
2241 LAWS of MINNESOTA for 1990 

Sections 1 gig _2_ E effective Januagg 1, 1992. 
Presented to the governor April 28, 1990 

Signed by the governor May 4, 1990, 10:56 p.m. 

CHAPTER 590—S.F.No. 2018 

An act relating to lawful gambling; defining lawful purposes for expenditures of gam- 
bling profits; establishing licensing qualifications for organizations, distributors, and manu- 
facturers; requiring organizations to report monthly on expenditures and contributions of 
gambling profits; authorizing the gambling control board to require recipients of contribu- 
tions of gambling profits to register with the board; authorizing summary suspension of 
gambling licenses; requiring pull-tabs to be manufactured in Minnesota; requiring inspection 
and testing of gambling equipment; requiring permits for gambling premises; requiring 
gambling managers to be licensed; requiring that employees of organizations conducting 
lawful gambling be registered with the board; prescribing specifications for video games of 
chance and terminating all licenses for video games of chance on January 1, 1992; regulating 
incentive payments to lottery employees; prescribing qualifications for lottery retailers; increas- 
ing penalties for violations of lawful gambling statutes; providing for the disposal of seized 
gambling equipment; amending Minnesota Statutes 1988, sections 349.12, by adding subdi- 
visions; 349.16; 349.17; 349.18; 349.19; 349.2123; 349.2125, subdivision 4; 349.2127, subdivi- 

sions 1, 3, and by adding subdivisions; 349.22, by adding a subdivision; 349.30, subdivision 
2; 349.31; 349.32; 349.34; 349.35, subdivision 1; 349.36; 349.38; 349.39; 349.50, subdivision 

8; 349.52, by adding a subdivision; 349.55; 349.59, subdivision 1; 609.75, subdivision 4; 

349.59, subdivision 1; Minnesota Statutes 1989 Supplement, sections 299L.03, by adding 
subdivisions; 349.12, subdivisions 11 and 12; 349.15; 349.151, subdivision 4, and by adding 
a subdivision; 349.152, subdivision 2, and by adding subdivisions; 349.161; 349.162; 349.163; 
349.164; 349.212, subdivision 2; 349.2122; 349.2125, subdivisions 1 and 3; 349.2127, subdivi- 
sions 2, 4, and 5; 349.213; 349.22, subdivision 1; 349.501, subdivision 1; 349.502, subdivision 
1; 349A.02, subdivision 5; 349A.06, subdivisions 2 and 4; 609.76, subdivision 1; proposing 
coding for new law in Minnesota Statutes, chapters 299L; 349; repealing Minnesota Statutes 
1988, sections 349.14; 349.214, subdivision 1, 1a, 3, and 4; Minnesota Statutes 1989 Supple- 
ment, sections 349.151, subdivision 4a; 349.20; 349.21; 349.22, subdivision 3; 349.502, subdi- 
vision 2; Minnesota Statutes Second 1989 Supplement, section 349.214, subdivision 2; Laws 
1989 First Special Session, chapter 1, article 13, section 27. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA: 
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ARTICLE 1 

REGULATORY PROVISIONS 
Section 1. Minnesota Statutes 1989 Supplement, section 299L.03, is amended 

by adding a subdivision to read: 

Subd. g VIDEO GAMES OF CHANCE. fle commissioner shall exercise 
a_ll powers gfll duties assigned 19 _t11_e commissioner relating pp video games 9_f chance under sections 349.50 t_o 349.60 through Q6; division apd director. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 299L.03, is amended 
by adding a subdivision to read: 

Subd. _1g FINGERPRINTING. [he director may reguire 3% any: (1) licensee under sections 349.11 19 349.23, Q) employee Q such Q licensee, _o_r Q) shareholder o_r oflicer pf such 2_1 licensee Q fingegprinted py th_e director, 9; otherwise submit t_o fingepprinting g; g form and manner acceptable _tp jg director. 
Sec. 3. [299L.06] JURISDICTION. 
I_n E investigation g other enforcement activity where there i_s probable 

cause t_o believe Q g criminal violation relating 39 gambling @ occurred, 
except g violation relating pn_1y tp taxation, gap division rather @ gpy gig 
state department, agency, 9; office shall Q th_e gimary inveLtigation entity 
where enforcement gels, 

Sec. 4. Minnesota Statutes Second l989 Supplement, section 349.12, sub- 
division 11, is amended to read: 

Subd. 11. (a) “Lawful purpose” means one or more of the following: 

fienaledveneemenfibyrefiwmgerpreteeéngthemfieméiseasawfiefinger 
dietmstbyemtfibmiagtetheirphysieelwefl-bemgbyasfisfingtheminefiab 
hshiag%hemeeh%sinHfe&swei%hyandase¥uleifizen9;erbyinereasingtheir 
eemprehensienefaaddevetientethepfineiplesupenvsdaiehéhisnatienwas 
founded-; 

eainifiathagpeefesmiageribsméngwefihypubfieweflmermabfiager 

€3)lessenifigtheburdensbernebyge¥emmenterveluntarHysupper%ing; 
augmentingerwpplementiagsefiéeeswfiiehgevemmemweuldaermallyrender 
tethepeeple: 
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(6)enye3ependitureby;er&nyeeneribu+iente;ahespitalernursingheme 
e3wmptfremtaaeatienunderseefien§0+(e)63)efthe¥nternalRe%nueGede: 

efennualauditsrequiredunéerseet=ien—349rl9;subdi¥isien9§ 

(4§pa3mentefrealestatetm£esandassessmentsenHeensedgemblingprem- 
iseswhell-yewnedbythelieensederganizatienger 

ewnedbytheerganizatienerepublieageneyv 

(b)—I-.-awful“ 

menaaepansiemmpaifiermaintenaneeefmayreelprepertyereepitalassets 
ewnederleesedbyanerganizefiemetherthanahespimlernursingheme 
eaeemptfremtaxafienunéerseetien§9+(e)é3)efthe¥ntern&lRevenue€ede; 

éfithattheprepefiyereapitalassetswiflbeusedewlusivelyfereneermereef 
thepurpesesspeeifiedinpamgmph(a);elausesH9teé3);er(2§withmspeette 
aependituresferrepefiermaintemneeenlyfihattheprepefiyiserwiflbeaseé 
exwnsivelyesameeéngpbeeereventleeafienbyethernenpmfitergenizefiens 
ereemmunityersewieegreupsandthatnerentelfeeisehargedfertheuse; 
er(3)wi+hrespeetteaependitures{erereefieneraequisifienenly;thetthe 
ereefieneraequisitienisneeessarytereplaeewithaeempereblebufldinga 
bufidingewnedbytheorganieetienanédesfieyedermadeuninhabiteblebyfire 
erneturaldisastergprevidedthattheaepenéitummaybeenlyferthatpafief 
therepleeementeestnetreimburseébyinsuranee: =Phebe&rdsl=tallby1=ule~ 

Q) gpy expenditure _by Q contribution t_o Q 50l§c)§3) organization, provided 
that thg organization prygl expenditure pr contribution pg i_p conformity with 
standards prescribed py tfi board under section _l_§; 

(_2_) p contribution t_g a_n_ individual g family suffering from poverty; home- 
lessness; 9_r physical g mental disability, which i_s_ used t_o relieve jc_h3 effects _o_f 
that poverty, homelessne§_s_; pg disability; 

Q) g contribution pp a_n individual Q treatment _f9; delayed posttraumatic 
stress syndrome; Q _a_ contribution jtp g_ recognized program @ the treatment o_f 
compulsive gambling Q behalf _o_f_2_1p individual who i_s a compulsive gambler; 

(5) _a contribution 3; pg expenditure pp p public g private nonprofit educa- 
tional institution r_e_gistered with g accredited l_)y this state 9; fly other state; 

Q) z_1 contribution 19 _a_ scholarship fund Q defraying t_h_e_ cost pf education 
t_o individuals, where t11_§ funds ;ar_'e awarded through pp open _ap_1_g §a_ir_ selection 
process; 
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(Q activities _by Q organization Q‘ 2_1 Qernment entity which recognize 
humanitarian <_)_r_ military service Q Q United States, t_l_1_p state o_f Minnesota, 9; 
p community, subiect t_o rules _o_f th_e board; 

- (1) recreational, community, Q51 athletic facilities Q1 activities intended 
primarily f_og persons under pg_e_ QL provided th_at Q facilities Qc_l. activities Q Q discriminate Q ;h_e _b_21Q's _o_f gender, a_s evidenced py Q) provision o_f equipment Q1 supplies. (ii) scheduling _o_f activities, including games‘ _aQl p_rag; QQ times, supply _aQl assignment o_f coaches 9_r other adult supervisors, §i_v) 
provision p_rQ availability o_f support facilities, z_1Q gy) whether Qp opportunity Q participate reflects Q gender’s demonstrated interest Q _tl1_e activity, provid- 
Q1 Q1; nothing Q Qip clause prohibits p contribution t_o Q expenditure Q Q educational institution o_r other entity _t_lQ _i§ excepted from ’th_e prohibition 
against discrimination based Q Q contained Q Qp Higper Education Ag Amendments o_f 1976, United States Code, t_i_tQ ;Q, section 1681', 

(Q payment pf local taxes authorized under _tlQ chapter, taxes imposed l_3y 
1l_1g United States Q receipts from lawful gambling, _1:h_e Q imposed _b_y section 
349.212, subdivisions _l_ Qg 1, a_ml_ Q Q imposed Q unrelated business 
income by section 290.05, subdivision 3-, 

Q pyment pf real estate taxes and assessments Q licensed gambling prem- 
Qe_s wholly owned py tQ:_ licensed organization p_aying th_e taxes, n_o’t Q exceed Qg amount which Q organization may Qpend under board rule Q rent £o_r premises used _f_c_)g lawful gambling; 

(l_Q) _a contribution t_0_ Q United States, _th_is state Q‘ Qy o_f itp political 
subdivisions,io_r Qy agency Q instrumentality thereof other Q z_1 direct contri-‘ 
bution. Q _a Q enforcement pg prosecutorial agency; 9_I_‘ 

Q1) 2_1 contribution Q o_r expenditure py p nonprofit organization, church, Q‘ 
body 9_f communicants, ggmered Q common membership Q mutual support 
Q1_§ edification i_n piety, worship, Q religious observances. ' 

Q) Notwithstanding paragraph (Q, “lawful pugpose” does pg include: 
Q) p_n_y expenditure made Q‘ incurred §(_>_r LIQ puppose o_f influencing Qp nomination pg election o_f g. candidate Q Qrblic oflice Q Q‘ Qp puppose o_f promoting 93 defeating 2_1 ballot guestion; 

(2) any activity intended Q influence a_n election Q g governmental deci- 
sion-making process‘, 

(_3_) ’_tQ erection, acguisition, improvement, expansion, repair, pg mainte- nance pf Qa_l property pg capital assets owned o_r leased py Q organization, 
except a_s tfivided Q clause (_6_), unless tlQ board hpp Qt specifically authorized 
t_h_e_ expenditures pritpg finding t_l_1a_t Q) tl1_e Q11 property Q‘ capital assets yfl pp 
u_s<:_d exclusively _fo_r Qp pg _nQ1;e o_f Q pupp oses Q paragraph Q); (ii)Q 
respect _t_o_ expenditures Q1; repair 9; maintenance Qly, Q3 1h_e property Q Q 
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Qil_1 ‘Q ppgg extensively _a_s g meeting p1_a_Q Q event location py other nonprofit 
organizations Q community Q service groups pig t_h_a_t pp rental fep _i§ charged 
{Q t_h_e E p/jg respect _tp expenditures, including p mortgage payment Q 
other @ service payment, Q erection Q acguisition Qi_ly, 1l_igt_ tli_e erection Q 
acguisition 5 necessagy pg replace yv_i1;p _a comparable building, _a building owned 
l_)y tpg organization pig destroyed Q made uninhabitable py Q9 Q natural 
disaster, provided t_l_ig’g _t_l§ expenditure _n_igy pg pply _fb_r LIE Q13-_t pf _t_l;e replace- 
ment fit p_o1 reimbursed _by insurance‘, Q (i_y) yv_i1;_l; respect t_o expenditures, 
including _a mortgagg payment Q other d_§l_it service payment, _fQ erection Q 
acguisition pply, t_l_i§_t_ _t_l§ erection Q acquisition i_s necefiy tp replace @ _a 
comparable building p building owned py t_h_p organization ];_l_11t_ y/Q acguired 

115 organization l_iy eminent domain Q Q l_)y _tli_e organization t_g Q 
purchaser t_ha_t pile Qggnization gppsonably believed would otherwise have acquired 
fll_§_ building py eminent domain, provided _t_l_i_a; th_e expenditure Qay Q pplyQ 
gig papt o_f flip replacement «Qt tl_1a_t exceeds Q5 compensation received py _tli_e 
organization fpr tpg building being replaced, 

(51) pp expenditure py pp organization which jg 3 contribution tp Q parent 
organization, foundation, Q afiiliate Q‘ tli_e contributing organization, if t_h_e 

parent Qggiization, foundation, Q affiliate h_a§ provided t_o gig contributing 
organization within _O_n_§ @ o_f j:_l_i_§ contribution _a_ny money, grants, property, Q 
other _thi_I_i_g o_f value‘, 

Q) 3 contribution py _a licensed organization _tp another licensed organiza- El unless flip board h_e1s_ specifically authorized tpp contribution. _’I_‘_lp:_, board 
must authorize gpgp p contribution when requested :9 Q _s_o_ by tl_ig contributing 
organization unless p makes Q affirmative finding tpat _t_l_ip contribution gill _1'§)_§ 
lap ifl py _t_l;§ recipient organization _fQ gpg Q more o_f L13 pui_'poses i_n yfi 
graph (g)_', Q 

(Q) pip erection, acquisition, improvement, Q expansion o_f pe_a_l property Q 
capital assets which w_ill_ pp pg :93 Qi_e Q more 9_f_' t_h§ pumoses i_p paragraph 
_(_§._)_, clause (1; unless t_l;e_ organization making _t_l_ip expenditures notifies gig 
board pt l_ep§t _l_5_ gy_s before making t_l;g expenditure. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 349.12, subdivision 
12, is amended to read: 

Subd. 12. ORGANIZATION. “Organization” means any fraternal, reli- 

gious, veterans, or other nonprofit organization whieh has at least -l-5 eetive 
memberswndeitherhasbeendulyineeifiemtedasenenpmfiterganizatienfer 
atleestthreeyeamerhasbeenreeegnizedbythelntemalkevenuesewieeas 

Sec. 6. Minnesota Statutes 1988, section 349.12, is amended by adding a 
subdivision to read: 

Subd. 3_O_._ 501(c)(3) ORGANIZATION. “501§c)§3) organization” § pp 
Qgpnization exempt from t_li§_ payment pf federal income taxes under section 
501(c)(3) 9_f ghg Internal Revenue Code. 
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Sec. 7. Minnesota. Statutes 1988, section 349.12, is amended by adding a 
subdivision to read: 

Subd. 1; AFFILIATE. “Afliliate” is apy person 9; entity directly _o_r indi- 
rectly controlling, controlled py, o_r under common control o_r ownership with 2_1 

licensee o_f _t_l_1§ board pr pg oflicer pg director 9_f p licensee pf t_h_e board. 
Sec. 8. Minnesota Statutes 1988, section 349.12, is amended by adding a 

subdivision to read: 

Subd. 3_2. PERSON. “Person” is _a_i_1 individual, firm, association, partner- 
ship, cogporation, trustee, o_r legal representative. 

Sec. 9. Minnesota Statutes 1988, section 349.12, is amended by adding a 
subdivision to read: 

Subd. 14; FLARE. “Flare” i_s t_he_ posted display, with registration stamp 
affixed, gig} gets forth _@ rules pf a particular game pf pull-tabs Q‘ tipboards, and that is associated with a specific Q11 9_f mil-tabs g grouping _o_f t_igboards. 

Sec. 10. Minnesota Statutes Second 1989 Supplement, section 349.15, is 
amended to read: ‘ 

349.15, USE OF GROSS PROFITS.. 
(a) Gross profits from lawful gambling may be expended only for lawful 

purposes or allowable expenses as authorized at a regular meeting of the con- 
ducting organization. Provided that no more than 5-5 QQ percent of the gross 
profit" less the tax imposed under section 349.212, subdivision 1, from bingo, 
and no more than 50 percent of the gross profit less the taxes t_a§ imposed by 
section 349.212, -1-, 4», and subdivision 6, from other forms of lawful 
gambling, may be expended for allowable expenses related to lawful gambling. 

(b) The board shall provide by rule .for the administration of this section, 
including specifying allowable expenses. The rules must specify that no more 
than one-third of the annual premium on a policy of liability insurance procured 
by the organization may be taken as an_allowable expense. This.expense. shall be 

. allowed by the board only to the extent that it relates directly to the conduct of 
lawful gambling and is verified in the manner the board prescribes by rule. The 
rules may provide a maximum percentage of gross profits which may be expended 
for certain expenses. 

(c) Allowable expenses also include reasonable costs of bank account service 
charges, and the reasonable costs of an audit required by the board, except an 
.audit required under section 349.19, subdivision 9. 

(d) Allowable expenses includereasonable legal fees and damages that relate 
‘to the conducting of lawful gambling, except for legal fees or damages incurred 
in defending the organization against the board, attorney general, United States 
attorney, commissioner of revenue, or a county or city attorney. 
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Sec. 11. Minnesota Statutes 1989 Supplement, section 349.151, is amended 
by adding a subdivision to read: 

Subd. _?La. COMPENSATION. I_l1_e compensation pf board members i§ _§§_ 
provided i_n_ section 15.0575, subdivision §_. 

