of 30 kilowatt input or three horsepower rating shall be inspected as 
pressure vessels and shall not require an engineer license to operate. 

Presented to the governor May 31, 1991 
Signed by the governor June 4, 1991, 8:57 p.m. 

CHAPTER 332—H.F.No. 702 
An act relating to agriculture; transferring the rural finance authority to the department 

of agriculture; changing the makeup and certain duties and procedures of the authority; pro- 
viding for an agricultural development bond program to finance agricultural business enter- 
prises and beginning farmers: appropriating funds; amending Minnesota Statutes 1990, sec- 
tions 41B.025, subdivisions 1, 3, and 6; 4IB.03, subdivision 3; 4113.211; 47.4A.02, subdivisions 
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13a and 23a; 474A.03, subdivision 1; 474A.061, subdivisions 1, 2b, 3, and 4; 474A.09I,- 
4 74A.I4; proposing coding for new law as Minnesota Statutes. chapter 41 C‘. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 1990, section 4lB.025, subdivision 1, is 

amended to read: 

Subdivision 1. ESTABLISHMENT. There is created a public body corpo- 
rate and politic to be known as the “Minnesota rural finance authority,” which 
shall perform the governmental functions and exercise the sovereign powers del- 
egated to it in sections 4lB.Ol to 4lB.23 and chapter 319 in furtherance of the 
public policies and purposes declared in section 4lB.Ol. The board of the 
authority consists of the commissioners of agriculture, commerce, trLie gpd egg; 
nomic development, and finance, the state auditor, and three si_x public mem 
bers appointed by the governor with the advice and consent of the senate. No 
public member may reside within the metropolitan area, as defined in section 
473.121, subdivision 2. Each member shall hold office until a successor has been 
appointed and has qualified. A certificate of appointment or reappointment of 
any member is conclusive evidence of the proper appointment of the member. 

Sec. 2. Minnesota Statutes 1990, section 4lB.025, subdivision 3, is 
amended to read: 

Subd. 3. CHAIR. The commissioner of finance agriculture is the chair of 
the board. The commissioner of agrieelture finance is the vice-chair of the 
board. 

Sec. 3. Minnesota Statutes 1990, section 4lB.025, subdivision 6, is 
amended to read: 

Subd. 6. ADMINISTRATIVE CONTROL. The authority is under the 
administrative control of the commissioner of finanee agriculture. 

Sec. 4. Minnesota Statutes 1990, section 41B.03, subdivision 3, is amended 
to read: 

Subd. 3. ELIGIBILITY FOR BEGINNING FARMER LOANS. In addi- 
tion to the requirements under subdivision 1, a prospective borrower for a 
beginning farm loan in which the authority holds an interest, must: 

(1) have suificient education, training, or experience in the type of farming 
for which the loan is desired; 

(2) have a total net worth, including assets and liabilities of the borrower’s 
spouse and dependents, of less than $-l-G0;999 $200,000 ip _1_99;l E Q; amount 
ip subseguent 3/E determined L11 multiplying $200,000 pg tl_1_e cumulative 
inflation page E ypa_r_s subseguent t_o 122; g determined by 313 United States 
All-Items Consumer Pr_i<:<e Index; 
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(3) demonstrate a need for the loan; 

(4) demonstrate an ability to repay the loan; 

(5) certify that the agricultural land to be purchased will be used by the bor- 
rower for agricultural purposes; 

(6) certify that farming will be the principal occupation of the borrower; 

(7) agree to participate in a farm management program approved by the 
commissioner of agriculture for at least the first five years of the loan, if an 
approved program is available within 45 miles from the borrower’s residence; 
and . - 

(8) agree to file an approved soil and water conservation plan with the soil 
conservation service office in the county where the land is located. 

Sec. 5. Minnesota Statutes 1990, section 4lB.2l l, is. amended to read: 

4lB.2ll DATA PRIVACY. 
Financial information, including credit reports, financial statements, and 

net worth calculations, received or prepared by the authority regarding any 
authority loan and the name of each individual who is the recipient of a loan are 
private data on individuals, under chapter 13, except flit information obtained 
under Q agricultural development bond program i_n sections _6_ t_o_ 1_8 may _l_J§ 
released _a_s_ reguired py federal t_a§ l_aw. 

Sec. 6. [41C.0l] SHORT TITLE. 
This chapter shall pg called gpd may 3 cited _a_s @ “Minnesota agricultural 

development act.” ‘ 

Sec. 7. [41C.02] DEFINITIONS. 
Subdivision L SCOPE. lip; definitions _i_r_1_ gig section apply 39 thl chapter. 

Subd. 2. AGRICULTURAL BUSINESS ENTERPRISE. “Agricultural busi- 
gs enterprise” means ap individual 9; partnership gig; a Qw g moderate n_et 
worth pv_l_1_c_) 93$ o_r @1__s_ 19 9113 properties, ;_'e_a1l Q‘ personal, g _Q_l_‘ useful ip 
connection E gig general processing o_f agricultural products 95 Q g1_e- manu- 
facturing, assembly, 9; fabrication o_f agricultural Q agriculture-related equip- 
ment. 

Subd. ; AGRICULTURAL IMPROVEMENTS. “Agricultural improve- 
ments” means improvements, buildings, structures, gr_ fixtures suitable _fo_r E I_Q 
farming located <_)_r_1 agricultural la_rp:1_, including z_1 single-family dwelling located Q agricultural l1r_1c_l gilt i_s g v_vfll pp occupied py a_ beginning farmer agi struc- tfl attached jrp _o_§ incidental tp tpg _u_sp 9_f fie dwelling. 

Subd. 3, AGRICULTURAL LAND. “Agricultural land” means land suitable 
_f9g p§_e_: i_n farming. 

New language is indicated by underline, deletions by ctr-ikeou-t.

Copyright © 1991 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



2365 LAWS of MINNESOTA for 1991 Ch. 332 

Subd. ; AUTHORITY. “Authority” means th_e_ Minnesota rural finance 
authority established i_n section 4lB.025. ~~ 

i 

Subd. _6_. BEGINNING FARMER. “Beginning farmer” means gp individual 
9; partnership with g 1()_vv_ 9_r_ moderate gfl worth yy/Q engages i_n farming pr; 
plans t_o_ engage i_n farming. 

Subd. _7_, BONDS. “Bonds” means bonds, notes, 9}; other evidence Q‘ indebt- 
edness issued py me authority under tpi_s_ chapter. 

Subd. §_, CONSERVATION FARM EQUIPMENT. “Conservation farm 
eguipment” means the specialized planter; cultivators, gpg tillage equipment 
used fg reduced tillage g no—till planting 9_f r_ow crops. 

Subd. 2, DEPRECIABLE AGRICULTURAL PROPERTY. “Depreciable 
agricultural property” means personal property suitable Q Q i_n farming E 
which E income tg deduction Q depreciation i_s allowable _ip computingQ 
£11 income pg under 113 Internal Revenue Code _o_f_‘ 1986, _£§ amended. 

Subd. _1_(_)_. FARMING. “Farmin ” means t_l_ip cultivation pf Pall Q5 fig gr; 
duction 9_f agricultural crops, gg raising pf poultry, t_l_1_e production o_f gggg, 1l_1_e 
production pf _n_1_il_lg, tl1_ve production 9_f E; _(_>_r_ other horticultural crops, grazing 
th_e production 9f livestock, aquaculture, hydroponics, tfi production 53‘ forest 
products, 9_1_' other activities designpfig py _tl1_§ authority l_)y _rp_l_e§, 

Subd. _l__l_, LENDING INSTITUTION. “Lending institution” includes 
“eligible lender” _z§ defined _i_p section 4lB.02 §n_d individuals. 