Sec. 12. Minnesota Statutes 1989 Supplement, section 349.151, subdivi- 
sion 4, is amended to read: 

Subd. 4. POWERS AND DUTIES. (a) The board has the following powers 
and duties: 

(1) _t_g regulate lawful gambling t_g ensure i_t _i§ conducted i_n pipe public 
interest; 

(_2_) to issue; revoke; and suspend licenses to organizations, distributors, 
bingo halls, and manufacturers under seetiens 349:1-6; -349.-16-1-, -349.—l-63; and 
349.—l»64, gpg gambling managers; 

(-2-) Q) to collect and deposit license, permit, gppl registration fees due under 
this chapter; 

(-3) (5) to receive reports required by this chapter and inspect the g1 prem— 
is)_e§, records, books, and other documents of organizations and suppliers, gli_s; 

tributors, manufacturers gpg bingo hills to insure compliance with all applicable 
laws and rules; 

(4) (Q) to make rules required authorized by this chapter; 

(5) §_6_) to register gambling equipment and issue registration stamps under 
section -349.—l-6%; 

(6) (_7_) to provide by rule for the mandatory posting by organizations con- 
ducting lawful gambling of rules of play and the odds and/or house percentage 
on each form of lawful gambling; 

(-7-) Q) to report annually to the governor and legislature on its activities and 
on recommended changes in the laws governing gambling; 

(8) §_9_) jg impose civil penalties of not more than $500 per violation on 
organizations, distributors, and manufacturers, bingo halls, gr_1_d gambling man- 
ggfi for failure to comply with any provision of sections -349:-1-2 to -349-23Q 
chapter or any rule of the board; 

69)tenefifyeityeeuneils;eeuntybe&rds;&nétewnbeardsbefereissuinger 
renewing lieenses to erganizat-ions and bingo balls as speeifieé under seet-ion 
-349.—2—l-3: and 

(10) tp issue premises permits _t9_ o_rggnizations licensed t_o conduct lawful 
gambling,’ 
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1111 Q delegate to the director the authority to issue licenses gig premises 
permits under criteria established by the board:_; 

‘$121 
_t_9_ suspend pr revoke licenses and premises permits pf organization; 

distributors, manufacturers, bingo halls, o_r gambling managers Q provided i_r_1_ @ chapter; 
[l_3_) t_q register recipients pf p_e_t profits from lawful gambling gl t_o revoke gp‘ suspend th_e_ registrations; 

(141 _tp register employees pf organizations licensed Q conduct lawful gam- 
blingg 

$151 t_o require Qgerprints from persons determined Q board rule t_q Q 
subject 19 fingegprinting; gig 

Qgjtg Lk_e afl necessary steps tp ensure thp integrity o_fgg1 public confidence 
ip lawful gambling. 

(b) Any organization, distributor, bingo hall operator, or manufacturer assessed 
a civil penalty may request a hearing before the board. Hearings conducted on 
appeals of imposition of penalties are not subject to the provisions of the 
administrative procedure act. 

(c) All fees and penalties received by the board must be deposited in the 
general fund. 

Sec. 13. Minnesota Statutes 1989 Supplement, section 349.152, subdivi- 
sion 2, is amended to read: 

Subd. 2. DUTIES OF THE DIRECTOR. The director has the following 
duties: 

(1) to cany out gambling policy established by the board; 
(2) to employ and supervise personnel of the board; 

(3) to advise and make recommendations to the board on rules; 
(4) to issue licenses a_r£1 premises p§:r_mi§ as authorized by the board; 

(5) to issue cease and desist orders; 

(6) to make recommendations to the board on license issuance, denial, 
suspension and revocation, and civil penalties the board imposes; and 

(7) to ensure that board rules, policy, and decisions are adequately and 
accurately conveyed to the board’s licensees. 

Sec. 14. Minnesota Statutes 1989 Supplement, section 349.152, is amended 
by adding a subdivision to read: 
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Subd. 3»_. CEASE AND DESIST ORDERS. Whenever Q appears t_o the 
director tlgt gpy person pas engaged g i_§ about t_o engage tp a_ny _2_1pt g practice 
constituting p violation pf tli chapter g a_ny rule: 

(gt) Lire director h_a1s_ t_ltg power to issue and cause to be served _1t[)<)_n th_e 

person pp order requiring tpe person t9_ cease and desist from violations QE 
chapter. _T_lte_ order must gm; reasonable notice pt‘ tfi rights pf th_e_ person tp 
reguest g hearing apct must state ttip reason f_ot Q; §n_’u'y o_f t_h_e order. A hearing 
§ha_11 E9 b_e1_d L191 1&1 $211.1 ___S6Ven £12y_S aim t_h_e. _cl_re “est £01 LIE ___gh6arin i_S 

received l_)y tttg board 2_1fi_e_t which a_nd within ;Q Qyg pf tlte_ dite pf ttrp hearing 
mg board _sl_i_a_lt jsfig Q order vacating mp cease a_n<_l desist order pt making it 
permanent pg t_h_§ £a_c§ reguire. Alt hearings @ pg conducted tp accordance 
fit]; mg; provisions <_)_f chapter 13, I_f tl_1p person t_o whom _a 9% gig desist 

i_§ issued fai_1§ to_ appear a_t t_h_e_ hearing @ l_J_e_it1_g giply notified, tile person 
g1gl_l pp deemed in default, $1 the proceeding _r_n__ay pp determined against tl_1p 
person upon consideration pt‘ tlg cease pg desist order, tl_1_e_ allegations gt‘ which am .122 ___deemed 19 E ma 

gp) flip board may bring _a_rt action _it1_ tt1_e district court tp tl_1§ appropriate 
county Q enjoin t1_1p fits Q‘ practices grtc_l ‘Q enforce compliance @ tt1_i§ 
chapter pt apy r_ule app may gafpt the matter t9_ tlfi attorney general. Upon g 
proper showing, g permanent gt‘ temporary injunction, restraining order, 95 wttt 
pt‘ mandamus flag pg granted. IQ g)_u_rt_ pipy ppt reguire tfi board t_o m_s_t gt 
bond. 

Sec. 15. Minnesota Statutes 1989 Supplement, section 349.152, is amended 
by adding a subdivision to read: 

Subd. t_lt EXECUTIVE ASSISTANT. It1_e director may appoint Q execu- 
ttyg assistant t_o _t_h_e director, @ tg _iti_ th_e unclassified service. 

Sec. 16. [349.154] EXPENDITURE OF NET PROFITS FROM LAWFUL 
GAMBLING. 

Subdivision L STANDARDS FOR CERTAIN ORGANIZATIONS. flog 
board shall by _r_'_u_lp prescribe standards t_h__at must pg m_e‘t py arty licensed organi- 
zation tl_1_at _i§ _a 501(c)(§) organization. lite standards must provide: 

(_1_) operating standards tot gig organization, including g maximum percent- 
ggp g percentages pf Qt; organization’s total expenditures that may pp expended 
f_or_' tlte organization’s administration and operation; and 

Q) standards Qt gpy expenditure by ttrp organization o_f Qt profits from 
lawful gambling, including g requirement that tpg expenditure Q related tg tfi 
primar_‘y purpose 9_f tt1_e organization. 

Subd. ; NET PROFIT REPORTS. ta) Each licensed organization must 
report monthly t_o _tt1_e board Q g form prescribed py tl1_e board each expenditure 
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Qd contribution 9_f n_et profits from lawful gambling. The reports must provide 
Q; each expenditure Q contribution: 

(Q fig name, address, Q<_i telephone number o_ffl_ip recipient o_fme_: Qpend- 
iture o_r contribution; 

(2) Qt; date Q contribution _v_s/Q approved py _t_l1_e organization; 
(Q tlg: date, amount, grid check number pf th_e expenditure o_r contribution; 

and 

(Q) g brief description pf how me expenditure 9_r contribution meets Qe p; more o_f t_h_§ mirposes i_n section 349.12, subdivision _1_1_, paragraph (p)_. 
gp) Each report gmired under paragraph (Q must Q accompanied py Q 

acknowledgment, _Q_I_l g form _’ch_e board mscribes, pf e_a_c_l_1 contribution o_f pit 
profits from lawful gambling included ip E report. IQ acknowledgment must 
IE signed ‘py t_lpe recipient o_f _t_h_e contribution 0_1‘_, i_f Q recipient i_s p_o_t Q 
individual, 53 other authorized gpresentative o_f tfi recipient, Q Q oflicer. 
1:15 acknowledgment must include gig name Qd address o_f jg contributing 
organization Qg each item Q paragraph (g)_, clauses (_l_) 19 QL 

(Q) The board shall provide fie commissioners o_f revenue and public safety 
copies pf each gport received under this subdivision. 

Subd. L REGISTRATION OF LAWFUL GAMBLING NET PROFIT 
RECIPIENTS. Il_1g board pipy py Qg reguire ghit Qy individual organization, 
9; p;l_1_g' entity gs; Q registered w_itl; tl1_e board 39 receive Q contribution o_f pg profits from lawful gambling. T_h§ rules Q11 designate Qg define specific catego- 
ggzp o_f recipients LIQ §r_e subject t_o registration. IQ board mg suspend pg revoke fl1_e registration o_f Qy recipient ’th_e board determines _l_1_z§ made Q 
unlawful expenditure 9_1_° git profits £r_Q_rp lawful gambling. 

Sec. 17. Minnesota Statutes 1988, section 349.16, as amended by Laws 
1989, chapter 334, article 2, sections 20 and 21, and Laws 1989, First Special 
Session chapter 1, article 13, section 8, is amended to read: 

349.16 ORGANIZATION LICENSES. 
Subdivision 1. LICENSE REQUIRED. Q organization may conduct Q1; 

_f_1g gambling if Q his _a license 19 conduct lawful gambling Qg comnlies with 
t_h_i§ chapter. 

Subd. _2_. ISSUANCE OF GAMBLING LICENSES. jg) Licenses authoriz- 
ing organizations to conduct lawful gambling may be issued by the board to 
organizations meeting the qualifications of seetien 34-9.—l-4-, ip paragraphs gp) Q 
(11) if the board determines that the license is consistent with the purpose of 
sections 349.11 to 349.22. 
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(p) Ihe organization must have been i_n existence Q t_he pies; recent t_h_rfi 
years preceding the license application 2_1§ e registered Minnesota nonprofit 95¢ 
poration pt es eh organization designated tie exempt from tfi payment pt’ income 
tt1x_es_ pg tlg Internal Revenue Code. 

Lg) [lie organization a_t the time pt" licensing must have :_1_t_ least _l_5_ active 
members. 

(Q) Ilg organization must pet he he existence solely _f_o_r the putpose _o_t_‘ 

conducting gambling. 

(_e) _'l_‘_he organization r_n_1_1_s_t n_o1; have g _a_r_1 oflicer <_)_1; member o_f fie governing 
htgy apy person whet within the hite @_s_ before 1;h_e issuance ef the license, h§_s_ 
been convicted th e federal g state court gt‘ _a felony 9_r gross misdemeanor o_r 
wltq Mg E _b_eep convicted ef g crime involving gambling er_ yfl)‘ _i_l_§ ha_d e 
license issued h_y tlg board _<p' director revoked Let g violation o_f hay g board 
rule. 

(1) @ organization h_a_§ identified _i_rt 3 license application the lawful phe- 
poses _o_n which it proposes tp expend get profits from lawful gambling. 

(g) The organization _h_a§ identified pp i_t§ license application 2_1 gambling 
manager fl certifies that 33 manager i_s gualified under t_h_i_s_ chapter. 

(h) _T_h_e organization must pg, _ip th_e opinion pt‘ the board after consulta- 
tion with the commissioner o_f revenue, he seeking licensing primarily Q t_h_e 
pu1_‘pose _o_f evading g reducing t_h_e_ tfl imposed [)1 section 349.212, subdivision 

Subd. ; TERM OF LICENSE: SUSPENSION AND REVOCATION. 
Licenses issued under this section are valid for one year and may be suspended 
by the board for a violation of law or board rule or revoked for what the board 
determines to be a pattern of willful vielatiens violation of law or board rule. A 
revocation or suspension is a contested case under sections 14.57 to 14.69 of the 
administrative procedure act.

’ 

berh+9%9;thebeardshahnetissueanhfifialheensete&nyerganizatiehif+he 
heard; in eensultatieh with the department ef revenue; determines that the 
erganizetiehiseedéhgheensingferthepémarypuspeseefewdingerméueing 
the tax imposed by seet-ion -349.—2—l—2-, 6: 

Subd. 9 5. APPLICATION. All applications for a license under this sec- 
tion must be on a form prescribed by the board. The board may require the 
applying organization to submit a copy of its articles of incorporation and other 
documents it deems necessary. 

Subd. 1 RENEWALS. 1‘h_e_ board shall pgt renew 5:; license issued under 
flip section unless i_t determines thet me organization i_s _i_rt compliance with all 
laws apt} rules governing lawful gambling gg i_s _n_ot delinguent i_n filing t_a_)t 
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returns 91 paying taxes fiuired under gig chapter. The board may delegate Lg 
th_e director me authority 19 make determinations required under E subdivi- 
sion. 

Subd. -3 Q. FEES. The board may issue four classes of organization licenses: 
a ‘class A license «authorizing all forms of lawful gambling; ‘a class B license 
authorizing all forms of lawful gambling except bingo; a class C license authoriz- 
ing bingo only; and a class D license authorizing rafiles only. The annual license 
fee fer eaeh elass of license 

(-l-)$%09feraelassAl-ieensej 

Q-)$-1%-5¥ei=eelassBl-ieense; 

(-39$-1-9(9‘fei=aelassGl-ieensegaiiei 

_ 
(4) $5/-5 fer a class B license board shall n_o_t charge z_1 fl 1'9; Q organization 

license.
I 

Subd. _7_. PURCHASE OF GAMBLING EQUIPMENT. £1 organization 
may purchase gambling eguipment only from g person licensed a_s' g distributor. 

Subd. 4 §. LOCAL INVESTIGATION FEE. A statutory or home rule 
charter city or county notified under section 349.213, subdivision 2, may assess 
an investigation fee on organizations or bingo halls applying for or renewing .a 
license to conduct lawful gambling or operate a bingo hall. An investigation fee 
may not exceed the following limits: 

(1) for cities of the first class, $500; 

(2) for cities of the second class, $250; 

_ 
(3) for all other cities, $100; and 

(4) for counties, $375. 

See. 18. Minnesota Statutes 1989 Supplement, section 349.161, as amended 
by Laws 1989, First Special Session chapter 1, article 13, section 9, is amended 
to read: 

349.161 DISTRIBUTOR LICENSES. 
Subdivision 1. PROHIBITED ACTS; LICENSES REQUIRED. No person 

may: 

(I) sell, olfer for sale, or furnish gambling equipment for use within the state 
for gambling purposes, other than for lawful gambling exempt _o_r excluded from 
licensing under seet-ion except to an organization licensed for lawful 
gambling; 
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(2) sell, offer for sale, or furnish gambling equipment to an erganizat-ion 
l-ieeneed for lawful gambling without having obtained a distributor license under 
this section; 

(3) sell, olfer for sale, or furnish gambling equipment for use within the state 
that is not purchased or obtained from a manufacturer or distributor licensed 
under this chapter; or 

that has the same serial number as another item of gambling equipment of the 
same type sold or offered for sale or furnished for use in the state by that 
distributor. 

sen not lieenseel as a distributor under this section: 

(4) sell, offer for sale, or furnish gambling equipment for use within the state 

Subd. 2. LICENSE APPLICATION. The board may issue licenses for the 
sale of gambling equipment to persons who meet the qualifications of this sec- 
tion if the board determines that a license is consistent with the purpose of 
sections 349.11 to 349.22. Applications must be on a form the board prescribes. 

Subd. 3. QUALIFICATIONS. A license may not be issued under this 
section to a person, or to a corporation, firm, or partnership which has as an 
officer, director, other person in a supervisory or management position, or employ- 
ee eligible to make sales on behalf of the distributor a person, who: 

(1) has @ been convicted of a felony within the past five years; 
(2) has ever been convicted of a felony involving fraud or m-isrepresentatien 

er a crime involving gambling; 

jtfi gsg gf 2_1 firearm, _o_r making terroristic threats; 

(5) is or has ever been engaged in an illegal business; 

(4) Q) owes $500 or more in delinquent taxes as defined in section 270.72; 
(-5-) (Q) has had a sales and use tax permit revoked by the commissioner of 

revenue within the last two years; or 

(6) (_7_) after demand, has not filed tax returns required by the commissioner 
of revenue.

~ 

Subd. 4. FEES. The annual fee for a distributor’s license is $2,500. 

Subd. 5. PROHIBITION. (a) No distributor, or employee of a distributor, 
may also be a wholesale distributor of alcoholic beverages or an employee of a 
wholesale distributor of alcoholic beverages. 

New language is indicated by underline, deletions by

Copyright © 1990 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



LAWS of MINNESOTA for 1990 2254 Ch. 590', Art. 1 

(b) No distributor, g gny representative, agent, affiliate or 
employee of a distributor, maybe (_1_) involved direet-ly in the eper-atien conduct 
of lawful gambling eendueteel by an organization; (_2_) gepp 9_r fisist i_n _t_1_1p 

keeping pf a_n organization’s financial records, accounts, gig inventories’ QI_' Q) 
prepare pr_ gsig i_n th_e preparation pf fig forms apt; other reporting forms 
reguired pg _b_e submitted t_o th_e py Q organization. 

(c).No menufaet-user er distributor or persen aet-i-ng as a ayrepresentative, 
agent, afliliate or employee of a ma-n-ufeeturer er distributor may provide a 
lessor of gambling premises any compensation, gift, gratuity, premium, or other 
thing of value.