Subd. l_2_. LOW OR MODERATE NET WORTH. “Low g moderate ge_t 
worth” means: 

(_1_) Q pp individual, Q aggregfl n_et worth pf t_hp individual gn_d fie indi- 
vidual’s spouse pg minor children pf lg than $200,000; 9; 

(_2_) £9; a partnership, a_r_1 aggregate pt_:_t_ worth o_f g1_1_ partners, including each 
partner’s peg capital i_p flip partnership, a_n_d_ each partner’s spouse 2_1_r_r_<_i_ minor 
children pf 1% than $400,000. However, t:h_e aggregate pp; worth pf each partner 
§p_<_l_ _t_h_a_t partner’s spouse and minor children _rr_1_ay pp; exceed $200,000. 

Sec. 8. [41C.03] GUIDING PRINCIPLES. 
(5) _I_p th_e_ performance pf it_s duties, implementation pf ips powers, gn_d_ 

selection 9_f_‘ specific programs a_n_d projects _t_g receive i_t_s_ assistance under ;pi_§ 
chapter, thp authority must lg guided py L139 principles j_r_1_ paragraphs gp) t_o (p)_. 

(Q) '_I‘_lg§ authority shall Q; become ap owner o_f re_al g depreciable property, 
except pp a_1 temporagy basis E j; ig necessag jp order t_q implement fps pro- 
grams, t_o protect i_t_§ investments py means o_f foreclosure g other mean_s, pg 19 
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facilitate transfer pf Q11 Q depreciable property Q th_e u_w o_f beginning farm- 
ers. 

(Q The authority shall exercise diligence Q_d care ip selection pf projects t_o 
receive it_s assistance Qg shall apply customary Q acceptable business gig 
lending standards ir_1 selection Q1 subsequent implementation Q‘ _t_h_e_ projects. 
The authority may delegate primary responsibility Q determination Q1 imple- _ 

mentation Q‘ th_e projects t_o Qy federal governmental agency that assumes Qy 
obligation tp repay _t__h_e loag either directly Q py insurance Q guarantee. 

(Q) [Q authority shall establish pbeginning farmer a_n_d agricultural busi- Q ente1_‘prise loan program t_o Q i_n tl1_e acguisition o_f agricultural land aQd_ 
improvements Q depreciable agricultural property l_)y beginning farmers a_Ql_ 
5911 Q personal property Q Q agricultural business enterprise. 

(Q) Q authority shall develop programs Q providing financial assistance 
‘Q agricultural producers i_n Qi_s state. _ 

Sec. 9. [41C.04] COMBINATION PROGRAMS. . 

Programs authorized i_n Q chapter may b_e_ combined with gpy otherQ 
grams authorized i_n ;l_1i§ chapter Q under another state Q federal program i_n 
order t_q facilitate Q Q _a§ practicable _tQ acguisition Q‘ agricultural land _a_n_d 
property py beginning farmers, t_o facilitate Q implementation Q‘ permanent 
_S_0_l_l apgl water conservation: practices Qpl tpg acguisition Q‘ conservation farm 
eguipment, Q1 t_o encouragp tl1_e development o_f agricultural business enter- 
prises. 

Sec. 10. [41C.05] AGRICULTURAL DEVELOPMENT BOND BEGIN- 
NING FARMER AND AGRICULTURAL BUSINESS ENTERPRISE LOAN 
PROGRAM. 

Subdivision _1_; DEVELOPMENT OF PROGRAM. _”l“l1_e authority QQ 
develop Q agricultural development bond beginning farmer Qd agricultural 
business enterprise QQ program _tp facilitate th_e acquisition pf agricultural l_aQd 
Qg improvements QQ depreciable agricultural property py beginning farmers 
a_n¢__i peg; Qg personal property py Q agricultural business enterprise. Q 
authority §l_1_a_ll exercise th_e powers granted _t_g i_t— _ip ‘EQ chapter ip QQQ t_oQ Q ggal 9_f_~' providing financial assistance 19 beginning farmers Q1_c_l_ agricultural 
business entepprises i_n 1:h_e acguisition p_f agricultural QL agricultural improve- 
ments, depreciable agricultural property; Qd pea‘_l Q personal property Q Q 
agricultural business enterprise. Q authority _rr_1_ay particigte i_n_ _aQl cooperate 
yv__i_’pl_1 programs o_f Q farmers home administration, federal lapg bank, Q Qy 
other agency Q instrumentality o_f gig federal government Q _vyi_tp Qy program 
Q‘ Qy Qlyer state agency _ip thp administration Q‘ Qe agricultural development 
bond beginning farmer pgd agricultural business enterprise lip program Qd i_n 
th_e making Q purchasing o_f mortgage Q secured loans under chapter. 

Subd. _2_, ELIGIBILITY; BEGINNING FARMERS. Q authority §_l_1§fl pr_o; Q i_n gig agricultural development bond beginning farmer Q agricultural 
business enterprise lgQ program Q1_t 3 mortgage Q Q contract Q behalf o_f g 
beginning farmer Qy Q provided i_f Q borrower qualifies under section 
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4lB.03 gm authority rules _ap_c_1 under federal L11 lay governing gualified sm_all 
mic bonds. . 

Subd. ELIGIBILITY; AGRICULTURAL BUSINESS ENTER- 
PRISES. (£1) E authority §_l_i§ll provide Q tl1_e agricultural development bond 
beginning farmer @ agricultural business enterprise @ program t:h_at g mort- 
gggg _o_r contract pp behalf pf ap agricultural business enterprise may pg provided 
if 1:_h§_ borrower qualifies under th_i§_ chapter _zp1_d rules 9_f_' t_l1_e_ authority @ under 
federal t_ay layy governing qualified §yn_al1 issue bonds. 

(Q) Q agricultural business enterprise i_s eligible fpr, g program loan ip a_n 
aggregate amount r_1o_t exceeding $250,000. 

Lg) _A_lp agricultural business entegprise i_s_ eligible Q program loans only f9_r_ gm g expanded operations located i_n 3 community with g population 91‘ 5,000 g less. 
Subd. g1_. LOANS AND CONTRACTS FOR BEGINNING FARMERS 

AND AGRICULTURAL BUSINESS ENTERPRISES. La) [hp authority may: 
(_I_)_ _r_n_a_l_c_g loans t_o qualified beginning farmers fi)_r flip acguisition o_f agricul- 

tural land, agricultural improvements, depreciable agricultural property, g_ryc_l r_egl 
_a_n_d personal property fig gm agricultural business enterprise. Each lpzm made py 
’gl_1_g authority under tfls program a_ng a_ll collateral securing Q1_e_ l_opp may pp 
assigned as security Q t_h_e authority’s bond. 

Q) enter ipt_o_ contracts tp purchase ggricultural land, agricultural improve- 
ments, depreciable agricultural property, gig pepl E personal property Q Q; 
agricultural business enterprgp, Each contract entered ip_t_g py the authority 
under t_h_is program E a_ll obligations o_f Q authority under th_e contract flgfl Q assigned t_o tl1_e beginning farmer Q agricultural business enterprise without 
recourse. . 

(Q) Loan documents gt contracts entered iptp py tl1_e authority s_l1aflE 
t_ag1_ terms an_d conditions o_f repayment Q gay lg agreed t_o between fie 
beginning farmer g agricultural business entegprise gpd tl1_e individual 9_1; ggr_i_-_ 

cultural lender involved, _a_n§_ _Sll£l_i_ terms gpg conditions Q 1:h_e authority flty 
deem necessagy. 