~
~ 

(d) No distributor;' 9; apy representative, agent, affiliate or 
employee of a distributor may participate in any gambling activity at any gam-

~ 
.bling.site or premises where gambling equipment purchased from that distribu- 
tor is being used in the conduct of lawful gambling.

’ 

(e) No distributor; o_r gpy representative, agent, afliliate, or 
employee of a distributor may alter or modify any gambling equipment, except 
to add a “last ticket sold” prize sticker. ‘ ~ (Q _l\_Ip distributor p1_' gig representative, agent, affiliate 9; employee pf g 
distributor, pg; (1) recruit g person t_o become g gambling manager o_f Q 
organization pg identify tp Q 9_rggnization g person § z_1 candidate t_o become 
gambling manager for me organization; pg Q) identify _f_o_r Q organization ,3 
potential gambling location.

_ 

A 
(g) _l\Q distributor may purchase gambling equipment from ggy person rg 

licensed gs g manufacturer under section 349.163. 

Q1) _I\lg distributor may _spl_l gambling equipment Q §l_l'l1 person i_r_1_ Minnesota 
other than Q) _a licensed organization pr organization exempt from licensing pg 

111;: governing body _o_f gm Indian tribe. 

Subd. 6. REVOCATION AND SUSPENSION. A license under this sec- 
tion may be suspended by the board for a’ violation of law or board rule or, A 
license under pip section _m_ay pg revoked for failure to meet the qualifications 
in subdivision 3 at any time or reveleeel for what the beard determines to be a 
pattern of a_1 willful vielatiens violation of law or board rule. A revocation or 
suspension is a contested case under sections 14.57 to 14.69 of the administra- 
tive procedure act. 

Subd. 7. CRIMINAL HISTORY. Theboard may request the assistance of 
the division of gambling enforcement in investigating the background of an 
applicant for a distn’butor’s license and may reimburse the division of gambling 
enforcement for the costs thereof. The board has access to all criminal history 
data compiled by the division of gambling enforcement on licensees and appli- 
cants. 
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Subd. 8. EMPLOYEES OF DISTRIBUTORS. Licensed distributors shall 
provide the board upon request with the names and home addresses of all 
employees. Each distributor; £1 employee of a distributor; or a person making 
salesefgamblingequipmentenbehalfefad-istributermust have in their 
possession a picture identification card approved by the board. IQ person flh_e_I: E at employee 91‘ a licensed distributor ill _nLl<e a_ny §z;le_s o_n behalf o_f Q 
licensed distributor. 

Sec. 19. Minnesota Statutes 1989 Supplement, section 349.162, is amended 
to read: 

349.162 EQUIPMENT REGISTERED. 
Subdivision 1. STAMP REQUIRED. Q) A distributor may not sell, trans- 

fer, furnish, or otherwise provide to a person, organization, or distributor, and 
no person, organization, or distributor may purchase, borrow, accept, or acquire 
from a distributor gambling equipment unless the equipment has been registered 
with the board and has a registration stamp aflixed. The board shall charge a fee 
of five cents for each stamp. Each stamp must bear a registration number 
assigned by the board. A distributor is entitled to a refund for unused stamps 
and replacement for stamps which are defective or canceled by the distributor. 

(13) From Janua 1, 1991, _t_q June 1992, pp distributor, organization,g 
other person pn_z_ty. gefl g "pull-tab which lg _n_o_t clearly marked “For gulp i_1; 

Minnesota Only.” 

(p) Qp _a_i_i_<1 after Jul _1_, 1992, pg distributor, organization, 9; other person 
may sgll a pull-tab which i_s my clearly marked “Manufactured ip Minnesota@ 
_S__a_lg i_n Minnesota Only.” - 

yd) Paragraphs Q) Q (Q1 Q9 pg’; gpply pg pull-tabs §9_1g py a_1 distributor _t_g 
t_l_1g governing body 9_f 2_1p Indian tribe. 

Subd. 2. RECORDS REQUIRED. A distributor must maintain a record of 
all gambling equipment which it sells to organizations. The record must include: 

(1) the identity of the person or firm from whom the equipment was distrib- 
utor purchased th_e eguipment; 

(2) the registration number of the equipment; 

(3) the name and, address, and license g exempt permit number of the 
organization to which the sale was made; 

(4) the date of the sale; 

(5) the name of the person who ordered the equipment; and 

(6) the name of the person who received the equipment=;, 
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— (_7_) the type g eguipment; 
Lg) th_e serial number o_f g1_e_ eguipment; 

Q) t_l_1_e_ name, form number, 9;‘ other identifying information £o_r each game; 
and ' 

(Q) i_1_1_ gig ggsg o_f bingo cards ggg Q @ after Januag; I, 1991, g_ 
individual number 9_f each card. 

The invoice for each sale must be retained for at least two illg years after 
the sale is completed and a copy of each invoice is to be delivered to the board 
in the manner and time prescribed by the board. For purposes of this section, a 
sale is completed when the gambling equipment is physically delivered to the 
purchaser. 

Each distributor must report monthly to the board, in a form the board 
prescribes, its sales of each type of gambling equipment. Employees of the 
division and the division of gambling enforcement may inspect the business 
premises, books, records, and other documents of a distributor at any reasonable 
time without notice and without a search warrant. 

The board may require that a distributor submit mg monthly report a_n_c_l 
invoices reguired Q _t_h_i_s_ v_ig magnetic media g electronic data 
transfer. 

Subd. 3. EXEMPTION. For purposes of this section, bingo cards or sheets 
need not be stamped. 

Subd. 4. PROHIBITION. (a) No person other than a licensed distributor 
may possess unaflixed registration stamps issued by the beard. 

(b) Unless otherwise provided in this chapter, no person may possess gam- 
bling equipment that has not been stamped and registered with the beard. 

‘ 

(g) _(_)_g ‘£111 after Januagy _1_, 1991, pg distributor may: 

Q) ggll _a bingo card t_l_13t does no_t bear Q individual number; o_r 
(_2_) _s_eil a package 9_f bingo cards that does not contain bingo cards in numerical order. 

I 

Subd. 5. SALES FROM FACILITIES. (a) All gambling equipment pur- 
chased or possessed by a licensed distributor for resale in Minnesota must, prior 
to the equipment’s resale, be unloaded into a sales or storage facility located in 
Minnesota which the distributor owns or leases; and which has been registered, 
in advance and in writing, with the division of gambling enforcement as a sales 
or storage facility of the distributor’s. All unregistered gambling equipment and 
all unaflixed registration stamps owned by, or in the possession of, a licensed 
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distributor in the state of Minnesota shall be stored at a sales or storage facility 
which has been registered with the division of gambling enforcement. No 
gambling equipment may be moved from the facility unless the gambling equip- 
ment has been first registered with the board. 

(b) All sales and storage facilities owned, leased, used, or operated by a 
licensed distributor may be entered upon and inspected by the employees of the 
division of gambling enforcement or the director’s authorized representatives 
during reasonable and regular business hours. Obstruction of, or failure to 
permit, entry and inspection is cause for revocation or suspension of a distribu- 
tor’s licenses and permits issued under this chapter. 

(c) Unregistered gambling equipment and unaflixed registration stamps found 
at any location in Minnesota other than a registered sales or storage facility are 
contraband under section 349.2125. I_l_i§ paragraph pp; ppp_ly pg unregis- 
tgd gambling eguipment being transported ip interstate commerce between 
locations outside gpi_s_ state, i_f t11_e interstate shipment i_s verified py g @ pf 
lading g other ya_l_ipl shipping document. 

Subd. _6_. REMOVAL OF EQUIPMENT "FROM INVENTORY. Autho- 
r_i_z_e_d employees _<_>_t_‘ flip board, _t_l_1§ division pf gambling -enforcement 91‘ gl_i§_ 

department o_f public safety, grip tfi commissioner 9_f_‘ revenue fly remove 
gambling eguipment from 1:h_e inventories _o_f_‘ distributors ppg organizations app 
t;e_s_t_ t_l_1_:_11 eguipment tg determine i_t§ compliance @ afl applicable l_ayv_s a£l 
rules. A distributor 9_r organization _m_ay return _tp flip manufacturer thereof ppy 
gambling equipment which i_s determined 35; Q i_p violation g‘ Q Q pug _T_he_ 

gppt 19 Q organization _<_>_f gambling eguipment removed _fr_p_rp inventogy under 
grip paragraph pg found t_o pg i_r_1_ compliance _w_it_i_i a_ll applicable Q pg l'__LlI(i_S 
is Q allowable expense under section 349.15. 

Sec. 20. Minnesota Statutes 1989 Supplement, section 349.163, as amended 
by Laws 1989, First Special Session chapter 1, article 13, section 10, is amended 
to read: 

349.163 LICENSING OF MANUFACTURERS. 
Subdivision 1. LICENSE REQUIRED. No manufacturer of gambling equip- 

ment may sell any gambling equipment to any person unless the manufacturer 
has been issued a current a_n_d yplig license by the board under ebjeet-i=ve gl_1§ 
section a_n_d other criteria prescribed by the board by rule. 

' A manufacturer licensed under t_lAs section pngy p9_t al:so pg directly 9; 
indirectly licensed gg z_1 distributor under section 349.161, unless _t_h_e manufac- 
_t_1L=.r (_1_) g1_g§_s pp; manufacture gpy gambling eguipment other til paddle- 
wheels, _:m_cl Q) was licensed a_s bitty Q manufacturer E distributor _9_r_1 M_a_y 1, 
1990. 

Subd. la. QUALIFICATIONS. A license may pgt _l_)_e_ issued under th_i§ 
section t__ _ person, 9_r 19 p cogporation, firm, _o_r partnership that pas a_s Q 
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officer, director, other person Q Q supervisogy Q1; management position, pg employ- 
§§_ eligible Q make sales p_1_1 behalf Qf Q; distributor, Q person, who: 

(1_) pals ever been convicted 91‘ Q felony; 

(_2_) E ever been convicted pf Q crime involving gambling; 
Q has ever been convicted of Q) assault, (_i_i) Q criminal violation involving 

(3) _i§ Q‘ fig ever been engaged Q Q illegal business; 
‘ Q) owes_$500 9;, more Q delinquent taxes _a_s defined i_n section 270.72; 
(Q) QQQ had Q sales Ed u_s_e_ ;a_x permit revoked Q tfi commissioner o_f 

revenue within 1:3 lQ§t tflg years; _o_r 

(1) after demand, l1__2§ pg; filed £&_1l_( returns reguired Qy tl1_e commissioner Q‘ 
revenue. 

Subd. l_b. APPLICATIONS; INFORMATION. Ag applicant _fb_I‘ Q manu- 
facturer’s license Q1Lt list 9_r_1 _t_lQ license application E names Ed addresses _o_f 
Q_1_l subsidiaries, afliliates QIQ branches Q which th_e applicant h_aQ Q; flrp pf ownership _o_r control, Q whole _o_r Q part, without regard _tp whether QQ subsidi- 
agy, affiliate, Q‘ branch does business Q Minnesota.
~ 

Subd. 2. LICENSE; FEE. A license under this section is valid for one year. 
The annual fee for the license is $2,500. 

Subd. Q LICENSES; SUSPENSION, REVOCATION. flip board m_ay 
suspend Q license under Q_i_§ section f_o_r Q violation pf Qvy 9; board {Q IQ; board _mQg revoke Q license under E section Q; (_l_) Q willful violation 9_f Q Q; 
_t_lQa_t _i§ related _t_g gambling, 9; Q1; would 3 Q felony pg gflg misdemeanor if committed Q Minnesota. 

Subd. 3. PROHIBITED SALES. (Q) A manufacturer may not: 
(1) sell gambling equipment to any person not licensed as a distributor 

unless the manufacturer is also a licensed distributor; or 

(2) sell gambling equipment to a distributor in this state that has the same 
serial number as another item of gambling equipment of the same type that is 
sold by that manufacturer for use in this staterg 

Q) from January _l_, 1991, Q June jag, 1992, _se_ll _t_Q QQy person Q Minnesota 
other than _tQa_ governing body pf Q Indian tribe. Q Q11-tab 9_r_1 which t_lQ 
manufacturer pQ_s_ n_ot clearly printed th_e words “For §Qle Q Minnesota Only”; 

(A) Q and after l1_1_ly L, 1992, sill _t_g QM person Q Minnesota other than 
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Lh_e governing bog; o_f _a_l_'l_ Indian tribe, g pull-tab o_n which t_l_i§ manufacturer pgg 
n_ot_ clearly printed flip words “Manufactured i_n Minnesota Egg Sale 1r_i Minneso- 
tg Only”; Q; 

Q) geil g pull-tab marked gs required Q paragraphs Q) aid (51) _tp _a_ny person 
inside 9; outside gig state, including gig governing body 91‘ gig Indian tribe, who 
i_s_ p9_t _a licensed distributor. 

(b_)_ Q; _api_d_ after 1u_ly _1_, 1992, 313 pull-tabs §ol_d py a_ licensed manufacturer 
tp _a person i_n Minnesota must pg manufactured Q Minnesota. 

Q) A manufacturer affiliate o_f g manufacturer, 9; person acting Q g repre- 
sentative 9_§ agent o_f g manufacturg, ngy r_io_t provide _a lessor o_f gambling 
premises pi; g_r_i appointed official gpy compensatiom gfi, gratuityj premium, 
contribution pr _Qt_h_e§ Eng o_f value. 

Subd. 4. INSPECTION OF MANUFACTURERS. Employees of the divi- 
sion and the division of gambling enforcement may inspect the books, records, 
inventory, and manufacturing eperatiens business premises of a licensed manu- 
facturer without notice during the normal business hours of the manufacturer. 

Subd. _5_. PULL-TAB AND TIPBOARD FLARES. (9) _A_ manufacturer may 
rip‘; glgip 9_r gppg t_o_ pg shipped irig gig §tLt<; a_n_y g1_e_a_l 9_fpul1-tabs o_r tipboards 
that 992s mt has i_t§ mm .______individual:1m a_s __<L__._re 

uired _f_o_r mat $11 92 r_ul<2 9.1.‘ 

th_e board. A person 9_t_h_q map _a manufacturer _n_igy ri_o_t manufacture, 
modify, g otherwise change _a gig; Q g d_egl pf pull-tabs pg tipboards except fi 
allowed py ghfi chapter g board rules. 

(lg) IE flare 91‘ each deal o_f pull-tabs gi_ip1 tipboards §9lc_l py g manufacturer 
pg Minnesota must have t_h_e Minnesota gambling stamp aflixed. fle flare, with 
1_h§_ stamp aflixed, must be placed inside fie wrapping o_f tl_i_e $211 which t_h_e flare 
describes. 

(Q) Each pull-tab £1 tipboard flare must bear t1i_e following statement printed 
ip letters large enough t_o pg clearly legible: 

“Pul1~tab {gr tipboard) purchasers : This pull-tab Q tipboar ) game i_s pp; 
legal Q Minnesota unless: . 

: g Minnesota gambling stamp i_s aflixed _t_g this sheet, and 
_—_— gig serial number handwritten pp gig gambling stamp _i§ th_e same _a_§ th_e 

serial number printed Q ;l1i_s sheet gn_c_l o_n t_li_e pull-tab gr tipboard) ticket ygp 
have purchased.” 

(Q) Iii; flare _Q_f_' each pull-tab gig tipboard game must bear gig serial num- 
b_er 9_f th_e game, printed Q numbers a_t least one-half inch high. 

(_e_) I_l_1g flare o_f each pull-tab _a_r;d tipboard game must E imprinted Q tl_i_e 
bottom with g pg code that provides: 
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(I2th§m§o_fth_egm~:; 

raaqs_erL1n:_rrine;o_fun_ega_m; 

manufacturer; 

(11L1_1§@<zr.0_1°I.i£1;ts.i_nfl1_6_=$§I; 

(22.t_11§2<£1_S0_fW_iI.12i_ng@2£'Z_eEt1.1_§d_ea_1;fl<l 

(_6_) other information lg l)_ga_rc1 pg £_u_l§ reguires. 

(Q N9 person may alt_er tl1_e pal gqgp flu; appears pp the outside o_f gE 
containing g glegg pf pull-tabs flcl tipboards. Possession gt‘ a E containing 3 
d_e_a_1 o_fpul1-tabs arlg tipboards E h_a§ _a gig _gc_>_<E different _t_‘r<)_m tl1_e b_a_r fig o_f 
the deal inside the box is prima fi1_cie evidence _t_1_1a_t t_ll§ possessor gap altered fie 
pal‘ code Q jcllg box. 

Subd. _6_. SAMPLES OF GAMBLING EQUIPMENT. ”_l“_llg "board sh_all 
reguire flop licensed manufacturer t_o submit t_o 3135: board 9313 g _rI_1o_re_ samples 
o_f _e_a_c_l3 @ o_f gambling eguipment 33 manufacturer manufactures Q salg lp Lis $33 _”l‘_ll§ board gall inspect apd _te_st all gel eguipment lg deems necessag 
t_c_>_ determine t_h_e_ muipmenfs compliance fir la_vv 5131 board rules. Samples 
reguired under t_1n'§ subdivision must Q approved fie board before L13 
eguipment being sampled _i_s s_olg Q tl1_i_s state. T_h<=. board E request tlip 
assistance _o_f Q9 commissioner pf tmblic safety a_I_1g th_e director 9_f Qt; gtfi 
lottery division Q performing tlg tests. 

Subd. _7_. RECYCLED PAPER. :13 board may, after January l, 1991, pg Lug reguire _t_1'la_t all pull-tabs 4&1 l_1_1_ Minnesota 3 manufactured using recycled 
paper. 

Sec. 21. Minnesota Statutes 1989 Supplement, section 349.164, is amended 
to read: 

349.164 BINGO HALL LICENSES. 
Subdivision 1. LICENSE REQUIRED. No person may lease a facility to 

more than one individual, corporation, partnership, or organization to conduct 
bingo without having obtained a current and fll_i_d bingo hall license under this 
section; unless the lesser -is a licensed 

Subd. 2. LICENSE APPLICATION. The board may issue a bingo hall 
license to persons who meet the qualifications of this section if the board deter- 
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mines that a license is consistent with the purpose of sections 349.11 to 349.22. 
Applications must be on a form the board prescribes. The board may not issue 
or renew a bingo hall license unless the conditions of section 349.213, subdivi- 
sion 2, have been satisfied. 

Subd. 3. QUALIFICATIONS. A license may not be issued under this 
section to a person, er tee a organization, corporation, firm, or partnership mg; i_s 
nit gig lgga_l owner 9_f the facility, 9_r t_o a person, organization, corporation, 
fig, gr partnership which has as an officer, director, or other person in a 
supervisory or management position g person, who: 

(1) has e_vp_r been convicted of a felony within the past five years; 

(2) has ever been convicted of a «feleny involving freed er misrepresent-atien 
er a crime involving gambling; or 

(3) _h_a_s ever been convicted o_f Q) assault, (ii) a criminal violation involving 
fie _u_s_e 91‘ Q firearm, 9; making terroristic threats; 

(4) owes delinquent taxes in excess of $500 as defined in section 270.72; o_r 

Q) after demand, has ;1_o_t_ filed Lag returns reguired by th_e commissioner gf 
revenue. 

Subd. 4. FEES. The annual fee for a bingo hall license is $2,500. 

Subd. 5. CRIMINAL HISTORY. The board may request the assistance of 
the division of gambling enforcement in investigating the background of an 
applicant for a bingo hall license and may reimburse the division of gambling 
enforcement for the costs. The board has access to all criminal history data 
compiled by the bureau of criminal apprehension and the division of gambling 
enforcement on licensees and applicants. 

Subd. 6. PROHIBITED ACTS. No bingo hall licensee, 
person holding a_ financial g managerial interest i_n a bingo hall, 9; affiliate 
thereof may else; 

Q) be a licensed distributor or licensed manufacturer or affiliate of the 
distributor or manufacturer under section 349.161 or 349.163 or a wholesale 
distributor of alcoholic beverages:; 

Subd:%-RES5PRI€5PI9NS=AbingehaHiieenseeerefiiii&teeftheiieensee 
ma-yanet-.* 

(-1-) Q) provide any staff to conduct 9_r assist i_n gig conduct 
gg‘ bingo or any 

other form of lawful gambling during the hinge eeeesien Q 113; premises; 
(Q-) Q) acquire, provide storage or inventory control, or report the use of any 

gambling equipment used by an organization that conducts binge lawful gam- 
bling on the premises; 
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(39 (11) provide accounting services to an organization conducting hi-age 
lawful gambling on the premises; - 

(4) (_5_) solicit, suggest, encourage, pr; make any expenditures of gross receipts 
of an organization from lawful gambling; er 

(6) (Q charge any fee to a person at a binge eeeasien; without which the 
person could not play a bingo game pg participate Q another form 9_f lawful 
gambling pp ’th_e premises; 

_(_Z) provide assistance 95 participate Q t_l;e_ conduct o_f lawful gambling gr; 
tl'i_e premises’, o_r 

(Q permit more than _2_1_ bingo occasions Q Q conducted fifl tl1_e premises Q 
apy week. 

Subd. 8 1. LEASES. All of the remuneration to be received from the 
organization for the conduct of lawful gambling must be stated in the lease. No 
amount may be paid by the organization or received by the eperater ef the 
bingo hall licensee based on the number of participants attending the bingo 
occasion or participating Q lawful gambling Q jghg premises, pr based on the 
gross receipts or profit received by the organization. Ag provisions o_f section 
349.18 apply Q lawful ggmbling conducted Q bingo halls. 

_. REVOCATION AND SUSPENSION. A license under this 
section may be suspended by the board for a violation of law or board rule or 
revoked for (_l_) failure to meet the qualifications in subdivision 3 at any time; or 
revekeéferwhat+hebearddetenaénestebeQ)apattemefwillful~éehfiens 
violation of law or board rule. A revocation or suspension is a contested case 
under sections 14.57 to 14.69 of the administrative procedure act. 

Subd. 9 8 

Sec. 22. [349.1641] LICENSES; SUMMARY SUSPENSION. 
£l_1_e_ board E Q) summarily suspend tfi license Q‘ Q organization Qa_t i_s 

Qo_r_e_ QzQ Q_r_ep months Qtg Q f1Q;g Q @g return reguired under gs chapter, 
gpg _n_Qy keep Q9 suspension Q effect until a_l_l required returns g1_r_e filed; Qq Q) summarily suspend _fpr pp; _mpre_ QEQ 2Q gag gpy license issued bl t_h_g board 95 
director _f_q; what @ board determines fie actions detrimental _t_o_ 1h_e integrity _c_)_f_' 

lawful gambling Q Minnesota. _IlQe_ board _n_1_t_1g notify E licensee a_t le_a§_t_ l_4 
glpyg before suspending th_e license under QQ paragraph. A contested g_ats_te 
hearing Qygt Q Lipid within _2_O _c_la_y_s pf _tl1_g summagg suspension app Qp admin- 
istrative Q\_>v judge’s report Qpst 133 issued within gg M a_i“tc_=,; E _c_:l_osg 9_f 3113 
hearing record. I_n 2_1_ll fig involving summary suspension, Qp board must issue 
Qs [1p_a_l decision within _3_Q Qt}/_s fir receipt 9_f'tl1_e report o_f Qp administrative @ judge ppgl subseguent exceptions _zQ<_1 argument under section 14.61. When 
_a_n organization’s license is suspended pr revoked under tfi subdivision, tl_1p 
board ill within three <_ia_}§ notify gll municipalities Q which Qg organiza- 
tion’s gambling premises a_r_e_ located, a_rQ1 a_ll licensed distributors Q _t_l_1§ state. 
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Sec. 23. [349.165] PREMISES PERMITS. 
Subdivision 1. PREMISES PERMIT REQUIRED; APPLICATION. A 

licensed organization ;n_a_y p_o_t conduct lawful gambling a_t apy gig; unless i_t 113 
fig’; obtained fippn _tl1_e_ board 3 premises permit fig; _tge_ §i_t§_. I_h_e board sfl 
prescribe g fp;;n_ _f_o_1; permit applications, gig e_ag1_ application §o_r g permit _1pps_t 
by submitted Q 3 separate form. Ipg board mpy l_)y pulp fi_n_I_i_t tlI_e number o_f 
premises permits that may _b_e issued tp a_n organization. 

Subd. ; CONTENTS OF APPLICATION. E application fig Q premises 
permit must contain: 

(_1_) me name pp address _o_f 1;_l_1§ applying organization a_n_d pf t_h_e organiza- 
tion’s gambling manager;

‘ 

Q) a_1 description pf gpg _s_ite_ _f_c_>_g which tfi permit i_s sought, including pg 
address and, where applicable, _i;§ placement within another premises pi; estab- 
lishmentg 

Q) if thg fig _i_s, leased, ph_e name gp_d_ address pf flip lessor _a_.l1I information 
about _t_l_1_g lease fl1_e_ board requires, including a_ll rents §_n_d_ other charges f9_r th_e w 2f t_h_e ___.site' am 

(4) other information tpg board deems necessagy ‘Q capry pu_t puI_'poses.~ Ap organization holding 3 premises permit must notify _t_l_i_e board i_n writing 
within jug; _<_i_gy§ whenever a_n_y material change i§ made ip gh_e_ above informa-M 

Subd. ,3, FEES. @ board play igsy £9_1_Ig classes pf premises permits, 
corresponding _t_o_ _t_l;§ classes 9;‘ licenses authorized under section 349.16, subdi- 
vision §, 1113 annual fee Q ggg _cla_s§ pf permit 

(l)§_29_Qme_I21wA2<1r;it_; 

§2):$L2_§fi>_ra21a§s._l:I.t»<er_mit; 

(.3) $199 Q 2 dies. 9 .Io.¢r_rr1i1; arid 
(:11§L7é@a212§2pe_rr_rit_~ 

ggpg 4. IDENTIFICATION or PREMISES. ;~I_g organization _In_ay gggg Q accept assistance from Q manufacturer gr distributor g _a representative, 
agent, affiliate, 9_r employee pf g manufacturer g distributor, i_t; identifying 
potential locations fpr gambling conducted by gig organization. 

Sec. 24. [349.166] EXCLUSIONS; EXEMPTIONS. 
Subdivision _1_. EXCLUSIONS. Q) Bingo may 1);: conducted without a_ 

license E without complying with sections 349.17. subdivision 1, a_n_c_1_ 349.18, 
if it i_s conducted: 
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Q) Q connection with g county fair, Q; state fair, 9; g civic celebration i_fh 
_i_§ ig conducted f_o_r more than l_2 consecutive days Q g calendar year,‘ 9_r 

Q) hy gh organization that conducts four pg fewer bingo occasions Q _a 
calendar year. 

Q organization that holds a license to conduct lawful gambling under Qig 
chapter may h9_t conduct bingo under E subdivision.~ 

Q) Bingo E hp conducted within g nursing home Q a_1 senior citizen 
housing project Q‘ hy _a senior citizen organization without compliance _x_v_iQ 
sections 349.11 Q 349.213 i_f E prizes @ 2_1 single bingo game Q ho_t exceed 
_$h)_, total prizes awarded _a_t _a single bingo occasion Q pg exceed $200, hp 
Qo_rg ghah tv_vg bingo occasions a_r§ Qzhi hy _tl1_e organization pr gh _th§ facility 
§a_ch week, Qhy members pf Qe organization pr residents Q°1_lQ nursing home 
Q‘ housing project a_re allowed Q E Q g bingo game, hp compensation i_s }Qi_d Q E persons _vQ_o_ conduct the bingo, g manager _i§ gapointed Q supervise 
the bingo, QQ tfi manager registers @ the board. T__l1_e gQw_s receipts frQn_ 
bingo conducted under t_h§_ limitations o_f E subdivision a_r§ exemptE 
taxation under chapter 297A. 

Q) Raflles may hp conducted hy ah organization without complying with 
sections 349.11 Q 349.14 gn_<_1 349.151 t_o 349.213 gig value _o;i‘a_ll raflle prizes 
awarded hy _thg organization Q g calendar Ear does hot exceed $750. 

Subd. A EXEMPTIONS. _(2_1) Lawful gambling Qay b_e_ conducted hy _2Q 
organization Q defined Q section 349.12, subdivision h2_, without complying 
with sections 349.151 t_o 349.16; 349.167; 349.168; 349.18; 349.19; grihl 349.212 
if: ' 

Q) ’th_e organization conducts lawful gambling pp E o_r fewer days Q g 
calendar year‘, 

Q) the organization does pg award more than $50,000 Q prizes Q lawful gambling Q g calendar year; 
(3) Qt; organization pa_y_s_ g §e_§_ 9f 3;; t_o Qg board, notifies th_e board Q 

writing Q3; lgs Qah _3g _cQy_s before ghgh lawful gambling occasion pf Qp gag; 
_:Qc_1 location o_f;cm occasion, Q 6_0 fig fg gr_1 occasion l_1_eQ Q thg gage _o_f g@ 
9_f1hg fi_r_s_§ E; t_h_e _t_yp_e_s pf lawful gambling Q he_ conducted, hip prizes QQ 
awarded, QQ receives ah exemption identification number; 

(Q t_h_e organization notifies tl1_e local government Qii_t_ 2:9 days before jag 
lawful gambling occasion, _0_I‘ Q days 1'9; hp occasion held Q g ghy pf Q5; _fi_r§t 
class‘, 

Q) Q; organization purchases a_ll gambling eguipment §_n_d_ supplies from g 
licensed distributor,’ and 

New language is indicated by underline, deletions by st-rileeeut.

Copyright © 1990 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



2265 
‘ 

LAWS of MINNESOTA for 1990 Ch. 590, Art. 1 

(_6_) gig organization reports t_o tfi board, Q g single-page fgpp prescribed 
py _t_h_e_ board, within _3_0_ days pf each gamblmg occasion, t_h_c_: gross receipts, 
prizes, expeg expenditures 91‘ pet profits from flip occasion, gig t_lr_ip identification 
pf t_l§ licensed distributor from whom a_ll gambling equipment _v_v_a_s purchased. 

Q3) If 33 organization ta_il§ t_o l_‘1l§ _2_l_ timely report §._s reguired py paragraph 
(p)_, clause Q) 9; (Q, Q 3% penalty E imposed pp fie organization. Failure 19 
_fi_l_e_ g timely report gl9_e_s_ pg‘; disgualify t_lg organization g exempt under gig 
paragraph i_f _a report i_s_ lptg filgd §__r_1pl _t_l_1§ penalty 1% 

(9) Merchandise prizes must pg valued gt their fa_ir market value. 

(Q) Unused pull-tab gi_15l_ tipboard _<_l_e3l_s must pp returned t_o _t_l_1_e_ distributor 
within seven working @_y_s afir 1h_e_ $1 91‘ t_hp lawful gambling occasion. 1‘_l_ip 

distributor mpg accept §_nL1 ppy g refund fog gll returns Q unopened E undamaged Es returned under @ paragraph. 
(p) Ap organization _t_h_g_t_ i_s_ exempt from taxation Q purchases o_f pull-tabs Q tipboards under section 349.21; subdivision 3, paragraph (9, must return 

_tp flip distributor gpy tipboard pg pull-tab ge_al rm pa_r_t o_f which i_s pgd; gt; th_e 
lawful gambling occasion fp; which 1; yygg purchased py tpe organization. 

Subd. §_. RAFFLES; CERTAIN ORGANIZATIONS. Sections 349.21 _apgl_ 

349.211, subdivision 3, gig _t_h_e membership reguirements o_f sections 349.14 
_21n_d 349.20 Q _n_c_>_t ppfly t_o raffles conducted py Q organization gig; directly pg 
under contract tp tl1_e state 9; z_1 political subdivision delivers health pi; social 
services a_ng fig _i§ g 501gc)§3) organization E ph_e prizes awarded i_p th_e raflles 
pip ggpl g personal property donated pygp individual, firm, pg gt_l_1g organiza- 
tion. T_hp person _\y_l_1p accounts Q11; jm gross receipts, expenses, pg profits o_f 
t11_e rafiles fly 13 gig same person fig accounts Q other funds _o_fQ1p organiza- 
tion. 

Subd. 5 TAXATION. Q organization’s receipts from lawful gamblingQ 
i_s exempt from licensing under pg; section g_r_e_ Qt subject t_o gig pap; imposed l_3y 
section 297A.02 g 349.212. 

Sec. 25. [349.167] GAMBLING MANAGERS. 
Subdivision _1_, GAMBLING MANAGER REQUIRED. (g) All lawful gggp 

fli_n_g conducted py g licensed organization fig _b_g under t_l}_§ supervision,o_f in 
gambling manager. A gambling manager designated py Q organization _'tQ super- 
yipe lawful gambling g responsible Q pip; gfi receipts o_f t_hp organization £1 
fpg it_s conduct _ip compliance E g_l_l lpvyp a_n_d_ rules. _T_hp organization m_ust_ 
maintain, 9; require tl_1p person designated g g gambling manager tp maintain, 
2_1 fidelity bond i_n_ _t_h_e sip g $25,000 _ip _o_f flip organization §g1_d_ th_e state, 
conditioned pp (_l) tm faithful performance o_fQ1p manager’s duties; gig (_2_)-1;l1_e 
payment pf gall taxes Qi_e_ under t_hi§ chapter gm lawful expenditures o_f gfi 
profits frpm lawful gambling. T_l'le terms pf tll_e bond must provide ;l_1_a_t notice 
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pp given t_o fie board Q writing_ _n_91 leis than _?Q day s before i_t§ cancellation. I_n 
th_e case pf conflicting claims against _a bond _a claim by th_e state l_ig§ preference 
over _a claim py _t_h_¢_ organization. 

. (_b) A person may Q act Q g gambling manager Q‘ more than ppg organi- 
zation. 

(Q) Ap organization may r_19_t conduct lawful gambling without having _a_ gambling manager. The board must be notified Q writing _o_f g changg _ip 
ggmbling managers. Notification must _b1: made within gr; days o_f tfi date t_h_e 
gambling manager assumes th_e manager’s duties. 

(Q) Q organization may go; have more than QIE gambling manager gt a_ny 
time. . 

Subd. A GAMBLING .MANAGERS; LICENSES. A person may n_ot serve 
§_s_ g gambling manager _f_'9g gp gggnization unless E person possesses g valid gambling manager’s license issued pg gig board. Ipg board may issue 2_1 gam- 
bling manager’s license Q g person applying fpg gig license who: 

Q) has received training §§ reguired i_n subdivision 5 
Q) _lg_s never been convicted _(_J_f g felony; 
Q) within the E years before 315 date _o_f fie license application, E _r_1_9_t committed 2_1 violation o_f lgw gr board gig E resulted i_n g1__e_ revocation _o_f g 

license issued by 1;l1_e board, 

(3) has never been convicted 9_f g criminal violation involving fraud, theft, Q evasion, misrepresentation, pg gambling; 
(Q) his never been convicted pf Q) assault, (ii) g criminal violation involving 

gig ypg o_f g firearm, pg giiig making terroristic threats; and 

(_6_) Egg p9_t engaged in conduct the board determines is contrary 19 mg - 

public health, welfare, o_r safety g t_h_e integrity o_f lawful gambling. 
A gambling manager’s license _i_§ valid £91; L16} year unless suspended o_r 

revoked. @ annual fee for a gambling manager’s license is $100. 
Subd. 5 SUSPENSION; REVOCATION. lhg board may suspend o_r 

revoke, g_s provided _ip board _ru_l§§, 2_1 gambling manager’s license for 2_1, violation 
o_f @ g board _ru_lc.a_. A suspension pi; revocation j_s_ g contested £3 under 
sections 14.57 t_o 14.69 <_)j‘tl1_e administrative procedure §_c_t_. 