(pl Each individual 95 agricultural lender purchasing g bond f_r_o_rp _t_l_1_e_ 

authority under E program i_s responsible Q making their pwp independent 
credit evaluation o_f fl1_e_ beginning farmer _O_l: th_e agricultural business enterprise 
involved, app @ thg creation gg perfection pf Qy security interest which tl1_ey 
deem necessagy {gr _t_l_1_q l_ga_p g contract t_g pg made gr behalf o_f th_e beginning 
farmer g tl1_e agricultural business enterprise. » 

(31) % authority s_h_aL1 E _I§)_ continuing responsibility Q repayment pf 
gny bond issued under t_l_1_e program other t_h_ar_1 tlg assignment o_f it_s interests 
under flip lggg document made @ 1:3 proceeds o_f tl1_e g t;h_e contract 
entered into in connection with the bond. 
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Subd. _5_. OTHER TERMS. I_11_e authority fly provide t_l_1Q loans ml gpp; 
tracts made under t_hi_s program fiy n_ot: Q assumed Q fly interest i_n th_e agr_i- 
cultural lgpd Q improvements Q depreciable agricultural property Q 111 Q 
personal property Q11; agricultural business enterprise _r_n_gy 1_1Q pp leased, _splc_i_, Q otherwise conveyed without it_s prior written consent Q1 fly provide g d_ue; 
on-sale clause fig respect _t_o §l_ip occurrence 9_f _a1_1y pf tl1_e foregoing events fli_tl1_-_ 
Q11 i_t_s prior written consent. 1 authority fly provide py E th_e groundsQ 
permitted assumptions Q‘ loans Q1_gl_ contracts Q _fQ t_he_: leasing, gtlg, Q _<fle_r 
conveyance Q‘ fly interest i_n th_e agricultural @ Q improvements Q gal Q 
personal property Q‘ pp agricultural business enterprise. However, 1Q authority 
glill provide gpd spay i_n i_t§ l_o_a_n documents _ap1_d_ contracts ph_a_t tpg interest% 
_o_f Q l_o_ap Q contracts increase t_o t_l_1_e E prevailing market gggg if the 
lc>_a;1_ Q contract i_s assumed ‘py anyone other thi g gualified beginning farmer Q agricultural business enterprise. gis subdivision controls w_i’t_h respect tp g ll Q contract made under tfi program, notwithstanding other l_ayv_. 

Sec. 11. [41C.06] LOAN ALLOCATION. 
_Ij_o_t Q3 @ gs percent o_f Q E bond allocation available Q begin- fig farmer pqd agricultural business enterprise loi gy Q @ fpr agricul- 

t1_1_@_l business enterprise loans. However, gy portion o_f tfi bond allocation Qt; 
remains unencumbered o_n November 1 o_f e_a_c_h y_e_ag r_n_ay b_e availableQ 
agricultural business ente1_prise loans. 

Sec. 12. [41C.07] BONDS. 
Subdivision L AUTHORITY. flip authority Qay issue it_s negotiable bonds 

i_n principal amounts which, i_n th_e opinion _o_f ’th_e authority, §_r_e necessagy t_o 
provide sulficient funds _t:Q achievement o_f it_s corporate pumoses, tl_1§ payment 
9_f interest Q it_s bonds, th_e establishment o_f reserves t_g secure _i_t§_ bonds, _ar_1g _a_ll 
Llier expenditures pf E authority incident t_o Qig necessagy Q convenient tp 
gpry pu_t its purposes Qlg powers. & bonds Q5; investment securities gg 
negotiable instruments within tl_1_<_: meaning pf gn_d Q a_ll pupposes o_f th_e UQL 

Commercial Code. 

Subd. ; PAYMENT OF BONDS. Bonds Q9 payable solely £1 o_nly gt Q‘ 
the money, assets, Q revenues o_f t_hp authority Qig Q -provided i_r_1 t_h_e_ agreement 
yyitp bondholders pledging Qty particular money, assets, Q revenues. Bonds Qe_ 
_n_Q1 Q obligation Q‘ §h_i§ state Q fly political subdivision 11% o_thQ tl1_a_n 
1Q authority within gap meaning Q‘ a_ny constitutional Q statutory _d_e_lQ limita- 
tions, E Q ‘special obligations _o_f tpe authority payable solely gQ1 Qily fpgrp 
th_e sources provided i_n @ chapter, Q1_d th_e authority _sl_1a_ll n_ot pledge tl1_e credit Q taxing power 9_f thip Q Qy political subdivision Q‘ ’pl_;i_s Qgp 
tfi authority Q make it_s debts payable pp; o_f a_ny money except @ Q t_h_§ 
authority.

' 

Subd. §'._ RESOLUTION OF AUTHORITY. Bonds must Q authorized 1_)y 
g resolution 9_f t_l_1_e authority. However, _a resolution authorizing E issuance Q‘ 
bonds may delegate 19 gp officer o_f E authority glle power t_o pegotiate gn_d pp 
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Q details pf a_n issue pf bonds py at appropriate certificate o_f E authorized 
officer. 

Subd. 5 REQUIREMENTS. Bonds must: 
Q) s_ta_tp pip 1 _a_pd_ series o_f t_lre_ ipgpg, pp consecutively numbered £1 

«.rr_at9_ 9_r_1 E fag gpgt th_ey gp payable pptp gs _tp principal E interest solely 
gpt _<_>_i_‘ th_e assets 

gp‘ plg authority pn_d Q pp_t_ constitute a_n indebtedness o_f@ 
spaytp ig fly political subdivision pf fl_1_i_s sritg @ map _tp§ authority within ph_e_ 
meaning pf Q11 constitutional pr statutory ge_b_t limit; p_r_1_d 

(2,) pg either registered, registered is t_(_)_ principal pply, issued i_r_1 denomina- 
pry a_s pg authority prescribes, fly negotiable instruments under gig la_v\_/s 9_f @ state, signed pp behalf pf E authority fiyp pg manual pg facsimile signa- 
tui pf t_l_i§_ p_r_ vice-chair, attested py _t_pp manual g facsimile signature pf 
tpp secretagy, pfle impressed pr imprinted Q them 313 gal 91‘ gpg authority 95 
_a facsimile pf it, Q payable a_s 19 interest a_t pa_tt_e§ 3&1 gt; times Q tpp authority 
determines, pg payable Q t_o principal Q times gmgg g period pg; t_o exceed Q 
ye_ag§ f_ropn_ t_h_e_ d_at_e o_f issuance, pg places grip fig; reserved rights 9_i_' pri_or_' 

redemption §_s ;l_1_e authority prescribes, pg @ a_t prices, a_t public 9; private 
gz1l_e_, gn_d i_n p manner g th_e authority prescribes, fig fig authority may pgy pll 
expenses, premiums, £1 commissions t_l_1a_t p considers necessapy g advanta- 
geous ip connection yv_it_l_i_ tpe issuance g &le_, a_n_d pg issued under a_npl subject 
t_o flip terms, conditions, §_r_1_c_l_ covenants providing _fp_r ppg payment pf fig princi- 
p_a_l, redemption premiums, if fly, interest gpd other terms, conditions, cove- 
nants, g1_d_ protective provisions safeguarding payment, n_ot inconsistent with 
t_h§ chapter, Q a_rp found t_o b_e necessary py 1;p_e_ authority fpg flip most advanta- 
geous sale. 