Subd. ; TRAINING OF GAMBLING MANAGERS. Q) Ifi board shall 
_by ru_l¢=._ reguire a_ll persons licensed Q gambling managers 19 receive periodic 
training i_n laws _a_n__d rules governing lawful ggmbling. _'ljl_§ rules must contain 
t_h_e following reguirements: 
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(_1_) each gambling manager must have received such training before begg 
issued 3 new license‘, . 

Q) each gambling manager applying _f_o_r g renewal 91‘ Q license must have 
received training within gig three years prior t_9_ flip date _Q_f application £9; gig 
renewal; and 

Q) tl_i_e training reguired py fl_1_i_S subdivision piggy _b_e provided py g mini, 
fiyrp, association 9; organization authorized by gig board t_o provide t_h_§ train- 
Qg, Before authorizing g person, firm, association) Q organization 39 provide 
training, _t_h_e board i_r_iu_sst determine tlri_at; 

Q) _t_h_Q provider grfi a_ll _o_f thp provider’s personnel conducting the training
' 

a_i'e gualified 19 Q pg; 
(ii) t_l_i_e curriculum 39 13 used fully gnd accurately covers a_ll elements 0_f 

lawful gambling @ gig rules mg t_l_ip board determines ale necessagy £o_r g 
gambling manager 19 know §p_c_i_ understand; 

t_lie_ fig t_o )3 charged fo_r participants pi @ training sessions _i§ gap and 
reasonable; and 

(i_v_) mp training provider fig _gr_i adequate system @ documenting comple- 
tion gf training. 

flip rules may provide Q differing training reguirements f_o_r gambling 
managers based o_n t_he_ class _<_)_f_' license held 13y tfi gambling manager’s organiza- 
tion. 

The board 9; mg director may provide flip training reguired py Es subdivi- 
sion using employees _o_t_" the division. 

Subd. Q CRIMINAL HISTORY. I_l’__l_6 board _ip_a_y request _tli_e assistance o_f 
;h_e division o_f gambling enforcement i_n investigating ’ch_e background o_f _a_p 
applicant Q g gambling manager’s license Q rgy reimburse tli_e division pf 
gambling enforcement fgg E costs thereof. ILIQ board _h_a§ access t_o gl_l_ criminal 
history Qg_t_g compiled _l3y Lh_q division pf gambling enforcement Q licensees apd 
applicants. 

Subd. _7_. RECRUITMENT OF GAMBLING MANAGERS. E organiza- 
ppp _m_gy _s_§_e_lg pr accept assistance from g manufacturer g distribute; g g_ 
representative, agent, alfiliate, gr employee Q" g manufacturer g distributg, Q 
identifying pg recruiting candidates t_o become g gambling manag_e_r fpy Q9 ggg 
nization. 

Sec. 26. [349.168] GAMBLING EMPLOYEES. 
Subdivision 1. REGISTRATION or EMPLOYEES. 5 person m_ay _r_i9_t 

receive compensation fg participating ii; ]’._1_1_C_ conduct o_f lawful gambling Q a_n 
employee 33‘ g licensed organization unless gm person E first registered with 
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g1e_ board Q g form gig board prescribes. llip form must require 93¢ gegg fli t_<_)_ provide: (_1_) E p;:rson’s name, addi§_s__s_, gig social security number; Q) 
3; current photograph: (Q gi_e name address, grgl license number o_f g1_e employ- mg organization; gfl (fl) g listing o_f §_ll employment i_i_i_ th_e conduct o_f lawful 
gambling within E previous three years, including E name ggig address o_f 
§gpl_1 employing organization gig ggg circumstances under which gig employ- 
m_en_t yvgs terminated. 

Subd. ; IDENTIFICATION OF EMPLOYEES. IQ board Qgll jgsgg t_o 
egg; person ;§gi_stering under subdivision 1 g registration number gpg identification 
card, which must include 1119 employee’s photograph. _Efll_ person receiving 
compensation fig _tge_ conduct 9_f lawful ggmbling must wear _tge_ identification 
pzgq provided l_)y tli_e board g1 a_ll times while conducting gi_e_: lawful gambling. 

Subd. 1 COMPENSATION. Compensation 19 persons ygp participate i_n 
_t_h_e conduct o_f lawful gambling mgy ge 1&4 9_n_ly _t_Q active members gf t_l;t_: conducting o_rggnization g_1_' i_t§ auxiliary, o_r gg spouse 9_r surviving spouse o_f gp 
active member, except tli_at t_h_§ following persons pgy receive compensation 
without being active members: Q) sellers o_f pull-tabs, tipboards, ;2_1_fle_ tickets, 
paddlewheel tickets, ggg bingo paper; Q) accountants performing auditing gr; 
bookkeeping services f_o; jg organization; ggl Q) attorneys providing Lgggl 
services _t_(_>_ gg organization. [lg board gay py {E gt_h_g persons Qt 
active members o_f gi_§ organization 19 receive compensation. 

Subd. 5 AMOUNTS PAID. '_l‘_h_§ amounts pf compensation fig; pi_2_1y Q 
pa_igl under gig section _rn_ay pg provided fig ip g schedule o_f compensation 
adopted by Q9 board py gig, gi adopting g schedule, th_e board _rr_1_1_is_t consider 
tge nature o_f mg participation 5&1 tli_e typgs pf lawful gambling participated _i_1_1_. 

Subd. Q, COMPENSATION RECORDS. Q organization ‘paying compen- 
sation gp persons gl_i_9_ mrticipate ip gi_e conduct o_f lawful gambling must main- 
t_a_ir_i Q compensation record. Llie record must lg retained _fb_i" gt Egg t_iy(_) y_e§_r§ 
after gig month E which gig compensation _i_§ ga,§d_. _Tli_e record m_1_1_st itemize 
ga_c_l; payment made t_o gggg recipient pf compensation gig must include gig amount a_n<_l gig f_ul_l name, address, a_ii_q membership status o_f 9% recipient. 

Subd. _6_. COMPENSATION PAID BY CHECK. Compensation paid pyQ pgganization Q connection with lawful gambling must by i_n. t:h_e form pf g check drawn o_n t_lg or2anization’s gambling account, _a§ gmcified _ip section 349.19, gig paid directly t_o gig employee. 

Subd. L PENALTY. Q) _A_n organization gfl makes payment o_f compensa- 
tion, 9_r_ causes compensation _t_o_ 3 made, gig violates subdivision 3 _1i_iu_m _l_)_e_ 

assessed g gyil penalty n_o_t tp exceed $1,000 fpg e_m:_g violation gf subdivision i A second violation within 1_2 months o_f notification Q jt_h_e board t_o gig organi- 
zation gf t_h_e E1 violation gig result i_n suspension o_f gig organization’s 
gambling license g)_r :_1 period o_f three months, ir_i addition t_o §_r_iy gig penalty 
assessed. A third violation within g months 9_f th_e board’s notification t_q gig 
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organization o_f tlgg second violation must result i_n revocation o_f tl_1_e organiza- 
tion’s gambling license _ip addition 39 any civil penalty assessed.~ 

(p) Upon each violation, t_I_'l§_ director shall notify pipe organization i_n writing 

9_f it_s violation a_ng_ o_f jg penalties under tl_1i§ subdivision Q‘ future violations. 
Notification 5 effective upon mailing. 

(9) gay purposes o_f this subdivision, a_ violation consists 9;‘ g payroll period 
or compensation date that includes payments made ir_1 violation pf subdivision 
:1.- 

Subd. 8. PERCENTAGE OF GROSS PROFIT PAID. A licensed organiza- 
tion may @y g percentage _o_f tlg gross profit from raffle ticket sales t_o _a non- 
profit organization that sells raffle tickets f_o_r pg licensed organization. 

Sec. 27. [349.169] FILING OF PRICES. 
Subdivision L FILING REQUIRED. All manufacturers Ed distributors 

ELSE 111.9 @ L116. ____.diF60t0r M LEE t_h.%.1£ Q9 fliit. Q1 9_f §=_10_h ___4m0I1th Lhe. P___ri<=eS 

gt which t_h_e manufacturer p_r_ distributor will spll a_ll gambling eguipment _ip gig; 
month. Il_1e_: fil_ipg mps_t_ :1 9p g form §h_e director prescribes. Prices _t_i_l_<1d_ must 
include gl_l charges E manufacturer 5; distributor makes Q e_2_1_<g i_t_<_:_rp 9_f 

gambling equipment sold, including 111 volume discounts, exclusive o_f transpor- 
tation costs. A_l_l filings Q effective pp fig fit dgy o_f §l_1_e month :9; which they 
fig filed, except 11311 p _n_1gnufacturer g distributor may amend g filed price. 
within 1133 days 9_f_' filing _i_t_. 

Subd. 2, COPIES. '_I‘_h_e director shall provide copies 91‘ price filings jtp gpy 
person reguesting _tpgn_ gig _n_i_ay charge g reasonable fe_e §c_>_r_ tl1_e copies. fly 
person play examine ppipg filings i_n fig division _<>iii_ce pt _n_o 9_gs_t, a_nd ’ch_e 

director _s_h_:gl tge filings available fpr flit pugpose. 

Subd. §, SALES AT FILED PRICES. & manufacturer may gpll t_o g 
distributor, §.p_c1 pg distributor may §e_ll t_o Q organization, apy gambling equip- 
ment fo_r a_ny price other than Q price tfi manufacturer Q: distributor gap filed 
with _t_l;§ director under. subdivision _1_, exclusive pf transportation costs. 

Sec. 28. Minnesota Statutes 1988, section 349.17, as amended by Laws 
1989, chapter 334, article 2, section 26, is amended to read: 

349.17 CONDUCT OF BINGO. 
Subdivision 1. BINGO OCCASIONS. Not more than six seven bingo occa- 

sions each week may be conducted by an organization. At least 15 bingo games 
must be held at each occasion and a bingo occasion must continue for at least 
1-1/2 hours but not more than four consecutive hours. 

Subd. 2. BINGO ON LEASED PREMISES. (a§Apei=sen 
etlaerthanenergenizetiemwhiehleasesanypremisesthatfiewmtetweer 

New language is indicated by underline, deletions by

Copyright © 1990 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



Ch. 590, Art. 1 LAWS of MINNESOTA for 1990 2270 

net&llewmerethan+8bingeeeeasienetebeeendueteéenthepremisesin 
anyweele. 

ergenizatienmastprewédethebearéwéththenemeeftheewaeraadlesseref 

erlessefiandthenamesefempleyeeseftheewnererlesseswhewfllbe 

(e) During any bingo occasion held conducted by an organizationenprerw 
isesitdeesnetewn, the organization shellbe Q directly responsible for the: 

(1) staffing of the bingo occasion; 

(2) conducting of lawful gambling during the bingo occasion; 

(3) acquiring, storage, inventory control, and reporting of all gambling equip- 
ment used by the organization; and 

(4) receipt, accounting; and all expenditures of gross receipts from lawful 
gambling; gfll 

(_5_) preparation gf gig bingo packets. 

Subd. 2a. DISTRIBUTOR LICENSE EXEMPTION FOR LESSOR. As 
part of a lease agreement on a leased bingo premises, the lessor may furnish 
bingo equipment without being a licensed distributor. For purposes of this 
section, “fumish” does not include the right to sell or offer for sale. 

Subd. 3. Each bingo winner must be determined and every prize shall be 
awarded and delivered the same day on which the bingo occasion is conducted. 

Subd. 4. CHECKERS. One or more checkers must be engaged for each 
bingo occasion. The checker or checkers must record, on a form the board 
provides, the number of cards played in each game and the prizes awarded to 
recorded cards. The form must provide for the inclusion of the registration 
number of each card and must include a checker’s certification that the figures 
recorded are correct to the best of the checker’s knowledge. 

Subd. ; BINGO CARD NUMBERING. _(_a) T_h§ board _s_hill Qy _ru_le reguire 
gag gfl licensed organizations: Q) conduct bingo gig gsing liguid daubers Q 
_c_a_r_c_l§ t_l_i_a_§ beg Q individual number recorded by tl1_e distributor‘ Q) sj gl_l 
bingo c;d§ 9&1}; _ip_ th_e order o_ftl1_g numbers appearing _qr_1 t_l1_e cards; @ Q) u_se 
gi_c_l; bingo gggl £o_r _I_1_9 mgr; E pg bingo occasion. Q @ 9;” gig reguire- 
ments o_f clauses Q) a_r5d_ Q1, a_t licensed organization may electronically record 
the §gl_e 91% bingo 9a_rc_l a_t iclr bingo occasion u_flpg gm electronic recording 
system approved by the board. 

New language is indicated by underline, deletions by st-1=i-leeeu-t.

Copyright © 1990 by the Office of the Revisor of Statutes, State of Minnesota. All Rights Reserved.
                                                                                



2271 LAWS of MINNESOTA for 1990 Ch. 590, Art. 1 

Q9) _’l;l_;e_ reguirements pf paragraph gap _c_1_g po_t apply _t_Q g licensed pgggnfi 
_t_ig1_ t_h_g_t_ (_1_) pg never received ggg receipts f;o_p1_ bingo ir_i ggggg o_f ;Si,fl 
_ip gpy pgap, £1 Q) yep pg ppy compensation t_o a_ny person Q participating Q th_e_ conduct 9__f_' lawful gambling. 

Sec. 29. [349.l72] PULL-TABS; INFORMATION REQUIRED TO 
BE POSTED. 
Q organization selling pull-tabs must ms; f_o_§ each Qa_l o_f pull-tabs a_ll 

major prizes pig have been awarded _fo_r Dull-tabs purchased from tligt deal. 
1h_e information must l_9_e posted prominently at mg point o_f&1e o_f jtpe glggl_. Ap 
easily legible pull-tab _fla_g§ ’_t_l_1pt lisgg prizes _i_n t_hgt gpal, gg pp which prizes g_rp 
marked o_r crossed fl a_s 1l_1gy 3113 awarded, satisfies Q requirement pf gig 
section E major prizes Q posted, provided gig; a_ separate flggg i_s posted £9; E glpgl 9_f pull:tabs. _/in organization must p_g_s1 9; mark o_f§ each major prize 
immediately upon awarding _t_llg prize. _A_ “major prize” jp a deg; 9_f pull-tabs _i_s_ 

i*1XLFil§%i§§Ilfl1§L§Q£lLn£§£h£@L?flE§9f£I1Xl>ju11'tabi11.L1L§§E1L 

Sec. 30. [349.174] PULL-TABS; DEADLINE FOR USE. 
A dill o_f pull-tabs app tipboards received py Q organization before fig 

tember 1, 1_9_§_9_, gt peg at ii pity py 111:1; organization before September _l_, 
1990, unless g_h_e_ d_ea_l_ b_e_e§ g g§r_i_a1 number ply; allows _i; 39 pg traced lfllg jc_<_) i_t_s 

manufacturer gpd 19 _t_l;e_ distributor yghg §pLd_ it _t_(_> _t_ly_: organization. _A_); organi- 
zation ip possession _o_1_1 £1 September _1, 1990, 9_f g 311 o_f pull-tabs _apc_i 
tipboards E organization received before September 1, 1989, 9311 pp; pugE 
g Qcgl ip my _bpt mpg remove _i_t_ f§pr_n_ t_l_1p o_rggnization’s inventory §_r_ig return 
it 19 _t_l_1_e manufacturer. 

See. 31. Minnesota Statutes 1988, section 349.18, as amended by Laws 
1989, chapter 334, article 2, sections 27 and 28, is amended to read: 

349.18 PREMISES USED FOR GAMBLING. 
Subdivision 1. LEASE OR OWNERSHIP REQUIRED. An organization 

may conduct lawful gambling only on premises it owns or leases. Leases must 
be for a period of one year and must be in writing o_n g fol prescribed py gpe 
board. Copies of all leases must be made available to employees of the division 
and the division of gambling enforcement on request. A lease may not provide 
for payments determined directly or indirectly by the receipts or profits from 
lawful gambling. The board may prescribe by rule limits on the amount of rent 
which an organization may pay to a lessor for premises leased for lawful gam- 
bling. Any rule adopted by the board limiting the amount of rent to be paid 
may only be effective for leases entered into, or renewed, after the elfective date 
of the rule. 

No person, distributor, manufacturer, lessor, or organization other than the 
licensed organization leasing the space may conduct any activity in a Q E 
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leased spaee premises during times when lawful gambling is being conducted in 
the spaee 92 I1; p£n_§9_s- 

Subd. la. STORAGE OF GAMBLING EQUIPMENT. (a) Gambling equip- 
ment owned by or in the possession of a lieensed gr; organization must be kept 
at a licensed gambling premises owned or operated by the organization, or at 
other storage sites within the state that the organization has notified the board 
are being used as gambling equipment storage sites. At each storage site or 
licensed premises, the organization must have the invoices or true and correct 
copies of the invoices for the purchase of all gambling equipment at the site or 
premises. Gambling eguipment owned by Q organization _m_ay pg; Q _lge_;g a_t 
g distributor’s office, warehouse, storage unit, 9; other place 91‘ ‘th_e distn'butor’s 
business. 

(b) Gambling equipment, other than devices for selecting bingo numbers, 
owned by a licensed Q organization must be secured and kept separate from 
gambling equipment owned by other persons, organizations, distributors, or 
manufacturers eensistent with the ergani-zatienis -internal eent-role filed with the 
beard. - 

(c) Gambling equipment kept in violation of this subdivision is contraband 
under section 349.2125. 

((1) A lieensed & organization may transport gambling equipment it owns 
or possesses between approved gambling equipment storage sites and to and 
from licensed distributors. 

Subd. 2. EXCEPTIONS. (a) A l-ieen-sed _A_n organization may conduct 
raflles on a premise it does not own or lease. 

(b) A licensed Q organization may with the permission of the board, 
conduct bingo on premises it does not own or lease for up to six Q consecutive 
days in a calendar year, in connection with a county fair, fig g1i_r_, or eivil 
gt 9_i_v_ig celebration. 

(c) A licensed organization may, after compliance with section 349.213, 
conduct lawful gambling on premises other than the organization’s licensed 
premise for one day per year for not more than 12 hours that day. A lease for 
that time period for the exempted premises must accompany the request to the 
board. 

Subd. 3. PROCEEDS FROM RENTAL. Rental proceeds from premises 
owned by a l-ieensed an organization and leased or subleased to one or more 
other licensed organizations for the purposes of conducting lawful gambling shall 
not be reported as gambling proceeds under this chapter. 

Subd. _4_l_. PROHIBITION. Q) 3 organization may _rg)_t gay ;_e_rg t_o itselfg 
t_o .a_1_1y Qf Q affiliates jg g 9_f_ space E conducting lawful gambling. 
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(pl Apr organization may ppt pay rent 3); space _f_o_g conducting lawful gam- 
bling from _a_ny a_ccount pg fund other than mp organization’s separate oamblin_g 
account. 

Subd. ; CERTAIN AGREEMENTS PROHIBITED. Q organization fly 
Qt enter iptp 9; pp ;1_ party t_g _a lending agreement under which amy pf me; 
organization's receipts from lawful gambling gpg pledged § collateral Q g loan. 

Sec. 32. Minnesota Statutes 1988, section 349.19, as amended by Laws 
1989, chapter 334, article 2, sections 29, 30, 32, and 33, and Laws 1989, First 
Special Session chapter 1, article 13, section 11, is amended to read: 

349.19 RECORDS AND REPORTS. 
Subdivision 1. REQUIRED RECORD OF RECEIPTS. A licensed organi- 

zation must keep a record of each occasion on which it conducts gambling, 
including each bingo occasion and each day on which other forms of lawful 
gambling are conducted. The record must include gross receipts, quantities of 
free plays if any, expenses, prizes, and profits gr_o_§s profit. The board may by 
rule provide for the methods by which expenses are documented. Gross reeei-pts 

byapersenatthebingeeeeaeienteplaythegame;witheutwhiehthepleyer 
eeuld net play the game: In the case of bingo, gross receipts must be compared 
to the checkers’ records for the occasion by a person who did not sell cards for 
the occasion. Separate records must be kept for bingo and all other forms of 
lawful gambling. 

Subd. 2. ACCOUNTS. Gross receipts from lawful gambling by each orga- 
nization at each lieensed permitted premises must be segregated from all other 
revenues of the conducting organization and placed in a separate account. All 
expenditures fp; expenses, taxes, £1 lawful purposes must 3 made from gl_1_g 
separate account except Q tl1_e peg o_f expenditures previous_ly approved py ’ch_e 
organization’s membership _fg1_' emergencies _a_§ defined py board rujle, The name 
and address of the bank and the account number for that separate account for 
that licensed premises, and the names of organization members authorized as 
signatories on the separate account must be provided to the board when the 
application is submitted. Changes in the information must be submitted to the 
board at least ten days before the change is made. Gambling receipts must be 
deposited into the gambling bank account within one business day gig gy_s of 
completion of the bingo occasion, deal, or game from which they are received, 
and deposit records must be sufficient to allow determination of deposits made 
from each bingo occasion, deal, or game. The person who accounts for gambling 
gross receipts and profits may not be the same person who accounts for other 
revenues of the organization. 

Subd. 3. EXPENDITURES. All expenditures of gross profits from lawful 
gambling must be itemized as to payee, purpose, amount, and date of payment, 
gpg must Q i_n compliance with section 349.154. Authorization of the expendi- 
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tures must be recorded in the regular monthly meeting minutes of the licensed 
organization. Checks E expenditures g_f gross profits must Q signed lpy 33.; least 
t_w_o persons authorized l_)y board rules t_o_ sign t_l§ checks. 

Subd. 4. DISCREPANCIES. If at a bingo occasion a discrepancy of more 
than $20 is found between the gross receipts as reported by the checkers and the 
gross receipts determined by adding the cash receipts, the discrepancy must be 
reported to the board within five days of the bingo occasion. 

Subd. 5. REPORTS. A licensed organization must report to the board and 
to its membership monthly, or quarterly in the case of a licensed organization 
which does not report more than $1,000 in gross receipts from lawful gambling 
in any calendar quarter, on its gross receipts, expenses, profits, and expenditure 
of profits from lawful gambling. If the organization conducts both bingo and 
other forms of lawful gambling, the figures for both must be reported separately. 
In addition, a licensed organization must report to the board monthly on its 
purchases of gambling equipment and must include the type, quantity, and 
dollar amount from each supplier separately. The reports must be on a form the 
board prescribes. Submission o_f t_h_e report required py section l_6 satisfies flip 
requirement fir reporting monthly t_o th_e board o_n expenditure _o_f peg profits. 

Subd. 6. PRESERVATION OF RECORDS. Records required to be kept 
by this section must be preserved by a licensed organization for at least 3-1/2 
years and may be inspected by the commissioner of revenue, the commissioner 
of gaming, or the commissioner of public safety at any reasonable time without 
notice or a search warrant. 

Subd. 7. TAX RECORDS. The board may by rule require each licensed 
organization to provide copies of forms it files with the United States depart- 
ment of the treasury which are required for organizations exempt from income 
tax. 

Subd. 8. TERMINATION PLAN. Upon termination of a license for any 
reason, a licensed organization must notify the board in writing within 15 
calendar days of the license termination date of its plan for disposal of registered 
gambling equipment and distribution of remaining gambling proceeds. Before 
implementation, a plan must be approved by the board. The board may accept 
or reject a plan and order submission of a new plan or amend a proposed plan. 
The board may specify a time for submission of new or amended plans or for 
completion of an accepted plan. 

Subd. 9. ANNHA-I: AUDIT; FILING REQUIREMENT. An organization 
licensed under this chapter must have an annual financial audit of its lawful 
gambling activities and funds performed by an independent auditor licensed by 
the state of Minnesota or performed by an independent accountant who has had 
prior approval of the board. T_l1e board §l_1§ll l_3_y £19 prescribe standards Q‘ ‘th_e 
audit, which pn_1_1_s_t provide Q pl_1_e_ reconciliation o_t“tl1_e organization’s gambling 
account g accounts yv_it_h 113 9_rggnization’s reports fit under subdivision _5_ 
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gig section lb; A complete, true, and correct copy of the audit report must be 
filed with the board upon completion of the audit. 

Subd.1_0. PULL-TAB RECORDS. I_l_1p board £11 by rujle reguire a licensed 
organization _tp require ebb winner g‘ g pull-tab prize o_f $l Q r_n_og t_o present 
identification ip blip form o_f Q drivers license, Minnesota identification card, _(_)_l_' 

other identification ’th_e board deems sufficient Q allow t_l_‘l_§_ identification @ 
tracing bf gig winner. _T_h_g _r_u_lp mg‘; reguire tli_e organization t_o retain winning 
pull-tabs pf _$_§_Q g more, a_n_d flip identification pf :13 winner o_f th_e pull-tab, fbr 
__3_—_1_L§_Z_ years. 

Subd. l_1y INFORMATION MADE PART OF ORGANIZATION MIN- 
UTES. A licensed organization which receives 3 copy bf g written audit under 
subdivision 2, Q pp audit by compliance report prepared by Q agency o_f gig 
§_t_2_1_t_e, ;n_p_s_t pl_a_§ t_h_§ audit report 53 compliance report i_n t_h_e minutes Q‘ 1119 
_r_i§;c_t meeting 9_f th_e organization following receipt bf tlp; report. Copies «pfE 
minutes mg; be file available t_o a_ll members pf fl1_e_ organization upon request. 

Sec. 33. [349.191] SALES ON CREDIT. 
Subdivision L CREDIT RESTRICTION. A manufacturer _nEy r_1bt p_lf§_r pr 

extend tg _a distributor, £1 _a distributor fiy pg extend t_o Q organization, 
credit f9_r_ _a period o_f more than §_Q d_ay_s §o_r_ flip _s3_l§_ bf ggy gambling eguipment. & §igl_1t o_f action §_x_i_s1bs £9; tl_1_e_ collection 91' gpy claim based o_n credit prohib- 
i_tg(_1_ by t_h§ subdivision. Q 30-day period allowed by _tbi_s subdivision begins 
y/jg _t_hp gy immediately following t_lge_ fly <_)_f invoice E» includes a_ll _s_pg; 

cessive days, including Sundays brig holidays, t_o E including tl1_e fl)t_h _s11_c-_ 

cessive Q}; 
Subd. _2_._ INVOICES. All invoices prepared by g manufacturer 9; distributor £1 presented gs fit o_f _a_ credit transaction jb; _tb<_a purchase bf gambling 

eguipment _rp_u_fl clearly mgr; ;h_e words “Notice: State _1_._a_\y Prohibits th_e Exten- 
_s£)_r; _o_f Credit Eb; _'l;h__i§ §_al§ _F_o_§ More §_Q Days.” 

Subd. L RULES. fly _r_u§ pf t_hp board which reguires a_ manufacturer _t_g 
report tp bbg board by distributor p/_lp_ is delinquent _l_l‘_l_ payment fg gambling 
eguipment Quit provide gt _a distributor i_s subject 19 th_e E Q‘ tl1_e distributor 
i_s E; E _3_Q <_i§y_s delinauent i_n payment ftp g manufacturer. 

Subd. $ CREDIT; POSTDATED CHECKS. Q’ pugposes o_f t_hi_s subdivi- 
sion. “credit” includes acceptance by Q manufacturer Q distributor o_f g post- 
dated check _i_r; payment fig; gambling equipment. 

Sec. 34». Minnesota Statutes Second 1989 Supplement, section 349.212, 
subdivision 2, is amended to read: 

' 

Subd. 2. COLLECTION; DISPOSITION. The ‘taxes imposed by this sec- 
tion are due and payable to the commissioner of revenue at the time when the 
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gambling tax return is required to be filed. Returns covering the taxes imposed 
under this section must be filed with the commissioner of revenue on or before 
the 20th day of the month following the close of the previous calendar month. 
I_l§ commissioner m_ay reguire E thp returns pg _ij1_e_d v_ia1 magnetic media 9; 
electronic gala transfer. The proceeds, along with the revenue received from all 
license fees and other fees under sections 349.11 to 349.21 and 349.211, 349.212, 
and 349.213, must be paid to the state treasurer _for deposit in the general fund. 

Sec. 35. Minnesota Statutes 1989 Supplement, section 349.2122, is amended 
to read: 

349.2122 MANUFACTURERS; REPORTS TO THE COMMISSIONER 
OF REVENUE; PENALTY. 

A manufacturer licensed with _b_y the board who sells pull-tabs and tipboards 
to a licensed distributor lieen-see} by the beard must file with the commissioner 
of revenue, on a form prescribed by the commissioner, a report of pull-tabs and 
tipboards sold to licensed dist-ributers afl person i_n tfi st_at§, including t_h_g 
established Qverning body’ o_f Indian tribes recognized py ;h_e_ United States 
Department pf jg Interior. The report must be filed monthly on or before the 
25th day of the month succeeding the month in which the sale was made. Llte 
commissioner may reguire ga_t _t_h_e report 3 submitted E magnetic media g 
electronic Qsgg transfer. The commissioner of revenue may inspect the books, 
records, and inventory of a licensed manufacturer without notice during the 
normal business hours of the manufacturer. Any person violating this section 
shall be guilty of ’a misdemeanor. 

Sec. 36. Minnesota Statutes 1988, section 349.2123, is amended to read: 
349.2123 CERTIFIED PHYSICAL INVENTORY. 
The board 95 commissioner of revenue may, upon request, require a lieensed 

distributor to furnish a certified physical inventory of the -pa-ll-t-abs and tip- 
boards gl_l gambling eguipment in stock. The inventory must contain the infor- 
mation required by the board 95 Ll_1_§ commissioner. 

Sec. 37. Minnesota Statutes 1989 Supplement, section 349.213, is amended 
to read: 

349.213 LOCAL AUTHORITY. 
Subdivision 1. LOCAL REGULATION. Q) A statutory or home rule city 

or county has the authority to adopt more stringent regulation of any term of 
lawful gambling within its jurisdiction, including the prohibition ef any form of 
lawful gambling, and may require a permit for the conduct of gambling exempt 
from licensing under section 349.214. The fee for a permit issued under this 
subdivision may not exceed $100. The authority granted by this subdivision 
does not include the authority to require alicense or permit to conduct gambling

a 
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by organizations or sales by distributors licensed by the board. The authority 
granted by this subdivision does not include the authority to require an organi- 
zation to make specific expenditures of more than ten percent from its net 
profits derived from lawful gambling. For the purposes of this subdivision, net 
profits are profits less amounts expended for allowable expenses. A statutory or 
home rule charter city or a county may not require an organization conducting 
lawful gambling within its jurisdiction to make an expenditure to the city or 
county as a condition to operate within that city or county, except as authorized 
under section 349.16, subdivision 4, or 349.212; provided, however, that an 
ordinance requirement that such organizations must contribute ten percent of 
their net profits derived from lawful gambling to a fund administered and 
regulated by the responsible local unit of government without cost to such fund, 
for disbursement by the responsible local unit of government of the receipts for 
lawful purposes, is not considered an expenditure to the city or county nor a tax 
under section 349.212, and is valid and lawful. 

(Q) A statutory or home rule city or county may by ordinance require that a 
licensed organization conducting lawful gambling within its jurisdiction expend 
all or a portion of its expenditures for lawful purposes on lawful purposes 
conducted or located within the city’s or county’s trade area. Such an ordinance 
must define the city’s or county’s trade area and must specify the percentage of 
lawful purpose expenditures which must be expended within the trade area. A 
tpag mg defined py g gpy under _t_hi_s subdivision must include gcg c_ity 
contiguous ftp _tl1§_ defining city. 

(Q) A more stringent regulation 9; prohibition _Q_f lawful gambling adopted 
py a_ political subdivision under Q13 subdivision must apply equally Q g_l_l forms 
pf lawful gambling within ’th_e jurisdiction o_f t‘.h_e political subdivision. 

Subd. 2. LOCAL APPROVAL. Before issuing or renewing an organization 
lieense Q premises permit or bingo hall license, the board must notify the city 
council of the statutory or home rule city in which the organization’s premises 
or the bingo hall is located or, if the premises or hall is located outside a city, the 
county board of the county and the town board of the town where the premises 
or hall is located. The board may require organizations o_r bingo l1p_l_l§ to notify 
the appropriate local government at the time of application. ‘_ This required 
notification is suflicient to constitute the notice required by this subdivision. If 
theeityeeuneflereeantybearéadepmamselufiendisapprevingtheheenseand 
seinfbrmsthebearéwithin69éaysefreeei¥ingaetieeeftheappHeafien;the 
lieeasemaynetbeissuederrenewedr llgboardgypgtiflgrenewg 
premises permit pg bingo ppl_l license unless ‘th_e organization submits _a resolu- 
_ti_op frprp pig c_ity council pi; county board approving t_lE premises permit 9_r 
bingo E license. _"[l_;e resolution must 11% been adopted within Q cl_ayp _o_f th_e_ E: o_f application £9; t_h_e_: E g renewed permit g license. 2 

Sec. 38. Minnesota Statutes 1988, section 349.30, subdivision 2, is amended 
to read: 

‘ 

»

' 
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Subd. 2. “Gambling de~=iees-’3 means slot machines; roulette wheels; panele- 
beard9;endpinballmaehineswhiehret&meeinserslugs;ehips;erteka&sef 

given it i_r_1_ section 609.75, subdivision 4. 

Sec. 39. Minnesota Statutes 1988, section’ 349.31, is amended to read: 
349.31 GAMBLING DEVICE; POSSESSION OF. 
Subdivision 1. INTENTIONAL POSSESSION; WILLFUL KEEPING. The 

intentional possession or willful keeping of a gambling device on a licensed 
premises is cause for the suspension pi; revocation of any license under which 
the licensed business is carried on upon the premises where the gambling device 
is found, provided that possession of gambling equipment as defined in section 
349.12, subdivision 17, which is used for lawful gambling authorized by this 
chapter, and the manufacture of gambling devices for use in jurisdictions where 
use of the gambling device is legal as provided for by section 349.40 shall not be 
cause for revocation of a license. 

Subd. 2. SUSPENSION REVOCATION OF LICENSES. All licenses 
under which any licensed ‘business is permitted to be carried on upon the 
licensed premises shall be suspended 9; revoked if the intentional possession or 
willful keeping of any such gambling devices upon the licensed premises is 
established, notwithstanding that it may not be made to appear that such devices 
have actually been used or operated for the purpose of gambling. 

Sec. 40. Minnesota Statutes 1988, section 349.32, is amended to read: 
349.32 ISSUINGAUTHORITY TO SUSPEND Q REVOKE. 
The proceedings for suspension pg revocation shall be has} Q held before 

the issuing authority, which shall have h_a_1§ 113 power to suspend 9_r revoke the 
license or licenses involved, as hereinafter provided. 