Subd. §_. REFUNDING. _"lpe_ authority fiy issue _i_t_s_ bonds fig; ‘th_e purpose 
o_f refunding ppy bonds o_f fig authority tppp outstanding, including ‘th_e payment 
o_fQy redemption premiums gpg apy interest accrued Q t_o accrue Q jc_h_e _c1pt_e_ pf 
redemption pf ply outstanding bonds. Until pig proceeds pf bonds issued Q th_e 
purpose o_f refunding outstanding bonds _a_r5 applied pg tl'i_e purchase g retire- 
g_n_e_p_t_ pf outstanding bonds 9; tpp redemption pf outstanding bonds, tpg pro_- 
ceeds fly pp placed ip escrow z_1gd_ Q invested @ reinvested i_n accordance 
w_itl1_ tpg provisions o_f pip chapter. :I‘_pe_ interest, income, ppg profits earned g 
realized Q Q investment Qty _2Lw_ Q app lied t_q fig payment pf tpg outstand- 
i_ng bonds _tp Q refunded py purcha_s_q, retirement, g redemntion. After tl1_e 

terms o_f Q escrow been §u_lly satisfied gr_1pl carried E, a_ny balance pf p_rg 
ceeds all interest earned pg realized _o_p tfi investments play _b_e returned 19 t_h_e_ 
authority @ E py i; Q apy lawful manner. All refunding bonds Q issued 
ppq secured fl a_re subject _tp E provisions o_f@§ chapter i_r_1_ th_e ape manner 
and to the same extent as other bonds. 

Subd. ANTICIPATION NOTES. 1113 authority _rr£y issue pggotiable 
bid anticipation gm _:m_<l_ fly renew _t_l_1_e__rp 313 _tp pi__rp§, lg tfi maxi- 
flpp maturity pf _t:h_e notes, including renewal_s, must n_ot exceed _t.e_n years from 
t_h_e E o_f i_ssl:_ o_f gpg original notes. Notes gr; payable from ppy available 
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money _o_f QQ authority n_ot otherwise pledged Q from Q proceeds o_i'tl1_e @ _o_f 
bonds i_n anticipation 91' which Qg notes were issued. Notes Qgy pp issued @ 
apy corporate purpose o_i‘tl1_e authority. Notes must Q issued Q Q9 same man- E g_§ bonds £1 ppt_e_s gn_d t_l_1_§ resolution authorigQg them Qty contain 
Qty provisions, conditions, Q limitations, pg inconsistent _v@ E provisions 
o_f iis subdivigipq, which t_h_e bonds 9; g bond resolution. _o_ffl1_e authority Qgy 
contain. Notesmy Q i gt public 9; private @, Q ,<':_as;e o_f default o_n itg 
ppte_s 9_r violation 91' a_ny obligations o_f th_e authority Q tl1_e noteholders, t_h_p 

noteholders a_ll t_l_ip remedies provided Q _t_l_1_i§ chapter fig bondholders. 
Notes :_1_r_e_ pg fplly negotiable _a§ bonds o_f t_lQ authority. 

Subd. 1 FILING. 5 Qpy Q‘ pledge agreement by Q‘ t_o th_e authority, 
including without limitation _e.'Qh_ bond resolution, indenture pf _tfl_S_t 95 similar 
agreement, Q‘ apy revisions Q supplements t_o i_t must _b_e 1i_l_§ E Elle secretagy 
o_f ski all Q further filing _o_r other action under article 2 o_f Qg Uniform 
Commercial §_(_>_dp Q a_ny Q11; @ pf th_e state i_s required t_o perfect 113; security 
interest i_n th_e collateral Q‘ apy additions t_o i_t Q substitutions :9; _i1 @ th_e_ Qp 
pg trust Q created pg binding from a_r_i<_i _a_ft_eg t_h_§ ti_Q§ made against gl_l parties 
having claims o_f fly E i_n to_rt, contract, pr otherwise against t:h_e pledgor. 

Subd. Q PERSONAL LIABILITY LIMITED. Members 9_f t_h_e authority 
§1_I1_Cl_ Qty person executing Qs bonds grp pp; liable personally 9_r_1_ E bonds Q" 
subject t_o personal liability Q‘ accountability lpy reason o_f th_e- issuance _o_f Q9 
authority’s bonds. 

Subd. 1 NOTICE. @ authority gall publish g notice pf intention t_o issue 
bonds Q g newspaper published % o_f general circulation Q t_l_1§ fig, Il_1_e 
notice Qa_1l include Q statement o_f thg maximum amount Q bonds proposed t_o Q issued app, i_n general, E n_et revenues _v_v_ill_ _b§_ pledged Q p_ay Q_e_ bonds 
aQl interest 9p them. _AQ action Qay pp; IQ brought guestioning th_e legality _c_>_i_' 

Qe bonds Q Q_e_ power _<)_f'tl1_e authority 19 issue jc_l;e_: bonds 9; 115 legality o_f Qy 
proceedings Q connection _vy_iQ th_e authorization Q issuance o_f‘tl1_e bonds fig 
6_0 Qy_s Qe gale pf publication o_f LIQ notice. 

Sec. 13. [4lC.08] RESERVE FUNDS AND APPROPRIATIONS. 
Subdivision L AUTHORITY. _I_h_e authority fly create gpg establishE 

pr rfl special funds, E Q Q known Q a “bond reserve fund” _ap_d §_l£ll gy 
in£ egg bond reserve fund fly money appropriated gig made available pyQ 
_s_tgt§ Q Qp pugpose o_f th_e @, fly proceeds pf §a_le o_f bonds tp Q3 extent 
provided Q Qg resolutions o_f tl1_e authority authorizing their issuance, a_ng Qty 
pt_l3§_r_ money E i_s available tp Qt; authority fpr Q5 pu1_'pose pf E ffl fig; 
Qy plhg sources. Money @ Q _2_i_ bond reserve fund, except Q otherwise prg; 
vided Q E chapter, Qpgt pg pg Q reguired solely‘ fgg @ payment o_f th_e 
principal o_f bonds secured Q whole Q i_n pm l_)y tl1_e f11_nd pi; 9_f jc-h_e_ sinking f_upg 
payments @ respect t_o @ bonds, t_lQ purchase Q redemption pf gl_1§ bonds, 
Qg payment Q interest Q th_e bonds, Q" th_e payments pf fly redemption pgp-_ 
mium reguired tp ‘pe pg when t_lQ bonds E redeemed prior t_o maturity. 
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Subd. ; WITHDRAWALS. Money jp g pppg reserve fI.1_rmd_ r_n__2_1y n_ot Q 
withdrawn from p ip ap amount tfl will reduce gig amount Q‘ t_h_e_ Qpg t_o lg 
t_l1at_1; t_h_e bond reserve fund requirement established {pg ‘tl1_e fit, 2_1§ provided i_n 
t_hi_s section, except lg; :15 purpose 9_i_‘ making payment \_2v_l_i_e_n_ gig 9_f principal, 
interest, redemption premiums, g tl1_e_ sinking fund payments flip}; respect t_o 
tfi bonds _f9_r_ glyg payment g‘ which _o_t_lfl money o_f fllg authority Q n_o’t avail- afi Apy income 9_r interest earned py, pg incremental pg, a_t bond reserve fund 
gl_u_e t_g _t_hp investment pf _i_t_ mpy b_e transferred py thp authority 19 other funds g 
accounts pf tg authority 19 t3 extent _t_h_e transfer c_l9_e_§ po_t reduce php amount 
pf may b_og reserve fund below Qt; bond reserve fund requirement fig E 

Subd. L ISSUANCE OF SECURED BONDS. '_I‘_l_1_e authority may po_t gt 
fly t_i__n_1p i_ssp1p bonds, secured ip whole pr; i_n p_agt_ py Q Q reserve _f_'llI£1_ if, 
upon gl_1_e_ issuance pf fig bonds, th_e amount pg @ lflig reserve fppd _w_il_l lg le_s<s_ 
_lL_1'_1_§_I_]_ th_e bond reserve fund requirement Q jt_h_§ fund, unless E authority a_t pp 
tirpg pf issuance pf t_l;e_: bonds deposits i_n _t_h_e fund from th_e proceeds pf t_ly_e_ 
bonds issued o_r f_r<_)_rr_1 sources gm amount which, together yyitp t_h_e amount 
Il_1QEI.Ii1£fl1n_dfl£1_9§b_§k=.§§mfl!m1£r1_d__r6SerVeffl<l_<l____re uirement £9_££i1_<2 
_i_"p_rp1_. Q the pugposes pf _t_l_1_i§ section, _t_l_1p term “bond reserve fpryd require- 
ment” means, Q 9_i_' apy particular _(_1_atp pf computation, pp amount _o_f money 
reguired t_o_ pp pp deposit therein i_p th_e pppg reserve f11_nd, Q provided _i_n_ ghg 
resolution_s_ pf fie authority authoriggg pig bonds _vyi_th respect 19 which th_e fund 
is established. 