Sec. 41. Minnesota Statutes 1988, section 349.34, is amended to read: 
349.34 PROCEEDINGS BEFORE ISSUING AUTHORITY; ORDER TO SHOW CAUSE.

, 

Upenthereeeiptefsuehinfermetienfremanyefthepeaeeeéfieersreferreé 
to in seetien -34-9.4.:-3; if any I_f pp issuing authority, pp receipt o_f information 
from a peace officer described ip section 349.33, is of theopinion that cause 
exists for the suspension o_r revocation of any such a_1 license-, then that tl-1_e 

authority shall issue an order to show cause directed to the licensee of the 
premises, stating the ground upon which the proceeding is based and requiring 
the licensee to appear and show cause at a time and place, within the county in 
which the licensed premises are located, not less than ten days after the date of 
the order, why the license should not be suspended g revoked. That order to 
show cause shall be served upon the licensee in the manner prescribed by law for 
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the service of summons in a civil action, or by certified mail, not less than eight 
days before the date fixed for the hearing thereof. A copy of the order shall 
forthwith be mailed to the owner of the premises, as shown by the records in the 
office of the county recorder, at the owner’s last known post oflice address. A 
copy of the order shall at the same time be mailed to any other issuing authority, 
of which the authority issuing the order to show cause has knowledge, by which 
other license to that licensee may have been issued, and any such other authority 
may participate in the suspension 53 revocation proceedings after notifying the 
licensee and the officer or authority holding the hearing of its intention so to do 
on or before the date of hearing, and after the hearing take such action as it 
could have taken had it instituted the suspension 9_r revocation proceedings in 
the first instance. 

Sec. 42. Minnesota Statutes 1988, section 349.35, subdivision l, is amended 
to read: 

Subdivision 1. SUSPENSION; REVOCATION; STAY; APPEAL. If, upon 
the hearing of the order to show cause, it appears that the licensee intentionally 
possessed or willfully kept upon the licensed premises any gambling device, then 
the license or licenses under which the licensed business is operated on the 
licensed premises, shall be suspended g revoked. The order of suspension 9; 
revocation shall not be enforced during the period allowed by section, 349.39 for 
taking an appeal. 

Sec. 43. Minnesota Statutes 1988, section 349.36, is amended to read: 

349.36 DUTIES OF COUNTY ATTORNEY. 
The county attorney of the county in which the hearing is held, o_r th_e c_ity 

attorney i_f E issuing authority i_s 1:11;: c_it}I_, shall attend the hearing, interrogate 
the witnesses, and advise the issuing authority: The eeunt-y etterney shall also, 
Q1 appear for the issuing authority on any appeal taken pursuant to the provi- 
sions of section 349.39. 

Sec. 44. Minnesota Statutes 1988, section 349.38, is amended to read: 

349.38 PROPERTY OWNERS LIABILITY. 
When a license is suspended g revoked under the provisions of sections 

349.30 to 349.39, the owner of the premises upon which any licensed business 
has been operated shall not be penalized by reason thereof unless it is estab- 
lished that the owner had knowledge of the existence of the gambling devices 
resulting in license suspension g revocation. 

Sec. 45. Minnesota Statutes 1988, section 349.39, is amended to read: 

349.39 APPEAL TO DISTRICI‘ COURT; STAY; CONTINUANCE UNDER 
BOND; HEARING UPON ONE YEAR LIMITATION ON PREMISES. 

New language is indicated by underline, deletions by ct-rileeeu-t.
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Any licensee, or any owner of licensed premises, aggrieved by an order of an 
issuing authority suspending Q; revoking any license may appeal from that order 
to the district court of the county in which the licensee resides by serving a 
notice of the appeal upon the issuing authority or the clerk thereof. The notice 
of appeal shall state that the person appealing takes an appeal to that district 
court from the order suspending g revoking the license or licenses, describing 
them and identifying the order appealed from. This notice shall be served 
within 15 days from the date of service of the order appealed from, and the 
same, with proof of service thereof, shall be filed with the court administrator of 
the district court of the proper county. The appeal shall stand for trial at the 
next term of the district court following the filing of the notice of appeal, 
without the service of any notice of trial, and shall be tried in the district court 
de novo. The trial shall be by jury, if the appellant shall so demand. The 
licensee may continue to operate the licensed business or businesses until the 
final disposition of such appeal. If the district court upon the appeal shall 
determine that any license involved in the appeal should be suspended gr revoked, 
it may, nevertheless, in its discretion permit the continuance of the licensed 
business under a bond in the amount and in the form and containing the 
conditions prescribed by the court. The district court on the appeal, or in a 
separate proceeding, may permit the issuance of a new license to a dilferent 
licensee before the expiration of the period of one year specified in section 
349.35, subdivision 2, upon such terms and conditions imposed by the court as 
will insure that no gambling device shall thereafter be maintained upon the 
licensed premises. 

Sec. 46. Minnesota Statutes 1988, section 349.50, subdivision 8, is amended 
to read: 

Subd. 8. VIDEO GAME OF CHANCE. “Video game of chance” means 
games or devices that simulate games commonly referred to 
as poker, blackjack, craps, hi-lo, roulette or other common gambling forms, 
though not offering any type of pecuniary award or gain to players. The term 
also includes any video game having one or more of the following characteris- 
tics: 

(1) it is primarily a game of chance, and has no substantial elements of skill 
involved; 

(2) it awards game credits or replays and contains a meter or device which 
records unplayed credits or replays and eentai-as a dew-iee that pefini-ts them to 
be ea-neeled. 

Sec. 47. Minnesota Statutes 1988, section 349.55, is amended to read: 
349.55 GAME SPECIFICATIONS. 
No payment may be made directly from any game or in connection with the 
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operation of any device. Each game must contain a random character generator, 
and any internal meter must be nonresettable. Any game eaneeling replays er 

' ereditsmusteaneelthemnemerethaneneatet-ime: _Ayvideogarfio_fchance 
Qty _n_gt contain 9; bag attached :9 i_t gpy switch, lever, button, g other device 
capable p_f canceling replays 9; credits i_p gy _v_v_a_y Eel §l_ia_n by plamg me 
g_a_m__e_ offered by tbe machine. A video game o_f chance must be programmed 
and my operate i_n gpb 3 fly ma_t a_ll credits accumulated Q a gang _rp_u_st_ 
automatically cancel within §__Q seconds 9_f gbg completion 9_f g play. _I\1p person 
gipy cancel replays Q credits br_1 g video game o_f chance i_n gr_1y way bblipg §l_1_ar_1 
by playing tbp gzflg offered by tbe machine. A video game Q chance _ngy n_o‘c Q restarted E cancellation 9_f _al_1 accumulated credits except pp insertion 9_t_' 

a coin. 

Sec. 48. [349.61] REPEAL; TERMINATION OF LICENSES. 
Subdivision _1_. REPEAL. Section _1_ pg! sections 349.50‘, 349.501; 349.502; 

349.51; 349.52: i49.53; 349.54; 349.55; 349.56: 349.57: 349.58; 349.59: gfil 
349.60 gg_e_ repealed January _1_, 1992. All licenses issued under sections 349.51 
a_r1cl_ 349.52 _ip pp mg; gage expire _Q_1_1_ gbaj % @ commissioner bf 
finance §b_a_l_1 9_1_1_ tl1_a.’_t gate transfer ab money i_n 33 video gaming license account 
t_o tfi general bi_n_d_, 

Subd. 2, NOT TO AFFECT CERTAIN COMPACTS. Nothing i_n subdivi- 
s_i(p1_ 1 is intended t_q fie validity bf fly compact entered _i_nt_o before 33 
a_1fie_r t_lg§ effective glai _o_f E section between th_e E bbe governing lfly 
_g_t_‘2_1_n Indian tribe fig‘; governs _tbe conduct <_)_i_‘ aliy form bf gambling Q Indian 
lands.

‘ 

Sec. 49. Minnesota Statutes 1989 Supplement, section 349A.02, subdivi- 
sion 5, is amended to read: 

Subd. 5. G-QM-PENSAIHQN INCENTIVE PLAN. 51“-he ef 
em-pleyeesinthedivisienisaeprewnidedi-nehapter4-3A: Subjectt_ofl1_e_provi- 
sions 9_f section 43A.18, subdivision _l_, the eemmissiener of ernpleyee relations 
director may; at the request of the difeeter; develop and implement a plan for 
making incentive payments to employees of the division whose primary respon- 
sibilities are in marketing. 

Sec. 50. Minnesota Statutes 1989 Supplement, section 349A.06, subdivi- 
sion 2, is amended to read: 

Subd. 2. QUALIFICATIONS. (a) The director may not contract with a 
retailer who: 

(1) is under the age of 18; 

(2) is in business solely as a seller of lottery tickets; 

(3) owes $500 or more in delinquent taxes as defined in section 270.72; 
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(4) has been convicted within the previous five years of a felony or gross 
misdemeanor, any crime involving fraud or misrepresentation, or a gambling- 
related offense; 

(5) is a member of the immediate family, residing in the same household, as 
the director, board member, or any employee of the division; or 

(6) in the director’s judgment does not have the financial stability or respon- 
sibility to act as a lottery retailer, or whose contracting as a lottery retailer would 
adversely affect the public health, welfare, and safety, or endanger the security 
and integrity of the lottery; o_r 

(1) jg g currency exchange, Q defined Q section 53A.0I. 
A contract entered into before August 1, 1990, which violates clause (1) may 

continue i_n effect until it_s expiration E may po_t pp renewed. 
(b) An organization, firm, partnership, or corporation that has a stockholder 

who owns more than five percent of the business or the stock of the corporation, 
an olficer, or director, that does not meet the requirements of paragraph (a), 
clause (4), is not eligible to be a lottery retailer under this section. 

(c) The restrictions under paragraph (a), clause (4), do not apply to an 
organization, partnership, or corporation if the director determines that the 
organization, partnership, or firm has terminated its relationship with the indi- 
vidual whose actions directly contributed to the disqualification under this sub- 
division. 

Sec. 51. Minnesota Statutes 1989 Supplement, section 349A.06, subdivision 
4, is amended to read: 

Subd. 4. CRIMINAL HISTORY. The director may request the director of 
gambling enforcement to investigate all applicants for lottery retailer contracts 
to determine their compliance with the requirements of subdivision 2. The 
director may issue a temporary contract, valid for not more than 90 days, to an 
applicant pending the completion of the investigation or a final determination of 
qualifications under this section. 113 director h_a_§ access t_q a_ll criminal histog 
gt; compiled py ’th_e director _o_f gambling enforcement Q _a_ny person Q) hold- ig _q1_‘ applying Q Q retailer contract, Q) gpy person holding a lottery vendor 
contract Q _V\_l_l_1_Q lis submitted gt pig Q gel; Q contract, Qg Q) Qty person 
applying Q employment E th_e lotteg. 

Sec. 52. Minnesota Statutes 1988, section 609.75, subdivision 4, is amended 
to read: 

Subd. 4. GAMBLING DEVICE. A gambling device is a contrivance which 
for a consideration affords the player an opportunity to obtain something of 
value, other than free plays, automatically from the machine or otherwise, the 
award of which is determined principally by chance. “Gambling device” includes 
a_ny video game o_f chance, a_s defined Q section 349.50, subdivision §, ;l_1§._t_ i_s 

n_ot Q compliance Qiplg sections 349.50 _tp 349.60. 
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Sec. 53. TRANSPORTATION OF UNSTAMPED DEALS; APPLICA~ 
BILITY. 

Until Janua _1_, 1991, Minnesota Statutes, section 349.2127, subdivision 4, 
does pg‘; prevent t_l_i_e otherwise lawful transfer pf gambling eguipment Q _a 
licensed facility Q Minnesota from _a facility i_n a_n adjoining state which jg 
owned app operated py t_h_§ licensed Minnesota distributor who makes E, trans- 
f_eL 

Sec. 54. LEGISLATIVE FINDING. @ legislature ijpds gfl determines t_h_ajt_, because 9_f Q) ’th_e difliculty o_f 
ensuring the security gimp integrity 9_i_' pull-tabs when thpp gig; manufactured Q 
another ski, and (_2_) 115: enhanced inspection and regulation 9_i_" t_lie_: manufac- 
gprg pf pull-tabs, and _t_l;§ _c_opsequent enhancement pf their security gig integrity 
mg; would result from their manufacture i_t; Minnesota, g Q necessary gig 
desirable t_lg1t a_ll pull-tabsg)lc_1_ _i_n mg state a_ft_e_r_ June _?_:Q, 1992, 13 required _t_p _b_g 
manufactured _ip Minnesota. 

Sec. 55. REPEALER. 

(a) Minnesota Statutes 1988, sections 349.14; _a_n_c1 349.214, subdivisions 1, 
_1_a_, §_, _a_n_c1 4; Minnesota Statutes 1989 Supplement, section 349.151, subdivision 
fig; a_r_i_c1 Minnesota Statutes Second 1989 Supplement, section 349.214, subdivi- 
sion 2, ar_e repealed. 

(Q) Minnesota Statutes 1989 Supplement, sections 349.20 gfl 349.21, _a_r_§ 

repealed. 

gp) Laws 1989, First Special Session chapter _I__, article Q, section 2_7, i_s 

repealed. 

Sec. 56. EFFECTIVE DATE. 
Section §j, paragraph (9), i_s effective th_e g1_a_y following final enactment. 

Sections 2;; gs; _2_§_; Q, subdivision §_; 43 pn_d 5_5, paragraph fl3_)_, pg effective 
Janua _l_, 1991. 

ARTICLE 2 

PENALTY PROVISIONS 
Section’ 1. Minnesota Statutes 1989 Supplement, section 349.2125, subdivi- 

sion 1, is amended to read: 

Subdivision 1. CONTRABAND DEFINED. The following are. contraband: 
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(1) all pull-tab or tipboard deals that do not have stamps aflixed to them as 
provided in section 349.162; 

(2) all pull-tab or tipboard deals in the possession of any unlicensed person, 
firm, or organization, whether stamped or unstamped; 

(3) any container used for the storage and display of any contraband pull- 
tab or tipboard deals as defined in clauses (1) and (2); 

(4) all currency, checks, and other things of value used for pull-tab or 
tipboard transactions not expressly permitted under this chapter, and any cash 
drawer, cash register, or any other container used for illegal pull-tab or tipboard 
transactions including its contents; 

(5) any device including, but not limited to, motor vehicles, trailers, snow- 
mobiles, airplanes, and boats used, with the knowledge of the owner or of a 
person operating with the consent of the owner, for the storage or transportation 
of more than five pull-tab or tipboard deals that are contraband under this 
subdivision. When pull-tabs and tipboards are being transported in the course 
of interstate commerce, or from one distributor to another, the pull-tab and 
tipboard deals are not contraband, notwithstanding the provisions of clause (1); 

(6) any unaflixed registration stamps except as ‘provided in section 349.162, 
subdivision 4; 

(7) any prize used or offered in a game utilizing. contraband as defined in 
this subdivision; 

(8) any altered, modified, or counterfeit pull-tab or tipboard ticket; 

(9) any unregistered gambling equipment except as permitted by this chap- 
ter; and ‘

- 

(10) any gambling equipment kept in violation of section 349.18; 1:51 

(11) a_ny gambling eguipment p_c_>_t Q conformity with Q o_r board ru_le. 
Sec. 2. Minnesota Statutes 1989 Supplement, section 349.2125, subdivi- 

sion 3, is amended to read: ‘ 

Subd. 3. INVENTORY; JUDICIAL DETERMINATION; APPEAL; 
DISPOSITION OF SEIZED PROPERTY. Within two E days after the sei- 
zure of any alleged contraband, the person making the seizure shall deliver make 
available an inventory of the property seized to the person from whom the 
property was seized, if known, and file a copy with the commissioner of revenue 
or the director of gambling enforcement. Within ten days after the date of 
service of the inventory, the person from whom the property was seized or any 
person claiming an interest in the property may file with the seizing authority a 
demand for judicial determination of whether the property was lawfully subject 
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to seizure and forfeiture. Within -39 Q days after the date of filing of the 
demand, the seizing authority must bring an action in the district court of the 
county where seizure was made to determine the issue of forfeiture. The action 
must be brought in the name of the state and be prosecuted by the county 
attorney or by the attorney general. The court shall hear the action without a 
jury and determine the issues of fact and laws involved. When a judgment of 
forfeiture is entered, the seizing authority may, unless the judgment is stayed 
pending an appeal, either (1) cause the forfeited property to be destroyed; or (2) 
cause it to be sold at a public auction as provided by law. 

If demand for judicial determination is made and no action is commenced 
by th_e seizing authority as provided in this subdivision, the property must be 
released by the seizing authority and delivered to the person entitled to it. If no 
demand is made, the property seized is considered forfeited to the state seizing 
authority by operation of law and may be disposed of by the seizing authority as 
provided where there has been a judgment of forfeiture. When the seizing 
authority is satisfied that a person from whom property is seized was acting in 
good faith and without intent to evade the tax imposed by section 349.2121, 
subdivision 4, the seizing authority shall release the property seized without 
further legal proceedings. . 