Subd. _4_. REPAYMENT. Amounts pai_c_l E 19 fltp authority by Q5 §t2t_te 
under m section constitute _an_d must pp accounted fpg a_s_ advances py th_e Mi 
_tp t_h_e authority _a__r_1g, subject _t_Q Q rights 91‘ t_lg holders o_f fly bonds o_f tpg 
authority, m_u_st pg repaid tp §l_1_e state without interest from p_l_1_ available operat- 
mg revenues pf t_h§ authority i_n excess pf amounts reguired _f_'o_r th_e payment o_f 
bonds, 111;; bond reserve fund, @ operating expenses. 

Subd. §_. ANNUAL REPORT. I3; authority §_lya_l_l_ cause tp pp delivered t_o 
pig finance committees ip fie legislature within fl gy_s o_f tl1_e Cl._0§§ pf i_ts_ fi£a_l 
yep; ig annual report certified py _a_r_1_ independent certified public accountant, 
w_hq fly _l_)_e_ fl1__C_ accountant g a_ member o_f Q _fi__rm pf accountants yfl Egg; fly audits gig books gfi accounts 91‘tl1_e authority selected py t_h_e_: authority. I_n 
the event thpt pig principal amount 9_f any bonds deposited _ip a lppgg reserve 
fund i_s withdrawn [93 payment pf principal g interest thereby reducing E 
amount o_f t;l1_at M t_o_ lpsg ;l;a_n_ mg bond reserve fund requirement, th_e author- 
fly @ immediately notify tfi legislature o_f glgig event gig E s_tta_ps t_o restore E fund _tp_ _i_t§ bond reserve fund requirement from a_ny amounts available, 
other 1:h_a_n_ principal Q‘ g bond issue, may prp po_t pledged pg tp_e_ payment o_f 
other bonds. 

Sec. 14. [4lC.09] REMEDIES OF BONDHOLDERS. 
Subdivision _l_, DEFAULT. _If 13 authority defaults i_n 1l_1p payment o_f prin- 

cipal pr interest _o_p Q issue pf bonds a_t maturity Q upon gill _i;o__1_' redemntion 
3131 ’th_e default continues Q a period o_f 3_0 days gr_ fi' ’th_e authority @ _o_r_ 
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refuses t_o_ comply fl tfi provisions o_f t_l_1§ chapter, 9_r defaults ip fl agree- 
~;n_ep_t made yv_it_lg ~_t_ly§ holders pf fl issue 9_f bonds, fig holders pf 2_5 percent i_p 
aggregg principal amount o_f bonds pf _tl1_e is:_s1§ M outstanding, py instru- 
r_n_fl_t _fil_ed ip.t_h_e office o_f @ clerk pf E county _i_p which Qt; principal office o_f 
t_h_e authority i§ located a_n_d proved g acknowledged _i_p t_h§ same manner Q g 
deed tp pp recorded, grgy appoint a trustee _t_<_> represent _th_e holders o_f ply; bonds 
f_og pile pugposes provided ip flip section. 

Subd. A ACTIONS. Ilfl authority 9; fly trustee appointed under th_e 
indenture under which th_e bonds gfl issued may, pig upon written request _o_f 
tpe holders pf gg percent _ip aggregate principal amount o_f gig issue 9_f bonds 
then outstanding shall: 

LL) enforce pl_1 rights pf t_l_1_g bondholders including fig righttp reguire Q; 
authority t_o carg o_ut: it_s agreements with Q; holders fld t_o perform it_s duties 
under gigs chapter; 

Q) bring‘ upon E bonds‘, 
Q) by action require th_e authority t_o account g_s_ if it were 13 trustee o_ffl 

express trust {cg Q holders; 
- 

(5). py action enjoin fly flts o_r things which 9.5 unlawful Q‘ i_n violation gf 
t_h_e rights o_f"tl1_e holders,fl 

Q) declare gl_l fig bonds dig fl_d payable and, i_f a_ll defaults E made good, 
with tl'1_e consent o_f fig ‘holders pf ;§ percent pf tl_1_e aggregate principal amount 
9_f gig issue Q‘ bonds then outstanding, annul thp declaration _an_(l i_t§ conse- 
QLICIICCS. 

Subd. §, TRUSTEE’S POWERS. lip trustees m_ay exercise functions §p_e_- 
cifically pet forth _o_r incident pg ’th_e general representation pf bondholders i_n th_e 
enforcement fll protection o_f their rights. 

Subd. §_. NOTICE.‘ Before declaring g1_e principal 9_f bonds d_1_1_§ apc_l payable, 
_t_lE trustee shall grit giv_e _3_Q days’ notice i_n writing t_o th_e governor, t_o §l_1p 

authority, _a_n_g tp t_h§'attorney general g°’tl1_e state. 

Subd. ; JURISDICTION. £15 district court _h_2§ jurisdiction o_f fly action 
py t_l1<>._ trustee fl behalf pf bondholders. IE venue o_f§h_e_ action 5 ip flip county 
i_n which th_e principal office 9_f‘tl1_e authority i_s located. 

_Il_1_§ bondholders may, t_q t_h_e extent provided i_p t_h_e resolution t_o which gig 
bondsyvyfl issued g _i_p ii agreement w_i13 fie authority, enforce fly o_f@fl fl Q subdivision _2_, clauses Q) t_o Q), g th_e remedies provided i_n t_h_<_3 p_r9_- 

ceedings o_r agreements f9_r _a_rg fl E pyv_p behalf. 
Sec. 15. [41C.l0] BONDS AS LEGAL INVESTMENTS. 
Bonds pip securities i_n which public officers, state departments and agen- 
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egg, political subdivisions, insurance companies, g other persons carrying pp 
Qt insurance business, banks, E companies, savings gg log associations, 
investment companies, a_nd_ 9_t_hQ persons carrying Q1_ 3 banking business, 
administrators, executors, guardians, conservators, trustees, _a_n;i fig 
ciaries gng other persons authorized t_o invest i_n bonds Q obligations Q‘ 
Qig _s_t_21t_e Qpy properly apg legally invest funds including capital i_n their control Q belonging _t_9_ them. [lg bonds a_rp gggp securities which pipy pg deposited _v_v_i1l_1 
Q1 r_npy Q received py public officers, s‘t_at_<_: departments @ agencies, app 
political subdivisions fi)_r Qty purpose E which pile deposit pf bonds Q other 
obligations pf t_hi_s_ gap; _i_s authorized. 

Sec. 16. [41C.l1] CONFLICTS OF INTEREST. 
Subdivision 1, DISCLOSURE; PRO]-IIBITIONS. I_f a_ member Q employee 

Q‘ pig authority l_1_g§ Q; interest, either direct Q indirect, _i_1_1_ g contract t_p which 
_t_h_e authority _i_s_ Q i_s _tp Q g any Q i_p g mortgage lender reguesting g l_(fl f£n_ Q offering tp _spll mortgage Q secured lpg_n_s_ tp t_h_e authority, Q9 interest Q1_1_s_t 
‘pg disclosed t_o _t_h_§ authority _ip writing ppg mLt pp s_et fir _ip t_l§ minutes pf 
tpp authority. _'_I‘_hg member Q employee having tfi interest gy n_ot participate 
ip action py mp authority yv_it_h_ respect tp t_h1t contract Q mortgage lender. 

Subd. g_. CERTAIN INTERESTS. fliig section @ ppt gap Qt; r_ig_l_11 Q‘ a_ 
member, officer, Q employee Q‘ tl_1_e authority t_o_ acquire Q interest i_n bonds Q 
notes Q tp limit th_e right o_f 51 member Q employee other fig tfi executive 
director tp pgyp Q interest i_p _a_ l_3g_r$ Q other financial institution i_n which th_e 
funds Q‘ tpg authority Q deposited Q which i_§, acting pg trustee Q paying gge_nt 
under g tru_m; indenture t_o which tpp authority is g party. 

Subd. §_._ EXECUTIVE DIRECTOR’S INTEREST. ]‘_l3_e executive director Ey _r_1Q L1_ay§ Q interest ip 9, bank Q other financial institution Q which Qe 
funds Q Q authority a_r_e deposited Q which ig acting Q trustee Q paying ggept 
under g tg_u__s; indenture t_o_ which tpp authority _i_s_ a_ party. _'_l‘_i;e executive director 
m_ay n_o_t receive, gr addition tp fixed salary Q compensation, fly money Q 
valuable thing either directly Q indirectly, Q through fly substantial interest Q 
ppy other corporation Q business unit, _fo_r Qgotiating, procuring, recommend- 
jpg, Q aiding _ip apy purchase Q % pf property Q lg made by th_e authority, 
p_9_I_' §11_a_l_l_ thp executive director Q pecuniarily interested, either is principal, c_o-_ 
principal, agent, Q beneficia1_‘y, either directly, indirectly, Q through a_ny ib- 
stantial interest ip gpy other corporation Q business unit, Q a_n_y purchps_e_, §pl_e, 
or loan. 

Sec. 17. [41C.l2] APPLICATION AND ORIGINATION FEE. 
The authority may impose p reasonable application and origination @Q 

each loan issued under th_e beginning farmer and agricultural business entegprise 
lpap program. E origination Q initially §_l_1_a_1_l_l pp §e_t_ _a_t_ _1_._§_ percent £1 th_e 
application {pp pt _T_lyg authority s_h_§l_l review flip fp_e_s_ annually a_n(l_ make 
adjustments _a§ necessag. flip {gig rppg Q deposited i_n tl1_e treasugy _ar_1_d 
credited t_o th_e general fund. 
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Sec. 18. [41C.13] RULES. 
Llie authority may adopt rules Q t_h_e efficient administration 9_t_' _t__lli_s chap- 

t_e_1_'; The rules need not be adopted _i_n_ compliance with chapter 14; 
Sec. 19. Minnesota Statutes 1990, section 474A.02, subdivision 13a, is 

amended to read: 

Subd. 13a. M-A-NHF-A€—1‘-URING SMALL ISSUE POOL. 
Small _i_§_sg§ pool” means the amount of the annual volume cap allocated under 
section 474A.06l, that is available for the issuance of small issue bonds to 
finance manufacturing projects, £1 th_e agricultural development bond begin- fig farmer and agricultural business. enterprise hi program authorized i_nE 
Item Q 12 E. 

Sec. 20. Minnesota Statutes 1990, section 474A.02, subdivision 23a, is 

amended to read: 

Subd. 23a. QUALIFIED BONDS. “Qualified bonds”‘ means the specific 
type or types of obligations that are subject to the annual volume cap. Qualified 
bonds include the following types of obligations as defined in federal tax law: 

(a) “public facility bonds” means “exempt facility bonds” as defined in fed- 
eral tax law, except for residential rental project bonds, which are those obliga- 
tions issued to finance airports, docks and wharves, mass commuting facilities, 
facilities for the furnishing of water, sewage facilities, solid waste disposal facili- 
ties, facilities for the local furnishing of electric energy or gas, local district heat- 
ing or cooling facilities, and qualified hazardous waste facilities; 

(b) “residential rental project bonds” which are those obligations issued to 
finance qualified residential rental projects; 

(c) “mortgage bonds”; 

(cl) “small issue bonds” issued to finance manufacturing projects an_d gig 
acquisition g improvement _o_f_‘ agricultural gg1_l 9; personal property underE 
tions 6 to 18; 

(e) “student loan bonds”; 

(f) “redevelopment bonds”; and 

(g) “governmental bonds” with a nonqualified amount in excess of 
$15,000,000 as set forth in section l41(b)5 of federal tax law. 

See. 21. Minnesota Statutes 1990, section 474A.03, subdivision 1, is 

amended to read: ‘ 

Subdivision 1. ANNUAL VOLUME CAP UNDER FEDERAL TAX LAW; 
POOL ALLOCATIONS. At the beginning of each calendar year after December 
31, +990 1991, the commissioner shall determine the aggregate dollar amount of 
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the annual volume cap under federal tax law for the calendar year, and of this 
amount the commissioner shall make the following allocation: 

(1) $75,000,000 to the manufaet-uri-ng small issue pool; 

(2) $46,000,000 to the housing pool; 

(3) $10,000,000 to the public facilities pool; and 

(4) amounts to be allocated as provided in subdivision 2a. 

If the annual volume cap is greater or less than the amount of bonding 
authority allocated under clauses (1) to (4) and subdivision 2a, paragraph (a), 
clauses (1) to (3), the allocation must be adjusted so that each adjusted alloca- 
tion is the same percentage of the annual volume cap as each original allocation 
is of the total bonding authority originally allocated. 

Sec. 22. Minnesota Statutes 1990, section 474A.061, subdivision 1, is 

amended to read: 

Subdivision 1. APPLICATION. (a) An issuer may apply for an allocation 
under this section by submitting to the department an application on forms pro- 
vided by the department, accompanied by (1) a preliminary resolution, (2) a 
statement of bond counsel that the proposed issue of obligations requires an 
allocation under this chapter, (3) the type of qualified bonds to be issued, (4) an 
application deposit in the amount of one percent of the requested allocation 
before the last Monday in August, or in the amount of two percent of the 
requested allocation on or after the last Monday in August, and (5) a public pur- 
pose scoring worksheet for small issue manufacturing project applications. The 
issuer must pay the application deposit by check. The Minnesota housing 
finance agency and t_l1§ Minnesota r_uLl finance authority may apply for and 
receive an allocation under this section without submitting an application 
deposit. 

(b) An entitlement issuer may not apply for an allocation from the housing 
pool or from the public facilities pool unless it has either permanently issued 
bonds equal to the amount of its entitlement allocation for the current year plus 
any amount of bonding authority carried forward from previous years or 
returned for reallocation all of its unused entitlement allocation. For purposes of 
this subdivision, its entitlement allocation includes an amount obtained under 
section 474A.04, subdivision 6. 

(c) If an application is rejected under this section, the commissioner must 
notify the applicant and return the application deposit to the applicant within 
30 days unless the applicant requests in writing that the application be resubmit- 
ted. The granting of an allocation of bonding authority under this section must 
be evidenced by a certificate of allocation. ' 

Sec. 23. Minnesota Statutes 1990, section 474A.061, subdivision 2b, is 
amended to read: 
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Subd. 2b. MAN-UF-A=G'-H-}R-ING SMALL ISSUE POOL ALLOCATION. 
From the beginning of the calendar year until the last Monday in August, the 
commissioner shall allocate available bonding authority from the ma-n-afaetur-ing 
111 hi pool on Monday of each week to applications received on or before 
the Monday of the preceding week. The amount of allocation provided to an 
issuer for a specific manufacturing project will be based on the number of points 
received for the proposed project under the scoring system under section 
474A.O45. Proposed projects that receive 50 points or more are eligible for all of 
the proposed allocation. Proposed projects that receive less. than 50 points are 
eligible to receive a proportionally reduced share of the proposed authority. 