Sec. 3. Minnesota Statutes 1988, section 349.2125, subdivision 4, is amended 
to read: 

Subd. 4. DISPOSAL. (3) The property described in subdivision 1, clauses 
(4) and (5), must be confiscated after conviction of the person from whom it was 
seized, upon compliance with the following procedure: the seizing authority 
shall file with the court a separate complaint against the property, describing it 
and charging its use in the specific violation, and specifying substantially the 
time and place of the unlawful use. A copy of the complaint must be served 
upon the defendant or person in charge of the property at the time of seizure, if 
any. If the person arrested is acquitted, the court shall dismiss the complaint 
against the property and order it returned to the persons legally entitled to it. 
Upon conviction of the person arrested, the court shall issue an order directed to 
any person known or believed to have any right, title or interest in, or lien upon, 
any of the property, and to persons unknown claiming any right, title, interest, 
or lien in it, describing the property and (1) stating that it was seized and that a 
complaint against it, charging the specified violation, has been filed with the 
court, (2) requiring the persons to file with the court administrator their answer 
to the complaint, setting forth any claim they may have to any right or title to, 
interest in, or lien upon the property, within 30 days after the service of the 
order, and (3) notifying them in substance that if they fail to file their answer 
within the time, the property will be ordered sold by the seizing authority. The 
court shall cause the order to be served upon any person known or believed to 
have any right, title, interest, or lien as in the case of a summons in a civil 
action, and upon unknown persons by publication, as provided for service of 
summons in a civil action. If no answer is filed within the time prescribed, the 
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court shall, upon atlidavit by the court administrator, setting forth the fact, order 
the property sold by the seizing authority. Seventy percent o_f the proceeds of 
the sale;afterdeduefingtheexpenseefkeepingtheprepa=tyanéfeesandeests 
efsale:mastbepaidi&mthestatetrwsufiandemditeétethegeneralfunéo_f 
forfeited property, after payment pf seizure, storage, forfeiture Q4 sag expenses, 
mpg’; pg forwarded _t_p gh_e seizing authority fl)_r deposit_a_s g supplement t_o_ _i_t_s 

operating §pn_d_g similar i‘11_ri_q _fp1; otficial _u_sp, fld Q percent mg pp forwarded 
t_o jc_l1§ county attorney 9; other prosecuting agency ’th_at handled Li'_l§ forfeiture 
fg deposit pg p supplement t_o i_t§ operating fund 9; similar fund f_o_g prosecutor- @ p.ur_‘poses. Igp remaining pep percent 9_t_" jtfi proceeds mpg Q forwarded 
within ‘_6_0_ Qys pile; resolution o_f ’_tl_i§ forfeiture pp tl1_e department o_f human 
services Q i'u_ng programs :93 t_l5 treatment _9_f_' compulsive gamblers. If answer 
is filed within the time provided, the court shall fix a time for a hearing, which 
shall be not less than ten nor more than 30 days after the time for filing answer 
expires. At the time fixed for hearing, unless continued for cause, the matter 
shall be heard and determined by the court, without a jury, as in other civil 
actions. 

(Q) If the court finds that the property, or any part of it, was used in the 
violation specified in the complaint, it shall order the property unlawfully used, 
sold as provided by law, unless the owner shows to the satisfaction of the court 
that the owner had no notice or knowledge or reason to believe that the property 
was used or intended to be used in the violation. The oflicer making a sale, after 
deducting the expense of keeping the property, the fee for seizure, and the costs 
of the sale, shall pay all liens according to their priority, which are established at 
the hearing as being bona fide and as existing without the lienor having any 
notice or knowledge that the property was being used or was intended to be used 
for or in connection with the violation specified in the order of the court, and 
shall pay the balance of the proceeds irate the state treasu-r=y to be eredited tea the 
general fund _t_g the seizing authority fpg official E g_n_d sharing _ip t_h_e manner 
provided jp paragraph Q). A sale under this section shall free the property sold 
from any and all liens on it. Appeal from the order of the district court will lie 
as in other civil cases. At any time after seizure of the articles specified in this 
subdivision, and before the hearing provided for, the property must be returned 
to the owner or person having a legal right to its possession, upon execution of 
a good and valid bond to the state, with corporate surety, in the sum of not less 
than $100 and not more than double the value of the property seized, to be 
approved by the court in which the case is triable, or a judge of it, conditioned 
to abide any order and the judgment of the court, and to pay the full value of 
the property at the time of the seizure. The seizing authority may dismiss the 
proceedings outlined in this subdivision when the seizing authority considers it 
to be in the best interests ef the state public interest to do so. 

Sec. 4. Minnesota Statutes 1988, section 349.2127, subdivision 1, is amended 
to read: 

Subdivision 1. COUNTERFEITING. No _A_ person she-H i_s guilty o_f p felo- 
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py with intent to defraud the state, melee makes, alter ferge forges, 
or eeanterfeit counterfeits any license or stamp provided for in this chapter, or 
have gig in possession any forged, spurious, or altered stamps, with the intent, 
or with the result of, depriving the state of the tax imposed by this chapter. 

Sec. 5. Minnesota Statutes 1988, section 349.2127, is amended by adding 
a subdivision to read: 

Subd. _6_. UNLAWFUL EXPENDITURES. (Q) A person L110 knowingly pi‘ 
with reason i2_0_ know makes a_1_1_ unlawful expenditure pi‘ gross profits from lawful 
gambling is guilty o_f Q crime gig fiy pg sentenced a_1§ provided iii tips subdivi- 
sion. 

Q3) _I_i_' _t_l1_e unlawful expenditure i_s o_f $200 9__r_ le_w_, the penalty iii section 
349.22, subdivision i, applies. 

Lg) I_f t_lig unlawful expenditure is pi‘ more than $200 pu_t igi more than 
$2,500, _t;l1_e person is guilty pi‘ _a gross misdemeanor. - 

(Q) _I_f th_e unlawful expenditure i_s pi‘ more than $2,500, gig person i_s guilty 
o_f _a felony. 

(p) Q purposes pi‘ ii_1i_s subdivision, expenditures made within a six-month 
period may Q aggregated App iiip defendant charged accordingly. 

Sec. 6. Minnesota Statutes 1989 Supplement, section 349.2127, subdivi- 
sion 2, is amended to read: 

Subd. 2. PROHIBITION AGAINST POSSESSION. (a) Ne A person, 
other than a licensed distributor, shall sell; etfer _i§ guilty _o_f e_1 crime yv_l_i_q s_em, 
offers for sale, or have in pessessien with intent to sell er elfer fer sale; possesses 
a pull-tab or tipboard deal not stamped in accordance with the provisions of this 
chapter. A violation pi‘ i@ paragraph i_s Q gross misdemeanor A‘ ii involves t_e_ri 
93; fewer pull-tab pi tipboard deals. A violation pf mi_s paragraph i_s g1_ felony ii‘ 
A involves _rr_19ga_ E te_n pull-tab _o_r tipboard deals, 9_r a combination o_f more 
than igp deals o_fpu1l-tabs _@ tipboards. 

(b) Ne A person, other than a licensed distributor or l-ieensed or exemptQ 
organizationunderseefien%49£-Hmaypessessméththeintenttesefleretfer 
licensed Q exempt _c_>_r_ excluded from licensipg under il_1_i§ chapter, ip guilty o_f g ggg wing §§il§, pifgg to sell, g ppgggs gambling equipment; eaeeept 
equipmenteawmpttremteamtiengefléaequipmentputinteplaybyalieenseé 
or exempt A violation pi‘ gig paragraph i_s 2_1 gross misdemeanor ii‘ 
ii involves _t_e_n pi fewer pull-tab g tipboard deals. A violation pi‘ t_l_1_i_§ paragraph 
_i§ a_ felony if i_t_ involves more ti1_a_1p Q pull-tab _o_r tipboard deals 9; a combina- 
t_i_g_r_1_ o_f M gag te_n deals o_f Q11-tabs £1 tipboards. 

(c) No A person, firm, or organization may possess i_s guilty o_f Q crime who 
alters, modifies, _o_r counterfeits pull-tabs, tipboards, g tipboard tickets, 9; pos- 
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sessesaltered, modified, or counterfeit pull-tabs er, tipboards, pg tipboard tickets 
with intent te sell: redeem; er exeliange them. A violation pf pig paragraph E Q 
gross misdemeanor if the total face value for all such pull-tabs, tipboards, pr 
tipboard tickets _d_o_e_s p_o_t exceed $200. A violation o_f Qi_s paragraph i_s Q felony 
_i_f_‘ gig t_gt_a_1 _@ value exceeds $200. @ purposes o_f pg paragraph, _tl-ip f_ape 
value pf Qfl pull-tabs, tipboards, gig tipboard tickets altered, modified, pi; coun- 
terfeited within Q six-month period _r_n_Qy lg aggregated a_ng th_e defendant 
chQrged accordingly. 

Sec. 7. Minnesota Statutes 1988, section 349.2127, subdivision 3, is amended 
to read: 

Subd. 3. F-AJ=SIF-I€-AIPION OF REGORDS FALSE INFORMATION. 
Ne (Q) A person _i§ guilty pf Q felony i_f _t_l_'l_§ person _i_s required by section 
349.2121, subdivision 2, to keep records or to make returns shall falsify or fail 
Qgg falsifies p_1_' f@ to keep the records or falsify er fa-il falsifies o_r _f§_il_S to make 
the returns. 

(Q) A person is guilty pf Q felony who: 
- knowingly submits materially false information Q E license applica- 

tion pr other document 9; communication submitted £9 E board; 9;‘ 
Q) knowingly submits materially false information Q any report, document, 

9; other communication submitted tp flip commissioner if revenue i_ri_ connec- 
tipn with lawful gambling o_r with Q1_1y provision 9_f ;l_i§ chapter. 

Sec. 8. Minnesota Statutes Second 1989 Supplement, section 349.2127, 
subdivision 4, is amended to read: V 

Subd. 4. TRANSPORTING UNSTAMPED DEALS. Ne A person shall 
tea-nspeft is guilty pf Q gI‘_O_S_S_ misdemeanor M transports into, or reeei-ve receives 
, ear-i=y carries, or meve moves from place to place in‘ this state, any deals of 
pull-tabs or tipboards not stamped in accordance with this chapter except in the 
course of interstate commerce. A person i§ guilty pf Q felony wlgp violates pip 
subdivision wig respect _tp more E tpp pull-tab o_r tipboard deals, p; Q combi- 
nation o_f m:or§ t_lQQp ge_n_ deals o_f pull-tabs Q1_i_Q tipboards. 

Sec. 9.-‘ Minnesota Statutes Second 1989 Supplement, section 349.2127, 
subdivision 5, is amended to read: 

'5 

Subd. 5. PROVIDING INFORMATION. Ne (Q) Q employee of an orga- 
nization shell mQy pp; provide any information to a player that would provide 
an unfair advantage to the player related to the potential winnings of any lawful 
gambling activity. For purposes of this ‘—‘eri=ipleyee3 ineludes a 

(Q) Q employee may p_<_)_t provide, Qn‘_d Q person may p_o_t receive, with 
expectation 9_f pecuniagy gain Q either, Qry information that would provide Qp 
unfair advantage :9 fl_1_§ recipient o_f tpg information related t_o gig potential 
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winnings 9_f spy lawful gambling activity. A person who violates ifl paragraph 
is guilty 9i‘ p gross misdemeanor. A person who violates 113 paragraph within E years after _a_ previous conviction under Lis paragraph i_s guilty _o_f g felony. 

(9) For pumoses pi‘ this subdivision, “employee” includes g volunteer. . 

Sec. 10. Minnesota Statutes 1988, section 349.2127, is amended by adding 
a subdivision to read: 

Subd. 7. CHECKS FOR GAMBLING PURCHASES. Ar_i organization 
may poi; accept checks iii payment Q Q; purchase pi" :_1_n_y gambling eguipment g @_r_ ihs chance Q participate Q a_ny form o_f lawful gambling. 

Sec. 11. Minnesota Statutes 1989 Supplement, section 349.22, subdivision 
1, is amended to read: 

Subdivision '1. GROSS PENALTY. (s) A person L110 
violates apy provision _o_f sections 349.11 _tp 349.23 f_oi which another penalty is 
n_o1; provided is guilty o_f g misdemeanor. 

Li) A person E violates fly provision gg‘ sections 349.11 t_o 349.23 Q 
which another penalty is pg provided i_s guilty o_f _a gross misdemeanor if Llis 
violation occurs within fig years after g previous conviction under giy provi- 
sion of sections 349.11 to 349.23. 

‘ 

(9) A person who in any manner violates sections 349.11 to 349.23 to evade 
a tax imposed by a provision of this chapter, or who aids and abets il_1_s evasion 
of a tax, or hinders or interferes with a seizing authority when a seizure is made 
as provided by section 349.2125, is guilty of a gross misdemeanor. 

Sec. 12. Minnesota Statutes 1988, section 349.22, is amended by adding a 
subdivision to read: 

Subd. _3_.'i, AGGREGATION. When gig value 9_f_ prizes 9; pull-tabs received 
within _a six-month period is aggregzrii under ihi_s_ section gill t\vv_o pi _ri1_Qi_s 
offenses yv_e_:§=._ committed py th_e person iii tyvp _o_1; mpg counties, gig 
accused @y E prosecuted ir_i spy county i_n_ which 9_ri_e pi‘ jug offensesE 
committed Q _a_li pf jtpg offenses aggregated under _t_1_1is section. 

See. 13. Minnesota Statutes 1989 Supplement, section 349.501, subdivi- 
sion 1, is amended to read: 

Subdivision 1. TO THE PUBLIC. An operator must prominently post in 
the owner’s business premises a brief description of the legal consequences of 
awarding _gr_ receiving cash instead of game credits or replays on video games of 
chance in violation of seetien sections 349.502 E 609.76, subdivision i. 

The information is prominently posted if it can be readily seen by a player 
immediately before the player participates in the video game of chance. 
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Sec. 14. Minnesota Statutes 1989 Supplement, section 349.502, subdivi- 
sion 1, is amended to read: 

Subdivision 1. MISDEMEANOR. A person who awards or receives eash 
instead of game eredits or anything 9_f value gilgg E replays on a video game 
of chance is guilty of a misdemeanor. An owner who directs an employee to 

Ferpurpeses 
ef this fieeshfl ineludes eheek-9: 

Sec. 15. Minnesota Statutes 1988, section 349.52, is amended by adding a 
subdivision to. read: 

Subd. _5_. LOCAL REGULATION. A statutory 9; home QE charter c_it_y _o_r 
county has me authority to adopt more stringent regulations concerning video 
games 9_1_" chance, including regulations prohibiting video games o_f chance within 
ig jurisdiction. 

Sec. 16. _Minnesota Statutes 1988, section 349.59, subdivision 1, is amended 
to read: 

Subdivision 1. PACKAGES DECLARED TO BE CONTRABAND. The 
following are declared to be contraband: '

' 

(1) all video games of chance which do not have a licensing stamp aflixed to 
them and all containers that contain contraband video games of chance; 

(2) all video games of chance to which the commissioner or designated 
representatives have been denied access for the inspection of contents. In lieu of 
seizure, the commissioner or designated representatives may seal the game to 
prevent its use until inspection of contents is permitted; 

(3) all video games of chance at a location at which there is no location 
agreement in force; and - 

' 

(4) all video games of chance illegally brought into the state; §_n_g 
(5), all video games o_f chance that Q _1;o_t conform t_o th_e game specifications 

contained in section 349.55. 

Sec. 17. Minnesota Statutes 1989 Supplement, section 609.76, subdivision 
1, is amended to read: 

Subdivision 1. GROSS MISDEMEANORS. (3) Whoever does any of the 
following may be sentenced to imprisonment for not more than one year or to 
payment of a fine of not more than $3,000, or both: 

(1) maintains or operates a gambling place or operates a bucket shop; 

(2) intentionally participates in the income of a gambling place or bucket 
shop; 
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(3) conducts a lottery, or, with intent to conduct a lottery, possesses facili- 
ties for doing so; 

(4) sets up for use for the purpose of gambling, or collects the proceeds of, 
any gambling device or bucket shop; 

(5) with intent that it shall be so used, manufactures, sells or offers for sale, 
in whole or any part thereof, any gambling device including those defined in 
section 349.30, subdivision 2, and any facility for conducting a lottery, except as 
provided by section 349.40; 

(6) receives, records, or forwards bets or offers to bet or, with intent to 
receive, record, or forward bets or offers to bet, possesses facilities to do so; or 

(7) pays any compensation for game credits earned on or otherwise rewards, 
with anything gp‘ value other than fpep plays, players of video games of chance as 
defined under _i_p section 349.50, subdivision 8, Q Who directs a_n employee t_o_ 
Ey any such compensation pg reward. 

(1)) Q3 conviction o_f 3 person Q ;l_1_e crime established i_n paragraph La), 
clause §_7_)_, _t_1_‘l§ court shall impose p E p_fr_1g 1e_s§ than $700. 

See. 18. REPEALER. 
Minnesota Statutes 1989 Supplement, sections 349.22, subdivision 3; gpg 

349.502, subdivision 3, _2;r_e_ repealed. 

Sec. 19. EFFECTIVE DATE; APPLICATION. 
Sections _1_ t_o 1§ 513 effective August 1, 1990. Sections 4 t_q _1_2_, fl, _l_:/_, _aL 

_1§_ apply Q violations committed pp 9; after Q date. 
Presented to the governor April 28, 1990 

Signed by the governor May 4, 1990, 11:02 pm. 

CHAPTER 591—S.F.N0. 2618 
An act relating to public administration; appropriating money or reducing appropria- 

tions to the higher education coordinating board, regents of the University of Minnesota, 
state university board, state board for community colleges, and state board of vocational 
technical education, with certain conditions; clarifi/ing the duties and powers of the higher 
education coordinating board; expanding authorization for tuition reciprocity agreements; 
regulating oflicampus centers; establishing rural health programs, and a public safety ofiiceris 
survivor benefits program; providing for planning, operations, and acquisitions,‘ regulating 
public post-secondary education system plans; requiring reports,‘ adjusting contributions to 
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