If there are two or more applications for manufacturing projects from the 
maaufaeta-Fl-ng s£1_::1_1l iisge pool and there is insufficient bonding authority to 
provide allocations ‘for all projects in any one week after all eligible bonding 
authority has been transferred as provided in section 474A.08l, the available 
bonding authority shall be awarded by lot unless otherwise agreed to by the 
respective issuers. 

Sec. 24. Minnesota Statutes 1990, section 474A.06l, subdivision 3, is 
amended to read: 

Subd. 3. ADDITIONAL DEPOSIT. An issuer which has received an allo- 
cation under this section may retain any unused portion of the allocation after 
the first Tuesday in September only if the issuer has submitted to the depart- 
ment before the first Tuesday in September a letter stating its intent to issue 
obligations pursuant to the allocation before the end of the calendar year or 
within the time period permitted by federal tax law and a deposit in addition to 
that provided under subdivision 1, equal to one percent of the amount of alloca- 
tion to be retained. The Minnesota housing finance agency fl tlg Minnesota 
g1r_al finance authority may retain an unused portion of an allocation after the 
first Tuesday in September without submitting an additional deposit. 

Sec. 25. Minnesota Statutes 1990, section 474A.06l, subdivision 4, is 
amended to read: 

Subd. 4. RETURN OF ALLOCATION; DEPOSIT REFUND. _(a) If an 
issuer that receives an allocation under this section determines that it will not 
issue obligations equal to all or a portion of the allocation received under this 
section within 90 days of allocation or within the time period permitted by fed- 
eral tax law, whichever is less, the issuer must notify the department. If the 
issuer notifies the department or the 90-day period since allocation has expired 
prior to the last Monday in August, the amount of allocation is canceled and 
returned for reallocation through the pool from which it was originally allocated. 
If the issuer notifies the department or the 90-day period since allocation has 
expired on or after the last Monday in‘ August, the amount of allocation is can- 
celed and returned for reallocation through the unified pool. If the issuer notifies 
the department after the last Monday in November, the amount of allocation is 
canceled and returned for reallocation to the Minnesota housing finance agency. 
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(b) An issuer that returns for reallocation all or a portion of an allocation 
received under this section within 90 days of allocation shall receive within 30 
days a refund equal to: 

(1) one-half of the application deposit for the amount of bonding authority 
returned within 30 days of receiving allocation; 

(2) one-fourth of the application deposit for the amount of bonding author- 
ity returned between 31 and 60 days of receiving allocation; and 

(3) one-eighth of the application deposit for the amount of bonding author- 
ity returned between 61 and 90 days of receiving allocation. 

No refund shall be available for allocations returned 90 or more days after‘ 
receiving the allocation. This subdivision does not apply to the Minnesota hous- 
ing finance agency 9; gig Minnesota rural finance authority. 

Sec. 26. Minnesota Statutes 1990, section 474A.09l, is amended to read: 

474A.09l ALLOCATION OF UNIFIED POOL. 
Subdivision 1. UNIFIED POOL AMOUNT. On the day after the last 

Monday in August any bonding authority remaining unallocated from the manu- 
faeturing gr_1a_ll _i_s_s_g§ pool, the housing pool, and the public facilities pool is 
transferred to the unified pool and must be reallocated as provided in this sec- 
tion. 

Subd. 2. APPLICATION. An issuer Issuers gm gig Minnesota {gal 
finance authority may apply for an allocation under this section by submitting to 
the department an application on forms provided by the department accompa- 
nied by (I) a preliminary resolution, (2) a statement of bond counsel that the 
proposed issue of obligations requires an allocation under this chapter, (3) the 
type of qualified bonds to be issued, (4) an application deposit in the amount of 
two percent of the requested allocation, and (5) a public purpose scoring works- 
heet for small issue manufacturing applications. The issuer must pay the appli- 
cation deposit by check. An entitlement issuer may not apply for an allocation 
for public facility bonds, residential rental project bonds, or mortgage bonds 
under this section unless it has either permanently issued bonds equal to the 
amount of its entitlement allocation for the current year plus any amount car- 
ried forward from previous years or returned for reallocation all of its unused 
entitlement allocation. For purposes of this subdivision, its entitlement alloca- 
tion includes an amount obtained under section 474A.04, subdivision 6. 

The Minnesota housing finance agency may not apply for an allocation for 
mortgage bonds under this section until after the last Monday in September. 
Notwithstanding the restrictions imposed on unified pool allocations after Octo- 
ber 1 under subdivision 3, paragraph (c)(2), the Minnesota housing finance 
agency may be awarded allocations for mortgage bonds from the unified pool 
after October 1. The Minnesota housing finance agency may apply for and 
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receive an allocation under this section without submitting an application 
deposit. 

Subd. 3. ALLOCATION PROCEDURE. (a) The commissioner shall allo- 
cate available bonding authority under this section on the Monday of every 
other week beginning with the first Monday in September through and on the 
last Monday in November. Applications for allocations must be received by the 
department by the Monday preceding the Monday on which allocations’ are to 
be made. If a Monday falls on a holiday, the allocation will be made or the 
applications must be received by the next business day after the holiday. 

(b) On or before October 1, allocations shall be awarded from the unified 
pool in the following order of priority: 

(1) applications for small issue bonds; 

(2) applications for residential rental project bonds; 

(3) applications for public facility projects funded by public facility bonds; 

(4) applications for redevelopment bonds; 

(5) applications for mortgage bonds; and 

(6) applications for governmental bonds. 

Allocations for residential rental projects may only be made during the first 
allocation in September. The amount of allocation provided to an issuer for a 
specific manufacturing project will be based on the number of points received 
for the proposed project under the scoring’ system under section 474A.O45. Pro- 
posed manufacturing projects that receive 50 points or more are eligible for all 
of the proposed allocation. Proposed manufacturing projects that receive less 
than 50 points under section 474A.O45 are only eligible to receive a proportion- 
ally reduced share of the proposed authority. If there are two or more applica- 
tions for manufacturing projects from the unified pool and there is insufficient 
bonding authority to provide allocations for all manufacturing projects ‘in any 
one allocation period, the available bonding authority shall be awarded based on 
the number of points awarded a project under section 474A.O45 with those proj- 
ects receiving the greatest number of points receiving allocation first. 

(c)( 1) On the first Monday in October, $20,000,000 of bonding authority or 
an amount equal to the total’ ‘annual amount. of bonding authority allocated to 
the manufaet-uni-ng s_mLll ms_ue pool under section 474A.03, subdivision 1, less 
the amount allocated to issuers from the ma-nufaet-ur-ing sm_all i_ss_§ pool for that 
year, whichever is less, is reserved within the unified pool for small issue bonds. 
On the first Monday in October, $2,500,000 of bonding authority or an amount 
equal to the total annual amount of bonding authority allocated to the public 
facilities pool under section 474A.03, subdivision 1, less the amount allocated to 
issuers from the public facilities pool for that year, whichever is less, is reserved 
within the unified pool for public facility bonds. If sufficient bonding authority is 
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not available to reserve the required amounts for both small issue bonds and 
public facility bonds, seven-eighths of the remaining available bonding authority 
is reserved for small issue bonds and one-eighth of the remaining available 
bonding authority is reserved for public facility bonds. 

(2) The total amount of allocations for mortgage bonds from the housing 
pool and the unified pool may not exceed: 

(i) $10,000,000 for any one city; or 

(ii) $20,000,000 for any number of cities in any one county. 

An allocation for mortgage bonds may be used for mortgage credit certifi- 
cates. 

After October 1, allocations shall be awarded from the unified pool only for 
the following types of qualified bonds; small issue bonds, public facility bonds, 
and residential rental project bonds. 

('d) If there is insuflicient bonding authority to fund all projects within any 
qualified bond category, allocations shall be awarded by lot unless otherwise 
agreed to by the respective issuers. If an application is rejected, the commis- 
sioner must notify the applicant and return the application deposit to the appli- 
cant within 30 days unless the applicant requests in writing that the application 
be resubmitted. The granting of an allocation of bonding authority under this 
section must be evidenced by issuance of a certificate of allocation. 

Subd. 4. MORTGAGE BONDS. All remaining bonding authority avail- 
able for allocation under this section on December 1, is allocated to the Minne- 
sota housing finance agency. 

Subd. 5. RETURN OF ALLOCATION; DEPOSIT REFUND. (a) If an 
issuer that receives an allocation under this section determines that it will not 
issue obligations equal to all or a portion of the allocation received under this 
section within 90 days of the allocation or within the time period permitted by 
federal tax law, whichever is less, the issuer must notify the department. If the 
issuer notifies the department or the 90-day period since allocation has expired 
prior to the last Monday in November, the amount of allocation is canceled and 
returned for reallocation through the unified pool. 

(b) An issuer that returns for reallocation all or a portion of an allocation 
received under this section within 90 days of the allocation shall receive within 
30 days a refund equal to: 

(1) one-half of the application deposit for the amount of bonding authority 
returned within 30 days of receiving the allocation; 

(2) one-fourth of the application deposit for the amount of bonding author- 
ity returned between 31 and 60 days of receiving the allocation; and 
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(3) one-eighth of the application deposit for the amount of bonding author- 
ity returned between 61 and 90 days of receiving the allocation. 

No refund of the application deposit shall be available for allocations 
returned on or after the last Monday in November. This subdivision does not 
apply to the Minnesota housing finance agency, 9; t_l;ip Minnesota rural finance 
authority. 

Subd. 6. FINAL ALLOCATION; CARRYFORWARD. Any bonding 
authority remaining unissued by the Minnesota housing finance agency after the 
last Monday in December is allocated to the department of finance for realloca- 
tion for qualified bonds eligible to be carried forward under federal tax law. 

See. .27. Minnesota Statutes 1990, section 474A.14, is amended to read: 

474A.l4 NOTICE OF AVAILABLE AUTHORITY. 
The department shall publish in the State Register a notice of the amount of 

bonding authority in the housing, nae-n-u-feet-afing §_np;l_l hi, and public facili- 
ties pools as soon after January 1 as possible. The department shall publish in 
the State Register a notice of the amount of bonding authority available for allo- 
cation in the unified pool as soon after September 1 as possible. 

Sec.’ 28. APPROPRIATION. 

(Q) $300,000 i_s appropriated from tpg general fund t_o Q; commissioner pf 
agriculture f_o1_r developing g promoting Q agricultural development bond 
program. $150,000 is Q fiscal ye_a1_' 1992 gig $150,000 i_s fg fiscal ygpg 1993. 

(Q) _'l;h_e approved complement o_f‘tl1_e department o_f agriculture i_s increased 
py E general fund positions. 

(Q) Lire appropriations t_o_ E department pf agriculture g increased py 
$330,000 tb_1' fiscal years 1992 gpgl 1993 Q‘ operation Q‘ existing programs o_f" 
gh_e rural finance authority. 

(51) [hp appropriations t_o t_l§ department pf finance fl reduced py 
$330,000 Q fiscal years 1992 a_pd_ 1993. 

(Q) IE approved complement o_t‘tl1_e department _9_f finance i_s reduced by 
three positions. 

Sec. 29. AGRICULTURAL. DEVELOPMENT BONDS. 
Subdivision _1_. 1991 UNIFIED POOL RESERVATION. Notwithstanding 

Minnesota Statutes, section 474A.091, fgr calendar ya 1991, $5,000,000 must 3 reserved ppcpr creation o_f ’th_e unified £1 {g g by th_e Minnesota gu_r_a_l 

finance authority £9; fig agricultural development b_o_ng beginning farmer _a_n_d 
agricultural business enterprise lg program. Ilijg reservation remains Q effect 
until t_hg @ Monday i_n November. 
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Subd. A 1992 SMALL ISSUE POOL RESERVATION. Notwithstanding 
Minnesota Statutes, section 474A.03, f9; calendar E 1992, $10,000,000 must Q reserved @ L119 §r_r_i3l_1 i_ss_1_1§ pggl Q _us_e by t_h_e Minnesota rial finance 
authority Q fig agricultural development bond beginning farmer z_1n_d agricul- 
tural business ente_r_Qrise loan program. 

Presented to the governor May 31, 1991 
Signed by the governor June 4, 1991, 8:57 p.m. 

CHAPTER 333——S.F.No. 208 
An act relating to transportation; allowing personalized license plates for classic, pio- 

neer, collector, and street rod vehicles; providing for seven-year, in transit license plates for 
motor vehicle dealers, making technical changes in driver’s license law; clarifying procedure 
for review of driver's license revocation or disqualification under implied consent law; estab 
lishing maximum height for rear bumpers of certain semitrailers; allowing certain equipment 
to be excluded from computing the maximum allowable length of a semitrailer or trailer 
used in a three-vehicle combination; providing an exception to the length limitation on cer- 
tain vehicle combinations; limiting maximum weight allowed on certain vehicle tires; con- 
forming state highway weight limitations to federal requirements; imposing a cost-per-mile 
fee on certain overweight vehicles; defining hazardous materials, commercial motor vehicle, 
and farm truck; allowing class C driver's license holder to tow when the gross weight of the 
vehicles is 26,000 pounds or less; restricting exemption for drivers of certain federal vehicles 
from requirement to possess commercial driver's license; clarifying oflenses for which driver 
may be disqualified from holding commercial driver's license; requiring person whose driver's 
license has been revoked to pass examination under certain circumstances; permitting quali- 
fied driver to obtain limited license following revocation for failure to have vehicle insurance; 
adding an exemption to the motor carrier act; authorizing a variance for small cargo tanks; 
establishing the initial motor carrier contact program; adopting federal out-of-service criteria 
for motor vehicles; authorizing temporary charter carrier permit; amending Minnesota Stat- 
utes 1990, sections 168.10, subdivisions 1a, 1b, 1c, and Id; 168.105, subdivision 3; 168.12, 
subdivisions 1 and 2a; 168.27, subdivisions 16 and 17; 169.01, subdivision 75, and by adding 
a subdivision; 169.121, subdivision .8; 169.123, subdivisions 5c and 8; 169.73, subdivision 4a; 
169.81, subdivisions 2 and 3; 169.825, subdivisions 8 and 10,- 169.86, subdivision 5; 171.0], 
subdivision 22, and by adding subdivisions; 171.02, subdivisions 1, 2, and by adding a subdi- 
vision; 171.03; 171.07, subdivision 3; 171.165, subdivision 3; 171.29, subdivision 1; 171.30, 
subdivision 1; 221.025; 221.031, by adding a subdivision; 221.033, by adding a subdivision; 
221.605, by adding a subdivision; and 297'B.035, subdivision 2; proposing coding for new law 
in Minnesota Statutes, chapter 221; repealing Minnesota Statutes 1990, section 169.825, sub- 
division 10, paragraph (d). 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
Section 1. Minnesota Statutes 1990, section 168.10, subdivision la, is 

amended to read: 
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